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The above-described material was removed from this
file pursuant to the following exemption provided in the
Freedom of Informat-ion Act, 5 U.S.C. Section 552(b):

(1 Classified Information

(2) InternalI rules and
practices

(3) Exempted by other
statute

(4) Trade secrets and
commercial or,
financial information

(5) Internal Documents

(6) Personal privacy

Investigatory
files

(8) Banking
in formation

(9) Well information
(geographic or
geophysical)

Signed lI 2
date ~jc ~J7 Cv AZ

FEC 9-21-77
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FEDERAL ELECTION COMMISSION
1325 K SIREET N.W

S WASHNGTON,D.C. 20463

June 6, 1979

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Sol Levine, Esquire

Levine, Goodman and Pawlowski
Attorneys at Law
Suite 306
Executive Building
Charlotte, North Carolina 28202

Re: MUR 586(78)

Dear Mr. Levine:

on June 4, 1979, the Commission voted to accept
the terms set forth in the Conciliation Agreement of
MUR 536(73). A copy of the Commission's determination
and of the Conciliation Agreement is enclosed for
your records.

flsAccordingly, the Commission intends to close its

flsin this matter.

r~S r~ely 4
William C. idaker
General Counsel

Enclosures:

Commission's Certification
Conciliation Agreement

1"c: Arthur Goodman, Jr., Esquire

o'.uJoV-iC



BEFORE THE FEDERAL ELECTION COMMISSI? L~iLEfO

COMMISSION
In the Matter of '7)A H '2 0

)MUR 586 (78)'
Goodman for Congress)

* Committee)

Conciliation Agreement

This matter having been initiated by the Commission

in the ordinary course of carrying out its supervisory

responsibilities, and after an investigation, the Commission

having found reasonable cause to believe that the Goodman

f or Congressman Committee (hereinafter "Respondent"l)

violated 2 U.S.C. S434(b) (12); 2 U.S.C. S432(d); 2 U.S.C.

S432(a) and 11 C.F.R. S102.7(a):

WHEREFORE, the Commission and Respondent, having

duly entered into conciliation as provided for in 2 U.S.C.

S437g(a) (5), do hereby agree as follows:

I. The Federal Election Commission has jurisdiction

over the Respondent and the subject matter of this case.

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondent enters into this agreement volun-

tarily with the Commission.

IV. The pertinent facts in this matter are as follows:

A. Respondent failed to accurately report the status

of the Candidate's loans to Committee in four (4) of six (6)

reports filed in 1976, and failed to continuously report
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the activity on these loans until extinguishment as required

by 2 U.S.C. S434(b) (12)..

B. Respondent failed in 1976 to adequately document

twelve (12) expenditures. totaling $1,833.14 representing

11.01% of the total number of itemizable expenditures, and'

6.06% of the total dollar #mount of itemizable expenditures,

as required by Z1U.S.C. S432(d).

C. Respondent permitted the same individual to serve

in the capacities of both the Committee Chairman and

Treasurer in violation of 2 U..S.C.. S432(a) and 11 C.F.R.

S102.7(a).

WHEREFORE, Respondent agrees:

A. That Respondent will file an amended and accurate

report of Committee debts and obligations within thirty (30)

days of the date this Agreement is approved by the Commission.

B. That Respondent will obtain and file adequate

documentation of the twelve (12) itemizable expenditures

that are presently inadequately documented. If any of this

information is not obtainable, the amended report shall

indicate why it was not obtainable and the efforts expended

in attempting to obtain the information.

C. That Respondent will provide a written explanation

as to why Ms. Cassandra Greene was permitted to serve in the

capacities of both the Committee Chairman and Treasurer.

D. That Respondent will now, and in the future, comply

in all respects with the Federal Election Campaign Act of

1971, as amended.
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E. That Respondent will pay a civil penalty in the-
Two Hundred Fifty'and no/100 ($250.00)

amount of 6A~z ....... V~~zM1W6 to the Secretary'

of the Un ited States Treasury within ten (10) days of the

effective date of this Agreement, pursuant to 2 U.S.C. S437g(a) (5) (B).

IV. General Conditions
.P.m

A. The Commission, on request of anyone filing a

complaint under 2 U.S.C. S437f(a) (1), concerning the matter

at issue herein or on its own motion, may review compliance

with this agreement. If the Commission believes that this

Agreement or any requirement thereof has been violated, it

may institute a civil action for relief in the United States

District Court for the District of Columbia.

B. This Conciliation Agreement, unless violated, shall

constitute a complete bar to any further action by the

Commission with regard to the matters set forth in this agreement.

C. It is mutually agreed that this Agreement shall become

effective on the date that all parties hereto have executed the

same and the Commission has approved the entire Agreement.

Date/ William C. Alclaker
General Counsel

Date Wx3'zx-[fift1 Sol Levine,, Attorney

Goodman for Congress Committee



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)
)MUR 586,,(78)

Goodman for Congress Committee )

CERTIFICATION

I. Marjorie W. Emmons, Secretary to the Federal

Election Commission, do hereby certify that on June 4,

1979, the Commission determined by a vote of 5-0 to'-

adopt the following recommendations, as set forth in

the General Counsel's Report dated May 30, 1979, regarding

the above-captioned matter:

1. Approve the Conciliation Agreement
attached to the above-named report.

2. Send the letter, attached to the
above-named report, and a copy of the
signed Agreement.

3. Close the file.

Voting for this determination were Commissioners

Aikens, Harris, McGarry, Thomson, and Tiernan.

Attest:

Secretary to the ECom.ssion

Received in Offi-ce of Commission Secretary: 5-31-79, 11:36
Circulated on 48 hour vote basis: 5-31-79, 3:00
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BBFORE THE FEDERAL ELECTION COMSI uCu T Y

In the Matter of '9MY3) lI3

Goodman for Congress)
Committee )MUR 586 (78)

GENERAL COUNSEL'S REPORT

On October 2, 1978, the Commission found reasonable cause

to believe that the Goodman for Congress Committee violated:

2 U.S.C. S 434(b) (12) by failing to accurately report certain

Committee debts and obligations; 2 U.S.C. S 432(d) by failing

to keep receipted bills for certain of its expenditures; 2

U.S.C. S 432(a) and 11 C.F.R. S 102.7(a) by failing to designate

separate individuals to act as Chairman and Treasurer of the

Committee.

The letter of notification together with the proposed

Conciliation Agreement was mailed on October 6, 1978. The

Agreement included in its provisions a civil penalty of $ 1,000.00.

On February 22, 1979, we received from the Respondent's

attorney a check in the amount of $100.00 as a counteroffer to

the Commissicn's original civil penalty of $1,000. The Commission,

on March 22, 1979, found the Respondent's counteroffer of

$100.00 unacceptable and approved a counteroffer of $ 500.00.

On April 5, 1979, we received from the Respondent's attorney

a check in the amount of $250.00. (Attachment I) The signed

Agreement was finally received on May 22, 1979. (Attachment II)
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We recommend that the signed agreement containing admissions Of

guilt along with the civil penalty in the amount of $25,0 ;be

accepted.

RECOMMENDATIONS

1. Approve the attached Conciliation Agreement.

2. Send the attached letter and a copy of the signed

Agreement.

3. Close the file.

DATWilliam C/ Oldaker

General Counsel

Attachments:
letter from Respondent
signed Agreement
letter to Respondent



L.EVINEm, GOODMAN & PAWLOWSKI

SOL LEVINE
ARTHUR GOODMAN, JR.
PAUL L. PAWLOWSKI

MICHAEL P. CARR
MILES S. LEVINE

ATTORNMYS1 AT LAW

SUITE 306 EXECUTIVE BUILDA4,1-AY 2
63EAST TRADE STREET

GHARLOTTE, NORTH CAROLINA 28202

May 18, 1979

Mr. William C. Oldaker
General Counsel
Federal Election Commission
1325 K Street N.W.
Washington, D. C. 20463

Dear Mr. Oldaker: Re: MUR 586 (78)

In accordance with your letter of May 15, 1979, 1 am enclosing
original Conciliation Agreement executed by me.

Thank you for your cooperation in this matter.

Veryr'uly yours,

ISo1 Levine
SL:jd
Encl. 1

I'D :9d

.~
.- ~:vy.j

'A

H g:\ \\~y~

P412:02
TELEPHONE

704/372- 2800

-T



BEFORE THE FEDERAL ELECTION COMSI _,,i

In the Matter of)
)7 JJ AY 2 2 Pe, 12:03

) MUR 586 (78)'
Goodman for Congress)

Committee)

Conciliation Agreement f

This matter having been initiated by the Commission

in the ordinary course of carrying out its supervisory

responsibilities, and after an investigation, the Commission

having found reasonable cause to believe that the Goodman

for Congressman Committee (hereinafter "Respondent")

violated 2 U.S.C. §434(b) (12); 2 U.S.C. §432(d); 2 U.S.C.

S432(a) and 11 C.F.R. §102.7(a):

WHEREFORE, the Commission and Respondent, having

duly entered into conciliation as provided for in 2 U.S.C.

§437g(a) (5), do hereby agree as follows:

I. The Federal Election Commission has jurisdiction

over the Respondent and the subject matter ofA- this case.

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondent enters into this agreement volun-

tarily with the Commission.

IV. The pertinent facts in this matter are as follows:

A. Respondent failed to accurately report the status

of the Candidate's loans to Committee in four (4) of six (6)

reports filed in 1976, and failed to continuously report
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the activity on these loans until extinguishment as required,

by 2 U.S.C. S434(b) (12)..

B. Respondent failed in 1976 to adequately document

twelve (12) expenditures, totaling $1,833.14 representing

11.01% of the total number of itemizable expenditures and'

6.06% of the total dollar amount of itemizable expenditures,

as required by 2 U.S.C. S432(d).

C. Respondent permitted the same individual to serve

in the capacities of both the Committee Chairman and

Treasurer in violation of 2 U.S.C. S432(a) and 1]. C.F.R.

§102.7(a).

-~ WHEREFORE, Respondent agrees:

A. That Respondent will file an amended and accurate

report of Committee debts and obligations within thirty (30)

days of the date this Agreement is approved by the Commission.

B. That Respondent will obtain and file adequate

documentation of the twelve (12) itemizable expenditures

that are presently inadequately documented. If any of this

information is not obtainable, the amended report shall

indicate why it was not obtainable and the efforts expended

in attempting to obtain the information.

C. That Respondent will provide a written explanation

as to why Ms. Cassandra Greene was permitted to serve in the

capacities of both the Committee Chairman and Treasurer.

D. That Respondent will now, and in the future, comply

in all respects with the Federal Election Campaign Act of

1971, as amended.
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E. That Respondent will pay a civil penalty in the
Two Hundred Fifty and no/106 ($250.00)

amount of 0AZ X~~Z~6~6,to the Secretary

of the United States Treasury within ten (10) days of the

effective date of this Agreement, pursuant to 2 U.S.C. S437g(a) (5) (B).

IV. G-,.neral Conditions

A. The Commission, on request of anyone filing a

complaint under 2 U.S.C. S437f(a) (1), concerning the matter

at issue herein or on its own motion, may review compliance

with this agreement. If the Commission believes that this

Agreement or any requirement thereof has been violated, it

ZIN may institute a civil action for relief in the United States

District Court for the District of Columbia.

B. This Conciliation Agreement, unless violated, shall

constitute a complete bar to any further action by the

Commission with regard to the matters set forth in this agreement.

C. It is mutually agreed that this Agreement shall become

effective on the date that all parties hereto have executed the

same and the Commission has approved the entire Agreement.

Date William C. Oldaker
General Counsel

Date( Wxzxfft~tk Sol Levine, Attorney

Goodman for Congress Committee



FEDERAL E[ ECTION COMMISSION
1325 K STREET NW
WASHING10ND.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Sol Levine, Esquire
Levine, Goodman and Pawlowski
Attorneys at Law
Suite 306
Executive Building
Charlotte, North Carolina 28202

Re: MUR 586(78)

Dear Mr. Levine:

On May ,1979, the Commission voted to accept the
terms set forth in the Conciliation Agreement of MUR
586(78). A copy of the Commission's determination and of
the Conciliation Agreement is enclosed for your records.

Accordingly, the Commission intends to close its
files in this matter.

Sincerely,

William C. Oldaker
General Counsel

Enclosures:
Commission' s Certification
Conciliation Agreement

cc: Arthur Goodman, Jr., Esquirecc:



FEDERAL ELECTION COMMISSION
1325 K STREET NW
WASHINGION,DC. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Sol Levine, Esquire
Levine, Goodman and Pawlowski
Attorneys at Law

Suite 306
Executive Building
Charlotte, North Carolina 28202

Re: MUR 586(78)

Dear Mr. Levine:

On May ,1979, the Commission voted to accept the
terms set forth in the Conciliation Agreement of MUR
586(78). A copy of the Commission's determination and of
the Conciliation Agreement is enclosed for your records.

Accordingly, the Commission intends to close its
files in this matter.

Sincerely,

William C. Oldaker
General Counsel

Enclosures:
Commission's Certification
Conciliation Agreement

cc: Arthur Goodman, Jr., Esquirecc:



SOL LEVINE
ARTHUR GOODMAN, JR.

PAUL L. PAWLOWSKI

MICHAEL P. CARR

MILES S. LEVINE

LEY±[xj, GOODmANq & PA&wLow8Zx Z
*AO3WfTS AT LA&W ~pa:

sZu 806 EXCI(~T4vjs zrvzzDmGPIIY

B~ AST. TRADEC RMZr*

CHARL~tB, N03RTH CAJ.tZLWAgoo(*

N~ay 189 1979

701T/37-111N10

Mr. William C. Oldaker
General Counsel
Federal Election Commission
1325 K Street N.W.
Washington, D. C. 20463

Dear Mr. Oldaker: Re: MUR 586 (178)

In accordance with your letter of May15, 1979, 1 am enclosing
original Conciliation Agreement executed by me.

Thank you for your cooperation in this matter.

Very, uly yours,

SL: jd
Encl. 1

doJ~



AllOl WN I>: Y A F LAW

Nowi-ii (KASI TIA W101i2'

Mr . T'lilliam C. Ol-daker
General Counsel
Federal Election Commission
1325 1K Street N. 1,..
Washington, D. C. 20463
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FEDERAL ELECTION COMMISSION
1325 K SWREET N.W
WASHING TOND.C. 20463

May 15, 1979

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Solomon Levine, Esquire
Levine, Goodman and Pawlowski
Attorneys at Law
Suite 306
Executive Building
Charlotte, North Carolina 28202

Re: -MUR 586 (78)

Dear Mr. Levine:

This letter will confirm your conversation of April 30,
1979, with Conley Edwards, Jr., a member of the General
Counsel's staff. As discussed, enclosed is the original
Conciliation Agreement which was inadvertently returned
without being properly executed.

Please sign and return the Agreement immediately so
we may make a further recommendation to the Commission.

William CI'Olda
General Counsel

Enclosure

cc: Arthur Goodman, Jr., Esquire
Levine, Goodman & Pawlowski

,O\UrlOAJ

yT1
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)

MUR 586 (78)'
Goodman for Congress)

Committee

Conciliation Agreement

This matter having been initiated by the Commission

in the ordinary course of carrying out its supervisory

responsibilities, and after an investigation, the Commission

having found reasonable cause to believe that the Goodman

for Congressman Committee (hereinafter "Respondent")

violated 2 U.S.C. §434(b) (12); 2 U.S.C. §432(d); 2 U.S.C.

§432(a) and 11 C.F.R. S102.7(a):

WHEREFORE, the Commission and Respondent, having

duly entered into conciliation as provided for in 2 U.S.C.

§437g(a) (5), do hereby agree as follows:

I. The Federal Election Commission has jurisdiction

over the Respondent and the subject matter of this case.

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondent enters into this agreement volun-

tarily with the Commission.

IV. The pertinent facts in this matter are as follows:

A. Respondent failed to accurately report the status

of the Candidate's loans to Committee in four (4) of six (6)

reports filed in 1976, and failed to continuously report



the activity on these loans until extinguishment* as required

by 2 U. S.C. S434 (b) (12).:

B. Respondent failed in 1976 to adequately document

twelve (12) expenditures. totaling $1,833.14 representing,

11.01% of the total number of itemizable expenditures Iand

6.06% of the total dollar amount of itemizable expenditures,

as required by 2 U.S.C. S432(d).

C. Respondent permitted the same individual to serve

in the capacities of both the Committee Chairman and

Treasurer in violation of 2 U.S.C. S432(a) and 11 C.F.R.

§102.7(a).

WHEREFORE, Respondent agrees:

A. That Respondent will file an amended and accurate

report of Committee debts and obligations within thirty (30)

days of the date this Agreement is approved by the Commission.

B. That Respondent will obtain and file adequate

documentation of the twelve (12) itemizable expenditures

that are presently inadequately documented. If any of this

information is not obtainable, the amended report shall

indicate why it was not obtainable and the efforts expended

in attempting to obtain the information.

C. That Respondent will provide a written explanation

as to why Ms. Cassandra Greene was permitted to serve in the

capacities of both the Committee Chairman and Treasurer.

D. That Respondent will now, and in the future, comply

in all respects with the Federal Election Campaign Act of

1971, as amended.
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E. That Respondent will pay a civil penalty in the
Two Hundred Fifty and no/100Y ($250.00)

amount of OA*ZI 4~IbJfz)M ) ), to the Secretary

of the United States Treasury within ten (10) days of the

effective date of this Agreement,, pursuant to 2 U.S.C. 5437g(a) (5) (B).

IV. General Conditions

A. The Commission# on request of anyone filing a

complaint under 2 U.S.C. S437f(a) (1), concerning the matter

at issue herein or on its own motion, may review compliance

with this agreement. If the Commission believes that this

Agreement or any requirement thereof has been violated, it

3-.. may institute a civil action for relief in the United States

District Court for the District of Columbia.

B. This Conciliation Agreement, unless violated, shall

constitute a complete bar to any further action by the

Commission with regard to the matters set forth in this agreement.

C. It is mutually agreed that this Agreement shall become

effective on the date that all parties hereto have executed the

same and the Commission~ has approved the entire Agreement.

Date William C. Oldaker
General Counsel

Date J~x~zxzi4t~t Sol -Levine, Attorney

Goodman for Congress Committee



tAL ELECTION COMMISSION
OREET N.W'
JCTON.D.C. 20463

MEMORANDUM TO

FROM:

DATE:

SUBJECT:

CHARLES STEELE

MARJORIE W.EM.MONS 7 i- o.e.oop
MAY ;4, 1979

HUE 586 Interim Conciliation Report
dated 5-2-79;,Received in OCS-5-2-79',
3:221

The above-named document was circulated on a 24

hour no-objection basis at 10:00, May 3, 1979.

The Commission Secretar-y's Office has received

no objections to the Interim Conciliation Report as of

11:00 this date.
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BEFORE THE FEDERAL ELECTION CONISSION

In the Matter of)

Goodman for Congress ) MUR 586
Committee)

INTERIM CONCILIATION REPORT

on October 2, 1978, the Commission found reasonable

cause to believe that the Goodman for Congress Committee

violated: 2 U.S.C. S 434(b) (12) by failing to accurately

report certain Committee debts and obligations; 2 U.s.c.

S 432(d) by failing to keep receipted bills for certain

of its expenditures; 2 U.S.C. S 432(a) and 11 CFR S 102.7(a)

by failing to designate separate individuals to act as

Chairman and Treasurer of the Committee.

The Commission, on March 22, 1979, found the respondents

counteroffer of $100 to the Commission's original civil

penalty of $1,000 unacceptable and approved a counteroffer

of $500.

On April 5, 1979, a check in the amount of $250 was

received from the respondent. The conciliation agreement

was not enclosed.

Mr. Levine, the respondent's attorney, was informed

that the conciliation agreement had to be signed and mailed

to us before a recommendation could be made to the Commission.

He indicated that this would be done immediately.
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Despite our instructions, on April 26,, 1979, we

received an unsigned conciliation agreement from Mr.,

Levine which is in the process of being returned for.

his signature.

A final report will be prepared in this matter as

soon as we receive the signed agreement.

W.29Z ilm O/d/C/44
William C7O)aker
General Counsel



SOL LEVINE
ARTHURt GOODMAN. .JR.
PAUL L., PAWLOWSKI

MICHAEL P. CARR
MaILES S. LEVINE

LEmVINZr~ GO014.&N & PAIdwsrf 7 kp

17Cr 308 nMXczIUV B~ unZ!
wrxuz 17 ApKZj4 ~N

CHARLOTM, Nomi* C.A,0WA290

Apri1 23-1, 1979

Mr. Conley Edwards, Jr.
Federal Election Commnission
1325 K Street N.W.
Washington, D. C. 20463

Re: MUR 586 (78)
Goodman for Congress

Dear Mr. Edwards:

Pursuant to our telephone conversation
you the Conciliation Agreement which I
Goodman.

of this date, I am returning to.
have executed as Attorney for Mr.

- I have made two changes, first in Paragraph E the civil penalty is changed
to the amount of $250 rather than $1,000, and secondly, in lieu of Mr. 0. G.

- ~ Smith, Accountant, executing the Agreement, I have executed it as Mr. Smith
no longer has offices in this building.

-~ I hope this is satisfactory with you and if I can be of any further assistance
in this matter, please contact me. , /7 n

SL: :o

Encl.

SO21~6
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vir. Conley Edwards, Jr.
r-adera1 Election Commission
1325 "\ Street N. W.
Washington, D. C. 20463
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SOL LEVINE
ARTHUR GOODMAN, JR.
PAUL L. PAWLOWSKI

MICHAEL P. CARR
MILES S. LEVINE

LEVXN, GoopmA)& PAw j~ [ TION
ArTOWmX2*%4&LAW coHHIssfU

SUM'r 0 EXECI*VE BUILDING,

Go ESTTRADR

CETARZOTITh NORTHi C"LN 80

April 3, 1979

Mr. Conley Edwards, Jr.
Federal Election Coimmission
1325 K Street N. W.
Washington, D. C. 20463

Dear Mr. Edwards: Re: MR 586 (78)
Goodman for Congres

Pursuant to our telephone conversation, I an enclosing check in
the sum of $250.00 from Arthur Goodman, Jr. in settlement of the
civil penalty involved in the Goodman for Congress Committee
matter.

As explained to youfp~oe, Mr. Goodman became seriously in debt
after this election and does not intend to run for Congress.
again, and I feel that a large fine is only punishment for matters
that he inadvertently was responsible for.

Everything has been cleared up, and I hope this will finally settle
the matter.

It was a pleasure working with you.

SL:jd
Encl. 1 check

69 # 1d I H4V 6)

77i I I
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FEDERAL ELECTION COMMISSION
1325 K STREET N.W
WASHINGTON,D.C. 20463

14r oI~~March 27, 1979

Sol Levine, Esquire
Levine, Goodman and Pawlowski
Attorneys at Law
Suite 306, Executive Building
623 East Trade Street
Charlotte, North Carolina 28202

Re: MUR 586 (78)

-~ Dear Mr. Levine:

On March 22, 1979, the Commission found your counter-
offer of $100.00 unacceptable. The Committee's check is
enclosed. However, the Commission approved a counteroffer
of $500.00 as long as you agree to the terms of the original
conciliation agreement. If you accept the Commission's
counteroffer, please change the Agreement in your possession
to reflect the redticed civil penalty, sign and mail it,

- along witl, a check for Five Hundred Dollars, payable to
the United States Treasury, within ten days of your receipt
of this letter.

Should you have any questions concerning this matter,
please feel free to contact Conley Edwards, Jr., at (202)
523-4060 or our toll-free line (800) 424-9530.

Sinc ely

Willia C.Oldaker
General Counsel

Enclosure:
Goodman for Congress Committee's check

cc: Arthur Goodman, Jr.
Levine, Goodman and Pawlowski

Tt0 o-u10
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FEDERAL ELECTION COMMISSIONliii. 1325 K SIREET N.W
WASHINGTON,DC. 20463

Sol Levine, Esquire
Levine, Goodman and Pawlowski
Attorneys at Law
Suite 306, Executive Building
623 East Trade Street
Charlotte, North Carolina 28202

Re: MUR 586 (78)

Dear Mr. Levine:

On March ,1979, the Commission found your counter-
offer of $100.00 unacceptable. The Committee's check is
enclosed. However, the Commission approved a counteroffer

* of 01500.00 as long as you agree to the terms of the original
conciliation agreement. If you accept the Commission's
counteroffer, please change the Agreement in your possession
to reflect the reduced civil penalty, sign and mail it,
along with a check for Five Hundred Dollars, payable to
the United States Treasury, within ten days of your receipt
of this letter.

Should you have any questions concerning this matter,
please feel free to contact Conley Edwards, Jr., at (202)
523-4060 or our toll-free line (800) 424-9530.

Sincerely,

William C. Oldaker
General Counsel

Enclosure:
Goodman for Congress Committee's check

cc: Arthur Goodman, Jr.
Levine, Goodman and Pawlowski

4



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Goodman for Congress Committee
MUR 586 (78),

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal

Election Commission, do hereby certify that on March 22,

1979, the Commission determined by a vote of 6-0 to

adopt the following recommendations, as set forth in

the General Counsel's Memorandum dated March 14, 1979,

regarding the above-captioned matter:

1. Find the Goodman for Congress Committee's
counteroffer of $100.00 unacceptable and
approve a counteroffer of $500.00.

2. Send the letter attached to the above-
named memorandum.

Attest:

Date
taryto the Ccimiission

Received in Office of Commission Secretary:
Circulated on 48 hour vote basis:
Objection filed
Placed on Executive Session agenda for March 22,, 1979

3-14-79, 2:05
3-15-79, 9:00
3-16-79, 10:13 a.m.
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FEDERAL ELECTION COMMISSION
S1325 K STREET NA.

WASHINGTON.D.C. 20463~

MEMORANDUM TO: CHARLES STEELE

FROM:NSf
FROM:MARJORIE W. EMMO

DATE:,. MARCH 16, 1979

SUBJECT: MUR 58,6 -Memorandumi to Commission datd
March'.14,r 1979; Received in OCS
3 -14-79, 2:05

The above-named memorandum was circulated on a 48

hour vote basis at 9:00, March 15, 1979.

Commissioner Friedersdorf submitted an objection

at 10:13, March 16, 1979, thereby placing MUR 586 on the

Executive Session Agenda for March 22, 1979.

A copy of Commissioner Friedersdorf's vote sheet is

attached.

ATTACHMENT:
Copy of Vote Sheet

.4

CN
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Date and Time Transmitted: March 1979 l-

Commi ssi oner FRIEDERSDORF', AIKENS, TIEERNANt MOGARRY, THO*4SOINy HARRII

RETURN TO OFFICE OF COMMISSION SECRETARY BY: MARCH I,1979 -9t

MUR No . 586 - Memorandum to Commissio'i dated 3-14-79 with
-Mmettl~at on Agreement and Letter

( ) I approve the recommendation

(A) I object to the recommendation

COMMENTS:
-Z " - e,1 -1 

-, -

Date: 9/__4_/ Signature: 5?;e 2 ViV1"

THE OFFICE OF GENERAL COUNSEL WILL TAKE NO ACTION IN THIS MATTER

UNTIL THE APPROVAL OF FOUR COMMISSIONERS IS RECEIVED. PLEASE
RETURN ALL PAPERS NO LATER THAN THE DATE AND TIME SHOWN ABOVE TO

THE OFFICE OF COMMISSION SECRETARY. ONE OBJECTION PLACES THE ITEMI
ON THE EXECUTIVIE SESSION AGENDA.

)NFEDERAL ELECTION COMMISSIC

1325 K STREET NW
WASHINCTON,D.C. 20463

'00f 0, &q Jr

'PL-UtI00V
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TO:

FROM:

RE:

DATE.6

FEDERAL ELECTION COMMISSION'
1325 K STREET N.W T9MAR
WASHINCTON.D.C. 20463

The Commission

William C. Olde
GeneralCo

March 14, 1979

Attached is a copy of our proposed Con~ciliation-.
Agreement and a copy of respondent'sO written response
And counteroffer of $100.00. The Commnission originally'
assessed a civil penalty of $1,000,.00,. In view of the
seriousness of the violation 'and the difficulty we have,
had in getting any offer from the respondent., we recommend
the counteroffer be rejected, but 'that a $5,00.00 response
be approved.

It is the opinion of this Office that respondent's
counteroffer should not be accepted and that respondent's0
check be returned.

Recommendations

1. Find the Goodman for Congress Committee's
counteroffer of $100.00 unacceptable and
approve a counteroffer of $500.00.

2. Send the attached letter.

Attachments:

Respondent' s letter
Proposed Conciliation Agreement
Commission' s letter
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SOL LIEVINE
ARTHUR GOODMAN, JR.
PAUL L. PAWLOWSKI

MICHAELL P. CAR"

LEVINE, GOODMAN &PAW.LO'WSKI
AVTORNRYS AT LAW

SUmT 306 EXCUTI'VE BUILDING

623 ECAST TRADE STREET

CHARLOTTE, NORTH CAROLINA 28202

February 15, 1979

Mr. William C. Oldake-r, General Counsel
Federal Election Coummission
1325 KC Street, N W
Washington, D. C. 20463

Dear Mr. Oldaker:

- ~, 4.-
.,~ % .- ~ ~

Re: MUR 586 (78)
Goodman for CongressI

In response to your letter of January 11, 1979, and to the phone calls
of Mr. Edwards, I thought I had answered the questions raised In your
Conciliation Agreement. In reality I find that I was in error and had
answered only the questions pertaining to paragraphs A and B under what
the Respondent would agree to do.

As to C, why Cassandra Greene was permitted to serve in the capacity of
both Committee Chairman and Treasurer, Mr. Goodman states the following:
He was not aware that she could not do so. She was really only Treasurer,
and someone else was supposed to serve as Chairman; that the person never
did serve, and that he really never did have a Committee Chairman.

As to paragraph D. Mr. Goodman does agree that he will comply in all
respects with the Federal Election Campaign Act of 1971, as amended.

With reference to E. payment of a $1,000.00 penalty, I do feel that this
is entirely unreasonable. I am sending check in the amount of $100.00,
as I discussed with Mr. Edwards, and I hope you will see fit to accept
this as there was really no wrongdoing and Mr. Goodman suffered quite a
hardship in his campaign.

If you can possibly reword your agreement, I will have it executed as
soon as possible, and we can dispense with any further problems.

Thank you very much for your kind consideration.

Very ruly ur..s

0d Levine
SL:jd
Encl. 1 check

TICLEPHMONE

7041371 -2800
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FEDERAL ELECTION COMMISSION
1325 K STREET N.W
WASHINGTON,D.C. 20463

Sol Levine, Esquire
Levine, Goodman and Pawlowski
Attorneys at Law
Suite 306, Executive Building
623 East Trade Street
Charlotte, North Carolina 28202

Re: MUR 586 (78)

L27 Dear Mr. Levine:

On March ,1979, the Commission found your counter-
offer of $100.00 unacceptable. The Committee's check is
enclosed. However, the Commission approved a counteroffer
of $500.00 as long as you agree to the terms of the original
conciliation agreement. If you accept the Commission's

10 counteroffer, please change the Agreement in your possession
to reflect the reduced civil penalty, sign and mail it,
along with a check for Five Hundred~ Dollars, payable to
the United States Treasury, within ten days of your receipt
of this letter.

Should you have any questions concerning this matter,
please feel free to contact Conley Edwards, Jr., at (202)
523-4060 or our toll-free line (800) 424-9530.

Sincerely,

William C. Oldaker
General Counsel

Enclosure:
Goodman for Congress Committee's check

cc: Arthur Goodman, Jr.
Levine, Goodman and Pawlowski

40CUT),



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)

MUR 586 (78)
Goodman for Congress)

Committee)

Conciliation Agreement

This matter having been initiated by the Commission

in the ordinary course of carrying out its supervisory

responsibilities, and after an investigation, the Commission

having found reasonable cause to believe that the Goodmian

for Congressman Committee (hereinafter "Respondent")

violated 2 U.S.C. S434(b) (12); 2 U.S.C. S432(d); 2 U.S.C.

S432(a) and 11 C.F.R. S102.7(a):

WHEREFORE, the Commission and Respondent, having

duly entered into conciliation as provided for in 2 U.S.C.

§437g(a) (5), do hereby agree as follows:

I. The Federal Election Commission has jurisdiction

over the Respondent and the subject matter of this case.

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondent enters into this agreement volun-

tarily with the Commission.

IV. The pertinent facts in this matter are as follows:

A. Respondent failed to accurately report the status

of the Candidate's loans to Committee in four (4) of six (6)

reports filed in 1976, and failed to continuously report



the activity on these loans until extinguishment as requi kd'

by 2 U. S.C. S434 (b) (12).

B.Respondent failed in 1976 to adequatel.document.

twelve (12) expenditures totaling $1,833.14 representing

11.01% of the total number of itemizable expenditures and

6.06% of the total dollar amount of itemizable expenditures,

as required by 2 U.S.C. 5432(d).

C. Respondent permitted the same individual to serve

in the capacities of both the Committee Chairman and

Treasurer in violation of 2 U.S.C. S432(a) and 11 C.FP.R.

'2 S102.7(a).

C~4 WHEREFORE, Respondent agrees:

A. That Respondent will file an amended and accurate

report of Committee debts and obligations within thirty (30)

days of the date this Agreement is approved by the Commission.

B. That Respondent will obtain and file adequate

documentation of the twelve (12) itemizable expenditures

that are presently inadequately documented. If any of this

information is not obtainable, the amended report shall

indicate why it was not obtainable and the efforts expended

in attempting to obtain the information.

C. That Respondent will provide a written explanation

as to why Ms. Cassandra Greene was permitted to serve in the

capacities of both the Committee Chairman and Treasurer.

D. That Respondent will now, and in the future, comply

in all respects with the Federal Election Campaign Act of

1971, as amended.



-3-

E. That Respondent-will pay a civil penalty, in the

amount of One Thousand Dollars, ($1000 .0 ar),, to the Secretary,

of the United States Treasury within ten'(10) days of the

effective date-of this Agreement, pursuant to 2 U.S.C. S437g(a) (5) (B).

IV. General.Conditions

A. The Commission, on request- of anyone filing a

complaint under 2 U.S.C. S437f(a) (1), concerning the matter

at issue herein or on its own motion, may review compliance

with this agreement. If the Commission believes that this

Agreement or any requirement thereof has been violated, it

may institute a civil action for relief in the United States

District Court for the District of Columbia.

B. This Conciliation Agreement, unless violated, shall

constitute a complete bar to any further action by the

Commission with regard to the matters set forth in this agreement.

C. It is mutually agreed that this Agreement shall become

effective on the date that all parties hereto have executed the

same and the Commission has approved the entire Agreement.

Date William C. Oldaker
General Counsel

Date D. G. Smith
Accountant
Goodman for Congress Committee



SOL LEVINE
ARTHUR GOODMAN, JR.
PAUL L. PAWLOWSKI,

MICHAELL P. CARN

Emixt4, GoMAzq & PAWLOWSKI-
.ATTox9MMU AT LAW

SU!T 308 EXECUTIVEj~ BUILDING

4303 EMAST TRADE TRET

CHARLOTTE, NORETH CAROLINA 2892

7ebruary. -15, 1979

'V

/

V~LEPHON E

704/373-2000

Mr. William C. 0ld~ker, General Counsel
Federal Election Couumission
1325 K Street, N W
Washington, D. C. 20463

Dear Mr. Oldaker: Re: MIJR 586 (78)
Goodman for Congress

In response to your letter of January 11, 1979, and to the phone-calls
of Mr. Edwards, I thought I1 had answered the questions raised in your
Conciliation Areement. In reality I find that I was in error and had
answered only the questions pertaining to paragraphs A and B under what
the Respondent would agree to'do.

As to C, why Cassandra Greene was permitted to serve in the capacity of
both Committee Chairman and Treasurer, Mr. Goodman states the following:
He was not aware that she could not do so. She was really only Treasurer,
and someone else was supposed to serve as Chairman; that the person never
did serve, and that he really never did have a Committee Chairman.

As to paragraph D, Mr. Goodman does agree that he will comply in all
respects with the Federal Election Campaign Act of 1971, as amended.

With reference to E, payment of a $1,000.00 penalty, I do feel that this
is entirely unreasonable. I am sending check in the amount of $100.00,
as I discussed with Mr. Edwards, and I hope you will see fit to accept
this as there was really no wrongdoing and Mr. Goodman suffered quite a
hardship in his campaign.

If you can possibly reword your agreement, I will have it executed as
soon as possible, and we can dispense with any further problems.

Thank you very much for your kind consideration.

SL:jd
Encl. 1 check
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LIEVIINE, GOODMAN & PAW LOWSKI
ATTORNEYS AT LAW

*--STJITE 30(3 EXECUTIVE BUILDING
623 EAST TRADE STIREET

CitRoTE NORTH CAROLINA 2j8202--

p..

Mr. William C. Oldaker, General CounselFederal 7lection Commnission
1325 K Street, N 14
Washington, D. C. 20463
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ELECTION COMMISSION
T N.W
4,DC 20463

NWORMUtM TO CHARLES STEELE

FROM: MARJORIE W. EJIt4ONS

DATE:3- FEBRUARY 12, 1979.

SUB3JECT: MYIR 586 Interim ConciliatibnR .?.ort
dated 2-7-79; Rec&*N1b ni
2-8-79, 10:50

The'above-named document was circulated on a 2-4

hour no--objection basis at 11:00, February 9,: 1979.,

The Couumission Secretary's office has received

no objections to the Interim Conciliation Report as of

12:00 this date.
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BEFORE THE 'FEDERAL ELECTION COMMHISSION I

In the Matter of 9 FIJ 5uR
Goodman for Congress )MUR1586

comlmittee

INTERIM CONCILIATION REPORT

On October 2, 1978, the commission found reasonable cause

to believe that the Goodman for Congress Committee violated:

2 U.S.C. S 434(b) (12) by failing to accurately report certain

Committee debts and obligations; 2 U.S.C. S 432(d) by failing

to keep receipted bills for certain of its expenditures; 2

U.S.C. S 432(a) and 11 C.F.R. S 102.7(a) by failing to designate

separate individuals to act as Chairman and Treasurer of the

SCommittee.

On January 24, 1979, a member of this staff contacted the

Candidate's attorney concerning the lack of response to the

proposed Conciliation Agreement. Respondent's counsel stated

that the Committee' s written response and counteroffer of $100.00

to the Commission's assessment of a $1,000 civil penalty was on

his desk and would be mailed immediately. A report will be

prepared upon receipt of the counteroffer.

DateWiliam . GdarI
Date General Counsel



M ON

FEDERAL ELECTION COMMISSIONhem . 1325 K STREET N.W
WASHINGTOND.C 20463

January 11, 1979

Sol Levine, Esquire
Levine, Goodman and Pawlowsii
Attorneys at Law
Suite 306, Executive Building
623 East Trade Street
Charlotte, North Carolina 28202

Re: 1M 586 (78)

Dear Mr. Levine:

This letter will confirm your conversation of December
6t 1978, with Conley Edwards, Jr., a member of the General
Counsel's staff concerning the above-referenced matters.
During this conversation you indicated that you would send
a written response to the proposed Conciliation Agreement
which was approved by the Commission.

As of this date, we have not received a response.
Inasmuch as more than 30 days have elapsed since you have
received the agreement, we will expect your response within
five days of the receipt of this letter. If we do not hear
from you, the Commission may find probable cause to believe
that the Goodman for Congress Committee has violated the
Act and may authorize the institution of suit.

Should you have any questions, please feel free to
contact Conley Edwards, Jr., at (202) 523-4529 or our toll
free line (800) 426-9530.

Sincerely,

William C. Oldaker
General Counsel

cc: Arthur Goodman, Jr.
Levine, Goodman and Pawlowski
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FEDERAL ELECTION COMMISSION
1325 K STREET N.W
WASHING TON,D.C. 20463

MEMORANDUM TO

FROM:

DATE:

SUBJECT:

CHARLES STEELE

MARJORIE W. EMMONS,

DECEMBER 26, 1978

MUR 5916 (78) - Interim Conciiton

Report dated 12-20-78; Received in
OCS 12-22-78, 10:40

The above-named document was circulated on a 24

hour no-objection basis at 1 15, December 22, 1978.

The Commission Secretary's Office has received

no objections to the Interim Conciliation Report as of

2:00 this date.
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BEFORE THE FEDERAL ELECTION OMS FI0:TE

In the Matter of)

Goodman for Congress Committee ~4

INTERIM CONCILIATION REPORT

on October 2, 1978, the Commission found reasonable cause to

believe that the Goodman for Congress Committee violated 2 U.S.C.

S 434(b) (12) by failing to accurately report certain Committee

debts and obligations; 2 U.S.C. S 432(d) by failing to keep receipted

bills for certain of its expenditures; 2 U.S.C. S 432(a) and 11

CFR S 102.7(a) by failing to designate separate individuals to act

as Chairman and Treasurer of the Committee.

On December 6, 1978, a member of this staff informed the Can-

Sdidate's attorney, Sol Levine, that the information and documentation

previously requested had been received by the Commission and that

the papers appeared to be in order.

Mr. Levine was also informed that he did not adequately address

Sthe Conciliation Agreement in not responding to the civil penalty.

Consequently, he indicated that he would send a written explanation

of his position on the matter and a counteroffer of $100.00 to the

Commission's original civil penalty of $1,000.00. A General Counsel's

Report will be prepared at that time.

Date' William C. OF~aker
General Counsel
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November '22, 1978

Mr. William C. Oldaker
General Counsel
Federal Election Couunission E
1325 K Street, N. W.
Washington, D. C. 20461

Re: Arthur Goodman, Jr.

MUR 586 (78)

Dear Mr. Oldaker:

Pursuant to my telephone conversation with Mr., Conley Edwards,
I am enclosing herewith for your perusal the in-format Iion wh ich I
have just obtained from Mr. Smith, who is the accountant for
"Goodman for Congress Comittee".

1. A list of the items which the Election Commission had
questioned is enclosed. You will note we have a receipt from Mr. Jim
Patterson covering his two matters and a receipt from Naomi Miles
covering her four matters, and a returned envelope for Joy Queens,
as we cannot locate her.

2. As far as the three remaining matters are concerned,, I
wish to state as follows: I understand that The Cottage has refused
to give a receipt inasmuch as Mr. Patterson had ordered lunches
for 400 or 500 people and only about 100 people came for lunch.
The Cottage was paid only $300 which covered the lunches served
and the remaining lunches were not paid for. As to Rosen Advertising
Spec. Co., Mr. Smith advises me that he has attempted to contact
Mrs. Rosen, but she is a deaf mute and operates a business with
her son, who is very difficult to contact. We have been unable to
obtain a receipt from him. As to the "Democrats United in '76",
evidently this organization has disappeared and there is no one
to give us a receipt.

I am enclosing also "Amended Debts and Obligations" which
has been prepared by Mr. Smith, which shows an outstanding balance of
$1,000 for The Democratic Executive Committee. Mr. Goodman states that
this is a charge for an appearance in a brochure which he never
authorized. As to the balance of $12,000 to Walter Klein Co., Ltd.,
Mr. Goodman will have to repay this in the future. As to the third
item shown, this is a debt to Mr. Goodman himself.
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Hr. William C. Oldaker
Page 2
Xovemer 22, 1978'-

HMr. ,Smith advises me that this. information should clear up,
the. entire situation, and I trust that, it will do ,so. Howevr
if you desire an y-other information, I shall do my upmoat to obhtailm
It for you and I hope we can close out this matter.

Thank you for being so patient, courteous, and cooperative,
with me in-this matter.

Yours very truly,

Sol Levine

SL/mhc

Enclosures

SPECIAL DELIVERY



Schodvd. 6C
J41iY 1976
Federal Election Commission
1325 K Street, NW.
Washington, D.C. 20463

E ND ED
'Debts and Obligations

(wee Instructions on back) page1 j..of Pages

Name of Candidate or Commttee in full

Goodman forCongress______ ___ _________

FPull Name, mailing address and Z IP code Amount of Original CuuaiePyetOutstanding Balance
Debt, Contract. Agree To ayen at Close of This

The Democratic Executive Committee mentor Promis ae Period
Raleigh, N. C. $100.0 $$1000

Date ( month, day, year)

I9/30/ 76 ______

Full Name, mailing address and ZIP code

Walter Klein Co. Ltd.
Charlotte, N. C.

FDate (month, day, year) $12,000.00 $ 412,000.00
9/30/ 76 ______

Full Name, mailing address and ZIP code

Arthur Goodman
623 E. Trade St.

',,Charlotte, N. C. 28202 Date (month, day, year) $5,000.00 $ 500.00 $4,500.00

Full Name, mailing address and ZIP code

Doate (month, day, year)

Fu.U.Name, mailing address and ZIP code

Date (month, day, year)

F ulli Name, ma ilIing address and Z IP code

$ $ $
Date (month, day, year)

Full Name, mailing address and ZIP code

Date (month, day, year)

Full Name, mailing address and ZIP code

1 Date (month, day, year)

Sublotals this period thispage....................................... po $ $ $

Total this period (last page this line number)............................~ so , 8000 .00 $ 500 . 00 $*17 500 . 00
call yo outstanding balance only to appropriate line of summary.



To Whom It May Concern:

I, Jim Patterson, received the following:

Date

10/5/76

10/14/76

Check #

208

233

Amount

$107.64

15.00

Signature ;2;4 I~
Date~ 2-1 22



GOODMAN FOR CONGRESS COMMITTEE

The following is a list of items which the election commission
had questions.

Democrats United in '76

Rosen Advertising Spec. Co.

Joy Queen

Joy Queen

Joy Queen

Jim Patterson

Jim Patterson

Naomi Mills

Naomi Mills

Naomi Mills

Naomi Mills

The Cottage

Amount

200. 00 ~

245.00~

110.00

37.00
207.50

107.64

15.00
150.00

150.00

150.00

150.00

300. 00

nn 7

*



To Whom It May Concern:

I, Naomi Miles, received the following:

Date

10/8/76

10/ 15/ 76

10/22/ 76

11/1/76

Signature

Check #

220

237

250

268

1/ 6Z~-21~~

A, Date hJ-. /J- ~ 7

Amount

$150.00

150.00

150.00

150.00
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SMITE. AND, DANIEL
CERTIFIED PUSLIC ACCOUNTANTS

SUITE 401
028 f. TRIADE ST.

CHARLOTrE. N. C. AeSos

Joy Qiueens
691 'East Baraway Drive
Charlotte, North Carolina 28212

S USA1
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FEDERAL ELECTION COMMISSION
1325 K STREET N.W
WASHINGTOND.C. 20463

MEMORANDUM TO

FROM:

DATE:

SUBJECT:

CHARLES STEELE

MARJORIE W. EMAMONS Air

NOVEMBER 22,. 1978

MUR 586 - Interim Report dat ed 11-20-78
Received in OCS: 11-21-78, 10:08

The above-named document was circulated on a 24

hour no-objection basis at 3:30, November 21, 1978.

The Commission Secretary's Office has received

no objections to the Interim Report as of 4:00, this

date.

'7%
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"BEFORE THE FEDERAL ELECTION COZ4MISSIQ1 F ~ 1

In the Matter of 78 ?NOVZ AD:0
MUR 586

Goodman for Congress Committee)

INTERIM REPORT

On October 2, 1978, the Commission found reasonable

cause'to believe that the Goodman for Congress Committe

violated: 2 U.S.C. S 434(b) (12) by failing to accurately

report certain Committee debts and obligations; 2 U.S.C.

7T S 432 (d) by failing to keep receipted bills for certain

of its expenditures; 2 U.S.C. S 432(a) and 11 C.F.R. S 102.7

(a) by failing to designate separate individuals to act as

Y) Chairman and Treasurer of the Committee.

On November 14, 1978, a member of this staff comomuni-

cated with Solomon Levine, the Candidate's attorney. The

staff member was informed that the information and documentation

previously reguested would be delivered to the Commission not

later than November 24, 1978.

We will prepare a further recommendation at that time.

Date/ William C. Oldklfr
General Counsel
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j FEDERAL ELECTION COMMISSION

1325 K SIREET N.W
WASHINGTON.D.C. 20463

November 16, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Solomon Levine, Esquire
Levine, Goodman and Pawlowski

* Attorneys at Law
Suite 306
Executive Building
Charlotte, North Carolina 28202

Re: MUR 586 (78)

Dear Mr. Levine:

This letter will confirm your conversation of November
14, 1978, with Conley Edwards, Jr., a member of the General
Counsel's staff. You indicated that the information and

* documentation requested in our letters of June 8 and October
6, 1978, would be delivered to the Commission not later than
November 24, 1978.

Because of the urgency of this matter and the unpredicta-

bility of the mail system, we suggest you have these documents
delivered by an overnight courier service.

Should you have any further questions concerning this

matter, please feel free to contact Conley Edwards, Jr., at

(202) 523-4529 or our toll free line (0)4493

William C 0l aker

General Counsel

cc: Arthur Goodman, Jr.
Levine, Goodman and Pawlowski



Add yo"r address and00'll 3te L
reverse in the 'RETURN To- sPace on



FEDERAL ELECTION COMMISSION'E S' 1325 K STREET N.W
WASHINGTOND.C. 20463

October 6, 1978
CERTIFIED MAIL
RETURN RECEIPT REQUESTED 4

Mr. D. G. Smith, CPA
Goodman for Congress Committee
Suite #401, Executive Building
Charlotte, North Carolina 28202

Re: MUR 586 (78)

Dear Mr. Smith:

On October 2 ,1978, the Commission determined there
was reasonable cause to believe that Goodlhan for Congress
Committee committed a violation of 2 U.S.C. ISS434(b) (12),
432(d), and 432(a) of the Federal Election Campaign Act
of 1971, as amended. Specifically, the Commission found
reasonable cause to believe that Goodman for Congress
Committee violated 2 U.S.C. S434(b) (12) by failing to
accurately report certain Committee debts and obligations
violated 2 U.S.C. S432(d) by failing to keep receipted
bills for certain of its expenditures, violated 2 U.S.C.
§432(a) and 11 C.F.R. S102.7(a) by failing to designate
separate individuals to act as Chairman and Treasurer
of the Committee.

The Commission has a duty to attempt to correct
such violations for a period of 30 days by informal
methods of conference, conciliation and persuasion, and
by entering into a conciliation agreement. 2 U.S.C.
S437g(a) (5) (B). If we are unable to reach an agreement
during that period, the Commission may, upon a finding
of probable cause to believe a violation has occurred,
institute civil suit in United States District Court.

We enclose a conciliation agreement that this office
is prepared to recommend to the Commission in settlement
of this matter. If you agree with the provisions of the
enclosed conciliation agreement, please sign and return
it along with the one Thousand Dollar, ($1000.00), civil
penalty to the Commission within ten days. We will then
recommend that the Commission approve the agreement.

"'76 -1 (
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if you have any questions or suggestions for
changes in the enclosed conciliation agreement, please
feel free to lcontact!Conley Edwards, Jr.l,the staff
member assigned to 'this matter,, at 202"523-04,529 (or
our toll free line 800,-424-9530 ext. 50).

Sincerely,

General Counsel

Enclosure :

cc: Arthur Goodman, Jr.
Levine & Goodman
Suite #306
Exeottive Building
C'harlotte, W~orth Carolina 28202

spa.ece on

MuM , ki (A iy own *we" msoap
Ml

SIhave roceied the aricde described abp6ve.
" ISIGNATURE 0 Addreee 0 Authoized agent

0

4'
DATE, OF DELIVRY.,'

I *ADDRESS(c eowvm~ ~I freQueste)

-~POSTMARK

6. UNABLE TO DELIVER BECAUSE: .EK
INITIALS

!Ton
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BEFORE'THE FEDERAL ELECTION COMMISSION.

In the Matter of)

MUIR 586 (78)'
Goodman for Congress)

Committee

Conciliation Agreement

This matter having been initiated by the Commission

in the ordinary course of carrying out its supervisory

responsibilities, and after an investigation, the Commission

having found reasonable cause to believe that the Goodman

for Congressman Committee (hereinafter "Respondent")

violated 2 U.S.C. S434(b) (12); 2 U.S.C. S432(d); 2 U.S.C.

§432(a) and 11 C.F.R. SlO2.7(a):

WHEREFORE, the Commission and Respondent, having

duly entered into conciliation as provided for in 2 U.S.C.

§437g(a) (5), do hereby agree as follows:

_ I. The Federal Election Commission has jurisdiction

over the Respondent and the subject matter of this case.

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondent enters into this agreement volun-

tarily with the Commission.

IV. The pertinent facts in this matter are as follows:

A. Respondent failed to accurately report the status

of the Candidate's loans to Committee in four (4) of six (6)

reports filed in 1976, and failed to continuously report
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the activity on these loans until extinguishment as611 required

by 2 U. S.C. S434 (b) (12) .

B. Respondent failed in 1976 to adequately document

twelve (12) expenditures totaling $1,833.14 representing

11.01% of the total number of itemizable expenditures-and'

6.06% of the total dollar ,amount of itemizable expenditur Ies,

as required by 2 U.S.C. S432(d).

C. Respondent permitted the same individual to serve

in the capacities of both the Committee Chairman and

Treasurer in violation of 2 U.S.C. S432(a) and 11 C.F.R.,

§102.7(a).

WHEREFORE, Respondent agrees:

A. That Respondent will file an amended and accurate

report of Committee debts and obligations within thirty (30)

days of the date this Agreement is approved by the Commission.

B. That Respondent will obtain and file adequate

documentation of the twelve (12) itemizable expenditures

that are presently inadequately documented. If any of this

information is not obtainable, the amended report shall

indicate why it was not obtainable and the efforts expended

in attempting to obtain the information.

C. That Respondent will provide a written explanation

as to why Ms. Cassandra Greene was permitted to serve in the

capacities of both the Committee Chairman and Treasurer.

D. That Respondent will now, and in the future, comply

in all respects with the Federal Election Campaign Act of

1971, as amended.



E. That Respondent will pay a civil penalty in the

amount of One Thousand Dollars, ($1000.00P, to the Secretary

of the United States Treasury within ten (10) days of the

effective date of this Agreement, pursuant to 2 U.S.C. S437g(a) (5) (B).

IV. General Conditions

A. The.Commission, on request of anyone filing a

complaint under 2 U.S.C. S437f(a) (1), concerning the matter

at issue herein or on its own motion, may review compliance

with this agreement. If the Commission believes that this

Agreement or any requirement thereof has been violated, it

may institute a civil action for relief in the United States

District Court for the District of Columbia.

B. This Conciliation Agreement, unless violated, shall

constitute a complete bar to any further action by the

Commission with regard to the matters set forth in this agreement.

C. It is mutually agreed that this Agreement shall become

effective on the date that all parties hereto have executed the

same and the Commission has approved the entire Agreement.

Date William C. Oldaker
General Counsel

Date D. G. Smith
Accountant
Goodman for Congress Committee
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)
MUR 586 (78)

Goodman for:Congress Committee)

CERTIFICATION

I, Marjorie W. Emmons# Secretary to the Federal Election

Commission, do hereby certify that on October 2 ,1978,, the

Commission determined by a vote of 6- 0 to adopt the

recommendations of the General Counsel to take the following

actions in the above-captioned matter:

1. Find reasonable cause to believe that
the Goodman for Congress Committee
violated 2 U.S.C. S434(b) (12) by
continuing to fail to accurately report
certain Committee debts and obligations.

2. Find reasonable cause to believe that the
Goodman for Congress Committee violated
2 U.S.C. 5432(d) by failing to keep
receipted bills for certain of its
expenditures.

3. Find reasonable cause to believe that the
Goodman for Congress Committee violated
2 U.S.C. S432(a) and 11 C.F.R. S102.7(a)
by failing to designate separate individuals
to serve as Chairman and Treasurer of the
Committee.

4. Send the letter and conciliation agreement
attached to the rjeneral Counael'..s Report
dated September 27, 1978.

Attest:

Received in Office of Commission Secretary: 9-28-78, 11:37
Circulated on 48 hour vote basis: 9-28-78, 3:30
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FEDERAL ELECTION COMMISSION
1325 K STREET N.W

WASHINCTON,D.C. 20463

MEMORANDUM TO; ELISSA GARR

FROM; PEGGY CHANEY

DATE: OCTOBER 2, 1978

SUBJECT: Return of Original General Counsel'sId

Report in MUR 586

The original copy of the General CounseX's9 Report

dated September 27, 1978, which was retained in the

Office of Commission Secretary for inspection by the

Commissioners due to an illegible page, is returned

herewith.

Attachment:
Original GC Rpt -MUR 586
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A ~FORE THE FEDERAL ELECTION COMMISSION

78 SEpZ All: 3
In the Matter of)

MUR 586 (78)
Goodman for Congress)
Committee)

GENERAL COUNSEL'S REPORT

I. History of Case

This matter was initiated internally as a result of

a random audit of the reports of receipts and expenditures

maintained by the Goodman for Congress Committee, the

J) principal campaign committee of Arthur Goodman, Jr. Mr.

Goodman was an unsuccessful candidate for election to the

United States House of Representatives from the 9th

Congressional District of North Carolina in the general

_ election held on November 2, 1976.

The random audit revealed that the Committee violated

2 U.S.C. S434(b) (12) by failing to accurately report certain

Committee debts and obligations; 2 U.S.C. S432(d) by failing

* to keep receipted bills for certain of its expenditures; 2

U.S.C. S432(a) and 11 C.F.R. S102.7(a) by failing to

designate separate individuals to act as Chairman and Treasurer

of the Committee.

The Audit Division notified the Committee of its

findings and recommendations on February 16, 1978. The

Candidate responded on March 2, 1978 indicating his intention

of complying with the Audit Division's recommendations.
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Based on this response an extension of time was granted to

March 20, 1978, to allow time for full compliance with Audit's

recommendations. However, as of this date,, neither the'

Candidate nor the Committee has made an effort to Comply

with the auditors recommendations.

On April 24, 1978, this matter was referred to the

Office of General Counsel.

On June 7, 1978, the Commission found reason to

believe that Goodman for Congress Committee violated

2 U.S.C. S434(b) (12) by failing to accurately report certain

Committee debts and obligations; 2 U.S.C. S432(d) by failing

to keep receipted bills for certain of its expenditures;

2 U.S.C. S432(a) and 11 C.F.R. S102.7(a) by failing to designate

separate individuals to act as Chairman and Treasurer of the

Committee.

The letter of notification was mailed on June 8, 1978,

however, it appears that the letter was never received. A

copy of the original letter of notification was remailed to

the respondent on July 5, 1978.

On July 19, 1978, Mr. D. G. Smith, Committee Accountant,

communicated to a staff member of the General Counsel's office

that all requested documents had not been located but the

documents he had in hand would be put in the next mail. To

date, these documents have not been received.
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II. Analysis

A. Reporting of Outstanding Committee Debts and

Obligations

2 U.S.C. S434(b) (12) requires that "..the amount

and nature of debts and obligations owed by or to the

committee, ... a continuous reporting of their debts and

obligations after the election at such periods as the

Commission may require until such debts and obligations are

extinguished, together with a statement as to the circum-

stances and conditions under which any such debt or obli-

gation is extinguished and the consideration therefore."

An examination of the Committee's debts and obli-

gations by the auditors revealed that four (4) of six (6)

reports filed in 1976, by the Committee, misrepresented

the status of the Candidate's loans to the Committee. In

their report of December 31, 1976, the Committee over-

reported the amount of the original debt by $500, over-reported

the cumulative payments by $1,000, and under-reported the

outstanding balance by $500. As of this date, there has

been no further activity on these loans.

B. Documentation for Expenditures

2 U.S.C. S432(d) requires "... the treasurer to obtain

and keep a receipted bill, stating the particulars, for

every expenditures made by or on behalf of a political

committee in excess of $100 amount, and for any such expendi-

ture in a lesser amount, if the aggregate amount of such

expenditures to the same person during a calendar year exceeds



-4-

$100. The treasurer shall preserve all receipted bills and

accounts required to be kept by this section for periodsb of
1/

time to be determined by the Commission."

An examination of the Committee's records by the auditors.

revealed twelve (12) expenditures totalling $1,833.14,

representing 11.01% of the number of total itemizable expenditures

and 6.06% of the total dollar amount of itemizable expenditures,,

lacked adequate supporting documentation, i.e. only had the

cancelled check. As of this date, there is no evidence

indicating that the Committee has made an effort to secure the

aforementioned documentation.

C. Holder of Dual Office

2 U.S.C. S432(a) states, in Dart, that: "Every political

committee shall have a chairman and a treasurer. No contribution

and no expenditure shall be accepted or made by or on behalf of

a political committe at a time when there is a vacancy in the
2/

off ice of chairman or treasurer thereof."

The Committee's Statement of Organization indicates that

Ms. Cassandra Greene served in the capacities of both the

Committee's Chairman "and Treasurer. (Attachment)

1/
11 C.F.R. S102.9(c) (4) permits the treasurer, when

a receipted bill is not available to keep cancelled checks
showing payment of the bill(s), and the bill, invoice or other
contemporaneous memorandum of the transaction.

2/
11 C.F.R. S102.7(a) specifically requires that the

positions of the chairman and the treasurer shall not be
occupied by the same person.



III. Conclusion

In light of the above, the Goodman for Congress

Committee has continued to fail to make an effort to comply '

with the Act.

IV. Recommendations

1. Find reasonable cause to believe that the Goodman

for Congress Committee violated 2 U.S.C. S434(b) (12) by continuing

to fail to accurately report certain Committee debts and obligations.

2. Find reasonable cause to believe that the Goodman

for Congress Committee violated 2 U.S.C. S432(d) by failing to

keep receipted bills for certain of its expenditures.

3. Find reasonable cause to believe that the Goodman

for Congress Committee violated 2 U.S.C. §432(a) and 11 C.F.R. S102.7(a)

by failing to designate separate individuals to act as Chairman

and Treasurer of the Committee.

4. Send attached letter and Conci]) tion Agreement.

Wil C. Oldaker
General Counsel

Attachments:
1. copy of statement of organization
2. letter attached to GC Report & Conciliation Agreement
3. Certification
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FEDERAL ELECTION COMMISSION
1325 K STREET N.W

S WASHINGTON,D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. D. G. Smith, CPA
Goodman for Congress Committee
Suite #401, Executive Building
Charlotte, North Carolina 28202

Re: MUR 586 i(78)

Dear Mr. Smith:

On October ,1978, the Commission determined therewas reasonable cause to believe that Goodman for Congress
Committee committed a violation of 2 U.S.C. SS434(b) (12),432(d), and 432(a) of the Federal Election Campaign Actof 1971, as amended. Specifically, the Commission foundreasonable cause to believe that Goodman for Congress
Committee violated 2 U.S.C. S434(b) (12) by failing toaccurately report certain Committee debts and obligations
violated 2 U.S.C. §432(d) by failing to keep receipted
bills for certain of its expenditures, violated 2 U.S.C.5432(a) and 11 C.F.R. S102.7(a) by failing to designate
separate individuals to act as Chairman and Treasurer
of the Committee.

The Commission has a duty to attempt to correct
such violations for a period of 30 days by informal
methods of conference, conciliation and persuasion, and
by entering into a conciliation agreement. 2 U.S.C.
S437g (a) (5) (B). If we are unable 'to reach an agreementduring that period, the Commission may, upon a finding
of probable cause to believe a violation has occurred,
institute civil suit in United States District Court.

We enclose a conciliation agreement that this officeis prepared to recommend to the Commission in settlement
* of this matter. If you agree with the provisions of the* enclosed conciliation agreement, please sign and returnit along with the one Thousand Dollar, ($1000.00), civil

penalty to the Commission within ten days. We will then
recommend that the Commission approve the agreement.

J0,_UT10V 4,
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Enclosure:

cc: Arthur Goodman, Jr.
Levine.& Goodman
Suite #306
Executive Building
Charlotte, North Carolina 28202

-~~~ A-. -w z- . -

W 7'-' -

If you have any questions or suggestions for.
changes in the .enclosed conciliation agreement, please
feel free to contact Conley.Edwards, Jr I.the -staff
member assigned to this matter,.at 202-523-4529 (or
our toll free ine 800-424-9530 ext. 50).

Sincerely,

William C. Oldaker
General Counsel



FEDERAL ELECTION COMMISSION
1325 K STREET N.W
WASHINGTON,D.C. 20463

August 7, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. D. G. Smith, CPA
Goodman for Congress Committee
Suite 401, Executive Building

* - Charlotte, North Carolina 28202

Re: MUR 586

Dear Mr. Smith:

This letter is in reference to your conversation
of July 19, 1978 with Conley Edwards, Jr., a member of
the General Counsel's Office staff, who was informed
by you that all the documents requested in our letter
of June 8, 1978 had not been located but the documents
you had in hand would be mailed shortly. However,
as of this date the requested documents have not been
received in this office.

You have five (5) days commencing upon receipt
of this letter to submit the requested materials or
we shall proceed accordingly.

Should you have any further*-questions concerning
this matter please feel free to contact Conley Edwards, Jr.
at (202) 523-4529 or our toll free line (800) 424-9530
extension 50.

Sincer ly yours,

William C. 1 aker
General C unsel

cc: Arthur Goodman, Jr.
Levine & Goodman

Cassandra Greene, Treasurer
Goodman for Congress Committee



FEDERAL ELECTION COMMISSION
1325 k STREET N.W
WASHINGTON,D.C. 20463

MEMORANDUM TO

FROM:

DATE:

SUBJECT:

CHARLES STEELE

MARJORIE W. EMM4ONS

JULY 31, 1978

MUR 586 - Interim Report, ,undalted
Received in Office of.Comuission

Secretary: 7-28-78,' 11:040

The above-named document was circulated on a 24

hour no-objection basis at 3i00 p.m. on July 28, 1978.

The Commnission Secretary's Office has received

no objections to the Interim Report as of 4:00 p.m.

this date.

Commnissioners Harris, Springer, Staebler, Thomson,

and Tiernan returned their papers by the deadline.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)

Goodman for Congress Committee ) MUR 586

INTERIM REPORT

on June 7, 1978, the Commission found reason to believe

that the Goodman for Congress Committee violated: 2 U.S.C. S 434

(b) (12), by failing to accurately report certain Committee debts and

obligations; 2 U.S.C. S 432(d) by failing to keep receipted bills

S for certain of its expenditures; 2 U.S.C. 5 432(a) and 11 C.F.R.

S 102.7(a) by failing to designate separate individuals to act as

Chairman and Treasurer of the Committee.

On July 19, 1978, a member of this staff communicated with

Mr. D. G. Smith, the Committee's accountant, by telephone. The

staff member was informed that all the requested documents had

not been located but the documents he had accumulated would be

put in the very next mail. However, as of this date these

documents have not been received b this office.

Dal William C. qrdaker
General Counsel



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)
MUR 586

Goodman for Congress Committee)

INTERIM REPORT

On June 7, 1978, the Commission found reason to believe

that the Goodman for Congress Committee violated: 2 U.S.C. S434(b) (12)

'by failing to accurately report certain Committee debts and obli-

Ngations; 2 U.S.C. S432(d) by failing to keep receipted bills for

certain of its expenditures; 2 U.S.C S432(a) as interpreted by

11 C.F.R. S102.7(a) by failing to designate separate individuals to act

--as Chairman and Treasurer of the Committee.

The letter of notification was mailed June 8, 1978. After the

ten day period for response had elapsed, a member of this staff

tried to contact the Committee's accountant by phone. Upon reaching

the accountant, the staff member was informed that the letter of

notification had never been received. This office has never received

the certified return receipt either.

A copy of the original letter of notification was re-mailed

to the respondent and a reply should be forth ing.

Date Associate General Counsel



FEDERAL ELECTION COMMISSION
1325 K STREET N.W
WASHING TON,D.C. 20463

July 10, 1978

MEMORANDUM TO:

FROM:

SUBJECT:

CHARLES STEELE

MARJORIE W. EMMONS

MUR 586 - Interim Report dated 7-6-78
Received in Office of Conwnissionw
Secretary 7-6-78, 3:42

The above-mentioned document was circulated on a 24

hour no-objection basis at 9:00 a.m.. July 7. 1978.

As of 9:30 a.m., this date, no objections have .been

received in the Office of Commission Secretary to the

Interim Report.
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'4 FEDERAL ELECTION COMMISSION
1325 'K STREET N.W
WASHINGTOND.C. 20463

July- 5, 1978

CERTIFIED MAIL
RETURN,, RECEIPT, REQUESTED

Mr. D.-G1.,Smith, CPA
Goodman for Congress Committee
Suite. 4,01, Executive Bldg.,
Charlotte, NC 28202

Re: MUR 586

Dear Mr. Smith:

This letter will confirm your conversation of.June 30, 1978
with Clare Lindsay, a member of the General Counsel's Office
staff, who was informed by you that you have never received a letter
dated June 8, 1978, from this office.

A copy of this letter is enclosed. You have 10 days
running from the date of receipt of this letter to submit
any materials which are relevant to the investigation of
this matter.

If you have any further questions please do not hesitate
to call Clare Lindsay at 202/523-4040 or toll free 800/424-9530

1_4 ext. 50.

Sinc yoor

Associate General Counsel

cc: Arthur Goodman, Jr.
Levine & Goodman
Suite 306
Executive Bldg.
Charlotte, NC 28202
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FEDERAL. ELECTION COMMISSIONS . 1325 K STREET N.W
WASHINCTOND.C 20463 Jn ,17

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. D. G. Smith, CPA
Goodman for Congress Committee
Suite 401, Executive Bldg.,
Charlotte, NC 28202

RE: MUR 586

Dear Mr. Smith:

This letter is to inform you that obn the basis of
information ascertained in the normal course of carrying
out its supervisory responsibilities, the Federal Election
Commission has determined that it has reason to believe
that the Goodman for Congress Committee has violated the
Federal Election Campaign Act, as amended (the "Act"),r
in that the Committee has:

a) failed to accurately report certain Committee
debts in violation of 2 U.S.C. S434(b) (12);

b) failed to obtain and keep receipted bills for
o certain of its expt-nditures in violation of 2 U.S.C.

5432 (d);

C) failed to designate separate individuals to act
as Chairman and Treasurer of the Committee, in violation
of 2 U.S.C. $432(a) as interpreted by 11 C.F.R. 5102.7(a);

Each of the above-mentioned violations are described
in greater detail in a letter to the Committee from the
Commission dated February 16, 1978, which discusses the
audit findings concerning the Goodman for Congress Committee.

Upon making a determination that there is reason to
believe that a violation has occurred, the Commission is
required to make an investigation and to afford you a
reasonable opportunity to demonstrate that no action
should be taken. As part of this process, please submit,
within 10 days of receipt of this letter, any factual or
legal materials which you deem relevant to the Commission's
investigation of this matter.
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This letter will remain confidential in accordance
with 2 U.S.C. S437g(a) (3) unless you state to the
Commission,' in Iwriting, that you wish the investigation
to be made public. The staff member assigned to this
matter is Clare Lindsay, (telephone number 202/5-23-4040,
or toll free 800/424-9530, ext. 50).

Since.

7,1Z)
William C. Oldaker
General Counsel

cc: Arthur Goodman, Jr.
Levine & Goodman
Suite 306
Executive Bldg.
Charlotte, NC 28202

N

N
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BEFORE THE FEDERAL ELECTION COMMISSION

In the*Matter of U586()
Goodman for Congress Conmmittee )

CERTIFICATION

Is Marjorie W. Emmons, Secretary to the Federal Election

Commission, do hereby certify that on June 7, 1978, the

Commission approved by a vote of 5-0 the recommendations in

C the First General Counsel's Report dated June 2, 1978 to take

0 the following actions in the above-,captioned matter:
Vt)

1. Find reason to believe that the Goodman for
Congress Committee: violated 2 U.S.C. 5434(b)(12)
by failing to accurately report certain Committee
debts and obligations; violated 2 U.S.C. 1432(d)
by failing to keep receipted bills for certain of
its expenditures; violated 2 U.S.C. 5432(a) as
interpreted by 11 C.F.R. 5102.7(a) by failing to
designate separate individuals to act as Chairman
and Treasurer of the Committee.

C2. Send the proposed letter attached to the report.

Commissioners Aikens, Tiernan, Thomson, Harris and Staebler

returned their votes by the deadline.

Date: 0/t 1arjorie W. Emmons
Secretary to the Commission

Received in Office of Commission Secretary: 6-2-78, 1:23
Circulated on 48 hour vote basis: 6-5-78, 10:30
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*DERAL ELECTION COMMISSI Ot41325 K Street, N.W.
Washington, D.C. 20463

FIRST GENERAL COUNSEL'S REPORT

DATE AND TIME OF TRANSMITTAL JUNt 2 1978
BY OGC TO THE COMMISSION

SOURCE:

MUR NO. 586,
DATE COMPLAINT RECEIVED
BY OGC,
STAPPF
MEMBER,. Lindsay

I NTERNALLY GENERATED
Audit (See Attachment)

RESPONDENT'S NAME: Goodman for Congress Committee

FMLEVANT STATUTE:

Go

2 U. S. C. S4 32 (a) , § 432 (d), ~434 (b) (12),
11 C.F.R. S102.7(a)

RTERNAL REPORTS CHECKED: Audit findings

FEDERAL AGENCIES CHECKED: None

GENERATION OF MATTER

C: Referred to Office of General Counsel from the Audit
Division as a result of a random audit of the Respondent
Committee.

SUMMARY OF ALLEGATIONS

That respondent Committee failed to: accurately report
Committee debts and obligations as required by 2 U.S.C. S434(b)
(12); obtain and keep receipted bills for certain of its
expenditures as required by 2 U.S.C. S432(d); designate separate
individuals to act as Chairman and Treasurer of the Committee
as required by 2 U.S.C. S432(a) and interpreted by 11 C.F.R.
S102.7(a).

PRELIMINARY LEGAL ANALYSIS

During the course of auditing the Goodman for Congress
Committee, the auditors found the following instances of non-
compliance with the requirements of the Act (See Attachment);
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a) the Committee mis-reported the status of the Candidate 'sloans to the Committee in four of six reports filed in.1976. Alsothe activity on these loans was not continuously repo rted until
extinguishment thereof, as required.

b) 12 expenditures totaling $1,833.14 (11.01% Of the numberof total itemizable expenditures and 6.06% of the total dollar
amount of itemizable expenditures) were not adequately documented.

c) the position of Committee Treasurer and Chairman wereoccupied by the same person, which'is specifically prohibited
under 11 C.F.R. S102.7(a).

The auditors have requested that the Committee submitamendments to its reports and further documentation, as needed,for the above instances of non-compliance but have received .no
response, despite an extension of time, other than indications
from the Candidate and Committee that they are willing to comply.

The auditors found a Committee debt for media services, in
Ln the amount of $12,000 outstanding as of December, 1976, owed tothe Walter J. Klein Co., Ltd., a firm headed by the candidate's

brother-in-law. The Candidate informed the auditors that these
services were contracted for through an oral agreement in
September, 1976. The only written record of the obligation was
a single bill, for the entire amount, on which no payment had
been made as of one year later (the time of the audit). No
statement of settlement has been submitted yet by the Committee
to terminate this debt.

C: In our opinion there is no reason to believe at this time
that the extension of credit by the Walter J. Klein Co., Ltd.,
an incorporated entity, was not made in the ordinary course of
business constituting a prohibited corporate contribution.

RECOMMENDAT IONS

1. Find reason to believe that the Goodman for Congress Committee:
violated 2 U.S.C. S434(b) (12) by failing to accurately report
certain Committee debts and obligations; violated 2 U.S.C. S432(d)
by failing to keep receipted bills for certain of its expenditures;
violated 2 U.S.C. S432(a) as interpreted by 11 C.F.R. S102.7(a)
by failing to designate separate individuals to act as Chairman
and Treasurer of the Committee;

2. Send attached letter:.



FEDERAL ELECTION COMMISSION
1325 K STREET N.W

WASHINGTON,D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. D. G. Smith, CPA
Goodman for Congress Committee
Suite 401, Executive Bldg.,
Charlotte, NC 28202

RE: MUR 586

Dear Mr. Smith:

CD This letter is to inform you that on the basis of
information ascertained in the normal-course of carrying
out its supervisory responsibilities, the Federal Election
Commission has determined that it has reason to believe
that the Goodman for Congress Committee has violated the
Federal Election Campaign Act, as amended (the "Act"),
in that the Committee has:

a) failed to accurately report certain Committee
-debts in violation of 2 U.S.C. S434(b) (12);

b) failed to obtain and keep receipted bills for
C certain of its expenditures in violation of 2 U.S.C.

S432 (d);

N C) failed to designate separate individuals to act
as Chairman and Treasurer of the-Committee, in violation
of 2 U.S.C. $432(a) as interpreted by 11 C.F.R. S102.7(a);

Each of the above-mentioned violations are described
in greater detail in a letter to the Committee from the
Commission dated February 16, 1978, which discusses the
audit findings concerning the Goodman for Congress Committee.

Upon making a determination that there is reason to
believe that a violation has occurred, the Commission is
required to make an investigation and to afford you a
reasonable opportunity to demonstrate that no action
should be taken. As part of this process, please submit,

* within 10 days of receipt of this letter, any factual or
legal materials which you deem relevant to the Commission's
investigation of this matter.
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Thlis'letter will remain confidential in accordance
with 2 U.S.C. S4.37g(a) (3) unless you state to the
Commission, in writing, that you wish the investigation
to be made public.- The staff member assigned to this
matter is Clare Lindsayr (telephone number 202/523-4040
or toll free 800/424-9530, ext. 50).

Sincerely yours,

William C. Oldaker
General Counsel

cc: Arthur Goodman, Jr.
Levine & Goodman
Suite 306
Executive Bldg.
Charlotte, NC 28202In

-7 T,



MEMORANDUM TO.:

FROM:

SUBJECT:

Marge. Emmnons

Elissa T. Garr

MUR 586

Please, withdraw the 7 day report for MUR 586

from consideration by, the Commission.

A revised 7 day report will be shortly submitted

for consideration.

Thank you.
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FEDERAL ELECTION (

FIRST GENERAL COUNSEL'S REPORT

DATE AND TIME OF TRANSMITTAL
BY OGC TO COMMISSION_________

SOURCE OF MUR:

RESPONDENT'S NAME:

RELEVANT STATUTE:

MUR No. 586
STAFF MERER(S)_______

Lindsay

I NTERNALLY G- NE ERA TED
Audit (See Attachmenftj
Goodman for Congress Committee
Mecklenberg County Democratic Men's Club
Walter J. Klein Co., Ltd.

2 U.S.C. S432(a) , S432(d),r S434(b) (12) , S44lafa) (1) (A),
S44la(f,), S44lb, 11 C.F.R. S102.7(a)

INTERNAL REPORTS CHECKED: Audit findings

cbDERAL AGENCIES CHECKED: None

LOl

'IT GENERATION OF MATTER

That respondent Committee failed to: accurately report Committee
debts and obligations as required by 2 U.S.C. S434(b) (12); obtain and keep
--eceipted bills for certain of its expenditures as required by 2 U.S.C.
4_.432(d); designate separate individuals to act as Chairman and Treasurer
'-bf the Commnittee as required by 2 U.S.C. S432(a) and interpreted by 11 C.F.R.

C That the Committee accepted a corporate contribution from respondent
Walter J. Klein Co., Ltd., in violation of 2 U.S.C. S44lb. That the

0tommittee accepted a contribution in excess of statutory limits in
.,violation of 2 U.S.C. S44la(f).

That respondent Mecklenberg County Democratic Men's Club contributed
to the respondent Committee in excess of its statutory limits in viola-
tion of 2 U.S.C. S44la(a) (1) (A) .

That respondent Walter J. Klein Co., Ltd. , made a corporate
contribution to respondent Committee in violation of 2 U.S.C. S44lb.
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PRELIMINARY LEGAL ANALYSIS

During the course of auditing the Goodman for Congress committee'?
the auditors found the following instances of non-compliance with the
requirements of the Act (See Attachment);

a) the Committee mis-reported the status of the Candidate's loans
to the Committee in four of six reports filed in 1976. Also the activity
on these loans was not continuously reported until extinguishment thereof,
as required.

b) the auditors found a Committee debt for media services, in
the amount $12,000 of outstanding as of December, 1976, owed to the WalterJ.
Klein Co., Ltd. , a firm headed by the candidate's brother-in-law.
The Candidate informed the auditors that these services were contracted
for through an oral agreement in September,, 1976. However, the only
written record of the obligation was a single bill, for the entire
amount, on which no payment had been made as of one year later (the
'time of the audit).

CO In our opinion there is reason to believe that this extension of
La~redit by the Walter J. Klein Co., Ltd., an incorporated entity, was
not made in the ordinary course of business and is therefore a prohibited

' Zorporate contribution.

c) 12 expenditures totaling $1,833.14 (11.01% of the number of
_-total itemizable expenditures and 6.06% of the total dollar amount of
itemizable expenditures) were not adequately documented.

d) the position of Committee Treasurer and Chairman were occupied
'71y the same person, which is specifically prohibited under 11 C.F.R.
,J102.7 (a) .

e) the Committee accepted a $1,500 contribution from the Mecklenberg
County Democratic Men's Club which, according to its Statement of

,- Organization, is neither a multi-candidate committee itself nor is
affiliated with the multi-candidate North Carolina State Democratic
Committee.

The auditors have requested that the Committee submit amendments to
its reports and further documentation, as needed, for the above instances
of non-compliance but have received no response, despite an extension
of time, other than indications from the Candidate and Committee that
they are willing to comply.
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RECOMMENDATIONS

1. Find reason to believe that the Goodman for Congress Committee:
violated 2 U.S.C. S434(b) (12) by failing to accurately-report.
certain Committee debts and obligations; violated 2 U.S .C. S432(d)
by failing to keep receipted bills for certain of its expen -ditures;
violated 2 U.S.C. S432(a) as interpreted by 11 C.F.R. S102.7(a), by
failing to designate separate individuals to act as Chairman and.
Treasurer of the Committee; violated 2 U.S.C. S44lb by accepting a
corporate contribution from Walter J. Klein Co., Ltd.; and violated
2 U.S.C. S44la(f) by accepting from the Mecklenberg County Demo-
cratic Men's Club a contribution in excess of statutory limits.

2. Find reason to believe that the Walter J. Klein C., Ltd., violated
2 U.S.C. S44lb by making a corporate contribution to the Goodman
f or Congress Committee.

3. Find reason to believe the Mecklenberg County Democratic Men's Clubo) violated 2 U.S.C. S44la(a) (1) (A) by contributing in excess of its
statutory limits to the Goodman for Congress Committee.

UkSend attached letters.
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FEDERAL ELECTION COMMISSION.
1.325 K STREET N.W
WASHING1O N,LD.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Walter J. Klein
Walter J. Klein Co., Ltd.,
1214 Elizabeth Ave.
Charlotte, NC 28204-

Re: MUR 586

Dear Mr. Klein:

This letter is to inform you that on the basis of
information ascertained in the normal course of carrying

out its supervisory responsibilities, the Federal Election
Commission has determined that it has reason to believe

" r that your company has violated the Federal Election
Campaign Act, as amended (the "Act"), in that it has made
a corporate contribution to the Goodman for Congress
Committee.

Our staff has determined that an oral agreement was
entered into by Arthur Goodman and your company in Septem-

"T ber of 1976 whereby the Walter J. Klein Company would
provide media services in the amount of $12,000 for the
campaign for Federal office of Mr. Goodman. Since the
time of the agreement, only one bill has been sent to
the Goodman Committee and no payments have been made on
this obligation. Absent any evidence that credit was
extended to this Committee by your company in the ordin-
ary course of business or that your company has exhausted
all commercially reasonable efforts to satisfy this debt,
there is reason to believe this debt is a contribution
from your company to Mr. Goodman's campaign for election
to Federal office.

Under 2 U.S.C. §441b it is unlawful for any corporation
to contribute to a candidate for Federal office. For
purposes of this section of the Act, "contribution"
includes any services to any candidate or campaign committee
in connection with any election to any Federal office.

-~ - I I
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Upon making a determination that there is reason t

believe that a violation has occurred, the Comission i

required to make an investigation and to afford 
you a.

reasonable opportunity to demonstrate that 
no acto

should be taken. As part of this process, 'please submit

within-10 days of receipt of this letter, 
any factual

or legal materials which you deem relevant to the

Commission's investigation of this matter.

This letter will remain confidential in accordance

with 2 U.S.C. S437g(a) (3) unless you state to the

Commission, in writing, that you wish the investigation,

to be made public. The staff member assigned to this

matter is Clare Lindsay, (telephone number 202/523-4040

or toll free 800/424-9530, ext. 50).

Sincerely yours,

William C. Oldaker
General counsel

cc: Arthur GoodmanI Jr.
Levine & Goodman
Suite 306
Executive Bldg.
Charlotte, NC 28202

( .'
*,,



I FEDERAL, ELECTION COMMISSION1~,. 1325 K STREET N.W
$14g WASHINGTON,D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. D. G. Smith, CPA
Goodman for Congress Committee
Suite 401, Executive Bldg.,
Charlotte, NC 28202

Re: MUR 586

Dear Mr. Smith:,

0% This letter is to inform you that on the basis of
information ascertained in the normal course of carrying
out its supervisory responsibilities, the Federal

Ln Election Commission has determined that it has reason to
believe that the Goodman for Congress Committee has
violated the Federal Election Campaign Act, as amended
(the "Act") , in that the Committee has:

a) failed to accurately report certain Committee
debts in violation of 2 U.S.C. S434(b) (12);

7b) failed to obtain and keep receipted bills forV
certain of its expenditures in violation of 2 U.S.C.
§432(d);

c) failed to designate separate individuals to act
as Chairman and Treasurer of the Committee, in violation
of 2 U.S.C. S432(a) as interpreted by 11 C.F.R. S102.7(a);

d) accepted a $1,500 contribution from the
Mecklenberg County Democratic Men's Club which exceeds
the statutory contribution limits, in violation of 2 U.S.C.
S441a(f).
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e) accepted a corporate contribution from the
Walter J. Klein Co., Ltd., in violation of 2 U.S.C.

S44lb. (In the absence of any evidence that the initial
extension of credit to the Goodman for Congress C nyk iittee
from the Walter J. Klein Co., Ltd.,:was in the ordinary _

course of business or that both parties have undertaken-
customary efforts to satisfy this debt, the media.
services-totaling $12,000 would appear to be a corporate
contribution in violation of the Act.)

Each of the above-mentioned violations are described
in greater detail in a letter to the Committee from the

Commission dated February 16, 1978, which discusses the
audit findings concerning the Goodman for Congress'-
Committee.

Upon making a determination that there is reason to
believe that a violation has occurred, the Commission is

" T required to make an investigation and to afford you a
reasonable opportunity to demonstrate that no action

all- should be taken. As part of this process, please submit,

within 10 days of receipt of this letter, any factual or
V) legal materials which you deem relevant to the Commission's

investigation of this matter. 
MR

This letter will remain confidential in accordance

with 2 U.S.C. §437g(a) (3) unless you state to the
Commission, in writing, that you wish the investigation
to be made public. The staff member assigned to this
matter is Clare Lindsay, (telephone number 202/523-4040
or toll free 800/424-9530, ext. 50).

CSincerely yours,

William C. Oldaker
General Counsel

cc: Arthur Goodman, Jr.
Levine & Goodman
Suite 306
Executive Bldg.

Charlotte, NC 28202



FEDERAL ELECTION COMMISSION
1325 K STR[ET N.W
WASHINGTON,D.C, 20463

CERTIFIED MAIL
RETUPN IECEIPT REQUESTED

J. Mark Leggett
Treasurer
Mecklenberg County Democratic Men's Club
1101 Burtonwood Circle
Charlotte# NC 28212

Re: MUR 586

Dear Mr. Leggett:

This letter is to inform YOU that on the basis 
of,

information ascertained in the normal course 
of carry-

ing out its supervisory responsibilities, 
the Federal

Ln Election Commission has determined that it 
has-reason

to believe that the Mecklenberg County Dmcai 
e'

17 Club has violated the Federal Election Campaign 
Act, as

4%0) amended (the "Act") , in that the Club contributed $1,500

to the Goodman for Congress Committee in 
October, 1976.

Under 2 U.S.C. S44la(a) (1)(A), a political committee

0 is prohibited from contributing more than $1,000 
to any

candidate for Federal office. If a political committee

qualifies as a multi-candidate committee, 
it may

contribute up to $5,000 to a candidate for 
Federal

of fice. However, a review of the Statement of OrganiZa-

tion of the Meckleflberg County Democratic Men'Is Club

reveals that your club does not so qualify.

Upon making a determination that there 
is reason

to believe that a violation has occurred, 
the Commission

is required to make an investigation and 
to afford you

a reasonable opportunity to demonstrate 
that no action

should be taken. As part of this process, please submit,

within 10 days of receipt of this letter, any factual or

legal materials which you deem relevant 
to the Commis-

sion 's investigation of this matter.
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This letter will remain confidential in accordance
with 2 U.S.C. S437g(a) (3)L unless you state to, the
Commission, in writing, that .you wish the ±nvestigati.on
to be made public. The staff member assigned to this
matter is Clare Lindsay (telephone numbe r 202/523.4040
or toll free 800/424-9530, ext,. 50)0

Sincerely yours,

William C. Oldaker
General Counsel.

cc: Arthur Goodman, Jr.
Levine and Goodman
Suite 306
Executive Building
Charlotte, NC 28202

w

L.

-NEIL-



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Goodman for Congress Committee ) MUR 5-86
Mecklenborg County Democratic Men'sClub)
Walter J. Klein Co. ,Ltd.)

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Commission-,",do hereby

,pertify that on May ,1978, the Commission accepted the General

(yunsel's recommendations as follows:

UI)

1. Find reason to believe that the Goodman for Congress Committee:
violated 2 U.S.C. S434(bO(12) by failing to accurately report
certain Committee debts and Obligations; violated 2 U.S.C. S432(d)

-- by failing to keep receipted bills for certain of its ex-
penditures; violated 2 U.S.C. S432(t) as interpreted by
11 C.F.R. S102.7(a) by failing to designate separate indi-
viduals to act as Chairman and Treasurer of the Committee;
violated 2 U.S.C. S44lb by accepting a corporate contribution;
and violated 2 U.S.C. S44la(f) by accpeting a contribution
in excess of statutory limits.

2. Find reason to believe that the Walter J. Klein Co. ,Ltd., violated
11"t 2 U.S.C. S44lb by making a corporate contribution to the

Goodman for Congress Committee.

3. Find reason to believe the Mecklenberg County Democratic Men's
Club violated 2 U.S.C. S44la(a) (1) (A) by contributing in excess
of its statutory limits to the Goodman for Congress Committee.

4. Send proposed letters attached to the First General Counsel's
Report.

Date
Marjorie W. Emmons

Secretary to the Commission
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