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FEDERAL ELECTION COMMISSION

1335 b STREET MW

WASHINGION DL 0464

November 3, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Charles R. Isenberg, Esguire

M.E. Taylor Building, 3rd Floor

4th Street Between Liberty & Jefferson
Louisville, Kentucky 40202

Re: MUR 7013
\ Dear Mr. Isenberg:

On November 1, 1978, the Commission determined to
take no further action against the Pipe Fitters Local $522
in connection with their contribution to the Kentucky State
Democratic Central Ex®eutive Committee which violated
2 U.85.C. §441b(a). The Commission made this determination
based on your response and the fact that the contribution
was refunded on June 20, 1978; however, the Commission
notified all candidates and committees in August, 1978,
that in the future, the Commission would not only require
that all Union contributions be refunded, but that civil
penalties would be assessed against the contributor and
recipient of such contributions.

Should you have any questions, please contact Susan
Donaldson at (202) 523-4026.

!

S:um:f-_u*:ln‘ely'r
T A 4T 7y

William C. Oldaker
General Counsel




BEFORE THE FEDEFAL ELFCTION COMMISSION

In the Matter of

)

)

Kentucky State Democratic )
Central Executive Camittee )

CERTIFICATION

I, Marjorie W. Emons, Secretary to the Federal Election Cammission,
do certify that on Novamber 1, 1978, the Cammission, meeting in an
executive session at which a quorum was present, determined by a vote of
5-0 to adopt the recammendation of the General Counsel to take the
followinag actions in MUR 703:

1. Take no further action against the Pipe Fitters
Local #522 in connection with a contribution to
the Kentucky State Democratic Central Executive

Camittee.

Send the letter attached to the General Counsel's
Report dated October 18, 1978,

3. Close the file in this matter.
Cammissioners Aikens, Harris, McGarry, Springer, Thomson voted
affirmatively for these actions. Commissioner Tiemman abstained.

Attest:

urf'a_jq g

Date Marjorie W. Emmons
Secretary to the Camission
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FEDERAL ELECTION COMMISSION

135 K SIREET NW
WASHING 1O D4 20461

MEMORANDUM TO: CHARLES STEELE

MARJORIE W. EMMONS ﬂﬁ;’ g "léj.j fl—/

FROM:
DATE: OCTOBER 24, 1978
SUBJECT: MUR 703 - General Counsel's Report dated

10-18-78: Signed: 171-23-78.
Heceived in Dffice of Commission
Secretarv: 10-24-78, 10:08

The above-named document was circulated on a 48
hour vote basis at 12:00, October 24, 1978.

Commissioner Springer submitted an cokhjection at
12:20, October 24, 1978, thereby placing MUR 703 on the

1 T

Executive Session Agenda for November 1, 1978.

cc: Commissioner Springer




October 14, 1978

MEMORANDUM TO: Marge Emmons
FROM: Elissa T. Garr

SUBJECT : MUR 703

Please have the attached Genaral Counssl's Report
on MOR 703 distributed to the Commission on a 48 hour

tally basis.
Than k you.
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BEFORE THE FEDERAL ELECTION COMMISSIOM
October 18, 1978

RECEIVE
IH

CFFICE OF THE
e VLT

780CT24 AID: OB

In the Matter of

MUR 703

)
|
Kentucky State Democratic )
Central Executive Committee ]}

GENERAL COUNSEL'S REPORT

BACKGROUND :

A review of the April 10,

1978, quarterly report filed

by the Kentucky State Democratic State Central Executive

Committee (the "Committee") revealed a 5200 contribution from

the Pipe Fitters Local #522, Louiswville, Kentucky, which appeared

~
- to violate 2 U.S5.C. §441b({a). The Committee was notified of

— the viclation by the Reports Analysis Division on June 12, 1978,
= and on June 21, 1978, the Committee refunded the contribution to
= the Pipe Fitters Local #522.

(-

PREVIOUS COMMISSION ACTION:

“?

The Commission, on September 27, 1978, determined to take
no further action against the Committee due to the fact that
{1) the contribution was refunded and (2) the illegal contri-
bution was contributed before August, 1978, when the Commission
decided that in the future, civil penalties would be assessed
against the contributors and recipients of such contributions.

The Commission, also on September 27, 1978, determined to
find reason to believe that the Pipe Fitters Local #522 violated
2 U.S.C. §441b(a) in connection with their contribution to the
Committee., The Pipe Fitters Local #522 was notified of the

Commission's determination on September 28, 1978,




NEW EVIDENCE:

The Pipe Fitters Local #522 responded to the Commission's
allegations in a letter dated October 6, 1978. (See Attachment I)
The Counsel for the labor organization stated in that letter that
when the Union purchased four dinner tickets to attend what the
Union regarded as a local fund raising dinner, it did not realize
that it had any connection with persons seeking Federal office.
ANALYSIS:

Due to the fact that (1) the pre-ARugust 1978 contribution
was refunded and (2) the Union states that the illegal contribution
was not intentional, we think that no further action should be
taken against the Pipe Fitters Local #522.

RECOMMENDAT ION :

Take no further action against the Pipe Fitters Local
#522 in connection with a contribution to the Kentucky State
Democratic Central Executive Committee. Send attached letter.

Close the file.

’%}/l fiZ/?Eim —— Ly-Ldimqj;fféiﬁazié,j

Date William Q7 Oldaker
General Counsel

ATTACHMENTS :

I. Response from Union
I1. Proposed Letter to Union
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Mr. William €. Oldalker
Pape 2
Octoher 6, 1978
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FEDERAL ELECTION COMMISSION

TS K SIREET N W
WASHNGION DT 20461

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Charles R. Isenberg, Esquire

M.E. Taylor Building, 3rd Floor

4th Street Between Liberty & Jefferson
Louisville, Kentucky 40202

Re: MUR 703

Dear Mr. Isenberg:

On  the Commission determined to
take no further action against the Pipe Fitters Local #522
in connection with their contribution to the Kentucky State
Democratic Central Executive Committee which violated

2 U.5.C. §44lb(a}). The Commission made this determination
based on your response and the fact that the contribution
was refunded on June 20, 1978; however, the Commission
notified all candidates and committees in August, 1978,
that in the future, the Commission would not only require
that all Union contributions be refunded, but that ciwvil
penalties would be assessed against the contributor and
recipient of such contributions.

Should you have any questions, please contact Susan
Donaldson at (202) 523-4026.

Sincerely,

William €. oOldaker
General Counsel
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REFER TO r.-vs!crm.vs ON REVERSE SIDE BEFORE COMPOETING

REPORTS ANALYSIS REFERRAL SHIE:ET —

- ) /

s [} {/n P of A
DATE ‘?éf/ﬁ ANALYST 08 pnebe L Al
o Office of General Counsgl TEAM CHIEF __ ' .
THROUGH: STAFF DIRECTOR : COMPLIANCE REVIEW MM

-~ A p
FROM ASSISTANT STAFF DIRECTOR FOR REPORTS ANALYSIS /4\
CANDIDATE/COMMITTEE: Kentucky State Democratic Central Execut ive Committee
coonlllaer
TREASURER:  yj1liam Curlin
P.0O., Box 694
ADDRESS Frankfort, Kentucky 40601
AFFILMT;E’[E]:
Not+ perfinent to allegahom
ALLEGATIONIS): CITE ATTACHMENTIS)
Receipt of Labor Contribution 2 U.5.C, 44lh 2

MANNER [N WHICH REVIEW WAS INITIATED (f other than normal review, AND DATE

5/33/ 78 ATTACHMENT

REPORTS: All reports within the dates listed below have received imitial basic review. For ail reporis
reviewed, see Attachment 1.

PERIOD COVERED FROM 1/1/77 TO _6/30/78

TOTAL RECEIPTS § 852,755 TOTAL EXPENDITURES § 814,421
CASHON HAND 5 _1l15.251 DEBTS $_9.081

HISTORY:

RESULTS OF REVIEW ATTACHMENT
ISV1/78-68 sent on 6/12/78 )
COMMUNICATIONS WITH CANDIDATE, COMMITTEE. ATTACHMENT

None_
REASON(S) FOR REFERRAL. ATTACHMENT
adequate response received to 35V1/78-68, on 6/26/78 fs

Labor Contribution exceeds threshold of 1/15/78 0GC Memorandum

D‘T}'IER PENDING ACTIONS INITIATED BY RAD: ATTACHMENT
oL

OTHER RELEVANT INFORMATION:

Copy of report showing contribution refund

LY, ]

?rtvm %-Ermh : None

RAD Form !
August 1978
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INSTRUCTIONS FOR REPORTS ANALYSIS REFERRAL SHEET

The Analyst must prepare rwo copies of the referral and
all attachments to go forward through his/her Team Chaef.
Referrals will pass through logging procedures established
by each team before being passed 1o the Compliance
Analyst. Newther the analyst nor the respective team can
keep a copy of the referral. One copy of the referral will be
mantaned by the Compliance Analyst for the Division.

The form is divided into categories of specific informa-
tion. The top pormmon of the form contains the hasic
mformation needed to identfy those entities involved in
the referral If the allegations wnclude more than one
entity, each must be referred individually. As 2 suggested
techmque, the analyst could fill out the sections on ong2
form which would pertain 1o all of the related 2ntities.
That farm could be copied and then the particulars of each
entity could be added. In any case, one of the referral
forms should be used to show the relationship between the
related referrals. In addition, the RAD Fie No. that will be
assigned to zach referral sheet will be used to identify those
referrais whacn are related. For instance, there may be one
pnncipal commattee and ten affiliated or related commul-
tees. The file number isugned to the pnncipal commattee
could be No. 10 and the remawung affibated committees
would be numbered [0A, 108, 10C, stc.

The space “Affiligre{s)” will provide affiliated commt-
tees, if anv are pertinent to the allezationis) contaned wn
the referral.

The “Aflegpanionis)” section contans three columns.
The first column provides space for an wdication of the
type of violation. Falure to provide complete dentifying
information on contributors i3 one cxample. The second
column will contain the specific section of the Act andfor
regulations involved and the third column asks for the
ippropnate attachment number. Attachments will asuvally
be pertinent sections of reports. memoranda from the
candidate/commitiee, ¢tc. which suppont the contention
that the Act has been violated.

The space for “Manner [n Which Review was [minared
if Other than Normal Review, and Dare”, will provide the
date the analyst discovered the suspected violation and
wutated complance procedures, such as submitting an
RFAl or SV transmittal to the analyst on his team respon-
sible for tracking complhance matters. Additonal informa-
tion will be provided only if review was iutiated by other
than regular reports review, referral trom another team, and
review of compuler runs.

The “Reports” section will provide information to both
the Audit Division and the General Counsel which will give
them some idea of the financial situation of the candidate/
committes and an idea of the complexity of the problem.
Pease note that the analyst should include the appropriate
indices as Attachment |, Should the indices not reflect a

complete picture of the reports reviewed, RF Al's sent, etc.,
the analyst should add that information on the .ndices.
The analyst should also indicate on the indices those
items which were reviewed (circle or check) by checking
the stat sheet of ecach report listed, Reports reviewed
before the discovery af the suspected violation wil not
receive additional review unless it (8 necessary to provide
information pertinent to the allegationis) on the referral

The “Hisrory' section will be used by the analyst 1o
chronologically trace the apparent violation{s). "“Reswles
of Review™ will list the attempts of the analyst 1o obtain
compliance {RFAL SV, RTB letters sent and darte), Al
appropnate Jocumentation should be included as attach-
ments.

“Communicanions with Candidate/Committee" will (ndi-
:ate any telephone contact, whether lmutiated by the
candidate/committee or the analyst, and the appropnate
documentation | telecon) as the attachment

The space “Reaion for the Referral ™ i3 used 1o (ndicate
commuttee/candidate responsé or lack thereaf o our
attempts to obtun comphance Il a2 response 15 1dequate
but meets 3 Commission threshold for review hy the
General Counsel ( Refer to 3/15/79 and 3/25,°9 Memo-
randa Regarding Commission thresholds for imitlation ot
MURS), then stare the specific threshold invoived. [f an
inadequate response 5 received, then relate why [t s
inadequate.

The space “"hther Pending Acnons lmitated by RAD"
may be used for showuwng other problems which the candi-
date/committee 5 currently having evenm rthough rhe
problemys are not necessarily related o the referral, such as
yutstanding RFAL's, RTB" and referrais to other Livisions.

“Other Relevant [nformanon’ may wnclude sroblems
which the candidate/committee has had or 5 currently
having, such as recurring reporting problems, if pertinent to
the allegations contawned 1n the referral,

The space “Previous OGC/ Audit Referrais from RAD™
will be completed by the Divinion’s Compliance Analyst.
Any previous referrals of the candidate/committee to other
fimisions will he wndicated, even though the problems are
not necessanly related to the current referral

Il any of the specific categones of information listed on
the form do not pertan jo the alegations of the suspected
vialation that . being referred, the analyst shall note: “not
pertinent to the allegation(s)™ in the appropnate space

It should be noted that requests for additional reseasch
or analysis must be requested in wrnting through the
Assistant Statf Director of the Reports Analysis Division by
the attomey or auditor
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Fuply please refor ta 38V sd-un

FEDERAL ELLCTION COMAIISSION

1% k STRIND NAY,
WSHING TOINL DL 20404 June 12, 1978

fapym il
L

William Curlin, Treasurer

Kentucky State Domocratic Central
Executive Candttee

P.O. Box G924

Frankfort, Kentucky 40602

|

Dear M. Curlin:

This letrer is promptod by the ' nteres n assisting
candidates and cammittecs who wish to cauply w he Faleral Election
Campaign MAct, as amended. During review of 10 Quarterly
Report of Receipts and Expenditures, we noticed an entry indicating that
you may have accepted a contribution from a union. Union contributions
are prohibited by the Act, unless the contribution 1s made by a separate
sagregated fund established by the union. Accopy of that portion of your

report 1s attached for your review and clarification.

The Commassion reconmends that i You have accento prombited

contribution that you return the full amount t we gonor. The return
or the contribution should be reportod immadiately by letter and should
b2 rellected as a contribution refund on your nex port of reccipts

oxpanditures. - the 1dentification of the source of this contri-

) incorrect on the original report, please submit

clarify this particular matter for the public
ling your original report by letter.
Please notify the Coammission within ;

questions concorning this matter, please do not hesitate to contact Rur

Burkhart (600)424-9530, our Reports Analyst assigned

v
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KENTUCKY DEMOGCRATIC HEADQUARTERS

PO, U0 688 = FRANAFORT, RENTUCHY a0ED0

Jume 21, 1978 LU T

L Y 15

¢03979

Mr. Orlando B. Potter

Staff Director

Federal Election Commission
1325 K Streer N. W.
Washington, D. C. 20463

¥

Dear M. Potter:

In reply to your letter of June 12, 1978 reparding our April 10
Quarterly Report of Receipts and Expénditures, we wish to thank
vou for pointing out our error in accepting the contribution in
guestion.

We are this date refunding the contribution to the Pipefitters
Local #522. Copy of the accampanying letter is enclosed.

This refund will be reflected in our next quarterly report.

Sincerely,
X
/.-' Fd
/“‘4€i‘ e

Howard P. Hunt, Jr.
Chairman

Lnclosure

Cervifiod Mail

Return Receipt Requested

. HOWARD P. HUNT, JR,, CHAIRMARN
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M. Orlando B. Potcter
- _ Scaff Director
Cerrified :"{”1 Federal Election Commissiom
Rerura Receipt Requeste 1325 K Streer N. W.
Washingron, D, C. 20463
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Mr. William €. Oldaker
feneral Counsel

Federal Election Commission
1325 ¥ Street M.V,
Washington, D, C. 20463

Re: MUR 703

Dear Mr. Oldaker:

The Pipefitters Local Union 522 of Louisville, Kentucky received

yvour letter dated September 28, 1978 relative to a possible violation
by that labor orpanization of the Federal Election Camnaign Act of
1971. That union has requested I represent them in this matter.

Your September 28 letter states in part that factual or legal
materials which we believe are relative to the Commission's analvsis
of this matter should be submitted within ten davs of the receipt of
the letter. The factual or lepal matters that the Union submits are
relative to the Commission's analysis of this matter which the Union
feels adequatelv demonstrates that no action should be taken apainst
it is as follows:

The Union did not on March 15, 1978 believe that it was violating the
Act when it, through a motion on the floor of the I'lnion at a resular
meeting, moved to nurchase four dinner tickets at the forthcoming
Jefferson-Jackson Dav Ninner.

The Union was not aware that bv purchasing four dinner tickets to
attend what the Union reparded as a local fund raisinp dinner it had
anv connection with anv election involving prersons seeking federal
office. The !nion asserts that at the time it purchased the four
dinner ticlets to attend the .Jefferson-.lackson Dav Ninner, it had

no intention of violating the Federal Act nor did the Union have anv




Mr. William C. Oldaker
Page 2
October 6, 1978

idea that the money would be used to further the candidacy of any
persons seeking federal office.

CRI:§jw

cc: Mr. Joseph B. Warren
Business Manager
Pipefitters Local Union MNo.
1317 Berry Boulevard
Louisville, Kentuckv 40215

Mr., James E. Hartfield
Financial Secretary-Treasurer
Pipefitters Local Union MNo. 522
1317 Berrv Boulevard
Louisville, Kentucky 40215
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Mr. William C. Oldaker
General Counisel

Federal Election Commission
1325 K Street N.W.

Washington, D. C. 20463
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FEDERAL ELECTION COMMISSION

125 h STREET NW
WWASHING TOMN LIL . 20403

September 28, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

President

Pipe Fitters Local #522
1317 Berry Boulevard
Louisville, Kentucky 40215

Re: MUR 703

Based on information ascertained in the normal

course of carrying out its supervisory responsibilities,
the Federal Election Commission has found reason to believe
that the Pipe Fitters Local #522 may have violated certain
provisions of the Federal Election Campaign Act of 1971,

as amended ("the Act"). Specifically it appears that

vour organization violated 2 U.5.C. §44lb(a) by contributing
$200 n March, 1978 to the Kentucky State Democratic
Central Executive Committee. Although we note that the
aormittee returned this contribution to you on June 21,
1976, the Act was violated when the contribution was
originally made. We have numbered this matter MUR 703.

[

Under the Act, you have an opportunity toc demonstrate
action should be taken against you. Please submit
ctual or legal materials which you believe are
ant to the Commission's analysis of this matter.
Iippropriate, statements should be submitted under oath.

I'hne Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should he
submitted within ten days after your receipt of this noti-
fication.

any questions, please contact Susan
5

¥ e
- = L
aff member assigned to this matter, at




7 8040 0'7'4 36 2

PR

This matter will remain confidential

with 2 U.5.C. Section 437g(a) (3) (B) unless you notify the

Commission in writing that you wish the investigation to
be made public,

in accordance

If you intend to be represented by counsel in this
matter, please have such counsel so notify us in writing.

Sinceryly, )
e ¥ \

William C. ©Dldaker
General Counsel




CERTIFIED EEEE

President

Pipe Fitters Local #3522
1317 Berry Boulevard
Louisville, Kentuocky 40215

Re: NOR 703

B e

Daar Sir:

course of carry out its supervisory respomsibiiities,
the Federal Election Commigsion has found that the Pipe
Fitters Local #5221 may have cartain provisioms
n!th-hd-nllhn:hcw.u- of 1971, as amended
("the Act"). Specifically that your organi-
zation violated 2 U.8.C, §4d4lb(a) by contribating $200
in March, 1978 to the Kentucky Btate Demoaratic Csmtral
Executive Committee. Although we note that tha o—ltt-
returned this contribution to you on June 21, 1978, the

Act was violated when the contributioa was originally made.
We hmve numbered this mattsr NOR 703.

Under the Act, have an
that no action should be takan
any factual or legxl materials
relevant to the Cosmission's -nrnh of this mattar.
Where appropriate, statamssnts should be submitted under oath.
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The Commission is undar a duty to investigate this

matter expeditiously. Therefors, your mu should be
submitted within ten days after your receipt of this noti-
fication. '

If you have any gquestions, pleasa contact Busan Demaldsos,
the staff member assigned to t.h-'l... matter, at 202-523-4026.




whis matter will remain confidential is '
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If you intend to be represanted by otunsal in this
matter, pleass have such counsel so notify us in writing.

Bincerely,

William C. Gliakar
Ganaral Counsal
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FEDERAL ELECTION COMMISSION

125 K STREET NwW
WASHING TON D C. 20461

September 28, 1978
CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Kentucky State Democratic Central
Executive Committee

P.O. Box 694

Frankfort, Kentucky 40601

Re: MUR 703

Dear Mr. Curlin
On September 27 , 1978, the Commission determined

to take no further action against your committee in
connection with your acceptance of a contribution from
a labor organization, the Pipe Fitters Local 4522, which
may have violated 2 U.5.C. §441lb(a}. The Commission made
this determination based on the fact that your committce
refunded the illegal contribution on June 20, 1978; how-
ever, the Commission notified all candidates and committees
in Auqust, 1978, that in the future, the Commission would
not only require that all corporate and labor contributions
be refunded, but that civil penalties would be assessed
against the contributor and recipient of such contributions.
Should you have any questions regarding this matter,
please call Susan Donaldson at (20 523-4026.

Sincerely. \
william ¢ oOldaker
General Counsel
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CERTIFIED MAIL
RETURN RECEIPY NEQUESTED

Kentucky State Democratic Central
Executive Committee

P.0O. Box 694

Frankfort, EKentucky 40601

Re: MNOR 703
Dear Mr. Curlin:

-

On September , 1978, tha Commission dstermined
to take no further action against your committee in
connection with your acceptance of a comtribution from
a labor orgamization, the Pipe Fitters Looal 1522, which
may have violated 2 U.8.C. §441bia). m ﬂl
this determination based om the fact thlt {un.-
refunded the illegal contribution om June 20, 1378; how-
ever, hhe Commission motified all candidates and committees
in August, 1978, that in the future, the Commissiom would
not only require that all corparste and laber coatributions
be refunded, but that civil penalties would be assessed
against the contributor and recipient of such contributions.

Should you have any m- regard this matter,
please call Susan Donaldsoa at (202) 523-4026.

Bincearaly,

William €. Oldaker
Ganeral m:l
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£ Report on MUR 703 distributed to the Commission on &
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- 48 hour tally basis.
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In the Matter of

Kentucky State Democratic
Central Executive Committee

I, Marjorie W.

Commission, do
the Commission
recommendation
actions in the

(1)

{2)

BEFORE THE FEDERAL ELECTION COMMISSION

)
)
) MUR 703(78)
)

CERTIFICATION

Emmons, Secretary to the Federal Election
hereby certify that on September 27, 1978,

determined by a vote of 5 =0 to adopt the

of the General Counsel to take the following

above-captioned matter:

Take no further action against the Kentucky
State Democratic Central Executive Committee.

Send letter attached to the lst General
Counsel's Report.

Find reason to believe that the Pipe Fitters Local
522 violated 2 U.5.C. §44lb(a) in connection with
a contribution to the Kentucky State Democratic
Central Executive Committee. Send letter attached
to the lst General Counsel's Report.

Yoting for this determination were Commissioners Springer

Tiernan, Staebler, Thomson, and Harris.

Report dated-

Received in Office of Commission Secretary: 9-22-78
Circulated on 48 hour vote basis-

Attest-

_22 }:z/_é;iw

Marjorie W, Emmons
\ Secretary to the Commission

9-22-78
2:33
9-25-78, 10:00




. FEDERAL ELECTION cmm:s.m

FIRST GENERAL CG?FSEL'E REPORT

DATE AND TIME OF TRANSE"IITTAétP a9 1978 MUR NO. 703
BY OGC TO COMMISSION it STAFF MEMBER(S)
Donaldson
SOURCE OF MUR: INTERNALLY GENERATED
RESPONDENT'S NAME: Kentucky State Democratic Central Executive
Committee
RELEVANT STATUTE: 2 U,5.C. §441b(a)

C INTERMAL REPORTS CHECKED: Kentucky State Democratic Central Executive
Committee

FEDERAL AGENCIES CHECKED: None

GENERAT

A review of the April 10, 1978, Quarterly Report filed by the
Kentucky State Democratic State Central Executive Committee (the "Committee")
~ revealed a $200 contribution from the Pipe Fitters Local #522, Louisville,
Kentucky, which appeared to be a contribution from a labor organization in
violation of 2 U.S5.C. §441b(a). The Committee was notified of the surface
violation on June 12, 1978, and the Committee submitted an adequate
C response on June 21, 1978. The matter was referred to the Office of
General Counsel from the Reports Analysis Division on September 5, 1978
(Attachment I).

LEGAL ANALYSIS

The Committee, in their June 21, 1978, letter, stated that the subject
contribution was refunded on that day and a copy of the letter from the
Committee to the Pipe Fitters Local #522 was attached. The Pipe Fitters
Local #522 has not yet been notified by the Commission of the violation.

The Commissicon, on July 26, 1978, discussed the subject of civil
penalties in connection with vioclations of 2 U.5.C. §441b which prohibits
corporate and labor contributions. Based on the Commission's decisions
all candidates and committees were notified in August, 1978, that in the
future, the Commission would not only require that corporate and labor
union contributions be refunded, but that civil penalties would be assessed




against the contributor and recipient of such contributions. Due to the
fact that this matter deals with a March, 1978, labor contribution
which has been refunded, it appears that no further action should be
taken against the Committee; however, the Commission should find reason
to believe that the Pipe Fitters Local #522 violated 2 v.S.C. §441bla).

RECOMMENDATION

(1) Take no further action against the Kentucky State Democratic
Central Executive Committee. Send attached letter.

(2) Find reason to believe that the Pipe Fitters Local #522 violated
2 U.5.C. §441b(a) in connection with a contribution to the Kentucky State
Democratic Central Executive Committee. Send attached letter.

— ATTACHMENTS
1. Referral from Reports Analysis Division
& 2. Proposed Letter to the Kentucky State Democratic

Central ExXecutive Committee
I~ 3. Proposed Letter to the Pipe Fitters Local #522
4. Certification
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- REFER TO INSTRUCTIONS ON REVERSE SIDE BEFORE COMPLETING

REPORTS ANALYSIS REFERRAL SIIEH

DATE _'24/5/7£__._ S ANALYST & "Ulfﬁ’lw;cﬁ-‘i.]} ,-’_KML_--*"

i TEAM CHIEF __ I~ - -~

TO Office of General Couns

THROUGH: STAFF DIRECTOR COMPLIANCE REVIEW “CLWIZ_L&,;@
-~ 2 o

FROM ASSISTANT STAFF DIRECTOR FOR REPORTS ANALYSIS fg\

CANDIDATE/COMMITTEE: Kentucky State Democratle Central Executive Committee
cooolrilay

TREASURER William Curlin

P,0, Box 694

ABDRESS Frankfort, Kentucky &4060]

\FFILIAT (5}

: .-% + o allﬂga.ﬁm

ALLEGATION(S): CITE ATTACHMENTI(S)
Reecipe of Labhor Contribution 2 1.5,C, 441D 2

MANNER IN WHICH REVIEW WAS INITIATED if aother than normal review, AND DATE

5/.,23/73" ATTACHMENT

REPORTS: All reports within the dates listed below have recerved smitial basic review. For 3l reports
reviewed, see Attachment |

PERIOD COVERED FROM 1/1/77 TO _6/30/78

—— ——

TOTAL RECEIPTS § 852,755  TOTALEXPENDITURES § 814,421 L

CASHON HAND § _115.257 s o DEBTS $_o_ngd o

HISTORY

RESULTS OF REVIEW ATTACHMENT
T5V1/1H-GE =zent on 612778 ]

COMMUNICATIONS WITH CANDIDATE/COMMITTEE ATTACHMENT

None_

REASONISY FOR REFERRAL ATTACHMENT

adequate responge recelved to ISVLST5-68, on 6/26/78 4

Labor Contribution exceeds threshold ol ].f'['jfffi 000 Memorandum

OTHER PENDING ACTIONS INITIATED BY RAD ATTACHMENT

oL

OTHER RELEVANT INFORMATION;

Copy of report showing contributiof refund

. r""} ] :
Previous tedermls 1 Nona
RAD Form |
August 1978
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7 Fed A EcTTon Toafcopon T 7 ] T DATE 200UL7% ¢ -
COMMITTEE INDEX OF DI1SCLESURE DOCUMENTS = (C) FAGE 1 -~
PARTY RELATED 5 .
COMMITTEE DOCUMENT RECEIPTS EXFENDITURES & OF = MICROFILAH
FRIHARY CEMNERAL FRIBARY GENERAL COVERAGE DATES PAGES LOCATION
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FEDERAL ELLCTION COMMISSION
M A SIENLTD NAY
WS NG TONL I 2046 June 12, 1978
- \.
William Curlin, Treasurer ‘
Rentucky State Domocratic Central
Executive Camiittee
.0, Bax 694
Frankfort, Kentucky 40602 .
Dear Mr, Curlin:
This letter is pramsted by the Camnission's intercst in assisti
~ candidates and camittecs wio wish to cawply with the Federal Election

Camrpaaign Aet, as amornded,. During review of the April 10 Juvrerly
= Report of Re and Expenditures, we noticed an entry indieating that
<A

&

you may have acceprod a contribution from a union., Unicn contribubions
are prohibited by the contritution is made by a separate

inion. Atccpy of that portion of your
and clarification.

=
e

. - P [ g | T4
sxredqated [unds g

report 1s attached

The Cormussion rece

contribution that you re n -

lettor and

of the contrilbution should ke reportad inmmediately by 1
i

£ be roflectoed as a contribution refund on youwr next report of reccipts
o i If the identification of the source of this ¢ontri-

15 lnoanplete or incorrect on the original report, please suimit

would clarify this particular matter for the public

You may do so by amending your original report by letter.

Please notify the C
et : Lic Ya o
OI this lettar Of the
.. QUESt10NS CONCoImMing tf

Burkhart (800)424-9530,
telephone nurber 1s 523-
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03975

Mr. Orlando B. Portter
Svaff Divecror

Fedoral Election Commission
1325 K Street N. W '

Washington, D. C. 20463

BE: FKentucky State Damocratic Central Executive Committee
35V1/78-68

1978 regarding our April 10
; and Expénditures, we wish to thank
in accepting the contribution in

]

b e B
o b &t &b

1 1 § 1] Eye T IR Py - o T, T.E:T: -|".I -
Local #522. Copy e accampanying lecter -i

This refund will be reflected in our next quarterly report.
o 4

Sincerely,

Howard P. Hunt, Jr.
Chairman

HOWARD P. HUNT, JR.,, CHAIRMAN
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CERTIFIED MAIL
RETURN RECEIPT REQUESTED

L]

Kentucky State Democratic Central
Executive Committee

P.O. Box 694

Frankfort, Kentucky 40601

Re: MUR 703
Dear Mr. Curlin:

On September , 1978, the Commission determined
to take no further action against your committee in
connection with your acceptance of a contribution from
a labor organization, the Pipe Fitters Local #522, which
may have violated 2 U.S.C. §44lb(a). he Commission made
this determination based on the fact that your committee
refunded the illegal contribution on June 20, 1978; how=
ever, the Commission notified all candidates and committees
in August, 1978, that in the future, the Commission would
not only require that all corporate and labor contributions
be refunded, but that civil penalties would be assessed
against the contributor and recipient of such contributions.

Should you have any gquestions regarding this matter,
please call Susan Donaldson at (202) 523-4026.

Sincerely,

William C. Oldaker
General Counsel




FEDERAL ELECTION COMMISSION

1325 b STREET MW
WASHING TON. DO 20461

5 1 CERTIFIED MAIL

RETURN RECEIPT REQUESTED
= '

1:?ﬂ President

Pipe Fitters Local #522
1317 Berry Boulevard
: Louisville, Kentucky 40215

Re: MUR 703
Dear S5ir:

Based on information ascertained in the normal
course of carrying out its supervisory responsibilities,
the Federal Election Commission has found reason teo believe
that the Pipe Fitters Local #522 may have violated certain
provisions of the Federal Election Campaian Act of 1971,
as amended ("the Act"). Specifically it appears that
your organization violated 2 U.S5.C. §441b(a) by contributing
$200 in March, 1978 to the Kentucky State Democratic
Central Executive Committee. Although we note that the
Committee returned this contribution to you on June 21,
1978, the Act was violated when the contribution was
e originally made. We have numbered this matter MUR 703.

I

7 NN 4

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are
relevant to the Commission's analysis of this matter.

Where appropriate, statements should be submitted under oath.

= |

Commission is under a duty to investigate this
xpeditiously. Therefore, your response should be
d within ten days after your receipt of this noti-
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If you have any guestions, please contact Susan
Donaldson, the staff member assigned to this matter, at
202-523-4026.




This matter will remain confidential in accordance
with 2 U,.5.C. Section 437g(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation to
be made public.

If you intend to be represented by counsel in this
matter, please have such counsel so notify us in writing.

Sincerely,

William C. Oldaker
General Counsel
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