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FEDERAL ELECTION COMMISSION

1825 K STREET NWL
WASHINCTON. D.C. 20463

August 9, 1979

Mr. Carlos Bustamante
139-43 88th Avenue
Jamaica, New York 11435

Dear Mr. Bustamante:

In a letter to you dated June 12, 1979, we informed
you that the Commission had received a complaint against
you alleging certain violations of the Federal Election
Campaign Act and that the Commission had determined that
there is no reason to believe that a wviolation had occurred.
Enclosed is a copy of the General Counsel's Report which
was submitted to the Commissioners for their consideration
of this matter. A copy of the report has been sent to
Mr. Louis William Barnett, the complainant in this matter,
pursuant to a letter received from him.

William C. Oldaker
General Counsel

Enclosure

First General Counsel's Report







FEDERAL ELECTION COMMISSION

1325 K STREET N.W.

August 9, 1979

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

The Honorable Edmund G. Brown, Jr.
Governor of California
Sacramento, California

Dear Governor Browni:

RN

> In a letter to you dated June 12, 1979, we informed

you that the Commission had received a complaint against

o you alleging certain violations of the Federal Election
Campaign Act and that the Commission had determined that
there is no reason to believe that a violation had occurred.
Enclosed is a copy of the General Counsel's Report which was
submitted to the Commissioners for their consideration of
this matter. A copy of the report has been sent to Mr. Louis
Williams Barnett, the complainant this matter, pursuant to

a letter received from him.
Sinijn112%s;1g‘:f, E:;; )

William C. Oldaker
General Counsel

149
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Enclosure

T P!

First General Counsel's Report
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BEFORE THE PFEDERAL ELECTION COMMISSION

In the Matter of

Governor Edmund Brown, Jr.
Carlos Bustamante

)
)
)
)

CERTIFICATION

I, Marjorie W. Pmmons, Secretary to the Federal
Election Commission, do hereby certify, that on Augqust 8,
1979, by a vote of 4-0, the Cﬂlﬂdlliqn approved the
revised letters attached to the General Counsel's

Memorandum dated Augqust 6, 1979,

Voting for this determination were Commissioners

Friedersdorf, Harris, McGarry, and Tiernan.

Attest:

Marjorie W. Emmons
Secretary to the Commission

Received in the Office of the Commission Secretary: 8-6-79,10:42
Circulated on 48 hour tally vote basis: 8-6-79, 4:00







on July 31, 1979, mw“nﬂhm
letters to Innh William Barnett, the complainant MUR 935,
Governor Brown, and Carlos Bustamsnts, the
Commissioner Aikens has s that the letters to the
respondents be changed to cats that these letters are
being sent in connection with the previously sent letters
which told the respondents that there was no reason to
believe a violations had occurred. Copies of the revised
letters are attached herewith.

The Office of General Counsel recommends that the
attached letters be sent to the respondents, Governor
Brown and Mr. Bustamante instead of the letters which were
:;g;med to the General Counsel's Memorandum dated July 25,

Attachments

Proposed letters to Governor Brown and
Mr. Bustamante




FEDERAL ELECTION COMMISSION

1325 K STREET NW.,

Mr. Carlos Bustamante
139-43 B8th Avenue
Jamaica, New York 11435

Dear Mr. Bustamante:

In a letter to you dated June 12, 1979, we informed
you that the Commission had received a complaint against
you alleging certain violations of the Pederal Election
Campaign Act and that the Coomission had determined that
there is no reason to believe that a violation had occurred.
Enclosed is a copy of the General Counsel's Report which
was submitted to the Commissioners for their consideration

of this matter. A copy of the report has been sent to
Mr. Louis William Barnett, the complainant in this matter,
pursuant to a letter received from him.

Sincerely,

William C. Oldaker
General Counsel

Enclosure

First General Counsel's Report
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FEDERAL ELECTION COMMISSION

1325 K STREET NW.
WASHINCTON, DU.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

The Honorable Edmund G. Brown, Jr.
Governor of California
Sacramento, California

Dear Governor Brown:

In a letter to you dated June 12, 1979, we informed
you that the Commission had received a complaint against
you alleging certain violations of the Federal Election
Campaign Act and that the Commission had determined that
there is no reason to believe that a violation had occurred.
Enclosed is a copy of the General Counsel's Report which was
submitted to the Commissioners for their consideration of
this matter. A copy of the report has been sent to Mr. Louis
Williams Barnett, the complainant this matter, pursuant to
a letter received from him.

Sincerely,

William C. Oldaker
General Counsel

Enclosure

First General Counsel's Report




FEDERAL ELECTION COMMISSION

1325 K STREET N.W
WASHINCTON, D.C. 20461

August 1, 1979

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Louis William Barnett
530 East Cypress Street
Glendale, California

Dear Mr. Barnett:

We are in receipt of your letter dated June 22, 1979
regarding the dismissal of your complaint. Attached is a
copy of the General Counsel's Report which was circulated
to the Commissioners in their consideration of this matter.

As to what actions you may take to appeal the Commission's

determination, section 437g(a)(9) of the Federal Election
Campaign Act, as amended, outlines the course of actions open
to you. A copy of the FECA has been enclosed for your infor-
mation.

With respect to your regquests under the Freedom of
Information Act, we have enclosed a copy of the Commission's
regulations regarding the Freedom of Information Act. Please
note §4.7 of the requlations outlines certain requirements
regarding requests for records. If you wish to re-submit
your freedom of information request, please do 80 in
accordance with the regulations. If you require any additional
information from this office, please contact me.

-

Sincereiy.

b*ziz_,lpa“/{/él)

wWilliam C. DOldaker
General Counsel

Enclosure

First General Counsel's Report
Federal Election Campalgn Act
~"Poderal Election Commission Freedom of

’ gFnformation Act Rules and Regulations
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Governor Edmund G. Brown, Jr
Carlos 3ustamante

CERTIFICATION

I, Marjorie W, Emmons, Secretary to the PFedearal

Flection Commission, do hereby certify, that on July

31, 1979, the Commission approved, by a vote of 4-0,
to send the letters attached to the General Counsel's

Memorandum dated July 25, 1979 to the above-named

respondants.

™
™~
o -
-
v

Voting for this determination were Commissioners
Friedersdorf, Aikens, Tiernan and “cGarry.

Attest:

f
EM Harjnrie r-r. %nai 'a

Secretary to the Cnundsslon

9 040

/

Received by Commission Secretarv's Office: 7-25-79, 11:02
Circulated on 48 hour vote basis: 7-25-79, 4:00







1325 K STREET NW.
WASHINCTON,.D.C. 20463

The Commission : !

William Oldake

General Co e
J ™ Ay

MUR 935

L

Attached is a letter from Louis mﬁh.htt. the
complainant in MUR 935. Mr. Barnett disagsees with
the Commission's finding of no reason to believe in
this matter, however he has provided no addi .
information which would warrant the Commission changing
its finding.

Therefore, the Office of General Counsel recommends
the sending of the following letters to Mr. Barmett and
to the respondents, Governor Brown and Carlos Bustamante.

Attachments

Letter from Mr. Barnett
Proposed letters to Mr. Barnett,
Governor Brown and Mr. Bustamante
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June 22, 1979 7 JUi

Willism C. Oldakar

Genaral Counsel

Federal Election Commission
1325 K Street N. W,
Washington, D. C. 20463

Deaar Mr. Oldaker:

Your letter, to say the least, is unbelievable. I can only assumo that
no ome there read my letter and complainmt.

Your lstter begins "The Cosmission has detarmined thare is no ressom to
believe that Carlos Bustsmante and GCovernor Brown have violated the Federal
Election Campaign Act.”

I ser you several newspaper accounts in which Mr. Bustamante admits,
publicly, making such contributions as I specified in my complaint. Is
it not a violation of Federal law for a foreign nationmal to make political
contributions in a campaign?

Mr. Oldaker, would you specifically advise ma if a public statement
(confession or admission) that a person has violated the law is insufficient
cause for action by your Commission.

Next, I would request that you reopen your review of this matter.

Next, I would like to be advised of how and to whom 1 can appeal your
decision not to investigate this matter.

Finally, under the Federal Freedom of Information Act I am requesting to
know the names of each and every person who you or any other employee of

the Federal Election Commission spoke with in comnection with this matter.
..Tegardless of vho initiated the commmication. Likewvise, under the
Freedom of Information Act I would like to know what documents are available
in your files (Federal Election Commission files) relative to this case

and the names of any other Federal Agency who has or who you or other
employees of the Federal Election Commission has reason to believe has

files on this matter or files which could possibly relate to this matter.

Thank you.

g1 :24 92NOT B)

530 East Cypress Street

i L St T ol ) -
Glendllﬂ. Cﬂlifﬂrﬂ‘[a :__r. ||--‘-.:' _:‘h;_:!eg

PS: Please note my new address for your files. ﬂ';,,' 3 ;.d




FEDERAL ELECTION COMMISSION

1325 K STREET MW

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Louis William Barnett
530 East Cypress Street
Glendale, California

RE: NMUR 935
Dear Mr. Barnett:

We are in receipt of your letter datad June 22, 1979
regarding the dismissal of your complaint. Attached is a
copy of the General Counsel's Report which was circulated
to the Commissioners in their consideration of this matter.

As to what actions you may take to appeal the Commission's
determination, section 437g(a)(9) of the Federal Election
Campaign Act, as amended, outlines the course of actions open
to you. A copy of the PECA has been enclosed for your infor-
mation.

With respect to your requests under the Freedom of
Information Act, we have enclosed a copy of the Commission's
regulations regarding the Freedom of Information Act. Please
note §4.7 of the Tegulations outlines certain requirements
regarding requests for records. If you wish to re-submit
your freedom of information request, please do s0 in
accordance with the regulations. If you require any additional
information from this office, please contact me.

Sincerely,

William C. Oldaker
General Counsel

Enclosure

First General Counsel's Report

Federal Election Campaign Act
S mFgderal Election Commission Freedom of
{ Fnformation Act Rules and Regulations
W&o/

Cwoal* 5
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FEDERAL ELECTION COMMISSION

1025 K STREET N.W.
WASHINGTON,D.C. 20463

CERTIFIED MAIL

RETURN RECEIPT REQUESTED

The Honorable Edmund G. Brown, Jr.
Governor of California
Sacramento, CA

Dear Governor Brown:

Attached is a copy of the Generai Counsel's Report which
was submitted to the Commissioners for their consideration
of this matter. A copy of the report has been sent to
Mr. Louis William Barnett, the complainant in this matter,

pursuant to a letter received from him,

Sincerely,
William C. Oldaker
General Counsel

Enclosure

First General Counsel's Report




FEDERAL ELECTION COMMISSION

1025 K STREET MW
WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Carlos Bustamante
139-43 BBth Avenue
Jamaica, New York 11435
RE: MUR 935
Dear Mr. Bustamante:

Attached is a copy of the General Counsel's Report which
was submitted to the Commissioners for their consideration
of this matter. A copy of the report has been sent to
Mr. Louis William Barnett, the complainant in this matter,

pursuant to a letter received from him.

Sincerely,

William C. Oldaker
General Counsel

Enclosure

First General Counsel's Report
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June 22, 1979 I 1 IR 12 U3

William C. Oldaker
General Counsel

Federal Election Commission
1325 K Street H. W.

Washington, D. C. 20463 302865

Dear Mr. Oldaker:

Your letter, to say the least, is unbelievable. I can only assume that
no ome there read my letter and complaimt.

Your letter begins "The Commission has determined there is no reason to
believe that Carlos Bustamante and Govermor Brown have violated the Federal
Election Campaign Act."

1 set you several newspaper accounts in which Mr. Bustamante admits,
publicly, making such contributions as I specified in my complaint. Is
it not a violation of Federal law for a foreign national to make political
contributions in a campaign?

Mr. Oldaker, would you specifically advise me if a public statement
(confession or admission) that a person has violated the law is insufficient

cause for action by your Commission.
Next, I would request that you reopen your review of this matter.

Next, I would like to be advised of how and to whom I can appeal your
decision not to investigate this matter.

Finally, under the Federal Freedom of Information Act I am requesting to
know the names of each and every person who you or any other employee of

the Federal Election Commission spoke with in comnection with this matter.
..regardless of who initiated the commmication. Likewise, under the
Freedom of Information Act I would like to know what documents are available
in your files (Federal Election Commission files) relative to this case

and the names of any other Federal Agency who has or who you or other
employees of the Federal Election Commission has reason to believe has

files on this matter or files which could possibly relate to this matter.

Thank you.

92NNT 6/

"Louis Wnr
530 East Cypress Street
Glendale, California

PS: Please note my new address for your files.




~Heouis Wm. ;urmﬂ

: East Cypress Strest
'%Lh. Calif. Q1205
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CERTIFIED
PO1 4135226
MAIL

Willism C. Olaker
General Counsel

Pderal Election Commission
1325 K Street H, W.
Washington, D. C. 20463
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20461

12, 1979

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Carlos Bustamante
139-43 88th Avenue
Jamaica, New York 11435

RE: MUR 935
Dear Mr. Bustamante:

I am forwarding for your information the enclosed
complaint which was received by the Commission.

The Commission has determined there is no reason
to believe that you or Governor Brown have violated
the Federal Election Campaign Act. The reason for the
Commission's determination is that the allegations of
the complaint, which are based on the news articles
accompanying the complaint, are not indicated as based
on the complainant's belief and knowledge. A further
consideration is that, if the allegations should be
as alleged, the contributions would appear to have
occurred in 1972 and 1974. This time period presents
possible procedural problems which as a policy matter
the Commission would not want to pursue without strong
evidence of subsequent contributions. Accordingly the
Commission intends to close its file on this matter.

seneral Counsel

Enclosures
Complaint







FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON.D.C. 20463

June 12, 1979

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Louis William Barnett
1715 North Catalina
Burbank, CA 91505

RE: MUR 935
Dear Mr. Barnett:

The Commission has determined there is no reason to
believe that Carlos Bustamante and Governor Brown have
vioclated the Federal Election Campaign Act. The reason
for the Commission's determination is that the allegations
of the complaint, which are based on the news articles
accompanying the complaint, are not indicated as based
on your own belief and knowledge. A further consideration
is that, if the allegations should be as alleged, the contri-
butions would appear to have occurred in 1972 and 1974.
This time period presents possible procedural problems
which as a policy matter the Commission would not want to
pursue without strong evidence of subsequent contributions.

We appreciate your interest in helping to enforce the
Federal Election Campaign Act. If you wish to submit
further evidence, you may, of course, do so. Thank you
for bringing this matter to the attention of the Commission.

Willi C. Oldaker
General Counsel







FEDERAL ELECTION COMMISSION

1325 K STREET MW
WASHING TON,D.C. 20461

June 12, 1979

CERTIFIED MAIL
FETURN RECEIPT REQUESTED

The Honorable Edmund G. Brown, Jr.
Governor of California
Sacramento, CA

RE: MUR 935

Dear Governor Brown:
I am forwarding for your information the enclosed
complaint which was received by the Commission.

The Commission has determined there is no reason
to believe that you or Carlos Bustamante have violated
the Federal Election Campaign Act. The reason for the
Commission's determination is that the allegations of the
complaint, which are based on the news articles accompanying
the complaint, are not indicated as based on the complainant's
belief and knowledge. A further consideration is that,
if the allegations should be as alleyed, the contributions
would appear to have occurred in 1972 and 1974. This time
period presents possible procedural problems which as a
policy matter the Commission would not want to pursue
without strong evidence of subsegquent contributions.
Accordingly the Commission intends to close its file on
this matter.

Sinc

General’ Counsel

Enclosures
Complaint







CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election
Commission, certify that on June 5, 1979, the Commission, meeting
in an executive session at which a quorum was present, toock the

following actions in the above-captioned matter:

1. Determined by a vote of 60 to adopt the
recamendation of the Genaral Counsel to
find no reason to believe that Carlos Bustamante
and Governor Jerry Brown have violated 2 U.S.C.
§44le and send the letters attached to the
General Counsel's May 29, 1979 report in this matter.

Determined by a vote of 4-2 to send a letter to the
Justice Department advising them of our action in
dismissing this complaint and further advising them
that we understand their investigation is underway
in the Justice Department, and requesting that they
keep us advised of the status of this investigation.

Camissioners Aikens, Friedersdorf, McGarry, and Thoamson
voted affimratively for this determination.
Commissioners Harris and Tiernan dissented.

Attest:

Marjorie W. Emmons
Secretary to the Commission
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

CRARLES STEELE
MARJORIE W. EMMONS ?ﬁij!ﬂlfﬂfa?”#g_,
JUNE 1, 1979
OBJECTION - MUR 935 - First General Counsel's
Report dated 5-29-79: Received in
OCS 5-29-79, 12:22
The above-named document was circulated on a 48 hour
vote basis at 4:30, May 29, 1979.
Cormissioner FPriedersdorf submitted an objection at

3:46, May 31, 1979, thereby placing MUR 935 on the

Executive Session Agenda for June 5, 1979.
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Washington, D.C. 20463

FIRST GENERAL COUNSEL'S H.'!Pﬂlﬁ Hﬂr
£

DATE AND TIME OF TRANSMITTAL
BY OGC TO THE COMMISSION MAY 29 1979

COMPLAINANT'S NAME: Louis William Barnett

RESPONDENT'S MAME: Carlos Bustamante
Jerry Brown

RELEVANT STATUTE: 2 U.S.C. §d4d4le
- -

INTERNAL REPORTS CHECKED: Brown for President Committee
o

W FEDERAL AGENCIES CHECKED: Federal Bureau of Investigation
-
SUMMARY OF ALLEGATIONS

It is alleged that Carlos Bustamante, a Mexican national, contri-
buted to Governor Jerry Brown's campaign(s) and may have contributed
to the campaign of Stephen S. Gillis for the California State Senate
in 1972 in violation of 2 U.S.C. §44le. The complainant, Mr. Louis
William Barnett, also requests an investigation of "all political
contributions made by any firms controlled or influenced directly or
indirectly by Mr. Carlos Bustamante to determine if additional con-
tributions were made to other candidates due to Mr. Bustamante's
efforts”®.

ANALYSIS

Attached to the complaint are copies of articles which appeared in
the New York Times, the Los Angeles Herald Examiner and the Sacramento
Bee. These articles focus on Governor Brown's 1974 campaign, alleging
that Mr. Bustamante, as a foreign national, contributed to that naupaign.lf
This could constitute a violation of 2 U.S.C. §4d4le.

1/ Mention 1s also made of a contribution allegedly made by Mr. Bustamante
in 1972 to the campaign of Stephen Gillis. Mention is also made of a

"token contribution" allegedly made by Mr. Bustamante to Governor Brown

in 1978.




-l

The Office of General Counsel recommends that the Commission
find no reason to believe that there has been a violation of the
FECA for the following reasons:

1. The complaint is simply a referral of the news article.
The complainant does not adopt the allegations in the
new articles as his own.

The Commission has no extraneous evidence of the violation
alleged in the complaint. There are, of course, no reports
filed with the Commission in connection with Governor Brown's
qubernatorial races. With respect to reports filed with the
Commission in connection with Governor Brown's 1976 presidential
campaign, there is no evidence of any contribution from Carlos
Bustamante.

5

The focus of the complaint is the 1974 gubernatorial race
There is no specific evidence, either in the complaint or

the newspaper articles, regarding post-1974 activity. 1In

a recent case (Earl Brian, MUR 524) in which the only possible
viclations of the FECA had occurred in 1974, the Commission
determined not to pursue the matter after considering the
weight of the evidence, the seriousness of the violations,
whether there were any continuing violations and the complexity
of the legal issues involved. As a policy consideration, it
was determined that the Commission scrutinize these criteria
when deciding whether to act against a respondent for a
vicolation which occurred before January 1, 1975. Similar
policy considerations apply here. For this reason, although
there is Commission precedent for closing the complaint but
opening an internally generated MUR based on the newspaper
articles on which a complaint is based (see MUR 438), this
office does not recommend that action.

<
o -
b §
-
o
-
o
o
™~

RECOMMENDATION

It is recommended that the Commission find that there is no
reason to believe Carlos Bustamante and Governor Jerry Brown have
violated 2 U.S.C. §44le. The attached letters should be sent.

Attachments

Complaint
Letters
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STATE OF CALIFORNIA,

COUNTY OF LOS AMGELES
!
m_Doned, 22 w72,
before me, the undersignad, a Motary Public i and and for said State._pers nallj__M
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My eamm, o312 \'G 27, 1932
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ouis Wm.  RELEWED :
L Matnen FEUERAL FLLCTION ¢
March 22,Cg985IN :

Mr, Lester N. Scall 4
Assistant Ceneral Counsel 19 R 27 B9l
Federal Election Commission

1325 "K" Street N, W. -
h‘ashinqton.r;? ol 20463 9017‘3

Dear ™Mr. Scall:

According to a number of recent newspaper stories (see attached),
¥r. Carlos Bustamante, a Mexican national, contributed funds to

N_E"_‘F___IEiE_al__'ﬂElJ--!.'.!.::l'.’1l.fl of Governor Jerry Brown and may have contribted
or have caused to be contributed funds to the campaign of
Stephen S. Gillis for California State Senate in 1972. I
believe that these contributions would be a violation of the
Federal Election Comnmission Regulations, as set forth under
Section 110.4 - Prohibited Contributions, Ttem (a) (1). This
Section holds, in part, that "a foreign national shall not
directly or throuch any other person make a contribution, eor
expressly or .impliedly promise to make a contribution, in
connection with a convention, caucus, primary, general, special,
or ruroff election in connection with any local, State or
Federal public office”.

In making this complaint and requesting an immediate investiga-
tion of this matter I wish to state that I am doing so on my
own and not at the rejuest of any candidate.

In adéition to investigating the above allegations - which I

will note are based on the statements of Mr. Carlos Bustamante
himself - T do also request that you review any and all political
contributions made by any firms controled or influenced directly

or incdirectly by Mr. Carlcs Bustamante to determine if additional
contributions were made to other candidates due to Mr. Bustamante's
efforts and in violation of the above stated Section.
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Should vou feel that the statute of limitations has run out,

1 would reguest that you complete your investigation and then
refer the matter for prosecution under the Racketeering Influenced
Corrupt Crganizations Act inasmuch as (1) there is such a Federal
probe beino conducted now in California and (2) there would
appear to be the required "pattern of activity" necessary under
BREEES

Thanking you in advance for your attention to this matter and I
would also request notification to me of the results,
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= CGUlS W 1a arrnet

1715 North Catalina
Burbank, California 91505
(213) B43-57€1
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PS: Allow me to point out to you that California State Law
provides that "a loan received by a candidate or committee
is a contribution unl.-: the loan is received from a
iy ot R g g R LR R g T R
that it is not made for political purposes.” Chapter 4,
Article 2, Section 84216 of the Political Reform Act of
1974 as amended., (See attached)
If the loans referenced in the attached articles were not
repayed before January 7, 1975, they would be subject to
the Political Reform Act of 1974,
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i i separale schoedule and the foregoing information shall be stated i
regard to the lender and any person who is liable clirectly, indirectly or
conlingently on the loan, together with the date and amount of the loan
a0 the loan hias been repand, the date of repaynient and by whou paid

(h)  The full name and street address of each person to whom an
e nditure or expenditures Irrl-dulg one hundred dollars (S1N) ar more
las been made, together with the amount of each separate expenditure
to cach person during the period covered by the campaign statement; o
brief deseription of the eonsideration for which the cxpenditure was
made; the full name and street address of the person providing the
consideration for which any expenditure was made if different from the
pavee; and in the case of comnittees which are listed, the number
wsigned Lo each such comunittee by the secretary of State or if no such
number has been assigned, the full name and street address of the
treasurer of the commitiee

(i) In o campaign statement Tiled by a committee supporting or
MYl e more than one candidate or measure, the amounl of
N iures for or agamst each candidate or measure during the period
o I by the campaign statement and the cumulative amount of
capenditures for or against each such candidute or measure

) The full name, residential and business addresses sl telephone
numbers of the filer or, in the case of a campaign statement filed by a
comnuttee, the name, street address and telephone number of the
vominittce and the treasurer’s name, strect address and telephone
number.

(&Y In g campaign statement filed by a candidate, the full nasae and
sireel wddiess of wny committee, of which he has knowledge, which s
received contributions or made expenditures on behalf of his candidacy,
along with the full name, street address and telephone number of the
treasurer of such commitice.

Mattory, Amended by Stavs 1PN, Ch 830, eliectios Jameary 1, 1979

84211 Consideration of Cuomulative Amount, In order to determine
for purposes of subdivisions (b}, (¢}, (d), (e), (g) and (h) of Section 84210
whether one hundred dollars ($100) has been contributed by or expended
to person, only those contributions and expenditures wiich are
incible within the cumulative amount shall be considered.

Hq manded by Slote 1078 Ch 450, ellective Jamumy 1, 1979,

B4212. Candidates Who Receive and Spend $200 or Less, Whenever
any provision of this chapter requires the filing of a campaign statement
by a candidate or officeholider, the candidate or officeholder may in lieu
thereaol file a statement signed under penalty of perjury that Lo the best
of his knowledge not more than two hundred dollars ($200) has been
received or expended on behalf of or in support of his candidacy

Hettory Amended by Siath 1979 Ch 915, ahhwctive Soptembes 30, 1074, apecating Jumsnry 7, 1974

R4213. Consolidated Statements; Candidates and Committees. (a) A
viandidate and any committee or committees which he controls may file

1 449 9

Wi

conwlidgted campaign statements under this chapler.

(b) Two or more commiltees which act jointly in support of or in
opposition to any candidate or measure may file consolidated campaign
statements under this chapter

Moty Amesded by Sinm 1904 C 1108 aMptions lonaary |, 1977

H4214. Late Contributions; Reports. (a)  Each candidate or committce
who muikes or receives a lite contribution shall rhport the late
contribution to each office with which that candidate or committee is
requnred to file a campaign statement for the clection. The candidate or
comimittee who makes the late contribution shall report his full name anel
strect address, and the full name and street address of the person to whom
the late contribution hus been made, and the date and amount of the Iate
cottribution. The recipient of the late contribution shall report his full
namie and street address, and the [ull name, street address, occupation
and the name of the employer, il any, or the principal place of business,
il sell-employed, of the contributor, and the date and amount of the late
conlribuition
~(b) A late contribution shall be reported by telegram or perconal
delivery within 48 hours of the time it is made in the case of the candwdate
or conimittee who makes the contribution and within 48 hours of the time
it is received in the case of the recipient. A late contribution shall by
reported on subsequent campaign statements without regard to reports

filed pursuant to this section.
Hansey: Bepasied oed reamatind o1 dmsaded by Stot 1PFT, O Jid sbieciee Auges 39, 1977

84215. Combination of Pre-clection and Semi-annual Statements.  The
comnunission may by regulation permit candidates and commitlees to file
campaign statements combining preclection statements and semiannual
statemments

Hebney: Added by Stats 1970, Ch 1008, sMecmen Ooraber 1 1978

B4216. Loans. For purposes of this chapler, a loan received by a
candidate or committee is a contribution unless the loan is received from
a commercial lending institution in the ordinary course of business or il
is clear from the surrounding circumstances that it is not made for political
purposes. A loan which is not a contribution, but which is used by a
candidate or committee for political purposes, shall be reported in the
manner described in Section 84210,

Heytpry: Added by St 1977, Ch 1119, sltechies Jomeary 1, 1970

Article 3. Prohibitions § 84300 - 84305

§ 51300.  Cash Contributions.

§ 84301,  Contributions Made Under Legal Name.

§ 84302.  Contributions by Intermediary or Agent.

§ 31003 Expenditure by Agent or Independent Coatractor.
§ 34, Anonymous Contributions.

§ 84305. Requirements for Mass Mailing.
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o Mexicanlink
- Brown Warnis US Probe Of Charges

————— e

By JEFF RAIUNDO
Bee Stall Writer

5AN DIEGO — Gov. Brown Wed-
nesday demanded a federal investiga-
Lon into reports linking bim 0 a
Mexican Industrialist under Investi-
galion in Mexico and SanDiego.

The pgovernoe's  counterattack
against lhe potentially damaging
reports wos almed at cf:ﬂrlng away
any Euﬁ[iﬂn aboutl his relationship
with Carlos Bustamante, 8 promineni
pelitical linancier in Mexico as well
as San Diego and part of a family that
owns power companies in Baja Cali-
fornia.

Recent storics In the New York
Times, and distributed by ita nrws
service, asserbied B-Ll.“nﬂlilﬂl-l" acled
as an inlermediary belween Brown,
Baja Cahfornia Norie Gov. Roberto
de la Modrid and Mexican President
Josc Lopez Portillo In discussions of

r:tmtlal Mriican gas sales to Cali-
ormia,

Brown made the demand in a state-
ment o reporters hefore delivering a
speech to the Calilornia Council of
Growersat the Hotel del Coronada.,

The povernor hinted that political
matlvetion undrlay leaks cf Informa-
tionta the Hew Yerk Times.

"1 mot only invile, [ demand that the
investigatlve agencies of the FRI and
the federal povernment Lake prompt
action. ool leak stories 1o Eastern
journalists,

“If we could only get an Investiga-
tion.” he sighed, “what we have right
now is o very Inleresting ploy — leak
information, distort facts and have no
investipathon

Brown said he had no idea who
leaked the information, but when
Frturﬁ Lo atnte that he did not believe

resident  Carter was  involved,
Brownsald, “] wouldn't say that,"

Brocn added that the New York
Times articles seemed Lo be an al-
templ to detract from bis effort “lo
wake up the Anmerican people to the
urgent crisis lacing this natior be-
cause of our neglect of Mexico. And
ull of these stories with thele miscon-
strued conclusions will not deter me
evena little bit

“N certain individaals are reaping
Improper benelits, that's a matter for
the federal {.;Jvtrnmtm and the gov-
ernment ¢ Mexico 1o work out. Dut 1
am nol = ing (o tell the president of
Mexien sho he should invile into
mer =5 and wha he should mol.™

T articles <aid that Bustamante
ka<t saned the RBrown campaign $20.-
M7 during the pavernor's lirst bid for
theolflen in 1974

“That loan was paid back prompi-
ly,” Drown insisied. “Those
could have ascertnined nalL in-
formation now coming out bs a direct

resuliof the political reform act that [
suthored. The law is working line,
Justas|intended.”

8rown said Bustamante was
one of “literally tens of thoussnds
peopls” who have contributed to bis
campzigns ond otherwise has no
connection with the governor.,

1a his speech to the growers, Brown
altempird 1o repair a relatlonship
that deteriorated during his first term
In office, largely beeause of Brown's
backing of the Agricultural Labor
Relations Act shich facilitated w :on-
Izationof farm laborers.

He pleased his audience by commit-
ting him<cll 1o continced develap.
ment of tiv Califorma Wa:or Preject
lurther ri <carch by the University
California int3-mechanization ulhr:
foreign trude, particularly throwgh a
“North American "

! 3
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mente And e refords give three differ:
ent San Diegn oddresses as bl gl
duroei aithough b [ives in Tijuana, ac-
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Carlps Busiarmante -

: Losisiana group secking contracts for o'

dnifing and welding, It war bregks 1-
i thr Bustamanmtes by A, Wye- -
ancthes clme srsocizten’ “30 [ .
;rdﬂﬂ;mr Wilson ard gtaers

2l

Mr. Wilson savs that the ol2=r Pt-
Brows has "gat & piece of th» deal — =

U want Pat 10 do the legal work” and .2
mare projecivace inthe mak:onr
A Coufumnia ity easd “ Lo v

.utﬁj not 1o be Ide:uidicd &y rume, ¢
o Mhexican ol officials ‘u-- lﬁ :
mu.:h-::mdm sell pagag the e
Ca'ifarmid and wete thereinse p..:::.- 4L
all the tnps of Brown oflwals 16 -
them.
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M Wpown ard M Liyes T‘urrllil-nu-i!

i @ Lt wene o Mool oy el Lijpon
"o g, anc Cmemitecss o M. Bovewn s catunct, [
w30 o Puanad Maasslom, o i mvean of e
o ot Dostmana Fased gy Loanumg smen, b b o |
abuep s tines wilh MI'.I.K‘IH vl # '
St ool e patlerings Comwermd ey
A
Core of e oflicial meetines alwai
la Madrid, {wver.
o Af Waja Calvformnes Nagte, Mr  Duasti
mante sava. Mr. Dusiamante ol el
siwrper of Dl maeetings, The ey s @ e l
erunenl permm prusinl, &Ccoivn., W
pariwipantys.

Ju e nloretlon Discusaed

At L meetingy, Guvermnor Biown and
Pis Bnics sougtl L0 encuurage o fow of |
Mumcu's energy products w Califurmg |
companes throwpeh, for example, Uhd ex
platatin uand o colupment ol gud re |
sourees in Huja Calilommia, I

AL the saamne D, M. Buatumanto was |
(i e Caliloiman companies how, for i
fe=-, b could help Them pet Mexican gos |
gt poewer, Becording 10 §4s conpuny ox- |
ceutigs amd M. gusidnmnic,

Guvernor Boown said afier & Jandary
19, 5 et thad lee had askoed Presdent |
Loapes . mabilla 10 suppurt 3 puwer plant |
project in Baja Califurmia that eould pro- |
vide power fur the San Diegy Gas and |
Electiic Compmiy. i

Alr. Bustamante, the only nonofliclal at |
1t mcetine, was (ven under contract to
547 Drepn Gas andd lecting W secure the
approval of the Mu.won government lor
the power plant project, sccording to
cocwncals oa file woth the Califormia
Putdic Uodines Commissnn. The Busta-
Pories recerved more than 3100004 from |
the uhiety on make contact with and e3- 1
pertan Mexcan gl hcials,

I adidien, the HBustamanies were
priacpals in a propesed [ancing ar.
raugemeat fur the propect.

It ubBhily repecied the financing
proposal m 198 lacouse W could be o
wersole for impioper payments,”™ ac-!
corday o Gorgnn Pearce, lepai counsel
and vice president for te San Duv o unili-
.

 bir Bustamante stged e make consid-
eranly n-ore than $100,000 wider the ungls
nal projusais, svvarding 10 Mr. Pearee,
W aredyd susproted the Hustamanivs
would sotimately boild the plant sml that
o wemle) bae on thear Land,”™ b i, T hey
wik It fing vn te coime. ™
Role C.:llid "Not Usual®

Richard T. Stirman, Califormu's Di-
rectui of Foence, & former Lusiness as-
g0 ol M. Bustamante, was asked i
the Crovermuor knew of the Mdlamante in-
tefest Which wus ol public knowledge
wntll several muntis wlier the January
vl

Mr. Siiberman replied, 1t was general
oo beoape thet Carkes Dustwmanie sl
ohers Were pouni o be tikd principals
wiw arranped 'y linancing and builduag
uf The jeer plaict. | don't know whal the
Auvetiur knew at (Rt tune. ™

Mi. Maullin, wia sttendsd muany of (e
Mexzcan mestings, said Mr.  Busta.
manie’s fole i lhe disCussions was “‘tol
usual™ and that tie busivssman wds
prosoat @t the mvitotion of (e Mezicun
povernmmienl bevause of hus roie 1a that na
biits’ s v unemie dey elupment.

Mr. Maulha maamiad Mr. Busta-
At part un arvangeing the mestings;
e sdis] Tlory were hiandled by Gov, De la

D osin sl N ow ko how Brugal e s, b

Madinr  wnugh e scknowledged having
(o cull M. Busisnante o reach the Baja
Culiicntua Govemor.

Sun Mego Gas has shelved the Baja
et SINCE CUmplications aruse in s A
wo City and Washingum = 12 United
Stated apencies wele volved In approv.
g thes prrwject. DU s muew working, witlamil
e Vustamanivs, w8 Wore modint
rlupu-ﬂ Lo il coscel 1S EFamsindssmsi
uvees w il Uhose of AMexico™s netnasdl elog-
Lrical wnitny,

(e Brown Adminsiratus |s curroly
proeTing  amsllerT  propect, ooe
wiihd ruable the Mustanmanles, sowng

otlicts, o get chwdpar Kas lur their ndus-
ies.

Uisdior this plun, Calitfuria ofl produc-
eiy wimid scll crude wl w8 reluscry
plarinsd for Bajs thet would saggply,
AN wber prohects, letane amd pro-
peuw Dob (e Bastaviantes” ulility cumij.-
ey, As ol of thee canphicated wil idbeal,
Gull Ciasi reliners 1 the United Siatcs
waitald gt el frwe wtbem Mexiu lnvx

[4 (FTee

P deal, which Giest be appoec by
i §iuiead States amd Mexwan authos i
P, wiomald D e o nciiain ally  aladvanila- g

¥
Yorde L Ll Jd 0 vivadun e

N0 014 4|9 §

‘, sounl Helaliomblp Descrited
£, Maulhim sbeesrribe=d M Hrowi's ol |

b v ms aligabemvecaton ally Comanyl wiml e
i lly oddvontagones T Caliboarmgs. 1
Avial B bl e Be-dpewes] Ul Moo Husta- |
maste telainechip was offuwnl, ma per- |
o 8l |
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Loaal anthorm svsssum By o My, Niruwn s

it i m el AERIone g =
Winsly Wilsam, a Los Amches business-

man wiw has bevn involvid politicaity

and prrsonally with the Hroen family Miﬁt? Harbﬁr WEICDI'I‘IES Sp i

minee 1954 and wihin is a close nssaociate of ‘
the Bustamante fanuiy, sud Governos ' —come'rain or sith:
Brvwn hos boeen 8 Iroguent goest of the
B lamanies.

“Jerry poes down to Tijuana, he siays unbL‘]table weatli
at Curlos’s hontse, 1w thepe™ Mr. Wil Drulﬂtlﬂn i

o't Hike b pay for a hoted classic tas:e combine:l"

M. D Canmande, in sevetal iierviews, - y 4
sl his bvalvenaent with Gover- Ll'i-'JU‘"IJHY tailored, .,
our Urown's olGcial paticees and s.a0d he : amle H
Fovie cumpaipn moreey (o the Govermor wilh rdgl‘"‘ RhDU'ldH‘I'S. r

sininly becavse they were  ersonul 9 "ap‘ Yonad detail i
Triceils.* ~ : :

T wealth of the Bastimante family | side IipDLn DﬂCk-Et-h—-—--—-
= Alluio Sr., wis okl aisd his twa - . i .
sotis, Atfoisa Ir, &0 el Carlos, H = | with-tinique attached
Crvds 350 i liion A cardiag 1o businiess |

associaie, and imchisdes real estate, n!h! change DUFSE.

strection, barels ard v atlily cosnpames ’ r
that distribute propase and butane gas, Comnlﬁlelr WiSh n wea

the sule source of coobang aral hu#!mﬂ treated with Uupunt ZEpEl"
:m‘l:r sl of the residents of Baja l.,_...,.h-; rain 'n st 2 rem‘"ﬂﬂ:l

Influence of “a Few Friends' 1 polyester /colton.

Their political nfluence in Mexico is N NAvy, red or whealt.
equally vast, according w friends of the
fiimly and pulitical lsereoers, bat Carlos 'BB
Pulemante ;l-d his family's wealth is | 5 .
will Leliow meibin suiad thedr “udla . |
ence 15 Just A few Inends,” Gov. De la | SIZES 16'% to 28%
Mudnd and Presdent Lopes Forullo
altmmig them.

Mi. Bustamante was linancial Saector
fur Mr. de i Madrid's successlul cm-
peuignis far Senator and Gevernor i 1976 &
andd 1977, and Me. e la Saornd woes al-
ministranve darector ul 21 Lupes Portl-
ha's LUT8 Cuntjusign.

The_ Bustainanica werd not a visible
foree In Ablerican politics wnlil 1972,
whon, Mr. Pusiamante says, l@ coninb-
uled muney v the unseccessiul atate
senatorial l:mupulrn of a Sun Diego law-
yer, Starplaan 5. Glilis.

M. Gillie, a bnogtime 'rivnd and per-
sotval altormey lor AMr Rustamants, says
b repurted e cuntribution. Jfthough
Gollis campign records show o Dusta-
manix gilts or louns

Mr. Glills, whu is chalrman of the
Pemocrae Pary's San Dy County
ceniral cummitive, recalled that be and
Mr. Busiamaniy wepe aclive un Mr.
Arown's 194 campaign Tor Gavermor
Mr. Gilles #aid that he leiped Mr. Brown
el batier acquabnied wilh Mr  Busla-
manie @t fund-racers 1 San DMegn, that
he and Mr. Busipinenie wenl o Brown
fund-raising duiners elscwhere amd that
they mat privately wilh Mr Hrown,

Edward T. Duiter, who was luler ap- |
potiiied & Superitn Cownl judge In San
Diega, ran the Brown campaign in San
Drwegu wat b M. Gilles. i

i arid Bstaniante dlways made s
Pt to et ©lose to Browin,™ e recalied.
“Gillle s they sometimes hand J the
money petssilly o Drown. ™ T

Mr. Luler suid he and other cumpaign
oflicinls were oppused 10 tuking Nuney
Irems lovelpn ierests, Uie the Dusis-
manted, even Wwugh 0 was legal i
panperly reporied,

Cuntradiciury Mecollvciluos

Mr. Bustanunte snd e attunded
Hronams Duind paisbigg allaisy ub San Degu,
Los Angebvs and Sam Fiamw s in 1874,
Askesd bor odorails o o Conn . il iose, e
sedbil Bteer Gillis baindivd ot gumtri-
batis s Stewe s, Lt 's gae 1o the o
mers, Jerrys josiigg G b il " Acskasd
abuiit hils  PIvake  eviings wiath Mr.
Brown 200 Uhie douaers, M Ihrsidoiae
saabdd: Wkl we Bl ki b bec e

Listwr v o sarie imterviw, Mr. Des-
tamante pave a delforont cxplaaton of
Fitn drwalvctient i Db Baorwu Carmaiyn.
e mamd, "1 pusl Vesgtlel siiasser Dickais, M

#or b = | den'l saake poliocal
Toakvatieans 000 bl Uhamiaod Sates ™

I o subs spoerd palervies, Al Dhasla-
rcristes manied ABat e Buanl Wlie 1904 coanitp. 00 Iwass T Cie =
S ) anid Fars "0 3R a0 alitiger L kel H ;
B cinsas SUr Flano snn wais o Bove vl Bl Thiaal "Ew '0‘!"'—“
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L ha Bamk hlv e belae
Leie] S=ws afair, ruppioy of
gazuiiie this yonmer Arnd healin
ofl pejt winter will hulht—":::"
cons .an expecl Do ~
lm:n'[ﬂ‘ upward spiral In fuel
prices
Thi} appcars o be the consensus
of gotercoest, congresaiozal and
cllindustry energy expora as the
Seratig crmbarks on wkat s being
u “ibe fust real cxamina-
f the cauan's lawest energy

gasoline and bestlcg oil B
the Iraniin cutefl*
Hidte, claim ol Indutlry

. who sy that lick of US.

rearaslly — and not the loss

fan ed — b ke maie reison

1zans Wil find 1t more

re difficull 10 oblln pa-

soline] especislly uniraded, aod

oll Ip Whe monihs akead.

1 ¢! uy are wondering how
ue're geing to Beat the Northesst
ccxt winter” 524 L.b Baldwin,
prezident of e Gulf O Refeicy
Co.

.u:ﬂ‘ Erergy Secretary Jiws R
Serteakacor bas 1214 ot whih the

g4 Cah probally ride cul lue
Iramgap cris Lo tuomod there is
et oge mare warnias sipral that
"ot gay of reckcning” for US
toors| Pty s craving near.

Srb ) singer wis 1o L e fradolt
(i ahearaniishedaicd
Sepate Enerpy Commitiec.
aillrzo resums jrogucLion
| 4 miliicn Ezrrels a doy, we
ril] Eave skorzes ™ suld the
chsirman, Sen. Henry M

DWash, In a prepared
si]g smiement
+'1 =n cclicd he beizings "lhe

deramimation firm Ato Z
k=tire gjlustiza™
ian, 1o 3 teleaision Intsralew
Toyesieraay, predtc. 4 Lhe
ur ~hies eed skyrockeug o
wil produce & decp Amer:
d2raman, wilh the Leflstion
b3 Logk - oareas relos ghoat
o Io i parate televised
e, S g GodtpeS MeGovera
ca Presiden: Carer to fire
ingef,  whate  palicies,
slera il bhave bxep S
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But |I price ol unlwhdtft
soline fily be the lrast of US
motorisfs’ wortws. Letting it may
be a farlpreate; concern, prodicted
Gulf offacial Ealdwin In & meeting
wilh cocrgy reporiers prior 1o
today's Scoate bearing.

Bl 0 st 0 anLE hay ot il
In the Unurd st bas been
reached,” Daldwin 120,

fle sald U.S. refincries can't
produce enouzh uniraded pawline
to meet Inoreasioy demands aad
that motorbsls sbouin Taon expor-
wencing difficwlies In oblatning it

He alsd s34 where b5 2 vy

5 ."'|--...|!:..:

Tre unlustry 5o med Leen en
bullidine new refirerics hecavse of
existing prive contrels on demestie
peirclesm and  becavete such
prajcis are 50 canly snarled
litigation from enviroamenial
other groups, Baldwin added.

Meanwhile, the congressional Of-

+ 2 F S et

oMl shorlages poed 2 serinus

Americans’ rellante on

cars a8 thelr primary means of
transporiation.

The report, released Saturday,

sald cars alone account for about 3

Lof current US oll demand.

If there was a gperiouz or

P L fia i

o NP
rpeares woll ede sl
fuel consumption, the pegart 20l

The study also sald serlous et
lems with sutomoblle tranijorth-
tion will Increase throughout tht
century, despite  cxpected I
provements In fuel efficiency, 1.
lution control lnq safety,
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the Bustamante money, that it was s
loan rather than a contribution

The Drown rampaien re~ords
for 1974, on file in Sacrarmento, lista
$2000 loan from Carios Bus
tam:nte dep=ited on Oct 11, 1074
On ar.other 1 porting form b L wed
the repaeroeat of 3 F0000 kan
from Czi. » Bustamante, Lut with-
out the date that the forin foqulne
All the other repaid loans on Lhet
schedule, such 23§00 from
Lrown's fathor, formee Calife als
Gov Edmund G Brown Sr, there B
C€aie pi'rej2;iacal

The 154 campa:gn roesords risa
show 12000 10 contnbatbace hem
Puwszente. Aod the rosxds ghve
tkrosdilforent San I o eddecsss
a3 hit resadene, altho- 2k he lives
12 Tydana. acoordung 19 Gulls.

Soame of Nuttamernie's asoristes
g3y ke gave inipusime of money —
mere than £, — 1o the Brown
camapaten in 1974 and a tolen
trmatnt 1 155

Thon 15 no Helsp of g Luee
tarmut.ip enntribuithon i the 1970
li=own camualen rer -4, And
Woieeny Wileern, 3 Log Ang b buti
neisman and friend of the Brown
fam:ily said, “Carles helped 2 rry o
It financizlly in 1954 He gave juss a
Intle by s pvine o 1972

T bid Buyreau of Investiga-
tiem, 00 20 moveatigation of Califor-
v TR Lt reechved sevesal
thier o 5t frem [omns save poli-
pimrae s !
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GOV. EDMUND G. BROWN JE.
Was bhe "handid the moac; ™!
Qre ¢l the allematinns, which

pesiiegiy dpphede bl il

privcipcds o ing branaci s B
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AIDE TO BROWN
DENIES CHARGES
ON BUSTAIMANTE

A spakesman for Gov, Edmund G.
Neowa Jr. on Saturdsy denicd that
there Bas been any wrongdoing on
the part of the posernor or his aides
in their relationship with a former
campairn contributar whe has a
strone financial interost i Mexican
pas ulility compunies.

Groy Davis, Droan'schiel of staff,
commentid on 3 Mory i yostoer-
dave Wow York Tieey that zad the
governor has propomed encrgy
prdeets with the Mesican govern-
t=ont that wauld beoelilt Carlos
Lustamaste The Tigos tlentilied
[usiamaiie, 3 Mesican, a5 2 fnend
of Urown's L0 a contnbuler to his
1274 canpaign

Devls canlrmed that Dastanyro
G bexped Ve 033 cnroEn

3 Etag but w2id thet Inen had by a

frpand entrely. Dass 2dded that
Nistamante fad ot coninbuiced 1o

4 ddewns e campaign for pre
vf sdentl oF

his 1973 rc-"—tion
campaign

TR s2id it was true, 25 the
Titww roporied, that Mustamante
had |'..*'.r-.:F:-u-t.'l in ey 1w
natines” betwern California of-
fiiaf 2nd Mexicxn Prodident Jue
Lujwz Pernilo en the sebject of
naturs! ras
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proaae st i bl de s clopent of
Mesir, ~ peswly  diccovervd  oil
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Vit b L dlexMan e Mgt
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CARLOS BUSTAMANTE
“Just a few [rlends™

ol Pat Drown, according to Wilson
and others ip the dezl

\Wilton says that the ellor Brown
has “got a preve of the dezl — we
want Pat 1o do the logal work” andl
that scoare projocts are In the
mak Antther close 3%suciute
anl Lrown fizandolal basker sl
whom the Rustamnantes are in-
valved is David Karr.

Karr. an American inverlirent
banker based u Poriy descoiued a
£V million ¢ory o soal fshing deal
ooand Baslanl aré putting

i in Dije Tney are 3o

Karr coatributed . frs) 1
Deo sa'seampaiznsa 19w ard 1
and belped organtre a 1977 Yo
Street fund raleer 2 rose o
cording to Richard T. Sllwrir
California director of lirance 3-
former  bullaess  Aswoclate”
Dustamante.

Siulwrman, before jolning 1.
DNroan adoinisiratien, was a ©
Disgo burinessmin wha besd: | -
hank that Buitxmanle =a:s *-
owned siock In 2nd hewrpos
monty {iom. And Silbera oo
he Introduced Karr to Eustamani:
in 1977, i

Karr spoke of his ¢lor- relsti -
ship with Rrown:

“Jerry Drown's a gond friont ¢
mine. [cainpaigned wia b'mie ©
states when he ran fog peowl ¢
1076. ] earricd kls bags for S

Of Drown’s oil policy, Farr sal?
*ite Lried ta get the Modiv:
gererament locrili I~ —atrai
i= Bt Heaiked w12
ghaa! Lo

Mexn oS malianalisel o6 o
Memex. basturnddownthe o
proposal. [ivoring gas explorat. -
in 3 regioa more premising b
Eaja.

A Califorzta vulits esoort s
who atked not ta Yo gl  i¥
name, 2l 1o Mesican oa il
have told Lo (50 (hen gl g
sell gastothestateof Coliforn s
wole therolare paszizd b 20008
trips of Botan ofikisls o0
them

Jolph Hriscos, the govirnag
Texas until recenily and, ‘o
GrowanaDomosras adbehall
nit ccseaany with Mesican o
ficials about energy. cven tha e
he 'aa: oyposed o Caplers o
appreach and even fheti T
Fis COmMTINITE MO N lviii
with the Maaicans,

Briscrar 220d he folt eners: ©
“enirely 3 matler brlweun L8
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padhet widiviaed bhor dauchter,
wivi prrived woh mary ul her
bratrtshasld puaks Fayiafis, pi.uibl'rl'nu
ceildren, Joha ¥ and Pally. 7 and
Tally.

But after & few wecks (b2 (wo

e picht o totelv e, Hae hichnng
bocaime M0 bhad thal weie
rallid and they the
daughter and her children (rom
Mre Muphes' Redling Mills home.
The dauybter I{l sverything ehe
behind, includiag Tally,

boae = Nix 7L
wanie the ez
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FEDERAL ELECTION COMMISSION

1125 K STREET N.W.
WASHINGTON . DC. 20463

CERTIFIED MAIL

RETURN RECEIPT REQUESTED

Mr. Louis William Barnett
1715 North Catalina
Burbank, CA 91505

RE: MUR 935
Dear Mr. Barnett:

The Commission has determined there is no reason to
believe that Carlos Bustamante and Governor Brown have
violated the Federal Election Campaign Act. The reason
for the Commission's determination is that the allegations
of the complaint, which are based on the news articles
accompanying the complaint, are not indicated as based
on your own belief and knowledge. A further consideration
is that, if the allegations should be as alleged, the contri-
butions would appear to have occurred in 1972 and 1974.
This time period presents possible procedural problems
which as a policy matter the Commission would not want to
pursue without strong evidence of subsequent contributions.

We appreciate your interest in helping to enforce the
Federal Election Campaign Act. If you wish to submit
further evidence, you may, of course, do so. Thank you
for bringing this matter to the attention of the Commission.

Sincerely,

William C. Oldaker
General Counsel




FEDERAL ELECTION COMMISSION

1325 K STREET N W
WASHINCTON,D.C. 20463
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CERTIFIED MAIL
o RETURN RECEIFT REQUESTED

The Honorable Edmund G. Brown, Jr. A
. -4 Governor of California

Sacramento, CA

RE: MUR 95135

Dear Governor Brown:

I am forwarding for your information the enclosed
complaint which was received by the Commission.

.y

o

(7, R

o -

T

The Commission has determined there is no reason

- to believe that you or Carlos Bustamante have violated

e the Federal Election Campaign Act. The reason for the
Commission's determination is that the allegations of the

[ complaint, which are based on the news articles accompanying

e the complaint, are not indicated as based on the complainant's

A 3 belief and knowledge. A further consideration is that,

i;;; if the allegations should be as alleged, the contributions
would appear to have occurred in 1972 and 1974. This time
period presents possible procedural problems which as a

m policy matter the Commission would not want to pursue

N without strong evidence of subsequent contributions.

fe=rps Accordingly the Commission intends to close its file on
- this matter.

Sincerely,

William C. Oldaker
General Counsel

_fﬁ Enclosures



FEDERAL ELECTION COMMISSION.

1325 K STREET MW

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Carlos Bustamante
139-43 88th Avenue
Jamaica, New York 11435

Dear Mr. Bustamanti:

I am forwardiag for your information the enclosed
complaint which was received by the Commission.

The Cowuuission has detarmined there is no reason
to believe that you or Governor Brown have viclated
the Federal Election Campaign Act. The reason for the
Commission's determination is that the allegations of
the complaint, which are based on the news articles
accompanying the complaint, are not indicated as based
on the complainant's belief and knowledge. A further
consideration is that, if the allegations should be
as alleged, the contributions would appear to have
occurred in 1572 and 1974. This time period presents
possible procedural problems which as a policy matter
the Commission would not want to pursue without strong
evidence of subsequent contributions. Accordingly the
Commission intends to close its file on this matter.

Sincerely,

William C. Oldaker
General Counsel

Enclosures
Complaint
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MEMORENDUM TO: CHARLES STEELER
MARJORIE W. EMMONS
APRIL 26, 1979
MOR 935 - Pirst General Counsel's :
dated 4-25-79; Received in OCS
4-285=79, 9:22
OBJECTION
The above-named document was circulated on a
48 hour wvote basis at 12:00, April 25, 1979.
Commissioner Harris submitted an objection at 2:06,
April 25, 1979, thereby placing MUR 935 on the Executive

Session Agenda for May 3, 1979.
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PIRST GENERAL COUNSHL*BCRMMGE: .

m - s L rf'-.
“ ..I.Jl, gt e
L]

STAFF MEMBER(S) M, Brown

COMPLAINANT'S NAME: Louis William Barnett

RESPONDENT'S NAME : Carlos Bustamante

™
O~

Jarry Brown

RELEVANT STATUTE: 2 U.5.C. § 44le

© INTERNAL REPORTS CHECKEp: None

-

. FEDERAL AGENCIES CHECKED: None

T

SUMMARY OF ALLEGATIONS

It is alleged that Carlos Bustamante, a Mexican national, con=-
tributed to Governor Jerry Brown's campaign and may have contributed
to the campaign of Stephen S. Gillis for the California State Senate
in 1977 in violation of 2 U,5.C. § 44le. The complainant, Mr. Louis
William Barnett, also requests an investigation of "all political con-
tributions made by any firms controlled or influenced directly or
indirectly by Mr. Carlos Bustamante to determine if additional con-
tributions were made to other candidates due to Mr. Bustamante's efforts."

EVIDENCE

Attached to the complaint are copies of articles which appeared
in the New York Times, the Los Angeles Herald Examiner, and the
Sacramento Bee. According to these articles, the reports filed in
Sacramento In 1974 by Brown's campaign committee show a $20,000 loan
from Mr. Bustamante which was deposited on October 11, 1974, The loan
was reported on another report as having been repaid, however, the date
of repayment is not listed. The article states further that the reports
show $2,000 in contributions from Mr, Bustamante in 1974. Mr. Bustamante
is quoted from an interview in which he said that he lent $20,000 during
the 1974 campaign and bought dinner tickets in the amount of $800. The
articles state that the Federal Bureau of Investigation is investigating
allegations that large contributions from Mr. Bustamante to Governor
Brown's campaign in 1974 were not reported.
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According to Mr. Bustamants, he contributed to the unsuccessful
state senatorial campaign of Stephen S. Gillis in 1972. Mr. Gillis
said that he reported the contribution but the article states that
the campaign records do not show any contributions or loans from
Mr. Bustamante.

ANALXSIS

The evidence presented in the complaint and in the newspaper
articles accompanying the complaint focus on Brown's 1974 campaign.
The only allegation of a possible violation after 1974 contained in
the newspaper article is that associates of Mr. Bustamante say he
gave a "token amount®™ to Governor Brown's 1978 campaign. Howaver,
the article goes on to state that there were no contributicns from
Mr. Bustamarte listed in the reports,

Because the complaint refers to the "campaign(s)" of Governor
Brown and since the newspaper articles which form the basis of the
complaint refer to Brown's 1978 as well as his 1974 campaign, the
scope of the complaint appears to include post-1974 activity.
Should an investigation demonstrate that there were no post-1974
contributions from Bustamante to Brown, the Commission may wish to
take no action based on policy considerations similar to those in
the Earl Brian case (MUR 524). An investigation appears necessary,
however, in order to ascertain whether or not there were post-1974
contributions. Since, according to the newspaper articles, the FBI
is investigating this matter, we are recommending that an investigation
be commenced by sending the attached letter to the FBI.

2 C.S.C.§43'e not only prohibits a foreign national from making
a contribution to a political campaign but also prohikits any person
from soliciting, accepting or receiving any such contribution from a
foreign national. For this reason, we are recommending a finding
of reason to believe against both Bustamante and Brown. With respect
to Stephen S. Gillis, we are making no recommendation since the
allegation concerning Mr. Gillis pertains solely to a 1972 campaign
and, due to the limitation on our resources, we would not recommend
persuing that allegation.

RECOMMENDATION

1. Find reason to believe that Carlos Bustamante and Jerry
Brown are in wviolation of 2 U.5.C.§44le.

2. Issue an Order for Carlos Bustamante.

Send the attached letters and questions.




Attachments

1. Copy of the Complaint
2. Latter to the FBI
3. Lstters and Questiocns for the Respondents (2)
;.lutnritltim to Issue an Order
« Order
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i . STATE OF CALIFORNIA,

COUNTY OF LOS ANGELES

- =R
before me, the mderig_md. a Notary Public in and for said State. personally apgeared
SN e = b 1 e 4
X s LIalli dord  STOrapatt LT
\ = s — . known 1o me to be the
e, person=_ whose name___ _ = subscribed to the within Instrument,

1ez > c L ,,.,.u*r . and acknowledged to me that = he = execuled the same
Iy taam, es;ixs AUG 27, 1332 % {

o

WITNESS my hand and cfficial seal

Lodete, F Lo 7 —

RERATMLERTMENT- Garnril—walcalts farm TX2—Rev. 3164 Natary Public on and for said State,
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.Cé‘ . .Gj ; |
Louie Mm. Burnett Fgu&'.{if'fq%%m _
March Zlucm L

Mr, Lester N. Scall S
Assistant General Counsel 19 MAR Al bl 8 q ¢
Federal Election Commission &

1325 “K" Street N. W. g
Washinaton, D. C. 20463 ”l“s

Dear Mr. Scall:

According to a number of recent newspaper stories (see attached),
Mr. Carlos Bustamante, a Mexican national, contributed funds to
the carpaion(s) of Governor Jerry Brown and may have contribted
or have caused to be contributed funds to the campaign of
Stephen 5. Gillis for California State Senate in 1972. I
believe that these contributions would be a violation of the
Federal Election Conmission Regulations, as set forth under
Section 110.4 - Prohibited Contributions, Item (a) (1). This
Section holds, in part, that "a foreign national shall not
directly or through any other person make a contribution, or
expressly or impliedly promise to make a contribution, in
connection with a convention, caucus, primary, general, special,
or runoff election in connection with any local, State or
Federal public office".

In making this complaint and requesting an immediate investiga-
tion of this matter I wish to state that I am doing so on my
own and not at the rejuest of any candidate.

In addition to investigating the above allegations - which I

will note are based on the statements of Mr, Carlos Bustamante
himself - I do also request that you review any and all political
contributions made by any firms controled or influenced directly

or indirectly by Mr. Carlcs Bustamante to determine if additional
contributions were made to other candidates due to Mr. Bustamante's
efforts and in violation of the above stated Section.

Should vou feel that the statute of limitations has run out,

1 would request that you complete your investigation and then
refer the matter for prosecution under the Racketeering Influenced
Corrupt Crganizations Act inasmuch as (1) there is such a Federal
probe being conducted now in California and (2) there would
appear to be the required "pattern of activity"™ necessary under
RICO,

Thanking you in advance for your attention to this matter and I
would also request notification to me of the results.

1715 North Catalina
Burbank, California 91505
(213) B843-5761




PSi n:u.r me to point out to you that California M-I ,
ovides that “a loan received by a candidate or
s a contribution unless the loan is received from a

Eoopercial 1ending fnstigution in S e oondtne L Couree of,
that it is not made for political purposes.” Chapter 4,
Article 2, Section 84216 of the Political Reform Act of
1974 as amended. (See attached)

If the loans referenced in the attached articles were not

repayed before January 7, 1975, they would be subject to
the Political Reform Act of 1974,




schedule and the foregoing information shall be stated ir.

: any person who is liable directly, indirectly or
, mtingently on the loan, together with the date and amount of the loan
if the loan has been repaid, the date of repayment and by whom paid.

{h) The full name and street address of each person to whotn an
or expenditures totuling one hundred dollars (8100) or more

15 been made, together with the amount of each separate expenditure
+ each person during the period covered by the campaign statement; a
el ion of the consideration for which the expenditure was
| ade; the name and street address of the person providing the
msideration for which any expenditure was made if different from the
avec; and in the case of committees which are listed, the number
‘signed lo each such committee by the Secretury of State or if no such
amber has been assigned, the full name and street address of the
easurer of the committee.

(i) In a campaign statement filed by a committee supporting or

more than one candidate or measure, the amount of

for or against each candidate or measure during the period

by the campaign statement and the ewinulative amount of
spenditures for or against each such candidate or measure.

(i) The full name, residential and business addresses and telephone
~imbers of the filer or, in the case of a campaign statement filed by a
wnmittee, the name, street address and telephone number of the
wnmittee and the treasurer's name, strect address and telephone
mber.

(k} In a campaign statement filed by a candidate, the full name and
reel address of any committee, of which he has knowledge, which has
ceived contributions or made expenditures on behalf of his candidacy,
 ong with the full name, street address and telephone number of the
-easurer of such committee.

Mintary: Amasdnd by Soom. VTR, Ch 430, witectes Jomnry 1, 1979,
84211, Consideration of Cumulative Amount. In order to determine
¢ purposes of subdivisions (b), (c), (d), (e), (g) and (h) of Section 84210
ther ane hbundred dollars (§100) has been contributed by or expended
S5z peron, only those contributions and expenditures which are
.l e within the cumulative amount shall be considered.
by Bamin 1P, O 830, sflaciies bomuary | 1979

84212. Candidates Who Receive and Spend $200 or Less. Whenever
1y provision ol this chapler requires the filing of a campaign statement
+ a candidate or umuhdder.:ﬁ-ne candidate or officeholder may in lieu
.eveof file a statement signed under penalty of perjury that to the hest
| his not more than two hundred dollurs ($200) has been
 ceived or expended on behalf of or in support of his candidacy.
| iy Amsscbed oy Siwts. VETS, Ch W13, shwitien Sepiwmber 20, 1074, speraiors Jampney 7, 1975
84213, Consclidated Statements; Candidates and Committees. (a) A
udidate and any committee or committees which he controls may file

consolidated campaign statements under Lhis chapler.

(b) Two or more committees which act jointly in support of or in
apposition to any candidate or measure may file consolidated campaign
statements under this chapter,

Hislpry: Amesded by Stats VP06, Ch. 1108, eMectise Jonunry 1, 1977,

K214, Late Contributions; Reports, (4)  Each candidate or committee
who maokes or receives a lale contribution shall fEport the late
contribution to each office with which that candidate or committee s
required to file a campaign stateiment Tor the election. The candidate or
committec®who makes the late contribution shall report his Tall name and
street address, and the full name and street address of the person to whom
the late eomtribution has been made, and the date and amount oF the Tt
contribution. The recipient of the Inte contribution shall repart hisduli
name and streel address, and the full name, street address, occapation
and the name of the employer, if any, or the principal place of business
if self-employed, of the contributor, and the date and amount of the late
contribution.

(b} A Lite contribution shall be reported by telegram or personal
delivery within 44 hours of the Lime it s nude in the case of the candidat-
or comumittee who makes the contribation and within 45 hours of the time
it is received in the case of the recipient. A lute contribution shall b
reported on subsequent campaign statements without regard to reports
filed pursuant to this section

Higiary, Bapanied ard i peacied o1 amended by Siote 18P, Ok Jad slleeien Bugest 20 1977

84215, Combination of Pre-clection and Semi-annual Statements.  The
cominission may by regulation penmil candidates and commitiees to il
campaign statements combining preelection statements and semiannual
statements,

Hauigry, Added by Staty Y070 Ch 1408, sMective Ootaber 1, 1970

B4216. Louns. For purposes of this chapler, a Inan received by a
candidate or committee is a contribution unless the loan is received from
a commercial lending institution in the ordinary course ol business or i
is clear from the surrounding circumstances that it is not made for political
purposes. A loan which is nol a contribution, but which is used by 2
candidate or commitiee for political purposes, shall be reported in the

manner deseribed in Section 84210
Mivhory, Added by Yhan VOTT, Ch 1119, ablgpiien Joseary 1, 1§70

Article 3. Prohibitions § 84300 - 84305

§ 54300, Cash Contributions

§ B4301 Contributions Made Under Legal Name

§ B4302 Contributions by Intermediary or Agent

§ 843013 Expenditure by Agent or Independent Contractor.
§ 81 Anonymous Contributions.

§ 84305, Reguirements for Mass Mailing




o Mexican Link
- Brown Wanis US Probe Of Charges

By JEFF RAIMUNDO
BeeStall Writer

SAN DIEGO = Gov. Brown Wed-
nesday demanded a lederal Investiga-
Unn into reports linking bim 1o &
Mexican industrialist under invest]:
garion in Mexico and San Diego.

The governor's  counteraitack
against the potentlally damaging
reports was aimed at clearing away
any lion about his relationship
with Carlos Bustamante, & praminent
political financier in Mexico as well
as San Diego and part of a lamily that
owns power companics in Baja Cali-
farnia, i

Receot storics In the Mew York
Times, and distributed by its news
service, asserted Bustamante cted
a8 an inlermediary between Hrown,
Bajn California Norte Gov, Roberto
de la Madrid and Mexican President
Joac Lopez Portlllo In discussions of

F.H.Enll:ll Mexican gas sales to Cali-
ornia,

Brown made the demand in a state-
ment o reportecs helore delivering a
specch to the California Council of
Growersal the Hotel del Corpnada.

The povernor hinted that political
motlvetion und>rlay leaks of informa-
tion 1o the Hew York Times.

"I not only invite, I demand that the
investigatlve agencies of the FRI and
the federal prvernment Lake pl
action, ma: leak storics to Eastern
journahsts,

"I we eould only pet an Investign-
tion.” he sighed, “wiat we have right
now s a very Interesting ploy — leak
information, distorl facts and have no
investipadton ™

Brown said he hod no idea who
icaked the information, but when
srcmﬂ v tale that he did not believe

resident Carter was  involved,
Brownsaid, "' wouldn't say that."

Erown added thal the New York
Times articles scemed o be an at-
tempt to detract from his elfort “'to
wake up the American people to the
urgent erisis facing this nation be
cause of our neglect of Mexico, And
all of these stories with their miscon-
strued concluslons will nol deter me
evena litthe bik

“If certain individuals are reaping
Improper benelits, that's a matier for
the federal povernment and the gov-
ernment f Moxizo to work oul. But 1
am not ~ing Lo tell the president of
Mexicn sho he chould invile into
med *i==xand wha he should pol,”

T articles waid that Pustnmante
ket taned the Brown campaign §20.-
M7 during the governor’s lirst bid for
ﬂ“mnlh 1574 pald back

it oan was prompi-
Iy," Brown insisted. ""Those e
could have asceriained nal in
formation now coming oul ls & direct

resull of the political reform act that I
suthored. The law is working line,
Just as | intended. ™

Brown said Bustamante was onl
one of "literally tens of thousands
people” who have contributed to kis
campzigrs and otherwize has mo
conncclion with the governor.

In his speech 1o the growers, Brown
aitempted W repair a relationship
that deteriorated during his first term
in ollice, largely becouse of Brown's
backing of the Agricultural Labor
Relationt Act which lacilitated w 'on-
leatlonof larm laborers.

He Kiientod‘ bis avdience by commit-
ting him<clf to continced develop-
ment of i California Wasar Progect,
further r <earch by the University of
Califorma mta-mechanization of Lirm
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All the other repaid boans on Lhet
tehedule, such as 200 [roin
Lrown's fathor, former Colifer als
Gov. EAmund G Brown Srotlovwa
Cait ol'rejayiniot

Tae 1974 campaiza resords rivd
phew $1000) an conitnibaticns fin
Busmente. And e recods glve
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DENIES CHARGES
ON BUSTAIMANTE

A spokesman for Gov. Edmund G.
Brown Je. on Suurdzy deniced that
thore Las boen ony wrénddeth s on
the pert of 1he po. ornor or b 2ides
in their redationship: wik a former
campaien contributer who has a
strong financial interest in Mexican
£as unlity companics.
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CARLOS BUSTAMANTE
“Just a few [rleads™

of Pat Drown, according 10 Wilson
and others in the deal
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DBustamante.
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Karr ipoke of bis clos - relsti-
ship with Brouwn:

“Jerry Grown's a gosd friend ¢
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FEDERAL ELECTION COMMISSION

1325 K SIREET N.W.
WASHINGTON, D.C. 2046]

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Harper Wilson :

Federal Bureau of Investigation

J. Edgar Hoover Building

9th Street and Pennsylvania Avenue, N.W.
Washington, D.C. 20535

Re: MUR 9535
Dear Mr. Wilson:

The Commission has received a complaint which alleges
that Mr. Carlos Bustamante made contributions to the
campaign of Governor Jerry Brown during 1974 and to
Ste?hen S§. Gillis during his campaign for the. state senate
in 1572.

Newspaper articles attached to the complaint state
that your agency is investigating the matter. We are
interested in being informed of any contributions to
Governor Brown subsequent to 1974. Such information will
be held in strict confidence by the Commission and-will
not be released without the prior written consent of the
FBI.

Should you need further information, please contict
Michele Brown at (202) 523-4060. Your assistance is
greatly appreciated.

Sincerely,

William C. 0Oldaker
General Counsel

ATTACHHENT 1L
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CERTIFIED L
RETORN RECETPY mequEsTED

The Honorable Edmmd G. Brown, Jr.
Governor of California
Sacramento, CA

Dear Governor Brown:

The Federal Election Commission has received a complaint
which alleges you committed certain wviolations of the Federal
Election Campaign Act of 1971, as amended ("the Act®™). A
copy of the complaint is enclosed. W¥Ne have numbered this
matter MOR 935.

The Commission has found reason to believe that the
matters alleged in the complain: state a viclation of
2 U.5.C., S43le. Specifically, it appears that you may
have accepted contributions from Mr. Carlos Bustamante in
connection with your campaigns.

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are
relevant to the Commission's analysis of this matter. Please
respond to the enclosed gquestions. Where appropriate,
statements should be submitted under oath.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should
be submitted within ten days of your receipt of this
notification.

If you have any questions, please contact Michele Brown,
the staff member assigned to this matter at 202/523-4060.

This matter will remain confidential in accordance with
2 U.S5.C. §437g(a) (3) (B) unless you notify the Commission in
writing that you wish the investigation to be made public.
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If you intend to be represented by counsel in this
matter, please have such counsel so notify us in writing.

Sincerely,

William C. Oldakar
General Counsel
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Edmund G. Brown, Jr. QUESTITNS NUR 935

1.

Did you receive any contributions from Mr, Carlos
Bustamante during the period from 1974 to the
present?

a. if mo, please provide the dates and amounts
for any and all contributions.

b. if so, who solicited the contributiona?
c. to whom were the contributions given?

What was the name of your committee during your
campaign in 19747 4in 19787

Did you receive any contributions from any corporations
or businesses in the United States or in Mexico in
which Mr. Bustamate has an interest?

a, 1f so, please state the name and location
of the corporation or business along with
the date and amount of the contribution,
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o s B FEDERAL ELECTION COMMISSION
“ ‘; 1425 K STREET NW.
WASHINCTON DC. X063

CERTIFIED MAIL
RETURN RECEIPT

REQUESTED

Mr. Carlos Bustamante
139-43 88th Avenua
Jamaica, New York 11435

Dear Mr. Bustamante:

The Federal Election Commission has received a complaint
which alleges you committed certain violations of the Pederal
Election Campaign Act of 1971, as amended ("the Act"). A
copy of the complaint is enclosed. We have numbered this
matter MUR 935.

The Commission has found reason to believe that the
matters alleced in the complaint state a violation of
2 U.5.C. §43le. Specifically, it appears that you may have
contributed to the campaigns of Jerry Brown.

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are relevant
to the Commission's analysis of this matter. Please submit
responses to the enclosed questions. In accordance with
the enclosed Order, statements should be submitted under
oath.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should be
submitted within ten days of your receipt of this notification.

If you have any questions, please contact Michele Brown,
the staff member assigned to this matter at 202/523-4060.

This matter will remain confidential in accordance with
2 U.5.C. §437g(a) (3) (B) unless you notify the Commission in
writing that you wish the investigation to be made public.
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If you intend to be represented by counsel in this
matter, please have such counsel so notify us in writing.

Sincerely,

William C. Oldaker
General Counsel

Enclosure

Complaint
Order

Questions
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Carlos Bustamante QUESTIONS MUR 935

1.

Did you contribute to Governor Brown's campaigns
from 1974 to the present, including his campaign for
the presidency in 19767

a. if so, please provide the dates and amounts
for any and all contributions.

b. if so, who solicited your contribution?

€. to whom did you give your contribution?

What is your citizenship status?

What are the corporations and businesses in the United
States and in Mexico, if any, in which you have an
interest?

Te your knowledge, did any of the corporaticis or
pusinesses in which you have an interest contribute
to Governor Brown?
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AUTHORISARTON 7O 1SSUR AN OROER

s 2 At Bics an!
The Pederal I:I.-nt:l.u-_,.ﬁ_-lnlm heraby WH

issuance of an order to th.“m named 1ndtml.
in connection with MUR 935: Yol '
Carlos Bustamante ' ;

139-43 88th Avenus
Jamaica, New York 11453

“Joan D. Aikens
Chairman

Robert O. Tiernan
Vice Chairman

*

Vernon W. Thomson Max 1.. Priedersdor?f
Commissioner Commissioner
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In the Matter of
Carlos Bustamante
Jerry Brown

0

TO: Carlos Bustamante
139-43 B8th Avenue
Jamaica, New York 11435

Pursuant to the authority set forth in Section 437d(a) (1)
of Title 2, United States Code, and in furtherance of its
investigation in the above-captioned matter, the Federal Election
Commiss ion hereby orders you to submit written answers to the
attached questions. The answers must be submitted under oath,
within ten (10) days of your receipt of this order, to the
Federal Election Commission, 1325 K Street, N.W., Washington,
D.C. 20463, Attention: Office of General Counsel.

Whereas, the Chairman of the Federal Election Commission
has hereunto set her hand at Washington, D.C., on this, the

day of » 1979.

“Marjorie W. Emmons
Secretary to the Commission




FEDERAL ELECTION COMMISSION

TA25 K STREET N.W.
WASHINCTON, D.C. 2046]

March 29, 1979

Louis William Barnett
1715 NHorth Catalina
Burbank, California 91505

Dear Mr. Barnett:

This is to acknowledge receipt of your complaint
of March 22, 1979, alleging violations of the Federal
Election Campaign Laws. A staff member has been as-
signed to analyze your allegations and a recommendation
to the Federal Election Commission as to how this matter
should be handled will be made shortly. You will be
notified as soon as the Commission determines what action
should be taken. For your information, we have attached a
brief description of the Commission's preliminary
procedures for the handling of complaints.

Sincerel
1 1 ¥'
W A

g r ¥ :
Hal Ponder
Assistant General Counsel

L

Enclosure




_Bearett

— ——— known 10 e 10 be the
o otw  gubscribed to the within Instrument,
and acknowiedged to me that = ha- _ executed the same,

WITHESS my hand 2nd officisl see!

@44. ?/‘fftrwf‘__
(NI 2 2 e e




| 474992

79040

f. ab ! - I...-
II. ‘) = E - 1]
i 22 -
d '

a
X
-

¢ Touis Bm. BMarnctt V‘.-B'?b
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FEDERAI L R R
March 22, 1!
°
Mr. Lester N. Scall : T
Assistant General Counsel T8 MR 27 M “ ;
Federal Election Commission ")
1325 =K" Street N. W, ’.lh
Washington, D. C. 20463

Dear Mr. Scall:

According to a number of recent newspaper stories (see attached),
Mr. Carlos Bustamante, a Mexican national, contributed funds to
the campaian(s) of Governor Jerry Brown and may have contribted
or have caused to be contributed funds to the campaign of
Stephen S. Gillis for California State Senate in 1972. I
believe that these contributions would be a violation of the
Federal Election Commission Requlations, as set forth under
Section 110.4 - Prohibited Contributions, Item (a) (1). This
Section holds, in part, that "a foreign national shall not
directly or through any other person make a contribution, or
expressly or impliedly promise to make a contribution, in
connection with a convention, caucus, primary, general, special,
nor runoff election in connection with any local, State or
Federal public office".

ITn making this complaint and requesting an immediate investiga-
tion of this matter I wish to state that I am doing so on my
own and not at the reguest of any candidate.

In addition to investigating the above allegations - which I

vill note are based on the statements of Mr. Carlos Bustamante
himself - T do also request that you review any and all political
contributions made by any firms controled or influenced directly

or indirectly by Mr, Carlcs Bustamante to determine if additional
contributions were made to other candidates due to Mr, Bustamante's
efforts and in violation of the above stated Section.

Should you feel that the statute of limitations has run out,

1 would request that you complete your investigation and then
refer the matter for prosecution under the Racketeering Influenced
Corrupt Crganizations Act inasmuch as (1) there is such a Federal
probe being conducted now in California and (2) there would

appear to be the required "pattern of activity”™ necessary under

RICOC,

Thanking you in advance for your attention to this matter and I
would also reguest notification to me of the results.

1715 North Catalina
Burbank, California 91505
(213) B43-5761

Encl:
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PS: Allow me to point out to you that California State Law

provides that "a loan received by a candidate or committee
is a contribution unless the ln:n is received from a
SonTREsi L 0 07 00 FE D o o 1hS T SRR e
that it is not made for political purposes.™ Chapter 4,
Article 2, Section 84216 of the Political Faform Act of
1974 as amended. (See attached)

If the loans referenced in the attached articles were not
repayed before January 7, 1975, they would be subject to
the Political Reform Act of 1974,



separate schedule and the foregoing information shall be stated in
the and any person who is liable directly, indirectly or

on the loan, together with the date and amount of the loan

if the loan has been , the date of rePa.yment and by whom paid.

(k) The full name and street address of each person to whom an
expenditure or expenditures totaling one hundred dollars ($100) or more
has been made, together with the amount of each separate expenditure

person during the period covered by the campaign statement; a
of the consideration for which the expenditure was
name and street address of the person providing the
consideration for which any expenditure was made if different from the
in the case of committees which are listed, the number
to each such committee by the Secretary of State or if no such
has been assigned, the full name and street address of the
of the committee,
a campaign statement filed by a committee supporting or
more than one candidate or measure, the amount of
i for or against each candidate or measure during the period
covered by the campaign statement and the cumulative amount of
expenditures for or against each such candidate or measure.
() The full name, residential and business addresses and telephone
- numbers of the filer or, in the case of a campaign statement filed by a
committee, the name, street address and telephone number of the
committee and the treasurer’s name, street address and telephone
~ number.

(k) In a campaign statement filed by a candidate, the full name and
streel address of any committee, of which he has knowledge, which has
received contributions or made expenditures on behalf of his candidacy,
along with the full name, street address and telephone number of the
treasurer of such committee.

Mistary: Amsamdeed by Sewtn. 1WTL, Ch. 430, eMertey Jomary |, 1979
8421). Consideration of Cumulative Amount. In order to determine
~ for purposes of subdivisions (b), (c), (d), (e), (g) and (h) of Section 84210
: one hundred dollars ($100) has been contributed by or expended
only those contributions and expenditures which are
within the cumulative amount shall be considered.
Misteryy Asssmded by Siwte. 1970, Ch 430, whlactes lavmmry 1, 1979,
| 84212 Candidstes Who Receive and Spend $200 or Less. Whenever
any provisici of this chapter requires the filing of a campaign statement
by a candidate or officeholder, the candidate or officeholder may in lieu
i under penalty of perjury that to the best
not more than two hundred dollars (8200) has been
received or expended on behalf of or in support of his candidacy.
Mistery Aemsgied by Sewte 1973, Ok P14, shasres s el

84213, Consolidated Statements; Candidates and Committees. (a) A

candidate and any committee or committees which he controls may file

consolidated campaign statements under this chapter

(b) Two or more committees which act jointly in support of or in
opposition to any candidate or measure may file consolidated campaign
statements under this chapter.

Mistery Amanded by Srats 1978, Ch 1108, sMactiv lanvary | 1977

84214, Late Contributions; Reports, (a)  Each candidate or committee
who mukes or receives a lite contribution shall report the late
contribution to each office with which that candidate or committee is
required to file a campaign statement for the election. The candidate or
committee who makes the late contribution shall report his full name and
street address, and the full name and street address of the person to whom
the late contribution has been made, and the date and amount of the late
contribution. The recipient of the late contribution shall report his full
name and street address, and the ull name, street address, ocoupation
and the name of the employer, if any, or the principul pluce of business.
il sell-emploved, of the contributor, and the date and amount of the late
contribution,

{b) A late contribution shull be reported by telegram or personal
delivery within 48 hours of the timne it is made in the case of the candidate
or committee who mukes the contribution and within 48 hours of the time
it is received in the case of the recipient. A late contribution shall be
reported on subsequent campaign statements without regard to reports
filed pursuant to this section

Higtgry Bapasled and re-snocied oy omended by Stani 1977 Oh Jdd, slleaies Augon 20, 1977

84215. Combination of Pre-clection and Semi-annual Statements. The
conunission may by regulation permit candidates and committees to file
campaign statements combining preelection statements and semiannual

statements.
Hislgry. Added by Jtats VPR Cn 1408, eMyction Ooigher 1, 15708

#4216. Loans. For purposes of this chapter, a loan received by a
candidate or committee is a contribution unless the loan is received from
a commercial lending institution in the ordinary course of business or it
is clear from the surrounding circumstances that it is not made for political
purposes. A loan which is not a contribution, but which is used by a
candidate or committee for political purposes, shall be reported in the

manner described in Section 84210,
Hayepery. Added by Siake 1977 Ch 1119, ablscrien famuary 1 107R

Article 3. Prohibitions § 84300 - 84305

§ 84300 Cash Contributions

§ 84301 Contributions Made Under Legul Name

§ B4302 Contributions by Intermediary or Agent

§ 84300 Expenditure by Agent or Independent Contractor
§ B430M4 Anonymous Contribulions

§ 54305 Requirements for Mass Mailing.

i
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Mexican gas sales to Call

.:nnmmldtnﬂhlﬁh-

to reporters before delivering
o the California Council of
at the Hotel del Coronada.

The povernor hinted that political
mativetion underlay leaks of informs-
tion to the New Yerk Times.

] not only invite, | demand that the
in agencies of the FB] and
the I Iwrnmenl lake pt
action, nol leak siories to Eastern
journalists.

"Il we could only gel an Investiga-
tion.” he sighcd, *'whal we have right
now is & very interesting — leak
information, distort facts and have no
Investigation

Brown sald be had no idea who
loaked the information, but when

to stote that ba did mot believe
Carter was iovolved,
Browasaid, 1 wouldn't say that.”

|

EL&PPIOFU&.{

THE SACRAMENTO

cause of our neglect of Mexico. And
all of these stories with thelr miscon-
sirued conclysions will not deter me
even a little bit

*1I certain individuals are reaping
im benefits, thal's & matter for
the federal ment and the gov-
ernment of Mexizo o work out. Dut [
am nol ~ ing (o tell the president of
Mexico #ho he should invite Into
mes 'i==5 and wha he should nol."

T articles sad that Bustamante
ha! loaned the Brown campaign §20.-
na :lu.ringhlhu: gavernor's first bid for
the ollwe tn 1974

loan was pald back prompi-
L ot o
Ve asccria nal. In

formation now coming oul is & direct

MexicanLink
rown Wants US Probe Of Charges

R ASCUE T P

iy

PR IS R [

[
el

a# Page A3

i,
<

result of the political reform act that [
aulbored. T:: law is working fine,
justas | intended."

Brown said Bustamante was only
one of “literally tens of thousands of
peopls” who have contributed o his
campalgns and otherwise has no
conncciion with the governor.

In his speech to the growers, Brown
attempted W repair a relatlonship
thal deteriorated during his first term
In office, largely because of Brown's
backing of the Agricultural Labor
Relatinns Act which facilitated wr on-
lzatlon of larm laborers

He pleasad his audience by commit-
ting himscifl 1o continued deve'op-
ment of e California Wa:er Project,
further ri <earch by the Universi'y of
California mta.mechanization of larm
m-m ::tive ﬁ“rl"im'ﬂllh of

trude, particularly through a
|

-
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Gov. Brown Suppoerting Pro
That Aid a Mexican Contributor

By JEFY G! RTH

Gov. Edreand G Broms Jr o Louller-
ms s emplieg 1o persuade Mexgo o
o pnpbrye. proddpcis b
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TILp<T T,

EE* lﬂﬂ'li!j“
L

{riend of the
=memberad 2
fund-raming dscussion he had with

il be ‘" Burtamsnte in San [w-yo in | °

LRd-ramers m'"-'.'.:n
£ and Sin rnr:m in
A*‘h.d for deiails on bis
] e aapd: “Rteve Gl

ndled all the contributing:, 517 ve
PO Lats po 1 the dinpers Jorm s

e o b e ™
‘FITE:.&}.'.P Cealing: ¥

Demowratu Pariy s 5on Diego Coun
- Iuentral eooimics, resslivd iy

4 friends ™ heand Boo mant wete Sclive in
. gavernor of Edmune G broa PE st
1974 campairn for cwernor. Gilli
» Loper Forilly among  *ad that’ b heijp=d Brown gl
better ancuarntod w itk finvamante
&l fund zasscrsin Son Disco, Tha: he

Toi wnterested. 1N
help =ome mese”
& Fo0 ("l.!'ﬂ”'lﬁa.ut"
TR TovEs o, |hu form of 2 chek
(& oar Lox Aficeies office. That
meney wasoarly in the campaign: |
Can’t recall any loons ™
Ir 3 sulreguent intervi
eecking campaien ricords. Mayl-
hir sand be Rad been mistaken about
(Caztueued o Page A-5. Col 1)
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Fellowing the shosting, podice
explained, two suspects ficd is tire
wnidentiflied woman's car with he:
purse, suthorities sdded. !

One |3 vear-obd suspet, nla e
nof identifeed, was caplured 2 shon
time later, police repirted

Mra Williams 5268 she had bhoos
in the market for onlyv a2 fes
manuies, and thal when «*¢ 135
oul, she notwed ber won v - L wol o
the car.

“Isaw alarge crowd gathered ina
circle and [ wert over thupe -
tnatinel because ! rmally dunt.
over to erowds” Moy Wil
sxplained.

“When I got over there, [ 1o kad ©
down and saw Pum wnh the l-mn,.
bullel holes.” she added

Mrs. Willlams satd she tricd (n
give her son antificial pespiratean’d
and then ran ioto the miarket)
s rearming for help

W ﬂl*:mk Leothe: Terry, 2 frrer
al merchandlle mapaper al the "
markct, came out and befan works -
ins frantically’ on hus brother

| wartec * Smping his stomach |
whi sarmed e cdlled e | ar
#he o0 Willlams explato-d

Paramedivs areived g. kiv and
transparted Wilhams 10 4he bos
where he diced 2 shor time Liter

Witlwins  tical béroec ast was
Bpical of Bim, according 1o ko
mother

Ceztzeed ez Page A-7, Cet 1)

M-h-r.-l c:rn!rcHnd by 0




ol-industry energy experts as the
Senatq embarks on what is being

I EC

= o .
pa: b wosiu csar W lagiilon

“withirya year or :;,"

But the price oaleaded
soline fily be the least of lf;
motorisis’ worries. Letting B may
be a farl greater contern, predicted
SIh ‘chergy. Teportens peioe 15
with coergy
today's Sepate baaring.

wilh the Fart Las. 1y AR o)ty
in the United States has been
reached,” Baldwin said.

He sald LS, Ml'll'idl:';ﬂ can't
produce enough unicaded gaslios
to meet lnoreasing demands ad
that motarists should begin exper

AVE ot ot B L WG R

The Industry 15 net keen on
building new refineries bicause of
fxisting price controb on domestic
petroleurn and becxuse swch
jocls are 80 easily snaried by
tion from environmentsl and

other groups, Bakdwin added.
Meanwhile, he congressional Of-

that 1he rro!;'-:-uw

pOses & BT
threat rellance o
cars a8 thelr primi:y means of

tre sportation.

The report, relessed 52 X
sald cars alons account for about
percent of currest US. oll demand.

U thera was a seriows or

fanang of LSEan P mge

creascs would pedue auicmebiies
fuel consumpulon, the report said.

The study abeo said serious R
pob-

lems with ransports- |
tion will increase throughout this

century, despite cxpecied Im §

provements In fuel efficlency, pol-

lution controd and safety.

——= =

S —

Karr coatributed . 09 1.-'

AIDE TO BROWN [. .
DENIES CHARGES
ON BUSTAMANTE

as “the first real examira- oo stutribated S e Tecly
and belped organtre a 1977 Wit
Street fundraiser fo: Dirowa »e- |
cording to Richard T. Sibermin.

Californlas director of lirance and 4

o T -
anddr S WL TR S, ¥
T TR

BROWN

{Coatizued from Page A-1)
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who 33y that lack of U
f capacity — and not the Joss
ap ol — k& the main reason
...1zans will find 11 more

especially unleaded, and

oil in the morths abead

t of us are wopdering bow
we're going to kest the Northeast
pext wioter,” sald L.b Baldwin,
auiﬂﬁni of the Gulf Ol Refinicg

Andi Ecergy Sevretary Jiws R
Schlesinpor has c2id th2l Wi 128
ratioh cib probably ride cut whe
lramiab crisis, the turmoll there is
jurr cpe more warning sigral that
"6 gay of reckcning” for US
enerZ] policy L driving bear

Ser)singer was 1o Lo the leadof!
witcsd todayat hear o hadiled
by thg Senate Ecerpy Committee.

“Evgn il Irat resumas procuclion
of 3 1) 4 milica barrels a day, we
will £l Bave skonazes.” sald the
pao:lp cheirman, Sen Heory M
dack: DWash, In a prepared
ozl g sutemert

Jaz}on celled ihe bearings Tihe
first r{al exami=ation from A0 Z,
of thejentire gituatica™

Jasteon in a lelevizion Interview
proardm yosierday, precic 4 the
skort fupones and ckyrocks g ol
privesiwill produce @ diep Amér-
i Jeeesiom, with the ioflstion
r. ¢ 5bd bank -terest rates shoot-

£ up. ln i parate teievised
siemfew, Sen George S McGovern
citlz?len Presidert Carier to fire
S:kiegoger.  whose  poliches,
YooGodern soid, bkave bo:p ta
doaande
Tee Boutt Dekote Doomarsl mid

| Rl S Gt T oM L M Ty

the Bustamante money, that it wasa
loan rathér than & contribution.

The Brown campalgn records
for 1474, on file in Sacramentio, lista
$20000 loan from Carls Bus
tamante deposited on Oct. 11, 1#HL
On ac.other reporting form b Ltad
the repavreent of a F20.000 loan
from Car..» Bustamaote, but with-
out the date that the form roqulne
Al tbe other repaid loans on that
schedule, such as F2L.000 from
Brown's father, former Califirals
Gov. Edmund G Browo Se, thor 8
Cait cfTeja)y oL

% 74 (ampaign reconds abso
ghow F2000 1o contpibutions from
Yo lmante And the records give
rhraedifferent San Dioro eddresvs
&5 hie pespdenros, altbos2h he lives
10 Tiyuara, sccording 10 Gills

i)

i

Some of Bustamente's associzies
L3y ke gavu larpe some of mondy —
mare than £20,000 — to the Brown
campsign in 1974 and a token
smatstin 1556

Th: I8 no li=icg of a [Los
tamaiip contributoa In the 1578
Brown camialgn recard-. And
Woody Wilscn, 3 Los Angiles butk
reszmen 2nd friend of the Brown
familv szig, “Carlos helped Jorry a
Yot finencizlly in 1994 Hegave jusia
Intde Lip service 1o 19787

il e et K

- l!ﬁ:—.“ﬂ'-l-"_w‘—-:-l'!‘-l.
GOV. EDMUND G. GROWN JR.
Was be “bandid the mones 77

which

(§... bBurczu ¢f Invesiiga
rm, In 2n wovestigation of Califor-
= I 1s Rhas recelved seversl
fteps: s frem Domnoratic polk
petrrs ond businestoa of un
T
aalir
FL

’:'

One of the allerutmen:
peporiedly frolrle o
L burtimaile colitributions prscipaly 1o e tracsatlois. B
1 sthert SO0 tothe IV3  said 1o G unreferted ot ik A
sopict BCCOrGAnE Mo 3w goopat and ol &L e lan

'l

A spokesman lor Gov. Edmund G.
Brown Jr. on Saturday denied that
there bas been any wrongdolng on
the part of the gosernor or his akdes
in their relationship with a former
campaign coninbutor who has a
strong financial interest in Mexican
£as utility compankes.

Grzy Davis, Brown's chief of stafl,
commentid on a story 1o yester-
day's Now York Tines that sard the
governor has proposed encroy
prolicis with the Mexican povern-
Toent that would b-maelil Carlos
Buestamante [ = identilicd
Q;r.;:‘.cman:t.a Eiican, 31 2 Inead
of Drown's and a contnbuler to bis
T4 canpaign >

Lavs confirmed that Bwslame -
tad Teined the 1574 c2mr..zn
f20n0n bl i that tnan hac beon
repaid entirély. Dave added that
Festamam® kad ot coninbuled to
frowns 19 campaign lor pre
udent of his 1973 o= ction
tamplign

Dove seid it was true, ax the
Titaes foported, that Mustamante
had partiipated in  peovibly two
miectin®”™ between Califorels ofs
[ivizls aad Mexwan Prezident Jose
Ls=2z Poertilo on the auhject of
raieral pas

The Hospamanler a3 fooring

procuncnt™ in the dovelopment of

Meane newly  discovered oil

wezlth ss they shephoerd forvign oil

e resls seoking to a0l 1heir ser-
vices todh - Menizan peierhment

Lo diwe for easmple anvolves a

ST ORI B TR L T LY L

TR B Hek L1
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ot 1% 'r.,r
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CARLOS BUSTAMANTE
“Just & few [rlends™

of Pal Browm, sccording to Wilson
and otbers in the deal

Wilson says that the el-fcr Brown
has “gol a piece of the deal — we
want Pat to do the legal work™ and
that *are projects are in the
mak. Another close BssoCiale
and Brown [icancial backer with
whom the Bustamantes are In-
volved is David Karr.

Karr. an American investment
banker based 1 Piris descnl=d a
£ million cor roitl fishing deal
b+ and Busta: .o are putting
voocther in Baja. They are aln
ivolved o s0@e Feal  Calews

former busioess assoclale” ol
Bustamante.
Siberman, befors the
Brown sdrupistration, was s San
Dizgo businessirin who besded »
bank that Bustamanole says he
owned stock In and borrowed

maoey from. And Silbecn "z %18

he introduced Karr to Bustamante
io 1977.
Karr spoke of his clos> refatisn.
ghip with Brown:
“Jerey Drown's & gosd frisnd of
mine | canpaigned with h'min il
states when he ran for prosii-ot

¥

1976. ) carried his bags for -om™

Of Brown's oil policy, Karr said.

“He tried to get the Mealcaz o

government to drill fo- ~steraire
inBun Hotalkad uw . 1atrart

abaul this” ;

Measoos nationalized ol aiencs,
Femex. basirped downthe Boowrn
proposdl, [1voring gas expiorations

in a region more premisisg thinf

ja.
A Californla utility ezccctive
aho asked not 1o o identificd By

1]

name, 53k 1ap Mexican ol 2 liciain 8
bave told Sim that they could o> |

sell gas to the state of Californiaan:

weore therefore puzrled b all G
trips of Brown offictals fo sec#

them

_a'ph Briscoe, the govirnor of
Texas until recently and, bk
Brown.aComaal caxd bhe had hadl
no ditcuwsjons with Mexican ¢f

ficials aboul energy. even 1hough |

be waz oppesed to Carter's slow
approach .od even thoush: Tes
fas COMIILieS Were fogolialln
«ith the Mexicans.

Briscoe said he felt epergy wis |

“rtirely 3 matter betwedn Lae tan g

intries, Dbetween the La
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This Rockwell painting, “Spring’, wenl o an sn-symoas
buyer for $50.000 al auctioa bore yesterda)y: See A-2.

LOS ANGELES —

[T T III.'PI'-'I Hud e 05 1o, iy
miAheT Weloomed bor dauchter,
who arived with macy of her
Trousehold posessions, pius her two
tnidrea, Joba B and Palty. 7 and
1ffy.

But after & few wmecks the lwo

berhiar 1A Shing Ve
l.'ln.' night |||. v tolver, the high
becamv 30 bad that poliee W\
calied and they cicorisd the
daughter snd her children frgm ®n-hushe
Mrs. Hughes' Rolling Hilh home.

The daughter befl rveryt
behmd, includicg Taffy. e

) A bl 1y ‘lﬂo{' ; \‘1""'.. 1
Eve — Mn, .h&nmm-t AT
wanted the dog hﬂiiﬂurln
l :: :'l;lt.lhu -
she W
reonited, ralled the Hurhes hong
to ask for the animal

(Contizoed o8 Pagr A-11,08l 1) §
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ANA. Maxive — The ds3)
tvn Califurnia (3 nanies
powerfu! Vexican family are
iestic nbv LS gosern-
it L,

are Peng invaatipated by s
erand fury, accerding tolaw
ment officisis

B0 Ue'ornis caird unddor-
ety . and lepa! problem
LS busimerscoen 20 b
In Mexeos
o TS T M froWtn

ol b

BffSLhIE

Towrkat extent, if at all should thev
eial Wit
granecipe, micdlemen whe ofle-
Liitis 2000y
walcEn gmvetiment
The prard jury
v eues
Eostammante Sr.
FaveE bar2e Basitn
In fne case, 5l A,
dekbacks of mose thun 210 C.

By JEFF GERTH i

borm Yo 7w hn s bereing L5

Ursile Naorts:
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-Iddnd i sdd:non 0
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o oifimels af 1he
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family of Aifonsn
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Sew YVaork Timer
e =clatwpship

arrte Tigs to CGalifornia

LS L

(LI l.—.. hv plun‘- S o
Inrr L arieT CoMmpromasms, sand n
brael that o the cabtpct dnl At
ot e e, “i would be the duty
i Whe fovernment 0 ceagn
He prodicied that a treaty would
be sacned b mrenth, postly
wilhin i next wed b o Two, o I
Cataned sind Ui Keosot 2pproves .
aruil aieord,
Al we have todeal vtk ceriamn

.rfa

on P‘su

PR ey e

sl . i ‘.-. *
Gov. Srovin’s Moexisa

o 1\..,'1:'. setion: Fara Vil

beTv oen Lhe b Stes and it
Briown of l.:ill.m-r i« Brown. a
national peditival ficure and prob
hie aspiczsd s 5l TA i
Party’s plesucnbicd dw s, iton: has
received campai®n ¢contr.bulions
frem one of lhe Loiomantss and
has advicsldd vherss projects ad-
Lanafeous 1o bus oo Busiaeis
inirroals

Carlin Bustamiznin ohee of Alfon
v I safis, las said hat fiv nesd
exts any Jonger "nr o ounofficisl
oAt REcTl e fuaie At
OFPLESE o [moate trate develop
EACRY counnil &b i oo Ladst o the

b
T el

fivta

I yovernar, De fn Madnc,
cording 17 Postamcnte the rrade
couniil ofters free hassng, Eelesn
forewn bulibet /T and o
e i, ials

Mme AOIICAND hisnesemer
s g exitan copiracis
Lo ver, thiel 1hess twal: are maoe
throuth v Budtamantos porzgoal-
Lol do opod drvelve the trade
e ol (N Americsn groupr that
sGuglit offsbore dnilling contisils
freettl the Measali S0vuriniont wa:
forecnedly ntrogoad  fo kel
oo orRment offne!s by Cacho
ELoamonie

ANER

e S = -

8 STAR
Noon Stocks .
TUESDAY

e TR o R

* e W || Wb 'dl"u “n Py - vmw'_ his ll.lﬂl‘:“ ﬂl-l.l\-ﬂ.ll'l..inﬂ. e tale his |

debate o both the Cabinet
Knesset, siressing that lsrael s 8
demncralic country.

Carter savd he and Begin bad
narmoweyd The remaining ssues la s
briakfast mecting oday,

These s were beleved 10 be
Iwraei s de-irre for Sanza onl, Egypt’s
desire Iee haron Gificials 1o sy
s fae Palestinian self-rule in the

robed

A dederal prand sy in San Diego
wocarrently iny oalpLiing mavments
made o the Dustamantes by Pe
tre!ane Inc., 3 Long Beach
jetroleam-products company,
which s the main supplier of
jrojane and helane gas to Bus
tamante ubidcy comj-anes in Bap

In 1957, Peigofane. whose stori is
raded o the New York Stock
Exrhenge reptctad @ the Securi
ey apd Exclial 2y Commmisaan thn
18 Gad rebated admest 37 milioa to
bustamante contralled compandes
twebwmecn 10T 1 and 185000 the coufse
of selling them pas, In recer’  -ars.
Poirofan wossold about £16 - dhon
a Al in pas 0 the coafle

{Corty sl o2 Pafe A b0 1)

upbeal stalement 3t Tl Aviv s fun
Gurion airport the mouwd of Corier'~
ro.rty was gloomy.

Lut a1 Ben Gunon Carter vosil
that pegoliztions would coatinur.
and tad, “There are fewer difivr
encevsthan whenl firstarrn. d A
those [vw diffcrences whoch da

{Contloned oa Page A4 Cal 3} -
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(Contineed from Page A-1)

compank:s tween 1071 and 1990 s the
course of selling them pas. In fevent
vears, Peirolane has sold alent §10
e a vear i ﬂ;u B Ul Ilmlmnlq

LRI R T i 3 LI AN

L]
jray menty, whi I:. were made (naw Bad
through 1976, were ipade sl Uhe Bus
Lammanines' reguesl.

Law enforcement officlals contend
Hal the transaciions wore structured to
Eve e Buslamante gas companns
mvuwees showaing they pand $1 fur a
vertan voluine  of  Petrolane  phas
products, whoo i Lol Wwe prive was
onlv abeit By vents. The difierence
alleredh went o the Hustamamie'
prsemal bank avtounts as a hio khack

I o tewttal, Uarlos Bustamant: -l in
an wlerview that his fanulv's 2as
companis had buwn checked by Mex-
wan officials and found v be n
compiumee with Mesivan law.

Low enforcement otficials al-o xay
they hase for 4 3 ratieen of Irapse:
Lions thal leeas them o conviude that
the payiments dwd nol stop in BGd
i Twrals say Pretrolanes mmvestyvs show
that must of the company s pas sabs 1o
L B tatmants companes sy 1956
have been beodled through 2 new
L pany. m whh i based in
the offwe of varlos Bustamanie’s
prersunial attorney in San g

o acddatponn. ey sax ey have Tosiml
thay maore than $H mullon 0 wiees
planed depamits has e Tlowed stoce 1o
it the sanke Bustamante hank ae
cottnlz that had revewved tee alleged
Metrolane hivhbacks i U past

Carlres Bustamaite, i <n mlefies
varbier This month, vontended that the
w4 malben had conwe froan the sale ol
Pretrodane Stockt aiid othier olom ks

I a presaous mtervees, Bustamanic
Brand shsclanmed @iy e bedioe aof Ay
bPaicas Suliscsguent iy, be wlosiafesd it as
4 Netherlands Antiiles compny 1hat his
fatmaly Biond sel wp 1o act as a Lroker
pras sales Detween Petrodane gl the
Bustoinat. o gas COmpsines

Hudy J Munecer, vharman and vl
vxevutine ofiicer of Petrobane, said an
sl lbery ewe That his vodipany s (jues
tnable payments o the IBustamaniy
woere “ubusval, M not oul and  oul
illegeal

Uarlue Dustamante orgganally labeled
the pad mnis as "hurcaucratin iielabes

s qust errors Wi mahe There s
Been piistabas all adong.” Slseyuently
e Fespotise W published  repurts ol
hickbacks, Dustaimante isstind o st
tement that ietther his fannly nor thar
congrannes bad ever reveived any el
prav ekl o ki kb ks

The Bustanante fanily s also by lpiieg
Fetrolaine scll s services i Mosiw,
Aecwrding 1o Munsaer of Petrolaiiv, the
Hustamani= > had sct up wevtines fin
Petrelame exccutives with Mexwsn
of i wls, wecluding D la Madend of Baja,
o assist Petrodane i selling servntes,
such as directional deilling teyhnology,
tu the M- woan guverniment

Suotwithstanding b exprossed mis
civmas abweut the potamens | Munser
ihefended s compan: - eelian e on Ui
Hustamanivs

“They are mfueatal” e saul “We

Jave o osell our espaeriss W have o

wrl M chimirs ogseo for us They have the
Prestige and posilion to do 1.

Petredane will eventuallvy  boset the
mahile  ias Vs s s
s bevause of the Mexiecan podvrn
went's g tenve that lucal ubiliny
vomipantes buy Eas o Meswo, Acvoerd
mg u Wonly “ Mwim, am Aaef e an
Iruraniess dasociale of e Bastaimntes,
Potrolame s pow relvimg: on the s
Lamantes b help prepsiade Mesioan
stlwkils W osell Meawan  gas e
Petrolane

Petpodane will b buving propai
Prunn Moo ol Wil e o licapeer for et
P bromgemg 1t feonne Todons= s,

F

31 Mo W g

sl Thoere coubd bee a conpection
win,”

Anvther Calilirnia energy company
atlvmpling o do bsies 0 Mexee
vhuee v sever ils relalinship with Use

llu:«dlllmnlﬁ ;lt--t e gjueslionalble

Tawe San I.Hrm Gay and Elertrie Qo 0
pobsbcly tradtood wtility, had thee B
tamantes uie -1 voulracl in 1977 and
14TH to hadp o svure Ui approval of
Maessean of ficlals for the constroction of
a Iags power plant that would sl
poswer acruss Uhe bonder 1o the San
I heo coanpany.

The utibiny vorapany’s excculives
exprissly roguired that any expesdd
Tures diaide o sevure Mesican approval
il tus mmpl} with tHee Foreign Corrupt
Praviess Avt, which probibite Asier-
wan coppanies from paying forvign
ulfivials, directly or mlllﬂ'ﬂl}‘ o sw'ure
TITENT TR

Last yodt, as part ur the power-plant
progect, the Dustamantes and Vhacfr
asaieiale s projamasl 3 complicaled 1o
ancing arrangnivid. Avvording 1o Goe-
don Pearve, vice president and beyal
vounsd for the ulility, the plan was
rojevied bavause it could have bien &
“sehipcle fur lnproper payments”

SPGEE werninated it relationship
with the Hestamantos Last year, aod i ls
proceseding i o sitallerscale projsct
mvolving bnkace of esisling power
hies avrums the bworder without the
assialapecy of Mesiwan ddhvinen

Whihe they were wider contract 10
Sk the Lo taiinants s reveived more
than St000U o vonsuboang fees and
enpenses  for o olerlaneng  Meswah
el esals

Arcording 1o law  epforoenwnt of -
ficials, the Upved Stales Customs
Scive e s ecurrvutly osvestgtating
whethor anv of the Son eco olility s
funl: or Petoobane  pasneents waeie
ekt gemas W deordior by e Bus
Pabitiles i carle b ots et ahent?
Willeiul  woing®  pepsates! s the law
Fegiiire =

The Haik Sevievs Wl feGuiia s that
cash . amounls Lireve than giland
taboen otsidy Tl conapiry b n.-pdrhﬂ-l
o the Irvasury D pariuwnt

Carlis Bastammante ooy el o et
wient o e bandling ol Uhe Skl
fuinads Wt B ol

Bustamarie sasd that a1 peesent wheit
B Peveivasd forvida grou)s svkineg 1o
o brusiiess 10 Meaka e dinl so upeber
e atiapriows of the trade dess logunent
cotneil Bustamante sand e fanc Uil
bl an “madreduciory level eliering s
sty ey al o vharcy.

Wastamante hooandlsad e la Maded's
cutipantu finauces i B and W8T aml
sUIL s a gt bank acevunl i
(TR TN TE

Carhes has sel up =0 miany dillerenl
i, b ooan't kv thom all strageht,”
satd Wilson, who s anvobvad with a
Pasiisiatia group sevhin ' Meswan wil
contrants thireugh the Bustamantes.

Bustamante  said b eould
ronicinlate the nanws of =0y American
corporabns  now  using e tade
vl

Sanne Anericans dsagree with e
assad i U0 o e ks intermiediare
fes o et busiiess e 10 Meawo, A
California wiluy excvatne sakd thal the
st ol psddbeanen, soch as Yhe Bus
atiantes, witimately el mose. Barai
Uit gl aebebingd that hu - onmurany ket
hadd  prssbuctve: diseusaons  directly
wwoth Mo ool ot fwenals,

A Justior  Departioent el fweial
fatntliar with Mexwan basimoss prac
Tiwes apresd that il was preailde o Jo
Busaianss o Meswn sllioul imjaroper
pray tnicials wf imdodbeien e saul, how-
vl Thal venbracts pecbil e asand:d
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Assistant General Counsel
Federal Election Commission
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