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FEDERAL ELECTION COMMISSION

1825 K STREET MW
WASHINGTON, DC. 20463

February 16, 1979

CERTIFIED MAIL
RETURN RECEIPT REQUESTED ~

5. Strother Smith

Smith, Robinson and Vinyard Inc.
117 W. Main Street

Arlington, Virginia 24210

RE: MUR 587 (78)
Dear Mr. Smith:

On February 14, 1979, the Commission voted to accept
the terms set forth in the Conciliation Agreement of
MUR 587(78). A copy of the Commission's determination
and of the Conciliation Agreement is enclosed for your
records.

Accordingly, the Commission intends to close its file
on this matter.

Sincerdly,

William @, Oldaker
General Counsel

Enclosures

Commission Certification
Conciliation Agreement



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Washington County (VA) Republican MUR 587 (78)
Committee;

Robert F. Tauscher, Treasurer

Tt St Sl St

CONCILIATION AGREEMENT

This matter having been initiated on the basis of information
ascertained in the normal course of carrying out its supervisory
responsibilities, an investigation having been conducted, and the
Commission having found reasonable cause to believe that respondents
Washington County Republican Committee and its Treasurer, Robert E.
Tauscher, violated 2 U.S.C. §441b;

Now, therefore, the respective parties herein, the Federal
Election Commission and respondents Washington County Republican
Committee and Robert Tauscher (hereafter the respondents Committee
and Tauscher) having duly entered into conciliation pursuant to
2 U.8.C. §437g(a) (5), do hereby agree as follows:

I. That the Federal Election Commission has jurisdiction
over respondents Committee and Tauscher and the subject matter of
this proceeding.

II. That respondents have had a reasonable opportunity to
demonstrate that no action should be taken in this matter.

III. That the pertinent facts in this matter are as follows:

A. Respondent Committee is, and at all times relevant
hereto was, a "political committee' defined by
2 U.58.C. §431(d), which supports Federal and non-

Federal candidates.



B. On October 18, 1977, the Committee accepted a
5400 corporate contribution from the law firm
of Smith, Robinson, & Vinyard, Inc., for specific
use in the 1977 Virginia Gubernatorial Election.
C. Part 102.6 of the Commission's Regulations permit
political committees to maintain a single account

-

to make contributions to Federal and non-Federal

o3 candidates but only if all contributions received

i are permissible under the Act.

- D. The Federal Election Campaign Act of 1971, as

— amended, prohibits contributions from corporations

£ to Federal candidates and to pelitical committees
which support Federal and non-Federal candidates.

= E. On March 30, 1978, the former Treasurer of respondent

c-

Committee was informed that since the respondent
Committee was a Federal "political committee," the
$400 corporate contribution would have to be refunded
or transferred to a separate, segregated, State
account in accordance with the provisions of 11 C.F.R.
§102.6, and he disagreed with that ruling.

F. On October 2, 1978, respondents transferred 5400
into a separate, segregated, State account pursuant
to 11 C.F.R. §102.6.

WHEREFORE, respondents agree:




3109
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IV. Respondents failure to establish a separate, state
account for the purpose of making contributions to
Federal officeholders from Smith, Robinson, & Vinyard,
Inc. was in violation of 11 C.F.R. §l02.6(a) (2) (ii).

V. The Commission does not contend that the respondents
intentionally violated any provision of the Act.

VIi. Respondents will not engage in future action in
violation of the Federal Election Campaign Act,

2 U.5.C. §431, et seq., and submit that they have not

knowingly done so in the past.

GENERAL CONDITIONS:

VII. The Commission on request of anyone filing a complaint
under 2 U.5.C. §437g(a) (1) concerning the matters at issue herein,
or on its own motion, may review compliance with this agreement.
If the Commission believes that this agreement or any requirement
thereof has been violated, it may institute a civil action for
relief in the United States District Court, fer—the—Pistrictof
Columbias

VIII. This agreement shall become effective as of the date

that all parties hereto have executed same d the Commission has

approved the entire agreement.

L5 /o

/ Datk William €. Oldaker
General Counsel
Date trother Smit airman

Washington County Republican
Committee
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BEFORE THE FEDERAL ELECTION COMMISSION
In the Matter of
MUR 587 (78)

Republican Committee

)
)
Washington County (VA) )
)
Robert F. Tauscher, Treasurer )

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal
Election Commission, do hereby certify that on February 14,
1979, the Commission determined by a vote of 5-0 to
adopt the following recommendations, as set forth in the
General Counsel's Report dated February 8, 1979, regarding
the above-captioned matter:

1. Accept the Conciliation Agreement.
2. Close the file.
Voting for this determination were Commissioners

Springer, Aikens, McGarry, Thomson, and Harris.

Attest:
S/ 415% 2 AR
Date 6/ Marjorie W. Emmons
Secretary to the Commission
Signed by General Counsel: 2-8-79

Received in Office of Commission Secretary: 2-9-79, 12:33, Friday
Circulated on 48 hour vote basis: 2-12-79, 10:30, Monday
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BEFORE THE FEDERAL ELECTION COMMISSION
February 8, 1979
79FEB 9 PI2: 33

In the Matter of

Washington County (VA) MUR 587 (78)
Republican Committee

Robert F. Tauscher, Treasurer

T i S

GENERAL COUNSEL'S REPORT

After a prolonged conciliation effort, the respondents have,
through the Chairman for the Committee, decided to sign the attached

conciliation agreement.

Although the words "... for the District of Columbia ..." were
struck from paragraph VII, the Office of General Counsel does not
find this objectionable and would therefore recommend that the

Commission accept the signed conciliation agreement.

Recommendation

1. Accept the Conciliation Agreement

2. Close the file.

,g/ /
& 79 o/dl/
“Date / William C7 Oldaker

General Counsel

Attachment

Conciliation Agreement




SMITH, RoBinsoN & VINYARD

ATTORNEYS AT LAW, INC.
T WEST MAIN STREET

5. STROTHER SMITH ABINODON, VIRGINIA 24210
W, HOBART ROBINSON —
ROBERT AUSTIN VINYARD ir03 G826 - TIe8

STEPHEN J. KALISTA
HOHN JEFFREY FLUCK

January 31, 1979

William C. Oldaker

General Counsel

Federal Election Commission
1325 K Street, N.W.
Washington, DC 20463

Re: MUR 587 (78)

Dear Mr. Oldaker:

Reference your letter of January 22, 1979,
the signed Conciliation Agreement.

Sincerely yours,

SMITH. ROBINSON & VINYARD
Q\ :"’('//1. 1f._7h_—
S. Strnther Smith, III
S8S:nr

D Bieurns

WISE, VA.OFFICE

”:f o 98- N9
it Lo mfz \2 SI"I"IEE
(703) 498 3

CLINTWOOD, VA. OFFICE
(703 936 4703

PLEASE REPLY TO:
ABINGQDON OFFICE

I am returning
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Washington County (VA) Republican MUR 587 (78)
Committee;

Robert F. Tauscher, Treasurer

T g g S

CONCILIATION AGREEMENT

This matter having been initiated on the basis of information
ascertained in the normal course of carrying out its supervisory
responsibilities, an investigation having been conducted, and the
Commission having found reasonable cause to believe that respondents
Washington County Republican Committee and its Treasurer, Robert E.
Tauscher, violated 2 U.S5.C. §441b;

Now, therefore, the respective parties herein, the Federal
Electior Commission and respondents Washington County Republican
Committee and Robert Tauscher (hereafter the respondents Committee
and Tauscher) having duly entered into conciliation pursuant to
2 U.5.C. §437g(a) (5), do hereby agree as follows:

I. That the Federal Election Commission has jurisdiction
over respondents Committee and Tauscher and the subject matter of
this proceeding.

ITI. That respondents have had a reasonable opportunity to
demonstrate that no action should be taken in this matter.

ITI., That the pertinent facts in this matter are as follows:

A. Respondent Committee is, and at all times relevant
hereto was, a "political committee' defined by
2 U.5.C. §431(d), which supports Federal and non-

Federal candidates.




WHEREFORE,

On October 18, 1977, the Committee accepted a
$400 corporate contribution from the law firm

of Smith, Robinson, & Vinyard, Inc., for specific
use in the 1977 Virginia Gubernatorial Election.

Part 102.6 of the Commission's Regulations permit

political committees to maintain a single account

to make contributions to Federal and non-Federal

candidates but only if all contributions received

are permissible under the Act.

The Federal Election Campaign Act of 1971, as
amended, prohibits contributions from corpédrations

to Federal candidates and to political committees
which support Federal and non-Federal candidates.

On March 30, 1978, the former Treasurer of respondent
Committee was informed that since the respondent
Committee was a Federal "political committee," the
$490 corporate contribution would have to be refunde:l
or transferred to a separate, segregated, State
account in accordance with the provisions of 11 C.F.R.
§102.6, and he disagreed with that ruling.

On COctober 2, 1878, respondents transferred 5400

into a separate, segregated, State account pursuant
to 11 C.F.R. §102.6.

respondents agree:
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IV. Respondents failure to establish a separate, state
account for the purpose of making contributions to
Federal officeholders from Smith, Robinson, & Vinyard,
Inc. was in violation of 11 C.F.R. §102.6(a) (2) (ii).

V. The Commission does not contend that the respondents
intentionally violated any provision of the Act,

VI. Respondents will not engage in future action in
violation of the Federal Election Campaign Act,

2 U.5.C. §431, et seq., and submit that they have not

knowingly done so in the past.

GENERAL CONDITIONS:

VII. The Commission on request of anyone filing a complaint
under 2 U.S.C. §437g(a) (1) concerning the matters at issue herein,
or on its own motion, may review compliance with this agreement.
If the Commission believes that this agreement or any requirement
thereof has been violated, it may institute a civil action for
relief in the United States District Court, fer—the—Histrictof
Columbptas

VIII. This agreement shall become effective as of the date
that all parties hereto have executed same and the Commission has

approved the entire agreement.

Date William C. Oldaker
General Counsel

A

Date 5. Strother Smit
Washington County Republican
Committee




S. STROTHER SMITH
W, HOBART ROEBINSON
ROBERT AUNTIN VINYARD

SMmiTH, RoBinsoN & VINYARD

ATTORNEYS AT LAW, INC.
T WEST MAIN STREET

iTod aza- Tiaa

STEPHEN J. RALISTA
SOHN JEFFREY FLUCK

January 31, 1979

William C. Oldaker

General Counsel

Federal Election Commission
1325 K Street, N.W.
Washington, DC 20463

Re: MUR 587 (78)
Dear Mr. Oldaker:

Reference your letter of January 22,
the signed Concilistion Agreement.

Sincerely yours,

SMITH, ROBINSON & VINYARD

v i
’

h-;é?izi5§4< vﬂ%;?¢7¢__

S. Strother Smith, TiI
S5S8:nr

ABINODON, VIROINLA 2430

D PBlfies C0O%

5 G 30

e

WISE, VA. OFFICE

3FE8 S QB LG Ronce

TO3) 8.
CLINTWOOGD, VA, OFFICE
(P03} B - 4r0a

PLEASE REPLY TO:
ABINGDON OFFICE

.
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SEMITH, IMHIINSON & VINYARD
ATTUHRNEYS AT LAW. 151
FE? WEST MaAlN STHEED

ADINGLON, VIRGINIA 80

gy

William C. Oldaker

General Counsel

Federal Election Commission
1325 K Street, N.W.
Washington, DC 20463




FEDERAL ELECTION COMMISSION

1325 K STREET MW
WASHRCTON DO, Mda )

January 22, 1979

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

5. Strother Smith

Smith, Robinson and Vinyard, Inc.
117 W. Main Street

Arlington, Virginia 24210

MUR 587 (78)

Dear Mr. Smith:

This refers to your recent suggested change to the
Commission's proposed conciliation agreement. Please note
that paragraph IV of the enclosed agreement has been amended
in light of your suggested changes to our original proposal.
Please note also that paragraphs V and IX have been omitted
entirely from this agreement.

Please sign the agreement and return it to the Commission
within five days. I will then recommend that the Commission
ratify the agreement.

If you have any further questions, please contact Duane
A. Brown, the attorney assigned to this matter, at (202)523-

4000.

Willi C. Oldaker
General Counsel

Enclosure r

e
1. The loliowing service is requested (|

Al your mcdress s e

Show 10 whom, date, and address of delivery 8

[CONSULT POSTMASTER FOR FEES]

Show 10 whom and date deliverad .. .
| RESTRICTED DELIVERY

1 _Show 1o whom and date delivered. =~

REGISTERED MO | CEATIFIED NO. | INSURED NQ,
i
g2

C-Show 10 whom, date, and address of
1 RESTRICTED DELIVERY

3 ARTICLE DESCRIPTION:

@ SEMNDER Complete lems 1 2 snd 3




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Washington County (VA) Republican
Committee;
Robert F. Tauscher, Treasurer

MUR 587 (78)

T T Tl T T

CONCILIATION AGREEMENT

This matter having been initiated on the basis of information
ascertained in the normal course of carrying out its supervisory
responsibilities, an investigation having been conducted, and the
Commission having found reasonable cause to believe that respondents
Washington County Republican Committee and its Treasurer, Robert E.
Tauscher, violated 2 U.S.C. §441b;

Now, therefore, the respective parties herein, the Federal
Election Commission and respondents Washington County Republican
Committee and Robert Tauscher (hereafter the respondents Committee
and Tauscher) having duly entered into conciliation pursuant to
2 U.S.C. §437g(a) (5), do hereby agree as follows:

I. That the Federal Election Commission has jurisdiction
over respondents Committee and Tauscher and the subject matter of
this proceeding.

II. That respondents have had a reasonable opportunity to
demonstrate that no action should be taken in this matter.

II1I. That the pertinent facts in this matter are as follows:

A. Respondent Committee is, and at all times relevant
hereto was, a "political committee' defined by
2 U.S.C. §431(d), which supports Federal and non-

Federal candidates.
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WHEREFORE,

On October 18, 1977, the Committee accepted a

S400 corporate contribution from the law firm

of Smith, Robinson, & Vinyard, Inc., for specific

use in the 1977 Virginia Gubernatorial Election.

Part 102.6 of the Commission's Regulations permit
political committees to maintain a single account

to make contributions to Federal and non-Federal
candidates but only if all contributions received

are permissible under the Act.

The Federal Election Campaign Act of 1971, as
amended, prohibits contributions from corporations

to Federal candidates and to political committees
which support Federal and non-Federal candidates.

On March 30, 1978, the former Treasurer of respondent
Committee was informed that since the respondent
Committee was a Federal "political committee," the
$400 corporate contribution would have to be refunded
or transferred to a separate, segregated, State
account in accordance with the provisions of 11 C.F.R.
§102.6, and he disagreed with that ruling.

On October 2, 1978, respondents transferred $400
into a separate, segregated, State account pursuant
to 11 C.F.R. §102.6.

respondents agree:



.

IV. Respondents failure to establish a separate, state
account for the purpose of making contributions to
Federal officeholders from Smith, Robinson, & Vinyard,
Inc. was in violation of 11 C.F.R. §l02.6(a) (2) (ii).

V. The Commission does not contend that the respondents
intentionally violated any provision of the Act.

Vi. Respondents will not engage in future action in
violation of the Federal Election Campaign Act,

2 U.S.C. §431, et seq., and submit that they have not

knowingly done so in the past.

GENERAL CONDITIONS:

VII. The Commission on request of anyone filing a complaint
under 2 U.5.C. §437g(a) (1) concerning the matters at issue herein,
or on its own motion, may review compliance with this agreement.
If the Commission believes that this agreement or any reguirement
thereof has been violated, it may institute a civil action for
relief in the United States District Court for the District of
Columbia.

VIII. This agreement shall become effective as of the date
that all parties hereto have executed same and the Commission has

approved the entire agreement.

Date William C. Oldaker
General Counsel

Date §. Strother Smith, Chairman
Washington County Republican
Committee




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 587 (78)
Washington County Republican
Committee
Robert F. Tauscher, Treasurer
Smith, Robinson and Vinyard, Inc.

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal
Election Commission do hereby certify that on January 18,
1979, the Commission determined by a vote of 5 to 0 to
approve the proposed conciliation agreement and letter

attached to the General Counsel's Report dated January 2,

1979,
Commissioner Harris was not present at the time of the
vote.,
Attest:
f{xf(y,
Date Marjorie W, Emmons

Secretary to the Commission

Received in Office of Commission Secretary: 1-9-79, 12:30
Circulated on a 48 hour vote basis: 1-9-79, 2:00
Objection sulbmitted : 1-11-79, 9:44
Placed on Meeting Agenda of January 18, 1979.

Objection withdrawn at meeting of January 18, 1979 and above action taken.




MEMORANDUM TO:
FROM3:
DATE :

SUBJECT:

FEDERAL ELECTION COMMISSION

1325 K STREET NW
WASHINCTON D0 . 20463

CHARLES STEELE ')F/

MARJORIE W. EMMONS "{0

JANUARY 11, 1979

OBJECTION - MUR 587 - General Counsel's
Report dated 1-2-79;

Received in OCS: 1-9=79,
12:30

The above-named document was circulated on

a 48 hour vote basis at 2:00, January 9, 1979.

Commissioner Tiernan submitted an objection to

the revised report at 9:44, January 11, 1979, thereby

placing MUR 587 on the Executive Session Agenda for

January 18, 1979.
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FEDERAL ELECTION COMMISSION
1325 K STREET N.W. ‘0JAN S Al: 28

WASHINGTON D0, 20463

MEMORANDUM TO: Marge Emmons ﬁ
FROM: Elissa T. Gar

SUBJECT: MUR 587

Jaruary 9, 1979

Please have the General Counsel's Report on MUR 587 withdrawn
from circulation to the Commission. A revised report will be

circulated as soon as possible. Thank you.

MUR 587 was circulated on a 48 hour vote basis at 3:00,

January 8, 1979,
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BEFORE THE FEDERAL ELECTION COMMISSION

'SUAN B PI2: 0§

In the Matter of

)
) . —
Washington County Republican ) MUR 5B87(78) ii fﬁ
Committee ) = £ -
Robert F. Tauscher, Treasurer ) o
Smith, Robinson and Vinyard, Inc.) w
Al
GENERAL COUNSEL'S REPORT g
() ety
= <
Background e

On September 5, 1978, the Commission found reasonable cause
to believe that respondents Washington County Republican Committee
("the Committee") and Robert Tauscher were in violation of 2 U.S.C.
§441b for accepting, and respondent Smith, Robinson, and Vinyard,

Inc. ("the Corporation") violated 2 U.5.C. §441b for making a $400

corporate contribution.

Discussion

This matter has been in conciliation since September 11, 1978.
The negotiations have included several drafts before arriving at
the proposed agreement which is attached for Commission approval.

Counsel for the respondents has given verbal approval to the content

of this draft.

Recommendation

Approve the proposed conciliation agreement attached to this

report and send the attached letter,

2 Soewn \YH

Date \ ! iam C. Oldaker
General Counsel

Attachments

Conciliation &Ggreement
Letter to S. Strother Smith

P——




FEDERAL ELECTION COMMISSION

1325 K SIREET MW,
WASHING TON,DUC. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

S. Strother Smith

Smith, Robinson and Vinyard, Inc.
117 W. Main Street

Arlington, Virginia 24210

RE: MUR 587(78)
Dear Mr. Smith:

This refers to your recent suggested change to the
Commission's proposed conciliation agreement. Please note
that paragraph IV of the enclosed agreement has been amended
in light of your suggested changes to our original proposal.
Please note also that paragraphs V and IX have been omitted
entirely from this agreement.

Please sign the agreement and return it to the Commission
within five days. I will then recommend that the Commission
ratify the agreement.

If you have any further guestions, please contact Duane
A. Brown, the attorney assigned to this matter, at (202)523-
4000.

Sincerely,

William C. Oldaker
General Counsel

Enclosure
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BEFORE THE FEDERAL ELECTION COMMISSIDON
October 11, 1978

08 ngy 30 BH 1103
In the Matter of )
)
Washington County (VA) Republican) MUR 587 (78)
Committee; ) o
Robert F. Tauscher, Treasurer ) 8381;;

CONCILIATION AGREEMENT

This matter having been initiated on the basis of infor-
mation ascertained in the normal course of carrying out its
supervisory responsibilities, an investigation having been
conducted, and the Commission having found reasonable cause to
believe that respondents Washington County Republican Committee
and its Treasurer, Robert F. Tauscher, wviolated 2 U.S.C. §441b:

Now, therefore, the respective parties herein, the Federal
Election Commission and respondents Washington County Republican
Committee and Robert Tauscher (hereafter the respondents Committee
and Tauscher) having duly entered into conciliation pursuant to
2 U.S5.C. §437g(a) (5), do hereby agree as follows:

I. That the Federal Election Commission has jurisdiction
over respondents Committee and Tauscher and the subject matter
of this proceeding.

IT. That respondents have had a reasonable opportunity to
demonstrate that no action should be taken in this matter.
III. That the pertinent facts in this matter are as follows:
A. Respondent Committee is, and at all times relevant
hereto was, a "political committee" defined by
2 U.S5.C. §431(d), which supports Federal and non-

Federal candidates.




WHEREFORE,

On October 18, 1977, the Committee accepted

a 5400 corporate contribution from the law firm
of Smith, Robinson, & Vinyard, Inc., for specific
use in the 1977 Virginia Gubernatorial Election.
Part 102.6 of the Commission's Regulations permit
political committees to maintain a single account
to make contributions to Federal and non-Federal

candidates but only if all contributions received

are permissible under the Act.

The Federal Election Campaign Act of 1971, as
amended, prohibits contributions from corporations
to Federal candidates and to political committees
which support Federal and non-Federal candidates.
On March 30, 1978, the former Treasurer of respondent
Committee was informed that since the respondent
Committee was a Federal "political committee," the
5400 corporate contribution would have to be
refunded or transferred to a separate, segregated,
State account in accordance with the provisions of
11 c.F.R, §102.6 , and he disagreed with that
ruling.

On October 2, 1978, respondents transferred $400
into a separate, segregated, State account pursuant
to 11 C.F.R. §102.6,

respondents agree:
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V. That appropriate officers of the respondent Committee
will voluntarily testify before any Commission proceeding, or
before any other praceeding, at which the matters at issue herein
are relevant oné an Wm W%ﬂgﬂu&

VI, Respondents will not engage in future action in
violation of the Federal Election Campaign Act, 2 U.S.C. §431,
et seq., and submit that they have not knowingly done so in the
past.

GENERAL CONDITIONS:

VII. The Commission on request of anyone filing a complaint
under 2 U.S5.C. §437g(a) (1) concerning the matters at issue herein,
or on its own motion, may review compliance with this agreement.
If the Commission believes that this agreement or any requirement
thereof has been violated, it may institute a civil action for
relief in the United States District Court for the District e

VIII. This agreement shall become effective as of the date
that all parties hereto have executed same and the Commission

L

has approved the entire agreement.

I1X. t i

s, agreed tha respondentg

#b Fel.




Date
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William C. Oldaker

General Counsel

/]
4"'.7' //"’."MI
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FEDERAL ELECTION COMMISSION

1325 K STREET NW
WASHING ION.DC. 20463

October 26, 1978

S. Strother Smith, Esquire
Smith, Robinson, & Vinyard, Inc.
117 W. Main Street

Abingdon, Virginia: 24210

Re: MUR 587(78)

Dear Mr. Smith:

This refers to your letter of September 12, 1978,
with enclosure, in which you put forth a number of suggested
changes to the Commission's proposed conciliation agreement.
This is to also note receipt of Mr. Tauscher's letter of
October 2, 1978 in which he stated that $400 had been
transferred to the party's state account. Based on the
information contained in these letters and your proposed
agreement, the Commission, on October 25 , 1978, determined
to continue efforts at conciliation with a further revised
agreement. A copy of this agreement is attached. Please
note that paragraphs III, IV, V, VI, and VII of the enclosed
agreement have been amended in light of your suggested
changes to our original proposal. Please note also that
the enclosed agreement contains no provision for a civil
penalty. It does, however, provide that the Commission has
jurisdiction over the respondents in the subject matter of
this proceeding. If you agree with the provisions of the
enclosed agreement, please sign it and return it to the
Commission within ten days. I will then recommend that
the Commission ratify the agreement.

As we advised you previously, the Commission has a
duty to attempt to correct such violations for a period
of 30 days by informal methods of conference, conciliation
and persuasion, and to enter into a conciliation agreement.
2 U.5.C. §437g(a) (5) (A}).
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General Counsel

i Ao 39opa0 3 SSIHOAY 5

IS qi6i T¢ 130

AH3 40 31v0

o vh \.-.J‘.I.w.“wj . Jw.....ﬁ.! ¥
juabie pgatmgry iy 1 FUNTYNDIS

_Nnmmn DT DU A0 BARY |
[abe 10 sunieuls LinNgo slem(y)

741

O 3N _ ; %Dmdu_hﬂmi ONO3EILEIDA
& z__u_EEumuc 3101HY €

“ypyche v vps vigh

_,__:qZ_..___j m:.
nhw‘nﬁm%mm“ﬂ e ﬁu LEiv N

{E334 HO4 HILSYWLSOd LINSNOO)
——g- ASBAI9P |0 $SDIPPE PUR ‘SIEP LIOUM O MOUS
AHIAN30 03ALDIHLSIY [

i - pEUaAIBD BIEP PUR WOUM O] MOUS
AHSAME0 03L0IMISTI O
bliﬂtliﬂlﬂin!.ﬁslaiﬂa

’

Sinceraly,

HM RECEIDT AEGISTERED. INSURED AND CERTIFIED MAIL
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the staff member assigned to this matter, at

2
If you have any questions please contact Philip
202-523-4175.

Kellett,

Enclosure
"5 Form 310 Mg 1ETT
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BEFORE THE FEDERAL ELECTION COMMISSION
October 11, 1978 -

In the Matter of )
)

Washington County (VA) Republican) MUR 587 (78)
Committee; )
Robert F. Tauscher, Treasurer )

CONCILIATION AGREEMENT

This matter having been initiated on the basis of infor-
mation ascertained in the normal course of carrying out its
supervisory responsibilities, an investigation having been
conducted, and the Commission having found reasonable cause to
believe that respondents Washington County Republican Committee
and its Treasurer, Robert F. Tauscher, vioclated 2 U.S5.C. §441b;

Now, therefore, the respective parties herein, the Federal
Election Commission and respondents Washington County Republican
Committee and Robert Tauscher (hereafter the respondents Committee
and Tauscher) having duly entered into conciliation pursuant to
2 U.5.C. §437g(a) (5), do hereby agree as follows:

I. That the Federal Election Commission has jurisdiction
over respondents Committee and Tauscher and the subject matter
of this proceeding.

II. That respondents have had a reasonable copportunity to
demonstrate that no action should be taken in this matter.
I111. That the pertinent facts in this matter are as follows:
A. Respondent Committee is, and at all times relevant
hereto was, a "political committee" defined by
2 U.S5.C. §431(d), which supports Federal and non-

Federal candidates.



On October 18, 1977, the Committee accepted

a $400 corporate contribution from the law firm
of Smith, Robinson, & Vinyard, Inc., for specific
use in the 1977 Virginia Gubernatorial Election.
Part 102.6 of the Commission's Regulations permit
political committees to maintain a single account
to make contributions to Federal and non-Federal
candidates but only if all contributions received
are permissible under the Act.

The Federal Election Campaign Act of 1971, as
amended, prohibits contributions from corporations
to Federal candidates and to political committees
which support Federal and non-Federal candidates.
On March 30, 1978, the former Treasurer of respondent
Committee was informed that since the respondent
Committee was a Federal "political committee," the
5400 corporate contribution would have to be
refunded or transferred to a separate, segregated,
State account in accordance with the provisions of
11 C.F.R. §102.6 , and he disagreed with that
ruling,

On October 2, 1978, respondents transferred $400
into a separate, segregated, State account pursuant

to 11 C.F.R. §102.6,

WHEREFORE, respondents agree:



IV. Respondents' failure to place into a separate, State
accaunﬁ the corporate contribution from Smith, Robinson, &
Vinyard, Inc. was in violation of 11 C.F.R. §l02.6(a) (2) (ii).

V. That appropriate officers of the respondent Committee
will voluntarily testify before any Commission proceeding, or
before any other proceeding, at which the matters at issue herein
are relevant.

VI. Respondents will not engage in future action in
vioclation of the Federal Election Campaign Act, 2 U.S.C. §431,
et seqg., and submit that they have not knowingly done so in the
past.

GENERAL CONDITIONS:

VII. The Commission on request of anyone filing a complaint
under 2 U.5.C. §437g(a) (1) concerning the matters at issue herein,
or on its own motion, may review compliance with this agreement.
If the Commission believes that this agreement or any requirement
thereof has been violated, it may institute a civil action for
relief in the United States District Court for the District of
Columbia.

VIII. This agreement shall become effective as of the date
that all parties hereto have executed same and the Commission
has approved the entire agreement.

IX. It is agreed that respondents shall have 30 days from

the date this agreement becomes effective to comply with and



-

to implement the requirements contained in this agreement

and to so notify the Commission.

Date

Date

William C. Oldaker
General Counsel

"§. Strother Smith, Chairman
Washington County Republican
Committee



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 587 (78)
Washington County Republican )
Committee; )
Robert F. Tauscher, Treasurer; )
Smith, Robinson, & Vinyard, Inc. )

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal
Election Commission, do hereby certify that on October 25,
1978, the Commission determined by a vote of 4-0 to
adopt the following recommendations, as set forth in the
General Counsel's Report dated October 11, 1978, regarding
the above-captioned matter:

1. Approve the proposed conciliation agreement
attached to the above-named report.

2, Approve and authorize the sending of the
letter to the respondents attached to the
above-named report, along with the
conciliation agreement.

Voting for this determination were Commissioners

Harris, Staebler, Thomson, and Springer.

/ Q@ﬁ%ﬁ Phanyeiass ) Einstotris .

Date Marjorie W, Emmons
Secretary to the Commission

Report signed: 10-19-78
Report received in Office of Commission Secretary: 10-20-78, 1:46
Circulated on 48 hour vote basis: 10-23-78, 9:00
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October 11, 1978
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In the Matter of

Washington County Republican

)

)

) MUR 587 (78)
Committee; )

)

)

Robert F. Tauscher, Treasurer;
Smith, Robinson, & Vinyard, Inc.

GENERAL COUNBEL'S REPORT

I. BACKGROUND:

On September 5, 1978, the Commission found reascnable
cause to believe that respondents Washington County Republican
Committee ("the Committee") and Robert Tauscher were in viola-
tion of 2 U.S5.C. §441b for accepting, and respondent Smith,
Robinson, & Vinyard, Inc. ("the Corporation") violated 2 U.S.C.

§441b for making a $400 corporate contribution. A proposed

conciliation agreement was received by respondents on September 11,

1978.

II. EVIDENCE AND DISCUSSION:

Under §102.6 of the Commission's regulations, the contri-
bution to respondent Committee would not have been absolutely
prohibited if the Committee had set up a segregated State account
to receive corporate contributions., The Committee has had notice
of this regulation at least since March 30, 1978, when the
Disclosure Division notified them of this. Our previous dis-
cussion with Mrg. Strother Smith, who is respondent Committee's
counsel, as well as a member of the contributing law firm, are

set out in the Interim Reports to the Commission of June 21, and
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July 21, 1978. In these discussions, counsel advised us that
a separate State account had been established and that the contri-
bution would be transferred, but provided no documentation in support
of this information. In order to obtain voluntary compliance with
the Act, in light of this situation, the Commission determined to
conclude this matter by entering into a conciliation agreement with
the respondents.

On September 12, 1978, respondents' counsel wrote the Commission
with suggested changes in the Commission's proposed agreement.l/
These changes and deletions are marked on the agreement itself.

{(See attachment II) Most significantly respondents propose that

s
. no civil penalty be assessed against them and that an admission of
-~ a violation be stricken. On October 2, 1978, respondents advised
s us that $400 had been transferred to the respondent Committee's
= separate State account. (See attachment I).

g In light of respondents' suggested changes and the fact that
:T the funds have been transferred to their State account, we are

recommending the Commission approve a new proposed agreement. (See
attachment III). We are recommending that no provision for a civil
penalty be included in the new agreement, since voluntary compliance
has been obtained with the transfer of funds.

The new proposed agreement incorporates some of the changes
made by the respondents relating to the facts of this matter.
(Compare paragraph III of both attached agreements). Furthermore,
the new agreement includes the admission of a violation which

respondents sought to have stricken from our original proposed

1/ While Mr. Smith was adamant when he stated that his counter offer

was final, we think his position should also be viewed in light of

the provisions of the agreement he found acceptable and of the treasurer's
October 2 letter. Given these considerations, we think further con-
ciliation might be productive.
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agreement, but reference to Commission regulation §102.6(a) (2)
(ii) is made instead for clarification. (See paragraph IV of
Attachment II). Respondents had proposed that paragraphs I, II,

and IX of the original agreement, relating to the Commission's

jurisdiction over this matter, be stricken. The new proposed

agreement reinserts these paragraphs. (See paragraphs I, II,
and VII of Attachment II).

III. RECOMMENDATION:

Approve the proposed conciliation agreement and letter

s

_ attached to this report, and authorize the sending of these to
i respondents.

~—

c

- (9/,13/7 WM/@
.

‘Date [/ WlIllam Oddaker
General Cnunsel

Attachments:
I: Letter of October 2, 1978 from Respondent Tauscher
II: Letter of September 12, 1978 from Respondents'
counsel, with attachment
III: New proposed agreement and letter to Respondent.
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FEDERAL ELECTIOR

Box 281, Rdute'#i!

Abingdon, Virginia

ﬁi’ﬂﬁm‘ OTagms PH 120 24

Mr, William C, Oldaker
General Counse.
Federal tlection Commission

1525 K Street .
Washingtun, D, C, 20465 806721

Re: HuR;a'} (v5)

Dear Mr, Oldaker:

The incident in question as outlined in your letters of
June 1, l9y/8 and September 6, 1Y/6 to S.,S5trother Smich or Abingdon
Virginia, please be advised that $400.00 has, this date, been depositea
in the Washington County Republican Party-State Candidate Support
Account at the Washington County Nationmal Bank, Abingdon, Virginia

This deposit represents the tirst monies available and authorized
by the Washington County Republican Committee as available to satisfy
the instructions in your letter. Monies collected earlier were usea
to retire existing outstanaing deb.s carried over from 1977 and those
accruing for 1978 operating expenses.

The Republican Committee of Washington County currently maintains
three separate accounts at Washington County National Bank, Abingdon,
Virginia, (1) Washington County Republican Barty-Operating Expense
Account (2) Washin?tnn County Republican Party-Federal Candidate
Support Account (3) Washington County Republican Party-State Can-
didate Support Account.

As you know, this matter has been handled between yourself and
the Chairman of the Washington County Republican Committee, S. Strother
Smith III since receipt of your initial communication dated June 1,
1978.

Very truly yours,

ﬁ@/ J. T@{ng__;

Robert E., Tauscher, Treasurer
Washington County Republican Committee.



ATTACHMENT II




BEFORE THE FEDERAL ELECTION COMMISSION

806488

)
s )
«Washington County (VA) Republican Committee; ) MUR 587(78)
,P. Tauscher, Trexisurer ;

CONCILIATION AGREEMENT

R Ty .ijira-“
: Wb 2 A
This matter having beon initiated on the basis of information

ascertained in the normal course of carrying out its supervisory

responsibilities, an investigation having been conducted, and the
Commission having found reasonable cause to believe that respondents
Washington County Republican Committee and its Treasurer, Robert F,

Tauscher, violated 2 U.S5.C. §441b;

Now, therefore, the respective parties herein, the Federal
Election Commission and respondents Washington County Republican
Committee and Robert Tauscher (hereafter the respondents Committee
and Tauscher) having duly entered into conciliation pursuant to

.2 U.B.Co=$§437g(a)(5), do hereby agree as follows: T - :jf
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III. That the pertinent facts in this matter are as follows:

A. Respondent Committee is, and at all times relevant

hereto was, a "political cammlttee defined by 2 U.S.
)ﬂ{ §431(d),

witondl 4 dsl) Gt %mmme

B. On October 18, 1977, the Committee accepted a $400
corporate contribution from the law firm of Smith,
Robinson, & Vinyard, Inc}fa‘?\% Mﬁﬁ}???mzéd
#C. The Federal Election Campaign Act of 1971, as amended,
Jﬁ; prohibits contributions to Federal candidates and

political committees from cnrpurationsw M}L

h D. On March 30, 1978, the former Treasurer of respondent m&r

i i , o
= Committee was informed that since the respondent Committee G
was a Federal "political committee,"” the $400 corporate
contribution would have to be refunded or transferred

to a separate, segregated, State account 1n accordance
ﬂ;ﬁ with the provisions of 11 C.F.R. Elﬂz.ﬂb}‘,QAlwwﬁa{
2 WHEREFORE, respondents agree: w '! *

- IV. Respondents' acceptance of a corporation contribution from

Smith,

‘Robinson, & Vinyard, Inc. was in violation of 2 U.S5.C. §441b.
. A

Commission proceeding, or before any other proceeding, at which

> the matters at issue herein are relevant.
5
Feeasuey-in tha-amoumt—oT Une Hundred (F100. 00— bDeliars pursuant

te—$437g(a (6] (BT
{ VII. Respondents siatl—refund—6400to Smith;Robinmsenr—iVinyard,
#nev—ee shall transfer $400 to a separate State campaign account of

the respondent Committee pursuant to 11 C.F.R. §1l02.6.
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VIII. Respondents will nmtaengage future action in violation of

the Federal Election Campaign hct: 2 UES.C. §431, et

s5e
GENERAL CONDITIONS:

IX. fitac

o-Bigtrist—ef-Columbie.

X. This agreement shall become effective as of the date that

ney all parties hereto have executed same and the Commission has approved

e the entire agreement.

= XI. It is agreed that respondents shall have 30 days from the
date this agreement becomes cffective to comply with and to implement

the requirements contained in this agreement and to so notify the

Commission.

ASHINGTON COUNTY REPUBL
COMMITTEE

DATE WILLIAM C. OLDAKER
GENERAL COUNSEL




SMiTH, ROBINSON & VINYARD i

T ATTORNEYS AT LAW, INC. WISE,VA.OFFICE
‘-4:.--:-__ 1T WEST MAIN STREET : . . ‘t"ﬂ?:lt__‘ﬂ e
. 'Y 8.STRUTHER SHITH ABINODON, VIROINLA 24210 CANWOOD, VA, OFFICE
; W, HOBART ROBINSOM (TOD] Sga- Ju
' ROBERT AUSTIN VINYARD Wil =T, CLINTWOOD, VA, OPPICE

1ra3) 038 470D

PLEASE REFLY TO!
ABINGDON OFFICE

STEFHEN J. KALISTA
JOHN JEFFREY FLUCK

September 12, 1978

£ Phillip Kellett
'+~  Federal Election Commission
" 1325 K. Street N.W.

2 Washington, DC 20463

i

t..,,: Dear Mr. Kellett:

— This letter is Iin response to a letter to me as Chairman of the Washington
County Republican Committee from William C. Oldaker, General Coumsel.
As 1 told you when I last talked to you on the telephone, the members of

o my Committee frankly feel that any action whatsoever in this regard by the

= Federal Election Commission is a matter of bureaucratic harrassment and
frankly, when I brought the matter before my Committee this past Monday

— night, the majority of the Committee wish to say, in effect, "millions for
defense and not one cent for tribute". After discussing the matter with

= them to a great extent and going into the situation of the time and expense
that would be involved to successfully litigate a matter such as this, I

finally got them to agree to the Consiliation Agreement that you will find
attached herewith as changed as noted by my initials "8ss III", -1

".. You are hereby notified that Robert Tauscher is extremely ill and prenmtly
.. in the hnpiul and is not able to take part in any negotiations of this . %

. matter.’ You'are further motified that I was authorized by tha l-pu::l:l.mJ
.Committea ofiWashington'Cowmty te handle all of these matters'and that Mr.
tunar hﬂ.‘-“-_n responsibility for these.

You will note from the Consiliation Agreement that we do not agree that

the Federal Election Commiseion has jurisdiction over the subject matter

of this proceeding, though we do admit that to the extent that the Federal
Election Commission is operating constitutionally and within the limitations
of the intent of Congress in passing 2 U.S.C., §440, et. sig., that we are
somevhat controlled by that committee, at least as to Federal electioms.

As to Paragraph II, we do not admit that we have had a reasonable opportunity
to demonstrate that no action should be taken in the matter because we have
not been afforded a proper hearing in the matter by a jury of our plers in a
district where the offense, if any, was commit:ed and that we, if we get to
any kind of litigation involving this matter, will insist on our rights to be
tried by a jury of our pilers in the district vhere the offense was committed
if, in fact, any offense was committed.
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SMiTH, RoBinsON & VINYARD

Phillip Kellett
Page 2
September 12, 1978

As to Paragraph III, we will accept sub-paragraph A with the additional
words that we are a political committee not only for federal elections

but also for state and local elections. We would also add to that for the
record that we are an ongoing political committee for the Republican party
for all Republican candidates who run for election in Washington County,
Virginia, and that we do not, nor have we ever heretofore spent moneys
collected for Federal candidates on state campalgns nor have we spent moneys
collected for state campaigns on federal campaigns. Furthermore, you should
know that all candidates for federal office in the Commonwealth of Virginia

‘vun At A& time when there are no local candidates elected nor are there any

state candidates elected.

As to sub-paragraph B, we admit that allegation with the addition that that
contribution was made for the specific purpose of being donated to the

state wide candidacies of John Dalton for Governor, Joe Canada for Lt. Governor,
and Marshall Coleman for Attorney General. This money was specifically ear-
marked for state election campaigns and was used by the committee strictly for
state elections.

As to sub-paragraph C, we admit that the Federa' Election Campaign Act of
1971, as amended, prohibits contributions to Fediral randidates and politiecal
committees from corporations but we deny the constituticnality of that Act

as it applies to us and we further deny the constituiicanality of that Act if.
it is held in any way, shape or form to limit in any way, shape or form con-
tributions by corporations to state or local candidates or to committees oper-
ating for state or local candidates.

As to sub-paragraph D, we agree to sub-paragraph D with the addirion that he
disagreed with that ruling.

As to Paragraph IV, our only admission in that 1s as follows:

"Respondents' acceptance of a corporation contribution from
Smith, Robinson & Vinyard, Inc. was NOT in violation of 2
U.5.C. §441b 1f that section is constitutional and valid and
it was not in violation of any valid law or regulation of
the federal government or any other government which would
have jurisdiction over the Respondents."

As to Paragraph V, we specifically do not say that Mr. Tauscher would testify
but we do agree that other appropriate officers of the Respondent Committee
will testify before any Commission proceeding which is held in the Western
District of Virginia or before any other proceeding which is held at the
Western District of Virginia and at which the matters at issue herein are re-
levant. In regard to the Western District of Virginia, we are talking about
the Abingdon Division of the Western District of Virginia.

As to Paragraph VI, we absolutely will not, without an appropriate Court Order
pay any civil penalty to the U. 5. Treasury pursuant to any regulations that
vou might list.
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SsmiTH, RoBinson & VINYARD

Phillip Kellett
Page 3
September 12, 1978

As to Paragraph VII, we do agree that, in order to settle this matter and
without waiving any of our positions heretofore taken, we will transfer
5400 to a separate State campaign account of the respondent Committee but
we will do so under protest only and we state at this point that we feel
that such a transfer, if not illegal, is certainly immoral and improper be-
cause it means that moneys which were donated to our Committee specifically
for Federal campaign purposes in this Federal election year are to be di-
verted from the purpose for which they were donated to a purpose which may
be entirely different from the purpose of the maker of the donation. In
many instances we will have donations made in a Federal election year which
are intended to be used for Republican candidates for Federal office and
these donations are made by persons who call themselves local Democrats and
who may even be Democratic office holders on the local leval. Thus, it is
very possible that the $400 that is transferred to a separate State campaign
account could be moneys which are donated by Democratic office holders and
then turned around and used against those very office holders in accordance
with your order. We would state that this is not only unreasonable but im-
moral and we would do so only under protest as a way of settling this matter.
In this regard, you should know that at least 50 percent of our Committee
indicated that they felt very strong feelings that we should not even agree
to this.

As to Paragraph VIII, we do agree that we will not intentiomally engage in
future actions in violation of the Federal Campaign Act to the extent that
the Federal Campaign Act is constitutional and is proper but that we further
submit that we have not done so in the past.

As to Paragraph IX, we specifically deny all points in Paragraph IX and we
specifically deny that the U. S. District Court for the District of Columbia
has any valid conmstitutional jurisdiction over us.

Wea do agres that the Agreement, as amended, and as interpreted and expanded

by this letter will become effective as of the date thar all parties have

executed the same and the Commission has appruved it. We do agree with
Paragraph XI.

As to the signer of this Agreement, since Mr. Tauscher is sick and in the
hospital and unable to take part in any negotiations, I have signed it as
Chairman. Under our Party Plan, I am authorized to do so.

I have been specifically imstructed by my Committee to inform you that this
offer of settlement is our absolute bottom line. I will not write any more
letters to you or to anyone else since my time as charged to my clients is
$75 per hour and my experience with the United States Government is that they
don't tend to pay me for my time.

I will further state that 1 agree with my Committee that this matter is a

matter of harrassment since I know of specific violations of the law as passed
by Congress which have been reported to your Committee by Democrat candidates
for Congress and by business men paying contributions of very large amounts of



SMITH, RoBiNson & VINYARD

Phillip Kellett
Page 4
September 12, 1978

stock in corporations which have watered down the other stockholders holdings
and who have had no action taken against them whatsoever. Furthermore, I

would respectfully submit that this is a matter to try to impede the political
activity of law abiding, honest, local citizens who are simply trying to elect
candidates who they feel are the best qualified to run our State, our County and
our Natiom.

That resolution was passed unanimously by my Committee. = : T -@:—
I am sending a copy of this letter to the Honorable William C. Wampler and ST

all of the members of the Virginia Congressional Delegation as well as Senator
Scott and Senator Byrd so that they will be aware of the positions that your
Commission is taking. I am sure that the position that you are taking in this
situation is far beyond the intent of Congress when Congress passed this legis-
1ﬂ.til}'ﬂ.t

I[f we do not hear from you that the Commission has accepted this compromise of-
fer within two weeks of our mailing of this letter, that is by no later than
October 1, 1978, we will assume that your commission has rejected it and we
will prepare to take whatever action is necessary to defend ocurselves in the
Courts.

Sincerely yours,

SMITH, ROBINSON & VINY

5. Strother Smith, III, Chariman
Washington County Republican Committee

888:inr

; . ..-:‘--'.""'. '-?‘-#"e*#" .-1

Enclosure

cc: Hon. William C. Wampler
Hon. Harry F. Byrd, Jr.
Hon. William C. Scott
Hon. J. Kenneth Robinson
Hon. Caldwell Butler
Hon. William Whitehurst
Hon. Robert Daniels
Hon. William C. Wampler
Hon. Paul Trible

P. 5. You should know that all decisions made by the Washington County Republican
Committee and reported by me to you in this letter were made unanimously.
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FEDERAL ELECTION COMMISSION

1325 K STREET MW
WASHINGTON DIC. 20463

S. Strother Smith, Esquire
Smith, Robinson, & Vinyard, Inc.
117 W. Main Street

Abingdon, Virginia 24210

Re: MUR 5B87(78)

Dear Mr. Smith:

This refers to your letter of September 12, 1978,
with enclosure, in which you put forth a number of suggested
changes to the Commission's proposed conciliation agreement.
This is to also note receipt of Mr. Tauscher's letter of
October 2, 1978 in which he stated that 5400 had been
transferred to the party's state account. Based on the
information contained in these letters and your proposed
agreement, the Commission, on October , 1978, determined
to continue efforts at conciliation with a further revised
agreement. A copy of this agreement is attached. Please
note that paragraphs III, IV, V, VI, and VII of the enclosed
agreement have been amended in light of your suggested
changes to our original proposal. Please note also that
the enclosed agreement contains no provision for a civil
i penalty. It does, however, provide that the Commission has
i jurisdiction over the respondents in the subject matter of
i this proceeding. If you agree with the provisions of the
enclosed agreement, please sign it and return it to the
Commission within ten days. I will then recommend that
the Commission ratify the agreement.

G
oF, ol il

r’,- e .'

As we advised you previously, the Commission has a
duty to attempt to correct such violations for a period
of 30 days by informal methods of conference, conciliation
and persuasion, and to enter into a conciliation agreement.
2 U.S.C. §437g(a) (5) (n).
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If you have any guestions please contact Philip
Kellett, the staff member assigned to this matter, at
202-523-4175.

Sincerely,

William C. Oldaker
General Counsel

Enclosure
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Box 281, Rdute'#1 "
Abingdon, Virgimia
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Mr, William C, Oldaker
General Counse.
Federal Election Commission

15¢2 K Street c

Washingtun, D. C. 204653 806721
Re: MURsE? (78)

Dear Mr. Oldaker:

The incident in question as outlined in your letters of
June 1, ly/8 and September b, 1Y/0 to S.Strother Smicth o1 Abingdon
Virginia, please be advised that $400.0u has, this date, been depositea
in the Washington County Republican Party-State Canaidate Support
Account at the Washington County National Bank, Abingdon, Virginia

This deposit represents the tirst monies available and authorized
by the Washington County Republican Committee as available to satisfy
the instructions in your letter. Monies collected earlier were usea
to retire existing outstanding debus carried over from 1977 and tho:se
accruing for 1978 operating expenses.

The Republican Committee of Washington County currently maintain:
three separate accounts at Washington County National Bank, Abingdon,
Virginia, (1) Washington County Republican Barty-Operating Expense
Account (2) Washington County Republican Party-Federal Candidate
Support Account (3) Washington County Republican Party-State Can-
didate Support Account,

As you know, this matter has been handled between yourself and
the Chairman of the Washington County Republican Committee, S. Strother
Smith III since receipt of your initial communication dated June 1,
19'758.

Very truly yours,

&«E{ J.Tw_ﬂé’.;

Robert E, Tnﬁ%éhar, Treasurer
Washington County Republican Committee,



Rooert &, Tauscher, 'l'reasurer f.a ... ;-
Wvashington County Kepublican Fariy
Box <61, Route #l1

Apingdon, Virg.nia, <4210

Mr, wiiiiam C, Oldaker, General Councel
Federal blection Comwission
L1525 K sStreet, N, W,
Washington, D, C,
2046 5




STEPHEN . NALISTA
JOMHN JEFFREY FLUCK

SMiITH, ROBINSON & VINYARD |

-

ATTORNEYS AT LAW, INC. WISE, VA, DFFICE
117 WEST MAIN STREET | (709), 2e8-2ue
§. STROTHEHR SMITH ABINODON, VIROINIA 24210 I CAKWOOD, VA. OFFICE
WM. HOBART ROBINEON S (roal 498- 3
1703 aaa. 7168

ROBERT AUSTIN ViINYARD CLINTWOOD, VA, OFFICE

(TOJ 830- 47023

PLEASE REPLY TO:!
ABINCGDON OFFICE

September 12, 1978

"hillip Kellett

federal Election Commismsicn
1325 K. Street N.W.
Washington, DC 20463

Dear Mr. Kellett:

This letter is in response to a letter to me as Chairman of the Washington
County Republican Committee from William C. Oldaker, General Coumsel.

As 1 told you when I last talked to you on the telephone, the members of
my Committee frankly feel that any action whatsoever im this regard by the
Federal Election Commission is a matter of bureaucratic harrassment and
frankly, when I brought the matter before my Committee this past Monday
night, the majority of the Committee wish to say, in effect, "millions for
defense and not one cent for tribute'". After discuseing the matter with
them to a great extent and going into the situation of the time and expense
that would be involved to successfully litigate a matter such as this, I
finally got them to agree to the Consiliation Agreement that you will find
attached herewith as changed as noted by my initiale "S55 III".

You are hereby notified that Robert Tauscher is extremely 111 and presently
in the hospital and is not able to take part in any negotiations of this
matter. You are further notified that I was authorized by the Republican
Committee of Washington County to handle all of these matters and that Mr.
Tauscher has no responsibility for these.

You will note from the Consiliation Agreement that we do not agree that

the Federal Election Commission has jurisdiction over the subject matter

of this proceeding, though we do admit that to the extent that the Federal
Election Commission is operating constitutionally and within the limitations
of the intent of Congress in passing 2 U.5.C., §440, et., sig., that we are
somewhat controlled by that committee, at least as to Federal elections.

As to Paragraph II, we do not admit that we have had a reasonable opportunity
to demonstrate that no action should be taken in the matter because we have
not been afforded a proper hearing in the matter by a jury of our piers in a
district where the offense, if any, was committed and that we, if we get to
any kind of litigation involving this matter, will imsist on our rights to be
tried by a jury of our plers in the district vhere the offense was committed
if, in fact, any offense was committed.



SMITH, RoBiInNsoON & VINYARD

Phillip Kellett
Page 2
September 12, 1978

As to Paragraph III, we will accept sub-paragraph A with the additional
words that we are a political committee not only for federal elections

but also for state and local elections. We would also add to that for the
record that we are an ongoing political committee for the Republican party
for all Republican candidates who run for election in Washington County,
Virginia, and that we do not, nor have we ever heretofore spent moneys
collected for Federal candidates on state campaigns nor have we spent moneys
collected for state campaigns on federal campaigns. Furthermore, you should
know that all candidates for federal office in the Commonwealth of Virginia
run at a time when there are no local candidates elected nor are there any
state candidates elected.

As to sub-paragraph B, we admit that allegation with the addition that that
contribution was made for the specific purpose of being donated to the

state wide candidacies of John Dalton for Governor, Joe Canada for Lt. Governor,
and Marshall Coleman for Attorney General. This money was specifically ear-
marked for state election campaigns and was used by the committee strictly for
state elections.

As to sub-paragraph C, we admit that the Federal Election Campaign Act of
1971, as amended, prohibits contributions to Federal candidates and political
committees from corporations but we deny the constitutionality of that Act

as it applies to us and we further deny the constitutionality of that Act if
it is held in any way, shape or form to limit in any way, shape or form con-
tributions by corporations to state or local candidates or to committees oper-
ating for state or local candidates.

As to sub-paragraph D, we agree to sub-paragraph D with the addition that he
disagreed with that ruling.

As to Paragraph IV, our only admission in that is as follows:

"Respondents' acceptance of a corporation contribution from
Smith, Robinson & Vinyard, Inc. was NOT in violation of 2
U.S.C. §441b if that section is constitutional and valid and
it was not in violation of any valid law or regulation of
the federal government or any other government which would
have jurisdiction over the Respondents."

As to Paragraph V, we specifically do not say that Mr. Tauscher would testify
but we do agree that other appropriate officers of the Respondent Committee
will testify before any Commission proceeding which is held in the Western
District of Virginia or before any other proceeding which is held at the
Western District of Virginia and at which the matters at issue herein are re-
levant. 1In regard to the Western District of Virginia, we are talking about
the Abingdon Division of the Western District of Virginia.

As to Paragraph VI, we absolutely will not, without an appropriate Court Order
pay any civil penalty to the U. S. Treasury pursuant to any regulations that
you might list.



SMITH, RoBiNSON & VINYARD

Phillip Kellett
Page 3
September 12, 1978

As to Paragraph VII, we do agree that, in order to settle thls matter and
without waiving any of our positions heretofore taken, we will transfer
$400 to a separate State campaign account of the respondent Committee but
we will do so under protest only and we state at this point that we feel
that such a transfer, if not illegal, is certainly immoral and improper be-
cause 1t means that moneys which were donated to our Committee specifically
for Federal campaign purposes in this Federal election year are to be di-
verted from the purpose for which they were donated to a purpose which may
be encirely different from the purpose of the maker of the donation. In
many instances we will have donations made in a Federal election year which
are Intended to be used for Republican candidates for Federal office and
these donations are made by persons who call themselves local Democrats and
who may even be Democratic office holders on the local leval. Thus, it is
very possible that the $400 that 1s transferred to a separate State campaign
account could be moneys which are donated by Democratic office holders and
then turned around and used against those very office holders in accordance
with your order. We would state that this 1s not only unreasonable but 1im-
moral and we would do so only under protest as a way of settling this matter.
In thils regard, you should know that at least 50 percent of our Committee
indicated that they felt very strong feelings that we should not even agree
to this.

As to Paragraph VIII, we do agree that we will not intentionally engage in
future actions in violation of the Federal Campaign Act to the extent that
the Federal Campaign Act 1s constitutional and 1s proper but that we further
submit that we have not done so¢o in the past.

As to Paragraph IX, we specifically deny all points in Paragraph IX and we
specifically deny that the U. S. District Court for the District of Columbia
has any valid constitutional jurisdiction over us.

We do agree that the Agreement, as amended, and as interpreted and expanded
by this letter will become effective as of the date that all parties have
executed the same and the Commission has appruved 1it. We do agree with
Paragraph XI.

As to the signer of this Agreement, since Mr. Tauscher is sick and in the
hospital and unable to take part in any negotiations, I have signed it as
Chairman. Under our Party Plan, I am authorized to do so.

I have been specifically instructed by my Committee to inform you that this
offer of settlement 1s our absolute bottom line. I will not write any more
letters to you or to anyone else since my time as charged to my clients is
$75 per hour and my experience with the United States Government is that they
don't tend to pay me for my time,

I will further state that I agree with my Committee that thils matter is a

matter of harrassment since I know of specific violations of the law as passed
by Congress which have been reported to your Committee by Democrat candidates
for Congress and by business men paying contributions of very large amounts of
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Phillip Kellett
Page 4
September 12, 1978

stock in corporations which have watered down the other stockholders holdings
and who have had no action taken against them whatsoever. Furthermore, I

would respectfully submit that this fs a matter to try to impede the political
activity of law abiding, honest, local citizens who are simply trying to elect
candidates who they feel are the best qualified to rumn our State, our County and
our Nation.

That resolution was passed unanimously by my Committee.

I am sending a copy of this letter to the Honorable William C. Wampler and

all of the members of the Virginia Congressional Delegation as well as Senator
Scott and Senator Byrd so that they will be aware of the positions that your
Commission is taking. I am sure that the position that you are taking in this
situation is far beyond the intent of Congress when Congress passed this legis-
lation.

If we do not hear from you that the Commission has accepted this compromise of-
fer within two weeks of our mailing of this letter, that is by no later than
October 1, 1978, we will assume that your commission has rejected it and we
will prepare to take whatever action is necessary to defend ourselves in the
Courts.

Sincerely yours,

SMITH, ROBINSON & zz;%%gi‘w

S i 7 =y T

' : / / ,} A
5. Strother Smith, III, Chariman
Washington County Republican Committee

555:nr
Enclosure

cc: Hon. William C. Wampler
Hon. Harry F. Byrd, Jr.
Hon. William C. Scott
Hon. J. Kenneth Robinson
Hon. Caldwell Butler
Hon. William Whitehurst
Hon. Robert Daniels
Hon. William C. Wampler
Hon. Paul Trible

P. 5. You should know that all decisions made by the Washington County Republican

Committee and reported by me to you in this letter were made unanimously.
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BEFORE THE FEDERAL ELECTION COMMISSION

806488

In the Matter of

)
Washington County (VA) Republican Committee; ) MUR 587(78)
Robert F. Tauscher, Treasurer )

)

CONCILIATION AGREEMENT

This matter having been initiated om the basis of information

ascertained in the normal course of carrying out its supervisory

3 67

responsibilities, an investigation having been conducted, and the

s Commission having found reasonable cause to believe that respondents
- Washington County Republican Committee and its Treasurer, Robert F.

Tauscher, violated 2 0.5.C. §441b;

Now, therefore, the respective parties herein, the Federal
Election Commission and respondents Washington County Republican
Committee and Robert Tauscher (hereafter the respondents Committee
and Tauscher) having duly entered into conciliation pursuant to

2 U.S.C. §437g(a)(5), do hereby agree as follows:

46/ I. fhat—the—federal Electiol Commisstomhes—serisdiction ouer



@ ; ]

ITII. That the pertinent facts in this matter are as follows:

A. Respondent Committee is, and at all times relevant
hereto was, a "political committee" defined by 2 U.S5.C
W suiier, for wondy lind Gutole fo 8, 18~ lonlllil,
B, On October 18, 1977, the Committee accepted a $400
o« corporate contribution from the law firm of Smith,
@ Robinson, & Vinyard, Incjfaf»r‘% wnl fwﬁfﬁ?MM_
C. The Federal Election Campaign Act of 1971, as amended,
prohibits contributions to Federal candidates and

v , .
}a political committees from corpurationsuw c‘"l:"
buliomo b

D. On March 30, 1978, the former Treasurer of respondent {Ifi
Committee was informed that since the respondent Committeew
was a Federal "political committee," the $400 corporate
contribution would have to be refunded or transferred

to a separate, segregated, State account in accordance

W with the provisions of 11 C.F.R. smz.en::umécww"&{
WHEREFORE, respondents agree: w»ﬂdg L

IV. Respondents' acceptance of a corporation contribution from
Smith, Robinson, & Vinyard, Inc. wai‘in violation of 2 U.S8.C. §441b.
V. That respondent Peuwseoher—and other appropriate officers of
the respondent Committee will voluntarily testify before any
Commission proceeding, or before any other proceeding, at which
the matters at issue herein are relevant.
; Iﬁ/ i1-penalty—to—theUmited—States
jjj Freasury-in the-amounmt—of Une HORdred (510000 Peliars pursuant
e S$43Tg(aT (67T (BT
ﬁ{" VII. Respondents shati—refund 6400 to Smith; Robinsenr—&Vinyard,

Iner—e» shall transfer $400 to a separate State campaign account of

the respondent Committee pursuant to 11 C.F.R. §102.6.




o -3 - @

. '!:JE? %g
VIII,. Respondents will not engage future action in violation of

the Federal Election Campaign Act:

.C. 5431, et s_q),_ /.»M
GENERAL CONDITIONS: % m&

IX. igzion o
T8TCS ’
7 :
n
- 8tr .
7 X. This agreement shall become effective as of the date that
” all parties hereto have executed same and the Commission has approved
:: the entire agreement.
. XI. It is agreed that respondents shall have 30 days from the
— date this agreement becomes effective to comply with and to implement
""" the requirements contained in this agreement and to so notify the
- Commission.
o
,%[%w ¥
DATE -

WASHINGTON COUNTY REPUBLICANM
COMMITTEE

WILLIAM C. OLDAKER
GENERAL COUNSEL
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Phillip Kellett

Federal Election Commission
1325 K. Street, N.W.
Washington, DC 20463




FEDERAL ELECTION COMMISSION

1325 K STREET NW
WASHINGTON D.C. 20463

September 6, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

S. Strother Smith, Esquire
117 West Main Street
Abingdon, Virginia 24210

Re: MUR 587(78)

Dear Mr. Smith:

On September 5, 1978, the Commission determined
there was reasonable cause to believe that the Washington
County Republican Committee ("the Committee") is in
vioclation of the Federal Election Campaign Act of 1971,
as amended ("the Act"). Specifically, the Commission
found reasonable cause to believe that the Committee's
continued failure to transfer a $400 corporate contri-
bution to a separate State account, pursuant to Commission
regulations at 11 C.F.R.§102.6(b), violates 2 U.S5.C.5441b.

The Commission has a duty to attempt to correct
such violations for a period of 30 days by informal
methods of conference, conciliation and persuasion,
and to enter into a conciliation agreement. 2 U.S.C.
§437g(a) (5) (A). If we are unable to reach an agreement
during that period, the Commission may, upon a finding
of probable cause to believe a violation has occurred,
institute a civil suit and seek payment of a civil
penalty.

We enclose a conciliation agreement that this
office is prepared to recommend to the Commission
in settlement of this matter. If you agree with the
provisions of the enclosed agreement, please sign it
and return it to the Commission within ten days. I
will then recommend that the Commission ratify the
agreement. Please note that paragraph VI on page 2
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'rlu

provides for a civil penalty of $100.

If you have any questions or suggestions for
changes in the enclosed agreement, please contact

*Philip Kellett, the staff member assigned to this

matter, at 202-523-4175.

Sincerely,

William C. Oldaker
General Counsel

. (1{%e
21( 78 A
SENDER. Complete fema 1, 2,
mwﬂ;th'l':'m 10" somce on

bt o

L

1. The foliowang senvice is requested (check ong).
,g-ﬂwummmm ___1
Hw-nnmununn-u:um-unﬁwn

Enclosure:
cc: Robert F. Tauscher

LEBL WY LR wey By




BEFORE THE FEDERAL ELECTION COMMISSION
" In the ﬁ?ttar of

Robert F. Tauscher, Treasurer

)
)
Washington County (VA) Republican Committee; ) MUR 587(78)
)
)

CONCILIATION AGREEMENT

This matter having been initiated on the basis of information

ascertained in the normal course of carrying out its supervisory

i
responsibilities, an investigation having been conducted, and the
Commission having found reasonable cause to believe that respondents
o Washington County Republican Committee and its Treasurer, Robert F.
- Tauscher, violated 2 U.5.C. §441b;
Now, therefore, the respective parties herein, the Federal
c

Election Commission and respondents Washington County Republican
Committee and Robert Tauscher (hereafter the respondents Committee
and Tauscher) having duly entered into conciliation pursuant to

2 U,5.C., §437g(a)(5), do hereby agree as follows:

La That the Federal Election Commission has jurisdiction over
respondents Committee and Tauscher and the subject matter of this
proceeding.

II. That respondents have had a reasonable opportunity to

demonstrate that no action should be taken in this matter.



III.

A.

IV.

Smith,

o - E

That the pertinent facts in this matter are as follows:

Respondent Committee is, and at all times relevant
hereto was, a "political committee" defined by 2 U.S.cC.
§431(4d).

On October 18, 1977, the Committee accepted a $400
corporate contribution from thevlaw firm of Smith,
Robinson, & Vinyard, Inc.

The Federal Election Campaign Act of 1971, as amended,
prohibits contributions to Fed~ral candidates and
political committees from corporations.

On March 30, 1978, the former Treasurer of respondent
Committee was informed that since the respondent Committee

was a Federal "political committee,” the $400 corporate
contribution would have to be refunded or transferred
to a separate, segregated, State account in accordance

with the provisions of 11 C.F.R. §102.6(b).

WHEREFORE, respondents agree:

Respondents' acceptance of a corporation contribution from

Robinson, & Vinyard, Inc. was in violation of 2 U.S5.C. §441b.

V.

That respondent Tauscher and other appropriate officers of

the respondent Committee will voluntarily testify before any

Commission proceeding, or before any other proceeding, at which

the matters at issue herein are relevant.

VI.

Respondents will pay a civil penalty to the United States

Treasury in the amount of One Hundred ($100.00) Dollars pursuant

to §437g(a) (6) (B).

VII.

Inc.

Respondents shall refund $400 to Smith, Robinson, & Vinyard,

or shall transfer 5400 to a separate State campaign account of

the respondent Committee pursuant to 11 C.F.R. §102.6.
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VIII. Respondents will not engage in future action in violation of

the Federal Election Campaign Act, 2 U.S.C. §431, et seq.

-

GENERAL CONDITIONS:

IX. The Commission on request of anyone filing a complaint under

2 U,5.C. §437g(a)(l) concerning the matters at issue herein, or on its

own motion, may review compliance with this agreement. If the Commis-

sion believes that this agreement or any reguirement thereof has heen

violated, it may institute a civil action for relief in the United

States District Court for the District of Columbia,.

X. This agreement shall become effective as of the date that

all parties hereto have executed same and the Commission has approved

the entire agreement.

XI. It is agreed that respondents shall have 30 days from the

date this agreement becomes effective to comply with and to implement

the requirements contained in this agreement and to so notify the

Commission.

DATE

DATE

ROBERT F. TAUSCHER, TREASURER
WASHINGTON COUNTY REPUBLICAN
COMMITTEE

WILLIAM C. OLDAEKER
GENERAL COUNSEL



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ]
) MUR 587 (78)
Washington County Republican )
Committee; )
Robert F. Tauscher, Treasurer: )
Smith, Robinson, & Vinyard, Inc. )

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal
Election Commission, do hereby certify that on September 5,
1978, the Commission determined by a vote of 4-0 to adopt
the recommendation of the General Counsel to take the
following actions in the above-captioned matter:

— 1. Find reasonable cause to believe that
the respondent Committee is in violation
c of 2 U.S.C. §441b and 11 C.F.R. §102.6.
53 2. Approve and send the proposed conciliation
e agreement, attached to the General Counsel's
' Report dated August 29, 1978, to the respondent
Committee.

Voting for these determinations were Commissioners

Harris, Springer, Aikens, and Staebler.

?/f_/7€

Date Marjorie W. Emmons
Secretary to the Commission

Received in Office of Commission Secretary: 8-30-78, 2:12
Circulated on 48 hour vote basis: B-31-78, 9:30



ullr basis.
Thank you.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
Washington County Republican Committee; MUR 587(78)

Robert F., Tauscher, Treasurer;
Smith, Robinson, & Vinyard, Inc,

GENERAL COUNSEL'S REPORT

I. BACKGROUND

On May 24, 1978, the Commission found reason to believe that

respondents Washington County Republican Committee ("the Committee")
and Robert Tauscher were in violation of 2 U.S.C. §441b for accepting,
and respondent Smith, Robinson, & Vinyard, Inc. ("the Corporation")

violated §441b for making a $400 corporate contribution.

IT. EVIDENCE AND DISCUSSION

Robert Vinyard, a member of the contributing corporation, a law
firm, was also treasurer of the respondent Committee at the time the
contribution in question was made. The responses of both the Corpora-
tion and the Committee to the reason to believe notice are consistent:
both believed the Committee to be a state Committee only, free of the
§441b prohibition, because it did not support Federal candidates in
1977. The Corporation'’s response also stated that the $400 it gave
to the Committee was for the purpose of purchasing tickets to a fund-
raising dinner for Virginia gubernatorial candidate John Dalton.

Under §102.6 of the Commission regulations, the contribution
would not have been absolutely prohibited if the Committee had set

up a segregated State account to receive corporate contributions.



The Committee has had notice of this regulation at least since

March 30, 1978, when the Disclosure Division notifi=:d them of this.
Our previous discussion with Mr. S. Strother Smith, who is respondent
Committee's counsel, as well as a member of the contributing law firm,
are set out in the Interim Reports to the Commission of June 21, 1978
and July 21, 1978. 1In these discussions, counsel had promised to
forward written documentation to us that a separate State account

has been established. As of this writing, however, we have received

no such documentation. Moreover, counsel has been unable to specify

when the balance of the $400 corporate contribution would be trans-
—_— ferred to this State account. The Committee has stated that this
— depends on when sufficient contributions are received.

The delay encountered with respect to the forwarding of written

8

documentation to the Commission and the transfer of an amount equal

1

to the corporate contribution to the respondent Committee's State

account indicates that respondent Committee may not be making a good

7 009

faith effort to comply with the Act. The promise of respondent
Committee's counsel notwithstanding, the Commission is under a duty
to conclude this matter expeditiously.

We are recommending that the Commission find reasonable cause
to believe that respondent Committee is in violation of the Act and
that the situation with respect to the Committee be concluded by
entering into a conciliation agreement with them. The proposed
conciliation agreement with respondent Committee stipulates a civil
penalty of $100 which the Commission may choose to reduce appro-

priately if respondent Committee shows a good faith effort at com-



pliance. The agreement would also require the Committee to take
steps to comply with §102.6 of the regulations within 30 days. 1In
view of the fact that respondent Corporation bears no responsibility

for the Committee's failure to establish a separate State account,

we propose that the Commission take no action with respect to respon-

dent Corporation at this time.

ITI. RECOMMENDATION

Find reasonable cause to believe that respondent Committee is in

violation of 2 U.5.C. §441b and 11 C.F.R. §102.6, and approve the

proposed conciliation be sent to the respondent Committee.

~ sy ) D,

WILLIAM C. OLDAKER
GENERAL COUNSEL

ATTACHMENTS:

Letter to Hespondent
Proposed Conciliation Agreement
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FEDERAL ELECTION COMMISSION

1325 K SIREET N.W
WASHINGTON. D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

5. Strother Smith, Esquire
117 West Main Street
Abingdon, Virginia 24210

Re: MUR 587(78)

Dear Mr. Smith:

On September , 1978, the Commission determined
there was reasonable cause to believe that the Washington
County Republican Committee ("the Committee") is in
violation of the Federal Election Campaign Act of 1971,
as amended ("the Act"). Specifically, the Commission
found reasonable cause to believe that the Committee's
continued failure to transfer a $400 corporate contri-
bution to a separate State account, pursuant to Commission
regulations at 11 C.F.R.§102.6(b), violates 2 U.5.C.§441b.

The Commission has a duty to attempt to correct
such violations for a period of 30 days by informal
methods of conference, conciliation and persuasion,
and to enter into a conciliation agreement. 2 U.S5.C.
§437g(a) (5) (A). If we are unable to reach an agreement
during that period, the Commission may, upon a finding
of probable cause to believe a violation has occurred,
institute a civil suit and seek payment of a civil
penalty.

We enclose a conciliation agreement that this
office is prepared to recommend to the Commission
in settlement of this matter. If you agree with the
provisions of the enclosed agreement, please sign it
and return it to the Commission within ten days. 1
will then recommend that the Commission ratify the
agreement. Please note that Paragraph VI on page 2




" provides for a civil penalty of $100.

If you have any questions or suggestions for
changes in the enclosed agreement, please contact
Philip Kellett, the staff member assigned to this
matter, at 202-523-4175.

Sincerely,

William C. Oldaker
General Counsel

Enclosure:
cCc: Robert F. Tauscher.

T B i e N T R by e
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FEDERAL ELECTION COMMISSION

125 K STREET MW
WASHING TON DC. 20461

MEMORANDUM TO: CHARLES STEELE ');’

FROM: MARJORIE W. EMmons ™ .

DATE ; JULY 26, 1978

SUBJECT : MUR 587 - Interim Report dated 7-21-78

Signed by OGC: 7-24-78
Received in Office of the Commission
Secretary at 1:52 p.m. on 7-24-78
The above-named document was circulated to the
Commission on a 24-hour no-objection basis at 4:30 p.m.
on July 24, 1978.
As of 9:00 a.m. this date, no objections to the

Interim Revort have been received in the Office of the

Commission Secretary.







BEFC. THE FEDERAL ELECTION CO ION
July 21, 1978

In the Matter of

Washington County (VA) Republican MUR 5B7(78)
Committee;

Robert F. Tauscher, Treasurer;

Smith, Robinson, & Vinyard, Inc.

R e

INTERIM REPORT

On May 24, 1978, the Commission found reason to
believe that respondents Washington County Republican
Committee ("the Committee") and Robert Tauscher were in
violation of 2 U.S5.C.§441b for accepting, and respondent
Smith, Robinson, & Vinyard, Inc. violated §441b for
making a $400 corporate contribution.

Our previous discussion with respondents' counsel
is set out in the Interim Report to the Commission of
June 21, 1978.

On July 19, 1978, in a telephone conversation with
a member of the General Counsel's staff, respondents'
counsel advised us that the Committee, on July 15, 1978,
voted to establish a separate, seqregated, state account
to which the $400 corporate contribution will be transferred
pursuant to Commission regulations at 11 C.F.R.§102.6.
Respondents' counsel also advised that written confirmation
and documentation of the Committee's action is being for-
warded to this office. We will be prepared to make a recom-
mendation to the Commission when ths ritten documentation

is regeived. .

7/ /

}( ATE ¥
GENERAL COUNSEL
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FEDERAL ELECTION COMMISSION

1325 K STREET NW.
WASHINGTON,D.C. 20463 June 22, 1978

MEMORANDUM TO: CHARLES STEELE U) b

FROM: MARJORIE W. EMMONS

SUBJECT: MUR 587 - Interim Report dated 6-20-78, Signed: 6-21-78
Received in 0OCS: 6-21-78, 1:18

The above-mentioned doccument was circulated on a2 24 hcur
no-objection basis at 3:30 p.m., June 21, 1978.
4s of 3:30 p.m., this date, no objections have been

raceived in the Office of Commission Secretary to the Interim Report.







mmr': FEDERAL ELECTION OCMMISSION
June 20, 1978

In the Matter of
Washington County (VA) Republican MUR 587(78)
Cammittee, Robert F. Tauscher,

Treasurer;
Smith, Robinson, & Vinyard, Inc.

INTERIM REPORT

On May 24, 1978, the Commission found reason to believe that

respondents were in violation of 2 U.5.C.§d44lb. We have received

written responses from both respondents and have been in telephone

contact with them since that time.

On June 13, 1978, respondent Committee's counsel telephoned
a member of the General Counsel's staff to advise that the Camittee
was making arrangements to camply with Cammission regulations by
establishing a separate, non-federal account and transferring the
corporate contribution to that non-federal account.

The Committee's counsel has promised that the Committee will
establish the non-federal account and transfer the contribution to
that account at the Committee's next meeting in July, and to notify
the Camission in writing when this has been done. At that time, we

will be prepared to make the appropriate recammendation.

é’fé 31///78 ' /04/4)

WILLIAM C. OLDAKER
GENERAL OOUNSEL
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Federal Election Commissien

1}25 K St"'t Ha w-. LR SR
Washingtom, D, C. 20463 ¢€3%.C
Re: MUR 587 (74)

Dear Mr, Oldaker:

S. Strother Smith III, Chairman, Washington
County Republican Party, has informed me that he
— has contatted you by telephone, and that he is
tnki?g ?hl required action on this matter (MUR
587 (78).

In a letter dated Jume 13, 1978 from Mr.
S5 S5, Smith, he advised me that he request you
to contact his ottice in reguard to the above
matter. Please send me a copy of all corres-
ondence on this matter so that the Washington
ounty Republican Party Treasurer files may be
kept up to date.

n

1

7 90

Thank You,

Very truly yours,

ﬁ&z/ﬁnfwé{ﬁ_@

Robert E. Tauscher
Treasurer, Washington
County Republican Party,
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rederal Election Commission
1325 K Street N, J.
Washinggon, D, C,

X2 20463

Attention #illiam C, Oldaker
General Counsel
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FEDERA Tneew
SmiTH, ROBINSON & VinvARD ' 3ICK

ATTORNEYH AT LAW. INC. WIHE, VA LFFICE

||7ws'rmus1'gfﬁ‘rldjuﬂ ﬂ ﬁ“ “:5'1 (TOM BUA-ALID

M. STROTHER SMITH ANINGLDON, VIROINIA OAKWOOD, YA OFFICE

ws. HOBART ROBINSON ot T (TN 48R0 ) )
HOBERT AUETIN VINYARD CLNTWOOD. VA, UFFICE
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June 5, 1978

PLEAHRE REMLY T(:

STEPHEN J. KALISTA ABINGDON OPFICE

JUHN IEFFREY FLUCH

CERTIFIED MAIL 803408

RETURN RECEIPT REQUESTED

s William C. Oldaker, Esquire
General Counsel
~ Federal Election Commission

1325 K Street, N.W.

M Washington, DC 20463
- Re: MUR 587 (78)
Dear Mr. Oldaker:
— Please be advised that I have received your letter dated June 1,
: 1978, reference the possible violation of 2 U.S.C. Section 441b.
I have, on previous occasions, spoken to members of the Federal
i Election Commission staff reference the accounting practices which
- were used by the Washington County Republican Committee prior to Jan-
vary 1, 1978. At that time, the Washington County Republican Comm-
- ittee, as a continuing political activity, maintained only one bank

account which it used for Federal candidates in years in which there
were Federal elections and for State candidates in years in which
there were State elections.

In 1977, the Washington County Republican Committee received no
contributions nor made any expenditures for the benefit of any Feder-
al candidates; however, it did receive contributions and make expend-
itures for the benefit of numerocus State candidates, including Govern-
or Dalton, Attorney General Coleman, and candidates for the House of
Delegates and Lt. Governor.

The contribution made by Smith, Robinson & Vinyard on the 18th
day of October, 1977 was for the purchase of dinner tickets to a
dinner which honored Governor Dalton in Abingdon. The monies from
this dinner were used soclely for the benefit of Governor Dalton or
other State candidates. Since under the Virginia statute, corporate
contributions made to State candidates are not illegal, I cannot und-
erstand the reason for your inquiry. This matter has been explained
numerous other times to other members of your staff.



SMiITH, ROBINSON & VINYARD

June 5, 1978
Page 2

When questions involving the accounting practices of the Wash-
ington County Republican Committee were first brought to my atten-
tion, since I was then serving as Treasurer of that Committee, I
directed that we comply with the Commission's request and set up
separate accounts for State and Federal Elections. It is my under-
standing that the succeeding treasurer, Robert Tauscher, Route 1,
Abingdon, Virginia, has complied with this. The only reason that
this firm's contribution was listed on a report to the Federal
Election Commission was the fact that we were not aware of the nec-
essity of filing any further reports after the 1976 election other
- than the postal cards which certified that we had not received nor
expended any funds for the election of any Federal candidate. Please
be advised that at no time has this corporation ever contributed any
goods, services, or funds for the election of any Federal candidate
‘ in violation of 2 U.5.C., Section 441b.

If there are any further questions involving this matter, please
—_ advise.

Sincerely yours,

INSOY & VINYARD: / /
- . ‘- ‘ ,‘ - o . — /\4\_/
Jeed cntly
. e e
Robert Austin Vinyard

. RAV/kpcC
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William c. Oldaker, Esquire
General Counsel

Federal Election Commission
1325 K Street, N.W.
Washington, pC 20463
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

June 1, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Robert A, Vinyard, Esquire
Smith, Robinson & Vinyard
117 Main Street

Abingdon, Virginia 24210

Re: MUR 587 (78)

Dear Mr. Vinvyard:

This letter is to netify you that on May 24, 1978,
the Commission found reason to believe that your cor-
poration is in viclation of certain provisions of the
Federal Election Campaign Act of 1971, as amended ("the
Act"”). Specifically, it appears that your corporation
violated 2 U.S.C. §441b by making a contribution to

the Washington County Republican Committee on October 18,
1977.

Under the Act, you have an opportunity to demon-
strate that no action should be taken against you. Please
submit any factual or legal materials which you believa2
are relevant to the Commission's analysis of this matter.
Evidence of your receipt of a refund of the contribution
from the committee will also be considered. Where appro-
priate, statements should be submitted under oath.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should be

submitted within ten days after your receipt of this
notification.

If you have any questions, please contact Philip
Kellett, the staff member assigned to this matter, at 202-
523-4001.

This matter will remain confidential in accordance
with 2 U.S.C. §437g(a) (3) (B) unless you notify the Com-

mission in writing that you wish the investigation to be
made public.



If you intend to be represented by counsel in this
matter, please have such counsel so notify us in writing.

Sincerely yuurs,

William C. Oldaker
General Counsel
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

June 1, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Washington County Republican
Committee

Robert F. Tauscher, Treasurer

Route 1, Box 281

Abingdon, Virginia 24210

Re: MUR 587 (78)

Dear Mr. Tauscher:

This letter is to notify you that on May 24, 1978,
the Commission found reason to believe that you are in
violation of certain provisions of the Federal Election
Campaign Act of 1971, as amended ("the Act"). Specifical-
ly, it appears that your committee violated 2 U.S.C.

§441b by accepting a $400 corporate contribution from
Smith, Robinson & Vinyard, Inc. on October 18, 1977.

We have been advised by your committee's former
treasurer, Mr. Robert Vinyard, that the committee sup-
ported only candidates for state offices in 1977. Never-
theless, your committee is subject to the Act's provisions
and Commission regulations until such time as it files a
notice of termination with the Commission. Section
102.6(a) (2) (ii) of Commission regulations allows a single
committee with a single account to support both federal
and non-federal candidates as long as all contributions
received are permissible under the Act. The Act prohibits
the acceptance of corporate contributions.

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are rele-
vant to the Commission's analysis of this matter. Evidence
that the amount has been refunded to the contributor or
transferred to a separate, non-federal committee will also
be considered. Where appropriate, statements should be
submitted under oath.
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The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should be
submitted within ten days after your receipt of this
notification.

If you have any questions, please contact Philip
Kellett, the staff member assigned to this matter, at 202-
523-4001.

This matter will remain confidential in accordance
with 2 U.5.C. §437g(a) (3) (B) unless you notify the Commis-
sion in writing that you wish the investigation to be made
public.

If you intend to be represented by counsel in this
matter, please have such counsel so notify us in writing.

Sinceraly yours,

L,

William C. Oldaker
General Counsel
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter
MUR 587 (78)
Washington County Republican Committee (VA)
Robert F. Tauscher, Treasurer
Smith, Robinson & Vinyard

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election
Commission, do hereby certify that on May 24, 1978, the
Commission approved by a vote of 6-0 the recommendations in the
First General Counsel’'s Report dated May 18, 1978 to take the
following actions in the above-captioned matter:

1. Find reason to believe that respondent
Washington County Republican Committee
and respondent Tauscher are in violation
of 2 U.S.C. $441b for accepting corporate
contributions,

2. Find reason to believe that respondent
Smith, Robinson & Vinyard, Inc, are in
violation of $§441b for making corporate
contributions.

3. Send the letters attached to the First
General Counsel's Report.

Date: 5/-?%400 Marjorie W. Emmons
[ AV A 4

Secretary to the Commission

Received in Office of Commission Secretary: 5-18-78, 4:30
Circulated on 48 hour vote basis: 5-19-78, 2:00
Notification of objection: 5-22-78, 4:30

Objection removed by Commissioner Staebler during Executive Session,
5-24-78. Commissioner Tiernan's objection removed at the same time.



FEDERAL ELECTION COMMISSION

1325 K STREET NW.
WASHINGTON.D.C. 20463

May 22, 1978
MEMORANDUM TO: CHARLES STEELE £

FROM: MARJORIE W. EMMONS ‘TﬂU)

SUBJECT : OBJECTION - MUR 587 (78) First General

Counsel's Report dated 5-18-78

The above-mentioned document was circulated on a 48
hour vote basis at 2:00 p.m., May 19, 1978,

Commissioner Staebler submitted an objection at 3:39 p.m.,
this date, thereby placing MUR 587 (78) on the Executive

Session Agenda for May 24, 1978.






FEDERAL ELECTION CUMI!I ON

FIRST GENERAL COUNSEL'S REPORT

DATE AND TIME OF TRANSMITT

BY OGC TO COMMISSION Wy 16 178 gggpgoﬁﬁuéﬁgﬁgf}
Kellett

SOURCE OF MUR: INTERNALLY GENERATED

RESPONDENT'S NAME: Washington County Republican Committee (VA)

Robert F. Tauscher, Treasurer Smith, Robinsoné
Route 1, Box 281 Vinyard
Abingdon, VA 24210 117 West Main Street

_ RELEVANT STATUTE: Abingdon, VA 24210
2 U.S.C. §441b

c 11 C.F.R, §102.6

< INTERNAL REPORTS CHECKED:3 SV1/78-21, Public Records

__ FEDERAL AGENCIES CHECKED: None

o GENERATION OF MATTER

—_— This matter was initiated by the Disclosure Division for the
respondent committee's acceptance of a corporate contribution.

— Disclosure's investigation of respondents began when, in the ordinary
course of its supervisory responsibilities, it reviewed the respondent

= committee's 1977 Year End Report of receipts and expenditures. This

= report indicates that on Octocber 18, 1977 respondent committee received

a $400 contribution from the respondent law firm of Smith, Robinson
& Vinyard, Inc.

EVIDENCE

It was determined that respondent Smith, Robinson & Vinyard, Inc.
is incorporated under Virginia law and is registered with the Corporate
Information division of the Virginia Secretary of State as a corporation
in good standing as of January 2, 1973.

A surface violation letter was sent by the Disclosure Division
on March 27, 1978 informing the respondent committee of the Act's
prohibition on corporate contributions to candidates for federal
office. In response to Disclosure's letter, Mr. Robert Vinyard, former
treasurer of the respondent committee, stated that in 1977 the committee
neither received nor expended any funds for the purpose of influencing
a federal election and that respondent committee supported only
candidates for State offices. Respondent committee has registered with
the Commission as a federal committee, however, and in 1976 received
and expended in excess of $1,000 in support of federal candidates.



-3 m

In a telephone conversation with a member of the Disclosure
Division staff on March 30, 1978, Mr. Vinyard was advised that the
respondent committee would have to refund the contribution or
establish a separate, non-federal committee to which the contribu-
tion could be transferred. (See 11 C.F.R. §102.6) Mr. Vinyard
replied that respondent committee would take one of these options
as soon as they had the funds.

RECOMMENDATIONS

1. Find reason to believe that respondent Washington County
Republican Committee and respondent Tauscher are in violation
of 2 U.5.C. §441b for accepting corporate contributions.

2. And find reason to believe that respondent Smith, Robinson &
Vinyard, Inc. are in violation of §441b for making corporate
contributions.

3. Send attached letters.



FEDERAL ELECTION COMMISSION

1125 K STREET MW
WASHINGTON, D.C, 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Robert A. Vinyard, Esquire
Smith, Robinson & Vinyard
117 Main Street

Abingdon, Virginia 24210

Re: MUR 587 (78)

Dear Mr. Vinvard:

This letter is to notify you that on May , 1978,
the Commission found reason to believe that your cor-
poration is in violation of certain provisions of the
Federal Election Campaign Act of 1971, as amended ("the
Act"). Specifically, it appears that your corporation
violated 2 U.5.C. §441b by making a contribution to
the Washington County Republican Committee on October 18,
1977.

Under the Act, you have an opportunity to demon-
strate that no action should be taken against you. Please
submit any fac:ual or legal materials which you believe
are relevant to the Commission's analysis of this matter.
Evidence of your receipt of a refund of the contribution
from the committee will also be considered. Where appro-
priate, statements should be submitted under oath.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should te

submitted within ten days after your receipt of this
notification.

If you have any guestions, please contact Philip
Kellett, the staff member assigned to this matter, at 202-
523-4001.

This matter will remain confidential in accordance
with 2 U.5.C. §437g(a)(3)(B) unless you notify the Com-

mission in writing that you wish the investigation to be
made public.
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If you intend to be representec by counsel in this
matter, please have such counsel so notify us in writing.

Sincerely yours,

William C. Oldaker
General Counsel

L~ DR
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W
WASHINGTON D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Washington County Republican
Committee

Robert F. Tauscher, Treasurer

Route 1, Box 2B1

Abingdon, Virginia 24210

Re: MUR 587 (78)

Dear Mr. Tauscher:

This letter is to notify you that on May , 1978,
the Commission found reason to believe that you are in
violation of certain provisions of the Federal Election
Campaign Act of 1971, as amended ("the Act"). Specifical-
ly, it appears that your committee violated 2 U.S.C.

§441b by accepting a $400 corporate contribution from
Smith, Robinson & Vinyard, Inc. on October 1B, 1977.

We have been advised by your committee's former
treasurer, Mr. Robert Vinyard, that the committee sup-
ported only candidates for state offices in 1977. Never-
theless, your committee is subject to the Act's provisions
and Commission regulations until such time as it files a
notice of termination with the Commission. Section
102.6(a) (2) (i1) of Commission regulations allows a single
committee with a single account to support both federal
and non-federal candidates as long as all contributions
received are permissible under the Act. The Act prohibits
the acceptance of corporate contributions.

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are rele-
vant to the Commission's analysis of this matter. Evidence
that the amount has been refunded to the contributor or
transferred to a separate, non-federal committee will also
be considered. Where appropriate, statements should be
submitted under oath.
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The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should be
submitted within ten days after your receipt of this
notification.

If you have any questions, please contact Philip
Kellett, the staff member assigned to this matter, at 202-
523-4001.

This matter will remain confidential in accordance
with 2 U.5.C. §437g(a) (3) (B) unless you notify the Commis-
sion in writing that you wish the investigation to be made
public.

4
di

If you intend to be represented by counsel in this
matter, please have such counsel S0 notify us in writing.

Sincerely yours,

William C. Oldaker
General Counsel
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Team Chief

T0: OFFICE OF GENERAL COUNSEL
Compliance Review ‘

THROUGH: Staff Director

-

FROM: Assistant Staff Director for Reports Analysis‘
DESCRIPTION:
Candidate/Committee Washinaton County Republican Committee (VA)

Treasurcr Robert F. Tauscher, formerly Robert A. Vinyard

Address Route 1, Box 281, Abingdon, Virginia, 24210

REPORTS: (For reports reviewed, amendments, RFAI's, etc, see indices,
Attachment 1)

Period Covered from  1/1/77 _ vo L2/

Total Receipts § 9,312 Total Expenditures § 11,443

1977 Cash on Hand § 231(12/31); 2,362(1/1) Debts $ 477

REASON(S) FOR REFERRAL:

Allegation(s) Cite Attachment
Contribution from a corporation 2 U.5.C. 441b ‘LE__
HISTORY:
isvi/78-21-sent 3/27/78 Attachment 3
Telecon of 3/30/78 Attachment 4
Letter of 4/7/78-inadequate Attachment 5

Response inadequate because the contributed

funds have not been removed from the bank

account of the committee in the form of

— s - —_—

a cﬂntrxbutlan refund to the donor.

A review of reports filed for 1977 dxsclnqes no activity having

an influence cn Federal elections.

A el — ———

Date cf incorporation- lfszl-conFLrﬂed Attachment 6
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Washjugion County Republican Committcec
Robert Austin Vinvard, Treasurer
Full Name, mading address and 219 cude Dare lmonth, | Areuet of vl f i
James R. Moorc day, yeai) PRGN LInd g o
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. _ In reply please refer to 3SV1/78-21

. f‘l'

ATTACHMENT 3
FEDERAL LLECTION COMMISSION

W5 K SIRELT MW
WASHING 10N 0. 20408

March 27, 1978

Robert A, Vinyard, Treasurer
Washington County Republican Committee
117 West Main Street

Abingdon, Virginia 24210

Dear Vinyard:

This letter is prompted by the Commission's interest in assisting
candidates and committees who wish to comply with the Federal Election
Campaign Act, as amended. During review of the January 31 Year End
Report of Receipts and Expenditures, we noticed an entry indicating that
you may have accepted a contribution from a corporation. Corporate con-
tributions are prohibited by the Act, unless the contribution is made by
d separate segregated fund established by the corporation. A copy of
that portion of your report is attached for your review and clarification.

The Commission recommends that if you have accepted a prohibited
contribution that you return the full amount to the donor. The return
of the contribution should be reported immediately by letter and should
be reflected as a contribution refund on your next report of receipts
énd expenditures. [f the identification of the source of this contri-
bution is incomplete or incorrect on the original report, please
submit a statement which would clarify this particular matter for the
public record. You may do so by amending your original report by letter.

Please notify the Commission within ten (10) days of receipt of this
letter of the determination made on this matter. If you have any questions
concerning this matter, please do not hesitate to contact David Greevy

(800)424-9530, our Reports Analyst assigned to you. Our local telephone
number is 523-4048.

Sincerely,

A s

Orlando B. Potter
Staff Director

Enclosure
Certified Mail:
Return Receipt Requested
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. .TTACH MENT 4

Telecon:

Dug Greevy
3/30/78
Washington County Republican Committee-Robert Vinyard

Vinyard called this day regarding 35V1/78-21
Vinyard stated:

1. The committee was not active in 1977 in Federal elections.
Their activity was only State and local, and primarily concerned
with the gubernatorial election. They therefore thought that the
committee would not come under the ACT.

2. The corporate contribution referred to was from his law offices.

I spoke to him concerning comingling of funds, and stated that the
corporate contribution would have to be refunded , as stated in the
letter to the committee, or the committee would need to establish

a segregated non-Federal committee and transfer the amount of the

contribution to the account of the non-Federal committee,

He replied that they would take either of these options as soon as
they had the funds, which may not be for another several months, as
they would not be gearing up for the congressional elections until
sometime in June.

A letter would be submitted to FEC shortly.

Make note of change in treasurer.




SMITH, RoBINsON & VINYARD

Mr. Orland B. Potter
April 7, 1978
Page 2

I have either spoken to or written any number of individuals
at the Commission. After the receipt of a number of letters,
I am at a loss to determine whether these letters are received
and are read.

I hope this letter will make the situation clear to you and
settle this once and for all.

Sincerely yours,

SMITH, RQBINSQN & VIN?#RD,-Iﬁﬂ.
W}hﬁL j;ﬁ:-rf,_ng_;;,ﬁf{iﬁ_f?/

Robert A. Vinyard /

Enclosure - 1
Letter

RAV: jp
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Mr. Orlando B. Potter

Staff Director

Federal Election Commission
1325 K Street, N.W.
Washington, D. C. 20463

Certified Mail - Return Receipt Requested
Ref: 35V1i/78-21
Dear Mr. Potter:

I am in receipt of your letter of March 27, 1978 received

in my office March 30, 1978. I have already spoken concern-
ing this matter to Mr. David Greevy in your office concerning
the questions contained in your letter,

The Report that was made for the 1977 calendar year was made
only because another individual in your office requested it.
The Washington County Republican Committee neither received
nor expended any funds in 1977 for the nomination and/or
election of a Federal candidate. All funds received or ex-
pended in 1977 were for the nomination and/or election of
candidates to State offices from the Commonwealth of Virginia.
As such, contributions from corporations are entirely legal
under State law and were accepted and expended.

It is my understanding that the Commission asked for this
Report because of the fact in this period the Committee did
not keep separate accounts for State and Federal elections.

Please be advised that as soon as any funds are received in
this calendar year the new Treasurer of the Committee, Mr.
Robert Tauscher, Route 1, Abingdon, Virginia 24210, will set
up a separate account for Federal elections so that there
will be no questions in the future concerning this matter.
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/. In reply p1ease.er to 35V1/78-21

FEDERAL ELECTION COMMISSION

1325 K STREET N.W.

WASHING TON, D.C. 20463 L
Mayci. 27, 1978

f s iy Dt S
Robert A. Vinyard, Treasurer -11*
Washington County Republican Committee 2 S0 137
117 West Main Street i ”
Abingdon, Virginia 24210

N TAEREI ™
ARCEWE™

y 21\
‘-'\ .

5 SiiTH, ROBINSOM & Vi1 AllD
Dear Vinyard:

This letter is prompted by the Commission's interest in assisting
candidates and committees who wish to comply with the Federal Election
Campaign Act, as amended., During review of°the January 31 Year End
Report of Receipts and Expenditures, we noticed an entry indicating that
you may have accepted a contribution from a corporation. Corporate con-
tributions are prohibited by the Act, unless the contribution is made by
a separate segregated fund established by the corporation. A copy of
that portion of your report is attached for your review and clarification.

The Commission recommends that if you have accepted a prohibited
contribution that you return the full amount to the donor. The return
of the contribution should be reported immediately by letter and should
be reflected as a contribution refund on your next report of receipts
and expenditures. If the identification of the source of this contri-
bution is incomplete or incorrect on the original report, please
submit a statement which would clarify this particular matter for the
public record. You may do so by_gmending your original report by letter.

Please notify the Commission within ten (10) days of receipt of this
letter of the determination made on this matter. If you have any questions
concerning this matter, please do not hesitate to contact David Greevy
(800)424-9530, our Reports Analyst assigned to you. Our local telephore
number is 523-4048.

Sincerely,

B L=

Orlando B. lotter
Staff Director

Enclosure
Certified Mail:
Return Receipt Requested

i
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&) attaclne 6

Telecon::

Re: Washington County Republican Committee

Called Virginia Secretary of State, Corporate Division, this
day to learn that Smith, Robinson & Vinyard is a corporation
in good standing, date of incorporation 1/2/73.

David U. Greevy
3/14/78
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