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FEDERAL ELECTION COMMISSION

1005 K STREEL MW
WASHING TON_ 1DC, 20463

August 21, 1978
CERTIFIED MAIL
RETURN RECEIPT REQUESTED -

Miss Nancy J. Bacon, Treasurer

Committee of 1976 for Bates for
Congress

503 West Church Street

Union City, Tennessee 38261

Re: MUR 572 (78)

Dear Miss “Bacon:

Based on information ascertained in the normal course
of carrying out its supervisory responsibilities the
Federal Election Commission considered the question of
whether a violation of 2 U.S5.C. §441b may have occurred
in connection with a fundraising dinner held for House
candidate Larry Bates at The Barn Restaurant on May 31,
1976.

The Commission found no reason to believe a wviolation
of 2 U.5.C. §441b occurred in this matter. Accordingly
the Commission has closed its files in MUR 572 (78).

A copy of the Certification of the Commission's finding
and the General Counsel's Report are enclosed for your
information. Should you have any questions please contact
Cary Christian, the staff member assigned to this matter

at (202) 523-4161l.
- '..-‘ 1
Sincgrely, /M/

William C. 0Oldaker
General Counsel

Enclosures

Certification
General Counsel's Report
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FIRST GENERAL COUNSEL'S REPORT

DATE AND TIME OF TRANSMITTAL MUR NO. 572

BY QGC TQ COMMISSION _ STAFF MEMBER(S)
. Christian

SOURCE OF MUR: INTERNALLY GENERATIETD

RESPONDENT'S WAME: 1. Barn Restaurant, Inc.

2. Committee of 1976 for Bates for Congress
(Bates Committee)

RELEVANT STATUTE: 2 U.5.C. §441b

IUTERNAL REPORTS CHECKED: Bates Committee Reports
~.

REDERAL AGEMNCIES CHECKED: None

La X ]
N GENERATION OF MATTER

_ In conjunction with the Commission's investigation in MUR 515, the
Office of General Counsel reviewed the reports of the Committee of 1976
fifr Bates for Congress (Bates Committee), the principal campaign committee
of 1976 U.5. House of Representatives candidate Larry Bates. In the course
oF this review it was noted that the Bates Committee reported receipt of
cantributions in kind of 5993.75 each from Carl and Vada Puckett, owners
ahd operators of The Barn Restaurant, South Fulton, Tennessee (see Attach-
ment I). On Schedule B of the same report, the Bates Committee stated
that the contributions consisted of a "dinner for fundraiser" held on
My 31, 1976 (see Attachment II).

A check of the Tennessee Secretary of State's office revealed that
The Barn Restaurant is incorporated, raising the cquestion of a possible
violation of 2 U.5.C. §441b by respondents.

The matter was referred to the Reports Analysis Division on May 22,
1978, for appropriate action. A surface violation letter was sent on
July 3, 1978, and a response was received from the Bates Committee on
July 11. The response consisted of a letter from the Committee Treasurer
(Attachment III) and a letter from the Pucketts' accountant dated July 13,
1376 {Attachment IV).



ANALYSIS

The letter from the Pucketts' accountant states that the expense
in connection with the dinner "will be borne personally by Sonny and

Vada Puckett and will not be recorded as a corporate expense for income
tax purposes."”

In our opinion this letter is adequate explanation that the contri-
butions in kind were personal contributions from Carl and Vada Puckett
and not a corporate contribution by The Barn Restaurant, Inc. The fact
that the letter indicates the Bates Committee guestioned whether the
contribution was a corporate contribution in July 1976 on their own
initiative is especially convincing. We therefore believe that no
violation of 2 U.S.C. §441b has occurred in this matter.

~ RECOMMENDATION

™

- Find no reason to believe The Barn Restaurant, Inc. and the Committee
of 1976 for Bates for Congress violated 2 U.5.C. §441lb in connection with
“} fundraising dinner held on May 31, 1976. Send attached letters.
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FEDERAL ELECTION COMMISSION

1525 K STREET NwW
WASHING TOMN 120 20463

August 21, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. & Mrs. Carl and Vada Puckett,
Owners

The Barn Restaurant, Inc.

Highway 51

South Fulton, Tennessee 42041

Re: MUR 572 (78)

Dear Mr. & Mrs. Puckett:

Based on information ascertained in the normal course
of carrying out its supervisory responsibilities the
Federal Election Commission considered the question of
whether a viclation of 2 U.5.C. §441b may have occurred
in connection with a fundraising dinner held for House
candidate Larry Bates at The Barn Restaurant on May 31,
1976.

The Commission found no reason to believe a violation
of 2 U.5.C. §441b occurred in this matter. Accordingly
the Commission has closed its files in MUR 572 (78).

A copy of the Certification of the Commission's finding
and the General Counsel's Report are enclosed for your
information. Should you have any questions please contact
Gary Christian, the staff member assigned to this matter at
{202) 523-4161.

Sinc ‘ely:ﬁ/
William 57/;j2aker
General Counsel

Enclosures

Certification
General Counsel's Report
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FIRST GENERAL COUNSEL'S REFORT

DATE AND TIME OF TRANSHITTAL MUR NO. 572

BY OGC TO COMMISSION STAFF MEMBER(S)
: Christian

SOURCE OF MUR: INTERNALLY GENERATED

RESPONDENT'S NAME: l. Barn Restaurant, Inc.

2. Committee of 1976 for Bates for Congress
(Bates Committee)

RELEVANT STATUTE: 2 U.5.C. §441b
IﬁTERNAL REPORTS CHECHKED: Bates Committee Reports
™~

FEDERAL AGENCIES CHECKED: None

-

-0 GENERATION OF MATTER
o In conjunction with the Commission's investigation in MUR 515, the
Office of General Counsel reviewed the reports of the Committee of 1976

fer Bates for Congress (Bates Committee), the principal campaign committee
af 1976 U.5. House of Representatives candidate Larry Bates., In the course
of this review it was noted that the Bates Committee reported receipt of
gentributions in kind of $993.75 each from Carl and Vada Puckett, owners
and operators of The Barn Restaurant, South Fulton, Tennessee (see Attach-
mEnt I). On Schedule B of the same report, the Bates Committee stated

that the contributions consisted of a "dinner for fundraiser" held on

My 31, 1976 (see Attachment II).

A check of the Tennessee Secretary of State's office revealed that
The Barn Restaurant is incorporated, raising the cuestion of a possible
viclation of 2 U.S5.C. §5441b bv respondents.

The matter was referred to the Reports Analysis Division on May 22,
1978, for appropriate action. A surface violation letter was sent on
July 3, 1978, and a response was received from the Bates Committee on
July 11. The response consisted of a letter from the Committee Treasurer
(Attachment III) and a letter from the Pucketts' accountant dated July 13,
1976 (Attachment IV).




ANALYSIS

The letter from the Pucketts' accountant states that the expense
in connection with the dinner "will be borne persocnally by Sonny and

Vada Puckett and will not be recorded as a corporate expense for income
tax purposes."

In our opinion this letter is adequate explanation that the contri-
butions in kind were personal contributions from Carl and Vada Puckett
and not a corporate contribution by The Barn Restaurant, Inc. The fact
that the letter indicates the Bates Committee gquestioned whether the
contribution was a corporate contribution in July 1976 on their own
initiative is especially convincing. We therefore believe that no
violation of 2 U.S5.C. §441b has occurred in this matter.

~~RECOMMENDATION

e Find no reason to believe The Barn Restaurant, Inc. and the Committee
of 1976 for Bates for Congress violated 2 U.S5.C. §441lb in connection with
‘D3 fundraising dinner held on May 31, 1976. Send attached letters.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

MUR 572 (7B)

Barn Restaurant, Inc.

Committee of 1976 for Bates
for Congress

St il it Sl it

CERTIFICATION

I, Marjorie W. Emmons, Secretary toc the Federal
Election Commission, do hereby certify that on August 18,
1978, the Commission determined by a vote of 5-0 to
adopt the recommendation of the General Counsel to take
the following actions in the above-captioned matter:

1. Find no reason to believe the Barn Restaurant,
Inc. and the Committee of 1976 for Bates
for Congress violated 2 U.S5.C. §441b in
connection with a fundraising dinner held

on May 31, 1976.

2. 5Send the letters attached to the First
General Counsel's Report.

Voting for these determinations were Commissioners

Aikens, Harris, Tiernan, Staebler and Springer.

Attest:

9/)18/2¢

Date Marjorie W. Emmons
Secretary to the Commission
First General Counsel's Report dated: Undated

Received in Office of Commission Secretary: 8-15-78, 5:00
Circulated on 48 hour vote basis: 8-16-78, 11:30




‘August 15, 1978

MEMBREANDUM TO: Marge Emmons
FROM: Elissa T. GAar
SUBJECT: MUR 572

Please have-the attached First General Counsel's
report distributed to the Commission on a 48 hour
tally basis.

Thank you.
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. FEDERAL ELECTION COMISQN

FIRST GENERAL CGUFSEL'S REPORT

DATE AND TIME OF TRANSMITTAL MUR NO. 572

BY OGC TO COMMISSION STAFF MEMBRERI(S)
b Chriﬂ;iaﬁ_

SOURCE OF MUR: I NTERNALLY GENERATED

RESPONDENT'S WAME: 1. Barn Restaurant, Inc.

2. Committee of 1976 for Bates for Congress
(Bates Committee)

RELEVANT STATUTE: 2 U.5.C. §441b

.~y

INTERNAL REPORTS CHECKED: Bates Committee Reports
s

FEDERAL AGENCIES CHECKED: None

=1
ol GENERATION OF MATTER

e In conjunction with the Commission's investigation in MUR 515, the
0ffice of General Counsel reviewed the reports of the Committee of 1976

for Bates for Congress (Bates Committee), the principal campaign committee
0&-1976 U.S. House of Representatives candidate Larry Bates. 1In the course
nf this review it was noted that the Bates Committee reported receipt of
cntributions in kind of $993.75 each from Carl and Vada Puckett, owners
and operators of The Barn Restaurant, South Fulton, Tennessee (see Attach-
mfnt I). On Schedule B of the same report, the Bates Committee stated

that the contributions consisted of a "dinner for fundraiser" held on

May 31, 1976 (see Attachment II).

A check of the Tennessee Secretary of State's office revealed that
The Barn Restaurant is incorrporated, raising the question of a possible
violation of 2 U.S.C. §441b by respondents.

The matter was referred to the Reports Analysis Division on May 22,
1978, for appropriate action. A surface violation letter was sent on
July 3, 1978, and a response was received from the Bates Committee on
July 11. The response consisted of a letter from the Committee Treasurer
(Attachment III) and a letter from the Pucketts' accountant dated July 13,

1976 (Attachment IV).




ANALYSIS

The letter from the Pucketts' accountant states that the expense
in connection with the dinner "will be borne personally by Sonny and
Vada Puckett and will not be recorded as a corporate expense for income
tax purposes.”

In our opinion this letter is adegquate explanation that the contri-
butions in kind were personal contributions from Carl and Vada Puckett
and not a corporate contribution by The Barn Restaurant, Inc. The fact
that the letter indicates the Bates Committee questioned whether the
contribution was a corporate contribution in July 1976 on their own
initiative is especially convincing. We therefore believe that no
violation of 2 U.5,C, §441b has occurred in this matter.

"RECOMMENDATION

Find no reason to believe The Barn Restaurant, Inc. and the Committee
.gf 1976 for Bates for Congress violated 2 U.S.C. §44lb in connection with
a fundraising dinner held on May 31, 1976. Send attached letters.
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Attachment 2

I . _h-l't
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& ®
JII‘ - Fl .-."* _I!
" ! . GEORGE H. REED & CO. [Tt =ijif .
908 & tosmuan. EFa - CEATIPIED PUBLIC ACCOUNTANTS . L i
[ F A 1§ PEVERTH aTRIAY " BT Law A ituTg OF
CAFBFED FUBE aLCoyntante

OwARD L WOSLIY CPA

f. ne 8 B gz

A LARAY BTiss0n. CPA
Jowds A PO CPA
;:::': '."l:f.":.l" MAYFIELD, KENTUCKY 42008
RARAY A OO, CRa ) B47:-2303 AEWwCar SO0 TY oF
BLOTD 6. PAINTER, CPA, IR S oyl ACCOusTAWTY
. - t“;-::l.hhi
et vl et ar sises
N " ik .
. Judy 13, 1976 S
. ' g £ 2
. : T
Pates for Congress Committee E- ;; -
¢/o Nancy Bakon gt e
Reelfoot Bank . S.ow
'Ea_'l.ion City, TH ;.__,'}:_ = :_
- Dgar Ms. Bakon: , BE = :
. . =

Tiiis letter is to confirm our phon.e conversation of July 9, 1976.

Ofir firm serves as accountants for Sonny and Vada Puckett and performs such
gervices as preparation of financial atateczents, preparation of corporate
dncome tax returns for The Barn, Inc., .nl personal tax returns for Sonny

You are hercby advised that the expense in- connection

g Vada Puckett.
with the dinner for Congressoan Bates will be borne personally by Sonny and

Vata
PPCposes.

o
= : .

Puckett and will not be recorded nu a corporate expense for income tax

ourfj vj,ry T'ul:r,

ATTACHMENT 1L
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FEDERAL ELECTION COMMISSION

1325 K SIRLED MW
WASHING TON DC . 20461

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Miss Nancy J. Bacon, Treasurer

Committee of 1976 for Bates for
Congress

503 West Church Street

Union City, Tennessee 38261

Re: MUR 572 (78)

Dear Miss Bacon:

Based on information ascertained in the normal course
of carrying out its supervisory responsibilities the
Federal Election Commission considered the question of
whether a violation of 2 U.S.C. §441lb may have occurred
in connection with a fundraising dinner held for House
candidate Larry Bates at The Barn Restaurant on May 31,
1976,

The Commission found no reason to believe a wviolation
of 2 U.S5.C. §441b occurred in this matter. Accordingly
the Commission has closed its files in MUR 572 (78).

A copy of the Certification of the Commission's finding
and the General Counsel's Report are enclosed for your
information. Should you have any gquestions please contact
Gary Christian, the staff member assigned to this matter
at (202) 523-4lel.

Sincerely,

William C. 0Oldaker
General Counsel

Enclosures

Certification
General Counsel's Report




FEDERAL ELECTION COMMISSION

. i 1325 K STREET NW

'f,Jr 4‘ £ WASHINGTON DG, 20464
t) _
""IIHM"

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr, & Mrs. Carl and Vada Puckett,
Owners

The Barn Restaurant, Inc.

Highway 51

South Fulton, Tennessee 42041

Re: MUR 572 (78)

Dear Mr. & Mrs. Puckett:

Based on information ascertained in the normal course
of carrying out its supervisory responsibilities the
Federal Election Commission considered the question of
whether a violation of 2 U.5.C. §441b may have occurred
in connection with a fundraising dinner held for House
candidate Larry Bates at The Barn Restaurant on May 31,
1976,

The Commission found no reason to believe a wviolation
of 2 U.S5.C. §441b occurred in this matter. Accordingly
the Commission has closed its files in MUR 572 (78).

A copy of the Certification of the Commission's finding
and the General Counsel's Report are enclosed for your
information. Should you have any gquestions please contact
Gary Christian, the staff member assigned to this matter at
(202) 523-4161.

Sincerely,

William € ©Oldaker
General Counsel

Enclosures

Certification
General Counsel's Report
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REPQES AN\LYSTS REFERRAL UPIATE @) e
: raADg LB-16
ORIGIN: 0GC =

DATE 7-31-78 ANALYST __ Wade McArthur , ...

. CH Peter Kell 4
T0: Office of General Counsel TEAM CHIEF = KE;%t
B ATTENTION: Gary Christjan COMPLIANGE REVIEW (R

THROUGH: STAFF DIRECTIOR "

¢

FROM: ASSISTANT STAFF DIRECTOR FOR REPORTS ANALYSIS /- -

MURg 572 .+ DATE OF ORIGINAL REFERRAL ___.5-22-78

PURPOSE:  ACTION TAKEN BY RAD

{2 As a result of a review of the July 10, 1976 Report of Receipts and

0 Expenditures a surface violation letter was sent to the Committee of
1976 for Bates for Congress on 7/3/78. The surface violation

~ regarded a possible corporate contribution. (Attachment 1)

"0 A response was received from the committee on 7/11/78, stating that

- the contributions were .not from the corporation. The committee also
enclosed a copy of a letter dated 7/6/78 from the accounting firm

= of George H. Reed & Company. The firm serves as accountants
for Mr. and Mrs, Puckett and The Barn, Inc.. The letter from the

b2 accounting firm indicates that the in-kind contribution will be borne

— personally by Mr. and Mrs. Puckett and will not be reported as a

e corporate expense for income tax purposes. (Attachment 2)

o

~

OUTOOME: (if applicable) The attached response does not specifically indicate
that the Pucketts reimbursed the corporation with personal funds,
therefore, additional clarification may be required. Please advise
should further action by RAD be deemed nggpssary.

. 2




In reply please rel’tu 45V1/78-6350

Attachment 1

FEDERAL ELECTION COMMISSION

1325 K SIRLLT MW
WASHINGTON,D.C. 20463 3 July 1978

Nancy J. Bacon, Treasurer
Commi ttee of 1976 for

Bates for Congress
Post Office Box 934
227 South First Street
Union City, Tennessee 38261

~.Dear Ms. Bacon:

” This letter is prompted by the Commission's interest in assisting

-

£

candidates and committees who wish to comply with the Federal Election
'Campaign Act, as amended. During review of the July 10 Quarterly (1976)
~Report of Receipts and Expenditures, we noticed entries indicating that
you may have accepted contributions from corporations or unions, which

are prohibited by the Act, unless segregated accounts have been estab-

lished by the corporations or unions. A copy of that portion of your

‘Treport is attached for your review and clarification.

The Commission recommends that if you have accepted prohib{ted

~contributions that you return the full amounts to the donors. These

returns should be reported immediately by Tetter and should be re-

®flected as expenditures on your next report of receipts and expendi-

¥

-\»IT

tures. If you find your identification of the source of these con-
tributions are incomplete or incorrect, please submit a statement
which would clarify these particular matters for the public record.
You may do so by amending your original report by letter.

Please notify the Commission within fifteen (15) days from the
date of this letter of the determination made on this matter. If
you have any questions concerning this matter, please do not hesitate
to contact Susan Owen (800)424-9530, our Reports Analyst assigned to
you. Our local telephone number is 523-4048.

Sincerely,

/NN

Orlando B. Potter
Staff Director
Enclosure
Certified Mail:
Eﬁt””ﬂ Receipt Requested
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. July 13, 1976

_‘ : T.. f"
' . ; E'

M

Bates for Congrens Committee

_1.-#;1‘:.
50:1 1y gy W o

o/ Wancy Bakon
JReelfoot Bank
Union City, TN ¥ .
- - -
&- +
.55__ X
-
A

Bear Ms. Bakon:
This letter is to confirm our phnnlnu conversation of July 9, 1976.

Our firm serves as accountants for Sonny and Vada Puckett and performs such
rvices as preparation of financial niatecents, preparation of corporate
neone tax returns for The Barm, Ine., wnl perconal tax returns for Sonny
You are hereby advined that the expense in connection

fnd Vada Puckett.
with the dinner for Congresssan Bates will be borne personally by Sonny and
VYidda Puckett and will not be recorded nas a corporate expense for income tax

PUrposes.
(__Your:# very rul ¥

. ) I . ")
P | : . /pf"f f’f"f’?f-‘l/', '
' / “L 'ff"‘l'l ~ ’
x . -l’". " - i

J+ Lirry Stinson




May 22, 1978
MEMORANDUM

TO: Tom Haselhorst, Reports Analysis Divisi
FROM: William C. Oldaker, General Counse /M
¢
SUBJECT: MUR 572: Committee of 1976 . r Congress,
#C00051789
In conjunction with the Commission's investigation in MUR 515
of a bank loan to the Committee of 1976 for Bates for Congress
(Bates Committee), the principal campaign committee of 1976
House of Representatives candidate Larry Bates, OGC reviewed the
Bates Committee's reports. In the course of this review it was
noted that the Bates Committee reported receipt of contributions
in kind of $993.75 each from Carl and Vada Puckett, owners and
operators of The Barn Restaurant, South Fulton, Tennessee (see
Attachment I). On Schedule B of the same report, the Bates

Committee stated that the contributions consisted of a "dinner

for fundraiser“ held on May 31, 1976, (see Attachment II).

A check of the Tennessee Secretary of State's office revealed
that The Barn Restaurant is incorporated, raising the question of
a possible violation of 2 U.S.C. §441lb by the Pucketts and the
Bates Committee.

We are referring this matter to your cffice for appropriate
RFAI action, Please advise us of any response from the Bates

Committee regarding this matter.
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FEDERAL ELECTION COMMISSION

1325 K SIREET NW

WASHING TON DO, 2046 )

THIS IS THE BEGINIING OF MUR #~2 7L



