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FEDERAL ELECTION COMMISSION

1325 K STREET N.w
WASHINGTON D.C. 20463

January 25, 1979

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. James Holden

Holden's Ambulance and
Wrecker Service

832 E. Boston

Covington, Louisiana 70433

Re: MUR 597 (78)
Dear Mr. Holden:

The Commission has voted to accept the conciliation
agreement which you signed in connection with MUR 597 (78).
Accordingly, the Commission has closed its file on this
matter inasmuch as it relates to your violation of the Act.
A copy of the signed conciliation agreement is encloscd
for your records.

If you have any questions, please contact Marsha
Gentner, the attorney assigned to this matter, at (202)
523-4060.

Sincerely,
william C. OlQZin
General Counsel

Enclosure
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BEFORE THE FEDERAL ELECTION COMMISSION
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In the Matter of ) 4
) MUR 597(78) /§ n
James Holden ) Wi 5
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5
ﬂﬂaarq
CONCILIATION AGREEMENT ~- &4

This matter having been Initlated by the Commisslon In the ordinary course
of carrying out Ilts supervisory responsibilitles, and, after an Investigation,
the Commission having found reasonable cause to belleve that Mr, .James Holden
(herelnafter "the Respondent") has violated 2 U.S.C. §4dédla(a)(l)(Aa).
WHEREFORE, the Commlsslon and the Respondent, having duly entered Iinto con-
clliation as provided for In 2 U.S5.C. $437(a)(5), do hereby agree as follows:
I. The Federal Electlon Commission has jurisdictlon over the Respondent
and subject matter Iin this case.
I1. The Respondent has had a reasonable opportunity to demonstrate that no
action should be taken in thls matter.
LTI, The Respondent enters Into thils agreement wlth the Commission wvoluntarily.
IV. The pertinent facts In thls matter are as follows:
A. On Octoher 20, 1976, Mr. Sam Fuller made an unsecured loan of $20,000
to the John R. Rarick Congresslonal Campaign Committee (herelnafter
"the Committee")
B. On October 20, 1976, a counter letter to Sam Fuller slgned by the
Respondent, the Candidate John Rarick, and six others, was executed.
C. linder the terms of the counter letter, each signatory was bound to
assume a pro rata or 1/8 share of any amount of the Commlttee debt
to Sam Fuller that could not be llquidated with campalgn funds.
D. On October 27, November 1, and November 5, 1976, 53,000, 55,000,
and 55,000 respectively, was pald out of Committee campalgn Funds
to Sam Fuller as partial payment on the loan, leaving a balance of

57,000 principal and §130.76 interest.



a

Purguant to the terms of the counter letter, on December 6, 1976,
the Respondent pald Sam Fuller a 1/8 share of the $7130.76 balance
of the Committee loan from Sam Fuller, In the amount of $900, Four
of the other signatories of the counter letter paid a pro rata share
of the balance of the Commlttee obligation owed to Sam Fuller; two
of those people pald thelr share directly to Sam Fuller, and two
pald the Committee, Candldate Rarlck pald $800 to the Committee.
Sam Fuller deposlted all payments recelved by him on the counter
letter to the account of the Commlittee.

On November 24, December 4, and December 22, 1976, the Committee
pald 53,000, 51,800 and $2,330.76 respectlvely, to Sam Fuller,
thereby liquldating the loan to the Committee.

Each slignatory was subsequently "refunded" $180.67 by the Committee
(the Candldate only received $80) when additional campaign funds

became avallable to the Commlttee,

WHEREFCRE, the Respondent agrees:

A.

That on October 20, 1976, Sam Fuller made a $20,000 loan to the
Commlttee.

On October 20, 1976, Respondent, wlth slx others and the Candldat=,
signed a counter letter to Sam Fuller.

A counter letter ls binding between the partles to Lt,

Pursuant to the terms of the counter letter, the Respondent became
bound to Sam Fuller to llquidate a 1/8 share of the balance of the
$20,000 loan to the Committee that the Commlttee could not retlre.
That the Respondent slgned the counter letter and thereby Incurred
liabllity for repayment of 1/8 of the $20,000 balance of the loan.
The purpose of the loan was to Influence the electlon of Candidate

Rarick to federal offlice.



The Committee's flrst payment on the loan was made to Sam Fuller

on October 27, 1976.

From October 20 to October 27, 1976, the Respondent was liable

for 1/8 of the $20,000 balance of the loan by Sam Fuller to the
Committee, or $2,500.

A guarantee, endorsement or any other form of security where the
risk of non-payment rests wlth the surety, guarantor, or endorser
as well as with a polltical committee or other primary obligor is

a loan withln the terms of 2 U.S5.C. §431(e) and 11 C.F.R.
§100.4(a)(1)(1).

The Respondent, by sharing the risk of non-payment of the $20,000
loan with the Committee, made a loan, within the terms of the Act,
to the Committee to the extent of $2,500,.

A loan made for the purpose of Influenclng the election of a candi-
date to federal offlce constlitutes a contrlbutlon under 2 U.S.C.
§431(e)(1).

The Respondent contributed a total of $2,500 to the Committee In 1976.
Contrlbutions from an Indlvidual totalling $2,500 constitute excesslve
contributions in vioclatlon of 2 U.S.C. §44la(a){1)(A).

The Respondent has violated 2 U.S.C. §44la(a) (1)(A) by making an
excessive contrlbutlon to the Committee.

The Respondent will now, and In the future, comply in all respects
with the Federal Election Campalgn Act of 1971, as amended.

The Respondent will pay a civil penalty In the amount of Two hun-

dred and flfty dollars ($250) pursuant to 2 U.S.C. §437g(a){(5)(B).
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General Conditions

A'

Date:

Date

The Commission, on request of anyone filing a complaint under 2 U.S.C.
§437g(a)(1), concerning the matter at issue herein, or on its own
motion, may review compliance with this Agreement. If the Commission
believes that this Agreement or any requirements thereof have been
violated, it may lnstltute a civil actlon for rellef Ln the United
States District Court for the District of Columbia,

it Is further agreed that this Conciliation Agreement is entered into
In accordance with 2 U.S.C. §437g(a)(5)(A), and that this Agreement,
unless violated, shall constltute a complete bar to any further action
by the Commlssfon with regard to the matter set forth In this Agree-
ment.

It is nmutually agreed that this agreement shall become cffective as

of the date that all partles hereto have executed same and the Commisslon
has approved the entire agreement.

It is agreed that the Respondent shall have no more than thlrty (30)
days from the date of this agreement to Lmplement and comply with the

requlrements contalned hereln, or so notlify the Commission,

William C. dake
General Counsel

N

(e 33 1378

ames Holden”
Respondent
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of }
) MUR 597 (78)
James Holden )

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal
Election Commission, do hereby certify that on January 25,
1979, the Commission determined by a vote of 5-0 to
adopt the following recommendations, as set forth in
the General Counsel's Report dated January 22, 1979,
regarding the above-captioned matter:

1. Approve the conciliation agreement
attached to the above-named report.

2. Close the file.
Voting for this determination were Commissioners

Springer, Aikens, Tiernan, McGarry, and Thomson.

Attest:

Date Marjorie W. Emmons
Secretary to the Commission

Received in Office of Commission Secretary: 1-23-7%, 10:07
Circulated on 48 hour vote basis: 1-23-79, 3:00
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tally basis.
Thank you.




BEFORE THE FEDERAL ELECTION COMMISSION (

Lot

In the Matter of ) / 3 Al):
MUR 55%JEQ%?J 0: 07

James Holden )

GENERAL COUNSEL'S REPORT

On October 23, 1978, the Commission found reasoconable
cause to believe that Mr. James Holden violated 2 U.S5.C.
§ 44lafa) (1) (A) by making an excessive contribution to
the John R. Rarick Congressional Campaign Committee. A
conciliation agreement was sent to Mr. Holden.

The Office of General Counsel has now received a
signed conciliation agreement from Mr. Holden, along with
the payment by him of the civil penalty assessed. It is,
therefore, recommended that the Commission approve the
attached conciliation agreement and close the file, Copies
of the signed conciliation agreement and the check for the
civil penalty are attached to this report,

RECOMMENDAT IONS

l. Approve the attached conciliation agreement.

. Close the file,.

//0/77 %{L—/ﬁ/&)

William C. daker
General Counsel

Attachments:

Conciliation Agreement (copy)
Check (copy)
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This matter having been initiated by the Commission in the ordinary course
of carrylng out {ts supervisory responsibliltles, and, after an Investigation,
the Commission having found reasonable cause to believe that Mr, James Holden
(herelnafter "the Respondent™) has vlolated 2 U.,S.C. §44la(a)(1)(a).
WHEREFORE, the Commisslon and the Respondent, having duly entered Into con-
cillatlon as provided for in 2 U.S.C. §437(a)(5), do hereby agree as follows:
I. The Federal Election Commisslon has jurisdictlon over the Respondent
and subject matter in this case.
1I. The Respondent has had a reasonable opportunity to demonstrate that no
action should be taken In this matter.
111, The Respondent enters into this agreement with the Commission wvoluntarily,
iv. The pertinent facts in this matter are as follows:
AL On Octcber 20, 1976, Mr. Sam Fuller made an unsecured loan of $20,000
to the John R, Rarick Congressional Campaign Committee (hereinafter
“the Committee™)
B. On October 20, 1976, a counter letter to Sam Fuller signed by the
Respondent, the Candidate John Rarick, and six others, was executed.
C. Under the terms of the counter letter, each signatory was bound to
assume a pro rata or 1/8 share of any amount of the Committee debt
to Sam Fuller that could not be liquidated with campaign funds,
D. On October 27, November 1, and November 5, 1976, $3,000, $5,000,
and $5,000 respectively, was paid out of Committee campalgn funds

to Sam Fuller as partial payment on the loan, leaving a balance of

$7,000 princlpal and $130.76 Interest.




E. Pursuan’to the terms of the counter letter, on December 6, 1976,
the Respondent pald Sam Fuller a 1/8 share of the $7130.76 balance
of the Committee loan from éam Fuller, in the amount of $900., Four
of the other signatories of the counter letter pald a pro rata share
of the balance of the Committee obligation owed to Sam Fuller; two
of those people pald thelr ghare directly to Sam Fuller, and two
pald the Committee, Candidate Rarick paid $800 to the Committee.

F. Sam Fuller deposited all payments recelved by him on the counter

i .

letter to the account of the Committee.
G. On November 24, NDecember 4, and December 22, 1976, the Committee

paid $3,000, $1,800 and $2,330.76 respectlively, to Sam Fuller,

. thereby liquidating the loan to the Committee,
~ H. Each signatory was subsequently '"refunded” $180.67 by the Committee
~ {the Candidate only received $80) when additlonal campalgn funds

became available to the Committee.

a WHEREFORE, the Respondent agrees:

;_ A, That on October 20, 1976, Sam Fuller made a $20,000 loan to the

N Committee.

~ B. On October 20, 1976, Respondent, with six others and the Candidate,
¢ slgned a counter letter to Sam Fuller.

B C. A counter letter is binding between the parties to it,

D. Pursuant to the terms of the counter letter, the Respondent became
bound to Sam Fuller to liquidate a 1/8 share of the balance of the
$20,000 loan to the Committee that the Committee could not retire.

E. That the Respondent sligned the counter letter and thereby incurred
liability for repayment of 1/8 of the $20,000 balance of the loan.

The purpose of the loan was to influence the election of Candidate

Rarick to federal office.




F. The Committee's flrst payment cn the lean was made to Sam Fuller
on October 27, 1976,

G. From October 2{} to October 27, 1976, the Respondent was liable
for 1/8 of the $20,000 balance of the lcan by Sam Fuller to the
Committee, or 52,500.

H. A guarantee, endorgement or any other form of security where the
risk of non-payment rests with the surety, guarantor, or endorser
as well as with a pol}tical committee or other primary obligor is
a loan withln the terms of 2 U.5.C. §431(e) and 11 C.F.R.
§100.4 (a) (1)(1).-

1. The Respondent, by sharing the risk of non-payment of the $20,000

- loan with the Committee, made a loan, within the terms of the Act,

to the Committee to the extent of $2,500,

s J. A loan made for the purpose of Influencling the election of a candi-

B date to federal offlce constitutes a contrlbutlon under 2 U.S.C.

a §431(e)(1).

. K. The Respondent contributed a total of $2,500 tn the Committee in 19706.
L. Contributions from an Individual totalling $2,500 constitute excessive

— contributions in vliolation of 2 U.S.C. §44la(a) (1) (A).

M, The Respondent has violated 2 U.S.C. shéla(a)(l)(A) by making an
excessive contribution to the Committee,

N. The Respondent will now, and in the future, comply in all respects
with the Federal Election Campalgn Act of 1971, as amended.

0. The Respondent will pay a civil p2nalty in the amount of Two hun-

dred and Fifty dollars ($250) pursuant to 2 U.S.C. §437g(a)(5)(B).

R e R
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V. General Conditions
A. :The Commission, on request of anyone filing a complaint under 2 U.S.C.
§437g(a) (1), concerning the matter at lssue herein, or on its own
motion, may review compliance with thils Agreement. T1f the Commlission
believes that this Agreement or any requlirements thuereof have been
violated, 1t may Institute a clvil action for rellef in the United
States District Court fuv the District of Columbla,
B. It Is furthef agreed that thls Concillatlon Agreement Is entered into
In accordance witﬁ 2 ﬁ.S.C. §437g(a)(5)(A), and that this Agreement,
unless violated, shall constitute a complete bar to any further action
by the Commission with regard to the matter set forth In this Agree-
~ ment,
o C. It is mutually agreed that this agreement shall become effectlive as
o of the date that all parties hereto have executed same and the Commission
has approved the entire agrecment,
D. It 1s agreed that the Respondent shall have no more than thirty (30)
days from the date of thls agreement to implement and comply with the

requirements contalned herein, or so notify the Commission.

s

Date:

William C. Oldaker
General Counsel

wie lee 3T 3 Nered)

£l

ames Holden”
Respondent
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FEDERAL ELECTION COMMISSION

1825 k SIRLET MW
WASHING 10N [0 Jd4b )

January 11, 1979

CERTIFIED “MAIL
RETURN RECEIPT REQUESTED

Mrs. Martha Dutsch
128 W. 23rd Avenue
Covington, Louisiana 70433
Re: MUR 597 (78)

Dear Mrs. Dutsch:

The Commission has voted to accept the conciliation
agreement which you signed in connection with MUR 597 (78).

Accordingly, upon my recommendation, the Commission
has closed its file on this matter inasmuch as it relates
to your violation of the Act.

A copy of the signed conciliation agreement is
enclosed for your records.

If you have any questions, please contact Marsha
Gentner, the attorney assigned to this matter, at (202)
523-4060,

Sincerely,

it f afiaker)

William C. Oldaker
General Counsel

Enclosure

Conciliation Agreement




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 597(78)

N N o’

Martha Dutsch

CONCILIATION AGREEMENT

This matter having been initiated by the Commission in the ordinary course
of carrying out its supervisory responaibilities, and, after an investigation,
/MRS,
the Commission having found reasonable cause to believe that Mws Martha Dutsch

(hereinafter '"the Respondent") has violated 2 U.5.C. §44la(a)(1)(A).

WHEREFORE, the Commisslon and the Respondent, having duly entered into con-

ciliatlon as provided for in 2 U.S.C. §437(a)(5), do hereby agree as follows:
- I. The Federal Election Commission has jurlsdiction over the Respondent
~ and subject matter in this case.
N 11. The Respondent has had a reasonable opportunity to demonstrate that no
action should be taken in this matter.
I11. The Respondent enters Into this agreement with the Commission voluntarily.
v, The pertinent facts in this matter are as follows:
A. On October 20, 1976, Mr. Sam Fuller made an unsecured loan of $20,000
r to the John R. Rarick Congresasional Campaign Committee (herelnafter
"the Committee")
B. On October 20, 1976, a counter letter to Sam Fuller signed by the
Respondent, the Candidate John Rarick, and six others, was executed,
C. Under the terms of the counter letter, each signatory was bound to
assume a pro rata or 1/8 share of any amount of the Committee debt
to Sam Fuller that could not be liquidated with campaign funds.
D. On October 27, November 1, and November 5, 1976, $3,000, $5,000,
and $5,000 respectively, wus pald out of Commlittee campaign funds
to Sam Fuller as partial payment on the loan, leaving a balance of

$7,000 principal and $130.76 interest.
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F.

Pursuant.the terms of the counter lett.)n December 3, 1976,

the Respondent pald Sam Fuller a 1/8 share of the §$7130.76 balance
of the Committee loan from Sam Fuller, in the amount of $900. Four
of the other slgnatories of the counter letter pald a pro rata share
of the balance of the Committee obligatlon owed to Sam Fuller; two
of those people pald their share directly to Sam Fuller, and two
paid the Commlttee. Candldate Rarlck pald $800 to the Committee,
Sam Fuller deposited all payments received by him on the counter
letter to the account of the Committee.

On November 24, December 4, and December 22, 1976, the Committee
pald $3,000, $1,800 and $2,330,76 respectlvely, to Sam Fuller,
thereby liquldating the loan to the Committee.

Each signatory was subsequently "refunded" $180.67 by the Committee
(the Candldate only recelved $80) when addltional campalgn funds

became avallable to the Commlittee.

WHEREFORE, the Respondent agrees:

A.

B.

C.

B.

E.

That on October 20, 1976, Sam Fuller made a $20,000 loan to the
Commlttee.

On October 20, 1976, Respondent, with slx others and the Candlidate,
signed a counter letter to Sam Fuller.

A counter letter is binding between the partles to It.

Pursuant to the terms of the counter letter, the Respondent became
bound to Sam Fuller to liquidate a 1/8 share of the balance of the
$20,000 loan to the Commlttee that the Committee could not retlire,
That the Respondent signed the counter letter and thereby incurred
llabllity for repayment of 1/8 of the $20,000 balance of the loan.

The purpose of the loan was to influence the electlon of Candldate

Rarick to federal office.
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The Commlttee's first payment on the loan was made to Sam Fuller
on October 27, 1976.

From October 20 to October 27, 1976, the Respondent was liable
for 1/8 of the $20,000 balance of the loan by Sam Fuller to the
Committee, or $2,500.

A guarantee, endorsement or any other form of gecurity where the
risk of non-payment rests with the surety, guarantor, or endorser
as well as with a political committee or other primary obligor is
a loan withln the terms of 2 U.S.C., §431(e) and 11 C.F.R.

§100.4(a) (1)(1).

The Rewmpondent, by sharing the risk of non-payment of the $20,000

loan with the Commlttee, made a lcan, within the terms of the Act,

to the Commlttee to the extent of 52,500,

A loan made for the purpose of influencing the election of a candi-
date to federal offlce constlitutes a contribution under 2 1J,S.C.
§431(e) (1),

The Respondent contributed a total of $2,500 to the Committee in 1976,
Contributlons from an individual totallling $2,500 constitute excessive
contrlbutions In violation of 2 U.S.C. §44la(a)(l){A).

The Respondent has violated 2 U.S.C. §44la(a)(l)(A) by making an
excessive contribution to the Committee.

The Regpondent will now, and in the future, comply in all respects
with the Federal Electlon Campailgn Act of 1971, as amended,

The Respondent will pay a civlil penalty In the amount of Two hun-

dred and fifty dollars ($250) pursuant to 2 U.S.C. §437g(a)(5)(B).
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V. General Conditions

A The Commlission, on request of anyone filing a complaint under 2 U.S.C.
§437g(a) (1), concerning the matter at igssue herein, or on its own
motion, may review compliance with thls Agreement. 1If the Commission
believes that thls Agreement or any requirements thereof have been
violated, it may Institute a civil action for rellef in the United
States Digtrict Court for the District of Columbia.
It (s further agreed that this Conciliatlon Agreement [s entared Into
Ln accordance with 2 U.S5.C. §437g(a)(5)(A), and that thls Agreement,
unless violated, shall constitute a complete bar to any further action
by the Commission with regard to the matter set forth In thls Agree-
ment.
It is mutually apreed that thls apreement shall become effectlve as
of the date that all partles hereto have executed same and the Commission
has approved the entire agreement.
It is agreed that the Respondent shall have no more than thlrty (30)
days from the date of thls agreement to Implement and comply with the

requirements contalned herein, or so notlfy the Commlssion.

saces_s/ba /o7 o oz futliden)

William C. Old4ker
General Couusel

oaces Lo 29, 197 el At

Martha Dutsch
Respondent




FEDERAL ELECTION COMMISSION

1325 K STREET NW.
WASHING TON, [D.CL 20463

January 11, 1979

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Dr. Marion G. Simpson
Route 5, Box 167D
Covington, Louisiana 70433

Re: MUR 597 (78)

Dear Doctor Simpson:

M

. The Commission has voted to accept the conciliation
agreement which you signed in connection with MUR 597 (78}).

~ Accordingly, upon my recommendation, the Commission

- has closed its file on this matter inasmuch as it relates
to your violation of the Act.

A copy of the signed conciliation agreement is

enclosed for your records,

- If you have any guestions, please contact Marsha

e Gentner, the attorney assigned to this matter, at (202)

523-4060.

Sincerely,

v izt fuflodr)

William C. Oldaker
General Counsel

Enclosure

Conciliation Agreement

cc: Mr. William Jones, Jr.
Barranger, Barranger, Jones & Fussell
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of MUR 597(78)

Marion G. Simpson

CONCILIATION AGREEMENT Co e d

This matter having been initiated by the Commission in the
ordinary course of carrying out 1its supervisory responsibilities,
and, after an investigation, the Commission having found reason-
able cause to believe that Marion G. Simpson {hereinafter "the
Respondent”) has violated 2 U.S.C. §44la(a) (1) (A).

WHEREFORE, the Commission and the Respondent, having duly
entered into conciliation as provided for in 2 U.5.C. §437(a) (5},
do hereby agree as follows:

I. The Federal Election Commissicn has jurisdiction over

the Respondent and subject matter in this case.

II. The Respondent has had a reasonable opportunity to demon-
strate that no acticn should be taken in this matter.
II1II. The Respondent enters into this agreement with the Com-
mission voluntarily,
IV. The pertinent facts in this matter are as follows:

A. O©On October 20, 1976, Mr. Sam Fuller made an unse-
cured loan of $20,000 to the John R. Rarick Con-
gressional Campaign Committee (hereinafter "the
Committee"},

B. ©On October 20, 1976, a counter letter to Sam Fuller
signed by the Respondent, the Candidate John Rarick,
and six others, was executed.

C. Under the terms of the counter letter, each signa-
tory was bound to assume a pro rata or 1/8 share
of any amount of the Committee debt to Sam Fuller
that could not be liguidated with campaign funds.

D. ©On October 27, November 1, and November 5, 1976,

$3,000, $5,000, and $5,000 respectively, was paid




out of Committee campaign funds tc Sam Fuller as
partial payment on the loan, leaving a balance of
$7,000 principal and $130.76 interest.

Pursuant to the terms of the counter letter, from
November 23, 1976, to December 6, 1976 five of
the signatories paid a 1/8 share of the $7,130.76
balance of the Committee loan from Sam Fuller, in
the amount of $900. Candidate Rarick paid $800

to the Committee. The Respondent did not make
such a $900 payment.

Sam Fuller deposited all payments received by him
on the counter letter to the account of the Com-
mittee.

On November 24, December 4, and December 22, 1976,
the Committee paid $3,000, $1,800 and $2,330.76
respectively, to Sam Fuller, thereby liquidating
the loan to the Committee.

Each signatory was subsegquently "refunded" $180.67
by the Committee (the Candidate only received $80)
when additional campaign funds became available

to the Committee.

WHEREFORE, the Respondent agrees:

A

That on October 20, 1976, Sam Fuller made a
$20,000 loan to the Committee.

On October 20, 1976, Respondent, with six others
and the Candidate, signed a counter letter to Sam
Fuller.

A counter letter 1s binding between the parties
to it.

Pursuant to the terms of the counter letter, the
Respondent became bound to Sam Fuller to liqui-
date a 1/8 share of the balance of the $20,000
loan to the Committee that the Committee could

not retire.



That the Respondent signed the counter letter and

thereby incurred liability for repayment of 1/8
of the $20,000 balance of the loan in order to in-
fluence the election of Candidate Rarick to federal
office.

The Committee's first payment on the loan was
made to Sam Fuller on October 27, 1976.

From October 20 to October 27, 1976, the Respon-
dent was liable for 1/8 of the $20,000 balance of
the loan by Sam Fuller to the Cormittee, or
$2,500.

A guarantee, endorsement or any other form of
security where the risk of non-payment rests with
the surety, guarantor, or endorser as well as with
a political committee or other primary obligor is
a loan to the extent of the outstanding balance
within the terms of 2 U.S.C. §431(e) and 11 C.F.R.
§100.4(a) (1) (1) .

The Respondent, by sharing the risk of non-pay-
ment of the $20,000 loan with the Committee, made
a loan, within the terms of the Act, to the Com-
mittee to the extent of $2,500.

A loan made for the purpose of influencing the
election of a candidate to federal office con-
stitutes a contribution under 2 U.S.C. §431(e) (1).
On August 11, 1976, the Respondent contributed
$1,000 to the Committee.

The Respondent contributed a total of $3,500 to
the Committee in 1976.

Contributions from an individual totalling $3,500
constitute excessive contributions in violation
of 2 U.S.C. §44la(a) (1) (A).

Notwithstanding, it 1is the Respondent's position

that since the counter letter had ten (10) signa-




ture lines, and since it was represented to Re-

spondent that ten (10) persons would sign the
counter letter, the maximum that Respondent could
have been 1indebted for or could have contributed
was $3,000.

The Respondent has violated 2 U.S.C. §44la(a) (1)
(A) by making an excessive contribution to the
Committee.

The Respondent will now, and in the future, com-
ply in all respects with the Federal Election Cam-
paign Act of 1971, as amended.

The Respondent will pay a civil penalty in the
amount of Three Hundred and Fifty Dollars ($350)

pursuant to 2 U.S.C. §437g(a) (5) (B).

General Conditions

A.

The Commission, on request of anyone filing a com-
plaint under 2 U.S.C. §437g(a) (1), concerning the
matter at issue herein, or on its own motion, may
review compliance with this Agreement. If the
Commission believes that there has been a viola-
tion of this agreement arising out of the sane
transaction or occurrences as set forth in Part

IV of this agreement or that the civil penalties
as required in Part IV of this agreement have not
been paid by Respondent, the Commission may in-
stitute a civil action for relief in the United
States District Court for the District of Columbia.
It is further agreed that this Conciliation Agree-
ment is entered into in accordance with 2 U.S.C.
§437g(a) (5) (A), and that this Agreement, unless
violated, shall constitute a complete bar to any

further action by the Commission with regard to

the matter set forth in this Agreement.




It is mutually agreed that this agreement shalll

become effective as of the date that all partie
hereto have executed same and the Commission has
approved the entire agreement.

It is agreed that the Respondent shall have no
more than thirty (30) days from the date of this
agreement to implement and comply with the re-

guirements contained herein, or so notify the Com-

mission.

Date: /Aa/:f’? & ,QI/{ZM:Q
7 4 William C. Oldaker

Date:

General Counsel




FEDERAL ELECTION COMMISSION

125 K SIRFET N W
WASHINGTON,D.C. 20463

January 11, 1979

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Sam Fuller
Rigolets Road
Slidell, Louisiana 70458

- Re: MUR 597 (78)

- Dear Mr. Fuller:

™~ The Commissicon has voted to accept the conciliation
- agreement which you signed in connection with MUR 597 (78).

— Accordingly, upon my reccommendation, the Commission
has closed its file on this matter inasmuch as it relates
— to your violation of the Act,

A copy of the signed conciliation agreement is
enclosed for your records,

oy If you have any questions, please contact Marsha
i Gentner, the attorney assigned to this matter, at (202)
< 523-4060.

Sincerely,

o -/?{ZAJ

William C. oidaker
General Counsel

Enclosure
Conciliation Agreement

cc: John R. Rarick




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 597(78)

e e N

Sam Fuller

CONCILIATION AGREEMENT

This matter having been Initlated by the Commisslon 1In the ordinary course
of carrying out its supervisory responsibilities, and, after an investigatlon,
the Commigsion having found reasonable cause to believe that Mr, Sam Fuller
(hereinafter "the Respondent™) has violated 2 U.S.C. §44la(a)(1)(A).

WHEREFORE, the Commission and the Respondent, having duly entered into con-

ciliatlon as provided for in 2 U.5.C. §437(a)(5), do hereby agree as follows:
I. The Federal Election Commission has jurisdlction over the Respondent
and subject matter Iin thls case,
Ir. The Respondent has had a reasonable opportunity to demonstrate that no
action should be taken in this matter.
IIL, The Respondent enters into this agreement with the Commission voluntarily,
Iv, The pertlinent facts In thls matter are as follows:
A, On October 20, 1976, the Respondent made an unsecured loan of 520,000
to the John R, Rarilck Congressional Campaign Committee (herelnafter
"the Committee")
B. On October 20, 1976, a counter letter to the Respondent slgned by the
Candidate John Rarick, and seven others, William Mitchell, Jack
Dlamond, James Holden, Martha Dutsch, Marion G. Simpson, Daniel
Christian {now deceased), and Sam Fuller himself, was executed.
c. Under the terms of the counter letter, each signatory was hound to
assume a pro rata or 1/8 share of any amount of the Committee debt

to the Respondent that could not be liquidated with campaign funds,




D. On October 27, November 1, and November 5, 1976, $3,000, $5,000,
and $5,000 respectively, was paid out of Committee campaign funds
to the Respondent as partial payment on the loan, leaving a
balance of $7,000 principal and $130.76 interest.

E. Pursuant to the terms of the counter letter, from November 23, 1976,
to December 6, 1976 five of the signatories paid a pro rata share
($900) of the balance of the Committee obligation owed to the
Regpondent. Three of those people pald thelr share directly to
the Respondent, and two pald the Committee. Candidate Rarick
pald $800 to the Committee.

F. The Respondent deposlted all payments recelved by him on the counter

letter to the account of the Committee,

T\ G. On November 24, December 4, and December 22, 1976, the Lommittee. . .

_— pald $3,000, $1,800 and $2,330.76 respectively, to the Respondent,
thereby liquldating the loan to the Committee,

o H. Fach counter letter slgnatory was subsequently "refunded" $180.67

- by the Committee (the Candldate only received $80) when additional

-

campalgn funds became available to the Committee.
WHEREFCRE, the Respondent agrees:

A, That on October 20, 1976, the Respondent made an unsecured loan to
the Committee for the purpose of Influencing the electlon of Candi-
date Rarick to Federal Offlice,

B. That a loan made for the purpose of influencing the election of a
candidate to federal office constltutes a contrilbution under
2 U.S.C. §431(e)(1).

C. The Respondent's total contribution to the Committee In 1976 was

$20,000,




i
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D. Contributions from an individual totalling $20,000 are excessive

contributions in violation of 2 U.S.C. §44la(a)(1)(A).

E. The Respondent vicolated 2 U.S.C., $§44la(a)(1)(A) by making an
exceggive contribution to the Committee,.

F. That the Respondent will now, and in the future, comply in all
respects with the Federal Election Campaign Act of 1971, as amenQed.

G. That the Respondent will pay a civil penalty in the amount of gﬁé{E&

L‘ N o 8500,
MDollars (S NS) lingug;'uant to 2 U.5.C. §437g(a)(5)(B).

v, General Conditlons

A,

The Commission, on request of anyone filing & complalnt under 2 U.S.C,
§437g(a)(l), concerning the matter at issue herein, or on 1ts own
motion, may review compliance with this Agreement. 1If the Commission
believes that this Agreement or any requirements thereof have been
violated, It may institute a civil action for relief in the United
States Distrlct Court for the District of Columbla.

It ls further agreed that thls Concliliatlon Agreement ls entered Lnto

in accordance with 2 U.S.C. §437g(a)(5)(A), and that thls Agreement,
unless violated, shall constltute a complete bar to any further action
by the Commission with regard to the matter set forth In this Agreement.
It ls mutually agreed that this agreement shall become effective as

of the date that all partles hereto have executed same and the Commission
has approved the entire agreement,

It Is agreed that the Respondent shall have no more than thirty (30)
days from the date of thls agreement to ILmplement and comply with the

requirements contained hereln, or so notify the Commission.

Date: Qéa//74 &YZQL,)CiZf'/('7ékizibi,)

William C. Qlddker
General Counsel
Date: j!,/é 9' 772? —1842Zkl¥1¢%;;éﬁg&htﬂf
’ / Sam Fuller

Respondent




FEDERAL ELECTION COMMISSION

1325 K SIRFET NW
WASHINGION. DU 20463

January 11, 1979

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Dr. William J. Mitchell
Box 1345
Covington, Louisiana 70433
Re: MUR 597 (78)

Dear Doctor Mitchell:

The Commission has voted to accept the conciliation
agreement which you signed in connection with MUR 597 (78).

Accordingly, upon my recommendation, the Commission
has closed its file on this matter inasmuch as it relates
to your violation of the Act.

A copy of the signed conciliation agreement is
enclosed for your records,.

If you have any questions, please contact Marsha
Gentner, the attorney assigned to this matter, at (202)
523-4060.

Sincerely,

O drr A afdll

William €. Oldaker
General Counsel

Enclosure

Conciliation Agreement

cc: Mr., William Jones, Jr.
Barranger, Barranger, Jones & Fussell
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of MUR 597 (78)

William Mitchell

CONCILIATION AGREEMENT

This matter having been initiated by the Commission in the
ordinary course of carrying out its supervisory responsibilities,
and, after an investigation, the Commission having found reason-
able cause to believe that Dr. William Mitchell (hereinafter "the
Respondent") has violated 2 U.S.C. §d44la(a) (1) (A).

WHEREFORE, the Commissicon and the Respondent, having duly
entered into conciliation as provided for in 2 U.S.C. §437(a) (5),
do hereby agree as follows:

I. The Federal Election Commission has jurisdiction over

the Respondent and subject matter in this case.

II. The Respondent has had a reasonable opportunity to demon-
strate that no action should be taken in this matter.

ITI. The Respondent enters into this agreement with the Com-
mission voluntarily.

IV. The pertinent facts in this matter are as follows:

A. On October 20, 1976, Mr. Sam Fuller made an unse-
cured loan of $20,000 to the John R. Rarick Con-
gressional Campaign Committee (hereinafter "the
Committee").

B. On October 20, 1976, a counter letter to Sam Fuller
signed by the Respondent, the Candidate John Rarick,
and six others, was executed.

C. Under the tcrms of the counter letter, each signa-
tory was bound to assume a pro rata or 1/8 share
of any amount of the Committee debt to Sam Fuller
that could not be liquidated with campaign funds.

D. On October 27, November 1, and November 5, 1976,

$3,000, $5,000, and $5,000 respectively, was paid




date a 1/8 share of the balance of the $20,000
loan to the Committee that the Committee could

not retire.

That the Respondent signed the counter letter and
thereby incurred liability for repayment of 1/8

of the $20,000 balance of the loan in order to in-
fluence the election of Candidate Rarick to federél
office.

The Committee's first payment on the loan was
made to Sam Fuller on October 27, 1976.

From October 20 to October 27, 1976, the Respon-
dent was liable for 1/8 of the $20,000 balance of
the loan by Sam Fuller to the Committee, or
$2,500.

A guarantee, endorsement or any other form of
security where the risk of non-payment rests with
the surety, guarantor, or endorser as well as with
a political committee or other primary obligor is
a loan to the extent of the outstanding balance
within the terms of 2 U.S.C. §431(e) and 11 C.F.R.
§100.4(a) (1) (1) .

The Respondent, by sharing the risk of non-pay-
ment of the $20,000 loan with the Committee, made
a loan, within the terms of the Act, to the Com-
mittee to the extent of $2,500.

A loan made for the purpose of influencing the
election of a candidate to federal office con-
stitutes a contribution under 2 U.S.C. §431(e) (1).
The Respondent contributed a total of $2,500 to
the Committee in 1976.

Contributions from an individual totalling $2,500
constitute excessive contributions in violation
of 2 U.S.C. §441la(a) (1) (p).

Notwithstanding, it is the Respondent's position

that since the counter letter had ten (10) signa-




ture lines, and since it was represented to Re-

spondent that ten (10) persons would sign the
counter letter, the maximum that Respondent could
have been indebted for or could have contributed
was $2,000,

The Respondent has violated 2 U.S5.C. §44la(a) (1)
(A} by making an excessive contribution to the
Committee.

The Respondent will now, and in the future, com-
ply in all respects with the Federal Election Cam-
paign Act of 1971, as amended.

The Respondent will pay a civil penalty in the
amount of Two Hundred and Fifty Dollars ($250)

pursuant to 2 U.S.C. §437g(a) (5) (B).

General Conditions

A,

The Commission, on request of anyone filing a com-
plaint under 2 U.S.C. §437g(a) (1), concerning the
matter at issue herein, or on its own motion, may
review compliance with this Agreement. If the
Commission believes that there has been a vicla-
tion of this agreement arising out of the same
transaction or occurrences as set forth in Part

IV of this agreement or that the civil penalties
as required in Part IV of this agreement have not
been paid by Respondent, the Commission may in-
stitute a civil action for relief in the United
States District Court for the District of Columbia.
It is further agreed that this Conciliation Agree-
ment 1s entered into in accordance with 2 U.S.C.
§437g(a) (5) (A), and that this Agreement, unless
violated, shall constitute a complete bar to any

further action by the Commission with regard to

the matter set forth in this Agreement.
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C. It is mutually agreed that this agreement shall
become effective as of the date that all parties
hereto have executed same and the Commission has
approved the entire agreement,

D. It is agreed that the Respondent shall have no
more than thirty (30) days from the date of this
agreement to implement and comply with the re-
guirements contained herein, or so notify the Com-

mission.

Date: ////a,/y \_CL)L‘C/‘/ZM

William C. Olgéker
General Counsel

Date: l|)'2l)j( ’UM) , /WD

William Mx¥chell
Respondent







BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of MUR 597 (78)

William Mitchell

CONCILIATION AGREEMENT

This matter having been initiated by the Commission in the
ordinary course of carrying out its supervisory responsibilities,
and, after an investigation, the Commission having found reason-
able cause to believe that Dr. William Mitchell (hereinafter "the
Respondent”") has violated 2 U.S.C. §44la(a) (1) (A).

WHEREFORE, the Commission and the Respondent, having duly
entered into conciliation as provided for in 2 U.S.C. §437(a) (5),
do hereby agree as follows:

I. The Federal Election Commission has jurisdiction over

the Respondent and subject matter in this case.

II. The Respondent has had a reasonable opportunity to demon-
strate that no action should be taken in this matter.

I1I. The Respondent enters into this agreement with the Com-
mission voluntarily.

IV. The pertinent facts in this matter are as follows:

A. On October 20, 1976, Mr. Sam Fuller made an unse-
cured loan of $20,000 to the John R. Rarick Con-
gressional Campaign Committee (hereinafter "the
Committee).

B. On October 20, 1976, a counter letter to Sam Fuller
signed by the Respondent, the Candidate John Rarick,
and six others, was executed.

C. Under the terms of the counter letter, each signa-
tory was bound to assume a pro rata or 1/8 share
of any amount of the Committee debt to Sam Fuller
that could not be liquidated with campaign funds.

D. On October 27, November 1, and November 5, 1976,

$3,000, $5,000, and $5,000 respectively, was paid




out of Committee campaign funds to Sam Fuller as

partial payment on the loan, leaving a balance of
$7,000 principal and $130.76 interest.

Pursuant to the terms of the counter letter, on
November 23, 1976, the Respondent paid the Com-
mittee a 1/8 share of the $7,130.76 balance of
the Committee loan from Sam Fuller, in the amount
of $900. Four of the other signatories of the
counter letter paid a pro rata share of the
balance of the Committee obligation owed to Sam
Fuller; three of those people paid their share
directly to Sam Fuller, and one paid the Commit-
tee. Candidate Rarick paid $800 to the Committee.
Sam Fuller deposited all payments received by him
on the counter letter to the account of the Com-
mittee.

On November 24, December 4, and December 22, 1976,
the Committee paid $3,000, $1,800 and $2,330.76
respectively, to Sam Fuller, thereby liquidating
the loan to the Committee.

Each signatory was subsequently "refunded" $180.67
by the Committee (the Candidate only received $80)
when additional campaign funds became available

to the Committee.

WHEREFORE, the Respondent agrees:

A.

That on October 20, 1976, Sam Fuller made a
$20,000 loan to the Committee.

On October 20, 1976, Respondent, with six others
and the Candidate, signed a counter letter to Sam
Fuller.

A counter letter is binding between the parties
to it.

Pursuant to the terms of the counter letter, the

Respondent became bound to Sam Fuller to liqui-
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date a 1/8 share of the balance of the $20,000
loan to the Committee that the Committee could
not retire.

That the Respondent signed the counter letter and
thereby incurred liability for repayment of 1/8

of the $20,000 balance of the loan in order to in-
fluence the election of Candidate Rarick to federal
office.

The Committee's first payment on the loan was
made to Sam Fuller on October 27, 1976.

From October 20 to October 27, 1976, the Respon-
dent was liable for 1/8 of the $20,000 balance of
the loan by Sam Fuller to the Committee, or
$2,500.

A guarantee, endorsement or any other form of
security where the risk of non-payment rests with
the surety, guarantor, or endorser as well as with
a political committee or other primary obligor is
a loan to the extent of the outstanding balance
within the terms of 2 U.S.C. §431(e) and 11 C.F.R.
§100.4 (a) (1) (1) .

The Respondent, by sharing the risk of non-pay-
ment of the $20,000 loan with the Committee, made
a loan, within the terms of the Act, to the Com-
mittee to the extent of $2,500.

A loan made for the purpose of influencing the
election of a candidate to federal office con-
stitutes a contribution under 2 U.S.C. §431l(e) (1l).
The Respondent contributed a total of $2,500 to
the Committee in 1976.

Contributions from an individual totalling $2,500
constitute excessive contributions in violation
of 2 U.S.C. §44laf(a)(l)(A).

Notwithstanding, it is the Respondent's position

that since the counter letter had ten (10) signa-

- 3 -




ture lines, and since it was represented to Re-
spondent that ten {10) persons would sign the
counter letter, the maximum that Respondent could
have been indebted for or could have contributed
was $2,000.

The Respondent has violated 2 U.S.C. §44la(a) (1)
(A) by making an excessive contribution to the
Committee.

The Respondent will now, and in the future, com-
ply in all respects with the Federal Election Cam~
paign Act of 1971, as amended.

The Respondent will pay a civil penalty in the
amount of Two Hundred and Fifty Dollars ($250)

pursuant to 2 U.S.C. §437g(a) (5} (B).

General Conditions

A.

The Commission, on request of anyone filing a com-
plaint under 2 U.S.C. §437g(a) {l), concerning the
matter at issue herein, or on its own motion, may
review compliance with this Agreement. If the
Commission believes that there has been a viola-
tion of this agreement arising out of the same
transaction or occurrences as set forth in Part

IV of this agreement or that the civil penalties
as required in Part IV of this agreement have not
been paid by Respondent, the Commission may in-
stitute a civil action for relief in the United
States District Court for the District of Columbia.
It is further agreed that this Conciliation Agree-
ment is entered into in accordance with 2 U.S.C.
§437g(a) (5) {A), and that this Agreement, unless
violated, shall constitute a complete bar to any

further action by the Commission with regard to

the matter set forth in this Agreement.




C. It is mutually agreed that this agreement shall
become effective as of the date that all parties
hereto have executed same and the Commission has
approved the entire agreement.

D. It is agreed that the Respondent shall have no
more than thirty (30) days from the date of this
agreement to implement and comply with the re-
quirements contained herein, or so notify the Com-

mission.

Date: ////a,/79 \_CL)ZC'/‘//M

William C. Olgéker
General Counsel

Date: “)'2\)7(( (UMMW/W/D

William Mx¥chell
Respondent




FEDERAL ELECTION COMMISSION

1325 K SIREET NWwW
WASHING TON D.C. 20463

January 11, 1979

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

John R. Rarick Congressional
Campaign Committee

320 West Hall Street

Slidell, Louisiana 70458

Re: MUR 597 (78)
Dear Sir:

The Commission has voted to accept the conciliation
agreement which you signed in connection with MUR 597 (78).

Accordingly, upon my recommendation, the Commission
has closed its file on this matter inasmuch as it relates
to your violation of the Act.

A copy of the signed conciliation agreement is
enclosed for your records.

If you have any gquestions, please contact Marsha
Gentner, the attorney assigned to this matter, at (202)
523-4060.

Sincerely,

et

William €. Oldaker
General Counsel

Enclosure

Conciliation Agreement

cc: John R. Rarick
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BE&E THE FEDERAL ELECTION COHHISS”

In the Matter of

John R. Rarlick Congressional Campaign

Committee

MUR 597(78)

R

CONCILIATION AGREEMENT

This matter having been initiated by the Commission in the ordlnary course

of carrylng out lts supervisory responsibilities, and, after an lnvestigation,

the Commigslon having found reasonable cause to believe that the John R. Rarick

Congresslonal Campaign Commlttee (herelnafter "the Respondent™) has violated

2 1.8.C. §441la(f):

WHEREFORE, the Commjission and the Respondent, having duly entered lnto con-

cillatlon as provided for In 2 U.S5.C. §437(a)(5), do hereby agree as follows:

I. The Federal Electlion Commission has jurlsdictlon over the Respondent

and subject matter jin thils case,.

TL. The Respondent has had a reasonable opportunity to demonstrate that no

action should be taken In this matter.

I1I. The Respondent enters Into this agreement with the Commlssion voluntarily.

Iv. The pertinent facts

A.

On October 20,
520,000 to the
On October 20,
Candidate John
Dlamond, James

Christlan (now

In thls matter are as follows:

1976, Mr. Sam Fuller made an unsecured loan of
Respondent.

1976, a counter letter to Sam Fuller slgned by the
Rarick, and seven others, William Mitchell, Jack
Holden, Martha Dutsch, Marion G, Simpson, Danlel

deceased}, and Sam Fuller himself, was executed,

Under the terms of the counter letter, each signatory was bound

to assume a pro rata or 1/8 share of any amount of the Respondent's

debt to Sam Fuller that could not be liquldated with campaign funds.




On October 27, November 1, and November 5, 1976, $3,000, $5,000,
and $5,000 respectively, was pald out of Respondent campaign funds
to Sam Fuller as partial payment on the loan, leaving a balance

of $7,000 principal and $130.76 interest.

Purusant to the terms of the counter letter, from November 23, 1976
to December 6, 1976 five of the signatories pald a 1/8 share of the
$7,130.76 balance of the Respondent's loan from Sam Fuller, in the
amount of $900. Three of those people pald their share directly

to Sam Fuller, and two paid the Respondent. Candidate Rarick paild
$800 to the Respondent,

Sam Fuller deposited all payments recelved by him on the counter
letter to the account of the Respondent,

On November 24, December 4, and December 22, 1976, the Respondent
paid $3,000, $1,800 and $2,330.76 respectlively, to Sam Fuller, thereby
liquidating the loan to the Respondent,

FEach slignatory was subsequently "refunded” $180.67 by the Respondent
(the Candidate only recelved $80) when additional campalgn funds
became available to the Respondent.

On August 11, 1976, Marion G. Simpson made a $1,000 contributlion

to the Respondent.

On July 20, 1976, Diamond Medlical Corp, issued a check for $500 to
the Respondent, and on July 23, 1976 another check for $500 to the
Respondent as salary advances to Dr. Jack Diamond.

On August 13, 1976, Ms, Bonnie Christian contributed $1,000 to the
Respondent.

On November 1, 1976, Bonnie Christian made expenditures of $26, 548,

and $200 to three radio stations for spot time for the Respondent,




~<WHEREFORE, the Respondent agrees:

A,

That on October 20, 1976, Sam Fuller made a $20,000 loan to the
Respondent.

On October 20, 1976, the Candidate, Sam Fuller, William Mitchell,
James Holden, Marion G. Simpson, Jack Diamond, Martha Dutsch, and
Danlel Christian (deceased) signed a counter letter to Sam Fuller,
A counter letter is binding between the parties to it.

Pursuant to the terms of the counter letter, each signatory became
bound to Sam Fuller to liquidate a 1/8 share of the balance of the
$20,000 loan to the Respondent that the Regpondent could not retire.
That the eight signatories signed the counter letter and thereby
incurred 1liability for repayment of 1/8 of the $20,000 balance of
the loan. The purpose of the loan was to influence the election of
Candidate Rarick to federal office.

The Respondent's first payment on the loan was made to Sam Fuller
on October 27, 1976,

From October 20 to October 27, 1976, each person who signed the
counter letter was liable for 1/8 of the $20,000 balance of the
loan by Sam Fuller to the Respondent, or $2,500.

A guarantee, endorsement or any other form of security where the
risk of non-payment rests with the surety, guarantor, or endorser
as well as with a poltiical committee or other primary obligor is

a loan within the terms of 2 U.S.C. §431(e), 11 CFR 100.4(a)(1)(1).
Each of the eight persons who signed the counter letter, by sharing
the risk of non-payment of the $20,000 loan with the Respondent,
made a loan, within the terms of the Act, to the Respondent to the
extent of $2,500 each.

A loan made for the purpose of influencling the election of a candidate

to federal office constlitutes a contributlon under 2 U.S.C. §431(e)(1).
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Jack Dlamond contributed $1,000, in the form of galary advances

from Dlamond Medical Corp., to the Respondent in July, 1976,

On August 11, 1976, Marion G. Simpson contributed $1,000 to the
Respondent.

On August 13, 1976, Bonnle Christian contributed $1,000 to the Respon-
dent, and on November 1, 1976, made three in-kind contributions to

the Respondent totalling $274,

Sam Fuller's total contribution to the Respondent in 1976 was $20,000,
Willliam Mitchell, James Holden, and Martha Dutsch each contributed

a total of §2,500 to the Respondent in 1976,

Jack Diamond and Marion G. Simpson each contributed a total of $3,500
to the Respondent 1ln 1976.
Bonnle Christian contributed a total of $1,274 to the Respondent
in 1976,
Contributlons from an Indlvlidual In excess of $1,000 per political
commlttee/candldate per election coastitute a violation of 2 U.S.C.
§441la(a) (1)(A) by the indlvidual Involved.
Acceptance by a commlttee of contributions from individuals which
are in violatlon of 2 U.S.C. §44la(a)(1)(A) place the committee
in violation of 2 U.S.C. §44la(f).
The Respondent 1s In violatlon of 2 U,S.C. §44la(f) for having
accepted excessive contributions from Mr, James Holden, Dr. William
Mitchell, Mr. Sam Fuller, Ms. Martha Dutsch, Dr. Jack Diamond,
Dr, Marion G, Simpson, and Ms. Bonnle Christian.
The Respondent will now, and in the future, comply Iin all respects
with the Federal Election Campalgn Act of 1971, as amended,

Job,
The Respondent wiil pay a civil penalty ln the amount of SZSTHD

pursuant to 2 U.S.C. §437g(a)(5)(BR).




V. General Conditions
A, The Commission, on request of anyone flling a complaint under
2 U.5.C. §437g(a)(1), concernlng the matter at lasue hereln,
or on its own motlon, may revliew compliance with this Agreement,
If the Commlsslion belleves that this Agreement or any requirements
thereof have been vlolated, 1t may instltute a clvil action for
relief in the United States District Court for the District of
Columhla.
B. It is further agreed that this Conciliatlon Agreement (s entered
Into In accordance with 2 U.S.C. §437g(a)(5)(A), and that this
- Agreement, unless violated, shall constitute a complete bar to
- any further actlon by the Commisslon with regard to the matter
set forth In this Apreement.

C. It Is mutually agreed that this Agreement shall become effective

§

as of the date that all parties hereto have executed same and the
Commlssion has approved the entlre Agreement.

- D. Tt is agreed that the Respondent shall have no more than thirty (30)
- days from the date of thls Agreement to [mplement and comply with

the requirements contained hereln, or so notify the Commission.

Date: /,/_/0/7? ' 41_)__
Gengral Counfel
Date: /"/%/73
/7

5
[l
]
'
i

vanpaign Committee

Respondent




FEDERAL ELECTION COMMISSION

1425 K STREET NW.
WASHINGTON, D.C. 20463

January 11, 1979

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Dr. Jack R. Diamond
Diamond Medical Corporation
120 Westchester Place
Slidell, Louisiana 70458

Rz2: MUR 597 (78)

Dear Doctor Diamond:

¢ The Commission has voted to accept the conciliation
. agreement which you signed in connection with MUR 597 (78}).
- Accordingly, upon my recommendation, the Commission
has closed its file on this matter inasmuch as it relates
- to your violation of the Act.
- A copy of the signed conciliation agreement is
- enclosed for your records.
C If you have any guestions, please contact Marsha
c Gentner, the attorney assigned to this matter, at (202)
523-4060.
r- .
Sincerely,
William C, O£gj1er
General Counsel
Enclosure

Conciliation Agreement




BEFORE QFEDERAL ELECTION COMMISSION ‘

MUR 597(78)

In the Matter of

e

Jack Dilamond

CONCILIATION AGREEMENT

This matter having been initiated by the Commisslon In the ordinary course
of carrylng out its supervisory responsibllities, and, after an investigatlion,
the Commission having found reasonable cause to belleve that Dr. Jack Dlamond
(herelnafter '"the Respondent") hag violated 2 U.S.C. §44la(a)(l)(a).
WHEREFORE, the Commission and the Respondent, having duly entered Into con-
ciliation as provlided for in 2 U.S5.C. §437(a)(5), do hereby agree as follows:
I. The Federal Election Commisslon has jurisdliction over the Respondent
and subject matter in thls case.
1L, The Respondent has had a reasonable opportunity to demonstrate that no
actlon should be taken In this matter.
ilL, The Respondent enters Into this agreement with the Commission voluntarily.
Iv, The pertinent facts In this matter are as follows:
A. Nn October 20, 1976, Mr. Sam Fuller made an unsecured loan of $20,000
to the John R. Rarlck Congressional Campaign Committee (herelnafter
"the Commlittee'")
B. On October 20, 1976, a counter letter to Sam Fuller signed by the
Respondent, the Candidate John Rarlck, and six others, was executed.
C. Under the terms of the counter letter, each signatory was bound to
assume a pro rata or 1/8 share of any amount of the Committee debt
to Sam Fuller that could not he lliquidated with campaign funds.
D. On October 27, November 1, and November 5, 1976, $3,000, $5,000,
and 35,000 respectlvely, was paid out of Committee campaign funds

to Sam Fuller as partial payment on the loan, leaving a balance of

$7,000 principal and $130.76 interest.




E.

F.

G.

H.

1.

WHEREFORE,

A.

8.

C.

D.

Pursuant to the terms of the counter letter, on November 29, 1976,
the Respondent paid Sam Fuller a 1/8 share of the $7130.76 balance
of the Committee loan from Sam Fuller, in the amount of $900. Four
of the other signatories of the counter letter paid a pro rata share
of the balance of the Committee oblligation owed to Sam Fuller; two
of those people paid their share directly to Sam Fuller, and two
pald the Committee. Candidate Rarlck paid $800 to the Commlttee.
Sam Fuller deposlited all payments received by him on the counter
letter to the account of the Comittee.

On November 24, December 4, and December 22, 1976, the Committee
pald $3,000, $1,800 and $2,330.76 respectlvely, to Sam Fuller,
thereby liquidating the loan to the Committee,

Each slgnatory was subsequently "“refunded" $180.67 by the Reapondent
{the Candidate only recelved $80) when addltlonal campalgn funds

became available to the Committee,

On July 20, 1976, Diamond Medical Corp. lssued a check for $500 to

the Committee, and on July 23, 1976 another check for $500 to the
Committee as salary advances to the Respondent.

the Respondent agrees:
That on October 20, 1976, Sam Fuller made a 520,000 loan to the
Committee,
On QOctober 20, 1976, Respondent, with six others and the Candldate,
signed a counter letter to Sam Fuller.
A counter letter 1ls blndlng between the parties to it.

Pursuant to the terms of the counter letter, the Respondent became
bound to Sam Fuller to llquldate a 1/8 share of the balance of the

$20,000 loan to the Commlttee that the Committee could not retlre.




E.

\ ®

That the Reaspondent signed the counter letter and thereby
Incurred 1iability for repayment of 1/8 of the $20,000

balance of the loan. The purpose of the loan was to In-
fluence the election of Candidate Rarick to federal office.

The Committee's first payment on the loan was made to Sam
Fuller on October 27, 1976.

From October 20 to October 27, 1976, the Respondent was

liable for 1/8 of the $20,000 balance of the loan by Sam

Fuller to the Committee, or $2,500.

A guarantee, endorgsement or any other form of security where
the risk of non-payment rests with the surety, guarantor, or
endorser as well as with a political committee or cther primary
obligor s a loan within the terms of 2 U.5.C. §431(e) and
11 C.F.R. §100,4(a)(1)(1).

The Respondent, by sharing the risk of non-payment of the $20,000
loan with the Committee, made a loan, within the terms of the
Act, to the Committee to the extent of $2,500.

A loan made for the purpose of influencing the election of a
candidate to federal office constitutes a contribution under

2 U.S8.C, §431(e)(1).

The Respondent contributed $1,000, in the form of salary advances
from Diamond Medical Corp., to the Committee in July, 1976.

The Respondent contributed a total of $3,500 to the Committee
in 1975,

Contributions from an individual totalling $3,500 constitute

excessive contributions in violatfon of 2 U.S.C. §44la(a) (1} (A).




V.

N. The Respondent has violated 2 U.S5.C. §44la(a)(1)(A) by making
an excesslve contribution to the Committee.

0. The Respondent wlll now, and Iin the future, comply in all
respects with the Federal Election Campaign Act of 1971, as
amended.

P. The Respondent will pay a civil penalty in the amount of Three

hundred and flfty dollars ($350) pursuant to 2 U.S.C. §437g(a)(5)(B).

General Conditions

A,

Date:

Date:

The Commission, on request of anyone flling a complaint under 2 U.S.C.
§437g(a) (1), concerning the matter at lssue hereln, or on its own

mot lon, may revlew compliance with thls Agreement, T1f the Commission
believes that this Agreement or any requirements thereof have been
violated, it may institute a civil actlon for rellef in the United
States District Court for the District of Columbla,

It is further agreed that this Conclliatlon Agreement ls entered into

in accordance with 2 U.S.C. §437g(a) (5)(A), and that this Agreement,
unless violated, shall constltute a complete bar to any further action
by the Commisslon with regard to the matter set forth in this Agreement.
It is mutually agreed that thils agreement shall become effective as

of the date that all partlies hereto have executed same and the Commission
has approved the entire agreement,

It 1s agreed that the Respondent shall have no more than thirty (30)
days from the date of this agreement to lmplement and comply with the

requirements contalned hereln, or so notlfy the Commisslion,

e o D A ML

William C. Olgaker
G

al Counsel

*7*’1//\

' ‘
;i/_’7/ -

X

///‘ “Jack Diam nd
V//// Respondent _\\““




FEDERAL ELECTION COMMISSION

1329 K SIRFET NW
WASHINCTON, D.C. 20363

January 11, 1979

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Bonnie Christian
Uneedus Road
Folson, Louisiana 70437

Re: MUR 597 (78)

Dear Ms. Christian:

The Commission has voted to accept the conciliation
agreement which you signed in connection with MUR 597 (78).

Accordingly, upon my recommendation, the Commission
has closed its file on this matter inasmuch as it relates
to your violation of the Act.

A copy of the signed conciliation agreement is
enclosed for your records.

If you have any qguestions, please contact Marsha
Gentner, the attorney assigned to this matter, at (202)
523~-4060.

Sincerely,

“C i S efliden)

William C. Oldaker
General Counsel

Enclosure

Conciliation Agreement
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

S St

o NOV'§  ayl: 33

Bonnle Christian ) MUR 597(78)

CONCILIATION AGREEMENT

This matter having been Lnitiated by the Commission in the ordinary course
of carrying out its supervisory regponsibilities, and, after an investigation,
the Commission having found reasonable cause to belleve that Ms. Bonnie Christian
(hereinafter "the Respondent") has violated 2 U.S.C. §44lafa)(l)(a):

WHEREFORE, the Commission and the Respondent, having duly entered Into con-
ciliation as provided for in 2 U,S.C. §437(a)(5), do hereby agree as follows:

I. The Federal Electlon Commisgsion has jurisdliction over the Resgpondent

and subject matter In this case.
I1. The Respondent has had a reasonable opportunity to demonstrate that no
action should be taken [n thlis matter.
III. The Respondent enters Into this agreement with the Commission voluntarily.
Iv. The pertlnent facts In this matter are as follows:
A. On August 13, 1976. the Respondent contributed $1,000 to the John
R. Rarick Congressional Campalgn Committee (hereinafter "the
Committee).
B. On November 1, 1976, the Respondent made expenditures of $26, $48,
and $200, totalling $274, to pay for radio tlme for the Committee,

WHEREFORE, the Respondent agrees:

A. That on August 13, 1976, Respondent contributed $1,000 to the
Committee.
B. That on November 1, 1976, the Respondent pald $274, total, to

three radlo stations for spot time for the Committee,




o®

butions to the Committee In 1976

/j&n&ividual totalling $1,274 constlitute
e

7§,¢dﬁzions in violation of 2 U.S.C. §44la(a)(1)(a).
o .ondent violated 2 U.S.C. §44la(a)(1)(A) by making an
-kcegssive contribution to the Committee,
That the Respondent will now, and in the future, comply In all
respects with the Federal Election Campaign Act of 1971, as

amended.

G. That Respondent will pay a civil penalty Iin the amount of One
hundred and twenty dollars ($120) pursuant to 2 U.S.C. §437g(a)(5)(B).
V. General Conditlons

A. The Commission, on request of anyone filing a complaint under 2 U.S.C.
§437g(a)(1l), concerning the matter at issue herein, or on its own motion,
may review compliance with this Agreement. T1f the Commission believes
that this Agreement or any requlirement thereof has been violated, it may
institute civil action for relief in the United States District Court
for the District of Columbia.

B. It Ls further agreed that this Conciliation Agreement is entered into in
accordance with 2 U.S.C. §437p(a){(5)(A), and that this Agreement, unless
viclated, shall constitute a complete bar to any further action by the
Commission with regard to the matter set forth in this Agreement.

C. It Is mutually agreed that this agreement shall become effective as of
the date that all parties hereto have executed same and the Commission

has approved the entire agreement,




V.

9 @

C. The Respondent's total contributions to the Committee in 1976
were 51,274,

D. Contrlbutions from an individual totalling $1,274 constitute
excesslve contributlons In vlielation of 2 U.5.C. §44lada) (1)(A).

E. The Respondent violated 2 U.S.C. §441a(a)(1)(A) by making an
excesslve contrlbutlon to the Committee,

F. That the Respondent will now, and in the future, comply in all
respects with the Federal Election Campaign Act of 1971, as
amended.

G. That Respondent will pay a civil penalty in the amount of One
hundred and twenty dollars ($120) pursuant to 2 U.S5.C. §437g(a)(5)(B).

tieneral Conditlons
A, The Commlsslon, on request of anyone filing a complaint under 2 U.S.C.
§437g(a)(1), concerning the matter at issue herein, or on its own motion,
may review compllance with this Agreement. 1f the Commission believes
that thls Agreement or any requirement thereof has been violated, it may
institute civil action for relief In the United States District Court
for the Distrlct of Columbia.
B. [t Is further agreed that thls Conciliation Agreement Is entered Into In
accordance with 2 U.S5.C. §437g(a)(5)(A), and that this Agreement, unless
violated, shall constitute a complete bar to any further action by the
Commisslon with regard to the matter set forth in this Agreement.
It is mutually agreed that this agreement shall become effective as of
the date that all parties hereto have executed same and the Commission

has approved the entire agreement.




o® B

D. It is agreed that the Respondent shall have no more than thirty (30) days

from the date of thls agreement to lmplement and comply with the require-

ments contalned hereln, or so notify the Commission,

Date: f//cﬂx/‘?'q \é_)uzt:/l/w

William C. Olddker
General Counsel

I._.. Date: /57" r:.f."’ .7? gjf'z'i”{-‘:____ éélt@r_

Bonnie Christian
Respondent




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 597 (78)
John R. Rarick Congressional
Campaign Committee

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal
Election Commission, do hereby certify that on January 9,
1979, the Commission determined by a vote of 5-0 to adopt
the following recommendations, as set forth in the General
Counsel's Report dated January 2, 1979, regarding the above-
captioned matter:
1. <Continue compliance action with Mr., James Holden.

Approve the conciliation agreements attached
to the above-named report.

Send the letters attached to the above-named
report to the seven regpondents who have signed
the conciliation agreements in this matter.

Close the file as to Mr. Sam Fuller, Ms. Martha
Dutsch, Ms. Bonnie Christian, Dr. William
Mitchell, Dr. Jack Diamond, Dr. Marion Simpson,
and the John R. Rarick Congressional Campaign
Committee.

Voting for this determination were Commissioners Springer,

Aikens, McGarry, Thomson, and Harris,
Attest:

Date C/' Marjorie W. Emmons
Secretary to the Commission

Received in Office of Commission Secretary: 1-5-76, 11:05
Circulated on 48 hour basis: 1-5-79, 3:00
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 597 (78)
'gJAN S All: 09

John R. Rarick Congressional
Campaign Committee

L )

GENERAL COUNSEL'S REPORT

On October 23, 1978, the Commission found reasonable cause
to believe that Dr. William Mitchell, Dr. Jack Diamond, Dr. Marion
G. Simpson, Mr. James Holden, Ms. Martha Dutsch, Ms. Bonnie Christian,
and Mr. Sam Fuller violated 2 U.S.C. §44laf(a) (1) (A} by making ex-
cessive contributions to the John R. Rarick Congressional Campaign
Committee("the Committee"), and that the Committee violated 2 U.S.C.
§ 44la(f) by accepting such excessive contributions. The Commission
also voted to send conciliation agreements to the respondents.

The Office of General Counsel has now received a signed con-
ciliation agreement from the Committee, Mr. Fuller, Dr. Diamond,
Dr. Mitchell, Dr. Simpson, Ms. Dutsch, and Ms. Christian. The agree-
ments of Drs. Mitchell and Simpson reflect a few minor changes from
the original conciliation agreements sent to them, but the essential
terms and the civil penalty are the same as was approved by the
Commission. A proposal to reduce the civil penalties assessed
against the Committee and Mr. Fuller by $500 each was made as a
result of negotiations with these respondents. The two conciliation

agreements have been modified to reflect this proposal.

Mr. Holden did not respond because he has been in the hospital.
In a phone conversation of December 26, 1978, with a staff attorney,

Mr. Holden informed this Office that he has retained an attorney in

this matter and will reach a decision as to his course of action by




® ®

December 28, 1978, at which time he will be contacted again by

this Office if he or his attorney have not responded in the interim.

As the General Counsel's Office has received signed concilia-
tion agreements from the other seven respondents, along with pay-
ment by each of a civil penalty, it is recommended that the
Commission approve the seven attached conciliation agreements and
close the investigation in this matter as to these seven respondents.
Compliance action will still be continued with Mr. Holden.

Copies of the signed conciliation agreements received are at-

tached to this report.

~ RECOMMENDATIONS

c: 1. Continue compliance action with Mr. James Holden.

2. Approve the attached conciliation agreements.

e 3. Send the attached letters to the seven respondents who
have signed the conciliation agreements in this matter.

— 4, Close the file as to Mr. Sam Fuller, Ms. Martha Dutsch,
Ms. Bonnie Christian, Dr. William Mitchell, Dr. Jack

o Diamond, Dr. Marion Simpson, and the John R. Rarick

- Congressional Campaign Committee,

-

.2—-1;lNQqu \ﬂ:&?
Date N\ Wi . Olflaker W M C g
General Counsel

Attachments:
7 Signed Conciliation Agreements
7 Letters




- ' serl) e FEpERAL ELECTTON comizss 1)

In the Matter of

John R. Rarick Congressional Campaign
Committee

MUR 597(78)

S’ S g

CONCILIATION AGREEMENT

This matter having been initiated by the Commission In the ordinary course
of carrying out 1ts supervisory responslbilities, and, after an investigation,
the Commission having found reasonable cause to believe that the John R, Rarick
Congressional Campaign Committee (hereinafter 'the Respondent“) has violated
2 U.S.C. §4bla(f): ;

WHEREFORE, the Commission and the Respondent, having duly entered into con-
- ciliation as provided for in 2 U.S.C. §437(a)(5), do hereby agree as follows:

I. The Federal Electlon Commission has jurisdiction over the Respondent
- and subject matter in this casge.
o II. The Respondent has had a reasonable opportunity to demonstrate that no
action should be taken in this matter,
IIT. The Respondent enters into this agreenent with the Commission voluntarily,
Iv. The pertinent facts in this matter are as follows:
A. On October 20, 1976, Mr., Sam Fuller made an unsecured loan of
~ $20,000 to the Respondent.
B. On October 20, 1976, a counter letter to Sam Fuller signed by the
Candidate John Rarick, and seven others, William Mitchell, Jack
Diamond, James Holden, Martha Dutsch, Marion G. Simpson, Daniel
Christian (now deceased), and Sam Fuller himself, was executed,
C. Under the terms of the counter letter, each signatory was bound

to assume a pro rata or 1/8 share of any amount of the Respondent's

debt to Sam Fuller that could not be liquidated with campaign funds.




On October 27, November 1, and November 5, 1976, $3,000, $5,000,

and $5,000 respectively, was paid ocut of Respondent campaign funds
to Sam Fuller as partial payment on the ioan, leaving a balance

of $7,000 principal and $130.76 interest.

Purusant to the terms of the counter letter, from November 23, 1976
to December 6, 1976 five of the signatories pald a 1/8 share of the
$7,130.76 balance of the Respondent’s loan from Sam Fuller, in the
amount of $900. Three of those people pald their share direetly

to Sam Fuller, and two pald the Réspondent. Candidate Rarick paid
$800 to the Respondent.

Sam Fuller deposited all payments received by him on th: counter
letter to the account of the Respondent,

On November 24, December 4, and December 22, 1976, the Respondent
paid 53,000, $1,800 and $2,330,76 respectively, to Sam Fuller, thereby
liquidating the locan to the Respondent.

Each signatory was subsequently "refunded" $180.67 by the Respondent
(the Candidate only received $80) when additional campaign funds
became available to the Respondent.

On August 11, 1976, Marion G, Simpson made a $1,000 contribution

to the Respondent.

On July 20, 1976, Dlamond Medical Corp. issued a check for $500 to
the Respondent, and on July 23, 1976 another check for $500 to the
Respondent as salary advances to Dr, Jack Diamond.

On August 13, 1976, Ms, Bonnie Christian contributed $1,000 to the
Respondent.

On November 1, 1976, Bonnie Christian made expenditures of $26, $48,

and $200 to three radio stations for spot time for the Respondent,




-

WHEREFORE, the Respoﬁant agrees: .

A.

That on October 20, 1976, Sam Fuller madg a $20,000 loan to the
Respondent,

On October 20, 1976, the Candidate, Sam Fuller, William Mitchell,
James Holden, Marion G. Simpson, Jack Diamond, Martha Dutsch, and
Daniel Christian (deceased) signed a counter letter to Sam Fuller.
A counter letter is binding between the parties to it.

Pursuant to the terms of the counter letter, each signatory became
bound to Sam Fuller to liquidate a 1/8 share of the balance of the
$20,000 loan to the Respondent that the Respondent could not retire.
That the eight signatories signed the counter letter and thereby
incurred liability for repayment of 1/8 of the $20,000 balance of
the loan, The purpose of the loan was to influence the election of
Candidate Rarick to federal office.

The kespondent's first payment on the loan was made to Sam Fuller
on October 27, 1976,

From October 20 to October 27, 1976, each person who signed the
counter letter was liable for 1/8 of the $20,000 balance of the
loan by Sam Fuller to the Respondent, or $2,500.

A guarantee, endorsement or any other form of security where the
risk of non-payment rests with the surety, guarantor, or endorser
as well as with a poltiical committee or other primary obligor is

a loan within the terms of 2 U.S.C. §431(e), 11 CFR 100.4(a)(1)(i).
Each of the elght persons who signed the counter letter, by sharing
the risk of non-payment of the $20,000 ioan with the Respondent,
made a loan, within the terms of the Act, to the Respondent to the
extent of $2,500 each.

A loan made for the purpose of influencing the election of a candidate

to federal office constitutes a contribution under 2 U,S.C. §431(e)(1).




Jack Diamond contributed $1,000, in the form of salary advances

from Diamond Medical Corp., to the Respondent in July, 1976.

On August 11, 1976, Marion G. Simpson contributed $1;000 to the
Respondent.

On August 13, 1976, Bonnie Christian contributed $1,000 to the Respon-
dent, and on November 1, 1976, made three jin-kind contributions to

the Respondent totalling $274. |

Sam Fuller's total contributicn to the Respondent in 1976 was $20,000.
William Mitchell, James Holden, and Martha Dutsch each contributed

a total of $2,500 to the Respondent In 1976, .
Jack Diamond and Marion G. Simpson each contributed a total of $3,500
to the Respondent in 1976.

Bonnie Christian contributed a total of $1,274 to the Respondent

in 1976.

Contributions from an individual In excess of $1,000 per political
committee/candidate per election constltute a violation of 2 U.S.C.
§44la(a) (1) (A) by the individual involved,

Acceptance by a committee of contributlons from individuals which

are in violation of 2 U.S.C. §44la(a)(l)(A) place the committee

In vielation of 2 U,S5.C. §4Ala(f).r

The Respondent 1is In violation of 2 U.5.C. §44la{f) for having
accepted excessive contributions from Mr. James Holden, Dr, William
Mitchell, Mr, Sam Fuller, Ms. Martha Dutsch, Dr. Jack Diamond,

Dr., Marion G, Simpson, and Ms. Bonnle Christian.

The Respondent wlll now, and in the future, comply in all respects
with the Federal Election Campaign Act of 1971, as amended.

500,
The Respondent will pay a civil penalty in the amount of $ESTID

pursuant to 2 U,S.C. §437g(a)(5)(B).




v. General Conditions

A. The Commission, on request of anyone filing a complaint under

2 U.5.C. §437g(a)(l), concerning the matter at lssue herein,

or on its own motion, may review compliance with this Agreement.
If the Commission believes that this Agreement or any requirements
thereof have been violated, it may institute a civil action for
relief In the United States District Court for the District of
Columbia.

It {a further agreed that this Conciliation Agreement is entered

Into in accordance with 2 U.S.C. §437g(a)(5)(A), and that this

Apreement, unless violated, shall constitute a complete bar to

any further action by the Commission with regard to the matter

o set forth Iin this Agreement.
C. It is mutually agreed that this Agreement shall become effective
- as of the date that all parties hereto have executed same and the
— Commission has approved the entire Agreement,
- D. It is agreed that the Respondent shall have no more than thirty (30)
-

days from the date of this Agreement to implement and comply with

the requirements contained herein, or so notlfy the Commlssion.

Date:

Date: /,/5/4/73

William C. Qldaker
Gengral Counsel

Jphn R. Rarick Congressional
campaign Committee

Respondent
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8EFORE THE FEDERAI, ELECTION COMMISSION

In the Matter of
MUR 597(78)

et St g

Sam Fuller

CONCILTATION AGREEMENT

This matter having been initlated by the Commission in the ordinary course

of carrying out 1ts supervisory responsibilities, and, after an lanvestigation,

the Commission having found reasonable cause to belleve that Mr. Sam Fuller
(hereinafter "tl.e Respondent") has vlolated 2 U.S.C. §4ﬁla(a)(1)tA).
WHEREFORE, the Commisslon and the Respondent, having duly entered into con-
ciliatlon as provided for in 2 U.S.C. §437(a)(5), do hereby agree as follows:
I. The Federal Electlon Commission has jurisdiction over the Respondent
and subject matter 1la this case.
II. The Respondent has had a reasonable opportunity to demonstrate that no
action should be taken In this matter.
ITT. The Respondent enters Into thls agreement with the Commission voluntarily,
IV, The pertinent facts in this matter are as follows:
A, On October 20, 1976, the Respondent made an unsecured loan of $20,000
to the John R, Rarjck Congressional Campalgn Committee (hereinafter
"the Committee")
B. On October 20, 1976, a counter letter to the Respondent signed by the
Candidate John Rarick, and seven others, Willlam Mitchell, Jack
Diamond, James Holden, Martha Dutsch, Marion G, Simpson, Danlel
Christian (now deceased), and Sam Fuller himself, was executed,
cC. Under the terms of_;he counter letter, each slgnatory was bound to

assume a pro rata or 1/8 share of any amount of the Committee debt

to the Respondent that could not be liquidated with cawpalgn funds.
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On October 27, November 1, and November 5, 1976, $3,000, $5,000,

and $5,000 respectively, was paid out of Committee campaign funds

to the Respondent as partial paymént on the loan, leaving a

balance of $7,000 principal and $130.76 intereag.

Pursuant to the terms of the counter letter, from November 23, 1976,
to December 6, 1976 five of the signatories paid A pro rata share
{$900) of the balance of the Committee obligation owed to the
Respondent. Three of those people p;id their share directly to

the Respondent, and two paid the Committee. Candidate Rarick

pald $800 to the Committee.

The Respondent depoéited all payments received by him on the counter
letter to the account of the Committee.

On November 24, December 4, and December 22, 1976, the Committee
pald $3,000, $1,800 and $2,330.76 respectively, to the Respondent,
thereby liquidating the loan to the Committee.

Each counter letter signatory was subsequently "refunded" $180.67

by the Committee {the Candidate only received $80) when additional

campalgn funds became available to the Committee.

WHEREFORE, the Respondent agrees:

A,

B.

C.

That on October 20, 1976, the Respondent made an unsecured loan to
the Committee for the purpose of influencing the election of Candi-
date Rarick to Federal Office.

That a loan made for the purpose of Influencing the election of a
candidate to federal office constitutes avcontribution under

2 U.S.C. §431(e)(1).

The Respondent's total contribution to the Committee in 1976 was

$20,000.



D. Contributions from an individual totalling $20,000 are excessive

contributions in violation of 2 U.S.C. §44la(a)(1)(A).

:E. The Respondent violated 2 U.S.C. §44la(a)(1l)(A) by making an

excessive contrlbution to the Committee.
F. That the Respondent will now, and in the future, comply in all
regpects wlth the Federal Election Campaign Act of 1971, as amended.
G. iihat the Respondent will pay a civil penalty in the amount of giJ{EE

NoReC 5 500,
T&:nasnd Dollars (${558) g&?:uant to 2 U.S.C. §437g(a)(5)(B).

V. General Conditions

A.

The Commission, on request of anyone filing a complaint under 2 U.S.C.
§437g(a) (1), concerning the matter at issue herein, or on its own
motion, may review compliance with this Agreement. 1If the Commission
believes that this Agréement or any requirements thereof have been
violated, 1t may institute a civil action for relief in the United
States District Court for the District of Columbia.

It is further agreed that this Conciliatlon Agreement Is entered into

in accordance with 2 U.S.C. §437g(a)(5)(A), and that this Agreement,
unless violated, shall constitute a complete bar to any further action
by the Commission with regard to the matter set forth in thls Agreement.
It is mutually agreed that this agreement shall become effective as

of the date that all parties hereto have executed same and the Commission
has approved the entire agreement.

It 1s agreed that the Respondent shall have no more than thirty (30)
days from the date of this agreement to implemént and comply with the

requirements contained herein, or so notify the Commission.

Date:

Date:

William C. Oldaker
General Counsel
////? 7? ceedborn—
7

Sam Fuller

Respondent
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Atorney-al-Late
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BEFORE THE FEDERAL ELECTION COMMISSION .

In the Matter of
MUR 597(78)
Martha Dutsch

CONCILIATION AGREEMENT

This matter having been initiated by the Commission in the ordinary course
of carrying out 1its supervisory responsibilities, and, after an investigation,
the Commission having found reasonable cause to bélieve that/zzzsgartha Dutsch
(hereinafter "the Respondent™”) has violated 2 U;S;C. §441a(a)(1)(A).

WHEREFORE, the Commisslon and the Respondent, having duly entered into con-
ciliation as provided for in 2 U,S.C. §437(a)(5), do hereby agree as follows:

I. The Federal Election Commission has jurisdiction over the Respondent

and subject matter In this case,

The Respondent has had a reasonable opportunity to demonstrate that no

action should be taken In this matter.

I1IL, The Respondent enters Into this agreement with the Commission voluntarily.

IV, The pertinent facts in this matter are as follows:
—
- A, On October 20, 1976, Mr. Sam Fuller made an unsecured loan of $20,000
¢ n
.. to the John R. Rarick Congressional Campaign Committee (hereinafter

"the Committee")
B. On October 20, 1976, a counter letter to Sam Fuller signed by the
Respondent, the Candidate John Rarick, and six others, was executed,
C. Under the terms of the counter letter, each signatory was bound to
assume a pro rata or 1/8 share of any amount of the Committee debt
to Sam Fuller that could not be liquidated with campaign funds.
D. On October 27, November 1, and November 5, 1976, $3,000, $5,000,
and $5,000 respectively, was paid out of Committee campaign funds
to Sam Fuller as partial payment on the loan, leaving a balance of

B $7,000 principal and $130.76 interest.



E.

F.

G.
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WHEREFORE,

A.

D.

Pursuan.a the terms of the counter let', on December 3, 1976,

the Respondent paid Sam Fuller a 1/8 share of the $7130.76 balance
of the Committee loan from Sam Fuller, Iin the amount of $900, Four
of the other signatories of the counter letter pald a pro rata share
of the balance of the Committee obligation owed to Sam Fuller; two
of those people paid their share directly to Sam Fuller, and two
paid the Committee., Candidate Rarick pald $800 to the Committee.
Sam Fuller deposited all payments received by him on the counter
letter to the account of the Commifteek
On November 24, December 4, and December 22, 1976, the Commlittee
pald $3,000, $1,800 and $2,330.76 respectively, to Sam Fuller,
thereby liquidating the loan to the Committee.
Each slgnatory was subsequently "refunded"” $180.67 by the Committee
(the Candidate only received $80) when additional campaign funds
became available to the Committee.

the Respondent agrees:
That on October 20, 1976, Sam Fuller made a $20,000 loan to the
Committee.
On October 20, 1976, Respondent, with six others and the Candidate,
signed a counter letter to Sam Fuller.
A counter letter is binding between the parties to {it.

Pursuant to the terms of the counter letter, the Respondent became
bound to Sam Fuller to liquidate a 1/8 share of the balance of the
$20,000 loan to the Committee that the Committee could not retire.
That the Respondent signed the counter letter and thereby incurred
liability for repayment of 1/8 of the $20,000 balance of the loan.
The purpose of the loan was to Influence the election of Candidate

Rarick to federal office.



The Committee's first payment on the loan was made to Sam Fuller

on October 27, 1976,

From October 20 to October 27, 1976, the Respondent was liable

for 1/8 of the $20,000 balance of the loan by Sam Fuller to the
Committee, or $2,500.

A guarantee, endorsement or any other form of security where the
risk of non-payment rests with the surety, guarantor, or endorser
as well as with a political committee éf other primary obligor is

a loan within the terms of 2 U.S5.C. §431(e) and 11 C.F.R.
§100.4(a) (1) (1).

The Respondent, by sharing the risk of non-payment of the $20,000
loan with the Committee, made a loan, withln the terms of the Act,
to the Committee to the extent of $2,500.

A loan made for the purpose of influencing the election of a candi-
date to federal office constitutes a contribution under 2 U.S.C.
§431(e)(1).

The Respondent contributed a total of $2,500 to the Committee in 1976,
Cantributions from an individual totalling $2,500 constitute excessive
contributlons in violation of 2 U.S.C. §44la(a)(l)(A).

The Respondent has violated 2 U.S.C. §441a(a)(1)(A) by making an
excessive contribution to the Committee.

The Respondent will now, and in the future, comply in all respects
with the Federal Election Campaign Act of 1971, as amended.

The Respondent will pay a civil penalty in the amount of Two hun-

dred and fifty dollars ($250) pursuant to 2 U.S.C. §437g(a)(5)(B).
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A.

V. General Conditlons

The Commission, on request of anyone filing a complaint under 2 U.s.cC,

-§437g(a) (1), concerning the matter at isgue herein, or on its own

motion, may review compliance with this Agreement. 1If the Commission
believes that this Agreement or any requirements thereof have been
violated, 1t may institute a civil action for relief in the United
States District Court for the District of Columbia,

It is further agreed that thls Conciliation hgreement is entered into
in accordance with 2 U.S5.C, §437g(a)(5)(A), and that this Agreement,
unless violated, shall constitute a complete bar to any further action
by the Commission with regard to the matter set forth In this Agree-
ment.

It is mutually agreed that thils agreement shall become effective as

of the date that all partles hereto have executed same and the Commlssion
has approwved the entlre agraement.

It Is agreed that the Respondent shall have no more than thirty (30)
days from the date of thls agreement to lwplement and comply with the

requiréments contalned hereln, or so notify the Commission,

Date:

William C. Oldaker
General Counsel

once JJor 29 1578 Jih il

Martha Dutsch
Respondent
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BEFORE THE FEDERAL ELECTION COMMISSION STy

In the Matter of

;

BNOV Y Al : 33

§
MUR 597(78)

Bonnle Christian

CONCILTATION AGREEMENT

This matter having been initiated by the Commission in the ordinary course
of carrylng out {ts supervisory responsibilities, and, after an investigation,
the Commission having found reasonable cause to Selleve that Ms. Bonnle Christilan
(herelnafter '"the Respondent") has violated 2 U.S.C. §44laa) (1) (A):

WHEREFORE, the Commlsslon and the Respondent, having duly entered.into con-
clliation as provided for in Z U.S5.C. §437(a)(5), do hereby agree as follows:

I. The Federal Electlon Commisgion has jurisdiction over the Respondent

and subject matter In this case.

II. The Respondent has had a reasonable opportunity to demonstrate that no

action should be taken in this matter,
IIT1, The Respondent enters into this agreement with the Commission voluntarily.

Iv. The pertinent facts in this matter are as follows:

A, On August 13, 1976. the Respondent contributed §1,000 to the John
R. Rarick Congresslonal Campaign Committee (hereinafter '"the
Committee').

B. On November 1, 1976, the Respondent made expenditures of $26, 548,
and $200, totalling $274, to pay for radio time for the Committee.

WHEREFORE, the Respondent agrees:

A, That on August 13, 1976, Respondent contributed $1,000 to the
Committee.

B. That on November 1, 1976, the Respondent pald $274, total, to

three radio stations for spot time for the Committee,
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V.
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C. The Regpondent's total contributions to the Committee in 1976

were $1,274,

. Contributions from an individual totalling $1,274 constitute

excessive contributions in violation of 2 U.S.C. §44la(a) (1) (A).

E. The Respondent violated 2 U.S.C, $44laa)(1){(A) by making an
excessive contribution to the Committee.

F. That the Respondent will now, and in the future, comply in all
respects with the Federal Election Campaign Act of 1971, as
amended,

G. That Respondent will pay a civil penalty in the amount of One

hundred and twenty dollars ($120) pursuant to 2 U.S.C. §437g(a)(5)(B).

General Conditions

A

The Commisslon, on request of anyone filing a complaint under 2 U.S.C.
§437g(a) (1), concerning the matter at issue herein, or on its own motion,
may review compliance with this Agreement. If the Commission believes
‘that this Agreement or any requirement thereof has been violated, it may
Institute ecivil action for relief in the United States District Court
for the District of Columbia.

It is further agreed that this Conclliation Agreement is entered into in
accordance with 2 U.5.C. §437g(a)(5)(A), and that this Agreement, unless
violated, shall constitute a complete bar to any further action by the
Commission with regard to the matter set forth in this Agreement.

it is mutually agreed that this agreement shall become effective as of

the date that all parties hereto have executed same and the Commisslon

has approved the entire agreement,




¢

D. It is agreed that the Respondent shall have no more than thirty (30) days

from the date of this agreement to implement and comply with the require-

; ments contained herein, or so notify the Commission,

- - Date:

Date: /ﬁ-—g—{’7{

William C. Oldaker
General Counsel

Brie Oy 7=

Bonnie Christian
Respondent







serore @ ZepERaL ELECTION COMMISSITON .j

In the Matter of
MUR 597(78)

T o

Jack Diamond

CONCILIATION AGREEMENT

This matter having been Initiated by the Commission in the ordinary course
of carrying out its supervisory responsibilities, and, after an investigation,
the Commission having found reasonable cause to belleve that Dr. Jack Diamond
(herelnafter "the Respondent") has violated 2 U.S5.C. §44la(a)(1)(A).

WHEREFORE, the Commission and the Respondent, having duly entered into con-
ciliation as provided for In 2 U.5.C. §437(a)(5), do hereby agree as follows:

I. The Federal Election Commission has jurisdiction over the Respondent

-~ and subject matter in this case.

" IT. The Respondent has had a reasonable opportunity to demonstrate that no

e actlon should be taken in thls matter.
: I11. The Respondent enters into thls agreement with the Commission woluntarily.
’ IV. The pertinent facts In this matter are as follows:

A. On October 20, 1976, Mr. Sam Fuller made an unsecured leoan of $20,000

P
- to the John R. Rarick Congresslonal Campaign Committee (herelnafter
- "the Committee™) - =

B. On October 20, 1976, a counter letter to Sam Fuller signed by the
Respondent, the Candldate John Rarick, and six others, was executed.

C. Under the terms of the counter letter, each siznatory was bound to
assume a pro rata or 1/8 share of any amount of the Committee debt
to Sam Fuller that could not be liquidated with campaign funds.

D. On October 27, November 1, and November 5, 1976, $3,000, §5,000,
and $5,000 respectively, was pald out of Committee campaign funds

to Sam Fuller as partlal payment on the loan, leaving a balance of

57,000 principal and 5130.76 Interest.
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G.
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Pursuant to the terms of the counter letter, on November 29, 1976,

the Respondent pald Sam Fuller a 1/8 share of the $7130.76 balance
of the Committee loan from Sam Fuller, In the amount of $900. Four
of the other signatories of the counter letter pald a pro rata share
of the balance of the Committee obligation owed to Sam Fuller; two
of those people pald thelr share directly to Sam Fuller, and two
pald the Committee. Candidate Rarick pald $800 to the Committee.
Sam Fuller deposited all payments recelved by him on the counter
letter to the account of the Committee.

On November 24, December 4, and December 22, 1976, the Committee
pald $3,000, $1,800 and 52,330.76 respectively, to Sam Fuller,
thereby liquidating the loan to the Committee.

Each signatory was subsequently "refunded" $180.67 by the Respondent
(the Candldate only received $80) when additional campalign funds
became available to the Committeec.

On July 20, 1976, Diamond Medical Corp. issued a check for $500 to
the Committee, and on July 23, 1976 another check for $500 to the

Committee as salary advances to the Respondent,

WHEREFORE, the Respondent agrees: -

A,

C.

n.

That on October 20, 1976, Sam Fuller made a 520,000 loan to the
Committee.

On October 20, 1976, Respondent, with six others and the Candidate,
signed a counter letter to Sam Fuller.

A counter letter is binding between the pa?ties to {t.

Pursuant tc the terms of the counter letter, the Respondent became

bound to Sam Fuller to liquidate a 1/8 share of the balance of the

$20,000 loan to the Committee that the Committee could not retire.




-

M.

That the Respondent signed the counter 1ette£ and thereby
incurred liability for repayment of 1/8 of the $20,000
balance of the loan., The purpose of the loan was to in—
fluence the election of Candidate Rarick to federal office.
The Committee's first payment on the loan was made to Sam
Fuller on October 27, 1976.

From October 20 to October 27, 1976, the Respondent was
liable for 1/8 of the $20,000 balance of the loan by Sam
Fuller to the Committee, or $2,500..

A guarantee, endorsement or any other form of security where

the risk of non-payment rests with the surety, guarantor, or

endorser as well as with a political committee or other primary
obligor is a loan within the terms of 2 U.S.C. §431(e) and

11 C.F.R. §100.4(a)(1)(1).

The Respondent, by sharing the risk of non-payment of the $20,000
loan with the Committee, made a loan, within the terms of the
Act, to the Committee to the extent of $2,500.

A loan made for the purpose of influencing the election of a
candidate to federal office constitutes a contribution under

2 U.S.C. §431(e)(1). | -

The Respondent contrihuted $1,000, in the form of salary advances
from Diamond Medical Corp., to the Committee in July, 1976,

The Respondent contributed a total of $3,500 to the Committee

in 1976,

Contributions from an individual totalling $3,500 constitute

excessive contributions in violation of 2 U.S.C. §44la(a) (1) (4).




) ¢
N. The Respondent has violated 2 U.S.C. §44la(a)(1)(A) by making
an excessive contribution to the Committee.
‘0. The Respondent will now, and in the future, comply 1in all
respects with the Federal Election Campaign Act of 1971, as
amended.
P, The Respondent will pay a civil penalty in the amount of Three
hundred and fifty dollars ($350) pursuant to 2 U.S.C. §4378{a)(5)(B).
V. General Conditlions
A, The Commission, on request of anyone filing a complaint under 2 U.S.C.
§457g(a)(l), concerning the matter at lssue hereln, or on its own

motion, may review compliance with this Agreement. If the Commission

- belleves that this Agreement or any requirements thereof have been
. violated, it may institute a civil actlon for relief In the United

States District Court for the District of Columbia,

o B. It Is further agreed that thls Concliliation Agreement is entered into
In accordance with 2 U.S,C. §437g{a)(5)(A), and that this Agreement,
unless violated, shall constitute a complete bar to any farther action

by the Commission with repgard to the matter set forth in this Agreement,

"2
Q

It 1s mutually agreed that this agreement shall become eFffective as

of the date that all partles hereto have executed same and the Commission
has approved the entire agreement.

N. It Is agreed that the Respondent shall have no more than thirty (30)

days from the date of this agreement to [mplement and comply with the

requirements contalned herein, or so notify the Commission,

Date:
William C. Oldaker
(/9& al Counsel_
Date: //4§§/;:é//// flfﬁl

Jack Diamdnd

Respondent
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of MUR 597(78)

Marion G. Simpson

CONCILIATION AGREEMENT oo,

- - Yo e &
— e RS Lt e

This matter having been initiated by the Commission in the
ordinary course of carrying out its supervisory responsibilities,
and, after an investigation, the Commission having found reason-
able cause to believe that Marioh G. Simpson (hereinafter "the
Respondent”) has vioclated 2 U.S.C. §44la(a){1l) (A).

ﬁHEREFORE, the Commission and the Respondent, having duly
entered intc conciliation as provided for in 2 U.S.C. §437(a) (5},
do hereby agree as follows:

I. The Federal Election Commission has jurisdiction over

the Respondent and subject matter in this case.

II. The Respondent has had a reasonable opportunity to demon-
strate that no action should be taken in this matter.

II1. The Respondent enters into this agreement with the Com-
mission voluntarily.

IVv. The pertinent facts in this matter are as follows:

A. On October 20, 1976, Mr. Sam Fuller made an unse-
cured loan of $20,000 to the John R. Rarick Con-
gressional Campaign Committee {hereinafter "the
Committee") .

B, On October 20, 1976, a counter letter to Sam Fuller
signed by the Respondent, th? Candidate John Rarick,
and six others, was executed.

C. Under the terms of the counter letter, each signa-
tory was bound to assume a pro rata or 1/8 share
of any amount of the Committee debt to Sam Fuller
that could net be liquidated with campaign funds.

D. On October 27, November 1, and November 5, 1976,

$3,000, $5,000, and $5,000 respectively, was paid




out of Committee campaign funds to Sam Fuller as
partial payment on the loan, leaving a balance of
$7,000 principal and $130.76 interest.

Pursuant to the terms of the counter letter, from
November 23, 1976, to December 6, 1976 five of

the signatories paid a 1/8 share of the $7,130.76
balance of the Committee loan from Sam Fuller, in
the amount of $900. Candidate Rarick paid $800

to the Committee. The Respondent did not make
such a $900 payment.

Sam Fuller deposited all payments received by him
on the counter letter to the account of the Com-
mittee.

On November 24, December 4, and December 22, 1976,
the Committee paid $3,000, $1,800 and $2,330.76
respectively, to Sam Fullexr, thereby liquidating
the loan to the Committee.

Fach signatory was subsequently "refunded" $180.67
by the Committee (the Candidate only received $80)
when additional campaign funds became available

tc the Committee.

WHEREFORE, the Respondent agrees:

A,

That on October 20, 1976, Sam Fuller made a
$20,000 loan to the Committee.

On October 20, 1976, Respcndent, with six others
and the Candidate, signed a counter letter to Sam
Fuller. ‘

A counter letter is binding between the parties
to it.

Pursuant to the terms of the counter letter, the
Respondent became bound to Sam Fuller to liqui-

date a 1/8 share of the balance of the $20,000

loan to the Committee that the Committee could

not retire.




That the Respondent signed the counter letter and

thereby incurred liability for repayment of 1/8

of the $20,000 balance of the loan in order to in-
fluence the election of Candidate Rarick to federal
office.

The Committee's first payment on the loan was

made to Sam Fuller on October 27, 1976.

From October 20 to October 27, 1976, the Respon-
dent was liable for 1/8 of the $20,000 balance of
the loan by Sam Fuller to the Committee, or
$2,500.

A guarantee, endorsement or any other form of
security where the risk of non-payment rests with
the surety, guarantor, or endorser as well as with
a political committee or other primary obligor is
a lecan to the extent of the outstanding balance
within the terms of 2 U.5.C. §431(e) and 11 C.F.R.
§100.4(a) (1) (i) .

The Respondent, by sharing tHe risk of non-pay-
ment of the $20,000 lcan with the Committee, made
a loan, within the terms of the Act, to the Com-
mittee to the extent of $2,500.

A loan made for the purpose of influencing the
election of a candidate to federal office con-
stitutes a contribution under 2 U.S.C. §431 (e} {1l).
On August 11, 1976, the Respondent contributed
$1,000 to the Committee.

The Respondent contributed a total of $3,500 to
the Committee in 1976.

Contributions from an individual totalling $3,500
constlitute excessive contributions in violation

of 2 U.s5.C. §44la{a) (1) (A).

Notwithstanding, 1t 1s the Respondent's position

that since the counter letter had ten (10) signa-




ture lines, and since it was represented to Re-
spondent that ten (10) persons would sign the
counter letter, the maximum that Respondent could
have been indebted for or could have contributed
was $3,000.

The Respondent has violated 2 U.S.C. §44lafa) (l)

{A) by making an excessive contribution to the

Committee.

The Respondent will now, and in the future, com-
ply in all respects with the Federal Election Cam-
paign Act of 1971, as amended.

The Réspondent will pay a civilrpenaity in the
amount of Three Hundred and Fifty Dollars ($350)

pursuant to 2 U.S.C. §437g(a){5) (B).

General Conditions

A.

The Commission, on request of anyone filing a com-
plaint under 2 U.S.C. §43fg(a)(l), concerning the
matter at issue herein, or on its own motion, may
review compliance with this Agreement. If the
Commission believes that there has been a viola-
tion of this agreement arising out of the same
transaction or occurrences as set forth in Part

IV of this agreement or that the civil penalties
as reguired in Part IV of this agreement have not
been paid by Respondent, the Commission may in-
stitute a civil action for relief in the United
States District Court for the District of Columbia.
It is further agreed that this Conciliation Agree-
ment is entered into in accordance with 2 U.S.C.
§437g{a) {5) (A), and that this Agreement, unless
violated, shall constitute a complete bar to any

further acticn by the Commission with regard to

the matter set forth in this Agreement.




¢. It 1s mutually agreed that this agreement shall

become effective as cf the date that all parties
hereto have executed same and the Commission has
approved the entire agreement.

'D. It is agreed that the Respondent shall have no
more than thirty (30) days from the date of this

agreement to implement and comply with the re-

guirements contained herein, or so notify the Com-

mission.

Date:

William C. Oldaker
General Counsel
Date: nY Pk _ /«CZZ>”ﬁ\\
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BEFORE THE FEDERAL ELECTICN COMMISSION

In the Matter of MUR 597(78)

William Mitchell

CONCILIATION AGREEMENT

This matter having been initiated by the Commission in the
ordinary course of carrying out its supervisory responsibilities,
and, after an investigation, the Commission having found reason-
able cause to believe that Dr. William Mitchell (hereinafter "the
Respoqdent") has violated 2 U.S.C. §441la{a) (1) (a).

ﬁHEREFORE, the Commission and the Respondent, having duly
entered into conciliation as provided for in 2 U.S.C. §437(a) (5),
do hereby agree as follows:

I. The Federal Election Commission has jurisdiction over

the Respondent and subject matter in this case.

II. The Respondent has had a reasonable opportunity to demon-
strate that no action should be taken in this matter.

III. The Respondent enters into this agreement with the Com-
mission veoluntarily.

IV. The pertinent facts in this matter are as follows:

A. ©Cn October 20, 1976, Mr. Sam Fuller made an unse-
cured loan of $20,000 to the John R. Rarick Con-
gressional Campaign Committee (hereinafter "the
Committee").

B. ©Cn October 20, 1976, a counter letter to Sam Fuller
signed by the Respondent, the Candidate John Rarick,
and six others, was executed.

C. Under the terms of the counter letter, each signa-
tory was bound to assume a pro rata or 1/8 share
of any amount of the Committee debt to Sam Fuller
that could not be liguidated with campaign funds.

D. O©On October 27, November 1, and November 5, 1976,

$3,000, $5,000, and $5,000 respectively, was paid




cout of Commi-tee campaign funds to Sam Fuller as
partial payment <n the loan, leaving a balance of
$7,000 principal and $130.76 interest.

Pursuant to the terms of the counter letter, on
November 23, 1976, the Respondent paid the Com-
mittee a 1/8 share of the $7,130.76 balance of

the Committee loan from Sam Fuller, in the amount
of $900. Four of the other signatories of the
counter letter paid a pro rata share of the
balance of the Committee obligation owed to Sam
Fuller; three of those people paid their share
directly to Sam Fuller, and one paid the Commit-~-
tee. Candldate Rarick paid $800 to the Committee.
Sam Fuller depcsited all payments recelved by him
on the counter letter to the account of the Com-
mittee.

On November 24, December 4, and December 22, 1976,
the Committee paid $3,000, $1,800 and $2,330.76
respectively, to Sam Fuller, thereby liquidating
the loan to the Committee.

Each signatory was subsequently "refunded" $180.67
by the Committee {the Candidate only received $80)
when additional campaign funds became available

to the Committee.

WHEREFORE, the Respondent agrees:

A,

That on Jctober 20, 1976, Sam Fuller made a
520,000 loan to the Committee.
On October 20, 1976, Respondent, with six others

and the Candidate, signed a counter letter to Sam

Fuller.

A counter letter is binding between the parties
to it.

Pursuant to the terms of the counter letter, the

Respondent became bound to Sam Fuller to liqui-




date a 1/8 share of the balance of the $20,000
loan to the Committee that the Committee could
not retire.

E. That the Respondent signed the counter letter and
thereby incurred liability for repayment of 1/8
of the $20,000 balance of the loan in order to in-
fluence the election of Candidate Rarick to federal
office,

F. The Committee's first payment on the loan was
made to Sam Fuller on October 27, 1976.

G. From October 20 to October 27, 1976, the Respon-
dent was liable for 1/8 of the $20,000 balance of
the loan by Sam Fuller to the Committee, or
$2,500.

(\ H. § guarantee, endorsement or any other form of
’security where the risk of non-payment rests with
the surety, guarantor, or endorser as well as with
a political committee or other primary obligor is

a loan to the extent of the outstandlng balance

e - — e ———

within the terms of 2 U.5.C. §431(e) and 11 C.F.R.
§100.4(a) (1) (1).

I. The Respondent, by sharing the risk cf non-pay-
ment of the $20,000 loan with the Committee, made
a loan, within the terms of the Act, to the Com-
mittee to the extent of $2,500,

J. A locan made for the purpose of influencing the
election of a candidate to federal office con-
stitutes a contribution under 2 U.S.C. §431(e) (1l).

K. The Respondent contributed a total of $2,500 to
the Committee in 1976.

L. Contributions from an individual totalling $2,500
constitute excessive contributions in violation

of 2 U.5.C. §44la(a)(l)(A).

\

M. NotW1thstand1ng, it 1s the Respondent’'s position

kkﬂ/// that since the counter letter had ten (10) signa-




ture lines, and since it was represented to Re-
spondent that ten (10) persons would sign the
counter letter, the maximum that Respondent could
have been indebted for or could have contributed
was $2,000,

N. The Respondent has violated 2 U.S.C. §44lafa)(l)
(A) by making an excessive contribution to the
Committee.

0. The Respondent will now, and in tﬁe future, com-
ply in all respects with the Federal Election Cam=-
paign Act of 1971, as amended.

P, The Respondent will pay a civil penalty in the
amount of Two Hundred and Fifty Dollars ($230)
pursuant to 2 U.5.C. §437g{a) {5) (B).

V. General Conditions

A; The Commissicn, on request cf anyone filing a com-
plaint under 2 U.5.C. §437g(a){l), concerning the
matter at issue herein, or on its own motion, may
review compliance with this Agreement. If the
Commission believes that there has been a vicla-

tion of this agreement arising out of the same

e — e

transaction or occurrences as set forth in Part

IV of this agreement or that the civil penalties
as required in Part IV of this agreement ha&e not
been paid byrReSpOndent, the Commission‘maf ih-
stitute a civil action for relief in the United
States District Court for the District of Columbia.
B. It is further agreed that this Conciliation Agree-
ment is entered into in accordance with 2 U.S5.C.
§437g(a) (5} (A), and that this Agreement, unless
violated, shall constitute a complete bar to any
further acticn by the Commission with regard to

the matter set forth in this Agreement.




C. It 1s mutually agreed that this agreement shall
become effective as of the date that all parties
hereto have executed same and the Commission has
approved the entire agreement.

D. It is agreed that the Respondent shall have no
more than thirty (30) days from the date of this
agreement to implement and comply with the re-
guirements contained herein, or so notify the Com-~

mission.

Date:

William C. Oldaker
General Counsel

pate: “) '2‘) vi'd {UWIWD

William Mitchell 4
Respondent
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FEDERAL ELECTION COMMISSION

1320 N STREET NW
WASHINGTON D C 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

John R. Rarick Congressional
Campaign Committee

320 West Hall Street

Slidell, Louisiana 70458

Re: MUR 597 (78)

Dear Sir:

The Commission has voted to accept the conciliation
agreement which you signed in connectdion with MUR 597 (78).

Accordingly, upon my recommendation, the Commission
has closed its file on this matter inasmuch as it relates
to your violation of the Act.

A copy of the signed conciliation agreement is
enclosed for your records,

If you have any guestions, please contact Marsha
Gentner, the attorney assigned to this matter, at (202)
523-4060.

Sincerely,

William C. Oldaker
General Counsel

Enclosure
Conciliation Agreement

cc: John R. Rarick




FEDERAL ELECTION COMMISSION

1325 K STREET NW.
WASHINGTON, D.C. 20463

CERTIFIED MAIL
P RETURN RECEIPT REQUESTED

Mr. Sam Fuller
Rigolets Road
Slidell, Louisiana 70458

Re: MUR 597 (78)
P Dear Mr. Fuller: I!ﬁ

e The Commission has voted to accept the conciliation
agreement which you signed in connection with MUR 597 (78).

Accordingly, upcn my recormendation, the Commission
has closed its file on this matter inasmuch as it relates
to your violation of the Act.

My

A copy of the signed conciliation agreement 1is
enclosed for your records.

If you have any questions, please contact Marsha
Gentner, the attorney assigned to this matter, at (202)
523-4060.

A

-y
’

Sincerely,

William C. Oldaker
General Counsel

Enclosure -
Conciliation Agreement

cc: John R. Rarick




FEDERAL ELECTION COMMISSION

155 b SIRFET SN W
WASHINGTON DO NMHb )

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Dr. Jack R. Diamond

Diamond Medical Corporation
120 Westchester Place
Slidell, Louisiana 70458

Re: MUR 597 (78)
o
Dear Doctor Diamond: ‘ﬂ'

The Commission has voted to accept the conciliation
C agreement which you signed in connection with MUR 597 (78).

Accordingly, upon my recommendation, the Commission
- has closed its file on this matter inasmuch as it relates
to your violation of the Act.

A copy of the signed conciliation agreement is

< enclosed for your records.
5 If you have any questions, please contact Marsha
. Gentner, the attorney assigned to this matter, at (202)
523-4060.
Sincerely,
William C. Oldaker
General Counsel
Enclosure

Conciliation Agreement




FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON, D.C. 20463

CERTIFIED ™MAIL
RETURN RECEIPT REQUESTED

Mrs. Martha Dutsch
128 W. 23rd Avenue
Covington, Louisiana 70433

Re: MUR 597 (78)

Dear Mrs. Dutsch:

The Commission has voted to accept the conciliation
agreement which you signed in connection with MUR 597 (78).

Accordingly, upon my recommendation, the Commission
has closed its file on this matter inasmuch as it relates
to your violation of the Act.

A copy of the signed conciliation agreement is
ernclosed for your records.

If you have any questions, please contact Marsha
Gentner, the attorney assigned to this matter, at (202)
523-4060.

Sincerely,

William C. Oldaker
General Counsel

Enclosure

Conciliation Agreement




FEDERAL ELECTION COMMISSION

1325 K SIREET NW
WASHING TON D.CL 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Dr. William J. Mitchell
Box 1345
Covington, Louisiana 70433

Re: MUR 597 (78)
Dear Doctor Mitchell:

The Commission has voted to accept the conciliation
agreement which you signed in connection with MUR 597 (78).

= Accordingly, upon my recommendation, the Commission
has closed its file on this matter inasmuch as it relates
to your viclaticn of the Act.
' A copy of the signed conciliation agreement is
o enclosed for your records.
- If you have any questions, please contact Marsha
- Gentner, the attorney assigned to this matter, at (202)
C 523-4060,
™
Sincerely,
William C. Oldaker
General Counsel
Encleosure

Conciliation Agreement

cc: Mr. William Jones, Jr.
Barranger, Barranger, Jones & Fussell
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FEDERAL ELECTION COMMISSION

125 K STRILENW
WASHING TON L. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Dr. Marion G. Simpson
Route 5, Box 167D
Covington, Louisiana 70433

Re: MUR 597 (78)
Dear Doctor Simpson:

The Commission has voted to accept the conciliation
agreement which you signed in connection with MUR 597 (78).

Accordingly, upon my recommendation, the Commission
has closed its file on this matter inasmuch as it relates
to your violation of the Act.

A copy of the signed conciliation agreement is
enclosed for your records.

If you have any questions, please contact Marsha
Gentner, the attorney assigned to this matter, at (202)
523-4060,

Sincerely,

William C. Oldaker
General Counsel

Enclosure

Conciliatlion Agreement

cc: Mr. William Jones, Jr.
Barranger, Barranger, Jones & Fussell



FEDERAL ELECTION COMMISSION

1325 K SIREET NW
WASHINCTON D C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Bonnie Christian
Uneedus Road
Tolson, Louisiana 70437

Re: MUR 597 (78]

Dear Ms. Christian:

— The Commission has voted to accept the conciliation
agreement which you signed in connection with MUR 597 (78).

Accordingly, upon my recommendation, the Commission

- has closed its file on this matter inasmuch as it relates
to your violation of the Act.

— B copy of the signed conciliation agreement 1is
enclosed for your records.

If you have any guestions, please contact Marsha
c Gentner, the attorney assigned to this matter, at (202)
c 523-4060.

Sincerely,

William C. QOldaker
General Counsel

Enclosure

Conciliation Agreement
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FEDERAL ELECTION COMMISSION

1325 K SIREET NW
WASHINGTON . DC. -6

December 8, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. James W. Holden
Collins Boulevard
Covington, Louisiana 70433

Re: MUR 597 (78)
UDear Mr. Holden:

On October 30, 1978, you received a letter from this
Office notifying you of the Federal Election Commission's
finding of reasonable cause to believe you violated 2 U.S.C.
§ 44la(a) (1) (A) by guaranteeing a pro rata share of a loan
to the John R. Rarick Congressional Campaign Committee in
excess of $1,000. That letter was accompanied by a concili-
ation agreement, to be signed and returned within ten days
and implemented within thirty days if you agreed to accept
it as settlement of this matter. However, that 30 day
period has now expired.

Please be advised that the Commission is under a duty
to handle these matters as expeditiously as possible. There-
fore, if you intend to comply with the conciliation agreement,
you must sign and return it, along with a check in the amount
of the civil penalty, within five days. If you do not, the
Commission may, upon a finding of probable cause to believe,
institute civil suit. 2 U.5.C. § 437g(a) (5) (B).

1f you have any questions concerning the conciliation
agreement, please contact Ms. Marsha Gentner, the attorney
assigned to this matter, at (202) 523-4060.
Sincerely,

C.f Dldaker

General Counsel
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FEDERAL ELECTION COMMISSION

1325 K SIREET MW
WASHING TON, D C. 20463

December 8, 1978

It CERTIFIED MAIL
o RETURN RECEIPT REQUESTED

Mr. James W. Holden
Collins Boulevard
Covington, Louisiana 70433

Re: MUR 597 (78)

Dear Mr. Holden:

On October 30, 1978, you received a letter from this
e Office notifying you of the Federal Election Commission's

; finding of reasonable cause to believe you violated 2 U.S.C.
§ 44la(a) (1) (A) by guaranteeing a pro rata share of a loan
to the John R. Rarick Congressional Campaign Committee in
excess of $1,000. That letter was accompanied by a concili-
ation agreement, to be signed and returned within ten days
and implemented within thirty days if you agreed to accept
it as settlement of this matter. However, that 30 day
period has now expired.

e Please be advised that the Commission is under a duty
to handle these matters as expeditiously as possible. There-
fore, if you intend to comply with the conciliation agreement,
you must sign and return it, along with a check in the amount
d of the civil penalty, within five days. If you do not, the
== Commission may, upon a finding of probable cause to believe,
3 institute civil suit. 2 U.S.C. § 437g(a)(5) (B).

If you have any gquestions concerning the conciliation
agreement, please contact Ms. Marsha Gentner, the attorney
assigned to this matter, at (202) 523-4060.

. 1
Sincerely,

General Counsel




/g DEC g
Mra. Martha Dutsch
128 W, 23rd Ave.
Covington, La. 704733
Nov. 29, 1978

William C. Oldaker

General Counsel

Federal Election Commisslion
1325 K Strest N, W.
Washington, D. C. 20463

Rer NUR 597 (78) 808207

Dear Sir

I am herewith returning the Conciliation Agreement which you
sent me, even though I still do not believe that I at any time
knowingly and/or willfully violated any part of the Federal Election
Code, There was never any intent on the part of myself, or any of
the signers of the counter letter to Mr. Sam Fuller, to in any way
violate the provisions of the Election Code.

In order that we can close this matter in an expeditious
manner, and with the least possible expense to myself, I have
signed the Conclliation Agreement and herewlth enclose the $250.00

penalty imposed upon me.
I do respectfully request that thls letter be attached to the

Conclliation Agreement.
Sincerely, E : i

(Mrs.) Martha Dutsch
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General Counsel
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FEDERAL ELECTION COMMISSION

1325 K STREET NW.
WASHING TON.D.C. 20463

MEMORANDUM TO CHARLES STEELE

y; ﬂ

FROM: MARJORIE W. EMMONS 777-]"5 Ly

DATE: DECEMBER 4, 1978

SUBJECT: MUR 597 (78) - Interim Conciliation
Report dated 11-30-78
Received in 0OCS: 12-1-78,
2:32

The above-named document was circulated on a 24
hour no-objection basis at 2:35, December 1, 1978.

The Commission Secretary's Office has received

no objections to Interim Conciliation Report as of 3:00

this date.




MEMORANDUM TO: Marge EmmoOns
FROM s Elissa T. Garr o . _j-'.-'-.-.'.

SUBJECT: NUR 597 e A

Please have the attached Interim Comciliation :
Report on MUR $97 distributed to the Odkmission. ~©
Thank you.
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BEFORE THE FEDERAL ELECTION CGHHI%EIGH=.:'Iih

In the Matter of (0Ll PR 32
MUR 597 (78)

John R. Rarick
Congressional Campaign

T Tl S i

INTERIM CONCILIATION REPORT

On October 23, 1978, the Commission found reasonable cause
to believe that seven respondents violated 2 U.S5.C. § 44laf(a) (1)
(A) by making excessive contributions to the John R. Rarick
Congressional Campaign Committee ("the Committee") and that the
Committee apparently wviolated 2 U.S5.C. § 44la(f) by accepting
such contributions. Presently, this office is in the process
of conciliation, having had discussions with all of the respondents
or their attorneys. Because of the large number of respondents
in this matter, rather than proceed piecemeal, the General
Counsel's Office will continue conciliation efforts until negoti-
ations with all respondents have been completed. At that time,
this office will present further recommendations for the Com-

mission's consideration.

K; /f a,- // £ W:_FM 4/

William C. Oldaker
General Counsel
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JounNn R, RARICK

ATTORNEY AT LAW

Vil P S o
(6 L0V 482 rémaLlds. sipx 206
ST. FRANCISVILLE, LOUISIANA TOTT6
GO GHG-D4R83

Nov. 20, 1978
Federal Election Camission
1325 K Street N.W.
Washington, D.C. = -
20463 - e ?

ATTENTION: Ms. Marsha G. Genter

In Re: MUR 597 (78)
John R, Rarick Congressional
¢t Campaign

Dear Ms. Genter,

- I enclose the original conciliation agreement signed by

) Mr. Sam Fuller, and I am enclosing my check in the sum of $500.00
pursuant to our discussion. I have also amended paragraph 1V (G)
to read $500.00.

If this is agreeable with the cammittee I would appreciate re-
ceiving a copy of the signed agreament after Mr. 0Oldaker has signed and

c. Check, No.128, amount $500.00
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Jonis B Aok

aderal Flection Comission
1325 K Street N,W
Hashington, D.C

— INAGT

ATTENTTIOM:

Ms, Marsha G, Genten




BARRANGER, BARRANGER, JONES & FUSSELL
ATTORNEYH AT Law 1 2 y Joeo
200 NoORTH COLUMBIA STREET ) '
F*, 4}, Hox | 268
CoviNGTON, LoUIBIaNA TO433

Hamy KEnmETH HAaRpanoER

Witiiam J. Jones I, November 21, 1978 TRLEFRONE HEE - HT]
Howarn H, FuUSsELl, Paimon J. PVAsEsSi ks
THidas H DERvELDY, IR

CERTIFIED MAIL RETURN RECEIPT REQUESTED E‘; i : J"_‘ l-J,_I.

Federal Election Commission
1325 K S5treet N.W.
Washington, D. C. 20463

In Re: MUR 597 (78)
o Dr. William J. Mitchell
Our File S5-7639

Attention: Ms., Marsha G. Gentner
—_ Dear Ms. Gentner:

In connection with the above matter, enclosed please
find Conciliation Agreement executed by William Mitchell,
respondent, on November 21, 1978, together with the original
Dr. Mitchell's check, payable to the order of the Federal
Election Commission, dated September 21, 1978, in the amount
- of $250.00.

r This Conciliation Agreement was re-drafted in accordance
with our several telephone conversations.

=¥
¢

After the Conciliation Agreement is signed by Mr. William
C. Oldaker, please forward me a copy of same showing signa-
tures.
With best regards,
Very truly yours,
BARRANGER, BARRANGER, JONES & FUSSELL

oy M@}\_

WM. J. JONES, J

WJJ:abl

c.c. Dr, William J. Mitchell
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Federal Election Commission
1325 K Street N.W.
Washington, D. C.

F el

Attention: Ms. Marsha G. Gentner




FEDERAL ELECTION COMMISSION
1825 K STREED N W

WA TON YL . 2046 §

November 21, 1978

Mrs. Martha Dutsch
128 W. 23rd Avenue
Covington, Louisiana 70433

Re: MUR 597 (78)

Dear Mrs. Dutsch:

Pursuant to your conversation of November 9, 1978,
with one of our staff members, I have enclosed a copy
of the Federal Election Campaign Act of 1971, as amended.

Please be advised that this does not extend the 30-
day period in which you must.act to comply with the con-
ciliation agreement received by yowon November 1, 1978.

Sinderely,

Oldaker

General Uounsel

Enclosure
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JoHn R. RARICK

ATTORNEY AT LAW

462 ROYAL 1. B 2 |1
ST. FRANCISVILLE, LOUISIANA TOT76
604 8356-3480

November 14, 1978

Federal Election Cammission
1325 K Street N.W.
Washington, D.C. 20463

- ATTENTION : Ms. Marsha G. Genter
-+ In RE: MUR 597 (78)
Jchn R. Rarick Congressional
Campalgn
el
Dear Ms. Genter,
3 I enclose the original conciliation agreement

s_i_gned by me for the campaign cammittee which was inadvertantly
overlooked in my letter of this same date to you . I sincerely
hope/ you are able to consolidate the contents of both.

\Enc: {émcilatim agreement. 807 16




Jdons K. Rarew
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JoHN R. RARICK
ATTOHRNEY AT LAW
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JNOVIT Pz (5
482 ROYAL ST.. BOX 256
ST. FRANCISVILLE. LOUISIANA 70776
B4 G36-2480

Now. 14, 1978

Federal Election Comission

1325 K Street N.W. 807878

Washington, D.C.
20463

ATTENTICN: Ms, Marsha G. Gentner

In Re: MR 597 (78)
John R, Rarick Congressional
Campaign

Dear Ms. Gentner,

This will confirm our phone conversation and discussion of
November 13, 1978,

As I related to you, your notice to the camittee was by
the post master referred to me, and I receipted same. The camittee
for all practical purposes is defunct, and no longer exists,

In as muxch as I am interested in placing this matter to rest,
I am signing the conciliatory agreement for the committee and am
enclosing my check made to the Federal Election Camnittee in the
sum of $500.00 pursuant to our discussion. I have also amended para-

—graph IV (V) to read $500.00.

If this is agreeable with the camittee I would appreciate re-
cejving a copy of the signed agreement after Mr. Oldaker has signed

t-r. uly * QUrsS ,
k-
s ,.{gll_h_:xﬁé
R.” RARICK

. c:heckr $500.00
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y 1878
CERTIFIED MATL,

RETURN KECELPT REQUESTEN 807812

Nr. Jlack R, Dlamond
iamond Medleal Corporat lon
120 Westchester Flacc
tlidel, Louisiana 704538
Ber MUR 597(78)
Near Nr., Dlamand:

Foderal Election Uomni=s<sion lis Dol reasonable sause to belleve
that wvou have vielated 7 L5000 §alala)(11(A) by puaranteelng a pro rata
aliars of a laan to the Johin B. Rariek Conpressional Campaign Committec in
cxcegs of 51,000,

flease he advlsed that the Commlssion 15 under a duty to make every

pndoavoer tar a |||:"|'||1-:! of mor Vous Ehan thirey (361D li.l'.'-: to correct such A

vinlatlnn hy Infoarmal methods of conference, concillation and persuvasion,
it ot iter inta a conclliafion apfeeaent, LS.0, §437gla)(5)(A). 11
we Aare anahle o reach agrecment darboy that periwl, the Commbsslen may,
U inding: of probhahle cause B ol ievie vinlattion hag ncceurred,
inselEnt (vl galbt., 2 H.S.0, §417pladin)

sed please find a eoncil farion apreoment which thls offiece Is

srenared tio recommend ta the Commission Lo sevtlement of this matter. 11
e agree wlth the provis Lbons af thiy aprecement, please sign Lt and retara

[t to the Commisslon within ten davs ol vonr receipt of this letter. |
t, please contact Ms, Marsha G. Lentner . 'Y 523-4178 to discuss

vour iectinons to the apgrédm
Sinveraly,

(A ‘i. ¢ /,{//A/

WLl Lam . (tldaker

aoeral NS

'
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IAMOND MEDICAL CORF.
FACK H. DIAMOXD, M.D
WILLIAM L. BUFFAT, M.D
120 WESTCHESTER PLACE
DFILL, LOUISIANA 70438

em Lo bl hL'UI..II' .{.

REQUESTED

€
] -
-'.l'.||l §
ik 4
£ L ]

Federal Election Commission
1325 K Street N.W,
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FEDERAL ELECTION COMMISSION

1325 K SIREET NW Y g '”'f] ' 33
WASHING TON DO 20461

October 26, 1978

CERTIFILED MAIL

RETURN RECEIPT REQUESTED

ovidlg
Ma, Bonnie Christian
Uneedus Road
Folson, Loulslana 70437
Re: MUR 597(78)
Dear Ms. Christian:

The Federal Electlon Commission has found reasonable cause to believe
that you have violated 2 U,S5.C. §44la(a)(1)(A) by making contributions to
the John R. Rarick Congressional Campaign Committee in excess of 51,000.

Please be advised that the Commission ls under a duty to make every
endeavor for a period of not less than thlrty (30) days to correct such a
violation by informal methods of conference, conclliation and persuasion,
and to enter into a conclliatlon agreement. 2 U.5.C. §437g(a)(5)(A). 1f
we are unable to reach agreement durlng that period, the Commisslon may,
upon a finding of probable cause to belleve a violatlon has occurred,
institute civil suit. 2 U.S.C. $§437g(a)(5)(B).

Enclosed please find a conclliatlon agreement which this office ls
prepared to recommend to the Commlsslon In settlement of this matter. If
you agree with the provislons of thls agreement, please sign Lt and return
it to the Commisslon withln ten days of your receipt of this letter. If
not, please contact Ms. Marsha G. Gentner at (202) 523-4178 to discuss
your objectlons to the agreement.

Sincerely,

William C. Dldaker
General Counsel

m
=]
]
-

o5ure
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FEDERAL ELECTION COMMISSION

PR b STRET T SN W i
WASHING O 130 b A
October 26, 1978 _—
CERTLIFIED MAIL
RETIIRN RECELPT REQUESTED
Dr. Marlon G. Simpson -
Rote 5, Box 167A . 4

Covington, Louislana 70413 a
He: MR 597(78)
Dear Nr. Simpson:

T

. The Federal Electinn Nommlsslon has found reasonabhle cause to helleve
that you have violated ? II.5.C. §441afa)(1)(A) by guaranteeing a pro rata
- share ot a loan to the John R, Rarick Congresslonal Campalgn Committee Ln

excess of $1000.

o
i Please be advised that the Commission is under a duty to make every
endeavor for a perlod of not less than thirty (30) days to correct such a P
— vinlatlon by Informal methods of conference, conclllation and persuasion,
and to enter into a concillatlon apreement. 2 U.S5.0. §437g(a)(5)(A). 1f
k= wir are unable to reach apreement during that period, the Commlssion may, !
— upon a Flnding of prohable cause to helleve a violatinn has occurred, l
" Instltute civil sult. 2 1,8,C, §437g(a)(5)(R). L
Enclosed please flml o conclliation agreement which this offlce s
o prepared to recommend to the Commission in settlement of this matter. If F"

you dgree with the provisions of this agreement, please slgn It and return
It to the Commission within ten days of your recelipt of this letter. I1f
r. not, please contact ‘Is. Marsha G. Gentner at (202) 523-4178 to discuss

your objectlions to the apreement,
%EI}'- A
LA 'F ‘-/éaﬁ/

w1|1£1 daker

Enclosure General Enunﬁnl
cc: William J, Jones, Jr.

Rarranger, Barranger,

lones & Fussell

9Nl North Columbia Street

P.0. Box 1268

Covington, Loulsiana 70433 '
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BEFORY T.FET)ERAI. ELECTI)ON COMM1SSION

In the Matter of

N

MUR 597(78)
Marion G, Simpson )

CONCILIATION AGREEMENT

This matter having been initiated by the Commisslon in the ordinary course
of ca;;ylng out Ilts supervisory responsibilities, and, after an Investigation,
the Commission having found reasonable cause to helleve that Marion G. Simpson
(hereinafter "the Respondent") has vlolated 2 U.S.C. §441a(a) (1) (A).

WHEREFORE, the Commisslon and the Respondent, having duly entered Into con-
cillatlon as provided for ln 2 U.S.C. §437(a)(5), do hereby agree as follows:

I. The Federal Electlon Commission has jurlsdiction over the Respondent

and subject matter In this case.
Ir. The Respondent has had a reasonable opportunity to demonstrate that no
action should be taken in this matter,

IiL, The Respondent onters into this agreement with the Commlssion voluntarily.

79040104904

v, The pertinent facts In thils matter are as follows:

A. On October 20, 1976, Mr. Sam Fuller made an unsecured loan of $20,000
to the John R. Rarick Congressional Campalgn Committee (herelnafter
"the Committee™)
B. On October 20, 1976, a counter letter to Sam Fuller signed by the
Respondent, the Candidate John Rarick, and six others, was executed,
C. Inder the terms of the counter letter, each signatory was hound to
assume a pro rata or 1/8 share of any amount of the Committee debt
to Sam Fuller that could not be liquidated with campalgn funds,
On October 27, November 1, and November 5, 1976, $3,000, $5,000,
and $5,000 respectlvely, was pald out of Commlittee campalgn funds
to Sam Fuller as partial payment on the loan, leaving a balance of

$7,000 principal and $130.76 interest.



E.

WHEREFORL,

A,

Pursuant .the terms of the counter 1ette‘from November 23, 1976,
to December 6, 1976 five of the signatorles pald a 1/8 share of the
$7130.76 balance of the Committee loan from Sam Fuller, [n the amount
of $900., Candidate Rarick pald $800 to the Commlittee, The Respondent
did not make such a 5900 payment.
Sam Fuller deposlted all payments recelved by him on the counter
letter to the account of the Committee.
On November 24, NDecemher 4, and December 22, 1976, the Committee
pald $3,000, $1,800 and $2,330.76 respectlvely, to Sam Fuller,
thereby llquldating the loan to the Respondent,
Fach signatory, Including the Respondent, was subsequently "refunded"
$180.67 hy the Commlttee (the Candidate only received $80) when
additional campalgn funds hecame avallable to the Committee,
On Augnst 11, 1976, the Respondent made a $1,000 contributlon to the
Committec.

the Respondent aprees:
That on Qctober 20, 1976, Sam Fuller made a $20,000 loan to the
CommitLeeo.
On Octoher 20, 1976, Respondent, with six others and the Candidate,
slgned a counter letter to Sam Fuller.
A counter letter ls blnding between the partles to lt.
Pursuant to the terms of the counter letter, the Respondent became

bound to Sam Fuller to liguldate a 1/8 share of the balance of the

" $20,000 loan to the Committee that the Committee could not retire.

That the Respondent signed the counter letter and thereby Incurred
l1labtlity For repayment of 1/8 of the 520,000 balance of the loan,
The purpose of the loan was to influence the electlon of Candidate

Rarlck to federal office.



3

The first repayment by thr Committee of the principal of the

the loan was made to Sam Fuller on October 27, 1976.

From October 20 to October 27, 1976, the Respondent was

llable for 1/8 of the $20,000 balance of the loan by Sam

Fuller to the Committee, or $2,500.

A guarantee, endorsement or any other form of security where

the risk of non-payment rests with the surety, guarantor, or
endorser as well as with a polltlcal committee or other primary
obligor Is a loan within the terms of 2 U.S.C. §431(e) and
11 C.F.R. §100.4(a)(1)(1).

The Respondent, by sharing the risk of non-payment of the $20,000
loan with the Committee, made a loan, within the terms of the
Act, to the Committee to the extent of $2,500.

A loan made for the purpose of influencing the electlon of a
candidate to federal office constitutes a contribution under

2 U.S.C. §431(e)(L).

On August 11, 1976, the Respondent contributed $1,000 to the
Committec.

The Respondent comtributed a total of $3,500 to the Committee

in 1970,

Contributions from an individual totalling $3,500 constitute
excessive contrlbutions in vlolation of 2 U.S.C. §441la(a)(1)(A).
The Respondent has violated 2 U,S.C. §441a(a)(1)(A) by maklng
an excessive contribution to the Committee.

The Respondent will now, and in the future, comply in all respects

with the Federal Election Campaign Act of 1971, as amended.



P, The Respondent wlll pay a clvll penalty In the amount of Three
hundred awd FLfty dollars ($350) pursuant to 2 U.S.C. §437g(a)(5)(8).
V. General Condltinng

A, The Commisslon, on request of anyone filing a complaint under 2 U.S5.C.
§437g(a) (1), concerninpg the matter at [ssue hereln, or on lts own
mot lon, may revliew compllance wlth thls Agreement. [Lf the Commlssion
belleves that thls Agreement or any requirements thereof have been
violated, it may lnstitute a clvil actlon for rellef in the United
States Dlstrict Court for the Distrlct of Columbla.

B, 1t ls further aprecd that this Conclllation Agreement is entered lnto

in accordance wlth 2 U.S.C. §437g(a)(5)(A), and that thls Agreement,

—
o unless violated, shall constlitute a complete bar to any further actlon
- by the Commisston with regard to the matter set forth Ln thls Apreement.
o~ C. It is mutually apreed that this agreement shall become effectlve as
- of the date that all parties hereto have executed same and the Commission
o has approved the cntire agreement,

n. It s agreed thhat the Respondent shall have no more than thlrty (30)
—
- days from the date of thils agreement to implement and comply with the
- requitraments contained herein, nor so notlfy the Commlssion,

Date:

William C. Oldaker
Ceneral Counsel

Maricn G. gimpson
Respondent




P. The Respondent will pay a clvil penalty In the amount of Three
hundred and f£ifty dollars ($350) pursuant to 2 U,S$.C. §437g(a){(5)(B).
V. General Conditlong

A, The Commission, on request of anyone flling a complalnt under 2 U,S.C,
§437g(a) (1), concerning the matter at lssue hereln, or on Ilts own
motlon, may revlew compllance with this Agreement. 1If the Commission
believes that this Agreement or any requirements thereof have been
violated, it may Institute a clvil actlon for rellef In the United
States DiIstrict Court for the District of Columbla,

B, It Is further agreed that this Conclllation Agreement ls entered Into

-

1n accordance with 2 U,8.C. §437g(a)(5)(4), and that thlis Agreement,

unless violated, shall congtitute a complete bar to any further action

o

by the Commisslon wlth regard to the matter set forth In thils Agreement.
P C. [t Is mutually agreed that thils agreement shall become effective as

of the date that all parties hereto have executed same and the Commisslion
o has approved the entire agreement,
a N. It ls agreed that the Respondent shall have no more than thirty (30)
= days from the date of thls agreement to implement and comply wlth the
o

requirements contalned herein, or so notify the Commission,

Date:

William C. Oldaker
Ceneral Counsel

Date: . e S

Marion G. Simpson
Respondent




FEDERAL ELECTION COMMISSION

1325 h SIREED NW.
WASHING TON D0 20464

October 26, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Dr. Willliam J. Mitchell
Box 1345
Covington, Louisiana 70433
Re: MUR S97(78)

Dear Dr, Mitchell:

The Federal Election Commission has found reasonable cause to belleve
that you have vlolated 2 U.S5.C. §44la(a)(1)(A) by gnaranteeing a pro rata
gshare of a loan to the John R, Rarick Congresslonal Campaign Committee In
excess of $1000.

Please be advised that the Commlssion Is under a duty to make every
endeavor for a perlod of not less than thlirty (30) days to correct such a
vielatlon by informal methods of confercnce, conclliatlon and persuasion,
and to enter into a conclllation agreement, 2 U.S.C. §437g(a)(5)(A). 1f
we ate unable to reach agreement durlng that perifod, the Commlssion may,
upon a finding of probable cause to hellieve a violation has occurred,
Instltute civil suit, 2 U,S.C., §437g(a)(5)(B).

Enclosed please find a concliliation agreement which this offlce is
prepared to recommend to the Commission In settlement of thls matter. If
you agree wlth the provisions of thls aprecment, please sign [t and return
it to the Commission within ten days of your recelpt of thlis letter. If
not, please contact Ms. Marsha G. Gentner at (202) 523-4178 to dlscuss
your objections to the agreement.

-
Sincerely

e Dt

William C. daker

Enclosure General Counsel
cc: Willlam J. Jones, Jr.

Barranger, Barranger,

Jones & Fussell

900 North Columbia Street

P.0. Box 1268

Covington, Loulslana 70433
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BEFORE TI,FEI)ERM. FLECTLON COMMISSLON .

In the Matter of ) MUR 597 (78)
)
William Mitchell )

CONCILIATLON AGREEMENT

Thls matter having heen Inttlated by the Commlssion Ln the ordinary course
of carrylng out lts supervisory responsiblIities, and, after an lnvestigation,
the Commisslon haviny found reasonable canse to helleve that NDr, William Mitchell
(herelnafter "the Respondent') has violated 2 U.S.C. §440a(a) (1) (A).

WHI'REFORE, the Commlsslon and the Respondent, having duly entered into con=-

- cillatlon as provided for In 2 .5.0, §437(a)(5), do hereby agree as follows:
—_ L. The Federal Electlon Commlsslon has jurlsdictisia over the Respondent
o and subject matter In thls case.

1I. The Respondent has had a reasonable opportunity to demonstrate that no

< actlon should he taken In thils matter.

— IIt, The Respondent enters [nto thls agreement with the Commisslon voluntarily,
— Iv. The pertlnent facts in this matter are as follows:

' A. On October 20, 1974, Mr. Sam Fuller wmade an unsecured loan of $20,000
¢ to the John R. Rarick Corgressinnal Campaign Committee (herelnafter

"the Commlttee')
B. On October 20, 1976, a counter letter to Sam Fuller signed by the
Respondent, the Candidate .John Rarick, and six others, was executed.
C. Inder the terms of the counter letter, each signatory was bound to
assume a pro rata ot 1/8 share of any amount of the Commlttee debt
to Sam Fuller that could not be liquidated with campaign funds.
D, On Qctober 27, November 1, and November 5, 1976, $1,000, $5,000,
and $5,000 respectlively, was pald out of Commlttee campalgn funds
to Sam Fuller as partial payment on the loan, leaving a balance of

$7,000 princlpal and $130.76 Interest,




E. Pursuant to the terms of lhe counter letter, on November 23, 1976,
the Respondent pald the Committee a 1/8 share of the $7130.76
balance of the Committee loan from Sam Fuller, in the amount of
$900. Four of the other signatories of the counter letter pald
a pro rata share of the balance of the Committee obligation owed
to Sam Fuller; three of those people pald thelr share dlrectly
to Sam Fuller, and one pald the Committee. Candidate Rarick pald
$800 to the Committec.

F. Sam Fuller deposlted all payments recelved by hilm on the counter

letter to the account of the Committee.

G. On November 24, December 4, and December 22, 1976, the Committee
e pald $3,000, $1,800 and $2,330.76 respectively, to Sam Fuller,
c thereby liquldating the loan to the Commlittee,

H. Fach signatory was subsequently "refunded" $180.67 by the Committee

< (the Candidate only received $80) when additional campalgn funds
:; became availahle to the Committee.

.w. WHEREFORE, the Respondent agrees:

c A, That on Octobter 20, 1976, Sam Fuller made a $20,000 loan to the
- Committee.

B. On October 20, 1976, Respondent, with six others and the Candidate,
signed a counter letter to Sam Fuller,

C. A counter letter is binding between the parties to it.

n. Pursuant to the terms of the counter letter, the Respondent became
bound to Sam Fuller to liquidate a 1/8 share of the balance of the
$20,000 loan to the Committee that the Committee could not retlre,

E. That the Respondent signed the counter letter and thereby Incurred
liability for repayment of 1/8 of the $20,000 balance of the loan
in order to influence the clectlon of Candidate Rarick to federal

nfflice.




The Commlittee's flrst payment on the loan was made to Sam Fuller
on Octoher 27, 1976,

From Octobher 20 to October 27, 1976, the Respondent was llable
for 1/8 of the 520,000 balance of the loan by Sam Fuller to the
Committee, or $2,500.

A puarantee, endorsement or any other form of securlty where the
rlsk of non-payment rests with the surety, gudarantor, or endotrser
4s well as with a political committec or other primary obligor is
1 loan within the terms of 2 J.5.C. §431{e) and 1l C.F.R.

§L00.4(a) (L) (D).

The Respondent, by sharlng the risk of non-payment of the $20,000

loan with the Committee, made a loan, withln the terms of the Act,

to the Committee to the extent of 52,500,

A loan made for the purpose of Influencing the electlon of a candi-
date to federal office constitutes a4 comtribution under 2 U,S.C.
§431(e) (1),

The Respondent contributed a total of $2,500 to the Committee in 1976,
Contributions from an Lndividual totalling $2,500 constitute excesslve
contrihutions in violation of 2 U.S.C. §44lala){1){A).

The Respondent has vielated 2 U.S.C. §44laa) (1) (A} by maklng an
excesslve contrilbution to the Committec.

The Respondent will now, and in the future, comply In all respects
wlth the Federal Electlion Campaign Act of 1971, as amended.

The Respondent will pay a clvll! penalty in the amount of Two hun-

dred and Fifty dollars ($250) pursuant to 2 U.S.C. §437g(a)(5)(B).




V. General Condltlons

A, The Commission, on request of anyone flling a complalnt under 2 U,S.C.
§437g(a) (1), concerning the matter at [ssue hereln, or on its own
mot lon, may revlew compllance with thls Agreement. 1f the Commisslion
helleveg that thls Agreewent or any requlrements thereof have been
violated, it may instltute a clivll actlon for rellef [n the Unlted
States District Court for the NDistrict of Columhla.

B. It (s further aprecd that this Conciliatlon Agreement (s eatered Into
In accordance wlth 2 U.5.C. §437g(a)(53)(A), and that thls Agreement,
unloss violated, shall constlitute a complete bar to any further actlon

by the Commisslon wlth regard to the matter set forth in thls Agree-

ment,
g
. c. 1t ls mutually apreed that thls agreement shall become effective as
— of the date that all partles hereto have cxecuted same and the Commisslon

has approved the entire agreement,
n. [t is agreed that the Respondent shall have no more than thirty (30)
days from the date of thls agreement to lmplement and comply with the

requirements cnntained hereln, or so notlify the Commission,

Date:

T William C. Oldaker
GCeneral Counscl

Date:

——— William Mitchell
Respondent
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FEDERAL ELECTION COMMISSION

1325 K STRELT N.W
WASHING TON ) O 20464

.

October 26, 1978

4

CERTIFIED MAIL
RETURN RECELPT REQUESTED

Ms. Martha D, Dutsch N
128 W, 23rd Avenue -
Covington, Loulslana 70433

Re: MUR 597(78) '
Dear Ms, Dutsch: !

The Federal Electlion Commlssion has found reasonabhle cause to helieve
that you have vlolated 2 11,5.C, §441la(a)(1)(A) by guarantecing a pro rata
share of a loan to the John R, Rarick Congresslonal Campalgn Commlttee In
excess of $1,000.

Pleagse be advlsed that the Commisslon is under a duty to make every
endeavor for a perlod of not less than thirty (30) days to correct such a
violation by informal methods of conference, conciliation and persuasion,
and to enter into a concillation agrecment. 2 U.S.C. §437g(a)(5)(A). If
we are unable to reach agrecment during that period, the Commission may,
upon a finding of probhahle cause to helleve a violation has occurred,
tnatitute clvil suit. 2 U.S.C. §437g(a)(5)(B).

Enclosed please find a concillatlon agreement whlch this office fis
prepared to recommend to the Commlssinn in settlement of thls matter, If
you agree wlth the provisions of this agreement, please sign {t and return
it to the Commlsslon within ten days of your recelpt of thls letter, If
not, please contact Ms. Marsha G. Gentner at (202) 523-4178 to discuss

your objectlons to the agreement.

Willlam-C. Oldaker
General Counsel

~
\\

Sincerely,
N ¥
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BEFORE l. FEDERAI ELECTIIN COMMLSSLON .

In the Matter of
MUR 597(78)
Martha Dutsch

CONCILIATION AGREFMENT

Thls matter having been Initlated by the Commission In the ordinary course
of carrylng out its supervisory responsibllities, and, after an lnvestigation,
the Commission having found reasonable cause to belleve that Mg, Martha Dutsch
(hereinafter "the Respondent™) has violated 2 U,S$.C. §441a(a)(1)(A).
WHEREFORE, the Commisslon and the Respondent, having duly entered Into con-
ciliation as provided for in 2 U.S.C. §437(a)(5), do hereby agree as follows:
L. The Federal Election Commission has jurisdiction over the Respondent
and subject matter In this case,
The Respondent has had a reasonable opportunlity to demonstrate that no
action should be taken In this matter.
The Respondent enters Lnto this agreement wlith the Commisslon voluntarlily.
The pertinent facts In this matter are as follows:
A. On October 20, 1976, Mr. Sam Fuller made an unsecured loan of $20,000
to the John R, Rarick Congresslonal Campaign Committee (herelnafter
"the Committee")
On October 20, 1976, a counter letter to Sam Fuller signed by the
Respondent, the Candidate John Rarick, and six others, was executed,
Under the terms of the counter letter, each signatory was bound to
assume a pro rata or 1/8 share of any amount of the Committee debt
to Sam Fuller that could not be liquidated with campaign funds.
On October 27, November 1, and November 5, 1976, $3,000, $5,000,
and $5,000 respectively, was paid out of Committee campaign funds
to Sam Fuller as partial payment on the loan, leaving a balance of

$7,000 principal and $130.76 interest.




El

F,

G.

H,

WHEREFORE,

A.

E.

Pursuant .the terms of the counter lettega on December 3, 1976,
the Respondent paid Sam Fuller a 1/8 rmhare of the $7130.76 balance
of the Commlittee loan from Sam Fuller, In the amount of $900, Four
of the other slgnatories of the counter letter paid a pro rata share
of the balance of the Committee obligatlon owed to Sam Fuller; two
of those people pald thelr share directly to Sam Fuller, and two
paid the Committee., Candidate Rarick pald $800 to the Committee.
Sam Fuller deposlited all payments received by him on the counter
letter to the account of the Commlittee.
On Novemher 24, December 4, and December 22, 1976, the Commlttee
paid $3,000, $1,800 and $2,330.76 respectlively, to Sam Fuller,
thereby liquidating the loan to the Commlittee.
Fach slgnatory was subsequently "refunded" $180.67 by the Committee
{the Candidate only recelved $80) when additlonal campaign funds
hecame availahle to the Committee,

the Respondent aprees:
That on Qctober 20, 1976, Sam Fuller made a $20,000 loan to the
Committec.
On October 20, 1976, Respondent, wlth six others and the Candidate,
signed a counter letter to Sam Fuller.
A counter letter is binding between the partlies to it.
Pursuant to the terms of the counter letter, the Respondent hecame
hound to Sam Fuller to llquidate a 1/8 share of the balance of the
$20,000 loan to the Commlttee that the Committee could not retlre,
That the Respondent signed the counter letter and thereby incurred
liahility for repayment of 1/8 of the $20,000 balance of the loan.

The purpose of the loan was to Influence the clectlon of Candidate

Rarick to federal office.




The Committee's first payment on the loan was made to Sam Fuller

on October 27, 1976,

From Qctoher 20 to October 27, 1976, the Respondent was llable

for 1/8 of the $20,000 balance of the loan by Sam Fuller to the
Committee, or $2,500.

A guarantee, endorsement or any other form of security where the
risk of non-payment rests wilth the surety, guarantor, or endorser
as well as with a pollitical committee or other primary obligor tis

a loan within the terms of 2 U.5.C. §431(e) and 1Ll C.F.R.
§100.4¢ay(1)(1).

The Respondent, by sharing the risk of non-payment of the $20,000
loan with the Committee, made a loan, within the terms of the Act,
to the Committee to the extent of $2,500.

A loan made for the purpose of influencing the election of a candi-
date to federal nfflice constitutes a contribution under 2 U.S.C.
§431(e)(1).

The Respondent contributed a total of $2,300 to the Committee in 1976,
Contrihutions from an Individual totalllng $2,500 constitute excessive
contributions Ln violatinn of 2 U.5.C. §441a(a)(1)(A).

The Respondent has violated 2 U.S.C. §441la(a)(l)(A) by maklng an
excesslve contribution to the Committee,

The Respondent will now, and in the future, comply in all respects
with the Federal Election Campalgn Act of 1971, as amended,

The Respondent will pay a civil penalty in the amount of Two hun-

dred and flfty dollars ($250) pursuant to 2 U.S.C. §437g(a)(5)(B).




Q
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V.

General Condlitions

A,

Date:

Date:

The Commlsslon, on request of anyone flling a complalnt under 2 U.S.C.
§437g(a){l), conceenlng the matter at [ssue hereln, or on Lts own
motlion, may review compllance with thls Agreement, 1If the Commission
belleves that thls Agreement or any requirements thereof have been
violated, [t may [nstltute 3 clivl]l actlon for rellef in the United
States Distrlct Court for the NDistrict of Columbla,

[t is further apreed that this Concilliation Agreement s entered Into
in accordance with 2 UB.5.C. §437g(a){(5)(A), and that thls Agreement,
unless violated, shall constltute a complete bar to any further actlon
by the Commission with regard to the matter set forth in this Agree-
ment.

It 1s mutually agreed that this agreement shall become effectlive as

of the date that all partles hereto have executed same and the Commisslon
has approved the entire agreemant,

[t ls agreed that the Respondent shall have no more than thlirty (30)
days from the date of thlis agreement to Llmplement and comply wlth the

requirements contalned herelin, or so notify the Commission,

William C. Oldaker
General Counsel

Martha Dutsch
Respondent



FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON D.C. 204613

October 26, 1978
CERTIFIED MAIL

RETURN RECEIPT REQUESTED

Ms. James W. Holden
Collins Boulevard )
Covington, Louigiana 70433
Re: MUR 597(78)

Dear Mr. Holden:

The Federal Electlon Commission has fcund icasonable cause to believe

o~ that you have violated 2 U.S5.C. §44la(a) (1) 4) by guaranteeing a pro rata
I share of a loan to the John R. Rarick Cougressicnal Campaign Committee in
c excess of $1,000.

Please be advised that the Commission is under a duty to make every

(\{‘ endeavor for a period of not less than thirty (30) days to correct such a
T violation by informal methods of conference, conciliation and persuasion,
ot and to enter into a conciliation agreement. 2 U.S5.C. §437g(a)(5)(A). If

we are unable to reach agreement during that period, the Commission may,

' upon a finding of probable cause to believe a viclation has occurred,
N institute civil suit, 2 U,5.C. §437g(a)(5)(B).
F“h Enclosed please find a conciliation agreement which this office is
. prepared to recommend to the Commission in settlement of this matter. T1If
o you agree with the provisions of this agreement, please sign it and return

it to the Commission within ten days of your receipt of this letter, If
not, please contact Ms, Marsha G. Gentner at (202) 523-4178 to discuss
your objections to the agreement.
Sincernaly, -
g
A 4 v

William C, 0lddker
General Counsel

Enclosure
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BEFORE " FEDERAL ELECTION COMMISSION .

In the Matter of
MUR 597(78)
James Holden

CONCILIATION AGREEMENT

This matter having been initiated by the Commission in the ordinary course
of carrying out its supervisory responsibilities, and, after an investigation,
the Commission having found reasonable cause to believe that Mr. James Holden
(hereinafter "the Respondent") has violated 2 U.S.C. §44la(a)(1l)(A).
WHEREFORE, the Commission and the Respondent, having duly entered into con-
ciliation as provided for in 2 U.S.C. §437(a)(5), do hereby agree as follows:
I. The Federal Election Commission has jurisdiction over the Respondent
and subject matter in this case.
The Respondent has had a reasonable opportunity to demonstrate that no
action should be taken In this matter.
The Respondent enters into this agreement with the Commission voluntarily.
The pertinent facts in this matter are as follows:
A, On October 20, 1976, Mr. Sam Fuller made an unsecured loan of $20,000
to the John R. Rarick Congressional Campaign Committee (hereinafter
"the Committee")
On October 20, 1976, a counter letter to Sam Fuller signed by the
Respondent, the Candidate John Rarick, and six others, was executed.
Under the terms of the counter letter, each signatory was bound to
assume a pro rata or 1/8 share of any amount of the Committee debt
to Sam Fuller that could not be liquidated with campaign funds.
On October 27, November 1, and November 5, 1976, $3,000, $5,000,
and $5,000 respectively, was paid out of Committee campaign funds
to Sam Fuller as partlal payment on the loan, leaving a balance of

$7,000 principal and $130.76 interest.




E.

F.

H.

Pursuant! the terms of the counter letter, on December 6, 1976,
the Respondent paid.Sam Fuller a 1/8 ahare of the $7130.76 balance
of the Committee loan from Sam Fuller, 1n the amount of $900. Four
of.the other signatories of the counter letter paid a pro rata share
of the balance of the Committee ohligation owed to Sam Fuller; two
of those people pald thelr share directly to Sam Fuller, and two
paid the Committee. Candidate Rarick paid $800 to the Committee.
Sam Fuller deposited all payments received by him on the counter
letter to the account of the Cormittee.

Cn November 24, Décember 4, and December 22, 1976, the Committee
pald $3,000, $1,800 and $2,330.76 respectively, to Sam Fuller,
thereby liquidating the loan to the Coumittee.

Each signatory was subsequently "refunded" $180.67 by the Commlittee
(the Candldate only recelved $80) when additlonal campaign funds

became avallable to the Committee.

WHEREFORE, the Respondent agrees:

A.

B.

c.

D.

E.

That on October 20, 1976, Sam Fuller made a $20,000 loan to the
Committee,

On Qctober 20, 1976, Respondent, with six others and the Candidate,
signed a counter letter to Sam Fuller.

A counter letter 1s binding between the partles to it.

Pursuant to the terms of the counter letter, the Respondent became
bound to Sam Fuller to liquidate a 1/8 share of the balance of the
$20,000 loan to the Committee that the Committee could not retire,
That the Respondent signed the counter letter and thereby incurred
liability for repayment of 1/8 of the $20,000 balance of the loan,
The purpose of the loan was to influence the election of Candidate

Rarick to federal offlce,



The Committee's first payment on the loan was made to Sam Fuller

on October 27, 1976. -

From Qctober 20 to Qctober 27, 1976, the Respondent was liable

for 1/8 of the $20,000 balance of the loan by Sam Fuller to the
Committee, or $2,500.

A guarantee, endorsement or any other form of security where the
risk of non-payment rests with the surety, guarantor, or endorser
as well as with a political committee or other primary obligor 1s

a loan withln the terms of 2 U.8.C. §431(e) and 11 C.F.R.
§100.4 (a) (1)(1).

The Respondent, by sharing the risk of non-payment of the $20,000
loan wlth the Committee, made a loan, within the terms of the Act,
to the Committee to the extent of $2,500.

A loan made for the purpose of influencing the electlion of a candli-
date to federal offlce constltutes a contribution under 2 U.S.C.
§431(e) (1),

The Respondent contributed a total of $2,500 to the Committee In 1976,
Contrlbutlons from an indlvidual totalling $2,500 constlitute excesslve
contributlons In violatlon of 2 U.S5.C. §44la(a)(1)(A).

The Respondent has viclated 2 U.5.C. §441a(a) (1) (A) by making an
excessive contributlion to the Commlittee.

The Respondent will now, and in the future, comply In all respects
with the Federal Election Campaign Act of 1971, as amended.

The Respondent will pay a civil penalty in the amount of Two hun-

dred and fifty dollars ($250) pursuant to 2 U.S.C. §437g(a)(5)(B).




V.

General Conditions

A,

The Commission, on request of anyone filing a complaint under 2 U.S.C.
-§437g(a)(l), concerning the matter at 1ssue herein, or on its own
motion, may review compliance with this Agreement. TIf the Commission
believes that this Agreement or any requirements thereof have been
violated, 1t may institute a civil actlon for rellef in the United
States District Court for the District of Columbia.

It s further agreed that thls Conciliation Agreement (s entered Into
in accordance with 2 U;S.C. §437g(a) (5)(A), and that this Agreement,
unless viclated, shall constitute a complete bar to any further action
by the Commission with regard to the matter set forth in thils Agree-
;ent.

It 1s mutually agreed that this apgreement shall become effective as

of the date that all parties hereto have executed same and the Commission
has approved the entire agreement,

It 1s agreed that the Respondent shall have no more than thirty (30)

days from the date of this agreement to implement and comply with the

requirements contained hereln, or so notify the Commission.

Date:

William C. Oldaker
General Counsel

Date:

James Holden
Respondent
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FEDERAL ELECTION COMMISSION

1325 K SIREET NW
WASHING TON D.C. 20463

October 26, 1978
CERTIFIED MAIL

RETURN RECEIPT REQUESTED

Dr. Jack R, Diamond
Diamond Medical Corporation
120 Westchester Place
Slidel, Louisiana 70458
Re: MUR 597(78)
Dear Dr. Diamond:

The Federal Electlion Commission has found reasonable cause to belleve
that you have violated 2 U.S.C. §44la(a)(1)(A) by guaranteeing a pro rata
share of a loan to the John R. Rarick Congressional Campaign Committee in
excess of §$1,000,

Please be advised that the Commission is under a duty to make every
endeavor for a perlod of not less than thirty (30) days to correct such a
violation by informal methods of conference, conciliation ani persuasion,
and to enter into a conciliation agreement. 2 U,S5.C. §437g(a)(5)(A). 1f
we are unable to reach agreement during that period, the Commission may ,
upon a finding of probable cause to believe a violation has occurred,
institute civil suit. 2 U.S.C. §437g(a)(5)(B).

Enclosed please find a conciliation agreement which this office ls
prepared to recommend to the Commission in settlement of this matter. If
you agree with the provisions of this agreement, please sign it and return
It to the Commisslon within ten days of your receipt of this letter. If
not, please contact Ms. Marsha G, Gentner at (202) 523-4178 to discuss

your objections to the agreement, ,\
Sincerely, ;_ |
v /

S
illianC. Oldaker
General Counsel

W

Enclosure

Jaus iy,
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BEFORE T]:."EDERAL ELECTION COMMISSION 0

In the Matter of
MUR 597(78) -
Jack Diamond

et Vet Nt

CONCILIATION AGREEMENT

This matter having been initlated by the Commission in the ordinary course
of carrying out its supervisory responsibilities, and, after an Investigation,
the Commission having found reasonable cause to belleve that Dr, Jack Diamond
(hereinafter "the Respondent™) has violated 2 U.S.C. §44la(a)(1)(A).

WHEREFORE, the Commission and the Respondent, having duly entered into con-
ciliation as provided for in 2 U.S.C., §437(a)(5), do hereby agree as follows:

I. The Federal Election Commission has jurisdiction over the Respondent

and subject matter in this case.

?: II. The Respondent has had a reasonable opportunity to demonstrate that no

o actlon should be taken In thls matter,

—_ III, The Respondent enters into thls agreement with the Commission voluntarily.
- IV. The pertinent facts in this matter are as follows:

A. On October 20, 1976, Mr. Sam Fuller made an unsecured loan of $%20,000
to the John R. Rarick Congressional Campaign Committee (hereinafter
"the Committee')

B. On October 20, 1976, a counter letter to Sam Fuller signed by the
Respondent, the Candidate John Rarick, and six others, was executed,

C. Under the terms of the counter letter, each signatory was bound to
assume a pro rata or 1/8 share of any amount of the Committee debt
to Sam Fuller that could not be liquidated with campaign funds.

D. On October 27, November 1, and November 5, 1976, $3,000, $5,000,
and $5,000 respectively, was pald out of Committee campalgn funds

to Sam Fuller as partlal payment on the loan, leaving a balance of

$7,000 principal and $130.76 lInterest,




E.

Pursuant to the terms of the counter letter, on November 29, 1976,
the Respondent pald Sam Fuller a 1/8 share of the $7130.76 balance
of the Committee loan from Sam Fuller, In the amount of $900. Four
of the other signatorieg of the counter letter paid a pro rata share
of the balance of the Committee cobligation owed to Sam Fuller; two
of thoge people pald their share directly to Sam Fuller, and two
pald the Committee. Candidate Rarick paid 3800 to the Committee.
Sam Fuller deposited all payments received by him on the counter
letter to the account of the Committee.

On November 24, December 4, and December 22, 1976, the Committee
pald $3,000, $1,800 and $2,330.76 respectively, to Sam Fuller,
thereby liquidating the loan to the Committee.

Each signatory was subsequently "refunded" $180.67 by the Respondent
(the Candidate only received $80) when additicnal campaign funds
became avallable to the Commlttee.

On July 20, 1976, Diamond Medlcal Corp. issued a check for $500 to

the Committee, and on July 23, 1976 another check for $500 to the

Committee as salary advances to the Respondent,

WHEREFORE, the Respondent agrees:

A,

B.

C.

D.

That on October 20, 1976, Sam Fuller made a $20,000 loan to the
Committee.

On October 20, 1976, Respondent, with six others and the Candidate,
signed a counter letter to Sam Fuller.

A counter letter 1s binding between the partles to it.

Pursuant to the terms of the counter letter, the Respondent became
bound to Sam Fuller to liquidate a 1/8 share of the balance of the

$20,000 loan to the Committee that the Committee could not retire.



re

That the Respondent signed the counter letter and thereby

incurred liability for repayment of 1/8 of the $20,000

balance of the loan. The purpose of the loan was to in-
fluence the election of Candidate Rarick to federal office.
The Committee's first payment on the loan was made to Sam
Fuller on October 27, 1976.

From October 20 to October 27, 1976, the Respondent was
liable for 1/8 of the $20,000 balance of the loan by Sam
Fuller to the Committee, or $2,500.

A guarantee, endo;sement or any other form of gsecurity where

the risk of non-payment rests with the surety, guarantor, or

endorser as well as with a political committee or other primary
obligor is a loan within the terms of 2 U.S.C. §431(e) and

11 C.F.R. §100.4(a)(1)(1).

The Respondent, by sharing the risk of non-payment of the $20,000
loan with the Committee, made a loan, within the terms of the
Act, to the Committee to the extent of $2,590.

A loan made for the purpose of influencing the election of a
candidate to federal office constitutes a contribution under

2 U.S.C. §431(e)(1).

The Respondent contributed $1,000, in the form of salary advances
from Diamond Medical Corp., to the Committee in July, 1976.

The Respondent contributed a total of $3,500 to the Committee

in 1976,

Contributions from an individual totalling $3,500 constitute

excessive contributions in violation of 2 U.S.C. §44la(a)(1l)(A).




The Respondent has violated 2 U.S.C. §441la(a) (1) (A) by making
an excessive contribution to the Committee.

The Respondent will now, and in the future, comply in all
respects with the Federal Election Campaign Act of 1971, as
amended.

The Respondent will pay a civil penalty in the amount of Three

hundred and fifty dollars ($350) pursuant to 2 U.S.C. §437g(a)(5)(B).

V. General Conditions

A.

The Commission, on reqhest of anyone filing a complaint under 2 U.S.C.
§437g(a) (1), concerning the matter at issue herein, or on its own

motion, may review compliance with this Agreement. If the Commission

believes that this Agreement or any requirements thereof have been

violated, it may institute a civil action for relief in the United
States District Court for the District of Columbia.

It is further agreed that this Conciliation Agreement is entered into

in accordance with 2 U.S.C. §437g(a)(5)(A), and that this Agreement,
unless violated, shall constitute a complete bar t» any further action
by the Commission with regard to the matter set forth In this Agreement.
It 1s mutually agreed that this agreement shall become effective as

of the date that all parties hereto have executed same and the Commission
has approved the entire agreement,

It is agreed that the Respondent shall have no more than thirty (30)
days from the date of this agreement to Implement and comply with the

requirements contained herein, or so notify the Commission.

William C. Oldaker
General Counsel

Jack Diamond

Respondent




FEDERAL ELECTION COMMISSION
1325 K STREET N.W.
WASHINGCTON. D.C. 20461
October 26, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr, Sam Fuller
Rigolets Road
Slidell, Louisiana 70458
Re: MUR 597(78)
Dear Mr. Fuller:

The Federal Election Commlssion has found reascnable cause to belleve
that you have violated 2 U.S.C. $§44la(a)(l)(A) by making a a loan to the
John R. Rarick Congressional Campaign Committee in excess of $§1,000,

Please be advised that the Commission is under a duty to make every
endeavor for a period of not less than thirty (30) days to correct such a
violation by informal methods of conference, concillatlon and persuaslon,
and to enter into a conclliation agreement. 2 U.S5.C. §437g(a)(5)(a). 1If
we are unable to reach agreement durlng that period, the Commission may,
upon a finding of probable cause to belleve a viclation has occurred,
instltute clvil sult, 2 U.S.C. §437g{a)(5)(B).

Enclosed please find a concillation agreement which this off ice is
prepared to recommend to the Commission In settlement of this matter. If
you agree with the provlsions of this agreement, please sign it and return
It to the Commission within ten days of your receipt of this letter, If
not, please contact Ms. Marsha G. Gentner at (202) 523-4178 to discuss
your objections to the agreement. h .

smbfy, s . -

(]

William C, Oldaker
General Counsel

Enclosure
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BEFORFE TI-."EDERAL ELECTION COMMISSION .

In the Matter of ) -

Sam Fuller

) MUR 597(78)

CONCILIATION AGREEMENT

This matter having been initlated by the Commission 1in the ordinary course

of carrying out its supervisory responsibilities, and, after an investigation,

the Commisslion having found reasonable cause to believe that Mr. Sam Fuller

(hereinafter 'the Respondent") has violated 2 U.S.C. §44la(a)(1)(A).

WHEREFORE, the Commisslon and the Respondent, having duly entered into con-

ciliation as provided for in 2 U.S.C. §437(a)(5), do hereby agree as follows:

I.

II.

III.

v,

The Federal Election Commission has jurisdiction over the Respondent

and subject matter fin thils case.

The Respondent has had a reasonable opportunity to demonstrate that no

action should be taken In this matter,

The Respondent enters into this agrecment with the Commission voluntarily.

The pertinent facts in this matter are as follows:

A,

On Octoher 20, 1976, the Respondent made an unsecured loan of $20,000
to the John R, Rarick Congressional Campaign Committee (hereinafter
""the Committee')

On October 20, 1976, a counter letter to the Respondent signed by the
Candidate John Rarick, and seven others, William Mitchell, Jack
Diamond, James Holden, Martha Dutsch, Marion G. Simpson, Daniel
Christian (now deceased), and Sam Fuller himself, was executed,

Under the terms of the counter letter, each signatory was bound to
assume a pro rata or 1/8 share of any amount of the Committee debt

to the Respondent that could not be liquidated with campailgn funds.



D.

E.

F.

G.

On October 27, November 1, and November 5, 1976, $3,000, $5,000,

and $5,000 respectively, was paid out of Committee campaign funds

to the Respondent as partial payment on the loan, leaving a

balance of $7,000 principal and $130.76 interest.

Pursuant to the terms of the counter letter, from November 23, 1976,
to December 6, 1976 five of the signatories paid a pro rata share
(5900) of the balance of the Committee obligation owed to the
Respondent. Three of those people pald thelr share directly to

the Respondent, and two paid the Committee. Candidate Rarlck

paid $800 to the Committee,

The Respondent deposited all payments recelved by hlm on the counter
letter to the account of the Committee.

On November 24, December 4, and December 22, 1976, the Committee
pald $3,000, 31,800 and $2,330.76 respectively, to the Respondent,
thereby liquidating the loan to the Committee.

Each counter letter signatory was subsequently 'refunded' $5180.67
by the Committee (the Candidate only recelved $80) when additlional

campalgn funds became avallable to the Committee,

WHEREFORE, the Respondent agrees:

A,

B.

C.

That on October 20, 1976, the Respondent made an unsecured loan to
the Committee for the purpose of influencing the election of Candi-
date Rarick to TFederal Office.

That a loan made for the purpose of influencing the election of a
candidate to federal offlce constltutes a contribution under

2 U,5.C. §431(e)(1).

The Respondent's total contribution to the Committee In 1976 was

$20,000.



Contributions from an individual totalling $20,000 are excessive

contributions in violation of 2 U,.S.C. §44la(a)(1)(A).

The Respondent violated 2 U.S.C. §44la(a) (1) (A) by making an

excessive contribution to the Committee.

That the Respondent will now, and in the future, comply in all
respects with the Federal Election Campaign Act of 1971, as amended.
That the Respondent will pay a civil penalty in the amount of One

Thousand Dollars ($1000) pursuant to 2 U.S.C. §437g(a) (5)(B).

V. General Conditions

A,

The Commission, on request of anyone filing a complaint under 2 U.S.C.
§437g(a) (1), concerning the matter at issue herein, or on its own
motion, may review compliance with this Agreement., If the Commission
bellieves that this Agreement or any requirements thereof have been
violated, it may institute a civil action for relief in the United
States District Court for the District of Columbia,

[t is further agreed that thls Conciliation Agreement Is entered into

in accordance with 2 U.S.C. §437g(a)(5)(A), and that this Agreement,
unless violated, shall constitute a complete bar to any further action
by the Commission with regard to the matter set forth ln this Agreement.
It Is mutually agreed that this agreement shall become effective as

of the date that all partles hereto have executed same and the Commissiorn
has approved the entire agreement.

It 1s agreed that the Respondent shall have no more than thirty (30)
days from the date of this agreement to lmplement and comply with the

requirements contained herein, or so notify the Commission,

Date:

William C. Oldaker
General Counsel

Sam Fuller
Respondent




FEDERAL ELECTION COMMISSION

1325 K STREET N.W
WASHINGCTON,D.C. 20463

i
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October 26, 1978
CERTIFIED MAIL

RETURN RECEIPT REQUESTED

Treasurer
John R, Rarick Congressional
Campaign .
320 W. Hall Street
Slidell, Louisiana 70458
Re: MUR 597(78)
Dear Sir:
The Federal Election Commission has found reasonable cause to believe
that the John R. Rarilck Congressional Campalgn Committee has violated 2
U.S.C. §44la(f) by accepting a $20,000 loan from Mr. Sam Fuller, payment
guaranteed by eight persons, and by accepting contributions in excess of

e $1,000 from Ms. Bonnle Christian.

Please be advised that the Commisslon Is under a duty to make every
S endeavor for a perlod of not less than thirty (30) days to correct such a
o violation by informal methods of conference, conclliatlon and persuasion,
S and to enter into a conciliation agreement. 2 U.S.C. §437g(a){(5)(A). If

we are unable to reach agreement during that perilod, the Commission may,
_ upon a finding of probable cause to belleve a violation has occurred,
o institute civil suit. 2 U.S.C. §437g(a)(5)(B).

-~ Enclosed please find a conciliation agreement which this offlce is
S prepared to recommend to the Commission in settlement of this matter. If
N you agree with the provisions of this agreement, please sign it and return
- it to the Commission within ten days of your receipt of this letter. If
not, please contact Ms. Marsha G. Gentner at (202) 523-4178 to discuss
your objections to the agreement,

Sincerély,

William C,”0Oldaker
General Counsel

s

Enclosure

R i{&tf‘a\
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BEF. THE FEDERAL ELECTION COMMISSI(.

In the Matter of

John R, Rarick Congressional Campaign MUR 597(78)

Committee

i

CONCILIATION AGREEMENT

This matter having been initiated by the Commission In the ordinary course
of carrying out its supervisory responsibilities, and, after an investigation,
the Commission having found reasonable cause to believe that the John R. Rarick
Congressional Campaign Committee (hereinafter 'the Respondent") has violated
2 U.S.C. §44la(f):

WHEREFORE, the Commission and the Respondent, having duly entered into con-
ciliation as provided for in 2 U.S5.C. §437(a)(5), do hereby agree as follows:

I. The Federal Flection Commlssion has jurisdiction over the Respondent

and subject matter in thls case.
IL. The Respondent has had a reasonable opportunity to demonstrate that no
action should be taken In this matter.
III. The Respondent enters Into this agreement with the Commlssion voluntarily.
Iv. The pertinent facts in this matter are as follows:
A, On October 20, 1976, Mr. Sam Fuller made an unsecured loan of
$20,000 to the Respondent.
B. On October 20, 1976, a counter letter to Sam Fuller signed by the
Candidate John Rarick, and seven others, William Mitchell, Jack
Diamond, James Holden, Martha Dutsch, Marioa G, Simpson, Daniel
Christian (now deceased), and Sam Fuller himself, was executed.
C. Under the terms of the counter letter, each signatory was bound
to assume a pro rata or 1/8 share of any amount of the Respondent's

debt to Sam Fuller that could not be liquidated with campaign funds.



On October 27, November 1, and November 5, 1976, $3,000, $5,000,

and $5,000 respectively, was paid out of Respondent campaign funds

to Sam Fuller as partial payment on the loan, leaving a balance

of $7,000 principal and $130.76 interest.

Purusant to the terms of the counter letter, from November 23, 1976
to December 6, 1976 five of the signatories paid a 1/8 share of the
$7,130.76 balance of the Respondent's loan from Sam Fuller, in the
amount of $900. Three of those people paid their share directly

to Sam Fuller, and two paid the Respondent. Candidate Rarick paid
$800 to the Respondent.

Sam Fuller deposited all payments recelved by him on the counter
letter to the account of the Respondent.

On November 24, December 4, and December 22, 1976, the Respondent
paid $3,000, $1,800 and $2,330.76 respectively, to Sam Fuller, thereby
liquidat lng the loan to the Respondent.

Each signatory was subsequently ''refunded" $180.67 by the Respondent
(the Candidate only received $80) when additional campaign funds
became avallable to the Respondent.

On August 11, 1976, Marion G. Simpson made a $1,000 contribution

to the Respondent.,

On July 20, 1976, Diamond Medical Corp. issued a check for $500 to
the Respondent, and on July 23, 1976 another check for $500 to the
Respondent as salary advances to Dr. Jack Diamond.

On August 13, 1976, Ms. Bonnie Christian contributed $1,000 to the
Respondent.

On November 1, 1976, Bonnie Christian made expenditures of $26, $48,

and $200 to three radio stations for spot time for the Respondent.




WHEREFORE, the Respo.nt agrees: .

A.

That on October 20, 1976, Sam Fuller made a $20,000 loan to the
Respondent, )

On October 20, 1976, the Candldate, Sam Fuller, William Mitchell,
Jamés Holden, Marion G. Simpson, Jack Diamond, Martha Dutsch, and
Danlel Christian (deceased) signed a counter letter to Sam Fuller,
A counter letter 1s bindlng between the parties to 1it,

Pursuant to the terms of the counter letter, each signatory became
bound to Sam Fuller to liquidate a 1/8 share of the balance of the
$20,000 loan to the Respondent that the Respondent could not retire,
That the elght slgnatories signed the counter letter and thereby
incurred llabllity for repayment of 1/8 of the $20,000 balance of
the loan. The purpose of the loan was to Influence the electlon of
Candidate Rarick to federal offlce,

The Respondent's first payment on the loan was made to Sam Fuller
on October 27, 1976,

From October 20 to October 27, 1976, each person who signed the
counter letter was liable for 1/8 of the $20,000 balance of the
loan by Sam Fuller to the Respondent, or 52,500,

A guarantee, endorsement or any other form of security where the
risk of non-payment rests with the surety, guarantor, or endorser
as well as with a poltiical commlttee or other prilmary obligor ls

a loan within the terms of 2 U.S.C. §431(e), 11 CFR 100.4(a)(1)(i).
Each of the eight persons who signed the counter letter, by sharing
the risk of non-payment of the $20,000 loan with the Respondent,
made a loan, within the terms of the Act, to the Respondent to the
extent of $2,500 each.

A loan made for the purpose of influencing the election of a candidate

to federal office constitutes a contribution under 2 U.5.C. §431(e)(1).




Jack Diamond contributed $1,000, in the form of salary advances

from Diamond Medicai Corp., to the Respondent In July, 1976.

On August 11, 1976, Marion G. Simpson contributed $1,000 to the
Respondent.

On August 13, 1976, Bounie Christian contributed $1,000 to the Respon-
dent, and on November 1, 1976, made three in-kind contributions to
the Respondent totalling $274.

Sam Fuller's total contribution to the Respondent in 1976 was $20,000.
William Mitchell, James Holden, and Martha Dutsch each contributed

a total of $2,500 to the Respondent In 1976,

Jack Diamond and Marion G. Simpson each contributed a total of $3,500
to the Respondent in 1976.

Bonnie Christian contributed a total of $1,274 to the Respondent

In 1976,

Contributions from an indlvidual in excess of $1,000 per polltlical
committee/candidate per election constitute a violation of 2 U.S.C.
§44la(a) (1)(A) by the Individual Lnvolved.

Acceptance by a committee of contributions from individuals which

are in violation of 2 U.S5.C. §44la(a)(l)(A) place the committee

in violation of 2 U.S5.C. §44la(f).

The Respondent s in violatlon of 2 U.S5.C. §441la(f) for having
accepted excessive contributlons from Mr. James Holden, Dr., William
Mitchell, Mr., Sam Fuller, Ms. Martha Dutscli, Dr, Jack Diamond,

Dr. Marion G. Simpson, and Ms. Bonnle Christlan.

The Respondent will now, and in the future, comply in all respects
with the Federal Election Campaign Act of 1971, as amended.

The Respondent will pay a civil penalty in the amount of $1,000

pursuant to 2 U.S.C. §437g(a)(5)(B).




V.

General Conditions

A.

The Commission, on request of anyone filing a complaint under
2 U.S.C. §437g(a)(1l), concerning the matter at issue herein,

or on its own motion, may review compliance with this Agreement.

If the Commission belleves that thls Agreement or any requirements

thereof have been violated, it may Institute a civil action for
rellef in the United States District Court for the District of
Columbia,

It is further agreed that thils Conciliation Agreement is entered
into in accordance with 2 U.S.C. §437g(a){(5)(A), and that this
Agreement, unless violated, shall constitute a complete bar to
any further action by the Commission with regard to the matter
set forth In thls Agreement.

It 1s mutually agreed that this Agreement shall become effectlive
as of the date that all parties hereto have executed same and the
Commission has approved the entire Agreement.

It is agreed that the Respondent shall have no more than thirty (30)
days from the date of this Agreement to implement and comply with

the requirements contained herein, or so notify the Commission,

William C. Oldaker
General Counsel

Treasurer
John R. Rarick Congressional
Campaign Committee

Respondent




FEDERAL ELECTION COMMISSION

1325 K STREET NW
WASHING TON.DC . X463

October 26, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

i Ms. Bonnie Christian

Lad Uneedus HRoad

; Folson, Loulslana 70437

o Re: MUR 597(78)

B8 Dear Ms. Christian:
- The Federal Election Commission has found reasonable cause to belleve

that you have violated 2 U.5.C. §44la(a)(1)(A) by making contributions to

c the John R. Rarlck Congressional Campalign Committee in excess of §1,000.

Please be advised that the Commisslon Is under a duty to make every
endeavor for a period of not less than thirty (30) days to correct such a

= violation by Informal methods of conference, conclliation and persuaslion,

it and to enter into a conclliation agreement. 2 U.S5.C. §437g(a)(5)(A). If
we are unable to reach agreement during that period, the Commission may,

£ upon a finding of probable cause to believe a violatlon has occurred,

) institute civll suit. 2 U.5.C., §437g(a)(5)(R).

P Enclosed please find a conciliation agreement which this office ls
prepared to recommend to the Commission in settlement of this matter. If

- you agree with the provisions of this agreement, please sign it and return
it to the Commission within ten days of your receipt of thls letter. If

I~ not, please contact Ms, Marsha G. Gentner at (202) 523-4178 to dlscuss

your objectlons to the agreement.

Sincerely,

William C. Oldaker
General Counsel

Enclosure

P s i
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BEFO’THE FEDERAL ELECTION COMMISS[O,

In the Matter of

Bonnie Christian MUR 597(78)

CONCILTIATION AGREEMENT

This matter having been initiated by the Commission in the ordlnary course
of carrying out its supervisory responsibilities, and, after an investigation,
the Commission having found reasonable cause to believe that Ms, Bonnie Christian
(hereinafter 'the Respondent') has violated 2 U,.S.C. §44la(a)(l)(A):

WHEREFORE, the Commission and the Respondent, having duly entered into con-
ciliation as provided for in 2 U.S.C. §437(a)(5), do hereby agree as follows:

I. The Federal Electlon Commission has jurisdiction over the Respondent

and subject matter in this case.

The Respondent has had a reasonable opportunity to demonstrate that no

action should be taken in this matter,

The Respondent enters into this ayreement with the Commission voluntarily,

The pertinent facts In this matter are as follows:

A, On August 13, 1976. the Respondent contributed $1,000 to the John
R. Rarick Congressional Campalgn Committee (hereinafter "the
Committee").

B. On November 1, 1976, the Respondent made expenditures of $26, $48,
and $200, totalling $274, to pay for radio time for the Committee.

WHEREFORE, the Respondent agrees: .

A, That on August 13, 1976, Respondent contributed $1,000 to the
Committee.
That on November 1, 1976, the Respondent pald $274, total, to

three radio stations for spot time for the Committee.




The Respondent's total contributions to the Committee in 1976

were $1,274.
Contributions from an individual totalling $1,274 constitute
excesslve contributions In violation of 2 U.S.C. §441aa)(1)(4).
The Respondent violated 2 U,S5.C. §44la(a)(1l)(A) by making an
excessive contribution to the Committee.
That the Respondent will now, and In the future, comply in all
respects with the Federal Election Campailgn Act of 1971, as
anmended,
That Respondent will pay a civil penalty in the amount of One
hundred and twenty dollars ($120) pursuant to 2 U,S.C, §437g{a){5)(B).
V. General Conditlons
A, The Commlssion, on request of anyone filing a complaint under 2 U.S5.C.
§437g(a) (1), concerning the matter at Issue herein, or on Its own motion,
may review compliance with thls Agreement. If the Commission belleves
that this Agreement or any requirement thereof has been vlolated, It may
institute civil action for relief in the United States District Court
for the District of Columbia.
It 1s further agreed that this Conclliatlion Agreement is entered into In
accordance with 2 U.S.C. §437g(a)(5){A), and that this Agreement, unless
viplated, shall constitute a complete bar to any further action by the
Commission with regard to the matter set forth In thls Agreement.
It is mutually agreed that this agreement shall become effective as of
the date that all parties hereto have executed same and the Commlssion

has approved the entire agreement,




™~

It 1s agreed that the Respondent shall have no more-than thirty (30) days

D.
from the date of this agreement to implement and comply with the require-
"ments contained herein, or so notify the Commission.
Date:
William C. Oldaker
General Counsgel
Date:
Bonnie Christian

Respondent
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

MUR 597 (78)

John R. Rarick Campaign
Committee, et al

CERTIFICATION

I. Marjorie W, Emmons, Secretary to the Federal
Election Commission, do hereby certify that on October 23,
1978, the Commission determined by a vote of 4-0 to
adopt the following recommendations, as set forth in the
General Counsel's Report dated October 18, 1978, regarding
the above-captioned matter:

1. Find reasonable cause to believe that
Sam Fuller, Dack Diamond, Marion G. Simpson,
James Holden, Martha Dutsch, William Mitchell,
and Bonnie Christian wviolated 2 U.S. C.
§44la{a) (1) (A) by making contributions in
excess of $1,000 to the John R. Rarick Congres-
sional Campaign Committee.

2. Find reasonable cause to believe that the
John R. Rarick Congressional Campaign Committee
viclated 2 U.S.C. §44la(f) by accepting exXges-
sive contributions from eight individuals.

3. Find no reasonable cause to believe that the
Diamond Medical Corp. contributed to the
John R. Rarick Congressional Campaign Committee.

4. Take no further action against Louis Shaw
and Howard T. Casey.

5. Send the letters attached to the above-named
report.

Voting for this determination were Commissioners Springer,

Tiernan, Staebler, and Harris. .
. ;
10{43/7? &/. .
Date Marjori?vr. Emmons, Secretary to the Commission

Received in Qffice of Commission Secretary: 10-19-78, 12:08
Circulated on 48 hour vote basis: 10-19-78, 3:30
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In the Matter of

MUR 597(78)

John R. Rarick Campaign
Committee, et at

GENERAL COUNSEL'S REPORT

Summary of Allegations and Commission Action

During their examination of the records of the
John R. Rarick Congressional Campaign Committee ("the
Committee®™), the Audit Division discovered that the
— Committee had obtained a loan from respondent Sam Fuller
- in the sum of $20,000 which was guaranteed by eight persons,
including the candidate, John Rarick. The auditors also
found that the seven non candidate guarantors had each made
additional payments to the Committee. Another contributor
donated $1,000, then subsequently made three contributions
in kind totaling $274. These facts raised the possibility
that these eight people had exceeded individual contribution
limits in violation of 2 U.S.C. § 44la(a) (1) (A), and the
Committee had accepted such contributions in violation of
2 U.5.C. § 44la(f).

The auditors also discovered that the Committee had

received two contributions apparently from Diamond Medical




Corporation thus raising the possibility of a corporate
contribution in violation of 2 U.S.C. § 441b(a).

A further investigation revealed two cash contri-
butions of $200 and one of $900 to the Committee in
possible violation of 2 U.S.C. § 44lg.

On June 5, 1978 the Commission found reason to believe
that Ms. Bonnie Christian, Mr. Daniel H. Christian,
Dr. Jack R. Diamond, Ms. Martha Dutsch, Mr. Sam Fuller,
Mr. James Holden, Dr. William Mitchell, and Dr. Marion G.
Simpson may have violated 2 U.S.C. § 44la(a) (1) (A), that
Diamond Medical Corporation may have violated 2 U.S.C.
§ 441b(a), and that the John R. Rarick Congressional
Campaign Committee may have violated 2 U.S.C. § 44la(f) by
accepting excessive contributions and 2 U.S.C. § 441b(a)
by accepting corporate contributions. On September 13 , 1978,
the Commission found reason to believe Mr. Louis Shaw,
Mr. Howard Casey and Ms. Martha Dutsch may have violated 2
U.S5.C. § 441g by making excessive cash contributions.
Evidence
I. The $20,000 Loan

According to information obtained by the auditors, and

reports and supporting documents filed by the Committee,

Sam Fuller, Chairman of the Committee obtained a $20,000




“

bank loan from the Federal Bank and Trust Company, Slidell,
Louisiana. On QOctober 20, 1976, he in turn made a lcan
of $20,000 to the John R. Rarick Congressional Campaign
Committee ("the Committee")}. A letter confirming this loan
by Sam Fuller was sent on behalf cf the Committee to the
Clerk of the House of Representatives on October 22, 1976.
Under 2 U.S.C. § 431(e) (1) (A) such a loan is a "contribution”
within the meaning of the Federal Election Campaign Act of
1971, as amended ("the Act®). Because the loan was for
$20,000, the Office of General Counsel recommends the
Commission find reasonable cause to believe Sam Fuller has
made a contribution to a federal candidate in excess of
$1,000 per election, in violation of 2 U.S.C. § 44la (a)
(1) (a).

On the same day that Sam Fuller made the $20,000 loan
to the Committee, a "counter letter" to Say Fuller, signed

1/
by eight people = John R. Rarick, Mr. Daniel Christian,

1/ At the bottom of the counter letter there were ten blank
spaces, each with a name typed beneath it, but only eight

of those ten people actually signed the letter. However,
the counter letter clearly states that the "undersigned”
assume responsibility for their "pro rata share”, putting
the parties on notice that their obligation would be
determined by the number of people who actually signed the
agreement. The presence of the two blank spaces has no
effect, then, on the outcome of this matter.




Dr. Jack Diamond, Ms. Martha Dutsch, Mr. Sam Fuller, Mr.
James Holden, Dr. William Mitchell, and Dr. Marion Simpson,
was exECuted.gf This agreement provided that the signers
were underwriting the loan of 520,000 made in the name of
Sam Fuller to the Committee, that it was understood that
the loan was made in Sam Fuller's name only to eXpedite
processing, and that each party assumed responsibility for
his pro rata share of the obligation. The counter letter
further provided that the loan would be repaid out of
campaign contributions to the Committee, having first

3/

priority over other Committee debts, but if contributions

2/ A counter letter is an instrument which embodies a
secret or unrecorded agreement relating to another
transaction by ctne recipient of the counter letter.

Under Louwisiana law (where the counter letter was
executed and all parties reside) a counter letter 1is
binding and enforceable upon the parties to it, but

has no effect on third parties. LSA-C.C. Art. 2239,
LSA-R.S. 9:2721, Republic Petroleum Co. v. United States,
397 F. Supp 900, 922-23 (1975).

3/ Sam Fuller did not, in his capacity as an individual
contributor, have the authority to pledge the Committee
campaign funds. In fact, the Committee reports filed
with the Commission refer to the loan as "unsecured”.




were insufficient to retire the debt, the parties would
each pay a pro rata share of the remaining outstanding
balance. Thus, only Sam Fuller was liable to the bank

for the loan to him, while the eight co-signers of the
counter letter were obligated to Sam Fuller to pay off the
balance of the $20,000 loan to the Committee for

which the Committee had insufficient funds to cover.

It is the opinion of the Office of General Counsel

that at the time the counter letter was entered into each
of the eight co-signers had made a contribution equal to
his pro rata share of the unpaid balance of the loan to
the Committee, or $2,500 each. 2 U.S.C. § 431 (e) (1)

(A) includes loans within the definition of a contribution
under the Act. According to 11 C.F.R. § 100.4(a) (1) (i),

a loan is a contribution to the extent that the obligation
remains outstanding, and the "term 'loan' includes a
guarantee, endorsement, and any other form of security
where the risk of non-payment rests with the surety,
guarantor, or endorser as well as with a political com-
mittee, candidate, or other primary obligor". By virture
of the counter letter, the eight co-signers shared in the
risk of nonpayment of the Committee loan, since the

obligee, Sam Fuller, had legal recourse against both the




Q

eight counter letter signatories and the Committee, for
the unpaid balance of the loan.

The conclusion that the signing of the counter letter
was the equivalent of a contribution by the eight co-
signers is substantiated when 2 U.S.C. § 431 (e) (1) (A) and
11 C.F.R., § 104(a) (1) (i) are considered in conjunction with
11 C.F.R. § 110.6 concerning earmarked contributions. 11

C.F.R. § 110.6 states that a contribution by a person made

on behalf of a candidate, including a contribution which is
earmarked or otherwise directed through an intermediary, 1is
a contribution from the person to the candidate. Aalthough
their legal obligation was only to Sam Fuller, the promise
and intent of the eight co-signers of the counter letter
was to guarantee a debt of the Committee. The committment
made to Sam Fuller to liquidate the unpaid balance of the
loan to the Committee was done on behalf of the

candidate, John R. Rarick, though it was not made directly
to the candidate or the Committee. That the guarantee to
assure payment of a Committee loan was a contribution,
although indirect, to the Committee is further evidenced

by the fact that Sam Fuller was himself one of the signers

of the counter letter. It hardly seems likely that
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Mr. Fuller would obligate himself to himself. A more
reasonable assumption would be that Sam Fuller, as well
as the others, viewed their signatures on the counter
letter as formalizing their committment to the Committee
to help liquidate the $20,000 debt.

The manner of repayment by the Committee of the loan
also supports the conclusion that all the parties concerned
considered the agreement to be a transaction with the
Committee. On October 27, November 1, and November 5 of
1976, $3,000, $5,000 and $5,000, respectively, was paid
out of Committee campaign funds to Sam Fuller as repayment
of part of the principal. This left a balance of $7,000
plus $130.76 interest on the loan-approximately $900 each--
for which the eight co-signers were responsible to Sam
Fuller under the terms of the counter letter. However,

4/
only three of the six = signers who paid this $900 made

4/

~ Dr. Simpson and Mr. Daniel Christian did not make payments
subsequent to the loan and counter letter to retire their

pro rata share of the debt. Both of these respondents made
$1,000 contributions to the Committee in August 1976, and

it appears these contributions were "credited" to their
obligation as guarantors of the loan to the Committee,
although there was never any agreement to that effect. How-
ever, both of these respondents did receive the $180 refund
the other counter letter signers were paid when it was
discovered the Committee had additional funds to use for
repayment of the loan. See text infra, concerning the refunds.
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their payments to Sam Fuller; Dr. Diamond paid his share
by a check from his wife on November 29, 1976, Mr. Holden
paid by check on December 6, 1976, and Ms. Dutsch gave
cash to Sam Fuller on December 3, 1976. The other three
made their payments to the Committee. John Rarick

(who, as the candidate, is not a respondent here since the
violations concern excessive individual contributions) paid
his pro rata share on November 23, 1976, Dr. Mitchell paid
his share with a check for $400 and a check from his wife
for $500, and, most notably, Sam Fuller paid a share, by
check, on December 6, 1976, rather than just crediting
himself with the payment. Sam Fuller did not keep the
payments given to him by the three co-signers of the
counter letter but instead deposited these funds in the
Committee's account. Then the balance of the loan to the
Committee was paid by the Committee, on Committee checks
to Sam Fuller in increments of $3,000, $1,800, and
$2,330.76 on November 24, December 4, and December 22 of
1976. All six of the payments by the co-signers were
reported as contributions in the Committee reports to the
FEC, and all of the loan repayments, including the $2,130.76

from the co-signers of the counter letter, were reported as




Committee expenditures to Sam Puller. Also, when it was
discovered the Committee had additional funds to use to

retire the debt to Sam Fuller, each of the counter letter
signers was "refunded" $130.53§f by the Committee. These

payments were reported by the Committee as loan refunds.

Thus it seems clear that although the counter letter was
only to Sam Fuller, the Committee, the eight co-signers
and Sam Fuller himself considered the agreement to be a
committment to the Committee, through Sam Fuller, to
guarantee a pro rata share of the Committee $20,000 debt.
The Office of the General Counsel concludes that when
the counter letter was entered into, each co-signer in
effect made a $2,500 contribution to the Committee, and
therefore it is recommended that the Commission find
reasonable cause to believe that Dr. Jack Diamond,

Ms. Martha Dutsch, Mr. James Holden, Dr. William Mitchell,
and Dr. Marion G. Simpson Y violated 2 U.S.C. § 44la (a)

(1) (A) by making excessive contributions, and that the

%/ Candidate John R. Rarick only received $80.63 because
his additional payment had only been for $800 instead of
the $900 the others paid.

6/ This recommendation is made as to only five of the co-
signers of the counter letter because one of the co-signers
was the candidate, John Rarick, another, Mr. Daniel Christian
is now deceased, and the third, Mr. Sam Fuller is the subject
of the first recommendation of this report to find reasonable
cause to believe he violated 2 U.S.C. § 44la(a) (1) (A) because
of his 520,000 loan to the Committee.
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Committee violated 2 U.S5.C. § 44la(f) by accepting such
contributions.

II. Additional Contributions

The auditors also found that the Committee received
a check for $500 on July 20, 1976 and another for $500 on
July 23, 1976, both from Diamond Medical Corp. These
payments were refunded to Diamond Medical Corp. by the
Committee on December 5, 1977, after Dr. Diamond had sent
the Committee a $1,000 check on November 30, 1977 to cover
the refund. The payments, however, were not corporate
contributions but rather salary advances to Dr. Diamond,
making them individual contributions from respondent
Diamond. This determination is in accordance with the
Commission's policy statement on July, 1978 concerning
personal drawing accounts. Also, as noted previously
(See n.3) Dr. Simpson and Mr. Christian each made $1,000
contributions to the Committee on August 11, 1976. These
additional contributions by respondents Diamond and
Simwsan,;y when taken with the loan guarantee, increase the
amount by which their individual contributions exceed the

permissable limits of 2 U.S.C. § 43la(a)(1))A) and thus

compound each respondent's wviolation.

7/ Mr. Christian is no longer a respondent since he is
deceased. See n. 5, supra.
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During the audit it was also discovered that on
August 13, 1976, Ms. Bonnie Christian made a $1,000
contribution to the Committee. Then on November 1, 1976;
Ms. Christian made payments of $26, $48 and $200 to three
local radio stations as advance payments, authorized by
the Committee, for spot time for the Committee. These
three contributions in kind, totalling $274, along with
the earlier $1,000 contribution exceed the allowable amount

an individual may contribute to a candidate in a federal

ft election. The Office of General Counsel therefore recom-
= mends the Commission find reasonable cause to believe

b Ms. Bonnie Christian has violated 2 uU.S.C. § 44la(a) (1) (A).
< The 5274 was refunded to Ms. Christian by the Committee on
) December 5, 1977.

i II. Cash Contributions

~ On December 6, 1976, Mr. Sam Fuller, Chairman of the

Committee, made a deposit of $500 in the Committee's
account at the Fidelity Bank and Trust Company, Slidell,
Louisiana. The deposit was made by a check payable to
cash, drawn on the account of Sam Fuller. At that time a
second deposit of $900 in cash was also made by Sam Fuller

into the Committee account.
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On February 17, 1978, the Audit Division sent =
letter and report to E. G. Brandt, Treasurer of the
Committee noting that the apparant $500 "contribution"
of December 6, 1976, from Sam Fuller was not itemized on
the Committee reports to the Commission, nor was the source
of the $900 cash deposit. In response to the Audit
Division Report, John Rarick (Mr. Brandt was out of the
e country) sent a letter dated March 31, 1978, explaining
- that the $500 deposit was not an unreported contribution
from Sam Fuller, but rather represented cash contributions
of $200 each from Mr. Louis Shaw and Mr. Howard T. Casey
(and a third cash contribution of $100 from another
contributor) paid to Sam Fuller as Chairman of the Committee.
These contributions were reported as itemized contributions
£ on the January 31, 1977 report of the Committee. Mr. Rarick
further explained that the $900 cash deposit of December 6,
1976 could "only be reconciled with the $900 cash contri-
bution of Mrs. Martha Dutsch...as received December 3, 1976."
The $900 cash from Ms. Dutsch represented the amount
she had to pay to liquidate her obligation to Sam Fuller
by virtue of the aforementioned loan and counter letter.
This money was paid to Sam Fuller, not the Committee, and

though Sam Fuller deposited it in the Committee fund, the



money subsequently went back to Sam Fuller as a repayment
of the loan to the Committee by Sam Fuller and guaranteed
under the terms of the counter letter by Ms. Dutsch and
seven others. Inasmuch as the money ended up being used
for the same purpose for which it was given to Sam Fuller-
to liquidate Ms. Dutsch's legal obligation to him under the
counter letter, and not as an additional contribution to
the Committee-the Office of the General Counsel recommends
that no further action be taken against Respondent Dutsch
as to the alleged excessive cash contribution.

As to the other two respondents, there is no documentation
to refute Sam Fuller's and the Committee's assertion that
these contributions by Mr. Shaw and Mr. Casey were made in
cash. However, an attorney, Mr. Max Murcer, calling con
behalf of Mr. Shaw as a friend, informed the General Counsel's
Office that Mr. Shaw is 80 years old and senile, that his
neighbors handle his affairs for him, and that no useful
response could be expected from him. Mr. Casey has not
responded and no return receipt of delivery of the letter
of notification of reason to believe has been received by
this Office.

In view of the fact that the aforementioned cash

contributions exceed permissable limits under the Act
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by only $100, along with the fact that much difficulty is
being encountered in communicating with Mr. Shaw and

Mr. Casey in this matter, the Office of General Counsel
recommends that no further action be taken against these
respondents.

Recommendations

Find reasonable cause to believe that Sam Fuller,

Jack Diamond, Marion G. Simpson, James Holden, Martha Dutsch,
William Mitchell, and Bonnie Christian violated 2 U.S5.C.

§ 44la(a) (1) (A) by making contributions in excess of $1,000
to the John R. Rarick Congressional Campaign Committee.

Find reasonable cause to believe that the John R. Rarick
Congressional Campaign Committee violated 2 U.S5.C. § 44lal(f)
by accepting excessive contributions from eight individuals.

Find no reasonable cause to believe that the Diamond
Medical Corp. contributed to the John R. Rarick Congressional
Campaign Committee.

Take no further action against Louis Shaw and Howard T.
Casey.

Send the attached letters.

//‘%.f:» /7/-5 f/‘)”“"" /%/ Lew

DATE:

William C. aker
General Counsel

Attachments:
Conciliation Agreements
Letters to Respondents
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FEDERAL ELECTION COMMISSION

1425 Kk STREET MW
WASHINGTON DU 263

CERTIFIED MAIL

RETURN RECEIPT REQUESTED

Ma. Bonnle Christian
Uneedus Road
Folgson, Louislana 70437
Re: MUR 597(78)
Dear Ms. Christlan:

The Federal Electlon Commission has found reasonable cause to believe
that you have violated 2 U.S.C. §44la(a)(1l)(A) by making contributions to
the John R. Rarlick Congressional Campaign Committee in excess of $1,000.

Please be advised that the Commisslon is under a duty to make every
endeavor for a period of not less than thirty (30) days to correct such a
violation by informal methods of conference, conclliation and persuasion,
and to enter Into a conciliation agreement. 2 U.5.C. §437g(a)(5)(A). If
we are unable to reach agreement during that perlod, the Commisslon may,
upon a finding of probable cause to belleve a violation has occurred,
institute civil sult. 2 U.S5.C. §437g(a)(5)(B).

Enclosed please find a conciliation agreement which this office Is
prepared to recommend te the Commission in settlement of thils matter. TIf
you agree with the provisions of thlis agreement, please sign it and return
it to the Commission within ten days of your recelpt of this letter. If
not, please contact Ms, Marsha G. Gentner at (202) 523-4178 to discuss
your objections to the agreement.

Sincerely,

William C. Oldaker
General Counsel



FEDERAL ELECTION COMMISSION

1529 K STREET MW
WASHING TON DO 20461

CERTIFIED MAIL

RETURN RECEIPT REQUESTED

Treasurer
John R, Rarlck Congressional
Campaign
320 W, Hall Street
Slidell, Louisiana 70458
Re: MUR 597(78)
Dear Sir:

The Federal Electlon Commission has found reasonable cause to belleve
that the John R. Rarick Congressional Campaign Committee has violated 2
U,5.C. §44la(f) by accepting a 520,000 loan from Mr, Sam Fuller, payment
guaranteed by eight persons, and by accepting contributions in excess of
51,000 from Ms. Bonnie Christian,

Flease be advised that the Commisslon is under a duty to make every
endeavor for a period of not less than thirty (30) days to correct such a
violation by informal methods of conference, conciliation and persuaslon,
and to enter into a conciliation agreemeat, 2 U,5.C. §437g(a){5)(a). 1If
we are unable to reach agreement during that period, the Commission may,
upon a finding of probable cause to believe a violatlon has occurred,
institute civil suit. 2 U.S5.C. §437g(a) (5)(B}.

Enclosed please find a conclliation agreement which this office is
preparad to recommend to the Commission Iin settlement of this matter. If
you agrea with the provisions of this agreement, please sign it and return
it to the Commission within ten days of your receipt of this letter. If
not, please contaet Ms, Marsha G. Gentner at (202) 523-4178 to discuss
your ohjections to the agreement.

Sincerely,

William C. Qldaker
General Counsel




FEDERAL ELECTION COMMISSION

1325 K SIREET NW.
WASHING TON 120, 20461

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Sam Fuller
Rigolets Road
5lidell, Loulsiana 70458
Re: MUR 597(78)
Dear Mr. Fuller:

The Federal Election Commisslon has found reasonable cause to believe
that you have violated 2 U.S5.C. §44la(a)(1)(A) by making a a loan to the
John R. Rarick Congressional Campalign Committee in excess of $1,000.

Please be advised that the Commission Is under a duty to make every
endeavor for a period of not less than thirty (30) days to correct such a
violation by informal methods of conference, conciliation and persuasion,
and to enter into a conclllation agreement. 2 U.5.C. §437z(a)(5)(a), If
we are unable to reach agreement during that period, the Commission may,
upon a finding of probable cause to believe a violatlon has occurred,
institute civil suit. 2 U.S5.C. §437g(a)(5)(B).

Enclosed please fimd a conciliation agreement which this office is
prepared to recommend to the Commisslon in settlement of thls matter. 1f
you agree with the provislons of this agreement, please slgn it and return
it to the Commisslon withln ten days of your recelpt of thls letter, 1If
not, please contact Ms. Marsha G. Gentner at (202} 523-4178 to discuss
your objecticns to the agreement.

Sincerely,

William C, Oldaker
General Counsel




FEDERAL ELECTION COMMISSION

1325 K SIREET MW
WASHINGTON DO . 2046

CERTLFIED MAIL
RETURN RECELPT REQUESTED

Dr. Jack R. Diamond
Diamond Medlcal Corporation
120 Westchester Place
Slidel, Loulsiana 70458
Re: MUR 597(78)
Dear Dr. Dlamond:

The Federal Election Commission has found reasonable cause to believe
that you have violated 2 U.5.C. §44la(a)(l)(A) by guaranteeing a pro rata
share of a loan to the John R. Rarick Congressional Campaign Committee in
excess of $1,000.

Please be advised that the Commission is under a duty to make every
endeavor for a period of not less than thirty (30) days to correct such a
violatlion by Informal methods of conference, concilliatlon and persuaslion,
and to enter Into a conciliation agreement. 2 U.S.C. §437g(a)(5)(A). 1If
we are unable to reach agreement during that period, the Commission may,
upon a finding of probable cause to believe a violatlon has occurred,
institute clvil suit, 2 U.S.C., §437g(a)(5)(B).

Enclosed please find a concllliatlon agreement which thls offlce is
prepared to recommend to the Commission In settlement of this matter. 1If
you agrec with the provisions of this agreement, please sign It and return
it to the Commission within ten days of your recelpt of this letter. If
not, please contact Ms. Marsha ;. Gentner at (202) 523-4178 to discuss
your objections to the agreement,

Sincerely,

William C, Oldaker
General Counsel
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FEDERAL ELECTION COMMISSION

1325 Kk STREET MW,
WASHINGTON DO 20463

CERTIFIED MATL

RETURN RECEIPT REQUESTED

Mg, James W. Holden
Collins Boulevard
Covington, Louilslana 70433
Re: MUR 597(78)
Dear Mr. Holden:

The Federal Election Commission has found reasonable cause to believe
that you have violated 2 U.S.C. §44la(a)(1)(A) by guaranteeing a pro rata
share of a loan to the John R. Rarick Congressional Campaign Committee in
excess of 51,000.

Please be advised that the Commission is under a duty to make every
endeavor for a perlod of not less than thlrty (30) days to correct such a
violation by informal methods of conference, conciliation and persuasion,
and to enter into a conclliation agreement. 2 U.S.C. §437g(a)(5)(A). If
we are unable to reach agreement during that period, the Commission may,
upon a flnding of probable cause to believe a viclation has oceurred,
Institute civil sult, 2 U.S5.C. §437g(a)(5)(B).

Enclosed please find a conciliatlon agreement which this office is
prepared to recommend to the Commission in settlement of this matter. If
you agree with the provisions of this agreement, please sign it and return
it to the Commlssion within ten days of your receipt of this letter. If
not, please contact Ms, Marsha G. Gentner at (202) 523-41783 to discuss
your objections to the agreement.

Sincerely,

William C. Oldaker
General Counsel




FEDERAL ELECTION COMMISSION

1325 K SIRFET NW
WEASHINGTON DO 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Martha D. Dutsch
128 wW. 23rd Avenue
Covington, Loulsiana 70433
Re: MUR 597(78)
Dear Ms. Dutsch:

The Federal Election Commission has found reasonable cause to believe
that you have violated 2 U.S.C. §441la(a)(1l)(A) by guaranteelng a pro rata
share of a loan to the John R. Rarick Congressional Campaign Committee [In
excess of 51,000,

Flease be advised that the Commission is under a duty to make every
endeavor for a period of not less than thirty (30) days to correct such a
violation by informal methods of conference, conciliatlon and persuaslion,
and to enter inte a concilliatlon agreement. 2 U.S5.C. §437g(a)(5)(a). 1f
we are unable to reach agreement during that period, the Commission may,
upon a finding of probable cause to believe a violation has occurred,
instlitute civil suit. 2 U.S.C, §437g(a)(5)(B).

Enclosed please find a conciliation agreement which this cffice is
prepared to recommend to the Commission in settlement of this matter. 1If
you agree with the provislons of this apreement, please sign it and return
[t to the Commission within ten days of your receipt of this letter. If
not, please contact Ms. Marsha 6. Gentner at (202) 523-4178 to discuss
your objections to the agreement,

Sincerely,

William C. Oldaker
General Counsel




FEDERAL ELECTION COMMISSION

1325 K STIREET NW
WASHING TOM DL, 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Dr. William J. Mitchell
Box 1345
Covington, Louisiana 70433

Re: MUR 597(78)

Dear Dr. Mitchell:

The Federal Election Commlssion has found reasonable cause tu belleve
that you have violated 2 U.S5.C. §441la(a)(1)(A) by guaranteeing a pro rata
share of a loan to the John R. Rarlck Congressional Campaign Committee Ir
excess of $1000.

Please be advised that the Commission 1s under a duty to make every
endeavar for a perlod of not less than thirty (30) days to correct such a
viclatlon by informal methods of conference, conciliation and persuasion,
and to enter into a conclllatlion agreement. 2 U.S.C. §437g(a)(5)(A). If
we are unable to reach agreement during that period, the Commission may,
upon a finding of probable cause to believe a violation has occurred,
institute civil suit, 2 U.S5.C. §437g(a)(5)(B).

Enclosed please find a concillation agreement which thls office ls
prepared to recommend to the Commission in settlement of this matter., If
you agree with the provislons of this agreement, please sign it and return
It to the Commission within ten days of your receipt of this letter. If
not, please contact Ms. Marsha G. Gentner at (202) 523-4178 to discuss
your objections to the agreement.

Sincerely,

William C, Oldaker
General Counsel

cc: William J, Jones, Jr.
Barranger, Barranger,

Jones & Fussell
900 ¥orth Columbia Street
P.0. Box 1268
Covington, Louisiana 70433
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FEDERAL ELECTION COMMISSION

1325 K STREET NW.
WASHINGTON O 204613

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Dr. Marion G. Simpson
Route 5, Box l67A
Covington, Loulsliana 70433
Re: MUR 597(78)
Dear Dr. Simpson:

The Federal Election Commission has found reasonable cause to believe
that you have violated 2 U.S.C. §44la(a)(1)(A) by guaranteeing a pro rata
share of a loan to the John R. Rarlick Congressional Campaign Committee in
excess of 51000,

Please be advised that the Commission is under a duty to make every
endeavor for a perlod of not less than thirty (30) days to correct such a
violation by Informal methods of conference, conclliation and persuasion,
and to enter into a conclliatlon agreement. 2 U.S.C. §437g(a)(5)(A). If
we dre unable to reach agreement during that perlod, the Commission may,
upon a findlng of probable cause to belleve a violation has occurred,
institute civil suit, 2 U.S.C. §437g(a)(5)(B).

Enclosed please find a conclliation agreement which this office is
prepared to recommend to the Commission in settlement of this matter, If
you agree wilth the provisions of this agreement, please sign it and return
It to the Commission within ten days of your recelpt of this letter. If
not, please contact Ms. Marsha G. Gentner at (202) 523=4178 to discuss
your objections te the apreement.

Sincerely,

William C. Oldaker
General Counsel

cc: William J. Jones, Jr.
Barranger, Barranger,
Jones & Fussell
900 North Columbia Street
P.0O. Box 1268
Covington, Loulsiana 70433
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FEDERAL ELECTION COMMISSION
1325 K Street, N/W

Washington, D.C. 20463

Re: 1) MR. LOUIS SHAW

3216 Effie Street

Slicell, Louisiana 70458
2) MR, HOWAKD T. CASEY

685 Dale Drive

Slidell, Louisiana 70458

- My File No. 78-2603
Your Reference # MUR 597 (78)
Attention: Mr. William C. Oldaker, General Counsel
Ms Marsha Gentner, Staff Member
Gentlemen:
e Friends and neighbors of Mr. Louis Shaw, age 82, and Mr. Howard T. Casey,

age 70, have asked me to represent these two (2) gentlemen in the matter
concerning the alleged illegal cash contributions of $200.00 on December
6, 1976, as referred to in your letters dated September 15, 1978 to each
of these men.

Please furnish me with any statements, admissions, and/or confessions,

r together with any other documentary evidence which you might release, in
order that I might confront these two (2) gentlemen with the Commission's
charges and hopefully respond, or refuse to respond, according to their

desires.
Cordiatly,
s e {r_y‘cﬁl—)

7T MAXMERCER T

MM:acc
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l}logu.’ Louisiana 70439
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= 1325 K Street, N/u
Atténtion: Washington, D.C. 20463
Mr. william C. Oldaker, General Counsel

Ms Marsha Gentner, Staff Member

FEDERAL ELECTION COMMISSIOHN
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Mrs. Martha Dutsch
125 W. 23rd Ave.
Covington, La. 70433
Oct. 5, 1978

William C. Oldaker

General Counsel

Federal Election Commission
1325 K. Street N. ¥.
Washington, D. C. 20463

Re: MUR 597 (78)
Dear Sirs
This is in reply to your letter of recent date.

As stated in my previous communication with you, I wish to
agaln advise that I am not now nor have I ever been knowingly
and/or willfully in violation of 2 U. S. C. § 441a (a) (1) (&)
of the Federal Election Campalign Act of 1971. Neither, am I now
or ever have been knowingly and/or willfully in violation of
2 U. S. C. § 441g by making a cash contribution on Dec. 3, 1976.

Since Mr. John R. Rarick was defeated in the Nov. 1976
general election, there was no campalign being conducted in Dec.
1976. Therefore, I could not have possibly given a campaign
contribution on Dec. 3, 1976.

I do hopa that this will finally clear up the confusion in
this matter.

Sincerely yours,

S ehn. boae )

(Mrs.) Martha Dutsch

P.5. Kindly correct my name in your records., I am Mrs. Martha
Dutsch not Ms.

N
R




8. Martha ZJutsch
"B W, 29rd Ava,
vington, La. 7047373

-

M3 OCT 1U e

Wlliiam C. Qldaker

Genaral Counsel

vederal Election Commission
1225 K. 3Street N. W.
Washlngton, D. C. 20463
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FEDERAL ELECTION COMMISSION

1325 K STREET NW.
WASHINCTON, D.G. 20463

September 19, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. William J. Jones, Jr.

Barranger, Barranger, Jones and Fussell
200 North Columbia Street

Covington, LA 20433

RE: MUR 597(78)
Dr. Marion G. Simpson
Dr. William J. Mitchell

Dear Mr. Jones:

We are in receipt of your letter of August 29, 1978
concerning the above referred matter. The Federal Electiocon
Commission is primarily an investigatory body with the power
to find probable cause to believe there has been a violation
of the Federal Election Campaign Act; however it does not
adjudicate, hold trials or determine civil or criminal
liability. Accordingly, our investigative files are not
available for copying or inspection. Therefore, we can
only supply a copy of Title 11 of the Code of Federal Regula-
tions, which 1s enclosed. It is noted that in your
representation of Dr. Mitchell, you sent Ms. Anne Weissenborn
of the General Counsel's Office, a copy of the document to
which you refer in part four of your letter. (See Exhibit A,
letter of July 5, 1978, to Ms. Anne Welissenborn).

The status of this matter, for both Dr. Mitchell and
Dr. Simpson, is still in the investigative stage. You will
be notified of further action on the Commission's part con-
cerning this matter. If you have any questions, please con-
tact Marsha Gentner, the staff member assigned to this matter,

at {(202) 523-4178.
”//ZD

William C. Oldaker
General Counsel

Enclosure
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FEDERAL ELECTION COMMISSION

1325 K SIREET N.W
WASHINGTON,D.C. 20463

September 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Howard T. Casey
. 685 Dale Drive
Slidell, LA 70459

Re: MUR 597(78)

Dear Mr. Casey:

This letter is to inform you that the Federal Election
Commission has found reascon to believe that you have vio-
lated the Federal Election Campaign Act of 1971, as amended
("the Act:). Specifically, the Commission has found reason
to believe that you have violated 2 U.S5.C. § 44lg by making
a cash contribution of $200 on December 6, 1976, to the
John R. Rarick Congressional Campaign Committee. 2 U.S5.C.
§ 441g prohibits cash contributions in excess of $100.

Under the Act you have an opportunity to demonstrate
why no action should be taken against you. 2 U.S5.C. § 437
g(a) (4) . Please submit any factual or legal materials you
believe are relevant to the Commission's consideration of
this matter. Where appropriate, statements or explanations
should be made under ocath.

The Commission is under a duty to investigate this matter
expeditiously. Therefore, your response should be submitted
within ten days after your receipt of this notification. 1If
you intend to be represented by counsel in this matter, please
have such counsel notify us in writing.

This letter will remain confidential in accordance with
2 U.5.C., § 437g(a)(3) (B) unless you notify the Commission in
writing that you wish the investigation to be made public.
If you have any questions, please contact Marsha Gentner,
the staff member assigned to this matter, at (202) 523-4178.

Sinqerg}y,

Willigmm C. Oldaker
General Counsel

cc: John R. Rarick
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. RETURN RECEIPT REQUESTED

FEDERAL ELECTION COMMISSION

1325 K STRLET NW.
WASHINGTON, D.C. 20463

September 15, 1978

CERTIFIED MAIL

Ms. Martha Dutsch
128 W. 23rd Avenue
Covington, LA 70433

Re: MUR 597(78)
Dear Ms. Dutsch:

On June 19, 1978, vou were notified that the Federal
Election Commission had found reason to believe that you
have violated 2 U.S.C. § 44la(a) (1) (A) of the Federal
Election Campaign Act of 1971 as amended ("the Act").

In relation to this same matter under review, the
Commission has found reason to believe that you have
committed an additional violation of the Act. Specifi-
cally, the Commission has found reason to believe that
you violated 2 U.S.C. § 441g by making a cash contri-
bution of $900 on December 3, 1976, to the John R. Rarick
Congressional Campaign Committee. 2 U.S.C. § 44lg pro-
hibits cash contributions in excess of $100.

Under the Act vou have an opportunity to demonstrate
why no action should be taken against you. 2 U.S.C.
§ 437g(a) (4). Pleacges submit any factual or legal materials
you believe are rele’ant to the Commission's consideration
of this matter. Whero appropriate, statements or explana-
tions should be made under oath.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should be
submitted within ten days after your receipt of this
notification. If you intend to be represented by counsel
in this matter, please have such counsel so notify us in
writing.

This letter will remain confidential in accordance
with 2 U.S.C. § 437g{a) {3) (B) unless you notify the
Commission in writing that you wish the investigation to
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be made public. If you have any questions, please contact
Marsha Gentner, the staff member assigned to this matter,

at (202) 523-4178.

William @+ Oldaker
General Counsel

cc: John R. Rarick

Box 236
St. Francisville, LA 70775

wma 17 w3 ?7

Agdd yous sdress & the RETURN TO wpece on

_rerveren

1 The loliowing service is requesied (check ona) |

" Show to whom and date delivered . i
ow 1o whom, cale, and address of dalivery. ¢

1 RESTRICTED DELIVERY |
Show 1o whom and date delivered B

RESTRICTED DELIVERY
Show 1o whom, date, and address of delvery §
[CONSULT POSTMASTER FOR FEES)

2 ARTICLE ADDRESSEDTO

BEMDER

LUEL Y LI ey G

—

234 NHNLIW

REGISTERED NO | CERTIFIEDNO | !ml:ﬂ

YAk 2L

| Always cbisin signature of sddressas or sgen)

| hawve received the aricle described above.
SIGNATURE. O Addreases O Authorizad agent

TN 0F1A1LH3D ONY 0IHNSHI 'OIHILSIDIE Ldi




"~
L]

9

1

FEDERAL ELECTION COMMISSION

1325 K STREET NW
WASHINCTON,D.C. 2046)
September 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

‘Mr. Louis Shaw

3216 Eaie Street

- 8lidell, LA 70459

Re: MUR 597(78)
Dear Mr. Shaw:

This letter is to inform you that the Federal Election
Commission has found reason to believe that you have vioclated
the Federal Election Campaign Act of 1971, as amended ("the
Act"). Specifically, the Commission has found reason to
believe that you have violated 2 U.S.C. § 441g by making a
cash contribution of $200 on December 6, 1976, to the John R.
Rarick Congressional Campaign Committee. 2 U.S.C. § 441g
prohibits cash contributions in excess of $100.

Under the Act you have an opportunity to demonstrate why
no action should be taken against you. 2 U.S.C. § 437g(a) (4).
Please submit any factual or legal materials you believe are
relevant to the Commission's consideration of this matter.
Where appropriate, statements or explanations should be made
under oath.

The Commission is under a duty to investigate this matter
expeditiously. Therefore, your response should be submitted
within ten days after your receipt of this notification. 1If
you intend to be represented by counsel in this matter, please
have such counsel notify us in writing.

This letter will remain confidential in accordance with
2 U.5.C. § 437g(a) (3)(B) unless you notify the Commission in
writing that you wish the investigation to be made public.
If you have any guestions, please contact Marsha Gentner,
the staff member assigned to thi atter, at (202) 523-4178.

Sincere Ya

William €. Oldaker
General Counsel

cc: John R. Rarick
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BEFORF THE FEDERAL ELECTION COMMISSION

In the Matter of

MUR 597 (78)

John R. Rarick Campaign
Committee et al

L e

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal
P Election Commission, do hereby certify that on September 13,
c 1978, the Commission determined by a vote of 5-0 to adopt
=2 the recommendations of the General Counsel to take the

following additional actions in the above -captioned

-
matter:
— 1. Find reason to believe that Mr. Louis Shaw,
- Mr. Howard T. Casey, and Ms. Martha Dutsch
violated 2 U.S.C. §441g by making excessive
cash contributions to the John R. Rarick
o Congressional Campaign Committee.
< 2. Send the letters attached to the General

Counsel's Report dated August 30, 1978,
Voting for these determinations were Commissioners

Harris, Springer, Tiernan, Staebler, and Thomson.

| Crrrerone

Date Marjorie W. Emmons
Secretary to the Commission

Received in the Office of the Commission Secretary: 9-8-78, 5:06
Circulated on 48 hour vote bhasis: 9-11-78, 4-09
Report signed by the ffeneral Counsel: 9-38-78
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BEFORE THE FEDERAL ELECTION COMMISSION

AUGUST 30, 1978

In the Matter of

[ N

John R, Rarick Campaign
Committee, et al

MUR 597(78)

GENERAL COUNSEL'S REPORT

Summary of Allegations

During the examination of the records of the John R. Rarick
Congressional Campaign Committee ("the Committee"), the Audit
Division discovered that the Committee had obtained a loan in the
sum of $20,000 which was guaranteed by eight persons, including the
candidate. The auditors also found that the seven non-candidate
guarantors had each made additional payments to the Committee and
that an eighth contributor had donated $1000 and made three
contributions-in-kind totaling $274.00, thus placing all eight
contributors in apparant violation of 2 U.S.C. § 44laf{a) (1) (aA) and
the Committee in apparant violation of 2 U.5.C. § 44la(f). In
addition, the auditors discovered evidence that the Committee had
received two contributions from an apparant corporation in violation
of 2 U.5.C. § 441b(a). ©On June 5, 1978, the Commission found reason
to believe that these viclations had occurred.

While investigating this matter, an examination of the audit
division fieldwork on the Committee revealed information that the
auditors received from John Rarick, which leads to the suspicion that

three persons have apparantly made cash contributions in excess of the

$100 limitation established by 2 U.S5.C. § 441lg.




Evidence

On December 6, 1976, Mr. Sam Fuller, Chairman of the Committee,
made a deposit of $500 in the Committee's account at the Fidelity Bank
and Trust Company, Slidell, Louisiana. The deposit was made by a check,
payable to cash, drawn on the account of Sam Fuller. At that time a
second deposit of $900 in cash was also made by Sam Fuller intc the
Committee account.

On February 17, 1978, the Audit Division sent a letter and report
to E. G. Brandt, Treasurer of the Committee noting that the apparant
$500 "contribution" of December 6, 1976, from Sam Fuller was not
itemized on the Committee reports to the Commission, nor was the source
of the $900 cash deposit. In response to the Audit Division Report,
John Rarick (Mr. Brandt was out of the country) sent a letter dated
March 31, 1978, explaining that the $500 deposit was not an unreported
contribution from Sam Fuller, but rather represented cash contributions
of $200 each from Mr. Louis Shaw and Mr. Howard T. Casey (and a third
cash contribution of $100 from another contributor) paid to Sam Fuller
as Chairman of the Committee. (These contributions were reported as
itemized contributions on the January 31, 1977 report of the
Committee.) Mr. Rarick further explained that the $900 cash deposit
of December 6, 1976 could "only be reconciled with the $§900 cash
contribution of Mrs. Martha Dutsch ... as received December 3, 1976."
As 2 U.S.C. § 441g limits cash contributions to $100, the Office of

General Counsel recommends that the Commission find reason to believe

that Mr. Shaw, Mr. Casey, and Ms. Dutsch have violated this provision.




RECOMMENDATION

l. Find reason to believe that Mr. Louis Shaw, Mr. Howard T.
Casey, and Ms. Martha Dutsch violated 2 U.S5.C. § 441g by making
exXcessive cash contributions to the John R. Rarick Congressional
Campaign Committee.

2. Send attached letters.

%% /o
e )/

William C. Oldaker
General Counsel

Packet Contains:
l. Two letters
2. Certification




FEDERAL ELECTION COMMISSION

1325 K STREET NLW.
WASHINGTON, D.C. 20)463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Martha Dutsch
128 W, 23rd Avenue
Covington, LA 70433

Re: MUR 597(78)

Dear Ms. Dutsch:

On June 19, 1978, you were notified that the Federal

o Election Commission had found reason to believe that you
have viclated 2 U.5.C. § 441la(a) (1) (A) of the Federal
Election Campaign Act of 1971 as amended ("the Act").
In relation to this same matter under review, the
Commission has found reason to believe that you have
—_— committed an additional violation of the Act. Specifi-

cally, the Commission has found reason to believe that
- you viclated 2 U.S.C. § 441g by making a cash contri-
bution of $900 on December 3, 1976, to the John R. Rarick
Congressional Campaign Committee. 2 U.S.C. § 44lg pro-
hibits cash contributions in excess of $100.

1N

Under the Act you have an opportunity to demonstrate
why no action should be taken against you. 2 U.S.C.
§ 437g(a) (4). Please submit any factual or legal materials
you believe are relevant to the Commission's consideration
of this matter. Where appropriate, statements or explana-
tions should be made under oath.

7

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should be
submitted within ten days after your receipt of this
notification. If you intend to be represented by counsel
in this matter, please have such counsel so notify us in
writing.

This letter will remain confidential in accordance
with 2 U.S.C. § 437g(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation to
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be made public. If you have any questions, please contact
Marsha Gentner, the staff member assigned to this matter,

at. {(202) 523-4178.

Sincerely.,

William C. Oldaker
General Counsel

¢c: John R. Rarick
e Box 236
St. Francisville, LA 70775

)

N

7N




-7

FEDERAL ELECTION COMMISSION

1325 K STREET N.wW.
WASHINGCTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Howard T. Casey
685 Dale Drive
Slidell, LA 70459

Re: MUR 597(78)
Dear Mr. Casey:

This letter is to inform you that the Federal Election
Commission has found reason to believe that you have vio-
lated the Federal Election Campaign Act of 1971, as amended
("the Act:). Specifically, the Commission has found reason
to believe that you have violated 2 U.S5.C. § 441g by making
a cash contribution of $200 on December 6, 1976, to the
John R. Rarick Congressional Campaign Committee. 2 U.S.C.
§ 441g prohibits cash contributions in excess of $100.

Under the Act you have an opportunity to demonstrate
why no action should be taken against you. 2 U.S5.C. § 437
g(a) {(4) . Please submit any factual or legal materials you
believe are relevant to the Commission's consideration of
this matter. Where appropriate, statements or explanations
should be made under oath.

The Commission is under a duty to investigate this matter
expeditiously. Therefore, your response should be submitted
within ten days after your receipt of this notification. If
you intend to be represented by counsel in this matter, please
have such counsel notify us in writing.

This le:ter will remain confidential in accordance with
2 U.S.C. § 437g(a) (3) (B) unless you notify the Commission in
writing that you wish the investigation to be made public.
If you have any questions, please contact Marsha Gentner,
the staff member assigned tc this matter, at (202) 523-4178.

Sincerely,

William C. Oldaker
General Counsel

cc: John R. Rarick




FEDERAL ELECTION COMMISSION

1325 K STREET MW
WASHINGTON, DC. 20461

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Louis Shaw
3216 Eaie Street
Slidell, LA 70459

Re: MUR 597(78)
Dear Mr. Shaw:

This letter is to inform you that the Federal Election
Commission has found reason to believe that you have violated
the Federal Election Campaign Act of 1971, as amended ("the
Act"). Specifically, the Commission has found reason to
believe that you have violated 2 U.S5.C. § 44l1g by making a
cash contribution of 5200 on December 6, 1976, to the John R.
Rarick Congressional Campaign Committee. 2 U.S.C. § 44lg
prohibits cash contributions in excess of $100.

Under the Act you have an opportunity to demonstrate why
no action should be taken against you. 2 U.S.C. § 437g(a) (4).
Please submit any factual or legal materials you believe are
relevant to the Commission's consideration of this matter.
Where appropriate, statements or explanations should be made
under oath.

The Commission is under a duty to investigate this matter
expeditiously. Therefore, your response should be submitted
within ten days after your receipt of this notification. If
you intend to be represented by counsel in this matter, please
have such counsel notify us in writing.

This letter will remain confidential in accordance with
2 U.5.C. § 437g(a) (3) (B) unless you notify the Commission in
writing that you wish the investigation to be made public.
If you have any questions, please contact Marsha Gentner,
the staff member assigned to this matter, at (202) 523-4178.

Sincerely,

William C. Oldaker
General Counsel

cc: John R. Rarick



FEDERAL ELECTION COMMISSION

1325 K SIREET NW.
WASHINGTON, [3.C . 20461

v

MEMORANDUM TO CHARLES STEELE

FROM: MARJQRIE W. EMMONS"“

DATE: SEPTEMBFR 8 1973

SUBJECT : MUR 597 - Interim Status Report dated

8-3n0-79+ Siqgned: 9-6 -78:
Received in Office of Commission
Secretary- 9-7-78, 11:18

The above-named document was circulated on a 24
hour no-objection basis at 4°90 n.m.. September 7. 1978.

The Commission Secretary's Office nas received

no objections to Interim Status Report as of 4:20 p. m,

this date.
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BEFORE THE FEDERAL ELECTION COMMISSION

AUGUST 30, 1978

In the Matter of

John R. Rarick Campaign MUR 597(78)
Committee et al

INTERIM STATUS REPORT

On June 5, 1978, the Commission found reason to believe that

Ms. Bonnie Christian, Mr. Daniel H, Christian, Dr. Jack R. Diamond,

Ms. Martha Dutsch, Mr. Sam Fuller, Mr. James W. Holden, Mr. William
J. Mitchell, and Dr. Marion G. Simpson had each violated 2 U.S.C.
§ 44la(a) (1) (A) by making contributions to the John R. Rarick
Campaign Committee ("the Committee") in excess of $1000 per election.
In addition, the Commission found reason to believe that the Diamond
Medical Corporation had violated 2 U.5.C. § 44l1b(a), by making an
apparent corporate contribution to the Committee, and that the
Committee had wviolated 2 U.5.C. § 441b(a) and 2 U.S5.C. § 44la(f)
by accepting the above corporate and excessive contributions. Letters
were sent to all respondents on June 15.

Responses have been received from all respondents except two;
one of the letters was returned unclaimed. A new address was
discovered for the respondent whose letter was returned unclaimed, and
another letter was sent to him on August 21. The other respondent who
did not reply was contacted on August 16 and August 29, and on the

latter date, given five days to submit his response.
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While awaiting these responses, the issues raised by the

responses already received are being studied.

DaéZé// 28 - /‘/CQJJ/ ’/"“//46)

William C. Oldaker
General Counsel
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BARRANGER, BARRANGER, JONES &;PUSSELL,
ATTORNEYS AT LAW
200 NORTH COLUMBIA STREET

Oamie KENNETHE BARRANGRNR

Wiazam J. Jon

En Ju.

Howannr R, FusemLl,

THOMAaks B, sy gjov. Ju,

Ms.

Dear Ms.

P. 0. Box 1268 ".,j':U' SEP VN4 il K9

COVINGTON, LOUIBIARA T043C

August 29, 1978

Anne A. Welissenborn

On July 5,

Street N/W
washington, D.C.

20463

Weissenborn:

your letter to Mr.

dated June 15,

1978.

TELEVHONE WY -$mhilk]
DarToN J. IBAHN ANOER

Federal Election Commission 80:’86
1325 K.

In Re: MUR 597 (78)
Dr. William J. Mitchell
Our file § 5-7639

1978, I sent you a detailed response to

William J. Mitchell (Dr. William J. Mitchell),

Could you please respond thereto

and advise with respect to the status of this matter?

WIJ:rel
Dr.

Cc.C.

With best regards,

Marion G.

Simpson

Very truly yours,

BARRANGER, BARRANGER, JONES & FUSSELL

sy: ) ::::giijC:jT>“"_‘:l\_,,
WILLIAM J. JONEE, JR.”
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Mrs. Anne A. Weilssenborn

Federal Election Commission
1325 K. Street

Washington, D.C. 20463
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BARRANGER, BARRANGER, JONES & WUSSELL .
ATTORNEYS AT LAw

200 NoRTH COLUMBIA STREKT ) . i . LiE]
P. O. Box 146H 13 SEF PB4 I
CoviNuTON, LouislANA TO433
QaRic KENAETH DaRRANGER August 29, 1978
Wiltlauw }. Jonza Jm. TEIEFRONE RRE4KO ]
Howanp H. Fresxid. 1Patmon 4. HAHNANLEH
THGMAR H, DERYELOY. IR,
Mr. William C. Oldaker BOSBGC

General Counsel

Federal Election Commission
1325 K Street N/W
Washington, D.C. 20463

Re: MUR 597 (78)
Dr. Marion G. Simpson
Our file S5-7638

Dear Mr. 0Oldaker:

Dr. Marion G. Simpson has referred to me, as his
- attorney, your letter of August 21, 1978. I will proceed
to investigate this matter, and will respond to you as soon
as my investigation of the facts is complete.

In the meantime, it is respectfully requested that you
forward to me the following:

o (1) Copies of the regulations promulgated by the

Federal Election Commission (the Code of Federal
Regulations is not available anywhere in Covington nor in
- this Parish or County).

(2) Copies of the audit report and all work papers, and all
other documents made or collected in connection with this
matter.

(3) Copies of all reports and other documents that your
agency has accumulated which in anyway bear on or relate
to this matter.

(4} The document which Dr. Simpson allegedly co-signed,
whereby he allegedly assumed a pro-rata share of an
obligation arising from a $20,000.00 loan obtained by
the John R. Rarick Congressional Campaign Committee on
October 20, 1978.




Mr. Wm. C. Oldaker

Federal Election Commission
August 29, 1978

Page two

We are anxious to cooperate with the Commission in any
way possible to reach an early resolution of this matter.

With best regards,
Very truly yours,

BARRANGER, BARRANGER, JONES & FUSSELL

WJIJ:rel

Cc.c. Marion G. Simpson
Rt. 5, Box 167-A
Covington, La. 70433
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Mr. William C. Oldaker
General Counsel

Federal Election Commission
1325 K Street N/W
Washington, D.C. 20463
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FEDERAL ELECTION COMMISSION

1325 K SIRIFT NW.
WASHINGTON, D.C. 20463

August 21,.1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Dr. Marion G. Simpson
Route 5 Box 167A
Covington, LA 70433

Re: MUR 597(78)
Dear Dr. Simpson:

This letter is to inform you that the Federal
Election Commission has found reason to believe that
you have violated the Federal Election Campaign Act
of 1971, as amended ("the Act"). Specifically, the
Commission has found reason to believe that you have
violated 2 U.S5.C. § 44la(a) (1) (A) by making a contri-
bution of $1000 to the John R. Rarich Congressional
Campaign Committee on August 11, 1976, and by also
agreeing to act as one of eight co-signers who
assumed pro-rata shares of the obligation arising from
a $20,000 lcocan obtained by that Committee on October 20,
1978. 2 U.5.C. § 44la(a) (1) (A) prohibits contributions
in excess of $1,000 per election from individual contri-
butors.

Under the Act you have an opportunity to demonstrate
why no action should be taken against the Committee.
2 U.5.C. § 437g(a) (4). Please submit any factual or
legal materials you believe are relevant to the Commis-
sion's consideration of this matter. Where appropriate,
statements or explanations should be made under oath.

The Commissicn is under a duty to investigate this
matter expeditiously. Therefore your response should be
submitted within ten days after your receipt of this
notification. If vou intend to be represented by counsel
in this matter, please have such counsel sc notify us in
writing.
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. This letter will remain confidential in accordance
with 2 U.S.C. § 437g({a)(3) (B) unless you notify the
Commission in writing that you wish the investigation to
be made public. If you have any questions, please contact
Marsha Gentner, the staff member assigned to this matter,
at (202) 523-4178.

Sincerely,

Joer o,

William C. daker
General Ceunsel

cc: John R. Rarich




FEDERAL ELECTION COMMISSION

1125 K STREET N W
WASHING TOM DL 2046

MEMORANDUM TO CHARLES STEELE U‘) %

FROM: MARJORIE W. EMMONS

DATE : JULY 31, 1978

SUBJECT: MUR 597 - Interim Status Report, undated

Received by the Office of

Commission Secretary:7-28-78,11:40
The above-named document was circulated on a 24

hour no-objection basis at 3:00 o.m. on July 28, 1978.
The Commission Secretary's Office has received

no objections tc the Interim Status Rewort as of 4-N10 p,.m.

this date.

Commissioners Harris, Springer, Staebler, Thomson,

and Tiernan returned their papers by the deadline.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

John R. Rarich MUR 597(78)

Campaign Committee et al

(R R )

INTERIM ST TUS REPORT

On June 5, 1978, the Commission found reason to believe that
Ms. Bonnie Christian, Mr. Daniel H. Christian, Dr. Jack R. Diamond,
Ms. Martha D. Dutsch, Mr. Sam Fuller, Mr. James W. Holden, Mr.
William J. Mitchell, and Dr. Marion G. Simpson had each violated
2 U.5.C. § 441la(a) (1) (A} by making contributions to the John R.
Rarich Campaign Committee ("the Committee"} in excess of $1000
per election. In addition to Commission found reason to believe
that the Diamond Medical Corporation had violated 2 U.S.C. § 441b
{a), by making an apparent corporate contributicn to the Committee
and that the Committee had viclated 2 U.S.C. § 441b{a) and 2 U.S.C.
§ 44la(f) by accepting the above corpeorate and excessive contribu-
ticns. Letters were sent to all respondents on June 15.

Responses have been received from all respondents except two,
one of the letters was returned unclaimed. Efforts are being made

to contact the latter two persons. _

Vewlw e iy

William C. Oldaket
General Counsel
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Federal Election Commission

1325 K. S5t. N.W,

Washington, D.C. 894391
20463

Attention: Miss Annie A. Weissenborn
Attorney

In Re: MUR 597 (78)
John R. Rarick, Campaign Committee

Dear Miss Weissenborn,

I hope that you will excuse my delay in answering the
commission's letter of June 15th from Mr. Oldaker in as much as
I am bedfast and disabled and unable to even go to the post office
anymore, so I must rely on friends and neighbors for help.

I did sign some papers back in 1976 to try to help my
good friend, John R. Rarick, get re~elected to Congress. I also
contributed to help pay off the campaign debt after the election.

This was the 1limit of my contribution and I'm writing
this letter to let you know, that I did not give contribution of
$1,000.00 or more and certainly I didn't break any law that I know
of, I am a law abiding citizen.

I don't know what else I can tell you since I don't have
all the records from that far back.

Vé;idiiz}z_xours,

Sam Fuller




Sam Fuller
Rigolet Rd.
Slidel,

La.
70458

Federal

Election Commission
1325 K. St. N.W.

Washington,
20463

D.C.
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Ms. Anne A. Weissenborn
Federal Election Commissiocn
1325 K. Street N.W.
Washington, D.C. 20463

In Re: MUR 597 (78)
Dr. William J. Mitchell

Dear Ms. Weissenborn:
I
INTRODUCTION

In response to yours of June 15, 1978, I have investigated on
behalf of Dr. Mitchell certain facts that bear on the question
raised in the letter of June 15th. Some of these facts do not
represent first hand information since I had nothing to do with
the election campaign, nothing to do with the campaign committee,
and have had to rely on hearsay sources of information to a certain
extent.

1T
THE "COUNTER LETTER"

My client believes that he executed the document annexed as
Exhibit A and styled "Counter Letter" which provides generally
that ten persons are to pay back the Fidelity Bank and Trust
Company their prorata of the "remaining cutstanding balance" on
the loan made by Fidelity Bank and Trust Company, a State Chartered
Louisiana Bank.

The Counter Letter provides for 10 signataries, and it was re-
presented to Dr, Mitchell that there would be 10 signataries, and
under the Louisiana Community Property regime, Dr. Mitchell and
his wife could only have been liable jointly for one tenth of the
indebtedness which would have been $1,000,00 each.

The annexed copy of the "Counter Letter", Exhibit A, is un-
signed and undated, but you advised by phone that you had a signed




Ms. Anne A. Weissenborn
July 5, 1978
Page 2

copy of same which was dated October 20, 1976, and that said
"Counter Letter" was only signed by 8 persons. Even though the
Counter Letter was signed by only eight persons, Dr. and Mrs.
Mitchell jointly could only have been liable for one tenth of the
debt at most since the "Counter Letter" called for ten signatures.
It could even be argued (although we have not taken this position)
that since ten signatures were not obtained, the "Counter Letter"
was null and void, and the "Counter Letter" could not give rise to
any liability on the part of Dr. and Mrs. Mitchell whatsoever.

III
LOUISIANA COMMUNITY PROPERTY LAW

Exhibit B hereto is a reproduction of Louisiana Civil Code
Article 2398 through 2404 with certain portions thereof under-
lined. The husband is head and master of the community (See CC
2404), and the husband has the administration of the community
(CC 2402), and any debts contracted by the husband during the
marriage constitute community debts to be acqguitted out of the
community property (See CC 2403), and although the husband cannot
donate community immovables (real property), the husband may donate
community movables (personal property) as provided in CC 2404.
Thus, any debt arising out of the "Counter Letter" or any other
instrument constitutes a community debt attributable one half to
Dr. Mitchell as husband and one half to Mrs. Mitchell as wife.

Iv
THE BANK LOAN AND PAYMENTS THEREON

As I understand it from copies of certain portions of certain
reports which were apparently filed with your commission, and from
verbal conversations I have had with Dr. Mitchell which he bases
on verbal representations to him, $20,000.00 was actually borrowed
from the Fidelity Bank & Trust Company, $13,000.00 of which was
paid back by virtue of campaign contributions made prior to 11/22/76.
After the payment of the $13,000.00, apparently Dr. Mitchell and
his wife and other signers of the counter letter, and perhaps even
others, were requested to make additional contributions to the cam-
paign committee in order that the Fidelity Bank & Trust Company then
balance of $7,000.00 could be paid and satisfied. As I understand
it, pursuant to this request, Mrs. Mitchell made a check payable to
the Rarick campaign fund, dated 2/22/76, being Check No. 371 (copy
annexed as Exhibit C) on the account of Dr. William J. Mitchell or
Mrs. Delores M, Mitchell, and Dr. William J. Mitchell made a check
on the same account, No. 372, on the same date to the Rarick campaign
fund, in the amount of $400.00 (copy annexed as Exhibit D).




Ms. Anne A. Weissenborn
July 5, 1978
Page 3

hApparently funds received from Dr. and Mrs. Mitchell, and
from other contributors was used to pay off the balance on the
Fidelity Bank loan, thereby paying off the loan in full.

Also, apparently, as I understand it from discussing the
matter with Dr. Mitchell (who bases his comments on verbal repre-
sentations from others), the Rarick campaign fund collected more
campaign contributions than it needed to pay off the then balance
of $7,000 due on the Fidelity Bank loan.

Apparently based con my conversaticn with Dr. Mitchell (which
he bases on verbal representations for others) and based on copies
of portions of reports which were apparently filed with your com-
mission, the contributions of Dr. and Mrs., Mitchell and cthers
exceeded the $7,000 necessary to pay off the Fidelity Bank loan,
and apparently a refund of $180.69 was made to Dr. Mitchell about
12/23/76.

Vv
INTERPRETATION OF FEDERAL ELECTION CAMPAIGNS LAW

Under 2 USCA 44la a (1) (A) the maximum aggregate "contribution”
by Dr. and Mrs. Mitchell is $1,000 each, However, the term "contri-
bution"as defined in 2 USCA 431 (e) (5) (G) specifically excludes a
"loan of money by a national or State Bank made in accordance with
the applicable banking laws and regulations in the ordinary course
of business", and, the $20,000 loan by Fidelity Bank was such a loan.

2 USCA 431 (e) (5) (G) (ii) provides as follows with respect
to such loans by State and National Banks as described in the pre-
ceding paragraph:

"(ii) shall be considered a loan by each
endorser or guarantor, in that proportiocn
of the unpaid balance thereof that each
endorser or guarantor bears to the total
number of endorsers or guarantors."

The key question is the meaning of the term "unpaid balance".
Webster's New Twentieth Century Unabridged Dictionary, Second

Edition (1960) defines balance {as it applies to the instant use of
the word) as follows:

"12. The excess of credits over debits or
of debits over credits."




Ms., Anne A. Welssenborn
July 5, 1978

Page 4

"13. The amount still owed after a
partial settlement.”

I enclose as Exhibit E the first two pages from the definition
of Balance in Words and Phrases.

In the instant case, the first partial settlement or credit was
$13,000 being the amount paid on the loan from campaign funds col-
lected prior to 11/12/76, and apparently the second partial settle-
ment or credit was the payment of the loan in full from campaign
funds. Thus there was apparently no "unpaid balance" that had to
be satisfied by the endorsers or guarantors. Neither Dr., Mitchell
or his wife ever paid any money whatscever to the Fidelity Bank.

That 1is to say, the use of the term "unpaid balance" in sub-
section (ii) must contemplate that partial settlement or credits
will be made. Otherwise the Statute would have used the term
"principal"” in subsection (ii) to indicate the amount of money
borrowed.

Since partial settlements and credits are clearly contemplated,
who 1s envisioned as making these partial settlements? Clearly the
campaign committee or any person other than the endorsers or gua-
rantors are so envisioned as making the partial payments. Therefore,
the term "unpaid balance" means the "unpaid balance" that must be
paid by the endorsers or guarantors after partial settlement of the
loan by the campaign committee or others.

VI
CONCLUSION

I do not see where my client has violated any law whatsoever.
My client is in the unfortunate position of having made a very
small campaign contribution which may be greatly exceeded by the
legal fees he will have to pay to defend his right to participate
in our American Democracy in a nominal but tangible way.

We respectfully request that you submit to us the following:

(1) Copies of the Regulations promulgated by the
Federal Election Commission {(the Code of Federal
Regulations is not available anywhere in Covington
nor in this Parish (County)).

(2) Copies of the Audit Report, and all work papers,
and all other documents made or collected in con-




Ms. Anne A, Weissenborn
July 5, 1978

Page 5
nection with this matter.

(3) Copies of all reports and other documents that
your agency has accumulated which in any way
bear on or relate to this matter.

{4) An analysis similar to the one contained in this

- letter which outlines the agency's position in
connection with this matter.

We are anxious to cooperate with the commission in anyway
possible to reach an early resolution of this matter.

With best regards,

Very truly yours,

- BARRANGER, BABRANGEELW%ONES & FUSSELL

o BY:

VAWML T, JeNEs JR.

< wJJ:abl
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COUNTER LETTER UNTTED STATES OF AMERICA
BY _ STATE OF LOLISIANA
JAMES W. HOLDEN, ’ PARISH OF JEFFERSON

DANIEL H. CHRISTIAN,
MARION G. SIMPSON,
WILLIAM J. MITCHELL,
JOHRN RICHARL F4AI1CE,
A. D. GEOGHEGAN,
JACK R. DIAMOND,

GERRY E. HINTON, .

MARTHA D. DUTCHE AND E)‘)l A -f

SAM FULLER ) D/
TO

SAM FULLER

We, the undersigned, do hereby agree and bind curselves to underwrite
a loan of Twenty Thousand Dollars ($20,000.00) which is being made in the
name of Sam Fuller from the Fidelity Bank and Trust Company, Tammany Mall
Shopping Center, Slidell, Louisiana for and on behalf of the Johm Rarick
Campaign for Congress. It is expressly understood that said lcan is being.
made in the name of Sam Fuller so as to expédite processing and that each

party hereto assumes responsibility for his pro-rata share of said obligation.

It is further understood on the part of parties hereto that the above
referenced loan will be paid out of campaign contributions as receiged, having
first priority over any other incurred debts of the John Rarick Campaign for
Congress, However, if said campaign contributions are insufficient to liqui-
date the above referenced loan, parties hereto agree to pay pro-rata the re-

maining outstanding balance,

v
James W. Holden * Daniel H, Christian
Marion G. Simpson © 7 William J. Mitchell ;

ol i /k

John Richard Rarick &. D. Geoghegan

’ )( ~
Jack R. Diamond Cerry E. Hinton

A s

Sam Fuller Martha D. Dutche

John David Cgéﬁanova, Notary Public
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NERSHIP OF ACQUE
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{)O/ Section 1—0f Legal Partnership

Art. 2398. Each spouse owns a present undivided one-half
share in the community property subject to the management of
the community by the husband in accordance with the rights and
restrictions provided by law. (Added by Acts 1976, No. 444,

$4.)

Faormer Article 208 wax repealed  tion in the following Chapter, pre-
by Avcts 1974 Noo 59§ 20 and pres- coding Article 2380
el Article 2388 was added for laser-

Art. 2399, Every marriage contracled in tﬁis State, superinduces
of right partnership or community of acrnuets or gaius, if there he
no stipulation to the contrary.

CO—T0NRT, 200, W, UHO2, 20 pf weg | U806, DSOT,

Art. 21000 AW property aconived in this State by non-vesident. mar-
vied persons, whether the title theretn he in the name of either the
hushaml or wile, or in their joint names, shall be subject to the
<ol provizions of Lowv which reculate the community of acqitels
anel gaing botween citizens of this Slafe,

| T AT

Art. 2101 A mprrinee. cantracted out of this State, between per-
~on< who afterwards come here to live, is also subjected to community
of pequets, with respect 1o such property as is acyuired after their
avrival,

Arl 21020 This paetoership or conununity comists of the projils o)
all The effeers ol which 1he hushand has the administration and ¢n-
_j‘_ﬁ'_]ll‘i‘ﬂ" cither ol riclhi O in fact. ol e prodnee of the reciproeal
industry mnd labor ol hoth husbrawd cond wile, and ef the estale
which they may aequive Jueme the muarince, otther by dongtions
made Juintiy 1o oy foti o By phrchase, or i any ether similar
way, even althoush the puiciase Le only o the e of one of the
two and not of bolh, because in that case the gevio:d of time when the
purchase is made is alone attended to, and not the person who made
the purchase.  But damagzes restlting from porsonal injuries to the
w.fo shnll not form part of this connmunity, but <hall always be and
remain the separate praperty of the wile and recoveralile hy hevsel!
alone: “pravided where the injiries sustaiaed by the wife result
i e et the vicht to vecover danice- <hial! e s pow provided

for s enaetins baw S N [ L P R R S AR RN




Art. 2103, In.the samms manngp, the debts contracted during the
marriace enter nta the pactaersiib or confnuni vIdl catns, and mbat
be acquiited out of the comimon [und, wiilst the debts of both husband
and wife, antevior to the marviage, must be agquitted out of thew
own peirsonal and individoad elficcis,

AT I E HRRONT LY TEAJPAS TTE MR VAN LA LSRRt L E3 TE

Ce—

Art. 2101, The husband is the head and masier of the partnership
o commundy of rains: he administers 11y effecis, disposes of the
revortes which they produce, wivl may alicnate them by an onerous
title, withaut the consent and permission al his wile.

1le can make no conveyanee inter vivos, hy a pratuitous {itle, of
the immaovatilas of the community, nor of the whole, or el o quoia
Gl (he nwvalnes, wiess 10 be Tor the estabbisiunent of the childien
of the marrviaze. A gratuitous Utle within the contemplaticn of this
article ¢mbraces all titles whercin there is no direst, material ad-
vantitze to the donor.

Nevertheless he may dispose of the movable effects by a gratui-
tous and pavticular title, to the benelit of all pevsons.

Buat il it should be proved that the hueshand has seld the com-
mon properly, or otherwise disposed of thie smme by fraud, to in-
jure his wile, she may hove her action aganst the hwirs of her hus-
bhandd. o sapport of her clam m o one-nidl of the property, on her
satisfactoriiv proving the Trannds Cls e aeded by Aeds 19,00 N U6
| IEPENE DI S P PSSR RIS SRS S S D e
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Mrs. Martha Dutsch
128 W. 23rd Avenus

Covington, Le. 70433°78 JUL 3 PM |: 6?
June 26, 1978

William C. Oldaker

General Counsel

Federal Election Commisslion
1325 K Street N. W,
Washington, D. C. 20463

Re: MUR 597 (78)
Dear 5Sir;

This is is reply to your letter of June 15, 1978, received
by me on June 19, 1978.

In regard to 2 U.S.C. § 441a(a), I wish to advise that I
aM not now nor ever have been knowingly aud/er willfully in
violation of the Federal Election Campaign Act of 1971, as
anended.

Since my total contribution was well below the limit of
$1,000.00, I feel that your Commission is in error. I, therefore,
see no reason for further actlion by the Commisalon.

Hoping that thias meets with your satisfaction, I remain

Sincerely yours,

ot ek

(Mrs.) Martha Dutsch




s, Martha Dutsch
A W. 23rd Avenue
vington, La. 70433

William C. Oldaker

General Counsel

Federal Election Commission
1325 K. Street N.W.
Washingten, D. C. 20463
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804032

Ms. Anne A, Welssenborn
Federal Election Commission
1325 K. Street N.W,
Washington, D.C. 20463

In Re: MUR 597 (78)
Dr, William J., Mitchell

Dear Ms. Welssenborn:

As attorney for Dr. William J. Mitchell, I had two
long conversations with you today regarding the letter
to Dr. Mitchell of June 15, 1978, concerning the above
captioned matter.

As we discussed in those telephone conversations, I
will be sending you a letter stating in detail the facts
as we are able to ascertain the facts which we hope will
aid you in reaching a conclusion.

With best regards,

Very truly yours,

BARRANGER, (IRRRANGER, JONES & FUSSELL

BY: -« T

Wi. J. JONES, JR.

WJJ:abl

Wm. J. Mitchell
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v DIAMOND MEDICAL CORPORATION: -1 3
. 120 WESTCHESTER PLACE [Ff(;fP2 M i FCTION
SLIDELL, LOUISIANA 70458 "7t .nof &
JACK R. DIAMOND, M.D. TELEPHONE
WILLIAM L. BUFFAT, M.D. "8 JUN 29 AM 9: 58 643-5780

June 26, 1978

804035

Federal Election Commissiocn
1325 K Street N.W.
Washington, D.C. 20463

Attn: Ms, Anne A. Weissenborn
Dear Ms. Weissenborn:

In response to Mr. Oldaker's certified letter of June 15, 1978 in
regard to political contributions, I wish to inform you unequivocably
that the Diamond Medical Corporation has never made a political contri-
bution. All such contributions are made directly from our personal
check books or, if our personal accounts are depleted and a check is
drawn on the Corporation, the amount is charged against my salary as

an advance.

All such contributions are made by mutual decision of my wife and my-
self and are made from community property. This would, in effect, double
the amcunt which could be legally contributed to a political candidate.

In regard to endorsement of a note in Mr. Rarick's behalf, this was

again a mutual decision and a mutual commitment. Furthermore, it was

our understanding that there would be enough co-signers that our contingent
liability would be within legal limits, and that any funds in the campaign
committee's bank account were also pledged as collateral. I seriously
doubt that our contingent liability exceeded the permissable limit during
the life of the note, and it certainly did not when the note fell due.

If I remember correctly, our final obligation was discharged by a check
drawn on my wife's personal check and was less than $1,000.00.




1§- Anne A. Weissenborn . -2- . June 26, 1978

These statements can be verified by examination of the corporate and
our personal records, and further, by interrogation of our bookkeeper
and our auditor, a Certified Public Accountant.

I trust this resolves your uncertainties in regard to these contributions.
If not, I will refer the matter to legal counsel for preparation of
appropriate documentation.

Sincerely,

DIAMCND MED CORPORATION

Jack R. Diamond, M.D.

JRD/mrg
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Federal Election Commission
1325 K Street N.W.
Washington, D.C. 20463

Anne A, Weilssenborn
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Mr, william G. Oldaker : .
General Counsel 6 JUN 28 MM 63 4p
Federal Election Commission

1325 K. S5t. N.W.

Washington, D.C.

20463

In Re: MUR 597 (7A)
JOHN R. RARICK
CONGRESSIONAL CAMPAIGN COMMITTEE

Dcar Mr. Oldaker,

I was greatly surprised to receive your letter of
June 15, 1978, notifying me that under the Federal Election Campaign
Act, I have an opportunity to demonstrate why no action should be
taken against me under 2 U.S.C. paragraph 437g (A) (4). I had
learned in December that the commission was auditing Mr. Rarick's
campaign, and it was at that time, the campaign committee reimbursed
me for $274.00 which I had advanced for operating expenses at the
end of the campaign.

I thought that this earlier explanation and the re-
imbursement corrected everything, as far as I was concerned, and the
matter was at rest.

As I recall in the closing hours of the 1976 election,
I called several of the local radio statidns: to try to counteract
adverse political adds and criticism of Mr. Rarick which was being
put forth by ore of his opponents. The radio stations demanded ad-
vanced payments, and since it was impossible in the short space of
time then remaining to obtain funds through the routine process of
the committee, I advanced the radio payment on assurances from some-
one at the campaiqn office that I would be subsequently reimbursed.
After the election, I submitted my receipts for reimbursements, how-
ever the campaign committee and Mr. Rarick's supporters seemed to
disappear into thin air, and the funds were never returned to me. I
am now advised that the receipts were found in the campaign files but
they were overlooked until the commission's audit.

I certainly want to assure you and the federal election
commission that I at no time did anything illegal or underhanded and
at no time did I ever intend to break any federal law, I was only
helping my candidate in the best way and in the quickest manner that
I knew how.

I hope thatthfs. will assist you in completing your
investigation, and will explain why I feel no action should be taken
against me.

Veny truly/yogrs,‘

Z. L/46L¢24 Ay

NNIE "CHRISTIAN
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Mr. William G, Oldaker
General Counsel

' Federal Election Commission

1325 K, St, N.W.

Washington, D.C.

20463
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June 23, 1978

CERTIFIED MAIL 803948

RETURN RECEIPT REQUESTED

Federal Election Commission
1325 K Street N.W.
Washington, D. C. 20463

Attention: William C. Oldaker, Esq.
General Counsel

. Re: MUR 597(78)
T Dear Sirs:

I have your letter of June 15, 1978. As
explained to your auditors, although having served as
Treasurer of the Rarick Congressional Campaign, I was not
—_ a party to or aware of the loan agreement until after it

was executed. I at no time during the campaign saw or
~ - received any contribution checks, or made anv deposits of
same. In fact, I first saw the checks and deposit slips
when corralling them for your auditors. I did not accept
any contributions during the entire campaign, much less
knowingly accept anv which would have been in vioclation of
o~ the Federal Election Campaign Act of 1971.

' Your auditors will confirm the ahove and that I
completely cooperated with them and complied with every
suggestion which they made. I reaffirm that any reporting
errors were a result of innocent mistakes that were promptly
corrected in accordance with the suggestions of your
auditors,

Trusting this response is sufficient, I am

Your ly,

Edward . Brandt \\\\““‘\a\n

cc: Ms. Anne A. Welissenborn




r. B. G. Brandt
20 West hall St.
1idell, LA @?458
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Ms. Anne A, Weissenborn

¢/o Tederal Election Commission
1325 K Street N.W,

Washingten, D. C., 20463




Mr. E. G. Brandt
420 West Hall Street
5lidell, LA 70458
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Federal Electicon Commission
1325 K Street N.W.
Washington, D. C. 20463

Attention: William C. Oldaker, Esqg.
- General Counsel

CCRTIFIED MAIL
RCTURN RECEIPT REQUEST




FEDERAL ELECTION COMMISSION

1325 K STREET MW
WASHINGTON, [D.C. 20463

June 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. William J. Mitchell
Box 1345
Covington, LA 70433

Re

MUR 597(78)
Dear Mr. Mitchell:

This letter is to inform you that the Federal
Election Commission has found reason to believe that
you have violated the Federal Election Campaign Act
of 1971, as amended ("the Act")., Specifically, the
Commission has found reason to believe that you have
violated 2 U.S.C. § 44la(a) (1) (A) by making a contribu-
tion of 5400.00 to the John R, Rarich Congressional
Campaign Committee on November 23, 1976, and by also
agreeing to act as one of eight co-signers who assumed
pro-rata shares of the obligation arising from a $20,000
loan obtained >y that Committee on October 20, 1978.

2 U.5.C, § 44la(a) (1) (A) prohibits contributions in
excess of S1,000 per election from individual contribu-
tors.

Under the Act you have an opportunity to demonstrate
why no action should be taken against the Committee.
2 U.s.C, § 437g(a) (4). Please submit any factual or legal
materials you believe are relevant to the Commission's
consideration of this matter. Where appropriate, state-
ments or explanations should be made under oath.

The Commission is under a duty to investigate this
matter expeditiously. Therefore your response should be
submitted within ten days after your receipt of this
notification, If you intend to be represented by counsel
in this matter, please have such counsel so notify us in
writing,
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This letter will remain confidential in accordance
with 2 U.S.C. § 437g(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation to
be made public. If you have any questions, please contact
i Anne A, Weissenborn, the attorney assigned to this matter,
at (202) 523-4039.
"_—i
William C. Oldaker
) General Counsel
cc: John R. Rarich
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FEDERAL ELECTION COMMISSION

1325 K STREET NW
WASHINCTON . DC. 20463

June 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. James W. Holden
Collins Blwvd.
Covington, LA 70433

Re: MUR 597(78)
Dear Mr. Holden:

This letter is to inform you that the Federal
Election Commission has found reason to believe that
you have violated the Federal Election Campaign Act
of 1971, as amended ("the Act"). Specifically, the
Commission has found reason to believe that you have
viclated 2 U.S.C. § 44la(a) (1) (A) by making a contribu-
tion of $900.00 tc the John R. Rarich Congressional
Campaign Committee on December 6, 1976, and by also
agreeing to act as one of eight co-signers who assumed
pro-rata shares of the obligation arising from a $20,000
loan obtained by that Committee on Octcber 20, 1978.

2 U.S.C. § 441a(a) (1) (A) prohibits contributions in
excess of 51,000 per election from individual contribu-
tors,

Under the Act you have an opportunity to demonstrate
why no action should be taken against the Committee.
2 U.S.C. § 437g(a) (4). Please submit any factual or legal
materials you believe are relevant to the Commission's
consideration of this matter. Where appropriate, state-
ments or explanations should be made under oath.

The Commission is under a duty to investigate this
matter expeditiously. Therefore your response should be
submitted within ten days after your receipt of this
notification., If you intend to be represented by counsel
in this matter, please have such counsel so notify us in
writing,



‘.-. '.I._.-
i d
%
2
P e
This letter will remain confidential in accordance
- with 2 U,S.C. § 437g(a) (3) (B) unless you notify the
Uik Commission in writing that you wish the investigation to
s be made public. If you have any questions, please contact
' A_ne A. Weissenborn, the attorney assigned to this matter,
24 at (202) 523-4039.
ey '
,...:....:: Sincermly,
William C. Oldaker
. General Counsel
- cc: John R. Rarich
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

June 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms, Martha D. Dutsch
128 W. 23rd Avenue
Covington, LA 70433

Re: MUR 597(78)
Dear Ms. Dutsch:

This letter is to inform you that the Federal
Election Commission has found reason to believe that
you have violated the Federal Election Campaign Act
0f-1971, as amended ("the Act"). Specifically, the
Commissicn has found reason to believe that you have
violated 2 U.S.C. § 44la(a) (1) (A) by making a contribu-
tion of $900.00 to the John R, Rarich Congressional
Campaign Committee on December 3, 1976, and by also
agreeing to act as one of eight co-signers who assumed
pro-rata shares of the obligaticn arising from a $20,000
loan obtained by that Committee on October 20, 1978,

2 U.5.C, § 441afa) (1) (A) prohibits contributions in
excess of $1,000 per election from individual contribu-
tors,

Under the Act you have an opportunity to demonstrate
why no action should be taken against the Committee.
2 U.5.C. § 437g(a)(4). Please submit any factual or legal
materials you believe are relevant to the Commission's
consideration of this matter, Where appropriate, state-
ments or explanations should be made under oath.

The Commission is under a duty to investigate this
matter expeditiously. Therefore your response should be
submitted within ten days after your receipt of this
notification, If you intend to be represented by counsel
in this matter, please have such counsel so notify us in
writing.
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This letter will remain confidential in accordance
with 2 U.S.C. § 437g(a) (3) (B) unless you notify the
Ccommission in writing that you wish the investigation to
be rade public. If you have any questions, please contact
Anne A. Weissenborn, the attorney assigned to this matter,

at (202) 523-4039.
—-’;w

William C. Oldaker
General Counsel
Rarich
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W
WASHINCTON, [0, 20461

June 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Daniel H. Christian
Uneedus Road
Folsum, LA 70437

Re: MUR 5%7(78)

Dear Mr. Christian:

This letter is to inform you that the Federal
Election Commission has found reason to believe that
you have violated the Federal Election Campaign Act
of 1971, as amended ("the Act"). Specifically, the
Commission has found reason to believe that you have
viclated 2 U.S5.C. § 44la(a) (1) (A) by making a contribu-
tion of $1000.00 to the John R, Rarich Congressional
Campaign Committee on August 1ll, 1976 , and by also
agreeing to act as one of eight co-signers who assumed
pro-rata shares of the obligation arising from a $20,000
loan cbtained by that Committee on October 20, 1978.

2 U.5.C. § 44la(a) (1) (A) prohibits contributions in
excess of $1,000 per election from individual contribu-
tors.

Under the Act you have an opportunity to demonstrate
why no action should be taken against the Committee,
2 U.5.C. § 437g(a) (4). Please submit any factual or legal
materials you believe are relevant to the Commission's
consideration of this matter. Where appropriate, state-
ments or explanations should be made under oath.

The Commission is under a duty to investigate this
matter expeditiously. Therefore your response should be
submitted within ten days after your receipt of this
notification. If you intend to be represented by counsel
in this matter, please have such counsel so notify us in
writing.
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This letter will remain confidential in accordance
with 2 U.S.C. § 437g(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation to
be made public. If you have any gquestions, please contact
Anne A. Weissenborn, the attorney assigned to this matter,

at (202) 523-4039.
Sinc ly, "
%Mé/

William C. Oldaker
General Counsel

cc: John R. Rarich
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W
WASHINGTON, D.C . 20463

June 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Sam Fuller
Rigolets Rd.
Slidell, LA 70458

Re: MUR 597(78)
Dear Mr. Fuller:

This letter is to inform you that the Federal
Election Commission has found reason to believe that
you have viplated the Federal Election Campaign Act
of 1971, as amended ("the Act"). Specifically, the
Commission has found reason to believe that you have
violated 2 U,8.C. § 44la(a) (1) (A) by making a contribu-
tion of %900.00 to the John R. Rarich Congressicnal
Campaign Committee on December 6, 1976, and by also
agreeing to act as one of eight co-signers who assumed
pro-rata shares of the obligation arising from a $20,000
loan obtained by that Committee on October 20, 1978.

2 U.S.C. § 44la(a) (1) (A) prohibits contributions in
excess of $1,000 per election from individual contribu-
tors.

Under the Act you have an opportunity to demonstrate
why no action should be taken against the Committee.
2 U.S.C. § 437g(a) (4). Please submit any factual or legal
materials you believe are relevant to the Commission's
consideration of this matter. Where appropriate, state-
ments or explanations should be made under oath.

The Commission is under a duty to investigate this
matter expeditiously. Therefore your response should be
submitted within ten days after your receipt of this
notification, If you intend to be represented by counsel
in this matter, please have such counsel so notify us in
writing,



This letter will remain confidential in accordance
with 2 U.S.C. § 437g(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation to

be made public. 1If you have any questions, please contact
Anne A. Weissenborn, the attorney assigned to this matter,

at (202) 523-4039,
Sincerdly, - -a
v
T J@

william c. dldaker
General Counsel

cc: John R, Rarich
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FEDERAL ELECTION COMMISSION

1325 K STREET NW
WASHINGTON, D.C. 20463

June 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Dr. Marion G. Simpson
Lowe Davis Road
Covington, LA 70433

Re: MUR 597(78)

Dear Dr. Simpson:

This letter is to inform you that the Federal
Election Commission has found reason to believe that
you have violated the Federal Election Campaign Act
of 1971, as amended ("the Act"). Specifically, the
Commission has found reason to believe that you have
violated 2 U.S.C. § 44la(a) (1) (A) by making a contribu-
tion of $1000.00 to the John R. Rarich Congressional
Campaign Committee on August 11, 1976, and by also
agreeing to act as one of eight co-signers who assumed
pro-rata shares of the obligation arising from a $20,000
loan obtained by that Committee on October 20, 1978.

2 U.5.C. § 441a(a) (1) (A) prohibits contributions in

excess of $1,000 per election from individual contribu-
tors,

Under the Act you have an opportunity to demonstrate
why no action should be taken against the Committee.
2 U.S.C. § 437g(a) (4). Please submit any factual or legal
materials you believe are relevant to the Commission's
consideration of this matter. Where appropriate, state-
ments or explanations should be made under oath.

The Commission is under a duty to investigate this
matter expeditiously. Therefore your response should be
submitted within ten days after your receipt of this
notification. If you intend to be represented by counsel

in this matter, please have such counsel so notify us in
writing.
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This letter will remain confidential in accordance
with 2 U,S.C. § 437g(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation to
be made public. If you have any questions, please contact
anne A. Weissenborn, the attorney assigned to this matter,
at (202) 523-4039.
Jdald
William C. Oldaker
s General Counsel

cc: John R. Rarich
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1325 K STREET NW
WASHINGTON D.C. 20461

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. E. G. Brandt
Treasurer

FEDERAL ELECTION COMMISSION

June 15,

John R. Rarick Congressional Campaign

320 W. Hall Street
Slidell, LA 70458

Re: MUR 597(78)

Dear Mr. Brandt:

1978

The Federal Election Commission has found reason to
believe that the John R. Rarick Congressional Campaign
Committee ("the Committee") violated the Federal Election

Campaign Act of 1971, as amended ("the Act").

Specifically,

the Commission has found reason to believe that the Commit-
tee accepted contributions from eight individual contribu-
tors in excess of the 51,000 per election limitation on
individual contributions set forth in 2 U.S5.C. § 44la(a) (1)
(A). The individuals and contributions involved are as

follows:

Name

1. Ms. Bonnie Christian

2. Mr. Daniel H. Christian

3. Mr. Jack R. Diamond

4. Ms. Martha D. Dutsch

5. Mr. Sam Fuller

6. Mr. James W. Holden

Contribution

$1,000 - August 13, 1976

$274

$1,000
$2,500

$1,000
52,500

$900
$2,500

$900
$2,500

$900
$2,500

November 1, 1976

August 11, 1976
October 20, 1976*

August 10, 1976
October 20, 1976*

December 3, 1976
October 20, 1976*

December 6, 1976
October 20, 197&6*

December 6, 1976
October 20, 1976%*
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7. Mr. William J. Mitchell $400 - November 23, 1976
$2,500 - October 20, 1976*
8. Dr. Marion G. Simpson $1,000 - August 11, 1976
$2,500 - October 20, 1976*

* Pro-rata share of liability as co-signer of loan
from Fidelity Bank and Trust Company.

The Committee's acceptance of these excessive contributions
constitutes an apparent violation of 2 U.S.C. § 44la(f).

In addition, the Commission has found reason to believe
that the Committee accepted contributions from the Diamond
Medical Corporation in apparent violation of 2 U.S.C.

§ 441b(a).

We have numbered this matter MUR 597(78).

Under the Act you have an opportunity to demonstrate
why no action should be taken against the Committee.
2 U.5.C. § 437g(a) (4). Please submit any factual or legal
materials you believe are relevant to the Commission's
consideration of this matter. Where appropriate, state-
ments or explanations should be made under oath.

The Commission is under a duty to investigate this
matter expeditiously. Therefore your response should be
submitted within ten days after your receipt of this
notification. If you intend to be represented by counsel
in this matter, please have such counsel so notify us in
writing.

This letter will remain confidential in accordance with
2 U.5.C. § 437g(a) (3) (B) unless you notify the Commission
in writing that you wish the investigation to be made public.
If you have any questions, please contact Anne A. Weissenborn,
the attorney assigned to this matter, at (202) 523-4039.

e Do se

William C. Oldaker
General Counsel

cc: John R. Rarick
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W
WASHINGTON D.C. 20463

June 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mrs. Bonnie Christian
Uneedus Road

Folsom, Louisiana 70437
Re: MUR 597(78)

Dear Mrs. Christian,

This letter is to inform you that the Federal
Election Commission has found reason to believe that
you have violated the Federal Election Campaign Act of
1971, as amended ("the Act"), by making contributions
to the John R. Rarick Congressiocnal Campaign Committee
in excess of the 51,000 limitation on contributions from
individuals set forth in 2 U.S.C. §44la(a) (1) (A). These
contributions involved $1,000 given to the Committee on
August 13, 1976, and three contributions=-in-kind in the
forms of your payment of three Committee bills totaling
$274.00 on November 1, 1976. We understand that $274.00
was refunded to you on December 5, 1977.

Under the Act you have an opportunity to demonstrate
why no action should be taken against you. 2 U.S.C.
§437g(a) (4). Please submit any factual or legal materials
you believe are relevant to the Commission's consideration
of this matter. Where appropriate, statements or explana-
tions should be made under oath.

The Commission is under a duty to investigate this
matter expeditiously. Therefore your response should be
submitted within ten days after your receipt of this
notification. If you intend to be represented by counsel
in this matter, please have such counsel so notify us in
writing.
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This letter will remain confidential in accordance
with 2 U.S.C. §437g(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation to
be made public. If you have any questions, please contact
Anne A. Weissenborn, the attorney assigned to this matter,

at (202) 523-4039.

William C. Oldaker
General Counsel

cc: John R. Rarick
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FEDERAL ELECTION COMMISSION

132% Kk STREET N.W
WASHINGTON D.C. 20461

June 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Dr. Jack R. Diamond
Diamond Medical Corporation
120 Westchester Place
Slidell, Louisiana 70458
Re: MUR 597 (78)
Dear Dr. Diamond,

This letter is to inform you that the Federal

oy Election Commission has found reason to believe that

- the Diamond Medical Corporation and you personally have
violated the Federal Election Campaign Act of 1971, as

—— amended ("the Act").

EE Specifically, the Commission has found reason to
believe that the Diamond Medical Corporation made contri-
butions to the John R. Rarick Congressiconal Campaign
Committee in violation of 2 U.5.C. §44lb(a), such contri-
butions consisting of two checks for $500 each dated
— July 20, 1976, and July 23, 1976. 1In addition, the
Commission has found reason to believe that you personally
i agreed to act as one of eight co-signers of a $20,000 -
promissory note dated Octeober 20, 1976. Your pro-rata
share of this latter obligation constituted a contribution
of 52500, a wiolation of 2 U.5.C. §44la(a) (1) (A) which was
compounded by your earlier contribution of $1000 to the
Committee.

Under the Act you and the Diamond Medical Corporation
have opportunities to demonstrate why no further action
should be taken by the Commission. 2 U.S.C. §437g(a) (4).
Please submit any factual or legal materials you believe
are relevant to the Commission's consideration of these
matters. Where appropriate, statements or explanations
should be submitted under ocath.
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BEFNRE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 597 (78)
John R. Rarick Congressional )
Campaign Committee )
CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election
Commission, do hereby certify that on June 5, 1978, the

Commission approved by a vote of 6-0 the recommendations in the

First General Counsel's Report dated June 1, 1978 to take the
following actions in the above-captioned matter:

1. Find reason to believe that Ms. Bonnie Christian,
Mr. Daniel H. Christian, Dr. Jack R. Diamond,
Ms. Martha D. Dutsch, Mr. Sam Fuller, Mr. James W.
Holden, Mr., William J. Mitchell, and Dr. Marion G.
Simpson have each apparently violated 2 U.S.C. §441a
(a}(1)(A) by making contributions to the John R. Rarick
Congressional Campaign Committee in excess of the
$1,000 per election limitation for contributions from
individuals.

2. Find reason to believe that the Diamond Medical
Corporation has violated 2 U.S.C. §441b(a) by making
a contribution to the John R. Rarick Congressional
Campaign Committee.

3. Find reason to believe that the John R. Rarick
Congressional Campaian Committee has violated 2 U.5.C.
Sa4la(f) by accepting excessive contributions from
seven individual contributors and 2 U.S.C. §441b(a)
by accepting contributions from a corporation.

Date: @,ﬁéﬁ /Z,E Marjorie W. Emmons
Secretary to the Commission

Received in Office of Commission Secretary: 6-1-78, 11:53
Circulated on 48 hour vote basis: 6-1-78, 3:00
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MEMOBANDUM TO: - Marge Emmons

FROM: . Elissa T. Gary
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‘ FEDERAL ELECTION COMMIQION

FIRST GENERAL COUNSEL'S REPORT

DATE AND TIME OF TRANSMITTAL
MUR NO.
BY OGC TO COMMISSION JUN 11978 STAFFOMEMEE;IS)

Weissenborn

SOURCE OF MUR: INTERNALLY GENERATED (AUDIT)

a , (See Attachment I) _
RESPONDENT'S NAME: Johnm R. Rarick Congressional Campaign Committee

Ms. Bonnie Christian, Mr. Daniel H. Christian,

Dr. Jack R. Diamond, Ms. Martha D. Dutsch, Mr. Sam

Fuller, Mr. James W. Holden, Mr. William J. Mitchell &
RELEVANT STATUTE: Dr. Marion G. Simpson

2 U.S.C. §441(a) (1) (A), 2 U.S.C. §44la(f),
2 U.S.C. §441b(a)
INTERNAL REPORTS CHECKED:

FEDERAL AGENCIES CHECKED:

GENERATION OF MATTER

This matter was referred to the Office of the General Counsel by
the Audit Division as a result of a random audit of the Respondent
Committee.

SUMMARY OF ALLEGATIONS

During its examination of the records of the John R. Rarick
Congressional Campaign Committee ("the Committee"), the Audit Division
discovered that the Committee had obtained a bank loan in the sum of
$20,000 which was co-signed by eight persons, including the candidate.
The auditors also found that the seven non-candidate co-signers had
each made additional contributions to the Committee and that gn
eighth contributér had donated $1,000 and made three contributions-
in-kind totaling $274.00. The auditors believe all eight contributors
in question to be in violation of 2 U.S.C. § 44la(a) (1) (A). The
Committee was involved only in the 1976 general election.

The auditors also discovered that the Committee had received two
contributions from an apparent corporation in violation of 2 U.S.C.
§ 441b(a).

.




PRELIMINARY LEGAL ANALYSIS

Excess Contributions

On October 20, 1976, the Fidelity Bank and Trust Company, Slidell,
Louisiana, apparently made a loan of $20,000 to Mr. Sam Fuller, Chair-
man of the Committee, for and on behalf of the John Rarick Campaign for
Congress. (See Attachment II). Although this loan was made in the
name of Mr. Sam Fuller and initially so reported, all cc-signers agreed
that he was to be considered only one of eight co-signers, each of whom
agreed to assume a pro-rata share of the obligation. The co-signers
involved in addition to the candidate are Mr. Daniel H. Christian,

Dr. Jack R. Diamond, Ms. Martha D. Dutsch, Mr. Sam Fuller, Mr. James
W. Holden, Mr. William J. Mitchell, and Dr. Marion G. Simpson. The loan
was repaid as of December 22, 1976.

Because each of the eight persons who acted as co-signers was
responsible for a pro~rata share of $2,500,each contributor is in
violation of 2 U.S.C. § 44la(a) (1) (A) for having made a contribution
of $2,500 for one election and the Committee is in violation of 2 U.S.C.
§ 44la(f) for having accepted these excessive contributions.

The auditors also found that each of the above seven contributors
had apparently made additional contributions as follows:

Contribution Date Contribution
{Refund)
Daniel H. Christian 8/11/76 $1,000.00
12/23/76 (180.69)
Jack R. Diamond 8/10/76 $1,000.00
12/23/76 (180.69)
Martha D. Dutsch 12/3/76 $900.00
12/23/76 (180.69)
Sam Fuller 12/6/76 $900.00
12/12/76 {180.69)
James W. Holden 12/6/76 $900.00
12/23/76 (180.69)
William J. Mitchell 11/23/76 $400.00
12/23/76 (180.69)
Marion G. Simpson 8/11/76 $1,000.00

12/23/76 (180.69)




These additional contributions compound the apparent violations of
Section 44la(a) (1) (A) and of Section 44la(f) resulting from the loan
obligations discussed above.

A separate situation involving an apparent excessive contribu-
tion was found by the auditors in the form of a $1,000 contribution
made by Ms. Bonnie Christian on August 13, 1976, to which she added
three contributions-in-kind totaling $274.00 on November 1, 1976.

The contributions-in-kind consisted of her payment of three Committee
obligations. These contributions place Ms. Christian in apparent
violation of 2 U.S.C. §44la(a) (1) (A) and the Committee in violation of
2 U.S.C. § 44la(f). The three in-kind contributions were refunded by
the Committee on December 5, 1977.

Corporate Contributions

According to the findings of the Audit Division the Committee
received two corporate contributions from Diamond Medical Corporation,
the first by means of a check in the amount of $500 dated July 20,
1976, and the second via a check in the amount of $500 dated July 23,
1976. These contributions were reported by the Committee as contri-
butions from Jack R. Diamond and were refunded by the Committee on
December 5, 1977. As a result of the giving and receipt of these
contributions, Diamond Medical Corporation and the Committee are in
apparent violation of 2 U.S.C. § 441b(a).

RECOMMENDAT IONS

1. Find reason to believe that Ms. Bonnie Christian, Mr. Daniel
H. Christian, Dr. Jack R. Diamond, Ms. Martha D. Dutsch, Mr. Sam
Fuller, Mr. James W. Holden, Mr. William J. Mitchell, and Dr. Marion
G. Simpson have each apparently violated 2 U.S.C. § 44la(a) (1) (A)
by making contributions to the John R. Rarick Congressional Campaign
Committee in excess of the $1,000 per election limitation for
contributions from individuals.

2. Find reason to believe that the Diamond Medical Corporation
has violated 2 U.S.C. § 441b(a) by making contributions to the John
R. Rarick Congressional Campaign Committee.

3. Find reason to believe that the John R. Rarick Congressional
Campaign Committee has violated 2 U.S.C. § 44la(f) by accepting
excessive contributions from seven individual contributors and
2 U.S.C. § 441b(a) by accepting contributions from a corporation.
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FEDERAL ELECTION COMMISSION

1305 h STRELT N W
MASEINTG TON DG, 20461

May 4, 1873

‘ MEMORANDUM
: TO: BILL OLDAKLER V@JQ
THROUGH: ORLANDO B. POTTER, STAFF DIRLECTOR Q g
; f J/ril'i'\
‘ FROM: / BODR COSTA/JIM NYCUI.
. v
SUBJECT: JOHN R. RARICK CONDRESSIONAL
NS CAMPAIGN COMMITTLE
c
, - The ~udic Division recently audited the John R. Rarick
Congressional Campaign Committee which supscrted r. Joini Rarick,
— an indevendent candidate for Congress from the lst Congression i
District ©of Loulsiana who was invclved on.y in the 1976 ceneral
election. OQur review of the Comwmittee's records revealed the
_ following prcblems which we are referring to your office for
- review:
_ 1. Corntribution Limitatiocn
-

Section 44la{a) (1) (A) cf Title 2, United States Code
prohilzits a verson from making contributions to any candidate arnd
" his autnorized political committees with respect to anv clection
for Federal office, which in the aggregate, exceed $1,000. Sectic:
431 (2){l) defines a contribution to include a loan, and Section
431 (e} (5) (g) (i1) defines the endorser of the lecan as the contributc

a. Loan CEndorsemenrts

On Gcrober 20, 1976, the Com..ittee received a
$20,J000.00 loan from Sam Fuller and seven (7) other endorsers.
The loan was co-sigred by the cight (B8) contributors who agreed
to assume responsibility for the repayment of the loan on a
pro-rata bas:is (sea Attachmient 1). The loan was repald over
the period October 27, 1976, through Decembar 22, 1976.




The eight (8) co-signers

shown below:

alsoc made other contributions as

CO-SIGNER DATE CONTRIBUTION
(RET'UND)
Sam Fuller
12/6/76 900.00
12/12/7¢6 (180.69)
baniel H. Christian 8/11/76 1,000.00
12/23/76 (180.69)
= William J. Mitchell 11/23/76 400,00
- 12/23/76 (183.69)
- Martha D. Dutsch 12/3/76 900.00
12/23/76 {180.69)
o
)~ Jack R. Diamond 8/10/76 1,000.00
12/22/76 (13G.69)
John R. Rarick 11/23/76 8§00.00
- (canaicdate)
- Marion G. Simpson e/1./76 1,000.60
- 12/23/76 (180.69)
- James W. Holden 12/5/76 500.00
- 12/23/76 (180.69)
Also, the Commltctee's o sclosure reports did not itemize
the eight (8) co-signers of the lean as contripbuters for their

pro-rata share cf the loan.

Responding to our recomnendation in the letter of audit
findings the Committee filed an ameniment on April 5, 1978,
itemizing the eight (8} co-signers of the loan (se¢e Attachment 3)
and on May 1, 1978, filed a second amendment disclosing additional
information concerning the circumstances of the loan (see Attachme:n
4} .

——

1. Other Contripations

Bonnie Christian contribuced $1,000.00 to the
Committee on August 13, 1976, and made three (3) contributions-
in-xincd (see Attacnment 2) on MNovember 1, 1976, in the amount of
5274.30 for a total contribucion of S$1,274.00.
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Responding to our recommendation in the letter of
audit findings, the Committee filed an amendment on April 5, 1978,
itemizing the three {3) contributions-in-~kind, not previously
disclosed and the refund of the excess contribution.

2. Corporate Contributions

Section 441lb(a) prohibits any corporation from making
a contribution or expenditure in connection with any election for
Federal office.

The Committee received two (2) contributions from the
Diamond Medical Corporation, 120 Westchester Place, Slidell,
LA 70458. The first check was dated July 20, 1976 in the amount
of $500.00 and the second check was dated July 23, 1976 in the
amount of $500.00. These contributions were reported by the
Committee as contributions by Jack R. Diamond. The corporation
was incorporated in the state of Louilsiana on December 22, 1970.

Responding to our recomméendation in the letter of audic
findings, the Committee filzd an amendment on April 5, 1978,
itemizing the refund of the contributicon as a pessible corporace
contribution,

Recommendation

We recormenda Lnat you consider the matters discussed as
possible MURS. Although we requesied copies of the cancelled
checks refunding the contributions discussed in 1l(b) and 2.
above, to date we have not veceived them. i#However, the Candidate
stated the refunds were made (see Attachments 5 ard 6) and he
would forward copies of the cancelled checks to us. When we
receive the cancelled checks, we will forward cooies to your
office.

Should vou have any qgucstions, please contact Jim Nycum
on extension 3-4155.

Attachments as stated
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SAM rULLER b . | .

T0

SAM FULLLR

Ve, the wndersigned, do heveby agree and bind ourselves to underwrite

-
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FEDERAL ELECTION COMMISSION

1825 K STREET NW.
WASHINGTON 10.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. E. G. Brandt

Treasurer

John R. Rarick Congressional Campaign
320 W. Hall Street

Slidell, LA 70458

Re: MUR 597(78)

Dear Mr. Brandt:

The Federal Election Commission has found reason to
believe that the John R. Rarick Congressional Campaign
Committee ("the Committee") violated the Federal Election
Campaign Act of 1971, as amended ("the Act"). Specifically,
the Commission has found reason to believe that the Commit-
tee accepted contributions from eight individual contribu-
tors in excess of the $1,000 per election limitation on
individual contributions set forth in 2 U.S.C. § 44lafa) (1)

{A)}. The individuals and contributions involved are as
follows:
Name Contribution
1. Ms. Bonnie Christian $1,000 - August 13, 1976

$274 - November 1, 1976

2. Mr, Daniel H. Christian $1,000 «~ August 11, 1976
$2,500 - October 20, 1976*

3. Mr. Jack R. Diamond $1,000 - August 10, 1976
$2,500 - October 20, 1976*

4, Ms. Martha D. Dutsch $900 - December 3, 1976
$2,500 - October 20, 1976*

5. Mr. Sam Fuller $900 - December 6, 1976
$2,500 - October 20, 1976*

6, Mr. James W. Holden $900 - December 6, 1976
$2,500 - October 20, 1976*




_2..,
7. Mr., William J. Mitchell $400 - November 23, 1976
$2,500 - October 20, 1976*
8. Dr. Marion G. Simpson $§1,000 - August 11, 1976
$2,500 - October 20, 1976*

* Pro-rata share of liability as co-signer of loan
from Fidelity Bank and Trust Company.

The Committee's acceptance of these excessive contributions
constitutes an apparent viclation of 2 U.S5.C. § 44la(f).

In addition, the Commission has found reason to believe
that the Committee accepted contributions from the Diamond
Medical Corporation in apparent violation of 2 U.S.C.

§ 441b(a).

We have numbered this matter MUR 597(78).

Under the Act you have an opportunity to demonstrate
why no action should be taken against the Committee.
2 U.S.C. § 437g(a) (4). Please submit any factual or legal
materials you believe are relevant to the Commission's
consideration of this matter. Where appropriate, state-
ments or explanations should be made under oath.

The Commission is under a duty to investigate this
matter expeditiously. Therefore your response should be
submitted within ten days after your receipt of this
notification. If you intend to be representeda by counsel
in this matter, please have such counsel so notify us in
writing.

This letter will remain confidential in accordance with
2 U.S.C. § 437g(a) (3) (B) unless you notify the Commission
in writing that you wish the investigation to be made public.
If you have any questions, please contact Anne A. Weissenborn,
the attorney assigned to this matter, at (202) 523-4039.

Sincerely,

William C. Oldaker
General Counsel

cc: John R. Rarick
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FEDERAIL ELECTION COMMISSION

125 K STRILT NW,
WASHING 1ON,D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Dr. Jack R. Diamond

Diamond Medical Corporation
120 Westchester Place
Slidell, Louisiana 70458

Re: MUR 597(78)
Dear Dr. Diamond,

This letter is to inform you that the Federal
Election Commission has found reason to believe that
the Diamond Medical Corpcration and you perscnally have
viclated the Federal Electicn Campaign Act of 1971, as
amended ("the Act").

Specifically, the Commission has found reason to
believe that the Diamond Medical Corporation made contri-
butions to the John R. Rarick Congressional Campaign
Committee in violation of 2 U.S5.C. §441lb(a), such contri-
butions consisting of two checks for $500 each dated
July 20, 1976, and July 23, 1976. 1In addition, the
Commission has found reason to believe that you persocnally
agreed to act as one of eight co-signers of a $§20,000
promissory note dated October 20, 1976. Your pro-rata
share of this latter obligation constituted a contribution
of $2500, a violation of 2 U.S.C. §44la(a}) (1) {A) which was
compounded by your earlier contribution of $1000 to the
Committee,

Under the Act you and the Diamond Medical Corporatiocon
have opportunities to demonstrate why no further action
should be taken by the Commission. 2 U.S.C. §437g(a)(4).
Please submit any factual or legal materials you believe
are relevant to the Commission's consideration of these
matters. Where appropriate, statements or explanations
should be submitted under oath.

i B
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The Commission is under a duty to investigate these
matters expeditiously. Therefore responses should be
submitted within ten days after receipt of this notification.
If you or the corporation intend to be represented by
counsel in this matter, please have such counsel so notify
us in writing.

This letter will remain confidential in accordance
with 2 U.5.C. §437g(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation to
be made public. If you have any questions, please contact
Anne A. Weissenborn, the attorney assigned to this matter,
at (202) 523-4039. :

Sincerely,

William C. Oldaker
General Counsel

' cc: John R, Rarick




FEDERAL ELECTION COMMISSION

1A K STREET NW
WASHIINGTON, DU, 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mrs. Bonnie Christian
Uneedus Road
Folsom, Louisiana 70437

Re: MUR 597(78)
Dear Mrs. Christian,

This letter is to inform you that the Federal
Election Commission has found reason to believe that
you have violated the Federal Election Campaign Act of
1971, as amended ("the Act"), by making contributions
to the John R. Rarick Congressional Campaign Committee
in excess of the $1,000 limitation on contributions from
individuals set forth in 2 U.5.C. §44la(a) (1) (A)., These
contributions involved $1,000 given to the Committee on
August 13, 1976, and three contributions-in-kind in the
forms of your payment of three Committee bills totaling
$274.00 on November 1, 1976. We understand that $274.00
was refunded to you on December 5, 1977.

Under the Act you have an opportunity to demonstrate
why no action should be taken against you. 2 U.S5.C.
§437g(a) (4). Please submit any factual or legal materials
you believe are relevant to the Commission 's consideration
of this matter. Where appropriate, statements or explana-
tions should be made under oath.

The Commission is under a duty to investigate this
matter expeditiously. Therefore your response should be
submitted within ten days after your receipt of this
notification. If you intend to be represented by counsel
in this matter, please have such counsel so notify us in
writing.

-
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This letter will remain confidential in accordance
with 2 U.5.C. §437g(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation to
be made public. If you have any guestions, please contact
Anne A. Weissenborn, the attorney assigned to this matter,
at (202) 523-40 9.

Sincerely,

William C. Oldaker .
General Counsel |

cc: John R. Rarick




Letter to be sent to Mr., Daniel H. Chrisgan, Ms. Martha D.
sch, Mr. Sam Fuller, Mr, James W, Holden, Mr. William .J.
Mitchell, and Dr. Marion G. Simpson

FEDERAL ELECTION COMMISS!ON

1325 K STREET N.W.
WASHING TON,1D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQULSTED

Re: MUR 597 (78)

Dear

This letter is to inform you that the Federal
Election Commission has found reason to believe that you
have violated the Federal Election Campaign Act of 1971,
as amended ("the Act"). Specifically, the Commission
has found reason to believe that you have violated 2 U.S.C.
§44la(a) (1) (A) by making a contribution of to the John R,
Rarich Congressional Campaign Committee on .
and by also agreeing to act as one of eight co-signers who
assumed pro-rata shares of the obligation arising from a
$20,000 loan obtained by that Committee on October 20, 1978.
2 U,5.C. 8§44la(a) (1) (A) prohibits contributions in excess of
$1,000 per election from individual contributors.

Under the Act you have an opportunity to demonstrate
why no action should be taken against the Committee. 2 U.S.C.
§437g(a) (4). Please submit any factual or legal materials
you believe are relevant to the Commission's consideration
of this matter. Wwhere appropriate, statements or explana-
tions should be made under oath,

The Commission is under a duty to investigate this
matter expeditiously. Therefore your response should be
submitted within ten days after your receipt of this
notification. If you intend to be represented by counsel
in this matter, please have such counsel so notify us in
writing.

- g— A




This letter will remain confidential in accordance
with 2 U.S.C. §437g(a) (3} (B) unless you notify the
Commission in writing that you wish the investigation to
be made public. If you have any questions, please contact
Anne A. Weissenborn, the attorney assigned to this matter,
at (202) 523-4039.

Sincerely,

William C. Oldaker
General Counsel

cc: John R. Rarick
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FEDERAL ELECTION COMMISSION

1125 K STREET N.W.
WASHINCTON. D.C. 20463

May 4, 1978
TO: BILL OLDAKER Oﬁf
THROUGH : ORLANDO B. POTTER, AFF DIRECTOR V.' ”
FROM: ‘j BOB COSTA/JIM NYCUM o
SUBJECT: JOHN R. RARICK CONGRESSIONAL

CAMPAIGN COMMITTEE

The Audit Division recently audited the John R. Rarick
Congressional Campaign Committee which supported Mr. John Rarick,
an independent candidate for Congress from the lst Congressional
District of Loulsiana who was involved only in the 1976 general
election. Our review of the Committee's records revealed the
following problems which we are referring to your office for
review:

1. Contribution Limitation

Section 44laf{a) (1) (A) of Title 2, United States Code
prohibits a person from making contributions to any candidate and
his authorized political committees with respect to any election
for Federal office, which in the aggregate, exceed $1,000, Section
431(e) (1) defines a contribution to include a loan, and Section
431 (e) (5) (g) (ii) defines the endorser of the loan as the contributor.

a. Loan Endorsements

On October 20, 1976, the Committee received a
520,000.00 loan from Sam Fuller and seven (7) other endorsers.
The loan was co-signed by the eight (8) contributors who agreed
to assume responsibility for the repayment of the loan on a
pro-rata basis (see Attachment 1l). The loan was repaid over
the period October 27, 1976, through December 22, 1976.
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The eight (8) co-signers

shown below:

CO-SIGNER

Sam Fuller

Daniel H. Christian
William J. Mitchell
Martha D. Dutsch
Jack R. Diamond
John R. Rarick
(candidate)

Marion G. Simpson

James W. Holden

also made other contributions as

DATE

12/6/76
12/12/76

8/11/76
12/23/76

11/23/76
12/23/76

12/3/76
12/23/76

8/10/76
12/23/76

11/23/76
8/11/76
12/23/76

12/6/76
12/23/76

CONTRIBUTION

(REFUND)

900.00
(180.69)

1,000.00
(180.69)

400.00
(180.69)

900.00
(180.69)

1,000.00
{(180.69)

800.00
1,000.00
(180.69)

900.00
(180.69)

Also, the Committee's disclosure reports did not itemize
the eight (8) co-signers of the lcoan as contributors for their

pro-rata share of the loan.

Responding to our recommendation in the letter of audit
findings the Committee filed an amendment on April 5, 1978,

itemizing the eight

and on May 1, 1978,

(8) co-signers of the loan
filed a second amendment disclosing additional

(see Attachment 3)

information concerning the circumstances of the lcan (see Attachment

4).

b. Other Contributions

Bonnie Christian contributed $1,000.00 to the

Committee on August 13,
in-kind (see Attachment 2) on November 1,

$274.00 for a total contribution of $1,274.00.

and made three

{(3) contributions-~
1976, in the amount of




-3-

Responding to our recommendation in the letter of
audit findings, the Committee filed an amendment on April 5, 1978,
itemizing the three (3) contributions-in-kind, not previcusly
disclosed and the refund of the excess contribution.

2. Corporate Contributions

Section 441b(a) prohibits any corporation from making
a contribution or expenditure in connection with any election for
Federal office.

The Committee received two (2) contributions from the
Diamond Medical Corporation, 120 Westchester Place, Slidell,
LA 70458. The first check was dated July 20, 1976 in the amount
of $500.00 and the second check was dated July 23, 1976 in the
amount of $500.00. These contributions were reported by the
Committee as contributions by Jack R. Diamond. The corporation
was incorporated in the state of Louisiana on December 22, 1970.

Responding to our recommendation in the letter of audit
findings, the Committee filed an amendment on April 5, 1978,
itemizing the refund of the contribution as a possible corporate

contribution.

Recommendation

We recommend that you consider the matters discussed as
possible MURS. Although we requested copies of the cancelled
checks refunding the contributions discussed in 1(b) and 2.
above, to date we have not received them. However, the Candidate
stated the refunds were made (see Attachments 5 and 6} and he
would forward copies of the cancelled checks to us. When we
receive the cancelled checks, we will forward copies to your
office.

Should you have any questions, please contact Jim Nycum
on extension 3-4155,

Attachments as stated
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n Yoan of Tuenly Theusand Dellavs ($20,000.00) which Is beinp made in the

nanme of Sam LFuller {rom the Fidelity Dank and Trust Compﬁny, Tammany HMall

Shopping Center, Slidell, Louisiana for and on bohalf of the John Ravick
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v ' :
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- first priority over.any other incurred debus of the Johun Rariek Campaign- for
. ofl Congress,  lNowever, if said campaoign contribﬁtions arc ifusulficient to lidui—
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Jonn R, Ramick

ATITORNLEY AT LAW

ORI AN P T
. 402 ROYAL ST., NOX 25}
ST. F'RANCISVILLE, LOUISIANA 707706
6014 UNG-018D
April 5, 1978
Federal Election Commission
1325 K. St. N.W.

Washington, D.C.
20463 -

Re: John R. Rarick Campaign
Comnmittec

Attention: Mr. Robert J, Costa
Assistant Staff Director

For rudit Division

Dear Mr. Costa,

This letter will supplement my letter of March 31,
1978, replying to your audit summary of February 27, 1978,
In paragraph B, on page 2 of my rcply letter, I indicated

supporting checks were attached.

Mr. Brandt, the committce treasurer, was suddenly called
by his emnloycer to England and the checks and records are in
- his possession and unavailable to me at this time. I had

(1}
(2)
(3)

hoped to enclose with the March 31st letter copies of

Comniittee check of 12/4/77 for $1,000.00
representing refund to Diamond Medical Corp.
Committee check of 12/77 for $274.00 re-
presenting refund to Mrs. Bonunic Chrvistian.
Committee check of 12/7 for $1,000.00 repre-

senting repayment of loan to John R. Rarick.

Brandt would have mailed these copies
but with today's mail receipt

I had hoped Mr.
enclosure and submission,
they were not made available,

[\><f_ know they exist and the payments were made. -
ly ruly yours

\ \ rf\, \k.‘n__:.v-—:'l
lel\ !'\' "RARICK

\R/mr
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April 25, 1978 .
: ’ 1 ‘l . " Ei

Il
Mr. Jim Nycum ] ;;
Federal Blection Commission . ] . .
1325 K St. N.W. . u
washington, D.C, _ : ;;
20463 ' ‘ ?}
In RE: John R. Rarick ' L
Conqgo1QJonal Campaign Commifteco ‘:

bcar Mr. Nycum,

Pursuant to your phoﬁe conversation of this date and your in-
sitructions subscequent receipt of my report of March 3lst, I encloge
the following supplemental and amending pages for my recport:

(1) Revised page "F" correcting the dates on the
committee receipt of contributions from myself
and from Dr. Jack Diamond, :

(2} Revised page "G" correcting the date on the re-
imburscement by the committee to Mrs. Bonnie
Christon,

{(2) Revised page "E" to show by footnote a rumning
surmary of the loan and repayment.

na related to you by phone, Mr. Brandt has returned to the

States and prowises copics of the. committece checks for $1,000.00
LOJDJCNDHG Medical Corporetion, $274.00 to Mrs, Boennie Christen,
ql 000.00 to myself, They will bc forthcoming upon receipt,

(l!)
ry Jtruly vyours,

va PANICK

JIRR :

t ch. Supplemental and Amcending cnclosures
ll'l_ﬂ . LI 'II'G " and " l“- "

C.C. Myr. Rd RBrandt
520 West llall st.
$1idell, La. '
70458 . 65

[y
T2
o
(W)




FEDERAL ELECTION COMMISSION

1325 K SIREET NW
WASHING TON DL 2064

May 9, 1978
MEMORANDUM
TO: BILL OLDAKER
THROUGH : ORLANDO .B. FOTTER

FROM: &BDE COSTA/JIM NYCUM

SUBJECT: JOHN R. RARICK CONGRESSIONAL
CAMPAIGN COMMITTEE

In reference to our memo of May 4, 1978, same subject,
we are forwarding to your office copies of the Committee's
cancelled checks received yesterday, May B, 1978.

Attachment as stated
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