FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

Anthony F. Demarco, Esqg.
724 Industrial Bank Building
Providence, Rhode Island 02903

Re: MUR 086 (76)

Dear Mr. DeMarco: .

This is in response to your letter of July 14,
1976, on behalf of Ralph J. Perrotta, seeking to reopen
the Commission's files in the above-captioned matter.
In order to more fully explain the rationale for closing
this matter, I am enclosing a copy of my report to the
Commission in which I recommend that no further investi-
gation 1is warranted. Your letter sets forth no new
facts which, in my opinion, merit a reopening of this
matter.

I do appreciate the interest of Mr. Perrotta in
seeing that there is compliance with the Federal Election
Campaign Laws.

Sincerely yours,

Signed: John G. Murphy, JT-

John G. Murphy, Jr.
General Counsel

Enclosure
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

“r. Ralph J. Perrotta
14 Pittman Street
Providence, Rhode Island

Re: MUR 086 (76)

Dear Mr. Perrotta:

Pursuant to a recent telephone conversaticn between
you and David Spiegel of ny szzZi, I herewith =nclose
a copy of the report which was mailed to your counsel.

I trust this will answer your guestions.

Sincerely yours,

John G. Murphy, Jr.
General Counsel

Enclosures




FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

Anthony F. DeMarco

Attorney at Law

724 Industrial Bank Building
Providence, Rhode Island 02903

Re: MUR 086 (76)

Dear Mr. DeMarco:

This is in response to your letter of July 14, 1976
on behalf of Ralph J. Perrota, seeking to reopen the
Commission's files in the above-captioned matter. 1In
order to more explain the rationale for closing this
matter, I am enclosing a copy of my report to the
Commission in which I recommend that no further in-
vestigation was warranted. Your letter sets forth no new
facts which, in my opinion, merit a reopening of this
matter.

I do appreciate the interest of Mr. Perrota in seeing
that there is compliance with the Federal Election Campaign
Laws. :

Sincerely yours,

DY
John G. Murphy, ,
eneral Counsel ‘

Enclosure
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 086 (76)
Tenneco, Inc.

GENERAL COUNSEL'S REPORT

I. Allegation
Ralph J. Perrotta, in a complaint dated February 25,
1976, alleges contributions by Tenneco, Inc., to Rhode

Island officials in violation of Section 610.

II. Evidence

Other than a newspaper account which was based on an
8-K report filed by Tenneco with the SEC, no evidence or
specifics were provided by complainant. In reviewing this
matter, the Office of General Counsel obtained the 8-K Report.
This indicated that a $100 contribution was made by a Tenneco
subsidiary in connection with local or state elections in

Rhode Island.

III. Analysis

Following an initial analysis of this matter, the
Compliance Section of the Office of the General Counsel
recommended that there was no reason to believe any further
inrestigation of this matter was warranted. However, pur-

suant to Commission discussion on June 3, 1976, a further
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review was conducted. This included a new analysis of the
SEC report, a review of campaign reports of various Rhode
Island candidates, and contact with SEC attorneys. Having
concluded this review, we adhere to our original recommendation.
Neither the SEC report nor the newspaper account suggest
that any contributions were made by Tenneco to any candidate
for Federal office from Rhode Island. The contribution alleged
to be a violation in the complaint appears to have been a
single contribution of $100 made "since 1970." It was reported
to have been made by local sales managers of a Tenneco sub-
sidiary to local or state officials in Rhode Island. The 8-K
Report states that the contribution is permissible under State
law in Rhode Island. The reports on file with the Commission
of former state officeholders who are currently running for
Federal office in Rhode Island do not indicate any transfers
from other state political campaigns. Thus, even if the $100
represents coerced contributions, there is no evidence whatso-

ever suggesting that it was used to influence Federal elections.

IV. Conclusion

Close file; send attached letters.

UL

ohn G. Murp\y, J
General Counsel

DATE : }f""* \'(‘zlq\(?
\




ANTHONY F DEMARCO '
84 x:l:;c:::fn::x nmm«L ’ 6 ,,

PROVIDENCE, RHODE ISLAND O£000

, July 14, 1976
Uoatel

John G. Murphy, Jr.

General Counsel

Federal Election Commission
1325 K Street N.W,
Washington, D,C. 20463

Re: MUR 086 (76)
Dear Mr, Murphy:

Please be advised that I am legal counsel for
Ralph J. Perrotta. I am in receipt of your corres-
pondence of June 29, 1976, wherein you conclude "that
there is no reason to believe there has been a viola-
tion of the Federal Election Campaign Act. After
walting five months, it appears that the only action
taken by the Federal Election Commission was a re=-
view of the report filed by Tenneco, Inc., with the
Securities and Exchange Commission.

I would like to point out that the Federal Election
Camnalgn Act, as amended, reserves to the Commission
the exclusive and primary jurisdiction for the civil
enforcement of the Act." The Act also expends the in-
vestigatory power of the Commission and provides "for
greater publlc disclosure" of enforcement activities
of the Commission. Commeasurate with the exclusive
jurisdiction of the Commission and its expanded in-
vestigatory power is the duty to render to complainants
and the public, an account of Commission activites.

In light of the impending elections, the most
significant event in the democratic process, and in
light of the power and trust given to the Federal El-
ection Commission, it would seem that the people of
the State of Rhode Island are entitled to a detailled
explanation of the extent of your linvestigation and
positive assurance from you that none of the candidates
for Federal office in this state was involved in re-
celving illegal gifts from oil companies presently
drilling oif our coast. ,
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Page Two
J:g& 14, 1976

Please advise us as to your decision in this matter.

Very truly yours,
S/ Arthory F Qe ‘Morve.

4.}
ANTHONY F, DE MARCO
Attorney At Law




.. ANTHONY F. DEMARCO
5 ATTORNEY AT LAW
=l 724 INDUSTRIAL BANK BUILDING
PROVIDENCE. RHODE ISLAND 02903

r

AEEEN

John G. Murphy,
General Counsel

Federal Elections Commission
Laab" K¢ Synean (NGWy
Washington, D.C. 20463










BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

MUR 086 (76)
Tenneco, Inc.

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election
Commission, do hereby certify that on June 24, 1976, the
Commission determined by a vote of 4-0 that there was no reason
to believe that a violation of the Federal Election Campaign
Act of 1971, as amended, had been committed in the above-captioned
matter. Voting that there was no reason to believe were
Commissioners Aikens, Staebler, Thomson and Tiernan. Commissioner
Harris abstained from voting. Commissioner Springer was absent.

Accordingly, the file in this matter has now been closed.

£V by . /
7/ ld LB e Z L lpria i by g S

Marjori¢g W. Emmons P
Secretary to the Commission




June 24, 1976

MEMORANDUM TO: The File
FROM: David R. Spiegel
RE: MUR 086 (76)

On June 24, 1976, after discussion in Executive Session,
the Commission voted 4 - 0 to approve the recommendation set
forth in the General Counsel's Report for this matter. Com-
missioner Harris abstained; Commissioner Springer was not

present.




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 086 (76)

Tenneco, Inc.

COMMISSION ACTION

The Federal Election Commission has reviewed the allega-
tions in the complaint in this matter and has concluded that
on the basis of the information available to it there is no
reason to believe that any violation of the Federal Election
Campaign Act of 1971, as amended has been committed. The
Federal Election Commigssion has accordingly voted,

to close the file in this matter.

Vernon Thomson Thomas Harris
Chairman Vice Chairman

Neil Staebler William L. Springer
Commissioner Commissioner

Joan D. Aikens Robert O. Tiernan
Commissioner Commissioner
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BEFORE THE FEDERAL ELECTION COMMISSION”

In the Matter of ) :
) MUR 086 (76)
Tenneco, Inc. )

GENERAL COUNSEL'S REPORT

I. Allegation
Ralph J. Perrotta, in a complaint dated February 25,
1976, alleges contributions by Tenneco, Inc., to Rhode

Island officials in violation of Section 610.

II. Evidence

Other than a newspaper account which was based on an
8-K report filed by Tenneco with the SEC, no evidence or
specifics were provided by complainant. In reviewing this
matter, the Office of General Counsel obtained the 8-K Report.
This indicated that a $100 contribution was made by a Tenneco
subsidiary in connection with local or state elections in

Rhode Island.

III. Analysis

Following an initial analysis of this matter, the
Compliance Section of the Office of the General Counsel
recommended that there was no reason to believe any further
investigation of this matter was warranted. However, pur-

suant to Commission discussion on June 3, 1976, a further
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review was conducted. This included a new analysis of the

SEC report, a review of campaign reports of various Rhode
Island candidates, and contact with SEC attorneys. Having
concluded this review, we adhere to our original recommendation.
Neither the SEC report nor the newspaper account suggest
that any contributions were made by Tenneco to any candidate
for Federal office from Rhode Island. The contribution alleged
to be a violation in the complaint appears to have been a
single contribution of $100 made "since 1970." It was reported
to have been made by local sales managers of a Tenneco sub-
sidiary to local or state officials in Rhode Island. The 8-K
Report states that the contribution is permissible under State
law in Rhode Island. The reports on file with the Commission
of former state officeholders who are currently running for
Federal office in Rhode Island do not indicate any transfers
from other state political campaigns. Thus, even if the $100
represents coerced contributions, there is no evidence whatso-

ever suggesting that it was used to influence Federal elections.

IV. Conclusion

Close file; send attached letters.
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Mr. Anthony Athy

Federal Elections Commission
1325 ‘K' Street, N.W.
Washington, D.C. 20463

Re: Temneco, Inc,
Dear Mr, Athy:

Pursuant to your recent request, enclosed is a copy
of the report on Form 8-K filed by Temneco Inc. relating to
improper payments.

I trust that this material will be of assistance
to you, :

Sincerely yours,

QA N Mr/‘ ,,

Robert G. Ryan y “

Branch Chief ~

)

Enclosure
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s UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
'~ WASHINGTON, D. C. 20849

POSTAGE AND FEES PAID
OFFICIAL BUSINESS U. 8. SECURITIES AND EXCHANGE COMMIBBION
PENALTY FOR PRIVATE USK $300
RETURN AFTER FIVE DAYS

Mr. Anthony Athy
Federal Elections Commission

1325 'K' Street, N.W,
Washington, D.C. 20463




- SECURITIES AND EXCHANGE COMMISSION
Washington, D. C. 20549

-"AMENDIENT TO APPLICATION OR REPORT

Filed pursuant to Section 12, 13 or 15(d) of the
Securities Exchange Act of 1934 y

For the Month of Jandary 1976

FEDERAL ELECTION Compyssenr

OFFICIAL FILE ¢, -
Tenncco Inc. % _nmc.f OF GENERAL £05.... .

P. O. Box 2511
Houston, Texas 77001




SECURITIES AND EXCHANGE COMHISSION.
Washington, D. C. 20549

 FORM 8

AMENDMENT TO APPLICATION OR REPORT
Filed pursuant to Section 12, 13 or 15(d)

of

THE SECURITIES EXCHANGE ACT OF 1934

TENNECO INC. ;
(Exact name of registrant as specificd ln charter)

- AMENDMENT NO. 1 °

The undersigned registrant hereby amends its Current
Report on Form 8-K for the month of January 1976 by providing
information for the follow1ng item as set forth in the pages
_attachgd hereto:

ITEM 13

Pursuant to the requirements of the Securltleu Exchange °
Act of 1934, the registrant has duly caused this amendment to
be signed on its behalf by the undersigned, thexreunto duly
authorlzed !

- . TENNECO INC.

\\

By

Robert H; Millex, -
Vice President

Date: February 13, 1976

" FEDERM. ELECTI0Y £et1sSIoN
QFFiRiRs £GPy

QFFCE 81 L HSEL
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Item 13. " Other Materially Teportant Rvenls

In March 1‘)7‘” the management and the Audit Committee
(composed of four ou,ldr dxx(ctor-) of Tennecco Inc. reviewed
cextain payments to foxqun business consultants during 1974
in conncction with the acquisition or proposcd acqu!mtlon of
properties or materials from forcign governments or agencies
thercof. It was concluded at such time that the payments were
for valid business purposces and that there was no indication
the payments.were illegal or improper. Accordingly, no action
was taken. Later in 1975, however, the matter was reconsiderced
by management bhecause of the publicity concerning the new and
energing concept of "sensitive paymronts” and the concern ex-
pressed by various Sccuritics and Lxchange Commission (the
"Commission") represcentatives with respect therecto. At a
meeting in October 1975 the Audit Committee, with the concur-—
rence of the full Board of Directors, determined that in light
of the information presented at the meeting concerning such
1974 payments and the rcecent publicity concerning foreign
and domestic bribes and political activities of an illegal
or questionable nature by other corporations, management
should undertake at once a full and complete review of the
Company's foreign and domestic operations. Tenneco Inc. and
its subsidiaries are hereinafter referred to as the "Company"
unless otherwise indicated. The Audit Committce authorized
Arthur Andersen & Co., the Company's 1ndepcndeuL public
accountants, and Raker & Botts, the Company's outside legal
counsel, to assist in such review. The Commission was
promptly advised that, in compliance with the Commission's
publicly enunciated and recommended voluntary disclosure
program, the review was becing made for the period beginning
January 1, 1970 and that a rcport to the Audit Committee
and to the Commission would be made as promptly as practicable.

The review has been conducted by representatives

of Arthur Anderscn & Co. and Baker & Botts, with the active
~assistance and cooperation of the Company's management.
Interim reports by such representatives to the staff of the
Commission were madc on October 30, and December 18, 1975 and
January 20, 1976. Recports to the Audit Committee, and to the
- full Board of Directors, werc made on Decenber 10, 1975 and
January 7, 1976. '

‘ Information was obtained through writtén inquiries
and personal interviews of cxecutive personncl and other em-
ployces of the Company and ol certain foreign consultants.
Approximately seventy-five such persons have been contfacted
_in one manner or the other, or both. Although no pattcern of
improper or questionable conduct was revealed either in
foreign or domestic operations reviewed at the direction of
the Audit Committce, therce have been reports of apparently
improper or questionable practices in certain instances.

The Company uses numerous local atLornoyﬂ, advisers,
consultants and agents in connection with certain of its
foreign operations in approximately 24 countries. These
individuals are independent businessmen, many of whom have
written contracts with the Cowpany relating to specific
countries or arcas or o spocilirGipEojects. Durdngsthe
peried January 1, 1970 through Septesber 20, 1975, the Company
made or accrucd payments agarcgaling approximntely $12 million
to such persons (or entitics designated by them). Although
it is not feasible to state with substantial certainty that
none of the payments during such pe.iod, other than those
described in the following paragraph, were indirectly for .the

Fileiid
.-v !‘-;.;‘i’ﬂigg ﬁ’igﬁ,.,<
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use or benefit. of employees of f[oreiqgn QUVsrnantu or agcncics
thar o of, the investigation A oot roavenl the existencne of

any oliner payitcnts Lo Lovergn jovernment caployce, or mili-
tary personnel or that any such payments were being “kicked
back" to the Company or its cmployces or used to create a
"slush fund" of any kind. However, in some cases the pay-
ments are made to the consultant or his nomince outside

the country of his residence and verification of the end

‘use of the payments is not fcasible. The guestion of whethex
local laws of the countries involved arc being violated
by making such payments to the consultant or his nominee
outside the country of his residence is being reV1ewcd -and
will be rcported to the Audit Comnittee.

Of thc payments reviewed for such period, (i)
$10,000 is known to have heen paid to a forcign government
employee, (1i) $25,000 is known to have been invested in a
U.S. concern in vhich onc¢ or wmorce foreign government employees
probably have a beneficial interest, (iii) approximately
$500,000 was paid to thc military and to certain military
personnel in a forelgn country for protection of a subsidiary’ s
employces working in reinote, dang:erous locations and for
rental of military aircraft and related cquipment and (iv)

a local sales manager of a subsidiary purchased in 1975

out of the subsidiary's petty cash fund merchandise valued:
at approximately $480 and gave same to threce employces or =
officiuls of a foreign government purchasing office or - .

" agency to which the subsidiary was selling cquipment. THe -
two payments totaling $10,000 werc improperly described on
the books of the Company and may have been improperly de-
ducted for U.S. income tax purposcs. The $25,000 invest-
ment is properly described on the books of the Company. The
payments totaling $500,000 for military protection and equip-
ment were properly described on the Company's books and are
considered properly deductible for U.S. income tax purposes
because of the ‘absolute necessity of military protection in
that particular country. The $480 payment was not correctly
described on the Company's books.

, In connection with negotiations involving proposed
long-term, multi-billion dollar purchases of raw materials
from certain countries, consultants have contractual commit-
ments to receive from the Company additional sums aggregating -
up to approximately $12.0 million (subject to adjustments,

not presently subject to determination, under certain cir-
cumstances because of fluctuating currency exchange rates)
plus out-of-pocket expenses upon successful conclu51on of

all phases of such arrangemont

Under contractual arrangcments in  four countries,
the Company has made scholarship payments from time to time
aggrecgating $330,000 for the five years and nine months
endcd Septembcr 305: 1925 i

: In connection with certain sales of products through
independent dealers in foreigan countries, the Company follows
the practice, where requested by such dealers, of withholding
all or a portion of the dealer's commission as an account
payable to the dealer or of paying all- or a portion of .the
decaler's commission Lo a bank account outside the country -
in which the dealcer resides Such deposits are nade by check
directly to the dealer's dn ignated bank account. Commissions
not paid by check are cither disbursed in cash or by credit




; @A iS5 g

cagainst amounts due the Company. ‘The payments are properly
described on the Cowpany's book: and the Company's tax re-
g NG s S ron ol wite Shen Iaen T hves of the eountryes
involved arc being violated 1o boeing reviegoed and will be
rceported to the Audit Comaitteco.

The Audit Committee of the Board of Directors has
dirccted managewment of the Compiny to forrmulate procedures and
policies to climinate ponsible irregularities in connection
with foreign operations and to pretent such procedures and
policices to the Audit Cormittee and the Board of Directors
for review, comment and aoproval. Thercafter, management
will be charged with the responsibility, through internal
audit procecdures and such other techniques as may be deemed
reasonably nccessary (including disciplinary action, and,
where appropriate, dismissal for violations), of insuring
compliance with such procedures and policies on a company-
wide basis. In this conncection, and in addition to broader
policy statements to be cnunciated with respect to U.S. and
foreign business operations in general, management intends
to recommend the affirmation of substantially the following
policy regarding payments which may be made in any country .
in connection with the purchases of products .or raw materials-
or the sale of products or servicés: .

"fthe Board of Directors and management of

Tenneco Inc., having due regard for and recog-
nition of the responsibilitics arising from and
attendant to international operations, hereby
affirm the corporate policy of Tenneco Inc., its ,
subsidiaries and divisions to the cffect that

all employees and agents are to comply with the
ethical standards and legal requirements of each
foreign country in which business is conducted."

// - Commencing in 1966 or 1967 many high-level exccutives

of the Company made annual cash contributions of $2,000 each
to a fund to bc used for political contributions. It is re-
ported that approximately twenty executives made contributions
each year and that the fund did not exceed $40,000 in any one
year. It is reported that this fund was discontinued after
1973. Under applicable Federal law, the legality of the fund
turns primarily on “voluntariness". If there was direct or
indirect coercion or inducement, whether in terms of advance- -
ment or company cars or other job perquisites, the fund would
probably be deemed illegal. "Voluntariness" is a subjective
determination by cach individual participant, and most partici-
pants would probably state that their contributions were made
voluntarily. For this reason, it is believed that the estab-
lishment of the fund did not violate Federal law. -

Another employce fund was established at the Newport .
News Shipbuilding subsidiary before it was acquired by the
Company in 1968. Cash contributions were made to the fund
by high-level ecxccutives of the subsidiary. It is believed
that contributions were made oniy once in the aggrcgate amount
of approximately $10,000. The fund presently has a balance
of $2,370 and is in the custody of the subsidiary's gencral
counscl. Disbursenents from the fund were made at the direction
of the President of the subsidicry. The establishioent of the
fund is considerced to comply with applicable Federal law on
the basis that contributions were made voluntarily.

Recipients of campaign contributions from the Com-
pany's executive fund are ‘bhelicved to have .been gencrally
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determined by Lhe chic! exccutive officer oY the Company.

buring the fund’'«s cxistence from 1966 or 1967 until 1973,
chamoatian contribat tons weore onde in Poederal elections and

A e ol i e O e (T et A R R D S S S D L
butions in state and loca) oloctions were made primarily

in Texas and Loudniana.  Contributions from a voluntary
cnployee fund are wpecifically perimitted by Federal election
lpw and the Suprere Court has held that. such voluntary empleoyce
funds were perrus:ible prior to enactnent of such election law.
It it Belicvcd thit suchlicontributions: are! alsos perfiissibilie
under Texas and Louisiana law, although no specific statutory
authority cxists, because of analogous lederal judicial pre-
ccedent exempting voluntary cmployee funds and the intent of
the law to prohibit only contributions of corporate money.

Shipbuilding cmployee fund in once Federal election and
various statce and’iocal elections in Virginia. The contri-
bution to the Federval election is belicved to comply with
Fedecral elcction law on the busis that the contribution was
made from a voluntary cmplovee fund. The state and local
contributions are likewise believed to be permissible. In
any cvent, state and local corporate LOntllbutJOH are per-
mitted by Virginia law.

Contributions were made from the Newport News !

During the period frow January 1, 1970 through
December 1, 1975, threce subsidiaries, Tenneco West, Inc.,
- Heggblade-Marguleas-—-Tenneco Inc. and Stockdale Development
Corporation, made campaign contributions in California elecc-
tions aggregating approximately $180,000. State and local
corporate campaign-contributions are permissible under
California law. ~

It has been reported that since 1970 two corporate
campaign contributions of $100 cach were made by local sales
managers of a subs idiary, J. I. Case, in connection with state
or local elections in Rhode Island and Plorlda, in both of.
‘which states corporate campaign contributions in state and
local elections are believed to be permissible. In one or, 3
perhaps, both of such cases, the contribution was not correctly
described .on the subsidiary's books and/or was 1mproperly
deducued for tax purposes.

Beginning prior to 1970 and contlnulng until August
'1972, it is reported that cash amounts ranging from $200 to
$2,000 were given on several occasions by the President of a
subsidiary, Midwestern Gas Transmloulon Company, to state
public utility commission chairmen in Indiana, Illinois,
Kentucky and Wisconsin. The subsidiary officer states
that the money was understood to.be given in turn by the
recipients to various charitable projects of their choice.
In 1972 the same subuidiary officer gave $2,000 in cash
to the chairman of the Pennsylvania Public Utility Com-
mission. The officer states that the Pennsylvania chair-
man reaucsted the moncy for usc as a contribution to a
chalgiablc danveri ant Yiashirg aton iDECoy honorlng ANULISE
Scnator from Pennsylvania. The money was given to the
Pennsylvania chairman several months: after the dinner, and
the Pennsylvania chairmon states that the money was applied
as a reimbursencnt of his contribution to the dinner. Two
other emplovees of the Corpany state that they believe ox
had heard that the woney wvan given to the Pennsylvania
chairman to oblain his inilurnce with the head of the General
Services administration, which was participating as an

o
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Intervenor in o Fodoral Power Copsad. cion redulatory nroceed-
ing, Rate Proceeding 71-6, 1o vhich a Company division,
Tennessee Gas Pipeline, was o party,  The subsidiary officer
e e e R S R T AT T L i ke e SIlET 4R 100 Rl S S O
d-n; that thiis payment hud onnoction with such procecd-
ing. The money was given t() e asylvania chairman
several months after the requlatory proceeding had bheen
ultinately resolved i a manner fovorable to the division.
The Company's executive fund iy have hoen the source of
these payments, although this has not been clearly deter-
mined since there are no reco:xds of disbursements from
the fund and the recollections of the subsidiary President
and the adninistrator of the fund differ.

Peginning on Octoboer 27, 1970, ard continuing until -
Septenber 1975, a subsidiary, Tenntce 0il Company, made
payments of $2,000 per month to the hcrLff of a Lousisana
parish who iz also an attorncy. +Ghere are conflicting
statenments regarding -the reason or reasons for the payments.
The payments were approved by scnior managencent of the sub--
sidiary, but there is no cvidence that the Board of birectors
or high-level managemcnt of Tenncco Inc. were aware of the
arrangement. The sheriff is presently under investigation
by officials of the U.S5. Department of Justice, and the
Company does not believe that it would be appropriate to
comment further about the matter pending resolution of such
Federal investigation. ] . -

In June 1970, a $2,000 cash campalgn conirlbutlon
was made to a State District Judge in Louisiana for use in
his race for a Louisiana appellate court seat., Approximately
eighteen months prior to the contribution, the Judge had
granted an injunction against violence on the picket line in
connection with a union strike at the plant of a Company
subsidiary, Tenneco Oil Company. Approximatcly two months
after the contribution was made, the union filed a motion
to dissolve the injunction, which was denied by the Judge
in late 1970. The $2,000 was given to the Judge by a local
employce of the subsidiary. The payment was approved by
senior management of the subsidiary, but there is no evidence
that the Board of Directors or high-level management of
Tenneco Inc. were aware of this payiment. The moncy prob-
ably came from either the personnl funds of an officer of
the subsidiary or the Company s executive fund, and not from
corporate funds. It is bclieved that the campaign contri-
‘bution did not violate the Louisiana prohibition against
corporate contributions which was then in effect bccause the
money probably dld not come from corporate funds.

In 1972 contributions of $1,000 cach were made by
.a subsidiary, "Tcnneco 0il Company, to two Louisiana District
Judges and a Louisiana District Attorney who were running
for re-clection, all in the same parish. The contributions
werc nade in cash by an employce from the subsidiary's
working fund account. ‘The payments were incorrectly de-
scribed on the subsidiary's books and improperly deducted
for tax purposes. The contributions were approved by senior
managemant of the subsidiary, but there is no evidence that
the Board of Directors or high-level management of Tenneco
Inc. were aware of the payments., The contributions violated
the then existing JLoulsiana pLolw‘nuon t.qaln:,t corpoxate
campaign contributions.
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Revenue Service the ryelevant information relating to the
foregoing matters and to amend tax returns and make addi-
tional payments wherce appropriate. It is not considered at
this time thol material income tax deficiencies will result.

At its meelting in October 1975 the Audit Committee
of the Board of Directors approved and adopted the following
policy statcitents: '

1. The usc of assets of the Company or any sub-
sidiary for any unlawful or improper purposec 1s sitzicEly
prohibited;

2. ho undisclosed or unrecorded fund orxr asset of
the Company or any subsidiary chall be established for any
purposc; :

3. No falsc or artificial entrices shall be made in
the books and records of the Conmpuny or its subsidiaries for
any reason, and no employee shall engage in any arrangcment
that results in such prohlbltcd act:;

4. No paymcnt on behalf of the Company or any of
" its subsidiaries shall be approved or made with the intention
or understanding that any part of such payment is to be used
for any purpose other than that descrlbed by the documentp
UUpportlng Lhc payment:;

: 5. Any employce having information or knowledge
of any unrecorded fund or asset or any prohibited act shall
promptly report such mattcer to the chief exccutive officer
or general counscl of Tenneco Inc.;

6. All exccutive officers of the Company shall be
responsible for the enforcement of and compliance with this
policy including necessary distribution to ensure employee
knowlcdge and compliance;

7. Appropriate officers and employces will per-
iodically be requlrcd to certify compllanco w1Lh thlo pollcy, .
and :

8. Thla policy is appl:cuble to Tenneco Inc. and
all its domestic and forcign subsidiaries.

The Audit Committee has also dirccted management to
implement procedures for insuring compliance with such poli-
“cies and to report to the Audit Committece and to the Boarxd of

Directors with respect thereto. Following such report and
review thereof by the Board of Directors of the Company, a
definitive stateiment of such policies and procedures will be
distributed on a company-widce basis. : ; i

The matters descrilbied herein have been voluatarily
disclosed by the Company, and the Compony hasn advised the
staff of the Conmisnion that 1ta docoenents, books and records
relating to the investigation ordered by the Audit Comnittee
will be made available at the Compoeny's offices for (,\amlna-‘_
tion by ‘the stalf of GliL comnisisaon uponsreiquest.

In keeping vith the prectice ol other companics
reporting matters of the type described herein, the Company

4L ST smv“
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is reporting sane on a Corrent Report on rForm 8-K under the
caption "Other Matcerially Important Fvents".  The Company
docs not deom cuceh patters pateria) ant the digeYasnre thoro -
0L shali not be dedied an adiission of materiality.




Thomas Curtis,'Chairman ;
Federal wlections Commission
Washington,.D.»C,

b

Dear Mr. Curtis: i _jf_- 42,

I am:'writing to request that you investigate, pursuant
to 18 USC 610, whether or not illegal corporate contributioms
were made by Tenneco to any Rhode Island officials or political
candidates during the past seyeral years.

As I am sure you are aware, a report of illegal contri-
butions by Tenneco to officials and candidates in various
states, including Hnode Island, appeared in various newspapers
last week. (A copy of an srticle agpearing in the Providence
Sunday Journal of ieoruary 1%, 1976, is enclosed).

Tenneco is currently involved, together with a number
ol other companies, in exploratory drilling for oil and gas
in the Georges Bank area olf the coast. There have been serious
questions raised about the advisability of :private exploratory
drilling, as well as about the whole issue of offshore energy
development, and I am sure you appreciate the lmportance of
assuring that tnese questions-are resplved by the open demo-
cratic process, and not through illegal influence peddling.
Consequently, it is important that Rnodé& Islanders be informed
of the identity of any recipients of illegal gifts and the
amount of such gifts. Moreover, we must be assured that such
contrioutions are not made in the future,

SETION OSSO
B e .V
A FEBRAL ELECT ooy
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Ralph J. Perrotta
1w-Pitman Street
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Mpsy hemes Custiss, Cazimman
federel zlections Commission
Wwesningten, D. C
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INTERNAL REFERRAL

FROM AUDIT AND INVESTIGATION DIVISION

TO: David Speigel, Office of General Counsel

FROM: Thomas Haselhorst, AID, Disclosure & Compliance Staff (Ext. 3“8&?":&-'
DATE OF REFERRAL: February 24, 1976

PURPOSE: Request that legal determine if the attached is true and

if the Commission has the Jjurisdiction to investigate.,

PLEASE_RESPOND BY: March 5, 1976 FEDERML E1EeTin enmeriesign
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

February 24, 1976

MEMORANDUM

TO: DAVID SPEIGEL
OFFICE OF GENERAL COUNSEL

FROM: THOMAS HASELHO

ATD

DISCLOSURE AND CO ANCE STAFF

It has come to the attention of the AID staff that
TENNECO, Inc. has possibly made certian admissions to the
Security and Exchange Commission which could be violations of the
FECA and come under our jurisdiction. I have checked with our
press relations people and they have no information on this
matter.

It is suggested that the legal staff contact the SEC to
determine if these admissions have been made and determine if

the Commission has Jjurisdiction.

Ve mmgRy ‘,l*':‘ﬂ}ﬁ
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Admits . . Tenneco

Payouts

.+ ByWilliamH. Jones
Wank B0ON 17059 $0ad Vs ter

Tennevo, inc., a diversified

natural gas, chemical and ——

Py

shipbuilding company, {
mitted yesterday that it
distributed more than $600 {
in U.S. political contributi.,

and- about $12 million tv —

overgeas consultants - o
agents since 1970. AL
Tn docoments submitte

voluntarily to the Sccunities

" military protection’” .
Tenneco employees *‘working

and Exchange Commission, .
thé Houston-based firm saidit
could nat determine to what
extent the domestic and
overseag pavnments would be
considered illegal. w
At the same time, Tenneeo

told the SEC that an internal

- company investigation did

‘uhcover some instances of .,
clearly
payments -- donations td
judges, monthly payments to

“a Louisiana sherilf and con-

tributions to chairmen of state
regulatory commissions,
Overseas, $500,000 was paid
to the military in one country
for the “‘absolute necessilyfd
or

in remote, dangerous

_ locations,” and Yor rental of

military aircraft, Tenneco °
said. Small amounts of money
also were identified as
payments to a foreign
government official and as

_investments in a firm owned

by foreign government em-
playees.
" Tenneco told the SEC,

- however, that its internal

investigators have yet to
determine - whether a

. significant portion of its $12.

million in overseas payments

. was meant indirectly for the

use of foreign government
employees. Tenneco does
busincss in24 countries.

At the same (l,ieme, Tem:se‘(;o
said if often made payments to
cvnsu%'anls orrepfesemaﬁves :
outside the country 'they °
tepresented and that it does .

* not kmwhowthemomngi"

. used.

. 86¢ TENNECO, A12,Col.1

S &y -

quecstionable . —

|

: ‘ TEANNFL O, trom At

nae W Ik DuLon’s 24th
Erg:t idusaritl cueporation,
Mih Wil (404 vales of $5

Muiioe Un Mub.X Tenneco | .

Booeracad pians to acquire
oo 20.. one of the
s lgrxest aluminum and
o PAUCEHTS. ‘The merger
B, v, 100 wwuid e one of the
Brgu on-ineord — is being
il Dy the  Justice
A parunont  tor possible
Bpcr. il prlealions.
N2 Hpnign countries of
. . qiued, cucipients  of
Bie o (hiris were identified
i o mo 0 le company’s
art, ! is among about 50

B ¢ opantioes that have

pan, fpvect 1y the govera-

i o o Brcluse payments op
21 o yeised information
&atnaritys.

B% iy 342C as encouraged

Fi e nmery. meports and has
= ami.u s degree of leniency
‘> ~~uin. i the agency is

jeci with the internal
;patiun and company

% Tumeer tdd the SEC that

Lo iivip ‘inuncial information
ey om mened over to the

. :r‘nzuns fgr some of the

M
: Dowhag

e owments. The firm, said its
irens i of directors also has
¥ lnied! new  guidelines
caaebiiag the use of com-
e auy moaey for
3 et or slush funds.
5 US. con-
2 o lacace, Tenneco said that
“mating m 1966 or 1967, and
, ~umcing through 1973, top

Lzilives made annual cash

% vamiaions of $2,000 each to

b
%

% 1 fund for political con-
¢ T liLons. About 20

i “&yLves made payments

‘f’_#.:'; year and the fund’s total

4l petexceed $40,000 in any

#5433 ar the company said.

i Waeiher this fund was legal,
; -mecy sald, depends upon

¥ “erpretation of the word
e ] :‘ﬂ.mlariness." This word,
& ‘3Ieco said, is subjective.

‘& & most participants in the
B Tezneco

fund  “would
Predably state that their

f ®0irbutions were made

.2 "Suntarily,” the firm said.

Xewport News Shiphuilding

‘% Co. acquired by Tenneco in

%8, also maintained an
. €xecytive political fund, the
report said, adding that rec

‘¥ Ipients of the Newport News:

Contributions were primarily
Texas and Loujsiana.

illegal

untid August, 1972, a Tenneco
. subsidiary, Midwestern Gas
Transmission Go., gave cash
ranging from $200 to $2,000 to
“state public utility com-
mission chairmen in Indiana,
Illinois, Kentucky and
Wiscansin. Tenneco said this
money was suppesed to be
given in turn by the recipients
to charitable projects of their
choice..”

In 1972 the same subsidiary
gave $2,000 to the chairman of
Pennsylvania’s Publie Utility

- Commission. The report said

the president of the

- Tenneco subsidiary said the

regulator asked for the money
to use as a contribution at a
charitable ° dinner in
Washington in honor of a U.S.
senator from Penusylvania.

But Tenneco - noted that
other employces of the
company said they believed
the money was given to the
Pennsyivania chairman to
obtain his influence with the
head of the General Services
Administration, which was
participating in a Federal
Power Commission
proceeding - to which a Ten-

" neco division wasa party.

" Beginning in late 1970 and
continuing through last
September, another sub-

_sidiary, Tenncco Oil Co.,

made payments of $2,000 a
month to a Louisiana county
sheriff who is also an attorney.
‘Tenneco said the unidentified
sherifi is being investigated
by the Justice Department.

Among other payments
revealed by Tenneco was a
$2,000 coantribution to a
Louisiana state judge — who
had granted an injunction
against violence on a picket
line at @ Tenneco subsidiary —
and contributions of $1,000
each to Louisiana district
judges and a district attorney
who were running for re-
election.

Overseas, Tenneco said it
uses numerous local at-
torneys. advisers, consultants
and agents in connection with-
its aales. In addition to the $12
million paid out in the last five
years, a similar amount has
been pramised in future
payments in connection with
proposed muiti-billion-dellar
purchases of raw materials
from certain countries.

Tenneco said that under
contracts it has in four
countries, it has been required
to make scholarship donations
tolaling $399,000 in the hearly

4
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TENNECO REPORTY |
‘SENSITIVE” GIFTS

INUS.AND ABROAD

Conglomerate Lists Funds
Given American mﬂcials

and Forelgn Military .

«-.By ROBERT M. SMITH

t  Bpecial to The New York Times 1
- WASHINGTON, Feb.. 14<In
a report on what it called “ap- =
paxemly !mpmper practices,”
Tenneco Inc., a Houston-based
conglomerate, has - admitted
paying $500,000 to the military|—
in-a foreign country for protec-
tion of employees’ “warking in

remote, dangerous locations”
and for reptal of aircraft and
gqutpment, It did not nama thef
counlry

o company, In a repott w,.,
thc ‘Securities’ and Exchange
Commission, also acknowlidgtd}—
having made seyeral otber fo-
teign paymenlq as weil ms
mainlaining a fund for domics-
tle political coniibutions, ‘It

sald it had also niAde cash pay-
ments to Blate public utility
regulators and to a.Louisiana)-

judge who decid-d v labor case
Ipvolving thie company.

F Yenmeca’s adiaisiong, given
W the S.EC yeoterdey, came;

in @P st of o witar asknow-"
Iadgenonts by @ pambaor o ath-

ﬂ? Awecicun  cumpaaies,
wliih tha, political rep cus-
ﬂ “of bribes pald oveseds

yﬂﬂ“. Amotican vompany. ihe
Locknecd Aircralt Corpaintion.

dqntmue in & haif-dozen wonar
teless

l‘he mn'u ny made its siale-"
mcnts la the form of an amend-
mei t to ecarlier informa’na M ——

had ‘furnisiicd  tho OIS ,!.
puint(‘d out that 1t W33 du.mz =l iy

50 YO]llu! m)y
-"The S.F.C. has indi .1'{ 4. that

it tmight nat require as foil dis”
clofure — for exanple, . ihe

namep of iccipi nrs 0f f«..-:ei{,v.
I ibes—il canyanics ene B

‘W}d"‘f'v.r!“l.'l!.dt'ic'_‘," f2ii nl:: 1“ ——r
jproper paviaduiy, Cenne o % I
port,ipregored by the decdivd

law [ 0f B der & Bobls, B3 \
tha parscs of no recipinnts.

The H.EOs pew QISHELLE
Rader.ck & Rill., ha, protd by

that the aguency W'I) Sy, [
MQA!"\ 19" Un T \.J.‘

what thev must Giacloze ta
mfv the securities dedo
TQ!H oo s - coinps

'km'i e !on !‘/130 'I" Cﬂh'

QilE= =

InU&amlﬁlOtlnr

oil,”” chemmll.
pmducts land . development,

- auto parts and shipbullding.

Its board chairman and pres-
ideht #s N. W. Freaman,
e company told the S.E.C.|

;hnhudﬁm.lwiewedisq

forgign payments in March last
y& and concluded they were

Later in the' year, it

» sai, it re-assessed the pay-
| mehts, “because of the pub-
Dxcgy concerning the new and
emerging concept of ‘‘sensitive
pafments’ and the concern ex-
pr' by various Securities
and.Exchange Commission rep-
reggntatives.”
The company had Arthur
Anglersen & Company, its inde-
pendent accountants, and Baker
& Potts help in the review of
itsqforeign and domestic opera-
tm&s. They wrote or spake
wiga 75 company executlves
'oreign consultants,
though no pattern of im-
prgper conduct was revealed,”
the report sald, “there haye
beéx; reports of epparently fm-
priper or guestionable prac-
ticed in certaln instances.”
'l’. nneco disclosed ‘that it
“local attorneys, advisers,
maummu and agents in ap-

Dmgnmzwely 24 lorelgn coun-
182,
om 1970 thrbugh -1978, the

Yeo pany gald, it pald §12 “mil-
-{lioni; to those foreiin agents——
“yin Lsome cases to A bank

sconugt  outside the country
where the “ageat lived.'In pre-
vic: 'sly disclosed cascs of cor-

: uce Qunis have

o4 ountries. The countries that

e

porate l2¥ ﬂwse bank

ten in

tzerlnnd or Lichtenstein

féaneco . 8aid " it 'was also

tacd to pay $13‘million
“‘# to its foregn agents, -

c report did not name the

Tefincco has operations’ er in-
tc L3 in include Belgiom, Ca-
§ ‘Indonesla, Italy, Liberia,
co, Nigoria, Saydi Arabia,
“Thailand, ‘ Trinidad, the
vt.nczuela

pany gslmowx ed
xxsyf.g 1$10,060 "t foe;-?xn
govermment employe: and $25,-
000 - ;fo. an American cbmpany
in hich fmelgn governunent
engtoloyees probably have an
jntatest. In general, the report
did not give reasons for the
paymnents made to individuals.
Ag for the $500,000, Tenneco
sad it had been paid “to the
military and to certain military
ersonnel in & foreign ‘count
or protection of a subsidiat
employees working in remote.

! dangervus locations and’ for

renta) of military urcra!t Qnd

“ v related equipment™

Tio report caid management
intevded* to recomm that
thg' company adopt & policy tojju

. the effcct that “all employees

and.agents ars to comply with
. the cthical standards and legal
reqmmmen(s of each forelgn| .

" country In which business ] .-

12

conducted e

A’ major’ question_ regarding Feb 14 (Reuters)~—Peopia. W
prace|bank accounts in. Sa?é’& i

conzm\ &sial _co

;. tices ‘has bpen whether Amer-|start writing checks

5 Jcan companies should followlofficial’ Giai l'hong
. Amgrican ethical standards or

" those of the countries in which}'

,|money was given to the Pepn-

* |General Services Admidistame

who got the money, according
to the report. Tha contributions
went to candidates for- statey

in state and local elections
Virginia, Rhode Island and :
ida, the report said. Contride-
tions in California’ totaled

The president of a Tenaeeo
subsidiary, the Midwestern
Transmission Company,
cash amounts ranging ¥
$200 to $2,000 on several ac
cz:lsllttms }'oi the sgto
utility chairmen Indians,
lllinois, Kentucky and Wilcul-~
the report said.
payments began bdm

o T
ing to the re
mbaidllry 8oﬁ‘lcex' atgges

‘money was understood:
be given In turn by the pocipi-
ents to various charitable pn}-
ec}s c;fg%hzfl:hchoxce." u!,

n e report-sa
Midwestern Gas president :
$2,000 in cash to the chairman|
of the Penasylvania Public
Ltility Commission.. The . mb-
sidiary resxdent is repo ;
have said the commlssnon chuin- 1
men wanted the money to mlh
tribute to a dinner in &'
ton "hur.onng a United stgtey
senator from Pennsylvaula,

he report “goes on 10 goy,]"
however, /dmt “other erap|
of the cumpany state that
believe or had heard that ﬁ:e

sylvania-chairman to obtainihis
influence with the head pof: the

tion.” G.S.A. wag then Involved
in a Federul Power Commission
proceeding to which a division
of Tenneco, Tenncssee -
Pipeline, wus a party.

According o the rppdrf, ‘,‘thc o

money was given to the Penn-
sylvania ° chairman geveral
months . after the requlatory
p‘roceedmg had been uldmgtely
resolved in a manner fnquﬂe
to ‘the division.” . b a

For  about {ivé .yeary, dhn-
neco  Oil  Coihpany, 8]
subsidiary, puid $2,000 @ i
tg ﬂ;::(snenff) “:fha & L ld,
parish (couniy), repor;

In addition, - the .
made a $2,000 cash con
tion to.a. state- district judu ln
Louisfana for use in his rage for
's|an ‘appellato court seat, acoosd-
ing to .thu report. The' fudge
twice repdired decisions—onge
befora the payment, and once
after it--about an injunctiog jn
a fabor dispute.concarcning thel
company. In both instances, the
udge’s yulings wete favmble
'l'enneco.

Banks jn Salgon 1 Rev
Accoun' Transter (:ligeks;h

SOUTH VIETNAM, S

) the report said, "nd_.____

g {;&

%e mws aper sal :
tnr«g do business. Tenneco ap-igon.. Ci p k hag dmz." edlis. . - 5

pears ta Lave chosen the sec- checkapa

ond course,
At hone, fhe. com
closed, “ from

fovel execuives .msde.

- contributiops oi $1.090 & m toland it is an offense {0 ovep:
8 coik: draw.'rhu.hecksam m»l&

1) \d mdfo; poliia!’

grovxded tclienty -with . check-

pany dli-
1866 “or  )957!tho’ Commumst takeo\er h,st
through 1973 sbme 29 Jgh Aprll. -

yrnent regulatlons and
‘for the first time< since —

A

Checks e vam for 18 giayn ERrT




FEDERAL ELECTION COMMISSION

The above-described material was removed from this
file pursuant to the following exemption provided in the
Freedom of Information Act, 5 U.S.C. Section 552(b) :

(1) Classified Information (6) Personal privacy

(2) Internal rules and (7) Investigatory
practices files

(3) Exempted by other (8) Banking
statute Information

(4) Trade secrets and (9) Well Information
commercial or (geographic or
financial information geophysical)
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