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The above-described material was removed from this
file pursuant to the following exemption provided in the
Freedom of Information Act, 5 U.S.C. Section 552(b):

(1) Classified Information

(2) Internal rules and
practices

(3) Exempted by other
statute

(4) Trade secrets and
commercial or
financial information

(5) Internal Documents

(6) Personal privacy

(7) Investigatory
files
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(9) Well Information
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geophysical)
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FEDERAL ELECTION COMMISSION
1325 K SIRILT NW.
V.SHING t ON. D.C. 2046

October 6, 1978

Mr. Billy Joe Childress, PresidentBilly Joe Childress Construction Company, Inc.Ripley, Tennessee 38063

Dear Sir:

The Federal Election Commission has determinedto take no further action against the Billy JoeChildress Construction Company for making corporatecontributions in connection with a Federal electionas prohibited by 2 U.S.C. §441b(a). Accordingly, theCommission will close its file in this matter as itrelates to you.

If you have any questions regarding this matter,please contact Frances Hagan at (202) 523-4006.

Thank you for your cooperation.

Sincerely,

General Counsd e

cc: Honorable James R. Sasser
Honorable Ed Jones
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FEDERAL ELECTION COMMISSION

1325 K SI RfH NV

October 6, 1978

Michael A. Nemeroff, Treasurer
Sasser for Senate Committee
c/o Sidley and Austin
1730 Pennsylvania Avenue, NW
Washington, D.C. 20006

Dear Sir:

The Federal Election Commission has determined
to take no further action against the Sasser for Senate
Committee for accepting corporate contributions through
its joint fundraiser in violation of 2 U.S.C. §441b(a).
Accordingly, the Commission will close its file in this
matter as it relates to you.

If you have any questions regarding this matter,
please contact Frances Hagan at (202) 523-4006.

C Thank you for your cooperation.

Sincerely,
C

W iTiamc C &1ak
General Counsel

cc: Honorable James R. Sasser
Honorable Ed Jones



10

FEDERAL ELECTION COMMISSION
1125 K SIR.I NW
WASHING lON, DC. 20463

October 6, 1978

James A. Hadley, Jr., Treasurer
Friends of Ed Jones
Patton Street
Humboldt, Tennessee 38343

Dear Sir:

The Federal Election Commission has determined to
take no further action against the Friends of Ed Jones
for accepting corporate contributions through its
joint fundraiser in violation of 2 U.S.C. §44lb(a).
Accordingly, the Commission will close its files in
this matter as it relates to you.

If you have any questions regarding this matter,
please contact Frances Hagan at (202) 523-4006.

r- Thank you for your cooperation.

CSincerely,

William C aker

SGeneral Counsel

cc: Honorable James R. Sasser
Honorable Ed Jones



FEDERAL ELECTION COMMISSION

1Q25 K S1Ot N. ,.V 2
V..\SHING ION, D .C. 20)463

October 6, 1978

Gibson County Tractor Company
Trenton, Tennessee 38382

Dear Sir or Madam:

The Federal Election Commission has determined
to take no further action against the Gibson County
Tractor Company for making corporate contributions
in connection with a Federal election as prohibited
by 2 U.S.C §441b(a). Accordingly, the Commission will

T7 close its file in this matter as it relates to you.

If you have any questions regarding this matter,
please contact Frances Hagan at (202) 523-4006.

r, Thank you for your cooperation.

Sincerely,

Sliam . Oaker

General Counsel

N

cc: Honorable James R. Sasser
Honorable Ed Jones

t .: : ..... .. . .:i ,______________________.___,__________ .___________



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

Sasser for Senate Committee
Friends of Ed Jones ) MUR 625
Gibson County Tractor Company )
Billy Joe Childress Construction
Company

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal

Election Commission, do hereby certify that on October 4,

1978, the Commission determined by a vote of 5-0 to

adopt the recommendation of the General Counsel to take

the following actions in the above-captioned matter:

1. Take no further action against the
Sasser for Senate Committee in con-
nection with the violation of 2 U.S.C.
§441b (a).

2. Take no further action against the
Friends of Ed Jones in connection

r with the violation of 2 U.S.C. §441b(a).

3. Take no further action against the
Gibson County Tractor Company in con-

C nection with the violation of 2 U.S.C.

¢IC §441b(a).

4. Take no further action against the
Billy Joe Childress Construction Com-
pany in connection with the violation
of 2 U.S.C. §441b(a).

5. Close the file.

6. Send the letters attached to the Ceneral
CounselJs Report dated September 26, 1978.

Voting for this determination were Commissioners Springer

Aikens, Tiernan, Staebler, and Harris.

At est: *

Date Marjori W. Emmons, Secretary to the Commission
Report signed: 9-28-78
Received in Office of Commission Secretary: 9-29-78, 4:45
Circulated on 48 hour vote basis: 10-2-78, 12:30
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BEFORE THE FEDERAL ELECTION COMMISSION

September 26, 1978

In the Matter of)

Sasser for Senate Committee )MUR 625 r

Friends of Ed Jones )
Billy Joe Childress Construction)

Company) T

Gibson County Tractor Company X_ 1<

GENERAL COUNSEL'S REPORT -

On July 27, 1978 the Commission found reason to believe that

the Sasser for Senate Committee ("the Sasser Committee") , the Friends

of Ed Jones ("the Jones Committee"), the Billy Joe Childress Con-

struction Company, and the Gibson County Tractor Company were in

violation of 2 U.S.C. S 441b(a) , which prohibits the use of corporate

funds in connection with a Federal election.

During the random audit of the Sasser for Senate Committee,

auditors reviewed records of the Area Wide Rally Committee ("the

Rally Committee"), a joint fundraiser established by the Sasser

Committee and the Jones Committee. Each Committee received 50% of pro-

ceeds from the event.

The audit revealed that through the Rally Commitee, three ap-

parent corporate contributions were accepted. (Attachment I) On the

advice of auditors, the Sasser Committee refunded its allocated por-

tion of each contribution.

Upon notification of the Commission's findings, the Sasser Com-

mittee Treasurer (representing both principal campaign committees)

contacted the Office of General Counsel to discuss means of compliance.
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A written statement followed which explained the transactions.

(Attachment II) The statement asserts that it was a Rally Committee

policy to question the source of funds drawn on checks bearing company

names, and to return apparent corporate contributions. Copies of a

returned check with accompanying letter are provided as evidence of

this practice. (Attachment III)

The Harrison Construction Company's corporate status was initially

verified by written confirmation from the Tennessee Secretary of

State's Office. When the Sasser Committee Treasurer produced a state-

ment from the company declaring that it is, in fact, a sole propri-

etorship (Attachment IV), this Office pursued the matter with the

Secretary of State's office and learned that it had originally ver-

ified a different company operating under the same name. Therefore,

no violation of the Act occurred by acceptance of this contribution.

Mr. Billy Joe Childress of the Childress Construction Company,

Inc., states that he was not aware of the prohibition on corporate

contributions in connection with Federal elections. (Attachment V)

A representative for the fundraiser committee states in a sworn affi-

davit that he understood from conversations with Mr. Childress that

the contribution was not from corporate funds. (Attachment VI) Follow-

ing the Commission's notification of violation, the company's corpor-

ate status was confirmed, and the Jones Committee joined the Sasser

Committee in refunding its portion of the contribution.

The attorney representing the Gibson County Tractor Company states

for the respondeant that this company has a policy of making contri-

butions to "civic and religious endeavors," and continuing this prac-

tice, donated $100 to the Area Wide Rally Committee. The individual

soliciting funds, he states, did not adequately identify the rally's.
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purpose when requesting the donation. He states clearly that his

client is not politically active, nor does it seek "any political

favoritism from any candidate." (Attachment VII)

The Sasser Committee Treasurer states that the Rally Committee

accepted the contribution from the Gibson County Tractor Company in

the mistaken belief that the company was not incorporated. The con-

tribution has since been refunded. In addition, the Treasurer as-

serts that it has always been the policy and practice of these Com-

mittees to state the purpose of the event and the recipients of the

funds when soliciting contributions.

The facts of this case, supported by statements obtained from

each respondent, indicate strongly that no knowing violation occurred

in these instances. The joint fundraiser committee had established a

N policy of returning prohibited contributions, and the recipient Com-

mittees acted promptly to refund corporate monies mistakenly accepted.

RECOMMENDATION

C 1. Take no further action against the Sasser for Senate Committee in
connection with the violation of 2 U.S.C. §441b(a).

2. Take no further action against the Friends of Ed Jones committee
in connection with the violation of 2 U.S.C. §44lb(a).

3. Take no further action against the Gibson County Tractor Company
in connection with the violation of 2 U.S.C. §441b(a).

4. Take no further action against the Billy Joe Childress Construc-
tion Company in connection with the violation of 2 U.S.C. §44lb(a).

5. Close the file.

- - - --------
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6. Send attached letters.

Date/

Attachments:
Attachment I - 1 page
Attachment II - 3 pages
Attachment III - 1 page
Attachment IV - 1 page
Attachment V - 1 page
Attachmetn VI - 1 page
Attachment VII - 3 pages

Attachment VIII - 4 pages

William C. Olddke-
General Counsel
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AREA WIDE RALLY
Schedule of Apparent Corporate ContributionsReceived During Audit Period

Date of Date of
Incorporation 

Amo

Childress
ion Company 12/11/69unt 45/31/77 $0unfty$ 

07/30/60 
6/2/77

.Onstruction 100

10/20/72 
6/10/77

~~~~*1
Name of

Corporati

Billy Joe
Construct

G1bson Col
Tractor Cc

Harrison C
Co.

Total

)unt of

:ribu tion

0.00

D.00

.00

Attachment I

-5--.
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SIDLEY & AUSTIN 1  .O,-L,

1730 PENNSYLVANIA AVENuI,. N V. CyIicAbo Orrice

VASITINGTON, D. C. Z-!000 Pin ,zltsrLjqO1OtO
TrLErIONe 202:624-9000 TLVrhzONZ 32: 329-5400

TVLZic 2'5-4304

EUROPEAN OrrlCE
9 11OULA'ij PAltK

Vaoitded i n IM10 Am LONDON, WII 3TH, ENGLAND

Wflll?8ms & Thonps-on TLE,,IIONE 01:2727-14i16

TELEX 21701

August 25, 1978

Ms. Fran Hagan
Office of General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Dear Ms. Hagan:

I am the Treasurer-for the Sasser for Senate

Committee, and in that capacity, am responding to the

General Counsel's letter dated August 17, 1978, con-
cerning a fund-raiser organized by the Area Wide RallyCommittee (the "Committee"). As you know, the funds

raised by the Committee were equally divided between
the Sasser for Senate Committee and Friends of Ed
Jones. I understand that the Commission has sent a

csimilar letter to the Friends of Ed Jones, and I am
authorized by Mr. James A. Hadley, Jr., Treasurer of
that Committee, to respond on its behalf as well.

C- The General Counsel's letter of August 17,

Cstates that the Committee accepted corporate contri-
butions and that this information was learned by the
Commiission during an audit of the Sasser for Senate
Committee. The General Counsel's letter apparently
assumes that the Sasser for Senate Committee and Friends
of Ed Jones may be held liable for corporate contri-
butions accepted by the Committee. The August 17 letter

requested factual or legal information relevant to the
Comiission's analysis of this matter.

The audit of the Sasser for Senate Committee
discovered three alleged corporate contributions made
to the Committee, as follows:



? SIDLEY & AUSTIN *'ASHINTON, D. C. 20006

Ms. Fran Hagan

August 25, 1978

Page Two

Billy Joe Childress Construction

Company $100

Gibson County Tractor Company' $100

Harrison Construction Company $ 20

At the recommendation of the Conuission's audit staff,

the Sasser for Senate Committee refunded its pro rata

share of each of these contributions. The Sasser for

Senate Committee did not, however, admit a violation

of the campaign laws by making these refunds. Instead,

the Sasser for Senate Committee took this action be-

cause of the small amount of contributions questioned

and in order to accommodate quickly the audit staff.

Although the Committee raised approximately $10,000,
only $220 in contributions was questioned by the audit
staff.

Nevertheless, because of the August 17 letter,

' .we have carefully reviewed the records of the Committee
and have discovered the following information with

. respect to each of these contributions. First, we have
A contacted the Harrison Construction Company and learned

that it is not incorporated. Second, when the Committee
Creceived a check from the Billy Joe Childress Construc-

tion Company, Talmage Crithfield of the Committee staff
cll contacted Mr. Childress and learned that no corporate

funds were involved in the contribution. For this rea-
son the contribution was accepted. Third, a similar
inquiry was not made with respect to the Gibson County
Tractor Company, because this check did not indicate
that the Company was incorporated and Betty McAffery,
a staff member of the Committee, knew personally Mr.
Page, the owner of Gibson County Tractor Company, and
was convinced that his Company was not incorporated. We
have since learned that this Company was incorporated,
and Friends of Ed Jones has made a refund of its share
of this contribution. Fourtni, the Comittee had a
policy of not accepting corporate contributions and of
sending an inquiry to the contributor if there was any



SIDLEY & AUSTIN SVAsitINGTON, D. C. 2OOO0

Ms. Fran Hagan
August 25, 1978
Page Three

question that corporate funds were involved. Enclosed

is a copy of a typical letter sent by the Committee

to verify that no corporate funds ere involved.

This information demonstrates that the Com-

mittee (an' a fortiori the Sasser for Senate Committee

and Friends of EdJ'ones) did not violate the statute

prohibiting the acceptance of corporate contributions.

2 U.S.C. §441b(a). This statute makes it unlawful

for any person "knowingly to accept or receive any

contributions prohibited by this section .... '
While corporate funds were apparently accepted from

the Gibson County Tractor Company, under the statute,

the acceptance of a prohibited contribution must be

"knowingly." This contribution was accepted in the

mistaken belief that the Company was not incorporated

and not "knowingly" as requiiled to violate the statute.

The Sasser for Senate Committee promptly
made refunds of these contributions when they were
questioned by the Commission. Friends of Ed Jones
has also made a refund, but only of the contribu-

tion from Gibson County Tractor Company. Under the
statute the Committee attempted to comply with the
campaign laws and did not intend to accept any cor-
porate contributions. Because refunds have been

CT promptly made and because "best efforts" at full com-
pliance have been made, the Commission should take no
action in this matter.

Sincerely,

Michael A. Nemeroff

MIuAN pv

-~~-
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James A.
F r i e n d s
Patton S
Humboldf

Hadcy, Jr.
of Ed Jones
t reet
, Tennessee

, Treasurer
Committee

38343

Dear Sir:

This is to confirm our conversation our conversation

this date concerning the contribution made by Mr. Guy

Harrison of Harrison Construction Company.

Harrison
owned by

Construction Company is a sole -proprietorship

Guy 0. and Lawanda Harrison.

Sincerely ,

HARRISON COSTRUCTION COMPANY

Carol Mannon

General Contres
P. 0. Box 677W
462-C South 1It Street
Milan. Tonnesso 38358
Telophon* (901) 606.3323

August 22, 1978
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thildress Construction *, .
Ripley, Tennessee 38063

Phone (901) 635-1356
t AUG30 All : 1"

August 21, 1978 /'I & c,4 zS

Federal Election Commission H-th1rTI".
1325 K Street N. W.
Washington, D. C. 20463

Dear Mr. Oldaker:

In reference to your letter to us concerning our contri-
bution to the Area Wide Rally Committee, we did not know at
that time that we were violating any law. Since then, the
Committee has returned our contribution because of this law.
If any further explanation'is needed please notify us.

Sincerly,

Chilxess 'C nstruction Co., Inc.
Bill yJdoe Childress, President

BJC/pp

A

11111_



September 13, 1978

Affidavit
Duly Sworn to by
T. L. Crihfield, Sr.0

Subscribed and sworn to before me this
13th September 78

day of 19
Noob-ry Oubli

State of Tennessee

My Commission Expires

On approximately June 15, 1977, I contacted Mr. Billy
Joe Childress in regard to a contribution that was given to
the Area Wide Rally for Senator Jim Sasser and Congressman
Ed Jones.

The check in question is dated May 31, 1977 and
is check number i 791 on the Billy Joe Childress Construction
Company. The check was signed by Billy Joe Childress and Penny

Purcell in the amount of $100.00. Based on my consarvation,
I understood that this was not corporation funds and therefore
told the ccmmittee that the check could be accepted.

I have learned in the past month that this is a corporation
and have informed the Friends of Ed Jones Treasurer, Jim Hadley, Jr.
that $50.00 which was the share for Friends of Ed Jones should
be returned to the Childress Construction Company.

16 Jan



Phonesi Area Coae, 901

Honte 855.0823

Office 855-2972

THOMAS E. HARWOOD
Attorney at La

115 West Court Square

Box 247

TRENTON, TENNESSEE

38382

.. ,L i' . , ;

AUG Z. AN 1 .

August 24, 1978
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Federal Election Commission

1325 K Street, N.W.

Washington, D. C. 20463

Re: M.U.R. 625

Gentlemen:

I represent the Gibson County Tractor Co., Trenton, Tennessee,

and your letter of August 17, 1978, pertaining to an alleged

violation of the Federal Election Campaign Act of 1971, as

amended, has been referred to mn for reply.

The Gibson County Tractor Co. is a corporation, although there is

nothing in the trade name to reflect that it is a corporation.

The word "Incorporated" or "Inc." is not used on any correspondence,

letterheads, checks, or receipts.

Someone appeared at the office of the Gibson County Tractor Co.

and stated that they were seeking a contribution for the Area

Wide Rally Committee, and no reference was made to the names of

any candidates for office, and no inquiry was made as to whether

it pertained to an election, church rally, or any other type cf

rally. It has been the policy of the Gibson County Tractor Co.

to make contributions to worthwhile civic and religious endeavors,

and this was treated as a routine contribution.

The first knowledge that the Gibson County Tractor Co. had that

the contribution went towards the Federal election campaign was

a telephone call from the office of Senator Jim Sasser, stating
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Federal Election Commission

August 24, 1978

Page two

that they would be receiving a check for $50.00 as a refund

for the erroneous contribution to his campaign, and subsequently,

a check for $50.00 was received for the erroneous contribution

to Congressman Ed Jones' campaign. At the time the contribution

was made to the Area 4Wide Rally Conunittee, no inquiry was made

of the officials at the Gibson County Tractor Co. as to whether

it was a corporation. I feel sure that those soliciting funds

for either of these committees, had they not thought that this

organization was a partnership rather than a corporation, would

not have solicited the funds, and had the company had knowledge

that it pertained to a Federal campaign, it would not have

contributed the funds.

The Gibson County Tractor Co. takes no active part in political

races, and has not sought, and does not seek, any political

favoritism from any candidate, and it would appear that either

of those honorable gentlemen woO1ld not be influenced in any

(7 "- decision that they might make in behalf of their constituents

by a mere $100.00 contribution from any corporation.

It appears theat there was a mere mistake on the part of the

C Coimnittee in not making proper identification as to the purposes

for the contribution and inquiring as to wheth er the Gibson County

Tractor Co. was a corporation. It could conceivably be said that

the Gibson County Tractor Co. was ignorant of the purposes for

which the money was going to be used, and that in its efforts to

be charitable towards civic, religious and community endeavors,

it mistakenly made the contribution in questions.

For the rea-ksons set forth above, I would liike to ask< that this

matter be concluded in favor of the Gibson County Tractor Co.,

since there was no intent on the part of th2 company to make a



Federal Election Commission

August 24, 1978

Page three

con-tribution "to any candidate for any office. It has not in the

past, nor does it intend to do so in tle future.

If any additional information is needed, please advise.

"'V 0ry t 3:ul.y YG u r ur , K

~ .&\LCCCCp

TE I : 1 w

Irv
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AREA WIDE RALLY ee
HonoringR 't4 lfL

SENATOR JIM SASSER CONGRESSMAN ED JONES
P.O. BOX 162, MILAN, TENNESSEE 38358

September 26, 1978

Ms. Fran Hagan
Federal Election Commission
1325 K. Street, N. W.
Washington, D. C. 20463

Dear Ms. Hagan:

The Area Wide Rally Committee sponsored a Mayor's Rally on

June 11, 1977 in Milan, Tennessee to help retire the campaign

debts of Senator Jim Sasser and Congressman. Ed Jones. I am en-

closing a news release that ran in the local papers in all 21

counties before the rally.

Also, I am enclosing a copy of a letter that was mailed to

approximately 500 people asking them to buy or sell the tickets

that were mailed to them. 5000 tickets were printed and distributed

to be sold. The tickets stated that the rally was honoring Senator

Jim Sasser and Congressman Ed Jones a~jd were priced at $10.00 each.

Since there were so many people involved in selling tickets, I

cannot determine exactly who sold the 10 tickets to the Gibson County

C Tractor Company in Tren ton, Tennessee. I am sure that they were

told who the tickets were for and they were given 10 tickets for

C11 the $100.00 check. In deed, because of full disclosure of the

nature of the event on the tickets and the extensive press coverage

prior to the event, it is inconceivable to me that the Gibson County

Tractor Company could have purchased 10 tickets without knowing

the nature of the event.

Our Committee made every effort to abide by the rules that

are set forth by the Federal Election Commission. I feel that

everyone who sold tickets for this event acted in good faith.

If there were any regulations broken, it certainly was not inten-

tional and the check from the Gibson County Tractor Company in

no way indicated that it was a corporation.

I am also enclosing a copy of a news article that was in

the Jackson Sun, Jackson, Tennessee on June 13 which states that

the attendance for the rally was in excess of 1,000 people and our

receipts for the rally was a little over $10,000.00.

Sponsored by
GIBSON COUNTY MAYORS



Wo; 4rs, Fran Hagan
Federal Election Commission

I hope this information will help to clear any misunderstanding
that may have arisen over this particular contribution. The
Sasser for Senate Committee and the Friends of Ed Jones Committee
received this contribution through the efforts of the Area Wide
Rally. We are an authorized Committee and tried to obey all
laws and regulations.

Sincerly,

(Mrs. Imogene Harris
Treasurer

"Z encl-5

C"



IDE RALL?
oring

CONGRESSMAN ED JONES
AN, TENNESSEE 38358

I On Saturday, June llth at 7:30 P.M. at the Buford Ellington
Center in Milan, Tennessee, an area wide rally will be held to
help retire the campaign debts of Senator Jim Sasser and Congressman
Ed Jones.

There are so few areas that are as fortunate as we are to
fV have two men the caliber of Senator Sasser and Congressman Jones
r- to represent them in the Congress of the United States. They are

working together harmoniously and are vitally interested in the
well being of all people in this area. The important committee
work that both are handling in Washington and the excellent constituent

r- services that both are providing gives us good reason to show our
tribute in this small way.C

The initial response to the rally has been so good on the local
level that Mayors of Gibson County have decided to extend an invitation
to everyone in the area to attend this affair.

C Enclosed you will find several tickets that we hope you will
sell or buy. Please have the checks made out to Mayor's Rally
They can be mailed to the above address or personally delivered on
the night of June llth.

Food and entertainment will be provided but the real purpose
is to show our interest in these two outstanding representatives.

I know that Jim and Ed will personally appreciate your
participation and they will look forward to seeing you in
Milan on Saturday June llth.

Sincerely yours,

IA opy of a repor Is fled wtir the
Fodecal Election Commission ond is
wm gable for purchase forn the Fedeol

, ° a-.,, ,, , W9 pto-, * D. . 0. C.

Sponsored by
(0IQ IQUNY IMYOR

&A Fq
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Rally Pl.anned To

-Help Pay Debts Of

Jones- Sasser
Mrs, Carolyn Randolph, of ing relationship and interest

"Milan, Tennessee, today in the well being of the

0 announced that on Saturday, people of our area is vital to

O --June 11, 1977, at 7:30 P.M. us, and the important com-

-at the Buford Ellington mittee work and excellent

--Center in Milan, Tenn., an constituent services that they

area wide rally will be held to both provide gives us a good

'-hi .p retire the campaign reason to pay tribute to them-
-debts of Senator Jim Sasser in this manner."

M) -and Congressman Ed Jones. The function is being

Q Mrs. Randolph, who is sponsored by Mayors of

P, . --Publicity Chairman for the Gibson County, Tennessee.

> ' .'event , advises that food and ad wa imitation is being

Q. H -tntertainment will be provid- extended to everyone in the

H4I *ed but the real purpose is to area.

U -show "our deep appreciation Tickets are available from

0 D ".to these two outstanding Democratic leaders through-

o :4rpresentatives." out the West Tennessee area

,--44 -: "There are so few areas or by contacting Mrs. hno-

0) that are as fortunate as we gene Harris at (901) 686:-

< are to have two men the 3325.

,caliber of Senator Sasser and Commissioner of Agricul-

'Congressman Jones to repre- ture, Ed Porter, will also be

sent them in the Congress of honored for his efforts in +

;he United States." Mrs. helping to eradicate the.

• • .B1...bid .rob.l. ,i .in,,.

Oqlph .,A~ sai. 
l3cAh

- ..... • ... .... , ; . . r ,



FEDERAL. ELECTION COMMISSION

1325 K S I R NW
\,V\ lN( ()N[) [.2046.3

Michael A. Nemeroff, Treasurer
Sasser for Senate Committee
c/o Sidley and Austin
1730 Pennsylvania Avenue, NW
Washington, D.C. 20006

Dear Sir:

"4 The Federal Election Commission has determined
to take no further action against the Sasser for Senate
Committee for accepting corporate contributions through
its joint fundraiser in violation of 2 U.S.C. §441b(a).
Accordingly, the Commission will close its file in this
matter as it relates to you.

If you have any questions regarding this matter,

please contact Frances Hagan at (202) 523-4006.

Thank you for your cooperation.

Sincerely,

William C. Oldaker
General Counsel

cc: Honorable James R. Sasser
Honorable Ed Jones
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James A. Hadley, Jr., Treasurer
Friends of Ed Jones
Patton Street

1-7 Humboldt, Tennessee 38343

Dear Sir:

The Federal Election Commission has determined to
take no further action against the Friends of Ed Jones
for accepting corporate contributions through its
joint fundraiser in violation of 2 U.S.C. §441b(a).
Accordingly, the Commission will close its files in
this matter as it relates to you.

If you have any questions regarding this matter,
please contact Frances Hagan at (202) 523-4006.

Thank you for your cooperation.

Sincerely,

William C. Oldaker
General Counsel

cc: Honorable James R. Sasser
Honorable Ed Jones
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Gibson County Tractor Company
Trenton, Tennessee 38382

Dear Sir or Madam:

The Federal Election Commission has determined
to take no further action against the Gibson County
Tractor Company for making corporate contributions
in connection with a Federal election as prohibited
by 2 U.S.C §441b(a). Accordingly, the Commission will
close its file in this matter as it relates to you.

If you have any questions regarding this matter,
please contact Frances Hagan at (202) 523-4006.

Thank you for your cooperation.

Sincerely,

William C. Oldaker
General Counsel

cc: Honorable James R. Sasser
Honorable Ed Jones

1125 K S I Q! I NW
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Mr. Billy Joe Childress, President
Billy Joe Childress Construction Company, Inc.
Ripley, Tennessee 38063

Dear Sir:

The Federal Election Commission has determined
to take no further action against the Billy Joe
Childress Construction Company for making corporate
contributions in connection with a Federal election
as prohibited by 2 U.S.C. §441b(a). Accordingly, the
Commission will close its file in this matter as it
relates to you.

If you have any questions regarding this matter,
please contact Frances Hagan at (202) 523-4006.

Thank you for your cooperation.

Sincerely,

William C. Oldaker
General Counsel

cc: Honorable James R. Sasser
Honorable Ed Jones



REA WIDE RALLY*
Honoring

SENATOR JIM SASSER CONGRESSMAN ED JONES
P.O. BOX 162, MILAN, TENNESSEE 38358

September 26, 1978

Ms. Fran Hagan
Federal Election Commission
1325 K. Street, N. W.
Washington, D. C. 20463

Dear Ms. Hagan:

The Area Wide Rally Committee sponsored a Mayor's Rally on
June 11, 1977 in Milan, Tennessee to help retire the campaign
debts of Senator Jim Sasser and Congressman Ed Jones. I am en-
closing a news release that ran in the local papers in all 21
counties before the rally.

Also, I am enclosing a copy of a letter that was mailed to
approximately 500 people asking them to buy or sell the tickets

* that were mailed to them. 5000 tickets were printed and distributed
to be sold. The tickets stated that the rally was honoring Senator
Jim Sasser and Congressman Ed Jones and were priced at $10.00 each.
Since there were so many people involved in selling tickets, I
cannot determine exactly who sold the 10 tickets to the Gibson County
Tractor Company in Trenton, Tennessee. I am sure that they were
told who the tickets were for and they were given 10 tickets for
the $100.00 check. In deed, because of full disclosure of the
nature of the event on the tickets and the extensive press coverage
prior to the event, it is inconceivable to me that the Gibson County
Tractor Company could have purchased 10 tickets without knowing
the nature of the event.

Our Committee made every effort to abide by the rules that
are set forth by the Federal Election Commission. I feel that
everyone who sold tickets for this event acted in good faith.
If there were any regulations broken, it certainly was not inten-
tional and the check, from the Gibson County Tractor Company in
no way indicated that it was a corporation.

I am also enclosing a copy of a news article that was in
the Jackson Sun, Jackson, Tennessee on June 13 which states that
the attendance for the rally was in excess of 1,000 people and our
receipts for the rally was a little over $10,000.00.

Sponsored by
6IBSON COUNTY MAYORS
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AREA WIDE RALLY
Honoring

SENATOR JIM SASSER CONGRESSMAN ED JONES
P.O. BOX 162, MILAN, TENNESSEE 38358

On Saturday, June llth at 7:30 P.M. at the Buford Ellington
Center in Milan, Tennessee, an area wide rally will be held to
help retire the campaign debts of Senator Jim Sasser and Congressman
Ed Jones.

There are so few areas that are as fortunate as we are to
5' have two men the caliber of Senator Sasser and Congressman Jones

to represent them in the Congress of the United States. They are
working together harmoniously and are vitally interested in the
well being of all people in this area. The important committee
work that both are handling in Washington and the excellent constituent
services that both are providing gives us good reason to show our
tribute in this small way.

The initial response to the rally has been so good on the local
level that Mayors of Gibson County have decided to extend an invitation
to everyone in the area to attend this affair.

Enclosed you will find several tickets that we hope you will
sell or buy. Please have the checks made out to Mayor's Rally

C They can be mailed to the above address or personally delivered on
the night of June lth.

Food and entertainment will be provided but the real purpose
is to show our interest in these two outstanding representatives.

I know that Jim and Ed will personally appreciate your
participation and they will look forward to seeing you in
Milan on Saturday June llth.

Sincerely 4

RA py of go goo! Is Nied wiftt th~e
PqderoI EWcm Comm;is and isos

voiloble for pvrdlose hom the Federai I O U Y O
130~ C ,mmission, Washington,. GIBSON COUNTY MAYORS
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r Promises
Fo Carry On Work'
I..or Millan Projec't-

By JOHN PARISII
Sun Assoclate Editor

MILLN - Warning against raising
false hopes for getting a 350 million
ArrDr muniticns plant here, Sen.
Jim Sasser. D-Tenn, pledged to con-
tinuw , ,r : i r the proj-ct i Lititi;

we get a firm ys or a firm no."
SSl aking at an appreciation rally

giv e by Ubsan County nayors for
the #wior senator and for Congress-
man Fi Juioes, Sa,.se -.ald ' h I.

beeri.nasur.'d by the White House
that ho final dcision has been made
on t, ..prc:,ert Ihat ccud mean 1,200
eonstrt-u,:n jobs for a five-ycar
perio.

AFTER JONS had been advised
the N1 an project had been scrapped
last Feek, Samer said he called the

White House and talked with Pre-
sider C. artr o 1 1 IWO arate

occasions,
"I'Yassured me that no final deci-

sion had been made as to whether

the facility would be built and cer-

tainly where it would be located if it

is built," Sascr told the more than

I j.;,Tas attending the rally at

the Buford EUlington Agriculture

Center.
"1 am going to continuC to fi[i t to

bring the facility to Milan," he said,

"and I wdl te doing so shoulder-to-

shoulder with Congressman Jones."

IIIs st iling point, Sasser ex-

plained, wdl1 be to conNince the
White tiwase that it will be cheaper

to ouild the new plant than to try to
stockpile the ex plosives now being

produced at the Holston.Ordnance
Works in East Tennessee.

SASSER SAID he has been ad-
vised there would be a 30 per cent
shortfall in the type of explosives the
plant would produce if the C. S.
shopd become involved in a major
mobdlzation. The Defense Depart-
ment 4 chiee, ihe sa . ., ,

from present production or increas6
the productive capacity.

12 a dditlen to the Army's nceds,
he noted, the explosivcs are used 1y

(NATO) nations and as a propea,tit
in the Trident submarine.

lie said he wa told b, President
Carter that the study will be
completed late thi:s sumlncr. Thcre
was no indication when the final
decision would be made. Sasser said.

Carter already has told Sasser and
other members of the Tennessee
dele-gation that lils 4 . , 11 F!.. : Z fc,-
enee is the Milan location if the
facility is builL

MILAN IS comrpeting with New-

port, Ind., and MeAlester, Okla., for
the project that will cost. in excess of
$350 million to build. Earlier reports
have indicated that the Army's
choice had been narrowed to Milan
an:d New~port

Sasser said he isn't sjire how the
word got out last ':- k that the
Milan project had been scrubbed in
the Carter program to balance the
federal budget. ie does not rule out
the possibility that will be the final
outcome, he added.

Congressman Jones, who an-
nounced the cancellation of the
Army's plans for the plant, did not

Sen.
Jim Sasser

mention any new developmen.s

when hespoke a, , ,1c ra SAt."May
night just ahead ot Sasser.

fie referred to his previous an-

,,t,.a, in the M4itne area ''ome in-
formation you dicn t ltk.

IN ADDIION to honoring Sasser.
and Jones, the lan ra"ly ,,re .....
ed ,:atte Agriculture Cafm- r

id vard Porter for hi ass stance in
ridding the Milan Arsenal grea of
some of the blackbirds which had
plagued the military reservation.

I n addition to mayors from Gibson
c unty and several other West Ten-
nessee towns and cities, the event
was attended by House Speaker Ned
hcWherter. Public Service
Commivsioner Frank Cochran, State
Labor Commissioner James Neeley,
Appeals Court Judge C. S. Carney
Jr., State Sen. Lowell Thomas, D-
Jackson, and State Reps. L. P.
"Buck" Fuqua, D-Milan; Roger
Murray Jr., D.Jackson; John Tan-
ner, D-Union City, and Bobby Bu-
tier, D-Lexing-on.

Money raised at the rally wilt be
used to help pay off some of the 1976
campaign debts of Sasser and Jones.

Sponsors of the rally said they had
not completed totals on the funds

raised but estimated the attendance
in excess of 1,000.

I I O T ,,- t ,--

,:. ,: , ,% ,. :



Honoring

SENATOR JIM SASSER CONGRESSMAN ED JONES
P.O. BOX 762, MILAN, TEKNESSE 383S8



Mr. Fran Hagan
Office of General Counsel
Fedearl Election Commission
1325 K Street, N.W.
Washington, D.C.

HAND DELIVERED
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SIDLEY & AUSTIN

1730 PENNSYLVANIA AVENUE. NW. (n1v.AO 0rIZ
WAS lINOTON, D.C. 2ooo6 - 01. Irsl r ATIp"L . 'Ll

CUICAGO, ILLINOIS 6003

TELETPIONE 202: 624-9000 TrLtzpiIoN 312: 320-5400
TU LEX 2.- 4364

TELEX 89-43
EoRoprAN OrFiCE
9 HOLLAND PARK

Fotwidod In iao6 a. LOxDOm, W1 I3TH, ENOLAND

Wllliant & Thompson TELEPHONE O: 727-t416

Tr.EX 21701September 18, 1978

C^ Ms. Fran Hagan
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Dear Ms. Hagan:

Enclosed is a letter from the treasurer of
Friends of Ed Jones indicating that the contribution of
the Billy Joe Childress Construction Company has been
refunded. Also enclosed is a copy of the check received
from the construction company. It is important to note
that the check does not indicate that the company is in-
corporated. While the Area Wide Rally Committee does
not rely on this fact alone to support its position that
it did not violate 2 U.S.C. §441b, the fact that the
check does not indicate incorporation supported the
Committee's view that no corporate funds were accepted.
As you know, the Committee came to this conclusion
because of a contact made by Talmage Crithfield with
the company just after receiving the enclosed check.

I expect to be submitting a statement from
Talmage Crithfield in the near future. I hope that the
Commission does not take any action until this is re-
ceived.

Sincerely,

Michael A. Nemeroff

MAN:pv
Enclosure

cc: Bettye McAffery



FRIENDrOF ED JONES
P.O. Box 173

Yorkville, Tennessee 38389

September 7, 1978

Mr. Michael A. Nemeroff
1730 Pennsylvania Ave., N. W.
Washington, D. C. 20006

Dear Mr. Nemeroff:

I have written a check for $50.00
paid to the order of the Billy Joe Childress
Construction Co. This is a refund of the
contribution that was made to the Area

Wide Rally in June of 1977.

The check number is #0402 and is
written on the Bank of Yorkville, Yorkville,

Tennessee on the Friends of Ed Jones Account.
Thank you for helping us handling this

matter.

incerely,

Sames Hadler'r easurer

A Copy Of our re~orW is $i e ,i wti twe Federal Election Commission and is availaule for purcfhase iorn
tne F ederal Eection Commission, Washington, D.C. 20463.
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Ms. Fran Fagan
Office of the General Counsel
Federal Election Commission
1325 K Stret, N.W.
Washington, D.C. 20463
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September 18, 1978

Ms. Fran Hagan
Office of General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Dear Ms. Hagan:

I just received an affidavit of Talmadge

L. Crihfield which states that he contacted Mr.

Billy Joe Childress concerning the contribution to

the Area Wide Rally Committee.

Sincerely,

Michael A. Nernero {f

MAN: pv
Enclosure

0 O



September 13, 1978

Affidavit
Duly Sworn to by
T. L. Crihfield, Sr.

On approximately June 15, 1977, I contacted Mr. Billy
Joe Childress in regard to a contribution that was given to
the Area Wide Rally for Senator Jim Sasser and Congressman
Ed Jones.

The check in question is dated May 31, 1977 and
is check number 16791 on the Billy Joe Childress Construction
Company. The check was signed by Billy Joe Childress and Penny
Purcell in the amount of $100.00. Based on my consarvation,
I understood that this was not corporation funds and therefore
told the committee that the check could be accepted.

I have learned in the past month that this is a corporation
and have informed the Friends of Ed Jones Treasurer, Jim Hadley, Jr.
that $50.00 which was the share for Friends of Ed Jones should
be returned to the Childress Construction Company.

Subscribed and sworn to before me this
13th September 78

_ _ day of 19

State of Tennessee

My Commission Expires 16 Jan 82

tlo y TRublic
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Ms. Fran ['agan
Office of General Counsel

Federal Election Commission

1325 K Street, N.W.

Washington, D.C. 20463
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Ms. Fran Hagan
Office of General Counsel
Federal Election Commission
1325 K St.
Washington, D.C. 20463

Dear Ms. Hagan:

Enclosed is a letter from Harrison Construction

Company confirming that it is not incorporated.

Sincerely,

Michael A. Nemeroff

MAN/bt

e Enclosure

0
N-- - - - - --



Harrison C onstructin Company
-a

Gnwral Cont.act o
P. O. Beox 677
462-C South Iit Street
Miln. Tnnentbse 38358
Telephom (901) 686,3323
August 22, 1978

James A.
Fciends o
Patton St
Humboldt,

Hadley, Jr., Trea
f Ed Jones Commit
reet
Tennessee 38343

Dear Sir:

This
t h is
Harr

is to confirm ou
date concerning

ison of Harrison

r conversation our conversation of
the contribution made by Mr. Guy
Construction Company.

Har'ison Construction Company is a sole proprietorship
:,wned by Guy 0. and Lawanda Harrison.

Sincerely,

HARRISON CONSTRUCTION COMPANY

Iarol Mannon

~. ~

surer
tee

/ 1") '4L"- Z2-,
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Ms. Fran Hagan
Office of General Counsel
Federal Election Commission
1325 K St.
Washington, D.C. 20463
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Childress Construction Co.,
Ripley, Tennessee 38063

Phone (901) 635-1356

August 21, 1978

Federal Election Commission
1325 K Street N. W.
Washington, D. C. 20463

Dear Mr. Oldaker:

In reference to your letter to us concerning our contri-
bution to the Area Wide Rally Committee, we did not know at
that time that we were violating any law. Since then, the
Committee has returned our contribution because of this law.

N, If any further explanation is needed please notify us.

Sincerly,

S Chilress C~nstruction Co., Inc.

Billy Joe Cbildress, President

&TC/pp

C-



BILLY JOE CHILDRESS CONSTRUCTION COMPANY, INC.

Ripley, Tennessee 38063

Wifliam C. Oldaker
Geaeral Counsel

Federal Election Commission
1325 K Street N. W.
Washington, D. C. 20463

GTO/~,

PM, c~,
U
I*, ~

C, ~
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THOMAS E. HARWOOD
Phone#,, Arta Code, 901 Attorney at Lawf

Home 865,0823 115 West Court Square

Offic $552972Box 247

T RENTON, TENNESSE ACZ84
38382

August 24, 1978

Federal Election Commission

1325 K Street, N.W.

Washington, D. C. 20463

Re: M.U.R. 625

Gentlemen:

I represent the Gibson County Tractor Co., Trenton, Tennessee,
and your letter of August 17, 1978, pertaining to an alleged

violation of the Federal Election Campaign Act of 1971, as

amended, has been referred to me for reply.

The Gibson County Tractor Co. is a corporation, although there is

N nothing in the trade name to reflect that it is a corporation.

The word "Incorporated" or "Inc." is not used on any correspondence,
letterheads, checks, or receipts.

Someone appeared at -the office of the Gibson County Tractor Co.

C_ and stated that they were seeking a contribution for the Area

Wide Rally Committee, and no reference was made to the names of

cc any candidates for office, and no inquiry was made as to whether
it pertained to an election, church rally, or any other type cf

rally. It has been the policy of the Gibson County Tractor Co.

to make contributions to worthwhile civic and religious endeavors,

and this was treated as a routine contribution.

The first knowledge that the Gibson County Tractor Co. had that

the contribution went towards the Federal election campaign was

a telephone call from the office of Senator Jim Sasser, stating

4'4k _ A



Federal Election Commission

August 24, 1978
Page two

that they would be receiving a check for $50.00 as a refund
for the erroneous contribution to his campaign, and subsequently,
a check for $50.00 was received for the erroneous contribution
to Congressman Ed Jones' campaign. At the time the contribution
was made to the Area Wide Rally Committee, no inquiry was made
of the officials at the Gibson County Tractor Co. as to whether
it was a corporation. I feel sure that those soliciting funds
for either of these committees, had they not thought that this
organization was a partnership rather than a corporation, would
not have solicited the funds, and had the company had knowledge
that it pertained to a Federal campaign, it would not have

contributed the funds.

The Gibson County Tractor Co. takes no active part in political

races, and has not sought, and does not seek, any political

N. favoritism from any candidate, and it would appear that either
of those honorable gentlemen would not be influenced in any

decision that they might make in behalf of their constituents

by a mere $100.00 contribution from any corporation.

C.- It appears that there was a mere mistake on the part of the
Committee in not making proper identification as to the purposes

CC- for the contribution and inquiring as to whether the Gibson County
Tractor Co. was a corporation. It could conceivably be said that

the Gibson County Tractor Co. was ignorant of the purposes for
which the money was going to be used, and that in its efforts to

be charitable towards civic, religious and community endeavors,

it mistakenly made the contribution in questions.

For the reasons set forth above, I would like to ask that this

matter 'be concluded in favor of the Gibson County Tractor Co.,

since there was no intent on the part of the company to make a

~4~A
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Federal Election Commission
August 24, 1978
Page three

contribution to any candidate for any office. It has not in the
past, nor does it intend to do so in the future.

If any additional information is needed, please advise.

Qetruly yours

omas E. Harwood
LT

- TEH :jw

0



THOMAS E. HARWOOD
Autorncs' at Law

Box 247

,TRENTON, TENNESSEE
3S8382

. AUG25

(1)78

Federal Election Commission

CL) 1325 K Street, N.W.

Washington, D. C. 20463
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August 25, 1978

Ms. Fran Hagan
Office of General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Dear Ms. Hagan:

I am the Treasurer for the Sasser for Senate

Committee, and in that capacity, am responding to the

General Counsel's letter dated August 17, 1978, con-

cerning a fund-raiser organized by the Area Wide Rally

Committee (the "Committee"). As you know, the funds

raised by the Committee were equally divided between

the Sasser for Senate Committee and Friends of Ed

Jones. I understand that the Commission has sent a

similar letter to the Friends of Ed Jones, and I am

authorized by Mr. James A. Hadley, Jr., Treasurer of

that Committee, to respond on its behalf as well.

The General Counsel's letter of August 17,

states that the Committee accepted corporate contri-
butions and that this information was learned by the

Commission during an audit of the Sasser for Senate
Committee. The General Counsel's letter apparently
assumes that the Sasser for Senate Committee and Friends

of Ed Jones may be held liable for corporate contri-
butions accepted by the Committee. The August 17 letter
requested factual or legal information relevant to the

Commission's analysis of this matter.

The audit of the Sasser for Senate Committee
discovered three alleged corporate contributions made

to the Committee, as follows:



1,fE &Aus--r' WASHIUNGOoN, D. C. 20006

Ms. Fran Hagan
August 25, 1978
Page Two

Billy Joe Childress Construction

Company $100

Gibson County Tractor Company $100

Harrison Construction Company $ 20

At the recommendation of the Commission's audit staff,
the Sasser for Senate Committee refunded its pro rata
share of each of these contributions. The Sasser for
Senate Committee did not, however, admit a violation
of the campaign laws by making these refunds. Instead,
the Sasser for Senate Committee took this action be-
cause of the small amount of contributions questioned
and in order to accommodate quickly the audit staff.
Although the Committee raised approximately $10,000,
only $220 in contributions was questioned by the audit
staff.

Nevertheless, because of the August 17 letter,
we have carefully reviewed the records of the Committee
and have discovered the following information with
respect to each of these contributions. First, we have
contacted the Harrison Construction Company and learned
that it is not incorporated. Second, when the Committee
received a check from the Billy Joe Childress Construc-
tion Company, Talmage Crithfield of the Committee staff

c contacted M,,r. Childress and learned that no corporate
funds were involved in the contribution. For this rea-
son the contribution was accepted. Third, a similar
inquiry was not made with respect to the Gibson County
Tractor Company, because this check did not indicate
that the Company was incorporated and Betty McAffery,
a staff member of the Committee, knew personally Mr.
Page, the owner of Gibson County Tractor Company, and
was convinced that his Company was not incorporated. We
have since learned that this Company was incorporated,
and Friends of Ed Jones has made a refund of its share
of this contribution. Fourti, the Committee had a
policy of not accepting corporate contributions and of
sending an inquiry to the contributor if there was any
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Ms. Fran Hagan
August 25, 1978
Page Three

question that corporate funds were involved. Enclosed
is a copy of a typical letter sent by the Committee
to verify that no corporate funds were involved.

This information demonstrates that the Com-
mittee (an a fortiori the Sasser for Senate Committee
and Friends of Ed Jones) did not violate the statute
prohibiting the acceptance of corporate contributions.
2 U.S.C. §441b(a). This statute makes it unlawful
for any person "knowingly to accept or receive any
contributions prohibited by this section . "

While corporate funds were apparently accepted from
the Gibson County Tractor Company, under the statute,
the acceptance of a prohibited contribution must be
"knowingly." This contribution was accepted in the
mistaken belief that the Company was not incorporated
and not "knowingly" as required to violate the statute.

The Sasser for Senate Committee promptly
made refunds of these contributions when they were
questioned by the Commission. Friends of Ed Jones
has also made a refund, but only of the contribu-

r, tion from Gibson County Tractor Company. Under the
statute the Committee attempted to comply with the
campaign laws and did not intend to accept any cor-
porate contributions. Because refunds have been
promptly made and because "best efforts" at full com-
pliance have been made, the Commission should take no
action in this matter.

Sincerely,

Michael A. Nemeroff

MAN: pv
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Ms. Fran Hagan
Office of General Counsel
Federal Election Commission -

1325 K Street, N.W.
Washington, D.C. 20463

HAND DELIVERED



FEDERAL ELECTION COMMISSION

1,325 K 1R [I N.W.
\,VVASHN(] JON,1A(.(. 20463

August 17, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

James A. Had>ey, Jr., Treasurer
Friends of Ed jc,1S
Patton Street
Humboldt, TN 38343

Re: MUR 625

NDear Mr. Hadley:

Based on information ascertained in the normal
course of carrying out its supervisory responsibilities,
the Federal Election Commission has found reason to
believe that your committee may have violated certain
provisions of the Federal Election Campaign Act of
1971, as amended ("the Act"). Specifically it appears
that the Friends of Ed Jones ("the Committee") accepted

C" corporate contributions through a joint fundraiser, the
Area Wide Rally Committee. Acceptance of corporate
monies in connection with a Federal election is pro-
hibited by 2 U.S.C. § 441b(a) . This matter was discov-
ered during a randomly-selected audit of the Sasser for

C7" Senate Committee. As proceeds from the joint fundrais-
ing event were divided equally, 50% of the following
contributions are allocable to your committee:

Corporation Date of Contribution Amnt of
Contribution

Billy Joe Childress 5/31/77 $100
Construction Company

Gibson County Tractor 6/2/77 $100
Cormpany

Harri.son Construction 6/10/77 $20
Company

Total $220

We have numbered this matter MUR 625.

4 **~.
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If you intend to be represented by counsel in this

matter, please have such counsel so notify us in writing.

Sincer y,.

William C. d er
General Co sel

cc: Honorable James R. Sasser
U. S. Senate
2106 Dirksen Senate Office Building
Washington, DC 20510

Ad your sd1,5m in the -RETURN TO- Vem.0'a

i. The following service is requested (check one).
oLShow to whom and date delivered ..........
lhow to whom, date, and address of delivery. #

iRESTRICTED DELIVERY
Show to whom and date delivered .......... €#

[RESTRICTED DEUVERY.
Show to whom, date, and address of delivery

(CONSULT POSTMASTER FORi FEES)

2. AR' C. ADRESSED

L% 3. ARTICLE DES pCION:
REGISTERED No. CENSURED00 No.

I have received the article described above.
8 OMNATURE [ Addressee [0 Authorized agent

5, ADDRESS (Compilete o t f ro&ieeted)

6. UNABLE TO DELIVER SECAUSE : CLWS

* t5Il77-,O-224M-33l7



FEDERAL ELECTION COMMISSION

1325 K SUREETI NW.
WASHINGCON.D -C. 20463

August 17, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Billy Joe Childress Construction Co.
Ripley, Tennessee

Re: MUR 625

Dear Sir or Madam:C-

Based on information ascertained in the normal
course of carrying out its supervisory responsibilities,
the Federal Election Commission has found reason to
believe that your corporation may have violated certain
provisions of the Federal Election Campaign Act of
1971, as amended ("the Act"). Specifically it appears

N" that the Billy Joe Childress Construction Company made
<_ a contribution to the Area Wide Rally Committee, the

joint fundraiser committee formed by two candidates for
Federal office. 2 U.S.C. § 441b(a) prohibits the use
of corporate monies in connection with any Federal
election. We have numbered this matter MUR 625.

Under the Act, you have an opportunity to demon-
strate that no action should be taken against you.
Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of
this matter. Where appropriate, statements should be
submitted under oath.

If you have any questions, please contact Fran
Hagan, the staff member assigned to this matter, at
202-523-4006.

This matter will remain confidential in accordance
with 2 U.S.C. Section 437g(a)(3)(B) unless you notify
the Commission in writing that you wish the investiga-
tion to be made public.
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This matter will remain confidential in accordance

with 2 U.S.C. Section 437g(a) (3) (B) unless you notify the

Commission in writing that you wish the investigation to

be made public.

If you intend to be represented by counsel in this

matter, please have such-tfro el so notify us in writing.

William C'. Oldaker
General Counsel

CC: Honorable James R. Sasser
U. S. Senate
2106 Dirksen Senate Office Building
Washington, DC 20510



FEDERAL ELECTION COMMISSION

VLTY 1325 K S IR[FLTI NW(
WASHINGIOND.C. 20463

August 17, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Michael A. Nemeroff, Treasurer
Sasser for Senate Committee
c/o Sidley and Austin
1730 Pennsylvania Ave., NW
Washington, DC 20006

Re: MUR 625

Dear Mr. Nemeroff:

Based on information ascertained in the normal
course of carrying out its supervisory responsibilities,
the Federal Election Commission has found reason to
believe that your committee may have violated certain
provisions of the Federal Election Campaign Act of
1971, as amended ("the Act"). Specifically it appears
that the Sasser for Senate Committee accepted a cor-
porate contribution through a joint fundraiser, the

cArea Wide Rally Committee. Acceptance of corporate
monies in connection with a Federal election is
prohibited by 2 U.S.C. § 441b(a) . We have numbered
this matter MUR 625.

Under the Act, you have an opportunity to demon-
strate that no action should be taken against you.
Please sumbit any factual or legal materials not
already submitted to the Audit Division which you
believe are relevant to the Commission's analysis of
this matter. Where appropriate, statements should be

submitted under oath.

If you have any questions, please contact Fran
Hagan, the staff member assigned to this matter, at
202-523-4006.

K
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Under the Act, you have an opportunity to demon-
strate that no action should be taken against the
Committee. Please submit any factual or legal materials
which you believe are relevant to the Commission's
analysis of this matter. Where appropriate, statements
should be submitted under oath.

If you have any questions, please contact Fran
Hagan, the staff member assigned to this matter, at
202-523-4006.

This matter will remain confidential in accordance
with 2 U.S.C. Section 437g(a) (3) (B) unless you notify
the Commission in writing that you wish the investigation
to be made public.

If you intend toqbe- esented by counsel in this
matter, please have such couns 1 so notify us in writing.

N

William C. Oldaker
General Counsel

cc: Honorable Ed Jones
U. S. House of Representatives
104 Cannon House Office Bldg.
Washington, DC 20515

cr.O
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~ FEDERAL ELECTION COMMISSION
'1325 K SiRET N.W.
WASHINCTONA).C, 20463

August 17, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Gibson County Tractor CO.

Trenton, Tennessee

Re: MUR 625

Dear Sir or Madam:

Based on information ascertained in the normal

course of carrying out its supervisory responsibilities,
t4~ the Federal Election Commission has found reason to

believe that your corporation may have violated cer-

tain provisions of the Federal Election Campaign Act

of 1971, as amended ("the Act") . Specifically it

appears that the Gibson County Tractor Company made

N a contribution to the Area Wide Rally Committee, the

joint fundraiser committee formed by two candidates for

Federal office. 2 U.S.C. § 441b(a) prohibits the use

of corporate monies in connection with any Federal

election. We have numbered this matter MUR 625.

Under the Act, you have an opportunity to demon-

r strate that no action should be taken against you.

Please submit any factual or legal materials which you

believe are relevant to the Commission's analysis of

this matter. Where appropriate, statements should be

submitted under oath.

If you have any questions, please contact Fran

Hagan, the staff member assigned to this matter, at

20 2- 5 23-4006 .

A*
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This matter will remain confidential in accordance

with 2 U.S.C. Section 437g(a) (3) (B) unless you 
notify

the Comlnission in writing that you wish the investiga-

tion to be made public.

If you intend to be represented by counsel in this

matter, please have such _cunsel so notify 
us in writing.

Sincer ly,

William C. Oldaker

General Counsel

cc: Honorable James R. Sasser
U. S. Senate
2106 Dirksen Senate Office Building

Washington, DC 20510
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FEDERAL ELECTION COMMISSION
1"25 K SIRLL I NW.
WASHING.ION,D)C. 20463

July 24, 1978

MEMORANDUM TO: CHARLES STEELE

FROM: MARJORIE W. EMMONS

SUBJECT: MUR 625 - First General Counsel's Report
dated 7-21-78
Received in Office of Commission
Secretary: 7-21-78, 3:59

The above-mentioned document was circulated on

a 48 hour vote basis at 12-30, July 24, 1978.

Commissioner Harris submitted an objection at

1:20 p.m., July 24, 1978, thereby placing MUR 625

on the Amended Agenda for Thursday. July 27, 1978.C

C", A copy of Commissioner Harris' vote sheet is

attached.

ATTACHMENT :

Vote sheet

. cc: Commissioner Harris
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EXECUTIVE SESSOiO

2 7 jU1. 1,9718

Date and Time Transmitted: I a', 2-0 July

Commissioner

RETURN TO OFFICE OF COMMISSION SECRETARY BY: /),. 3o July 26, 1978

MUR No. 625 ?irst General Counsel's Report, dated July

(L ) I approve 'he recommendation

(V") I object to the recommendation

COMMENTS:

cf %k - -~

D ate ).t Signature: '~t~-~
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UNTIL THE APPROVAL OF FOUR COMMISSIONERS IS RECE:VED. PLEASE
RETURN ALL PAPERS NO ATER THAN THE ATE ,AND T E SOWN ABOVE TO

THE OFF7CE OF COMMISSION SECRETARY. ,1NIF ?- rCT PLAC CES T
.'I THE EX-ECUT": SESSIO ' AGEIDA,

El

1973

21, 1978

.........

| i_

...... ' .......... ........................................................................ ....................... " " ........... • ........ = " ....... " '""" ................ i

T -



a

9 Ak'

A', "A

2

4&x
V

~A.
44

'7 ~ 4'''

"A

* A~'

'A '~'~'



BEFORE [ E FEDERAL ELIX'ION COMMISSION

In the Matter of

Sasser for Senate CcTittee, ) MUR 625
Billy Joe Childress Contruction Ccnpany,)
Gibson County Tractor Co.

CERTIFICATION

I, Marjorie W. Emmns, Secretary to the Federal Election

Commission, do hereby certify that on July 27, 1978, the Ccmmission

determined by a vote of 4-0 to take the following actions in the

above-captioned matter:

4ir 1. Find reason to believe that the Sasser for Senate
Comittee violated 2 U.S.C. §441b(a).

2. Find reason to believe that the Billy Joe Childress
Construction Ccmpany violated 2 U.S.C. §441b(a).

3. Find reason to believe that the Gibson County Tractor
Company violated 2 U.S.C. §44lb(a).

4. Find reason to believe that the Friends of Ed Jones
Corrmittee violated 2 U.S.C. §441b(a).C-

5. Send the letters attached to the First General Counsel's
C7 Report in NUR 625.

Voting for the determination were Commissioners Aikens, Harris,

Staebler, and Tiernan. Ccmmissioner Thomson recused himself from

discussion and voting; Ccrmissioner Springer was not present at the time

of the vote.

Attest:

Date Marjorie W. Effrns
Secretary to the Commission



FEDERAL ELECTION COMMI*0ON

FIRST GENERAL COUNSEL'S REPORT

DATE AND TIME OF TRANSMITTAbUL 21 1978
BY OGC TO COMMISSION_____________

MUR NO. 625
STAFF MEMBER (S)

-Hagan

SOURCE OF MUR:

RESPONDENT'S NAME:

RELEVANT STATUTE:

I NTE RNALLY GE N ERA TED

Sasser for Senate Committee
Billy Joe Childress Construction Co.
Gibson County Tractor Co.

2 U.S.C. S 441b(a)

INTERNAL REPORTS CHECKED: Audit Workpapers

- FEDERAL AGENCIES CHECKED: None

GENERATION OF MATTER

This matter was referred to the Office of General Counsel by the
Audit Division as a result of a random audit of the Sasser for Senate

C Committee and the Area Wide Rally Committee (a joint fundraiser committee).

SUMMARY OF ALLEGATIONS

Billy Joe Childress Construction Company and Gibson County Tractor
Company, both incorporated entities, violated 2 U.S.C. § 441b(a) by

c^contributing $100 each to the Area Wide Rally Committee.

The Sasser for Senate Committee violated 2 U.S.C. S 441b(a) by
accepting corporate monies through its joint fundraiser committee.

PRELIMINARY LEGAL ANALYSIS

In conjuction with the random audit of the Sasser for Senate Committee,
Commission auditors examined records of the Area Wide Rally Committee
("the Rally Committee"). The Rally Committee was authorized by the
Honorable James R. Sasser and the Honorable Ed Jones, candidate for the
U. 'S. House of Representatives, and was established specifically to handle
receipts and expenditures of a joint fundraiser. The audit revealed that
through the Rally Committee, three contributions were accepted from the
corporate entities noted below:



CORPRATIN DAE O CONRIBUION AMOUNT OF CONTRIBUTION

Billy Joe Childress
Construction Company

Gibson County Tractor
Company

Harrison Construction Co.

TOTAL

5/31/77

6/2/7 7

6/10 /7 7

$100

$100

$20

$220

Proceeds from the fundraising event were divided equally between the two
principal campaign committees. On the advise of auditors, the Sasser
for Senate Committee agreed to refund its allocated half of the corporate
contributions. While it is evident that 50% of the prohibited contribu-
tions are allocable to the Friends of Ed Jones committee, this committee
has not been notified as it is outside the scope of the randomly-selected
Sasser for Senate Committee audit.

RECOMMENDAT ION

1. Find reason to believe that the Sasser for Senate Committee violated
N 2 U.S.C. S 441b(a).

2. Find reason to believe that the Billy Joe Childress Construction

Company violated 2 U.S.C. § 441b(a).

3. Find reason to believe that the Gibson County Tractor Company
violated 2 U. S. C. § 4 41b (a).

4. Send attached letters.

CORPORATION DATE OF CONTRIBUTION



FEDERAL ELECTION COMMISSION

:1325 K STREET NW.
WASHING TON,D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Michael A. Nemeroff, Treasurer
Sasser for Senate Committee
c/o Sidley and Austin
1730 Pennsylvania Ave., NW
Washington, DC 20006

Re: MUR 625

Dear Mr. Nemeroff:

49k Based on information ascertained in the normal

course of carrying out its supervisory responsibilities,
the Federal Election Commission has found reason to

believe that your committee may have violated certain

provisions of the Federal Election Campaign Act of

1971, as amended ("the Act"). Specifically it appears
that the Sasser for Senate Committee accepted a cor-

C- porate contribution through a joint fundraiser, the

Area Wide Rally Committee. Acceptance of corporate

monies in connection with a Federal election is

prohibited by 2 U.S.C. S 441b(a). We have numbered
this matter MUR 625.

Under the Act, you have an opportunity to demon-

strate that no action should be taken against you.
Please sumbit any factual or legal materials not

already submitted to the Audit Division which you

believe are relevant to the Commission's analysis of

this matter. Where appropriate, statements should be

submitted under oath.

If you have any questions, please contact Fran

Hagan, the staff member assigned to this matter, at
202-523-4006.
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This matter will remain confidential in accordance
with 2 U.S.C. Section 437g(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation to
be made public.

If you intend to be represented by counsel in this
matter, please have such counsel so notify us in writing.

Sincerely,

William C. Oldaker
General Counsel

cc: Honorable James R. Sasser
U. S. Senate
2106 Dirksen Senate Office Building
Washington, DC 20510

.A, :MMMMM



: I ii i .... • ... . .... wL .

FEDERAL~ ELECTION COMMISION

325 K SIRt10 NW I

WASHjNGTOND.C. 
20463

CERT~IFIED MAIL
N RECEIPT REQUESTED

Billy Joe Childress 
Construction Co.

Ripley, Tennessee Re: MUR 625

Dear Sir or Madam:in

Based on information ascertained 
in the normal

course of carrying out its supervisory responsibilities'

the Federal Election coission has found reason to

believe that your corporation may have violated certain

provisions of the Federal Election campaign Act of

97, see d (te Act"ecificallY it appears
provisis a e ded (the Act")- ruct.. ion Company made

that the Billy Joe Childress constr Cmn a the

a contribution to the Area wide Rally co ittee, t

ajontfuon e c ittee formed by two candidates for

fundraiser c 41b(a) prohibitS the use
1on offic. 2 U.S.C. 6 44ba wPth any Federal

f croedera t o nies in connection with 
an 625.

elecor n. We have nuTbe rd this matter MU

election. 'e have n. eiunitY to demon-

Under the Act, you

strate that no action si

Please submit any factU

believe are 
relevant to

this mwhere 
apP

thi mtter- uf h
submitted une0 I ....

If you have any q

Hagan# the staff membe

202-523-4006"

This matter will

with 2 U.S.C. section

the Commission in wril

tion to be made publi

have aken-against You0119!!
lor le al materials 

which you

th OrCogissions 
analysis of

ropriate, statements 
should be

estionsl please contact 
Fran

r assigned to 
this matter, 

at

remain confidential 
in accordance

437g(a) (3) 
(B) unless 

you notify

ting that 
you wish the investiga-

C.

. . . . . . . . .. . . . ..
$v .

'" ' : # I

Ir :



...

-2-

If you intend to be represented by counsel in this

matter, please have such counsel so notify us in writing.

Sincerely,

William C. Oldaker
General Counsel

cc: Honorable James. R. Sasser
U. S. Senate
2106 Dirksen Senate Office Building
Washington, DC 20510

~1
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FEDERAL ELECTION COMMISSION

325 K SIRIf T N-\'

WASHINGIOND'.C" 
204b3

CETFED MAILCERTIFI REE EESTED

GibsOn County Tractor 
Co.

TrentOn, 
Tennessee

Re:
MUR 625
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This matter will remain confidential in accordance

with 2 U.S.C. Section 437g(a) (3) (B) unless you notify
the Comission in writing that you wish the investiga-

tion to be made public.

If you intend to be represented by counsel in this

matter, please have such counsel so notify us in writing.

Sincerely,

William C. Oldaker
General Counsel

cc: Honorable James R. Sasser
U. S. Senate
2106 Dirksen Senate Office Building
Washington, DC 2051015
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MEMORANDUM

TO:

THROUGH:

FROM:

BILL OLDAKER

ORLANDO B. POTTER
STAFF DIRECTOR

BOB COSTA/JOANNE MCSORLE

During a recent audit of the Area Wide Rally Committee
("the Committee"), the following matter was noted. This matter
is referred to your office for further consideration and possible
treatment as a Matter Under Review.

Any questions you may have pertaining to the matter may be
referred to Ms. Joanne McSorley or Mr. Charles Hanshaw on
extension 3-4155.

Attachment

FEDERAL ELECTION COMMISSION

1325 K STREET NW.
WASHINGTOND C. 20463

June 22, 1978

' ~ Z
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Receip oCrpate Contributions

A review of the Committee's contribution records and

verification with the appropriate Secretaries of 
State in-

dicated. three (3) corporations made three (3) contributions

totaling $220.00 to the Committee (see Attachment I). This

Committee was authorized by the Honorable James R. 
Sasser and

the Honorable Ed Jones, candidate for the office of 
United States

4 House of Representatives to hold a joint fundraising event.

-~ Upon its termination, the Committee transferred 50% of the total

fundraising proceeds to each candidate's principal 
campaign

committee.

The Audit staff recommended that the Sasser for1 Senate

Committee refund its allocated portion of all above corporate

contributions and submit copies of the cancelled checks (front

and back) for each refund to the Audit staff for review, or

provide evidence that the contributions were not funded from

corporate sources, within 30 days of receipt of the audit letter.

Friends of Ed Jones, the principal campaign committee 
of

the Honorable Ed Jones has not been advised of this 
matter, since

the Committee was not selected for random audit and was not

within the scope of the Sasser for Senate Committee audit.

r The Audit staff recommends that Friends of Ed Jones 
be

required to refund its allocated portion of the corporate

c ontributions and submit copies of the cancelled checks 
(front

and back) for each refund, or provide evidence that the contri-

C butions were not funded through corporate sources.

Attachment as stated

3
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AREA WIDE RALLY

Schedule of Apparent Corporate Contributions
Received During Audit Period

Name of
Corporation

Date of
Incorporation

Date of
Contribution

Amount of
Contribution

Billy Joe Childress
Construction Company 12/11/69

Gibson County
Tractor CO.

Harrison Construction
Co.

7 /3 0/60

10/20 /7 2

Total

Attachment I

4

(7 ~

5/31/77

6/2/7 7

6/10/77

$100.00

100.00

20.00

$220.00
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FEDERAL ELECTION COMMISSION
1325 K SIRH I NW.
WANIN(G IONI) (. 2F46

M.F4ORANDUM TO

FROM:

DATE:

SUBJECT:

CHARLES STEELE

MARJORIE W. EMMONS Js

AUGUST 29, 1978

MUR 625 INTERIM STATUS REPORT
Received in Office of Commission
Secretary: 8-28-78, 10:27

The above-named document was circulated on a 24

hour no-objection basis at 3:00 p.m. on August 28, 1978.

The Commission Secretary's Office has received

no objections to the Interim Status Report as of 3:00 p.m.

this date.
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BEFORE THE FEDERAL ELECTION COMMISSION

AUGUST 23, 1978

In the Matter of ))

Sasser for Senate Committee ) MUR 625

Friends of Ed Jones )
Billy Joe Childress Construction )

Company
Gibson County Tractor Company

INTERIM STATUS REPORT

On July 27, 1978, the Commission found reason to believe that

the Sasser for Senate Committee and the Friends of Ed Jones

accepted corporate contributions through their joint fundraiser,

the Area Wide Rally Committee, in violation of 2 U.S.C. S 441b(a).

The Commission found reason to believe that two corporations,

Billy Joe Childress Construction Company and the Gibson County

Tractor Company, violated 2 U.S.C. S 441b(a) by contributing

corporate monies in connection with Federal elections.

Upon notification, the Sasser for Senate Committee contacted
C-

the Office of General Counsel to discuss the matter. They had

previously provided evidence to Commission auditors showing that

their portion of the corporate contributions had been refunded.

They are now preparing a statement for the Commission regarding

the transactions.

When all respondents have had a reasonable opportunity to

respond, we will offer recommendations egarding this matter.

D William C O d er
General Counsel

Packet contents
Interim States Report
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FEDERAL ELECTION COMMISSION
'IB25 K S I RE. I [ N V.
VVASHINC] OION, ) C. 2046.

July 20, 1978

MEMORANDUM

TO:

THROUGH:

FROM:

SUBJECT:

BILL OLDAKER

ORLANDO B. POTTER

y )STAFF DIRECTOR

el& BOB COSTA/JOE STOLT:

AREA WIDE RALLY

The attached information is referred to your office for
consideration along with the matter referred on June 22, 1978,
and treated as MUR 625(78). The information represents the
Sasser for Senate Committee's refund of its allocated portion
of the corporate contributions received by the Area Wide Rally

N Committee, a joint fundraising Committee which functioned on
behalf of the Honorable James Sasser and the Honorable Ed Jones.
The treasurer has agreed to send additional copies of these
checks (front and back) showing the negotiation stamp when they
are received by the Committee.

Any questions regarding this matter may be directed to
7 Joanne McSorley or Charlie Hanshaw on extension 3-4155.

Attachment as stated
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AREA WIDE RALLY

Schedule of Apparent Corporate Contributions
Received During Audit Period

Name of
Corporation

Date of
Incorporation

Date of
Contribution

Amount of
Contribution

Billy Joe Childress
Construction Company 12/11/69

Gibson County
Tractor Co. 7/30/60

Harrison Construction
Co. 10/20/72

Total

Attachment I

5/31/77

6/2/77

6/10/77

$100.00

100.00

20.00

$220.00

71 -d""W VON,
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July 18, 1978

Mr. Charles Hanshaw
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Dear Mr. Hlanshaw:

Enclosed is the response of the Sasser for
Senate Committee to the Commission's letter of June
21, 1978. We have made our best efforts to comply
with the Commission's recommendations. While this
response contains most of the information requested
by the Commission, we are still receiving material
in answer to some of our requests. In particular,
although we have made repeated inquiries, we have
not collected all of the receipts for expenditures
by the Committee. We will continue to submit these
receipts as we receive them.

In addition, we have now completed our
review of contributions which the Commission con-
sidered as possibly from corporations. The Commis-
sion identified 27 contributions totalling $7,197.00.
Upon review, we have determined that $610 (8 contri-
butions) should be refunded. We have submitted re-
cords demonstrating that the other contributions are
not from corporations. Refund checks have been
mailed (Copies of the 'checks with an explanation are
enclosed.); we will supply copies of cancelled checks
when we receive them.

As explained to you in our letter of May
I, 1978, the Committee made extensive efforts to

ATTACHMENT 2



WAI|INOTON, D. C. OOOj

Mr. Charles Hanshaw
Jaly 18, 1978
Page Two

avoid the acceptance of corporate contributions.
In view of the few instances in which refunds were
required, we believe that we have demonstrated our
good faith intention to comply with the law.

After you have reviewed these records,
please let us know if there is any additional infor-
mation for us to supply.

Sincerely,

Michael A. Nemeroff

MAN :pv
Enclosures

C
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AREA WIDE RALLY

Schedule of contributions questioned as being corporate 
funds

Billy Joe Childress

Construction Co.'

Gibson County Tractor Co.

Harrison Construction Co.

Amount received by committee

Amount received by and to be

refunded by Sasser Committee

5/31/77

6/2/77

6/10/77

100.00

100.00

20.00

50.00 Refund

$ 220.00

$ 110.00

50.00
10.00

Refund
Refund

C"

C7

I',-
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Washington, D.C. 20006

July 18, 1978

Gentlemen:

In accordance with the recommendation of
the Federal Election Commission, we are hereby re-
funding the contribution made by your organization
to the Sasser for Senate Committee. Corporations
are prohibited by Federal law from making a contri-
bution to a candidate for Federal office. Although
the Committee did not realize that your organization
was incorporated when it accepted your contribution,
that fact became clear as a result of the Commis-
sion's audit of the Committee's books and records.
Until the Federal Election Commission concludes
its audit, the Committee would appreciate it if
you would treat this refund as confidential infor-
mation. If you have any questions concerning this
matter please do not hesitate to contact the
undersigned at 202/624-9037.

Sincerely,

Michael A. Nemeroff
Treasurer
Sasser for Senate Committee

MAN: pv

4



lectIon Commssiun I
Street, N.W,

I I

ton. D.C. 2046)

Name of Candidate or Commiltee in full

8,tyl'i~FO

h.m Inagruewlona on back) I

SASSER FOR SENATE COMMITTEE -
AREA WIDE RALLY -

Full Name, mailing address and ZIP code Pwpose of Expenditure

Billy Joe Childress Construction Cc.Refund 
of c

iCentral Road dated 5/31/

Ripley, TN 38063

Full Name. mailing address and ZIP code

Gibson County Tractor Co.
Highway 45 By-Pass

Trenton, TN 38382

Itemized Expenditures
Campai *ndraising, Loans, and Transferp

for Lines 20, 22, 23, and/or 24 of FEC Form

(General Election)
Date.(month,

ontribu
77-

Purpose of Expenditure

Refund of contr
dated 6/2/77

Date (month,
dlay. year)

ion

& I- Amount at each expondi~Date (month.
Date (month.day. year)

ibut .on

riut:1oFull Name, mailing address and ZIP code Purpose of Expenditure Date (month. Amount of each expendi.
Ful NMe Milngadres ad IPcoe Iday. year) Ilure this period

Amo, unt Of each expendi6

ture this period

50.00

Amount of each expendli,lure this period

50.00

Harrison Construction Co.
462-C South First Street
Milan, TN 38358

Full Name, mailing address and ZIP code

Refund of cont
dated 6/10/77

Purpose of Expenditure Date (month. Ar,%ount of each expendl
day. year) ture this perod

Purpose of Expenditure Date (month, Amount of each expendi
.ull Name, mailing address and ZIP Code I day, year) lure this period

Full Name, mailing address and ZIP code Purpose of Expenditure Date (month.
day. year)

Full Name, mailing address and ZIP code Purpos of Expenditure

Date (month,
day. year I

Amount of each expend
lure this period

Amount of each expen(

lure this period

uPurpose of Expenditure Date (month, Amount of each expef
Full Na. mailing address and ZIP code I year I this period

__I-
Subtotal of expenditures this page (optional) .............................................

Total this period (last page this line number only) ................. .. ......... .. ................. ..

$ 110.00

- page
4;"; . ...... 4 .. ,i, i ,... , i

]

eOerai
026 K
vashlnl

dw Instructions an back$

LINE NUMBER

(Use separote schedule(s) for each
numbered line)

i

10.00ribut .on

1

1
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FEDERAL ELECTION COMMISSION
82" K SIR HI I. \
W IN;C ION, ) 2( 4. "

June 22, 1978

MEMORANDUM

TO:

THROUGH:

FROM:

BILL OLDAKER

ORLANDO B. POTTER
STAFF DIRECTOR

1C BOB COSTA/JOANNE MCSORLE

During a recent audit of the Area Wide Rally Committee

("the Committee"), the following matter was noted. This matter

is referred to your office for further consideration and possible

treatment as a Matter Under Review.

Any questions you may have pertaining to the matter may be

referred to Ms. Joanne McSorley or Mr. Charles Hanshaw on

extension 3-4155.

Attachment

I~UinU -~
U



Receipt of Corporate Contributions

A review of the Committee's contribution records and
verification with the appropriate Secretaries of State in-
dicated three (3) corporations made three (3) contributions
totaling $220.00 to the Committee (see Attachment I). This
Committee was authorized by the Honorable James R. Sasser and
the Honorable Ed Jones, candidate for the office of united States
House of Representatives to hold a joint fundraising event.
Upon its termination, the Committee transferred 50% of the total
fundraising proceeds to each candidate's principal campaign
committee.

The Audit staff recommended that the Sasser for Senate
S Committee refund its allocated portion of all above corporate

contributions and submit copies of the cancelled checks (front
and back) for each refund to the Audit staff for review, or
provide evidence that the contributions were not funded from
corporate sources, within 30 days of receipt of the audit letter.

Friends of Ed Jones, the principal campaign committee of
the Honorable Ed Jones has not been advised of this matter, since
the Committee was not selected for random audit and was not
within the scope of the Sasser for Senate Committee audit.

The Audit staff recommends that Friends of Ed Jones be
required to refund its allocated portion of the corporate

0- contributions and submit copies of the cancelled checks (front
and back) for each refund, or provide evidence that the contri-
butions were not funded through corporate sources.

Attachment as stated



AREA WIDE RALLY

Schedule of Apparent Corporate Contributions
Received During Audit Period

Name of
Corporation

Date of
incorporat ion

Date of
Contribution

Amount of
Contribution

Billy Joe Childress
Construction Company 12/11/69

Gibson County
Tractor Co. 7 /3 0/60

Co. 10/20/72

Total

Attachment I

5/31/77

6/2/7 7

6/10/77

$100.00

100.00

20.00

$220.00



FEDERAL ELECTION COMMISSION
1325 K STREET N.W
WASHINGTONA D.C. 20463

AUDIT TEAM

MEMORANDUM

William C. Oldaker

FROM:

DATE:

RE:

Ken A. Gr ss

Asignment of new MU_

The attached matter transmitted from audit

should be assigned a MUR # and handled accordingly.

Assign to:

TO:

,rjW(-W0 I //
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