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DATE AND TIME oF Transmitran: MAY 26 1976

MUR 074 (75)
12/29/75

FEDERAL ELECTION COMMISSION
Washington, D. C.

Complainant's Name: Commissioner Thomson - based on WN.Y. Times article

dated December 14, 1975.

Respondent's Name: Dow Chemical

Internal Reports Checked: Reports of Dow Chemical PACs on file with FEC
~
Federal Agencies Checked: None

SUMMARY OF ALLEGATION
~Establishment of multiple PACs by Dow Chemical violates §610
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PRELIMINARY LEGAL ANALYSIS
In Buckley v. Valeo, 424 U.S. (1976), 96 S. Ct. 639, fn. 31, the Court

interpreted §610 as follows: "The Act places no limit on the number of funds

that may be formed through the use of subsidiaries or divisions of corpora-

tions, or of local and regional units of a national labor union." The 1976

Amendments to the Federal Election Campaign Law of 1971 make no changes in

this particular regard. Thus, the mere existence of multiple PACs from the

Cont'd.
RECOMMENDATION

Close file.

Date of Next Commission Review:
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PRELIMINARY LEGAL ANALYSIS (Cont'd)

same corporation does not constitute a violation of §610.

A

The PACs would be subject to a common contribution limit if
maintained or controlled by the parent (2 U.S.C. S§44la(a) (5)) .,

but the issue is not raised here.
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GENERAL ACCOUNTING OFFICE:'_«.... tLECTION
Washington, D.C. - COMMISSION

REGISTRATION FORM AND F’So'll“A:‘EMl‘lN'I;.‘.(a)l“u?_‘l!(z'4}N}ﬁA’ﬁl§)§S ,

COMPTROLLER GENERAL OF THE UJTED STATES.

COMMITTEE

SUPPORTING ANY CANDIDATE(S) FOR THE OFFICE OF PRESIDENT OR VICE PRESIDENT

F THE UNITED STATES AND ANTICIPATING CONTRIBUTIONS OR E :
< IN EXCESS OF $1,000 IN ANY CALENDAR YEAR Wﬂf’!ﬁ?ﬁﬁscomssm L

f’:‘ @ A Ty 3“'
REQUIREMENTS FOR REGISTRATION OF POLITICAL COMMITTEES 05 E gkiﬂ!. E giE Elmii
(In accordance with the provisions.of the Federal Election Campaign Act of 1971, P.L. dbiii) OF GENERAL CGunsil

SEE APPROPRIATE SUPERVISORY OFFICER'S MANUAL FOR ADDITIONAL
REGULATIONS AND INSTRUCTIONS

. The trcasurer of each political committee which anticipates receiving contributions or making expenditu
clm'i;nA the calendar year in an aggregate amount exceeding $1,000 ani\; portion of which will be expended for thp:purpor:
of influencing the nomination or election of candidates for the office of President or Vice President shall file with the Comp-
troller General of the United States a Registration Form and Statement of Organization, within 10 days after its organi-
sation, or, if later, 10 days after the date on which it has information which causes the committee to anticipate it will
receive contributions or make expenditures in excess of $1,000 any portion of which will be expended for the pu of
influencing the nomination or election of candidates for the office of President or Vice President. Each such committee in
existence on April 7, 1972 shall file a Registration Form and Statement of Organization with the Comptroller General on or
before April 17, 1972. Note: If the committee also supports a candidate for the U.S. Senate, a similar statement must be filed
with the Secretary of the Senate, and if the comniittee supports a candidate for the U.S. House of Representatives a similar
statement must be filed with the Clerk of the House of Representatives.

B. A copy of this statement shall be filed with the Secretary of State (or, if there is no Office of Secretary of State, the
equivalent State officer) of the appropriate State.

C. A copy of this statement shall be preserved by the treasurer of the political committee for a period of not less than
four (4) yesrs.

D. Any change or correction of information previously submitted in a Registration Form and Statement of Organization
shall be reported to the Comptroller General within ten (10) days following the change or correction. Such amendments to
the statement shall contain the date, identity of the committee, the changed or corrected information appropriately identi-
fied, and shall be verified by the oath or affirmation of the person filing such information, taken before any officer authorized
to administer the oaths.

E. Any committee which, after having filed one or more Registration Form and Statement of Organization, disbands or
determines it will no longer receive contributions or make expenditures during the calendar year in an zggregate amount
exceeding $1,000 shall so notify the Comptroller General. Such notification shall be verified by the oath or affirmation of the
person filing it, taken before any officer authorized to administer the oaths, and such notification shall include a statement as
to the disposition of residual funds if the committee is disbanding.

Mailing address and ZIP code: . P.0. BOX 36000, STRONGSVILLE, CHIC 44136

Date of this registration: ... 0ctober 14, 1975

2. Affiliated or connected organizations:

Name of affiliated or Mailing address and

connected organization ZIP code Relationship

Dow Chemical U.S.A. P.0. Box 36000 Sponsor
Eastern Division Strongsville, Oh 44136

*Submit additional informn!ion on scparate continuation sheels appropriately labeled and attached to this Statement of Organization. Indicate in the
appropriate box above when information is continued on scparate page(s).

8. Area, Scope and Jurisdiction of the Committee:
(a) Will this committee operate in more than one State? _Yes
(b) Will it operate on a statewide basis in one State? .__No_._
(c) Will it primarily support candidates seeking State or local office ? _No

(d) Will it support a candidate for the office of President or Vice President in an aggregate amount
in excess of $1,000 during the calendar year? .
COMP. GEN. ELECTION FORM 1
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DOW EASTERN EMPLOYE ITICAL ACTION COMMITTEE ‘
T (Full N mittes)

i If the committee is mpmrﬁni individual candidates for the office of ;
) list each candidate by name, address, m“,:u‘m. and party m“.“:;l;ﬂldeut or Vies

i State and T
Con onal

Full names of candidates Mailing address and ZIP code

istrict g

Unknown at this time.

(b) List by name, address, office sought, and party affiliation, any
that this committee is supporting:

candidate for other Federal office

Full names of candidates Mailing address and ZIP code

Unknown at this time.

OFHLE G GeaschL COUNSEL

(¢) List by name, address, office sought, and party affiliation, any candidate for any other public office

that this committee is supporting:

Full names of candidates Mailing address and ZIP code

Office sought Party

Unknown at this time.

5. If this committee is supporting the entire ticket of a party, give name of party:

6. Identify by name, address and position, the committee’s custodian of books and accounts:

Full name Mailing address and ZIP code

Committee title or position

Harold R. Lundahl P.0. Box 36000
Strongsville, Oh 44136

Treasurer

1. List by name, address and position, other principal officers of the committee, including officers and

__members of the finance committee, if any:

Full name Mailing address and ZIP code

Committee title or position

See attached Schedule I

—

.:'Alnl\ 8dditional Information on separate continuation skrets appropriately labeled and attached to this Statement of Organization. Indicate in the

Propriate box above when information is continued on separate page(s).
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9. In the event of diuoluﬂon. what disposition will bo mlde of nlldual funds? __Contri butod to

candidates.

10. List all banks or other repositories in which the oommmeo deposits funds, holds accounts, rentl ulety

deposit boxes or maintains funds:

Name of bank, repository, etc.

= - S —

Mailing address and ZIP code

The Cleveland Trust Company

-

6821 Pearl Road
Cleveland, Ohio 44130

FEDERAL Ewm OHMISSION

OFFIGIAL f118

Viﬂ!ih E bt;?‘{
OFFICE OF GENERAL COUNSEL

11. List all reports required to be filed by this committee with States and local Jurisdictions, together with
the names, addresses, and positions of the recipients of the reports

Dates
required

Report title to be filed

Name and position of recipient

Mailing address and ZIP code

Unknown at this
timg.

*Saubmit additional information on se;

parate continuation sheets appropriately labeled and attached to this Statement of Organization. Indicate in the
appropriate box above when information is eontinued on separate page(s).

State of Ohio

County of Cuyahoga

88,

I, —_ Harold R. lundahl

(Full Name of Treasurer of Political Committee)

—, being duly sworn, depose (affirm) and say that the

information in this Registration Form and Statement of Organization is complete, true, and correct.

Subscribed and sworn to (affirmed) before me this -_LL" day of _CeZoder

t (Signature of ‘l‘r;ﬁ\jm of Politieal Committes)

,AD. 1975

(Notary Public)

441 G Street, NW.

Return completed form and attachments to: YINCENT p. eSS, r:or,
Office of Federal Elections

U.S. General Accounting Office
Waslungton, D.C. 20548

My commission expires 71‘—47 1), 19_Zi

Zarlz...

My Yommizsion Lrpizes,. 4/
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DOW EASTERN EMPLOYEES' POLITICAL ACTION COMMITTEE

ld

SCHEDULE I

ITEM 7: List by name, address and position, other principal officers
of the Committee, including officers and members of the Finance
Committee, if any.

NAME Mot MAILING ADDRESS & ZIP CODE POSITION
L. C. Friedrich Dow Chemical U.S.A. - Eastern Division Chairman
P.0. Box 36000, Strongsville, Oh 44136
' H. R. Lundahl Dow Chemical U.S.A. - Eastern Division Treasurer
- P.0. Box 36000, Strongsville, Oh 44136
«© 6. E. Murray Dow Chemical U.S.A. - Engr. & Const. Svcs. Board Member
— P. 0. Box 36000, Strongsville, Oh 44136 .
= H. W. Vaughn Dow Chemical U.S.A. - Government Affairs
H 1825 K Street, N.W., Washington, D.C. 20006 Board Member
P T. F. Dorsey, Jr. Dow Chemical U.S.A. - Allyn's Point Plant Board Member
Gales Ferry, Connecticut 06335
<
J. M. Szollosi Dow Chemical U.S.A. - Licking River Plant Board Member
< Route #2, Hebron, Oh 43025
'” D. C. Kaiser Dow Chemical U.S.A. - New York Sales Office Board Member
~ Park 80 Plaza East

Saddle Brook, N.J. 07662

J. E. Mullen Dow Chemical U.S.A. - Cincinnati Sales Office Board Member
Whitehall Park, 8050 Hosbrook Rd.
Cincinnati, Ohio 45236

OFFCEof mfm ;.Eggy
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IDATE(S) FOR THE OFFICE OF PRESIDENT OR VICE DENT * =
OF THE UNITED STATES AND ANTICIPATING CONTRIBUTIONS OR EXPENDITURES .
D it e IN EXCESS OF $1,000 IN ANY CALENDAR YEAR - - - =<

Reguinenexys roi RecisTuation or Pouncat Coumirrens oy - . *
(1n accerdance with the provisiens of the Fodera) Election Campaign Act of 1971, P.L. 93-225)

SEE APPROFPRIATE SUPERVISORY OFFICER'S MANUAL FOR ADDITIONAL
2 REGULATIONS AND INSTRUCTIONS

PRGANIATI®

A. The treasurer of each political commitise which anticipates recelving contributions or making ex
during the calendar year in an mnu amount excecding $1 any portion of which wil] be ex o
of influencing the nomination or on of candidates for office of ;tuident or Vice Pres} p-
troller General of the United States a Registration Form and Statement of Organization, within 30 days afier iis organi-
aation, or, if later, 10 days after the date on which it has information which causes the commitiee to anticipate it will
receive contributions or make expenditures in excess of $1,000 any portion of which will be expended for the pu
influencing the nomination or election of candidates for the office of President or Vice President. Each such committee in
existence on April 7, 1972 shall file a Registration Form and Statement of Organization with the Comptroller General on or
before April 17, 1972. Note: If the committee also supports a candidate for the U.S. Senate, a similar statement must be filed
with the Secretary of the Senate, and if the committee supports a candidate for the U.S. House of Representatives a similar
statement must be filed with the Clerk of the House of Representatives.

B. A copy of this statement shall be filed with the Secretary of State (or, if there is no Office of Secretary of State, the
equivalent State officer) of the appropriate State.

C. A copy of this statement shall be preserved by the treasurer of the political committee for a period of not less than
four (4) years.

D. Any change or correction of information previously submitted in a Reﬁzstration Form and Statement of Organization
shall be reported to the Comptroller General within ten (10) days following the change or correction. Such amendments to
the statement shall contain the date, identity of the committee, the changed or corrected information appropriately identi-
fied, and shall be verified by the oath or affirmation of the person filing such information, taken before any officer authorized
to administer the oaths.

E. Any committee which, after having filed one or more Registration Form and Statement of Organization, disbands or
determines it will no longer receive contributions or make expenditures during the calendar year in an z2ggregate amount
exceeding $1,000 shall so notify the Comptroller General. Such notification shall be verified by the oath or agmution of the
person filing it, taken before any officer authorized to administer the oaths, and such notification shall include a statement as
to the disposition of residual funds if the committee is disbanding.

1. Full name of committee: Health and Consumer Products Department Employees' Political

Mailing address and ZIP code: P.O. Box 68511 Actionjcomaitces

46268

Date of this registration:

2. Affiliated or connected organizations:

Name of affiliated or Mailing address and R . n
connected organization ZIP code elationship

Dow Chemical U.S.A. P.0. Box 68511 Sponsor
Health & Consumer Products Indianapolis, IN 46268
Department

*Submit additional information on separate continuation sheets appropriately Iabeled and attached to this Statement of Organization. Indicate in the
appropriate box above when information is continued on separate page(s).

3. Area, Scope and Jurisdiction of the Committee:
(a) Will this committee operate in more than one State? _Yes
(b) Will it operate on a statewide basis in one State? _No____
(c) Will it primarily support candidates seeking State or local office? No_

(d) Will it support a candidate for the office of President or Vice President in an aggregate amount
in excess of $1,000 during the calendar year? Possibly
COMP. GEN. ELECTION FORM 1
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syl::? this oon;m’!.tt:e plan .._.y in existence beyond the current cnl'r year? ..!...._..._..... (¢ lohow

9. In the event of dissolution, what disposition will be made of residual funds? eontributm
to candidates ;

10. List all banks or other repositories in which the committee deposits funds, holds accounts, rents safety
deposit boxes or maintains funds:

Name of bank, repository, ete. Mailing address and ZIP code

Indiana National Bank One Indiana Square
Indianapolis, IN 46266

FEDERAL ELECTION COMMISSION

OFFICIAL FILE £OF

()
1. List 2l reports required to be filed by this committee with States and Yocal jurisdictions, together with
the names, addresses, and positions of the recipients of the reports:

Dates
required
Report title to be filed Name and position of recipient [Mailing address and ZIP code

Unknown at this time

*Submit additional information on separate continuation sheets appropriately labeled and attached to this Statement of Organization. Indicate in the
appropriate box above when information is continued on separate page(s).

State of Indiana

1, _John Serak, Jr. , being duly sworn, depose (affirm) and say that the
. (Full Name of Treasurer of Political Committee)
information in this Registration Form and Statement of Organization is complete, true, and correct.

o

(S“}nlture of Treasurer of Political Committe)

Subscribed and sworn to (affirmed) before me this __L__ day of nM-e wiber , A.D. 19&:

&—M‘/ /72/..L é]oz&w"

(Notary Public}/ i | :
My commission expiresty_Commissinn Fyniya@Sent-nhar 78 {83

Return completed form and attachments to:
Office of Federal Elections
U.S. General Accounting Office
441 G Street, NW.
Washington, D.C. 20548
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MEMORANDUM FEDERAL FLECTION COMMISSION

OFFIGIAL FILE GOPY

To: Commissioner Thomson
GFFICE OF GENERAL COUNSEL

Bill Loughrey
Ccizplicrice Actions on Separate Segregated Funds

ceember 29, 1975

Tn the past two wecks, I have found four instances
involving separate segregated funds that might warrant Com-
mission investigation under our compliance procedures:

municaticns Workers of fmerica (CWA)

which in itself imay be a violation:

zeh carneratieon &md laton
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Given tie pature of liebor union {fund-
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5,000 contribution limitation. Under
) any PAC which 1eceived such transfers
under ccommon contrel. At minimum,
<hou1d A0 #45 to the CWA. Perhaps it
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not Obb in lists and summaries of who and where
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23 WRE Cumm*ssion ruled that cuirora-

"any times I've gone into their (Congressman's
and Senator's) offices and met a hostile 1e CEpt‘Oﬂ.
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in connection with a Federal election," a violation of Section
610. The Commission should adhere to its ruling in AO #23

and strictly enforce its decision. If the Commission does

not stand by its rulings in AO #23 and allows corporations

and labor organizations to take actions in direct contravention
of its decisions, the Democratic Congress will surely step in
and put an end to all corporate political funds. Further, the
s-zdsy of Commission opinions will be seriously undermined.

PE’TMH};

/(;;;> The Dow Chemical Corporation has set up 5-T
corporate s, which in itself may be a violation of Section
610 (corporations may set up a scparate segregated fund).
Since these funds have all teen set up since the passage of
the 1974 Act, the most logical rmotive for the formation of
these funds is to circusnvent the $5,000 1limitation.

(4) The New York Times article cited above states

that contributions to the Dcere and Company PAC are roughly
proportionate to the position in the company.

William A. Hewitt, the chairman, donated $1,000.
Ellwood F. Curtis, the presicent, gave $750.
Robert A, Hanson, the exccutive vice president,
cave $700. Thice ucnior vice presidents gave
¢€50 each, and 10 vice presidents, $400 each.

The Commission shiculd investigate the possibility
that "coercion" or "the threat of ccercion' was exerted in
this situation.

The Ccmmission nceds to be especially vigilant where
there are aprercnt violations of the Act involving union and
corpoirate PACs. In the rast, zhuses involving PECs have been
flap oo numercus for  bie (Condisston 'to) tunnl siitts) headlithe ‘'other

ssi
ssion dioes ot attempt ol edifminate these
ahusesyats thet saniliest pdssibdestinic LIt ynay L Eindgiittsedfiioven=
whelined with violations and complaints invelving PACs in the
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