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FEDERAL ELtCTION COMMISSIO
1325 K STREET NW
WASHINCTON.D.C. 20463

April 4, 1979

Mr. Donald-S., Bateman
Treasurer, Rgick Bennett for

Congress
4221 228th Ave. S.E.
Issaquah, WA -98027

Re: MUR 706 (78)

Dear Mr..Bateuant:

This is to advise you that after concluding its.
investigation., ,the Commission found no reasonable

o cause to believe'that the-Rick Bennett for Congress.
Committee violated 2-U.S.C. 5441b and,11 CPR S1lO.4(c)
(2). Therefore, on April 3,, 1979, the Commission
determined to close the file on the matter referred to
above.

Should you have any questions regarding this
-- matter, please contact Miriam Aguiar, the staff member

assigned to this matter at 202-523-4057.

William. C. Oldaker
General Counsel
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FEDERAL ELECTION COMMISSION
1325 K SIREET N.W.

WASHNGION,D.C 20463

April 4, 1979

Mr. Donald S. Bateman
Treasurer, Rick Bennett for

congress
4221 228th Ave. S.E.
Issaquah, WA 98027

Re: MUR 706 (78)

Dear Mr. Bateman:

0 This is to advise you that after concluding its
investigation, the Commission found no reasonable
cause to believe that the Rick Bennett for Congress
Cbrnmittee violated 2 U.S.C. S44lb and 11 CFR S1lO.4(c)
(2). Therefore, on April 3, 1979, the Commission
determined to close the file on the matter referred to
above.

o Should you have any questions regarding this
matter, please contact Miriam Aguiar, the staff member
assigned to this matter at 202-523-4057.

William C. Oldaker
General Counsel



FEDERAL ELECTION COMMISSION

S~U~U7I WASHINCTON,.C 20463

April 4, 1979

Richard H. Bennett, Jr.
12350 206th Place, S.E.
Issaquah, WA 98027

Re: MUR 706 (78)

Dear Mr. Bennett:

This is to advise you that after concluding its
o investigation, the Commission found no-reasonable

cause to believe that you violated 2 U.S.C. S441b and

above.

Should you have any questions regarding this
matter, please contact Miriam Aguiar, the staff member
assigned to this matter at 202-523-4057.

Sincerely,

Williath C*. Oldaker
General Counsel



FEDERAL ELECTION COMMISSION
1325 K STREET N.W

WASHING TON, .C. 20463

April 4, 1979

Mr. P.V. Plastino
President, Hagoth Corporation
85 N.W. Alder Place
Issaquah, WA 98027

Re.- MUR 706(78)

Dear Mr. Plastino:

OThis is to advise you that after concluding its
investigation, the Commission found no reasonable cause
to k.elyvt- t- olatedt

1 determined to close the file on the matter referred to
above.

Should you have any questions regarding this
matter, please contact Miriam Aguiar, the staffo member assigned to this matter at 202-523-4057.

William C. 01 aker4
General Counsel



FEDERAL ELECTION COMMISSION

k'FIJiYJ 1325 K STRULT N.W
\~\U7UAY/ WASHINCTON, D.C.- 20463

April 4, 1979

Ms. Ava Frisinger
12921 - 231 Ave., S.E.
Issaquah,, WA 98027

Re: MUR 706 (78)

Dear Ms. Frisinger:

This is in reference to your complaint filed with
the Commission on 9 September 1978 in which you alleged

0o that Mr. Richard Bennett# Jr., violated the Federal
Election Campaign Act of 1971, as amendq ("the Act")o by using corporate funds to pay campaign'-expenses and
accepting in-kind corporate contributions from Hagoth
Corporation.,

The Commission found reason to believe that Richard
Bennett, the Rick Bennett for Congress Committee ("the
Committee") and Hagoth Corporation had violated 2 U.S.C.

- §441b with regard to corporate funds which may have been
C2 used in Mr. Bennett's federal election campaign.

Based on the investigation then conducted,.the
Commission found no reasonable cause to believe that

0 Mr. Bennett, the Committee and Hagoth Corporation
violated S44lb of the Act. Therefore, on 3 April

01k. 1979, the Commission determined to close the file in this
N matter.

If additional information comes to your attention which
you believe established a violation of the Act, please
contact me. Further, should you have any questions regarding
this matter, please contact Miriam Aguiar, the staff member
assigned to this matter at 202-523-4057.

William C. Oldaker
General Counsel



BEFORE THE FEDERAL ELECTION COMMISS ION

In the Matter of)
MUR 706

Richard Bennett, Jr.)
Rick Bennett for Congress )
Hagoth Corporation)

CERTIFICATION

It Marjorie W. Emmons, Secretary to the Federal

Election Commission, do hereby certify that on April 3,

041 1979, the Commission determined by a vote of 4-0 to

0 adopt the following recommendations, as set forth in

the General Counsel's Report dated March 7, 1979,

regarding the above-captioned matter:

1. Find no reasonable cause to believe
respondents:

03
a. Richard Bennett, the Rick Bennett

for Congress Committee and Hagoth,
0D Inc. violated 2 U.S.C. S44lb;

0% b. Richard Bennett violated 2 U.S.C. S44lg;

c. the Rick Bennett for Congress
Committee violated 11 CFR SllO.4(c) (2).

2. Close the file.

Continued



MUR 706 Page 2
General Counsel's Report
Dated March 7,, 1979
CERTIFICATION,

3. Send the letters attached to the above

named report.

Voting for this determination were Commissioners

Friedersdorf, Aikens, McGarry, and Harris.

Attest:

4r A'#1't
Date c/ Marjorie W.EmonScretary to the Commission

Signed by the General Counsel: 3-30-79
Received in Office of Commission Secretary: 3-30-79, 10:53
Circulated on 48 hour vote basis: 3-30-79, 4:30
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BEFORE THE FEDERAL ELECT~ION COMMISSION

March 7, 1979 '9AR 0 1O 53
In the Matter of)

Richard Bennett, Jr. N UR 706 (78)
Rick Bennett for Congress)
Hagoth Corporation)

GENERAL COUNSEL' S REPORT

BACKGROUND

This matter was initiated on the basis of a notarized

complaint alleging that Congressional candidate Richard Bennettrl/

then president and sole stockholder of Hagoth Corporation ("Hagoth"),

commingled corporate and campaign funds, used corporate funds to

pay campaign expenses, and accepted in-kind corporate contributions

from Hagoth. In addition, our examination of the Rick Bennett

- for Congress Committee ("the Committee") reports disclosed that

the Committee had listed $5,100 in cash as contributions received

from Mr. Bennett. On 4 Octobe:. 1978, the Commission found reason

to believe that respondents Bennett, the Committee and Hagoth

violated 2 U.S.C. S441b; that respondent Bennett violated 2 U.S.C.

§441g; and that respondent Committee violated 11 CPR SllO.4(c) (2).

The Commission requested that respondents submit responses

to specific questions attached to their respective letters of

l/ The complaint was dated 8 September 1978. Bennett won the
Republican nomination for the third Congressional district in the
Washington State primary held on 19 September 1978 but was defeated
in the general election, receiving 41.35% of the vote.
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notification. Committee Treasurer Donald Bateman responded'on

the Committee's behalf. (See Attachment I) Mr. Bennett responded

to two sets of questions# one set addressed to him as candidate

(See Attachment II) and a second set addressed to him as Hagoth's

past-president. (See Attachment III)?/ Mr. P.V. Plastino, Hagoth's

new president, responded through his attorney on Hagoth's behalf.

(See Attachment IV)

Complainant's allegations were predicated on two newspaper

articles which, in turn, concerned interviews with Richard Hamilton,

former vice-president of Marketing at Hagoth, who had also been

associated with Bennett's political campaign. As Hamilton was

reported to have documentation to support his allegations that

Bennett violated the Act, questions were sent to him regarding

these allegations. After a number of contacts with Hamilton, we

finally received a written response from him on 23 January 1979.3/

C, See Attachment V)

II. EVIDENCE

C A. Corporate Contributions - Direct

Hamilton's response reiterated the allegations attributed

to him in the news articles. He said that Bennett used Hagoth

2/ Through Mr. Bennett's responses to the questions addressed to
him as candidate, we were made aware of the transfer of Hagoth's
ownership interest on 15 September 1978, from Bennett To Mr. P.V.
Plastino and of the fact that Plastino had assumed the presidency
of Hagoth. Neither Bennett nor Plastino responded to the original
questions addressed to Bennett as President of Hagoth. In view of
these corporate changes, we then sent separate questions to Bennett
and Plastino.

3/ Not having received proof of service of our original questions,
we were unable to ascertain the cause for delay until we obtained
Hamilton's unlisted phone number. We were then able to reach
Hamilton by phone and on 18 December he assured us that he would
respond.
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expense money to pay for campaign expenses and that he, Hamilton,

was present on 18 August 1978 when Bennett personally accepted a

$1,000 Hagoth expense check, and in turn, wrote a $1,000 personal

check to his campaign.4j/ Further, Hamilton stated that on 18

August, Bennett had a Hagoth check for $100 cashed in order to pay

for a shipment of certain political material.

Bennett denied that he commingled corporate and campaign

funds. He stated that Hagoth did not pay for campaign expenses,

that "in all cases, he took payment as income from Hagoth," which

would appear as ordinary taxable income on his W-2 form. All

transfers of corporate money were first listed as personal income

to Bennett, who subsequently made personal contributions to his

campaign.5/ In Bennett's position as Hagoth's sole stockholder

and president, he took income from Hagoth "whenever (he) damn well

felt like it."

Committee Treasurer Batemnan stated that outside of a bill

Creceived from Hagoth for incidental expenses, he had no knowledge

7 that Bennett directly used corporate money to pay for campaign

oexpenses. 6/

4/ Corresponding $1,000 entries appear on both a Committee invoice
attached to Bateman' s response and Bennett's 10 day pre-primary
report. (Attachmtent VI). The Committee treated the $1,000 as part
of Bennett's aggregate campaign contribution to his primary election
and therefore did not list the $1,000 separately on its reports.

5/ Hamilton submitted a memorandum dated 21 August 1978 from Bennett
to all Hagoth employees in which Bennett stated that he "will have to
be billed by the Company, as an individual (or given the value as
personal taxable income) for all transactions between the corporation
and his campaign. "At that point, (he) could make an in-kind contri-
bution to the campaign safely." (Attachment VII)

6/ Bateman attached a Hagoth memorandum which listed $76.15 in
campaign expenses owed Hagoth by the Committee. Bennett's 10 day pre-
primary report reflects the $76.15 as an in-kind clerical loan from
Bennett to his Committee; the Committee treated the receipt of the
$76.15 as part of Bennett's aggregate contributions to his campaign
for the primary election.
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Plastino stated he had no knowledge of Hagoth's policies

prior to his designation as president of Hagoth on 15 September

1978 and therefore could not provide information on this issue.

B. Corporate Contributions'- In-Kind

The in-kind corporate contributions to which the complainant

refers concerns Bennett's use of a computer located at the

corporation and leased by Hagoth, and a computer terminal located

in Bennett's home. While there is no dispute that Bennett made

political use of the computer at Hagoth, Hamilton stated that

Bennett "undercharged" his campaign for this use. He stated that

IP while Bennett only billed the campaign $200 a month for use of a

- computer port,7/ Bennett actually used the computer "on a totally

dedicated basis," and that "the political demands on the computer

were so great at times that Hagoth business could not be transacted."

Hamilton concluded that while Bennett billed himself $1,000 for five

months' use of the computer, the value of the time he used in one

month should have exceeded this amount. Hamilton had been requested

C: by the General Counsel's office to provide information and documentation

C1 to substantiate the "underbilling" and provide information on the

computer terminal in Bennett's home. He failed to provide evidence

to document Bennett's amount of computer use, the value thereof,

and the period during which this use occurred.8/

7/ Hamilton stated that the corporate computer had 16 such ports.
Computer ports are communication lines which allow access to the
computer's data bank. They also serve as billing units for computer
use.

8/ Rather, Hamilton offered as evidence Bennett's "rationale" for
the "undercharge:" According to Hamilton,, Bennett felt that if he
erred in billing the campaign for computer use, it would be an error
in the government's favor as the government would receive a larger
amount in taxes from Hagoth.
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Bennett stated that he intended to use the computer at

Hagoth for five months (July through November, 1978) and paid. for

this use by accepting $1,000 in compensation from Hagoth. This

transaction also appears on Bennett's candidate reports. Bennett

listed the $1,000 as an in-kind contribution to his committee,

part of his aggregate $10,914.14 contribution to his primary

election campaign. Bennett stated that as Hagoth's president and

sole stockholder, he had sole discretion in'the decision to use the

computer for campaign purposes.9/ Plastino stated that after

September 15, 1978, the computer time leased by Hagoth could be

used for business purposes only.

While Bennett admitted he had a-computer in his home which

had been installed and leased by Hagoth until 15 September when he

sold his interest in the corporation,lO/ he declined to answer

questions as to the purposes of its use, stating that its use was a

"'closely guarded secret" and not relevant to the FEC's inquiries.

C 9/ The only written agreement for this use consisted of an inter-
off ice memorandum drafted by Bennett, which he attached to his FEC
10 day pre-primary report. Bennett's responses also disclosed that
other employees were allowed personal use of Hagoth' 5 computer.

10/ In his 24 October response, Bennett also stated that he had the
computer in his home for a period of approximately nine months.
Since Bennett became a candidate in August of 1978, he had this
computer for six months prior to that time.

Further, while Bennett's 12 December response indicated that
the monthly lease fee, paid by Hagoth until he assumed full
responsibility for the computer, was $936, his 24 October response
had indicated that "with a full field service maintenance agreement,
his total lease obligation amounted to approximately $2,000 per
month."



Hamilton did not respond to our questions concerning

Bennett's use of a computer in his home. Plastino did confirm

that Bennett assumed all responsibility for the computer terminal

in his home on 15 September as part of the sale agreement.

C. Cash Contributions

Bennett denied that the $5,100 in contributions reported by

the Committee as cash were "cash" transactions. He explained that

all transfers (contributions) to his campaign were by check written

to the Committee. Bennett stated that he used the "cash" reference

to differentiate these contributions by check from in-kind contri-

Nbutions made by him to his campaign (i.e. use of the computer

leased by Hagoth).

Bateman confirmed Bennett's statement that the "cash" contri-

butions were in fact Bennett's personal checks deposited to the

Committee's account. According to Bateman, all funds received from

C_ Bennett were by personal check to the Committee.

III11. ANALYSIS

In connection with the possible violations of S44lb, the

questions that must first be answered are:

1. Did Bennett's relationship to Hagoth operate to convert the

contributions as declared by him from corporate assets to his

personal assets? and

2. Was the computer use declared by Bennett for campaign purposes

an undervaluation of these services?

Section 110.10(a) of the Commission's regulations specifies

that a candidate may make "unlimited expenditures from personal

funds," and SllO.l0(b) defines "personal funds" to include
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()"any assets to which at the time he became a
candidate the candidate had legal and rightful title, or
with respect to which the candidate had the right of
beneficial enjoyment, under applicable state law, and
which the candidate had legal right of access to or
control over ... and

(2) Salary and other earned income from bona fide
employment ... "1

Bennett was the sole stockholder and president of Hagoth 11/

As such, he was entitled to, and was accustomed to taking earned

income at irregular intervals and in irregular amounts.12/ Given

Hagoth's apparent policy of allowing Bennett to write corporate

checks to himself at irregular intervals prior to his becoming

a candidate, and Bennett's past practice of drawing corporate

checks whenever he so desired, we think that the Hagoth "assets"

transferred by Bennett to his campaign were in fact assets over

which he had the "legal right of access *.and right of beneficial

enjoyment." Further, the taking by Bennett of these assets

-. first as personal taxable income and then subsequently making

personal contributions to his campaign when combined with his

prompt reporting of this to the Commission, supports the theory
C

that the assets involved in the transfer meet the "personal funds"

test of S110.10. Therefore, it appears that the "assets"

transferred were not corporate contributions as alleged in the

complaint, but rather transfers from Bennett's "1personal funds"

to his federal campaign.

11/ Washington law was amended in 1975 to provide that direction
and management of solely owned corporations could be concentrated
in the same individual. RCWA SS23A.08.350, 23A.08.470.

12/ Neither Washington nor any other other state provides for
restrictions on compensation of corporate officers. 2 Washington
and Rothschild, Compensating the Corporate Executive (3d ed. ch 19.
1962). Indeed, in the close corporation, compensation often
constitutes the primary channel for distributing corporate profits.
2 Washington and Rothschild, Compensating the Corporate Executive
849 (3d ed. 1962)
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The second issue is whether Bennett underbilled the amount of

computer use taken by him as personal income and listed as an in-

kind contribution to his campaign. Section 100.4(a) (1) (iii) of

the regulations requires that the charge for use of facilities

be the "usual and normal charger" defined as "the price of (the)

goods in the market from which they ordinarily would have been

purchased at the time of their contribution." Bennett stated

that the usual computer fee was $200 per port, per month, but did

not indicate the amount of computer time used. While Hamilton

described Bennett's use of the Hagoth computer as being on a

"totally dedicated basis" and that the "political demands on the

computer were . great attimes," the description is vague and

fails to establish with any certainty the amount of time Bennett

actually spent on the computer. Hamilton also failed to provide

any documentation to support the alleged underbilling.13/ In the

C absence of specific evidence which might serve as the basis for

pursuing this issue further, and given Bennett's relationhsip to

Hagoth as previously discussed, we think Bennett's promptly reported

valuation of the computer use should be accepted.

As previously mentioned, Hamilton did not address questions

regarding the use of the computer terminal in Bennett's home for

campaign purposes. Bennett, on the other hand, stated in his 20

October response that the purpose for which this computer would be

13/ Hamilton's allegation of underbilling by Bennett is further
brought into question as a result of Bennett's divestiture of Hagoth
on September 15, 1978. In August, 1978, Bennett declared that his
use of the computer was for five months, including September, October
and November, 1978. However, after September 15, Bennett's access to
the computer at Hagoth ceased, so any excess usage by him prior to
that date might well have been covered by his declared usage for the
succeeding months.
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used was not relevant to the Commission's inquiries and was a

"$closely guarded secret." Bennett's response is conclusory

rather than factual, however when read in light of his reporting

of the use of the computer at Hagoth, it should be interpreted to

mean that Bennett did not use the computer at home for campa ign

purposes while it was leased by Hagoth.14/

Regarding the possible violations of 2 U.S.C. S44lg and 11

CFR SllO.4(c) (2), Bennett and the Committee have sufficiently

explained the "cash expenditure" notations which appeared on

Committee reports. Both respondents stated that these "cash"

c transfers were in fact personal checks from Bennett drawn on his

CM account and payable to the Committee. Therefore,i Bennett is not

in violation of S44lg of the Act and the Committee is not in

violation of 11 CFR SllO.4(c) (2).

RECOMMENDATION

1. Find no reasonable cause to believe respondents

(a) Richard Bennett, the Rick Bennett for Congress
Committee and Hagoth, Inc. violated 2 U.S.C. S44lb;

C

(c) the Rick Bennett for Congress Committee violated 11 CFR
SllO.4(c) (2).

2. Close the file

3. Send the attached letters

Dat ifWi lam. C. ]akef
General Counsel

14/ The issue as to Bennett's possible use of the computer in his
home for political purposes arose in the 26 August newspaper article
provided by complainant. There Bennett was reported to have "hinted"
that as part of his campaign, he planned a last minute direct mailing
designed by the computer in his home.
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ATTACHMENTS

I. Committee's response
Ii. candidate Bennette' responee
III. Bennett's response-as past. president -of Ha-goth
IV. Hagoth's response
V. Hamilton's response
VI. Bennett's report
VII. Memorandum
VIII. Proposed letters (3)
IX. Letter to complainant

N%



FEDERAL ELECTION COMMISSION

TO: Mr. Donald Bateman, Treasurer Re: MUR 706(78)
Rick Bennett for Congress

QUESTIONS

I. Reports filed by your Committee and the candidate Richard Bennett
indicate that the Committee received in-kind and direct loans from
candidate Richard Bennett in the aggregate amount of $10,914.14.
This included a $1,000 expenditure on August 21, 1978 to Ilagoth
Corporation for 5 months of computer time.

A) To your knowledge, were Hagoth employees required to operate
the computer?

NOT TO MY KNOWLEDGE.

B) If so, did the $1,000 fee include compensation for these employees?

V C) Were any members of your Committee involved in this transaction?
If so, identify them.

NO OTHER MEMBERS WERE, TO MY KNOWLEDGE, OTHER THAN RI CK BENNETT, TliE
CANDIDATE.

D) Explain the terms and conditions of the computer use agreement.
Provide copies of any written agreement with the Committee made
for this usage.

THE ONLY WRITTEN AGREEMENT WAS SUBMITTED WITH THE PRE-PRIMARY REPO7'T.

C7II. Reports submitted by Mr. Bennett disclose "cash" contributions
(loans) to your Committee in the aggregate amount of $5,100 (see
attached report),

A) In what form were these amounts received, i.e. bank check,

draft, etc.?

THEY WERE BANK CHECKS DEPOSITDED IN4TO THE CAMPAIGN AC_'COUNT.

B) Wlhen were these amounts received and used by the Committee?

Provide material in support of your answer.

141f A XE'ROX C(DPY OF THE CAMPAIGN C HEC K RE GI S TER. C
C) Detail the purpose of these loans.

TO FINANCE THE CAMPAIGN.



ttofl6_ns to:.
)cnald B--Ateman, Treasurer*
,,ick- Bennett for Congress

-2 -

0 Re: MUR 706(78)

D) Hlow, if at all, have these loan s':b ")FepadO
INCLUDED AS ITEM ONE IN SECTION A, PAGE 1 OF THE PRE-PRIMARY
FEC REPORT.

II.The Complaint alleges that on or about August 18, 197'8, Mr. Bennett
cashed a $1,000 corporate expense check and transferred the funds
to the campaign. What is your recollection of this $1,000 transfer?
Did the Committee receive any cash contributions (loans) from
Mr. Bennett other than those referred to in Question II? If so,explain the purposes for which these funds were used. State also
the date of each loan.
ALL COMMITTEE FUNDS FROM MR. BENNETT WERE BY PERSONAL CHECK FROM
MR. BENNETT (SEE CHECK REGISTER). MR. BENNETT HAS NEVER MADE "CASH"
TRANSACTIONS WITH RESPECT TO THE COMMITTEE OR THE CAMPAIGN!

IV. It is alleged that on or about August 18, 1978, Mr. Bennett used a
$100 corporate expense check to pay for shipping of campaign materials.

A) Do you have any knowledge of this? If so,

I HAVE NO KNOWLEDGE OF THIS, ALTHOUGH ONE BILL FROM HAGOTH- IS ATT-CH iD.B) Describe what coordination, if any, occurred between Mr. Bennett
and the Committee and what Committee materials, if any, were
involved.

THE BILL FROM HAGOTH IS ATTACHED,

V. In your 10 day pre-primary report, on page 2, line 3, your entryfor net expenditures is marked as "meaningless because of in-kindmix. " (See attachment B). Further explain thlis statemen-kt.
WE M4ADE SOMIE MIS'3TAKES IN FILLIN4G OUT THE FEC REPORT, WHICH
CONFUSED IN-KIND WITH XR MONETARY ITEIMS. WHILE ALL ITEMS ER

ACCURATELY REPORTED, WE ARE CURRENTLY IN THE PRO'CESS OF AHMMENDING
OUR FEC REPORTS IN ORDER TO MAKE OFFSETTING CORRECITONS TO THE
IN-KIND ENTRIES, SO THE-"BALANCE" EINTRY ON THE FEC REPORT
ACCURATELY REELECTS THE CASH (MONEY) BALANCES. THUS, IT WAS OUR
ERROR IN INTERPRETI14G THE WAY IN WHICH TO FILL OUT YOUR FO1,1,M1S,
WHICH WE HOPE YOU WILL B3E ABLE TO ATTRIBUTE TO OUR INEXPERIENCE
IN DEALING WITH ISUCH REPORTS.

C 7 Fr - q m' C o, \ ' r i.-IT( nGT I r

COUIZ-Ty 0? KI-NG Doualid S D Bt ua
On thi1s day -,ersnonally anv ,eared befc'r e Dona 16 S. tcn,
to mernn rn to he the individual. described in anti who execu>:d
the- within and fcore-gcin1, instrument.

Given1 under mny hand and official )Ctv~
Se a th - S o 1978 . .rq'otary jublic in and for the(/ , ,- Zato

of T 'ashin-ton, resc 'ing at ~c c
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1. Receipt for certified Mail
Receipt for certified Maill

8/16/78
2. Greyhound Bus Bill ____

8/16/78

3. Usage of xerox, machine for
press releases: 550 copies Q44 on

8/1/78 or thereabouts

4., Usage of xerox m~achine for
one sa:turday about 3/9/78

COD copies

5.- My trnz: stnt July 2~4 typing
letto~rs U i hours @ A ,pprr,. $0'.0 hr.

of Tc~~ bills will be raview by Vor C CamvAdttea
and sub;-fltted to Hagoth.

3.40o

-4;3.35

22 QO

20.00

24.00

C:rc~-,ise I knowz of~ no oLItstcLridlnq c;,r!:pens-%-s to Hroth..

tha'nks , Sendy

17~O a -0-Z ,T cH PL A CE 0-;O0UT;z" t-C~.JH WAVNINCYON TC G20 C ) 2 3 5- - 102 0

CORPORATION

TO Dorothy Mtore

FROM: Sandra Caddenhead

RE: BENNETT FOR CONGRESS CAMPAIGN EXPENSES

Dorothy: here Is a list of Incurred expenses to turn over to Rick regardi~nq
expenses.

lZ'SA"QUIAH. WA!:,H1HGY0N OeCe-'-#7



October 20, 1978

William C. Oldaker, General Counsel iocaqpI:s
Federal Election CommissionOC qN-
1325 K. Street N.W.
Washington, D. C. 20463 Y 222
RE: MUR 706 - ASSIGNED TO MIRIAM AGUIAR

Dear Mr. Oldaker,

Pursuant to the above-referenced complaint, herein is
my notarized and sworn affadavit. I don't believe I will
enlist the aid of legal counsel at this time, as the ques-
tions you raise can be attributed to both your mis-reading
of my FEC reports as well as a bit of old fashioned politi-
cal harrassment by the local Democrats. Following, there-
fore, are my sworn answers to your questions:

I. The August 26, 1978 report indicates I have a com-
puter in my home. That is correct. What, if any, use

cm ~I wilnk of the computer is a closely guarded secret
and is not relevant to your inquiries.

A. I have had the computer in my home for approx-
imately nine months.

B. Until September 15, 1978 the computer was
leased by Hagoth Corporation, of which I was the
sole stockholder. On September 15, 1978 1 sold my

r__ interest and stock in Hagoth Corporation. Part of
the buy-out agreement transferred the rights in
the computer to me personally. We are now in the
process of transferring that lease document to me.
Since the sale of my company, I have assumed the
full liability and financial 'responsibility for
the computer. With the field service maintenance
agreement, the total lease obligation amounts to
approximately $2000 per month.

II. A) The $12,000 referred to in the article was an
off-the-wall guess, as we had not yet completed my FEC
reports. The $10,914.14 was indeed the correct amount.

B) There are no "Hagoth in-kind contributions".
Hagoth billable items appear as items 7 and 8 on page 3
of my personal FEC statement, and as itemn one of page 3
of the same statment, form B. In all cases, I took
this as income from Hagoth Corporation, to appear on my
W-2 statement as ordinary income.

III. Concerning the aggregate $5100 "cash" referred to
in this item, there was no cash transfer. I used the
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term "cash" to differentiate these contributio~s from
"inl kind" contributions. These were checks, written to
the campaign account and deposited accordingly. These
are. summarized as item one, page 1 of form A included
in the committee FEC report of the same date.

In summary, I might point out the newspaper article was
written before the report closing date, and were there any
irregularities in our methods of accounting, you can't think
us so stupid as to let such irregularities go uncorrected.
The true fact is, my campaign manager and I had some person-
al differences which errupted in such a way as to attract
press attention. Were the allegations made to have any sub-
stance, I can assure you Mr. Hamilton would have filed a
formal complaint. But as is now the case, both Mr.
Hamilton and myself recognize the personal nature of our
conflict. The charges are indeed without substance, and I
trust you will reach the same conclusion after a careful re-
view of the facts.

eq Sincerelj,

'00o

C~~CniaefrCnrs
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L U~RAL. L tU
December 7, 1978

Richard H. Bennett, Jr. 1 E ZP415
12350-206th Place S.E.
Issaquah, Washington 98027

William C. Oldaker, General Counsel
Federal Election Commission
1325 K. Street N.W.
Washington, D.C. 20463

RE: YOUR INQUIRY DESIGNATED MUR 706(78)

co Dear Mr. Oldaker,

1W This is the third separate inquiry sent to me. All three
__ were apparently drafted simultaneously. Could I suggest you

get your act together? This is a perfect example of a bu-
reaucracy justifying its own existence by generating work.
If you have a complaint about the accuracy of my reports,
then I suggest you tell me how you want them modified or
re-written. The questions on this particular questioneer

C are repetitive, foolish, and could be answered if you had
takens the time to read my previous statements.
Nevertheless, I will once more, answer your questions under

C oath. You had better be thankful I didn't win the election,
C because as a member of Congress I would not have rested
al until you were made personae y responsible -for the damages

due to unnecessary harral-sment. What in the hell would be
wrong with your submitting just one set of questions? You
could probably get by with a much smaller staff, I would
guess. Ok, Bill Baby, here goes, once more with feeling:

I. My relationship with Hagoth Corporation:

A. I founded Hagoth Corporation in April of 1976, and
sold my interest in Hagoth on September 15, 1978. My
total wages for 1978 were $74,959.30 and I took income
whenever I damn well felt like it. I was not on an ex-
pense account per se, as the secretary kept a petty
cash drawer which was used to maintain incidental of-
fice expenses. I have no access to those records, but
they are maintained now by Hagoth Corporation for tax
purposes, along with receipts.
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B. Other Hagoth officers while I was President were:
Patrick Hardee, Littleton, Colorado (303)771-0'670.

- Hardee was Vice president of engineering. BruceRowe, IssaquahI Washington (206)226-3158. Br uc~eRowe was Vice President of Operations. Richard
Hamilton, Issaquah, Washington (206)271-0641 was
Vice President of Marketing. Ed Dittmar, Issa-
quah, Washington (206)392-7251 was Vice President
of Sales.

II. The August 24th newspaper report was correct, as I in-dicated in a previous questioneer, except that the checkswere not listed as expenses by our accountant, but were as-signed to me as ordinary income and taxable as such. Hagothrecords can verify this fact. The Hagoth accountant incharge of this was Mrs. Dorothy Moore'and she can be re-ached at Hagoth Corporation.

0% A. No expenses were transferred to the campaign, and
C4 all1 campaign transfers were reported as per-sonal dona-tions by myself. The dates have been previously re-

ported.

*B. The expense account question was answered in I.A.
I did not have an expense account as such. I was imme-diately reimbursed from petty cash, and those records
are still with Hagoth Corporation.

C. Besides myself, Mr. Bruce Rowe was the only otherHagoth employee who had check-signing authority.

0D. No employee had any such rights, including myself.

III. A. Re the Hagoth Computer:
Since I was the sole stockholder in the company, no one
else- had any role in the decision whatsoever (Boy, youguys surely ask stupid.-questions) . As for the agree-
ment, you have the only agreement, which was my inter-
nal memo dated August 21, 1978. The commercial fees
are in the memo.I

B. Other persons given personal uncharged use of the
computer were MrC_. David Vandeventir, 9523 240th Ave.S.E., Issaquah, Washington 98027 phone (206)392-1941
and Mr. Larry Wajkgr 24856 Tiger Mountain Road, Issa-
quah, Washington 98027 phone (206)392-7765. Again, the
commercial fees charged for such use were in my inter-na I-memo. Mr. Vandeventer don -ated some time to ii-.,
tially set up the Dol itical computer data base, and he
f r e e==v a r~n i t h at t it mito tne caMpaig (he set a
im it" of 6 tin ur. - er week). This was not reported, as
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volunteer time need not be reported'.

IV., As of September 15th Hagoth did not lease the computer.:
I personally leased the computer. Prior to September 15,
the computer was leased by Hagoth. The monthly lease fee
was $936, and you will have to obtain the lease agreement
from Hagoth.

V. I answered this question previously. Do your homework!

In summary, you people are getting on my nerves. I question
your competence and I sincerely question your motives.

Sincerely,

Richard H. Bennett, Jr.

%T9
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COLLIER & NETZKY

307OCIDENTAL.- SEATTLE,. WASHINGTON 98104 - (g2O4W&~ 18 A14 10: 3Z~
GERALD F. COLLIER
GERALD S. NETZKY
JOHN JAMES WATSON December 12, 1978

Federal Election Commission
1325 K Street NW
Washington, D.C. 20463

Attention William C. Oldaker
General Counsel

Re: MUR 706 (78)

Gentlemen:

This office represents the Hagoth Corporation
and hereby appears for said corporation.

In response to your letter to Mr. P. V. Plastino,
President of the Hagoth Corporation and the Federal Election
Commission's questionnaire attached to it, we are herewith
enclosing a response to the questions asked.

4A
fl::L,

~q.

Enc.

f , kv



FEDERAL ELECT-ION COMMISS ION''

TO: Mr. P., V. Plastin-o
.Pre sident,, Hagoth Corporat ion RE: MUR 706 (78)

QUESTIONS

I. When did you become President of Hagoth Corporation ("Hagoth")?

ANSWER: September 15, 1978

.,As President of Hagoth, are you entitled to the use of a
corporate expense account?

ANSWER: Yes

Sf so,. is it part of or in addition to your annual compensat ion?

ANSWER: In addition to.

NAre you Hagoth's sole stockholder?

ANSWER: No

If not, list those individuals who hold stock in Hagoth and
the percentage held.

ANSWER: Thc answering party declines to answer this information
feeling that it is personal and confidential, and not
relevant to the Commriss ion's investigation. No part

C of any of the capital stock of Hagoth Corporation is

Nr now, or has been since 9/15/78 owned or held by Rick
Bennett or any other person who is or has been a

C= candidate for public office, either municipal, state
or federal.

II.. What is your understanding of the corporate policy regarding
personal use of the corporate computer?

ANSWER: There is no-.corporate computer. Hagoth Corporation
does purchase computer time, and the corporate policy
since September 15, 1978, the only policy matters
of which the answering party has any knowledge, has
been that the computer time purchased by the Hagoth
Corporation is to be utilized solely and strictly
for corporate business, and not for any personal use.

Has the policy changed subsequent to your designation as
Pres ident of Hagoth?

ANSWER: I have no knowledge of what the Hagoth corporate policy
was prior to my designation as President of Hagoth
Corporation on September 15, 1978, which was the same
date I acquired the controlling interest in the
capital stock of the corporation.
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FEDERAL ELECTION COMMISSION -QUESTIONS

~q.

1I1. Explain the operation of Hagoth's expense account.

ANSWER: The corporate expense account is principally
for the purpose of reimbursing authorized employees
for usual and necessary business expenses incurred
by them in the performance of their employment duties
for Hagoth. Occasionally funds are advanced for
anticipated business expenses.

(1) Did the operation of the expense account change when
you became President of H-agoth?

ANSWER: I do not know what the operation of the
expense account was -prior to my becoming
President and the principal stockholder
of Hagoth on September 15, 1978.

(2) Is the expense account part of or in addition to
annual1 compensat ion?

ANSWER: In addition to annual compensation

(3) Are any Hagoth executives permitted to draw corporate
expense checks and later credit the amount of the
transaction as personal compensation from the
corporat ion?

ANSWER: Yes, only myself. If a check is drawn for
anticipated expenses, and any part of it is
used for expenses deemed not to be usual
or ordinary business expenses, that portion
of the advance is treated as personal compensa-
tion as opposed to payment of business expenses.

(4) If so, is the compensation part of or in addition to
annual salaries.

ANSWER: In addition to.

IV. During negotiations to purchase Hagoth from Mr. Bennett
or at any other point in time, were you aware of allegations
made regarding Mr. Bennett's use of Hagoth corporate expense
checks for his political campaign?

ANSWER: Absolutely not.

V. Were you aware that Hagoth had installed a computer in Mr.
Bennett's residence?

ANSWER: The only thing I knew was that Mr. Bennett had a
computer located in his residence.

0 1 1
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V. (continued)

If so, what arrangements were made regarding this computer?

ANSWER: As part of the stock purchase and various related
agreements of 9/15/78, no further payments on the
lease of this computer were to be made by Hagoth
Corporation and they have not been. It is a leased
computer and Mr. Bennett assumed all responsibility
for payments~ on~ the~ lease.

Does.Hagoth still own and maintain the computer?

ANSWER:'., No."' Hagoth, to my knowledge, has never owned a
~computer and has not maintained-or leased any computer
since September 15, 1978, when I became President and
principal stockholder.

If sot state the maintenance cost.

ANSWER: Unknown

If not, state who owns the computer and who maintains it.

ANSWER: It is my belief that the computer is owned by EQUICO
Leasing Company of Bellevue, Washington, and has been
leased and maintained from that company by Rick
Bennett.

If the computer has been sold, include a copy of the sale
agreement.

ANSWER; Not applicable.
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Miriam Aguia *
General Counsel's Officef2
Federal Election Commission 9Jt Zi42:6
1325 K Street N.Wo.
Washington, D.C. 20463

Dear Ms Aguiar:

Enclosedf' it a copy of the original letter to Win. C, Oldaker
and the miscellaneous other copies. There was also a memo
dated August 21 from Bennett to his bookkeeper that charged
the campaign a total of $1,000 for the use of the computer.
(I have misplaced my copy of that particular memo; but it can
probably be obtained if required,)

The documrent dated August 5 was a brief summary of the
situation that I prepared for The Poth Agency in Seattle. Poth
Agency has the reputation of being the most competent polygraph
testing agency in the northwest. I did subject myself to their

Ln evaluations; and the essence of their final report was thatvin
their opinion, I was telling the truth, (I subjected myself
to that examination wvith the intention of refuting the counter-

V charges against me that were brought by Bennett.)

I think that the August 5 memo covers most of what we were
discussing on the telephone; so, I won't repeat those points
within this letter.

-- However, there are several additional points that are perhaps
worthi mak:ing.

Bennett did contact me prior to his submitting his actual
report to you. Based on our discussions at that time, there

C were some very obvious omissions (such as the trade of a HagothL
voice stress analyzer -- provided by Hagoth Corp -- to a local

all- baloonist in exchange for his flying-'a large, hot-air balloon
with a "Bennett for Congress" sign on it), omission which, I
understand, were subsequently corrected in the report. In short,
while I suspect that thie final reports were relatively "1clean",9
I also suspect that if I were to review them, that I could spot
othaer errors or omissions.

Another point that we di~d not discuss on the telephone was
relative to Bennett's "rationale" for the $1,000 "undercharge"
for the computer. (And, if you have difficulty following this,
it will probably be because I don't really understand what he
was sas ing, myself.) His rationale was that if he erred in
underbilling the ca-.,mpaign for the computer, he was erring in
favor of the government -- because the government would receive
a greater amount of taxes in such a case (presumably from Hago-th1).
At thiat time, however, Hagoth was in such severe financial
difficulty that there was ifo realistic likelihood that the
corporation would have to pay an federal income taxes (the
company being in a loss position .Income to Bennett, however,
was real -- and therefore taxable!

'Another point that I would reiterate is that I did in fact



contact The Federal Election Commission in this matter -- ,and
that the very first people to know about it were Kevin Kell.ey.
and Bruce Sheltone These contacts were made before aizything
came out in the papers.

The final comment that I would make -- anid I don't mean to
infringe on your particular area of expertise -- is relative
to the question of intent. Bennett apparently obtained legal'
counsel almost immediately after this situation became publicly
known, He stated at that time that, "I haven't filed the
reports yet, so the only thing you can go on is intent -- and
you can't prove it." Perhaps he is right. All that I can say
is that the 1OO check from Howard Ruff did not show up on any
reports (to the best of my knowledge) -- and that in the final
analysis he did charge the campaign only 0000 for the use of
the computer. Beyond that, I was -- and am still -- absolutely
convinced of what his intentions were* His handling of the
petty cash and his initial, vehement refusal to invoice the
campaign removed the last doubts that I had about his intentionn.

But, the question as to the adequacy of my., convictions relative
to Bennetts's intentions is one that only you can answer.

Please let me know if you need more from me. And please let
me know what thie final outcome is. I am most interested.

eevcI

C R:icftard A. Hamilton
01- 12509 206 Place S.E.

Issaquah, Wash 98027

(206) 271-0641



December 1,1978'

WiliamC. Oldaker,
General Counsel
Federal Election Commission
1325 K Street N.W.
4ashington, D.C. 20463

]Dear M~r Oldaker:

This letter, the enclosed documents, and the enclosed
cassette recording are in response to your lettJ~er of' inquiry
referenced T!'UR 7/6 (78) and dated November 9, 1978.

I would appreciate being advised of' whatever final
disp~osition isarrived at in this case.

Respectfully,

Richard A. Hamilton
12509 206 Place S.E.
Issauah, ',,#a 98027

C



Ihave orev ioiisly ccnclu-2ed, for a rnumber of different rea,-on:-, tat
Richrd.B3~nttJr.is i vilaton of federal election law in the

following particulars:

1I Either Peichareenret Ihas diverted campaign contributions to his

pc:rsor.,al use -- or, he Is a lianr.

A. Bnnet hazstCtd to me -~rd to others on repeated occasions

that his f irsZt cam, aign con. ribaiticon sa$10cekro
noward Ruffr !rut-isher of --,he Ruff >7mes RenoI*.~

B. -han Asked ab-ut the chneck, to get it deposited Into the
Camn-aign accov.-nt and accoun~ted for a z reou ired. by las, Bennet-

always (except for the last time) answerdthteha
xnslaced the check and couldn t find it.

t. iWhen Bernnett was prezaring to fill out his first F'E report,
cc tol h4 tha h A-us find the check and get it depostd

He a r Swred t."-,at he couldn't because he ha-d needed the
mon' y prson.Ally rind thatL he h7ad caszhed it.

2. Itol h hathe culd 'tdo that h-: couldn't do that sort
of thing, th'-a t ii r. ais t the Thano that 11 cont:--l In u

Thati inf . in, :,7n o ue Iy:a' : R sc t f 't~ h
a~ki s'< v ee h-d -V e ~ In P-a that!. wt~as a ,ontri-iutic,

CBn n~t ex .a i .e f thr.th tol IC- Tuf tht h, wo-ld r-n-ore i

qwo ver to th in - ri ~ra-uff said,"1' Fn e.

(F-;cdnra1 Holection i3a' ho1C13s that a tr-1an.saction is a politiCal con-
tributian if that is iwhat the Liorudesad i ob.

2. -2nnett has used the rccr c o' Hagoth Co3f-oraticn in Fuppcrt

ofhi ca-:oa ign -- even . thea honeSt, st--=ig'tfro--r-ard alternsziv

..as rossible.

A. n he ~onig o' kuc-ust 1,8, Bennett started to send one of
the HawO+th se are t,1 ,o theb ous s-ta t o n vwit.0h a C -0tCon of
poiti.cal !1teias.Tere ..- s riot C-nCUE!1 H azoth pet-ty ccsn
to cover the rnroaction. , -- ,nett fir-st sent h.er tCo the
cank -o c :sh a :.ICC H L7,ot hch - k; She then had enou~n m.ro-ey
to :se=nd the pagec;7

. Later that .came. d&y Boennett wrote hbli:seif a1 OOC chckro
t'.hc awoth -.cco1,.nt .'idertified a±s 'mcvie ex-penses":t H in t.irr.

:t,- a ~i,2Ocekt Y ~a.n r~his cersonal acc'rt
3. Zn th .ftrcn of kh o;: da, F.s~ 3rnt ~ t

~n;"AciT C~l c2:~c c h urrtta t'a t n



Af.ro0M ?agsot oi'a~on. MennettA % aefd Oirr.ing, "ti
too r-Ach trcuble."l

D, On Y'onday, August, 21, 19178 B3 nnet t claimed +.hat there, was
n.o -W-4rong-doing on his part and that what he r:eally said o r
the Previous Frtday was. that he wouldn't invoice the ca Impaign
G-n that particular 6ayo.

(On orday, August 2-1, 19A78, a"t e r BSe nnett hrd bee awr f h

potential problems that he acdas a con'stquence of his earlier

disrega~d of camnpaign report~ng requirements, he did write a memmo

to his employees advising them to begin to keep such recOrds.)

E. hen asked on .onday about the machinations with the iHagoth
petty cash and the package that w .as shi-pped out on the bus,
thl:vre was a long puse before Fennett responderi, "It had to.
6et out."

B. ennett wrocte a memo to record and to -his bookkepeonugs2.

in tr~st memo, he charged the campaign $200 / month for the use -f

the -agoth computer. The figure that he-- ch..argsec3 *e-s for the

uase of one "port"' or 1/'St-h of the compoter. n~ actual practice,

PEe-nett had utiliZed the computer on a t,,otally Cedicated basis

for z".-e cam-aign. Tile p~olitical demands on the ccorputer 'were,
so r~t t ims'hat Ka-oth business could not be t-rarisacted.

TLA Sh the 'value ofI trle tim in one mon4- :-hu, have

c~eedthe tcoal campaigr charge of S1110C00.

k.) 3r-tet '-as kcnf'cn the first -that thea FB' Prohibits sz-uch

aCti o ns.

~-C ~d A Hia o r'

V.
VT

%:;r
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COR PORATION

August 21, 1978

TO: ALL JiAGOTH EMPLOYEES

P1M: RI CK BENNETT

RE:. KEEPING HAGOTH AND MY POLITICAL CAMPAIGN
SEPARATE

Please keep separate records for any time ormoney you put into the campaign. For example,
we used petty cash to mail (on the bus) some
campaign literature for a county fair.

Corporations 'cannot make contributions to a campaign,:;o I will have to be billed by the company, asan individual, (or given the value as personal taxable
compensation), at which point I can make an
in-kind contribution to the campaign safely.

Please, therefo::e, submit all receipts in memoformi, regarding time and money. This will keep
me and the campaign outi of trouble.

Thanks.

ThO. '~7TH l-ACE'SOUTH EAST 0A.\AHNTN 27 (206)225-1020

c

q~.

ISSI-OUAH. '%'.'A5FjjNGTCN E-C-027
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August 21, 1978

*TO: ALL HAGOTH EMPLOYEES

I'M: RICK BENNETT

RE:. KEEPING HAGOTH AND MY POLITICAL CAMPAIGN
SEPARATE

Please keep separate records for any time ormoney you put into the campaign. For example,we used petty cash to mail (on the bus) so~ecampaign literature for a county fair.

Corporations cannot make contributions to a campaign,so I will have to be billed by the company, asan individual, (or given the value as personal taxablecompensation) , at which point I can make anin-kind contribution to the campaign safely.

Please, therefore, submit all receipts in memoform, regarding time and money. This will keepme and the campaign oiuof trouble.

Thanks.

HQ -. j, PLACE SO5,UTHEAST ~

1W.

~qr

(z 06) 2 "5 - 1020
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FEDER AL.ELECTION, COMMISSION

~9I /lY) 1325 K -STREET N.W
\ ~kU7ftUAY WASHINGTON.D.C. 20463

Mr. P.V. Plastino
President, Hagoth Corporation
85 N.W. Alder Place
Issaquah, WA 98027

Re: MUR 706(78)

Dear Mr. Plastino:

This is to advise you that after concluding its
investigation, the Commission found no reasonable cause
to believe that Hagoth Corporation violated 2 U.S.C.
S44lb. Therefore, on March 1979, the Commission
determiaed to-close the file on the matter referred to
above.

Should you have any questions regarding this
matter, please contact Miriam Aguiar, the staff
member assigned to this matter at 202-523-4057.

Sincerely,

William C. Oldaker
___ General Counsel



FEDER AL EL ECTION COMMISSION
kVL~&YJ 1325 K STREET N.W

~XU~aUAY WASHINGTON,D.C. 20463
Sr4~i

Mr. Donald S. Bateman fo

Congress
4221 228th Ave. S.E.

* Issaquah, WA 98027

Re: MUR 706 (78)

Dear Mr. Bateman:

This is to advise you that after concluding its
investigation, the Commission found no reasonable
cause to believe that the Rick Bennett for Congress
Committee violated 2 U.S.C. S44lb and 11 CPR SllO.4(c)
(2). Therefore, on March 1979, the Commission
determined to close the file on the matter referred to
above.

Should you have any questions regarding this
matter, please contact Miriam Aguiar, the staff member
assigned to this matter at 202-523-4057.

Sincerely,

William C. Oldaker
General Counsel

0\.UT1OV

(le



FEDERAL ELECTION COMMISSION
1325 K STREET NW

WASHINGTOND.C. 20463

Richard H. Bennett, Jr.
12350 206th Place, S.E.
Issaquah, WA 98027

Re: MUR 706 (78)

Dear Mr. Bennett:

This is to advise you that after concluding its
investigation, the Commission found no reasonable

V ~cause to believe that you violated 2 U.S..C. S44lb and
S44lg. Therefore, on March 1979, the Commission

V voted to close the file on the matter referred to
above.

Should you have any questions regarding this
matter, please contact Miriam Aguiar, the staff member

-~ assigned to this matter at 202-523-4057.

C Sincerely,

William C. Oldaker
General Counsel

,U 

IOh
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FEDERAL ELECTION COMMISSION1m~v. 1325 K STREET N.W
WASHINCTON,D.C. 20463

Ms. Ava Frisinger
12921 - 231 Ave., S.E.

- -~-Issaquah, WA 98027

Re: MUR 706(78)

Dear Ms. Frisinger:

This is in reference to your complaint filed with
N the Commission on 9 September 1978 in which you alleged

that Mr. Richard Bennett, Jr., violated the Federal
Election Campaign Act of 1971, as amended ("the Act")
by using corporate funds to pay campaign expenses and
accepting in-kind corporate contributions from Hagoth
Corporation.

The Commission found reason to believe that Richard
Bennett, the Rick Bennett for Congress Committee ("the
Committee") and Hagoth Corporation had violated 2 U.S.C.
§441b with regard to corporate funds which may have been
used in Mr. Bennett's federal election campaign.

Based on the investigation then conducted, the
Commission found no reasonable cause to believe that
Mr. Bennett, the Committee and Hagoth Corporation
violated §441b of the Act. Therefore,, on. March
1979, the Commission determined to close the file in this
matter.

If additional information comes to your attention which
you believe establishes a violation of the Act, please
contact me. Further, should you have any questions regarding
this matter, please contact Miriam Aguiar, the staff member
assigned to this matter at 202-523-4057.

Sincerely,

William C. Oldaker
General Counsel

4&o -UTIO46



FEDERAL ELECTION COMMISSION
1325 K STREET N.W
WASHINGTQN,D.C, 20463

MEMORANDUM TO

FROM:

DATE:

SUBJECT:

CHARLES-STEELE

MARJORIE W. EMI4ONS 10

FEBRUARY 13, 1979'

HUR 706 - Interimkl .nvestligative "Report
dated 2-5-7'9;' Signed -by OC 2-8-m 79;
Received in OCS 2-9-179, 12:32

The above-named document was circulated on a 24.

hour no-objection basis at 10:30, Monday, February 12, 1979.

The Commission Secretary' s Office has received,

no objections to the Interim Investigative Report as of

12:00 this date.
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739BEFORE THE FEDERAL ELECTION COMM I0
February 5, 1979

In the Matter of

Richard Bennett, Jr.
Rick Bennett for Congress
Hagoth Corporation

MUR 706

INTERIM INVESTIGATIVE REPORT

This matter concerns possible violations of 2 U.S.C.

S44lb. Non-respondent witness Richard Hamilton just submitted

written responses to questions posed by the Commission and we

are analyzing the information.

A General Counsel's Report is presently being drafted

and will be submitted to the Commission upon its completion.

DaeWilliam C.' 01 eker
General Counsel

O0 F~ NE
CL ~4 my~

Date



January 811,,,.

Miriam Aguiar
General Counsel's Office
Federal Election Commission '179 JAN ' ~ :1
1325 K Street N.Wo
Washington, D.C. 20463

Dear Ms Aguiar: 0uu

Enclosed' i* a copy of the original letter to Wmn. C. Oldaker
and the miscellaneous other copies. There was also a memo
dated August 21 from Bennett to Lis bookkeeper that charged
the campaign a total of $1,000 for the use of the computer.
(I have misplaced my copy of that particular memo; but it can
probably be obtained if required.)

The document dated August 5 was a brief summary of the
situation that I prepared for The Poth Agency in Seattle. Poth
Agency has the reputation of being the most competent polygraph
testing agency in the northwest* I did subject myself to their
evaluations; and the essence of their final report was that~in

- their opinion, I was telling the truth, (I subjected myself
to that examination with the intention of refuting the counter-
charges against me that were brought by Bennett.)

I think that the August 5 memo covers most of what we were
discussing on the telephone; so, I won't repeat those points
within this letter.

H-owever, there are several additional points that are perhaps
worth making.

Bennett did contact me p~rior to his submitting his actual
report to you. Elased orn our discussions at that time, there
were some very obvious omissions (such as the trade of a Hagoth

C voice stress analyzer -- provided by Hagoth Corp -- to a local
ON baloonist in exchange for his flying a large, hot-air balloon

with a "Bennett for Congress" sign on it), omission which, I
understand, were subsequently corrected in the report. In short,
while I suspect that the final reports were relatively "clean",
I also suspect that if I were to review them, that I could spot
other errors or omissions,

Another point that we did not discuss on the telephone was
relative to Bennett's "rationale" for the $1,000 "undercharge"
for the computer. (And, if you have difficulty following this,
it will probably be because I don't really understand what he
was saying, myself.) His rationale was that if he erred in
underbilling the campaign for the computer, he was erring in
favor of the government -- because the government would receive
a greater amount of taxes in such a case (presumably from Hagoth).
At that time, however, Hagoth was in such severe financial
difficulty that there was 3to realistic likelihood that the
corporation would have to pay any federal income taxes (the
company being in a loss position . Income to Bennett, however,
was real -- and therefore taxable!

Another point that I would reiterate is that I did in fact



contact The Federal Election Commission in this matter -mand

that the very first -people to know about it were Kevin Kelley
and Bruce Shelton. These contacts were made before anaything
came out in the papers*

The final comment that I would make -- and I don't mean to
infringe on your particular area of expertise -- is relative
to the question of intent, Bennett apparently obtained legal
counsel almost immediately after this situation became publicly
known* He stated at that time that, "I haven't filed the
reports yet, so the only thing you can go on is intent -- and
you can't prove it." Perhaps he is right. All that I can say
is that the $100 check from Howard Ruff did not show up on any
reports (to the best of my knowledge) -- and that in the final
analysis he did charge the campaign only $1000 for the use of
the computer. Beyond that, I was -- and am still -- absolutely
convinced of what his intentions were. His handling of the
petty cash and his initial, vehement refusal to invoice the

N campaign removed the last doubts that I had about his intentiorme

uLn But, the question as to the adequacy of my convictions relative
to Bennetts's intentions is one that only you can answer.

Please let me know if you need more from me. And please let
me know what the final outcome is. I am most interested.

77Respectfu ,

Richard A. Hamilton
12509 206 Place S.E.
Issaquaht Wash 98027

(206) 271-0641



December 18,,,19781

William C, Oldaker
General Couns~el
Federal Election Commission
1325 K Street N.,W.
Washington, D.C. 20463

Dear Mr Oldaker:

Thi-s letter, the enclosed documents, and the enclosed
cassette recording are in response to your letter of inquiry
referenced NUR 7/6 (78) and dated November 9, 1978.

I would appreciate being advised of whatever final

disposition isarrived at in this case.

In Respectfully,

~qr

Richard A. Hamilton
12509 206 Place S.E.
Issaquah, Wa 98027



5 Auigust P78

I have previously concluded, for a number of different reasons, that

ichard 'Bannett, Jr. is in violation of federql election law LIn the

following particulars:

1.) E~ither Richard Pennett has diverted campaign contributionsL to his

porsonal use -- or, he is a liar.

A. Bennett has,- stated to ime C&rd to otlh ers on repeated occasions
that his first campaign contribuition -Aas a $100 1 check from
Howard Ruff Publisher of The- Ruff Times 06or)

B. ihen Asked about the check, to get it deposited into the
campaign account and accounted for as required by law, Bennett
always (extcept for the last time) answered that he had
misplIaced the check and couldn't find it.

17C e W'hen Ben~nett was preparing to fill out his first FEC report,
Ln~ i told him that he must find the check and get it deposited.

He arswered th.-at he couldn't. because he had needed the
IqO moneY personally and t,.hat he had cashed it.

D.i told Mr th at he couldn'" do that ho coulfdn't do that sort
of thing, ,ha t it was a :i st th-. la~w, a nd that 1l contr-ibut~
had to boF ~e s i t,3! z.o the camna17fl -,corit.

I. ? ett :sA ~ c that it wsn' _!al 11) anpa ig n contribt.t ,

t ha t it a6n h, o rairi vm focr bL ing or,. Ruf f's h Tor h
a ck ed wh h e h a t- -I so -a r,,r p e pe thIAa t i t 'as a 3onributcn,

_Aennett-,e thtl- toll 'Puff th at hc would enqcrse it
over to th-r caragn- nd that Auff said, "Fine."

(Fedieral '.iection lar" hlds -'-hat a transaction is a political con-

tCribution if that is what the Ei':er underst-andsc it to be.)

2.) 13ennet-t has used the resources of Hkagoth Corp~oration in suPport

of his campaign -- even -.%hen the honest, straightforv~ard atre~

ws p oss ibl1e.
A. C themorning of Au gust '18, B9ennrett started to send one of

th- oh sec-aetartez t o the us stat-on w,,ith a ca-'tcn of
political Ti.atA-.e r iais. Thiere -.i's riot enough Hagoth pettyr ces
to cover the trarsaction. So, B~ennett first sent her to the
0ank t-o c.a sh a ICC' Hzot4h -h-?ck. -he then had enough money'
,to :send the paCkaEge.

... ater that c ame day Bc nett wivrote I:islf ' 1,00O chcck from
h c Ma Fo th _-.c co u nt (i dentiLfied as "novie exocenses,) H~e in turn

wr'ote a 1OOjO check tZo the cviuraign frorn his personal acccurnt.

3. 7 the aftcrrcon of theam;e day, 1 asked 71E'nnett Lc start
iviig th 'aeI frTe, su-vtort +t-:t it -,kas r-ttin g



from Fagoth Corporation. 'Bennett refused claiming, Iti
oomuch trouble.

Do On MAonday, August, '1978 Bennett claimed that there was
no wrong-doing on his part and that what he really said on
the previous Friday was t h at he ,wouldn't invoice the campaign
On that particular day.,

(O AnaAgust 21, 1978, a ft er Bennett had become aware of. the

potential problems that he faced as a cons.1quence of his earlier
disregard of campaign reporting requirements, he did -write a memo

to his employees advising them to begin to keep such records.)

E. -When asked on Monday about the machinations with the }!agoth
petty cash and the package that was shipped out on the bus,
the-rre was a long pause before Bennett responded, "It had to
get out."

3)Bennett wrote a memo to record and to his bookkeeper o n August 21.

in that memo, h'e charged the campaign S200 / month for the use of
U) the -agoth computer. The figure that he chaI rged was for 'the

use of one "port" or 1/1,1th of' the co-mpu-ter. n~ actual practice,

Bennett had utilized the computer on a totally dedicated basis

ro- z- campaign. Thie political. demande on the computer were

so Flrcat at times that iagoth business could not be trarnsacted,

In shcrt, the value of the time used in one month should have

exceeied the total campaigr charge of S1100O.

/v.) enn-t '-as known f-om the first --hat the FEC prohibits such

actions.

5.) ennett agreed flrm the fir-st to"play it slralght."

n, - -rd A Fjailo



COR POR AT I'ON

August 21, 1978

TO: ALL HAGOTH EMPLOYEES

FM: RI CK BENNETT

RE: KEEPING HAC7OTH AND MY POLITICAL CAMPAIGN
.SEPARATE

Please keep separate records for any time or
money you put into the campaign. For example,U) we used petty cash to mail (on the bus) some
campaign literature for a county fair.

Corporations cannot make contributions to a campaign,
so I will have to be billed by the company, as
an individual, (or given the value as personal taxable
compensation), at which point I can make an
in-kind contribution to the campaign safely.

C1
Please, therefore, submit all receipts in memo
form, regarding time and money. This will keep
me and the campaign out of trouble.

Thanks.

52~O-2O6THPL-ACE SOUTHEAST I~OA.WSIGO O7(0)3-~2
IS _-AOUAH. WASHINCTOM 98027 (206)235-1020
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* FEDERAL ELEC TION COMMISSION

~ 1325 K SIREET N.W
WASHjNCTONED.C, 20463

MEMORANDUM TO

FROM:

DATE:

SUBJECT:

CHARLES STEELE

MARJORIE W. EMMONS *4 3 0'9 7A4:.-C

JANUARY 4. 1979

MUR 706 - Interim Investigative Report
dated 12-20-78? Signed 12-26-78;
Received in OCS 1-2-79, 2:45

The above-named document was circulated on a 24

hour no-objection basis at 11:00, January 3, 1979.

The Commission Secretary's Office has received

no objections to the Interim Investigative Report as of

12:00, this date.

C11



it

~* p

a

to

MS

4 7- 7

*ho

IT

d*~~

-4. ikrp



'PCIV ED
OFFItI OF THE

BEFORE THE FEDERAL ELECTION COMMISRNk,. )'! 'ECU~TARY
December 20, 19781J S

79 JANZ P2: 45-
In the Matter of)

Richard H. Bennett, Jr. )MUR 706
Rick Bennett for Congress )
Hagoth Corporation)

INTERIM INVESTIGATIVE REPORT

This matter concerns possible violations of 2 U.s.c.

S44lb. Mr. Richard Bennett has now responded to questions

mailed to him as past president of Hagoth Corporation.

C Mr. P.V. Plastino, the new president of Hagoth, also submitted

a response, through his attorney to questionsp'osed by the

Commission.

To date, we have not received a response from Mr. Richard

Hamilton. However, we were able to locate a phone number for

CIO Mr. Hamilton and have been in contact with him. In a conversation

with Mr. Hamilton on 19 December 1978, he stated that he had

C completed his response to the Commission's questions and would

01- place his response in the mails on that date. We are presently

awaiting the receipt of Mr. Hamilton's response and will submit

a full report to the Commission shortly.

U tMM6.AaObS.' L~$ __ __ __0_ __

Willam C-. OUldakeA* rjcA
General Counsel

Date



L AW O FF IC ES )LAtrH
COLLIER & NETZI'Qt

307 OCCIDENTAL SEATTLE, WASHINGTON 918104 (2 .C18 M 10:2
GERALD F. COLLIER
GERALD B. NETZKY
JOHN JAMES WATSON December 12, 1978

Federal Election Commission
1325 K Street NW
Washington, D.C. 20463

Attention William C. Oldaker
General Counsel

Re: MUR 706 (78)

Gentlemen:

This office represents the Hagoth Corporation
and hereby appears for said corporation.

In response to your letter to Mr. P. V. Plastino,
President of the Hagoth Corporation and the Federal Election
Commission's questionnaire attached to it, we are herewith
enclosing a response to the questions asked.

Enc.
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Federal Election Commission
1325 K Street NW
Washington, D.C. 20463

Attention William C. Oldaker
General Counsel



FEC HARRASSMENT,
OLDAKER, 1:21//78 <Y

-UH R'L LLECIION
December 7, 1978

Richard H. Be nne tt, Jr. '8DC~ lt15
12350-206th Place S.E,.
Issaquah, Washington 98027

88o
William C. Oldaker, General Counsel
Federal Election Commission
1325 K. Street N.W.
Washington, D.C . 20463

RE: YOUR INQUIRY DESIGNATED MUR 706(78)

Dear Mr. Oldaker,
No

This is the third separate inquiry sent to me. All three
were apparently drafted simultaneously. Could I suggest you
get your act together? This is a perfect example of a bu-
reaucracy justifying its own existence by generating work.
If you have a complaint about the accuracy of my reports,
then I suggest you tell me how you want them modified or
re-written. The questions on this particular questioneer
are repetitive, foolish, and could be answered if you had
taken the time to read my previous statements.
Nevertheless, I will once more, answer your questions under
oath. You had better be thankful I didn't win the election,

C because as a member of Congress I would not have rested
0. until you were made perso Na y responsible for the damages

due to unnecessary harra sment. What in the hell would be
N wrong with your submitting just one set of questions? You

could probably get by with a much smaller staff, I would
guess. Ok, Bill Baby, here goes, once more with feeling:

I. My relationship with Hagoth Corporation:

A. I founded Hagoth Corporation in April of 1976, and
sold my interest in Hagoth on September 15, 1978. My
total wages for 1978 were $74,959.30 and I took income
whenever I damn well felt like it. I was not on an ex-
pense account per se, as the secretary kept a petty
cash drawer which was used to maintain incidental of-
fice expenses. I have no access to those records, but
they are maintained now by Hagoth Corporation for tax
purposes, along with receipts.



FEC HARRASSMENT PAGE- 2
OLDAKER, 12/7/78

B. Other Hagoth officers while, I, was President were:
Patrick Hardee, Littleton, Colorado (303)771-0.670.
Hardee was Vice president, of engineeig Brc
Rowe, Issaquah, Washington (206)2261-3158. Bruce
Rowe was Vice, President of Operations. Ric'hard
Hamilton, Issaquah,. Washington (206)271-0641 'Was
Vice President of Marketing. Ed Dittmar, Issa-
quah, Washington (206)392-7251 was Vice President
of Sales.

II. The August 24th newspaper report was correct, as -I in-
dicated in a previous questioneer, except that the checks
were not listed as expenses by our accountant, but were as-
signed to me as ordinary income and taxable as such. Hagoth
records can verify this fact. The Hagoth accountant in
charge of this was Mrs. Dorothy Moore and she can be re-
ached at Hagoth Corporation.

A. No expenses were transferred to the campaign, and
Nall campaign transfers were reported as personal dona-

tions by myself. The dates have been previously re-
tO ported.

B. The expense account question was answered in I.A.
I did not have an expense account as such. I was imme-
diately reimbursed from petty cash, and those records
are still with Hagoth Corporation.

C. Besides myself, Mr. Bruce Rowe was the only other
c Hagoth employee who had check-signing authority.

qT D. No employee had any such rights, including myself.

c:

C% III. A. Re the Hagoth Computer:
Since I was the sole stockholder in the company, no one
else had any role in the decision whatsoever (Boy, you
guys surely ask stupid questions) . As for the agree-
ment, you have the only agreement, which was my inter-
nal memo dated August 21, 1978. The commercial fees
are in the memo.

B. Other persons given personal uncharged use of the
computer were Mr. David Vandeventer, 9523 240th Ave.
S.E., Issaquah, Washington 98027 phone (206)392-1941
and Mr. Larry Walker, 24856 Tiger Mountain Road, Issa-
quah, Washington 98027 phone (206)392-7765. Again, the
commercial fees charged for such use were in my inter-
nal memo. Mr. Vandeventer donated some time to ini-
tially set up the political computer data base, and he
freely donated that time to the campaign (he set a
limit of 6 hours per week) . This was not reported, as



FEC HARRASSMEHT PAGE 3
OLDAKER, 12/7/78

volunteer t im e need not be reported.

IV. As of September 1 5th Hagoth d id 'not l ea'se the compulter.
I personally leased the compu ter. Priort to Septembert' 15,
the computer-was leased by Hagoth. .The monthly lease fee
was $936, and you will have to obtain the lease agreement
from Hagoth.

V. I answered this question previously. Do your homewo rk!

In summary, you people are getting on my nerves. I question
Your competence and I sincerely, question your motives.

Sincerely,

%0 Richard H . Bennett, Jr.

C

0%7 '?
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!FEDERAL ELECTION COMMISSION d

TO: Mr. Donald Bateman,, Treasurer Re: MUR "706(78)
Rick Bennett for Congress

QUESTIONS

I. Reports filed by your Committee and the candidate Richard Bennett
indicate that the Committee received in-kind and direct loans from
candidate Richard Bennett in the aggregate amount of $10,914.14.
This included a $1,000 expenditure on August 21, 1978 to Hagoth
Corporation for 5 months of computer time.

A) To your knowledge, were Hagoth employees required to operate
the computer?

NOT TO MY KNOWLEDGE.

B) If so, did the $1,000 fee include compensation for these employees?

C) Were any members of your Committee involved in this transaction?
If so, identify them.

NO OTHER MEMBERS WERE, TO MY KNOWLEDGE, OTHER THAN RICK BENNETT, THE
CANDIDATE.

D) Explain the terms and conditions of the computer use agreement.
Provide copies of any written agreement with the Committee made
for this usage.

THE ONLY WRITTEN AGREEMENT WAS SUBMITTED WITH THE PRE-PRIMARY REPORT.

CII. Reports submitted by Mr. Bennett disclose "cash" contributions
(loans) to your Committee in the aggregate amount of $5,100 (see

011 attached report),

A) In what form were these amounts received, i.e. bank check,
draft, etc.?

THEY WERE BANK CHECKS DEPOSITED INTO THE CAMPAIGN ACCOUNT.

B) When were these amounts received and used by the Committee?

Provide material in support of your answer.

A XEROX COPY OF THE CAMPAIGN CHECK REGISTER. 0cSb
C) Detail the purpose of these loans.

TO FINANCE THE CAMPAIGN.



Quebtione to:
Donald Bateman, Treasurer
Rick Bennett for Congress

9
-2 - * Re: MUR 706 (78)

807278
D) How, if at all, have these lon'b6 ai A4

INCLUDED AS ITEM ONE IN SECTION A, PAGE 1 OF THE PRE-PRIMARY
FEC REPORT.

III. The Complaint alleges that on or about August 18, 1978, Mr. Bennett
cashed a $1,000 corporate expense check and transferred the funds
to the campaign. What is your recollection of this $1,000 transfer?
Did the Committee receive any cash contributions (loans) from
Mr. Bennett other than those referred to in Question II? If so,
explain the purposes for which these funds were used. State also
the date of each loan.
ALL COMMITTEE FUNDS FROM MR. BENNETT WERE BY PERSONAL CHECK FROM
MR. BENNETT (SEE CHECK REGISTER). MR. BENNETT HAS NEVER MADE "CASH"
TRANSACTIONS WITH RESPECT TO THE COMMITTEE OR THE CAMPAIGN!

IV. It is alleged that on or about August 18, 1978, Mr. Bennett used a
$100 corporate expense check to pay for shipping of campaign materials.

A) Do you have any knowledge of this? If so,

I HAVE NO KNOWLEDGE OF THIS, ALTHOUGH ONE BILL FROM HAGOTH IS ATTCHD.
B) Describe what coordination, if any, occurred between Mr. Bennett

and the Committee and what Committee materials, if any, were
involved.

THE BILL FROM HAGOTH IS ATTACHED,

V. In your 10 day pre-primary report, on page 2, line 3, your entry
for net expenditures is marked as "meaningless because of in-kind
mix." (See attachment B). Further explain this statement.
WE MADE SOME MISTAKES IN FILLING OUT THE FEC REPORT, WHICH
CONFUSED IN-KIND WITH (KXI MONETARY ITEMS. WHILE ALL ITEMS WERE
ACCURATELY REPORTED, WE ARE CURRENTLY IN THE PROCESS OF AMMENDING
OUR FEC REPORTS IN ORDER TO MAKE OFFSETTING CORRECITONS TO THE
IN-KIND ENTRIES, SO THE "BALANCE" ENTRY ON THE FEC REPORT
ACCURATELY REELECTS THE CASH (MONEY) BALANCES. THUS, IT WAS OUR
ERROR IN INTERPRETING THE WAY IN WHICH TO FILL OUT YOUR FORMS,
WHICH WE HOPE YOU WILL BE ABLE TO ATTRIBUTE TO OUR INEXPERIENCE
IN DEALING WITH SUCH REPORTS.

STATE OF WASHINGTON

COUTJT'Y OF KING Donald S.'Bateman

On this day oersonally anneared befrre me, Dom id S. Bateman,
to me 'known to be the individual described in and who executed
the within and foregoing instrument.
Given under my hand and official '

seal this,?/i4.day ofKi~1'8 N~otary Public in and for the,/ tate
o f W.,ashington, residing at____







Donald S. Batemrran
590 S,.E. Kramer Pl.
i slaqu ah, WA 98027

SNOW g
(AT~-..r~-.

Mr. william Oldake
Federal Election Cernmi.-sion

1325 "K" St. N.W.
Washington, D.C. 204G-

a~
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FEDERAL ELECTION COMMISSION.
1325 K 'STR 'EET N.W
WASHJNGTON,DC. 20463

MEMORANDUM TO

FROM:

DATE:

SUBJECT:

CHARLES STEELE

MARJORIE W. EM40NS

DECEMBER 1, 1978

MUR 706 - Interim Investigative Report
dated 11-24-78; Signed 11-28-78;
Received in OCS: 11-29-78, 3:09

The above-named document was circulated on a 24

hour no-objection basis at 1:00, November 30, 1978.

The Commission Secretary's Office has received

no objections to the Interim Investigative Report as

of 2:00 this date.

(7
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Fi THE
BEFORE THE FEDERAL ELECTION COMMISSI&~M~ LO2 rR

November.24, 1978

7U NOV 29 P,3: 0 9
In the Matter of)

Richard H. Bennett, Jr. )MUR 706
Rick Bennett for Congress )
Hagoth Corporation)

INTERIM INVESTIGATIVE REPORT

This matter concerns possible violations of 2 U.S.C. 5441b.

Two of the respondents, Richard Bennett and Donald Bateman for

the Rick Bennett for Congress Committee have submitted responses

to questions posed by the Commission. Mr. Bennett refused to

answer questions addressed to him as president of Hagoth Corporation

as he no longer serves in that position. Therefore, the original

letter and questions were redraf ted and mailed to Mr. Bennett on

16 November 1978 as past president of Hagoth. An additional

letter and questions were mailed to Mr. P.V. Plastino, as the

new president of Hagoth on 16 November 1978.

The original letter sent to Richard Hamilton may not have

been sent certified and we have received no response from him and

cannot reach him by phone. on 9 November 1978, we remailed a

certified letter to him.

As answers to questions posed to Mr. Bennett as past

president of Hagoth, Mr. Plastino as president of Hagoth and

Mr. Hamilton are relevant to the allegations and issues raised in

this matter, we are awaiting these responses and shall submit a
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full report to the Com miss~ion when they have been received

and analyzed,

DAte



FEDERAL ELECTION COMMISSION.
1325 K STR[ET N.W
WASHINCTON,D.C. 20463

~ lNovember 15, 1978

CERTIFIED MAILA RETURN RECEIPT REQUESTED

Mr. P. V. Plastino
President, Hagoth Corporation
85 N.W. Alder Place
Issaquah, Washington 98027

Re: MUR 706 (78)

Dear Mr. Plastino:
Mim

The Federal Election Commission has received a
complaint which alleges that the Hagoth Corporation
("Hagoth") committed certain violations of the Federal
Election Campaign Act of 1971, as amended ("the Act").
A copy of the complaint is enclosed. We have numbered
this matter MUR 706.

The Commission has found reason to believe that
C the matters alleged in the complaint state a violation

of 2 U.S.C. §441b. Specifically, it appears that
Hagoth made monetary and in-kind contributions to

o Mr. Richard Bennett and his principal campaign committee,
the Rick Bennett for Congress Committee in violation of
§441b(a) of the Act.

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are
relevant to the Commission's analysis of this matter.
Additionally, please submit answers to the enclosed
questions. Where appropriate, statements should be
submitted under oath.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should
be submitted within ten days after your receipt of this
notification.
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If you have any questions, please contact Miriam
Agu jar, the staff member assigned to this matter at
202-523-4160.

I This matter will remain confidential in accordance
with 2 U.S.C. S437g(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation

A to be made public.

If you intend to be represented by counsel in
this matter, please have such counsel so notify us in
writing.

Since ely,

Willi .Oldaker

V I General Counsel

Enclosure
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FE DERALELECTION COMMISSION

TO: Mr. P. V. Plastino,
President, Hagoth Corporation: Re: MUR1706 (78)

QUESTIONS

I. When did you become President of Hagoth Corporation
("Hagoth")? As President of Hagoth, are you entitled
to the use of a corporate expense account? If so, is
it part of or in addition to your annual compensation?
Are you Hagoth's sole stockholder? If not, list those
individuals who hold stock in Hagoth and the percentage
held.

II. What is your understanding of the corporate policy
regarding personal use of the corporate, computer? Has
the policy changed subsequent to your'designation as

* President of Hagoth?

III. Explain the operation of Hagoth's expense account.

(1) Did the operation of the expense account change
when you became President of Hagoth?

(2) Is the expense account part of or in addition to
o annual compensation?

(3) Are any Hagoth executives permitted to draw corporate
expense checks and later credit the amount of the trans-
action as personal compensation from the corporation?

(4) If so, is the compensation part of or in addition to
annual salaries.

IV. During negotiations to purchase Hagoth from Mr. Bennett
or at any other point in time, were you aware of allegations
made regarding Mr. Bennett's use of Hagoth corporate expense
checks for his political campaign?



MUR 706 (78), -2-
P. V. Plastino

V. were you aware that Hagoth had installed a computer in,
Mr. Bennett's residence? If so', what arrangements weremade regarding this computer? Does Hagoth still own Andmaintain'the computer? If -so,, state the maintenance cost.
If-not,, state who owns the computer and who maintains it."iIf the computer has been sold,, include a copy of the sale

agremnt



FEDERAL ELECTION COMMISSION
~1325 K STREET N.W

WASINGON C 2463November 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Richard H. Bennett
12350 - 206th Place, S.E.
Issaquah, WA 98027

Re: MUR 706(8

Dear Mr. Bennett:

You were notified on 14 October 1978 that the Federal
Election Commission, pursuant to a complaint filed against
you, had found reason to believe that your principal
campaign committee, the Rick Bennett for Congress Committee,
violated 2 U.S.C. §441b in connection with the acceptance
of monetary and in-kind contributions allegedly received
from the Hagoth Corporation.

C". You were also notified that under the Federal Election
Campaign Act of 1971, as amended, you had the opportunity
to demonstrate that no action should be taken against you.

C, The Commission received your response to the complaint on
24 October 1978.

In addition to questions sent to you at your residence,
a separate set of questions were sent to you as President of
Hagoth Corporation at the corporate address. While you have
stated that you are no longer connected with Hagoth, these
questions are pertinent to the final determination of this
matter and the Commission requests that you submit answers
to them. (See attachment) Where appropriate, statements
should be submitted under oath.
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The Commission is under a duty to investigate thismatter expeditijously Therefore, your response should besubmitted within ten days after your receipt of ti
notif ication.ths

If You have any questions, please contact Miriam
Aguiar, the staff member assigned to this matter, at
202-523-4160.

This matter will remain confidential in accordance
with 2 U.S.C. S437g(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation to
be made public.

Sin erely

Willi'af C. Oldaker
General Counsel

Enclosures

0



FEDERAL ELECTION COMMISSION

TO: Mr. Richard Bennett Re: MUR 706 (78)
Former President, Hagoth Corporation

QUESTIONS

I. Describe your relationship with Hagoth Corporation (Hagoth).

A) Hlow long were you an owner or stockholder of Hagoth?
What was your salary, dividends on stock ownership
or other financial drawing privileges, if any, and
how often did you receive such payments? For the
period July 1977 to the present, please state the
amounts you drew in expenses each month, and state
the purposes for which these funds were drawn.

4-..B) List-the names and addresses of other Hagoth officers
while you were associated with Hagoth.

II. The August 24, 1978 issue of the Bellevue Daily Journal
American reports you as saying that some Hagoth employees
were upset that you were transferring corporate money to

o the campaign, so you listed the $1,000 check as expense
payment, that way, (the) employees wouldn't know the money

0 was actually going to the campaign. Is this statement
substantially correct?

A) What corporate checks, if any, other than the $1,000
check referred to in the article, were listed as
expenses and transferred to your campaign? State
the dates and amounts of these checks.



MUR 706 (78)
Richard Bennett -2-

B) Ci] In connection with your association with Hagoth,
did you have an expense account?

Ci]was the expense account part of or in addition
to your annual compensation?

-fl iii]How long did you have this account?

[iv] What were the terms and conditions of its use?

[v] Was the expense account subject to any limita-
tions as to the annual amount withdrawn for personal
expenses?

C) Who had the power in Hagoth to authorize and sign
expense account checks?

D) Ci] Other than yourself, were any Hagoth executives
permitted to draw corporate expense checks and later
credit the amount of the transaction as personal com-
pensation from the corporation?

[,ii] If so, was the compensation part of or in addition
to annual salaries?

C%
[iii] Was there a maximum amount which could be drawn
from the expense account for personal use or compensa-
tion?

III. A) A Hagoth internal memo dated August 21, 1978 attached
to your 10 day pre-primary reports stated that Hagoth
permitted you use of the corporate computer for campaign
purposes. (see attachment A).
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MUR 706 (78)
Richard Bennett -3-

[i] Did you participate in the decision to'lease
the computer for this purpose? If so, explain your.'
role in this matter.

[ii] Describe the terms and conditions of the use
agreement, the amount paid for computer time and the
amount of use involved. Submit copies of the agreement.

B) The memno also refers to other persons permitted use
of Hagoth's computer for personal projects.

[ii Submit the names, addresses and occupations of
individuals permitted to use Hagoth's computer within
the last 2 years prior to the sale of Hagoth.

[ii] Include the commercial hourly, weekly, or monthly
fee charge by the corporation for such use.

[iii] State whether use of the computer required the
presence of corporate employees to initially process
the information and operate the computer. If so, did
the commercial fee include compensation of these
employees.

IV. The complaint alleged that Hagoth leased the computers. Is
this correct? Explain.

A) If the allegation is correct, what was the annual
corporate cost for use of the computer while you were
associated with Hagoth? What were the terms and condi-
tions of the lease agreement? Submit a copy of the
agreement and documents indicating the annual fee paid.

V. The August 24, 1978 Journal American reports that you cashed
a Hagoth corporate expense check for $100, used part of the
money to pay f or campaign shipments and deposited the rest
into Hagoth's petty cash fund. Is this allegation correct?
What corporate expense checks, if any, were cashed by you
and used to pay campaign costs? List the dates and amounts
of these checks.



w "7;

MUR 706
Richard

(78)
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A) Describe the operation of Hagoth's petty cash fund
while you were associated with the corporation.

B) Who in Hagoth had authority over the petty cash fund?

C) Were transfers and deposits to the fund recorded, along
with the name or initials of each depositor?, If SO,
submit copies of entries for June through September
of 1978.

2
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FEDERAL ELECTION COMMISSION
135K STREET N.W

WASHINGCOD.C. 20463

MEMORANDUM TO

FROM:

DATE:

SUBJECT:

CHARLES STEELE

MARJORIE W. E~VMONS%4 pooi

NOVEMBER 1, 1978

MUR 706 - Interim Report dated 10-26-78
Signed: 10-27-78
Received in'OCS: 10-30-78, 1:21

The above-named document was circulated on a 24

hour ro-objection basis at 4:00, October 31, 1978.

The Commission Secretary's Office has received

no objections to the Interim Report as of 4:30 this

date.
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BEFOREz THE FIED21~AL ELECTION
October, 2:6,r 1978

In the Matter of)

Richard H. Bennett, Jr. )MUR 706
Rick Bennett for Congress )
Hagoth Corporation)

INTERIM REPORT

This matter concerns possible violations of 2 U.s.c.

S441b. The period within which respondents must respond to

questions posed by the Commission has not yet lapsed. We

have received a response from one respondent And are awaiting

Vthe other responses. Whnthey have been received and analyzed,

we shall submt a full report to the Commission.

C-7

"T

Dae ilamC lae

General Counsel
Date/-



Ootober 20, 1978 fg

William C. Oldaker, General Counsel ~ ~ ~ E4I5
Federal Election CommissionOC iM
1325 K. Street NW
Washington, D. C. 20463e? 2 .2
RE: MUR 706 - ASSIGNED TO MIRIAM AGUIAR

Dear Mr. Oldaker,

Pursuant to the above-referenced complaint, herein is
my notarized and sworn affadavit. I don't believe I will
enlist the aid of legal counsel at this time, as the ques-
tions you raise can be attributed to both your mis-reading.
of my FEC reports as well as a bit of old fashioned poli1t i-.
cal harrassment by the local Democrats. Following, there-
fore, are my sworn answers to your questions:

I. The August 26, 1978 report indicates I have a comn-
puter in my home. That is correct. What, if any, use
I will make of the computer is a closely guarded secret
arnd is not relevant to your inquiries.

A. I have had the computer in my home for approx-
imately nine months.

B. Until September 15, 1978 the computer was
leased by Hagoth Corporation, of which I was the
sole stockholder. On September 15, 1978 1 sold my

C interest and stock in Hagoth Corporation. Part of
the buy-out agreement transferred the rights in
the computer to me personally. We are now in the
process of transferring that lease document to me.
Since the sale of my company, I have assumed the
full liability and financial responsibility for
the computer. With the field service maintenance
agreement, the total lease obligation amounts to
approximately $2000 per month.

II. A) The $12,000 referred to in the article was an
off-the-wall guess, as we had not yet completed my FEC
reports. The $10,914.14 was indeed the correct amount.

B) There are no "Hagoth in-kind contributions".
Hagoth billable items appear as items 7 and 8 on page 3
of my personal FEC statement, and as item one of page 3
of the same statment, form B. In all cases, I took
this as income from Hagoth Corporation, to appear on my
W-2 statement as ordinary income.

III. Concerning the aggregate $5100 "cash" referred to
in this item, there was no cash transfer. I used the
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PAGE 2

term. "cash" to differentiate these contributions from
"in kifnd" contributions. These were, checks., written' to
the campaign, account and deposited accordingly. These
are summarized as, item one,t page 1 of form A incl 1ud ed.
in the committee FEC reportr of the same date.

In summary, I might Ooint out the newspaper article was
written before the report closing date, and were there any
irregularities in our methods of accounting, you can't think
us so stupid as to let such irregularities go uncorrected..
The true fact is, my campaign manager and I had some person-
al differences which errupted in such a way as to attract
press attention. Wer e the allegations made to have any sub-w
stance, I can assure you Mr. Hamilton would have filed a
formal complaint. But as is now the, case, both Mr.
Hamilton and myself recognize the personal nature of our
conflict. The charges are indeed without substance, and I
trust you will reach the same conclusion after a careful re-
view of the facts.

~. Sincerely,

/ik en

Candidate for Congress
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FEDERAL ELECTION COMMISSION
~1325 K STREET N.W

SI4!EO~ ~ WASHINGTON, D.C. 20463

CETIIE MILOctober 6, 1978

RETURN RECEIPT REQUESTED

Mr. Donald S. Bateman
Treasurer, Rick Bennett for

Congress
4221 228th Avenue, S.E.
Issaquah, WA 98027

Re: MUR 706

Gs Dear Mr. Bateman:

The Federal Election Commission has received a
complaint which alleges your committee committed certain
violations of the Federal Election Campaign Act of 1971,
as amended ("the Act"). A copy of the complaint is enclosed.
We have numbered this matter MUR 706.

The Commission has reason to believe that the matters
C! alleged in the complaint state a violation of 2 U.S.C.

§441b. Specifically, it appears that your committee may
have accepted corporate funds and in-kind corporate contri-

C butions from the Hagoth Corporation, in violation of §441b(a)
of the Act.

Additionally, based on information ascertained in the
* normal course of carrying out its supervisory responsibilities,

the Commission has reason to believe that your Committee
violated Section 110.4(c) (2) of the Commission's Regulations.
Specifically, it appears that the Committee, on or about
July 21 and on August 8 and 16, 1978, accepted and retained
a total of $5,100 in cash loans from the candidate. In
this regard, a copy of the relevant page from the candidate's
report is attached for your information.

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are relevant
to the Commission's analysis of this matter. Additionally,
please submit answers to the enclosed questions. Where
appropriate, statements should be submitted under oath.
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The Commission is under a duty to investigate this
matter expeditiously. Therefore your response should besubmitted within ten days after your receipt of this noti-
fication.

If you have any questions, please contact, Miriam Aguiar,
the staff member assigned to this matter, at 2n-~523-40O52.

This matter will remain confidential in accordance with
* 2 U.S.C. Section 437g(a) (3) (B) unless you notify the Commission

in writing that you wish the investigation to be made public.

* If you intend to be represented by counsel in this
matter, please have such counsel so notify us in writing.

Sincerely,

William C. &ld er
General Counsel

Enclosures 0SENDEAt: Comiplote items 1, 2, and 3
Add your, address in the RETUR

1The tolloyng service is requested (chec& ie
CC) Show to whom and date deIivered

0(~ Show to whom, date, and address ofdel
0 F RESTRICTED DELIVERY 4

Show to whom and date deiivered.. ...
C Show to whom, date, and airos f %d144

(CONSULT POSTMASTER FOR'.F

z .ARTICLE ADDRESSED TO.

3. ARTICLE. beCRroN:
REGISTERED NO. CERTIFIED ItO. INSURED NO. '

6)

M (Always obA~ln1aguW1-;40o o drsso g
M

1 have received theb dr~ewdar above
SSIGNATURE 0 Addreet0A

;C to4 I

O5. ADDRESS(CWWOn ionly ifreaueted) ~

o6. UNABLE TO DELIVERBCUE CLW



FEDERAL ELECTION COMMISSION

TO: Mr. Donald Bateman, Treasurer
Rick Bennett for Congress

Re: MUR 706(78)

QUESTIONS:

I. Reports filed by your Committee and the candidate Richard Bennett,
indicate that the Committee received in-kind and direct loans from
candidate Richard Bennett in the aggregate amount of $10,914.14.
This included a $1,000 expendit~ure on August 21,, 1978 bo Hagoth
Corporation for 5 months of computer time.

A) To your knowledge, were Hagoth employees required to operate
the computer?

B) If so, did the $1,000 fee include compensation for these employees?

C) Were any members of your Committee involved in this transaction?
If so, identify them.

D) Explain the terms and conditions of the computer use agreement.
Provide copies of any written agreement with the Committee made
for this usage.

CII. Reports submitted by Mr. Bennett disclose "cash" contributions
(loans) to your Committee in the aggregate amount of $5,100 (see

0P1 attached report),

A) In what form were these amounts received, i.e. bank check,
draft, etc.?

B) When were these amounts received and used by the Committee?
Provide material in support of your answer.

C) Detail the purpose of these loans.



Questions to: h-'2 9 Re:' AT4R 7 06,(7 8)
Donald Bateman, Treasurerw
Rick Bennett for Congress

D) How, if at all,, have these loans been reported?

III. The Complaint alleges that on or about August 18, 1978,, Mr. Bennett
cashed a $1,000 corporate expens e check and transferred the funds
to the campaign. What is yovqr recollection of this $'1,000 transfer?
Did the Committee receive any cash contributions (loans) from-
Mr. Bennett other than those referred to in Question II? If so,
explain the purposes for which these funds were us ed. State also
the date of each loan.

I~V.1 it is alleged that on or about August 18, 1978, Mr.-Bennett used a
0 $100 corporate expense check to pay for shipping of campaign materials.

A) Do you have any knowledge of this? If so,

B) Describe 'what coordination, if any,, occurred between Mr. Bennett
and the Committee and what Committee materials, 311 any, were
involved.

C

V. In your 10 day pre-primary report, on page 2, line 3, your entry
C for net expenditures is marked as "meaningless because of in-kind

mix." (See attachment B). Further explain this statement.
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FEDERAL ELECTION COM MISSIONU , 1325 K STREET N.W
WASHINGTON ,D.C. 20463

S7 c.
October 6, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Richard H. Bennett, Jr.
12350 - 206th Place, S.E.

*Issaquah, WA 98027

Re: MUR 706

Dear Mr. Bennett:

The Federal Election Commission has received a
complaint which alleges you committed certain violations
of the Federal Election Campaign Act of 1971, as amended
("the Act"). A copy of the complaint is enclosed. We
have numbered this matter MUR 706.

The Commission has reason to believe that the matters
C7 alleged in the complaint state a violation of 2 U.S.C.

§441b. Specifically, it appears that you may have used
$12,000 in corporate funds for political campaign expendi-
tures and accepted in-kind contributions from the Hagoth
Corporation.

Additionally, based on information ascertained in the
normal course of carrying out its supervisory responsibilities,
the Commission has reason to believe that you violated
Section 441g of the Act. Specifically, it appears from
your reports that on July 21, and on August 8 and 16, 1978,
you loaned a total of $5,100 in cash to your Committee.

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are
relevant to the Commission's analysis of this matter.
Additionally, please submit answers to the enclosed questions.
Where appropriate, statements should be submitted under oath.



The Commission is under a dutj' to investigate. this
matter expeditiously. Therefore, your response'should be
submitted within* ten days after your receipt of this
notification.

If you have any questions, please contact, Miriam
Aguiar, the staff member assigned to this matter, at
202-523-4052.

This matter will remain confidential in accordance
with 2 U.S.C. Section 437g(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation to
be made public.

If you intend to be represented by counsel in this
* ~. matter, please have such counsel so notify us in writing.

Sincerely,

William C. 0 kr
General Counsel

Enclosures
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TO: Mr. Richard Benne*

MUR 706

FE :DERALECTION 'COMMISISION

QUESTIONS

I.The August 26, 1978 issue of the Daily Journal American reports
you hinting that you would use a computer in your home for a
massive, last minute direct mailing. Is this substantially
correct?

A) If so), how long have you had the computer installed in your
home'.

r B) [ii Do you lease the computer?

[ii] If so, from whom?

[iii] Submit copies of the lease agreement.

[iv] What are the terms and conditions of the lease?

[v] If you do not lease the computer, state how you
obtained the computer and the purposes of its use.

II. A) The August 26, 1978 article further reports you as saying
that your 'personal contribution, including Hagoth in-kind
contributions billed to yourself, totals approximately
$12,000. Is this correct?

Your 10 day pre-primnary reports submitted to the Commission
disclose an aggregate $10,914.14 loan to your campaign
committee.



TO: Mr.
MUR

(iWhere is the $1,085.86. difference reported?

[iiHow were these additional contribution)s made?

B) Further explain the Hagoth in-kind contributions billed
to you. How were they billed to you? Where are they
reported? When were they made?

III. Your 10 day pre-primary reports disclose an aggregate $5,100
in cash contributions (loans) made by you to your committee.
(See attachment A).

A) Where did the funds for these loans originate?

B) To whom on the Committee did you give these funds?

C) Detail the purposes for which these funds were used.

Richard Benn~
706 w -
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FED.ERAL ELECTION COMMISSION

1325 K STREET .
..... WASHINGTON,'D.C 20463

October 6, 1978
CERTIFIED MAIL.
RETURN RECEIPT REQUESTED

Mr. Richard H. Bennett
President, Hagoth Corporation
85 N.W. Alder Place

* ..- Issaquah, WA 98027

Re: MUR 706

Dear Mr. Bennett:

* . The Federal Election Commission has received ao complaint which alleges Hagoth Corporation ("Hagoth")

Ln committed certain violations of the Federal Election
Campaign Act of 1971, as amended ("the Act"). A copy
of the complaint is enclosed. We have numbered this
matter MUR 706.

The Commission has reason to believe that the matters
alleged in the complaint state violations of 2 U.S.C.

C:1. §441b. Specifically, it appears that Hagoth made monetary
and in-kind contributions to you as a candidate, and to

47 your campaign committee, Rick Bennett for Congress, in
violation of S44lb(a) of the Act.

CD
Under the Act, you have an opportunity to demonstrate

O~4bthat no action should be taken against you. Please submit
any factual or legal materials which you believe are
relevant to the Commission' s analysis of this matter.
Additionally, please submit answers to the enclosed questions.
Where appropriate, statements should be submitted under oath.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should be
submitted within ten days after your receipt of this noti-
ficat ion.

If you have any questions, please contact Miriam
Aguiar, the staff member assigned to this matter, at 202-
52 3-4052.
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-This matter will remain confidential in accordance
withZ2U.S.C. Seiction 437g(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation to
be made public.

If you intend to be represented by counsel in this
matter, please hav rsuch counsel so notify us in writing.

Sincerely,

William C.1 e
General Counsel

0 Enclosures
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FEDERAL ELECTION COMMISSION

TO: Mr. Richard Bennett
President, Hagoth Corporation Re: MUR 706 (78)

QUESTIONS

I. Describe your relationship with Hagoth Corporation (Hagoth).

$' 'a

A) Are you a Hagoth officer or stockholder? If so, state the
amount of stock you hold and your percentage of ownership
in the Corporation and your office. How long have you been
an owner or stockholder of Hagoth? What has been your salary,
dividends on stock ownership or other financial drawing privileges,
if any, and how often have you received such payments? For the
period July 1977 to the present, please state the amounts you
drew in expenses each month, and state the purposes for which

0 these funds were drawn.

V)

B) List the names and addresses of other Hagoth stockholders and officers.

VII. The August 24, 1978 issue of the Bellevue Daily Journal Americanreports you as saying that some Hagoth employees were upset thatC you were transferring corporate money to the campaign, so you listed
the $1,000 check as expense payment, that way, (the) employees
wouldn't know the money was actually going to the campaign. Is this
statement substantially correct?

A) What corporate checks, if any, other than the $1,000 check
referred to in the article, were listed as expenses and transferred
to your campaign? State the dates and amounts of these checks.



MUR 7106 (78)
Richard Bennett

B), [i] In connection with your association with'Hagoth, d o you
have an expense account?

(ii) Is the expense account part of or in addition to-your
annual compensation?

(iii) How long have you had this account?

[iv] What are the terms and conditions of its use?

[v] Is the expense account subject to any limitations as
to the annual amount withdrawn for personal expenses?

C) Who has the power in Hagoth to authorize and sign expense

account checks?

D) [ii Other than yourself, are any Hagoth executives permitted
to draw corporate expense checks and later. credit the amount
of the transaction as personal compensation from the corporation?

[ii] If so, is the compensation part of or in addition to
annual salaries?

(iii] Is there a maximum amount which may be drawn from the
expense account for personal use or compensation?

01-111 A) A H1agoth internal memo dated August 21, 1978 attached to your
10 day pre-primary reports stated that Hagoth permitted you use
of the corporate computer for campaign purposes. (see attachment A).

[ii Did you participate in the decision to lease the computer
for this purpose? If so, explain your role in this matter.

[ii] Describe the terms and conditions of the use agreement,
the amount paid for computer time and the amount of use involved.
Submit copies of the agreement.

-2-
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Richard Bennet

77, 77 _7

B) The memo also refers to other persons permitted use of. Hago".th's
computer for personal projects.,,

(i] Submit the names, addresses and occupations of indiv -iduals
permitted to-use Hagoth's computer within the last ,2 years.

[ii] Include the commercial hourly, weekly or monthly fee
charge by the corporation for such use.

[iii] State whether use of the computer required the presence
of corporate employees to initially process the information and
operate the computer. If so, did the commerical fee include
compensation of these employees.

IV. The complaint alleges that Hagoth leases the computers. Is this
correct? Explain.

A) If the allegation is correct, what is the annual corporate
cost for use of the computer? What are the terms and
conditions of-the lease agreement. Submit a copy of the
agreement and documents indicating the annual fee paid.

V. The August 24, 1978 Journal American reports that you cashed a
Hagoth corporate expense check for $100, used part of the money
to pay for campaign shipments and deposited the rest into Hagoth's
petty cash fund. Is this allegation correct? What corporate expense
checks, if any, were cashed by you and used to pay campaign costs?
List the dates and amounts of these checks.

A) Describe the operation of Hagoth's petty cash fund.

B) Who in Hagoth has authority over the petty cash fund?

C) Are transfers and deposits to the fund recorded, along with
the name or initials of each depositor? If so, submit copies
of entries for June through September of 1978.

In

C
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FEDERAL ELECTION COMMISSION
12K SIREETN.W

WASHINGTOND.C 20463

CERTIFIED MAIL October 6, 1978
RETURN RECEIPT REQUESTED

Mr. Richard Hamilton
12509 - 206th Place, S.E.
Issaquah, WA 98027

Re: MUR 706(78)

Dear Mr. Hamilton:

By this letter, the Federal Election Commission
requests that you provide information which will assist

- it in carrying out its statutory duty oft supervising
compliance with the Federal Election Campaign Act of
1971, as amended. Specifically, the Commission requests

reinformationz-,concerning your past relationship with
Richard Bennett, the Rick Bennett for Congress Committee
and the Hagoth Corporation.

In this connection, we would appreciate your answering
the questions listed on the attachment to this letter. We

0 request that your answers be in notarized form and that
they be-forwarded to the Commission within ten days after
your receipt of this letter.

Since this information is being sought as part of an
investigation being conducted by the Commission, the con-
fidentiality provisions of 2 U.S.C. S437g(a) (3) (B) will
prevail. This section of the Act prohibits the making
public of any investigation conducted by the Commission
without the express written consent of the person with
respect to whom the investigation is made. Since those
under investigation here have not given such consent, the
Act requires that the matter remain confidential.
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If you have Any questions please contact- IMiriam
Aguiar, the staff member assigjned to this' matter at
202-523-4052.

Sincerely yours,

General Counsel

Attachment

OW



TO: Mr. Richard Hamilt
MUR 706W

FEDERAL ELECTION COMMISSION.

I. State your past relationship with the Hagoth 5Cokporation.,(Hagoth).

A) It is alleged that you were a corporate vice president. Is
this correct?

B) As a corporate executive, did you have access to the corporate
expense account? Explain the operation of this expense account.
List all corporate executives within your knowledge, who had
access to this account. Was this account part of or in addition
to your annual salary? Explain.

LflII. State your past position with the Rick Bennett, for Congress Committee
(Committee). Include a description of your duties.

A) Describe the circumstances surrounding your resignation.

In an August 1978 interview with a reporter for the Bellevue Journal
American, you were reported as saying that Mr. Bennett paid campaign
bills with Hagoth funds. Is this quote substantially correct?

A) If so, submit all documents in support thereof.

B) Include any transfers from the corporate expense account through
Mr. Bennett to the Committee.

IV. You are also reported as saying that you have documentation to prove
that Hlagoth underbilled Mr. Bennett's campaign. Is this statement
correct? If so, submit any and all relevant material in support
thereof.

C



TO: Mr. Richard'Hamilt~ 2 K
MUR 7069

V. It is alleged that the Commnittee used the Hagoth computer for
campaign use. Is this correct?

A) If so, what is your understanding of the'terms and conditions
of the use agreement.

B) Detail the extent and Purposes of this use.

m

Lfl

C) Provide documents to support your responses.

VI. It is alleged that there is a computer terminal in Mr. Bennett's
home. To your knowledge, is this correct?

A) When was this computer obtained?.,

B) Explain the purposes for which Bennett obtained the computer.

C) Is the computer leased to Mr. Bennett? If so, from whom did
he lease it? If not, what were the circumstances under which
he obtained the computer?
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)

Richard H. Bennett, Jr. )MUR 706
Rick Bennett for Congress )
Hagoth Corporation)

CERTIF ICATION

I, Marjorie W. Emmons, Secretary to the Federal Election

Commission, do hereby certify that on October 4,

1978, the Commission determined by a vote of 5 -0 to

adopt the recommendation of the General Counsel to take the

following actions in the above-captioned matter:

1. Find reason to believe that respondents
!'Aichard H. Bennett, Jr., 1Aick Bennett for
Congress and Hagoth Corporation violated
2 U.S.C. S44lb.

2. Find reason to believe that respondent
Richard H. Bennett, Jr. violated 2 U.S.C.
S44lg and respondent Rick Bennett for
Congress violated 11 CFR §110.4(c) (2).

C_ 3. Send the letters and questions attached to the
Eiret-Generai:lCouasel's Report dated September 29,
1978.

Voting for this determination were Commissioners Springer,

Aikens, Tiernan, Staebler, and Harris.

Attest:

Date Mroi .Emn
Secretary to the Commission

Received in Office of Commission Secretary: 9-29-78, 12:26
Circulated on 48 hour vote basis: 10-2-781 11:30
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I ECEP~ .'DERAL ELECTION COMMISSIO09RFEOEFt D 1325 K Street, N.W.OF~cEO Hr7_ n Washington, D.C. 20463

DATE iZiUI'1z OPI"IJMITTAL
BY OGC TO THE COMMISSION cR ,qjS78

COMPLAINANT' S NAME:

RELEVANT STATUTE:

MUR NO. 70
DATE. CORPLAT
BY *OGC,
STAFF
MEMBER Agu jar

Ava Frisinger
Issaquah, WA

Richard H. Bennett, Jr.
Issaquah, WA

Rick Bennett for Congress
Issaquah, WA

Hagoth Corporation
Issaquahr WA
2 U.S.C. S44lg
2 U.S.C. S44lb(a)
11 CFR S100. 4(a) (1) (iii)
11 CFR S114.9 (a) (1),(2)
11 CFR 110. 4(c) (1) (2)

BACKGROUND

In a notarized complaint dated September 13, 1978, complainant alleges
6hat respondent Richard H. Bennett, Jr. l/ directed corporate funds to his
political campaign, co-mingled corporate funds with campaign funds, used

'Worporate funds to pay campaign debts and accepted in-kind political contri-
butions from the Hagoth Corporation (Hagoth), of which he is President, in

Criolation of 2 U.S.C. S44lb (see attachment I-A).2/

1/ In a primary election held September 20, 1978, unofficial results)oibtained from the Election Division of the Secretary of State's Office in
Washington, hold Rick Bennett the Third District Republican winner. He will
oppose incumbent Don Bonker in the general election.

2/ Although the complainant is not a candidate for Federal office, she did
state that she discussed the complaint with the Bonker for Congress Committee.

RIECEIVED
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EVIDENCE

Complainant attached two newspaper articles which formed the basis for
her complaint, concerning interviews with Richard Hamilton, former campaign
manager for the Rick Bennett for Congress Committee (Committee) j/ and
Richard Bennett himself. The articles appeared in the August 24 and-
August 26, 1978 Bellevue Journal-American. (See Attachments I-B and I-C).
The specific incidents recounted by Mr. Hamiltonjand Mr. Bennett's responses,
were described in the articles as follows:

Mr. Hamilton was reported as citing an incident in which a $1,000
Hagoth corporate check, written for a corporate expense, was cashed by
Bennett, who diverted the funds to his campaign. Further, Hamilton alleges
that a corporate expense check for $100 was cashed by Mr. Bennett and used
to partially pay campaign shipment costs. The balance was then deposited
to Hagoth's petty cash fund. Mr. Bennett responded by stating that while
corporate funds were first transferred to him, the funds were listed as
personal income to him and given by him to the campaign. Mr. Bennett noted
that he could contribute an unlimited amount of his own money to the campaign.4/

Mr. Hamilton was also reported as saying that respondent Bennett used
'the computer leased by Hagoth for campaign purposes. Mr. Bennett admitted
Whis use and stated that Hagoth would bill the campaign for computer time.

W The August 26, 1978 article reports that Mr. Bennett "hinted" he would
use a computer in his home for last minute direct mailings. He did not
Mtate whether Hagoth owned or leased this computer.

Examination of respondent Bennett's campaign reports indicates a $1,000
..xpenditure by him on August 21, 1978 to Hagoth for five (5) months (July
through November) of computer use. The $1,000 is part of a loan of

Cfl0,9l4.l4 which Mr. Bennett reported making to the Committee. Mr. Bennett
attached a memo, dated August 21, 1978, to his 10 day pre-primary report

'Wtipulating that Hagoth rents computer time for $200 per month per computer
Sort and that he had ". ..theoretically... .accepted $1,000 in compensation
rom the corporation." Although Mr. Bennett stated that he paid the customary

Opomputer rental fee, Mr. Hamilton, in the August 24, 1978 article stated
that he can produce documentation to prove Hagoth underbilled Bennett's

isampaign committee.

The reports examination further disclosed loans of cash in the aggregate
amount of $5,100 ($3,100 on July 21, 1978, $1,000 on August 8, 1978, and $1,000
on August 16, 1978) from Mr. Bennett to his Committee. (See attachment I-D)

3/ Mr. Hamilton is the former Hagoth Vice-President for marketing allegedly
fired by Mr. Bennett. Hamilton resigned his post as campaign manager on or
about August 22, 1978.

4/- He added that when some Hagoth employees became upset that he was
transferring corporate money to the campaign, he listed the $1,000 check as
an expenditure payment. Mr. Bennett stated that he would pay income tax
on all such checks.

- . I I . .1 - . I - I I I q I -I . I I I- I I I 1 -11. ;;11 1 11 , - -- -. I C I .:1 1 - - , : . I , , , ;- , . , ";- "I i - .1 : - . I I I - J I . - 1 1 1 1- j I - -
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While these loans formed part of the $10,914.14 that candidate Bennett
reported as loaning to his Committee, the Committee reports show only the
receipt of the total itself on September 4, 1978, and does not show when
the cash portion was received. (See attachment I-E).

ANALYS IS

2 u.s.c. S44lb renders it unlawful for a corporation to make contri-
butions or expenditures in connection with Federal elections. It is also
a violation of this Section for any corporate officer or director to consent
to any such contribution or expenditure. Further a candidate or political
committee cannot knowingly accept or receive any contribution in violation
of this section. "Contribution or expenditure" is defined by 2 U.S.C. S44lb
(b) (2) to include any direct or indirect payment, distribution, loan,
advance or gift of services or anything of value.

Mr. Bennett's method of reimbursing the corporation for personal
computer use and his transfer of corporate expense money to his Federal
campaign may indicate violations of S44lb by him, by the corporation and by
the campaign committee. If corporate expense payment transfers made to
Bennett were out of the ordinary and were not part of his regular drawings

C%f money from the company, then this may constitute a-corporate contri-
cution. Further, while Bennett, as a corporate stockholder, could make

occasional, isolated, or incidental" use of Hagoth facilities and be
U-S.iable merely for increased overhead or operating expenses (see 11 CFR
S114.9(a) (1), Bennett's use of the computer, as described in the complaint,
Mppears to exceed this level. While Bennett indicates he paid something
for the computer use, the complainant states she believes this was an

1linderpayment. Failure to pay the "normal and usual" charge for rental of
.corporate facilities constitutes a contribution (see 11 CFR 100.4(a) (1) (iii),
in possible violation of 2 U.S.C. S44lb.

C
2 U.S.C. S441g renders it unlawful for a person to make cash contri-

'Vbutions in excess of $100 per election to any candidate for Federal office.
11 CFR 9110.4(c) (2) directs a committee to promptly return any cash amount

Creceived in excess of $100. "Contribution" is defined in 2 U.S.C. S431(e)
Oto include loans, an advance, or deposits of money. Therefore, Mr. Bennett
may be in violation of S44lg of the Act when he loaned the $5,100 in cash

Nand the Committee may be in violation of S110. 4(c) (2) of the Regulations
when it failed to return the cash.

In addition to reason to believe findings against these respondents,
the office of General Counsel believes that further information is needed
regarding clarification of public statements made by Mr. Richard Hamilton,
which directly relate to matters alleged in the complaint which generated
this MUR.

RECOMMENDATION

1. Find reason to believe that respondents Richard H. Bennett, Jr.,
Rick Bennett for Congress and Hagoth Corporation violated 2 U.S.C.
§441b.

2. Find reason to believe that respondent Richard H. Bennett, Jr. violated
2 U.S.C. S44lg and respondent Rick Bennett for Congress violated 11 CFR
S110. 4 (c) (2) .



3. Send attached letters with questions to respondents aridmt4, Ri~chard
Hamilton.

C4
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OATTACHMENTS:

alComplaint
>.Letters to Respondents
Letter to Mr. Richard Hamilton
Reports
Certification
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The Federal Election Commission
1325 KC Street N.W.
Washington, D.C. 20463 'IiSEPI 13 ii,3
Gentlemen:

After reading articles printed in the Bellevue Daily Jo =/9&lIA~gftc

on August 24 and 26, 1978, 1 believe ,there is sufficient evidence of,

possible violation of the Federal Election Campaign Act to warrant,

an investigation by the Commission of the campaign for Congress of

Rick Bennett, 12350-206th Pl. SE, Issaquah, Iashington 980270(Rik,

Bennett for Congress, 4221-228th Ave. SE, Issaquah, Wa 98027;

Donald S. Bateman, Treasurer).

The alleged violations are: illegal use of corporate funds for political

cm campaign expenditures, co-mingling of .corporate funds w ith political
In

campaign funds, illegal in-kind political contributions by a corporation,

and intent to avoid payment of taxes on corporate income.

o The evidence supporting this complaint consists of public statements

made by Mr. Richard Hamilton, former vice president of marketing for

0 the Hagoth Corporation and campaign manager for Bennett, who apparently

possesses campaign records f or the Rick Bennett for Congress Committee.
N

Mr. Hamilton's allegations, as I have indicated previously, are contained

in newspaper articles dated August 24 and 26, 1978, from the Bellevue (Wa.)

Daily Journal-American. (The articles are enclosed.) Mr. Hamilton's

allegations include the following:

"Hamilton also charged Bennett with violation of
federal election law by paying campaign bills
with Hagoth Corporation funds.

"As examples, Hamilton said Bennett wrote two checks
Friday--both on Hagoth accounts--to pay for campaign
expenses*

"Hamilton said the first check, for $1000., was
listed as corporation expenses but actually Bennett
cashed it and transferred the funds to the campaign.



page 2

",The check was noted as an expenses payment to
avoid taxation, Hamilton said.

"The second check, for $100., partially paid for:
shipping of campaign materials. The rest went back
to the company's petty cash fund, Hamilton said."

Mr, Hamilton also alleges that the campaign makes use of a computer

leased by the Hagoth Corporation and "said that he has documentation

to prove Hagoth was underbilling Bennett's campaign."

The newspaper account further contains the admission by the candidate that

at least one check drawn on the corporation was incorrectly identified

La in the corporation records to prevent corporation employees from

CM realizing that the funds were to be used for Bennett's political

U)t campaign.

I am not a candidate for office, although as Chairman of the 47th

Legislative District Democratic Precinct Organization I take substantial

interest in local and district political activities. I have discussed

o this complaint with the Bonker for Congress Committee which is aware

a"that it is being filed with you.
Sincerely,

4AJA 4X

Ava Frisinger

12921-231 Ave. SE

Issaquah, Wa. 98027
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W~atiou. of, eleetifta lws, said.
corporate foods were first
transerred to hlm -. uwhiebhpoWn
he listed tbta as personal aorns
and gave them obe campaign.-

'le-an Coutrebute A- Owlmlid
& mount if my own, m n to th.
campaign," Be .a W. .40 inu
have to keep eare reords, that's

*He said sowe Efagoth emplon
*were DPWe that be was transerring
*com~pany rosney to the eampaign so

the ch he.$1W ekf as in
* xses payment That way bbs
employee woalint know the moe
wai sctualy goag to the campaign
b e sAd

He added be would pMy income
taus o all thecbeeka.
*Bennet said his campilgn als
used a compUte teased ty Hago&b

Bennett called the machine his
"sert weapon" to the campi.
Hxxoth Will bill tec~~ o 1
ase be said.

l egislatlye candidate, said he bad
documentation to prove Eagoth was
uaderbflilnX Bennett's campaign.

'IA violation of federal electiou
laws is a serious matter it YOU keep
quiet," Hamilton said. "In the lust
couple of weeks!I became coOVISCed
Richard wants the (congreSIOnal)
Write for power and glory and the
pay chetLk.
*'Worseof thosebhaihing to do
with public service He bia a
xgganic ego."

Bennett said Haiton "1has
totally left reality. Dick's burned

more bridges than anycae I've met.
I've been thi "al friend he's had for

"RHaving Dick W the Campaign
was a tremendous Haiiy u o
him It was the most Ueu ha a
an otherwise useless lW6e4"

te fId betwees HaMMto AnM
Bennett and Hamilton and Dittmari
could cripple the polCitia futur of"
althne MOen.

Ditiroars aliong -wih two 'other I
Issaquah School Boaut members..
faces a recallivotit set month.

4The altlances aren't falling
apart"6 Bennett aid. "'What's
faliag apart is Hamilton. The world
will Set slong better withou W0.0"

Bellevue Journal-American

Political Divorce... continued

8-24-78
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cas and. thnk9b
By o.CAEY CORR
j-A politcal Witer

Rick 'Bennett 'was alittie busy

'0 On t h al da y,:'Bennett, 'k
ongressionaI: lcand id a te,'

S businessman and mnovie producer,'.
Sdid thesethlngs: I

Met ithReiblican party
,leaders who askedh m to be nice to
his former :.apinmanager
in 'order to save ennett's political

-Met with'potential buyers of the

Hagoth Corporition, ; source -of
Bennett's wealh :and w ntional

reputation and no* on sale.1,
Vo" Discussed with a reporter why
the Federal Election Commission in

- ~ Washington, D..has no record of
his declared canldidacy as required
by law.'(Apparently the document is
victim of a slow mail service.)

The colorful Pennett, driver of a
- $30,000 car, owner of an Issaquah
-- Ihome stuffed with electronic

gadgets and mapiufacturer of the lie-
detecting Voice Stress Analyzer, is
running for Cobngress in the 3rd
District.

'(Bennett's campaign suffered
some shock waves this week when
Dick Hamilto , Issaquah resident

and Bennett Icampaign manager,
left the campaign charging Bennett

- ,with federal election law violations
and using the Mormon Church in
politics.

Zh

out1o71y
pary. heyare: Con ,Butenk o, Bo

Bristow', Ted Cowan -alactive in
.3rd District GOP organizations
Chuck .Elhart (unsuccessful t

congressional candidate in '1976),*'
Hamilton and Bennett. 'Y
,;,,The gist of the meeting was 1we~ __

have to consider the. political realt
415 of hurting each other," Bennett said. ZVL~

.~.Earlier this week Hamilton, whom~
Bennet has fired from a.'job, with
"Hagoth , , charged,- Bennett, with , 'XI

paying 'campaign 'bills wt
corporation money.

If true,. that is a' violation, o7
federal election ,law ',said' Davidf
,Fiske,. spokesman, for'the Feder'l- f

Election Commission.
Fiske said the FEC would notO .:&

investigate the matter unless ~ ~ - >
written, notarized complaint is file.'-- ' ''~" '

Hamilton said Friday he woul
repare formal charges over the

weekend., ,, ~ , 7

HAMILTON CLAIMS Benett -- . .. 4

using Hagoth equipment, money ano-
employees to help his campaign.

True, Bennett replies, but every
contribution or service will .bp
written off ats Rick Bennett'J
personal contribution to the-
campaign - und so noted on'
disclosure forms--or Hagoth will bill
the campaign. .-

Bennett's first campaign finance
statement is due* Sept. -9 in:
Washington, D.C.

Bennett is upset with Hamilton's,
second charge - using the Mormon'

1 Church for political purposes-
k because it's not true and it gives th'
s church a bad name, Bennett said.4

"~It breaks 'my heart," -Benne'.
said. He maintains. he's used

econtacts within the church, but not
e the church itself..

"I have -indications that the public-
s relations people in the church are-
e really concerned," he said.
n Bennett's recent decision to s I

I.~ ~~~~~ Z _______W~

~~~ - W I ~
I..-

BENNETT HAS -denied th
charges but the dispute prompted
meeting with -local party leader

% who asked Bennett and Hamilton t
curb their tongues.

Hamilton himself is a- candidat4
for the Republican primary .in thi

S47th 1 gislative district.
The meeting reportedly w a

attended by members of thi
conservative wing of the Republical
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H-agoth-lease compD with &'list, by precinct j$ eov~ Tesi
j.4voter i6 the 3rd C~ngrossloflal District.. I R.t.

his whly- d co-poron ts j S. e dSa a'S ~ K' 2 '

;-fpartly from campaign fund-raising F-Bennett decidedtselagttw
~~ ~AA* 'g,,H'.weeks after making the Darth Vader 4''.

His campai budget ~Ivit this summier. Bennetkt 4ays he'
,has shriveled $200.000 0oP0.00 , cn pr~due write d lrc

Bennet's prsonai. cotribution, ":movies. > <

'including H agot Ii:1n-kind "Hwr uhsdid'it, h a'

contributions billed to himself, totals . I"he said. .'.'~,-."'4

>approxiflately $12,000, he said. Despite his unsuccessfu ff to

outside contributions total shake the political money trees W

approximately $3,000, he said. .,;Bennett says he will beat.BofikerK 'K

Bennett's is also considering a . He figures he .only need to'sa

second mortgage on his Issaquah 20.000 voters to win. He hints'he will ~ ~ .

home to finance the campaign. -. ,do that wiha eassive, last' inu'

Bennett bought an ad in the -The direct m nailing designed'" bya

Wall Street Journal this week computer in Bennett's home.",'

offering Hagbth at an undisclosed '~ L

,sales price. HAMILTON AMM B*NNZTTO,
once close friends and allies "in a

TH A ~~D, claiminlgthe'firm had.$l number of Issaquah afea ~

million in sales in 1977, called for a '.campaigns, now say bitter,,tilgs

*$100,000 cash down payment, with '.about each other. '''-

the remaining amount negotiable.*'.. 7'Bennett Wednesday called

Hagoth'S only product is the voc Hmlo an with no friends. He

stress machine. . . .said he allowed Hamilton'to work on

Bennett said he's lost- interest in his campaign, as a gesture to "an to

the company.' If he loses the race otherwise useless life." "i"-

against incumbent U.S. Rep. Don "We almost live across the street

*Bonker, Bennett will devote himself from each to other," Hamilton said'

to film making., .
Ironically, the former friends will

Bennett is now finishing a short spend a long day with each other

feature, Darth Vader Visits Seattle, Sunday. Both are Mormons and '

the profits of which will go to the Boy members of the same ward, which

Scouts, he said. .will meet all day to discuss God and

* "I've got a lot of irons burning in spiritual lessons in the Bible

the movie industry," he said. "If I "This ought to be an interesting

don't win I'll work with Gary Kurtz Sunday,' Hamilton said. .Things

(Hollywood producer) in making the are going to be strained."
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FEDERAL ELECTION COMMISSION
1325K STREETN.W

~Y WASHINGTON D.C 20463

CERTIFIED MAIL ... .4RETURN RECEIPT 'REQUESTED

Mr. Richard H. Bennett
President, Hagoth Corporation
85 N.W. Alder Place
Issaquah, WA 98027

Re: MUR 706

Dear Mr. Bennett:

The Federal Election Commission has received a
" Vv comp laint which alleges Hagoth Corporation ("Hagoth")

committed certain violations of the Fede ral Election
Campaign Act of 1971, as amended ("the Act"). A copy74 of the complaint is enclosed. We have numbered this
matter MUR 706.

The Commission has reason to believe that the matters
alleged in the complaint state violations of 2 U.s.c.
§441b. Specifically, it appears that Hagoth made monetary
and in-kind contributions to you as a candidate, and to4 your campaign committee, Rick Bennett for Congress, in
violation of S44lb(a) of the Act.

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are
relevant to the Commission's analysis of this matter.
Additionally, please submit answers to the enclosed questions.

* Where appropriate, statements should be submitted under oath.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should be
submitted within ten days after your receipt of this noti-
ficat ion.

If you have any questions, please contact Miriam
Aguiar, the staff member assigned to this matter, at 202-

* 523-4052.



V-4

- Enclosures

-2

This matter will remain confidential in accordance
with 2 'U.S,'.C.. Section 43,7g(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation to
be made public.,

If you intend to be represented by counsel in this
matter, please have such counsel so notify us in writing.

Sincerely,

William C. Oldaker
General Counsel



FEDERAL ELECTION COMMISSION

TO: Mr. Richard Bennett
President, Hagoth Corporation Re: MUR 706 (78)

QUESTIONS

I. Describe your relationship with Hagoth Corporation (Hagoth).

A) Are you a Hagoth officer or stockholder? If so, state the
amount of stock you hold and your percentage of ownership
in the Corporation and your office. How long have you been
an owner or stockholder of Hagoth? What has been your salary,
dividends on stock ownership or other financial drawing privileges,
if any, and how often have you received such payments? For the
period July 1977 to the present, please state the amounts you ~
drew in expenses each month, and state the purposes for which
these funds were drawn.

B) List the names and addresses of other Hagoth stockholders and officers.

The August 24, 1978 issue of the Bellevue Daily Journal American
reports you as saying that some Hagoth employees were upset that
you were transferring corporate money to the campaign, so you listed
the $1,000 check as expense payment, that way, (the) employees
wouldn't know the money was actually going to the campaign. Is this
statement substantially correct?

A) What corporate checks, if any, other than the $1,000 check
referred to in the article, were listed as expenses and transferred
to your campaign? State the dates and amounts of these checks.

0



MUR 7 0
Richar d znennett

B) Jii -In con-nection with your association with Hagoth, do you
have an expense account?

(ii) Is the expense account part of or in addition to your
annual compensation?

[iii)l How long have you had this account?

[iv] What are the terms and conditions of its use?

[v] Is the expense account subject to any limitations as
to the annual amount withdrawn for personal expenses?

C) Who has the power in Hagoth to authorize and sign expense '

account checks?

D) [ii Other than yourself, are any Hagoth executives permitted
to draw corporate expense checks and later credit the amount
of the transaction as personal compensation from the corporation?

[ii] If so, is the compensation part of or in addition to
annual salaries?

[iii] Is there a maximum amount which may be drawn from the
expense account for personal use or compensation?

C)tIII. A)
,N

A Hagoth internal memo dated August 21, 1978 attached to your
10 day pre-primary reports stated that Hagoth permitted you use-
of the corporate computer for campaign purposes. (see attachment A).

[i] Did you participate in the decision to lease the computer
for this purpose? If so, explain your role in this matter.

[ii] Describe the terms and conditions of the use agreement,
the amount paid for computer time and the amount of use involved.
Submit copies of the agreement.

6 (78)

Vn



MUR 706(78) 3-
Richard Bennett

B) The memo also refers..to other persons permitted use of Hagoth's
computer for personal projects.

[il Submit the names, addresses and occupations of individuals
permitted to use Hagoth's computer within the last 2 yeadrs.

[ii] Include the commercial hourly, weekly, or monthly fee
charge by the corporation for such use.

[iiiJ State whether use of the computer required the presence
of corporate employees to initially process the information and
operate the computer. If so, did the commerical fee include
compensation of these employees.

IV. The complaint alleges that Hagoth leases the computers. Is this
- correct? Explain.

Ln A) If the allegation is correct, what is the annual corporate
cost for use of the computer? What are the terms and
conditions of the lease agreement. Submit a copy of the
agreement and documents indicating the annual fee paid.

CV. The August 24, 1978 Journal American reports that you cashed a
qT Hagoth corporate expense check -or $100, used part 'of the money

to pay for campaign shipments and deposited the rest into Hagoth's
c petty cash fund. Is this allegation correct? What corporate expense

checks, if any, were cashed by you and used to pay campaign costs?
0" List the dates and amounts of these checks.

A) Describe the operation of Hagoth's petty cash fund.

B) Who in Hagoth has authority over the petty cash fund?

C) Are transfers and deposits to the fund recorded, along with
the name or initials of each 41epositor? If so, submit copies
of entries for June through September of 1978.
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FEDERAL ELECTION 'COMMISSIJON
1325 K S]1REET N.W
WASHINGTON,D.C. 20463

S17 st

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Richard H. Bennett, Jr.
12350 - 206th Place, S.E.
Issaquah, WA 98027

Re: MUR 706

Dear Mr. Bennett:

The Federal Election Commission has received a
complaint which alleges you committed certain violations
of the Federal Election Campaign Act,of 1971, as amended
("the Act"). A copy of the complaint is enclosed. We
have numbered this matter MUR 706.

The Commission has reason to believe that the matters
alleged in tjie complaint state a violation of 2 U.S.C.
§441b. Specifically, it appears that you may have used
$12,000 in corporate funds for political campaign expendi-
tures and accepted in-kind contributions from the Hagoth
Corporation.

Additionally, based on information ascertained in the
normal course of carrying out its supervisory responsibiliti
the Commission has reason to believe that you violated
section 441g of the Act. Specifically, it appears from
your reports that on July 21, and on August 8 and 16, 1978,
you loaned a total of $5,100 in cash to your Committee.

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are
relevant to the Commission's analysis of this matter.
Additionally, please submit answers to the enclosed questions.
Where appropriate, statements should be submitted under oath.

es,
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The Commission i's 'under a duty to investigate this
matter expeditiously. Therefore, your response should: be
submitted within ten days after your receipt of this

-~ notification.

If you have any questions, please contact, Miriam
Aguiar, the staff member assigned to this matter, at
202-523-4052.

This matter will remain confidential in accordance
*with 2 U.S.C. Section 437g(a) (3) (B) unless you notify the

Commission in writing that you wish the investigation to
be made public.

If you intend to be represented by counsel in this-.
matter, please have such counsel so notify us in writing.

Sincerely,

William C. Oldaker

General Counsel

Enclosures



TO: Mr. Richard Ben nett*

MOR 706

FEDERAL ELECTION COMMISSION

QUE STIONS

I. The August .26., 1978 issue of the Daily Journal American reports
you hinting that you would use a computer in your'home for a
massive, last minute direct mailing. Is this substantially
correct?

A) If so, how long have you had the computer installed in your
home?

B) [i] Do you lease the computer?

[ii] If so, from whom?

[iii] Submit copies of the lease agreement.

[iv] What are the terms and conditions of the lease?

[v] If you do not lease the computer, state how you
obtained the computer and the purposes of its use.

II. A) The August 26, 1978 article further reports you as saying
that your:personal contribution, including Hagoth in-kind
contributions billed to yourself, totals approximately
$12,000. Is this correct?

Your 10 day pre-primary reports submitted to the Commission
disclose an aggregate $10,914.14 loan to your campaign
committee.



iiwhere is 'the $1,085.86 di-fference reported?

[ii] How were these additional contributions made?

B) Further explain the Hagoth in-kind contributions billed
to you. How were they billed to you? Where are they
reported? When were they made?

III. Your 10 day pre-primary reports disclose an aggregate $5,100
in cash contributions (loans) made by you to your Icommittee. -

(See attachment' A).

A) Where did the funds for these loans originate?

B) To whom on the Committee did you give these funds?

C) Detail the purposes for which these funds were used.

TO: Mr. I
MUR I

richard B1 -2-
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W
WASHINGTON,D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Donald S. Bateman
Treasurer, Rick Bennett for

Congress
4221 228th Avenue, S.E.
Issaquah, WA 98027

Re: MUR 706

Dear Mr. Bateman:

The Federal Election Commission has received a
complaint which alleges your committee committed certain
violations of the Federal Election Campaign Act of 1971,
as amended ("the Act"). A copy of the complaint is enclosed
We have numbered this matter MUR 706.

The Commission has reason to believe that the matters
alleged in the complaint state a violation of 2 U.S.C.
§441b. Specifically, it appears that your committee may
have accepted corporate funds and in-kind corporate contri-
butions from the Hagoth Corporation, in violation of S44lb(a)
of the Act.

Additionally, based on information ascertained in the
normal course of carrying out its supervisory responsibiliti
the Commission has reason to believe that your Committee
v iolated Section 110.4(c) (2) of the Commission's Regulations.
Specifically, it appears that the Committee, on or aboutJuly 21 and on August 8 and 16, 1978, accepted and retained
a total of $5,100 in cash loans from the candidate. In
this regard, a copy of the relevant page from the candidate's
report is attached for your information.

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are relevant

* . to the Commission's analysis of this matter. Additionally,
please submit answers to the enclosed questions. Where
appropriate, statements should be submitted under oath.

s "



The Commission is under a duty to investigate this
matter expeditiously. Therefore your response should be
submitted within ten-days after your receipt of this noti-
fication.

If you have any questions, please contact, Miriam.Aguiar,
the staff member assigned to this matter, at 202-523-4052.

This matter will remain confidential in accordance with
2 U.S.C. Section 437g(a) (3) (B) unless you notify the Commission
in writing that you wish the investigation to be made public.

If you intend to be represented by counsel in this
matter, please have such counsel so notify us in writing.;_.

Sincerely,

William C. Oldaker
General Counsel

Enclosures



FEDERAL ELECTION.COMMISSION

TO: Mr. Donald Bateman, Treasurer,
Rick Bennett for Congress

Re: MUR 706(78)

QUESTIONS

I. Reports filed by your Committee and the candid'ate:Richard Be nnet .t
indicate that the Committee received in-kind and direct loans from
candidate Richard*Bennett in the aggregate amount of $10,914.14.
This included a $1,000 expenditure on August 21, 1978 to Hagoth
Corporation for 5 months of computer time.

A) To your knowledge, were Hagoth employees required to operate
the computer?

B) If so, did the $1,000 fee include compensation for these employees?

C) Were any members of your Committee involved in this transaction?
fln If so, identify them.

D) Explain the terms and conditions of the* computer use agreement.
-Provide copies of any written agreement with the Committee made

for this usage.
C

II. Reports submitted by Mr. Bennett disclose "cash"' contributions
C (loans) to your Committee in the aggregate amount of $5,100 (see
al-l attached report),

A) In what form were these amounts received, i.e. bank check,

draft, etc.?

B) When were these amounts received and used by the Committee?
Provide material in support of your answer.

C) Detail the purpose of these loans.



Questions to: -2- Re: MUR 7061 (7 8)
Donald B ateman, Treasurer
Rick Bennett for Congress

D) How, if at all,,have .these loans been reported?

III. The Complaint alleges that on or about August 18, 1978,o Mr. Bennett
cashed a $1,000 corporate expense check and transferred the funds
to the campaign. What is your recollection of this $1,0000 transfer?
Did the Committee receive any cash contributions (loans) from
Mr. Bennett other than those referred to in Question II? If so,
explain the purposes for which these funds were used. State also
the date of each loan.

IV. It is alleged that on or about August 18, 1978, Mr. Bennett used a
- $100 corporate expense check to pay for shipping of campaign materials.

U,

U) A) Do you have any knowledge of this? If so,

B) Describe what coordination, if any, occurred between Mr. Bennett
and the Committee and what Committee materials, if any, were
involved.

~V. In your 10 day pre-primary report, on page 2, line 3, your entry
4= for net expenditures is marked as "meaningless because of in-kind

mix." (See attachment B). Further explain this statement.

0%9
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Since this information is being sought as part of an

investigation being conducted by the Commission, the con-

fidentiality provisions of 2 U.S.C. S437g(a) (3) (B) will

prevail. This section of the Act prohibits the making

public of any investigation conducted by the Commission

without the express written consent of the person with

respect to whom the investigation is made. Since those

under investigation here have not given such consent, the

Act requires that the matter remain confidential.

;44A

I FEDERAL ELECTION COMMISSION

~1325 K STREET N.W

WASHINGTOND.C. 20463

CERTIFIED MAIL

* ,..RETURN RCITREQUESTED

Mr. Richard Hamilton

12509 - 206th Place, S.E.

Issaquah, WA 98027

Re: MUR 706(78)

Dear Mr. Hamilton:

By this letter, the Federal Election Commission

requests that you provide information which will assist

it in carrying out its statutory duty of supervising

compliance with the Federal Election Campaign Act of

'"A 1971, as amended. Specifically, the Commission requests

information concerning your past relationship with

Richard Bennett, the Rick Bennett for Congress Committee

and the Hagoth Corporation.

-~ In this connection, we would appreciate your answerinc

the questions listed on the attachment to this letter. We

request that your answers be in notarized form and that

they be forwarded to the Commission within ten days after

your receipt of this letter.

j
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If you haVe any questions please contact Miriam
Aguiar, -the staff member assigned to this matter at
202-523-4052.

Sincerely yours,

William C. Oldaker
General Counsel

Attachment



TO: Mr. Richard .ailMtJR 706 H ilCe

FEDERAL ELECTION COMMISSION

I. State your past relationship with the Hagoth Corporation (Hagoth).

A) It is alleged that you were a corporate vice president. Is.':
this correct?

B) As a corporate executive, did you have access to the corporate
expense account? Explain the operation of this expense account.
List all corporate executives within your knowledge, who had
access to this account. Was this account part of or in addition
to your annual salary? Explain.

N II.

UI)

In

(Committee). Include a description of your duties.

A) Describe the circumstances surrounding your resignation.

-iii. In an August 1978 interview with a reporter for the Bellevue Journal
American, you were reported as saying that Mr. Bennett paid campaign

C bills with Hagoth funds. Is this quote substantially correct?

A) If so, submit all documents in support thereof.

B) Include any transfers from the corporate expense account through
Mr. Bennett to the Committee.

IV. You are also reported as saying that you have documentation to prove
that Hagoth underbilled Mr. Bennett's campaign. Is this statement
correct? If so, submit any and all relevant material in support
thereof.



Mr. Richard Hamilton.
MUR 706

it is alleged that the Committee 
used the Hagoth computer for

campaign use. is this correct?

A) If so, what is your understAfldiflg 
of the terms and conditions

of the use agreement.

B) Detail the extent and purpose 
.s of this use.

Provide documents to support 
your responses.

it is alleged that there 
is a computer termina nM. ent'

home. To your knowledger is this correct?

A) When was this computer obtained?

B) Explain the purposes for 
which Bennett obtained 

the computer.

'T C) Is the computer leased to Mr. 
Bennett? if so, from whom did

he lease it? If not, what were the circumstances 
under which

he obtained the computer?

A,..
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FEOERAL ELECTION COMMISSION
1325 K STREET N.W
WASHINGTON, D.C., 20463

September 20, 1978

Ava Frisinger
12921-231 Ave. SE
Issaquah, Wa. 98027

Dear Ms. Frisinger:

This is to acknowledge receipt of your complaint
V of September 8, 1978, alleging violations of the

£fl~ Federal Election Campaign.Laws. A staff member has
been assigned to analyze your allegations and a
recommendation to the Federal Election Commission as
to how this matter should be handled will be made
shortly. You will be notified as soon as the
Commission determines what action. should be taken.
For your information, we have attached a brief
description of the Commission's preliminary procedures
for the handling of complaints.

S n rly you

Lester N. Scall
Assistant General Counsel
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'Campign 2
faters

Bennett denies wro
cash and thinks A

By0 C EY CORR
!-A olitical Writer

Rick Bennett was a little busy
Friday. 4

On tha~t day- Bennett, a
congressional candidate,
businessman and movie producer,
did these things:!

- Met with Rtepublican party
leaders who asked" him to be nice to
his former campaign manager
in order to save Bennett's political
life.

- Met with potential buyers of the
Hagoth Corporationl, source of
Bennett' s wealth and national

reptation and now on sale.
i- Discussed with a reporter why

the Federal Election Commission in
Washington, D.C. has no record of
his declared candidacy as required
by law. (Apparently the document is
victim of a slow mail service.)

The colorful Bennett, driver of a
$30,000 car, owner of an Issaquah
home stuffed with electronic
gadgets and manufacturer of the lie-
detecting Voice Stress Analyzer, is
running for Congress in the 3rd
District.

Bennett's campaign suffered
some shock waves this week when
Dick Hamiltop, Issaquah resident
and Bennett campaign manager,
left the campaign charging Bennett
with tederal election law violations
and using the Mormon Church in
politics.

BENNETT HAS denied the
charges but the dispute prompted a
meeting with local party leaders
who asked Bennett and Hamilton to
curb their tongues.

Hamilton himself is a candidate
for the Republican primary in the
47th l~gislative district.

The meeting reportedly was
attended by members of the
conservative wing of the Republican

ngdoing,, digs for
ut Hollywood

party. They are: Con Butenkoi, 8b
Bristow, Ted Cowan - all active in
3rd District GOP organizations -

Chuck Elhart (unsuccessful
congressional candidate in 1970),.
Hamilton and Bennett.

The gist of the meeting was "we
have to consider the political reality
of hurting each other," Bennett said.,

Earlier this week Hamilton, whom,
Bennet has fired from a job with-
Hagoth , charged. Bennett witha
paying campaign bills wltb,,.
corporation money.

If true, that is a violation of
federal election law, said David-
Fiske, spokesman for the FederoV
Election Commission.

Fiske said the FEC would not
investigate the matter unless a
written, notarized complaint is fled.

Hamilton said Friday he would
prepare formal charges over thet
weekend.

HAMILTON CLAIMS Bennett b~
using Hagoth equipment, money and,
employees to help his campaign.

True, Bennett replies, but every
contribution or service will be
written off as Rick Bennett's*
personal contribution to the
campaign - nd so noted og,
disclosure form s-or Hagoth will bill
the campaign.

Bennett's first campaign finance
statement is due Sept. 9 in
Washington, D.C.

Bennett is upset with Hamilton's
second charge - using the Mormon
Church for political purposes -

beca use it's not true and it gives the
church a bad name, Bennett said.

"It breaks rny heart," Benneit
said. He maintains he's used
contacts within the church, but not
the church itself.

"I have indications that the public~
relations people in the church are!
really concerned," he said.

Bennett's recent decision to sell



his wholly-owned corporation stems
partly from campaign fund-raising
troubles.

His projected campaign budget
has shriveled $200,000 to $30,000.

Bennett's personal contribution,
including Hagoth in-kind
contributions billed to himself, totals
approximately $12,000, he said.

Outside contributions total
approximately $3,000, he said.

Bennett's is also considering a
second mortgage on his Issaquah
home to finance the campaign.

Bennett bought an ad in the The
Wail1 Street Journal this week
offering Hagoth at an undisclosed
sales price.

THE AD, claiming the firm had,$1
million in sales in 1977, called for a
$100,000 cash down payment, with
the remaining amount negotiable.

Hagoth's only product is the voice
stress machine.

Bennett said he's lost interest in
'0the company. If he loses the race

against incumbent U.S. Rep. Don
UI) Bonker, Bennett will devote himself

to film making.
Bennett is now finishing a short

feature, Darth Vader Visits Seattle,
the profit s of which will go to the Boy
Scouts, he said.

"I've got a lot of irons burning in
the movie industry," he said. "If 1
don't win I'll work with Gary Kurtz
(Hollywood producer) in making the

C-X

~_

-Photo by Michael Good:

Ths Is kick Bennet th his "secret we~pon:" Godzilla. It is a
I lagoti k lased comnpui-er with a list by precinct of every registered
voter in the 3rd Congressional District.

sequel to Star Wars.
Bennett decided to sell Hagoth two.

weeks after making the Darth Va
movie this summer. Bennett says
can produce,' write and
movies.

"Howard Hughes did it, why ca
I?" he said.

Despite his unsuccessful effort
shake the political mon1ey
Bennett says he will beat Booker.-..

He figures he only needs to 5.,
20,000 voters to win. He hints he
do that with a massive, last m
direct mailing designed bY',
computer in Bennett's home. N

HAMILTON AND BIMN
once close friends aind allies iwx,
number of Issaquah-8t
campaigns, now say bittr
about each other.

Bennett Wednesday called
Hamilton a man with no friends. He
said he allowed Hamiltonto work 0S0
his campaign, as a gesture to: 'an~ ;6
otherwise useless life."

"We almost five across the 8"pt,
from each to other," Hamilton said%

Ironically, the former friends wil
-spend a long day with each other
Sunday. Both are Mormons and
members of the same ward, which
will meet all day to discuss God and,
spiritual lessons in the Bible.

"This ought to be an intereitlig
Sunday," Hamilton said. htp
a re going to be s tra ined.
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The Federal Election Commission
1325 KC Street N.E
Washington, D.C. 20463 '( SEP 413 AM 13
Gentlemen:

After reading articles printed in the Bellevue Dal NQ=1,~~a

on August 214 and 26, 1978, 1 believe there is sufficient evidence of

possible violation of the Federal Election Campaign Act to warrant

an Investigation by the Commission of the campaign for Congress of

Rick Bennett, 12350-206th P1. SE, Issaquah, Washington 98027 (Rick

Bennett for Congress, 4221-228th Ave. SE, Issaquah, Wa 98027;

Donald S. Bateman, Treasurer).

The alleged violations are: illegal use of corporate funds for political

campaign expenditures, co-mingling of corporate funds with political

campaign funds, illegal in-kind political contributions by a corporation,

and intent to avoid payment of taxes on corporate income.

The evidence supporting this complaint consists of public statements

made by Mr.* Richard Hamilton, former vice president of marketing for

the Hagoth Corporation and campaign manager for Bennett, who apparently

possesses campaign records for the Rick Bennett for Congress Committee.

Mr. Hamilton's allegations, as I have indicated previously, are contained

in newspaper articles dated August 24 and 26, 1978, from the Bellevue (Wa.)

Daily Journal-American. (The articles are enclosed.) Mr. Hamilton's

allegations include the following:

"Hamilton also charged Bennett with violation of
federal election law by paying campaign bills
with Hagoth Corporation funds.

"As examples, Hamilton said Bennett wrote two checks
Friday--both on Hagoth accounts--to pay for campaign
expenses.

"Hamilton said the first check, for $1000., was
listed as corporation expenses but actually Bennett
cashed it and transferred the funds to the campaign.

C_

C
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"The check was noted as aun expenses payment to
avoid taxation, Hamilton said,

"The second check, for $100..t partialy pid for
shipping o6f campaign material1s. The rest ntbaok
to the Companyls petty cash fund, Hamilton said."

Mrs Hamilton also alleges that the campaign makes use of a comuer

leased by the Hagoth Corporation and "said that he has documentation

to prove Hagoth was underbilling Bennett's campaign."

The newspaper account further contains the admission by the candidate that

at least one check drawn on the corporation was incorrectly identified

in the Corporation records to prevent corporation employees from

%0 realizing that the funds were to be used for Bennett's political
In campaign.

I am not a candidate for office, although as Chairman of the 47th

C-1 Legislative District Democratic Precinct organization I take substantial

11q3"interest in local and district political activities. I have discussed

C this complaint with the Bonker for Congress Committee which is aware

C% that it is being filed with you.

Sincerely,

iln A4;&
Ava F'risinger

12921-231 Ave. SE

Issaquah, Wa. 98027

~-~- -C~ -4---L e - - -
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Politica1 -divorce mess'*

A poitaifhn" of Memos men,which had liaced JasaqushiSchoo
B oard, Ieg~lys sad comgresilornal

' mins.spit &part skis week

* Th break occurrd when Dick
Hamillton. Isu=gor 'of Rick
Benntts lid Disrc &Igrsoacumpaga said he wsd 30 longer
tolerate Denmett's mingungt of
corporate sad eampaign fands.

-Rick Bnett -of Isquab i
president of Ehgloth .Corp. aid
candidate for the Republican
somlRUalio for dhe CoNgreslos
seat held by Democrat fos BAST.

Hamialtons Hap&t vice presdent
for marketing via fired Mooday by
Renoet

Haa" so BeNet Wwrekey
strategists In the elsetr of Ed
Dittasa & t sane manager,
eam Mike I tb-othe 1180410h

School Board last fall.
Dtmarresinto

ago frm= agotsan
conficts with mammals
said. -

Ail fix* - Hanilt
Smith and Dltmar. an
a feet that led toch

Issaquab.
The charges ha

toos'Jtently "eld.
H~amilten said Tvi

resigned frm his poet i
Campaign because Ba
Violating federal electic
divestfg corporatemo
campaign Hamiton aa
Bassett with using th
Chuah to raise campaign

mobilue the MormonCa
*4a two weeks at the es

Set afaell .ttse

~~~.W artgin Dhmaea CRmMMEs bhi - amagnmed fom thuadpscrs wer Thto,-Ulubnd ~ Potcrd ww "HeSibe bad "n eheic" bitt.oaBennett lSanh resients ' i a cOemlht wit thsopeBenOnett sold Tusday:% hig uutherltee
,Bemeti, cornresseional campaign was- NAImlmn Said he spoke ?Flday 66'sMormons, =akiag of ensacs Inasth Boat about afteed WIGadema betWM~, c hurch but sot the Church HheM - A Ieal te discuss -,Wh~a is Bentt, who a hi sasp As Of-ie on~t'IM0IJuly, Sa d sor ofr Bennt wrote two checks YridemVs been capinWorkers u dre p" both =s Neo"h aemats -to py
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visstlu eleti lwe; Sam.
corporate fondls were first
transferrd to his 1 atwhich PMn
be listed te as personal inome
an sa~ve them tothecamuPm,. .

aMount il MY own manu"eto the
campalg., Bennet jost

*bave to keep carefu records, that's

*He sold som Hagth emMlOS
*wene uPWe that be was wmarbsfe
Cimpay MOseY t. the c ampaip.50
he an"te the pow eheck as as
gie""m payment. That Way his
ein~loyee wouldn't know the moneo

was ctwygOiN to the campaign
H e added be would pay Income

ttscon a D the checki.
Sennet said his campailp alan

used a coup~e leased by Hapot
Bewnet called the machi his

"5eCMe weapon" In the camag.
Hagoth will bMl the uamn~~ o
usebesaid.

j Hamilton, a 47th District istte
legislatlye candidate, said be had
documeatatloc to prove Hagot was
underbltlng Bennett's campaign.

"'A violation of federal electio
laws Is a serious matter If you keep
quiet," hamilton gaid. PIG the last:
couple of weeks I bees we convined
Richard wants the (congrssional)
office for power and giwy and the

with publlc service. Help a
gitantc ago."

Bennett said Hamltoin O"has
totally left. reality. Dick's burned

more bridges thi snyme I've mIL.
I've been theuony bindhe'shad fw

0HaisDick on the campsWJa tremendous HiabiNity

an otherwise uselen lif."
7he f1nd betwees leMMiltAM s'Bassett and Hamiltn and DiWmar

could cripple the poliial futur of
aU tbmmen.

Dittmar, alog -with two 'other
Issaquah School Boand members..
fame a recall votit mouth

"The s11ances srat falling
apart"l BeMet said. 1What's
falling &part Is Hamilto. The world
will Iget alonig better without bin."

Bellevue Journal-American

Political Divorce.... .continued

8-24-78
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FEDERAL ELECTION COMMISSION

1325 K SIRELI N.W.

WASHINC rOND.C. .20463

TWl FMLJMTG 1{ATERAL IS BEING ADDED TO TE

PUBLIC FILE OF COSED MUR 7~.



FEDERAL ELECTION COMMISSION

AVIIJ&I 1325 K SIREET N.W
WASHINGTON,D.C. 20463

August 1, 1979

Ms. Ava Frisinger
12921 - 231 Ave. , S.E.
Issaquah, WA 98027

Dear Ms. Frisinger:

The General Counsel's office has received a

request for a copy of the General Counsel's Report

in MUR 706. As the file is now part of the public

record, we are able to comply with the request. We

have enclosed a copy of the report for your information.

Sincrl

William 01Odaker
General Counsel

Enclosure
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FEDERAL ELECTION COMMISSIONE S ' 1325 K Si KEET NW
WASHING TON,D.C. 20463 Ags ,17

Mr. Richard H. Bennett, Jr.
12350 206th Place, S.E.
Issaquah, WA 98027

Dear Mr. Bennett:

The General Counsel's office has received a

request for a copy of the General Counsel's Report in

MUR 706. As the file is now part of the public

record, we are able to comply with the request. We

MOM-,have enclosed a copy of the report for your information.

Sincerly,

William C. Oldaker
General Counsel

0 Enclosure



FEDERAL ELECTION COMMISSION
1325 K SIREET N.W

WASHINGTON,DC. 20463

August 1, 1979

Mr. Donald Bateman
slow Treasurer, Rick Bennett

for Congress
4221 228th Ave., S.E.
Issaquah, WA 98027

Dear Mr. Bateman:

The General Counsel's office has received a

K request for a copy of the General Counsel's Report

in MUR 706. As the file is now part of the public

record, we are able to comply with the request. We

have enclosed a copy of the report for your information.

Sinrely,

William C. Oldaker
General Counsel

Enclosure



FEDERAL ELECTION COMMISSION
1325 K SIREET N.W

WASHINGTON,D.C. 20463

August 1, 1979

Mr. P.V. Plastino
President, Hagoth Corporation
85 N.W. Alder Place
Issaquah, WA 98027

Dear Mr. Plastino:

The General Counsel's office has-received a

request for a copy of the General Counsel's Report

in MUR 706. As the file is now part of the public

record, we are able to comply with-the request, We

have enclosed a copy of the report for your information.

Si erely,

Willi C. Oldaker
General Counsel

Enclosure
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FEDERAL ELECTION COMMISSION
1325 K ST REET N.W
WASHINGTON,.C. 20463

August 1, 1979

Mr. Richard Hamilton
12509 - 206th Place, S.E.
Issaquah, WA 98027

100 Dear Mr. Hamilton:

Enclosed you will find a copy of the General

Counsel's Report in MUR 706, pursuant to your request.

As the file is now part of the public record, we are

able to forward a copy to you.

William C. Oldaker
General Counsel

Enclosure
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