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Aucqus t 9, .19 79

Mr. Carloe Bustamante
139-43 88th Avenue
Jamaica, Now York 11435

IM MR,~ 935

Dear Mr. Bustamante:

In a letter to you dated June 12, 1979, we informed
you that the Commission had zeceived a complaint against
you alleging certain violations of the Federal Election
Campaign Act and that the Conmission had determined that
there is no reason to believe that a violation had occurred.
Enclosed is a copy of the General Counsel's Report which
was submitted to the Commissioners for their consideration
of this matter. A copy of the report has been sent to
Mr. Louis William Barnett, the complainant in this matter,
pursuant to a letter received from him.

in-ce y,

William C. Olda]
General Counsel

Enclosure

First General Counsel's Report
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FE ERA , IMAL EC -I MN

1325 K ,TREET N.W .. ... .. .

WASHNCTONO.C. 20463

Awgus ~'979

CERTIFIED MAIL

RETURN RECEIPT REQVESTED

The Honorable Edmund G. Brown,* Jr.
Governor of California
Sacramento, California

Rut NO 35,

Dear Governor Brown:

In a letter to you dated June 12, 1979, we infor adyou that the Commission had received a coxmplaint againstyou alleging certain violations of t heFederal Election
Campaign Act and that the Covnission had determined thatthere is no reason to believe that a violation had occurred.
Enclosed is a copy of the General Counsel's Report which wassubmitted to the Commissioners for their consideration ofthis matter. A copy of the report has been sent to Mr. Louis
Williams Barnett, the complainant this matter, pursuant to
a letter received from him.

Since 1y

William C. Oldaker

General Counsel

Enclosure

First General Counsel's Report

19 Sr~o(e)
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BORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Governor Edmund Brown, Jr.
Carlos Bustamante

.... %35

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal

Election Connission, do hereby certify, that on Auust 8,

1979, by a vote of 4-0 the Commission approved the

revised letters attached to the General Counsel's

Memorandum dated August 6, 1979.

Voting for this determination were Commissioners

Friedersdorf, Harris, McGarry, and Tiernan.

Attest:

Date
Secretary to the Commission

Received in the Office of the Commission Secretary: 8-6-79,10:42
Circulated on 48 hour tally vote basis: 8-6-79, 4:00
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On, July )li 1.07, A"
-o letters to Luis, Willi.m

Gow~ax 3rtvnt ad C"rl"
hi kfts son

re aets be aumdtoi *iat*
bel' g sent in oonmCOtion vit
w hih told the respndents th
believe a violations had occurred.
letters are attached herevith.

m-e r O r o to
O* s of the revised

The Office of General Counsel reoends that the
attached letters be sent to the respondemts, Goveirwr
Brown and Mr. Bustazante instead of the letters which were
attached to the General Counsel's Memorandum dated July 25,
1979.

Attachments

Proposed letters to Governor Brown and
Mr. Bustamante

%~*(I)
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Mr. Carlos Bustamante
139-4 3 88th Avenue
Jamaica, New York 11435

Mt: WAM 935

Dear Mr. Bustamante:

In a letter to you dated June 12, 1979, we informed
apt *  you that the Commission had received a complaint aqainst .

you alleging certain violations of the Federal- Election
Campaign Act and that the Commission fad determinedr that
there is no reason to believe that a violation had occurred.
Enclosed is a copy of the General Counsel's Report which
was submitted to the Commissioners for their consideration
of this matter. A copy of the report has been sent to

o Mr. Louis William Barnett, the complainant in this matter,
pursuant to a letter received from him.

C-- 7Sincerely,

William C. Oldaker
General Counsel

Enclosure

First General Counsel's Report

. UTIQ,
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FEDERALELC~d

WA9S*HCTON.D.C. 2046-

CERTIFIED MAILas RETURN RECEIPT REQUESTED

The Honorable Edmund G. Brown, Jr.
Governor of California
Sacramento, California

AE: I= 935

Dear Governor Brown:

O -r In a letter to you dated June 12, l%79, we informed
you that the Commission had received a complaint against
you alleging certain violations of the- Federal Election
Campaign Act and that the Commission had determined that
there is no reason to believe that a violation had occurred.

_=-M 77 Enclosed is a copy of the General Counsel's Report which was
submitted to the Commissioners for their consideration of
this matter. A copy of the report has been sent to Mr. Louis
Williams Barnett, the complainant this matter, pursuant to
a letter received from him.

Sincerely,

William C. Oldaker

General Counsel

Enclosure

First General Counsel's Report

* .* ,4o~UTIOV
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AUgu~t 1, 1979

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Louis William Barnett
530 East Cypress Street
Glendale, California

RE: MUR 935

Dear Mr. Barnett:

We are in receipt of your letter dated June 22, 1979
regarding the dismissal of your complaint. Attached is a
copy of the General Counsel's Report which was circulated
to the Commissioners in their consideration of this matter.

As to what actions you may take to appeal the Commission's
determination, section 437g(a)(9) of the Federal Election
Campaign Act, as amended, outlines the course of actions open
to you. A copy of the FECA has been enclosed for your infor-
mation.

With respect to your requests under the Freedom of
Information Act, we have enclosed a copy of the Commission's
regulations regarding the Freedom of Information Act. Please
note S4.7 of the Tegulations outlines certain requirements
regarding requests for records. If you wish to re-submit
your freedom of information request, please do so in
accordance with the regulations. If you require any additional
information from this office, please contact me.

Sincerelya

William C. Oldaker

General Counsel

Enclosure

First General Counsel's Report

Federal Election Campaign Act

a"Wderal Election Commission Freedom of

t ,7nformation Act Rules and Regulations
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BEFORE THE rEDERAL ELECTION COM'ISSIONf

In the Matter of ))
Govrnor Edmund G. Brown, Jr ) MUR 935
Carlo .3ustamante

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal

Election Comm±ssion, do hereby certify, that on July

31, 1979, the Commission approved, by a vdte of 4-0,

to send the letters attached to the General Counsel's

Memorandum dated July 25, 1979 to the above-named

respondants.

0 Voting for this determination were Commissioners

VT Friedersdorf, Aikens, Tiernan and McGarry.

O Attest:

Date" Marjorie T0. Vmmonsq w
4rSecretary to the Commission

Received by Commission Secretary's Office: 7-25-79, 11:02
Circulated on 48 hour vote basis: 7-25-79, 4:00
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The Comi sslon

William 0

*IRI Mm 935

Attached is a letter fron Z*ot
qinant in NUR 9 35. Mrs. R&A
the assion s finding of no
this matter, however he has proviAW
information which would warrant the
its finding.

Therefore, the Office of General Coamel X6-0mMs-
the sending of the following letters to Mr. Do.ttilA
to the respondents, Governor Brown and Carlos bustamante.

Attachments

Letter from Mr. Barnett
Proposed letters to Mr. Barnett,
Governor Brown and Mr. Bustamante
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June 22, 1979

William C. 01dakar
General Counsel
Federal Election Comission
1325 X Street N. W.
Washinton, D. C. 20463

Dear Hr. Oldaker:

Your letter, to say the least, is unbelievable.
no or* there read my letter and complaint.

Your letter begins "The Commission has 4eterafted
believe that Carlos Bustmante and veior Browt
Election Campaign Act."

Ican onl a' t

there i easns to,
bave violated the Padorel

I sett you several newspaper accounts in which Hr. lBustmante admits,
publicly, making such contributions as I speeified In my complaaft. Is
it not a violation of Federal law for a foreig national to make political
contributions in a campaign?

Mr. Oldaker, would you specifically advise me if a public statement
(confession or admission) that a person has violated the law is insufficient
cause for action by your Commission.

Next, I would request that you reopen your review of this matter.

Next, I would like to be advised of how and to whom I can appeal your
decision not to investigate this matter.

Finally, under the Federal Freedom of Information Act I am requesting to
know the names of each and every person who you or any other employee of
the Federal Election Commission spoke with in connection with this matter.
S.regardless of who initiated the comication. Likewise, under the

Freedom of Information Act I would like to know what documents are available
in your files (Federal Election Commission files) relative to this case
and the names of any other Federal Agency who has or who you or other
employees of the Federal Election Commission has reason to believe has
files on this matter or files which could possibly relate to this matter.

Thank you.

81 :Zd 9ZNQ 61
ILouis Wnht Barnet -

530 East Cypress Street
Glendale, California

PS: Please note my new address for your files. 0,.

1109 JA



FEDERAL ELECTION C(OIMSOON
1325 K STREET N.W
WASHINCTON.D.C. 20463

4CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Louis William Barnett
530 East Cypress Street
Glendale, California

R-E: IWR- 935

Dear Mr. Barnett:

We are in receipt of your letter dated June 22, 1979
regarding the dismissal of your complaint. Attached is a
copy of the General Counsel's Report-which was circulated
to the Commissioners in their consideration of this matter.

As to what actions you may take to appeal the Commission's
determination, section 437g(a)(9) of the Federal Election

C -  Campaign Act, as amended, outlines the course of actions open
to you. A copy of the FECA has been enclosed for your infor-
mation.

With respect to your requests under the Freedom of
Information Act, we have enclosed a copy of the Commission's
regulations regarding the Freedom of Information Act. Please
note S4.7 of the regulations outlines certain requirements
regarding requests for records. If you wish to re-submit
your freeddm of information request, please do so in
accordance with the regulations. If you require any additional
information from this office, please contact me.

Sincerely,

William C. Oldaker

General Counsel

3Enclosure
First General Counsel's Report
Federal Election Campaign Act

S .UT deral Election Commission Freedom of
.11 7nformation Act Rules and Regulations



CERTIFIED MAIL
RETURN RECEIPT REQUIST&OD

The Honorable Edmund G. Brown, Jr.
- Governor of California

Sacramento, CA

RE: PMR 935

Dear Governor Brown:

Attached is a copy of the General Counsel's Riport which

was submitted to the Commissioners for their consideration

of this matter. A copy of the report has been sent to

Mr. Louis William Barnett, the complainant in this matter,

pursuant to a letter received from him.

_. Sincerely,

William C. Oldaker

General Counsel

.- .. Enclosure

First General Counsel's Report

I.
4.,

...-. '.' 0.; ,o.
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-. 1325 K STREET KW

- ~CERTIFIED MAIL EU6D

Mr. Carlos Bustamante-
139-43 88th Avenue
Jamaica, New York 11435

RE: 1MUR 935

Dear Mr. Bustamante:

Attached is a copy of the General Counsel's Report which

7 was submitted to the Commissioners for their consideration

of this matter. A copy of the report has been sent to
0

Mr. Louis William Barnett, the complainant in this matter,

pursuant to a letter received from him.

Sincerely,

William C. Oldaker

General Counsel

Enclosure

First General Counsel's Report

U

U;6- l(



June 2,2, 1979

Willim C. Oldaker
General Counsel
Federal Election Commission
1325 K Street N. W.
Washington, D. C. 20463

Dear Mr. Oldaker:

Your letter, to say the least, is unbelievable.
no ozethere read my letter and complaint.

Your letter begins "The Commission has determined
believe that Carlos Bustamante and Governor Brown
Election Campaign Act."

I can only assume that

there is no reson to
have violated the Federal

I set you several newspaper accounts in which Mr. Bustamante admits,
publicly, making such contributions as I specified in my comlaint. Is
it not a violation of Federal law for a foreign national to make political
contributions in a campaign?

Mr. Oldaker, would you specifically advise me if a public statement
(confession or admission) that a person has violated the law is insufficient
cause for action by your Commission.

Next, I would request that you reopen your review of this matter.

Next, I would like to be advised of how and to whom I can appeal your
decision not to investigate this matter.

Finally, under the Federal Freedom of Information Act I am requesting to
know the names of each and every person who you or any other employee of
the Federal Election Commission spoke with in connection with this matter.
.regardless of who initiated the communication. Likewise, under the
Freedom of Information Act I would like to know what documents are available
in your files (Federal Election Commission files) relative to this case
and the names of any other Federal Agency who has or who you or other
employees of the Federal Election Commission has reason to believe has
files on this matter or files which could possibly relate to this matter.

Thank you.

91:Zd 9ZNflr6 V
,Louis W.' Barnitf
530 East Cypress Street
Glendale, California ilL

PS: Please note my new address for your files. C F-",

~oui.
FEC

'9 JUl I?~9

902885



Cypress
,Calif .

0 -0
C'~~ ?i 7 -~

~ Sm u ~

Willisa C. Olaker
General Counsel
?deral Election Commission
1325 K Street N. W.
Washington, D. C. 20463

.01 41 35226
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1 The following service is requested (check one).
7 Show to whom and date delivered
E. Show to whom, date, and address of delivery, .
1 RESTRICTED DELIVERY

Show to whom and date delivered
- RESTRICTED DELIVERY
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0 I have received the article described above.
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1325 K STREET N.W
WASHNCTONDM. 2C"3

Junhe 12, 1919

CERTIFIED MAIL
RETURN RECEIPT REQUESMD'

Mr. Carlos Bustamante
139-43 88th Avenue
Jamaica, New York 11435

RE: MUnI 935

Dear Mr. Bustamante:

I am forwarding for your informatioh the enclosed
complaint which was received by the Commission.

The Commission has determined there is no reason
to believe that you or Governor Brown have violated
the Federal Election Campaign Act. The reason for the
Commission's determination is that the allegations of
the complaint, which are based on the news articles
accompanying the complaint, are not indicated as based
on the complainant's belief and knowledge. A further
consideration is that, if the allegations should be
as alleged, the contributions would appear to have
occurred in 1972 and 1974. This time period presents
possible procedural problems which as a policy matter
the Commission would not want to pursue without strong
evidence of subsequent contributions. Accordingly the
Commission intends to close its fi e on this matter.

William .0 daker
General ounsel

Enclosures
Complaint

96O 4
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FEDERAL ELECT*1Q1(O
1325 K STREIT N.W
WASINCTONID.C. 20463

June 2, 1979

CERTIFIED MAIL
RETURN RECEIPT REQPUSTED.

Mr. Louis William Barnett
1715 North Catalina
Burbank, CA 91505

RE: MUR 935

rPV --_ Dear Mr. Barnett:

The Commission has determined there is no reason to
believe that Carlos Bustamante and Governor Brown have

0- violated the Federal Election Campaign Act. The reason
for the Commission's determination is that the allegations
of the complaint, which are based on the news articles
accompanying the complaint, are not indicated as based
on your own belief and knowledge. A further consideration

0 is that, if the allegations should be as alleged, the contri-
butions would appear to have occurred in 1972 and 1974.
This time period presents possible procedural problems
which as a policy matter the Commission would not want to
pursue without strong evidence of subsequent contributions.

We appreciate your interest in helping to enforce the
NFederal Election Campaign Act. If you wish to submit

further evidence, you may, of course, do so. Thank you
for bringing this matter to the attention of the Commission.

Since 1y,

Willi C. Oldaker
General Counsel

%_:

L=m-





FEDERAL ELECTION COMt *4SSION
1325 K STREET N.W
WASHINGTON.D.C. 20463

June 12,19

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

The Honorable Edmund G. Brown, Jr.
Governor of California
Sacramento, CA

RE: MUR 935

Dear Governor Brown:

I am forwarding for your information the enclosed
complaint which was received by the Commission.

The Commission has determined there is no reason
to believe that you or Carlos Bustamante have violated
the Federal Election Campaign Act. The reason for the
Commission's determination is that the allegations of the
complaint, which are based on the news articles accompanying
the complaint, are not indicated as based on the complainant's
belief and knowledge. A further consideration is that,
if the allegations should be as alleged, the contributions
would appear to have occurred in 1972 and 1974. This time
period presents possible procedural problems which as a
policy matter the Commission would not want to pursue
without strong evidence of subsequent contributions.
Accordingly the Commission intends to close its file on
this matter.

Sinc ely,

William . ldaker
General Counsel

Enclosures
Complaint
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In the aittw of
MJR 935

CarIcm Bustamnte)
Jerry Brm ).

M IFICTIM

I, Marjorie W. O3s, Secretary to the Federal Election

Oxissicn, certify that on Jura 5, 1979, the _mrdissionin, ..tb.

in an executive session at which a quorm was present, took the

following actions in the abov-capticed matter:

1. Deteraned by a vote of 6-0 to adopt the
recaamm-ation of the General ounsel to
find no reason to belieYe that Carlos
and Governr Jerry Brown have violated 2 U.S.C.
S44le and send the letters attached to the
General Cmisel's May 29, 1979 report in this matter.

2. Determined by a vote of 4-2 to send a letter to the
Justice Departent advising them of our action in
dismissing this cumplaint and further advising then
that we understand their investigation is underway
in the Justice 1partrmt, and requesting that they
keep us advised of the status of this investigation.

Cummissioners Aikens, Friedersckrf, Mtarry, and Thomson
voted affimratively for this determination.
Ommssioners Harris and Tiernan dissented.

Attest:

Date Marjorie W. Emmons
Secretary to the Ocm ision



FEDERAL ELECTION COMMISSION
* WASHINGTON, D.C, 20463

MEMORANDUM TO: CHARLES STEELE

PROM: MARJORIE~ W. E NS g
DATE: JUNE 1, 1979

SUBJECT: OBJECTION - MUR 935 - First General Counsel's
Report dated 5-29-79- Received in
OCS 5-29-79, 12:22

The above-named document was circulated on a 48 hour

vote basis at 4:30, May 29, 1979.

Commissioner Friedersdorf submitted an objection at

3:46, May 31, 1979, thereby placing .UR 935 on the

_ Executive Session Agenda for June 5, 1979.

NT
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DATE ANX TIME OF TRANSMITTAL
BY OGC TO THE COMMISSION MAY 2 9 1979:

SA F

COMPLAINANT'S NAME:

RESPONDENT' S NAME:

Louis William Barnett

Carlos Bustamante
Jerry Brown

RELEVANT STATUTE: 2 U.S.C. 544le

INTERNAL REPORTS CHECKED:

VFEDERAL AGENCIES CHECKED:

Brown for President Committee

Federal Bureau of Investigation

SUMMARY OF ALLEGATIONS

O It is alleged that Carlos Bustamante, a Mexican national, contri-
buted to Governor Jerry Brown's campaign(s) and may have contributed
to the campaign of Stephen S. Gillis for the California State Senate

oD in 1972 in violation of 2 U.S.C. 5441e. The complainant, Mr. Louis
William Barnett, also requests an investigation of "all political

or contributions made by any firms controlled or influenced directly or
indirectly by Mr. Carlos Bustamante to determine if additional con-
tributions were made to other candidates due to Mr. Bustamante's
efforts".

ANALYSIS

Attached to the complaint are copies of articles which appeared in
the New York Times, the Los Angeles Herald Examiner and the Sacramento
Bee. These articles focus on Governor Brown's 1974 campaign, alleging
that Mr. Bustamante, as a foreign national, contributed to that campaign.!!
This could constitute a violation of 2 U.S.C. 5441e.

1/ Mention is also made of a contribution allegedly made by Mr. Bustamante
in 1972 to the campaign of Stephen Gillis. Mention is also made of a

"token contribution" allegedly made by Mr. Bustamante to Governor Brown
in 1978.



-2-

The Office of General Counsel recommends that the Commission
find no reason to believe that there has been a violation of the
FECA for the following reasons:

1. The complaint is simply a referral of the news article.
The complainant does not adopt the allegations in the
new articles as his own.

2. The Commission has no extraneous evidence of the violation
alleged in the complaint. There are, of course, no reports
filed with the Commission in connection with Governor Brown's
gubernatorial races. With respect to reports filed with the
Commission in connection with Governor Brown's 1976 presidential
campaign, there is no evidence of any contribution from Carlos
Bustamante.

3. The focus of the complaint is the 1974 gubernatorial race
There is no specific evidence, either in the complaint or
the newspaper articles, regarding post-1974 activity. In
a recent case (Earl Brian, MUR 524) in which the only possible
violations of the FECA had occurred in 1974, the Commission
determined not to pursue the matter after considering the
weight of the evidence, the seriousness of the violations,
whether there were any continuing violations and the complexity
of the legal issues involved. As a policy consideration, it
was determined that the Commission scrutinize these criteria

OD when deciding whether to act against a respondent for a
violation which occurred before January 1, 1975. Similar
policy considerations apply here. For this reason, although

oD there is Commission precedent for closing the complaint but
opening an internally generated MUR based on the newspaper

04 articles on which a complaint is based (see MUR 438), this
office does not recommend that action.

RECOMMENDATION

It is recommended that the Commission find that there is no
reason to believe Carlos Bustamante and Governor Jerry Brown have
violated 2 U.S.C. S441e. The attached letters should be sent.

Attachments

Complaint
Letters



.4

.1.

0 .. ++ + • . ..

STAE . ... .- O F -. 

STATE OF CALIFORNIA.,

$3.

:,: i.:,; ... 7 ',' 1- \C"

-M___ !,y co~m. e:-, i;:s %*-"G 27. 1132 

1979k

before me, the undertigned, a Notary Public in and for said State. ersona ape

- known to me to be the
person-_._ whose name. - - subscribed to the within Instrument,
and acknowledged to me that -_he--. executed the same.

WITNESS my hand and official seal.

-~<.

- ~ ANr-Gr'r1-.~O2OU:Form 42-Rev. 3-64

COUNTY OF LOS ANGELES

4

II

L i+++; !r ! !;il~??i+ ii *+3

)4 .

-I ald or said



lb w AE~:: '

March 22,C

mr. Lester N. Scall
Assistant General Counsel 19 MAR 27T 19
Federal Election Commission
1325 "K" Street N. W. 9812W i
Washincton, D. C. 20463

Dear Mr. Scall:

According to a number of recent newspaper stories (see attached),
Yr. Carlos Bustamante, a Mexican national, contributed funds to
the caTn (s) of Governor Jerry Brown and may have contribtod
or have caused to be contributed funds to the campaign of
Stephen S. Gillis for California State Senate in 1972. I
believe that these contributions would be a violation of the
Federal Election Commission Regulations, as set forth under
Section 110.4 - Prohibited Contributions, Item (a) (1). This
Section holds, in part, that "a foreign national shall not
directly or through any other person rake a contribution, or
expressly or.impliedly promise to make a contribution, in
connection with a convention, caucus, primary, general, special,
or runoff election in connection with any local, State or
Federal public office".

Tn ' akinq this complaint and requesting an immediate investiga-
tion of this matter I wish to state that I am doing so on my
own and not at the request of any candidate.

In addition to investigating the above allegations - which I
will note are based on the statements of Mr. Carlos Bustamante
himself - I do also request that you review any and all political
contributions made by any firms controled or influenced directly
or indirectly by Mr. Carlos Bustamante to determine if additional
contributions were made to other candidates due to Mr. Bustamante's
efforts and in violation of the above stated Section.

Should you feel that the statute of limitations has run out,
I would request that you complete your investigation and then
refer the matter for prosecution under the Racketeering Influenced
Corrupt Organizations Act inasmuch as (1) there is such a Federal
probe being conducted now in California and (2) there would
appear to be the required "pattern of activity" necessary under
RICr.

Thanking you in advance for your attention to this matter and I
would also request notification to me of the results.

j~~ly ,wfur

uis W a net
1715 North Catalina
Burbank, California 91505
(213) 843-5761

Encl:



PSI Allow me to, point out to outhat ea rnia
provides th~at a loan received by a .4drte *,
is a contribution unless the loan receivedcomiercial lendinr i~nstitution in 1 . ordina

tusness or t clear from the surrou ing' m i"ce
that it is not made for political purposes." Chapter 4-9
Article 2, Section 84216 of the Political Reform Act of
1974 as amended. (See attached)
If the loans referenced in the attached articles were not
repayed before January 7, 1975, they would be subjict to
the Political Reform Act of 1974.
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in a separate schedule and the foregoing information shall be stated inm
regard to the lender and any person who is liable directly, indirectly or
contingently on the loan, together with the date and anmount of the loan
alld. if the loan bas been repaid, the date of repayment and by wvhon paild.

(h) The full namne and street address of each person to whom an
expeniditure or expenditures totaling one hundred dollars ($100) or more
has been made, together with the amount of each separate expenditure
to (ach person during the period covered by the carmpaign statement; a
brief description of the consideration for which the expenditulre was
1iade; the full name and street address of the person providing the
consideration for which any expenditure was made if different from the
payee; and in the case of committees which are listed, the nmiber
lssigned to each such committee by the Secretary of State or if no such

number has been assigned, the full name and street address of the
treasurer of the committee.

(i) in a campaign statement filed by a committee supporting or
nit ing more than one candi(late or measure, the ailiouit of
exl itures for or against each candidate or measure during the period
co% d by the calpaign statement and the cumulative amount of
expenditures for or against each such candidate or measure.

(j) The fill name, residential and business addresses and telephone
inumbers of the filer or, in the case of a campaign statement filed by a
committee, the name, street address and telephone number of the
committee and the treasurer's name, street address and telephone
mumber.

(k Ill a campaign statement filed by a candidate, the full naine and
.iieet addiess of any committee, of which he has knowledge, which has
received contributions or made expenditures on behalf of his candidacy,
along with the full name, street address and telephone number of the
treasurer of such -omnmnittee.

History: Amended by Statt. 1978, Ch. 650, effective January 1, 1979.

84211. Consideration of Cumulative Amount. In order to determine
for purposes of subdivisions (b), (c), (d), (e), (g) and (h) of Section 842!0
whether one hundred dollars ($100) has been contributed by or expended
to person, only those contributions and expenditures which are
inc ble within the cumulative amount shall be considered.

Hie1 , Amended by Stats. 1978, Ch. 650, effective Jonuory 1, 1979.

84212. Candidates Who Receive and Spend $200 or Less. Whenever
any provision of this chapter requires the filing of a campaign statement
by a candidate or officeholder, the candidate or officeholder may in lieu
thereof file a statement signed under penalty of perjury that to the best
of his knowledge not more than two hundred dollars ($200) has been
received or expended on behalf of or in support of his candidacy.

History: Amended by Stott. 1975, Ch. 915. effective September 20. 1975, opeolve Jenvary 7. 1975.

84213. Consolidated Statements; Candidates and Committees. (a) A
candidate and any committee or committees which he controls may file

449 9
consolited campaign statements under this chapter.

(b) wo or more committees which act jointly in support of or in '

opposition to any candidate or measure may file consolidated camp'aign-,
statements under this chapter.

Historyt Amended by State. 1976. Ch 1106. effective )on#y I. 1977

8.1214. Late Contributions; Reports. (a) Each candidate or committee
who makes or receives a late contribution shall r4port the late
contribtltion to each office with %%hich that candidate or committee ir
required to file a campaign statement for the election. The candidate or
committec who makes the late contribution shall report his full name and
street address, and the full name and street address of the person to whom
the late contribution has been made, and the date and amount of the late
contribution. The recipient of the late contribution shall report his4ult
name and street address, and the full name, street address, occupation
anid the iamune of the employer, if any, or the principal place of business,
if self-employed, of the contributor, and the date and amount of the late
contribution.

(b) A late contribution shall be reported by telegram or perconal
delivery within 48 hours of the time it is made in the case of the candidate
or committee who makes the contribution and within 48 hours of the. time
it is received in the case of the recipient. A late contribution shall be
reported on subsequent campaign statements without regard to reports
filed pursuant to this section.

Histocys Repealed end re.eeced as amended by Stats. 1977, Ch. 344. effectie Avgust 20. 1977.

84215. Combination of Pre-election and Semi-annual Statements. Thce
commission may by regulation permit candidates and committees to file
campaign statements combining preelection statements and semiannual
statements.

Hislory Added by Stots. 1971, Ch. 140. effective October 1, 1978.

84216. Loans. For purposes of this chapter, a loan received by a
candidate or committee is a contribution unless the loan is received from -

a commercial lending institution in the ordinary course of business or it
is clear from the surrounding circumstances that it is not made for political
purposes. A loan which is not a contribution, but which is used by a
candidate or committee for political purposes, shall be reported inthe
manner described in Section 84210.

History, Added by Stot. 1977, Ch. I 119. effectie Jeawry 1. 1IM7-

184300.
§8430.
1 84302.
1 84303.
1 843104.
J 84305.

Article 3. Prohibitions § 84300 - 84305
Cash Contributions.
Contributions Made Under Legal Name.
Contributions by Intermediary or Agent.
Expenditure by Agent or Independet C
Anonymous Contributions.
Requirements for Mass uOW&
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Brown W Of Cc arges,
By JEFF RAMW DO

Bee Stafl Writer
SAN DIEGO - Gov. Brown Wed-

nesday demanded a federal Investiga.
tion into reports linking him to a
Mexican industrialist under Investi-
gation in Mexico and San Diego.

The governor's counterattack
against the potentially damaging
reports was aimed at clearing away
any question about his relationship
with Carlos Bustamante, a prominent
political financier in Mexico as well
as San Diego and part of a family that
owns power companies in Baja Cali-
fornia.

Recent stories In the New York
Times, and distributed by its news
service, asserted Bustamante acted
as an intermediary between Brown.
Baja California Norte Gov. Roberto
de la Madrid and Mexican President
Jose Lopez PorUillo in discussions of

p,'ential Mexican gas sales to Call.ornia.
Brown made the demand In a state-

ment to reporters before delivering a
speech to the California Council of
Growers at the Hotel del Coronado.

The governor hinted that political
motl'vrion underlay leaks cf Informa-
tion to the New Ycrk Times.

"I not only invite, I demand that the
Investigative agencies of the FBI and
the federal government takeprompt
action, not leak stories to Eastern
journalists.

"If we could only get an investiga-
tion." he sighed, "what we have right
now is a very interesting ploy - leak
information, distort facts and liave no
investigtih n"'

Brown said he had no idea who
leaked tho information, but when
presed to state that he did not believe

residcnt Carter was Involved,
Drown said;" wouldn't say that."

Brown added that the New York
Times articles seemed to be an at-
tempt to detract from his effort "to
wake up the American people to the
urgent crisis facing this nation be-
cause of our neglect of Mexico. And
all of these stories with their miscon-
strued conclusions w ill not deter me
even a little bit.

"If certain Individuals are reaping
Improper benefits, that's a matter for
the federal government and the gov-
ernment of Mexico to work out. But I
am not - Ing to tell the president of
Mexico .ho he should invite into
me'ti-s and who he should not."

T I.rticles said that Bustamante
ha,! :,aned the Brown campaign $20.-
P during the governor's first bid for
the office in 1974.

"That loan was paid back prompt-
ly." Brown Ins ted. "Those people
could have ascertained naL The -
formation now corning osg is a direct

result of the poltical reform act that f
authored. The law is working fine,
Justas I intended." -

Brown said Bustamante was only
one of "literally tens of thousaads of
people" who have contributed to his
campaigns and otherwise has o
connection with the governor.

In his speech to the growers. Brown
attempted to repair a relationdhip
that deteriorated during his first-term
In office, largely because of Brown's
backing of the Agricultural Labor
Relations Act which lacilta w on-
Izatlon of farm laborers.

He pleased'his audience by eommit.
ting himself to continued develop
ment of uh!: California Wa:zr Project.
further .r cearch by the Untversfly of
California into-mechan' "".of aW4:labor ame acti'e

Mexican Un

1i
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Aid Mexic a'-n
In a sub.equent interview. aftertbqv-k-

Ing campaign records. Mr. Maullin aide,
be had be-en mnistaken tibout the &u*a.
nante mc~ney, that it was a loan ratiir
ha n a ront ribut ioni

T1he Bro~wn camnpaign retcords for 874.
on file in Sacrameto. list a 520.0$it
frumn Carlos Bustamante da&positCon
W.. 11. 14741. Or another re-rtng M
is listed th erpyrn C.11 of a S.O,00OU
fronm Carlos Dustarnm'rte. but with~thef
date that the form rw'uires. All the-
mepaid loains oni that schedule.sd a
$XCICO from ivwrrnot Brown's~tg
sI'ow 2, raite of repaymnurt.

'nit 154 campa.,gn record' also show
FZ.V91J in cor. rit -*.ionls from Mr. B~zwe.
mn.nte. And the rtecord.' give three dkffhr.
en~t San Diego a'ddresses as his itul.
tk-r.2es, althoug h ha lives in Tijuana. ac-

$.-Me of Mr. ilustamante's assoaCfftu1
say he gave large sumns of money- - Mpore
ttati 4,.I) - to the Brw-'n campalpi n
197i 3la o r. :n amnounV i:i 1971

* ,,"re is i j~:gof. a !i .stamnante cot-
tr~lwutiofl in 1V! 197S u9ricarpaign
ri-'or~ls And Mr. l.r. spid. "Carios

hcli'Jerry a lot finn.ncia,!y in l974. He
gave. .,'a little lip se!rvice in 1978."

AN gulilnns of SIOQ9~s() Gift

I'
F~

'9,

*: ~ 4.,..,.

*jj~994~
'a1

W

Yr 4 "'s

~ ~'1 ~-

L af *a

I
6e1

I
4 ' . I

S

.9

A.
ye'... Yxt ?Ura~

Carles lustamtaot*

dranittl and we!dir. It w2.r brv

Th t F.B.I.. in ar. in -' g tion of Cali.-'th B-Ousta m an es by Xr. W O:-tcrn - I~ !, - - '. -rd several alle.,a~~cm4aoito
ra-on -r. r In ~A icaz ~ i cerding to !Mr. Wilson A4 ocerm

t b o s taIin a! lea s 4' 0:10 tO~ M r. W ilson says that the *de
Lae W74 B~ cam~paign, according toll DFoun has "got a piece of tkp de*2

l~ e.tre.CVofficials.' I want Pat to do the legal vwr' am
C~fe U~ 'ptin~ whch ep I .mCre pro~jects are ir the rnaknt

e i~v ir cl'. ,0i :_ils tb - t t p n i p ls i An ,.;: 'n-~ a u o tI'; : k e~ ~ .c e
tt taisc;:'~ i5ss3d t3tie unreporti ACNs

corntnbutions tr, -'s ,and oil deals berieN~. ak'i oo be ide.t c-
tm~~~~ tc.ei;str. nt*.Mm. xcan e!l officials h t V-1

~ c er~ oilwc~th a thy shb-jall the trips of Drowni officais

terd. fortign oil :r.:cresis seek-ng trq selll ken
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Ma'Itrwnant M llvi IqtStiliii't0l s4 -P #
MIA~iaw- itaa()LiI t'. .aaii[Nil.fillip IADet

twiceC lae%Ie ei nn ltaaip(s imrl 141111.~ll~i

%-o i 4if 5 hS~da kf tislat. hassrane1 t eat j% a I W -,r n
.. iI.'ia.a i.ai'rv L'neama:,.g~sa t:ai.a1 1I r a atin .e-rrthlso4Mr. l1ro s W il ,W

- -.-. '..... ,.,,. *~4..,.... .. *.. isa t scdhiabipossal 14 :1sh iv 'e r 111meAd C'4

161! 11 1'.1the gwaterifir.04concerned 4-11A4.1 , .ip i.* Y VAtthe Its ownitu%iis.

Maite!aind I os-tul iitohMadrid. tiuvvr. IJust atlowr amituair:Iiis lf NWF1ruwn sa~
ror Af 113aCatifoiA 4N41tie. 161f lUSMit 1.% ~a fi!trasliiil n1 1 oulu~ipL.
ma1nse "aV%. Mr. bistarnmant. atteleNJ WotdV Willikin. a LI.A,:Atrvecs lIUSnflews-

" mian who hilbet involved liulilacally
Soule of 11 W netirigs the only V- aod lpersissioilly wf" h e kironesfamly
etflnnuit eritnipfe*Wt.OI. a li"1)suce 195u slid .whois sa closae a. oae of

paricpans.thi!wuasatnit %ad (ovnmr

At ti!e' mftis. Gwrnlor I[iown and Vtjtatmant',i
hi,;saft w iugh toe 1ncourage a filmofoIl "Jerry pie~s down tet Tijutana. he~ stays
Ntitiicu's very prudwct. to Califeormsa at Curle'"s tlues"t? I wa: iviviv, Mr. Wil. J
ro-nLint" thrsuuh. for exial ple. uthe sun saw. "Y kninw how frug:,lIm i s. be'
ridr .6t ion 1anti£0. i.'lopnient of gu-4 re- M.% llie .iInpy a ii te t nert
surces in Hui.& Caliornia. M.U~mksv nvilitriw.

At thr samne time. Mr. Sustasmante was miiieil his involvemaeiil with Gover-
tc..:Calitie.i ona p 3f)iihow. for .a* wi rown'officiali pilicie~s and isid he

ic-. tie could help thein Pet Nexiuin gas Iga%-t'cumpiigi flWw-v tothc GoIvernor
-~ ; er.ac cording to g ompnyex-I simply because they were rsnl

- c~u!jxard.Mr. idustansaintizfrceas
Guvenicar iown said after a January The2 wealth of the B~i'.Amaif amily

19-,1 int tg nat Ie had asked President- Al',un:;o Sr.. 64 *. as old. aud his two
unc .'itiulj to sulsjwrt a3 xJweflplariti so sAlfeamiaaJr .*3.. .'rMCarlui. 34 -v-

pr )ject in b l a Califtornia ileAtIcould pro- tJ ii. mlan tec'CrS lag te bcon-
vide poawer for the San Diego Gas -ad,'as-;Ocmarc, and ancitidve:-ezc e ~t.-crI

Elecs a CorpneI lstructioti. hotels and lu utility covoltliii
Mr. Bu.%tamante. the only nonofficiaal at that distribute propaitte and kataite gws.

thijt neting. was thimr undur contract to~ thit suit* source of cc'ekng anti lieaaiig!
San Dieii Ga3 and tlcctnc to secure the',fuel fur naost of thee rce.identV of BA...A Cahs.I
approviii of-the M~.f government toar fa. is
the pcever plant pruject, accor'ding3 to Influence of I'm Few Frien'ds'
d eaawats on ftl with the Cililoris I
lPut'lcUtilites Com1missiotn. The 1iusta. Thecir political influence in Mexilco is' 1

n~~,;received mure than SZlMJ.OCJ from 1equealily vAst. according to friends of the
inc utitty to make contact with and en- a fainrily and political a)Li%..freer. but Caros
toriamilelLicun fficals. isw.amaits said his ftimily's weacith is;

t-, addition. the hlustamantes were Iwell Weow $RIKi ' hIiAuia ud their "iaiflu. I
prui~cip.als in a lpropeied financing ar- esicy is j)list a few trietid&," CGov. rDo la
raalt-eeal oc the project. I Madrid and President Lopcz Portillo

teutility rejected the financing attuerng therni.
pruixisul in 16Iih aecsuse it could be a, Mr- Bustaantt' wits financial .!,sector

vd~cfor imptoper payments." ac- for Mr. de' la Madrid's successful cant
Wcre, tit Gordan Pearce. leg Ai counsel patigwL' for Senator and G.overnor in 1976

and vice pre~dent for the San LDix.go well- and 1977. and Mi. te la NLacirad w.1, ad-
nniitrativedretor o(N t.- Lupet IPortal-

Mr. hestantae stood to make coinsid- ho's lV7G6cal-aign.
terar'ly wore than .15100,0W inder theundji. The_. bustauenzntes were nut a viiblit
neil pr(,;uuajs. ,eiurdlig 10 Mr. Peasce. loire ill Amercan jsilicswith l 172,
-"Wi' .kwavs su bpectcl tILC uigueauenates when., Mr. hlwlamante uas, Ise contrib-
Would .11-anately bWild the PlAn: and that Used MunY 11) thai unmucaictsful state
it wowoI" h on their land,96 he said. ihcty se'iiaatoiai cu'I'utug of ai Sn Diego law-
wec v titing vus.thu coafle." yer, Siephie'S. Wll C.

Role C :ldd Nt Usual' Mr. Gillils a ltm-time friend and per._sona! attortney lotr~ir. uiamaut", says
Richard T. 531&awrmal. California's Di. be. reported the contribution. j! atg

rectikr of Finiac. a former business as.-Gils campasign reeqerds show wo Dusta-
sc..a of Mr. busitamante. was asked If manic gilts of loans.

thse GCiernur knew of the flustamatite i - Mr. Giflls. who is chaOrmark oft tb
ttresa, which was no& public knowledige I Democratic Partyes Sait Diego County
until t-everal munuux after the Jasawary ICentral commiltee, rec.1lled thus 1w AMd
ramilizit. IMr. buslamuaztserecp'activit illMr.

Mr. Silbermnan replied. "It was general Prwwn's 194 campaign for Gisvernr.
kraoi' edge that Cais buiaisifte atil Mr. Gillitssaid that he helped Mr. Brown
othecrs were goiuag; to be tiae principals es beter acquaited with Mr. flata-
wlk arranged thi! jinancin arnd buildiu ie wante at fund-raaeers ill San Diego, that.
of the ;xvwer phant. I don't kxnw what the he andj Mr. Ilualixtownte we.nt to Drlwn
_Cove'iur knew at that tituc. " fund-raising dinners elsnewhere slid that

Ms. Maullin. who attended maty of tihe they mot pr ivately' with Mir. Brsown.
Mexican meetings, said Mr. "uta - Edward T'. Butler. whoa %asi later ap.
mnani'P role in tit% discuuaions was 'itt pointed YA Superior Cowl~ judge in 5.wu
usual" amid that the businessmani Was Diego. ran the Brown campsaigne in San'
prtsc.at at thee invitatiena of the Mexican Diegu witts Mr. Gillisi.I
1 oveaaraent because ot his role in that na- "*GilhV. ;A1ted a AraLaw4)ys M~tada
tionss(:I uno0mic developulnit. psint to. i1e.t claw.& to Iliuwn*it.- ort'c',litd.

Mr. foaullhn minimiized Mr. Busta.*'Gilliis said they somnetimeshincleel the
nalto'% part in taranig the meetings; monibiey p.'rsoeeally toDrown."

ba ad:~.ywr ide yCy eh r uther said he and other canapampn
M6adoik isouigh he acknowluJgod havig officials were oI'pubed to taking Anosey
to call Ms. Mustaniaate to redch the Baja f ream foreign imate.rets, ltm.* theBu.sti.
Cadt h'.ra Govemnor.matsevnimg itwsralt

Saisi Diego Gas has shelved the Baja ts ee ic~hI asl~II
p~rojct 510ctCcumapiicat wit15s at-se in NivieX.
ico City and Wamhingtun - 12 UnitedI Contradictory kociecliis
glates agwlcies Wel.tiivi ved In aplarmv- 0 -.. utnmtis said he atteondvdI
IZisi ihoe. t is stow working. without I OsnfWa ut sal~i'-iamg.Al(.1i1%ison Sals l Dge.. I
the llustamanht-5.onea lmoVre usAmg WIN seA1190"a andS=6FAn 'anOwei 7..I
propsaaaito adearcofa etits tft""AJSulsttuaaAsked kfur ils m ns esrct tues
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FEDERAL ELT1-ECTION COMMIION
1325 K STREET N.W
WAS INCTON.D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Louis William Barnett
1715 North Catalina
Burbank, CA 91505

RE: KUR 935

Dear Mr. Barnett:

The Commission has determined there is no reason to
believe that Carlos Bustamante and Governor Brown have
violated the Federal Election Campaign Act. The reason
for the Commission's determination is that the allegations
of the complaint, which are based on the news articles
accompanying the complaint, are not indicated as based
on your own belief and knowledge. A further consideration
is that, if the allegations should be as alleged, the contri-
butions would appear to have occurred in 1972 and 1974.
This time period presents possible procedural problems
which as a policy matter the Commission would not want to
pursue without strong evidence of subsequent contributions.

We appreciate your interest in helping to enforce the
Federal Election Campaign Act. If you wish to submit
further evidence, you may, of course, do so. Thank you
for bringing this matter to the attention of the. Commission.

Sincerely,

William C. Oldaker
General Counsel

QO0 .UTIO"
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FEDERAL ELECTION COM iSIN -

1325 K STREET N.W.
WASHINCTON.D.C. 20463

CERTIFIED MAIL
RETURN REIPT UESTED

The Honorable Edmund G. Brown, Jr.
Governor of California
Sacramento, CA

RE: MIUR 935

Dear Governor Brown:

I am forwarding for your information the enclosed
complaint which was received by the Commission.

The Commission has determined there is no reason
to believe that you or Carlos Bustamante have violated
the Federal Election Campaign Act. The reason for the
Commission's determination is that the allegations of the
complaint, which are based on the news articles accompanying
the complaint, are not indicated as based on the complainant's
belief and knowledge. A further consideration is that,
if the allegations should be as alleged, the contributions
would appear to have occurred in 1972 and 1974. This time
period presents possible procedural problems which as a
policy matter the Commission would not want to pursue
without strong evidence of subsequent contributions.
Accordingly the Commission intends to close its file on
this matter.

Sincerely,

William C. Oldaker
General Counsel

Enclosures
Complaint

0
0 TI, 4



FEDERA EEE I ' iCCiMO5

WAS*4NGO..~

CERTIFIED MAIL
RETURN RECEIPT REQU ...RD

Mr. Carlos Bustamante
139-43 88th Avenue.
Jamaica, New York 11435

: MJR 935.

Dear Mr. Bustamanto:

I am forwardiag for your information the enclosed
complaint which was received by the Commission.

The Cozittssion has determined there is no reason
to believe that yoa or Governor Brown have violated
the Federal Election Campaign Act. The reason for the
Commission's determination is that the allegations of
the complaint, which are based on the news articles
accompanying the complaint, are not indicated as based
on the complainant's belief and knowledge. A further
consideration is that, if the allegations should be
as alleged, the contributions would appear to have
occurred in 1972 and 1974. This time period presents
possible procedural problems which as a policy matter
the Commission would not want to pursue without strong
evidence of subsequent contributions. Accordingly the
Commission intends to close its file on this mat.ter.

Sincerely,

William C. Oldaker
General Counsel

Enclosures
Complaint

"O ,T
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the above-named, document was cirdc1l~ted o6aa

48 hour vote basis at 12:00, April 25, 1979.

Com issioner Harris submitted an objection at 2:06,

April 25, 1979, thereby placing MUR 935 on the Executive

Session Agenda for May 3, 1979.
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COMPLAINANT'S NAME: Lou$e William Rarkitt

RESPONDENT'S NAME: Carlos Bustamante
Jerry Brown

iRELEVANT STATUTE: 2 U.S.C. S 441e

INTERNAL REPORTS CHECKED: None

FEDERAL AGENCIES CHECKED: None

SUMMARY OF ALLEGATIONS

It is alleged that Carlos Bustamante, a Mexican national, con-
tributed to Governor Jerry Brown's campaign and may have contributed

o to the campaign of Stephen S. Gillis for the California State Senatein 1977 in violation of 2 U.S.C. S 441e. The complainant, Mr. Louis
William Barnett, also requests an investigation of "all political con-
tributions made by any firms controlled or influenced directly or
indirectly by Mr. Carlos Bustamante to determine if additional con-
tributions were made to other candidates due to Mr. Bustamante's efforts."

EVIDENCE

Attached to the complaint are copies of articles which appeared
in the New York Times, the Los Angeles Herald Examiner, and the
Sacramento Bee. According to these articles, the reports filed in
Sacramento in 1974 by Brown's campaign committee show a $20,000 loan
from Mr. Bustamante which was deposited on October 11, 1974. The loan
was reported on another report as having been repaid, however, the date
of repayment is not listed. The article states further that the reports
show $2,000 in contributions from Mr. Bustamante in 1014. Mr. Bustamante
is quoted from an interview in which he said that he lent $20,000 during
the 1974 campaign and bought dinner tickets in the amount of $800. The
articles state that the Federal Bureau of Investigation is investigating
allegations that large contributions from Mr. Bustamante to Governor
Brown's campaign in 1974 were not reported.



-2-

According to Mr. Bustamant4 he contributed to the unsuc4Og
state senatorial campaign of Stephen S. Gillis in 1972. Mr. 012-4
said that he reported the contribution but the article states tit:
the campaign records do not show any contributions or loans froM.
Mr. Bustamante.

ANALYSIS

The evidence presented in the complaint and in the newspaper
articles accompanying the complaint focus on Brown's 1974 campaign.
The only allegation of a possible violation after 1974 containedin
the newspaper article is that associates of Mr. Bustamante say he
gave a "token amount" to Governor Brown's 1978 campaign. However,
the article goes on to state that there were no contributions from
Mr. Bustamarte listed in the reports.

%0 Because the complaint refers to the "campaign(s)" of Governor
Brown and since the newspaper articles which form the basis of the0 complaint refer to Brown's 1978 as well as his 1974 campaign, the

q scope of the complaint appears to include post-1974 activity.
Should an investigation demonstrate that there were no post-1974

V contributions from Bustamante to Brown, the Commission may wish to
take no action based on policy considerations similar to those in

can the Earl Brian case (MUR 524). An investigation appears necessary,
however, in order to ascertain whether or not there were post-1974

oD contributions. Since, according to the newspaper articles, the FBI
is investigating this matter, we are recommending that an investigation
be commenced by sending the attached letter to the FBI.

0
2 U.S.C. S431e. not only prohibits a foreign national from making0 a contribution to a political campaign but also prohibits any person

from soliciting, accepting or receiving any such contribution from a
foreign national. For this reason, we are recommending a finding
of reason to believe against both Bustamante and Brown. With respect
to Stephen S. Gillis, we are making no recommendation since the
allegation concerning Mr. Gillis pertains solely to a 1972 campaign
and, due to the limitation on our resources, we would not recommend
persuing that allegation.

RECOMMENDATION

1. Find reason to believe that Carlos Bustamante and Jerry
Brown are in violation of 2 U.S.C.S441e.

2. Issue an Order for Carlos Bustamante.

3. Send the attached letters and questions.



3. tiattr adfl~ or the.,MRspozndats (2)
4AutOriratio to Ilatue an Oder

5. order

LC ;+ ~ b . . . .. " ";i . : ,/ ... . . '
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S STATE OF CALIFORNIA,
StTEOfCLIORIA

COUNTY OF LOS ANGELES

T1? SEC11.
';,ru-~.. A"- 1!. K. "'. O\'C..i

I, C 'L S;.cL: ui1i , ITYz
-" My c o.m. e.:;is AM 27. 1932 .,

£5.

ON- ~ L 1979
before me, the undertigned, a Notary Public in and for said State, ersonall appred

--

-_ _ __---__- ,known to me to be the

person._ whose name- -subscribed to the within Instrument,
and acknowledged to me that -he-__ executed the same. .

WITNESS my hand and official seal.

AeKAflWI FC"'dP h F er1L-.~oU~ntt4 Form fl~J~

.",4WE"fr-Grr Wlot FormFA&H+ReNT1
Notary Public in and for said State.



Mr. Lester N. Scall'
Assistant General ..Counsel '79 KaR2tM
Federal Election Commission
1325 "K" Street N. W.
Washincton, D. C. 20463

Dear Mr. Scall:

According to a number of recent newspaper stories (see attached),
Yr. Carlos Bustamante, a Mexican national, contributed fund ito
the campaign(s) of Governor Jerry Brown and may have contribted
or have caused to be contributed funds to the campaign of
Stephen S. Gillis for California State Senate in 1972. 1-
believe that these contributions would be a violation of the
Federal Election Commission Regulations, as set forth under.
Section 110.4 - Prohibited Contributions, Item (a) (1). This
Sect-ion holds, in part, that "a foreign national shall not
directly or through any other person make a contribution, or
expressly or impliedly promise to make a contribution, in
connection with a convention, caucus, primary, general, special,
or runoff election in connecti3n with any local, State or
Federal public office".

In making this complaint and requesting an immediate investiga-
tion of this matter I wish to state that I am doing so on my
own and not at the request of any candidate.

In addition to investigating the above allegations - which I
will note are based. on the statements of Mr. Carlos Bustamante
himself - I do also request that you review any and all political
contributions made by any firms controled or influenced directly
or indirectly by Mr. Carlcs Bustamante to determine if additional
contributions were made to other candidates due to Mr. B.stamante's
efforts and in violation of the above stated Section.

Should you feel that the statute of limitations has run out,
I would request that you complete your investigation and then
refer the matter for prosecution under the Racketeering Influenced
Corrupt Organizations Act inasmuch as (1) there is such a Federal
probe being conducted now in California and (2) there would
appear to be the required "pattern of activity" necessary under
RICO.

Thanking you in advance for your attention to this matter and I

would also request notification to me of the results.

uis a net
1715 North Catalina
Burbank, California 91505
(213) 843-5761

Encl:



tha.t it is, not Made, for political purposes.
Article*2, Sectilon84216 of the Political U
1974 as amended. (See attached)
If the loean re.erenced in the attached art
repyed. before January 7. 1975, they would
the Politicalaeform Act of 1974.
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Merdule and the foregoing information shall be stated in
d any person who is liable directly, indirectly or

06MY-1" the loan, together with the date and amount of the loan
ube redai, the date of repayment and by whom paid._:,uw name and street address of each person to whom an

expenditures totaling one hundred dollars ($100) or more
.en made, together with the amount of each separate expenditure
h person-during the period covered by the campaign statement; a
dpsc jtion of the consideration for which the expenditure was

A1 name and street address of the person providing the
Ikationfor which any expenditure was made if different from the
9- ad in the case of committees which are listed, the number
ejo each, such committee by the Secretary of State or if no such

as. been assigned, the full name and street address of the
rer of the committee.
In a campaign statement filed by a committee supporting or

more than one candidate or 'measure, the amount ofIres for or against each candidate or measure during the period
ihe campaign statement and the cumulative amount of

dits'res for or against each such candidate or measure.
Tie full name, residential and business addresses and telephone

ers of the filer or, in the case of a campaign statement filed by a
ittee, the name, street address and telephone number of the
itee and the treasurer's name, street address and telephone
er.

In a campaign statement filed by a candidate, the full name and
address-of any committee, of which he has knowledge, which has
d ctritions or made expenditures on behalf of his candidacy,

with' full name, street address and telephone number of the
r ot such committee.

MipiSe.Wg "M . 0% efectve JOnwY 1, It".

4. Comskieration of Cumulative Amount. In order to determine
Spt o4sbdivsions (b), (c), (d), (e), (g) and (h) of Section 84210

wq jvpdreddollan ($100) has been contributed by or expended
-only those contributions and expenditures which are

the cumulative amount shall be considered.
bySIM limi. MY7 0 5lef6cti Jamye 17.

2. CanJdtes Who Receive and Spend $200 or Less. Whenever
ovision'of this chapter requires the filing ofa campaign statement
atidate_ or officeholder, the candidate or officeholder may in lieu
f a statement signed under penalty of perjury that to the best
knowledge'not more than two hundred dollars ($200) has been
e&or expended op behalf of or in support of his candidacy.
AmA" Slelis 1975. 913, effective Sqemberw 20. 197.5, opetwe Jetwaty 7. 1975.

3. Consolidated Statements; Candidates and Committees. (a) A
late aMd any committee or committees which he controls may file

consolidated campaign statements under this chapter.
(b) Two or more committees which act jointly in support of or ii

opposition to an), candidate or measure may file consolidated campaign
statements under this chapter.

History Amended by Stats. 1976, Ch. 1106, effective Jonuary 1, 1977,

8.1214. Late Contributions; Reports. (a) Each candidate or committee
who nmakes or receives a late contribution shall r4l)ort the late
contribution to each office with which that candidate or conmittee is
required to.file a campaign statement for the election. The candidate or
committee~who makes the late contribution shall report his full name and
street address, and the full name and street address of the person to w,,hom
the late contribution has been made, and the date and amount -f the lat-
contribution. The recipient of the late contribution shall rel.Ort his' f"lli
name and street address, and the full name, street address, occupation.
and the name of the employer, if any, or the principal place of business,
if self-employed, of the contributor, and the date and amount of the late,
contribution.

(b) A late contribution shall be reported by telegram or l)ersolal
delivery within 48 hours of the time it is ciade in the case of the candidat.
or committee ws'ho makes the contribution and within 48 hours of the tim.:
it is received in the case of the recipient. A late contribution shall I,
reported on subsequent campaign statements without regard to reports
filed pursuant to this section.

History: Repealed and re-enacted as amended by Stat,. 1977. Ch. 3". effective August 20, 1977.

84215. Combination of Pre-clection and Semi-annual Statements. The
commission may by regulation permit candidates and committees to filh
campaign statements combining preelection statements and semiannual
statements.

History: Added by Stats. 1978, Ch. 1408, effective October 1, 1978.

84216. Loans. For purposes of this chapter, a loan received by a
candidate or committee is a contribution unless the loan is received front
a commercial lending institution in the ordinary course of business or it
is clear from the surrounding circumstances that it is not made for political
purposes. A loan which is not a contribution, but which is used by a
candidate or committee for political purposes, shall be reported in the
manner described in Section 84210.

Hittory: Added by Stat,. 1977, Ch. 1119, effective January 1, 1978.

84300.
§ 84301.
§ 84302.
§ 84303.
§ 84304.
§ 84305.

Article 3. Prohibitions § 84300 - 84305
Cash Contributions.
Contributions Made Under Legal Name.
Contributions by Intermediary or Agent.
Expenditure by Agent or Independent Contractor.
Anonymous Contributions.
Requirements for Mass Mailing.

4
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Mexican ink.7++K777.
Brown Wans US..Probe Of Charges

By JEFF RAIMUNDO
BeeStaff Writer

SAN DIEGO - Gov. Brown Wed-
nesday demanded a federal Investiga-
Lion into reports linking him to a
Mexican Industrialist under investi-
gation in Mexico and San Diego.

The governor's counterattack
against the potentially damaging
reports was aimed at clearing away
any question about his relationship
with Carlos Bustamante, a prominent
political financier in Mexico as well
as San Diego and part of a family that
owns power companies in Baja Cali-
fornia.

Recent stories In the New York
Times, and distributed by its news
service, asserted Bustamante acted
as an intermediary between Brown,
Baja California Norte Gov. Roberto
de la Madrid and Mexican President
Jose Lopez Portilo in discussions of

rtential Mexican gas sales to Cali-rnia.

Brown made the demand in a state-
ment to reporters before delivering a
speech to the California Council of
Growers nt the Hotel del Coronado.

The governor hinted that political
moltwtion undriay leaks cf informa-
tion to the New Ycrk Times.

"I not only Invite, I demand that the
investigative agencies of the FBI and
the federal government takeprompt
action, not leak stories to Eastern
journalists.

"If we could only get an investiga-
tion." he sighed, "what we have right
now is a very Interesting ploy - leak
Information, distort facts and have no
investiglon,"

Brown sald he had no Idea who
leaked tho information, but when
; ressed to sate that he did not believe

resident Carter was involved.
Brown said;"i wouldn't say that."

Brown added that the New York
Times articles seemed to be an at-
tempt to detract from his effort "to
wake up the American people to the
urgent crisis facing this nation be-
cause of our neglect of Mexico. And
all of these stories with their miscon-
strued conclusions will not deter me
even a little bit.

"If certain Individuals are reaping
Improper benefits, that's a matter f
the federal government and the gov-
ernment of Mexico to work out. But I
am not -" ing to tell the president.of
Uexico xho he should invite into
me(, ;!'s and who he should not."

T- articles %aid that Bustamante
ha, ',aned the Brown campaign $20,-
P1' during the governor's first bid for
the office in 1974.

"That loan was paid bak mpt-
ly," Brown insied, "T.hoWur Ie
could have ascertalnd h Is-
formation now. comlg* MIsa direct

-. °,
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ig campaign records, Mr. Maulln said
he had been mfis~takenl nbnt the Rusta-
mnantintroicy. that it was aloan rath-er
than a contribut ion.

The IBrtn ctonpauigfl records for 1974.
on tile i racrentfo. list a U3,000 loani
I rum Carlos Butanlante deposited on
W.. 11. 1974, Or another reTCvt*ing for'-.
is listed the repeyment of a SAOWi)cn
from Carlos flwztarnite, but without the
date that the formn requires. All the other
rep~sid loans on that schrdule, such as
$2030O from Governor Brown's fatther,

shwa (b t eof re pay ment
The l1974 campaign records also show

12,0xi in cori r ions frorn Mr. Bus-
m;;nte. Arid the rtcords give three differ-
cnt San Diego a-~dresses as his resi-
diernce, although h,? lives in Tijuana. ac-
ccording to M r . G i 11,s.

-mre of Mr. Bustzmalte&S assxclatv
say he gave large surms or money - more
tft!an ,,Fj - to .the Brown cam paign in
197- and a !nV~cri amountini 1971.

a*j!r,: is Tgo$. a Ru.stasmaflte con-
trb!.nin tht 11&7.4 BrCAn camrpaign

ruoxrds. And Mr. Wilson spid. "Carios
hd~fJerry a lot finnrcialy!, in 1174. He Carlos Bustamanto
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ertlel-n erW pecal.*coiu iie 1950 Ian i~d whii Is at close isit O tof

particiantS. 1w hlutantiite tamelv. %aid (Governor

AFr&raIonnti 1 lsArUwn h.%%ln t-% ir euvlt guttSof the

t t-wrmucting'.Governor Drown antiuHwtananires.
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At tht- sinie time. Mr. Hustamnante was mnnui i noleei ihGvr

tc . '.i : (alitoin~ia coniaicb how. for a *nor lBrowns officiail pencies anod S!iud he

I(---. te could Iklp themn pet Meican gs gave- camaiit nmotley to the Governor
a8'awe. acoringtog~sconpray Ix-simiply because they were . rbunal

- - epou er. accdr wirng-t isc. friei ex.

Guventr liowul said after a Januairy The. wealth of tht: Bdst~imaite family

1i'Js nvetijai: tiat lie had sked PrestdviltI- Alun:;o Sr.. 64-i, %is old. atnd his two'

Lnepe:ouilii to support a power Plant S~~ ias r.t a~ ~roa - C

p:-'.ject in fiala California that could pro- cmJ4 -. 5K) miiliun ait caria tuta. businebss

vmde. power f%)r the San Diego Gaes and5i associate. and in-ltii: reaul estate, conl-

Ekct ticCompuny-struti ni-ttotteis aral lo uttility coiniie ie

1-.r. ELustamrite. the only nonofficial .at that dastrittute propatac- aand butant: gas.
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San LleRo Gas and z lcctic to secure the fuel for nitist of the re.'sdentts of BajaCallt-

approviil of -the N'~a~ government for lornila-
the pewe.r plant project, according to Influence oft a Few Fritmads'
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Peulc utilities Commision. The Lusta- Their Itlitical influence Iin Mexico is*;Inl r

n.ta received more than $100.0(A from requallY v-tst, according to f tieneda of the
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trlMe.'.icun Officials. U: tum-ue said his family's weilth is
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Mr. lite~tamtatltC tod to make cansid- lo's 1t176 caniliaign-
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4oi or knew at that tirfieC- fund-raising ditiners elscwhere and that
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~ £&~ILpuv~r. '&.iictadde,,
F'^ C9 Oe 15""roldthe sho.i.p6iA

ntidentifedwoman'sptr a s~th.
' ~ ~ lOe latear. 1 'je et, imh*

l oa s -I d n ' m a e r iino: id t n sd . 'm at u rcd g~
1)011gz kso the car. (:In ft'

.in a .SLeqllent interview. us.
tLanante said that he lent the 1974
(',sf;raicn "-.rx)O and bou-ht S.v

ar. : n h r i c k t s b j~x a u ~ e B r o w an
friend but t!?!,!tie was t

Iv6 d in the Ie.c re-election
ica upai~yn

Hitchai : Maullin. chairman of the

m~as in clizrr~e of finznces for the
1974 c'a r' . i.: r. a nr. friernd of thI.

~ first :-:%nernbert-d a
fur.J-riing d is:U Sl ;I he had 'U<h
Lw-az~nian-ein San fv0in 1:4

.ri Said. '1,111 ,' rested. I'li
hl.n sor-'fe M:~re,'Out of 1t131 car' .

tco r)ur Los Ar-Ai'i offvrc. 'l
JlijVWas Carly if! the calrrpa inn: II

ci !:'lrt-all any ' lc r

( ?:c'klul: aTIJI;uirtecords. !au-1.
11!. S~it! ih l; I'iu--on nmstakt'n aboutr

(C.trjdoz; Page A-7, Cul. 2,
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lS2%, 2 Iareccro-*tdratier..J,
circle and I imert over t.'( rc I

O~etr to r.d. Ms 'h:"
txrain':d.
.. t en I got r th'rwe. 11I:.-..

do%%tn and suw h,-n i- ic he
bullet holf-s." she added.

Mrs. Y:'l
1

Nims aid she trit.1 toi
give h "e Sn 3rt~ficjal rt'':;ir.:!
and then rz.1 irnto th4L- ak~t.-

fo :~'ij~f;help.
Wi~z:~v;l~roh~:Tcrr.. 3 jr r rr.

al vrc~rli~er:3a'ecr a,.
V~.t arMf, ut anjj bI':an or.

in: crriti h'entis hrthtr.

"I taicofh.. . Z t siar~
n I I ' " !;' c '(-.".i,
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-I- -tiw u-w ri
gaztUhq ibis wuanmerand wtlng
O irt It wlt will be tight sod
euastbers an espect' so relief
fromsNb upward spiralIn fuel
prc 1s

Tha appears to be the consensus
of go1 eminent, concrevWMoal anc'
cil-lrndustry energy exper.s as th?!
Sernalziembark~s on %%hat is being
bWled as -the(Lu'st real ciinina-
tiov.O' 4 the nation's latstenergy

lbv much of the current shor-
Laecr gasoline a.nd bezt~zC oil is
duje tc the Iranian cutoff?

Vt.re litst. clairn oil Industry
of xr * . ba say that lack of U.S.

W i-yca,-a;:ty - and tiot the loss
of Ir.ianc l- L Mte nain r-&son

'-.. xIzaus will find it more
ar~d ore difficul to obtain p.-
soline especially uniAladd and
beat oil in the monthis aheacd.

t c! us are wondcriitit how
we're cirg to beat tbe Nortbe.:st
cit a'inter." sald -Lb Baidwip.

g.:~Unt~c Me Gulf 01 Uiactuu-
CO.

Ar' EergySe'crtary JL-ics EL
;Q~sL~r tI as rd l Q:t %,"(,4.te

rtl "cirn ayrde(ut t.1e
-ir..niacr &-;-s4 We tan there is

ic'! C e More warrinz .- sg.al th.3
1;,,j of retc.-:r.-" for U.S.

ezL--' y~d r in ;n ea1r.
- ri z. s ' "-' c Ir zl C. f f

t, tth, Snr:te Energy Ccn :n~:tte.
"E, nif Iran Le r(- S;p. Ucton

of 3 1, 4 r-niI.cn hL:rre'.s a dry, we
uji ' *,I La ve ishor aazes." s,,&il' t be
r! . rna Z ASc. Henry M.

*D-Wash., LP, a prq,,zcd

~n c v, ~ e h: r, s "1.,e
f~r: r J i r;~trL f r-m A t o Z

of thi C'-tUe tuaaa."
J~' in t ~,~{z'n In!~. C

pcrmn y c c-rd y r~ ~thbe

rriL.. ii rTrLce aduep Amer-
I . :~~1" uith th n tflfAiofl

L Ir , ;r~et~vs'
Lt(' w~Sr.Goor-eSC.McGovern

rcil'. 1 n rca~iden: Cr",er to fire
S~hc ,.~.:. vase ghvk.

l:(;ccm ai Lav L~f

(C~ctl.ued frM Page A-1)

the Dwuamante money, that It wals a
loian rather'tban a contribution.

The Droi.&rcamp-d-inr.ords
for W74. rn fide in Sacramentao, list a
t2o.OOO loan from- Carlos Bus-
tarnane depcnited on Oct. 11, 1P74,
On ;nother rcporting form is L.-ted
the rtpr(nt of a (MXIkAn
from Cz: .;.BasLntnnte, but Arluh-
out the date that the fowiui:'nur
Mll the othcr repail 1crarns ernthat
scbcJule. such as M),00from

G,),. m~rurd G. Brow n Sr, .I-jnva

The 19374 qnp enr~ccsr'.a

Pu~i :~rte.A VkWe re,)rds give
r -, ! d Ir e:S ar, D z ,L d dr s ;(
ah;-~ ~ Ih~ he lives

in toora ac'hg QGi~

Sewof VItatlTes assoriztes
s;*, he gkL i :r" -=e ~C1 Money -
mcrre tban .iC)- to the Drown
cam pirn in 1974 and a tokeri

Ln

t!.iAicrontrib~iton in the 1578.

W,4 i5 "kcrs. aL= sA;I 'wc cY~
2'a nd f fi-, ri of the lWau-n

fanmily saidl, *C.arI -,he( . *.--yz
lot firj'.ncia?11y in. 1974 He pave jus*. a
littiv It-s;.r% cti 197a"

O~~n in In ul, r~tih ~fCalifcr-
l''ks.l~a5.recel.ved several

I cr.; ns frrc .r ;r.., t 7 tic l'oli-
;..n'J ~n of wn-

" Vtl':i&~~r Or s')-"
But. "eC price of unlealed ga-

soline *ly be tho fRosut of US,
motorvis~ worries. ..ating It May
be s far greater concern, predicted
Gulf ofpicia Baldwin in a meeting
whith energy reporters prior to
today's Senate hearing.

'1*..~*%,

~b''~' ..4
-'C...... 4

F I

***iri.-'' .* *4g is
uc- , r 1"(, 1 01

reacrd.' Ul~adh said'.
lie said: V.S. reflneries can't.

produce euou~b unleaded gaiolice
to meet inoreasing demands aAd
that moterists sbould begin exper-
leneing diffic Uthes in obtainanCit.

lie also "k there is a '*% u7

AIDE TO BROWN
DENIES CHARGES
ON BUSTA~AANTE

A spokesman for Gov. Edmund G.
fPrown Jr. on Siturd;:y denied that
thcre Las bcun rmy '.rorigdoiug on
thc p--;rt of the go-gerhor or hi aides
in their relationzhip wnih a former
CnpaII~fl contributor imho has a,
strong! fiuanciaI inteesti~i cjCaf
gas Utility companies.

Cr-y Davis, Brown's chiAef of stiff.
corrmimermcd on a story in yester-

gov'ernor "has proposed energy
r:o'tcus with tie Mexican gomen-

1~c~ htwoulId h r i I Czr 10.
I-uztarn;.ite. The Tid erU'id

fit ~zt~~nc, ~ian.as a fricad
of !.-aowns ;.,V,! aecntibutcr to his

tu! ld. zia 1a( thz:4 c?,)r W6 _

rtqaAi n r~ Va; is added that
lutinjnio hadunot contribtuted to

IU97(;cn"p. gri for pro.-
,Idct Or G his 197U rc-'*-to

1).-.% Lz "2id it V-.5 trie, as the
-c-iw-w't;"rtcd, that Pustz ,aante

h 'd 1, itiiptcd in -;*'*, jly tuo
.~L1 l ,Nl %;"CL-n ('alilforai (i f-

fLcialsand !-lexic-u 1vii.ertJuse
L;.zPortilo oc-, tbe c.,-jcct of

~~~r ~ l r;.. ithe dc *:dopi)crir uf
ZIdti~v lovCed oil

t ei I' thy 41jq I ird foreig~n nil
i!;:' -r.'ts ri-' *Lirx u.) 5W1IltCir 5eF*

McU, -. - 'V

r, 1"7l~totgct't~saseiu
buildine new rcf-ItPriuis lxcatse ofi
esast.inig price controls on domecstic
petroleum and' bertase such
projects are so easily snarled by
litiontion from environmntal and
otlier grouips, Baldmin added.

N1'1eawnwhile. the congressional Of.
-- ~--.--"-- -V

1

theat to Aine'rlcans"reliance on
cars 'n their prianaa. means of

Ile r6port, released Saturday.
said cats alonve account for about 30
percent of current U.S. oildc aid.

If there was a serious or

I
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CARLO DUSTMANT

"Jsta ew eds

of Pa rwacrdn oWlo
an tesi .4d-21

Wiso sy tha he Brw

I.s -gt iee0. 7he 1: -4

*'Jo heust ma f aren in"

bank ters itea l.id~ch,-I
has ~o a piee of h dea

I~a -<reprojctsare ' in th

lifd isLa;4i Karr-

fuel consiumptiv~. t,.,'
The 0stUAY abeo 14 S * rlli

tion vill lincreace throughout tht
century, despite Cv*Ptct"4 1l41
Pro-en ntsinfuel efficien. j'. o:
lution control and sarcty.

Karr contributed rs* Cii~
Bro-kn'scampaignsal 19'oand i,",
and helped organize, a 1977 V-01
Street fund-rai'ser foe': Bar.. ~*
cording to Richard T. 'r:.
California director of fPr3nre 3
f ormer busines associate

Silberman. before joining tin.
flrow.%n adt-ninistration. %las a
Diego business-man who bo7',,V
bank that Hustumnarite sa:.s
owned stock in -mA nd wrol-NI
money from. Arid Silbern
he Introduced Karr to usain
ina 19P71.

Karr spo~ke or his clof. rel1:t'
ship with flro-wnm

*jcrry fLrou'ns a gcnidfr'd
m~rie. I ca:- aK'.ed W.-A '~i

1976. 1 carrie-d his bags for '..m
Of Dro'uns 00 policy. Karr s;1.

*iEc tried to jct ht c~ %: :i
GC% V'rnrnet to (!riN r'. 2r:11

in r-... ba 1 kt-urn:11o -, Wel7

proposal, favoring gas cprt.
i n 3 r cric.,n m or c p.-crn.n qt'

A Ca~ifornlla iih;e-c~
v.110 a--'Ld not to lri
nane. sa Htpe~~n.
banetld- t ta h. *

sell ga5 to the state of C I ~forr .a

themi.
-)4)!ph l rsce.theicv! o

Texas unti! recentl%- 'n.!

B rov na£:. 3 r h - I !A.;
no It52'ins&i~h Meiican
ficials aIbout energy. even thn':c.
he -A3:a- 'e to C-nr:cr's s!

e~~ th i c ;,rs.
fjriszr-e said he fhit cnc.-zy '*



I'
-I.

* 4. 4~

1*~
-9., ?,.t

.~.

1 I.1.14it VIA spi.. E1--l! j I a
I% fir gitareld BI it ith IsaLty
. nil fair.
R 11 affy is lovable. so lovabl.o

thit for the. past few months the
clog A. L-ven the object- the prize

LOS ANGELE~C

Stormy Weather
1%9*(oug riati~tt; 19 e

tat. iiarre art . tttr ma-A
.nple. Ite aftvrnieW. lie

jci %ervA vnpf o ts 'but.
* ..:.t WP--re cot!d be a 1% nrl~iit

wii!t' . ttarreadd &,,~AS.l!:a. the
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t'auwi1l' e r rl4tv Ito' be kork'd uVp
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As the f 2mily 101% it. the fight for
TIzdiy b'.'rs late 1Imn year when,
fip:k0whischer da m IeFlOCa Wct~3J
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t~ .~ ~3

~
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k . sasts 11metiarit Lcofspira.w .saaidIli i Iat In buth tileC abinet ,nd ... o--
~.p:. 1 '..~hs~ziait uuuld ?K*t:tatduty democrati cnAi.tiv

W 1. F-ra.vl that if the Caitat isI not Kneset. strCessna that Israel is a rurion airprt hsn0slo at
(o; trare government to resig~n." Carter s~id lie and lt'gin had T A5lorY

114- prf-dia:zcd th-A&tr~teaty mull narro'wed tht- r(t airaanf issues in a 4 Ut at Honi1 Gurion Cart.' i ".
1'. ~::"'if* ~-;*;.b.pirW~ly brt'ikfa!'. :ivoin'?Tg todl.y. that l Ceoti~tions would ce;-.;:'9 .

TldL~sc~~cl a1t~a', h.rin? nI tvanar.-riwe(s 1. fir I M 'u - T1he-se issivsve t beieved to he and said. -Thur*eare fcu tr *ili
(,:tI.( a..I pKriq..:<'t "Sj'o went hrto an ira f- Sln.a oi. I y t c&th anu~hrn I fircI arr:- . .,!

bi;)Pr for SSOAOi at auctiun htrc Yesterday: SeeA -2. d-r'frhwr ia, oMe J4f O(i M41; U!,il~
V,(. ~Lj,aNeotI. tu t I( VO 4jI18m vtsce: lale tizmi~n self-rulv'in the G- za (Cmnrjrd osPate A-4. Cs.~I

pet,

Zroc .ri.4
T~ ~ h~t v~.te aifa all. shiar~l1 '. l.e'v

11J, 0 v r.I iurr iflv('tiiatiofl

L ~: ntoSr. 'j ftEw 'z:a~;Ic

r L.. r arnad Clow,.:I;[i: I

I '.a tt '. A rr~r iaa,: rio tit. la

'.~erid On 1aId~ti.,. acco"rdinrg to

r Iare*.'L('t C r .-! 2 ha! bef-

li v' .. f qL ;V' 2 C .9and 6tuv.

1r'vma n ao.' n B.. rown. a
nz.tacaraal pW4iticz's) fl Tu~reand prnb -

ruf.c-M,'dci ampaia fl cnr;tUt;djns
frwnrne of .1tlc i, .. u;.iii s .2n ld

(Cari ha'. ltar .rn1a. ont, (.',f Mon

vx\t'.is any iloat;T ?'r Uflaffit

U
LTr~;-; , a.s~L'J'j~~~s,.j*

(. Vif yt O2:.~~ . 1A.' .de
wirwai i t ffrs ft t'c i3'12 ai- C.1

!. l.. . I. .th')~r~

;:(I dip r, r o~ h t~~

~- ;c ---v ar;. 1-%In~ ~ La
i.' 0- 4 .. .ta f . 't- ('r(

re.,

A I~(ral f'rand .*,rt. in Sa:1 DPazo

!roWane I nc.,.1: Long Beach
I, ct rorn L-prodliv ts company.
Whilach is Ile rna:n supplier of
Ptpam and iflI ulaiae vas to £s

2 UII:y con.an:-. in Eip~.
11. JU'77. il 'a'c V h v .(-ki

fils n'd o: ~

it rz..i mill'' ano' K raaion to

v,'~ ts !71 ai,d II , t ho. !ra

fl, ; ro!Hs . 11. au C . :a

Crdr.......

Coi~. ... . ...... ..
Iule Baconil .......

OM -bIvi ......... A

who irrrii'cd wih mvI~UIWuf hvr
lfiumhld, p'wpsiumn. pius tier Iwo
t nldrou. John IWO, nd Patty. 7. and

-if .IV.

ilut arter a few w'eeks the two

'91'. It 1*111 1091 m vo ' I 4 7 194' tjly R T 9A v - 0 FI

becn:1n0 $0 bad that U 31111M a tilt d~ 1*
calicd and they c scorted' the PrO'.'nt fOr tctI' ~ v
daughter and her children front *X-hUWad. witbbit
Mrs. lltghes Roiling lills hoahe. r'unit.. allMd Ehip Outhes hr
Thie daurihter k I e-ertin ew, tu aik for the animral,
behind. inclu'!iag Taffy. (Coinued o Page A-I.l1Wn. lV
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('01ath s ithetvue ii I1971 anal i974; lit the' AflIIIiaII ahifcrtaiitle rgy cl a
c'tur'.a'-4d sellln l5tie:i gasa. lit reuviR t eiillc111.totst do tt~ti*4.I ~in KO
y'ea;rs. Pectroel.1elIsi hs cleh jtassit l$111 cheem- s,' tea 'airel atooAtlesallwith thei
ilmatleiia ueir 'i ioa" Wtecie'lis'- Liiimlilc' cestaiimiaataa ltar s. gl *ut'lwtalle

I ellgel ac j .6.631 -it - a.1 : eec a W a' ae . Ilae
ls a etiats. ei .vIiit uerc mnae irmot votot
tiircutw~i1974b. itarre iitle,' At tlaa' lii'
tie.&ll. s 4%,ri'ljlt'I.

I A w ve'itrcaeiiIoffbe'wls centuna
thit Ilwie.rllsaltlins it ermmeictureail it

illles sti ltlik a'mo- rili S.1 for a
-vtialli vtlistoeat1rtrilaiarj::4-4 s
1Iredcts. uhit i nfac]theilt- riaae ias
0111V' almut xti- itt'u. The i.' aiifl e'ae

alc.a'il t ltnlit.e' Ullallieas*
jr Imuk ~aiLaccmuut , as a Lia kftIt.,L

liC ~ta.(rl01 IShlsttiaaic f"'..Iid Ill
it&i.httrview that his fana!%' . a
tcupnte's had i lwnlI hva'kvdl ly Mehx-
w~al iliclsAl ndl fouultati be In

- ail*IAIsae' With :lIr~it-411 lIW.
l..vv enfarc'c'tnt cci ialsalsoais' ay

the%, haw aGo!fA a patvr'p of tr.tnsaa.
11tacv" .mt ~thit IL' ude aatthait
lilt,'1,jameii t'itaiel not stops il W176.

iiifii~I'.sa letruljae's ivievs show
that limesi aof tileculmpaia%' .', as ~k~to
th if i. taaiite 4AeIIIIlljaeii's 141ui.C W7;
ha'c liecia h , .dlcd thruugi a Dnu%
cc11illipaityi1.tcrras. uwhich is batsed in
file ofe~it a'" O Carlos listamzantv.'
jccrsaiijl citornit Iin San LUicutea.

ii I dat ia e. tilt-'Y Sa' tMovhavv 1 0111111e
thaeiat re'than ,%4 *miion in uile\
I 'iallivie'l c.psit% liai a' rloaitl smeae' lu.7&
mito Ibe s!ailt. ic tu iuviantv -ha sk av-
ecathtaat haad ru~ea'ia'i i.. .Ow .~t
i'atro4.ine 'kit-kiiwaks ie, tit@- past,

'iLl'wutnmia. Ili wtl ietari% k
v.irila lilth ismi't is. aeillenllaet thattlilt-
Z;4 timllimie had coile(mrntit.- ±salt- (of

I 1,-1'el i .ei i let' La .aiee l iv er #*k.. *
leait tv h~ aera pvit b lA li.aa~tv

hlaal t iii-alatiiieta llya* kiiel''A t aal::c' 14t I '-
lre,..a-.~%dt'sajte'il .lciv duaiiciildit k:
a N'ta~-1.uaaiiAiivjta' panjaaaa liahi!,

i a anali t-.isett ulaeit act ax, ifI Ie arlii
gias sa.a' ci-i alel'v'trc'lam'.aawI tile'

IctudyJ %Muaaicr. cha iriaa i ra altic'!
t.XCa~tl ieiwa' ul eer of I 'rl.eae." %it(; tat
i tllatcrt lamit that iiub ciinyulvI euvs-
I aecnbl~e p~bylleliatb ta61lielta, stAiie.iat1C.
mtera' *'aamia.sa it.111(11till tianl ana
iiit-gal'

Varlu., I4tieaataait 3alVllrl.e
Ilw a1;Altlt- s -e 'i "reaucaita' lsllt.a,

. . It"% just errurs Vwea'ii~e ' ''iia'
liell A L: lale wa." %%Ill '%a'eilt 1%
an rv-spa'mv.c Io pjelitda!ra-;urts Of
kkhimat b Lu-N~I411aet s, 41al .a:t.
IctilsunlIl i eelhu'l ir hats (a:aivlianr I lia'ir
11111111.1111Ca. '1.ead ave'r lca I .aat ll '.!e
I ali a141ab ist kbi ekta'..

Bile'la.~ilaait a mlily ilbi:i t, IPlL&1
I 't ei.,le.'~~l ts!a'r uiccs atata a xiac.

.\ccurduaa 'it) N maz.:.r eof I'a'lrilataa. tilt
I tlt e icla ~hadl ma aI 4 ieai it01'a fear

act ljeial'. lAtaluthingiDe l -ad1;rid ifa i:Aj..
tei~it a Ilttrolaaae'lits sa'Ilia, se'rvivv.-a.

ilit- la c.',%It Ua-Ililit
NoegM itieseaadie, lite.,alre's'aa'i teugs-

01% 4'al.!s .aia'et tile'-'d'mumil. Atulae'r
ii1.a'aadt- .-. s~ ctlapii' :.reti.1ai ca.'til l Ial

*'T1hey are 'muveeial .*liv' %a act. ".

i41w', 'ha.'!.eam 111caeaael I.'' ie

leellHei 'a lice lit e 1111e'luraii 2'aA'a e

Ili' ll ' I11~ !a'i~a'I([iv .: t lAmeil i l'

if61l itc tea till ~ Iwcia. 1411 : ac'ilcala

-all 1uLa~AN I, ille r'l .i:: ec th N' lt

'1h- Sanll ie'a'e) (;.,% and Lh-tiric (#,c. a

taliiilis r G'entrtf it 11177 anda
19711t tIt bic a t se'are' ttheaapproval of
Mla -xa.ii "uIiof' icals feor th' con -t ruct~i oo
a l~ajS p;cear eliat tha.ot oulat m4I
itser ar ras the laurder lu the Sana

Thta'g t'citzy.cm~ysemuie

e~prt-"-.ly reejuirral 11st a&~v.'xpt'nd

ial lieet aijulym lh tse 11.s.reitUrrupt

ircAn t-c'i.paaalcs frc'ua ,.i-ayig forealIgt
tiff sha'~ictly aorinadirec'tly. to becutO

priijaet. the l~i,1talttt'% ad I sc.rr
ae.soct, %lsrcrl t'Ia C.l%'e~tGtan-

alcin g .aIranj4mcWia. Accrija1a to Gor-
dan a'trce,. vice prtsmoaeil't and lelg3l
cmiinsal fear the t'ihlt. the' plan ua
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FEDERAl. ELECTION CO..MI .-. N
1325 K STREET N.W
WASHINGTOND.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Harper Wilson
Federal Bureau of Investigation
J. Edgar Hoover Building
9th Street and Pennsylvania Avenue, N.W.
Washington, D.C. 20535

Re: KM 935

Dear Mr. Wilson:

The Commission has received a complaint which alleges
that Mr. Carlos Bustamante made contributions to the
campaign of Governor Jerry Brown during 1974 and to
Stephen S. Gillis during his campaign for the. state senate

*1 in 1972.

;.. Newspaper articles attached to the complaint state
that your agency is investigating the matter. We are
interested in being informed of any contributions to

Governor Brown subsequent to 1974. Such information will
be held in strict confidence by the Commission and'-will
not be released without the prior written consent of the
FBI.

Should you need further information, please contact
Michele Brown at (202) 523-4060. Your assistance is
greatly appreciated.

Sincerely,

William C. Oldaker
General Counsel

ArTTACKNT IEL



The Honorable dl G. Brown, J*
Governor of California

Z~l Sacramento, CA

RE: MUR 935

Dear Governor Brown:

The Federal Election Commission has -eceived a mplaint
which alleges you i tted certain Violations of, U Fe deral
Election Campaign kct of 1971, as amnded (the Act'). A
copy of the €omplaint is enclosed. We have numbered this
matter MUR 935.

I- The Commission has found reason to believe that the
matters alleged in the complaint state a violation of
2 U.S.C. 5431e. Specifically, it appears that you may0" have accepted contributions from Mr. Carlos Bustamante in
connection with your campaigns.

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are
relevant to the Commission's analysis of this matter. Pleaserespond to the enclosed questions. Where appropriate,statements should be submitted under oath.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should
be submitted within ten days of your receipt of this
notification.

If you have any questions, please contact Michele Brown,
the staff member assigned to this matter at 202/523-4060.

This matter will remain confidential in accordance with2 U.S.C. S437g(a) (3) (B) unless you notify the Commission in
writing that you wish the investigation to be made public.

%g

AAFtcOtENfr..IEL



Ifyou in~tend to be represented by counsel iw, t
matter, please hae asuch counsel so notify u in i

Sincerely,

William C. Oldaker
General Counsel

Knclojiure
oComplaint

0 ~ Questions

0T



NdMknd G. S iwonp Jr. QUESTI-2I

1. Did you receive any contributions from Wt.
Bustamante during the period from 1974 to tb*,
present?

a. if so, please provide the dates and a.. nt.
for any and all contributions.

b. if so, who solicited the contributions?

c. to whom were the contributions given.?

2. What was the name of your couuittee during your'
campaign in 1974? in 1978?

3. Did you receive any contributions from any oor ations
or businesses in the United States or in xico in
which Mr. Bustamate has an interest?

a. if so, please state the name and location
of the corporation or business along with
the date and amount of the contribution.
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CERTIFIED MAIL
RETURN REMEI, REETED

Mr. Carlos Bustamante
139-43 88th Avenue
Jamaica, New York 11435

RE: MR 935

Dear Mr. Bustamante:
S,,The Federal Election Commission has received a complaint

which alleges you committed certain violations of the Federal
Election Campaign Act of 1971, as amended ("the Act"). A

.. copy of the complaint is enclosed. We have numbered this
matter MUR 935.

The Comndssion has found reason to believe that the
matters alleqed in the complaint state a violation of
2 U.S.C. S43le. Specifically, it appears that you may have
contributed to the campaigns of Jerry Brown.

0Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are relevant
to the Commission's analysis of this matter. Please submit
responses to the enclosed questions. In accordance with
the enclosed Order, statements should be submitted under
oath.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should be
submitted within ten days of your receipt of this notification.

If you have any questions, please contact Michele Brown,
the staff member assigned to this matter at 202/523-4060.

This matter will remain confidential in accordance with
2 U.S.C. S437g(a) (3) (B) unless you notify the Commission in
writing that you wish the investigation to be made public.



If you intend tobe represented by counsel Ln this
mtter, please bavw such counsel so notify us in writing.

Sincerely,

William C. Oldakex

General Counsel

Enclosure

Conplaint
Order
Questions

C2



Caries Bus tamante QUESTIOUS

1.Did you contribute to Governor Brown's caW0,4pxnA
from 1974 to the present, including his cawaign ,for
the presidency in 1976?
a. if so, please provide the dates and ant.ts:'

for any and all contributions.

b. if so, who solicited your contribution?

c. to whom did you give your contribution?

2. What is your citizenship status?

3. What are the corporations and businesses in the United
States and in Mexico, if any, in which you have an
interest?

4. To your knowledge, did any of the corporatir:s or
businesses in which you have an interest contribute
to Governor Brown?

~p. -
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Joan D. Aikens
Chairman

TR Ss ie. Bar
Cmiiss ioner

Robert 0. Tiernan
Vice Chairman

Vernon W. Thomson
Commissioner

John" . McGarry
Commissioner

"Max I. ridersdorik
Comiss ioner

Date
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TO: Carlos Bustamante
139-43 88th Avenue
Jamaica, New York 11435

Pursuant to the authority set forth in Section 437d(a) (I)
of Title 2, United States Code, and in furtherance of its

investigation in the above-captioned matter, the Federal Election
Commission hereby orders you to submit written answers to the

_ attached questions. The answers must be submitted under oath,

o within ten (10) days of your receipt of this order, to the

Federal Election Commission, 1325 K Street, N.W., Washington,
0D D.C. 20463, Attention: Office of General Counsel.

Whereas, the Chairman of the Federal Election Conuission

has hereunto set her hand at Washington, D.C., on this, the

day of , 1979.

Joan D. Aikens

Chairman

ATTEST:

Marjorie W. Emmons
Secretary to the Conmmission



March 29, 1979

Louis William Barnett
1715 North Catalina
Burbank, California 91505

Dear Mr. Barnett:

This is to acknowledge receipt of your complaint
of March 22, 1979, alleging violations of the Federal
Election Campaign Laws. A staff member has been as-
signed to analyze your allegations and a recommendation
to the Federal Election Commission as to how this matter
should be handled will be made shortly. You will be
notified as soon as the Commrission determines what action
should be taken. For your information, we have attached a
brief description of the Commission's preliminary
procedures for the handling of complaints.

Sincerel

Hal Ponder
Assistant General Counsel

Enclosure
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March 22,C2

Mr. Lester N. Scall
Assistant General Counsel ' w
Federal Election Commission
1325 "K" Street N. W.
Washington, D. C. 20463

Dear Mr. Scall:

According to a number of recent newspaper stories (see attached),
Mr. Carlos Bustamante, a Mexican national, contributed funds to
the campaign(s) of Governor Jerry Brown and may have contribted
or have caused to be contributed funds to the campaign of
Stephen S. Gillis for California State Senate in 1972. I
believe that these contributions would be a violation of the
Federal Election Commission Regulations, as set forth under
Section 110.4 - Prohibited Contributions, Item (a) (1). This
Section holds, in part, that "a foreign national shall not
directly or through any other person make a contribution, or
expressly or impliedly promise to make a contribution, in
connection with a convention, caucus, primary, general, special,
or runoff election in connection with any local, State or
Federal public office".

Tn making this complaint and requesting an immediate investiga-
tion of this matter I wish to state that I am doing so on my
own and not at the request of any candidate.

In addition to investigating the above allegations - which I
will note are based on the statements of Mr. Carlos Bustamante

himself - I do also request that you review any and all political
contributions made by any firms controled or influenced directly
or indirectly by Mr. Carlos Bustamante to determine if additional
contributions were made to other candidates due to Mr. Bustamante's
efforts and in violation of the above stated Section.

Should you feel that the statute of limitations has run out,
I would request that you complete your investigation and then
refer the matter for prosecution under the Racketeering Influenced
Corrupt Organizations Act inasmuch as (1) there is such a Federal
probe being conducted now in California and (2) there would
appear to be the required "pattern of activity" necessary under
RICO.

Thanking you in advance for your attention to this matter and I

would also request notification to me of the results.

--- LS 009C ya re--

1715 North Catalina
Burbank, California 91505
(213) 843-5761

Encl:



that' it is not made for political purposes* Cb-ator 4,
Article 2, SeCtion 84216 of the Political Ffoy Act of,
1974 as amended. (See atttdied)
If the loans referenced in the attached articles vere not
repayed before January 7, 1975, they would be subject to
the Political Reform Act of 1974.



-i a eparae schedule and the foregoing information shall be stated in
t the leader and any person who is liable directly, indirectly or

gton -he la together with the date and amount of the loan
he- has bee repaid, the date of repayment and by whom paid.

hfulname and street address of each person to whom an
expenditure or expenditures totaling one hundred dollars ($100) or more

Shas been made, together with the amount of each separate expenditure
to each person during the period covered by the campaign statement; a
brief description of the consideration for which the expenditure was
md; the full name and street address of the person providing the

consideration for which any expenditure was made if different from the
and in the case of committees which are listed, the number

to each such committee by the Secretary of State or if no such
has been assigned, the full name and street address of the

keasurer of the committee.
_Q Ina campaign statement filed by a committee supporting or

g omore than one candidate or measure, the amount of
tures for or against each candidate or measure during the period

by the campaign statement and the cumulative amount of
for or against each such candidate or measure.

full name, residential and business addresses and telephonenmesof the filer or, in the case of a campaign statement filed by a
i tee, the name, street address and telephone number of the

W, ittee and the treasurer's name, street address and telephone
number.

(k) In a campaign statement filed by a candidate, the full name and
street address of any committee, of which he has knowledge, which has
received contributions or made expenditures on behalf of his candidacy,
Aong with the full name, street address and telephone number of the
treasurer of such committee.

iWWnr *sme by Sews. 1973 0. &650. OffOCtJve Jenty 1,1IV".

4211. Cnsideration of Cumulative Amount. In order to determine
for poses ofsubdivisions (b), (c), (d), (e), (g) and (h) of Section 84210

mne htdrd dollars ($100) has been contributed by or expended
Person, Qoly those contributions and expenditures which are

uithin the-cumulative amount shall be considered.
bA y Sews. "M, CiL 6W. e iw JmmY 1. 199.

36M Cm&,4%.tes Who Receive and Spend $200 or Less. Whenever
Y pr i of this chapter requires the filing of a campaign statement
a caididate or officeholder, the candidate or officeholder may in lieu
e file a statement signed under penalty of perjury that to the best

Of his knowledge not more than two hundred dollars ($200) has been
v or expended on behalf of or in support of his candidacy.

I A4mmWdbY S ews 1975, Ch 915. O v Sepseebr 20. 1975, npmotve Jaevswy 7, 1975.

SO21W. Consolidated Statements; Candidates and Committees. (a) A
P: eandidate and any committee or committees which he controls may file

t 6 6 t

consolidated campaign statements under this chapter.
(b) Two or more committees which act jointly in support of or in

opposition to any candidate or measure may file consolidated campaign
statements under this chapter.

History, Amended by Slots. 1976, Ch. 1106, effective January 1. 1977.

84214. Late Contributions; Reports. (a) Each candidate or committee
who makes or receives a late contribution shall report the late
contribution to each office with which that candidate or committee is
required to file a campaign statement for the election. The candidate or
committee who makes the late contribution shall report his full name and
street address, and the full name and street address of the person to whom
the late contribution has been made, and the date and amount of the late
contribution. The recipient of the late contribution shall report his full
name and street address, and the full name, street address, occupation.
and the name of the employer, if any, or the principal place of business,
if self-employed, of the contributor, and the date and amount of the late
contribution.

(b) A late contribution shall be reported by telegram or personal
delivery within 48 hours of the time it is made in the case of the candidate
or committee who makes the contribution and within 48 hours of the time
it is received in the case of the recipient. A late contribution shall be
reported on subsequent campaign statements without regard to reports
filed pursuant to this section.

History! Repealed and re-enacted as amended by Stat,. 1977, Ch. 34., effective August 20, 1977.

84215. Combination of Pre-election and Semi-annual Statements. The
commission may by regulation permit candidates and committees to file
campaign statements combining preelection statements and semiannual
statements.

History; Added by Stets. 1978, Ch. 1408, effective October 1, 1978.

84216. Loans. For purposes of this chapter, a loan received by a
candidate or committee is a contribution unless the loan is received from
a commercial lending institution in the ordinary course of business or it
is clear from the surrounding circumstances that it is not made for political
purposes. A loan which is not a contribution, but which is used by a
candidate or committee for political purposes, shall be reported in the
manner described in Section 84210.

History; Added by Slots. 1977, Ch. 1119. effective January 1, 1978.

Article 3. Prohibitions § 84300 - 84305
84300.
8 84301.
8 84302.

S84303.
§ 84304.

8 84305.

Cash Contributions.
Contributions Made Under Legal Name.
Contributions by Intermediary or Agent.
Expenditure by Agent or Independent Contractor.
Anonymous Contributions.
Requirements for Mass Mailing.

1 0 P 0 6Z
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Bron WntsUS.Probe Of Chare
IskaffWrktr

U. fi rw Mnlg him tea
Neda haNt under investi-
petinab MeX110and San Deo..

The ei11or's counterattackSpinsttfall damaging
report was aie a =Lang awaymy, .aeeinatm lxn r, ahinp
wnm ante, a prominen
political flinaoci in Mexico as well
a San D egoand Pon of a family that
owns power companies in Baja Call-

Recent stories in th New York
Times, and distributed by its news
serie, amerued Butmate acted

ntermedi~ary between Brown.
Me' CaWbreA N"t Gov. Robe
JW L4u Nrtilb In dlscuions of

1a Maims gs seS to Call.
w Mob thedema ia stt

me t pte beor delling aa- tOw California C c ofXne att Ie I deICornA

The govero hinted that political
motivetion underlay leaks of informs-
tion to the New YokTimes." not only invite. I demand that the
investlgaye agencies of the FBI and
the federal urnment take promptaction, not lek stories to Eastern
jornalists.

"If we could only get an Investigs-
Lio." he sighed. "what we have right
now is a very Interesting ploy -, leak
information, distort facts and have no
invetigation."

Brown said he had no idea wholeaked the Information, but when
pmed lto state that he did not believeVrew Carter was involved.
armensaid;" wouda't say that."

Brown added that the New York
Times articles seemed to be an at-
tempt to detract from his effort "to
wake up the American people to the
urgent crisis facing this nation be.
cause of our neglect of Mexico. And
all of these stories with their miscon.
strued conclusions will not deter me
even a little bit.

"If certain individuals are reaping
Improper benefits, that's a matter for
the federal government and the gov-
ernment of Mexico to work out. But I
am not ,-, ing to tell the president of
Mexico ho he should invite Into
me'L-,,s and who he should not."
T articles said that Bustamante

ha, '.,aned the Brown campaign $20.-
0(0 during the governor's first bid for
theoffice in 1974.

loan was aid back plrmpt-
a ye-asce ta ned nat. In-
formation now coning oat is a direct

1 0b, 06

esult of the political reform act that Iauthored. The law is working fine.
justas I ntended."

Brown said Bustamante was only
one of "literally tens of thousands of
people" who have contributed to his
campaigns and otherise has no
connection with the governor. -

In his speech to the growers, Brown
attempted to repair a relationship
that deteriorated during his first term
In office, largely because of Brown's
backing of the Agricultural Labor
Relations Act which facilitated w ion-
Izatlonof farm laborers.

He pleaqed'his audience by commit-
ting himself to cntinued deve!op-
ment of the California Wa:er Project.
further rt earch by the University of
California into.mechanization of farm
labor and active encouragement of
foreign trade, particularly through a
"North American Common Market."

• .**;j *,
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Aid Mexica4l
In a subsequent Intrview, after ce~
t*campinrcod.Mr. Maulila said1

be had been mristaken about the Dss
nte money, that it was a loan rather

than a conrbutiou.
a~ records for 117,

cmn I e in ciict _ _ _

ffFi,iiiCalos& saat
W41 . M 4Onanother,

wii ste the repayme-cnt o
WrK Citids Bustifn an~t VwIt

are itbivp1~0411s-All the othe
repaid loans oni that schedule, such sa
S2C,(K0) twin Governor Brown's father
sbow a date of repayment.

.1974 campaign

, .-,W e M I t rcor ds g W e
ftr Sot Dieo addresses as his rest
deces, although he lives in Tijuana. a,-
cording to Mr. Gillis.

corn-o-r Bu tarnantes atsslK

~yr~fliinWcampapU
Ti17-r- .rYT 7-, E.n arnoot-nt i 119 7 S

tr:'vj!1on in the l97 Browni campaign
re ords- And Mr. Wilson said. "Carlos
help(e~ Jerry a lot financially in 1974. He

ga-: t a litle liP service in 197."
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AhF .Bi. in a -. so of Call G~ft dning and weldag. It was brwghtof
.4 .*...______________ he Bustamnates by Mr. wl,2 r

f-rnta jIT1.. -.. .. .WV~ric;. another close associate o PR2t L.
t~5 :t.5 !~ LfX..~C~l~2i~ cordin5 g j~to Mr. Wilson and eothen %itut re

M e deal.
.1 J Mr. Wilson says that the eder Mr.

~F~tBh~ t carpaig._ac~i'dlr~ row ghas" a Piece of tdealW - we
tw erforcLw1b- .?Voffciis a-n Pat to 6o the legal work" and that

S one of :ht ie->gations. which report-:mr jcsritenkn
~-. ~. ~ ir nL . ils about principals in afunau~it xc.C t.

'3~':~4,'T tl.e rarac~:v!s said to tie unrepoyted A51 Cej nt s bIder Uittf e )n'. 5.a' wh

raftr oe c~tn'~tir1St" nd il dalsb ft. op Mexicanoil officials hae told Nn'

t~r::e~utaflalt~.that theyca ildnotsellgas to Mhe ,*,,e 0
--. Tb aFuP;-,-:z:arte5 are figuring prorni- Ciotiaadweehrfrepzie4 b:.,'

deveicprmert of Mexicosocv oitamdwr hefepue

'a con n r'wlv d. - e red oilI wealIth as they '11te 296OeBOW ffc- Io C

'Aj in' herd foreign oil int:erests seeking to seill hf. _____
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4V4

.- Ladies

s-.', \~4 . I

~
~1

~i.

Ie .i>,A
Li

1T.'Y*% T

cawbs iW

MMCR if. 19 75

16



;, ,, 7". "-lili T ll ! ' i t llw .
MI, in,wn anti Mr. LA %A.I ilWllll met

twi. el ia yeN,, iin Mxim Citly tnld iil - ,
pia. andir mturil E Mr. linrwn's cabinet.
sco hiv ,i Vrhaid Maulln, chal&il nun ohf
i ,alit-n'i wiiiVrgv (:misnmi. liiml, hay'- ti it
wher mvelinK. with Mexican oi,.,
Mmit4l ithe phriigs concerned it ig1y

Somr of the offictal meethl about
Iii:iI-,v iU u"IIIlix,' "i % ,4550-4 ,-I

mapile aind Rohetiu tls! Ia Madrid. Gover- I
wnr of Bla California Nort*, Mr. blusui-
mante lav. Mr. itanaite attendt d
som of i6e meetings, tha mly n,,,'v.
ernmwnt pOOn peimXit, SCOfdaII, to

participalts.
,,iSL'pletinDiscu sed

At ia* mectings, Governor Drown and
his aim south to encourage a flow of
MeicUa*'5 energy prtuduwt to Caliaonut
C M m rIa * R Ihrough.fur example th exez
p)lor.monl and . lopment of gas re-
wurc-s in Bala Calflornia.

At ihe same time. Mr. Butamante was
Won,,sg California companies how. for a
Wee. ht cmukl help th m ot Mexican gas
and power, according tos m •pmye.
ccut.Lrs and Mr. biu.tamantu,

Guvernir Brown said after a January
19b7 m,'tIing that lie had asked Preident
lUqe c ortili to support a power phint
pi-iect il Bala California that could pro-
vide power for Ow San Diego Gas and!
Elect tic Company.

Mr. Bustamante. the only nonoffcial at
thut meeting, was t wn under contract t)
San D iego Gas and, "lectric to secure the
approval othe Me,v:an govenmment for
the power plant project, according to
docue nils on file with the California
Public Utilities Commnisiol. The Busta-
ilntes received more than 61W.000 from

the uti ty to make contact with and en-
tertain Mexican officil.

It, addition, the Bustamtanets were
pimiciptilm in a proposed financing ar.
rangemeit fot the project.

"The utility rejected th financing
proposal m in1711 ircuoseit could be a
"vel.:Lle for impropr Payients." ac-
oarding to Gordon FYAc, legalc ounsel
and vice president for te en dotaill-
ty.

Mr. bistamante stood to make consid.
c'rary moe than 6100.000 wider the urigi-
nal pro(41u"a, a:cord-in to Mr. Pearce.
-We aiways $uspcteth llwatu mantes
would Wil tmately build the plant and that
it woUlI lbe an thir laad," he said. "lheywer tis'am die comu,"

*r Ra elailentift Decrlid
Mr. Matullln ."arihwd Mr. brown's oil

piltly s ditl imniit itr3allV corrclt nl ecvi-

noniicmilly aedvant ;ous for (aliltrnia.
And he said he' lwlieve thAimlruw n-hiusia-
manie relatkunLhip was official, not per-
L-TrlaunI

but other nssocuists ofl rowm say w
it is a pumotnal •itkIiumlo i.hip. .

Woody WilsonaU Ls Angeles buuiems-
man who h0s ben Involved Iliticll
mad persmxlly with the Brown family
silne IM50 und who Is a close assoiate1 of
he u.stamrante faiily. said Governor
Briown huit been a Irquent guest of the
BuDamantes.

-Jerry goes down to Tijuana. he stays
It Carho's lou.,e I was the e'," Mr. WI)-
m sid. "You kuwwhow tri be ar he1
doe't like topay ra hO el,

Mr. lium.mante. in wcveral interviews,
minimiztned his involveneit with Gover-
nor Brown's official Imlicies and said he
gau'- camlaigpnwey to the Govenwmr
$impbec usC they were '.&.onal

TIe wealth of the BIistmamte family
- Alonso Sr.. 4 y, its old, and his two
solns, Alfonsko Jr.. ... ind Carlos. 34-ex-
cved4 5200 milion sl a frding to.. business
assiciate. aid includes real estate, con-
struclion. hatels and lU utility companies
that distrihute propaaw and butane gas.
the sle source of ctKoking anal lic(aitg

fuel fur nost of the residents of Ba)a Cah-
fonia.

Influence of 'a Few Friends'

Their political influence in Mexico is
eqiually vast, .acording tw ftlenas of the
faintly and r-liticAl observers. hut Carlos
bustLtmalite said his family's wialth is
well below 0 mIlion IMd the"ir lillu-
ewce is just a few friends," Gov. De Ia
Madrid and President Lperl Fortillo
amnit"Isthem.

Mr i bustamante was financial director
for Mr. de la Madrid's tsLc ul icam-
paipn for Senator and Governor in 1976
and 1977, and Me. tie Ia Madrid w.a, ad.
ministrative dirntor of M t. Lopes Portil-
lo'1s IWmc afidn.

=97 %AI.71wkaoldw
lsCaused'1Not Usua

Richard T. SilitermamCalifornia's Di.t@_
roct"of Finllc. a forme businessas. i 1' -

socate of Mr. Bustamunt, was asked if .
the Guioer know of the Duatamante iWi ""t.s 1is chairman of the
terest, which was not lublic knwledW Democratic Parly's Sal DiegO County
until everal mioths after th JanaryI ce"nral commiltee, recalled thatheaida

, Mr. ustamante .were wactive in Mr.
Mir. %i~wrawlbUU tiiod."It ierllrown's 174 campai l a for Ge
oi, wIkdg that Carl" oustanante and tM. -

Who arnumpd the I anc d buiidiilag
of if Pwe Int !dmotWknowwhat thad

Govirw-torklew as that time."
Mr. Maullin. who attended man of the

MexIcan metings, said Mr. iluSta-
manIte' role i the discussion was "not ailted • Supeior Cuurt judge In
usual" and that the b w55 bio, ran the Brown campai n Sm
pres.lit at the invitatiOn of the Medcan Diko with Mr. Gillis..
gvernment because of ht role In thatfln- "Gillit, aid Iustamante always madeak
tion's cnontmilcevelpo. int to NOt clone to Brown," he recalled

Mr. Maullin minm ed Mr. Busta- "Glis 1id they kenhlJn idtie
mante's part in arrangin meeti ngs; -he m d d wy wer h andled by G o. D o I& -31r. ,u t,- ---i --n ,,,- -- nl ii p

Madri a-, sugh he aclawklged having officials were oppose to tkin m Oney
to call Mr. Bustanhante to reach the Baia from foreign interests. like the Dusts
Calhfon"iaovelao , manhes, even tiough it was lal If

SaIn Die Gas has shelved the Baja I,roprly reporwted.
project since complicationiwse win Mex-
ico City and Wasuinltil - 1 United Centradlete ll
States agencies were involved In approv- M-M -&LOAM
ing the protwCt. It is now working witlhlutkl-0

Ii natinnal , w Ito Ati ---

trical uility. .. ta- . t ve stid, Iaa pioth
Pt!. Brown"Mminrirati is curretly n0n. JiJrry's iing to be itwr.'

promotln alitier project, one that about his prlvaie n.tmevti with Mr.
would eIabl e the uslanantee. amonglbrowniafter tlwdadnars. Mr .ustamantlo
otheuit, O gt an f 1es W for their indus- said: "Well, we had known him b ore"
9tl. aLter It the saie iiitervw, Mr. bu-

Uiidethis plan, Califoni odl proi8u- lnia1nte syve a differmet exlaimt
era would sell crude oil to a rafiwry his involve"ent in the b1rolwn camPlign
plannld for Baja that wuld supply, lie said, 1"A1 Ale&d.4r li.la't1 no

aaming other proiducts;.t butie and pro-IT"L
- 1 

0 O... "
I "

panet for the ustaiantes' utility conlia- CnutillA nt n-
'nlf. As prtl tthie ompllcaed oil I.,

Gulf Cossi refiners in the United Statu ulUWtWid I l tvit1W"if ttwj
w ald g et oil front umthern M exico in ex- IIOUl0O0A14a I fu

the deal, which mu.ct IV appruved hJy he was notei - Ivc in the 19"Ai- r.,ele"tiiju
the tihitald State and Mexican at-tiallI- CitipJ I. ,n.

tirs. wuuld bel 1iiiilCAally adV;JtlaL- Mr. Miaul-I. i) "
Kl-'u.i tol Ciflur+ ',il plltAoduc' tuad nauace1 1,J I4_.a.i-
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Not Too Bih
Varible cloudiness today with

a20 percettchance oftshoweis
tqnight. High today meat 70.
Ov'ernight low io the ;nWW

'vi ,vwt.sa 347 1 3 7 8.'2 2 O .,.4*f 213,74641It Nf m Dal wvy .7 441771 11 S 40 ""a " - "H Ek NE etd-M .M6mw&sAtebCAgUI
i'"ogtheshtl.ple

explained. tWoe3tsuq"tfleMi
unidentified woman's &Clr -,wth her'Bustamante Iterests O lsetj wn________________________________________Mowidentified. 

was captured a short'NDY Jon ewFCRT This I h econd arti ~bought 
dinne:r tickets, no gifts or i-thMM rket fr orS S aid S e be,~. ?~ . ~ 
- Im a k e in u te s . a n d th a t l ~ 'e rar mUlm nefa aP: 2e- : o f he of on Go . w n's M Oxica-n connecton contributions in the Coted out. she noticed he o t atafonsci Jr., 35, and Carlos. 34 - The Bustatnantpct - appoinlrteda uproCourt judte in In a si gnsaf- the car.

reUealtb) - I grev up with them.Lothey pay Me this money.
ImnOt 901-14 vt10say to thee shxbcs,which are nuiitnatiorzai corpoa.

lions. "DOD't Pay Me so muehm~bney.' They'll Just go and waste itCr6 son.etbini..Sogive it tome.!I i lltake as muck. rmoney as they aregoing ~o give me. How I spered it isan-:h Ir thing - that's beta c~rutJlTcA. to~o. I put mr~vnn
'A-- fYmouth s. as My father

says.
Q Have )ycu done any pictures in
V.*aft few years just to make

,yto fund your pNiticaj
A: Eeift'we were corpletely

b-oi-c a;'j deq.ktte, I ~ucru
rrake a ovie. I don't think. 'ust for
Mi ne. I mean. "Catiforria sw.ie.1

,"-I dJ it. it took two Weeks to do.I rnadc loT of rroney. I d-drA like
thf -U nI played b

L aing some e x~xt t.
- her. whiuci Ithink s.

d in doing.Electric lhorseman." h
Movie doing nou uwith (f:-bert

Re-dt or is a roirnaritic cernedy.J
like mo Es tb~t are pure (flhvrtain.

met r.ntM e to0ti!:', - - ,i lon g asthe% atrnt nor Ilzm tI Ius a; anaudiie,:degrading or ec -con.
I " L Ccaem. Th1 tI cL .T.not
(Cc~z! edan Page A.) 0. Col.1)
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exed 2 Mlinlccrigt
exeea 2Oi ilio,,ccrdngt

In 3l sassO(i3te, and includes reaf:at.. cbnst ruction. hottels and 11
IiiatY COMpaiet that distributqpropane and butan~e ras., the bol(

sOurce of cookinr - !(a2trng ftue,
for Most of the rezjAents of E 4C~hforra

Tbir woitical influence in
M'-xico is equalIl' vast. accordingz tofriends o! the family and political
ob-:ery*tnr ,it carjos VuslaMzTna
said his tfami:W-s it-Ith is well

belo &A rlifliior, . their "in.
IScnr.a just Za ., friends,"
de 14 '4adrit govurnor of

Ba'Iz CaJ'rfCrzuia Norte arnd Prc..sadent Ju, Lopez portzll',) dmorlg

Eustarraric. z,5fr'-i: direc.tor for Ia IzMadri cesfu
r-rir, (,;aridT '7. a;( u
Ma~rid v ,' admnitr,:-e director

$'Isaw a large crow~d atbhPed inaacircle and I wer~t Over there -..instinct because!,.1 Mill.. dojn't.
over to crowds,** Ins. alms
explained.

"When I got over thereIJI -V 'd 4
down and saw hinm with the -
bullet holes." She added.

Mrs. Wil!iams said she triedt6.
giv-e her son artifici2i respirank),n a-1and then ran into the mnarket;.A
!s._reamning for help.

Williams' brothte:. Terry. a r,.cneraW merchandise manager att~mairlt. ca&me out and began U'ork-'mn-r frantically on has brother.
J starte '~m hrnn hs sm'-aach

~h2:r.)m~:ecalled tth,- '-

Paramedics arrived -..kI' andtransportt1 Wilhiambto the hoipL3
,where he diedl a shonrt time lat *.

'ia.r ia;,a1 heroic act was
Utpical Of him, according to Las-

C .7
,,.'r ~ rr.~ "', cnn Y hr~r4, ~ I~ '4-TI -- -

- & sus .m_ wre not a a S n [N eeo. rar. th Rr vn amp "4ia visible focr ct.in A m erican politics an Sa Diegm r,.t Gik:al Until I7. , .n Bustamnante says., -Gillis and Bustarnanto ah;a%,so he contributed mney,% to the unsuc- mTade a po.int to get clo"e u)o r.e cessful state senzt(,ru! aIcn-Pa:cr. d, he sziid.-" . Gillas saidj they some-e a San Lotr'l attorney, Szepticn S. tianijes harlded the !--!;I,~proaiqI (hLk. to brown."a Gillis. a longtirri friend and butler said toc and ocier cam-nPersonal a*#.rTnze% fer P :.nrf paign officiab. were oni1,~sed (r,Says he re orwid the contribution, takin~g money~ from foreign inter-alahough Gilis Camfpaicn records ests even thoucb t i a,% legal ifshow no LUwrumarntc gafLsrt r .::. ~O~ri~ r )4Gills. wbr, i% chatrzz of the jt*S !;M 3 d fdiemocrat ic Part y t S,*:nrDiego Coun. Da- n fund-raisers arF!ia i0.t% centralc i tcrue:;lX'J hz qadS; ri 0 ihe -and bi - r Uan r eTactivf n rW ic-f jjjsonh i!Edniwi C: ov -:s suvressful M M r6 isa e nid. " Se %e G(htI1974 campaig~n for g Arrr.Gdih Cidldalticotijiuio,
said that'huh teiA Browni gt-t SM t. gotothle di.nne'.rs Js-rrysbtt'-r aanted %kith Ruszanmintc '"1 PR) tohe th. c" sed aoUt iat fund-ra str art Sinr; r:'~go, that he PiR -ire meCt ings :- :.. ' .i:J'r:anid bu~ r wenz I' r_, fir n thetdin~ners. Bu~zrartcv sied-funi, ~innder here and w'e h I:rnk n hQv- !rc.-t h a t nl f ar ( r l ~ . I ' . f ~ i u v t uLE:vtm' T v4C ni _ li I. &fir Rp.rrj

.. J1X~~t~~P'V/dC~kf Ago

V T~sf~1 c~ntro?!edbvnL~..:.-,.~.

carpaign 3M0.000
it.cTr ete because Brown

h ,STte ws oi1%volvdd n the L'c re-elJection
canipaign

Richar;c Maullin. chairman of theCalifornia Energy Commission, who
%as in charge oR finances for the1974 ca.~ n an(c _friendof theBustanante. first -t-embered af und-raising discussio~n he had % ithDu~t~ante in San Upi-:o in 1 7thi- way:

ro said. ini interested. I'llhtlp somemrri Otorfie,
la - ontrb,,onbtweenSli!.tjP_

an ( ' M* ZI agek
to7 ojr Los Aiies office. That
moncy was early:" n the campaign: ICan't~ recall any lorns.-

kr a sub-t'qu-t afr.trvc.chtt-king eamrpagri -records. Maul-

Poll SCdh adbe Isknaou

.-E'I
ow-mi '

-- I -- -



v1 States again. !of

il atwinter will be

from W upward Siwa ,e

Ita appears to be thmseaias
of go t. ogulnland

-ndustry energy experuts othe
Sena embarks on what is being
bied as "-he first real ezamina-
tion" t the nation's latest enrgy
crunc

1o touchbof the cuentr shor6
tage gasoline and heat i sl s
due the Iranian utof "
Ve little, claim oil Industry

offici wba say that lack of U1 .
ref ie 'capacity- and not the loss
of . ano2-isthe main reon
why - .izans will find it ore
and ore difficult to obtain p-
soline especially unleaded, and
bea oil in the months ahead.

"A t of us are wonderingbhow
we're oing to heat the Northeast
netz winter." said L, b Baldwin,
prsident ,of the Gulf Ol Refinirg

And ner&y Se-reUtry J:es i
Sct~le.b~er has s:id that wi7 t-,e
natlo can probably ride out the
Ira crisis, Le t',x-roi there is
j,t o ,e more warning signal that
"'t:.e a of reckc:.inz" for US,
erar; 'p:.!icy L drau ir. near.

l . ir.ie wir-rasv- -e theleadoff
it - at ; t .a:..., s sc I"edulc-d

by thE -Senate Energy Comriittee.
"Ev n if Iran resumcs production

of 3 t, 4 milton barrels a day. we
S,-wrill have shortages." said'the
Pae!; chairman, Sen. Henry M.
Jack ,. 'D-Wash., in a prepared
o;,t.n g staternerL

Jac! on caL'ed the bearings "the
first r .ezmln2tionfrom A toZ.
of the a..tire situation."

Jac a .in a tele;,tion interi,'ew
p:rogr m yesterday. pred,.. the
short up~lies &d s -yrocke "g oil
prices will produce a deep Amer-
icn. :-c ..io, ith the inflation

e , I b r - ' esl rates sh>at-
u . In L parate televLsed

iuter ew. Ser. George S. McGovern
caUi ! on Presidert Carter to fire
S:ci ,r.gr. whose policies,
.- , era sd.. L ve been "a
das, r
T S P .tD Lk 0 t r~rt 9sa id

'wit:a year or so." - t hted States ha3 been
But e price of "A M c .ed." aln sad

somne aybthlasofU He siV-.S. refineries can't*
mooris worries. t g bI may prduce g unleaded in
be a far greater Comern, *edctd to meot wrt ,asg demands Ad
Gulf ofnicial BaldU i Mn aMeetingtht MO S bour ."n extr-
with energy reporters prior to e ffljIes In obaining It.
tdasSenatehartne . He alo sal there is a U7

B'kROWN
(Costinsd from P A 4)

the Bustamnte mon=ey. tha wasa
loan raterthan a cantributo.

The Brown campaign rr' rds
for I974. on file in Sacramento. lst a

),00 loan from Carlo Bus.
tamante depoelted on Oct. 11. IM94
On another reporting form ist d
the repaysr-ent of a (MOW lw
from Car,. Bustamante, but wtb
out the date that the form rqulm
All the other repaid loans on that
scbedule, such as .,000 from
Brown's father, former Callfcei,
Gov. Edrnund G. Brown Sr.. sh a
date ¢!-re;aymenL

SJ~2cE iai cntjbutIaw.,from
T *i~ nr.te. And the records give

,hr&- di.',Erent Sari Di-ro addrecscs
as his rk.sidenc. aILb4 9gt ie lives
in Tir.a. ac.coding tO GtII6.

Some of Bustamunte's associates
say he ga large sum=s cf money -
more than $20,000 - to the Brown
campaign in 1974 and a token
armot:nt in 1N7&

Tt::, is no tist Lrg o! a a
tarma:;. contribution in the 1978.
Brown carrwlgn re(;r'd. And
Wood) Wilsc-L, a Los A/,g,1 busi-
.essiman' and friend of the Brown
family said, "Carins helped .L:ty a
lot financially inIr7i4. He gave Just a
little li ser'ice in 197a"

WJI( d, btreau f Investaga-
VCrjn, In an i,'.'estigation of Califor-
1 :Y.-T.Ics has received severai

0 t; '.s fr ,r ,-mC,.-atc pol-
t'tr. ft .s r t isi. r.n of un-

Lu" nut..t cotributions
-. ,.4."- '

- ~ - ~

.71
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GOV. EDMUND G. BRON JR.
Was he "bandAd t-c mont)'

Ore ef the let'r.wih

pririipahic IC-hetarsa 15:s.a
m-ld toj tip uf.r e i ~lco:i'ritit. ;Is

The industry is n,, keen nii
building sew refineries becauseof
existing price controls on dom
petroleum and because stack
aoects are sosmily snarled by
Wt alic from enviaomental and
other groups. Baldwin added.

Meanwhile. the congressiomal Of-

AIDE TO BROWN
DENIES CHARGES
ON BUSTAMANTE

A spokesman for Gov. Edmund G.
Brown Jr. on Saturday denied that
there has been any urongdoing on
the part of the go%ernor or his aides
in their relationship with a former
campaign contributor mho has a.
strong financial interest in Mexican
gas utility companies.

Gray Davis. Brown's chief of staff.
cornmented on a story in yester-
da'sN w York Times that said the
governor has proposed energy
proicts with the Mexican govern-
r.-rt that would beeit Carlos
bus..tamante Th A leiati4i~l

of Urown's ana a ccntributer to.ki
'f4Can.agn
V.-ins corfirmed th it U uta.r.2

t .;(ETfr; r 'an .1 1 74 Ce inn .12
$ utu ~sid that man had" Ln
r.av erntirel.. Da;.is added that

sth*manP.had not contributed to
Lr(.rons 1976 campaign for pre-
sident or his 1973 re-"-Ttion
campaign.

D2:X'Lv said it was true, as the
limes retported, thzt Pustamante
h;d participated in "'i siby two
nettin," between Californi of-
f.ils and Mexican President Jose
L-,';-z Portillo on the subject of
nrural gas.

Thw uctarantes art- f:rin
prmin:t'v in the dcvelopment of
!,lexi c newly discovered oil
wv cIt- -s they shepherd foreign oil
inw trests sfeking t,-)s(.1l their ser-
vif- to It-. MNexican , ',n (,rirnent.

C.e ic .i, for exa ple'. irvolves a
I,,u. L, r; ' :i.J' s,11,., .,(.arCL5

f.: I . . l :i;:, 'i ',t:fI;Ti: V. _

t Ie fpr out. a

i io sea serious
felaW reliac m

Ir primarY man el

I.reeae Saturday,"* atccout for about 3
steM US. ol demand.
was a serious or

ere!"eswould.rvw, Au'c pfuel cOnsuflipti the ep
The study Als s

lems Vit AUMoble t
uion will increa th
century. despite e"
provements in fuel effkti
futon control and sfety.

t to

, " t' , .. "
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CARLOS BUSTAINANTE
"Just a few friends"

of Pat Brown, according to ilson
and others in the deal.

Wilson says That the eldecr Brown
his "got a piece of the deal - we

want Pat to do the legal work" and
tha! --ire projects are in the
mak r.. Another close associate
and Brown financial baCker with
whom the Bustainantes are in-
vPolved is David Karr.

Karr. an Ar ric-an investment
bankr based in a ri5 describd a
$43 million conn'- rcI Bfrishing deal
I.,. anrd B roect are putting
m'. thoinbaa oThey are at
i'voled In some real

Karr contributed % , u t 'Bro n's campaigns WMb' % lan !
and helped organrIe a .197 ,v
Street fund-raiser for Brown. C;,
cording to Richard"T. Silberman
California director of finance aId
former bustenu associt.' P
Bustamante.

Silberman, before Joining ,tbw4
Brown administration. was a San-.
Diego businessman who beaded s
bank that Bustamante says he
owned stock in and borrowcdi
money from. And Silbern: n saJ
he introduced Karr to BustanaEte
in 1971.

Karr spoke of his close rt1U:
ship with Brown:

-Jerry Drown's a good friend od
m!ne. I campaigned with hb:r, in 1
states when he ran for presr,.-.' .1
1976. 1 carried his bags for LiW'

Of Brown's oil policy. Karr said,
"He tried to get the Mexica
government to drill fr,-ttral g:.
in E3. 2 talked A... an,
about t :us."

Mexj,.'s nationaliZed oil a:2,nc-.
Pemex, has turned doun the b:o r.
proposal. favoring gas explorations
in a region more prcmnisig th:n
Baja.

A Californla utility" e;ecutive.,
who asked not to he idcr. U.-d hb;
name, said Vp Mexican c i '"i"lt
have told im that they could no!
sell gasto the state Of California and'
were therefore puzzled -. V all th.
trips of Brown offci-L to.scc,
them.

Do!ph Briscoe. the gov-:rnor nt
Texas until recently and. hk-
Brov, n. a E ernlc.at .,:dhehad had
no discusiions with Mexican of-

ficials about energy. even though
he was o posed to Carter's sl'.,
approach *and even thou .-' nTe).

gas com ries were not:i:.;
,xith the Mexicans.

Briscoe said he Nelt energy was
"?,itirely a matter between the t-ao
- intries. between the. t*',)
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B1 Taffy iso'able. s wM

that f(or tb. PaAt few maimths the
Sdog ALai.beenthe objct - the piWIW

causod lher nioth-wr t'. be locked up
In jhil.

As the family Itlis it. tom f or
Taffy bs.'an late Ian year when,-
followinif heir di vwie, FlorMawa

f:sl ')4.The

nany oif her
10Plus her two

t -

ouipl oclol anthutr, th
berame so bad tW A o
called and they esc4
daughter and her ebiW
Mmr Huijbcs' Rcling It
The daigter k-ft ev~ery
behind. including Taffy.

LOS ANGELES

F

Stormy Weather
Siwwtfl and Iha tuh?±t

M c ib kl orAto*. to

V.1 (t,1 .*

I---------------.~---

for t4 mple. Mhe interview. The
niw is %en- in.portant, but

S etv A lot of schools feel
,a t.-re could be a pc'rsomhlty

con!h ii.. &nd richt auay the jellov
%wgl t* tigroed dun- A!!o. the
antervieswis very expr.ie.

(Coo I isved ns Page A-8, Cot. 1)

4

HE
*~~>4$ ~O n the Cartfor ComprMInaS. bald in 4

16 ksrael that if The ealainet d"I not1
*.~ ~ '~$~ ~\ .2,#M,..theme."#Iwould betheduty

,.o.the governmenstto resign..
I epre-dicted that a I realty % vu I n

N- sir:v"'d tbiq r-i~ . pos5N%

This Rockwell pain litg, "Spring" wnt to an srvrymovs %itb( ai izi U.'kr~e k or % .i 1 i
buyer for $50.000 at auction bcre yesterday: See A-2. dr~j acord. d

______________________________ we have Ito kat v ith eertv.ir. %

RU3WM
debate in tIoh the Cabinet
Knesiet, stresling that Israel is
democratic country.

Carter said be and Begin 4
narrowed the remtaining basmIs w
brvalkfast meeting today.

Thiese issues %-ere believed to be
Israe;*- de-ire for Sinai oil. Egyplja
dc!irv for N isun nff itials to supeir.
%,L. Palest iniani self -rule~ in the Gaza

W.I fsOFCU"2its Ote 7e t!frori had

with .4
under
ner.t

f t.d e r

The'

f CE Li

Vhr ifh.Sd 1r. c se'-is of

By JEFF GERTM

ANA. Nl.'xitx' - The dp31-
two califxrriA2 -rnies
owerf ! 'exican farrmily are

nvs~:.n by U.S. govern-
nl'ior.1t's. In o-ne c:se, 2l-

;ickbwl,;of mc-eth~in 'O
aru- t.eig rv.s by a
grand ,ury, according toblw
ment offici~is

r, fthi:.,: and legal problern
U.S. busin(-.;ste. a5 b
jparticipate in !MsxicL)s

To what exteni, if at all, sho-Wld It,"%

prsca: .accuu -to ofrals of the
Mex-can gcvi nment?

The prar.1 jury rn(-tstivation
1et7,tht, farmy of Ailiori -

L,:starmne Sr. Tho Euktanantes
fi, 'E Lrpe bjsln,. oldingi iithe

.. A:-L1- border . tite of Bajai
C.Z.orrni.5Niirte and close links tf)
iv sti s' ~r.kerrro!r. Rotarzo dt Ia

Madrid. dn addition. accordina,.'LO

?~~rtrt .&j-ii rs anUhat-,be-

'F \6YAIs ' '.'ornrk Time,
r( Spored o. i ; r.lt-. 1,1 11SIp

be vicn the. i .. ~::and GovA.
Bruwn of ('Mifrri.-. Brown. a
national political fruure and prob .
able a :t;i
Party~ pre -iU't~ni.ti '.. '2*Wi has
rectived canpai~n contributions
from one. of ttkt , me 3s nd
has ad%-,'c:44 (rkor, p [rt-le~tS .ad-
vartaveous to -i)t.: buslaess
interfests.

Cario-, BLutamn4.t. -ec of Alfon-

exl'ts any longtr runoiffeial

ri tcouflt.ii z. t .,r * )I the

Bhij3 over~r. De la Madrid.
cording. vtR L Urante. the trade
counc~iloffe~rs, free imiaTr, i ieAemf

st - r I a g "I cx :(-an 'C)JIt I r . c
houck~er. thkI their il are ni'
through tiu- Buslarnanicb pcrsuf~a l-

l* ddo not irvolvc the traoje
('. Ci.Ono-Amertcau grou~p !ht

'Oug4it Offshore dring cunltj61ct
! r..."u the Memaji r n was'J

Afederal grand tr in Sar. Diego
i; curr ,ntly invtur,ng pvrmi
male t o the Lust-nmantes by P*a
trc!ane Inc., 3 Long Beach
petroleum-product's company.
which is the main supplier o
propane anti butane gas to B~
tzzniarte utiiy companies in Baja

ni 1-117, Pe I .ar e.%; hose star~k s
0.1cdoi h New York Stock

tief and Ecl.:.. C'amismin thbt
it haJ ru.bw!AA almost $7 million to
Fiustanint contro!kd compaies

o! sclhia then, gas. In rece': -.an.

a %v.tr in vgs to T ' I .- ft
("-,rov . cd On .i lar.A-C. L, 1

mm.!

U10U14
Who

tnrildm, Jobalk and Patty,.7. and
!WfIY.

IMt after a few weeks tMe two

presnt for hei
ehbtsbd. cale
to ssk for the at

Noon Stocks .

TUESDAY

upbeat Statement at OF41 Avits Ap,,
Gurion Airp"rthe aot" fi.ter
party' was gloomy.

L~ut at lion Gunon ('atte vout'4
that negotiations5 would
and smid. -Thve.are f'.e dfer,.
ences than ,hen Ifirst arrtcdA d
those orwdi! tc-.nces uhi,:h

(CtldavdonssPage A-C Col ).
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(tisatmnard from PrgeA-1)

cofmpni"' be't4wvvn 197l and I* W the
coti. fsc* st eling thetus gsImv.nrtn
Ye'ars. loctruwunw lhas.soki lawoom i
1110110" a y.ar in -gas tot = ='luusst I

?.tci el -I'here cl.'uuktIda

Anishr 'aliftwrma cer-iy coempany
isa1tig ip ~ 0do thutinvus. in. Max**,
chestsh sif) r its re4at~wm ihtp the~l
ttu~taiuicls *ftvir soWutic- s3I

ITUmU3.8uW.ian v c4Ul"K to "rs'"W e1
1MIIst. wliw.b Wvre 1"a& tr"Ot, AM
through Mi7. we're soakeat the, 1aaae
talIuAcuis's'rfq"4".

34w enfore'ment officlals eom.nd
that tMce'traimu-tititibwere'!struecturd to
Rive' lilt- UusltamhatitasL % olflankes
invoiet'ts ho'Aing Ithey paid! $1 for a
certaivolumce 'of Phtrue gas
piroucuts. wt it nin fact the' rite! was
oni~v albstut 85 i esi~. The dfrvelr
alw..dls% went into the Ilustamaules
pcrsi' m I Wilae ccunts as a MelkbacL.

an inivrviw that his I anuiu1'ai gas
ceftpana.'. bad- brett ch'4d by 11ex-
ican officials andi fotttt t -be 4n

-cumplhw'.'' with Mrx'.wan law.
Law euforreinvot ut i keals al, say

they hiave (w, A a pattern of tranw-
tien,' that leuw'A.them to coniIuIIA' that
tilue payments dld 1141t Stop ill 11701.
Otfiecads say I'ctiolanc*Si Wvolt-bs hW
that most of the compaiu'b gas sates to
tileW t.. tWilanti. cofialei" s 11nuec1970)
hua'v bt'i h. .dk-i through a e

'npally. P-elfj i.winh is based in
tile efficw-FUiFarlos Iluslaniante~s
perbuna am lorney an San Diegi.'o

In adlditceele. they %%s ..e he.ylav.1 01111(
Owl imc)rv thin $4 million in n iv-
jolmeie'dlcm).sits hav'eflowt-d siit4 1 ON
into the ..'samieeHustiam~a~e *Ihaick ac-
ee'iob ~that Ihad! ree.-'iv.4 dthIl Acgd
l't-trulaite kivkiacks inlb.'hepast.

Carlts liuslainate. in an intem~ew
t.irlivir liLmimouithi. contendedt that the'
14n alfioci had conte t rainthee salt- at

"l''i ea~cu s't~ccancd ilier -11&ik-,i
Ill a pire' icUs ilit.'viteW.Iiitii.ct

llaa 4 eii.clend1aevally k . ieeh:0 o f Pe.
Orig4-. fi.eut v l h. ilt-e1it ie t ia!,
.i Ne'ttt hr. iil i~tileks comepanyv that his
l~mu y ad lee' St up to ad ct is ae rm ji

Iius.e BiiZ .jL.*as etnpantb.
Ieady J. %Mun.r. chairnian arnd ti lt

utim otiIIi. c 1ler of I'viroleae.* said ill
.mil iler% !eW that his comi~paniy'sque-s-
ti onaipic paymncto to lilt-~a~taaaav
m.'.re"uaeubui. it not utcll and out

C.arleun bustinantc.' rigin3ai ahviekd
the pa) nvts as "burvAuvratit., izmue't.s

.. It'sjust errors we mnake. There's
bee tfliislwke's all .lig." stti.bwiluvttI%
in re-siviimsc t) ltublihed re'purl ofl
Lbacks.LiUustailauati.ie s'.mue1 a but-

leon-n; that uoci'che~r his fazsuly nor thevir
tinjol~am)es, had ev~er rceemcd tIany illegal,
p aynsvits)t, iE ikhacnkm.

The Dilstaiute- family is a3:uhelpe,'4,
I'dirola..c sdI its %vrvicv, lit As-u.
.Aeturdsaeg to Muaiier of I'. trolaiee', the'

li~taacaeie lad wt upit) 3iiliifm
Vvi'lrohinkc exet i ets with iMexivt-ae
of ficrats. inleuding IN-tla Madri d Hfipj.

to ssit Ptroane uc eeItucg wervuvse.
surh as dirt'etonat drilling iv'vhuolugy.
tolihe Mt .'anafgovernment.

Not withsuauducg his .'!prc'sse'et tils-
ug'e'. eggs about the' pa' megee. htunier
clefet':ded hIl,, euptil ,,rehiane oil the

hI'lee'y are' inlue'utial.' lit' said. -We'
.hcave to se-l our expic-rlcs' e.- le.at.eLu
a.e-1tIli,,- doors Opt'ic fir us. ihc-v have' ii.
2jremsige' meid poMsiion t tooIt."

11-l'.' e u~e till e'eeilitally klose' he.
h11iallaite glas keeeceujaanit's As tIE)-
Icc1t~.,Imces ae iof lte- lexivan 9(1\ veri
tile-1'Ill iii!lee' I that local Ut dclv
rout Ia lie' buy p~s li Mexico. Accord.
cng to WikKdy Wimiull. avlal e'ric-al

luel'sasmut'late' of Ihe' Iusaaeia lilt'.
Pulrealieuc'is now h' rlyaig on thet' Ilib
I~jiiilii1tt-# to lit-illp'stae t.,i-c
.1fticialcs to seltMeic ~eanigaz to

ml

/ If £'i~~
'.4,

r-

culi5cigii Ifanace's enII W76and 1i7andR. 1$ u :
stilt Inalllaus aJdiv 441'.LaecuatIii

'Carte,!.has bet up 'a niany cifft'rae'uit Lv' o l, tbs~tc f
things. I eaii I keeoic the iii all slfaig~t.lL 'up -m(4$
.aid Witul. '1i% b, s ce IlVIl iitli a -P#t~

Ibcuicianjgrteup. sevkuie it':i- ioctf
C.Onracizo thrugh the' Ilustamunles.

iustmanle' said Ie' coild not'n~os~~
runvtne'r tOe'njuite'of ;my Americnksmpr~tt.Al~
(eariorattis nowuUsing, lice tiade ipi~

talefearcela utility e'xceuinesai that thc
U.~' ca4 cccsdlipullcn. 5bliilas the' 1Mb'

lhuae g414,14. aelcinug that Il Ice u~nyvjt4 ~A iI .

hied g'r~eeecitee tlc,e1tolcis eireetl I' i'A

A Jilrtict' )e'partI.enl officeial
famieliar eith htt'xan liutneapirat"- [ J~~~v
tit-'- ag.re'e'd tiestiatits peka..iik-to do

pa'cea'icvsior iaislolltin. lie said. hiit.
c- '.that euntravts ic.o'ht bto aiaros-el

10Ic" ee 11I4ast j.t Oie cl ,'set'su ;- .1
that $flis . w1litte'iV AW %kitae
lAge 1c! ut. ibl'c.. hegltt

',. .*

- 9* ;,;.~

u~~~ wuuuPOW

tafliiuvtes ul... r ienutract in IM mWan
WS itto he'tp it sc'e'esfe'tht! apptuwal of
Mexi'-an cffwiclalsfor Iltin oslrtion lof
u1 tljij rcoer Ii.iIIthat iwould %01I
gncswe'r acriss tile border to the San

'nit'.iitty ctmwj'any"sexecutives
expressly rixjuire'. that asuy e*xpp,*-
lure% treacle'14to eetMexican approval
lead tei comuply uteeth ce tForeignCorrupl
t'rae-tt'e's Art. ee bch prohibits Min.'r-
Wian ceoianie's froinOayjng fofr1~
of Ii.'iatli, diretly or indi-'recto lSeenre

Last yeJI'. s part %if the liower-plsat
proiject. the.'lhiuaanum~les and liveft
o6%%(k'jtt5 jafojcIRIPWAa Ci4:UehlieC.sd tiW,
ancilig arrangmnit. A.'enraiUm to Gar!
don IPearce!. vice prtsitlent and JwWa
counsel1 for lbh' uttlt'.. the' plan %tas
rejette'd hicaeas it culd have been a
"tt'hcit' tu r improe pefaymle!a.

SrX'&fr ternminate'd its rlelallonhip
With the Beastuniantivs last year. and it is
lre'ediaWeton a -minalcr-wiale proje-t
tice's Ig A agos e b. teerej. ctiut lmwi.

as.siw'of rbex'iaii liideitlIrt.
While' tleuvrv m'i uder e'c'flltact tO

St )t&1. thee v. tswmanitcworet-'ive.d nare
than zteslouW III "enmuheng fees avid
ve'nseb for e'aldraining )teb.W4i

Amcerciig to himc eftire'nwnt -of-

fccccd. aor i'lelleiie'pa~miiee't irid
taken acress lMe' ,erdt'r It.-.the'lu-

tiiicilicaieicg I eA-w ei!s Sti~ls at

cashe m iamounts lare.'rthin *A~
wiake'n iumd'e 1w this ecew triberejacrtie
tli te re sury I )epj rilmiet.

C arlo-. lecisiauit'le'e'e-n'tl otu clli-
ilicil 4511ice'14. j1Aiklig Ut Ii l It$t
11111&0 Ille.ihe' *ecci~e.

Blubtamlaae e aid that at rent ithe'a
fice re eee'e for'ee& igruttjytftIeking to
41o Alusiie%.% in lMexich' . i- dll wundr-
the awu.tpeca s eathe tractde r0eopuswnl
c'tuncil tius1t1a iaOle said lie filajtolk
on all *ijtroelue'iorv h,.~I "' ede'riighle'
sen ive's at sit) charLe'.

-iond o:!dlto



1715 N Catalinao SURAW, CALIFOWRN91

,/qr- MJZ AN :~

0"
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