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FEDERAL ELECTION COMMISSION
1U5 K SIRfI N.W.
\A\'SHING ION D.C. 20463

November 
3, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Charles R. Isenberg, Esquire
M.E. Taylor Building, 3rd Floor
4th Street Between Liberty & Jefferson
Louisville, Kentucky 40202

Re: MUR 703

Dear Mr. Isenberg:

On November 1, 1978, the Commission determined to
take no further action against the Pipe Fitters Local #522
in connection with their contribution to the Kentucky Statp
Democratic Central Extutive Committee which violated
2 U.S.C. §441b(a). The Commission made this determination
based on your response and the fact that the contribution
was refunded on June 20, 1978; however, the Commission
notified all candidates and committees in August, 1978,
that in the future, the Commission would not only require
that all Union contributions be refunded, but that civil
penalties would be assessed against the contributor and
recipient of such contributions.

Should you have any questions, please contact Susan

Donaldson at (202) 523-4026.

Sincerely,

William C. Oldaker
General Counsel

M I I



BEFOW THE FEDERAL EFIION CO04{SSION

In the Matter of )
MJR 703

Kentucky State Democratic )
Central Executive Cc~ittee

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election Conmmission,

do certify that on Novmber 1, 1978, the Ccmission, meeting in an

executive session at which a quorn was present, determined by a vote of

5-0 to adopt the recommendation of the General Counsel to take the

following actions in M4R 703:

1. Take no further action against the Pipe Fitters
Local #522 in connection with a contribution to
the Kentucky State Democratic Central Executive
Ccmmittee.

2. Send the letter attached to the General Counsel's
Report dated October 18, 1978.

3. Close the file in this matter.

Camissioners Aikens, Harris, McGarry, Springer, Thomson voted

affirmatively for these actions. Ccmnissioner Tiernan abstained.

Attest:

Date Marjorie W. Emmons
Secretary to the Cannission
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FEDERAL ELECTION COMMISSION
'1325 K SIRI,[ I NW
WASHING IONDC. 20463

MEMORANDUM TO:

FROM:

DATE:

SUBJECT:

CHARLES STEELE

MARJORIE W. EMMONS

OCTOBER 24, 1978

MUR 703 - General Counsel's Report dated
10-18-78; Signed: 10-23-78.
Received in Office of Commission
Secretary: 10-24-78, 10:08

The above-named document was circulated on a 48

hour vote basis at 12:00, October 24, 1978.

Commissioner Springer submitted an objection at

12:20, October 24, 1978, thereby placing MUR 703 on the

Executive Session Agenda for November 1, 1978.

cc: Commissioner Springer
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0 RECEIVED

BEFORE THE FEDERAL ELECTION COMMISSION
October 18, 1978

78 OCT12 A10: 08

In the Matter of)
MUR 703

Kentucky State Democratic
Central Executive Committee)

GENERAL COUNSEL'S REPORT

BACKGROUND:

A review of the April 10, 1978, quarterly report filed

by the Kentucky State Democratic State Central Executive

Committee (the "Committee") revealed a $200 contribution from

the Pipe Fitters Local #522, Louisville, Kentucky, which appeared

to violate 2 U.S.C. §441b(a). The Committee was notified of

the violation by the Reports Analysis Division on June 12, 1978,

and on June 21, 1978, the Committee refunded the contribution to

the Pipe Fitters Local #522.

PREVIOUS COMMISS ION ACTrION:

The Commission, on September 27, 1978, determined to take

no further action against the Committee due to the fact that

(1) the contribution was refunded and (2) the illegal contri-

bution was contributed before August, 1978, when the Commission

decided that in the future, civil penalties would be assessed

against the contributors and recipients of such contributions.

The Commission, also on September 27, 1978, determined to

find reason to believe that the Pipe Fitters Local #522 violated

2 U.S.C. §441b(a) in connection with their contribution to the

Committee. The Pipe Fitters Local #522 was notified of the

Commission's determination on September 28, 1978.
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NEW EVIDENCE:

The Pipe Fitters Local #522 responded to the Commission's

allegations in a letter dated October 6, 1978. (See Attachment I)

The Counsel for the labor organization stated in that letter that

when the Union purchased four dinner tickets to attend what the

Union regarded as a local fund raising dinner, it did not realize

that it had any connection with persons seeking Federal office.

ANALYSIS:

Due to the fact that (1) the pre-August 1978 contribution

was refunded and (2) the Union states that the illegal contribution

was not intentional, we think that no further action should be

taken against the Pipe Fitters Local #522.

RECOMMENDATION:

Take no further action against the Pipe Fitters Local

#522 in connection with a contribution to the Kentucky State

Democratic Central Executive Committee. Send attached letter.

Close the file.

D-a -e William cZT ldaker
General Counsel

ATTACHMENTS:

I. Response from Union
II. Proposed Letter to Union
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Mr. William C. Olcal-er
Page 2
October 6, 197S

idea that the money would be used to further the candidacy of any
persons seeking ederal office.

Very t ily yours,

S . N (7.A......BY E./ SAhES , S WART, N JTT

n, -~es . Tsenbern v

C . j R ."l

cc: Pr. Joseph B. ,Warren
Business ?Yanalcrn-
Pinefitters Local Union No. 522
1317 Berty Bru1evart
Louisvil.le, 'entickv 40215

Mrr. Jarles F. liartfield
•iilancial Scr, 1rv T :t- ca s ur1.-:

P Jncfitters Loca . Union ,o. 52
1 317 Berry Bou1evarcl
,oui svi I I o . "o tu v 4c1,., 0215
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FEDERAL ELECTION COMMISSION
1325 K S1RULT N.\ 06

AY-fSlNGTON, D.C. 20463

RTIFIED MAIL
TURN RECEIPT REQUESTED

arles R. Isenberg, Esquire
E. Taylor Building, 3rd Floor
h Street Between Liberty & Jefferson
uisville, Kentucky 40202

Re: MUR 703

Dear Mr. Isenberg:

On , the Commission determined to
take no further action against the Pipe Fitters Local #522
in connection with their contribution to the Kentucky State
Democratic Central Executive Committee which violated
2 U.S.C. §441b(a). The Commission made this determination
based on your response and the fact that the contribution
was refunded on June 20, 1978; however, the Commission
notified all candidates and committees in August, 1978,
that in the future, the Commission would not only require
that all Union contributions be refunded, but that civil
penalties would be assessed against the contributor and
recipient of such contributions.

Should you have any questions, please contact Susan
Donaldson at (202) 523-4026.

Sincerely,

William C. Oldaker
General Counsel
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REFER TOISTCTIONS ON REVERSE SIDE BEFORE COMi!NG

DATE A//7e

REPORTS ANALYSIS REFERRAL SW

ANALYST 7-l'-p( J(,

TO: Office of General CounsI

THROUGH: STAFF DIRECTOR

FROM:

TEAM CHIEF -

COMPLIANCE REVIEW SDA

ASSISTANT STAFF DIRECTOR FOR REPORTS ANALYSIS

CANDIDATE/COMMITTEE: Kentucky State Democratic Central Executive
C00011197

TREASURER: William Curlin

ADDRESS:
P.O. Box 694
Frankfort, Kentucky 40601

AFFILIATVS): ,

ALLEGATION(S): CITE: ATTACHMENT(S)

Receipt of Labor Contribution 2 US,C, 44]b

MANNER IN WHICH REVIEW WAS INITIATED if other than normal review, AND DATE:

,5/1A3/79

REPORTS: All reports within the dates listed below have
reviewed, see Attachment 1.

PERIOD COVERED FROM 1/1/77

ATTACHMENT

received initial basic review. For all reports

TO 6/30/78

TOTAL RECEIPTS S 852,755

CASHONHAND S 1159253

TOTAL EXPENDITURES

DEBTS S 98083

HISTORY:

A TTA CHM EXTRESULTS OF REVIEW:
3SVI/78-68 sent on 6/12/78

COMM UNICATIONS WITH CANDIDATE/COMMITTEE: .4 T

REASON(S) FOR REFERRAL: AT

adequate response received to 3SV1/78-68, on 6/26/78 4
Labor Contribution exceeds threshold of 3/15/78 OGC Memorandum

OTjiER PENDING ACTIONS INITIATED BY RAD: AT

OTHER RELEVANT INFORMATION:

Copy of report showing contribution refund

TA CHMENT

7T CHAIENT

"TA CHMENT

RAD Form I
August 1978

Committee

S 814,421
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INSTRUCTIONS FOR REPORTS AN ALYSIS REFERRAL SHEET

The Analyst must prepare two copies of the referral and
all attachments to go forward through his/her Team Chief.
Referrals will pass through logging procedures established
by each team before being passed to the Compliance
Analyst. Neither the analyst nor the respective team can
keep a copy of the referral. One copy of the referral will be
maintained by the Compliance Analyst for the Division.

The form is divided into categories of specific informa-
tion. The top portion of the form contains the basic
information needed to identify those entities involved in
the referral. If the allegations include more than one
entity, each must be referred individually. As a suggested
technique, the analyst could fill out the sections on one
form which would pertain to all of the related entities.
That form could be copied and then the particulars of each
entity could be added. In any case, one of the referral
forms should be used to show the relationship between the
related referrals. In addition, the RAD File No. that will be
assigned to each referral sheet will be used to identify those
referrais which are related. For instance, there may be one
principal committee and ten affiliated or related commit-
tees. The file number assigned to the principal committee
could be No. 10 and the remaining affiliated committees
would be numbered 10A, 10B, 10C, etc.

The space "Affiliatefs)" will provide affiliated commit-
tees, if any are pertinent to the allegation(s) contained in
the referral.

The "Allegation(s)" section contains three columns.
The first column provides space for an indication of the
type of violation. Failure to provide complete identifying
information on contributors is one example. The second
column will contain the specific section of the Act and/or
regulations involved and the third column asks for the
appropriate attachment number. Attachments will usually
be pertinent sections of reports, memoranda from the
candidate/committee, etc. which support the contention
that the Act has been violated.

The space for "Manner In Which Review was Initiated
if Other than Vormal Review, and Date ", will provide the
date the analyst discovered the suspected violation and
initated compliance procedures, such as submitting an
RFAI or SV transmittal to the analyst on his team respon-
sible for tracking compliance matters. Additional informa-
tion will be provided only if review was initiated by other
than regular reports review, referral from another team, and
review of computer runs.

The "Reports" section will provide information to both
the Audit Division and the General Counsel which -will give
them some idea of the financial situation of the candidate/
committee and an idea of the complexity of the problem.
Please note that the analyst should include the appropriate
indices as Attachment 1. Should the indices not reflect a

complete picture of the reports reviewed, RFAI's sent, etc.,
the analyst should add that information on the indices.
The analyst should also indicate on the indices those
items which were reviewed (circle or check) by checking
the stat sheet of each report Listed. Reports reviewed
before the discovery of the suspected violation will not
receive additional review unless it is necessary to provide
information pertinent to the allegation(s) on the referral.

The "Historv" section will be used by the analyst to
chronologically trace the apparent violation(s). "Results
of Review" will list the attempts of the analyst to obtain
compliance (RFAI, SV, RTB letters sent and date). AL
appropriate documentation should be included as attach-
ments.

"Communications with Candidate/Committee" will indi-
cate any telephone contact, whether initiated by the
candidate/committee or the analyst, and the appropriate
documentation (,telecon) as the attachment.

The space "Reason for the Referral" is used to indicate
committee/candidate response or lack thereof to our
attempts to obtain compliance. If a response is adequate
but meets a Commission threshold for review by the
General Counsel (Refer to 3/15/78 and 5/25/78 Memo-
randa Regarding Commission thresholds for initiation of
MURS), then state the specific threshold involved. If an
inadequate response is received, then relate why it is
inadequate.

The space "Other Pending Actions Initated by RAD"
may be used for showing other problems which the candi-
date/committee is currently having even though the
problems are not necessarily related to the referral. such as
outstanding RFAI's, RTB's and referrals to other divisions.

"Other Relevant Information" may include problems
which the candidate/committee has had or-is currently
having, such as recurring reporting problems, if pertinent to
the allegations contained in the referral.

The space "Previous OGC/Audir Referr'ls from RAD'"
will be completed by the Division's Compliance Analyst.
Any previous referrals of the candidate/committee to other
divisions will be indicated, even though the problems are
not necessarily related to the current referral.

If any of the specific categories of information Listed on
the form do not pertain to the allegations of the suspected
violation that is being referred, the analyst shall note: "inot
pertinent to the allegation(s)" in the appropriate space.

It should be noted that requests for additional research
or analysis must be requested in writing through the
Assistant Staff Director of the Reports Analysis Division by
the attorney or auditor.



I7 f -kc-o LL CTmO sU~~ipN ~ ~DATE 20JUL706COMMITTEE INDEX OF DISCLOSURE DOCUMENTS - (C) FAGE I

PARTY RELATED

COMMITTEE IOCUMENT r'cP-TOTC " . .

PRIMARY
L IArL NLIUtLg # OF

GENERAL PRIMARY GENERAL COVERAGE DATES PAGES
MICROFILM
LOCATION

KENTUCKY STATE liEtIOCRATIC CEirRAL EXECUTIVE COMMITTEE
1977 DEDT SETTLEtIEIT STATECNT AECNiFtDtEtiT

MISCELLANEOIS TFRAtSCTION TO F.E.C.
iISCELLiiCMOUS Tf.:;tNS6CTICN TO F.E.C.
'EQD 1cFTFLErIC__T STATEtICENT AIEtIDNtENT

h I SCFLLAtJSF_00 r.LtION TO F.E.C.
A1 SCELL .AFOUJS 7f<tIUS.CTION rO F.E.C.

1978 MI3CELLANEOUS TRIRANSCTIOt TO F.E.C.
MISCELLA4EOUS TUAISIACTIOW TO F.E.C.

1977 AFRIL 10 OUAtRTEFLY 13
REOUf-ST FOR ADDITIONUAL INFOFMicTI[0N4 AFR IL 10 OLhMA I F:LY - AMENDEtNT 14
APRIL 10 OUiRTE[LY - AtiI['DMErT
JULY 10 OtLIkFLY 300
REOUCIEST FOR At' ITIONi L INFORMlATION
JULY 10 QLbARTF L-Y - AtMENr'rENT
OCT0 PER 10 J[JFkTERLY k 43

EL ES r FO' A&DITIONAL INFOlN"HA 100t
RE:oULS FOf%. A1,1IT I0;tAL INFORMAi I tI
OCQIDER 10 OUAI(ERLY - AtIENOMEOT
YEAR ENti REPORT 145
REGUEST FOR ADDITIONAL INFORMATION
YEAR CtEi REFORT - AMENDMENT

1978 APRIL 10 OUARTERLY 278
REQUEST FOR ADDITIONAL INFORMATION
APRIL 10 QUARTERLY - AMENDMENT
JULY 10 DUARTERLY 70

-° TOTAL

Cuk

,937

P094

,018

,807

,534

852,755

62,862

64 505

229, 306

10 1 929

74P917

210,091

20CF77
30CT77

2'0C T77
1700V77
231OV77

1ICC 77
31 ltr78

1JAN77
I JAN77
I JAN77
1 JAN77
1AFR77
1 AFIR77

IJUL77
IJUL77
1JUL77
1OCT77
IOCT77
IOCT77
1JAN78
1JAN78
IJAN78
1APR78133p673

0 814,421

-31 MAR77
-31MAR77
-31MAR77
-31 MAR77
-30JUN77
-30JUlt177

-30SEP77
-30SEF'77
-30SEF77
-311DEC77
-31DEC77
-31 DEC77
-31MAR78
-31MAR78
-31MAR78
-30UN78

If,# C00011197
2 77FEC/060/3924
7 77FEC/060/3927
2 77FEC/061/0656
2 77FEC/062/2701
2 77FEC/062/2704
4 77FEC/062/2706
2 70FEC/075/4357
2 70FEC/072/3829

19 77FEC/051/2911
3 77FEC/053/3129
9 77FEC/054/106
3 77FEC/054/5010

107 77FEC/054,'5013
2 77FEC/057/1972
5 77FEC/057/3572

30 77FEC/060/0707
3 77FEC/060/2604
3 77FEC/062/2697
2 77FEC/00/2802

20 78FEC/066/0474
5 78FEC/069/2899
3 78FEC/073/012

101 78FEC/7155 7
2 76FEC/076/1821
3 78FEC/077/3716

31 7BFEC/079/5204-
374 TOTAL PAGES
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FEDLRA. ELLCI ION COMMISSION

IUK5 K SIb I N W,
V,\ IING IO N,).C..2.6. June 12, 1978

William Curlin, Treasurer
Kentucky State D)zncratic Central

LINecu tive CamLi ttee
P.O. Box 694
Frankfort, Kentucky 40602

Dear tr. Curlin:

This letter is prcntptod by the Ccarnission's interest in assisting
caididates and cauntittees who wish to ccmply with the Federal Election

CIS Canmaign Act, as amended. During review of the April 10 Qu:terly
- Report of Receipts and I editures, we noticed an entry ilyicating that

you nmy have accepted a contribution frm a union. Union contributions
are prohibited by the Act, unless the contribut-ion is mde by a separate
segregated fund established by the union. A-copy of that portion of your
report is attached for your review and clarification.

The Canmission recaimends that if you have accepted a prohibited
< contribution that you return the full amnount to the donor. The return

of the contribution should be reported iniediately by letter- and should
be reflected as a contribution refund on you next report of receipts
and e_xnditures. If the identification of the source of this contri-
bution is inemplete or incorrect on the original report, please suI~it

C, a statement which .,<ould clarify thlis particular matter for the public
record. You may do so by amending your original report by letter.

Please notify the Ccrmission withtin fifteen (15) days frin the date
' of this letter of the detemination made on this matter. If you have any.
. questions concerning this matter, please do not hesitate to contact Kurt

Burkhart (800)424-9530, our Reports Analyst assigned to you. Our local
telephone nimnber is 523-4048.

Sincerely,

Orlando B. Potter
Staff Director

niclosure
Certified %1i-l:
Return Receipt Rec-uested

.NEW
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KENTUCKY DEMOCRAT IC HEADQUARTERS ,:,
P.O. UOA 694 *PRANK1PO0T, KENTUC1MY 4060

June 21, 1978 JUfl b . I"

Mr. Orlando B. Potter
Staff Director
Federal Election Comnission
1325 K Street N. W.
Washington, D. C. 20463

RE: Kentucky State Demcratic Central Executive Cmcxittee
3SVl/78-68

__ Dear Mr. Potter:

In reply to your letter of June 12, 1978 regarding our April 10
Quarterly Report of Receipts and Expnditures, we wish to thank
you for pointing out our error in accepting the contribution in

rN question.

.We are this date refunding the contribution to the Pipefitters
local #522. Copy of the accompanying letter is enclosed.

-. .his refund w-ill be reflected in our next quarterly report.

Sincerely,

Ho,,ard P. Hunt, Jr.
Chairnan

En1closure

Certified Mail
Retuan Receipt Requested

. HOWARD P. HUNT, JR., CHAIRMAN I
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M4r. Orlando B. Potter
Staff Director
Federal Election Conmission
1325 K Street N. W.
Washington, D. C. 20463

C

Kentucky
Democratic
Headquarters
P.O. Box t94

Frankfort; Kentucky 40601

Certified Mail
Return Receipt Requested

F - , . . I+ .

StFT. Ig. -i+..
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1113C N b ITEMIZED EXPENDITURES 21 a

: J(Operating, Transfers Out, Contributions In-Kind,
1:v 978 Loaws, Loan Repayments anod Refunds Made) seepatShdusfo

jora Eecin omisio 
Use SeaaeShdlsfor

" Jeral Election Comml~s~ion Supporting Lines 20a, 21a. and 22a, 22b. and 22c each numbered line)

K eet NW. 

each numbereof 
FEC FORM 3

" shihmgton, 
D.C. 20463 

o

Name of Candidate or Committee in Full

KENTUCKY STATE DEMOCRATI-.

Full Naflie, Mailingj Address and ZIP Code Particulars of Expenditure Date (month, Amount of each expeni

P fitters Local #522 day, year) ture this period

1317 Berry Boulevard Contribution refund

- Louisville, Ky. 40215 
6eR-20-78 200.00

Full Name, Mailing Address and ZIP Code Particulars of Expenditure Date (month, Amount of each expen,

day, yearI ture this period

Expenditure for:

0 Primary 0 General Other

Full Name, Mailing Address and ZIP Code Particulars of Expenditure Dite (month,. Amount of each expen

day, year) ture this period

Expenditure for:

Full Name, Mailing Address and ZIP Code Paricuiars of Expenditure Date (month, Amount ot each ex;,,

Frc day, year) ture this period

. ' Expenditure for;
o1 Primary 0 General QOther a

Full Name, Mailing Address and ZIP Code Particulars of Expenditure Date month, Amount of each expe

day, year) ture this period

c Expenditure for.ez Prirmary Q General Q Other

" Full Name, Mailing Address and ZIP Code Particulars of Expenditure Date (month. Amount of each expi

day, year) tore this pen' ;

Expenditure for"

o Primary 0 General [QOther

day, year) sore this period

Expe'nditure for
O] Primary 0 :General rC Other .Full Nme, Mailing Address and ZIP Code Particulars of Expenditure Date (month. Amount of each ext

day, year) ture this priO

Expenditure for:
o Primary 0 General 0 Other

SUBTOTAL of expenditures this page (optional). ......................................... S -I

TOTAL this period (last page tine numbPer only) ............................... .L....... . 200.00

FulNmMiln d~s ndZPCd-atiuaso-xpniue-ae mnh !,Jn fec k
.Jya) uetisP rQ



HERBERT L. SISOAL

CHARLES R. IGENGSEO

RAYMONO L. SALIES

JOHN FRITH STEWART

GILSERT MALEt MUTT

ROsERT L. CATLETT. JR.

ROSET M. LINDSAY

IRWIN H, CUTLER. JR.

EDWARD A. MAYER

WALTER LAPP SALES

LINDA J. WALLSAUM

STEPHEN J. TILLMAN

JAMES E. 18EKNoER5

KENNETM L. SALES

THOMAS 0. JARRELL

REX DUNN

KATHLEEN 0. PELLEGRIPNO

TERRY E. rOX

OAVIO LEIUHTTY

DENNIS FRANKLIN JANES

5EGAL, NERG, SALES,, STEWARTO NUTT
COUNSELOR% AT LAW

THE THIRD FLOOR r
M. E. TAYLOR BUILDING (' ;''

FOURTH STREET BETWEEN LIBERTY & JErFEIRSON
LI lauas ley~ Afliflt

(S02) S87-85353

October 6, 1978

47~? ,$
1 0

INOIANAPOLIQ

,' OC 15 Rk a DM4*LVANIA ST.
THIR0D PLDON

INOIANAPOLIS, INO. 44204

1317t 6,V-,34S

NEW ALGANY, INO.
WILLIAM MOYER

SO6 STATE STREET
P. 0. ,OX 422

NEW ALBANY. INO. 471S0
941-119S

OST. MATTHEWS. K

3*9 LXINGTON 700,
LOUISVILLE, KY. 40207

"997-6064

OKOLONA, KY.
9411 MAPLE ROA

LOUISVILLE, KY. 40229
96"-7SS4

4r. William C. Oldaker
General Counsel
Federal Election Commission
1325 K Street N.W.
Washington, D. C. 20463

Re: MUR 703

Dear Mr. Oldaker:

The Pipefitters Local Union 522 of Louisville, Kentucky received
your letter dated September 28, 1978 relative to a possible violation
by that labor organization of the Federal Election Campaign Act of

C 1971. That union has requested'I represent them in this matter.

Your September 28 letter states in part that factual or legal
materials which we believe are relative to the Commission's analysis
of this matter should be submitted within ten days oF the receipt of
the letter. The factual orlegal matters that the Union submits are
relative to the Commission's analysis of this matter which the Union
feels adequately demonstrates thatno action should be taken against
it is as follows:

The Union did not on March 15, 1978 believe that it was violating the
Act when it, through a motion on the floor of the Union at a regular
meeting, moved to purchase four dinner tickets at the forthcoming
Jefferson-Jackson Day Dinner.

The Union was not aware that by purchasing four dinner tickets to
attend what the Union regarded as a local fund raisin' dinner it had
any connection with any election involving persons seeking federal
office. The Union asserts that at the time it purchased the four
dinner tickets to attend the Jefferson-Jackson Day Dinner, it had
no intention of violating the Federal Act nor did the Union have any

W 11



Mr. William C. Oldaker
Page 2
October, 6, 1978

idea that the money would be used
persons.'seeking federal office.

to further the candidacy of any

& NUTT

. Isenberg

CRI :jjw

cc: Mr. Joseph B. Warren
Business Manager
Pipefitters Local Union No. 522
1317 Berry Boulevard
Louisville, Kentucky 40215

Mr. James E. Hartfield
Financial Secretary-Treasurer
Pipefitters Local Union No. 522
1317 Berry Boulevard
Louisville, Kentucky 40215
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Mr,.,.,WIlliam C. Oldaker
General Coun-'el
Federal Election Commission
1325 K Street N.W.
Washington, D. C. 20463
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tlION C~

!" FEDERAL ELECTION COMMISSION
.iIt I2 -)5 , S 1* I l N,.W.
.' ....... ' ..: :\:',SH IN(C lO Nj, C.. 20403

s4Ti" ot September 28, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

President
Pipe Fitters Local #522
1317 Berry Boulevard

- Louisville, Kentucky 40215

Re: MUR 703

Dear Sir:

Based on information ascertained in the normal
course of carrying out its supervisory responsibilities,
the Federal Election Commission has found reason to believe

that the Pipe Fitters Local #522 may have violated certain
provisions of the Federal Election Campaign Act of 1971,
as amended ("the Act"). Specifically it appears that
your organization violated 2 U.S.C. §441b(a) by contributing
$200 in March, 1978 to the Kentucky State Democratic

. . Central Executive Committee. Although we note that the
Committee returned this contribution to you on June 21,
1978, the Act was violated when the contribution was

."originally made. We have numbered this matter MUR 703.

Under the Act, you have an opportunity to demonstrate
. that no action should be taken against you. Please submit

any factual or legal materials which you believe are
relevant to the Commission's analysis of this matter.
Where appropriate, statements should be submitted under oath.

The Commission is under a duty to investigate this

matter expeditiously. Therefore, your response should be
submitted within ten days after your receipt of this noti-
fication.

If you have any questions, please contact Susan
Donaldson, the staff member assigned to this matter, at
202-523-4026.



-2-

This matter will remain confidential in accordance
with 2 U.S.C. Section 437g(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation to
be made public.

If you intend to be represented by counsel in this
matter, please have such counsel so notify us in writing.

Sincer ly,

William 'C. Oldaker
General Counsel

1" .
,0
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FEDERAL ELECTION COMMISSION

,-125 K SIR[HV N.W
\,VA\S4(!1ONj).C. 20463

September 28, 1978

CERTIFIED MAIL

RETURN RECEIPT REQUESTED

Kentucky State Democratic Central
Executive Committee

P.O. Box 694
Frankfort, Kentucky 40601

Re: MUR 703

Dear Mr. Curlin:

On September 27 1978, the Commission determined
to take no further action against your committee in
connection with your acceptance of a contribution from
a labor organization, the Pipe Fitters Local #522, which
may have violated 2 U.S.C. §441b(a). The Commission made
this determination based on the fact that your committee
refunded the illegal contribution on June 20, 1978; how-
ever, the Commission notified all candidates and committees
in August, 1978, that in the future, the Commission would
not only require that all corporate and labor contributions
be refunded, but that civil penalties would be assessed
against the contributor and recipient of such contributions.

Should you have any questions regarding this matter,
please call Susan Donaldson at (20 523-4026.

Sinc rely,

William .Oldaker

General Counsel

7W,
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Kentucky State Democratic
Central Executive Committee

MUR 703(78)

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election

Commission, do hereby certify that on September 27, 1978,

the Commission determined by a vote of 5 - 0 to adopt the

recommendation of the General Counsel to take the following

actions in the above-captioned matter:

(1) Take no further action against the Kentucky
State Democratic Central Executive Committee.
Send letter attached to the 1st General
Counsel's Report.

(2) Find reason to believe that the Pipe Fitters Local
#522 violated 2 U.S.C. §44lb(a) in connection with
a contribution to the Kentucky State Democratic
Central Executive Committee. Send letter attached

C to the 1st General Counsel's Report.

cVoting for this determination were Commissioners Springer,

STiernan, Staebler, Thomson, and Harris.

Attest-

Date Marjorie W. Emmons
V Secretary to the Commission

Report dated- 9-22-78
Received in Office of Commission Secretary: 9-22-78, 2:33

Circulated on 48 hour vote basis- 9-25-78, 10:00



FEDERAL ELECTION COMMISN

FIRST GENERAL COUNSEL'S REPORT

DATE AND TIME OF TRANSMITTAL 2
BY OGC TO COMMISSION _p _ _ _ 97_ MUR NO. 703

STAFF MEMBER(S)

Donaldson

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

RESPONDENT'S NAME: Kentucky State Democratic Central Executive
Committee

RELEVANT STATUTE: 2 U.S.C. §44lb(a)

INTERNAL REPORTS CHECKED: Kentucky State Democratic Central Executive
Committee

FEDERAL AGENCIES CHECKED: None

GENERANTTION OF MATTER

A review of the April 10, 1978, Quarterly Report filed by theC Kentucky State Democratic State Central Executive Committee (the "Committee")

-revealed a $200 contribution from the Pipe Fitters Local #522, Louisville,
Kentucky, which appeared to be a contribution from a labor organization in
violation of 2 U.S.C. §44lb(a). The Committee was notified of the surface
violation on June 12, 1978, and the Committee submitted an adequate

V response on June 21, 1978. The matter was referred to the Office of
General Counsel from the Reports Analysis Division on September 5, 1978

S(Attachment I).

LEGAL ANALYSIS

The Committee, in their June 21, 1978, letter, stated that the subject
contribution was refunded on that day and a copy of the letter from the
Committee to the Pipe Fitters Local #522 was attached. The Pipe Fitters
Local #522 has not yet been notified by the Commission of the violation.

The Commission, on July 26, 1978, discussed the subject of civil
penalties in connection with violations of 2 U.S.C. §441b which prohibits
corporate and labor contributions. Based on the Commission's decision,
all candidates and committees were notified in August, 1978, that in the
future, the Commission would not only require that corporate and labor
union contributions be refunded, but that civil penalties would be assessed



0 -2 - 0
against the contributor and recipient of such contributions. Due to the
fact that this matter deals with a March, 1978, labor contribution
which has been refunded, it appears that no further action should be
taken against the Committee; however, the Commission should find reason
to believe that the Pipe Fitters Local #522 violated 2 U.S.C. S441b(a).

RECOMMENDATI ON

(1) Take no further action against the Kentucky State Democratic
Central Executive Committee. Send attached letter.

(2) Find reason to believe that the Pipe Fitters Local #522 violated
2 U.S.C. §441b(a) in connection with a contribution to the Kentucky State
Democratic Central Executive Committee. Send attached letter.

~-ATTACHMENTS
1. Referral from Reports Analysis Division

et 2. Proposed Letter to the Kentucky State Democratic
Central Executive Committee

S3. Proposed Letter to the Pipe Fitters Local #522
4. Certification
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ItREFER To !NVSTR UCT!ONVS ON REVERSE SIDE BEFORE CO 1JPLETING

REPORTS ANALYSIS REFERRAL SI{tT/

DATE-- ANALYST (v~L i-

Office of General Couns

-: STAFF DIRECTOR

TEAIMCHIEF ]/-- -

COMPLIANCE REVIEW

ASSISTANT STAFF DIRECTOR FOR REPORTS ANALYSIS I

CANDIDATE/COMMITTEE: Kentucky State Democratic
C00011197

Central Executive Committee

TREASURER: William Curlin

ADDRESS:
PO. Box 694
Frankfort, Kentucky 40601

AFFILIAT~()~j i(~~~

ALLEGATION(S): CITE:

Receipt of Labor Contribution 2 USC, 441b

MANNER IN WHICH REVIEW WAS INITIATED if other than normal

. . . . ...............................................

REPORTS: All reports within the dates listed below have received
reviewed, see Attachment 1.

ATTACHMENT(S)
2

review, AND DATE:

ATTACHMENT

. . . . . . . . . . . . . . . . . . . . . . .... . . .

initial basic review. For all reports

PERIOD COVERED FROM 1/1/77 TO 6/30/78

TOTAL RECEIPTS S 852,755

CASH ON HAND S115.253

TOTAL EXPENDITURES S 81.4,421

DEBTS S9.083

HISTORY:

RESULTS OF REVIEW:
3SVi/78-68 sent on 6/12/78

COMMUNICATIONS WITH CANDIDATE/COMMITTEE:N vile,_

REASON(S) FOR REFERRAL:

adequate response received to 3SVI/78-68, on 6/26/78

Labor Contribution exceeds threshold of 3/15/78 OCC Memorandum

OER PENDING ACTIONS INITIATED BY RAD:

OTHER RELEVANT INFORMATION:

Copy of report showing contributior? refund

A TTI CHMIET

a

NUCUc

TO:

THROUGI

FROM:

A TTA CHMEN,T

A TTA CHIMEVT

A TTA CHMENT

RAD Form !August 1978
rad 5



7y I R~t H.Eri) '71~E DqN(f9ATE 2OjUL734COMMITTEE INIIEX OF DISCLOSURE DUCUfENTS- CelC) PAGE 1

PARTY RELATED -

LCUMMIITEE DOCUMENT RECEIPTS EXPENDITURES # OF
PRIMARY GENERAL PRIMARY GENERAL COVERAGE DATES PAGES

MICROFILM
LOCATIOtj

KENTUCKY STATE rFMOCArIC CENFRAL EXECUTIVE COMMITTEE
1977 DE T SETTLMIE'lll STATLltCNT A11EtfMEIT

hISCELl. (t-.OijS TFR INSACTION TO F.E.C.
MISCELL-aEOUS TF:AtlStCTION TO F.E.C.
E r T r t Erif r STh rElEIIT AHlErNI17N r

MICCLLL/OW; TR¢',NSCTION TO F.E.C.
MISCELLAW [.OUS TRAINSACTION TO F.E.C.

1978 MISCFLAt4COUS TRAtiSACTION TO F.E.C.
MISCELLAtiEOUS TkiCa:SACTION TO F.E.C.

1977 AFRIL 10 OUARTERLY 13
REOUFST FOR ArDDIT IGOAL INFORMiATIOJ
APRIL 10 OLU,)RTERLY - AMENDMENT 14
AF'F-'IL 10 OUrARTENLY - AIEIIMENT
JULY 10 OI,-,RTEFLY 300
REPUEST FDR A'DITION(L INFORMATION
JULY 10 OUCfRT7FRLY - AMEWIrENT
OCTOER. 10 Oti;RTERLY k 43
REOUE sr FOr ,ADDI TIONAL ItNFORMATIOu
REOUCST FOR< ADDITIONAL INFORMATION
OCTODER 10 0UAR*TERLY - AMEND[MENT
YEAR END REPORT 145
REOUEST FOR ADDITIONAL INFORMATION
YEAR END REPORT - AMENDMENT

1978 APRIL 10 OUARTERLY 278
REOi EST FOR ADDITIONAL INFORMATION
APRIL 10 QUARTERLY - AMENDMENT
JULY 10 QUARTERLY 70

TOTAL

'937

,094

,807

,534

,365
852,755

62,862

64,505

229,306

101,929

74,917

210.091

28 SEF'7 7
30CT77

1 7NOV77
231JOV77

2[,1EC77

31MAR70
1 OAFR 78
1JAN77
IJAN77
I JAN77
1 JAN77
1AFPR77
1AF'R77

1JUL77
1JUL771JUL77

1OCT77
1OCT77
1OCT77
1JAN78
1JAN78
1JAN78
1APR78133r673

0 814,421

-31 MAR77
-31MAR77
-31 MAR77
-31MAR77
-30JUi177
-30J UN77

-30SEP77
-30SEF'77
-305EP77
-311DEC77
-311DEC77
-311DEC77
-31MAR78
-31MAR78
-31MAR78
-30DUN78

I

10

3

2

10

3
37

IDe C00011197
2 77FEC/060/3924
7 77FEC/060/3927

2 77FEC/061/0656
2 77FEC/062/2701
2 77FEC/062/2704
4 77FFC/062/2706
2 70FEC/075/4357
2 70FEC1072/3829
.9 77FEC/051/2911
3 77FEC/053/3129
9 77rEC/O54/1066
3 77FEC/054/5010
)7 77FEC/054/5013
2 77FEC/057/1972
5 77FEC/057/3572
0 77FEC/060/0707

3
3
2

'05

3
)1
2
3
1
4

77FEC/060/2'04
77FEC/062/2697
77FEC/060/2802
78FEC/066/0474
78FEC/069/2899
78FEC/073/0612
78FEC/071 /5567
78FEC/076/1821
78FEC/077/3716
76FEC/079/5204-.:

f

TOTAL PAGES 
p.i, .4

0
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I:EDLR,\I ELLCI ION COMMISSION

1 " K5 ~I I N W.
Wd WAI I N( ON l).C.2o4. June 12, 1978

Willim Curlin, Treasuer
Kentucky State Dcn cratic Cenral ,

•L3\ecu tive Canrmittee\-
P.O. Box 694
Frarkfort, Kentucky 40602

Dear t.r. Curlin:

This letter is prmipted by the Cca-inssion's interest in assisting
candidates and cacnittees who wish to caiiply with the Federal Election

SCuqraig-n Act, as amended. During review of the April 10 Carterly
Racxort of Receipts and xpeiditures, we noticed an entry indicatiny that
you nmoy have accepted a contribution from a union. Union contributions

, are prohibited by th-e Act, unless the contribution is made by a separate
sA-gr&ated fund established by the union. A'copy of that portion of your
report is attached for your review and clarification.

The Copi-uission recomvends that if you have accepted a prohmibited .i .1a,
contribution that you return the full aount to the donor. The retun
of thie contribution should be reported imnrediately by letter amd should
L" e reflected as a contribution refund on your next report of receipts
ard e-xpanditures. If the identification of the source of this contri-
bution is incmnplete or incorrect on the original report, please sulxit
a stateme nt which %,Kuld clarify this particular matter for the public
record. You may do so by amending your original report by letter.

Please notify the Ccirmission witJhin fifteen (15) days frin the date
I(; of this letter of the dete-iTination mde on this matter. If you have any.

. questions concerning thiis matter, please do not hesitate to contact Kurt
Bur k1irt (800)424-9530, oLur Reports Analyst assigned to you. Our local
telephone nurber is 523-4048.

Sincerely,

Orlando B. Potter
Staff Director

Diclosure

Ce-rtified "Iail:
Retui-n Receipt PRu- ested
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KENTUCKY DEMOCRATIC HEADQUARTERS f,,
P.O. DO 694 -FRANKFOR . KENTUCKY 99" "

June 21, 1978 ;id JimN ' i :15

S39
Mr. Orlando B. Potter
Staff Director
Federal Electin Conmnission
1325 K Street N. W.
Washington, D. C. 20463

RE. Kentuck-y State Darocratic Ceitral Executive Cminittee K
3SVI/78-68

Dear r. Potter:

In reply to your letter of June 12, 1978 regarding our April 10
Quarterly Report of Receipts and Exppnditures, we wish to thank
you for pointing out our error in accepting the contribution in
question.

ilWe are this d-ate refunding the contribution to the Pipefitters'
Local #522. Copy of the accompanying letter-is enclosed.

This refind will be reflected in our next quarterly report.

Sincerely,
// ' ~K

Hwcard P. Hunt, Jr.
Chaii-min

Eclosure

Certified Mil
Return Receipt Requested

HOWARD P. HUNT, JR.. CHAIRMAN
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Certified Mail
Retarn Receipt Requested

(.

1,t. Orlando B.
Staff Director

Potter

Federal Election Conission
1325 K Street N. W.
Washington, D. C. 20463

Ksnguck !
Democragic
Headquarlaws
P.O. Box .94

Frankfort; Kentucky 4060I

1 -1
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ITEMIZED EXPENDITURES 21
., 

Line Number

,. 98; (Operating. Transfers Out, Contributions In-Kind,

Loans, Loan Repayments and Refunds Made)se Separate Schtdules for

,jeral Election Commission Supporting Lines 20a, 21a, and 22a, 22b. and 22c each numbered lne)

.25 K Street, N.W. 
of FEC FORM 3

jthligto.i, [,C, 20463

Name of Candidate or Committee in Full

KENTUCKY STATE DE1''-CRATT CMN Date(moth, Amount of each expendi

Full Np, e Mailing Address and ZIP Code Particulars of Expenditure

Local f,522 

day, year) lure this period

.. ijl~efitters 
Contributio6-2078 

2ef.0nd

-131.7 Berry Boulevard 
Contribution refund

/1 Louisville, Ky. 40215 Expenditure 
2 r:

0 Primary 03 General 0 Other----

Full Name. Mailing Address and ZIP Code Particulars of Expenditure 
Date (month Amount of each expeno

day, year) lure this period

-- Expenditure for:

, Primary C3 General r3 Other

Full Name. Mailing Address and ZIP Code Particulars of Expenditure - Date imonth, Amount of each expe',

day, year) lure this period

Expenditure for:
O Primary 0 General 0 Other

Full Name, Mailing Address and ZIP Code Paticulars of Expenditure 
Date (month. Amount of each xpk

day, year) lure this period

Expenditure for:

C] P 'I rmary 0 General 0 Other

Full Name, Mailing Address and ZIP Code Particulars of Expenditure 
Date lmonth, Amount of each exwr

.. 
day, yearl lure this period

C, Expenditure for:

o Primary 5 General 5 Other

Full Name, Mailing Address and ZIP Code Particulars of Expenditure 
Da y, yetar t e a"ns pei i

day, year) lure tis petr r..,

i4A

Expenditure for:

o Primaiy C] General 0 Other

Full Name, Madiing 4ddress and ZIP Code Particulars of Expencdwe Date (month, Amount of each expL

day, year) ture this period

Expenditore for:

] Primary 03 General C] Other

Full None, Mailing Addesi and ZIP Code Particulars of Expenditure 
Dayte (monthe An tofs 0 e1

day. yeai) ture this perjo,;

Pf irnary (I General 0 Other

SUBTOTAL of expenditures this page toptional). .............. 
............................................. 

$

TOTAL this period (last page this line number only) ....... ......... ............................... 
200.00



FEDERAL ELECTION COMMISSION

l25 K SIR[ I N.W,

CERTIFIED MAIL
.. RETURN RECEIPT REQUESTED

Kentucky State Democratic Central
Executive Committee

P.O. Box 694
Frankfort, Kentucky 40601

Re: MUR 703

Dear Mr. Curlin:

T7" On September , 1978, the Commission determined

to take no further action against your committee in

connection with your acceptance of a contribution from

a labor organization, the Pipe Fitters Local #522, which

may have violated 2 U.S.C. §441b(a). The Commission made

this determination based on the fact that your committee

refunded the illegal contribution on June 20, 1978; how-

ever, the Commission notified all candidates and committees

in August, 1978, that in the future, the Commission would

not only require that all corporate and labor contributions

cbe refunded, but that civil penalties would be assessed

against the contributor and recipient of such contributions.

Should you have any questions regarding this matter,

please call Susan Donaldson at (202) 523-4026.

Sincerely,

William C. Oldaker
General Counsel



FEDERAL ELECTION COMMISSION
;: """ 1125 K, S I RE E N.W

Si4 V.SHING1OND.C. 20463

CERTIFIED MIAIL
RETURN RECEIPT REQUESTED

President
Pipe Fitters Local #522
1317 Berry Boulevard
Louisville, Kentucky 40215

Re: MUR 703

Dear Sir:

Based on information ascertained in the normal
course of carrying out its supervisory responsibilities,
the Federal Election Commission has found reason to believe
that the Pipe Fitters Local #522 may have violated certain

V-'; provisions of the Federal Election. Campaign Act of 1971,
as amended ("the Act"). Specifically it appears that
your organization violated 2 U.S.C. §441b(a) by contributing
$200 in March, 1978 to the Kentucky State Democratic
Central Executive Committee. Although we note that the
Committee returned this contribution to you on June 21,
1978, the Act was violated when the contribution was
originally made. We have numbered this matter MUR 703.

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are
relevant to the Commission's analysis of this matter.
Where appropriate, statements should be submitted under oath.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should be
submitted within ten days after your receipt of this noti-
fication.

If you have any questions, please contact Susan
Donaldson, the staff member assigned to this matter, at
202-523-4026.

-.
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This matter will remain confidential in accordance
with 2 U.S.C. Section 437g(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation to
be made public.

If you intend to be represented by counsel in this
matter, please have such counsel so notify us in writing.

Sincerely,

William C. Oldaker
General Counsel

C,



FEDERAL ELECTION COMMISSION
1325 K SIR I N.W.
VASHIN( ION, ). C. 20414

THIS IS THE BEGI,,Ni'I;,G OF
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