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FEDERAL ELECTION COMMISSION
125 K SRIE I N.W.

'WASHING IONI).C. 20463

August 21, 1978
CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Miss Nancy J. Bacon, Treasurer
Committee of 1976 for Bates for

Congress
503 West Church Street
Union City, Tennessee 38261

Re: MUR 572 (78)

Dear Miss"Bacon:

Based on information ascertained in the normal course
of carrying out its supervisory responsibilities the
Federal Election Commission considered the question of
whether a violation of 2 U.S.C. S44lb may have occurred
in connection with a fundraising dinner held for House
canddate Larry Bates at The Barn Restaurant on May 31,
1976.

The Commission found no reason to believe a violation
of 2 U.S.C. §441b occurred in this matter. Accordingly
the Commission has closed its files in MUR 572 (78).

A copy of the Certification of the Commission's finding
and the General Counsel's Report are enclosed for your
information. Should you have any questions please contact
Gary Christian, the staff member assigned to this matter
at (202) 523-4161.

)Sinc 
rely,%

William . Oldaker
General Counsel

Enclosures

Certification
General Counsel's Report

FA



FEDERAL ELECTION COMMION

FIRST GENERAL COUNSEL'S REPORT

DATE AND TIME OF TRANSMITTAL
BY OGC TO COMMISSION

MUR NO. 572
STAFF MEMBER(S)

Christian

SOURCE OF MUR: I N T E R N A 1 L Y G E.N E R A T E D

RESPONDENT'S NAME: 1. Barn Restaurant, Inc.
2. Committee of 1976 for Bates for Congress

(Bates Committee)

RELEVANT STATUTE: 2 U.S.C. §441b

INTERNAL REPORTS CHECKED: Bates Committee Reports

FODERAL AGENCIES CHECKED: None

%0 GENERATION OF MATTER

C7 In conjunction with the Commission's investigation in MUR 515, the
Office of General Counsel reviewed the reports of the Committee of 1976
2r Bates for Congress (Bates Committee), the principal campaign committee
of 1976 U.S. House of Representatives candidate Larry Bates. In the course
orthis review it was noted that the Bates Committee reported receipt of
cztributions in kind of $993.75 each from Carl and Vada Puckett, owners
ahd operators of The Barn Restaurant, South Fulton, Tennessee (see Attach-
mornt I). On Schedule B of the same report, the Bates Committee stated
that the contributions consisted of a "dinner for fundraiser" held on
Mby 31, 1976 (see Attachment II).

A check of the Tennessee Secretary of State's office revealed that
The Barn Restaurant is incorporated, raising the question of a possible
violation of 2 U.S.C. §441b by respondents.

The matter was referred to the Reports Analysis Division on May 22,
1978, for appropriate action. A surface violation letter was sent on
July 3, 1978, and a response was received from the Bates Committee on
July 11. The response consisted of a letter from the Committee Treasurer
(Attachment III) and a letter from the Pucketts' accountant dated July 13,
1976 (Attachment IV).

I I---- -M
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ANALYSIS

The letter from the Pucketts' accountant states that the expense
in connection with the dinner "will be borne personally by Sonny and
Vada Puckett and will not be recorded as a corporate expense for income
tax purposes."

In our opinion this letter is adequate explanation that the contri-
butions in kind were personal contributions from Carl and Vada Puckett
and not a corporate contribution by The Barn Restaurant, Inc. The fact
that the letter indicates the Bates Committee questioned whether the
contribution was a corporate contribution in July 1976 on their own
initiative is especially convincing. We therefore believe that no
violation of 2 U.S.C. §441b has occurred in this matter.

NRECOMMENDATION

N- Find no reason to believe The Barn Restaurant, Inc. and the Committee
of 1976 for Bates for Congress violated 2 U.S.C. §441b in connection with

" fundraising dinner held on May 31, 1976. Send attached letters.
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FEDERAL ELECTION COMMISSION
1325 K STREET NW.
WASHNG ION, D.(. 20463

August 21, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. & Mrs. Carl and Vada Puckett,
Owners

The Barn Restaurant, Inc.
Highway 51
South Fulton, Tennessee 42041

Re: MUR 572 (78)

Dear Mr. & Mrs. Puckett:

Based on information ascertained in the normal course
of carrying out its supervisory responsibilities the
Federal Election Commission considered the question of
whether a violation of 2 U.S.C. §441b may have occurred
in connection with a fundraising dinner held for House
candidate Larry Bates at The Barn Restaurant on May 31,
1976.

The Commission found no reason to believe a violation
of 2 U.S.C. §441b occurred in this matter. Accordingly
the Commission has closed its files in MUR 572 (78).

A copy of the Certification of the Commission's finding
and the General Counsel's Report are enclosed for your
information. Should you have any questions please contact
Gary Christian, the staff member assigned to this matter at
(202) 523-4161.

Sinc %ely,

William . Oldak er
General Counsel

Enclosures

Certification
General Counsel's Report



FEDERAL'ELECTION COMMI4ON

FIRST GENERAL COUNSEL'S REPORT

DATE AND TIME OF TRANSMITTAL
BY OGC TO COMMISSION

MUR NO. 572
STAFF MEMBER(S)

Christian

SOURCE OF MUR: I N T E R N A L L Y G EoN E R A T E D

RESPONDENT'S NAME: 1. Barn Restaurant, Inc.
2. Committee of 1976 for Bates for Congress

(Bates Committee)

RELEVANT STATUTE: 2 U.S.C. §441b

INTERNAL REPORTS CHECKED: Bates Committee Reports
N

F4DERAL AGENCIES CHECKED: None

.L GENERATION OF MATTER

e In conjunction with the Commission's investigation in MUR 515, the
Office of General Counsel reviewed the reports of the Committee of 1976
9Pr Bates for Congress (Bates Committee), the principal campaign committee
oc. 1976 U.S. House of Representatives candidate Larry Bates. In the course
oE this review it was noted that the Bates Committee reported receipt of
Qtributions in kind of $993.75 each from Carl and Vada Puckett, owners
and operators of The Barn Restaurant, South Fulton, Tennessee (see Attach-
rmht I). On Schedule B of the same report, the Bates Committee stated
that the contributions consisted of a "dinner for fundraiser" held on
4 y 31, 1976 (see Attachment II).

A check of the Tennessee Secretary of State's office revealed that
The Barn Restaurant is incorporated, raising the question of a possible
violation of 2 U.S.C. §441b by respondents.

The matter was referred to the Reports Analysis Division on May 22,
1978, for appropriate action. A surface violation letter was sent on
July 3, 1978, and a response was received from the Bates Committee on
July 11. The response consisted of a letter from the Committee Treasurer
(Attachment III) and a letter from the Pucketts' accountant dated July 13,
1976 (Attachment IV).
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ANALYSIS

The letter from the Pucketts' accountant states that the expense
in connection with the dinner "will be borne personally by Sonny and
Vada Puckett and will not be recorded as a corporate expense for income
tax purposes."

In our opinion this letter is adequate explanation that the contri-
butions in kind were personal contributions from Carl and Vada Puckett
and not a corporate contribution by The Barn Restaurant, Inc. The fact
that the letter indicates the Bates Committee questioned whether the
contribution was a corporate contribution in July 1976 on their own
initiative is especially convincing. We therefore believe that no
violation of 2 U.S.C. §441b has occurred in this matter.

,.RECOMMENDAT ION

fr Find no reason to believe The Barn Restaurant, Inc. and the Committee
of 1976 for Bates for Congress violated 2 U.S.C. §441b in connection with
'afundraising dinner held on May 31, 1976. Send attached letters.



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 572 (78)

Barn Restaurant, Inc. )
Committee of 1976 for Bates )
for Congress )

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal

Election Commission, do hereby certify that on August 18,

1978, the Commission determined by a vote of 5-0 to

adopt the recommendation of the General Counsel to take

the following actions in the above-captioned matter:

1. Find no reason to believe the Barn Restaurant,
Inc. and the Committee of 1976 for Bates
for Congress violated 2 U.S.C. §441b in
connection with a fundraising dinner held
on May 31, 1976.

2. Send the letters attached to the First
General Counsel's Report.

N Voting for these determinations were Commissioners

Aikens, Harris, Tiernan, Staebler and Springer.

Attest:

I

Date
Secretary to the Commission

First General Counsel's Report dated: Undated

Received in Office of Commission Secretary: 8-15-78, 5:00
Circulated on 48 hour vote basis: 8-16-78, 11:30
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0 FEDERAL ELECTION COMMISON

FIRST GENERAL COUNSEL'S REPORT

DATE AND TIME OF TRANSMITTAL
BY OGC TO COMMISSION

MUR NO. 572
STAFF MEMBER(S)

Christian

SOURCE OF MUR: I N T E R N A L L Y G E N E R A T E D

RESPONDENT'S NAME: 1. Barn Restaurant, Inc.
2. Committee of 1976 for Bates for Congress

(Bates Committee)

RELEVANT STATUTE: 2 U.S.C. §441b

INTERNAL REPORTS CHECKED: Bates Committee Reports

RDERAL AGENCIES CHECKED: None

GENERATION OF MATTER

SIn conjunction with the Commission's investigation in MUR 515, the
Of ice of General Counsel reviewed the reports of the Committee of 1976
ftr Bates for Congress (Bates Committee), the principal campaign committee
o1976 U.S. House of Representatives candidate Larry Bates. In the course
of this review it was noted that the Bates Committee reported receipt of
cCitributions in kind of $993.75 each from Carl and Vada Puckett, owners
and operators of The Barn Restaurant, South Fulton, Tennessee (see Attach-
mrt I). On Schedule B of the same report, the Bates Committee stated
t1at the contributions consisted of a "dinner for fundraiser" held on
May 31, 1976 (see Attachment II).

A check of the Tennessee Secretary of State's office revealed that
The Barn Restaurant is incorporated, raising the question of a possible
violation of 2 U.S.C. §441b by respondents.

The matter was referred to the Reports Analysis Division on May 22,
1978, for appropriate action. A surface violation letter was sent on
July 3, 1978, and a response was received from the Bates Committee on
July 11. The response consisted of a letter from the Committee Treasurer
(Attachment III) and a letter from the Pucketts' accountant dated July 13,
1976 (Attachment IV).
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ANALYSIS

The letter from the Pucketts' accountant states that the expense
in connection with the dinner "will be borne personally by Sonny and
Vada Puckett and will not be recorded as a corporate expense for income
tax purposes."

In our opinion this letter is adequate explanation that the contri-
butions in kind were personal contributions from Carl and Vada Puckett
and not a corporate contribution by The Barn Restaurant, Inc. The fact
that the letter indicates the Bates Committee questioned whether the
contribution was a corporate contribution in July 1976 on their own
initiative is especially convincing. We therefore believe that no
violation of 2 U.S.C. §441b has occurred in this matter.

°- ECOMMENDATION

Find no reason to believe The Barn Restaurant, Inc. and the Committee
,,f 1976 for Bates for Congress violated 2 U.S.C. §441b in connection with
a fundraising dinner held on May 31, 1976. Send attached letters.
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141'.1105

. Ju Y 13, 1976

';'0 J# 6.** '<. S- ,eg -.00 '' JULit

194freOP'#.$ AI COVWq~,,,Ons

"410%r.£,, mls ocie,,

Mates for Con TesS
0/0 Nancy Bakon
Reelfoot Bank
U ion City, TN

SIgar Ms. Bakon:

Comittee

This letter is to confirm our phone converation of July 9, 1976.

.

-,

...e , ...ci :~

d6. (
.+ .. ' .

O1r firm serves as accountants for Son.V nd Vada Puckott and performs suchoZIces as preparation of financial at'',-=Ats, preparation of corporateincome tax returns for The Ba-n, In c., ,.nJ perconal tax returns for Sonny=d Vada Puckett. You are hcreby advi,I that the expense in. connectionwith the dinner for Conogressman Batc. will be borne personally by Sonny andVa &a Puckett and will not be recorded nu a corporate expense for income tax
'poses.

0

0 %%

." ro very ruly,

JoLary Stinnion
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FEDERAL ELECTION COMMISSION
'125 K~ S1IRE[ I N.W.

~ WAYINCICON,DC 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Miss Nancy J. Bacon, Treasurer
Committee of 1976 for Bates for

Congress
503 West Church Street
Union City, Tennessee 38261

Re: MUR 572 (78)

Dear Miss Bacon:

Based on information ascertained in the normal course
of carrying out its supervisory responsibilities the
Federal Election commission considered the question of

whether a violation of 2 U.S.C. §441b may have occurred
in connection with a fundraising dinner held for House

candidate Larry Bates at The Barn Restaurant on May 31,

r1976.

The Commission found no reason to believe a violation

of 2 U.S.C. §441b occurred in this matter. Accordingly

the Commission has closed its files in MUR 572 (78).

A copy of the Certification of the Commission's finding

and the General Counsel's Report are enclosed for your

N information. Should you have any questions please contact
Gary Christian, the staff member assigned to this matter

at (202) 523-4161.

Sincerely,

William C. Oldaker

General Counsel

Enclosures

Certification
General Counsel's Report



FEDERAL ELECTION COMMISSION
1325 K SIREFT N.W

4 WASING1ON,ID.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. & Mrs. Carl and Vada Puckett,
Owners

The Barn Restaurant, Inc.
Highway 51
South Fulton, Tennessee 42041

Re: MUR 572 (78)

Dear Mr. & Mrs. Puckett:

Based on information ascertained in the normal course

of carrying out its supervisory responsibilities the

Federal Election Commission considered the question of

whether a violation of 2 U.S.C. §441b may have occurred

in connection with a fundraising dinner held for House
candidate Larry Bates at The Barn Restaurant on May 31,

e1976.

The Commission found no reason to believe a violation

of 2 U.S.C. §441b occurred in this matter. Accordingly

the Commission has closed its files in MUR 572 (78).

A copy of the Certification of the Commission's finding
C and the General Counsel's Report are enclosed for your

information. Should you have any questions please contact

Gary Christian, the staff member assigned to this matter at

(202) 523-4161.

Sincerely,

William C Oldaker

General Counsel

Enclosures

Certification
General Counsel's Report



REP ANALYSIS REFJ.rAL UP[IF

ORIGIN: OGC

116
MAD# L8-16

Wade McArthur ,

1 0: Office of General Counsel
ATn=ON: Gary Chris an

IIIROUGI: STAFF DIRECLOR

FROM ASSISTANT STAFF DIRECTOR FOR EPORTS ANALYSIS ' -

JR# 572 DATE OF ORIGINAL REFERA

PURPOSE: ACTION TAKEN BY RAD

As a result of a review of the July 10, 1976 Report of Receipts and
o Expehditures,a surface violation letter was sent to the Committee of

1976 for Bates for Congress on 7/3/78. The surface violation
^7 regarded a possible.corporate contribution. (Attachment 1)

A response was received from the committee on 7/11/78, stating that
the contributions were .not from the corporation. The committee also
enclosed a copy of a letter dated 7/6/78 from the accounting firm
of George H. Reed & Company. The firm serves as accountants
for Mr. and Mrs. Puckett and The Barn, Inc.. The letter from the
accounting firm indicates that the in-kind contribution will be borne
personally by Mr. and Mrs. Puckett and will. not be reported as a
corporate expense for income tax purposes. (Attachment 2)

O ctE: (if applicable) The attached response does not specifically indicate
that the Pucketts reimbursed the corporation with personal funds,
therefore, additional clarification may be required. Please advise
should further action by RAD be deemed nezessary.

.t

9-.........., -.--. ....-.--...

D1IE 7-31-78 ANALYST

TEAM CHEF Peter Kell

COWLIANCE REVIEW_ __

5-22-18

-- I I I _ I l

m



In reply please re to 4SV1/78-63S0

Attachment 1

FEDERAL ELECTION COMMISSION
1.125 K 5S1Rt L T N.W.W,.AINGION.D.C. 20463 3 July 1978

Nancy J. Bacon, Treasurer
Committee of 1976 for

Bates for Congress
Post Office Box 934
227 South First Street
Union City, Tennessee 38261

,Dear Ms. Bacon:

This letter is prompted by the Commission's interest in assisting

candidates and committees who wish to comply with the Federal Election
'Campaign Act, as amended. During review of the July 10 Quarterly (1976)

,Report of Receipts and Expenditures, we noticed entries 
indicating that

you may have accepted contributions from corporations or unions, which

I'"are prohibited by the Act, unless segregated 
accounts have been estab-

LI lished by the corporations or unions. A copy of that portion of your
"' "report is attached for your review and clarification.

The Commission recommends that if you have accepted prohibited

r- contributions that you return the full amounts to the donors. These

returns should be reported immediately by letter and should be re-

c'-flected as expenditures on your next report of receipts and expendi-

N tures. If you find your identification of the source of these con-tributions are incomplete or incorrect, please submit a statement

which would clarify these particular matters for the public record.

You may do so by amending your original report by letter.

Please notify the Commission within fifteen (15) days from the
date of this letter of the determination made on this matter. If
you have any questions concerning this matter, please do not hesitate

to contact Susan Owen (800)424-9530, our Reports Analyst assigned to

you. Our local telephone number is 523-4048.

Sincerely,

Orlando B. Potter
Staff Director

!fEnclosure. Certified Mail:

Re turrp Receipt Requested
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Attachment 2
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,J MY 13, 1976

Rates for Congress Committee
0/0 Nac Bakon

,Reelfoot Bankmo
Upion City, TN coo

S,ear Ms. BDaon: 
o.

2lhs letter is to confirm our phone conversation of July 9, 1976. '
0%r firm serves as accountants for Sornn 'nd Vada Puckett and performs suchpervices as preparation of financial nta',.=: ts, preparation of corporateIncome tax returns for The Barn, Inc., ,*j perconal tax returns for SonnyMid Vada Puckett. You are hereby advi.'d thaft the expense in connectionwIth the dinner for Con-ressman Ba*' c will be borne personally by Sonny andV~da Puckett and will not be recorded aJ a corporate expense for income taxRIUpOses.

0!.

oura Ver ruly,

JoL~igry Stinaon
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May 22, 1978
MEMORANDUM

TO: Tom Haselhorst, Reports Analysis Divisij

FROM: William C. Oldaker, General Counse

SUBJECT: MUR 572: Committee of 1976 at s r Congress,
#C00051789

In conjunction with the Commission's investigation in MUR 515

of a bank loan to the Committee of 1976 for Bates for Congress

(Bates Committee), the principal campaign committee of 1976

House of Representatives candidate Larry Bates, OGC reviewed the

Bates Committee's reports. In the course of this review it was

0noted that the Bates Committee reported receipt of contributions

N1' in kind of $993.75 each from Carl and Vada Puckett, owners and

operators of The Barn Restaurant, South Fulton, Tennessee (see

Attachment I). On Schedule B of the same report, the Bates

Committee stated that the contributions consisted of a "dinner

for fundraiser" held on May 31, 1976, (see Attachment II).

1A check of the Tennessee Secretary of State's office revealed

that The Barn Restaurant is incorporated, raising the question of

a possible violation of 2 U.S.C. §441b by the Pucketts and the

Bates Committee.

We are referring this matter to your office for appropriate

RFAI action. Please advise us of any response from the Bates

Committee regarding this matter.
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FEDERAL ELECTION COMMISSION
1325 K SIRIET NW.
WASHINGIOND,C. 20463
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