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.A --

(1) Classified Information'

(2) Internal rules and
practices

(3) Exempted by other
statute

(4) Trade secrets and
commercial or
financial information

_Z ( 5)

Personal privacy

Investigatory
files

(8) Banking
Information

(9) Well Information
(geographic or
geophysical)

Internal Documents

Signed

date

FEC 9-21-77

The above-describei
file pursuant to the fo
Freedom of information j

"1bi " i -i~: : I

o :'•,, ! •i



Beattendorf, Iowa' S72,;r

(URn 621 (78)

Dear Mr. Harkins:

On December 14 , 1978, the Commission voted to accept
the terms set forth in the Conciliation Agreement of NUfl
628(78). A copy of the Commission's determinati6n ard of
the Conciliation Agreement is enclosed for your records.

Accordingly, the Commission intends to close its
files in this matter.

WilliC ldaker

Genera Counsel

enclosures:Commission' s Certification

Conciliation Agreement

cc: David G. Crane
Marion Edwyn Harrison

3N
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In the Natter of w

Jerry Harkins ..........

ConciUl4

This matter havin4$ imiEtt1tM thae Com. o±n i

the ordinary course of i ~t s . Ovor r;pn4

bilities, and after an t114a

C4 found reasonable cause,"to believetbat JawzRarkins (here-

C inafter *Respondent ) violated 2 U.SC. S42(b):

WHEREFORE, the Comnission and Respondent, having duly

entered into conciliation as provided for in 2 U.S.C. S437g

(a) (5), do hereby agree as follows:

I. The Federal Election Commission has jurisdiction

over the Respondent and the subject of this

Col case.

II. Respondent has had a reasonable opportunity

to demonstrate that no action should be taken

in this matter.

III. Respondent enters into this agreement voluntarily

with the Comnission.

IV. The pertinent facts in this matter are as follows:

A. Respondent in 1976 commingled twenty thousand

dollars ($20,000.00) in campaign funds with



, ~~~~~Be That
,  

Repoi ht -V .. :" !ill 
i~ Oe' 

:= i 
i '  

i

comply., in All r~es * t h~z

cElection CazspaignAct Of, 191. as smanded.,

C. That Respondent will pay a civil penalty

in the amount of Two Hundred Dollars,

( $200.00 ), to the Secretary of the

United States Treasury within ten (10) days

7of the effective date of this Agreement,

C-1pursuant to 2 U.S.C. S437g(a) (5) (B),
N. V. General Conditions

A. The Commission, on reqnast of anyor* filing a

complaint under 2 U.S.C. 5437g(a(1), concerning

the matter at issue herein or bn its motion,

may review compliance with this Agreement. If

the Commission believes that this Agreement

or any requirement thereof has been violated,

it may institute a civil action for relief

in the United States District Court for the

District of Columbia.



Bo

action -by "h oniSoi*th r.ord to 'the

mattrs net forth in this Age.mIt.

C. ItI zs*1tua11l? agqeed that thisLAgr Aq~ M.
*hall, beoeo oetv," i arties

heret6 have ciuited the vow and the V;qnmss ion

has appr'oved the 'Atike gre 0b

GeneraX Crunse l
Dat

11-6- 79
Date



UFEDE~A LECTIQNI M

WASK(G1N,OC. 2W43

CERTIFIED MAIL-

Marion Edwyn Harrison, Esquire
Barnett# Alagia &Carey
1627 K S treet, R. W'.
Washington, .C 20006-4

MUR 628 (78)

Dear Mr. Harrison:

On December 14, 1978, the -Couimissim Votd to accapt
the terms set forth in the Conciliation Age tt of MORt
628(78). A copy of the Commi ssiion's determination -and of the94Conciliation Agreement is enclosed for your records.

Accordingly, the Commission intends to close its files
Cl; in this matter.

i2jer1Yo

William. ldaker
General Counsel

Enclosures:
Commission's Certification
Conciliation Agreement

cc: David G. Crane
Jerry Harkins





In the Matter of

David, Crane, for. ,Congz'es
Commuittee

ConcilistioA""

This matter having b,4 i sis n in the

ordinary course of oarryinq out its #01 ~ ~pn1W~tis
and after an investigation, the CCoLaisiii '~v~q~~4raoal

on ,hviq ud ea ale

cause to believe that the David Crane for Coqress Commuittee

( hereinafter "Respondent" )violated l U.S.C. S432(b):

WHEREFORE, the Commission and Respondent, having duly

entered into conciliation as provided for in 2 U.S.C. 5437g

(a)(5), do hereby agree as follows:

I. The Federal Election Commission has jurisdiction

over the Respondent and the subject matter of

this case.

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in

this matter.

III. Respondent enters into this Agreement voluntarily

with the Commission.

IV. The pertinent facts in this matter are as follows:

A. Respondent in 1976 authorized the disbursal



f, ewnty tousa~ 4olr 0004,O.O00

~~grZ ~ h4 Oe~baign iaae

fo~r 4wsurew ts in 001mction with the

On id -the- 'a~aia e~agerz- act ing in

hit; capAcitY as om"Agent- for the Respondent,
in Ud4 thee.I fund with tk i~aes in

his pe*ksona1 check~ing account in

violation of 2 t1.S.'C. S432(b) pr ior to

expending them in connection: with the'

campaign.

WHEREFORE, Respondent agrees:

A. That Respondent authorized the disbursal

of twenty thousand dollars ( $20,000.00 )to

its campaign manager who commingled the

funds with his personal monies.

B. That Respondent will now,, and in the

future,, comply with all respects with the

Federal Election Campaign Act of 1971,,

as amended.

C. That Respondent will pay a civil penalty in

the amount of Two Hundred Dollars ( $200.00 )

to the Secretary of the UnitedStates

Treasury within ten (10) days of the

effective date of this Agreement, pursuant



to 2, U-0$SC. S43 70 4a) (5) (

A. The Commission,. on" r4e t of 'ahryone,

filino A-complint unde 2 tJ8 :.C. S4379(a) (1),

concexrdiq the, muatter at isslul herein or

on its 00M motiLon, may, 'Tevie. compliace

with this Agrtement. If the -Cozmi4ission,

believes thatt tis Agreement or any

requirement thereof has been violated,

it may institute a civil action for

relief in the United States District Court

for the District of Columbia.

B. This Conciliation Agreement, unless

violated, shall constitute a complete bar

to any further action by the Commission

with regard to the matters set forth in

this Agreement.

C. This is mutually agreed that this Agreement

shall become effective on the date all

parties hereto have executed the same and

the Commission has approved the entire

Agre Ce f no

Datf

Dat-- MaionEdwn Hrilon, Atorney"7
David Crane for CongressComaitt e

0 P'"s



In the Matter of )

Committee

1, Marjorie we ,4

Election Conwaissiont do herby.. vertif that'idn D)ecember 1*,1

1978, the Comumission determined by a Vot of 4"'.0O to adopt

C the following.recommendations, I.as get otho-in the General

Counsel's Report dated December 11, 1978, regarding the

above-captioned matter:

1. Give final approval to the Conciliation
Agreements signed by the Respondents and
attached to the above-named report.

2. Send the letters attached to the above-
named report and a copy of the signed
Aqreements.

3. Close the file.

Voting for this determination were Commissioners Springer,

Tiernan, McGarry, and Harris.

Attest:

Date Marjorie W. Emmons
Secretary to the Commission

Received in Office of Commission Secretary: 12-12-78, 2:43
Circulated on 48 hour vote basis: 12-12-78, 4:00
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tbo

disbU

who acting in his,

commingled these.fn*~~

acon.addition, the 'Cowaiss3inf-~

the Monies n his pef.*nal,

The letters offto rR

Conciliation Agrmie1 i to.

The .greements ino1,4-4- te i ,

of $200 for. each of the ftwi4ne

Jerry Harkins

The signed proposed Conciliation tq

Harkins is the same Agreemhnt a...... ie

on October 26, 1978. This Agroeet a ivgi;I

1978, and received: tgether -wvth a check, 1V b

13, 1978.



his prsonal cii* *U~o~

respreSents, a&d

This change does, not ropr eat oOu"Mt

it me~rely", dlawki.e th tI llll.

expended in connectiqn with the can 'n~

This proposed Coniliat-iop wa's~e~tV

November 26, 1978, and received, togethaer with a cbec* for

$200 on November 27, 1978.



12

Gived

2 ...........
Agemph

3 .Clost thei fil**

Date f

Attachments:
I, II :,
letter to 1ddrins
letter to!"Ratrison

4

ev



Aro."

In the Matter o.f) .I .. .

Jerry Harkin's ~t~8

This matter ha#*i been iniiid by .*en

the ordinary .course of Qrryirq990 ]atit S$pOt' my" o#
bilities, and after-ii investigaa ion' the C6- t esg ion haOi n

found reasonable cause to believe that.Jerry H~arkins hete~-

inafter "Respondent ) violated 2 U.S.C. S432(b):C

WHEREFORE, the Commission and Respondent, having duly
entered into conciliation as provided for in 2 U.S.C. S437g

(a) (5), do hereby agree as follows:

I. The Federal Election Commission has jurisdiction

over the Respondenit and the subject of this

case.

IL. Respondent has had a reasonable opportunity.,

to demonstrate that no action should be taken

in this matter.

III. Respondent enters into this agreement voluntarily

with the Commission.

IV. The pertinent facts in this matter are as follows:

A. Respondent in 1976 commingled twenty thousand

dollars ($20,000.00) in campaign funds with



a o'

tb* *ao 044* in Re A'.eoWa

acounat.

WHIEREFEo Respondent agrees:

A. Respondent cmd esand dollar

($20O,000,00) of cagn i't 4th hit Orsonal

funds whiVle act* aal A opacity;

as campaign manager ~fthe-DaVid& Crane 16r

Congress Cosuittee.

B. That Respondent willnow, azi4Ln the future,,

comply-in all respects with the ]Federal

Election Campaign Act of -19,71, as amned.

C. That Respondent will pay a civil penalty

C in the amount of Two Hundred Dollars,

( $200.00 ), to the Secretary of the
United States Treasury within ten (10) days

of the effective date of this Agreement,

pursuant to 2 U.S.C. S437g(a) (5) (B).

V. General Conditions

A. The Commission, on request of anyonefiling a

complaint under 2 U.S.C. S437g(a) (1), concerning

the matter at issue herein or on its motion,

may review compliance with this Agreement. If

the Commission believes that this Agreement

or any requirement thereof has been violated,

it may institute a civil action for relief

in the United States District Court for the

District of Columbia.



glh&l "Otl*ttit1t a omRpIt he* Sy futther

action by the Conission with reoad to the

matters set forth in' this Agreamett

C. It is mutually agreed that this"Agreement

shall become effective on the aa all parties

hereto have, executed the same andthe Commission

has approved the entire Agreement

Date William C. Oldaker
General Counsel

ate ry HAM
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D. PAUL ALAGIA, J
11EANA0H. MARNMT
WILUAM A. CAREY
MARION IDWYN HAIMON
RICHARD A. GLADSTONE
ST. JOHN SARRIf

WILLIAM S. GLAOING
JOHN M. HIMMILS1ER
JOHN F. SHSRLOCK III

RUFUS . WiLSON
OF COUNSIaL

Mr. Co
Federa
Washin

November 2.4, ,

nley Edwards, Jr.
1l Election Comission
gton, D.C. 20463

Re: David Crane for Congres s. C... c'
MUR 1628•78)

Dear Mr. Edwards:

Pursuant to our discussions, we submit herewith
(1) our client's check in the sum of $200.00 and (2) a
completely retyped and executed Conciliation Agreement.

We appreciate your cooperation.

MARION EDWYN HARRISON

MEH:kg
Enc

PERI

4t
1 fla 4M



E1MRS TIM FEYE3 MIO WC " 4$

In theMa.tte. 'of

David Cranie for: Cong0 t
Couluitte

This matter.having )een initiated by, t*

ordinary course of carrying out its supervisQery e- itiU e

and after an investigation, the Comm Iission having founde -...o.

cause to believe that the David Crane for Congress Committ e

( hereinafter "Respondent" ) violated 2 U.S.C. S432(b):
C WHEREFORE, the Commission and Respondent, having duly

entered into conciliation as provided for in 2 U.S.C. S437g

(a) (5), do hereby agree as follows:

C I. The Federal 1ection Commission has jurisdiction

C over the Respondent and the subject matterlof

,this case.

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in

this matter.

III. Respondent enters into this Agreement voluntarily

with the Commission.

IV. The pertinent facts in this matter are as follows:

A. Respondent in 1976 authorized the disbursal

s

ble



-ii £. 2 i : '

and,, in i

hi Kt. ndent

campaign.

WHEREFOREi, Respondent agreest:

-- A. That Respondent authorized the disbursal
of twenty thousand dollars (1 20,000.00 to

its campaign manager who commingled the

C
funds with his personal monies.

B. That Respondent will now, and in the

future, comply with all respects with the

Federal Election Campaign Act of 1971,

as amended.

C. That Respondent will pay a civil penalty in

the amount of Two Hundred Dollars ( $200.00 )

to the Secretary of the United States

Treasury within ten (10) days of the

effective date of this Agreement, pursuant



3

to: 2 U~i OC Sj.r

V. #6neral Condition$

A . T he •. . ... O*

filing a cop 47g(a) (1)

concerning the iAatter at i .e herein or

on its owih aotio, mj rev eowuliatxce

with~ this JLgre~i ~ ~ ~ 1*Cuu ion

believes, that this Aqreement or, any

requirement thereof has been violated,

it may institute a civil action for

relief in the United States District Court

for the District of Columbia.

B. This Conciliation Agreement, unless

violated, shall constitute a complete bar

to any further action by the Commission

with regard to the matters set forth in

this Agreement.

C. This is mutually agreed that this Agreement

shall become effective on the date all

parties hereto have executed the same and

the Commission has approved the entire

Agreement.

C

C

C

N
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FED~FRALELCTtQ N A0I

1325 K STREET N W,

CERTIFIED MAIL

MEURN RECEIP ~Q~~

Mr. Jerry Harkins
Box 866
Beattendorf, Iowa 5272 .

MUR 628 '(7$)

Dear Mr. Harkins:

On December , 1978, the Commission to aept
the terms set forth in the Conciliatin t-aRe Con iliat on Agreement 'of .AUX.
628(78). A copy of the Commission's determination andof

z -; the Conciliation Agreement is enclosed for your-records.

Accordingly, the Commission intends to close its
files in this matter.

:rag Sincer' ty,

A William C. Oldaker
A. :'.77 General Counsel

enclosures:
Commission's Certification
Conciliation Agreement

cc: David G. Crane
Marion Edwyn Harrison

_~W



CERTIFIED SAL 7L7~/>:~v)~
RETURNI CRP !2U"S

Marion Edwyn 'Harrison,, Esqui
Barnett, Alagia a& Carey
1627 T Street ,01w,
Washington, Dot'* 20006 j.

Dear Mr. Harrison.: .

On December , 1978, the Coustsibw wot*4, to a00t
the terms set forth in the ConciliatioA Agr . ofi-R
628(78). A copy of the Commission's determiiia*n and of the
Conciliation Agreement is enclosed for your rpords.

Accordingly, the Commission intends to close its files
in this matter.

Sincerely,

William C. Oldaker
General Counsel

Enclosures:
Commission's Certification
Conciliation Agreement

cc: David G. Crane
Jerry Harkins

-.



D. PAUL ALAGIA, JR.
IENARD 14. BARNETT

WILLIAM A. CAN"
MAIMON EDWYN HARRISON
RICHARD A. GLADSTONE
ST. JOHN BARRETT

WILLIAM S. GLADING
JOHN M. HIMMELBERO
JOHN F. SHILO" NI

RUFUS I. WILSON
OF COUNSEL

Mr. Conley Edwards, ,ri-
Federal ElectiOn io
Washington, D. CO 20463' , ;

Re: David Cr or CNOW& ee
It f 29 Q 8)

Dear Mr. Edwards: ...

Pursuant to our discussions, we szubit herewith
(1) our client's check in the sum of $200.Q00 and (2) a
completely retyped and executed Conciliation Agreement.

We appreciate your cooperation.

f 'I

MARIOK EDM~ XRIMSON

MEH:kg
Enc
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LAW OwPicfs

BARRETT. ALAGIA & CAIY
1087 K- Y. N.W.

W .. 2006
4r..

-- ... . - ,

* j (N J- .. : - .. ..

" -. ."3- .. . : :

.

Mr. Conley Edwards, Jr.

Federal Election Commission

Washingt

.: . ,. . ,, ,.:.:.:; --:

on, D.

790 40



MARioN EDWYN HARRISl
ATTORNEY AT LAW

HARAISON, LUCEY & SAGLE

1701 PENNSYLVANIA AVENUE, N. W.

WASHINGTON, 0. C. 20006

TELEPHONE

202 296-9030

CABL "MEHLAW"



0. PAUL AI.AIA JR.

WILLIAM A. CAWP
MARION GDWV# HARROW"I
RICH4ARD A. SLA~t~tR
ST. JOHN SAARMr

WILLIAM 8, LACIWO
JOHN M. 0HIMMILtU:
JOHN F. 8HEPLOCK IN

RUFUS . WILSON
OP COUNUL

;v~

'V
'4;. *-4''

A

Per our telephone call,

Note new address
November 10,

and telepbon!& ViNtbo**f both 64fctve

Please telephone me at your convenience,

Many thanks,

M1~<

Mr. Conley Edwards, Jr,

CE;

,., i ./ i ' ]
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N

~4~ ~t for sh#ow'id t,

lawfunds- with the monies

~ ~ ~ checki4n acount in

vilaul ;* o 2 USC. % 3 ptto

emcpAndhnq th0M in, connection with the

WHEREFORIE, Respondent agrees:

A. '*That Respondent authorized the disbursal

of twenty thousand dollars( $20,00.00 ) to

its campaign manager who commingled the funds

with his personal monies.

B. That Respondent will now, and in the future,

comply in all respects with the Federal

Election Campaign Act of 1971, as amended.

C, That Respondent will pay a civil penalty in

the amount of Two Hundred Dollars ( $200.00 ),

to the Secretary of the United States Treasury

within ten (10) days of the effective date of

this Agreement, pursuant to 2 U.S.C. S437g(a)(5)

(B).

V. General Conditions

A. The Commission, on request of anyone filing a

complaint under 2 U.S.C. &437g(a) (l),

concerning the matter at issue herein or on its
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LAW OFFICES

,I.]ARNETT, ALAGIA & CAREY
1627 K STREET, N.W.

WASHINGTON, D.C. 20006

TO'~

PMTO
p 0,4

, L)

Mr. Conley Edwards, Jr.
Federal Election Commission
Washington, D. C. 20463
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DO N N E L L S ON , I O W A 5 2 6 2 5

Federal Election Commission
1325 K Street N.W.
Washington, D.C. 20463

ATTN: Mr. William C. Oldaker
General Counsel

- ,1 19r h'

4FHF HEAM4I



FEDERAL Et -' esC e 0 AS

WASHINGTON, DC 2046~)

October 27 1971

CERTIFIED- M A
RETURN EC-EIPT 1 SQE~D

Mr. Jerry Harkins,
Box 866
Beattendorf, Iowa- 52722

MR620(78)

Dear Mr. Harkins:

On October 25 ,g 1978, the Federal Election Commission
determinedsthere was reasonable. cau e to believe
that you violatedthe ederal Election Campin Ac

The~~~~~ ~~ Commssio ha ut oatep t orct

of 1971, as amended. Specifically, the Commission,
found reasonable cause tonbelieve that in 1976, you
violated 2 U.S.C. S 432(b) by depositing $20,000.00
in campaign funds you received from the.David Crane

for Congress Committee into your personal 
checking

account. The depositing of campaign funds into your
personal checking account constituted commingling.

The Commission has a duty to attempt to correct
such violations for a period of 30 days by informal
methods of conference, conciliation and persuasion,
and by entering into a conciliation agreement.
2 U.S.C. S 437g(a) (5) (B). If we are unable to reach
an agreement during that period,- the Commission may,
upon a finding of probable cause to believe a violation
has occurred, institute civil suit'in United States
District Court.

we enclose a conciliation agreement that this
office is prepared to recommend to the Commission in
settlement of this matter. If you agree with the
provisions of the enclosed conciliation agreement,,
please sign and return it along with the Two Hundred
Dollar, ($200.00), civil penalty to the Commission
within ten days. We will then recommend that the
Commission approves the agreement.



If- youz have an qs u,
changes- im.etAt th'n~e v ~~io
please feel free'' to dota Conley E dwa6, 1 r.
the staff meima a .Od -tothis AnatteZ0 A, 2021"
523-4529 0Oz' OUt t)L t ne.. ..80O 2"9530,
extension 5.).

Sinel, ,

W; "1 iam,

Enclosure

cc: David G. Ca..i .
John W. Bailey

w ~
-* ~--* ,~ .' 4' K K' ~ ~ -'

'V



SEP'0PY1 THE Ff

In the Matter: of

Jerry Harkins -

i'

Coneiliation Agreement.

This matter having i Ltiated y the Comission in
the ordinary course 0f Ot a t'epzsi-

bilities, and after -i Ivestgation the Commission having

found reasonable cause to believethat Je"ry Harkins (here-

inafter "Respondent ) violated, 2 DS.C. 5432(b:

WHEREFORE, the Commission and Respondent, having duly

entered into conciliation as provided for in 2 U.S.C. S437g

(a)(5), do hereby agree as follows:

C I. The Federal El'ection Commission has jurisdiction

over the Respondent and the subject of this

case.

II. Respondent has had a reasonable opportunity

to demonstrate that no action should be taken

in this matter.

III. Respondent enters into this agreement voluntarily

with the Commission.

IV. The pertinent facts in this matter are as follows:

A. Respondent in 1976 commingled twenty thousand

dollars ($20,000.00) in campaign funds with



W5EIREFORE, Respondenta~ii
....~~~.. ......!i ,  i

. o .$20 .000.. .na

($20OOO 0 ')of cago fi; s S ~ onal
funds whJ2l:- actn ~ kB4~~& a~~

as, oampaigri- manager~o the favid Crame6' f Or

Congress, C ittee.

B . 'That R~esponident, will nowt sai4 i -the fixtute,:

omlinall respects with the Federal

Election Campaign Act of 1971, as amended.

C- That Respondent will pay a civil penalty

in the amount of Two Hundred Dollars,

( $200.00 ), to the Secretary of the

C United States Treasury within ten (10) days

of the effective date of this Agreement,

pursuant to 2 U.S.C. S437g(a) (5) (B).

V. General Conditions

A. The Commission, on request of anyore filing a

complaint under 2 U.S.C. S437g(a)(1), concerning

the matter at issue herein or on its motion,

may review compliance with this Agreement. If

the Commission believes that this Agreement

or any requirement thereof has been violated,

it may institute a civil action for relief

in the United States District Court for the

District of Columbia.



C. r-.t is' mutU46,12

)%Pr~eto hkave i

*h~* appro%~ed

Date

.es

,ssion

the ei

WIRIa C.oser
General Counisel'

Date Jerry Harkins

Ire 4g, kd t,



V7
,wo

CERTIFX"ED MILZ
RETURtN 1RECEIFT

Marion Edwyn Harr Vsqi re
Harrison Lucey and Sagle
Suite, 5001701 Penns ylva i N.W r

Washington, D.C. 0 6006

D rUR

'Dear Mr. Harrison:

On October 25, 1978, the Federal Election
Commission determined there was reasonable cause to
believe that the David Crane for Congress Committee
violated the Federal Election Campaign Act of 1971,
as amended. Specifically, the Commission found
reasonable cause to believe that in 1976, the Commit-
tee violated 2 U.S.C. S 432(b) by authorizing the
disbursal of $20,000.00 in campaign funds to Mr.
Jerry Harkins, its campaign manager who, in his
agency capacity, commingled these funds with his
personal monies.

The Commission has a duty to attempt to correct
such violations for a period of 30 days by informal
methods of conference, conciliation and persuasion,
and by entering into a conciliation agreement. 2
U.S.C. S 437g(a) (5) (B). If we are unable to reach
an agreement during that period, the Commission
may, upon a finding of probable cause to believe
a violation has occurred, institute civil suit in
United States District Court.

We enclose a conciliation agreement that this
office is prepared to recommend to the Commission
in settlement of this matter. If you agree with the
provisions of the enclosed conciliation agreement,
please sign and return it along with the Two Hundred

N.



wlthih~te d, Bd -
Commissiow 'Appkr e ' 6m

Yaf u al, rae: &ny il VI
changes in t4a euco4 tl oi iiiin
please feel f ree to :'Ot4t C041'' Y E~,Ati
the staff meober ta * matt**4 Z-t
523-4529 (or oure'--11Z wel 11~ sod~~4*
extension 50).

Wiiia~u Co' Oldakez
General Counsel

Enclosu~e
cc: David G. Crane

John W. Bailey
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BEFaORE TH*

in, the atter of a

.David Cranelfor Congressce

Committee,

ConcJ2 tAon' a0~re,

This matter-hAvih )~e i~ by te C6mta x~~t'

Nordinary course of carrying out its su~pervisory respnibil1ties,
and after an investigation, the Commission having found reasonable

ccause to believe that the David Crane for Congress Committee
( hereinafter "Respondent" ) violated 2 U.S.C. 5432(b):

WHEREFORE, the Commission and Respondent, having duly

entered into conciliation as provided for in 2 U.S.C. S437g

(a)%'5), do hereby agree as follows:

I. The Federal Election Commission has jurisdiction

eover the Respondent and the subject matter of

. this case.

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in

this matter.

III. Respondent enters into this Agreement voluntarily

with the Commission.

IV. The pertinent facts in this matter are as follows:

A. Respondent in 1976 authorized the disbursal



monies in his P'eron:.. chekg "ount ih',

vitlot f 2,, US.. 432(b)

WHEBEFORZ, fttpndent agreet :

c. hmt authori zi g e diswsa of twenty

thou~san~d dollars 20,J000'000)" to -its

campaign manager who commingle a afunds

with hi's personal monies.

B. That Respondent will now, and in. -the future,

comply in all respects with the Federal

Election Campaign Act of 1971, as amended.

C. That Respondent will pay a civil penalty

in the amount of Two Hundred Dollars,

( $200.00 ), to the Secretary of the United

States Treasury within ten (10) days of the

effective date of this Agreement, pursuant to

2 U.S.C. S437g(a)(5) (B).

V. General Conditions

A. The Commission, on request. of anyone filing a

complaint under 2 U.S.C. S437g(a) (1), concerning

the matter at issue herein or on its own motion,

may review compliance with this Agreement. If

the Commission believes that this Agreement or

any requirement thereof has been violated, it

may institute a civil action for relief in the



Date William C. Oldaker
General Counsel

Date Marion Edwyn Harrison, Attorney
David Crane for Congress

Committee

7A

B. Thi Co~l tc%

shall constitute a complete bar to any firther

acinb he ComumisisiLon with :,elazr4 to the
matters set fo h in this Agreement*

CO This is mutually agreed that tbis' Agreement

shall become effetive on t date a3~l prtites

hereto haVe execute4 the same a.ed the CAm.i. sion

has approved~ the entire Agreempet,



'k. 4FEDERAl. ELECIN COMMISION

1325.K StREt NMI
WASHINCTONDC. 20463

MEMORANDUM TO:0 CHAALES STEELE

FROM: MARJORIE W. EmON.S

DATE-. OCTOBER123P,1978,

SUBJECT: NUR 628 GenerAX =ou t
10-194*78; Recall4 t
of Comuissio n Seet
10-20-7$ 1:47-

C

The above-named document was circiated on4' 48

hour vote basis at 9:00,P, October 23, 1978.

Commissioner Staebler submitted an objection at

2:27, this date, thereby placing MUR 628 on the Amended

Agenda for October 25, 1978.

N.

cc: Commissioner Staebler
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n zthe Notter of,

il4 C. )ted R622 e

I ajorie V. 0 t

metAn in an l-tive sod o Oa

by voteof40 to th tt le Ia Os 0 18, to

take the focdnm acti m in MI 618 (7814

1. Find reasonle cause to believe that in 1976 the, I id
C7r Crane for Coes C m tt violatdid 2 U.sC. 032(b)

by authIiziq the iarl of $20000.00in cmaigm
fteds to the "aNO muma e actig in his cbacity
as an agent for the Oonuiittee rinled these funds woith
the nxunies in his persona checking waocmt.

2, rind reasonable cause to believe that in 1976,, Wk. Jerry
HArkhnsaviolated 2 Uos .C. 5432,(b) when heocunle
$20, 000.00 in cu infiunds with the uxinies in his personal
cieckin acotunt.

3. Arol,.ve the let~and jpz nsned Conciliation ArP ~gt
ataced to the elsOctober 18,. 1978

Pleport, on MMt 628 (78).V

(Xwmdissioners Aikens, Harris, 2mmon, and Tierna voted afntvl

for the above actimons 0=u49sioner kipringer abstained.

Attest;

Date OweW mn



,V

In the H.Ktx terj

audit of the reports of :rets 4M b
the David Crane for Congress Co0m tt*o, th p%'aig

committee of David G. Crane. r. Crane was an Insu0*sful oari& e

for election to the United States House .of Represlttives from --

the Sixth Congressional District of Indiana in the 1976 general

election.

The random audit revealed inter alia, that the Committee on

two separate dates (October 20, 1976, and October 28, 1976) had

authorized the disbursal of a total of $20,000.00 in campaign funds

to the caxngaign manager.

The Committee was notified by the Audit Division of its

findings and recommendations on February 8, 1978. On June 23,1978,

the Committee finally submitted an amended report as required, after

submitting two previous incomplete reports on January 13, 1978,

and March 1, 1978.

This matter was referred to the Office of General COunsel

on June 27, 1978.

On September 5, 1978, the Commission found reason to believe

that in 1976, the David Crane for Congress Committee violated 2 U.S.C.

S 432(b) by authorizing the disbursal of $20,000.00 in campaign

C

C71
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funds to, the, *ian g

agent for the m A

his Personal chec i#~

A . -. Ii

The lett~oesof.Id,t~ *lo;o i:'V t;!a*
to believe that in okn760 Mr. 'j~~ R aiins, Pr

violated a l.Sec S 432gb): the_ eon s the 6,4, in cat"

paign funds With the monies in his p01rsonal checking account.

The letters ofrecei onte Ofe ofl fn Counse so Otto-

On September 12, 1978, Mr. JerrA Ukkzs ). t a voiber

of the General Counsel s staff that he d In fact,46004 .these cm-

paign funds intonhis personal checking atount. as prieDad to

forward a lettersoutlining the r I reasons as to why it has necesway

to deposit campaign funds into his personal checking account.

This letter was received in the Office of General Counsel on Otto-

ber 10, 1978. ( Attachment I

On September 18, 1978, the office of General Counsel received

a letter from Marion Edwyn Harrison, the attorney for the David

Crane for Congress Committee. Mr. Harrison indicated that he would

be contacting this office during the week of September 25, 1978.

To date, we have not received further communications from Mr.

Harrison. (Attachment II).

1/ Mr. Harkins explained o~er the telephone that the signatures
of JohnW. Bailey and Harold A. Ducutte,, Jr., treasurer and
assistant treasurer respectively, were required on all Com-
mittee checks. The assistant treasurer was out of town for
what became an extended period of time; therefore, $20,000
was transferred to Mr. Harkins' personal checking account
for the purposes of paying Committee bills in the absence
of the assistant treasurer.

C1

C,



IAnalysis,7

2 U.s. 432(b) t r pe* that 'ol "lit
cal conittee shall be b : nd M1i z 0t b.

with, any personal funds,.6f :fbers, o aseQQ$O oci

such committee.

An audit of the Comnittes'Is f iananial reports, expend 't~ an0

receipts revealed that on two separate datet (October 2f, 1 6p and

October 28, 1976) the, Coummittee authoried the dhsbursal of e total

of $20,000 in campaign funds to the caRp*ign manager. These capaigni

funds were subsequestly'depoited anid credited to the personal

checking account of the Committee's campaign manager. Further

examination by the Audit Division, which included the personal

records of the campaign manager' s checking account, revealed that

the period commencing October 20, 1976, through November 16, 1976,

thirty-two (32) expenditures were made to fourteen (14) vendors

totaling $16,526.86. The records also disclosed that'the dampaign

S manager retained $3,375.00 as remuneration for his services. The

0 total expended for this period from the campaign manager's personal

checking account was $19,901.86.The remaining $98.14 was and still

is not accounted for.

III. Conclusion

In light of the above, both the Committee and the campaign

manager violated 2 U.S.C. 5 432(b). This violation occurred when

the Committee authorized the disbursal of $20,000 in campaign funds

to the campaign manager who acting as an agent for the Committee

commingled these funds with the monies in his personal checking

account.



IV* Recomm~endati~ons

1Find reasoniekble t "tg n1-6 ,Vt
Crane for Congress Cormitt0 viol 1 C" 5 432(b) att,

ing the disbursal of $20,000.00 Ln On, fund* to,, ., 'W
manager who acting inbis capacity 40.ri a :n z f th

accou tq n •fo th-:  ii..
commingled these funds with the, mboni# tu.rota

account.

2. Find reasonable cause t0 be tht in '197Gt6 . JtX

Harkins violated 2U.S.C. S 4:32,(b) Mh ; bW""omiin #24,0o00

in campaign funds with the monies in hibs-p±esonal checking

account.

3. Send attached letters and proposed Conciliation Agreements.

Date /Wila C aer
DGeneral Counsel

Attachments:
letter from Harkins
letter from Harrison
Conciliation Agreement for Harkins
Conciliation Agreement for Crane Committee
RCTB lettet for Harkins
RCTB letter for Crane Committee



Mr. Conley Edwards
Federal E lection Coisson
1325 K Street NW. .
Washington, DiCo 90463

,o In response to our recent telephohe coamerta on" ereby reate s ,recollection of what happened relativti+ v i :If imntionedin the letterrI received:

C At one point in the campaign we had several bills topa an ly onecheck with which to. pay them. Mr. Ducotteo who- could. sign additionalchecks was in Canada and delayed In returning. OurP inters., the
Post Office, TV station, etc. would not perform their services withouta check. We therefore, wrote a check for $20,000.00, mdeposited itin my personal account and I in turn wrote the various checks needed.
A full accounting was made of these funds and we were not aware the
procedure was in any way improper. As I understand it, this wasessentially what you found to be true in your investigation. Anyviolation was certainly unintentional.

Cord 
lly,

Jerry arkins"
JH/jh
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September 13p 1971

am C. QOldaker~ Esquire'
al1 Coun sel
al Elcio ozrsssion
.ngton,. D. C. 20,463

Re: David Crane for Congress Coimittee
k.$tR #*62 8(78)

Dear Mr. Oldaker:

The Crane for Congress Committee has referred to
us your letter dated September 6, 1978, evidently received
in Indiana on September 8.

The Crane for Congress Committee also has forwarded
portions of its file and I have requested some additional
documentation.

I shall be in Los Angeles and Chicago next week
on business and I imagine the additional material will be
in my office by the t4.. return. . Hence, I would antici-
pate contacting Mr dwards"the following week.

Scerelly,

6 

V

MARION

MEH:kg
cc Mr. Conley Edwards, Jr.
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FEQEAL' ELECTION ~~

1325 K'RW T'.W
45**TO~E.C, 20463

Mr. JeTrry H~arkdis
Box 8,66:
Beattendorf 'Iowa "572f

MtJR 628(78)

Dear Mr. Harkins:

On October , 1978i the Federal Election Commission
determined there was reasonable cause to believe
that you violated the Federal Election Campaign Act
of 1971, as amended. Specifically, the Commission
found reasonable cayuse to believe that in 1976, you
v.olated 2 U.S.C. S 432(b) by depositing $20,000.00
in campaign funds you received from the David Crane
lor Congress Committee into your personal checking
account. The depositing of campaign funds into your
personal checking account constituted commingling.

The Commission has a duty to attempt to correct
such violations for a period of 30 days by informal
methods of conference, conciliation and persuasion,
and by entering into a conciliation agreement.
2 U.S.C. S 437g (a) (5) (B) . If we are unable to reach
an agreement during that period, the Commission may,
upon a finding of probable cause to believe a violation
has occurred, institute civil suit in United States
District Court.

We enclose a conciliation agreement that this
office is prepared to reconend to the Commission in
settlement of this matter. If you agree with the
provisions of the enclosed conciliation agreement,
please sign and return it along with the Two Hundred
Dollar, ($200.00), civil penalty to the Commission
within ten days. We will then recommend that the
Commission approves the agreement.

/: ,:. ,..4,,.



I

4~t4 4t

U yost h~ave, any "0w o
changes ti the 'enclosed, cotwt--1U&t4z
please feel, fzrqe to contact' 0osley 4,i.
the, staff mebr misstqzne4 to tW--s mat ir, at 20.2r523-4529 (oc our tell fre line$ BO'-4 930
extension 55.)j

Bncerely, -

a,')t CatmsC1

Enclosure

cc: David G. Crane
John W. Bailey



...... ?:;:,? FE ERAL .ELICT N COMMIS IN i

.1325 K STREET N.W
WA*AN0TON.D.C. 20463

CSM'IFIRD MAIL .

Marion Edwyn Harrison, Esquire
Harrison, Lucey and Sagle
Suite .500

171Pennsylvania Mrenue, NWV.
Washington, D.C. 20006

MUR 628(78)

o Dear Mr. Harrison:

On October , 1978, the Federal Election
Commission determined there was reasonable cause to
believe that the David Crane for Congress Committee
violated the Federal Election Campaign Act of 1971,
as amendcd. Specifically, the Commission found
reasonable cause to believe that in 1976, the Commit-
tee violated 2 U.s.C. § 432(b) by authorizing the
disbursal of $20,000.00 in campaign funds to Mr.
Jerry Harkins, its campaign manager who, in his
agency capacity, commingled these funds with his

011 personal monies.

N, The Commission has a duty to attempt to correct
such violations for a period of 30 days by informal
methods of conference, conciliation and persuasion,
and by entering into a conciliation agreement. 2
U.S.C. S 437g(a) (5) (B). If we are unable to reach
an agreement during that period, the Commission
may, upon a finding of probable cause to believe
a violation has occurred, institute civil suit in
United States District Court.

We enclose a conciliation agreement that this
office is prepared to recommend to the Commission
in settlement of this matter. If you agree with the
provisions of the enclosed conciliation agreement,
please sign and return it along with the Two Hundred



Dftollar, IW 0014-
within ton 4ay.1.*
Coisission appr-vO

Xf you have a
changes in the e*19

the staff member al
i NS please fiel free

523-4529 (or our textension 50).

OEnclosure
cc: David G. Crane

John W. Bailey

C*

William- C. IOldaker
General C oiuisel
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Mr. Conley Edw~4s4
Federal Election Commission'
1325 K Street, M..
Washington, D.C. 20463

Dear Mr. Edwards e . ...

In response to our recent te]eOne n hr Ilate PWy
recollection of what happened relati to t-eig ii fy, Oti
in the letter I received:

C At one point in the campaign we had sevela! bills to pay ianoly one,

check with which to pay them. .Mr. Ducote*o coul-d Isgi adm tonal
checks was in Canada and delayed in retu"ring. Our printers, the
Post Office, TV station, etc. would not perform their services Without
a check. We therefore, wrote a check for $20,000.00, deposited it
in my personal account and I in turn wrote the various checks needed.
A full accounting was made of these funds and we were not aware the
procedure was in any way improper. As I understand it, this was
essentially what you found to be true in your investigation. Any
violation was certainly unintentional.

Co 1y

er rIns-

JH/jh



AMRICAN HOME IJYESTMENT COMPANY
P. O...ex 866

C BetlendoVIowa 52722

C I ,

"W 1U . -1

ft -A (if It"M~

Mr. Conley Edwards
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463



MARION ESWYV 1ARfIS~
CHARLES V. L il tI
ROUERY F. sE EP4 *h
GREGORY W. ALTtCmUm.

Wil ipam C. ldaker, Xsqi re
General Counsel
Federal. Election Co4Mit.i"on
Washington, D. C. 26463

Re David Cran ..r s Coim ittee
MUR 4628(78)

Dear Mr. Oldaker:

The Crane for Congress Committee has referred to
us your letter dated September 6, 1978, evidently received
in Indiana on September 8.

The Crane for Congress Committee also has forwarded
portions of its file and I have requested some additional
documentation.

I shall be in Los Angeles and Chicago next week
on business and I imagine the additional materialwi11 be
in my office by the time I return. Hence, I would antici-
pate contacting Mr. Edwards the following week.'-L

MEH:kg
cc Mr. Conley Edwards, Jr.



LAW OFFICES

I.IARISON, LuCEY & SAGLE
SUITE 500

170 PENNSYLVANIA AVENUE, N. W.

C
WASHINGTON. D. C 20006

tPM 
iv

I-SEP a,

William C. Oldaker, Esquire
General Counsel
Federal Election Commission
Washington, D. C. 20463

4.-
4k
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William, C. dl&Jatpr. ElqU4W
General COunsel -
Federal Eleion Cosissi
Washington', D, C, 204

Re: David Crane for I

Dear Mr. Oldaker:

The Crane for Congress Committee has referred to
us your letter dated September 6, 1978, evidently received
in Indiana on September 8.

The Crane for Congress Committee also has forwarded
portions of its file and I have requested sope additional
documentation.

I shall be in Los Angeles and Chicago next week
on business and I imagine the additjOnal material will be
in my office by the time I return. ,*ene. 3 would antici-"
pate contacting Mr. Edwards th*e1f6fol*ng-,-ek.

/cerely,

MEH -kg
cc Mr. Conley Edwards, Jr.

~; /4/



LAW OFFICES

HAIRIsON, LITCEY & SAGLE (
SUITE 500

. 1701 PENN-SYLVANIA AVENUE, N. W. C

WASHI"GTON. D C. 20006

Mr. Conley Edwards, Jr.
'1i Federal Election Commission

Washington, D. C. 204639-•
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AL Atn

Dear Mr. ailey: 44

,-:.. eea Eleio CapinAto491,a mne "h

44"N

JohnA. it aersh n 9rth

Dai4rnorCnrs o1itevoae 2 .SC

300 Sout by at rin th dsuao$,0

& Greenwood,,, In4ia r 46141ia

nubreRhi ate 8 428(

Dear Mr. Bailey:

The Federal Election Commission has found reason
to believe that your committeemay have violated the
Federal Elecion Campaign Act of 1971, as amended :("the

C Act"). Specifically, it apperars that in 19,76 the
David Crane for Congress Committee..violated,2.U.s.c.
S 432(b) by authorizing the disbursal, of $20,f in
campaign f unds to Mr., Jerry 11arkcinsfl your campaign
manager, which were subsequently commingled with the
monies in his personal checking account. We have

-Nnumbered this matter .628(78).

Under the Act you have an -opportunity' to demon-
strate that no action should be tke against yoa.
Please submit any factual 1or legal materials rpt
previously submitted to the Audit Division of this
Commission which you believe are rlevant to the
Commission's analysis of this matter., Where apprlo-"
priate, statements should be..submitted under oath.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should
be submitted within ten days after your receipt of this
notification. If we have not heard from you within that
period, we will proceed on the basis of te information
currently in hand, If you have any questions, please
feel free to contact Conley Edwards, Jr., the staff
member asigned to this matter, at (202) 523-4529.



This matter *ill ta :in confifential in acordanos.

with 2 U.s.C. S S 4 371g 1f I (0I)ule. you notify theC ission inI Writi% that -. the investigatiorl to
be made public.

If you intend to be represented by counsel in this
matter, please have, such ,cotnsl so notify us in writing.

,Bimely, ,.

William C . -Oldaker
General Counsel

cc: David G. Crane

Jerry Rarkins

N
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Mr. Jerry flarkAsn
Box 866
Beattendorf, Xa p272

Rev 6f 42-0t7 9Y,

Dear Mr. Harkins:

The Federal Election ComsLs4Q, has found reasion
to believe that your committee muay have viotated the
Federal Election Campaign Act of. 97l as amended
("the Act"). Specifically, it appears that in 1976
you violated 2 U.soC. 5 432(b) by depositing the
$20,000 in campaign funds you received from the
David Crane for Congress Committee into your personal
checking account constituting commingling. We have
numbered this matter MUR 628(78).

Under the Act you have an opportunity to demon-
strate that no action should be taken against you.
Please submit any factual or legal materials not
previously submitted to .the Audit Division of this
Commission which youlbelieve are relevantto the
Commission's analysis of this matter. Where
appropriate, statements should be submitted under
oath.

The Commission is under a duty to investigate
this matter expeditiously. Therefore, your response
should be submitted within ten days after your-
receipt of this notification. If we have not heard
from you within that period, we will proceed on the
basis of the information currently in hand. If you
have any questions, please feel free to contact
Conley Edwards, Jr., the staff member assigned to
this matter, at (202) 523-4529.



with2. S $C 6'43), 4 4 (O ;...
CcS io.~n*Ltp4 i g tt ypiu wish the~ 1,"'
to, b. mad.ne*U*

if you ihiiivd to be4 rebpes te4by dounsel in this-
matter, pleAst'haive suchoQe so, notiu us in',
writin,

William OldakerOVA- General Counsel

N cc: David G. Ciane

John V. MA4y.

d-b



In the Mt~r ofI ~?

David Crane for Cogqws WA'

Committee

Io Marjorie -. Samone %t4zor:to th e redrtl Election

Co11iisu ion, do hereby c~4rtRif A',]9B t~

commiss ion determined by a vote,''4 $ 440 to adop the

recommendation of the General Coutnsel to take the following

actions in the above-captioned matter:

1. Find reason to'L believe-that in 1976 the.David Crane
for Congress Comittee violated 2 U.S:iC. S 432(b) by
authorizing the disbursal of $20,000 in campaign
funds to the campaign manager who acting in his
capacity as an agent for the Committee commingled
these monies Wfth the monies in his personal checking
account.

2. Find reason to believe that in 1976 Mr. Jerry Harkins
violated 2 U.S.C. S 432(b) when he commingled $20,000

Cr in campaign funds with the monies in his personal
checking account.

3. Send the letters attached-to the First General Counsel's
Report, dated August 30, 1978,

Voting for these determinations were Commissioners

Rarrisp Springer, Aikens. and Staebler.

Attest:

/ N~arj or*i~ W.o Enuons

Date:. _ _ _4_ Secretgry to the Commission

Received in Office of Commission Secretaryf 8,30r78C 2,12
Circulated on 48 hour vote basis: 8,31-,78 9:30
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DATE AND TIME OF TR"T I _V,
BY OGC.TO COM~mSSI0 __________

SOURCE OF MUR: NT ERR 7

RESPONDENT'S NAME:, Devi d.s r 00

RELEVANT STATUTE: 2 U.S.C I , 4 4i2

INTERNAL REPORTS CHECKED: A *

.... AsNport

o FEDERAL AGENCIES CHECKED: oe

C, GENERATION OF MATTER

- This matter was referred to the Office. of General Counsel by the
Audit Division as a result of a random audit of the fRespondent Catmittee.

_.. SUMARY_ OF ALLEGATICMS

The David Crane for Congress Ccmmittee ("the C mittee") -44 J14ty
Harkins, the then campaign manager. both violated -2 US.C. I 432(b) *.en

C the Committee authorized the, disbursal of $20,000.in campaign fun .. tthe
campaign manager who acting as agent for the Comittee com nglod thos*e

' campaign funds with hispersonal monies. .

PRELIMINARY LEGAL ANALY8' I

2 U.S.C. S 432(b) states, in part, that all fund of apolitica
committee shall be segregated from, andmay .obe cm 1*4 wth A
personal funds of officers, members, or associates of such -iitte .

An aduit of the Comittee's financial reports, expen4itures, and
receipts revealed that on two separate dates (20 October 1976 and
28 October 1976) the Committee authorited the disbursal ofa total of
$20L.000 in campaign funds to the campaign manaqrer. These campaign funds
were subsequently deposited and credited to the personal .c-ing
account of the Committee's campaign managier. 'urther examination by
the Audit Division, which included the personal records of the campaign
manager's checking account, revealed that theperiod cncinq 20O'.ctober
1976 through 16 November 1976 thrity-two .(32)' expenditures were made to
fourteen (14) vendors totaling $16,526.86. The recordsas1,o disclosed

-that the campaign manager retained $3,375.00, as remuneration for his



services. TLhe tota]l exp
manager' s personal . i
$98.14 was not accoied

In light of .the bove, both the 4 C r
violated 2 U.S.C., S 432:(b) 1rhix,::1i:*.tih
authorized the disbuaisa1 of $2O*J 44
manager who acting as an agut tfor th* ! ui
with the monies in his ptoal ch ok nt

RECOMMENDATIONS

1. Find reason to boIieve that ina :t
Coimmittee violated 2 U.S.,C, 432'(b) bOy aaUtb*Ji*$4i Oi
$20,000 in campaign funs, to the campign xaft' "'in
capacity as an agent: for -the cemittoe oitnqled :tbe" amie with.hie
monies in his personal checking accouftt.

o 2. Find reason to believe that in 19 76. Mr. Jerz Harki.n violted
2 U.S.C. S 432(b) when he commingled $20,000 'in campa.gn.,funds with the
monies in his personal checking account.

C3. Send attached letters.
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1325 K STREET N.Wr
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CERTIFIED: LU-

John W. Bailey, Treasurer
David Crane for Congress Committee
Post. Office Box 175
Prospect Heights, lin'ois, 60070

Re: )IUR 628(78)

Dear Mr. Bailey:

The Federal Election Commission has .oun&it ason
to believe that your. ccmuuittee may have violated the
Federal Election Campaign Act of 1971, as amended ("the
Act"). Specifically, it appears that in 1976 the
David Crane for Congress Committee violated 2 U.S.C.
S 432(b) by authorizing the disbursal of $20,000 in
campaign funds to Mr. Jerry Harkins, your campaign
manager, which were subsequently commingled with the
monies in his personal checking account. We have
numbered this matter 628(78).

Under the Act you have an opportunity to demon-
strate that no action should be taken against you.
Please submit any factual or legal materials not
previously submitted to the Audit Division of this
Commission which you believe are relevant to the
Commission's analysis of this matter. Where appro-
priate, statements should be submitted under oath.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should
be submitted within ten days after your receipt of this
notification. If we have not heard from you within that
period, we will proceed on the basis of the information
currently in hand. If you have any questions, please
feel free to contact Conley Edwards, Jr., the staff
member assigned to this matter, at (202) 523-4529.
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Dear Mr. Harkins:

The Federal Election Cau
to believe that your ccmitti
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