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FEDERAL ELECTION COMMISSION
1325 K SIREEI N.W.
WASHINGTON, D.C. 20463

July 7, 1978

MEMORANDUM TO: CHARLES STEELE

FROM: MARJORIE W. EMMONI

SUBJECT: MUR 551 (78) - Interim Status Report dated 6-24-78
Signed 7-5-78
Received in Office of Commission
Secretary 7-5-78, 2:28

The above-mentioned document was circulated on a 24

hour no-objection basis at 9:00 a.m. , July 6, 1978.

As of 9:00 a.m., this date, no objections have been

received in the Office. of Commission Secretary to the Interim

Status Report.



July 5,r 1978

MEMORANDUM TO: Marge Emmons

FROM: Elissa T. Garr

SUBJECT: MR 551

Please have the attached Interim, Status Report

distributed to the Commission.

Thankyou.



BEFORE THE FEDERAL ELECTION COMMISSION

JUNE 24, 1978

In the Matter of)

Evans for Congress Campaign )MUR 551(78)
Fund Committee, et. al)

INTERIM STATUS REPORT III

During the Audit Division's examination of the records

of the Evans for Congress Campaign Fund Committee ("the

Committee"), evidence was found of contributions having been

received from eight apparent corporations. Three of these

contributions, Claussen Paving Company, International Realty

Company, and Hudson and Marshall Properties, had given $100

or more.

The auditors also found that the Committee and Mr. Bill

L. Evans ("the Candidate") had received a loan of $10,000

from Ms. Irene Capel on August 13, 1976, and that the Committee

had received a joint loan of $5,000 from Ms. Joan Gann and

Mr. Glenn Gann on August 27, 1976. The Committee has provided

a listing of ten individuals in the first instance and of five

individuals in the second instance who allegedly agreed to

act as guarantors of the loans involved. However, because

these were personal, not bank loans, the Office of General

Counsel preliminarily determined that the exception made for

loans from national and state banks contained in 2 U.S.C.

S 431(e) (5) (C) does not apply in these situations. Hence

Ms. Capel, Ms. Gann and Mr. Gann appear to be in violation

of 2 U.S.C. § 441a (a) (1) (A).



-2-

on April 13, 1976, the Commission found reason to believe

that the Committee has violated 2 U.S.C. S 441b(a) by accepting

corporate contributions; that the Committee and the Candidate

have violated 2 U.S.C. S 441a(f) by accepting contributions in

excess of the $1,000 limitation on contributions from

individuals per election; that Ms. Irene Capell Ms. Joan Gann,

and Mr. Glenn Gann have violated 2 U.S.C. S 441(a) (1) (A) by

making contributions to the Candidate and the Committee in

excess of the $1,000 per election limitation; and that Claussen

V11 Paving Company, International Realty Company, and Hudson and

400 Marshall Properties have violated 2 U.S.C. S 441b(a) by

making corporate contributions to the Committee.

Letters were sent to all of the above respondents inform-

ing them of the Commission 's findings. Responses have been

ell% received from all respondents as has documentation requested

7"' following examination of the information supplied by respon-

dents. The General Counsel's reporV", currentp bting prpaxed.

General Counsel
Date 1
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MACON, GEORGIA 31208

BILLY EVANS
Conressman, fth Distrit

To- Ann F. Weissenborn

From: Dennis J. F. Beal<~~

Date: , June 23, 1978

Re: Materials requested per telephone conversation June 23, 1978

Please find enclosed:

1. Copy of Cape] note,front and back~with list of endorsers including
name,address, and occupation

2. Copies of Gann note - same as above

C'"3. Office memo concerning corporate items returned 12-27-77 with
rece ipt f or reg iste red mailI

C" 4. April bank statement - items #187 and #188 attached

C",5. May bank statement - items #186 , #189, and #190 attached

rNI.6. item #208 from June bank statement not yet rendered.

Concerning items #189 and #208, our records indicate that Flowers donated
$50.00. When Flowers received our refund check, they called to discuss the
matter. We then learned that the correct amount had been $250.00. Hence,
we issued item #208 to complete the refund.

(lt~ I
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FEDERAL ELECTION COMMISSION
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The above-described material was removed from this
file pursuant to the following exemption provided in the
Freedom of Information Act, 5 U.S.C. Section 552(b):

___(1) Classified Information __

-(2) - Iriterna-1 -ruls n.....
practices

___(3) Exempted by other __

statute

(4) Trade secrets and
commercial or
financial information

(6) Personal privacy

.(7Vlnvestigator.y-
files

(8) Banking
Information

___(9) Well Information
(geographic or
geophysical)

_ (5) Internal Documents

S ign ed --~~ ------------~

date 111-2-71- ~?

FEC 9-21-77

~1
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*~. GUARANTYe OF PAYMENT ofanaonnotoecd
-,J h~ hereby guarantees the 'payment/$1,000o.ooo t0 ~ o of'te

:A rvlereceiveth unesin
~~ the Note on the reverse side hereof anid all extensions or renewals thereof, and undersigned further agree(s) to~y'.(a) oil ekpenlses 'paid. or incurred by the Holder of the Note in attempting to collect the Note, including attorney's fees of fifteer) per cent

111596%) of tN principal ond interest of the Note if attempt is mode by the Holder of the Note to collect the Note by lo w or through on attorneya t low; (b) ell expertses paid or incurred by the Holder of the Note in collecting this gvaranty, including at torney's fees of, fifteen percent 0 5 %"Ok the omauint sought -to be collected if this guaranty is collected by low or through on attorney ot- low; and (c) oil eWesspi or Incurred
by the Halder of' the Note, 'including reasonable altto-~ey's fees, in the enforcement of rights under any security given for the Nate. Under-,titQ Med als o~ree(s) that the holder'of said Note may from time to time cxtend or renew said Note for any period (whether or not longer thanMe oigiinOia period of said Note), may, from time'to time and without, notice, surrender1 compronmise, substitute or exchc'nge oll or any part ofthie collateralI described on the reverse hereof, and may grant any releases, compromises or indulgences with respect to said 'Note or any ex-".ension or ren~ewol thereof or ony security therefor or to any party liabte thereunder or hereunder (including but nat limited to failure or re-fusal to exercise one or mare of the rights or remedies provided by said Note), all without notice to or consent of any of the undirsigned and.-wt -out of fecling the liability of the undersigned hereunder, any of whom may be sued by the holder hereof with or without joining any of thet'-her indorsei's or makers of this Nate and without first or contemporaneously suing such other persons, or otherwise seekding or proceeding to
collect frorn themn.

GiCven under the hand and seal of each of the undersigned., . * -: *

ilkrs) f z - . ~ : '

,Naurnn~r -J ~ (SEAL)

(Address)

Telephone
Number -______ __

* ~ _ _________(SEAL)

~) _____________

(SEAL )

(SIRAL)

(S 1"AL)

(S 11L)

- K.~ ':/4 4(S'12A L)

(SEAL)
~4~'

I~~/aI (sEAT~~
,~ ./.j */

umoer

I

I
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Wallace L. Wilson
4795 Tainglewood. Lan~e
Forest Park, GA 30050
Presid ent
W.D.W. Kitchens

Glenda S. 'Harrah
A 7 64 Mansae Drive

1reat Par~k, GA 30050

:&,"blee Buildtng Materials, Inc.

John M. Daher
'h92 Tara Woods Blvd.
I.Illenvood, GA.
Presideat

O~hurvay Cowipany

4';55 Fox Hall Lane
college Park, GA 30334
Secretary
Iohnson & Marter, Attys. at Law

A. S.- Carns
Route #3, Lyn1n D-rive
Payette,,ill e CA 30214
Load Planner
United Air Lines

Alice Smith
4609 Richard Road
Conley GA 30027
Accounting Clerk
Market Grocery Company

William T. Peoples
1433 Grace land Cow'±t
Morrow GA 30260
Sales Manager
Standard 0Oil Company

Billye R. Peoples
1433 Graceland Court, Morrow, GA
Hious ewi fe
Morrow GA 30260
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For vale rcelvlth
o~j~kk~OCMCK-X~dthe Note *on the reverse side hereof and all extensions or "renewals thereof, and undersigned further agree(s) to

Pay,, (a) all expenses paid or incurred by the Hollder of the Not e in attempting to collect the Note, including attorney's' fees 'of fifteen per cent

%)of the principal and interest of the Note if attempt is mode by the Holder of the Note to collect the Note by low or through on attorney

'a low- .) l~ xpenses paid or incurred by the H,() q(eolder of the Note in collecting this guaranty, including attorney's fees of fifteen percent (15%)

fs the amount'sought to be' collected if this guaranty is collected by low or through on attorney at low; and (c) oil expenses paid or incurred

the Holder of the Note, Including reasonable attorney's fees, in the enforcement of rights under any security given for the Note. Under-

~slg4ed also ag9ree(s) that the holder of said Note may from time to time extend or renew said Note for any period (whether or not longer thon,

3.4 ngie period of said Note), may, from time to time ond without notice. surrender, compromise, substitute or exchange oil or any part of

0 Iolatra described on the reverse hereof, ond may grant any releases, conpromises or indulgences with respect to said Note or any ex-

tension or renewol thereof or any security therefor or 'to any party liable thereunder oir hereunder (including but not limited to failure or re-

T~wal to exercise one or more of the rights or remedies provided by said Note), oll without notice to or consent of any of the undersigned and

Without af-fecting the liability of the undersigned hereunder, any of whom may be sued by the holder hereof with or without joining any of the

hrindlorsers or makers of this Nate and without first or contemnporaneousfy suing such other persons, or otherwise seeking or proceeding to

collect from them,

Given under the hand and seal of each of the undersigned.

(ddress)___________________________

Telephone

Number

K> -iC f~~ ~SEAL)
417( 5 L



Gunrantors on August 27o 1976 Note from Billy L. Evans to Joan & Glenn Cann For $5,000.00

Charles Autrell Lowery
2555 Fox Hall Lane

College Park, GA 30334 ~
Sale sman
MAtisket Grocery Company

Norman Lewis
175 Harold Drive
Athens, GA 30601
Salesman
Poss Famous Foods

Bob A. Barnette
5582 Jonesboro Road
Lake City, GA

Purchasing Agent

Market Grocery Company

Fred R. McDonald

S 1429 Graceland Court
Morrow GA 30260

r. Riyxnoukd Services, Inc.

J. Ralph Carter
07' 237 Rivertowfl Road

rairlbxirfl GA 30213 Av

Sal e s-ti

r- Mgrket Grocery Company
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FEDERAL ELECTION COMMISSION
~I&I;) 1325 K STREET N.W

Ist ,0 WASHINGTON,D.c. 20463 M4ay 31, 1978

MEMORANDUM TO: CHARLES STEELE t e

FROM: MARJORIE W. EM1MONS

SUBJECT: MUR 551 (78) - Interim Status Report II
flated: 5-22-78, Signed: 5-26-78
Received in Office of Commnission
Secretary: 5-26-78

The above-mentioned document was circulated on a 24

hour no-objection basis at 1:30 p.m. , May 30, 1978.

There were no objections to the Interim Status Report II.



May 26, 1978

MEMORANDUM TO: Marge Rwans

FROM: Elissa T. Garr

SUBJECT: MUR 551

Please have the attached Interim Status Report 11

on MUR 551 distributed to the Commuission.

Thank you.



BEFORE THE FEDERAL ELECTION COMMISSION

May 22, 1978

In the Matter of)
MUR 551(78)

Evans for Congress)
Campaign Fund Committee,)
et al.

INTERIM STATUS REPORT II

During the Audit Division's examination of the records

of the Evans for Congress Campaign Fund Committee ("the Committee"),

evidence was found of contributions having been accepted from

eight apparent corporations. Three of these contributors,

Claussen Paving Company, International Realty Company, and Hudson

and Marshall Properties, had given $100 or more.

The auditors also found that the Committee and Mr. Billy L.

Evans ("the Candidate") had received in August of 1976 a loan of

$10,000 from Ms. Irene Capel, and that the Committee had received

on August 27, 1976, a joint loan of $5000 from Ms. Joan Gann and

C7 Mr. Glenn Gann.

On April 13, 1978, the Commission found reason to believe

that the Committee had violated 2 U.S.C. §441b(a) by accepting

corporate contributions; that the Committee and the Candidate

had violated 2 U.S.C. §441a(f) by accepting contributions in

excess of the $1,000 limitation on contributions from individuals

per election; that Ms. Irene Capel, Ms. Joan Gann and Mr. Glenn

Gann had violated 2 U.S.C. §441a(a) (1) (A) by making contributions

to the Candidate and the Committee in excess of the $1000 per

election limitation on contributions from individuals; and that

Claussen Paving Company, International Realty Company, and Hudson

and Marshall Properties had violated 2 U.S.C. §441b(a) by making
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corporate contributions to the Committee.

Letters were sent to all of the above respondents, informing

them of the Commission's findings. Responses have been received

from the three business respondents, the Committee and the Candidate,

these responses providing all needed information as to the portion

of the MUR concerning corporate contributions. We have also

received a response from Ms. Irene Capel concerning her alleged

excessive contribution and are awaiting further responses related

to the excessive contribution question.

Date Wila C. 0 1dakef,
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NARCOTICS ABUSE AND CONTROL. May 26, 1978 MOUM (312) 265420

Mr. William C. Oldaker
General Counsel
FEDERAL ELECTION COMMISSION
1325 K Street, N.W.
Washington, D.C. 20463

Dear Mr. Oldaker:

C"11 In correspondence dated April 18, 1978, your office

advised me and my principal campaign committee, the "Evans for

Congress Campaign Fund Committee" (currently the "Congressman

Billy Evans Re-Election Committee), that you had found reason

to believe that the Federal Election Campaign Act of 1971, as

amended ("the Act"), had been violated by acceptance of a

$10,000 loan from Ms. Irene Capel, a $5,000 loan from Mr. and

C'_ Mrs. Glenn Gann, and acceptance of contributions from eight

c,,--persons whom you alleged to be corporate entities. Knowing

acceptance of a corporate contribution would constitute a vio-

lation of 2 U.S.C. Section 441(b)(a). Similarly, knowing ac-

ceptance of a contribution which exceeds the $1,000 per elec-

tion limitation for contributions for individuals set forth

in 2 U.S.C. Section 441(a)(a)(l)(A) would constitute a viola-

tion of 2 U.S.C. Section 441(a)(f).
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Your letter asked that we submit any factual or legal

materials which we believe relevant to the Commission's inves-

tigation of these possible violations.

On April 27, 1978, 1 advised you that neither It nor

my Committee had knowingly violated the Act, and that we had

exercised good faith efforts to meet its complex, technical

requirements. I further indicated that to our knowledge, no

corporate contributions had been accepted and I further pointed

out that, as your auditors know, my Committee on a number of

occasions had returned contributions which we believed might

be from corporate sources. I also noted that we have not ac-

cepted any contributions which we believed to be in excess of

the limits allowed by the Act. I reaffirmed our intention to

continue to cooperate fully, as we have done throughout the

Commission' s audit, but requested thirty additional days to

provide our complete response. This extension was necessary

to allow us to carefully review our records and other documents

and to interview appropriate individuals so as to be able to

respond fully to your questions.

We have completed our initial review of this matter,

and I am confident that you will agree after considering the

following explanations of our actions that we have not com-

mitted any knowing violation of the Act. However, through mis-

understanding and inadvertence, we acknowledge that we failed



Mr. William C. Oldaker
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to meet several of the Act's technical requirements. we have

taken action as described herein to correct such deficiencies

and to prevent any similar problems in the future.

RESPONSE CONCERNING EIGHT POSSIBLE CORPORATE CONTRIBUTIONS

your April 18, 1978, correspondence indicated that my

Committee had accepted contributions from eight persons who

you believe to be corporate entities. You noted that these

persons were! The Citizens Bank and Trust Company, The Farmers

Bank, Hudson and Marshall Properties, International Realty

Company, Claussen Paving Company, The Exchange Bank, Flowers

industries, and Big J Super Stores, Inc. Our investigation

of these eight items has disclosed the following:

Citizens Bank and Trust Company

We have determined that the alleged contribution by

the Citizens Bank and Trust Company of Eastman, Georgia is not

C_ a corporate contribution. The item in question is a bank

draft by the Citizens Bank and Trust Company drawn on the First

National Bank of Atlanta for the purpose of transmitting the

personal contribution of Mr. Robert Bruce Jones, a graduate

student at the University of Georgia, presently presiding in

Bishop, Georgia. it is common practice to use such an instru-

ment to transmit money instead of using currency. Mr. Jones

failed to indicate his name or address on the draft, and the

volunteer campaign worker who recorded and deposited this item
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merely entered the Citizens Bank and Trust name in the Commit-

tee's file card record of the contribution. Another campaign

worker, who presumably was aware of the federal prohibition

of corporate contributions, assumed that the bank draft was

a contribution by Mr. F.A. Jones, Jr., an officer of the bank

who signed the bank draft. As a result of our investigation

of this matter, the Committee records now have been corrected

to properly indicate that this draft was the contribution of

Mr. Robert Bruce Jones.

The Farmers Bank

our investigation has revealed that the alleged cor-

porate contribution of the Farmers Bank of Douglas, Georgia,

is not a corporate contribution, but represents a contribution

which was made by the personal check of Mr. Dewey Hayes, and

so recorded on the Committee's bank deposit slip of November

16, 1976. A campaign worker properly recorded the contribu-

tion as being made by Mr. Hayes, but another volunteer worker

recorded it in a different file as a contribution of the

Farmers Bank apparently because that was the most prominent

name on the check. As a result of our investigation, the in-

correct entry in one of the Committee's files has been cor-

rected to properly record that the contribution was made by

Mr. Hayes. I also would point out with respect to the Farmers

Bank, that another item which may have raised a question for
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your auditors was a cashier's check drawn on the Farmers Bank

of Douglas which was used to transmit various individual con-

tributions made at a fundraising function held in Douglas,

Georgia. The names of the individual contributors and the

amounts of their contributions were duly recorded in the Com-

mittee records and reported as required in the Committee's

quarterly FEC reports.

HusnadMrhalPoete

We have determined that the contribution which your

auditors alleged to be a corporate contribution from Hudson

and Marshall Properties is not a corporate contribution, but

represents a contribution from a partnership of Messers Ben

G. Hudson a nd Asa Marshall. However, during our careful exam.-

(7 ination of all contributions made individually or jointly by

Messers Hudsoon and Marshall, we discovered that another con-

C, tribution in fact was drawn against the account of a Hudson

C_ and Marshall corporation. Although this contribution was not

t-I the item your office questionee in your April 18 letter, this

contribution would be a violation of 2 U.S.C. Section 441(b)(a)

if we had knowingly accepted it as a corporation contribution.

Apparently, the volunteer campaian worker who accepted the

check thought that this particular contribution was allowable

because the Committee's records indicated that earlier contri-

butions from Hudson and Marshall had been accepted. These
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earlier contributions, however, in fact were personal or part-

nership contributions. We regret that the campaign worker

misunderstood the nature of the contribution and unknowingly

accepted it on behalf of the Committee. To correct this mat-

ter, we promptly issued a check to the Hudson and Marshall

corporation to return this contribution.

Intenational ReltComan

We have determined that the alleged corporate con-

tribution by International Realty Company was not a corporate

contribution. The check in question was drawn against the ac-

count of a sole proprietorship owned by Mr. James Shaheen, and

this contribution therefore was not a corporate contribution.

International Realty was subsequently incorporated after the

contribution was made.

Claussen PavingCompany

Cur investigation has revealed that the $100 check

in question, which did not indicate that the company was a

corporation, was drawn on a corporate account. This check was

used to purchase tickets to a March 26, 1977 fundraising func-

tion. A volunteer campaign worker accepted the check on be-

half of the Committee without knowing that corporate contri-

butions are prohibited under federal law. As you know, cor-

porations may make contributions in state and local elections

in Georgia. This causes considerable misunderstandings when
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campaign volunteer workers switch to federal elections.

Through inadvertence, Committee officials did not note that

the check was drawn on a corporate account. However, when

Committee officials learned of this unknowing acceptance of

a corporate contribution, a reimbursement check was forwarded

immediately by the Committee to Claussen Paving Company.

The Exchange Bank

our investigation of the questioned contribution

with respect to the Exchange Bank of Douglas, Georgia, has

revealed that this contribution was made with corporate funds,

and was not a transfer of personal funds by bank draft as the

Committee assumed, and as occurred in the case of the contri-

bution discussed above with respect to the Citizens Bank and

Trust. As soon as we learned from Mr. Ed Bolden, an officer

of the Exchange Bank, that the contribution in fact was a cor-

porate contribution, the Committee immediately forwarded a re-

imbursement check to the Exchange Bank. This $50 corporate

contribution had been accepted and deposited by volunteer cam-

paign workers who had sponsored a Douglas fundraising dinner

on behalf of the Committee. These persons were unaware that

it was a prohibited corporate contribution, and Committee of-

ficials were unaware of this error until it was raised by your

auditors.
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Flowers Industries

our investigation of the alleged corporate contribu-

tion by Flowers Industries has revealed that the contribution

in question came from corporate funds. This contribution was

for the purchase of tickets to the Douglas fundraising dinner,

and like the preceeding contribution of the Exchange Bank, was

accepted by local campaign volunteers in Douglas who did not

realize that it was a prohibited corporate contribution. Comn-

mittee officials did not become aware of this corporate con-

Z ZI tribution until after the issue was raised by your auditors.

co The Committee, upon discovering that this was a corporate con-

tribution, has reimbursed Flowers Industries.

Pig J Super Stores, Inc.

Our investigation of the alleged corporate contribu-

tion by Big J Super Stores Inc. , of Alma, Georgia, has revealed

that the $50 check in question may have been drawn on a corpor-

ate account. The check received for Big J Super Stores had

"Inc." marked out and a handwritten notation "Not a corporation"

on its face. This check, which was received in the height of

the campaign in late August, 1976, was used to purchase two

tickets to a fundraising dinner in Waycross, Georgia. The

check was accepted by local campaign workers upon the basis

of the notation that it was not a corporation and therefore

not a prohibited corporate contribution. Since this $50 may
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have come from corporate funds, the Committee has forwarded

a reimbursement check to the Big J Super Stores.

In summary, our careful examination of the items

questioned by your office has revealed that a number in

fact were not corporate contributions, but several of these

small contributions were derived from corporate sources.

Various volunteer campaign workers acting on behalf of the

Committee unknowingly accepted several small contributions

from corporations. The amounts involved were quite insub-

stantial and represented only a tiny fraction of the total

contributions to my 1976 campaign which amounted to nearly

$100,000. The Committee upon discovering these improper

contributions promptly fully reimbursed the contributors.

We regret that these errors occurred. As you know, the

Committee policy absolutely prohibited the receipt of cor-

porate checks, and we have earlier provided your office

with copies of written material demonstrating that during

the course of the campaign or post-campaign fundraising

efforts, the Committee returned a number of contributions

that it believed may have been derived from corporate

sources. In addition to Such documents which evidence

our good faith efforts to comply fully with the prohibi-

tion on corporate contributions, I would coint out that

numerous other possible corporate contributions were
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returned during this time. In such cases, the potential

corporate contributions were returned after oral communi-

cations to officials of the corporation involved. The

Committee often felt it more appropriate to speak person-

ally or by telephone with the individuals involved since

this insured that Committee officials could fully explain

applicable federal laws and avoid misunderstandings that

could be construed as a refusal on our part to accept

their kind generosity in support of my candidacy.

My Committee and I have learned from the experi-

ence of our first federal campaign, that, although we

attempted to achieve full compliance with applicable fed-

eral laws, errors can occur inadvertently. Accordingly,

we have instituted a nUirber of new procedures in the 1978

campaign to help insure that all requirements of the Act

and regulations are fully complied with. Committee offi-

cials will double check each contribution to help insure

that it is not derived from corporate sources. We also

have spent significant amounts of time to achieve a better

personal understanding of the requirements of the Act and

regulations, and are attempting to convey this to the

numerous citizens who act as volunteer campaign workers

on my behalf. W~e have distributed materials to Committee

members which explain the requirements of the Act and
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regulations. We will carefully instruct and monitor vol-

unteer campaign workers to ensure they do not inadvertently

violate the Federal laws. In addition, we have obtained

competent counsel with expertise in federal election law

matters to advise us when cuesticns arise.

ACCEPTANCE OF PERSONAL LOANS

Your April 18, 1978, letter also raised the ques-

tion of whether my Committee and I had violated the Act

Cn by knowingly accepting a $10,000 loan from Ms. Irene Capel,

and a $5,000 loan from Mr. and Mrs. Glenn Gann. You indi-

cated that these loans would be prohibited by the Act since

you considered them to exceed the $1,000 per election limi-

tation for contributions by individuals.

My Committee and I were shocked when we read that

you considered these loans to violate the Act. During the

course of my first federal campaign in 1976, virtually all

of my campaign workers were unpaid volunteers, and the

Committee unfortunately had no attorney with expertise in

federal election law to volunteer his services as our legal

advisor, nor could we afford to retain counsel with such

expertise. However, we attempted to study and understand

the complex requirements of the Act, and informally dis-

cussed its meaning and application with various persons

who had prior experience with federal election laws. It
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was our understanding that it was fully permissible to re-

ceive a loan in any amount as long as the loan was endorsed

or guaranteed by enough individuals. We believed that for

purposes of the Act's limitations, it would not be consid-

ered a contribution by the lender, but would only be con-

sidered a contribution by each endorser or guarantor in

that portion of the total thereof that the endorser or

guarantor bears to the total number of endorsers and guar-

antors.

We had earlier obtained several bank loans and

knew that the Act's definition of "contribution" excluded

loans by a national or state bank made in accordance with

applicable banking laws and regulations and in the ordinary

course of business, but that such loans would be considered

a loan and therefore a contribution by each endorser or

guarantor in that portion of the unpaid balance thereof

that each endorser or guarantor bears to the total number

of endorsers or guarantors. We thought that the same rule

applied with respect to loans from individuals. Thus, in

the case of the loan from Ms. Capel for $10,000, we ob-

tained 10 guarantors and in the case of the loan from Mr.

& Mrs. Gann, we obtained 5 guarantors. We treated each

guarantor as having made a $1,000 contribution, as allowed

by the Act, and our records so indicated. Moreover, we
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fully disclosed the loans on our reports filed with the

Commission, and thought that the procedure we utilized

was evident from our notation in the reports of both

loans that the loan was "Fully Guaranteed by Guarantors."

Accordingly, I am sure you understand our surprise and

dismay when we learned over a year and a half later from

the Commission that it considered the loans to violate

the $1,000 per election limitation for contributions by

individuals.

Although we see no reasonable basis for a distinction

and consider the Act to be arbitrary and capricious if

interpreted in a manner as to distinguish between loans of

money by national or state banks and loans of money by arm

length transactions by individuals, we do recognize, after

having carefully examined the Act and current regulations,

that such an interpretation is possible. This was not our

interpretation at the time of acceptance of the two indivi-

dual loans. These loans were accepted as a matter of con-

venience at the time since they certainly could have been

obtained from a banking institution with the same guarantors

provided to the individual lenders. We will in the future

be guided by your interpretation of this provision of the

Act and will not obtain such loans from individuals.

Both personal loans in question were subse-

quently repaid with interest by the Committee. Thus,
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there is no further reimbursement that we can make with

respect to these contributions. However, now that we un-

derstand the law, I can assure you that this situation

will not arise again. We regret our misunderstanding

and unknowing acceptance of these two loans which techni-

cally would be in excess of the Act's $1,000 limitation

even though we obtained sufficient guarantors so that each

guarantor's pro rata share of the loan would not exceed

the $1,000 per election limitation. We believe that our

good faith efforts in obtaining guarantors and in fully

disclosing these loans on our periodic reports filed with

the Commission demonstrates that we had no intent to vio-

late the Act. Likewise, we are certain that Ms. Capel

and Mr. and Mrs. Gann, who relied on our representations

that the procedure we were utilizing was proper had no

intent whatever to violate the Act.

I hope that the foregoing response demonstrates

to the Commission's satisfaction why no action should be

taken against us or the persons involved in this matter.

Having undergone our first campaign during which we relied

heavily on well-meaning, bUt inexperienced volunteers,

we are determined to avoid further inadvertent errors or

misunderstandinos of the Act's technical regruirements.
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We have not only personally become quite knowledgeable

of the requirements of the Act and regulations, but have

obtained legal counsel with particular expertise in elec-

tion law matters to provide appropriate legal guidance

during the 1978 campaign. we also are distributing mate-

rial explaining requirements of the Act and regulations

to Committee members and will monitor campaign workers

to help insure against further problems.

I am providing this response on behalf of my-

self and my Committee. I hope that we have fully re-

sponded to your concerns, but we would be happy to pro-

vide you with additional information if so desired.

Sely,

Member of Congrs

cc: Charles N. Steele
Associate General Counsel

Anne A. Weissenborn, Esauire

John E. James, Treasurer
Evans for Congress Campaign Fund
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Ireni~'~3H)N

P 0 Box 507

May 2, 1978

Dear Sir:

I work for $4.00 and hour as a sales clerk, standing on my feet all day
and I save my money. April Evans is like a daughter to me but she knew
I couldn't give Billy my savings. She sent me a legal note signed by
ten people who would pay me back plus interest. I wrote her the check
because I knew she would pay me back, you can trust her. I didn't know
all the people who signed the note but April can tell you because I gave
it to her when I got my money back.

I don't think you should have laws so only rich people can go to Congress.
Billy is a good, honest, hardworking boy and he knows what it is to work
for a living.

I would have written you before but I have been in the hospital.

Sincerely,

Irene Capel

Copy to Billy Evans





FEDERAL ELECTION COMMISSION
1325 K STREET N.W
WASHING TON,D.C. 20463

r~4esO April 18, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Joan and Glenn Gann
P.O. Box 1175
Hampton, Georgia

Re: MUR 551(78)

Dear Mr. and Mrs. Gann,

This letter is to inform you that the Federal Election
Commission has found reason to believe that you have
violated the Federal Election Campaign Act of 1971, as
amended ("the Act"), by making a contribution to the Evans
for Congress Campaign Fund Committee ("the Committee") in
excess of the $1000 per election limitation regarding

r contributions from individuals set forth in 2 U.S.C. 9441a
(a) (1) (A). The contribution in question is the loan of
$5000 which you made jointly to the Committee on August 27,
1976. We have numbered this matter MUR 551(79).

Under the Act you have an opportunity to demonstrate
why no action should be taken against you. 2 U.S.C. 9437g
(a) (4). Please submit any factual or legal materials
which you believe are relevant to the Commission's investi-
gation of this matter.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should be
submitted within ten days after your receipt of this notifi-
cation. If you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at
(202) 523-4039.
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This matter will remain conf ideneM]N 1iPfc~dq
with 2 U.S.C. S437g(a) (3) (B) unless you no ify the
Commission in writing that you wish the investigation
to be made public. If you intend to be represented by
counsel in this matter, please have such counsel so
notify us in writing.

Sincerely,

William C. Oldaker

NA teele

Associate General counsel

cc: The Honorable Billy L. Evans
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FEDERAL ELECTION COMMISSION
1325 K STREET N.W
WASHINGTOND.C. 20463

May 9, 1978

MEMORAN DUM

FROM:

SUBJECT:

TO- CHARLES STEELE

MARJORIE W. EMMONS 0

Interim Status Report, Dated May 13, 1978?
M1UR 551 (78) Signed by ("eneral Counsel:5-5-78

Received in Office of
Commission Secretary: 5-5-78, 3:20

The above-mentioned document was circulated on a 24 hour no-

objection basis at 3:00 p.m., May 8, 1978.

As of 4:00 p.m., this date, no objections have been

received in the Office of Commission Secretary to the Interim

Status Report.

Your attention is called to the date typed on the report.



May 5. 1978

MEMORANDUM TO: Marge Emmons

FROM: Elissa T. Garr

SUBJECT: MUR 551

Please have the attached Interim Status Report

on MUR £51 distributed to the Commission on a 24

hour no-objection basis.

Thank you.



BEFORE THE FEDERAL ELECTION COMMISSION

MAY 13, 1978

In the Matter of)

Evans for Congress Campaign )MUR 551(78)
Fund Committee, et al.)

INTERIM STATUS REPORT

During the Audit Division's examination of the records

of the Evans for Congress Campaign Fund Committee ("the

Committee"), evidence was found of contributions having been

received from eight apparent corporations. Three of these

contributors, Claussen Paving Company, International Realty

Company, and Hudson and Marshall Properties, had given $100

or more.

The auditors also found that the Committee and Mr. Billy

L. Evans ("the Candidate") in August, 1976, had received a

loan of $10,000 from Ms. Irene Capel and that the Committee

had received on August 27, 1976, a joint loan of $5000 from

Ms. Joan Gann and Mr. Glenn Gann.

On April 13, 1978, the Commission found reason to believe

that the Committee has violated 2 U.S.C. §441b(a) by having

accepted corporate contributions; that the Committee and the

Candidate have violated 2 U.S.C. §441(f) by having accepted

contributions in excess of the $1000 limitation on contributions

from individuals per election; that Ms. Irene Capel, Ms. Joan

Gann and Mr. Glenn Gann have violated 2 U.S.C. S441(a) (1) (A)

by making contributions to the Candidate and the Committee in
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excess of the $1000 per election limitation; and that Claussen

Paving Company, International Realty Company, and Hudson and

Marshall properties have violated 2 U.S.C. S44lb(a) by having

made corporate contributions to the Committee.

Letters were sent to all of the above respondents informing

them of the Commission's findings. We have received written

replies from the Candidate, from the Committee and from two

of the business respondents, and are awaiting further informa-

tion.

bat6 William C.4J,'ldaker
General Counsel
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BY HAND

Mr. William C. Oldaker
General Counsel
FEDERAL ELECTION COMMISSION
1325 K Street, N. W.
Washington, D. C. 20463

RE: MUR 551(8

Dear Mr. Oldaker:

In correspondence dated April 18, 1978, your office advised me and
my princioal compaiqn committee that you had found reason to believe the
Federal Election Campaign Act of 1971, as amended, ("the Act"), had been
violated by acceptance of a $10,000 loan from Ms. Irene Capel, a $5,000
loan from Mr. and Mr-s. Glenn Gann, and acceptance of contributions from
eight nersons whom you alleged to be corporate entities. You requested
we respond within ten (10) days with any factual or legal materials which
we believe are relevant to the Commission's investigation.

e I appreciate being advised of your initial findings. Neither I nor
My Committee has knowingily violated the Act, and we have exercised qood

V faith efforts to meet its complex technical requirements. We have not to
our knowledge accepted any corporate contributions, and as your auditors know,
have returned a number of contributions that we believed might be from
corporate sources. Nor have we accepted any contributions which we
believed to be in excess of the limits allowed by the Act. My Committee
and I have begun to assemble the relevant materials for you to assist in
your investigation. We intend to continue to cooperate fully, as we have
done throughout the Commission's audit, so that this matter can be concluded
expeditiously. However, I must respectfully request thirty (30) additional
days to provide you with our response. This extension is necessary to allow



Mr. Will Iism C. Ol daker
FEDERAL ELECTION COMMISSION
April 27, 1978
Page Two

us to carefully review our records and other documents and to interview
appropriate individuals to be able to respond fully with all relevant
factual or legal materials.

I am confident our response will demonstrate that we have committed
no knowing violation of the Act. If through misunderstanding or inadver-
tence, we have failed to meet the Act's technical requirements, we will
take immediate action to correct any such deficiencies and to prevent any
similar problems in the future.

Sincerely,

aQy9 i C5
BILLY L. EVANS
Member of Congress

BLE:mp

cc: 0harles N. Steele
Associate General Counsel

Anne A. Weissenborn, Esquire

John E. James, Treasurer
Evans for Congress Campaign Fund
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Associate General Counsel
FEDERAL ELECTION COMMISSION
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Washington, D. C. 20463
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TELEPHIONE
40121 740-551

April 27, 1978

Mr. William C. Oldaker
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 30463

Attention: Ann F. Weissenborn

In Re: MUR 551(78) Evans for Congress
Campaign Committee 8th District of Georgia

Dear Mrs. Weissenborn:

After speaking with you on the phone this morning,
I have discussed the questions raised in your letter with
Congressman Evans.

It is my understanding that he is forwarding a
letter to you requesting some additional time to complete
the information to be forwarded to you.

I would appreciate your considering this a con-
curring request on behalf of the Committee for the same
reasons set forth in his letter.

We very much appreciate your assistance and
consideration in this matter.

Ver truly your

T easurer

JEJ: sf

CC: The Honorable Billy Evans
Mr. Dennis Beall

2 ~~2~48

4:1,' ~3
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Mr. William C. Oldaker
General Counsel
Federal Election Commission

~ ~ 1325 K. St. , N. W.
Washington, D. C. 30463
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ROBERT C. NORMAN
WM. HALE BARRETT
JAMES E. JOHNSON, JR.
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A.' ZACHRY EVERITT
LAWTON JORDAN, JR.
PATRICK J. RICE
J. LARRY BROYLES
DOUGLAS 0. BATCHELOR, JR

BE RNARD S. DUNSTAN, JR.
DAVID E. H UDSON
CHARLES W. ROWELL TV
JOHN L. CRESON
NEAL W. DICKERT
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LAW OFFICES 802333
HULL, TOWILL, NORMAN, BARRETT &JoHk~~t4SO

1 kl101.WILLIAM HALE BARRETT
SEVENTH FLOOR FIRST NATIONAL BANK BUILDING IeSO41-Ion

GEORGE S. BARRETT

AUGUSTA. GEORGIA 30903 PJ.ISS 16-1048M8 AY 1JP3 ILL -062
LLES M. HULL

April 27, 1978

Ms. Anne A. Weissenborn
Federal Election Commission
1324 K Street, N.W.
Washington, D.C. 20463

RE: MUR 551 (78)
Claussen Paving Company

Dear Ms. Weissenborn:

I greatly appreciated your taking your time to discuss
the above matter. As I informed you, this contribution was
completely inadvertent and unintentional. The Company's main
office is in Augusta, Georgia and the subject check was issued
by the Macon,, Georgia office where an unknowing and unintentional
error could more easily occur. Apparently, the employee issuing
the check mentally distinguished between a campaign contribution
and the purchase of tickets for an appreciation dinner.

The Company has religiously adhered to the letter and
spirit of the Federal Election Campaign Act of 1971, and strict
instructions have been issued and adhered to in regard to same.
We will be pleased to take whatever additional steps might be
necessary to assure the Commission of the Company's good faith
now and in the future. If there is any policy or procedure of
employee education which you can recommend in this regard, please
so advise.

I can assure you, on behalf of the Company, that this
type of incident will not occur again. Management is as upset
about the matter, or possibly more so, than the Commission.

For your further information, please be advised that
we have been informed by the "Evans for Congress Campaign Fund
Committee" that the contribution will be refunded promptly.
Hopefully, this will be helpful in resolving the matter.

P.O0. Box 154

TELEPHONE 722-4481

AREA CODE 404

CABLE "HULTON"



HULL, TOWILL, NORMAN, DARREYT & JOH NSON

Ms. Anne A. Weissenborn
April 27, 1978
Page 2

Please let us know what further information we can
furnish you. The Company is ready to cooperate as fully as
possible. I will await hearing from you.

Again, thank you very much for your courtesy.

ery truyo

Patrick J. Rice

PJR:ec

cc: Mr. Henry H. Claussen
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Federal Election Commission
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Washington, D. C. 20463
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RE.ELACTPNf?P1ITTEE
h BOX 4993

cz £:U' MACON GEORGIA 31208

BILLY EVANS April 28, 1978
Congraman. M~ Oistria

662275

Ms. Anne A. Weissenborn
Federal Election Commission
Office of General Counsel
1325 K Street, N.W.
Washington, D.C. 20463

Dear Ms. Weissenborn,

Enclosed is a copy of a list of corporate checks sent to the Commnittee
and subsequently returned. This list along with the documents mailed to

C'% you April 24+, 1978 demonstrate the Committee's efforts to comply with
FEC regulations.

The documents sent to you thus far represent only a portion of all
C corporate checks returned. In many instances, checks would be personally

returned to the signors the same day as received by the Committee. In such
cases, no records were kept.

If you need further information, please contact me.

Yours truly,2

Dennis J.F.-teall
Campaign Coordinator

DJFB/dw
Enclosure
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CRE-ELECTION COMMITTEE

BOX 4993
MACON, GEORGIA 31208

W Ms. Anne Weissenborn

Federal Election Commwission

Office of General Counsel

Washington, D.C. 20463
M A

4C'- RETURN RECEIPT
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BY HAND

Mr. William C. Oldaker
General Counsel
FEDERAL ELECTION COMMISSION

r%.. 1325 K Street, N. W.
C,., Washington, 0. C. 20463

RE: MUR 551(78)

Dear Mr. Oldaker:

In correspondence dated April 18, 1978, your office advised me and
my Principal compaign committee that you had found reason to believe the
Federal Election Campaign Act of 1971, as amended, ("the Act"), had been
violated by acceptance of a $10,000 loan from Ms. Irene Capel, a $5,000

_ loan from Mr. and Mrs. Glenn Gann, and acceptance of contributions from
eight oersons whom You alleged to be corporate entities. You requested
we respond within ten (10) days with any factual or legal materials which
we believe are relevant to the Commission's investigation.

I appreciate being advised of your initial findings. Neither I nor
my Committee has knowingly violated the Act, and we have exercised good
faith efforts to meet its complex technical requirements. We have not to
our knowledge accepted any corporate contributions, and as your auditors know,
have returned a number of contributions that we believed might be from
corporate sources. Nor have we accepted any contributions which we
believed to be in excess of the limits allowed by the Act. My Committee
and I have begun to assemble the relevant materials for you to assist in
your investigation. We intend to continue to cooperate fully,, as we have
done throughout the Commission's audit, so that this matter can be concluded
expeditiously. However, I must respectfully request thirty (30) additional
days to provide you with our response. This extension is necessary to allow



Mr. William C. Oldaker
FEDERAL ELECTION COMMISSION
April 27, 1978
Page Two

us to carefully review our records and other documents and to interview
appropriate individuals to be able to respond fully with all relevant
factual or legal materials.

I am confident our response will demonstrate that we have committed
no knowing violation of the Act. If through misunderstanding or inadver-
tence, we have failed to meet the Act's technical requirements, we will
take immediate action to correct any such deficiencies and to prevent any
similar problems in the future.

Sincerely,

BILLY L. EVANS
Member of Congress

BLE:mp

cc: Charles N. Steele

Associate General Counsel

Anne A. Weissenborn, Esquire

John E. James, Treasurer
Evans for Congress Campaign Fund
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Mr. William C. Oldaker
General Counsel
FEDERAL ELECTION COMMISSION
1325 K Street, N. W.
Washington, 0. C. 20463
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April 26, 1978

Ms. Anne A. Weissenborn
Federal Election Commission
1325 K Street, N. W.
Washington, D. C. 20463

'1~8 APR? Za A4 11: q3
ONE DACONSFIELD PARK

MACON, GEORGIA 81211
OFFCE (912) 743-1511

WATS LINES
U.S. 1-800/841-9400
GA. 1400/3424266

CERTIFIED LETTER
NO. 688946

RE: MUR 551 (78)

Dear Ms. Weissenborn:

In reference to the above captioned matter, the check rendered
the Evans for Congress Campaign Committee was drawn on a joint
account, the property of the undersigned and Asa M. Marshall, III.
Enclosed is a copy of said check drawn on the account known as
Hudson and Marshall Properties, which entity is not a corporation.

You may verify this information with Mr. Robert F. Hatcher,
Vice President of The First Nlational Bank and Trust Co., Macon,
Georgia, the officer in charge of said joint account.

Please inform me if you need additional information before closing
your files on this matter.

Sincerely,

son, Jr.

HUDSON AND MARSHALL, INC.

BGH:zj

Endl:

CC. The Hornorable Billy L. Evans
Robert F. Hatcher

E23
REALTOR

6 WY
7~t~ e e~3g/



FEDERAL ELECTION COMMISSION

4 CL~6hJ, f&d

The above-described material was removed from this
file pursuant to the following exemption provided in the
Freedom of Information Act, 5 U.S.C. Section 552(b):

(1) Classified Information (6) Personal privacy

(2) Internal ruiles-and.--.7) Iietgtr
practices files

(3) Exempted by other
statute

(8) Banking
Information

-4(4) Trade secrets and
commercial or
financial information

(9) Well Information
(geographic or
geophysical)

.__ (5) Internal Documents

S ig ne d
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HUDSON AND MARSHALL, INC.

ONE BACONSFIKLD PARK
MACON, GEORGIA 31211

Ms. Anne A. Weissenborn
Federal Election Commission
1325 K Street, N. W.
Washington, D. C. 210463
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MACON, GEORGIA 31208

April 24, 1978

BILLY EVANS
Congrmesmn. Mt Disrict 802164

Ms. Anne A. Weissenborn
Federal Election Commission
Office of General Counsel
1325 K Street, N.W.
Washington, D.C. 20463

Dear Ms. Weissenborn,

Regarding the letter from Mr. Charles N. Steele of April 18, 1978, the
following is response to the eight items suspected of being corporate funds.

In phone conversation with F.A. Jones, the Citizens Bank and Trust of
Eastman, GA item in question (see item 1) #21694 is a bank draft by Citizens
Bank and Trust on the First National Bank of Atlanta for the purpose of trans-
mitting the cash contribution of Mr. Robert Bruce Jones, a graduate student at
the University of Georgia, whose present address is Bishop, GA. it is common
banking practice to use such an instrument for this purpose. Robert Bruce Jones

__ was remiss in not indicating his name or address on the item, therefore the
volunteers handling the recording and depositing of this item considered it to be
a contribution of Citizens Bank and Trust and made a file card reporting it as such.
Another person handling the deposits at the time, apparently aware of FEC regulations
on corporate contributions, assumed the item to be a personal contribution by
F.A. Jones, Jr., signor and officer of the bank.

in reference to The Farmers Bank of Douglas, this item is drawn against
the personal checking account of Dewey Hayes and was so recorded on the
Committee's deposit slip of 11/16/76 (see item 2). One person recorded item
in file as personal contribution of Mr. Hayes while another volunteer recorded
it in another file as contribution of Farmers Bank, since that is the most
prominent name on the check. These facts have been ascertained by phone call
to the Farmers Bank of Douglas, GA bookkeeping department 4/20/78.

The other item drawn on the Farmers Bank of Douglas that could be in question
is a cashier's check used for transmittal of various individual contributions from
a function held in Douglas, GA. (see item 3). Individual names and contributions
were duly recorded and reported on FEC quarterly reports.
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in reference to Hudson & Marshall Properties in telephone conversation
with Mr. Ben G. Hudson, we ascertained that Hudson & Marshall Properties is not
a corporation, but a partnership of Ben G. Hudson and Mr. Asa Marshall. However
upon careful examination of all contributions made personally or jointly by these
two people, we did discover that one item (see item 4f) was in fact drawn against
Hudson & Marshall's corporate account. Although it is not referred to in your
letter of 4-18-78 this item would be a violation of #2U.S.C.s441b(a) had we
knowingly accepted it as such. it appears to us that one of our volunteer workers
saw that Hudson & Marshall items had been accepted, but not knowing that either of
the previous were personal or partnership, thought that this particular item was also
acceptable.

To correct this matter, we have today forwarded a check for reimbursement.

In regards to International Realty (see item 5), it was ascertained in a
phone conversation with Ms. Nell Culpepper that the Item was drawn against the
account of a sole proprietorship, principal Mr. James Shaheen. international Realty
was later incorporated. This contribution is therefore not a violation of
2 U.S.c.s441fb(a).

in reference to item of Claussen Paving Company (see item 6), it has been
ascertained that this item was used for the purchase of tickets to a fund-raiser
on 3-26-77. It was also ascertained that Claussen Paving is a corporation. Their
check was accepted unknowimgly and therefore does not represent a violation of
2 u.s.c.s441 b(a). A reimbursement check is being forwarded today.

in reference to the matter of Exchange Bank, Douglas,GA., we have talked
with Mr. Ed Bolden, a bank officer. Mr. Bolden has researched his records and
has informed us that this item is in fact corporate funds and not a transfer of
personal funds by bank draft. This contribution was accepted unknowingly by
volunteer workers. To correct this matter we have today forwarded a check for
reimbursement to the Exchange Bank.

In reference to the contribution by Flowers Industries, we have ascertained
that Flowers Industries is a corporation and that the funds were accepted
unknowingly by local volunteers. To correct this matter we are today forwarding
a check to reimburse these funds.

In reference to Big J Super Stores, Inc., Alma, GA., we did unknowingly accept
a $50.00 check in payment for two tickets to the Waycross Appreciation Dinner. We
are today making a reimbursement of funds to them.

You will also find enclosed photostatic copies of certain items related to
the return of corporate checks. In addition to the items documented by these copies,
there were numerous other items returned during the period in question. In these
cases instead of written communication we placed a personal call to a principal of
the corporation for the purpose of explaining the regulations which required that we
return their check. The use of phone calls avoided misunderstandings that could
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be construed as a refusal on our part to accept their kind generosity In support
of the candidacy of Billy L. Evans.

it Is our belief that the actions taken by us as stated in this letter would
now put us In full compliance with 2 U.S.C. sLI41b(a)~ of FEC regulations.

DJF B/dw
Enclosures
cc- Mr. Robert Costa

Mr. Patrick Parrish
Congressman Billy L. Evans



FEDERAL ELECTION COMMISSION

C L A/ A , -

The above-described material was removed from this
file pursuant to the following exemption provided in the
Freedom of Information Act, 5 U.S.C. Section 552(b):

___(1) Classified Information __

(2).

practices

___(3) Exempted by other __

statute

(4) Trade secrets and __

commercial or
financial information

(6) Personal privacy

_(7L..Investigator~y
f iles

(8) Banking
Information

(9) Well Information
(geographic or
geophysical)

___ (5) Internal Documents

Signed &i

date
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FEDERAL ELECTION COMMISSION

4 L, s"j 1-V, 4 .L__

The above-described material was removed from this
file pursuant to the following exemption provided in the
Freedom of Information Act, 5 U.S.C. Section 552(b):

___(1) Classified Information

(2) Internal -rules .and,.-
practices

k__ 3) Exempted by other
statute

(4) Trade secrets and
commercial or
financial information

___(6) Personal privacy

_(T71). 111vestigatory-
f iles

___(8) Banking
Information

___(9) Well Information
(geographic or
geophysical)

___ (5) Internal Documents

Signed

date / 7 -'

FEC 9-21-77
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Good luck In ,you
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Eastman, GA Item hInq W
Bank and Trust or. the PIt~ IHatl
mitting the cash contrik4utloniof
the University ofGeorgia, whose

banking practice to use such an
was remiss in not indicatIng his
volunteers handlinlg the r~orl
a contribution of Citizens Bank
Another person han~dlinlg th~e 8epc

on corporate corntrIbuttori, esst

F.A. Jones, Jr., signor and off]

to -beas such.
toulations

at
the
of I

In reference to The Farmers Ban~k of OOU91,as, 'this$ Itw 1'.5

the per'Sonal checking account of Dewey Hayos 
anid was so rodorde d th

Comm~ittee's deposit sli1p Of 11/16/76 (see Item 2). one pe.r$ortrecorded Item

In file as personal contributlOn, 
of Mr. Hayes while another volunteer 

recorded,

it in another file as contribution of 
Farmers Bank, since that is the most'

prominent name on the check. These facts have beer. ascertained 
by phone call

to the Farmers Bank of Douglas, GA 
bookkeeping 'department 4/20/78.

The other item drawn on the Farmers Bank of 
Douglas that could be In question

is a cashier's chieck used for transmittal of various individual. contributions 
from

function held in Douglas, GA. (see 
item 3). iniida nae an, cotiuin

were duly recorded and reported on FEC quarterly 
reports.

Ms.
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h ~eck to reimburse these funds.

In reference to Big J Super Stores,' Inc., Alma,- GA., we did unkw Ing9Vy'4iaCcept

a 5.Ocheck in payment for two tickets to the Waycross Apprecltttirn D~~ i .we

are today making a reimbursement of funds to them.

You will also find enclosed photostatic copies of certain items related to

the return of corporate checks. in addition to the Items documented by these copies,

there were numerous other Items returned during the period In question. In these
cases instead of written communication we placed a personal call to a principal .of

the corporation for the purpose of explaining the regulations which requ ired 'that we

return their check. The use of phone calls avoided misunderstandings that could
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al~ELECTION COMMITTEE V
BOX 4993 *.

'" MACON, GEORGIA 31208

RETURN RECEIPT

f*Ms,.1Anne A. Weissenborn
Federal Election Commission
Office of General Counsel
1325 K Street, N.W.
Washington, D.C. 20463
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...RE-ELECTION COMMITTEE
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Mr. Robert Costa
Federal Election Commission Audit Division
1325 K Street, N.W.
Washington, D.C. 20463
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BY HANDeec/a

Mr. William C. Oldaker
General Counsel
FEDERAL ELECTION COMMISSION
1325 K Street, N. W.
Washington, D. C. 20463

RE: MUR 551(78)
Dear Mr. Oldaker:

In correspondence dated April 18, 1978, your office advised me andMY princioal compaign commlittee that You had found reason to believe theFederal Election Campaign Act of 1971, as amended, ("the Act"), had beenviolated by acceptance of a $10,000 loan from Ms. Irene Capel, a $5,000loan from Mr. and Mrs. Glenn Gann, and acceptance of contributions fromeight persons whom you alleged to be corporate entities. You requestedwe respond within ten (10) days with any factual or legal materials whichwe believe are relevant to the Conmmission's investigation.

I appreciate being advised of your initial findings. Neither I normy Committee has knowingly violated the Act, and we have exercised Qoodfaith efforts to meet its complex technical requirements. We have not toour knowledge accepted any corporate contributions, and as your auditors know,have returned a number of contributions that we believed might be fromcorporate sources. Nor have we accepted any contributions which webelieved to be in excess of the limits allowed b 'y the Act. My Committeeand I have begun to assemble the relevant materials for you to assist inyour investigation. We intend to continue to cooperate fully, as we havedone throughout the Commission's audit, so that this matter can be concludedexpeditiously. However, I must respectfully request thirty (30) additionaldays to Drovide YOU- with our response. 1his extension is necessary to allow



JmsT. Shah... / 2116 iverside Dr.'/ Macon, Ga. 31204 /(912) 743-3487

April 24, 1978

Federal Election Commiission
1325 K Street, N. W.
Washington, 0. C. 20463

Attention: Mr. Charles N. Steele

To Whom It May Concern:

I have operated International Realty Company as a proprietorship
N. since September 1, 1975 and registered my trade name International Realty

Company with the Bibb County Court House on August 29, 1975.

C71 Enclosed are copies of said registration and copy of check and bank

C"' statement the month prior to check and the month check was written showing
International Realty Company as a proprietorship and First National Bank
will verify same.

I hope this clears up any questions as to my violating the Federal
Election Campaign Act of 1971.

Thank you for your consideration of this matter and maylI please
receive a response to this letter so that I may feel this matter is cleared
up.

Best regards,

,<James T. Shaheen

JTS/msr

Enclosures

cc: Ms. Anne A. Weissenborn

PEA ITOO



GEOR6IA, BIBS COUNTY:
Per~onaIfy appeared before me,.

who on oath deposeds ays that.

Jma T= Shahen ______ __ _______

Address 13119 DiwaridA* I4ive

and Macon, Georgia, 31204

Address

doing bysiness In Oibb County, Gorgia at yms~(are)

the name and styleq9f International Realty CO9PanY

The business to be carried on is real estalm

This affidavit is made in accordance with Laws of the State of Georgia.

,~--~- .22

nmvi v

Sworn to and subscribed before me

this jj Y of, &cust 1975

~MiBibb County, df~rlgf;

570 ~ '*

I I

0
, under

A',zZ
Filed in off?

JLAJampn T. Shaheen-



The above-described material was removed from this
file pursuant to the following exemption provided in the
Freedom of Information Act, 5 U.S.C. Section 552(b):
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-- (5) Internal Documents
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date //~ 7/-7 ___

FEC 9-21-77
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THE FIRST NATIONAL BANK a TRUST COMPANY
IN MACON
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Federal Election Commnission
1325 K Street, N. W.
Washington, D. C. 20463

ttention: Mr. Charles N. Steele
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April 18, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

The Honorable Billy L. Evans
U. S. House of Representatives
Washington, D. C.

RE: MUR 551(78)

Dear Mr. Evans:

This letter is to inform you that the Federal
Election Commission has found reason to believe that
you violated the Federal Election Campaign Act of 1971,
as amended ("the Act"), by accepting a $10,000 loan from
Ms. Irene Capel, an amount which exceeds the $1,000 9
per election limitation for contributions for individuals
set forth in 2 U.S.C. S44la(a)(l)(A). Knowing acceptance
of such a contribution constitutes a violation of 2
U.S.C. S44la(f).

Under the Act you have an opportunity to demonstrate
why no action should be taken against you. 2 U.S.C.

S437g(a) (4). Please submit any factual or legal
materials which you believe are relevant to the Comnmis-
sian' s investigation of this matter.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should
be submitted within ten days after your receipt of this
notification. If you have any questions, please contact
Anne A. Weissenborn, the attorney assigned to this matter,
at (202) 523-4039.

This matter will remain confidential in accordance
with 2 U.S.C. §437g(a) (3) (B) unless you notify the

~0 AJTfOA

FEDERAL ELECTION COMMISSION
1325 K STREET N.W
WASHINCTON,D.C. 20463
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commission in writing that you wish the investigation
to be made public. If you intend to be represented by
counsel in this matter, please have such counsel so
notify us in writing.

Enclosed are copies of letters being sent to other
persons involved with apparent violations of the Act
which are being covered by MUR 551(78).

Sincerely,

William C. Oldaker
Geone Co *sel

-ale N. teele
ssociate General Counsel



FEDERAL ELECTION COMMISSION

1325 K STREET NW
WASHINGTOND.C. 20463

SFS0

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

The Honorable Billy L. Evans
U. S. House of Representatives
Washington, D. C.

RE: MUR 551(78)

Dear Mr. Evans:

CPI This letter is to inform you that the Federal
Election Commission has found reason to believe that
you violated the Federal Election Campaign Act of 1971,
as amended ("the Act"), by accepting a $10,000 loan from
Ms. Irene Capel, an amount which exceeds the $1,000
per election limitation for contributions for individuals
set forth in 2 U.S.C. S44la(a)(l)(A). Knowing acceptance
of such a contribution constitutes a violation of 2
U.S.C. 5441a(f).

Under the Act you have an opportunity to demonstrate
why no action should be taken against you. 2 U.S.C.

C71-§437g(a) (4). Please submit any factual or legal
materials which you believe are relevant to the Comnmis-
sion's investigation of this matter.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should
be submitted within ten days after your receipt of this
notification. If you have any questions, please contact
Anne A. Weissenborn, the attorney assigned to this matter,
at (202) 523-4039.

This matter will remain confidential in accordance
with 2 U.S.C. §437g(a) (3) (B) unless you notify the

QCVT10A
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Commission in writing that you wish the investigation
to be made public. If you intend to be represented by
counsel in this matter, please have such counsel so
notify us in writing.

Enclosed are copies of letters being sent to other
persons involved with apparent violations of the Act which are
being covered by MUR 551(78).

Sincerely,

William C. Oldaker
General Counsel

Enclosures



FEDERAL ELECTION COMMISSION
1325 K STREET N.W
WASHINGTON. D.C. 20463

si~iisoiApril 18, 1978

CERTIFIED MAIL

RETURN RECEIPT REQUESTED

Mr. John E. James
Treasurer, Evans for Congress

Campaign Fund Committee
2034 Vineville Avenue
Macon, Georgia 31208

RE: MUR 551(78)

Dear Mr. James,

This letter is to inform you that the Federal Election
Commission has found reason to believe that the Evans for
Congress Campaign Fund Committee violated the Federal Election

-~Campaign Act of 1971, as amended ("the Act"). Specifically,
the Commission has found reason to believe that the

CV~ Committee accepted contributions from eight corporate entities,
these being Big J Super Stores, Inc., Citizens Bank and
Trust Company, Claussen Paving Company, the Exchange Bank,

C1  the Farmers Bank, Flowers Industries, Hudson and Marshall
Properties, and International Realty Company. Knowing accep-
tance of a corporate contribution constitutes a violation of
2 U.S.C. §441b(a) .

In addition, the Commission has found reason to believe
that the Committee knowingly accepted contributions from
individuals in excess of the $1000 per election limitation
set forth in 2 U.S.C. §44la(a) (1)(A), thus placing the
Committee in violation of 2 U.S.C. §441a(f). The first such
contribution involved a loan in the amount of $10,000
extended to Mr. Billy L. Evans and to the Commitee by Ms.
Irene Capel, and the second involved a $5000 loan received
from Joan and Glenn Gann.

0 tT04

1 50,4
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Under the act you have an opportunity to demonstrate
that no action should be taken against you. 2 U.s.c.
S437g(a) (4). Please submit any factual or legal materials
which you believe are relevant to the Commission's
investigation of this matter.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should
be submitted within ten days after your receipt of this
notification. If you have any questions, please contact
Anne A. Weissenborn, the attorney assigned to this matter,
at (202) 523-4039.

This matter will remain confidential in accordance
with 2 U.S.C. S437g(a) (B) unless you notify the Commis-
sion in writing that you wish the investigation to be
made public. If you indend to be represented by counsel
in this matter, please have such counsel so notify us in
writing.

Sincerely,

William C. Oldaker
General Co

Char~es N. Steele
Associate General Counsel

cc: The Honorabel Billy L. Evans



FEDERAL ELECTION COMMISSION
1325 K4 SIREEl N.W
WASHING TON,. C 20463

Sr~~~

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. John E. James
Treasurer, Evans for Congress

Campaign Fund Comnmittee
2034 Vineville Avenue
Macon, Georgia 31208

RE: MUR 551 (78)

Dear Mr. James,

This letter is to inform you that the Federal Election
Commission has found reason to believe that the Evans for
Congress Campaign Fund Committee violated the Federal El-ection
Campaign Act of 1971, as amended ("the Act"). Specifically,,
the Commission has found reason to believe that the
Committee accepted contributions from eight corporate entities,
these being Big J Super Stores, Inc., Citizens Bank and
Trust Company, Claussen Paving Company, the Exchange Bank,
the Farmers Bank, Flowers Industries Hudson and Marshall
Properties, and International Realty Company. Knowing accep-
tance of a corporate contribution constitutes a violation of
2 U.S.C. §441b(a) .

In addition, the Commission has found reason to believe
that the Committee knowingly accepted contributions from
individuals in excess of the $1000 per election limitation
set forth in 2 U.S.C. §441a(a) (1)(A), thus placing the
Committee in violation of 2 U.S.C. §44la(f). The first such
contribution involved a loan in the amount of $10,000
extended to mr. Billy L. Evans and to the Coinmitee by Ms.
Irene Capel, and the second involved a $5000 loan received
from Joan and Glenn Gann.

6,C
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Under the act you have an opportunity to demonstrate
that no action should be taken against you. 2 U.s.c.
$437g(a) (4). Please submit any factual or legal materials

Al: which you believe are relevant to the Commission's in-
vestigation of this matter.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should
be submitted within ten days after your receipt of this
notification. If you have any questions, please contact
Anne A. Weissenborn, the attorney assigned to this matter,
at (202) 523-4039.

This matter will remain confidential in accordance
with 2 U.S.C. S437g(a) (B) unless you notify the Commis-
sion in writing that you wish the investigation to be
made public. If you intend to be represented by counsel

in this matter, please have such counsel so notify us in
writing.

Sincerely,

William C. Oldaker
General Counsel

cc: The Honorable Billy L. Evans



FEDERAL ELECTION COMMISSIONi i ' 1325 K STREET N.W
WASH-INGTON,D.C. 20463

S?41ES0EApril 18, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Irene Capel
P.O. Box 507
Leeds, Alabama

Re: MUR 551 (78)

Dear Ms. Capel,

This letter is to inform you that the Federal Election
commission has found reason to believe that you have violated
the Federal Election campaign Act of 1971, as amended ("the
Act"), by making a contribution to Mr. Billy L. Evans and

- * to the Evans for Congress Campaign Fund Committee ("the
Committee") in excess of the $1000 per election limitation
for contributions from individuals set forth in 2 U.S.C.
S44la (a) (1) (A). The contribution in question is the loan of
$10,000 which you made to Mr. Evans and his Committee by
means of a check which was initially made payable to Mrs.
Billy Evans, then endorsed to Mr. Evans an-d deposited in the
Committee's account. We have numbered this matter MUR 551.

Under the Act you have an opportunity to demonstrate
V that no action should be taken against you. 2 U.S.C. S437g

(a) (4). Please submit any factual or legal materials which
you believe are relevant to the Commission's investigation of
this matter.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should be
submitted within ten days after your receipt of this notifi-
cation. If you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at
(202) 523-4039.

_~UT10,V
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This matter will remain confidential in accordance
with 2 U.S.C. S437g(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation
to be made public. If you intend to be represented by
counsel in this matter, please have such counsel so
notify us in writing.

Sincerely,

William C. Oldaker
Gene Counsel

CresN Steele

Associate General Counsel

cc: The Honorable Billy L- Evans
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FEDERAL ELECTION COMMISSION
1325 K STREET N.W
WASHINGTON.D.C. 20463

S1 4FS

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Irene Capel
P.O. Box 507
Leeds, Alabama

Re: MUR 551(78)

Dear Ms. Capel,

This letter is to inform you that the Federal Election
Commission has found reason to believe that you have violated

-the Federal Election Campaign Act of 1971, as amended ("the
Act"), by making a contribution to Mr. Billy L. Evans and

I"- to the Evans for Congress Campaign Fund Committee ("the-
Committee") in excess of the $1000 per election limitation
for contributions from individuals set forth in 2 U.S.C.

r-. S441a(a) (1) (A). The contribution in question is the loan of
$10,000 which you made to Mr. Evans and his Committee by
means of a check which was initially made payable to Mrs.
Billy Evans, then endorsed to Mr. Evans and ieposited in the
Committee's account. We have numbered this matter MUR 551.0

Under the Act you have an opportunity to demonstrate
that no action should be taken against you. 2 U.S.C. §437g
(a) (4). Please submit any factual or legal materials which
you believe are relevant to the Commission's investigation of
this matter.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should be
submitted within ten days after your receipt of this notifi-
cation. If you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at
(202) 523-4039.
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Sincerely,

William C. Oldaker
General Counsel

cc: The Honorable Billy L. Evans

-2-

This matter will remain confidential in accordance
with 2 U.S.C. S437g(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation to
be made public. If you intend to be represented by counsel
in this matter, please have such counsel so notify us in
writing.
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FEDERAL ELECTION COMMISSION
ES c 1325 K STREET N.W

0~~ WAS-IlNGTON.D.C. 20463
April 18, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

4, Joan and Glenn Gann
P.O. Box 1175
Hampton, Georgia

Re: MUR 551(78)

Dear Mr. and Mrs. Gann,

This letter is to inform you that the Federal Election
Commission has found reason to believe that you have
violated the Federal Election Campaign Act of 1971, as
amended ("the Act"), by making a contribution to the Evans

- *'-for Congress Campaign Fund Committee ("the Committee") ini
excess of the $1000 per election limitation regarding
contributions from individuals set forth in 2 U.S.C. S44la

c*7(a) (1)(A). The contribution in question is the loan of
$5000 which you made jointly to the Committee on August 27,
1976. We have numbered this matter MUR 551(79).

Under the Act you have an opportunity to demonstrate
C> why no action should be taken against you. 2 U.S.C. S437g

(a) (4). Please submit any factual or legal materials
which you believe are relevant to the Commission's investi-
gation of this matter.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should be
submitted within ten days after your receipt of this notifi-
cation. If you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at
(202) 523-4039.

\ITO
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This matter will remain confidential in accordance
with 2 U.S.C. S437g(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation
to be made public. If you intend to be represented by
counsel in this matter, please have such counsel so
notify us in writing.

Sincerely,

William C. Oldaker
Ge 7er unse>

Associate General Counsel

CC: The Honorable Billy L.



'IYAFEDERAL ELECTION COMMISSION
WI/LY 1325 K STREET N.W

WASHINGTOND.C. 20463
Stirs S~

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Joan and Glenn Gann
P.O. Box 1175
Hampton, Georgia

Re: MUR 551(78)

Dear Mr. and Mrs. Gann,

This letter is to inform you that the Federal Election
Commission has found reason to believe that you have
violated the Federal Election Campaign Act of 1971, as
amended ("the Act"), by making a contribution to the Evans
for Congress Campaign Fund Committee ("the Committee") in
excess of the $1000 per election limitation regarding
contributions from individuals set forth in 2 U.S.C. §441a
(a) (1) (A). The contribution in question is the loan of
$5000 which you made jointly to the Committee on August 27,
1976. We have numbered this matter MUR 551(79).

Under the Act you have an opportunity to demonstrate
why no action should be taken against you. 2 U.S.C. S437g
(a) (4). Please submit any factual or legal materials
which you believe are relevant to the Commission's investi-
gation of this matter.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should be
submitted within ten days after your receipt of this notifi-
cation. If you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at
(202) 523-4039.

N . r
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This matter will remain confidential in accordance
with 2 U.S.C. S437g(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation to
be made public. If you intend to be represented by
counsel in this matter, please have such counsel so
notify us in writing.

Sincerely,

William C. Oldaker

General Counsel

cc: The Honorable BillyL. Evans



FEDERAL ELECTION COMMISSION
1325 K STREET N.W
WASHING TON,D.C. 20463

S~4TESOIApril 18, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

President
Claussen Paving Company
P.O. Drawer
Macon, Georgia 31202

C!". Re: MUR 551(78)

Dear Sir:

cpk This letter is to inform you that the Federal Election
Commuission has found reason to believe that your company
has violated the Federal Election Campaign Act of 1971,
as amended ("the Act"), by making a corporate contribution
to the Evans for Congress Campaign Fund Committee in the'
sum of $100 on March 31, 1976. We have numbered this
matter IMUR 551(78).

Under the Act you have an opportunity to demonstrate
that no action should be taken against you. 2 U.S.C.
437g(a) (4). Please submit any factual or legal materials
which you believe are relevant to the Commission's considera-
tion of this matter.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should be
submitted within ten days after your receipt of this
notification. If you have any questions, please contact
Anne A. Weissenborn, the attorney assigned to this matter,
at (202) 523-4039.

0.Uto4,
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This matter will remain confidential in accordance
with 2 U.S.C. S437g(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation
to be made public. If you intend to be represented by
counsel in this matter, please have such counsel so
notify us in writing.

Sincerely,

William C. Oldaker
Gener.&I,-ounsel-- Je

Gkrles N. Steele
Associate General Counsel

cc: The



FEDERAL ELECTION COMMISSION
1325 K STREET N.W
WASHING TON.D.C. 20463

CERTIFIED MAIL

RETURN RECEIPT REQUESTED

President
Claussen Paving Company
P.O. Drawer
Macon, Georgia 31202

Re: MUR 551(78)

Dear Sir:

This letter is to inform you that the Federal Election
- Commission has found reason to believe that your company

has violated the Federal Election Campaign Act of 1971,
as amended ("the Act"), by making a corporate contribution
to the Evans for Congress Campaign Fund Committee in the
sum of $100 on March 31, 1976. We have numbered this

_ matter MUR 551(.78).

Under the Act you have an opportunity to demonstrate
that no action should be taken against you. 2 U.S.C.
437g(a) (4) . Please submit any factual or legal materials,
which you believe are relevant to the Commission's considera-
tion of this matter.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should be
submitted within ten days after your receipt of this
notification. If you have any questions, please contact
Anne A. Weissenborn, the attorney assigned to this matter,
at (202) 523-4039.

, UT1A,
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A This matter will remain confidential in accordance
with 2 U.S.C. S437g(a) (3) (B) unless you notify the

* Commission in writing that you wish the investigation
to be made public. If you intend to be represented by
counsel in this matter, please have such counsel so
notify us in writing.

Sincerely,

William C. Oldaker

General Counsel

cc: The Honorable Billy L. Evans
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This matter will remain confidential in accordance
with 2 U.S.C. S437g(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation
to be made public. If you intend to be represented by
counsel in this matter, please have such counsel so
notify us in writing.

Sincere ly,

William C. Oldaker
General Counsel

cc: The Honorable Billy L. Evans



FEDERAL ELECTION COMMISSIONzU ~r 1325 K SIREET N.W
WASHINGTON.D.C. 20463

S3~qy~~April 18, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

President
International Realty Company
2116 Riverside Drive
Macon, Georgia 312.04

Re: 551(78)

Dear Sir:

This letter is to inform you that the Federal Election
Commission has found reason to believe that your company

- has violated the Federal Election Campaign Act of 1971,
as amended ("the Act"), by making a campaign contribution

Nto the Evans for Congress Campaign Fund Committee in the-
sum of $100 on October 7, 1976. We have numbered this
matter MUR 551(78).

C
Under the Act you have the opportunity to demonstrate

that no action should be taken against you. 2 U.S.C. 5437g
(a) (4). Please submit- any factual or legal materials which

C711.you believe are relevant to the Commission's consideration
of this matter.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should be
submitted within ten days after your receipt of this
notification. If you have any questions, please contact
Anne A. Weissenborn, the attorney assigned to this matter,
at (202) 523-4039.
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This matter will remain confidential in accordance
with 2 U.S.C. S437g(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation
to be made public. If you intend to be represented by
counsel in this matter, please have such counsel so
notify us in writing.

Sincerely,

William C. Oldaker

Associate General Counsel

CC: The Honor
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FEDERAL ELECTION COMMISSION
1325 K SIRE N.W
WASHINGTON,D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

President
International Realty Company
2116 Riverside Drive
Macon, Georgia 312.04

Re: 551(78)
IM,

Dear Sir:

This letter is to inform you that the Federal Election
Commission has found reason to believe that your company
has violated the Federal Election Campaign Act of 1971,
as amended ("the Act"), by making a campaign contribution
to the Evans for Congress Campaign Fund Committee in the*
sum of $100 on October 7, 1976. We have numbered this
matter MUR 551(78).

Under the Act you have the opportunity to demonstrate
that no action should be taken against you. 2 U.S.C. 5437g
(a) (4). Please submit any factual or legal materials which

C7 you believe are relevant to the Commission's consideration,
of this matter.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should be
submitted within ten days after your receipt of this
notification. If you have any questions, please contact
Anne A. Weissenborn, the attorney assigned to this matter,
at (202) 523-4039.



cc: The Honorable Billy L. Evans

-2-

This matter will remain confidential in accordance
with 2 U.S.C. S437g(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation
to be made public. If you intend to be represented by
counsel in this matter, please have such counsel so
notify us in writing.

Sincerely,

William C. Oldaker
General Counsel



FEDERAL ELECTION COMMISSION
1325 K STREET N.W
WASHING TON,D.C. 20463

SYS~f o April 18, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

President
Hudson and Marshall Properties
3683 Huston Avenue

Macon, Georgia

Re: MUR 551(78)

Dear Sir:

This letter is to inform you that the Federal Election
Commission has found reason to believe that your company
has violated the Federal Election Campaign Act of 1971,
as amended ("the Act"), by making a corporate contribution
to the Evans for Congress Campaign Fund Committee in the.
sum of $200 on October 14, 1976. We have numbered this
matter MUR 551 (78) .

4 - Under the Act you have an opportunity to demonstrate
that no action should be taken against you. 2 U.S.C.
§437g(a) (4). Please submit any factual or lejal materials
which you believe are relevant to the Commission's inves-
tigation of this matter.

N The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should be
submitted within ten days after your receipt of this notifi-
cation. If you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at
(202) 523-4039.

U~i,

~4;ii41,
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This matter will remain confidential in accordance
with 2 U.S.C. S437g(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation
to be made public. If you intend to be represented by
counsel in this matter, please have such counsel so
notify us in writing.

Sincerely,

Associate General Counsel

cc: The Honorable Billy L.



~~jjj~FEDERAL ELECTION COMMISSION

1325 K SIREET N.W
~U~IU~WASHINCTON,D.C. 20463

ES

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

President
Hudson and Marshall Properties
3683 Huston Avenue
Macon, Georgia

Re: MUR, 551(78)

Dear Sir:

r~l, This letter is to inform you that the Federal Election
Commission has found reason to believe that your company
has violated the Federal Election Campaign Act of 1971,
as amended ("the Act") , by making a corporate contribution
to the Evans for Congress Campaign Fund Committee in the-
sum of $200 on October 14, 1976. We have numbered this
matter MUR 551 (78) .

Under the Act you have an opportunity to demonstrate
that no action should be taken against you. 2 U.S.C.
§437g(a) (4). Please submit any factual or legal materials
which you believe are relevant to the Commission's inves-
tigation of this matter.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should be
submitted within ten days after your receipt of this notifi-
cation. If you have any questions, please contact Anne A.
Weisseriborn, the attorney assigned to this matter, at
(202) 523-4039.



cc: The Honorable Billy L. Evans

t.4
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This matter will remain confidential in accordance
with 2 U.S.C. S437g(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation
to be made public. If you intend to be represented by
counsel in this matter, please have such counsel so
notify us in writing.

Sincerely,

William C. Oldaker
General Counsel



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)

Mr. Billy L. Evans,)
Evans for Congress Campaign )

Fund Committee, )MUR 551
Ms. Irene Capel,)
Claussen Paving Company,)
Ms. Joan Gann,)
Mr. Glenn Gann,)
Hudson and Marshall Properties,)
International Realty Company )

CERTI FICATION

I, Marjorie W. Emmons, Secretary to the Federal Election Commission,

do hereby certify that on April 13, 1978, the Commission approved the

General Counsel's recommendation to take the following actions in the

above-captioned matter:

1. Find reason to believe that the Evans for Congress Campaign
Fund Committee is in violation of 2 U.S.C. Section 441a(f)
by having knowingly accepted contributions from individuals
in excess of $1,000 per election, and of 2 U.S.C. Section 441b(a)
by having knowingly accepted corporate contributions.

2. Find reason to believe that Mr. Billy L. Evans has violated
2 U.S.C. Section 441a(f) by having knowingly accepted a
contribution from an individual in excess of $1,000 per
election. (Ms. Capel's contribution)

3. Find reason to believe that the Claussen Paving Company,
International Realty Company, and Hudson and Marshall
Properties have violated 2 U.S.C. Section 441b(a) by having
made corporate contributions to the Committee.

4. Find reason to believe that Mr. Glenn Gann and Mr's. Joan Gann
have violated 2 U.S.C. Section 441a(a)(1)(A) by having made a
loan to the Committee in excess of their respective $1,000
limitations for individual contributions per election.

Continued.



5. Find reason to believe that Ms. Irene Capel has violated
2 U.S.C. Section 441a(a)(1)(A) by having made a loan to
the Committee and candidate in excess of the $1,000
limitation for individual contributions per election.

6. Send letters attached to the General Counsel's report.

Date: April 14, 1978
Marjorie W. Emmons

Secretary to the Commission

General Counsel's Report dated:
Received in Office of Commission Secretary:
Circulated on 24 hour no-objection basis
Objection filed March 31, 1978
Meeting Agenda of April 13, 1978 - Approved.

March 30, 1978
March 30, 1978 at 12:46
March 30, 1978 at 4:00

Page 2

------- ---

Federal Election Clisslon
Certification for Mur 551 - April 13, 1978



Nyfpl FEDERAL ELECTION COMMISSION111) 1325 K STREET NW
WASHINGTOND.C. 20463.

March 31, 1978

MEMORANDUM TO: CHARLES STEELE

FROM: MARJORIE W. EMMONS

SUBJECT: OBJECTIONS

The following MURs circulated on a 24 hour no-objection

basis have received objections from Commnissioner Tiernan:

MUR 525 (78) - 1st GC Report dated 3-30-78
MUR 527 (78) - 1st GC Report dated 3-30-78
MUR 530 (78) - 1st GC Report dated 3-30-78
MUR 536 (78) - 1st GC Report dated 3-30-78
MQL4Q -1st GC Report dated 3-30-78 re-circulated 3-31-78

rICR 55 (78 -1st GC Report dated 3-30-78

These items have been placed on the Executive Session

Agenda for April 6, 1978



March 30, 1978

MEMORANDUM TO: Marge Emmons

FROM: Elissa T. Garr

SUBJECT: MUR 551

Please have the attached 7 day report on MMR 551

distributed to the Commaission on a 24 hour no-objection

basis.

Thank you.



F9 ERAL ELECTION COMMISSION 1

1325 K Street, N. W.

Washington, D. C. 20463

FIRST GENERAL COUNSEL'S REPORT

DATE AND TIME OF TRANSMITTAL
BY 0CC TO THE COMMISSION MAR 3 0 19,178

COMPLAINANT' S NAME:

RESPONDENTS' NAMES:

RELEVANT STATUTE:

MUR # 551

STAFF
MEMBER Weissenborn

Internally-generated (Audit) -

See Attachment II

Mr. Billy L. Evans
Evans for Congress Campaign

Fund Committee
Ms. Irene Capel
Claussen Paving Company
Ms. Joan Gann
Mr. Glenn Gann
Hudson and Marshall Properties
International Realty Company

2 U.S.C. S44la(a) (1) (A)
2 U.S.C. §441a(f)
2 U.S.C. §441b(a)

SUMMARY OF ALLEGATIONS

During the Audit Division' s examination of the records

of the Evans for Congress Campaign Fund Committee ("the Com-

mittee"), evidence was found of contributions having been

accepted from eight corporations. Three of these contributions

were in the sums of $100 or more, the corporations involved

being Claussen Paving Company, International Realty Company,

and Hudson and Marshall Properties. These corporate
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contributions represent apparent violations of 2 U.s.c.

S441b(a) on the part of the Committee and of the above

three business entities.

The auditors also found that the Committee and the

candidate had received a loan of $15,000 from one private

contributor and that the Committee had accepted a jointly

made loan of $5,000 from two other contributors. These

transactions would place the contributors in apparent

violation of 2 U.S.C. S44la(a) (1) (A) and the Committee and

candidate in violation of 2 U.S.C. S44la(f).

PRELIMINARY LEGAL ANALYSIS

1. Corporate contributions

2 U.S.C. S44lb(a) prohibits the making and knowing

acceptance of corporate contributions with respect to

elections for Federal office. Here the auditors discovered

evidence of eight apparent corporate contributions. Included

in these were a $100 contribution from the Claussen Paving

Company received on March 13, 1976, a $100 contribution made

by the International Realty Company on October 7, 1976, and

a $200 contribution made by Hudson and Marshall Properties

on October 14, 1976. The auditors report that Committee

officials admit being aware that contributions from

corporations had been accepted. No evidence has been provided

that reimbursements have been made by the Committee.

IL- -A
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2. Excess contributions

2 U.S.C. S441a(a) (1) (A) limits contributions from

individuals to $1,000 per election, while 2 U.S.C. S44la(f)

requires that candidates and committees not knowingly

accept contributions in excess of statutory limitations.

Loans are considered contributions for purposes of the Act.

Here the auditors found evidence of two loans having

been received from three individuals, each of whom thereby

exceeded his or her contribution limitations. In the first

instance, Ms. Irene Capel wrote a check payable to

Mrs. Billy L. Evans, wife of the candidate, in the sum of

$10,000; the check was dated August 13, 1976. Mrs. Evans

endorsed the check to Billy Evans, the candidate, and the

check was then deposited into the Committee's account on

August 19, 1976. (See Attachment I.) The loan plus

interest was repaid in two installments, the first in the

amount of $5,000 on June 30, 1977, having been paid by the

Evans for Congress Campaign Fund Committee and the second

in the amount of $5,750.69 having been paid by the Congress-

man Billy Evans Re-Election Committee on August 12, 1977.

By making this loan Ms. Capel apparently exceeded

her contribution limit by $9,000. The Committee has pro-

vided a listing of ten individuals who, it reports, acted
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as guarantors of this loan, each guarantee having been

limited to $1,000. No loan agreement bearing such guarantor

signatures has been produced, nor has any other supporting

documentation. However, even if such guarantees existed,

the total amount of the loan would be charged to Ms. Capel's

contribution limits. Her loan does not fall within the excep-

tion made for loans from national and state banks set forth

in 2 U.S.C. S431(e)(5)(G). Therefore, Ms. Capel is in

violation of 2 U.S.C. §441a(a) (1) (A) for having made a loan

in excess of contribution limitations and the Committee is

in violation of 2 U.S.C. S44la(f) for having accepted that

excessive contribution. Because the check was originally

made payable to the candidate's wife and then endorsed to

the candidate, he also is in apparent violation of 2 U.s.c.

S44la(f) for having knowingly accepted the contribution.

In the second loan situation, Joan and Glenn Gann

lent to the Committee the sum of $5,000, a figure which places

each of the two creditors in excess of their respective $1,000

contribution limitations. The loan was made on August 27,

1976, and was repaid by the Committee on May 16, 1977. The

Committee's records contain the loan agreements and a list of

five individual guarantors. Again, the presence of guarantors

does not diminish the portions of the loan charged to the

Ganns' contributions limits.
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RECOMMENDATIONS

1. Find reason to believe that the Evans for

Congress Campaign Fund Committee is in violation of 2 U.S.C.

§4414(f) by having knowingly accepted contributions from

individuals in excess of $1,000 per election, and of

2 U.S.C. §44lb(a) by having knowingly accepted corporate

contributions.

2. Find reason to believe that Mr. Billy L. Evans

has violated 2 U.S.C. §441a(f) by having knowingly accepted

a contribution from an individual in excess of $1,000 per

election. (M1s. Capel's contribution.)

3. Find reason to believe that the Claussen Paving

Company, International Realty Company, and Hudson and Marshall

Properties have violated 2 U.S.C. §44lb(a) by having made

corporate contributions to the Committee.

4. Find reason to believe that Mr. Glenn Gann and

Mrs. Joan Gann have violated 2 U.S.C. §44la(a)(1)(A) by

having made a loan to the Committee in excess of their

respective $1,000 limitations for individual contributions

per election.

5. Find reason to believe that Ms. Irene Capel has

violated 2 U.S.C. §44la(a)(l)(A) by having made a loan to

the Committee and candidate in excess of the $1,000 limitation

for individual contributions per election.

6. Send attached letters.
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FEDERAL ELECTION COMMISSION

1,325 K SIRFIET NW
W'ASFINICON.D.C. 20463 March-'9> 1978

MEMO RA NDU M

TO:

THROUGHI

F ROM :

SUBJECT:

WILL IAMA OLDAKER

OkANDO R. POTTERAAl

!7OBERT J. COSTA/PA TRICK PARRISH r'f

MATTERS NOTED DURING THE AUDIT OF THE EVANS FOR
CONGRESS CAMPAIGN FUND COMMITTEE

A. Acceptance of Corporate Contributions

During our examination of the Evans for Congress Campaign
Fund Committee, we found that.- the Committee had accepted 2
contributions from business entities. Eight (8) of those,
totalling S625.00, were received from entities wfe determined to
be incorporated through verification with the Secretary of State.
Two (2) of these contributions are in excess of S100; the
remainder are in various amounts of $100 or less. Six (6) of

the contributions were received at various times between P~arch
and November 1976, w,,hile the two (2) remaining contributions
were received in April , 1977.

Commi ttee officials
contributions were from
had been made to return
to obtain individual con
contributions. However,
of the contributions had

stated they were aware 'that some of the
corporations. They stated that attempts
the conitri buti ons but it was difficult
tributions in exchange for corporate

as of the close of our field work, none
been returned.

As noted above, it anpears the Commi ttee knowi ngly accepted
corporate contri butions and has retained them over a considerable
period of time. Therefore, we refer this matter to your office
for further consi derati on.

T7II
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B. Contributions in Excess of the Limitations

Committee records show the receipt of a loan of
from an individual and a loan of $5,000.00 from two i
One (1) loan of $10,.000.00 from Ms. Irene Capel was r
August 13, 1976. Committee records show Ms. Capel's
made payable to Mrs. Billy L. Evans. The check was s
endorsed to Billy Evans (Candidate) and deposited to
bank depository on August 19, 1976 (see Attachment I)
records show subsequent repayment of the loan in two
ments; $5,000.00 on June 30, 1977 and $5,750.69 (inc
interest) on August 12, 1977.

The Committee reported ten (10)
the loan and retains the same listing
Attachmuent I!). However, we found no
ment or the guarantors signatures for

$10,000.00
ndlvidual s.
eceived on
check i s
ubsequently
the Committee
.Commi ttee

(2) install -
uding $750.69

individuals as guarantors of
in its records (see
evidence of any loan agree-
the loan.

The remaining
1976 fror-i Joan and

t
I
y
1

a nd
opan.

th e

loan of
Glenn G

a list of fi
Thi s l oan

Com-,mittee on

$5,000.00 was
ann. Committee
ye (5) individual
including interes
May 16, 1977, in

received on August
records contain a

27,5
l oa n

guarantors in support
t of $291.51) was
the amount of

All transactions involvin-g these
on Committee reports as required (see

two (2) loans are itemized
Attachment III).

As notLed above, it appears the contribution limitations
have been exceeded in the first instance by $9,000.00, and in
the second instance by $1,500.00 for each of the two (2)
individual contribUtorS. Therefore, we refer this matter to
your office for further consideration.

Should you have any questions concerning these matters,
please contact Patrick Parrish on extension 3-4155.

Attachments as stated

ag reemen
of thi s
repaid b
$5,9291. 5



FEDERAL ELECTION COMMISSIONEd 1325 K STREET N.W
4 WASHINCTON,D.C. 20463

SFS0

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

The Honorable Billy L. Evans
U. S. House of Representatives
Washington, D. C.

RE: MUR 551(78)

Dear Mr. Evans:

This letter is to inform you that the Federal
Election Commission has found reason to believe that
you violated the Federal Election Campaign Act of 1971,
as amended ("the Act"), by accepting a $10,000 loan from
Ms. Irene Capel, an amount which exceeds the $1,000
per election limitation for contributions for individuals
set forth in 2 U.S.C. S44la(a) (1) (A). Knowing acceptance

C71 of such a contribution constitutes a violation of 2
U.S.C. §441a(f).

Under the Act you have an opportunity to demonstrate
why no action should be taken against you. 2 U.S.C.

r- S437g(a) (4). Please submit any factual or legal
materials which you believe are relevant to the Commis-
sian's investigation of this matter.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should
be submitted within ten days after your receipt of this
notification. If you have any questions, please contact
Anne A. Weissenborn, the attorney assigned to this matter,
at (202) 523-4039.

This matter will remain confidential in accordance
with 2 U.S.C. §437g(a) (3) (B) unless you notify the



-2-

Commission in writing that you wish the investigation
to be made public. If you intend to be represented by
counsel in this matter, please have such counsel so
notify us in writing.

Enclosed are copies of letters being sent to other
persons involved with apparent violations of the Act which are
being covered by MUR 551(78).

Sincerely,

William C. Oldaker

General Counsel

Enclosures

777



FEDERAL ELECTION COMMISSION
~L~7&Y 1325 K STREET N.W
~NU~AUJ WASHINCTON,D.C. 20463

S YESo

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. John E. James
Treasurer, Evans for Congress

Campaign Fund Committee
2034 Vineville Avenue
Macon, Georgia 31208

RE: MUR 551 (78)

Dear Mr. James,

This letter is to inform you that the Federal Election
Commission has found reason to believe that the Evans for
Congress Campaign Fund Committee violated the Federal Election
Campaign Act of 1971, as amended ("the Act"). Specifically,
the Commission has found reason to believe that the
Committee accepted contributions from eight corporate entities,
these being Big J Super Stores, Inc., Citizens Bank and
Trust Company, Claussen Paving Company, the Exchange Bank,
the Farmers Bank, Flowers Industries, Hudson and Marshall
Properties, and International Realty Company. Knowing accep-
tance of a corporate contribution constitutes a violation of
2 U.S.C. §441b(a).

In addition, the Commission has found reason to believe
that the Committee knowingly accepted contributions from
individuals in excess of the $1000 per election limitation
set forth in 2 U.S.C. §441a(a) (1)(A), thus placing the
Committee in violation of 2 U.S.C. S44la(f). The first such
contribution involved a loan in the amount of $10,000
extended to Mr. Billy L. Evans and to the Commitee by Ms.
Irene Capel, and the second involved a $5000 loan received
from Joan and Glenn Gann.
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Under the act you have an opportunity to demonstrate
that no action should be taken against you. 2 U.s.c.
$437g(a) (4). Please submit any factual or legal materials
which you believe are relevant to the Commission's in-
vestigation of this matter.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should
be submitted within ten days after your receipt of this
notification. If you have any questions, please contact
Anne A. Weissenborn, the attorney assigned to this matter,
at (202) 523-4039.

This matter will remain confidential in accordance
with 2 U.S.C. S437g(a) (B) unless you notify the Commis-
sion in writing that you wish the investigation to be
made public. If you intend to be represented by counsel
in this matter, please have such counsel so notify us in
writing.

Sincerely,

William C. Oldaker
General Counsel

cc: The Honorable Billy L. Evans



FEDERAL ELECTION COMMISSION
1325 K SIREET N.W
WASHINGTON,D.C. 20463

~rS 0*S

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Irene Capel
P.O. Box 507
Leeds, Alabama

Re: MUR 551(78)

Dear Ms. Capel,

cpk This letter is to inform you that the Federal Election
Commission has found reason to believe that you have violated
the Federal Election Campaign Act of 1971, as amended ("the

1*4 Act"), by making a contribution to Mr. Billy L. Evans and
to the Evans for Congress Campaign Fund Committee ("the
Committee") in excess of the $1000 per election limitation
for contributions from individuals set forth in 2 U.S.C.
§441a (a) (1) (A). The contribution in question is the loan of
$10,000 which you made to Mr. Evans and his Committee by
means of a check which was initially made payable to Mrs.

C Billy Evans, then endorsed to Mr. Evans and deposited in the
Committee's account. We have numbered this matter MUR 551.

Under the Act you have an opportunity to demonstrate
that no action should be taken against you. 2 U.S.C. S437g
(a) (4). Please submit any factual or legal materials which
you believe are relevant to the Commission's investigation of
this matter.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should be
submitted within ten days after your receipt of this notifi-
cation. If you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at
(202) 523-4039.
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This matter will remain confidential in accordance
with 2 U.S.C. S437g(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation to
be made public. If you intend to be represented by counsel
in this matter, please have such counsel so notify us in
writing.

Sincerely,

William C. Oldaker
General Counsel

cc: The Honorable Billy L. Evans



FEDERAL ELECTION COMMISSION
kWIAY 1325 K STREET N.W

WASHINGTOND.C. 20463
0
SIrs oS

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Joan and Glenn Gann
P.O. Box 1175
Hampton, Georgia

Re: MUR 551(78)

Dear Mr. and Mrs. Gann,

This letter is to inform you that the Federal Election
Commission has found reason to believe that you have
violated the Federal Election Campaign Act of 1971, as
amended ("the Act"), by making a contribution to the Evans
for Congress Campaign Fund Committee ("the Committee") in
excess of the $1000 per election limitation regarding
contributions from individuals set forth in 2 U.S.C. S44la
(a) (1) (A). The contribution in question is the loan of
$5000 which you made jointly to the Committee on August 27,
1976. We have numbered this matter MUR 551(78).

Under the Act you have an opportunity to demonstrate
why no action should be taken against you. 2 U.S.C. S437g
(a) (4). Please submit any factual or legal materials
which you believe are relevant to the Commission's investi-
gation of this matter.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should be
submitted within ten days after your receipt of this notifi-
cation. If you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at
(202) 523-4039.



-2-

This matter will remain confidential in accordance
with 2 U.S.C. S437g(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation to
be made public. If you intend to be represented by
counsel in this matter, please have such counsel so
notify us in writing.

Sincerely,

William C. Oldaker
General Counsel

cc: The Honorable BillyL. Evans



FEDERAL ELECTION COMMISSION
1325 K STREET N.W

1~U7AUA~WASHINCTOND.C. 20463
YES

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

President
International Realty Company
2116 Riverside Drive
Macon, Georgia 31204

Re: 551(78)

Dear Sir:

This letter is to inform you that the Federal Election
Commission has found reason to believe that your company
has violated the Federal Election Campaign Act of 1971,
as amended ("the Act"), by making a campaign contribution
to the Evans for Congress Campaign Fund Committee in the
sum of $100 on October 7, 1976. We have numbered this
matter MUR 551(73).

Under the Act you have the opportunity to demonstrate
that no action should be taken against you. 2 U.S.C. 5437g
(a) (4). Please s'.ibmit any factual or legal materials which
you believe are relevant to the Commission's consideration
of this matter.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should be
submitted within ten days after your receipt of this
notification. If you have any questions, please contact
Anne A. Weissenborn, the attorney assigned to this matter,
at (202) 523-4039.

0 6 T
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This matter will remain confidential in accordance
with 2 U.S.C. S437g(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation
to be made public. If you intend to be represented by
counsel in this matter, please have such counsel so
notify us in writing.

Sincerely,

William C. Oldaker
General Counsel

cc: The Honorable Billy L. Evans



\ FEDERAL ELECTION COMMISSION
1325 K SIREET N.W
WASHINCTON,D.C. 20463

Si rES 0

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

President
Hudson and Marshall Properties
3683 Huston Avenue
Macon, Georgia

Re: MUR 551 (78)

Dear Sir:

This letter is to inform you that the Federal Election
Commission has found reason to believe that your company
has violated the Federal Election Campaign Act of 1971,
as amended ("the Act"), by making a corporate contribution
to the Evans for Congress Campaign Fund Committee in the
sum of $200 on October 14, 1976. We have numbered this
matter MUR 551 (78) .

Under the Act you have an opportunity to demonstrate
that no action should be taken against you. 2 U.S7.
§437g(a) (4). Please submit any factual or legal materials
which you believe are relevant to the Commission's inves-
tigation of this matter.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should be
submitted within ten days after your receipt of this notifi-
cation. If you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at
(202) 523-4039.
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This matter will remain confidential in accordance
with 2 U.S.C. S437g(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation
to be made public. If you intend to be represented by
counsel in this matter, please have such counsel so
notify us in writing.

Sincerely,

William C. Oldaker
General Counsel

cc: The Honorable Billy L. Evans



f FEDERAL ELECTION COMMISSION
1325 K STREET N.W

4 ~ WASHINGTON,D.C. 20463
Ars4 o

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

President
Claussen Paving Company
P.O. Drawer
Macon, Georgia 31202

Re: MUR 551(78)

Dear Sir:

This letter is to inform you that the Federal Election
Commission has found reason to believe that your company
has violated the Federal Election Campaign Act of 1971,
as amended ("the Act"), by making a corporate contribution
to the Evans for Congress Campaign Fund Committee in the
sum of $100 on March 31, 1976. We have numbered this
matter MUR 551(78).

Under the Act you have an opportunity to demonstrate
that no action should be taken against you. 2 U.S.C.
437g(a) (4). Please submit any factual or legal materials
which you believe are relevant to the Commission's considera-
tion of this matter.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should be
submitted within ten days after your receipt of this
notification. If you have any questions, please contact
Anne A. Weissenborn, the attoriiey assigned to this matter,
at (202) 523-4039.

~0 _UT C
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This matter will remain confidential in accordance
with 2 U.S.C. S437g(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation
to be made public. If you intend to be represented by
counsel in this matter, please have such counsel so
notify us in writing.

Sincerely,

William C. Oldaker

General Counsel

cc: The Honorable Billy L. Evans



FEDERAL ELECTION COMMISSION
~Li~LY 1325 K SJREET N.W

SYSWASHINCTON,D.C 20463 March 9, 1978

MEMODM

TO: WILLIAM OLDAKER

TRUH-ORANDO B. POTTER~' RRS~'

FROM: BERT J. COSTA/PATRICKPARS

SUBJECT: MATTERS NOTED DURING THE AUDIT OF THE EVANS FOR

CONGRESS CAMPAIGN FUND COMMITTEE

A. Acceptance of Corporate Contributions.

During our examination of the Evans for Congress Campaign
Fund Committee, we found that the Committee had accepted 22
contributions from business entities. Eight (8) of those,
totalling $625.00, were received from entities we determined to
be incorporated through verification with the Secretary of State.
Two (2) of these contributions are in excess of S100; the
remainder are in various amounts of $100 or less. Six (6) of
the contributions were received at various times between March
and November 1976, while the two (2) remaining contributions
were received in April, 1977.

t Committee officials stated they were aware that some of the
comntributions were from corporations. They stated that attempts
had been made to return the contributions but it was difficult
to obtain individual contributions in exchange for corporate
contributions. However, as of the close of our field work, none
of the contributions had been returned.

As noted above, it appears the Committee knowingly accepted
corporate contributions and has retained them over a considerable
period of time. Therefore, we refer this matter to your office
for further consideration.



B. Contributions in Excess of the Limitations-

Committee records show the rec
from an individual and a loan of $5
One (1) loan of $10,000.00 from Ms.
August 13,, 1976. Committee records
made payable to Mrs. Billy L. Evans
endorsed to Billy Evans (Candidate)
bank depository on August 19, 1976
records show subsequent repayment o
ments; $5,000.00 on June 30, 1977 a
interest) on August 12, 1977.

eipt of a loa
,000.00 from
Irene Capel
show Ms. Cap

The check
and deposite
(see Attachme
f the loan in
nd $5,750.69

n of $10,000.00
two individuals.
was received on
el's check is
was subsequently
d to the Committee
nt I). Committee
two (2) install-
(including $750.69

The Committee reported ten (10) individuals
the loan and retains the same listing in its reco
Attachment II). However, we found no evidence of
ment or the guarantors signatures for the loan.

as guarantors of
rds (see
any loan agree-

The remaining loan of $5,000.00 was received on August 27,
1976 from Joan and Glenn Gann. Committee records contain a loan
agreement and a list of five (5) individual guarantors in support
of this loan. This loan (including interest of $291.51) was
repaid by the Committee on May 16, 1977, in the amount of
$5,291.51.

All transactions involvin-g these
on Committee reports as required (see

two (2) loans are
Attachment III).

As noted above, it appears the contribution limitations
have been exceeded in the first instance by $9,000.00, and in
the second instance by $1,500.00 for each of the two (2)
individual contributors. Therefore, we refer this matter to
your office for further consideration.

Should you have any questions concerning these matters,
please contact Patrick Parrish on extension 3-4155.

Attachments as stated

i temi zed
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. % wantors on August 13, 1976 Note from Billy L. Evans to Irene Capel for $10&000.00

D~on A. Barnette
121. Governers Drive
Forest Park, GA 30050
Vice President
A & W Bricks, Inc.

Wallace L. Wilson
4795 Tan-lewood Lane
Forest Park, GA 30050
President
W.D.W. Kitchens

Glenda S. Harrah
4764 Manse Drive
Forest Park, GA 30050
Bookkeeper

fChamblee Building Materials,- Inc.

__ John M. Daher
4692 Tara Woods Blvd.

f* Ellenwood, GA.
President
Shurway Company

J. A. Lowery
2555 Fox Hall Lane

C College Park, GA 30334
Secretary

S Johnson & Mlarter, Attys. at Law

~1
&

Barbara Carns
Route #3, Lynn Drive
Fayetteville GA 30214
Accounting Clerk
Market Grocery Company

A. S. Camns
Route #3, Lynn Drive
Fayetteville GA 30214
Load Planner
United Air Lines

Alice Smith
4609 Richard Road
Conley GA 30027
Accounting Clerk
Market Grocery Company

William T. Peoples
1433 Grace land Court
Morrow GA 30260
Sales Manager
Standard Oil Company

Billye R. Peoples
**. 1433 Graceland Court,

Housewife
* Morrow GA 30260

Morrow,GA

The above Guarantors are limited to $1,000.00 each.
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Evans fo~r Congress Calraign Fund
fl~ii NORNIP ealong ad&VU and ZIP cd

Market Crocery Company
P. 0. Itox 197
Forc?;t Park. Georgia 30050
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

November 19, 1979

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. John E. James
Treasurer
Evans for Congress

Campaign Fund Committee
2034 Vineville Avenue
Macon, Georgia 31208

Re: MUR 551 (78)

Dear Mr. James:

The Federal Election Commission has agreed to accept the
conciliation agreement which you have signed on behalf of the
Evans for Congress Campaign Fund Committee. Enclosed is a
copy of the signed agreement.

The file in this matter is now closed.

Acting General Counsel

E nc1.os ure

cc: The Honorable Billy L. Evans



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

4 ~

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. John E. James
Treasurer
Evans for Congress

Campaign Fund Committee
2034 Vineville Avenue
Macon, Georgia 31208

Re: MUR 551 (78)

Dear Mr. James:

The Federal Election Commission has-agreed to accept the
conciliation agreement which you have signed on behalf of the
Evans for Congress Campaign Fund Committee. Enclosed is a
copy of the signed agreement.

The file in this matter is now closed.

Sincerely,

Charles N. Steele

Acting General Counsel

Enclosure

cc- The Honorable Billy L. Evans
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)

MUR 551(78)
Evans for Congress Campaign )

Fund Committee)

CONCILIATION AGREEMENT

This matter having been instituted by the Commission in

the ordinary course of carrying out its supervisory responsi-

bilities, and, after an investigation, the Commission having

found reasonable cause to believe that the Evans for Congress

Campaign Fund Committee (hereinafter "Respondent") has violated

2 U.S.C. §441b(a) and 2 U.S.C. S 441a(f):

WHEREFORE, the Commission and Respondent, having duly entered

into conciliation as provided for in 2 U.S.C. § 437g(a)(5), do

hereby agree as follows:

I. The Federal Election Commission has jurisdiction over

Respondent and the subject matter in this case.

II. Respondent has had a reasonable opportunity to demon-

strate that no action should be taken in this matter.

III. Respondent enters into this Agreement with the Commission

voluntarily.

IV. The pertinent facts in this matter are as follows:

A. Respondent accepted a loan of $10,000 from Irene

Capel and a loan of $5,000 from Joan Gann and Glenn Gann.

B. The loan of $10,000 from Irene Capel was accepted

on August 13,, 1976, and the principal was repaid in two equal
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installments on June 30, 1977, and August 12, 1977, plus

$750.69 in interest paid with the second installment.

C. The loan of $5,000 from Joan Gann and Glenn Gann

was accepted on August 27, 1976, and was satisfied with interest.

D. The candidate and ten guarantors in the case of

the $10,000 loan and five guarantors in the case of the $5,000

loan executed consumer collateral notes representing the full

amount of each loan plus 8% interest per annum.

E. Respondent accepted contributions from the following

incorporated entities and banks: Claussens Paving Company, Flowers

Industries, Hudson and Marshall, Inc., and the Exchange Bank of

Douglas. The contributions have been refunded.

F. Respondent's acceptance of the contribution from

Hudson and Marshall, Inc., was inadvertent in that it was confused

with a previous contribution from Hudson and Marshall Properties,

a non-incorporated entity.

C7 WHEREFORE, Respondent agrees that:

C- A. Respondent accepted a $10,000 loan from Irene Capel

on August 13, 1976.

B. Respondent accepted a $5,000 loan from Joan Gann and

Glenn Gann on August 27, 1976.

C. Respondent accepts the Commission's interpretation

of 2 U.S.C. § 431(e)(5)(G), which states that a loan "shall

be considered a loan by each endorser or guarantor, in that

proportion of the unpaid balance thereof that each endorser or

guarantor bears to the total number of endorsers or guarantors;"
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as being limited in application only to loans made by national

or State banks and not to personal loans.

D. Given this proper construction of 2 U.s.c.

S 431(e)(5)(G) a personal loan made for the purpose of influen-

cing the nomination for election, or election, of any person

to Federal office constitutes a contribution of the full amount

of the loan pursuant to 2 U.S.C. S 431(e), notwithstanding any

guarantees of repayment made part of the loan agreement.

E. A personal loan to a candidate or committee in

excess of $1,000 per election places the contributor in violation

of the limitations of 2 u.s.c. S 441a(a)(l)(A).

F. Acceptance of a contribution in excess of the contri-

bution limitation of 2 U.S.C. S 441a(a)(l)(A) constitutes a violation

of 2 U.S.C. § 441a(f) by the recipient candidate or committee.

G. Although the Candidate signed the promissory notes

involved with the above loans, he did so depending upon

Respondent' s misinterpretation of 2 u.s.C. S 431(e)(5)(G). Therefore,

Respondent accepts full responsibility for the Candidate's actions.

H. Respondent accepted contributions from Claussen

Paving Company, Flowers Industries, Hudson and Marshall, Inc.

and the Exchange Bank of Douglas.

I. Acceptance of contributions from incorporated

entities and national or State banks constitutes a violation of

2 u.s.c. § 441b(a).

J. Respondent will pay a civil penalty of Four Hundred

Dollars, ($~400).

K. Respondent will now, and in the future, comply in all

respects with the Federal Election Campaign Act of 1971, as amended.
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V. General Conditions

A. The Commission, on request of anyone filing

a complaint under 2 U.S.C. S437g(a)(l), concerning the violations

at issue herein, or on its own motion, may review compliance

with this Agreement. If the Commission believes that this

Agreement or any requirement thereof has been violated, it may

institute a civil action for relief in the United States District

Court for the District of Columbia.

B. It is further agreed that this Agreement is

entered into in accordance with 2 U.S.C. S 437g(a)(5)(A), and this

Agreement, unless violated, shall constitute a complete bar to

any further action by the Commission with regard to the matters

set forth in this Agreement.

C. It is mutually agreed that this Agreement will

become effective on the date that all parties hereto have executed

the same and the Commission has approved the entire Agreement.

FEDERAL ELEC 'ION COMMISSION

Date hxeN.Sel

Date J hn E. J e . Treasurer
vans for C ngress Campaign
Fund Co ittee



FEDERAL ELECTION COMMISSION
WSHINGTOND.C. 204<63

November 19, 1979

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Gleyin and Joan Gann
Rot, te 2, Box 1175
Hampton,, Georgia 30228

Re: MUR 551 (78)

Dear Mr. and Mrs. Gann:

The Federal Election Commission has agreed to accept
the conciliation agreement which has been signed on your
behalf by Mr. John E. James, Esquire. Enclosed is a copy
of the signed agreement.

The file in this matter is now closed.

Since

C2 es. tee

Acting General Counsel

Enclos ure

cc: The Honorable Billy L. Evans



i FEDERAL ELECTION COMMISSION
~ WASHINGTON. D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Glenn and Joan Gann
Route 2, Box 1175
Hampton, Georgia 30228

Re: MUR 551 (78)

Dear Mr. and Mrs. Gann:

The Federal Election Commission has agreed to accept
the conciliation agreement which has been signed on your
behalf by Mr. John E. James, Esquire. Enclosed is a copy
of the signed agreement.

The file in this matter is now closed.

Sincerely,

Charles N. Steele

Acting General Counsel

Enclosure

cc: The Honorable Billy L. Evans

WWI-



BEFORE THE FEDEFAL ELECTION COMMISSION

In the Matter ot
MLJR 551(78)

Ms. Joan Gann)
Mr. Glenn Gann)

CONCILIATION AGREEMENT

This matter having been initiated by the Commission in the

ordinary course of carrying out its supervisory responsibilities,

and, after an investigation, the Commission having found reason-

able cause to believe that Joan Gann and Glenn Gann (hereinafter

"Respondents ) have violated 2 U.S.C. S44la(a)(l)(A):

WHEREFORE, the Commission and Respondents, having duly

entered into conciliation as provided tor in 2 U.S.C. S437g(a)(5)d,

do hereby agree as follows:

I. The Federal Election Commission has jurisdiction over

Respondents and the subject matter in this case.

II. Respondents have had a reasonable opportunity to demonstrate

that no action should be taken in this matter.

III. Respondents enter into this agreement with the Commission

voluntarily.

IV. The pertinent facts in this matter are as follows:

A. Respondents made a loan to Mr. Billy L. Evans

(hereinatter "the Candidate") and the Evans for Congress Campaign

Fund Committee (hereinafter "the Committee") in the sum of

$5 ,000.

B. The above loan was made on August 27, 1976, and was

repaid in full with interest by the Committee on May 16, 1977.
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C. A consumer collateral note in the amount of $5,000

was executed by the Candidate and signed by five guarantors.

WHEREFORE, Respondent agrees that:

A. A personal loan for the purpose of influencing the

nomination for election, or election, of any person to Federal

office constitutes a contribution in the full amount of the loan

pursuant to 2 U.S.C. S 431(e) regardless of the number of

co-signers guaranteeing payment.

B. A personal loan from two individuals in the amount

$5,000 exceeds the $1,000 contribution limitation per individual

violation of 2 U.S.C. S 441a(a) (1) (A).

C. Orn August 27, 1976, Respondents made in the form of

loan a contribution of $5,000 to the Candidate and to the Committ

in violation of 2 U.s.c. S 441a (a) (1) (A) .

D. Respondents' violations of 2 U.S.C. S 441a(a) (1) (A)

were not willful.

E. Respondents will now, and in the future, comply in

all respects with the Federal Election Campaign Act of 1971, as

amended.

V. General Conditions

A. The Commission, on request of anyone filing a

complaint under 2 U.S.C. s 437g(a) (1) concerning the violations

at issue herein, or on its own rmotion, may review compliance with

this Agreement. If the Commission believes that this Agreement

or any requirement thereof has been violated, it may institute a

civil action for relief in the United States District Court for

the District of Columbia.

of

in

a

ee
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B. It is further agreed that this Conciliation

Agreement is entered into in accordance with 2 U.S.C. S 437g

(a)(5)(A), and that this Agreement, unless violated, shall

constitute a complete bar to any further action by the Commission

with regard to the violations set forth in this Agreement.

C. It is mutually agreed that this Agreement will

becomie effective on the date that all parties hereto have

executed the same and the Commission has approved the entire

Agreement.

FE DE RAL ION

Charles N. Steele
Acting Gener&l Counsel
Federa Election Co ission

Ihn E. Jam Esquire
Itorney fo Respondents,

oan Gann Glenn Gann

Da te

Date
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

November 19, 1979

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Irene Capel
Post Office Box 508
Leeds, Alabama

Re: MU? 551 (78)

Dear Ms. Capel:

The Federal Election Commission has agreed to accept
the conciliation agreement which as been signed on your
behalf by Mr. John E. James, Esquire. Enclosed is a copy
of the signed agreement.

The file in this matter is now closed.

Sinc-

Cres N. Steele

Acting General Counsel

Enclosure

cc: The Honorable Billy L. Evans



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Irene Capel
Post Office Box 508
Leeds, Alabama

Re: MUR 551 (78)

Dear Ms. Capel:

The Federal Election Commission has agreed to accept
the conciliation agreement which as been signed on your
behalf by Mr. John E. James, Esquire. Enclosed is a copy
of the signed agreement.

The file in this matter is now closed.

Sincerely,

Charles N. Steele
Acting General Counsel

Enclosure

cc: The Honorable Billy L. Evans

~kA
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)
MUR 551(78)

Ms. Irene Cape.

CONCILIATION AGREEMENT

This matter having been initiated by the Commission in the

ordinary course of carrying out its supervisory responsibilities,

and, after an investigation, the Commission having found reason-

able cause to believe that Irene Capel (hereinafter "Respondent")

has violated 2 U.S.C. S44la(a)(l)(A):

WHEREFORE, the Commission and Respondent, having duly

entered into conciliation as provided for in 2 U.S.C. S437g(a)(5)d,

do hereby agree as follows:

I. The Federal Election Commission has jurisdiction over

Respondent and the subject matter in this case.

II. Respondent has had a reasonable opportunity to demonstrate

that no action should be taken in this matter.

III. Respondent enter-s into this agreement with the Commission

voluntarily.

IV. The pertinent facts in this matter are as follows:

A. Respondent made a loan to Mr. Billy L. Evans

(hiereinafter "~the Candidate") and the Evans for Congress Campaign

Fund Committee (hereinafter "the Committee") in the sum of

$l0, 00.

B. The above loan was made on August 13, 1976, and the

principal was repaid by the Committee in two installments, on July

30, 1977, and August 12. 1977, plus $750.69 in interest with the

latter payment.
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C. A consumer collateral note in the amount of $10,000

was executed by the Candidate and signed by ten guarantors.

WHEREFORE, Respondent agrees that:

A. A personal loan for the purpose of influencing the

nomination for election, or election, of any person to Federal

office constitutes a contribution in the full amount of the loan

pursuant to 2 U.S.C. S 431(e) regardless of the number of

co-signers guaranteeing payment.

B. A personal loan from an individual in the amount of
rN.,

$10,000 exceeds the $1,000 contribution limitation per individual in

violation of 2 U.S.C. S 441a(a) (1) (A).

C. On August 13, 1976, Respondent made in the form of a

loan a contribution of $10,000 to the Candidate and to the Committee

in violation of 2 U.S.C. S 441a(a) (1) (A).

D. Respondent's violation of 2 U.S.C. S 441a(a) (1) (A)

was not willful.

E. Respondent will now, and in the future, comply in

all respects with the Federal Election Campaign Act of 1971, as

amended.

V. General Conditions

A. The Commission, on request of anyone filing a

complaint under 2 U.S.C. § 437g(a) (1) concerning the violations

at issue herein, or on its own motion, may review compliance with

this Agreement. If the Commission believes that this Agreement

or any requirement thereof has been violated, it may institute a

civil action for relief in the United States District Court for

the District of Columbia.
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B. It is further agreed that this Conciliation

Agreement is entered into in accordance with 2 u.s.c. S 437g

(a)(5)(A),. and that this Agreement, unless violated, shall

constitute a complete bar to any further action by the Commission

with regard to the violations set forth in this Agreement.

C. It is mutually agreed that this Agreement will

become effective on the date that all parties hereto have

executed the same and the Commission has approved the entire

Agreement.

C"~

FEDERAL ECTION COMMISSION

Date Charles N. Steele
Acting r(eneral Counsel

C' Fed-ral Election Commission

NDate ohn E. Ja e , Esquire
ttorney f Respondent,

krene Cape
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BEFORE THE FEEERAL ELECTION4 COMM4ISSION

In the Matter of)
) !'INM 551 (78)

Evans for Congress Campaign)
Fund1 cnittee

CERTIFICATIONS

I, Marjorie W. Ekrronsp Recording Secretary for the Federal

Election Comnission' s Executive Session on November 14, 1979, do

hereby certify that the Ccmission determined by a vote of 5-0 to

take the following actions in the above-captioned matter:

1. That the Ccirmission approve the revised conciliation
agreements attached to the November 2, 1979,
Ito uandun frain the Office of the General Counsel.

2. That the Qitnimssion take no further action with regard
to the invovmnt of Billy L. Evans in this matter.

3. That the letter attached to the Nobvember 2, 1979,
nesrorandum frcm the Office of the General Counsel be
sent.

4. That the file in this matter be closed.

Cczrnissioners Aikens, Friedersdorf, Harris, ?kdGarry, and Tiernan

voted affiratively for the above determination. Cczrnissioner Reiche

abstained in the vote.

Attest:

Date ( Majrie W. Emmnons
S~rztrY oto the Ccxrnission



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

'TS Is

MEMORANDUM TO: CHARLES STEELE

FROM: MARJORIE W. EMMONS/MARGARET CHANEY v 0

DATE: NOVEMBER 7, 1979

SUBJECT: OBJECTION - MUR 551 - Memorandum from OGC
dated 11-2-79; Received in OCS 11-5-79,
10:18

The above-named document ,.as circulated on a 48 hour

vote basis at 4:00, November 5, 1979.

Commissioner Reiche submitted an objection at 12:28,

November 7, 1979, thereby placing MUR 551 on the Executive

Session Agenda for November 14, 1979.

A copy of Commissioner Reiche's vote sheet is attached

with comments.

ATTACHMENT:
Copy of 1late Sheet



483 00%U TA\LLY VJEET'

FEDERAL ELECTION COMMISSION
1325 K STREET N.W.
WASHINCTON.D.C. 20463

Date and Time Transmitted: 11-5-7§" 4:00

Comm~i s s i oner FRIEDERSDORYFI AIKXENSI T1-'R-NAN, N~GARRY,, POM FAFRIS
a*

RETURN TO OFFICE OF COMMISSION SECRETARY BY: ,TEDNESDAY,, NOVEMBER 7, 1979
4 :00

MUR No. 551 - '1,emorandu-i from QGC dated 11-2-79, Conciliation
Agreemnents

()I approve the recommendation

(I object to the recommendation

COMMENTS: 4 6 -d 7J $PUd~ & A2 (J2j2 ~ft1~7
I - - U -

{~;, A~r4

1'~~~- -,

Signature:

THE OFFICE OF G'ENERAL 'COUNSEL WILL TAKE NO ACTION IN THIS MATTER
UNTIL THE APPROVAL OF FOUR COMMISSIONERS IS RECEIVED. PLEASE
RETURN ALL PAPERS NO LATER THAN THE DATE AND TIME SHOWN ABOVE TO
THE OFFICE OF COMMISSION SECRETARY. ONE OBJ)ECTION PLACES THE ITE.,!
ON THE EXECUTIVE SE-SSION,'' AGENF) .

Date: ic

I - -I I



Novmber 5. 1979

MEMORAN4DUM TO: Marge Emmons

FROM: Elissa T. Garr

SUBJECT: MUR 551

Please have the attached Memo distributed to the

Commission on a 48 hour tally basis.

Thank you.



WASHINGTON, DC. 20463 / {

November 2, 1979

MEMORANDUM

TO: The Commission

FROM: Charles N. Steele
Actinc General Counsel

SUBJECT: Conciliation Agreements
Re: Evans for Congress Campaign Fund Committee, et al

COn July 11, 1979, the Commission found probable cause to
believe that the Evans for Congress Campaign Fund Committee
("the Committee") and Billy L. Evans ("the Candidate") had
violated 2 U.S.C. S 441a(f) and that Irene Capel, Joan Gann
and Glenn Gann had violated 2 U.S.C. S 441a(a) (1) (A) as the
result of loans made by the above three individuals to the
Candidate and Committee in 1976. The office of General Counsel
was authorized to file suit against all of the above respondents.

Upon being notified of this Commission decision, the
Candidate asked that negotiations be resumed. The attached
revised conciliation agreements are the result of these
discussions.

As was noted in the General Counsel's Report of July 3, 1979,
the Candidate, who has personally undertaken negotiations on behalf
of all respondents in this natter, was very reluctant to agree to
having Irene Capel, Joan Gann and Glenn Gann sign conciliation
agreements. Further negotiations have, however, reversed this
position, and the attached conciliation agreements involving
these individuals have been signed on their behalf by counsel.

The second objection raised by the Candidate involved
his own signature on a conciliation agreement and payment of
a $200 civil penalty. The Candidate insisted that all of the
transactions involved took place through his Committee and that
it was the Committee which should therefore be held responsible.
Further negotiations produced a provisional agreement with the
Committee which included admissions of wrongdoing and the
payment of the full penalties assessed on both the Committee and
the Candidate.
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This Office believes that this negotiated settlement is
fair in light of the facts involved in this matter. The
overall issue has involved the correct interpretation of 2
U.S.C. S 431(e) (5) (g) (iii) which provides that loans obtained
by candidates or committees from national or State banks are
to be considered contributions by any endorsers or guarantors
in proportion to each such person's share of the unpaid balance.
Here the Committee applied this concept concerning contributions
by guarantors to two loans for $10,000 and $5,000 received
from three private individuals. The Committee believed that
the guarantees obtained reduced each actual lendor's contribu-
tion to $1,000. These arrangements were duly disclosed in the
Committee's reports submitted to the Commission, (See Attachments
1, 2 and 3), but were not detected as being in error until the
Audit Division's examination of the Committee's records. The
Committee reported these guarantees in exactly the same manner
as it did guarantees involving bank loans. (See Attachment 4).
The Candidate him3elf did sign the promissory notes for the
above private loans, but apparently did so in consultation with
the Committee. The Committee repaid these loans. These facts

C77 indicate that the violations involved in this matter were not
intentional and evidence a good faith effort to comply
with the law.

Attached for Commission approval are three conciliation
agreements. A civil penalty of $400 is included in the Com-
mittee's agreement. (See attached copy of check).

r_*,*Recommendation

1. That the Commission approve the revised conciliation
agreements attached to this memorandum.

C112. That the Commission take no further action with regard
to the involvement of Billy L. Evans in this matter.

3. Send the attached letter.

4. Close the file in this matter.

Attachments:

Conciliation Agreements (3)
Copies of Committee report and attached listings of guarantors
Copy of check
3 Letters



BEFORE THE FEDERAL ELECTION COMMISSION

In thle Matter of)

MUR 551(78)
Evans for Congress Campaign )

Fund Committee)

CONCILIATION AGREEMENT

This matter having been instituted by the Commission in

the ordinary course of carrying out its supervisory responsi-

bilities, and, atter an investigation, the Commission having

tound reasonabile cause to believe that the Evans for Congress

Campaign Fund Committee (hereinafter "Respondent") has violated

2 U.S.C. §441b(a) and 2 U.S.C. § 441a(f):

WHEREFORE, the Commission and Respondent, having duly entered

_into conciliation as provided for in 2 U.S.C. § 437g(a)'(5), do

hereby agree as follows:

I. The Federal Election Commission has jurisdiction over

C_ Respondent and the subject matter in this case.

II. Respondent has had a reasonable opportunity to demon-

strate that no action should be taken in this matter.

III. Respondent enters into this Agreement with the Commission

voluntarily.

IV. The pertinent facts in this matter are as follows:

A. Respondent accepted a loan of $10,000 from Irene

Capel and a loan of $5,000 from Joan Gann and Glenn Gann.

B. The loan ot $10,000 from Irene Capel was accepted

on August 13, 1976, and the principal was repaid in two equal
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installments on June 30, 1977, and August 12, 1977, plus

$750.~9 in interest paid with the second installment.

C. The loan of $5,000 from Joan Gann and Glenn Gann

was accepted on August 27, 1976, and was satisfied with interest.

D. The candidate and ten guarantors in the case of

the $10,000 loan and five guarantors in the case of the $5,000

loan executed consumer collateral notes representing the full

amount of each loan plus 8% interest per annum.

E. Respondent accepted contributions from the following

incorporated entities and banks: Claussens Paving Company, Flowers

C, Industries, Hudson and Marshall, Inc., and the Exchange Bank of

Douglas. The contributions have been refunded.

F. Respondent's acceptance of the contribution from
r~.

Hudson and Marshall, Inc., was inadvertent in that it was confused

with a previous contribution from Hudson and Marshall Properties,

a non-incorporated entity.

C- WHEREFORE, Respondent agrees that:

A. Respondent accepted a $10,000 loan from Irene Capel

N on August 13, 1976.

B. Respondent accepted a $5,000 loan from Joan Gann and

Glenn Gann on August 27, 1976.

C. Respondent accepts the Commission's interpretation

of 2 U.S.C. § 431(e)(5)(G), which states that a loan "shall

be considered a loan by each endorser or guarantor, in that

proportion of the unpaid balance thereof that each endorser or

guarantor bears to the total number of endorsers or guarantors;"
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as being limited in application only to loans made by national

or State banks and not to personal loans.

D. Given this proper construction of 2 u.s.c.

S431(e)(5)(G) a personal loan made for the purpose of influen-

cing the nomination for election, or election, of any person

to Federal office constitutes a contribution of the full amount

of the loan pursuant to 2 U.S.C. S 431(e), notwithstanding any

guarantees of repayment made part of the loan agreement.

E. A personal loan to a candidate or committee in

excess of $1,000 per election places the contributor in violation

of the limitations of 2 U.S.C. S 441a(a)(l)(A).

F. Acceptance of a contribution in excess of the contri-

bution limitation of 2 U.S.C. § 441a(a)(l)(A) constitutes a violation

of 2 U.S.C. § 441a(f) by the recipient candidate or committee.

G. Although the Candidate signed the promissory notes

involved with the above loans, he did so depending upon

Respondent's misinterpretation of 2 U.S.C. § 431(e)(5)(G). Therefore,

Respondent accepts full responsibility for the Candidate's actions.

H. Respondent accepted contributions from Claussen

Paving Company, Flowers Industries, Hudson and Marshall, Inc.

and the Exchange Bank of Douglas.

I. Acceptance of contributions from incorporated

entities and national or State banks constitutes a violation of

2 U.S.C. § 441b(a).

J. Respondent will pay a civil penalty of Four Hundred

Dollars, ($400).

K. Respondent will now, and in the future, comply in all

respects with the Federal Election Campaign Act of 1971, as amended.
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V. General Conditions

A. The Commission, on request of anyone filing

a complaint under 2 U.S.C. S437g(a)(l), concerning the violations

at issue herein, or on its own motion, may review compliance

with this Agreement. If the Commission believes that this

Agreement or any requirement thereof has been violated, it may

institute a civil action for relief in the United States District

Court for the District of Columbia.

B. It is further agreed that this Agreement is

er" entered into in accordance with 2 U.S.C. S 437g(a)(5)(A), and this

co Agreement, unless violated, shall constitute a complete bar to

any further action by the Commission with regard to the matters

set forth in this Agreement.

C. It is mutually agreed that this Agreement will

__ become effective on the date that all parties hereto have executed

the same and the Commission has approved the entire Agreement.

FEDERAL ELECTION COMMISSION

Date Will am C. Oldaker
Gen 'ral Counsel
Fed ral Election Commission

Dat .Treasurer
ingress Campaign
ttee



BEFORE THE FEDERAL ELECTION COMMISSION

in the Matter of)
MUR 551(78)

Ms. Irene Capel)

CONCILIATION AGREEMENT

This matter having been initiated by the Commission in the

ordinary course of carrying out its supervisory responsibilities,

ano, after an investigation, the Commission having found reason-

able cause to believe that Irene Capel (hereinafter "Respondent")

C111 has violated 2 U.S.C. S44la(a)(l)(A):

C'*1 WHEREFORE, the Commission and Respondent, having duly

entered into conciliation as provided for in 2 U.S.C. S437g(a)(5)df

do hereby agree as follows:

I. The Federal Election Commission has jurisdiction over

Respondent and the subject matter in this case.

II. Respondent has had a reasonable opportunity to demonstrate

C-1 that no action should be taken in this matter.

III. Respondent enters into this agreement with the Commission

N*_
voluntarily.

IV. The pertinent facts in this matter are as follows:

A. Respondent made a loan to Mr. Billy L. Evans

(hereinafter "the Candidate") and the Evans for Congress Campaign

Fund Committee (hereinafter "the Committee") in the sum of

$ 10, 0 0 0.

B. The above loan was made on August 13, 1976, and the

principal was repaid by the Committee in two installments, on July

30, 1977, and August 12, 1977, plus $750.69 in interest with the

latter payment.
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C. A consumer collateral note in the amount of $10,000

was executed by the Candidate and signed by ten guarantors.

WHEREFORE, Respondent agrees that:

A. A personal loan for the purpose of influencing the

nomination for election, or election, of any person to Federal

office constitutes a contribution in the full amount of the loan

pursuant to 2 U.S.C. S 431(e) regardless of the number of

co-signers guaranteeing payment.

B. A personal loan from an individual in the amount of

CM! $10,000 exceeds the $1,000 contribution limitation per individual in

- violation of 2 U.S.C. S 441a(a) (1) (A).

C. On August 13, 1976, Respondent made in the form of a

loan a contribution of $10,003 to the Candidate and to the Committee

in violation of 2 U.S.C. § 441a (a) (1) (A).

D. Respondent's violation of 2 U.S.C. S 441a(a) (1) (A)

was not willful.

C, E. Respondent will now, and in the future, comply in

r all respects with the Federal Election Campaign Act of 1971, as

PN
amended.

V. General Conditions

A. The Commission, on request of anyone filing a

complaint under 2 U.S.C. § 437g(a) (1) concerning the violations

at issue herein, or on its own motion, may review compliance with

this Agreement. If the Commission believes that this Agreement

or any requirement thereof has been violated, it may institute a

civil action for relief in the United States District Court for

the District of Columbia.
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B. it is further agreed that this Conciliation

Agreement is entered into in accordance with 2 U.S.C. S 437g

(a)(5)(A), and that this Agreement,, unless violated, shall

constitute a complete bar to any further action by the Commission

with regard to the violations set forth in this Agreement.

C. It is mutually agreed that this Agreement will

become etfective on the date that all parties hereto have

executed the same and the Commission has approved the entire

Agreement.

- FEDERAL ELECTION COMMISSION

C1

Date William C. Oldaker
General Counsel

C", Fed-ral Election Commission

Date ohn E. Ja e , Esquire
ttorney f Respondent,

lIrene Cape



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter ot)
) MUR 551(78)

tvs. Joan Gann)
Mr. Glenn Gann)

CONCILIATION AGREEMENT

This matter having been initiated by the Commission in the

ordinary course of carrying out its supervisory responsibilities,

and, atter an investigation, the Commission having found reason-

able cause to believe that Joan Gann and Glenn Gann (hereinafter

"Respondents ) have violated 2 U.S.C. S44la(a)(l)(A):

WHEREFORE, the Commission and Respondents, having duly

entered into conciliation as provided tor in 2 U.S.C. S437g(a)(5)d,

do hereby agree as follows:

I. The Federal Election Commission has jurisdiction over

Respondents and the subject matter in this Case.

II. Respondents have had a reasonable opportunity to demonstrate

that no action should be taken in this matter.

III. Respondents enter into this agreement with the Commission

voluntarily.

IV. The pertinent facts in this matter are as follows:

A. Respondents made a loan to Mr. Billy L. Evans

(hereinafter 'the Candidate") and the Evans for Congress Campaign

Fund Committee (hereinafter "the Committee") in the sum of

$5 ,000.

B. The above loan was made on August 27, 1976, and was

repala in full with interest by the Committee on May 16, 1977.



-2-

C. A consumer collateral note in the amount of $5,000

was executed by the Candidate and signed by five guarantors.

WHEREFORE, Respondent agrees that:

A. A personal loan for the purpose of influencing the

nomination for election, or election, of any person to Federal

office constitutes a contribution in the full amount of the loan

pursuant to 2 U.S.C. S 431(e) regardless of the number of

co-signers guaranteeing payment.

B. A personal loan from two individuals in the amount

$5,000 exceeds the $1,000 contribution limitation per individual

violation of 2 U.S.C. S 441a(a) (1) (A).

C. On August 27, 1976, Respondents made in the form of

loan a contribution of $5,000 to the Candidate and to the Committ

in violation of 2 U.S.C. S 441a(a) (1) (A).

D. Respondents' violations of 2 U.S.C. S 441a(a) (1) (A)

were not willful.

E. Respondents will now, and in the future, comply in

all respects with the Federal Election Campaign Act of 1971, as

amended.

V. General Conditions

of

in

a

.ee

A. The Coimmission, on request of anyone filing a

complaint under 2 U.S.C. § 437g(a) (1) concerning the violations

at issue herein, or on its own notion, may review compliance with

this Agreement. If the Commission believes that this Agreement

or any requirement thereof has been violated, it may institute a

civil action for relief in the United States District Court for

the District of Columbia.

0 
Q

9 
6
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B. It is further agreed that this Conciliation

Agreement is entered into in accordance with 2 U.S.C. S 437g

(a)(5)(A), and that this Agreement, unless violated, shall

constitute a complete bar to any further action by the Commission

with regard to the violations set forth in this Agreement.

C. It is mutually agreed that this Agreement will

becomie effective on the date that all parties hereto have

executed the same and the Commission has approved the entire

Agreement.

FEDERAL ELECTION COMMISSION

Date William C. Oldaker
General Counsel
Federa Election Corn ission

C-/

Date
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CUarenars an Awrot 13, 1976 Not* f.o Billy L.. fvans to Ire". Cap.). for $10,000.00

DM~g A. ISaeatte
121 Goitres Drive
Forest Park, GA 30050
Vice President
A & WI Bricks, Inc.

Wallaze L. Wilsos
44,95 rsu.1..iood Lae.
?*Test Park, GA 30050
President

GIeC~A S. 582a"

Forest ?ark, Gk 3005

I=9 goo" Blvd.

L~noum~ CA.

2155 low Mail Lma
cciLq Park, GA 30334

jZbm & Warter, Attys. at L

Barbara Carus
Route #3, Lyum Drive
Yayttevill, GA 30214

AeccOU tiI2 Clerk
Market Grocery C"WsnY

A. S. CarUs
Route #3, Lynn. Drive
Fayetteville GA 30214
Load 'Planner
Unilted Air I-es

Alice 'Adth
4609 2ic±hard Road
Couley CA 30027
Accoqatimg Clerk
Parket Grocery Cmpay

V1112m? . Peoples,
11.33 Gracean Coun
%WrrOW CA 302*60
SaleS Hfamaz
Staxatrd Oil COPM

Billy. IL ?Pe.
1433 Gracle Cort,
Houswi f a
morrow CA 30260

The abae wt are UZri.Ld to $1,000.00 each

- v~ *~A ~
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sut 27~ 1976 Xfte from Billy L. IZym. to Jose & L am For $5.OQ0.,^A

Chares~a A-troll Lmwzy
2553 I=e gall Lame
College Park. CA 30334
Sdlsam
)aat Orocery Cumany

.Ionima Lewis
175 larold Drive
Lthama GA 30601
ISLam
poe amu f oods

3ob A. lexuatte
5562 34fmbwo am&d
1.aka tCity G&

'143,90awsaid Court
~~rw~~A30260

281tio- arwicd rue.

=i~4& 30113

The. above QuaranCoreare I1xdtad to $1,000.00 each
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GuarauxAars an Auagst 20. 19
$ 15,0102W 00

7rank Finicston
3077 Stu~ct Dr.
Macon, Gae. 31204
Atrortwy
Georgia Power Bldg.
Macon. Ga. 31201

John Wingate
948 Hill p1.
Xacon, Ca. 31204
At tomev
Oldh.=in ldg.
Tufaou, G&. 31201

30-4 OnAirunt Ave.
IHC4m, (-.&. 31204

w.-Sm sh-g.
liaccef, Gae. 31.201

0.C.iu Jr.
30$4 clAixwat Ave.
X)waa C~a. 3120
ftgaro, j?q* -&Gross, CPA
82.1 R±viside, ir.
Xacoga, Ga. 3l10

Oenftls 248J.1
340*A Uise Ave.
x4acou, Ca.31204

119 1Xsavh&.l Ave.

Bill smor*
27,51 Vimy'tlle0 Ave.
ncau, ca. 31204
ReA& rfiftate
MACon, Ga.

3.s. Soodari
212 lie S~o A**.
"area, Ga. 312.04

,too !S9TiM St.
Nowwa Ca.311

76 Note from Billy L. Lvans to Ceutral Bankk of Georgia tor

$1,000.00

$9M 00. 00

$850.00

'$900.00

$ 500. Go

1Mose ChA'nin
395 Candler Dr.
Macon. C;a. 31704
R.etai ler
Broadway
Maconi. Ga. 31201

we. -&. Long
4629 Lattimore Dr.
'Maconi, Ga.3120f.
4 Seaseiis Florist
Vinevi11m Ave.
M4au,.Ge. 31204

~100.0e

-4

.4

WS. C. landall
179& 3rd. Ave,
Ma a. Ga. 31201

"i4 Forsyth St.
N5tcork, Ga. 31201

D.T. Utca, Jr.
Walton Bldg.
Aacoo, Ca. 3i201
O0entlt
Walton SIAS.
Macon, Ga. 31201

Andrew McIenna
Amrican Tederal Blfd.
Macon. Ga. 31201
Attorney
Amiaxn Federal Bldg.

Macs, a..31201'

Mitchell P. Bouse, Jr.
Aaerican Tederal 114g.
Maccn, Ga. 31201
Attornel
American Federal Bldg.
W1cou, Ca. 31201

1rar' 1 . Lancaater, Jr.
Iarca ed~ral B.dg.

"aoG. 2Ol

mer-c~Au Federal Bl44.

0
.0

H
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. John E. James
Treasurer
Evans for Congress

Campaign Fund Committee
2034 Vineville Avenue
Macon, Georgia 31208

Re: MUR 551 (78)

Dear Mr. James:

The Federal Election Commission has agreed to accept the
conciliation agreement which you have signed on behalf of the
Evans for Congress Campaign Fund Committee. Enclosed is a
copy of the signed agreement.

The file in this matter is now closed.

Sincerely,

Charles N. Steele

Acting General Counsel

Enclosure

cc: The Honorable Billy L. Evans
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FEDRALELECTION COMMISSION
WSHINGTOND.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Irene Capel
Post Office Box 508
Leeds, Alabama

Re: MU? 551 (78)

Dear Ms. Capel:

The Federal Election Commission has agreed to
the conciliation agreement which as been signed on
behalf by Mr. John E. James, Esquire. Enclosed is
of the signed agreement.

accept
your
a copy

The file in this matter is now closed.

Sincerely,

Charles N. Steele
Acting General Counsel

Enclosure

cc: The Honorable Billy L. Evans



, FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Glenn an('- Joan Gann
Route 2, Box 1175
Hampton, Georgia 30228

Re: MUR 551 (78)

Dear Mr. and Mrs. Gann:

The Federal Election Commission has agreed to accept
the conciliation agreement which has been signed on your
behalf by Mr. John E. James, Esquire. Enclosed is a copy
of the signed agreement.

The file in this matter is now, closed.

Sincerely,

Charles N. Steele

Acting General Counsel

Enclosure

cc: The Honorable Billy L. Evans
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JAMES ANT) WILCOX
Pow! 0IFPICK Box( 61741

00:14 VINEVILLE AVUNUR

MACON. GEORGOIA 31008

(~vF

FEDb Irj Hi IjN

' '9 CT 15 41,1 :IClJIOI
10 74231551

October 10, 1979

Mr. William C. Oldaker
General Counsel
Federal Election Commission
1325 K Street, N. W.
Washington, D. C. 20463

Attention: Ms. Anne A. Weissenborn

IN RE: MUR 551 (78)

Dear Ms. Weissenborn:

I am enclosing the signed consent agreements in
accordance with our discussion yesterday and the
Commuittee check in the amount of $400.00.

we very much appreciate your working with us on
this matter and we shall look forward to hearing from
you.

JEJ/dg

Enclosure:

8 Z : ZId S I13 0 611

A

JOH1N R. JAM.IKS
TOMMY I)AV IAO
ANTHO0NV A. "'11.110IT
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FEDERAL ELECTION COMMISSION

46 64t l k-'-$4ptA,.,-

The above-described material was removed from this
file pursuant to the following exemption provided in the
Freedom of Information Act, 5 U.S.C. Section 552(b):

___ (1) Classified Information __

(2)_ -2V-t-erna-1 .rujlesnd.
practices

___(3) Exempted by other __

statute

(4) Trade secrets and __

commercial or
financial information

(6) Personal privacy

(7L Investigatory
files'

(8) Banking
Information

(9) Well Information
(geographic or
geophysical)

___ (5) Internal Documents

Signed ~ / ~ 1

date / ,2 7 175 7

FEC 9-21-77

N.

I
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* Congrsma Bily Evans
RE-ELECTION COMMITTEE

BOX 4993
MACON, GEORGIA 31208

The Federal Election Commission requires that we have a receipt marked paid for all
expenditures. For your convenience, we enclose the following form for signature and
a paid stamp, if available. Please return in the enclosed postage paid envelope.

Thank \-ou,

Linda Wingate

Check number: 441 Date: 10-11-79 Amount: $4o0.00

Payable to: Federal Election Commission

In Payment for: Fine

We received the above item for the purpose specified.



LAW OFFUCUS

JAMES AND WILCOX
PONT *"Ica Box 6176

"06 VINUVILLE AVKNUVE

MACON. O3ORGRA 3106

~1u

-31

Mr. Williamn C. Oldaker
General Counsel
Federal Election Commission
1325 K Street, N. W.
Washington, D. C. 20463

Attention: Anne A. Weissenborn

~-'--.

C,



JOHN E. JAMES
TOMMY DAY WILCOX
ANTHONY A. WILNOIT

LAW OFFICES

JAMES AND WILCOX
POST OFFICE SaX 6176

2034 VINEVILLE AVENUE
MACON, GEORGIA 31206

August 6, 1979

Mr. William C. Oldaker
General Counsel
Federal Election Commission
1325 K Street N. W.
Washington, D. C. 20463

Attention: Anne A. Weissenborn

IN RE: MUR 551 (78)
Your Letter Dated July 18, 1979

Dear Ms. Weissenborn:

I have today received your letter of July 18, 1979. Apparently
for some reason the post office attempted to make delivery at
another post office box thereby causing the delay. I would like
to request that future correspondence be addressed to my office
post office box as indicated above.

It has been my understanding from my discussions earlier
with Congressman Evans that he had.-asked that you schedule a
mutually convenient time so that he might meet with you personally
to discuss these matters.

In that he anticipates being out of the country for approxi-
mately three weeks during the recess, I would request that before
any action is taken that you contact him upon his return.

We very much appreciate your coot ration ~nthis matter.

Ve rtpeil: ours,

JEJ/cw

cc: Billy L. Evans

"a z2d

Ito.

9034i89

TELEPHONE
19121 742-2551
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~"0SENDES Complete itmrs 1. 2, and 3.
Add your address in the "RETURN TO" 'PWO 8Can"

1. The following service is requested (check ore).
0 C Show to whom and date delivered .......

G 10Show to whom, date, and address of delivery.
F] RESTRICTED DELIVERY

DRESTRICTED DELIVERY
rn Show to whom, date, and address of delivery. .

(CONSULT POSTMASTER FOR FEES)

z 2. ARTICLE ADDRESSED TO:

3. ARTICLE DESCRIPTf'ON:
m REGISTERED NO. ERIED NO. INSURED NO.

S (AlWays obtain sgnature of adres or agent)
m
0 I have received the article described above.
- SIGNATURE ZAddressee E] Authorized agentZ

DAT E IFDELIVERY
>

5 A ES opiete only it reqQ

-n

o6. UNABLE TO DELIVER BECAUSE: CLEPS

*iGP0 1977-0-245%6
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amEOE Coptt itm 1 . n
Add your addres in the "RETURN TO" ope G~t

reverse.

1 . The following service is requested (check one),
£T~ow, to whtom and date delivered.

TShow to whom, date, and address ot delivery.
E, RESTRICTED DELIVERY

Show to whom and date delivered ....
CRESTRICTED DELIVERY

Show to whiom, date, and address of delivery.
(CONSULT POSTMASTER FOR FEES)

2. ARTICLE ADDRESSED TO:

3. TICLE DESCRIPTION:
REGISTERED NO. CERTIFIED NO. INSUREO NO.'

(Always obtain signature o( addrem or agimW

I have received the article described above.'

SIGNATURE 0 Addressee 0 Authorized ao*

6. UNABLE TO DELIVER BECAUSE:

I '4~
1 "1z



JAMES AND WILCOX
ATrORNEYS AT LAW

POST OFFICE BOX 6176
MACON, GEORGIA 31208

(.
A ~fl /

I -r~ ,

Mr. William C. Oldaker
General Counsel
Federal Election Commuission
1325 K Street N. W.
Washington, D. C. 20463

Attention: Anne A. Weissenborn



@SENDER: COMvet items 1, 2, end 3,Add your address in the "RETURN TO"' A

1The following service is requested (check one),R 0_.!10wto whoM and date delivered .........
z khow to whom, date, and address of delivery.,.~

RESTRICTED DELIVERY
Show to whom and date delivered. .

IRESTRICTED DELIVERY
n Show to who, date, and address of delivery.
- (CONSULT POSTMASTER FOR FEES)

r 2 ARTICLE ADDRESSED TO

1 ARTICLE DESCRIPTION:
REGISTERED NO. CERTIFIED NO. NUENO,.

(Alwys oftain sgrture o f 1041 WW r 90
Ihave received the article described abovf,-

SIGNATURE El Addressee WAuthorizedjagent,
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FEDERAL ELECTION COMMISSION
1325 K STREET N.W
WASHINGTON, D.C. 20463

S ris 01

July 18, 1979

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Irene Capel
Post Office Box 508
Leeds, Alabama

Re: MUR 551 (78)

Dear Ms. Capel:

Efforts to enter into a conciliation agreement with you
having failed, t Federal Election Commission has found probable

causet you violated 2 U.S.C. S 441a(a)(l)(A) by
contribution to Mr. Billy L. Evans and the
~ampaign Fund Committee. The Commission
~the filing of a civil action against you

4W questions, please contact Anne A. Weissenborn,
to this matter, at (202) 523-4000.

Sinc ely,-

W illiam C. Oldaker
General Counsel

y L. Evans



FEDERAL ELECTION COMMISSION
1325 K STREET N.W
WASHINGTON.D.C. 20463

S14r15

July 18, 1979
CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Glenn and Joan Gann
Route 2, Box 1175
Hampton, Georgia 30228

Re: MUR 551 (78)

Dear Mr. and Mrs. Gann:

Efforts to enter into a conciliation agreement with you
having failed, the Federal Election Commission has found
probable cause to believe that you violated 2 U.S.C. S 441a

li.; v making an excessive contribution to Mr. Billy
o ~n for Congress Campaign Fund Committee.

o authorized the filing of a civil
this regard.

etoions, please contact Anne A. Weissenborn,
.fothis matter, at (202) 523-4000.

Sinceteely,

William C. Odaker

General Counsel

'Aly L. Evans

'a --



CERTIFIED MAIL
RETUR(N REkCEIPT RLOULWSTrED

"lienn anu Joan Gann~
11oute 2, box il75
H azwpton, Georgjia 30228

Re: MU}R 551 (78)

Uear Mr. anu Mrs, Ganrn:

Ltforts to enter into a conciliation ayreement, with you
having iaiied, the Fet.eral. Eiection Comwuission has found
prWble cause Lo b~elieve that you violated 2 U.6.C. j 441a(a)(.i)(A) by waaking an excessive contribution to M1r. Lilly
L. 6vans anu the Lvan& for Congress Canpaign Fund Cci.-ijttee.
tie Coiiisjon has also authorize6 the filing3 of a civil
action1 a, zirnsL you in this regaro.

I i ycu have~ any 1-ues t ions, elease conta cIt Arne A . 'V-iei "",
Lt: attctney d~inGto Lhtis iiitter, et (202) 523-4000.

Lincereiy,

~iiliar; C. Uiceaker

cc: '.ic icrdije hiiiy L. La:



FEDERAL ELECTION COMMISSION
1325 K STREET N.W

4U ~1 f WASHINCTON,D.C. 20463
S TFSJuly 18, 1979

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

The Honorable Billy L. Evans
U.S. House of Representatives
Cannon House Office Building
Washington, D.C. 20510

Re: MUR 551 (78)

Dear Mr. Evans:

Efforts to enter into a conciliation agreement having failed,
the Federal Election Commission has found probable cause to believe
that you violated 2 U.S.C. S 441a(f) by accepting excessive contribu-
tions from Irene Capel and Joan and Glenn Gann. The Commission has
also authorized the filing of civil actions against all persons
involved with these contributions.

The Commission has decided to take no further action with regard
to your violation of 2 U.S.C. S 441a(f) by accepting the use of Mr.
Eugene Evans ' savings account as collateral for a loan which you
obtained on May 18, 1976, from the Farmers Bank of Tifton. The
Commission's decision is based upon the fact that you independently
determined that the use of Mr. Evans' collateral was improper and
that you substituted your own collateral within a reasonable time
after the promissory note was signed.

If you have any guestions, please contact Anne A. Weissenborn,
the attorney assigned to this matter, at (202) 523-4000.

Since ely,

William C. Oldaker
General Counsel

,,TI ,



CERTIF~IED MAIL
7RPA5I RECI1PT RE UESTED

The hlonorable Bill~y L. Evans
U.6. house of Representatives
Cannon House Off ice Building
Washington, D.C. 20510

Re: MUR 551 (78)

bear Mr. Evans:

Lfforts to enter into a conciliation agreemaent Ahaving faileu,
the Federal Liection Coujuission has found probable cause to belic.,.
that you violated 2 U.S.C. S 441a(t) Ly acceptiny excessive contri1_ju-
tions fromi Irene Capel arnc Joan and Glenn Gann. The Conmurnit )11
alico authorized the tiling of civil actions against all persoom
involved witfi these contributions.

Ine Ci..isinhas uecibeu to take no iurthei: action withic<r
to your violation or 2 U...~44la(i) by accep.tin, the use oi
Lu ,'erie tvaa'nsl .savin-s accojiat as collateral tor a loan which you
obtained Qn Mlay Id, 1976, troi. the Fri.,.ers bank of YIifton. The

Coa~ssor'sCrucision is bas-ec upon the fact that you in6ejendeitlJ
u~etermxiineu that the use ot lvir. Lvans' collateral was im~proper af.(
Lhat YoUL 3uustitateo your own collateral within ai reason~able tv
aiLeL- tfie jpro~ii~bory note wat, siyne(u.

Ii. you A'tve any t-uestions, j-.lease contact 4otne A. ies~~7I
tiie attorney assi,red to this i4,atter, at (2L1) -4fJG.

.- )iiice rely,

Cen er alit-OL 1 onel1



FEDERAL ELECTION COMMISSION
1325 K STREET N.W
WASHINGTON,D.C. 20463

S?4rE~c~July 18, 1979

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. John E. James
Treasurer
Evans for Congress Campaign Fund

Committee
2034 Vineville Avenue
Macon, Georgia 31208

Re: MUR 551 (78)

Dear Mr. James:

Efforts to enter into a conciliation agreement having

failed, the Federal Election Commission has found probable cause

to believe that the Evans for Congress Campaign Fund Committee

violated 2 U.S.C. S 441a(f) by accepting excessive contributions

from Irene Capel and Joan and Glenn Gann. The Commission has

also authorized the filing of civil actions against all respon-

dents involved with these contributions.

The Commission has decided to take no further action with

regard to the violation by the Evans for Congress Campaign Fund

___ Committee ("the Committee") of 2 U.S.C. S 441a(f) by accepting
the use of Mr. Eugene Evans' savings account as collateral for

a loan obtained by Mr. Billy L. Evans on May 18, 1976, from

the Farmers' Bank of Tifton and used by the Committee for Mr.

Evans' campaign. The Commission's decision is based upon the

fact that Mr. Billy L. Evans determined that use of Mr. Eugene

Evans' collateral was improper and that he substituted his own

collateral for that of his uncle within a reasonable time after

the promissory note was signed.

If you have any questions, please contact Anne A. Weissenborn,

the attorney assigned to this matter, at (202) 523-4000.

___ 
Since ely,

William C. Oldaker
General Counsel

'c:The Honorable Billy L. Evans



CLh2TFIL MAIL,
LIhRCELU REUETE

rr 1 oh n E J ame s
TrLeaisurer
Lvans ior Congyress Caw4paign Fund

io34 Virkeville Avenue
iuaccn, (iorjia 312i08

Re: NUR 551 (Th)

bear 1-4r. Jai.,es.*

LLLoLts to enter into a conciliation agreewient lidvinjCOY lalied, tie Fe-deral Eiection Coa~wijsion has foun~i probablie caU,)~tc btelieve tn, t the IEvans tor Congress Calnpaicjn Fund Comiiittec"G' U.-S.C. j 441a(t) by accepting excessive Contributicn;irb rtenc '%i--'ae ialc4 juan and Glen~n Gann. Tihe Con:ission hasoisi au~icorizc the kiiij of civil actions acjairst all resjpon-c~nt~~z~vv~: it!- tfiese contributions.

~ne C~iasori as Ueciued to take i~o turther actioin wit!)
Sto I'iie % iclator, o~y *%-he 6.vans lar Cong'ress QCan~mic'n PnQo.it t~cconmjittec.H) ot 2 L..,-.C. f, 44(t) Ly acceptiviqLi"" u~c ot ; IL ;:. erie l; vans' savincls account as collater-al loia ba, ot nic y 1-r. Billy LU. E'vans on Nlay 1 , i976, iroi

tht azir~Eunk o~Ttton ario usec by the Cofoaiittee tor t,.s j~i, ' in. TIe Co~~ji' eiinis baseu uvfor' ti(-lac tiit ar.'illy L. lw.vans deterwne ChtUCc ~L-Vans iccollater'al was iaproper arie thait he suLsititutet) his Crwn7OLtfLc~ Lur Li-at of is uncle Yitl-in a rusonat~le tiA'e a~r rth~ ro..i~cy nte was si-jreq..

1i!i: an-o iq~~m .uestior,6, jpleai contac;t 1,nnre A 'a:&i~tae atorney kjn~u t tnis! Iflatter, at (4:62)53-0u

;Ierjeral Ccunsel

cc:: 2 rJ~n&L ablje j ijiy K. 1-1c



FEDERAL ELECTION COMMISSION
1325 K STREET N.W

WASHINGTON,D.C. 20463

CERTIFIED MAIL July 18, 1979
RETURN RECEIPT REQUESTED

Mr. Eugene Evans
In care of Mr. John E. James,
Treasurer

Evans for Congress Campaign
Fund Committee

2034 Vineville Avenue
Macon, Georgia 31208

Re: MUR 551 (78)

Dear Mr. Evans:

The Federal Election Committee has decided to take
no further action with regard to your violation of 2 U.S.C.
S 441a(a) (1) (A) by allowing use of your savings account
as collateral for a $15,000 loan obtained by Mr. Billy
L. Evans from the Farmers' Bank of Tifton on May 18, 1976.
The Commission's decision is based upon the facts that
Mr. Billy L. Evans determined that use of your collateral
was inappropriate and that he substituted his own collateral
for yours within a reasonable time after the promissory
note was signed.

The file is now closed in this matter.

Sincerely,

William C. Oldaker
General Counsel

cc: The Honorable Billy L. Evans
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Cl0SENDER Complete items 1, 2, and 3. REUR TO a nes
Add you r address in the "EUNT

1. The following service is requested (check one).

[IE Show to whom and date delivered ........

0 E Show to whom, date. and address of deliv~fY. -
[I RESTRICTED DELIVERY

Show to whom and date delivered......
Ej RESTRICTED DELIVERY

m Show to whorm, date, and address of deliverY S..

-~(CONSULT POSTMASTER FOR FEES)

z2. ARIfICLW !SSE TO/,,/



CERTIFIED MAIL
RiETUJRN PRECEIPFT REQUESTED

Mr. 11. Daniel Hayes, Jr.
Corporate Attorney
Flowers Industries, Inc.
Post Office Drawer 1338
Thomnasville, Georgia 31792

Re: MUR 551 (78)

Dear Mr. IhAayes,

The Federal Election Comission has decided to take
no further action with regard to the violation by Flowers
Industries, Inc., of 2 U.S.C. S 441b(a) in view of the
fact that the $250.00 corporate contribution involved has
been refunded: by the Evans for Congress Campaign Fund
Co"Iunittee.

-rue file is now closed in this matter. Ile thank you
for your cooperation.

Sincerely,

William C. Oldaker
General Counsel

~CC: Tihe Honorable billy L. Evans



FEDERAL ELECTION COMMISSION
1325 K STREET N.W

4 WASHINCTON,D.C. 20463
rr4 rE AV

July 18, 1979
CERTIFIED MAIL

RETURN RECEIPT REQUESTED

Mr. B. G. Hudson
Hudson and Marshall, Inc.
One Baconsfield Park
Macon, Georgia 31211

Re: MUR 551 (78)

Dear Mr. Hudson,

The Federal Election Commission has decided to take
no further action with regard to the violation of 2 U.S.C.
S 441b(a) by Hudson and Marshall, Inc., in view of the
fact that the $500.00 corporate contribution has been
refunded by the Evans for Congress Campaign Fund Committee.

The file is now closed in this matter. We thank you
for your cooperation.

Sincetlely,

William C. Oldaker
General Counsel

cc: The Honorable Billy L. Evans
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CURTIrIED MAIL
RETURN RECEIPT REQUESTED

Mr. B. 0. Hudson
Hudson1 and Mrhl, Inc.
One Daconsfield Park
Macon, Georgia 31211

Re: MUR 551 (78)

Dear Mgr. Hudson,

The Federal Election Coission has decided to take
no further action with regard to the violation of 2 U.S.C.
SS 441L(a) by 'Hudson and Marshall, Inc., in view of the
fact that the $500.00 corporate contribution has been
refund--ed b,, the Evans for Concaress Campaign Fund Colnmittee.

The file is now closed in this matter. We thank you
for yvouLr cooreration.

Sincerely,

William~ C. Oldaker
Ceiieral Counsel

cc. lae Hfonorable Billy L. Evans
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In the M'atter of

Evans for Congress Canpaign
Fund Ccimnittee

Mr. Billy L. Evans
Mr. Eugene Evans
Its. Irene Capel
Ms. Joan Gann
14r. Glenn Gann
Flowiers Industries, Inc.
Hudison and Marshall, Inc.-

14JR 551 (78)

CE1RTIFICATICNS

I, Marjorie W. Emmns, Secretary to the Federal Election

ctmission, certify that on July 11, 1979, the Ccrissiont meeting

in an executive session at which a quxrmz was present, determined by

a vote of 5-0 to adopt the recntrredation of the General Counsel to

take the follow~ing actions in -MUR 551 (78):

1. Take no further action with regard to the violation of
2 U.S.C. §441b(a) by THdson and Marshall, Inc., and
Flo~ers Industries, Inc., and send the letters attached
to the General Counsel's July 3, 1979 report in this mtter.

2. Take no further action with regard to the violation Of
2 U.S.C. §441a(a) (1) (A) by Eugjene Evans and send the letter
attached to the General Counsel' s July 3, 1979 report in
this natter.

3. Take no further action with regard to the violations of
2 U.S.C. §441a(f) by the Evans for Congress Carrpaign Fund
Caornttee and by Billy L. Evans for accepting an excessive
contribution frain Eugene Evans.

Continued



CERMIFICATIMt FOR tIR 551 Page 2
JULY 11, 1979

4. Find probable cause to believe that Irene Capel, Joan
Gann and Glenn Gann have violated 2 U.S.C. S44la(a) (1) (A).

5. Find probable cause to believe that the Evans for Congress
Camrpaign Fund Ctmittee and Billy L. Evans have violated
2 U.S.C. S44la(f).

5,. Authorize the General Counsel to file a lawsuit.

Camnissioners Aikens,, Friedersdorf,, MGarry, Harris, and Tiernan

voted affirmatively for the above actions. Ccrrissioner Thomcn was

not present at the timre of the vote.

Attest:

Date Marjorie W. Emmons
Secretary to the Ccrrnission



*EXECUTIVE SESSION
July 11, 1979

BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Evans for Congress)
Campaign Fund Committee)

Mr. Billy L. Evans)
Mr . Eugene Evans)
Ms. Irene Capel )MUR 551 (78)
Ms. Joan Gann)
Mr. Glenn Gann)
Flowers Industries, Inc.
Hudson and Marshall, Inc.)

GENERAL COUNSEL'S REPORT

SUMMARY OF ALLEGATIONS AND COMMISSION ACTION

1. Corpora te Contr ibut ions

Curing the Audit Division's examination of the records of the

Evans for Congress Campaign Fund Committee ("the Committee"), evidence

was found at eight apparent corporate contributions, three of which

were in the sum of $100 or more.

On April 13, 1978, the Commission found reason to believe that

the Committee had violated 2 U.S.C. S 441b(a) by accepting corporate

contributions and that Claussen Paving Company, International Realty

Company, and Hudson and Marshall Properties had violated S 441b(a) by

making corporate contributions.

Further investigation revealed that International Realty Company

was not incorporated at the time the contribution was made and that

huason ana Marshall Properties is not a corporate entity. It was

determined, iiowever, that the Committee had in tact accepted corporate

contributions from Claussen Paving Company and from two of the five

contrioutors, of less than $100 involved in this matter. In addition,

the Committee volunteered the information that one of these two

contrioutors initially found to have contributed less than $100,
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Flowers Industries, Inc., had in fact contributed $250. Also,

the Committee revealed that its own records disclosed a contribu-

tion in the sum of $500 from Hudson and Marshall, Inc.

on July 19, 1978, the Commission voted to find no reasonable

cause to believe that International Realty Company and Hudson and

Marshall Properties had violated 2 U.S.C. S 441b(a), to take no

further action with regard to the violation of 2 U.S.C. S 441b(a)

by Claussen Paving Company, and to find reason to believe that

Hudson and Marshall Properties, Inc., Flowers Industries and the

Committee had violated 2 U.S.C. S 441b(a). The Commission voted

to include a finding of acceptance of corporate contributions in

the proposed conciliation agreement to be sent to the Committee.

2. Excessive Contributions from Individuals

a. Contribution from Ms. Irene Capel

On August 13, 1976, Ms. Irene Capel wrote a check payable

to Mrs. Billy L. Evans, wife of the Candidate, in the sum of $10,000.

Mrs. Evans endorsed the check to the Candidate and the check was

deposited into the Committee's account. The Committee continuously

reported this loan until final payment was made on August 12, 1977.

Ms. Capel took back a "consumer collateral note" in

the amount of $10,000 at 8% interest per annum which was signed

by the Candidate and guaranteed by ten individuals whose signatures

appear on the back of the note. The guarantors and terms of the

note were fully disclosed to the Commission. (See Attachment I).

-- --- --- -------- ------



0 0

on July 19, 1978, the Commission found reasonable cause to

believe that Ms. Capel had violated 2 U.S.C. S 441a(a)(1) (A) by making

an excessive contribution to the Committee and that the Committee

and the Candidate had violated 2 U.S.C. S 441a(f) by accepting

that excessive contribution. Proposed conciliation agreements

were sent to Ms. Capel, to the Candidate, and to the Committee.

b. Contribution from Joan and Glenn Gann

On August 27, 1977, Joan and Glenn Gann made a $5rOOO

loan to the Candidate. This loan was reported by the Committee

until it was repaid on May 16, 1977.
C,_

A "1consumer collateral note" made payable to the Ganns

in the amount of 5,OOO was signed by the Candidate and guaranteed by

five individuals whose signatures appear on the back of the note. The

00. guarantors and terms of the note were fully disclosed to the Commission.

(See Attachment II).

On July 19, 1978, the Commission found reasonable cause

to believe that Joan and Glenn Gann had violated 2 U.S.C. S 441a(a)

(1)(A) by making an excessive contribution and that the Committee and

the Candidiate had violated- 2 U.S.C. § 441a(f) by accepting that exces-

sive contribution. A proposed conciliation agreement was sent to Joan

anci Glenn Gann including admissions as to the making of excessive

dontributions. Proposed agreements were sent to the Candidate and the

Committee, these agreements stating that receipt by these respondents

ot the excessive contributions was in violation of § 441a(f).
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c. Contribution from Mr. Eugene Evans

On June 29, 1978, the Candidate provided the audit

staff with a copy of the face of a promissory note supporting

a $15,000 loan obtained by the Candidate from the Farmers' Bank

of Tifton on May 18, 1976. The face of the note indicates that

this loan was secured by the assignment of the savings account

at Mr. Eugene Evans, the Candidate's uncle. The Candidate has

stated that because of uncertainty as to whether this arrangement

was appropriate, he later substituted his own collateral for

Cn that of his uncle's bank account. The loan was reported as coming

f%1! from the Farmers' Bank. The promissory note was signed by the

P-,, Candidate. (See Attachment III).

On July 19, 1978, the Commission found reason to

believe that Mr. Eugene Evans had violated 2 U.S.C. S 441a(a)(l)(A)

by making an excessive contribution to Mr. Billy L. Evans and

r that Mr. Billy L. Evans and the Committee had violated 2 U.S.C.

r~. S 441a(t) oy accepting an excessive contribution from Mr. Eugene

Evans. Letters were sent to all of the respondents involved

informing them of the Commission' s findings.

CONCILILATION EFFORTS

1. Corporate Contributions

Letters were sent to Hudson and Marshall Properties,

Inc., and Flowers Industries, Inc., on July 24, 1978, informing

them Qf the Commission's findings. The response received from

Hudson and Marshall, Inc., states that "...a $500 check was in

advertently paid the Evans for Congress Committee on or
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about March 15, 1977. This error was subsequently discovered

and the contribution was refunded on April 24, 1978." The

Committee surmises that a volunteer campaign worker accepted

this contribution "because the Committee's records indicated

that earlier contributions from Hudson and Marshall (Properties)

had been accepted."

The response from Flower Industries, Inc., states that

this company's various plants often support state and local

candidates by means including the purchase of tickets for

appreciation dinners. During the period when the contribution

to the Evans for Congress Committee was made, several such

dinners for state and local candidates were held in the area

of the Douglas, Georgia, plant. When asked to purchase tickets

to such a dinner for Mr. Evans, the new plant manager in Douglas

told his assistant "to handle in the usual manner," and the

assistant apparently issued a company check. The corporation's

attorney has written that the manager, being new, was unaware

that all requests from federal candidates were to be directed

through the Flowers Political Action Committee (FLO-PAC). The

attorney states further that the contribution has been refunded

in full and that a directive is to be issued that contributions

to federal candidates from company funds "are strictly forbidden

by law. As a further precaution, we are already taking steps

to establish a political action group for state and local

candidates only in order to centralize decisions involving the

political process."
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The Committee's explanation for its acceptance of

this contribution is that it was accepted by local campaign

volunteers in Douglas who did not realize it was a prohibited

corporate contribution. "Committee officials did not become

aware of this corporate contribution until after the issue

was raised by your auditors."

The Office of General Counsel recommends that no

further action be taken against Hudson and Marshall, Inc.,

and Flowers Industries, Inc., in view of the fact that the

contrioutions have been refunded.

As stated above, on July 19, 1978, the Commission voted

to include the Committee's acceptance of these contributions

in the proposed conciliation agreement to be sent to the

Committee.

The Candidate submitted on behalf of the Committee a

counterproposal for a conciliation agreement. In its proposal

the Committee changed Section IV(A) of the Commission's proposal

to read as follows:

The Respondent, unaware at the time of
their status as corporations or national
or state banks, accepted contributions
from the following incorporated entities
and banks: Claussen Paving Company,
Flowers Industries, Hudson and Marshall,,
Inc., and the Exchange Bank of Douglas.
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The proposed revision also dropped the word "knowingly"

from the Committee's acknowledgment that it accepted corporate

and oank contributions.

2. Excessive Contributions from individuals

a. pparent Contribution from Eugene Evans

Telephoned and written responses have been received

from the Candidate and the Committee with regard to the use of

Eugene Evans' assets as collateral for a loan, as have letters

0 from the vice-President of the Farmers' Bank of Tifton ("the Bank").

Aczcording to the information provided by the above

sources, the Bank, on May 18, 1976, made a loan of $15,000 to the

Candidate and used as security an assignment of Eugene Evans'

savings account. The face of the 6 month promissory note bears

only the name of the Candidate. W4e have requested a copy of the

oack of this note, but the Candidate reports that neither he nor

the Committee has been able to find the original document. Th e

vice-president of the Bank has stated that the original was sent

to the Candidate and that all the bank has retained is a copy of

the face of the note. As a result, there is no way to ascertain

whether Mr. Eugene Evans signed the back of the note. The

Committee has written that neither Mr. Eugene Evans nor the

Bank recalls if Mr. Evans ever signed anything related to the use

of his collateral for this particular loan. The bank's represen-

tative has stated that the Bank relied upon the fact that at the

time the loan was made to the Canaidate, the Bank held a savings
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assignment form signed by Mr. Eugene Evans when he obtained an

earlier, personal loan from the Bank. The savings assignment

agreed to by Mr. Evans was a continuing one and was to "operate

as security for payment of any other debts or liabilities" of

the signor contracted thereafter.

According to both the Committee and the Candidate,

shortly after the May 18, 1976, loan was made to the Candidate, he

became aware that the use of Mr. Eugene Evans collateral was pro-

hibited under federal law, and he substituted his own collateral

for that of his uncle's. The Bank's vice-president has been

unarile to determine the exact date this substitution took place,.

but states that it was no later than July 14, 1976. Cn that

date the Bank made another loan to the Candidate in the amount

of $15,000 which was secured by two time certificates in the

Candidate's own name and by two mobile homes. This collateral

covered both loans. At the time the Candidate's certificates

were given to the Bank, it released Mr. Eugene Evans' savings

account as collateral for the first loan.

2 U.S.C. S 431(e) defines a contribution "to include

a gift, . ..loan, advance, or deposit of money or anything of

value made for the purpose of influencing the nomination for

election, or election of any person to federal office ..." The

provision of collateral for a loan made to a candidate or committee

is something of value and, therefore, a contribution. Here the

value ot the collateral was sufficient to secure a loan of $15,000,
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thus placing that value in excess of the statutory limitation

on individual contributions. Although there exists no evidence

that Mr. Eugene Evans signed any agreement with specific

regard to the May 18, 1978, loan made to his nephew, the Bank asserts

that it relied upon an earlier, continuing assignment of his

savings account when granting the $15,000 loan to the Candidate.

The Candidate and Committee acknowledge that Mr. Eugene Evans'

savings account was intended to serve as collateral for this loan.

Therefore, it appears that Mr. Eugene Evans did

violate 2 U.S.C. §441a(a)(l)(A) while the Candidate and Committee

vi.olated 2 U.S.C. S441a(f). We find, however, that mitigating

factors, exist which would justify taking no further action in

this matter. It was the Candidate who determined within two

months after the May 18, 1976, promissory note was signed that

the use of his uncle's collateral was inappropriate under federal

law, and it was he who took the initiative in substituting his

own collateral. Therefore, while a mistake was made which resulted

in a violation of the Act, this mistake was identified and the

situation rectified within a reasonable time.

b. Contributions from Irene Capel and Joan and Glenn Gann

The conciliation process with regard to the excessive

loans imade to the Committee by Irene Capel and Joan and Glenn Gann

has oeen conciucted solely by the Candidate who has insisted that

these respondents not be required to sign conciliation agreements.
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The Candidate has written:

.. I do not feel that any useful purpose would be
served by having these people (Irene Capel and
Joan and Glenn Gann) sign an agreement not to take
this action in the future. They have no knowledge
of the Federal Election Commission laws nor any desire
to influence legislation in the United States Congress.
They will no doubt refrain from making loans to any
other candidates as a result of the contacts made
with them by the Federal Election Commission.

With regard to his own involvement in the acceptance of

the loans from Irene Capel and the Ganns and to his signing of a

conciliation agreement, the Candidate argues:

All at these transactions took place through my
election committee, and I have no intention of
operating other than through an election committee
in future races for Congress. Therefore, I feel
that the execution of this agreement by my election
committee is sufficient to satisfy the violations
found to exist by the Federal Election Commission.

In other words, the Candidate declines to enter into a conciliation

agreement between himself and the Comm~ission or to pay the $200

civil penalty included in the draft conciliation agreement sent to

him.

The counterproposal for a conciliation agreement submitted

tar the Committee modifies the language of the draft submitted by the

Commission with regard to the aoove excessive contributions. This

modification shifts the emphasis of the agreement from the Respondent's

violation of the Act to the Respondent's agreement that the Commission

"1pro perly construes" 2 U.S.C. § 431(e)(6) (ii) as applying only to

loans ootained from national or state banks and not to personal loans,

therefore causing a personal loan to become a contribution in the full



- 11 -

amount of the loan despite any guarantees of repayment made part

of the loan agreement. The Committee's counterproposal also

drops the civil penalty of $200 which was included in the

Commission's proposed agreement.

It has been the position of the Office of General

Counsel throughout the conciliation period that at the very least

Irene Capel and Joan and Glenn Gann should sign conciliation

agreements in light of the amount of money involved in their

loans to the Candidate and Committee. This Office has also

contended that because the candidate personally signed the

promissory notes involved with these loans from the three con-

tributors, he should at the least sign a conciliation agreement

acknowledging his involvement.

No agreement with the Candidate has been forthcoming

on these issues. Nor has the Committee entered into a conciliation

agreement with regard to its violation of 2 U.S.C. § 441a(f) and

2 U.S.C. § 441b. The conciliation process has been underway

since July 1978. It is, therefore, the recommendation of the

office of General Counsel that, thorough efforts at conciliation

flaying failed, the Commission find probable cause to believe

that Irene Capel, joan Gann, and Glenn Gann have violated 2

U.S.C. § 441a(a)(l)(A),, and that Billy L. Evans and the Evans

for Congress Committee Campaign Fund Committee have violated

2 U.S.C. § 441a(f). It is also recommended that this Office
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be authorized to f ile a lawsuit against Irene Capel j Joan

Gann,, Glenn Gann, Billy L. Evans, and the Evans for Congress

Campaign Fund Committee.

RECOMMENDATIONS

1. Take no further action with regard to the violation of 2 U.S.C.
S 441b(a) by Hudson and Marshall, Inc., and Flowers Industries,
Inc., arnd send the attached letters.

2. Take no further action with regard to the violation of 2
U.S.C. S 441a(a)(l)(A) by Eugene Evans and send attached
letter.

Ln 3. Take no further action with regard to the violations of 2
U.S.C. S 441a(f) by the Evans for Congress Campaign Fund
Committee and by Billy L. Evans for accepting an excessive
contribution from Eugene Evans.

4. Find proo~able cause to believe that Irene Capel, Joan Gann
and Glenn Gann have violated 2 U.S.C. § 441a(a)(l)(A).

5. Find probable cause to believe that the Evans for Congress
Campaign Fund Committee and Billy L. Evans have violated
2 U.S.C. S 441a(t).

6. Authorize the General Counsel to file a lawsuit.

D ~ 7qe Wila__ lde
General Counsel

Attachments:

7 Letters

3 Promissory Notes
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CC: The Honorable Billy L. Evans

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

FEDERAL ELECTION COMMISSION

1V325 K SIR[ET N.W
1AHNTNDC 20463

Mr. B. G. Hudson
Hudson and Marshall, Inc.
One Baconsfield Park
Macon, Georgia 31211

Re: MUR 551 (78)

Dear Mr. Hudson,

The Federal Election Commission has decided to take
no further action with regard to the violation of 2 U.S.C.

§ 441b(a) by Hudson and Marshall, Inc., in view of the
fact that the $500.00 corporate contribution has been
refunded by the Evans for Congress Campaign Fund Committee.

The file is now closed in this matter. We thank you
for your cooperation.

Sincerely,

William C. Oldaker
General Counsel
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CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. H. Daniel Hayes, Jr.
Corporate Attorney
Flowers Industries, Inc.
Post Office Drawer 1338
Thomasville, Georgia 31792

Re: MUR 551 (78)

Dear Mr. Hayes,

The Federal Election Commission has decided to take
no further action with regard to the violation by Flowers
Industries, Inc., of 2 U.S.C. S 441b(a) in view of the
fact that the $250.00 corporate contribution involved has
been refunded by the Evans for Congress Campaign Fund
Committee.

The file is now closed in this matter. We thank you

for your cooperation.

Sincerely,

William C. Oldaker
General Counsel

cc: The Honorable Billy L. Evans

FEDERAL ELECTION COMMISSIONEA'~ 1325 K SIREET N.WWASHING TON,D.C. 20463
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It", FEDERAL ELECTION COMMISSION
j '; 1325 K STREET N.W\, IWASHINGTON,.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Eugene Evans
In care of Mr. John E. James,
Treasurer

Evans for Congress Campaign

Fund Committee
2034 Vineville Avenue
Macon, Georgia 31208

Re: MUR 551 (78)

Dear Mr. Evans:

The Federal Election Committee has decided to take
* no further action with regard to your violation of 2 U.S.C.

S44la(a) (1) (A) by allowing use of your savings account
V_ * as collateral for a $15,000 loan obtained by Mr. Billy

L. Evans from the Farmers' Bank of Tifton on May 18, 1976.
The Commission's decision is based upon the facts that
Mr. Billy L. Evans determined that use of your collateral
was inappropriate and that he substituted his own collateral
for yours within a reasonable time after the promissory
note was signed.

The file is now closed in this matter.

Sincerely,

William C. Oldaker
General Counsel

CC: The Honorable Billy L. Evans



FEDERAL ELECTION COMMISSION
1325 K STREET N.W

WASHINGTON.D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

The Honorable Billy L. Evans
mom U.S. House of Representatives

Cannon House Office Building
Washington, D.C. 20510

Re: MUR 551 (78)

Dear Mr. Evans:

Efforts to enter into a conciliation agreement having failed,
C the Federal Election Commission has found probable cause to believe

0 that you violated 2 U.S.C. S 441a(f) by accepting excessive contribu-
tions from Irene Capel and Joan and Glenn Gann. The Commission has
also authorized the filing of civil actions against all persons
involved with these contributions.

3%. The Commission has decided to take no further action with regard
to your violation of 2 U.S.C. S 441a(f) by accepting the use of Mr.
Eugene Evans' savings account as collateral for a loan which you
obtained on May 18, 1976, from the Farmers Bank of Tifton. The
Commission' s decision is based upon the fact that you independently
determined that the use of Mr. Evans' collateral was improper and

C that you substituted your own collateral within a reasonable time

Ape after the promissory note was signed.

If you have any questions, please contact Anne A. Weissenborn,
the attorney assigned to this matter, at (202) 523-4000.

Sincerely,

William C. Oldaker
General Counsel

'04 )



FEDERAL ELECTION COMMISSION
1325 K STREET N.WIIESN~ WASHINGTOND.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. John E. James
Treasurer
Evans for Congress Campaign Fund
Committee

2034 Vineville Avenue
Macon, Georgia 31208

Re: MUR 551 (78)

Dear Mr. James:

Efforts to enter into a conciliation agreement having
failed, the Federal Election Commission has found probable cause
to believe that the Evans for Congress Campaign Fund Committee
violated 2 U.S.C. S 441a(f) by accepting excessive contributions
from Irene Capel and Joan and Glenn Gann. The Commission has
also authorized the filing of civil actions against all respon-
dents involved with these contributions.

The Commission has decided to take no further action with
regard to the violation by the Evans for Congress Campaign Fund

C- Committee ("the Committee") of 2 U.S.C. S 441a(f) by accepting
the use of Mr. Eugene Evans' savings account as collateral for
a loan obtained by Mr. Billy L. Evans on May 18, 1976, from
the Farmers' Bank of Tifton and used by the Committee for Mr.
Evans' campaign. The Commission's decision is based upon the
fact that Mr. Billy L. Evans determined that use of Mr. Eugene
Evans' collateral was improper and that he substituted his own
collateral for that of his uncle within a reasonable time after
the promissory note was signed.

If you have any questions, please contact Anne A. Weissenborn,
the attorney assigned to this matter, at (202) 523-4000.

Sincerely,

William C. Oldaker
General Counsel

-COcc The Honorable Billy L. Evans



FEDERAL ELECTION COMMISSION
W~A~iV 1325 K STREET N.W

WASHINGTOND.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Irene Cape.
Post Office Box 508
Leeds, Alabama

Re: MUR 551 (78)

Dear Ms. Cape].:

Efforts to enter into a conciliation agreement with you
having failed, the Federal Election Commission has found probable
cause to believe that you violated 2 U.S.C. S 441a(a)(l)(A) by
making an excessive contribution to Mr. Billy L. Evans and the
Evans for Congress Campaign Fund Committee. The Commission
has also authorized the filing of a civil action against you
in this regard.

If you have any questions, please contact Anne A. Weissenborn,
the attorney assigned to this matter, at (202) 523-4000.

Sincerely,

William C. Oldaker
General Counsel

cc: The Honorable Billy L. Evans

-UT04V



FEDERAL ELECTION COMMISSION111 1325 K STREET N.W
WASHING TON,D.C. 20463

____CERTIFIED. MAIL
RETURN RECEIPT REQUESTED

Glenn and Joan Gann
Route 2, Box 1175
Hampton, Georgia 30228

Re: MUR 551 (78)

Dear Mr. and Mrs. Gann:

Efforts to enter into a conciliation agreement with you
having failed, the Federal Election Commission has found
probable cause to believe that you violated 2 U.S.C. S 441a
(a)(l)(A) by making an excessive contribution to Mr. Billy
L. Evans and the Evans for Congress Campaign Fund Committee.
The Commission has also authorized the filing of a civil
action against you in this regard.

If you have any questions, please contact Anne A. Weissenborn,
the attorney assigned to this matter, at (202) 523-4000.

Sincerely,

William C. Oldaker
General Counsel

cc: The Honorable Billy L. Evans

90o -UTIoA4.
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-SO

.4 -. ,. - CONSUMER COLLATERAL NOTE

BilB y. Evans 1.'>.j. Amount of Loon O~

Ninety (0 asoffer dot*,, s101000.0 8/13/76Ik -

iunde signed promises, to pay to the order Of -, . . 2. Other Charges (Specify) .-

- -*- -- -- -- - -- - -- - - --

A i. 3-tx - F3. Sub-Total (114+ 2) 6. Interest - Due .*

IRENE CAPEL - LEEDS, ALABAMA s____
* - ':,.* > 4. Credit Life Insurance 7. Base Charge ANNUAL PERC[NT.

AGE KATV

.- eaftcr. together with any hotder hereofcoiled "Holder ) t ie or at sucs place)- 4 *

the Holder may flcignatc and notify under signed, the ama .t shown cor, s A a . Amount Financed 8, FINANCE CNARGE' 9. Tofol of Payments,1

nned w in -ct thereon trom date until paid in full the raste of e i h (t) I 67 (+)

cc cnt O.U To)per annum. together with the ame Charge sho n'hron n k.>

th all costs of collection inctuding 1 5% as attorneys f es if collected by low or thro ns

nattorney at low. in the event of prepaymivent. jnieorno FIN CE ClIA G1, ott f Ni*

:diicting the Base Charge will be computed on a daily pro atf1bas11. he teerme *On demaind notes thete items ares based on a maturity of one half year.

-tve as used herein, ishall meen the Following proper w ihahte ft or isheb pursucant to Federal Regulation.Interest payment period is. 0 monthly,

21larved, pledged, assinied, conveyed and transferred to h1% alor: Fpoyable upon receipt of statemnent.

a . . . . . . . . . .

Ii a

7. . .

g ethlier with any ond all balances, credit. deposits, accounts, Items and monie-s of the desnd now or hereafter with the Holder, Which
ztoncee end the Cthe undersigned hereby conviys crnd tronsfers to Holder, and fcgettrer with any end Gil other properity of the i udr4saned
Ievery htind or description roowortIcreostler in the pussi.-ssian avr control of the No!Scr tor any rection, inclirelng ail dividends end distribulo

ans on or other ri!;ht~s in connection with any prepzrty hti cirebe-,ve referred to. Undrsi'Ied hecreby warrants that sole and lfeal Owner.
'.pv of Ca'lotcrel is in th-e uss~rs4ned swith Full power anti outh-arity to transfer, convey 0aid e.-ieiumber.

The unersigned e!gees that the Holder shl~l have a lien up..n, t;curity tit!c to rond a security interest Irv tlIe Collaiteral Lis t'cure tfie
:ynient cf this tNote end oU r.ther i-idebteenese r at1,b ityr of fho undcri,4ed to Hao-Jer, hooceer end whericvrr Icurred or :Wl.roid,

;ether direct or ir'firect, cbs.l,.te or conins-ent, or do.e or ia tsecolne duje (hteoftcr with this ticfe coliectively c2lled Li SI~Ii-). T _'Me_______

.rrender of thi Hote up-Ln cy~ncnt or c,:horwise iil cot offect t~e. rirght of the Hodcr to retain the Clateral far any utte L.itee )XXXXXX
he Holder %hall be dermed to have exercised rt;sanabe care in the cLstody and perservation of the Coltateral if Hoder takes sticlt 3c.>XX.Xx=C

zon for that purrose is the undf rsitlncd shall rcquest in wiriting, tut failure of the Holder to compty with any such rcauest saiall not of
_eil be deemed a tailure to exercise reasonable care, and no failure of the Holder to preserve or protect any rights with respect to the
otlatcral aainst r.ir t prtics. or to do any act with respect to preservation of the Ccllaterat not so requested by the undersigned. shal7

deemed a fa;;-re to exercise reason~ble care in the custody or preservation ot the Collateral. -

In rfdtcn to all thcr rights posorsed by it, the Holder, from time to time. vwhether tefore or after any of the Liabilitics shall be-'
ante due ansd parsL~e. risjy ia) transfer all or any part of the Collateral into the name ot the Holder or itiq nominee. with or without
,closing tl zt oUZ1 C l11teral:! is subject to the lien, security title and security interest hereunder; (b) notify the parties obtigated on anyxx xxxJX X
f te t~'.a o ii IC payiment to the Holder of arny aniounts due or to become due thereunder; (c) enforce collection of any ofth

ollatteral t)t> sit or c.o-ewise, and surrender, release or exchange all or any part thertofl. or compromise or extend or renew from time
i time and for arty priad l(whether or not lonigcr than the original period) any itictedness evidenced thereby: (d) take control of _____________

ny proceeds of the Collateral and te) exercise such adjditicnal rights and powers. if any, with respect to any security for or guaranty of
ny of the L1*bilities as may be provided in any written instrument (irs addition to this Note). . ..

If at any time Callateral shall be or tecome unsatisfactory to the Holder, undersigned will immediately furnish such other Collateral _____________

-make Such Pay raznt on account as will be satisfictory to the Hotlder and in case of failure so to do, or if the undersigned should ba..
ome inscivent (as defined in the Uniform Cemmercal Code as in effect at that time in Georgia. or a petition in bankuptcy be filed
y or againsit uindrsigned, or a receiver be appoinltcd for any part of the property or assets of undersignrd. or it any judgment be on
red agairst the undersigned, or if unilfersiclned M41l1 fail to meet at maturity any indebtedness or liability to the Holder, or if any

.arrntyor epreenttio ofundersigned pertatining to this credit (whether contained in this Note or not), prove untrue or mislsa

ig. or if the Hldeler shall feel insecure for- any reason whatsoever, (1) any and all of Liabilities may, at the option of the Holder, and.......
thout demand or rctice of any kind, be declared, and thereupon immediatety shall become, due and Payable, t2) the undersigned

ill pay all expensa s of the Holder in the collection of this Note, and in the enforcement of rights uisder any of the Collateral, including
asonable attorney's fees and legal expenses. (11) the Holder nmay exercise from time to time any rights and remediesa vailable to Holde

nider the Uniform Commercial Code as in effect at that tiene in Georgia or otherwise -available to Holder, including those available un-
ir~ any written instrument (in addition to this Note) relating to any of the Liabilities or any security therefor '(and without limitation-

its rights and remsedies, the Bank iiay take the Collateral into its own possession, by such means (without breach of the peace) and -.- . .

'ough agents or otherwise as it shall elect, and sell, lease or otherwise dispose of 'he Collateral in its then condition or following any.*_:
:rmmercially reasonable preparation or processing, which disposition nmay be by public or private po-ceedings, by one or more contracts
s a unit or in parcels, at any tinie and place and on any ternis, so long as the saniae is commercially reasonable, and) (4) the Holder
-ay. at any time, without deniand or notice of any kind, appropriate and apply tcowiaid the payiient of such of the Liabilittes, anid i
ich order of application, as tVie Holder mray frorn time to time, elect, any balances. credits. deposits, accounts, items o- rmonies of the rf
ndersigned with 'he IHolder. If any notification of int..ndtd disposition of any of the Cllateral is rcqtiired by law, such notification, o
ailed, shall be.deen'ed rasonAbly and properly given if inailed at V.uait five days ta'ore Suich dsoiin otg prepaid, addressed.
the undlersigied,. either at the addlresks below, or at any other ndd-eis of the undcrti~ned appecaring on the records 0f the Holder. Any

-ceceedas of iny d:5ocsltion of Collateral may be applied by the Holder to the payment of expeinses in connection with the Collateral,' a
cluding rzr-soisble atorney's fecs and legal expenses, and aiiy b)at aice of such procceds may be zpplied by the Hceder taward the pay
-ent of Suich of the Liz-bilities. a-d in such order of ipplicaition, as the Halrer may frotisii te to time elect. No d-lay or failure on th ..... ..

Irt of the Holder in 'he exe-cise of any ';:ht or rermedy shall opecr~ete at a waisecr thereof, ind no single or partial exerelse by th

older of any rigjht or revoiedy shall prel:ude otlier or further exucixe the' -of or the exercise of any other right or remtiedy.
The Holder Shall theWidcer ro diuty to txercise any or all of the ri~lits and r,_:rCd~I sC'- 'n by this Note and nso party to this instru.

-e!nt shall L~e isch..jed fr:,n his obli- ions or ulddrtJ;,in~s loreijrder (a1) sioiuld the Holider release or agree to sue any person agains
; nt the party has. to the kncw..l Ie fte o e, ih o eu s r(I)ciuld the Holder aqrce ta su;,pend the right to enforc

Noteor oldrs t~ieslii h~ clo'.a ,cainit such person or oth :rvwise ditcharge Stich person,.

Undersigned transfirs. assigius and conveys to the Helder a suffic cunt iaount of h~oitCste.-dc and exemption which unders gnedl or un
* a nes a~nly ayhave tinder or by virtue of the CoanstitLtion 0- laws of Georgia or any rother State of the United States as again

abilities to pay, thcm. In case of bankruptcy. unidersigined authorites and directs the ristee to deliver to Holder a sufficient amount of
.,perty or Mloney clamed .; exempt to pay Liabilities and the Holder is appointed attorney in fact for undersigned to claims any and

i t'oinc-ttead exmptions allowed by lawv. .- . . ..

if niore than one party shall execute this Note, the termn undersigned as used herein shall mean all parties sligning this N4ote and
-.h of them. who shall he jointly and s.everavlly obliated hereunder.

.utjnce Statemnent: Credit Life Insurance sntacniino hsla , .Date of birth -

Loan not eligible for Credit Life insurance. C] I decline Credit Life Insurance.- .-.-

I I r ;ese C,edit Lie Insurance at a cost of S .. for the term of the credit. Date ---- Signature

j. . Signed. scosed and delivered by !he und.- epy y hereYby ojnro.Ic ges'eceiPt of a. completed copy hereof.

31 Oldham Building TlehoeNute' (Se-al)

stling Adsire"~ .11 Telephone NumSeal)

-y-Macons -A-SaePkd -'*,-

isPtL.I 2 lm i5r'*Vieiet ali slA eii arb Stottil;eiiSii3 rerl. lllie tigruttallt.lssilbep. ~ee heceile aicd Ila .ab
* i'ii :. ~t.si edet~t i. ecOhiimtrIriisrf I, Iluii 'r ese rfast Isivlsiirril ps.tie .illr r~el *~s iri~etleI... atilosa iesiesis.551151sl~e ef ss S stre bel eftr.sg psi al befulite 1a

.,JTIIs

Is* . . IAA 1 W7.: f r. Or.", i W. ) 17, 1? f -yi i 4. E 407A X
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GUARANTY OF PAYMENT of an amount not to exceed
each hereby guarantees the payment/$1,OOO.OO--of the amount-of

For volue receive/the unes'M M
~~ the Note on the reverse side hereof ond all extensions or renewals thereof, and undersigned further agree(s) to

pay: (a) all expenses paid or incurred by the Holde-r of the Note In ottcmpting to collect the Note, Including cttorney's fces of fifteen per cent
(15%) of the principal ord interest of 'he Ncte if attempt is ma-de by the KH-Ider of the Note to col~ect the Note by low or through an attorney
'.5 low; (b) all exp _rn,_s paid or incurred by the PHrdder of the '.ote 'In collect'I ng t.his )'o~ran~ty, Including ottorno-y's fees of fifteen percent (15%)of the cmoutit sought to be colhvctcd if this gucricnty iscoccd by l'aw' or :hrcj n trnya o; n c l epne ai ricred
by the Holder of the NoteIncluding reoscrble ottof.)ey's fk-, ;n the cnforc-;,-cnt cf rijh-ts under any security given for the Note. Under-

:indas ge~) httehle fsadNt oyfcn iet m xcdor rcn-cw said Note for any period 'whether or not longer than
the originol period of said Note), may, frcm time to ti.-ne on-d 'without notice, surreoder, ccmrormise, substitute or exchonge all or any part of
the collateral dzoscribcd on the grev er~e hereof, ond may grant any releases, c..m.promises or Indulgences with respect to said Note or cny ex-
?ersion or renewal thereof or any security therefor or to any party liable thereundcr or hcrcurrdcr (includ,'nq but not limited to failure or re-
fusal to exercise one or more of the rights or remedies prcvided by scid Note), all without notice to or consent of any of the undirsigned and
without affecting the liability of the undersigned hereunder, any of whom may bo sued by the holder hereof with or without joining any of :he
other indorsers or makers of this Note and without first or contemporaneously suing such other pocrsans, or otherwise seeking or proceeding to
collect from themn.

Given under the hand and seal of each of the undersigned.

-- 7(Add'essL-

Telephnone
N'umber- .1 ~$;e~ii

(Address)

NumberI

JL4f~ ~

K~
VIA

1-d

-SEAL)

(SEAL)

iCtl, AUL

(SEAL)

(SEAL)

(S EAL)

(S EAL)

(SEAL)

(SEAL)

(SEAL)

I

I -, - - -- L-- S V')tj
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Guarantors on August 13, 1976 N~ot

Don A. Barnette
121 Governers Drive7
Forest Park, GA 30050
Vice President
A & W' Bricks, Inc.

!Yallace L. Wilson
4795 Taaglewood Line
Forest Park, GA -30050
President
1.D.W. Kitchens

Gler-da S. ILarrah
4764 1-:2-nse Drive
Furest 'Park, CA 30050
B-)okke eper
C%=. '.lee Building 114terials, Irc

Jean M. Dah~er
4692 Tara W.~oods Blvd.
l1lenwoo'i, GA.

Pres4 dent
ShurWayCcan

J. A. Lowe ry
2555 Fox Hall Lane
college Park, GA 30334
ecretary
Tohnson & Xarter, Attys. at Law

te from Billy L. Evans to Irene Capel for $10,000.00

Barbara Camns
Route #3, Lyn-n Drive
Fayetteville CA 30214 ~
Accounting Clerk
Market Grocery Cciiipany

A. S. Carns
Route 03, Lynn Drive
Fayetteville CA 30214
Load rlaonr
United Air Lines

Alice Smith
4609 Richard Road
C.-mley GA 30027
Acco-Untina Clerk
Market Grocery Comp~any

-9Williamn T. Peoples
1433 Graceland Court
M-3rrow GA 30260
Sales KManager
Standard Oil Company

Billye R. Peoples
1433 Graceland Court, YXorrowpGA
Housewife
Morrow CA 30260
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- . - ~ - . .. -:CONSUMER COLLATERAL NOTE
1. Amunt o Loo t Number

NAOLfIE B ly t- E a7
*N~ty 9 0) days *otrat, 2 5,000-00 8/27/76

the untder-signed promises to pay to the Oder of 2 Ott-sr Charges (Specify

3. Sub-Total (I + 2) 6.Iterest o ut

GLENN AND JOAN GANN
ROUT E 2,, Box 1175, HAMPTON, GA. 30228s_

SrdtLcInsur0anc .1.nBse Charge0 ANN4UAL PERtCENT-
AGE RATV

(t-ercfter. tri~clhcr -wth any hallce hereof, called "Holdr"), at its office or ot such place C/__11s0 -

as he oldr my r-%ignote urid nitify undersigned, the amouot sho.sn h-ere Aoan Amntiacd BFIPCEHEG 9TtIP t

Financed with ,Iterest thereon from dt0nilpi rsfl t#h 4e f ____ ) ( 6 + 7) + 8) s~n

per cent - 9,_96 per annum. tforither with the lBase Charge sl-own herecon and $i. s
with oiltcosts of collection including 1 5% as attorneys fees if collected by law or through #

on attorney at law. int the event of Prepaymencit, unearned FINANCE CHARGE, after first

deducting the Base Charge will bec computed on e dally pro rate' oits. The tenst "Cal- X N.x x 4;oxIN4 -X V'S .:,XI;Y,

lateral" as usted herein, shall mnean the following property which has been or Is hereby

delivered, pledged. assigneotd, conveyed end transferred t. the IHolder:s i - - X X M;LK~X.)jgjXGM M:AC

together with any and olt balances, crerdits deposit$, occosunt Items and monies of the undersigned now or hereafter with the fHolderi, whlcb

nocrces and the likes undersigned hereby conveys anid transfers to Iloldcr, and together with any ondoal Other pirofzty of the undersigned -

of every kind or description noseat or 1-tler in the posseossiaon or control of the Hader for ony reason, Inclding all dividends and dlsriu.

tions on or other rights in conne tion with any pta cty hcrelnabove rtfcrred to. Under!-'ned hereby werronts that sole end lcwfwl ownor-

ship of Collateral is in the Lndersiyried with ul power cn d authsority to transfetr, convey and enicumber.

The untersi-,ned agrees that the H-older shall hsave a lien up;on, secutity title to end a security interest In the Collateral to secure tisO

paymecnt of this Note cnd all ot.er ,ndi..tcdntss or liabifyt of the unitzrs~iged to Holler, t.3w ever ond h-. norver ricutted of s

whether drect or i-idircct, obscli~te or contingent, or euie or to b;ceo e ue t,reofier with this Nate crltetivrty catted -L5,'VI$-s). The

surrendcr of thiss Nle supon -zm rnt or 4a crawisor si-11at ot fct t-e-iit a t 0c !ol!er to ri~oin the Coloteral For ansy ot.si UOLA:. Xj'a Wis X

The Holder shalt !he ci:,ivd to havc caereised resoiible care in !he irtstudy avd p-es-:. t~Ots ot tra Col~iteril if HoiJer takes ftich ac-

tion 'or that pr.pose as the unzsigned --hall r~iuest in wrtng. buLt failure of the -a.olr tIa :Ernp!y *.il any suczh r,_qist &hall rot Of )1sb

iticlf be decied a !allure to . SenLse reasona;ble care. aind no failute ut the Holder to pres.re or pW~o n ~5its vwith rcsocct to the

Collateral agair'st prior parties, or to do any act with rrspect to prsrvat~zn of the. Cllatcral ,iGt so rtquete',d by 'he undcrsigised, shall C

be deemed a failure to - ercse reasonable care in the castody or prese~rvation5 of the Collateral.

In ad ditiori to all other ririhts pasteesod by it. the Holder, from I'nie to tinie. vihether before or after Iny of the Liatitities shall be-

crSC rtue and pa) abLe. may (a) transfer atl or any partl of the Collateralt'into the n.ame of the Haldoer or its nori'in-e. with or without

d:szion!ing that such C:U.terat is rub"Cct to the lien. security title and secu.rity rntcrest hereunder; (t3) nitf), the parties aoOl~qated on any , xfX

of the Caaeral to . l.ke payment to the Hold,,r of any amositts due or to tiecoine due thereunder; (C) enforce collection cf any of the It.1 y x x -

Cclaterat by suit or o.tenwise zin. surrender, release or exchange alt or any part thtereof, or ccmprofliisC or estrnd or rerew froiss*.nse

to tnseind for a.iy P,nrd whether or niot longer than the oritin.-t period) any indebotednecss evidenced thereby: Id) tkecontroIa

any p-rice-is of the Cclicteral ,nd (e) exercise such additional rights and powers. if any, with respect to any security for or 2uaranty of

c:ny of the Lablitos as may be provided in atny written instrumenlt (in addition to this Note).-
I f at any tnme Col;.tleral shalt be or become unsati'factory to the Hlolder. undersigned wilt imnmediatety furnish such other Collateral ____________

o7 make such payment on account as witl be satisfactory to th,!Hal der and in case ot failure so to do. or if the undersigned should be-

come insoh.-ent (as defined in the Uniform Commercial Code as in effect at that time in Georga. or a petition in bankruptcy be filed

by or ;against undtrsigned. or a receiver be appointed for any part ot the property or assets of undersigned, or if any judgment be en- -

tered -iqs.nst the undersigned, or it undersigned shalt tail to meet at maturity any indebtedness or liability to the Holder, or if any .7,.

ssarranrty or rt-prt.-sent ati on of undersigned pertain'ng to this credit (whuther contained in this Note or not), prove untrue or mislead--------.-

ing. or if the Holder shall feel insecure fo:- any reason whatsoever. (1) any and all of Lia!bilittes may. at the option of the Holder, and

without demrand or notice of any kind, be declared, and thereupon insrscdiately shall become. due and' Payable. (2) the undersigned .~

will pay all expenses of the Holder in the collection of this Note, and in the enforcement of rights tinder any of the Collateral. including ~ -

rea;sonable attorneys les and l-ejal expenases, (3) the Holder inay exercise from imte to timie any rights Aid rsmecics available to Holder..

und-C btse Uiiforin Conmer cial Code as in effect at that tuone in Georgia or othcrwise avai'abie to Holdcr, including those available un-

der any written instrument (in aition to this Note) relating to Any. of the Liaibilities or any 'security therefor (and without limtio

Oii its rights zrd remedies_ 5h !Bank mtay take the Collateral onto its owin poissers cn. by such means (without breach of the peace) anol
throug;h agents or otherwise as it shall elect, and sell, lease or other wise dispose of the Collateral in its then condition or following any

comimesrcially reasonable preparation or processing, which disposition may be by pubalic or prrvate p-oceedings. by oni or more Contrat.

asa rt r nparcels, at any time and place and on any terms, so tong asthsaeicomralyesnbend(4 the Holder

may. At any time, without denmand or notice of any kind, appropriate and apply toward the payment of such of the Liabilities. and in -

such ordtr of.aalrto.asteHle a from time to time, elect, any balances, credits, deposits, accounts. items a7- monies of the

undersigned with the Holder, If any notification of intended disposition of any of the Collateral is reqluired by law. such *notification, if

maied. :t be deemved rrasoin;biy And properly gven if mailed at least five days before such dlispestion, postage prepaid. addressd

to the uor "rsign~ed, eithcr at the adtlrets below, or at any ther add -essofa the undcrsigned nplacaring on the , cards of the Holder. Any

*proceedo of any dispositon of Ccl alcial may be applied by the Hot der to the payirirlit of expernses in consnection with the Colateral.,t

including rensorable at,rncys fees ad tcal exp~tisees. and any Lal once of such proceeds may be applied by the ?folder toward the pay-
tisont of such of the Liabilies. aid in such rder of -. pl~cation. as the Holder iay froin tinie to timie etict. No delay or failure on thea.
part of the Holder in the t.e-cise uf any riht or remed(.y shalt operate as a waiver thereof, and no single or partial exercise by the -:

Holder of aiiy r4gl-t or ro:-ncdy shall prclitde other or further exeircise thereof or the a xcrcize of eisy othser rigtht or remedy,

The Hlder shall be under no duty to exercise any or all of the rights and reinedies given by this Note and no party to this instru-

n-snt shall Le dischiorised t oits his iOis or uijndit.ikinqs lieu njer (a) should the l4c,dcr r~lease. or igree to sue any person against.

whomii the party has. to *he kno~lerlie of the Holder, ai right of recourse or (b) should the Holder o-atee to su!,pcnd the rijht to enforce.
this Note or Hoders "ias nte aeal 3j~ianst such person or other-vise tliso.harge suuh pesn

U-lozirs'id tranetars. ,.ianr,%and oronveyS to the Holrer a cutliciant -ount of horsiatead ansd cx Iption fhizh under&igned or un-

i.ers-gcdi f 4101irly m a .--. ndc~r or by virtue of the Constitutlion o7- lis uf vr r~ii ny olir'Late of the United States as Izainst

Liabrllties to ray thetm. orn ,,5e f '-. nruptcy. undcrs!uned ai-.tharizas anit directs the Trwit,-e to (deliver to loler a sufficient atiount of

property or mnoney c'.,ui.ied .is .. oipt to pay Li.biit1,s ,nd tle 11Holder is ,ppointed atloi icy in fict for undersigned to claimi any anid

all liomestead exenPtlcnilo.10.cedliy Ilaw.
if tore than cne p-rty shall cxecute this Note, the tenrm ord,signr-d as used herein shall meian all tiarties signing this Note and

each of them. %,.ho be ll be oly -id severallv ciili-i ted ie reunder.

nsrcetteet: Cte ,1~ Life Insurance is not a ccndtion of this loan...........ate of birth

L] Loon not elgjtle for Credit Life Insurance, L I decline Credit Life insurane
t reciuest Ciadit Life insurance at 0 cost of $ ___ for the term of the credit t e S9nature-
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GUARANTY OF PAYMENT of an amount not to exceed
- each- hereby guarantees the payment/$1,OOO.OO of the amount of

For value reccve)/the unders'n &XX}ZI:5x 9-Cf X;~9
S x~xk.x x. X the Nate on the reverse- side hereof and all extensions or renewals thereof, and undersign~ed further agree(s) to-

pay: (a) all expenses paid or Incurred by the Holder of the Noe in attempting to collect the Note, including attorney's fees of fifteen per cent
(115%) of the principal and interest of the Note if attempt Is mode by the Holder of the Note to collect the Note by law or through an attorney

olow; (b) all expenses paid or incurred by the Holder of the Note in collecting this guaranty, Including attorney's fees of Ifte pretI%
of the amount sought to be cllected if this guaranty is collecled by low or through an attorney at law; anid (c) all expenses paid or incurred
by the Holder of the Note, including reasonable attorney's fees, in the crifcrccrnlwnt of rights under any security Given for the Note. Under-
signed also ngrce(s) ',hat the holder of soid Note may from time to time cAtcnd or renew soid Note for any period whether or not longer than

the orlginal pcriod of sald Note), may, from time to time and without notice, surrender, comipromise, substitute or cxchang e ofl or any port of
the collateral describ'-d on the rcvcrse hereof, and may grant any releases, com promises or in'du!gcrces with te-,pect to said Note or ony cx-
tcnsion of renewal th-.rezof or any security :hercfor or to any porty licble t1:-reudro eene inldn u :thmio ofiueo
fu'sal to exercise cne or mnore of the rights or rcmedics provided by scid Nzte), all v. ith~iut notice to or con-,ent of any of the undersigrmed ond
without affecting the lacbility of the undersigned hereunder, any of whom may be sued by the holder hereof with or without joining ony of the
other indorsers or makers of this Note and without first or conternporaneous'y suing such other persons, or otherwise seeking or proceeding to-
collect from them.

Given under the hand and seal of each of the undersigned.

(Address)

Telephone
Number

(Address)

Telephone -

N'umnber



Guarantors on August 27, 1976 Note from Billy L. Evans to Joan & Glenn Gann For $5.00O.00

Charles Autrell Lowery
2555 Fox Hall Lane
College Park, GA 30334 .

Salcsuiau
Manket Crocery Company

Korman Lewis
175 Harold Drive
Athens, GA 30601
Salesman
Poss Famous Foods

Bob A. Bornette
5532 Jonesboro Road
Lake City, GA
Purchasing Agent
Market Grocery Company

Fred R. McDonald
1429 Graceland Court
Morrow GA 30260
Mechanic
Raymond Services, Inc.

J. Ralph Carter
237 Rivcvtown Road
Fairburn GA 30213 V
S a Ie -2-n
Mirket Grocery Company
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,,jTA6~HMENT III

WEST SIDE BRANCH

C;OIRNLR W. 2NO ST. LVnlINIA AVE.-

L A. GRAS'VF

Iuacox;, .310

As yrou requested on the. ph~onetdyIpi nlsn

a photo,-c;OPFN of Our C~.rbon- COPY of the nre thf.01 bank

made to Yr.X DllY ZvanS o0A IAY 18.-P ~I976 for 8i 5,00.00

to be usei.d ir his election camPP-igl

ATmis njote shows as collateral -Un assigrueiit of ti

calving's accolunt of Mrs vucene Evans, Later Mr. BLly

B-Ia=-r Sent as sora- Time C-rtificates of Deposit issued

bya.ixik thc. re in Maconi and we submoit~uted tlie ifl

plae oC te svis account of Y1r. Eugene Evaxr-3. This

willJ -,hc,, ot) tile ori-CinilJ note wbiph was maledt

Billy Lll, ~ paid outo

C"I hopo this will ;.ieYcu the Jr~oi'inatiofl yoni need.-

L A. Ea .a3iel2.
viou Irraes
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o'edt') t its, oft c or at eiuch rulicu u% il-t holde r way (!(,IIIcj-
note nd notify unccrsiqned, the om-sur-it ihown hercon as Tot0l of Th 17t er ners t ~ pranm
Paymi)R11 With Interest after manturitly at 811' per annum utitil paid /THE FAMURS BANK or WTroN SECURED PRU's ISSORY flfff

in full odliii with all costs of collecction 1CIcl1ding 1 5%)C 05 attorneys I.A-"t Li~ ANNAL PERCENT. Date

feci; if cojllected( by low or- throucjh onl attctirnicy at low. rhoc Interest '0 AGL RATE-

shown hereon In item 5 will be eairne-d daily or) a pro rao basil; iI i, O~OO7147
T. (..redi Lthe insurn f hi ot a d n a d libliy Lee'es Inn~e 

I '~ri

"-~---~-ONE

direct or- indirect, joint or several, (is principal, MaKer, ondi o-ir,

surety, guarantor or ottier-wise of the undersligned to the ho0iler
hercofl, alrei-xy existing of which may hereafter arise, and wh ether

duc r no du, th undrsinod (hereafter colled "minaker") hereby

pledges and cposits tl'c following property as Collateral, with the
intent of granting therein a security interest and security title

23. Otiher Chorcins

Rcc.--NRI
0

4, 
t
iil lit 1 inmnTceit -

I I i) r) N

_k 0 -0 1 6JJ_

i 0 . -774' I

F - ,-14X ! CC1p W._E no r'4"1 r-m -

thereto. L lfl n( l' i JC ~ 1 2 0 .-AI- aIr

Xlso: 1-1973 Pcerloss 1I bilc Home, Id # PG2O266 & 1.-1973 Peorlicss Mobile 1oc d 1/. PGi278

_______________________________________________ (including all cash, stock or othcr dividlends arid .-J

proceeds thereof, and alt rights to subscribe for securities Incident thereto), all of which is hereofter called "Colaterat
The holder hereof is hcrcbyromnted a security interest ani1 i-ett for this note and oll Other indebtedness of the makel-r, or either oif ffien as aforesaid, to iu.:,,

hrolder 8 'ero upon ail proni itv left with siid holder, whether now or heretofore of treafter depositcd, and upon any fiolirrcc or deposit urcount of the mnokrr, or IiO

tf then*. wlicthlcr such~ ticciut be 15cn-c!OI of .f'~coiOI.(f Irdiidtiul Of i,'.inf, and( Liil all itOffi, notes or other iteams decpoited tor collection by th4e noker. Or if%

of th,,nr. with soil hoidcr. nml of -hich mre deemeis Colliteraf us horcin defined, ond the holder may at any time, without demrand or notice, appropriate and apply Ony
o.f such to-yerd the poymnt of any oulilititrn or liability hereunr, wietlher or not due.

11 fit t t-i lti-. Collotri ut ct ni f-einfter 'nec-ificolIv arir~teicj 5C iitir for this note arid then so held, shall bea or become unsotisoctory tc. tri.p riir.. r

any at -Its of ficers, or .hould the fiotdr dcom itsef Insecure. the mortt will tairi-ilitely furnishi such further Calloteroil or makc .-ucl nryrit on acronrt as w,

Notliatot.ti to socfi liidder to) toc hldi by tte folder (IS it o, iqincilly tliiedtld fsercUndir The date on tliicn any Collateral IS riJhJ;tttutCd for or idiit t th c Co]_.-
heewith ctetoiedii h-ll tiec deemod to tie the io ntc of the ofirtoocl al.lirtation -eciirptl by this note. The maker rcprce!nts and covenants that thle mioker owrv, (i-i-orn

full powe,-r and ulthrity to trinsfer. convey and enesimti'r the Collatcral hercto
t
erc described, arid arty sunstituted ond addittiini Colloteral which fiicia:.

Upot it) Ite failure of any stiligct (wrich rtr stiall include coth moiir. cimdcr ,c suirety Or gioronlcr of this note) to perform any ct- ircemvrnt -rI to .iir:5t' *iito

unciier or to jroy on, tinhiliti' whoti-oc-. r to 11he holder when tine; ('-2 any warronty, reciresCntation or stateiCni modtie or furn-i,,hd to the holdcr liv Of On t111.111

miaker ii'-riiertinri -itt tl-,s nnrc-rniciLnt poing tollI ho', hef r'a-I tinti al i y niatefLul tenicet When nlauc or furnusficri; (i11) Irs,- thf.(Jarilit". i t

sale or unctiinihronr tn or of on,, of the Colotr-ta, or the moiani-i of any levy. sirtirt' or ottaclinont tliiercof or teeno ii edrn fayliierti
tolgoir fi-hriut-nit cr or tac inuent itua inst cruv 0o 'I i-or or his, ptpr ty; (IV) dcat h. dissotultOil, torini~ iii of e-ii ,reoce, Insolvency, t_)insOC Idi ha , opliliiiit iif i(OIl

of ony polt af the t-oc t Or d Inigrcnt tot the horicfut of c-ic-lunrs i-v. or tee cnrnmu'riccmcri of any proceeduing uniter ony tarikru,,ttcy or isol'cmn, Iliw- 'i'ie

or Fvstc''n, t.\ ci ogourist tlio maker oi arty guarantor or sujretv for riic miaker. t(t filei holdcr dee:minq itself ins-cujre or the: Colloterol In dangter of nil,- (it' or -- u

tiori -thierecstiui. or at any firmi, thetiaftct (such cii-foult ni~t tinsna Pocui tie-.Iott-,V curiti), the iiolrtcr at its optiin niov clr.clnrc all of theoctiootiani, to hio -i-

icitir-i .u anidcr poyatic, all isthaut i-i-itcC or ulu'muo'l, oni snI~ol thiii- hole ti-to rcitirdiCs 0t a secured party tinteer to' UuomCommeicrcial Code of clcoirijia 1i iiii,

of whetfher the Code has uccii enacted in Ihc lull fiction whet're ii(Its 01 remt'ttics arc asserted). includino; wutre1It limilttotn thorcta. thv ii~ht to take , it-,ui'

Coilcitral. or the proceeds thereof arid to sc~ll or othcrisuo Oc-noosc tiherit)f. and for tis ourpose. to sign in tee name of the fmaker any tronster. colvevolice -i .iti .....

necessary in the promuriss ria nt t?1 iolder may. so for as the rokut can 000v outho.tuto therefor, enter uponi thu premuuses cri which tile Collottral or i~ny 'it1"1

may be tuot~jto andI r(,ni.)s, flie ,on-e therefromi, without? heri liohii -n any way tc; the makiier on occOtun' of critetring any prcnuuscs. Tah' holder may tea~ur--'
to osei.-ihle ti-c Cotlotr-rol arid ninokci the Collteral a-.oilotic to the i-ioltlor at a plac to I-c desigtt'od Py the holdfer which is reasonably converiient tp 1Cii I .

i, The right is viiptcssty g-arlt-d to thec heck-e to transfer at ony time to itilc-i orIt% norounec any CoDllateral hct f hereunder and to receive the incomer ticr* o

hold tne some as security Ic-refor, or to c-tr;-y -t to an-- ol ugaooi sccuied rucr'-tuy bLI-leSS the Collateral is pe ri-lchlc or threatens to decline speetl' in -Ict' u'us

a type cisstounarity sold an a tcogni~c'f wco'
5

ct the ho! !er shot) abc t-ic- maict isritton nature of the ti-no nt place of any pitiblic sole thereat or at If-icr, liof'..
f11%l- which any prusote stile or othe i itenWed d srosul uuu thecrocof i1, to I-i' ii lt Tilc roanut1-el -iCrt of sen-d-ing reosonctt' notice %hall ho mart if such c-c-iicc s- in- "i-f n- .':

prclioucf. or othercwie given, to *oic r'-iokc it -tittti i icw;cs stiuoto o:- i ru h oL~r te rcott; or lriast f-.e c iyis ltcforu' such liisp )sitpiri Expenses of retakinia. 1iiocfir,.; ,-

)orrinq toy sat,- setting .- thehe 1ek -- I ---. - c the h,)*L--- , r - o s -o't' 00-o s eI art, cca vsoio % -- c-piso f-ctl-i cfuufoonsi l -ic inaIt -

to. oi 1c1 in tu1mutotuonr c- Inc h(oItdi, i r,-I-Is tlridlo thue ,ciid bUrnir. C--MIn-i-Ocl Cct' oil amended rwn-i time' to tin-it', or ai, oitr stutute 01irli of i-sw conteii

rights simi lii tn thlose coriff-rcif by id C:ojc ac-)i unctu-i thei Drovisionos ci c-ny t thor mn-,troa~nt usectited f-, the maker to tI-e hot-tt.
tittli Makii -1,0Y, gLJit irle. CO -iri-i cr otiitr patty iliert) lie-t c sco twais Ono 01itt rtinces 'or himse-lf anti family attl-inmestend exemptionriitit he rn,

have uoter ori h, virtue or the Ccet itutcmn or th-i la-vs id the Unit-i-i Stntes or c- on-v Stote on- I -ich hci ehy trao-fcrs, assigns nd convcys to the hidert' )f tP-

fC all of his ifiCslt'nc ,)nd ve'rt'iottirititit IInClkliinq any tia-retni or e-itmt-iuc-n stet Lrtart Iin t)nktLI;)ti. to secure the intie~blerine-5 rresentedftiv tn-s noato

on-, rernewcl atid any aria all arc-er lltnctnt- S enach may -iowc or liecrfttr -s-the hiolder of this acrand each heretry directs nc-ti trustei: in t-ionkruzotci, hu.-, -

powsssiot) of sucilhltnesteau or eTeptirtri to turnr th, 5cr-ic ovlt to IIo holder c-f this, note. ad waive% prersentinirlt, dlemand, protes;t find notice of demant c-rot

ond nori-payrient. ar-d anty othe~r itict', rv,red1 by la- retliia there-to Each aa'es thaot this note ar any itistallorent thereof may Ile renewed or extendJed i-in',I

or security may tie relcosei or sut)rstutiits-d or ireduced, the hotlder tias coiml.romisit or receive less than the amount due on any Collatierol, ari mrrv crocin ony c-i-r

indluilicnce to any party without notice to any liorty and without aftecting h-s liability, anid the holder moa, proceed against any party without first proceeding agoni)st
the roaker or ony- orther porry, or 0cc-ist an, Collateral.
C"As used heirin, tt-e term "maker" shutl mean cacti of the undetsirncd. jountly and.'ar severally.

r insuraince Stoten'ent. Credit Life Insurance is not e condition of this lon.

Date of bott Loan not irligide for Cied~t Life Instance-

f%*. Amount Insured S - Cost of Insurance $

- retiet .. ,.w~tdec line Cretfit Life In,jr-e. Dote 7
a ._ 

__ __ ___,

of a camp'i cyyfee.

Note number 204"ppoe~r9~ Original Approve



0

FEDERAL ELECTION COMMISSION
1325 K SIREET N.W.
WASHNGTON, D.C. 20463

~KEM1ORAN-DUM TO

FROM -

DATE:

SUBJECT:

CHAkRLES STEELE

MARJORIE W. 4EMMONS

:MAY 23, 1979

MUR 551 - Interim Conciliation Report
dated 5-21-79; Received in
OCq 5-21-79, 3:36

The above-named d3ocument was circulated oni a 24

hour no-obojection basis at 9:00, ,,ay 22, 1979.

The Co nnission Secretary's Office has received

no objections to the Interim Conciliation Report as of

10:00 this diate.

0



May 21, 1979

MEMORANDUM TO: Marge Eromons

FROM: Elissa T. Garr

SUBJECT: MUR 551

Please have the attached Interim Concil Report

on MUR 551 distributed to the Commission.

Thankyou.



R E- L EDBEFORE THE FEDERAL ELECTION CONMISSI 'FQ THE

In the Matter of

Evans for Congress
Campaign Fund Committee,
et al.

MUR 55(~2 ) 33

INTERIM CONCILIATION REPORT

No further information has been received from Congressman

Evans since March 29, 1979. This Office is in the process of

informing him by letter that if there is no further movement

on this matter within 10 days of his receipt of the letter,

the matter will be referred to the Commission for possible

litigation.

William C. 0 'a](er
General Counsel

Da Y
1: Z/ / -2 W



FEDERAL ELECTION COMMISSION
1325 K SIREEF NW
WASHINGIONDC. 20463

MEMORANDUM TO

FROM:

DATE:

SUBJECT:

CHARLES STEELE

MARJORIE W. EMMONS fAP A.,'-
APRIL 13, 1979

MUR 551 - Interim Conciliation Report
dated 4-11-79; Received in
OCS 4-12-79, 10:22

The above-named document was circulated on a 24

hour no-objection basis at 3:30, April 12, 1979.

The Commission Secret.-ary's Office has received

no objections to the Interim Conciliation Report as of

4:00 this date.



xApril 12,r 1979

MflORANDUM TO: Marge Emmons

FROM: Elissa T. Garr

SUBJECT:* MUR 551

Please have the attached Interim Concil Report

on MUR 551 distributed to the Commission.

Thank you.



BEFORE THE FEDERAL ELECTION Co?4MISSION 1!1Y

In the Matter of )~ P 1:2

Evans for Congress ) MUR 551 (78)
Campaign Fund Committee, )
et al.

INTERIM CONCILIATION REPORT

On March 29, 1979, Mr. Evans telephoned this Office

and reiterated his desire that of all the respondents in

this matter only the Committee be required to sign a

conciliation agreement. He was informed of this Office's

continuing position that: (1) Irene Capel and Glenn and Joan

Gann should at a minimum sign agreements, given the amounts

of the loans ($10,000 and $5,000 respectively) which they

extended to Mr. Evans and the Evans for Congress Campaign

Fund Committee in 1976; and (2) that Mr. Evans himself

should also sign an agreement given his personal involvement

in the receipt of these loans. He stated that he would

discuss our position with the other respondents and report

their decisions soon. He asserted that he wishes to have

this matter closed.

William ,C. 0011dak-erDat General Counsel
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FEDERAL ELECTION COMMISSION
13125 K SIRE N.W.
WASHINGTION, D.C. 20463

MEMORANDUM TO

FROM:

DATE:

SUBJECT:

CHARLES STEELE

MARJORIE W. EMN

-MARCH 13, 1979

MUfR 551 - Interim Conciliation Report
3-8-79; Received in OCS 3-9-79,
2 :36

The above-named documirent was circulated on a 24

hour no-objection basis at 4:30, Monday, March 12, 1979.

The Commission Secretary's Office has received

no objections to the Interim Conciliation Report as of

4:30 this date.



March 9, 1979

MEMORANDUM TO: Marge Emmons

froma: Elissa T. Garr

SUBJECT: MUR 551

Please have the attached Interim Concil Report

on MUR 551 distributed to the commission.

Thank you.



BEFORE THE FEDERAL ELECTION COMMISSI44

In the Matter of)
MUR P 36

Evans for Congress Committee,) Jir~
et al.

INTERIM CONCILIATION REPORT

Congressman Billy Evans was out of the country for several

weeks in February, thus necessitating a postponement in negotia-

tions. On March 6 the reactions of this office to Mr. Evans'

counter-proposals were presented to him. It was agreed that both

sides would consider further the remaining differences and that

discussions would resume on March 12.

7__ _ _ _ _c~ L C0a- &
Date William C. Oldaker

General Counsel



FEDERAL ELECTION COMMISSION
1325 K SJRE[[ N.W.
WASHING ION 1).C. 20463

MEMORANDUM TO

FROM:

DATE:

SUBJECT:

CHARLES STEELE

MARJORIE W. EMMONS

WEBRUARY 12, 1979

MUR 551 (78) - Interim Conciliation
Report dated 2-8-79; Received
in OCS 2-9-79, 12:32

The above-named document was circulated on a 24

hour no-objection basis at 10:30, MIonday,, February 12,, 1979.

The Cormmission Secretar-y's Off ice has received

no objections to the Interim Conciliation Report as of

12:00 this date.



February 9, 1979

MLMRANDUM TO: M'arge nrs

FROM: Elissa T. Garr

SUBJECT: MUR 551

Please have the attached Interim Concil Report

on MUR 551 distributed to the Commission.

Thank you.



BEFORE THE FEDERAL

In the Matter of

Evans for Congress/Campaign
Fund Committee, et al.

ELECTION COMMISSION r,

?9 FEB 9 P12: 32

MUR 551 (78)

INTERIM CONCILIATION REPORT

We are in the process of sending to Congressman Billy L.

Evans a counter-response to his response to all of the findings

of reasonable cause to believe made by the Commission in this

matter. It is hoped that agreement with the respondents can be

reached on all of the issues involved so that the report sub-

mitted to the Commission may contain only recommendations for

approval.

11 ___

Date( William C. O~daker
General Counsel
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FEDERAL ELECTION COMMISSION
1325 K S IRE EF N.W.
WASHING ION, D.C. 20463

MEMORANDUM TO

FROM:

DATE:

SUBJECT:

CHARLES STEELEV

MARJORIE W. EMMONS#

JAINUARY 15, 1979~

MU 551 (78) - Interim Conciliation
Renort dated 1-10-79, Sicrned 1-11-79t
Received in OCS 1-12-71F 10!~45

The above-named document was circulated on a 24

hour no-objection basis at 3:30, January 1.2,, 1979.

The Comission Secretary's Office has received

no objections to the Interim Conciliation Report as

of 4:'00, this date.



January 12, 1979

MEMORANDUM TO: Marge Emmuons

FROM: Elissa T. Garr

SUBJECT: MUR 551

Please have the attached Interim Conciliation

Report on MUR 551 distributed to the Commnission.

Thank you.



0l
BEFORE THE FEDERAL ELECTIO ,-COMMImg,16N

January 10, 1979

In the Mlatter of

Evans for Congress/Campaign
Fund Committee, et al.

MUR 551(78)

INTERIM CONCILIATION REPORT

Congressman Billy L. Evans ("the Candidate") has

submitted a response with regard to all of the findings of

reasonable cause to believe made by the Commission on

July 19, 1978, together with a proposed revision of the

conciliation agreement sent to the Evans for Congress

Campaign Fund Committee. We are in the process of

preparing a report to the Commission covering all of the

issues involved in this matter.

I
DATE/ WILLIAM C. OWAE

GENERAL COUNSEL



*ILLY, LEE EVANS 0- n
emm SmamaWT a10

3so CuMMe Houss OrVIcK1 fmsi mu 317235
WAS.4NGiw4. D.C. 20813 VM(1) 44M

IMM"et. (202) 2"5531 C nrz rretnconae
co"umeIrr2u - WAXEsmAH. 66WuIA 3103

PUBLIC WORKS AND Nov lot X~e tahtS POSU (312) V14-7310
TRANSPORTATION

JUDICIARY I'a gts arm *~iu :j - m.JD

SELECT COMMITTE ON WAvcuase @USS6A 31501
NARCOTICS ABUSE AND CONTROL Dcme19178PHOMp (312I) 285-MaO

Ms. Anne Weissenborn
FEDERAL ELECTION COMMISSION
1325 K Street, N. W.
Washington, 0. C. 20463

Dear Anne:

C% I am enclosing a proposed conciliation agreement which I feel adequately
C embodies the points of contention which the Federal Election Cormmission raised

as a result of my campaign for Congress.

With regard to the loan in the amount of $10,000 to my campaign committee
from Irene Capel and the loan of $5,000 from JoAnn and Glenn Gann to my campaign
committee, I do not feel that any useful purpose would be served by having these
people sign an agreement not to take this same action in the future. They have
no knowledge of the Federal Election Commission laws nor any desire to influence
legislation in the United States Congress. They will no doubt refrain from making
loans to any other candidates as a result of the contacts made with them by the
Federal Election Commission.

All of these transactions took place through my election committee, and I
have no intention of operating other than through an election commnittee in future
races for Congress. Therefore, I feel that the execution of this agreement by my
election committee is sufficient to satisfy the violations found to exist by the
Federal Election Commission.

Further, it is my belief that since my first campaign for Congress was the
first contact I had with the regulations in question, no useful purpose would be
served by the payment of a fine which would indicate knowing wrongdoing on the
part of my committee and myself. I believe the facts in your investigation reveal
exactly the opposite, to wit, that every effort was made to avoid even a technical
violation of the Federal Election Campaign Regulations. Further evidence of these
efforts is the fact that all transactions were fully reported with no attempt to
conceal anything that occurred in our election effort.

I hope the enclosed conciliation agreement will suffice to reflect that mly
committee regrets the stated violations of the Federal Election Campaign Regulations



Ms. Anne Weissenborn
FEDERAL ELECTION C OMM ISSION
December 19, 1978
Page Two

and that all care will be taken to prevent any violations in the future.I
await the Corivissiontms decision and the opportunity to meet further on this
matter and bring it to a final conclusion.

of Congress

BLE :mp

Enclosure



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)

Evans for Congress Campaign ) MUR 551(78)
Fund Committee)

CONCILIATION AGREEMENT

This matter having been initiated by the Commission in

the ordinary course of carrying out its supervisory responsi-

bilities, and, after an investigation, the Commission having

found reasonable cause to believe that the Evans for Congress

0% Campaign Fund Committee (hereinafter "Respondent") has violated

C7 2 U.S.C. S 441b(a) and 2 U.S.C. S 441a(f):

WHEREFORE; the Commission and Respondent, having duly entered

into conciliation as provided for in 2 U.s.c. S 437g(a)(5), do

hereby agree as follows:

I. The Federal Election Commission has jurisdiction over

the Respondent and the subject matter in this case.

ellIi. The Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this

matter.

III. The Respondent enters into this agreement with the

Commission voluntarily.

IV. The pertinent facts in this matter are as follows:

A. The Respondent, unaware at that time of their

status as corporations or National or State banks,

accepted contributions from the following incor-
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porated entities and banks: Claussens Paving

Company, Flowers Industries, Hudson & Marshall,

Inc., and the Exchange Bank of Douglas. The

contributions have been refunded.

B. The Respondent accepted a loan of $10,000 from

Irene Capel and a loan of $5,000 from Joan Gann

and Glenn Gann.

C. The loan of $10,000 from Irene Capel was

accepted on August 13,.1976, and the principle

was repaid in two equal installments on June 30,

1977, and August 12, 1977, plus $750.69 in interest

paid with the second installment.

D. The loan of $5,000 from Joan Gann and Glenn Gann

was accepted on August 27, 1976, and was satisfied

with interest.

E. The candidate and ten guarantors in the case of

the $10,000 and five guarantors in the case of the

$5,000 loan executed consumer collateral notes

representing the full amount of each loan plus 8%

interest per annum.

WHEREFORE, Respondent agrees:

A. That Respondent accepted contributions from

Claussen Paving Company, Flowers Industries,

Hudson and Marshall, Inc., and the Exchange Bank

of Douglas.
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B. That acceptance of contributions from incorporated

entities and national or state banks constitutes

a violation of 2 U.S.C. S 441b(a).

C. That Respondent accepted a $10,000 loan from

Irene Capel on August 13, 1976.

D. That Respondent accepted a $5,000 loan from Joan

and Glenn Gann on August 27, 1976.

E. That the Commission properly construes 2 U.S.C.

S 43l(e)(G)(ii), which states that a loan "shall

be considered a loan by each endorser or guarantor,

in that proposition of the unpaid balance thereof

that each endorser or guarantor bears to the total

number of endorsers or guarantors;" to be limited

in application only to loans made by national or

state banks and not to personal loans.

F. That given this proper construction of 2 U.S.C.

S 431(e)(G)(ii), a personal loan made for the pur-

pose of influencing the nomination for election, or

election, of any person to Federal office constitutes

a contribution of the full amount of the loan pur-

suant to 2 U.S.C. S 431(e), notwithstanding any

guarantees of repayment made part of the loan agree-

ment.

G. That a personal loan to a candidate or committee in

excess of $1,000 per election places the contributor
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in violation of the limitations of 2 U.s.c.

S 441a(a)(l)(A).

H. That acceptance of a contribution in excess of the

contribution limitation of 2 U.S.C. S 441a(a)(l)(A)

constitutes a violation of S 441a(f) by the recipient

candidate or committee.

I. That Respondent will now, and in the future, comply

in all respects with the Federal Election Campaign

Act of 1971, as amended.

V. General Conditions

A. The Commission, on request of anyone filing a

complaint under 2 U.S.C. S 437g(a)(l), concerning

the matters at issue herein, or on its own motion,

may review compliance with this Agreement. If the

Commission believes that this agreement or any

requirement thereof has been violated, it may

institute a civil action for relief in the United

States District Court for the District of Columbia.

B. It is further agreed that this Conciliation Agree-

ment is entered into in accordance with 2 U.S.C.

§ 437g(a)(5)(A), and that this Agreement, unless

violated, shall constitute a complete bar to any

further action by the Commission with regard to

the matter set forth in this Agreement.
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C. It is mutually agreed that this Agreement will

become effective on the date that all parties

hereto have executed the same and the Commission

has approved the entire Agreement.

FEDERAL ELECTION COMMISSION

William C. Oldaker
General Counsel
Federal Election Commission

John E. James, Treasurer
Congressman Billy Evans
Re-Election Committee (formerly
Evans for Congress Campaign
Fund Committee)

Date

Date
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FEDERAL ELECTION COMMISSION
1325 K SIREET N.W
WASHINCI-ON,D.C. 20463

MEMORANDUM TO CHARLES STEELE

FROM: MARJORIE W. EM.MONS

DATE: DECFMBER 18, 1978

SUBJECT: MUR 551 (78) - Interim Conciliation Renort
dated 12-12-78; Signed by
GC 12-13-78t Received in
OCS 12-15-73, 10:25

The above-named document was circulated on a 24

hour no-objection basis at 3:00, December 15, 1q78.

The Commission Secretary's Office has received

no objections to the Interim Conciliation Report as of

4!00 this date.

IIIIIIIIIIIIIN



Decobber 15, 1978

MEMORANDUM TO: M4arge Emns

FROM: Elissa T. Garr

SUBJECT: MUR 551

Please have the attached Interim Concil Report on

MLJR 551 distributed to theCCommission.

Thank you.



OFF' F H
BEFORE THE FEDERAL ELECTION COMI 16 LRYofO

December 12, 1978 780DEC 15 A1O: 25

In the Matter of)
MUR 551(78)

Evans for Congress
Campaign Fund Committee)

INTERIM CONCILIATION REPORT

Since our last interim report was submitted on November 15,

1978, we have been unable to reach Congressman Billy L. Evans

("the Candidate") to pursue conciliation concerning the issue of

excessive contributions involved in this matter. We were informed

on November 14 that he would be out of the country until November

27; however, a more recent inquiry has revealed that he did

return but then almost immediately left the country again on

official business. He is expected to return on December 14. At

that time we will contact him concerning the proposed conciliation

agreements presently in the hands of himself, the Comrnitteee and

the three contributors of excessive contributions.

ate William, C. 01daker
General"Counsel
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FEDERAL ELECTION COMMISSION
1325 K SIREET N.W
WASHINGTON, D.C. 20463

MEMORANDUM. T:O

FROM:

DATE:

SUBJECT:

CHARLES STEELE

MARJORIE W. EMMONS A
NOVEMBER 22, 1978

MUR 551 (78) - Interim Status Report
dated 11-15-78; Signed
11-20-78; Received in
OCS: 11-21-78, 10:08

The above-named document was circulated on a 24

hour no-objection basis at 3:30# November 21, 1978.

The Commission Secretary's Office has received

no objections to the Interim Status Report as of 4:00,

this date



November 21,, 1978

MEMORANDUM TO: Marge Enmmons

FROM: Elissa T. Garr

SUBJECT: MUR 551

Please have the attached Interim Status Report

on MUR 551 distributed to the Commission.

Thank you.



RECEIVED

01r 1" f ).BEFORE THE FEDERAL ELECTION COMMISSI 1 '
November 15, 1978Y

78NOV21 A10: 08
In the Matter of)

MUR 551 (78)
Evans for Congress)
Campaign Fund Committee, et. al)

INTERIM STATUS REPORT

Since our last interim status report submitted on September

13, 1978, we have been concentrating on the issue contained in

this MUR concerning the contribution by Mr. Eugene Evans. Mr.

Eugene Evans provided collateral for a $15,000 bank loan obtained

0 by Mr. Billy L. Evans ("the Candidate") on May 18, 1976, and used

by the Evans for Congress Campaign Fund Committee ("the Committee").

P-1 on July 19, 1978, the Commission found reason to believe that Mr.

Eugene Evans had violated 2 U.S.C. S 441a(a) (1) (A) by permitting

use of his collateral in connection with this loan and that the

Candidate and the Committee had violated 2 U.S.C. S 441a(f) by

accepting such use.

We now have obtained sufficient information from the bank

involved as well as from the Candidate and Committee in order to

make a recommendation concerning Commission action on this issue.

We believe, however, that it is best to defer this recommendation,

as well as one concerning the apparent corporate contributions also

addressed by the Commission on July 19, until the conciliation process



-2 -

with the Committee, Candidate, and three other contributors of

excessive contributions has been completed. In response to a

request from the Candidate, we agreed to postpone this conciliation

process until our investigation of the use of Mr. Eugene Evans,

collateral had been completed. Now that that has been accomplished,

we anticipate reaching final resolution of the entire matter

within the next three weeks.

/ " 7
Date/ William C. O,1dak6r

General Counsel



BILLY LEE EVANS

506 CANNONW HOUSE OvvCR BUILDING
WASNINGTO.I. D.C. 20115

PHMM4S (202) 225-6531

COMMITTEES:

PUBLIC WORKS AND
TRANSPORTATION

SMALL BUSINESS

JUDICIARY

SELECT COMMITTEE ON
NARtCOTICS ABUSE AND CONTROL

C.AP*OGGSIA31206

Qngre%%; lot Me muwtt otatez ' .. L~

~inrntath~g ASTMAN. GE0010IA 31023
1hane o Renmletatini (912) 874-7319

Uwih4gm W.C X0515% Xi' oc, z
October 26, 1978

PH a~ i BILIN
W4%%Wq"WZA 31501

PHUIS (912) 285-642

8 07 4 4'7Mr. William C. Oldaker
Office of the General Counsel
Federal Election Commvission
1325 K Street, N. W.
Washington, D. C. 20463

Dear Mr. Oldaker:

This will acknowledge your letter requesting the original paid
note which was executed by me to the Farmers Bank of Tifton on May
18, 1976. I regret to advise you that I am unable to locate the
original note.

I went to Georgia last week and along with the former treasurer
and the present treasurer of my campaign I searched through all of
our files regarding the election. I also called my former chairman
who kept the records during the early part of my campaign and he
stated that after a diligent search of his records that he was unable
to find the note.

In an effort to be completely thorough, I went back through all
of my personal records, including my income tax returns for the past
two years, and was unable to locate the note in my records. I sincerely
wish that I could locate the note because I believe that it would
substantiate our belief that Gene Evans did not endorse this note.
However, I believe that I have exhausted every place that I know to
look for the note and must ask that you proceed without this material.
In the meantime, if the note turns up I will forward it to you immediately.

Sincerely yours,

BILLY L. EVANS 1 ''
Member of Congress

I3LE/ca



CarloU of tbe Uuittb btatt

Ia 1 g -3R.C. 20515

2 Mr. William C. Oldaker
Office of the General Counsel

_ Federal Election Conunision
- 1325 K Street, N. W.

Washington, D. C. 20463



FEDERAL ELECTION COMMISSIONS 1325 K STREET N.W
4 ~WASHINCTON,D.C. 20463

October 11, 1978
CERTIFIED MAIL
RETURN RECEIPT REQUESTED

The Honorable Billy L. Evans
U.S. House of Representatives
Cannon House Office Building
Washington, D.C. 20515

Re: MUR 551(78)

Dear Mr. Evans,

This letter is to confirm your telephone conversation
with Anne Weissenborn of this office. You agreed to supply
a copy of the back of the promissory note to the Farmers
Bank of Tifton which you executed on May 18, 1976. The
face of that note indicates the assignment of the savings
account of Mr. Eugene Evans as collateral for the loan
secured by you f or your campaign.

We will look forward to the receipt of a copy of the
back of the note within the next week so that we may
resolve this matter as soon as possible.

Thank you for your cooperation iff-ZhI.. matter.

William C.
General Co sel



W' * SENDER:Compiete 1,and3.
Add your address in the 'RETURN TO' OPWGO

1The following service is requested (check One).
El Show to whom and date delivered .....

~fShow to whom, date, and address of delivery. 4

RESTRICTED DELIVERY
Show to whom and date delivered . .......

Show to whom, date, and address of deliveryS..
-~(CONSULT POSTMASTER FOR FEES)

z 2. ARTICLE AD ESSED TO:

-3. ARTICLE DESCRIPTION:

mREGISTERED NO. RTIFIED NO. INSURED NO.

SIGTfE 0Adrse

o DATEE

C)5 A DDSS6meeonyirq )

C NBET DLVRBCUSn.~ '

m (lvysobainsotue l addene fl7 JA00



FEDERAL ELECTION COMMISSION
1125 K SIk11 %W.

WASHINCTONP.)C. 20463~

MEMORANDUM TO CHARLES STEELE

F'ROM: MARJORIE W. EYMONS

DATE: SEPTFMBFJR 26. 1978

SUBJECT: MUR 551 (79) - Interim Status Report
dated 9-13--78- Siqnedi
9--22-78- Received in
OCS 9-22-78, 2-33

The above-named document was circ,-ulated on a 24

hour no-objection basis at ].)~a.m. S.3eptember 25, 11478.

The Commission Secretary's Office has received

no objections to the Interim Status Renort as of 11!30

this date.



September 22F 1978

MEMORANDUM TO: Marge Emmons

FROM: Elissa T. Garr

SUBJECT: MUR 551

Please have the attached Interim Status Report on

MUR 551 distributed to the Commission.

Thankyyou.



BEFORE THE FEDERAL ELECTION COMMISSION

September 13, 1978

In the Matter of)
MUR 551(78)

Evans for Congress Committee )

INTERIM STATUS REPORT

During the Audit Division's examination of the records

of the Evans for Congress Campaign Fund Committee ("the

Committee"), the auditors found that the Committee and Mr.

Billy L. Evans ("the Candidate") had received a loan of

$10,000 from Ms. Irene Capel on August 13, 1976, and that the

Committee had received a joint loan of $5,000 from Ms. Joan

Gann and Mr. Glenn Gann on August 27, 1976. These loans

placed the contributors in apparent violation of 2 U.S.C.

§ 441a(a) (1) (A) and the Candidate and Committee in apparent

violation of 2 U.S.C. S 441a(f) . The Commission on April 13,

1978, found reason to believe, and on July 19, 1978, reasonable

cause to believe that these violations had occurred. Letters

and conciliation agreements were sent to all respondents on

July 24, 1978.

The auditors also discovered evidence that contributions

had been made by corporate entities and accepted by the Committee.

On July 19, 1978, the Commission voted to find no reasonable

cause to believe that two of the business entities involved

had made such illegal contributions and to take no further

action as to a third. At the same time the Commission voted to

find reason to believe that two additional corporate respondents,

Hudson and Marshall, Inc., and Flowers Industries, Inc., nd

the Committee had violated 2 U.S.C. § 441b(a) and to include
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in the proposed conciliation agreement sent to the Committee

a finding that the Committee had accepted contributions from

four incorporated entities. Letters were sent to the new

respondents on July 24, 1978, and the proposed conciliation

agreement sent to the Committee reflected the above addition.

On July 19, 1978, the Commission also found reason to

believe that Mr. Eugene Evans had made an excessive contribution

to the Candidate by pledging his savings account as collateral

for a $15,000 bank loan obtained by the Candidate on May 18,

1978. The making and acceptance of this contribution places

Mr. Eugene Evans and the Candidate in apparent violation of

2 U.S.C. S 441a(a) (1) (A) and of 2 U.S.C. S 441a(f) respectively.

A letter was sent to Mr. Evans on July 24, 1978.

This Office has received written responses from both of

the additional corporate respondents and from the Committee

plus a telephoned response from the Candidate. We have also

been in telephone contact with the bank from which the Candidate

obtained the May 18, 1976, loan cited above with regard to

the involvement of Mr. Eugene Evans in that loan, and are awaiting

a written response from the bank's vice-president. The Candidate

has expressed his desire to postpone conclusion of his conciliation

agreement until the matter concerning Mr. Eugene Evans can be

resolved, so that all matters may be contained within a single

agreement.

No responses have been received from Ms. Joan Gann and

Mr. Glenn Gann nor from Ms. Irene Capel The receipt cards

attached to their letters have been returned, indicating delivery.
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Attempts to reach these respondents by telephone have failed

thus far. We will make further efforts to resolve the

involvement of these respondents amicably.

/~ bhl..

LM 1Uaff'C. " 0ldakelU
General Counsel

Im S&A-
Vate
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Sept. 14, 1978

d i* . Q 1 4

M4s* Anne Weissenborn
"mom Federal Election Commiission
aw". General Counsel

1325 K. Stret, N,.
CIV* Washington, D.S. 20463

K
Dear Ms. Weissenborn:

FnEcolosed is a blank copy of
form which we use when a savings

7-collateral on a notes

our savings assignment
account is pledged as

This is the same form we held on Mfr. Eugene Evans at
Sthe time we made the loan to Congressman Billy L*Evans and

was used as security on Congressman Evans' loan until he
Sgave us his own time certificates.

L.A. Braswell,
Vice Pres.

gay$;806321

IL ~3



POST OFFICE BOX 6

Ms. Anne Weissenborn
Federal Election Commission
General Counsel
1325 K. Street, N.W.,
Washingtonl, D.C. 20463



WEST SIDE BRANCH SPIjk
CORNER W. 2mo ST. & VIRGINIA AVE.SPU iI

L. A. BRASWEILL
VICE PRESIDENT September 13, 1978

806220
Ms. Anne Weissenborn
Federal Election Commission
General Counsel
1325 K Street, N.W.,
Washington, D.C. 20463

Re: Cong'man Billy L. Evans

Dear Ms. Weissenborno:

PAW In reference to our telephone conversation of this
mornings this bank made a loan to Mr. Evans, in the amount
of $15,OOO.OO on May 18, 1976 and used as security for this
loan an assignment of a savings account of Mr. Evans' uncle,
11r. Eugene Evans. This was an assignment which we already
held as security for a note we held on Mr. 14gene Evans, and.
was a continuing assignment which secured any present andi/or

C' future liabilities.

On July 14, 1976 we made Congressman Evans another note
in the same amount, and on this note we showed an assignment
of two time certificates in Congressman Evans' own nme and

& ~two mobile homes* This collateral, of course, covered both
loans. We do not have a record of the date that Congresiwnn
Evans gave us the time certificates, but it was no later
than July 14th. At the time he gave us these certificates
we released Mr. Eugene Evans' savings account as security
on the loan.

We no longer have the assignment given us by Mr. Eugene
Evans for when his note was paid out the assignment was stamp-
ed "Satisfied" and given back to him.

I hope this is the information you wanted in connection
with your inquiry on Congressman Evans' notes.

4Se
L.A. Braswell,
Vice Pres.



POST OFFICE BOX S

Ms. Anne Weissenborn
Federqj.l Election Commission

*General Counsel
- 1325 K Street, N.W.2

Washington, D.C. 2o463
L-,
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MACON. GEORGIA 31208

JOHN U. JAMUN August 31, 1978 TELUPIHON K

IL ROBSUT "lIIIPP also 741-0551

TOMMY DAY WILCOX

Mr. William C. Oldaker
General Counsel -
Federal Election Commission "

1325 K Street, N. W.
Washington, D. C. 20463

Attention: Ms. Anne Weissenborn

IN RE: Billy L. Evans
MUR 551(78)

Dear Ms. Weissenborn:

I am writing to confirm a telephone discussion I had
with Ms. Weissenborn yesterday concerning a $15,000 note
which the Congressman had with the Farmers Bank of Tifton.

V On the face of this note it reflected as collateral savings
certificates of Eugene Evans, who is the Congressman's uncle.

A copy of the note which we have bears the Congressman's
signature as maker and there is no endorsement or other
guaranty signed by Eugene Evans. Shortly after this note was
made, the Congressman became aware of the prohibition in the
Federal Code against using his uncle's collateral. At that
time he promptly went to the bank and substituted some of his

C!", personal property as collateral and this is reflected in a
copy of a substituted note previously provided to you.

At this time neither Mr. Eugene Evans nor the bank recalls
whether or not Mr. Eugene Evans ever signed anything prior to
the substitution of collateral. I have talked with Mr. L. A.
Braswell, who is a vice president of the Farmer's Bank of
Tifton, Georgia and the officer who handled this transaction.
Mr. Braswell advises me that they have no documents at this time
bearing the signature of Mr. Eugene Evans with respect to this
note. He does state that it is possible that Mr. Eugene Evans
signed some type of assignment of guaranty, but he has no
recollection at this time one way or the other.

If you would like to confirm this situation, please feel



Mr. William C. Oldaker
Page Two
August 31, 1978

free to contact Mr. L. A. Braswell, Vice President, Farmer's
Bank of Tifton, P. 0. Box 8, Tif ton, Georgia 31794.

We surmise from the facts available the Congressman
negotiated the note with the bank personally with the
understanding that his uncle, Mr. Eugene Evans, would post
the savings certificates as collateral and endorse the note.
The loan was made and prior to receiving the savings certi-
ficates or endorsement from Mr. Eugene Evans, the Congressman
learned that this was an inappropriate procedure and
proceeded to post his personal collateral. Under the cir-
cumstances it appears that Mr. Eugene Evans did not,
in fact, personally guarantee this loan although he had
intended to prior to determining that it was inappropriate
for him to do so.

JEJ/cw

cc: Mr. L. A. Braswell
Mr. Eugene Evans
Mr. Billy Evans



JAMES, SHIPP AND WILCOX
ATTORNEYS AT LAW

PONT OFFIe Box BuG4

MACON. GEORGIA 31106 K;

Mr. William C. Oldaker
General Counsel
Federal Election CommnissionC, d&d3SU!J5 K Street, N. W.

hington, D. C. 20463

* .- ~ -ago
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HUDSON AND MARSHALL, IC

'8AUG Z F AN4 8:
ONE BACONSFIELD PARK

M4ACON, GEORGIA 31211
OFFCE (912) 743-1511

WATS LINES
U.S. 1-M0/841-9400
GA. 1-80/342-266

August 16, 1978

Mr. William C. Oldaker
Federal Election Commission
1325 K Street N.W.
Washington, D. C. 20463

FV RE: MUR 551(78)

- Dear Mr. Oldaker:

Investigation of this firm's records reveal that a $500.00
check was inadvertently paid the Evans for Congress Committee
on or about March 18, 1977. This error was subsequently
discovered and the contribution was refunded on April 24, 1978
A copy of the refund check is enclosed for your information.

Please inform if you need additional information.

Yours truly,

B.G. Hiu-ieon, Jr.

HUDSON AND MARSHALL, INC.

BGH:z j

Endl:

REALTOR



FEDERAL ELECTION COMMISSION

'72 z

The above-described material was removed from this
file pursuant to the following exemption provided in the
Freedom of Information Act, 5 U.S.C. Section 552(b):

(1) Classified Information

(2) Internal rules and.-
practices

(3) Exempted by other
Statute

(4) Trade secrets and
commercial or
financial information

(6) Personal privacy

-{7). Investigatqry-
files

(8) Banking
Information

___(9) Well Information
(geographic or
geophysical)

(5) Internal Documents

Signed ~ ~

date 7/ /72-1 -

FEC 9-21-77

4'

AC 
& 

1U4
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CV HUDSON AND MARSHALL, INC

Now 0ONE BACONSFIELD PARK
MACON, GEORGIA 31211

I,

Mr. William C. Oldaker
Federal Election Commission
1325 K. Street N. W.
Washington, D. C. 20463
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IL D=MFLAJWERJr INI)LIS 1UES.9 INC.
CmrWArat.

POST OFFICE DRAWER 1336 THOMASVILLE, GEORGIA 31792 -912/226-9110

August 10, 1978

Mr. Kenneth Gross
Federal Election Commission
1325 K Street N.W.
Washington, D.C. 20463

RE:MUR55l (78)

Dear Mr. Gross,

Thank you for allowing me to discuss with you the above referenced
matter during our recent phone conversation.

As background to the facts leading up to our violation of the Federal

C", Election Campaign Act of 1971, as amended, may I explain that our plants
often support local and state candidates in various forms in those states

-- which permit corporate contributions to state and local candidates. One
means of contributing to a candidate's election fund is -through the purchase
of tickets to a candidate appreciation dinner. During the time period of
the violation, several such dinners had been held and supported by our
plant at Douglas. However, the candidates were for state or local office
only. During the same month as that in which the violation occured,
Mr. Billy Evans also had an appreciation dinner in the area of our Douglas
plant, and asked our newly appointed plant manager if he would purchase
tickets for the event. Being new in the position, our plant manager was
unaware that all requests from federal candidates are to be directed
through the Flowers Political Action Committee (FLO-PAC). I assume
Mr. Evans campaign manager expected the funds to come from FLO-PAC in
view of the fact that he is supported by PAC funds. Nevertheless, being
unaccustomed to his new position, the plant manager gave instructions to
his clerical assistant to "handle in the usual manner, whatever it may be."
The assistant apparently issued a company check as was the practice for
state and local candidates acting on the obviously vague directives of the
plant manager.

Of course, we at FLO-PAC are acutely aware of the limitations on contributions
to national candidates and by established custom and policy, we are the only
entity within the company having contact with such candidates, Mr. Evans
included.
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I might add that our contribution of $250.00 to Mr. Evans has been refunded
in full and as a check on further inadvertent contributions and failures in
the communication process concerning political activities, we are taking
immuediate steps to assure that a similar error will not take place in the
future. A directive from our Chief Executive Office will be issued stating
that contributions from company funds to federal candidates, whether in kind
or cash, are strictly prohibited by law. As a further precaution we are
already taking steps to establish a political action group for state and
local candidates only in order to centralize decisions involving the political
process.

In closing, I hope you will give careful consideration to the mitigating
circumstances surrounding the issue and fairly consider our activities as
devoid of any intent to circumvent the requirements of the law and the
directives of your agency.

If there is any additional information you wish to receive or should you
desire to meet with me or other representatives of my company, please do not
hesitate to write or call.

Sincerely,

H. Daniel Hayes, Jr.
Corporate Attorney

cc: Anne A Weissenbon (Federal Election Commission)
L.S. Flowers (Chief Executive Officer)
Amos McMulliam (President)
Mel Brdlik (Chairman -FLO-PAC)

/sb
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FEDERAL ELECTION COMMISSION
1325 K STREET N.W
WASHINGTOND.C. 20463

SInr

July 28, 1978

The Honorable Billy L. Evans
U. S. House of Representatives
Cannon House Of fice Building
Washington, DC 20515

Re: MUR 551(78)

Dear Mr. Evans:.

Pursuant to your request made of
Anne A. Weissenborn of this Office, I am
enclosing copies of the proposed concilia-
tion agreement recently sent to the Evans
for Congress Campaign Committee, Ms. Irene
Capel, Ms. Joan Gann an . Glenn Gann.

Sincely

William C. Oldaker
General Counsel

Enclosures
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)

Evans for Congress Campaign ) MUR 551(78)
Fund Committee)

* CONCILIAT'ION AGREEMENT

This matter having been initiated by the Commission in the

ordinary course of carrying out its supervisory responsibilities$

and, after an investigation, the Commission having found reason-

able cause to believe that the Evans for Congress Campaign Fund

0111 Committee (hereinafter "Respondent") has violated 2 U.S.C. S 441b

(a) and 2 -U.S.C. S 441a(f):

WHEREFORE;' the Commission and Respondent, having duly entered

into conciliation as provided for in 2 U.S.C. S 437g(a) (5), do

hereby agree as follows:

I. The Federal Election Commission has jurisdiction over

the Respondent and the subject matter in this case.

II. The Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this

matter.

III. The Respondent enters into this agreement with the

Commission voluntarily.

IV. The pertinent facts in this matter are as follows:

~- ~
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A. The Respondent accepted contributions 
from the

following incorporated entities and banks:

Claussen Paving Company, Flowers Industries,

Hudson & Marshall, Inc., and the Exchange

Bank of Douglas. The'contributions have been 
refunded.

B. The Respondent accepted a loan of $10,000 
fro

Irene Capel and a loan of $5000 from 
Joan Gann

and Glenn Gann.

C. The loan of $10,000 from Irene Capel was accepted

on August 13, 1976, and the principle was repaid

in two equal installments on June 30, 1977, and

August 12, 1977, plus $750.69 in interest paid with

the second installment.

D. The loan of $5000 from Joan Gann and 
Glenn Gann was

accepted on August 27, 1976, and was satisfied with

interest.

E. The candidate and ten guarantors in 
the case of the

$10,000 and five guarantors in the case 
of the $5000

loan executed consumer collateral notes representing

the full amount of each loan plus 8% 
interest per

annum.

WHEREFORE, Respondent agrees:

A. That Respondent knowingly accepted contributions from

Claussen Paving Company, Flowers Industries, Hudson

and Marshall, Inc., and the Exchange Bank of Douglas.
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B, That knowing acceptance of contributions from

incorporated entities and national or State banks

constitutes a violation of 2 U.s.c. S 441b(a).

C. That Respondent accepted a $19,000 loan from

Irene Capel on August 13, 1976.

D. That Respondent accepted a $5000 loan from Joan

and Glenn Gann on August 27, 1976.

E. That a personal loan made for the purpose of influ-

encing the nomination for election, or election,

of any person to Federal office constitutes a

contribution of the full amount of the loan pursuant

-to 2 U.S.C. S 431(e), notwithstanding any guarantees

of repayment made part of the loan agreement.

F. That a personal loan to a candidate or committee in

excess of $1000'per election places the contributor

in violation of the limitations of 2 U.S.C. S 441a(a)

G. That acceptance of a contribution in excess of the

contribution limitation of 2 U.S.C. S441a(a) (1) (A)

constitutes a violation of S 441a(f) by the recipient

candidate or committee.

H. That Respondent will now, and in the future, comply

in all respects with the Federal Election Campaign

Act of 1971, as amended.

I. That Respondent will pay a civil penalty in the

amount of Two Hundred Dollars, ($200.00), pursuant

to 2 U.S.C. S 437ga) (5) (B)
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V. General Conditions

A. The Commission, on request of anyone filing a

complaint under 2 U.S.C. S 437g(a) (1), concerning

the matters at issue herein, or on its own motion,

may review compliance with this-Agreement. If

the Commission believes that this Agreement or any

requirement thereof has been violated, it may

institute a civil action for relief in the United

States District Court for the District of Columbia.

B. It is further agreed that this Conciliation Agree-'

ment is entered into in accordance with 2 U.S.C.

S 437g(a) (5) (A), and that this Agreement, unless

violated, shall constitute a complete bar to any

iN~,further action by the Commission with regard to

the matter set forth in this Agreement.

C. It is mutually agreed that this Agreement will

become effective on the date that all parties

C
hereto have executed the same and the Commission

has approved the entire Agreement.



Ali

FEDERAL ELECTION COMMISSION

William C. Oldaker
General Counsel
Federal Election Commission

John E. James, Treasurer
Congressman Billy Evans Re-
Election Committee (formerly
Evans for Congress Campaign
Fund Committee)

~4Y-..

C,0

- -~ - - ~

0

Date

Date
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BEFORE THE FEDERAL ELECTION COMMIISSION

In the-Matter of)

Ms. Irene Capel )MUR 551(78),

CONC ILIATION AGREEM4ENT

This matter having been initiated by the Commission in the

ordinary course of carrying out its supervisory responsibilities,

and, after an investigation, the Commission having found reason-

able cause to believe that Irene Capel (hereinafter "Respondent")

has violated 2 U.S.C. S 441a(a) (1) (A):

WHEREFORE, the Commission and Respondentr having duly entered

into conciliation as provided for in 2 U.S.C. S437g(a) (5), do

hereby agree as follows:

I. The Federal Election Commission has jurisidction over

the Respondent and the subject matter in this case.

II. The Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

C, III. Respondent enters into this agreement with the

Commission voluntarily.

IV. The pertinent facts in this matter are as follows:

A. The Respondent made a loan to Mr. Billy L. Evans

(hereinafter "the Candidate") and the Evans for Congress Campaign

Fund Committee (hereinafter "the Committee") in the sum of

$10,000.

B. The above loan was made on August 13, 1976, and the

principal was repaid by the Committee in two installments, on July

30r 1977, and August 12, 1977 plus $750.69 in interest with the

latter payment.



C. A consumer collateral note in the amount of $10,000

was executed by the Candidate and signed by ten guarantors.

WHEREFORE, Respondent agrees:

A. That Respondent made a loan to the Candidate and to

the Commnittee in the sum of $10,000 on Augufst 13, 1976.

B. That a personal loan made for the purpose of influencing

the nomination for election, or election, of any person'to 
Federal

office constitutes a contributi~on -pursuant to 2 U.S.C. S 431(e)

regardless of the number of cosigners guaranting payment.'

C. That a personal loan in the amount of $10,000

exceeds the $1,000 contribution limitation per individual. in

violation of 2 U.S.C. S 441a(a) (1) (A).

D. That Respondent will now, and in the future, comply

in all respe cts with the Federal Election Campaign Act 
of 1971,

as amended.

V. General Conditions

-A. The Commission,, on request of anyone filing a

complaint under 2 U.S.C. S 437g(a) (1) concerning the matters at

issue herein, or on its own motion, may review compliance 
with

this Agreement. If the Commission believes that this Agreement

or any requirement thereof has been violated, it may institute

a civil action for relief in the United States District 
Court for

the District of Columbia.

0, " go
0 6P-2-



B. It is further agreed that this Conciliation Agreement

is entered into in accordance with 2 U.S.C. 
S 437g(a) (5) (A), and

that this Agreement, unless violated, 
shall constitute a complete

bar to any further action by the Commission 
with regard to the

matter set forth in this Agreement.

C. It is mutually agreed that this Agreement 
will

become effective on the date that all 
parties hereto have

executed the same and the Commission has 
approved the entire

A-greement.-

FEDERAL ELECTION COMMISSION

Date

Date

William C. Oldaker
General Counsel
Federal Election Commission

Irene Capel

0 6"
- 3-



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)

Ms. Joan Gann ) MUR 551(78)

Mr. Glenn Gann)

CONCILIATION AGREEMENT

This matter having been initiated by the Commission in the

ordinary course of carrying out its supervisory responsibilities,

and, after-on investigation, the Commission having found reason-

able cause to believe that Joan Gann and Glenn Gann (hereinafter

"Respondents") has violated 2 U.S.C. S 441a(a) (1) (A):

WHEREFORE,, the Commission and Respondents, having duly entered

into covr,iiation as provided for in 2 U.S.C. S437g(a)(5), -do

hereby agree. as follows:

I. The Federal Election Commission has jurisdiction over the

Respondents and the subject matter in this case.

II. The Respondents have had a reasonable opportunity to

C.. demonstrate that no action should be taken in this matter.

C III. Respondents enter into this agreement with the Commission

Ph voluntarily.

IV. The pertinent facts in this matter are as follows:

A. The Respondents made a loan to Mr. Billy L. Evans

(hereinafter "the Candidate") and the Evans for Congress campaign

Fund Committee (hereinafter "the Committee") in the sum of $5,000.



-2-

B. The above loan was made on August 27, 1976, and was

repaid .in full with interest by the Committee on May 16, 1977.

C. A consumer collateral note in the amount of $5,000

was executed by the Candidate and signed by five guarantors.

WHEREFORE, Respondents agree:

A. That Respondents made a loan to the Candidate and to

the Committee in the sum of $5,000 on August 27, 1976.

B. That a personal loan made for the purpose of influencing

the nomination for election, or election, of any person to Federal

office constitutes a contribution purusant to 2 U.S.C. S 431(e)

regardless of the number of cosigners guaranting payment.

C. That a personal loan in the amount of $5,000 exceeds

the $1,000 contribution limitation Per individual in violation

of 2 U.S.C. S 441a(a) (1) (A).

D. That Respondents will now, and in the future, comply

in all respects with the Federal Election Campaign Act of 1971, as

amended.

V. General Conditions

A. The Commission, on request of anyone filing of anyone

filing a complaint under 2 U.S.C. S 437g(a) (1) concerning the matters

at issue herein, or on its own motion, may review compliance with

this Agreement..- If the Commission believes that this Agreement

or any requirement thereof has been violated, it may institute a

civil action for relief in the United States District Court for

the District of Columbia.

B. It is further agreed that this Conciliation Agreement

is entered into in accordance with 2 U.S.C. S 437g(a) (5) (A) , and



that this Agreementl unless violated, shall constitute a complete

bar to any further action by the Commission 
with regard to the

matter set forth in this Agreement.I

C. It is mutually agreed that this Agreement will

become effective on the date that all parties 
hereto have

executed the same and the Commurission has 
approved the entire

Agreement.

FEDERAL ELECTION COMMISSION

William C. Oldaker
General Counsel
Federal Election Commission

Joan Gann

Glenn Gann

Date

Date

Date

3-. 00
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FEDERAL ELECTION COMMISSION
1325 K STREET N.W

, WASHINGTON,D.C. 20463

July 24, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Henry H. Claussen
Claussen Paving Company
P.O. Drawer
Macon, GA 31202

Re: MUR 551(78)

Dear Mr. Claussen:

On July 19, 1978, the Federal Election Commissiondecided to take no further action with regard to theviolation by the Claussen Paving Company of 2 U.S.C.
S 441b(a) in view of the fact that the $100 corporatecontribution involved has been refunded by the Evansfor Congress campaign Fund Committee.

The file is now closed in this matter. We thank
you for your cooperation.

Sincerely,

General Counsel

cc: Patrick J. Rice, Esquire
Hall, Towill, Norman, Barrett and Johnson
P.O. Box 1564
Augusta, GA 30903
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FEDERAL ELECTION COMMISSIONcZD 1325 K STREET N.W
WASHINGTON,D.C. 20463

July 24, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Glenn Gann
Ms. Joan Gann
Route 2, Box 1175
Hampton, GA 30228

Re: MUR 551(78)

Dear Mr. Gann and Ms. Gann:

The Federal Election Commission has found
reasonable cause to believe that you have violated
2 U.S.C. S 441a(a) (1) (A) by making an excessive
contribution in the form of a $5,000 loan to
Mr. Billy L. Evans and the Evans for Congress
Campaign Fund Committee.

Please be advised that the Commission is
under a duty to make every endeavor for a period
of not less than 30 days to correct such a viola-
tion by informal methods of conference, concilia-
tion and persuasion and to enter into a concilia-
tion agreement. 2 U.S.C. S 437g(a) (5) (A). If we
are unable to reach agreement during that period,
the Commission may, upon a finding of probable
cause to believe a violation has occurred,
institute civil suit. 2 U.S.C. S437g(a) (5) (B).

Endorsed please find a conciliation agreement
which this Office is prepared to recommend to the
Commission in settlement of this matter. If you
agree with the provisions of this agreement, please
sign it and return it to the Commission within ten
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days of your receipt of this letter. If you have any
questions, please contact the attorney handling this
matter, Anne A. Weissenborn, at (202) 523-4039.

Sincerely,

GeneralCone

* Enclosure

r~
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)

Ms. Joan Gann ) MUR 551(78)

Mr. Glenn Gann)

CONCILIATION AGREEMENT

This matter having been initiated by the Commission in the

ordinary course of carrying out its supervisory responsibilities,

and, after on investigation, the Commission having found 
reason-

able cause to believe that Joan Gann and Glenn Gann (hereinafter

"Respondents") has violated 2 U.S.C. S 441a(a) (1) (A):

WHEREFORE, the Commission and Respondents, having duly entered

into conciliation as provided for in 2 U.S.C. S437g(a) (5), do

hereby agree as follows:

I. The Federal Election Commission has jurisdiction over the

Respondents and the subject matter in this case.

II. The Respondents have had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondents enter into this agreement with the Commission

voluntarily.

IV. The pertinent facts in this matter are as follows:

A. The Respondents made a loan to Mr. Billy L. Evans

(hereinafter "the Candidate") and the Evans for Congress Campaign

Fund Committee (hereinafter "the Committee") in the sum of $5,000.
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B. The above loan was made on August 27, 1976, and was

repaid in full with interest by the Commuittee on May 16, 1977.

C. A consumer collateral note in the amount of $5,000

was executed by the Candidate and signed by five guarantors.

WHEREFORE, Respondents agree:

A. That Respondents made a loan to the Candidate and to

the Comumittee in the sum of $5,000 on August 27, 1976.

B. That a personal loan made for the purpose of influencing

the nomination for election, or election, of any person to Federal

office constitutes a contribution purusant to 2 U.S.C. S 431(e)

regardless of the number of cosigners guaranting payment.

C. That a personal loan in the amount of $5,000 exceeds

the $1,000 contribution limitation per individual in violation

of 2 U.S.C. S 441a(a) (1) (A).

D. That Respondents will now, and in the future, comply

in all respects with the Federal Election Campaign Act of 1971, as

amended.

V. General Conditions

A. The Commission, on request of anyone filing of anyone

filing a complaint under 2 U.S.C. S 437g(a) (1) concerning the matters

at issue herein, or on its own motion, may review compliance with

this Agreement.- If the Commission believes that this Agreement

or any requirement thereof has been violated, it may institute a

civil action for relief in the United States District Court for

the District of Columbia.

B. It is further agreed that this Conciliation Agreement

is entered into in accordance with 2 U.S.C. S 437g(a) (5) (A) , and
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that this Agreement, unless violated, shall constitute a complete

bar to any further action by the Commission with regard to the

matter set forth in this Agreement.

C. It is mutually agreed that this Agreement will

become effective on the date that all parties hereto have

executed the same and the Comiission has approved the entire

Agreement.

FEDERAL ELECTION COMMISSION

wiliam C. Oldaker
General Counsel
Federal Election Comission

Joan Gann

Date GenGn

Date

Date

Glenn Gann

04) *0



FEDERAL ELECTION COMMISSIONE '~. 1325 K STREET N.W
WASHINGTON,D.C. 20463

July 24, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Irene Capel
P.O. Box 508
Leeds, Alabama

Re: MUR 551(78)

Dear Ms. Capel:

The Federal Election Comm~ission has found
reasonable cause to believe that you have violated

4 2 U.S.C. S 441a(a) (1) (A) by making an excessive
contribution in the form of a $10,000 loan to
Mr. Billy L. Evans and the Evans for Congress
Campaign Fund Committee.

Please be advised that the Commission is under
duty to make every endeavor for a period of not
less than 30 days to correct such a violation by.
informal methods of conference, conciliation and
persuasion and to enter into a conciliation agree-
ment. 2 U.S.C. S 437g(a) (5) (A). If we are unable
to reach agreement during that period, the Commission
may, upon a finding of probable cause to believe a
violation has occurred, institute civil suit. 2

N U.S.C. S 437g(a) (5) (B)

Enclosed please find a conciliation agreement
* . which this Office is prepared to recommend to the

Commission in settlement of this matter. If you
agree with the provisions of this agreement, please

IE17~~ -74~ *'
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sign it and return it to the Commission within ten
days of your receipt of this letter. If you have
any questions, please contact the attorney handling
this matter, Anne A. Weissenborn, at (202) 523-4039.

Sincerely,

william C. 01 aker
General Counsel
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BEFORE THE FEDERAL ELECTION COMM2ISSION

In the Matter of)

Ms. Irene Capel )MUR 551(78)

CONC ILIATION AGREEMENT

This matter having been initiated by the Commission in the

ordinary course of carrying out its supervisory responsibilities,

and, after an investigation, the Commission having found reason-

able cause to believe that Irene Capel (hereinafter "Respondent")

has violated 2 U.S.C. S 441a(a) (1) (A):

WHEREFORE, the Commission and Respondent, having duly entered

into conciliation as provided for in 2 U.S.C. S41.7g(a) (5), do

hereby agree as follows:

I. The Federal Election Commission has jurisidction over

the Respondent and the subject matter in this case.

II. The Respondent has had a reasonable opportunity to

C demonstrate that no action should be taken in this matter.

III. Respondent enters into this agreement with the

Commission voluntarily.

IV. The pertinent facts in this matter are as follows:

A. The Respondent made a loan to Mr. Billy L. Evans

(hereinafter "the Candidate") and the Evans for Congress Campaign

Fund Committee (hereinafter "the Committee") in the sum of

$10,000.

B. The above loan was made on August 13, 1976, and the

principal was repaid by the Committee in two installments, on July

30, 1977, and August 12, 1977 plus $750.69 in interest with the

latter payment.
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C. A consumer collateral note in the amount of $10,000

was executed by the Candidate and signed by ten guarantors.

WHEREFORE, Respondent agrees:

A. That Respondent made a loan to the Candidate and to

the Commnittee in the sum of $10,000 on August 13, 1976.

B. That a personal loan made for the purpose of influencing

the nomination for election, or election, of any person to Federal

office constitutes a contribution pu~rsuant to 2 U.S.C. S 431(e)

regardless of the number of cosigners guaranting payment.

C. That a personal loan in the amount of $10,000

exceeds the $1,000 contribution limitation per individual in

violation of 2 U.S.C. S 441a(a) (1) (A).

D. That Respondent will now, and in the future, comply

in all respects with the Federal Election Campaign Act of 1971,

as amended.

V. General Conditions

A. The Commission, on request of anyone filing a

complaint under 2 U.S.C. S 437g(a) (1) concerning the matters at

issue herein, or on its own motion, may review compliance with

this Agreement. If the Commission believes that this Agreement

or any requirement thereof has been violated, it may institute

a civil action for relief in the United States District Court for

the District of Columbia.

m

0 * 00
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B. It is further agreed that this Conciliation Agreement

is entered into in accordance with 2 U.S.C. S 437g(a) 
(5) (A), and

that this Agreement, unless violated, shall constitute 
a complete

bar to any further action by the Commission with 
regard to the

matter set forth in this Agreement.

C. It is mutually agreed that this Agreement will

become effective on the date that all parties 
hereto have

executed the same and the Commission has approved 
the entire

Agreement.

FEDERAL ELECTION COMMISSION

William C. Oldaker
General Counsel
Federal Election Commission

Date

Date
Irene Capel

90



FEDERAL ELECTION COMMISSION

~~I~& ~J 1325 K STREET N.W
U~U4' WASHINGTOND.C. 20463

July 24, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. B. G. Hudson, Jr.
Hudson and Marshall, Inc.
one Baconsfield Park
Macon, GA 31211

Re: MtJR 551(78)

Dear Mr. Hudson:

Iq. -,on July 19, 1978, the Federal Election Comission
found no reasonable cause to believe that Hudson and
Marshall Properties violated Section 441b(a) of the
Federal Election Campaign Act of 1971, as amended
("the Act"), by making a contribution to the Evans for
Congress Campaign Fund Committee ("the Committee") on
October 14, 1976. The file has now been closed as to
this matter.

The Commission did, however, find reason to believe
that Hudson and Marshall, Inc., made a corporate contri-
bution of $500 to the Committee on March 18, 1977, in

Cviolation of Section 441b(a). As was explained in our
letter of April 18, 1978, you have an opportunity to
demonstrate why no action should be taken against your
company. 2 U.S.C. S 437g(a) (4) .Please submit any
factual or legal materials which you believe are relevant
to the Commission's consideration of this matter.

Because the Commission is under a duty to investigate
this matter expeditiously, your response should be sub-
mitted within ten days after your receipt of this noti-
fication. If you have any questions, please contact
Anne A. Weissenborn, the attorney assigned to this matter,
at (202) 523-4039.
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This matter will remain confidential in accordance
with 2 U.S.C. S 437g(a) (3) (B) unless you notify the
Commuission in writing that you wish the investigation
to be made public. If you intend to be represented by
counsel in this matter, please have such counsel so
notify us in writing.

Sincerely,

111iam C. idaker
General Counsel

cc: The Honorable Billy L. Evans
Mr. John James# Treasurer
Evans for Congress

I Z Campaign Fund Committee

S~1. 2.inMW 3.
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of probable cause to believe a violation has occurred,
institute civil suit. 2 U.S.C. S437g(a) (5) (B).

Enclosed please find a conciliation agreement which
this Office is prepared to recommend to the Commission
in settlement of your violation of 2 U.S.C. S44la(f)
involving acceptance of excessive loans. If you agree
with the provisions of this agreement, please sign it and
return it to the Commission within ten days of your receipt
of this letter. If you have any questions, please contact
Anne A. Weissenborn, the attorney assigned to this matter,
at (202) 523-4039.

Also enclosed are copies of letters being sent to
other respondents involved with the violations of the Act
covered by MUR 551(78).

Si erely

ham . daker
General Counsel

Enclosures

4-

.7 -777 7 7J,4W.

V WIF



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)
) MUR 551 (78)

Mr. Billy L. Evans)

CONCILIATION AGREEMENT

This matter having been initiated by the- Commission in the

ordinary course of carrying out its supervisory responsibilities,

and, after an investigation, the Commission having found reasonable

cause to believe that Mr. Billy L. Evans (hereinafter "Respondent")

has violated 2 U.S.C. S44la(f):

WHEREFORE: the Commission and Respondent, having duly entered

into conciliation as provided for in 2 U.s.c. S 437g(a) (5), do

hereby agree as follows:

I. The Federal Election Commission has jurisdiction over the

Respondent and the subject matter in this case.

II. The Respondent has had a reasonable opportunity to demonstrate

that no action should be taken in this matter.

III. The Respondent enters into this agreement with the Commission

11- voluntarily.

IV. The pertinent facts in this matter are as follows:

A. The Respondent accepted a loan of $10,000 from Irene

Capel and a loan of $5000 from Joan Gann and Glenn Gann.

B. The loan of $10,000 from Irene Capel was accepted on

August 13, 1976, and the principle was repaid in two equal installments

on June 30, 1977, and August 12, 1977, plus $750.69 in interest paid

with the second installment.

C. The loan of $5000 from Joan Gann and Glenn Gann was

accepted on August 27, 1976, and was satisfied with interest
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D. The candidate and ten guarantors in the case of

the $10,000 and five guarantors in the case of the $5000 loan

executed consumer collateral notes representing the full amount of

each loan plus 8% interest per annum.

WHEREFORE, Respondent agrees:

A. That Respondent accepted a $10,000 loan from Irene

Capel on August 13, 1976.

B. That Respondent accepted a $5000 loan from Joan and

Glenn Gann on August 27, 1976.

C. That a personal loan made for the purpose of

influencing the nomination for election, or election, of any person

to Federal office constitutes a contribution of the full amount of

the loan pursuant to 2 U.S.C. S431(e), notwithstanding any guarantees

P111 of repayment made part of the loan agreement.

D. That a personal loan to a candidate or committee in

excess of $1000 per election places the contributor in violation

of the limitations of 2 U.S.C. S44la(a) (1) (A).

E. That acceptance of a contribution in excess of the

contribution limitation of 2 U.S.C. S44la(a) (1) (A) constitutes a

violation of 2 u.S.C. §441a(f) by the recipient candidate or

committee.

F. That Respondent will now, and in the future, comply

in all respects-with the Federal Election Campaign Act of 1971,

as amended.

G. That Respondent will pay a civil penalty in the

amount of Two Hundred Dollars, ($200.00), pursuant to 2 U.S.C.

S 43 7 g(a) (5) (B).
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V. General Conditions

A. The Commission, on request of anyone filing a complaint

under 2 U.S.C. S 437g(a) (1),, concerning the 
matters at issue herein,

or on its own motion, may review compliance 
with this Agreement. If

the Commissionl believes that this Agreement 
or any requirement

thereof has been violated, it may institute a civil action for

relief in the United States District Court 
for the District of

Columbia.

B. It is further agreed that this Conciliation Agree-

ment is entered into in accordance with 
2 U.S.C. S 437g(la) (5) (A),

and that this Agreement, unless violated, 
shall constitute a complete

bar to any further action by the Commission 
with regard to the

matter set forth in this Agreement.

C. It is mutually agreed that this Agreement 
will

become effective on the date that all parties 
hereto have executed

the same and the Commission has approved 
the entire Agreement.

FEDERAL ELECTION COMMISSION

Date W~Iliam. C. Oldaker
General Counsel
Federal Election Commission

Date Billy L. Evans
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FEDERAL ELECTION COMMISSION
1325 K STREET N.W
WASHINCTON,D.C. 20463

SI~jj~July 24, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Eugene Evans
c/a Mr. John E. James, Treasurer
Evans for Congress Campaign Fund Committee
2034 Vineville Avenue
Macon, Georgia 31208

-~ Re: MUR 551(78)

Dear Mr. Evans:

This letter is to inform you that the Federal
9%? Election Commission has found reason to believe that

you have violated the Federal Election Campaign Act
Nof 1971, as amended ("the Act"). Specifically,

the Commission has found reason to believe that you
made an excessive contribution to Mr. Billy L. Evans

*and to the Evans for Congress Campaign Fund Committee
CW'7~by pledging your savings account as collateral for

a $15,000 loan obtained by Mr. Billy L. Evans from
The Farmer Bank of Tifton on May 18, 1976.

C 2 U.s.c. §431(e) includes in its definition of
"contribution" to a Federal campaign a "loan, advance,
a deposit of money or anything of value made for the
purpose of influencing the nomination for election,
or election, of any person to federal office." A
pledge of collateral is deemed something of value.

Because the savings account you pledged was in
support of a $15,000 loan, it is assumed that the
account contained a sum in excess of $1000, thus
placing the pledge in excess of the contribution
limitation for individuals set forth in 2 U.S.C. §441
a(a) (1)(A). We understand that Mr. Billy Evans
substituted his own collateral for your savings account
on July 14, 1976.
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Under the act you have an opportunity to demonstrate
why no action should be taken against you. 2 U.s.c.
S437g(a)(4). Please submit any factual or legal materials
which you believe are relevant to the Commission's
investigation of this matter.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response shouldbe submitted within ten days after your receipt of this
notification. If you have any questions, please contact
Anne A. Weissenborn, the attorney assigned to this matter,
at (202) 523-4039.

This matter will remain confidential in accordance
with 2 U.S.C. S437g(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation to
be made public. If you intend to be represented by
counsel in this matter, please have such counsel so
notify us in writing.

Sincerely,

General Counsel

cc: The Honorable Billy L. Evans
John E. James, Treasurer

- Evans for Congress
Campaign Fund Committee
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
)

Evans for Congress Campaign ) MUR 551(78)
Fund Committee )

CONCILIATION AGREEMENT

This matter having been initiated by the Commission in the

ordinary course of carrying out its supervisory responsibilities,

and, after an investigation, the Commission having found reason-

able cause to believe that the Evans for Congress Campaign Fund

Committee (hereinafter "Respondent") has violated 2 U.S.C. S 441b

(a) and 2 U.S.C. S 441a(f):

WHEREFORE; the Commission and Respondent, having duly entered

into conciliation as provided for in 2 U.S.C. S 437g(a) (5), do

hereby agree as follows:

I. The Federal Election Commission has jurisdiction over

the Respondent and the subject matter in this case.

II. The Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this

matter.

III. The Respondent enters into this agreement with the

Commission voluntarily.

IV. The pertinent facts in this matter are as follows:
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A. The Respondent accepted contributions from the

following incorporated entities and banks:

Claussen Paving Company, Flowers Industries,

Hudson & Marshall, Inc., and the Exchange

Bank of Douglas. The' contributions have been refunded.

B. The Respondent accepted a loan of $10,000 from

Irene Capel and a loan of $5000 from Joan Gann

and Glenn Gann.

C. The loan of $10,000 from Irene Capel was accepted

on August 13, 1976, and the principle was repaid

in two equal installments on June 30, 1977, and

August 12, 1977, plus $750.69 in interest paid with

the second installment.

D. The loan of $5000 from Joan Gann and Glenn Gann was

accepted on August 27, 1976, and was satisfied with

interest.

E. The candidate and ten guarantors in the case of the

$10,000 and five guarantors in the case of the $5000

loan executed consumer collateral notes representing

the full amount of each loan plus 8% interest per

annum.

WHEREFORE, Respondent agrees:

A. That Respondent knowingly accepted contributions from

Claussen Paving Company, Flowers Industries, Hudson

and Marshall, Inc., and the Exchange Bank of Douglas.
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B. That knowing acceptance of contributions from

incorporated entities and national or State banks

constitutes a violation of 2 U.s.c. S 441b(a).

C. That Respondent accepted a $10,000 loan from

Irene Capel on August 13, 1976.

D. That Respondent accepted a $5000 loan from Joan

and Glenn Gann on August 27, 1976.

E. That a personal loan made for the purpose of influ-

encing the nomination for election, or election,

of any person to Federal office constitutes a

contribution of the full amount of the loan pursuant

to 2 U.S.C. S 431(e), notwithstanding any guarantees

of repayment made part of the loan agreement.

F. That a personal loan to a candidate or committee in

excess of $1000 per election places the contributor

in violation of the limitations of 2 U.S.C. S 441a(a)

(1) (A).

G. That acceptance of a contribution in excess of the

contribution limitation of 2 U.S.C. S 441a(a) (1) (A)

constitutes a violation of S 441a(f) by the recipient

candidate or committee.

H. That Respondent will now, and in the future, comply

in all respects with the Federal Election Campaign

Act of 1971, as amended.

I. That Respondent will pay a civil penalty in the

amount of Two Hundred Dollars, ($200.00), pursuant

to 2 U.S.C. S 437g(a) (5) (B).



-4-

V. General Conditions

A. The Commission, on request of anyone filing a

complaint under 2 U.S.C. S 437g(a) (1), concerning

the matters at issue herein, or on its own motion,

may review compliance with this Agreement. If

the Commission believes that this Agreement or any

requirement thereof has been violated, it may

institute a civil action for relief in the United

States District Court for the District of Columbia.

B. It is further agreed that this Conciliation Agree-

ment is entered into in accordance with 2 U.S.C.

OWN.S 437g(a) (5) (A), and that this Agreement, unless

violated, shall constitute a complete bar to any

further action by the Commission with regard to

C", the matter set forth in this Agreement.

C. It is mutually agreed that this Agreement will

become effective on the date that all parties

CN hereto have executed the same and the Commission

r.. has approved the entire Agreement.



0 0

William C. Oldaker
General Counsel
Federal Election Commission

John E. James, Treasurer
Congressman Billy Evans Re-
Election Committee (formerly
Evans for Congress Campaign
Fund Committee)

Date

Date

-5- 0

FEDERAL ELECTION COMMISSION
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FEDERAL ELECTION COMMISSION

(kTLTIYJ 1325 K STREET N.W'~~5I ~47 WASHINCTON,D.C. 20463

July 24, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. John E. James
* Treasurer

Evans for Congress Campaign Fund Commiittee
* 2034 Vineville Avenue

Macon, GA 31208

Re: MUR 551(78)

It Dear Mr. James:

This letter is to inform you that the Federal
-. Election Commission, on July 19, 1978, found reason

to believe that the Evans for Congress Campaign Fund
N Committee ("the Committee") violated 2 U.S.C. S 441a

* (f) by accepting an excessive contribution from
Mr. Eugene Evans. This contribution took the form of
a pledge by Mr. Evans of his savings account as
collateral for a $15,000 loan obtained by the
Committee and by Mr. Billy L. Evans ("the Candidate")
from The Farmers Bank of Tifton on May 18, 1976. This

C'pledge of collateral remained in force until July 14,
1976, at which time the Candidate substituted personal

-collateral for the pledge made by Mr. Evans. Such a
p ledge of collateral constitutes a contribution
pursuant to 2 U.S.C. S 431(e) and appears to have been
of value in excess of the $1000 per election limitation
placed on individual contributions by 2 U.S.C. S 441a
(a) ( 1) (A).

* Please submit any factual or legal materials which
you believe would be relevant to the Commission's con-
sideration of the issues raised by the pledge of col-
lateral. Such materials should be submitted within
ten days of your receipt of this notification.

On July 19, 1978, the Commission found reason to
believe that the Committee violated 2 U.S.C. S 441b(a)
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and reasonable cause to believe that the Committee violated
2 U.S.C. S 441a(f). Having made these determinations the
Commission is under a duty to make every endeavor for a
period of not less than 30 days to correct these violations
of Sections 441b(a) and 441a(f) by informal methods of
conference, conciliation, and persuasion and to enter into
a conciliation agreement. 2 U.S.C. S 437g(a) (5) (A). If
we are unable to reach agreement during that period, the
Commission may, upon a finding of probable cause to believe
violations have occurred, institute civil suit. 2 U.S.C.
S437g(a) (5) (B).

Enclosed please find a conciliation agreement which
this office is prepared to recommend to the Commission
in settlement of the Committee's violations of 2 U.S.C.

S 441b(a) and S 441a(f). If you agree with the provisions
of this agreement, please sign it and return it to the
Commission within ten days of your receipt of this letter.
If you have any questions, please contact Anne A. Weissen-
born, the attorney assigned to this matter, at (202)
523-4039.

Also enclosed are copies of letters being sent to
other respondents involved with the violations of the
Act covered by MUR 551(78).

Sincerely,

Willi *am/.- &
General Counsel

Enclosure

4Qb

00,



FEDERAL ELECTION COMMISSION
L~W~&YJ 1325 K STREET N.W
\~iVU4' WASHINGTON,D.C 20463

July 24, 1978
CERTIFIED MAIL
RETURN RECEIPT REQUESTED

The President
Flowers Industries
Douglas, Georgia

Re: MUR 551 (78)

Dear Sir:

This letter is to inform you that the Federal
Election Commission has found reason to believe that
your company violated the Federal Election Campaign
Act of 1971, as amended ("the Act"), by making
corporate contributions to the Evans for Congress
Campaign Fund Committee in the sums of $200 and $50.
These contributions were made on March 31, 1977 and
April 2, 1977, respectively. We have numbered this
matter MUR 551(78).

CUnder Act
Unde theActyou have anoprtnytodm -

strate that no action should be taken against you.
2 U.S.C. §437g(a)(4). Please submit any factual or
legal materials which you believe are relevant to
the Commission's consideration of this matter.

The Commission is under a duty to investigate
this matter expeditiously. Therefore, your response
should be submitted within ten days after your receipt
of this notification. If you have any questions,
please contact Anne A. Weissenborn, the attorney
assigned to this matter, at (202) 523-4039.

Thrs matter will remain confidential in accordance
with 2 U.S.C. S437g(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation
to be made public. If you intend to be represented

.* 4-.
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by counsel in this matter, please have such counsel
so notify us in writing.

Sincerely,

William-C. 01 aker
General Counsel

cc: The Honorable Billy L. Evans
Mr. John James, Treasurer
Evans for Congress
Campaign Fund Committee

_V, , -.



CRRTIFIEI) MAIL
REIM REICEIPT REQUESTED

Mr. John E. James
Treasurer
E~vans for Congress Campaign Fund Comittee
2034 Vineville Avenue
Macon, GA 31208

I~. Re: MUR 551(78)

Dear Mr. James:

C' This letter is to inform you that the Federal
Election ecmission, on July , 1978, found reason
to believe that the Evans for Congress Campaign Fund
Comimittee ("the Committeen) violated 2 U.S.C. S 441a
(f) by accepting an excessive contribution from

Mr. Eugene Evans. This contribution took the form of
a pledge by Mr. Evans of his savings account as
collateral for a $15,000 loan obtained by the

C Committee and by Mr. Billy L. Evans ("the Candidate")
from the Farmers Bank of Tifton on May 13, 1976. This
pledge of collateral remained in force until July 14,
1976. at which time the Candidate substituted personal
collateral for the pledge made by Mr. Evans. Such a
pledqe of collateral constitutes a contribution
pursuant to 2 u.s.c. S 431(e) and pppears to have been
of value in excess of the $1000 per election limitation
placed on individual contributions by 2 u.s.c. 5 441a
(a) (1) (A).

Please submit any factual or legal materials which
you believe would be relevant to the Commnission's con-
sideration of the issues raised by the pledge of col-
lateral. Such materials should be submitted within
ten days of your receipt of this notification.

On July 1 1978, the Commission found reason to
believe bbat the Cornittee violated 2 U.S.C. S 441b(a)
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and reasonabl, cause to believe that the Comittee vio&&ted
2 U.S.C. S 441a(f). Having made these determinations the
Comisision is unddinra, duty to make every endeavor for a
period of not loe than 30 days to correct these violations
of Sactions 44lb(a) and 441a(f) by informal methods of
conference, conciliation,, and persuasion and to enter into
a conciliation agreement. 2 U.s.c. 5 437g(a) (5) (A). Uf
we are unable to reach agreement during that period. the
Commission may, upon a finding of probable cause to believe
violations have occurred, institute civil suit. 2 U.S.C.
5 437g(a) (5) (B).

Enclosed please find a conciliation agreement which
this Of fice is prepared to reccawmend to the Comission
in settlement of the Committee's violations of 2 U.S.C.
S 441b(a) and 5 44la~f). If you agree with the provisions
of this agreement, please sign it and return it to the
Commission witlin ten days of your receipt of this letter.
If you have any questions, please contact Anne A. Weisson-
born, the attorney assigned to this matter, at (202)
523-4039.

rt~. Also enclosed are copies of letters being sent to
other respondents involved with the violations of the
Nict covered by MUR 551(78).

C9  Sincerely,

William C. Oldaker
General Counsel

aclosure

cc: The Honorable Billy L. Evans



CERTIFIED MAIL
RETURN RECE IPT REQUESTED

The Honorable Billy L. Evians
U.S. House of Representatives
Cannon House Office Building
Washington, D.C. 20515_

Re: MUR 551(78)

Dear Mr. Evans,

This letter is to iniform you that the Federal Election
Commission, on July ,1978, found reason to believe that
you violated 2 U.S.C. S441a(fP by accepting an excessive
contribution from E~r. Euqene Evans. This contribution took
the form of a pledge by Mr. Evans of his sxvings account as
collateral fro a $15,000 loan obtained by the Committee
and by yourself from the Farmers Bank of Tifton on May 18,
1976. This pledge of col lateral remained in force until
July 14, 1976, at which time you substituted personal
collateral for the pledge made by Mr. Evans. Such a pledge
of collateral constitutes a contribution pursuant to 2 U.s.c.
§431(e) and appears to have been of value in excess of the
y1lOOO per election limitation placed on individual contri-
butions by 2 U.S.C. §44la(a) (1) (A).

Please submit any factual or legal materials which
you believe would be rel 'evant to the Conission's considerae
tion of the issues raised by this pledge of collateral.
Such materials should be submitted within ten days of your
receipt of this notification.

Also on July , 1978, the Commission found reasonable
cause to believe thiat you violated 2 U.S.C. S441a(f) by
accepting contributions in excess of $1000 from Irene Gapal
and f rom Joan and Glenn Gann. Having made this determination
the Commission is under a duty to make every endeavor for
a period of not less than 30 days to correct this violation
of Section 4413(f) by informal methods of conference, concili--
tion, and persuasion and to enter into a conciliationaqem2c
2u.S.C. §437c_ a) (5) (A). If we are unable to reach agree-

i.,iont,durinc, tl'iat ,).riod, the Coimnissioni may, upon a findincj



of probable caoueeto believe a violation has occurred,
institute civil suit. 2 U.S.C. S437g(a) (5) (B).

Enclosed please find a conciliation agreement which
this office is prepared to recoamiend to the conuisg~on
in settlement of your violation of 2 U.S.C. 5441a(f)
involving acceptance of excessive loans. If you agrees
with the provisions of this agreement, please sign it and
return it to th~sCozniissiofl within ten days of your receipt
of this letter. if you have any questions, please contact
Anne A. Weissenborn, the attorney assigned to this matter,
at (202) 523-4039.

Also inclosed are copies of &tters being sent to
other respondents involved with the violations of the Act
covered by MUR 551(78).

Sincerely,

William C. Oldaker
General Counsel

£,fC loslres
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CERTIFIED MAIL
R~EMRWiffM&SE

Mr. B. C. Hudson, Jr.
Hudson and Marshall, Inc.
one Becons field Park
Macon, GA 31211

Re: MOR 551(78)

boar Mr. Hudson:

On July v 1978t the Federal Election Commission
found no reasonable cause to believe that Uudson and
Marshall Properties violated Section 441b(a) of the
Federa1 1.iection Campaign Act of 1971, as amended
("t the Act"), by making a cont*ibutian to the Evans for
Congress Campaign Fund Comitt** ("the Comittee") on
October 14, 1976. The file has now been closed as to
this9 ma tte r.

The Commission did, however, find reason to believe
that S1udson and Marshall, Inc., made a corporate contri-
bution of $500 to the Committee on March 18, 1977, in
violation of Section 441b(a). As was explained in our
letter of April 18, 1971, you have an opportunity to
demonstrate why no ection should be taken against your
company. 2 U.S.C. S 437g(a)(4). Please submit any
factual or legal materials which you believe are relevant
to the Commaission's consideration of this matter.

Because "be Commission is under a duty to investigate
this matter expeditiously,. your response should be suk-
mitted within ten days after your receipt of this noti-
fication. If you have any question*, please contact
Anne A. Weissenborn, the attorney assigned to this matter,
at (202) 523-4039.
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This matter will remain confidential in acoordano
with 2 U*sc. 5 4379(a) (3) (3) unless you notify the
Commiss ion in writing that you wish the investigation
to be made public, If you intend to be ripresented by
counsel In this matter, please have such counsel g0
notify us in writing.

sincerely,

William C. Oldaker
General Counsel

cc: The Honorable Billy L. Evans
Mr. John James, Treasurer
Evans for Congress
Campaign Fund Conmittee



CLRTIFIE) MAIL
RETURN RECOlPY REURSTD

Mr. James T. Shaheen:
international Realty Company
2116 R~verside Drive
Macon, Georgia

M Re: XU! 551(78)

Dear Mr. Shaheen:

On July ,1978.v the Federal Election comission
found no reasonable cause to believe that the
International Realty Company violated 2 U.S.C. S 441b(a),
by maaking a corporate contribution to the Evans for
Congress Campaign Fund Coiitteee

The file is now closed in this matter. We thank
you f or your cooperation.

Sincerely,

William C. Oldaker
General Counsel



CERTIFIED I4W.L
RETURN R=CXFT RIQ=_IZ

Mr. Henry H. Claussen
Claussen Paving Company
P.O. Drawer
Macon, GA 31202

Re: XUR 551(78)

Dear mr. Claussen:-

on July r 1978# the Federal Rlection Cosissiwa
decided tottake no further action with regard to the
violation by the Claussen Paving Company of 2 U.s.c.

N S 441b(a) in viev of the fact that the $100 corporate
contribution involved has been refunded by the Evans
for Congress Campaign Fund Comittee.

The rile is now closed-in this matter. We thank
you for your cooperation.

- Sincerely,

William C. Oldaker
General Counsel

cc: Patrick J. Rice, Esquire
Hall, Towill, Norman, Barrett and Johnson
P.O. Box 1564
Augusta, GA 30903



CERtTIFIED MAIL
RETURN --CI REQUESTED

The President
Flowers Industries
Douglas, Georgia

Re: MUR 5 51 (7 8)

Dear Sir:

This letter is to inform you that the FederalElection Commission has found reason to believe thatyour company violated the Federal Election CampaignAct of 1971, as amended ("the Act'), by making
corporate contributions to the Evans for CongressCamp~aign Fund Comittee in the sums of $200 and $50.These contributions were made on March 31, 1977 and

711 April 2, 1977,, respectively. We have numbered thismatter MtJR 551 (18).

Under the Act you have an opportunity to demon-strate that no action should be taken against you.2 U.S.C. 2437g(a)(4). Please submit any factual orlegal materials which you believe are relevant tothe Commission's consideration of this matter.

The Cot ission is under a duty to investigate
this matter expeditiously. Theredore, your responseshould be submitted within ten days after your receiptof this notification. If you have any questions,
please contact Anne A. Weissenbon, the attorney
assggned to this matter, at (202) 523-4039.

This matter will remain confidential in accordancewith 2 U.s.c. S437g(a)(3)(B) unless you notify theCommission in wriging that you wish the investigation
to be made public. If you intend to be represented



by counsel in this matter,
so notify us in writing,

please have such counsel

Sincerely,

William C. Oldaker
General Counsel

cc: The Honorable Billy L. Evans
Mr. John James, Treasurer
Evans for Congress
Campaign Fund Committee



CERTIFIED MAIL
REUR ME IWQffRUESME

Ms.* Irene Capel
P.O. Box 508
Leeds, Alabama

Re: MUR 551(78)

Dear Ms. Capel:

The Federal Election Cinmmission had found
reasonable cause to believe that you have violated
2 U.S.C. S 441a(a) (I)(A) by making an excessive
contribution in the form of a $1,000 loan to
Mr. Billy L. Evans and the Evans for Congress
Campaign Fund Cozvuittee.

Please be advised thtt the commission is under
duty to make every endeavor for a period of not
less than 30 days to correct sudiaa violation by
informual mrethods of conference, conciliation and
persuasion and to enter into a conciliation agree-
mecnt. S U.S.C. 5 437g(a) (5) (A) - If we are unable
to reach agreement during that period, the Cosmuission
may, upon a finding of probable cause bo believe a
violation has occurred, institute civil suit. 2
U.S.C. S 437g(a) (5) (B).

Fnd~sed please find a conciliation agreement
which this Office is prepared to recommiend to the
Commission in settlement of this matter. If you
agree with the provisions of this agreement, please
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sign it and return it to the Comisuion vithinm tern
days of your receipt of this letter. if you havt
any questions, please corntact the attorneT hanIiag
this uattert Auzi A. Veissborn, at (202) 523-4039.

Sincerely,

Wfilliam C. Oldaker

EnclsureGenenal 
counsel



CERTIFIED MAIL
RETURN RCEIF? RE9QUZSTED

Mr. Glenn Gann
Ms. Joan Gann
Route 2, Box 1175
Hlampton, GA 30228

Re: MUR 551(78)

Dear Mr. Gann and Ns. Gann:

The Federal Election Coinissicn has found
reasonable cause to believe that you have violated
2 U.S.C. S 441a(a) (1) (A) by making an excessive
contribution in the form of a $1,000 loan to
Mr. Billy L. Evans and the Evans for Congress
Cumpaign Fund Comittee.

Please be advised that the Comission is
under a duty to make every endeavor for a period
of not less than 30 days to correct such a viola-
tion by informal methods of conference, concilia-
tion and persuasion and to enter into a concilia-
tion agreement. 2 U.S.C. 5 437g(a) (5) (A). If we
are unable to reach agreement during that period,
the Commission may, upon a finding of probable
cause to believe a violation has occurred,
institute civil skit. 2 U.S.C. S 437g(a) (5) (B) .

Endorsed please find a conciliation agreement
whiil this office is prepared to recommend to the
Commuission in settlement of this matter. If you
ag~ree with the provisions of this agreem~ent, please
sign it and return it to the Crosmssion within ten



days of your receipt of this letter. If you have any
questions, please contact the attorney handILng thds
matter,, Anne A. wtesebbora, at (202) 523-4039.

Sincerkey

William C. Oldaker
General Counsel.

Enc losuire



CERIFIFIED MAIL
RETURN REC!EIPT ReQUESTED

Mr. Eugene Evans
d/O Mr. John E. James, Treasurer
Evans for Congress Campaign Fund Commiittee
2034 Uineville Avenue
Macon, Georgia 31208

Re: MUR 551(78)

Dear Mr. Evans:

This letter is to inform you that the Federal
Election Commission has foundruqaason to believe that
you have violated the Federal El1ection Campaign Act
of 1971, as amended ("The Act"). Specifically,
the Commission has found reason to believe thtt you
made an excessive contribution Lo Mr. Billy L. Evans
and to the Evans for Congiress Campaign Fund Committee
by pledging your savings account as collateral for
a $15,000 loan obtained by Mr. IBilly.L. Evans from
The Farmer B~ank of Tifton on Play 18, 1976.

2 u.s.C. 9431(e) inciAudas in its definition of"contribution" to a Federal campaign a "loan,, ddvance,
a deposit of money or anything of value made for the
purppse of influencing the nomination for election,
or election, of any person to federal office." A
pledge of collateral is deemed something of value.

Because the savings account you pledged was in
support of a $15,000 loan, it is assumed that the
acc-lint con~tained a sur. in excess of $1000, hhus
placing the pledge in e,--ce'ss of the contribution
limitation for indliviaiials set forth in 2 U.s.c. §441
a (a) (1) (A) . Wie under s tond jat Mr. Billy Evans
substituted his own collal.cral for your savings account
on~ Jyly 14, 1976.



Under the act you have an opportunity to demonstuate
why no action should be taken against you. 2 U.s.c.
S437g(a)(4). Please submit any factual or legal materials
which you believe are relevant to the Commission's
investigation of this matter.

The Commission is under a duty to investigate this
matter expeditiously. Thereore, your response should
be submitted within ten days after your receipt of this
notifidation. If you have any questions, please contact
Anne A. Weissenborn, the attorney assigned to this matter,
at (202) 523-4039.

This matter will remain confidential in accordance
with 2 U.S.c. S437g(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation to
be made public. If you intend to be represented by

N counsel in this matter, please have such counsel so
notify us in writing.

Sincerely,

William C. Oldaker
General Counsel

cc: The Honorable Billy L. Evans
John E. James, Treasurer
Evans for Congress
Campaign Fund Committee



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Evans for Congress Campaign
Fund Committee

Mr. Billy L. Evans
Ms. Irene Capel
Claussen Paving Company
Mr. Eugene Evans
Flowers Industries
Ms. Joan Gann
Mr. Glenn Gann
Hudson and Marshall Properties,

Inc.
International Realty Company

MUR 551 (78)

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election

Commission, do hereby certify that on July 19, 1978, the

Commission determined by a vote of 5-0 to take the following actions

in the above-captioned matter:

1. Find no reasonable cause to believe that International
Realty Company and Hudson and Marshall Properties
violated 2 U.S.C. S44lb(a).

2. Take no further action as to violations of 2 U.S.C.
S44lb(a) by the Claussen Paving Company.

3. Find reason to believe that Hudson and Marshall
Properties, Inc., Flowers Industries, and the
Evans for Congress Campaign Fund Committee violated
2 U.S.C. S44lb(a) .

4. Find reasonable cause to believe that Ms. Irene Capel,
Ms. Joan Gann and Mr. Glenn Gann violated 2 U.S.C.
§441a (a) (1) (A) by making excessive contributions to
Mr. Billy L. Evans and to the Evans for Congress
Campaign Fund Committee.

Continued

*0 0 *



Certification for MUR 551 (78) Page 2
July 19, 1978

5. Find reasonable cause to believe that Mr. Billy
L. Evans violated 2 U.S.C. S44la(f) by accepting
excessive contributions from Ms. Irene Capel,
Ms. Joan Gann, and Mr. Glenn Gann.

6. Find reasonable cause to believe that the Evans
for Congress Campaign Fund Committee violated
2 U.S.C. S44la(f) by accepting excessive
contributions from Ms. Irene Capel, Ms. Joan Gann,
and Mr. Glenn Gann.

7. Find reason to believe that Mr. Eugene Evans
violated 2 U.S.C. S44la(a) (1) (A) by making an
excessive contribution to Mr. Billy L. Evans.

8. Find reason to believe that Mr. Billy L. Evans
violated 2 U.S.C. S44la(f) by accepting an
excessive contribution from Mr. Eugene Evans.

9. Find reason to believe that the Evans for Congress
Campaign Fund Committee violated 2 U.S.C. S44la(f)
by accepting an excessive contribution from
Mr. Eugene Evans.

10. Send the letters and conciliation agreements attached
to the General Counsel's Report signed July 14, 1978,
subject to the amendments made at the meeting of
July 19, 1978.

Commissioner Tiernan was not present at the time of the

vote.

Attest:

DatMarjorie W. Emimons
Secretary to the Commission
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FEDERAL ELECTION COMMISSION
1325 K SIRE[T N.W
WASHINGTON.D.C. 20463

July 17, 1978

IIEMORAN4DUM

FROM:

SUBJECT:

TO: CHARLES STEELE

MARJORIE 11-. EMMIONS

M4UR 551 - General Counsel's Renort dated 7-14-78
Received in Office of Commuission
Secretary: 7-17-78, 9:34

The above-mentioned document was circulated on a 48

hour vote basis at 12:0fl, July 17, 1978.

Commissioner Harris submitted an objection at 1:47 D.m.,

July 17, 1978, thereby placing MR 551 on the Addendum to

the Aoenda for the Executive Session of July 19, 1978.

In accordance with Directive Nlo. 8, last paragraph, aoproved

at the Commission Meeting of April 27, 1978, the General

Counsel's Office has resnonsibility for the DreDaration of

the Addendum.

cc: Commissioner Harris
U 04

4 C4 C
z
4

S.
69



July 17, 1978

MEORANDUM TO: M~arge Emmons

FROM: Elissa T. Garr

SUBJECT: MUR 551

Please have the attached General Counsel's

report distributed to the Commission on a 48 hour

tally basis.

Thank you.



BEFORE THE FEDERAL ELECTION COMISSION

JUNE ,1978

In the matter of)

Evans for Congress Campaign )MUR 551(78)

Fund Committee)
Mr. Billy L. Evans)
Ms. Irene Capel
Claussen Paving Company)
Mr. Eugene Evans)
Flowers Industries)
Ms. Joan Gann)
Mr. Glenn Gann)
Hudson and Marshall Properties, )

Inc.
International Realty Company)

r GENERAL*COUNSEL'S REPORT

Summary of Allegations and Commission Action

During the Audit Division's examination of the records of 
the

Evans for Congress Campaign Fund Committee ("the Committee")!:/

evidence was found of eight apparent corporate contributions.

Three of these contributions, those from Claussen Paving 
Company,

C International Realty Company, and Hudson and Marshall Properties,

C". were in the sums of $100 or more. These corporate contributions

represented apparent violations of 2 U.S.C. S 441b(a) on the part

of the Committee and the business entities involved.

The auditors also found that the Committee and Mr. Billy 
L.

Evans ("the Candidate") had received a loan of $10,000 from one

private contributor and that the Committee had accepted 
a jointly

1/ Now reporting as the Congressman Billy Evans Re-election

C ommittee.
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made loan of $5,000 from two other contributors. These transactions

placed the three contributors in apparent violation of 2 U.s.c.

S 441a(a) (1) (A) and the Committee and Candidate in apparent violation

of 2 U.S.C. S 441a(f).

On April 13, 1978, the Commission found reason to believe

that the above violations had occurred.

Evidence

On April 18, 1978, letters were sent to all respondents inform-

ing them of the Commission's findings. Responses have been

cr, received from all respondents. The following is an analysis of

these responses:

1) Corporate Contributions

a. Contribution of $100 from Claussen Paving Company

dated March 26, 1977.

According to information provided by the respondents,

Claussen Paving Company is an incorporated entity; therefore,the

company and the Committee did violate 2 U.S.C. S 441b(a) by giving

and receiving a contribution of $100. The contribution involved

the purchase of tickets for an appreciation dinner by an employee

of the company's branch office purportedly without the home office's

knowledge. Counsel for the company expressed great concern regarding

the violation and will take steps to avoid future problems. The

contribution was refunded by the Committee on April 24, 1978.

b. Contribution of $100 from International Realty

Company dated October 7, 1976.

Information received from the Committee, the Candidate and

International Realty Company indicates that at the time the
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contribution was made this company was a proprietorship. Thus

neither the Committee nor the company is in violation of 2 U.c.

S 441b(a) with regard to this contribution.

C. Contribution of $200 from Hudson and Marshall

Properties dated October 14, 1976.

The responses received from the Committee, the Candidate, and

Mr. B. G. Hudson, Jr. state that Hudson and Marshall Properties is

not a corporation, but rather a partnership. Therefore, neither the

company nor the Committee is in violation of 2 U.S.C. S 441b(a) with

regard to this contribution.

LIPd. Contribution of $500 from Hudson Marshall, Inc., dated

Oma- March 18, 1977.

During its examination of its records in preparation for

responding to the Office of General Counsel's notification of the

Commission 's findings, the Committee discovered and voluntarily

admitted receipt of a $500 contribution from Hudson and Marshall,

Inc., a contribution which was made from a corporate account.

CIN The Committee hypothesizes that one of its volunteers noted clearance

Ft.. of the previous contribution from the non-corporate entity of Hudson and

Marshall Properties and assumed that the subsequent contribution was

made from the same entity. The Committee refunded the contribution

on April 24, 1978, but denies that it knew it was accepting a

corporate contribution.

We recommnend that the Commission find reason to believe that

Hudson and Marshall, Inc., has violated 2 U.S.C. S 441b(a) by
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making a corporate contribution to the Committee. We also recommend

that the Committee's acceptance of this contribution be incorporated

into the recommended decision given below concerning the Committee's

acceptance of corporate contributions.

e. Other corporate and bank contributions

The auditors found five additional apparent corporate and bank

contributions during their study of the Committee's records. Further

information revealed that alleged contributions from the Farmers

Bank of Douglas, GA ($25) and from the Citizens Bank and Trust of

Eastman, GA., ($50), were in fact individual contributions drawn on

bank drafts and thus not violations of 2 U.S.C. S 441b(a).

The Committee acknowledges the receipt of corporate and bank

contributions from the Exchange Bank of Douglas, GA ($50) and from

Flowers Industries, ($250) and has refunded these monies on April 24,

1978 and May 26, 1978. We recommend a finding of reason to believe

7- that Flower Industries has violated 2 U.S.C. S 441b(a) by making

C corporate contributions to the Committee.

C11% According to the Secretary of the State of Georgia, Big J

Super Stores, Inc. of Alma, Georgia has been incorporated since 1969.

The Committee, however, reports that a notation on the face of the

corporate check indicated that the contributor was not a corporation.

The Committee refunded the $50 on April 24, 1978.
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f. Discussion & recommendation

The Committee admits accepting a total of $900 in contributions

from three corporations and one bank in 1976 and early 1977. The

character of a fifth contribution remains unclear. In all

instances the Committee claims unknowing acceptance but the term

"Inc." appeared on the face of one corporate check while another

bore only the name of a bank. Account names on the three other

checks included the terms "Company" and "Industries". Therefore,

in two instances the Committee was put on direct notice that

retention of the checks should be questioned while the other checks

01. raised the possibility of a problem which should have been investi-

gated. As a result we find that the Committee has violated 2 U.S.C.

S441b(a).

In that all the corporation and bank contributions have been

returned the office of General Counsel recommends that no further

action be taken against the Committee nor against Claussen Paving

Company..l' We recommend finding reason to believe that Hudson

C%1 and Marshall Properties, Inc., and Flower Industries have violated

Section 4 41b (a).

2/ There is evidence that the Committee has been making an effort
to prevent receipt or retention of corporate contributions. A
copy of its present contributor card states that "Federal law does
not allow acceptance of corporate checks". In addition, the
Committee has provided evidence that a number of corporate contribu-
tions were returned during 1977.
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2) Excessive contributions :from individuial

a. Contribution from Ms. Irene Capel

On August 13, 1976, Ms. Irene Capel wrote a check payable to

Mrs. Billy L. Evans, wife of the Candidate, in the sum of $10,000.

Mrs. Evans endorsed the check to the Candidate and the check was

deposited into the Committee's account on August 19, 1976. The

Committee continuously reported this loan until it was repaid, the

first repayment installment of $5000 having been made on June 30,

1977 by the Evans for Congress Campaign Fund Committee and the

second installment plus interest, totaling $5,750.69, having been

made on August 12, 1977, by the Congressman Billy Evans Re-Election

IB- Committee.

Ms. Capel took back a "consumer collateral note" in the amount

of $10,000 at 8% interest per annum signed by the Candidate, dated

August 13, 1976. The note was guaranteed by ten individuals whose

signatures appear on the back of the note. The reports of this

loan filed by the Commrittee specified that the loan was "fully

guaranteed by 10 guarantors" and a list of the guarantors was

N attached.

b. Contribution from Joan and Glenn Gann

On August 27, 1976, Joan and Glenn Gann made a $5,000 loan to

the Candidate and the Committee. This loan was reported by the

Committee until it was repaid in full with interest on May 16, 1977.

A "consumer collateral note" made payable to the Ganns in the

amount of $5,000 was signed by the Candidate and dated August 27,

1976. This note also provided for the payment of 8% interest and

was guaranteed by five individuals. The guarantors and the terms

of the note were fully disclosed to the Commission.
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c. Discussion and recommendations -Capel and Gann loans

2 U.S.C. S 431(e) includes in its definition of "contribution"

loans made for the purpose of influencing a Federal election.

2 U.S.C. S 431(e) (5) (G) excepts from this definition loans ob-

tained from a national or state bank, but provides in S 431(e) (5)

(G) (ii) that such bank loans are to be considered a loan by each

endorser or guarantor "in proportion to the unpaid balance thereof

that each endorser or guarantor bears to the total number of

endorsers or guarantors."

0 In the present situations, the Candidate and the Committee

Vkapplied 2 U.S.C. S 431(e) (5) (G) (ii) to personal loans and thought

they were in compliance with the law. The Candidate states that

these loans were obtained "as a matter of convenience" and that

they could have been obtained from a banking institution using the

same guarantors.

The Office of General Counsel finds that these private loans

C", of $10,000 and $5,000 were made and accepted in violation of 2 U.S.C.

SS 441a(a) (1) (A) and 441a(f) . It is possible that a cursory reading

of Section 431(e) (5) (G) could have led the Candidate and Committee

to assume that that section applied to private as well as bank

loans; however, the individuals did in fact loan the Candidate

and the Committee $10,000 and $5,000 rather than a bank making

the loan and the individuals merely cosigning a proportionate

share of liability. These activities were fully disclosed but

never questioned by the Commission until almost two years after the fact.



The committee obtained a sufficient number of guarantors to satisfy

the requirements of the Act if these had been bank loans and the

lendors were paid commercially reasonable rates of interest. These

factors mitigate the gravity of the violations.

d. Contribution from Mr. Eugene Evans

On June 29, 1978, the Candidate provided the audit staff with

co pies of promissory notes supporting a $15,000 loan obtained

from The Farmers Bank of Tifton on May 18, 1976. These notes show

that this loan was secured from May 18, 1976, to July 14, 1976,

(071 by an assignment of the savings account of Mr. Eugene 
Evans, the

C% uncle of the Candidate. The Candidate has stated that because of

uncertainty as to whether this arrangement was appropriate, he

substituted his own security for that of his uncle's bank account

on July 14. The loan was reported as coming from The Farmers Bank.

The promissory note was signed by the Candidate.

2 U.S.C. S 431(e) defines a "contribution" to include "a

C7gift, . loan, advance, or deposit of money or anything of value...."

CN Collateral may be considered a loan or advance of something of value

N and therefore may be deemed a contribution. In the present instance,

the collateral was used to secure a loan of $15,000 for the

Candidate's campaign. Therefore, the office of General Counsel

recommends a finding of reason to believe that Mr. Eugene Evans has

violated 2 U.S.C. S 441a(a) (1) (A) by making an excessive contribu-

tion. Acceptance of this excessive contribution should be added to

the Candidate's and the Committee's violations of S 441a(f) cited

above.
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Recommendations

1. Find no reasonable cause to believe that International

Realty Company and Hudson and Marshall Properties violated 2 U.S.C.

S 441b(a).

2. Take no further action as to violations of 2 U.S.C.

s 441b(a) by thp Evans for Congress Campaign Fund Committee and

by Claussen Paving Company.

3. Find reason to believe that Hudson and Marshall Properties,

Inc. and Flowers Industries violated 2 U.S.C. S 441b(a) .

4. Find reasonable cause to believe that Ms. Irene Capel,

Ms. Joan Gann and Mr. Glenn Gann violated 2 U.S.C. S 441a(a) (1)

(A) by making excessive contributions to Mr. Billy L. Evans and

to the Evans for Congress Campaign Fund Committee.

N5. Find reasonable cause to believe that Mr. Billy L. Evans

violated 2 U.S.C. S 441a(f) by accpeting excessive contributions

from Ms. Irene Capel, Ms. Joan Gann, and Mr. Glenn Gann.

6. Find reasonable cause to believe that the Evans for

0* Congress Campaign Fund Committee violated 2 U.S.C. S 441a(f) by

accepting excessive contributions from Ms. Irene Capel, Ms. Joan

Gann, and Mr. Glenn Gann.

7. Find reason to believe that Mr. Eugene Evans violated

2 U.S.C. S 441a(a) (1) (A) by making an excessive contribution to

Mr. Billy L. Evans.

8. Find reason to believe that Mr. Billy L. Evans violated

2 U.S.C. S 441a(f) by accepting an excessive contribution from

Mr. Eugene Evans.
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9. Find reason to believe that the Evans for Congress

Campaign Fund Committee violated 2 U.S.c. S 441a(f) by accepting

an excessive contribution from Mr. Eugene Evans.

10. Send attached letters and conciliation agreements.

1//178Al
D/ e/ William C. da er

General C nsel

0 0 0 0



FEDERAL ELECTION COMMISSION

1325 K STREET N.W
\~NUAUU$I WASHINGTON.D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. John E. James
Treasurer
Evans for Congress Campaign Fund Committee
2034 Vineville Avenue
Macon, GA 31208

Re: MUR 551(78)

Dear Mr. James:

This letter is to inform you that the Federal

Election Commission, on July , 1978, found reason

to believe that the Evans for Congress Campaign Fund

Committee ("the Commnittee") violated 2 U.S.C. S 441a

(f) by accepting an excessive contribution from

Mr. Eugene Evans. This contribution took the form

of a pledge by Mr. Evans of his savings account as

collateral for a $15,000 loan obtained by the
Committee and by Mr. Billy L. Evans ("the Candidate")
from The Farmers Bank of Tifton on May 18, 1976. This

pledge of collateral remained in force until July 14,

A, 1976, at which time the Candidate substituted personal

collateral for the pledge made by Mr. Evans. Such a

pledge of collateral constitutes a contribution
pursuant to 2 U.S.C. S 431(e) and appears to have been

of value in excess of the $1000 per election limitation

placed on individual contributions by 2 U.S.C. S 441a

Please submit any factual or legal materials which

you believe would be relevant to the Commission's con-

sideration of the issues raised by the pledge of col-

lateral. Such materials should be submitted within

ten days of your receipt of this notification.

On July ,1978, the Commission decided to take

no action relating to the apparent violations by the

Committee of 2 U.S.C. S 441b(a) in view of the fact

that all corporate contributions have been refunded.
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Also on July ,1978, the Commission found reasonable
cause to believe that the Committee violated 2 U.S.C. 5 441a
(f) by accepting contributions in excess of $1000 from
Irene Capel and from Joan and Glenn Gann. Having made
this determination the Comission is under a duty to make
every endeavor for a period of not less than 30 days to

correct this violation of Section 441a(f) by informal
methods of conference, conciliation, and persuasion and
to enter into a conciliation agreement. 2 U.S.C. S 437g

(a) (5) (A). If we are unable to reach agreement during

that period, the Commission may, upon a finding of prob-
able cause to believe a violation has occurred, institute
civil suit. 2 U.S.C. 5 437g(a) (5) (B)

Enclosed please find a conciliation agreement which

this office is prepared to recownend to the Comiission

in settlement of the Committee's violation of 2 U.S.C.
S 441a(f) involving acceptance of excessive loans. If
you agree with the provisions of this agreement, please
sign it and return it to the Commission within ten days

of your receipt of this letter. If you have any ques-
tions, please contact Anne A. Weissenborn, the attorney
assigned to this matter, at (202) 523-4039.

Also enclosed are copies of letters being sent to
other respondents involved with the violations of the
Act covered by MUR 551(78).

Sincerely,

William Oldaker

General Ccounsel

Enclosure

cc: The Honorable Billy L. Evans
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FEDERAL ELECTION COMMISSION

~~IiT&YJ 1325 K STREET N.W
'~'X~'1U4V WASHINGTON,D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

The Honorable Billy L. Evans
U.S. House of Representatives
Cannon House Office Building
Washington, D.C. 205.15

Re: MUR 551(78)

Dear Mr. Evans,

This letter is to inform you that the Federal Election

Commission, on July ,1978, found reason to believe that

~--you violated 2 U.S.C. S44la(f) by accepting an excessive
contribution from Mr. Eugene Evans. This contribution took
the form of a pledge by Mr. Evans of his savings account as
collateral fro a $15,000 loan obtained by the Committee

Nand by yourself from The Farmers Bank of Tifton on May 18,

1976. This pledge of collateral remained in force until
July 14, 1976, at which time you substituted personal

collateral for the pledge made by Mr. Evans. Such a pledge
of collateral constitutes a contribution pursuant to 2 U.S.C.
§431(e) and appears to have been of value in excess of the

$1000 per election limitation placed on individual contri-
butions by 2 U.S.C. S44la(a) (1) (A) .

Please submit any factual or legal materials which
you believe would be relevant to the Commission's considera-
tion of the issues raised by this pledge of collateral.
Such materials should be submitted within ten days of your
receipt of this notification.

Also on July ,1978, the Commission found reasonable
cause to believe that you violated 2 U.S.C. S441a(f) by
accepting contributions in excess of $1000 from Irene Capel
and from Joan and Glenn Gann. Having made this determination
the Commission is under a duty to make every endeavor for
a period of not less than 30 days to correct this violation,
of Section 441a(f) by informal methods o~f conference, concilia-
tion, and persuasion and to enter into a conciliation agreement.
2 U.S.C. §437g(a) (5) (A). If we are unable to reach agree-
ment during that period, the Commission may, upon a finding



-2-

of probable cause to believe a violation has occurred,
institute civil suit. 2 U. S. C. S 4 37g (a) (5) (B).

* ~Enclosed please find a conciliation agreement which
this office is prepared to recommend to the Commission
in settlement of your violation of 2 U.S.C. S44la(f)
involving acceptance of excessive loans. If you agree
with the provisions of this agreement, please sign it and
return it to the Commission within ten days of your receipt
of this letter. If you have any questions, please contact
Anne A. Weissenborn, .the -attorney assigned to this matter,
at (202) 523-4039.

- Also enclosed are copies of letters being sent to
other respondents involved with the violations of the Act
covered by MUR 551 (78) .

Sincerely,

William C. Oldaker
General Counsel

Enclosures

.~1



FEDERAL ELECTION COMMISSION
~1325 K STREET NW

WASHINGTON,D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Eugene Evans
c/o Mr. John E. James, Treasurer
Evans for Congress Campaign Fund Committee
2034 Vineville Avenue
Macon, Georgia 31208

Re: MUR 551(78)

Dear Mr. Evans:

This letter is to inform you that the Federal
Election Commission has found reason to believe that
you have violated the Federal Election Campaign Act
of 1971, as amended ("the Act") . Specifically,
the Commission has found reason to believe that you
made an excessive contribution to Mr. Billy L. Evans
and to the Evans for Congress Campaign Fund Committee
by pledging your savings account as collateral for
a $15,000 loan obtained by Mr. Billy L. Evans from
The Farmer Bank of Tifton on May 18, 1976.

2 U.S.C. §431(e) includes in its definition of
"contribution" to a Federal campaign a "loan, advance,
a deposit of money or anything of value made for the
purpose of influencing the nomination for election,
or election, of any person to federal office." A
pledge of collateral is deemed something of value.

Because the savings account you pledged was in
support of a $15,000 loan, it is assumed that the
account contained a sum in excess of $1000, thus
placing the pledge in excess of the contribution
limitation for individuals set forth in 2 U.S.C. §441
a(a) (1)(A). We understand that Mr. Billy Evans
substituted his own collateral for your savings account
on July 14, 1976.



-2-

Under the act you have an opportunity to demonstrate

why no action should be taken against you. 2 U.s.c.
S437g(a)(4). Please submit any factual or legal materials
which you believe are relevant to the Commission's
investigation of. this matter.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should
be submitted within ten days after your receipt of this
notification. If you have any questions, please contact
Anne A. Weissenborn, the attorney assigned to this matter,
at (202) 523-4039.

Ir This matter will remain confidential in accordance-
with 2 U.S.C. S437g(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation to
be made public. If you intend to be represented by
counsel in this matter, please have such counsel so
notify us in writing.

C1 ""X-jSincerely,

William C. Oldaker
General Counsel

cc: The Honorable Billy L. Evans
.... .John E. James, Treasurer

Evans for Congress
Campaign Fund Committee

C 4



FEDERAL ELECTION COMMISSION
~1325 K STREET N.W

WASH-INGTOND.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Irene Capel
P.O. Box 508
Leeds, Alabama

Re: MUR 551(78)

Dear Ms. Capel:

The Federal Election Commission has found
reasonable cause to believe that you have violated
2 U.S.C. S 441a(a) (1) (A) by making an excessive
contribution in the form of a $10,000 loan to

T Mr. Billy L. Evans and the Evans for Congress
Campaign Fund Commnittee.

Please be advised that the Commuission is under
duty to make every endeavor for a period of not
less than 30 days to correct such a violation by
informal methods of conference, conciliation and

c>~. persuasion and to enter into a conciliation agree-
ment. 2 U.S.C. S 437g(a) (5) (A). If we are unable

C to reach agreement during that period, the Commission
may, upon a finding of probable cause to believe a
violation has occurred, institute civil suit. 2

* - U.S.C. S 437g(a) (5) (B).

Enclosed please find a conciliation agreement
which this Office is prepared to recommend to the
Commission in settlement of this matter. If you
agree with the provisions of this agreement, please

, - . - it id ' A :1.1 1- - - -- :'. I -- - -- 1- 1
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sign it and return it to the Commission within ten
days of your receipt of this letter. If you have
any questions, please contact the attorney handling
this matter, Anne A. Weissenborn, at (202) 523-4039.

Sincerely,

William C. Oldaker

General Counsel

Enclosure

r



FEDERAL ELECTION COMMISSION

1325 K STREET N.W
WASHINCION,D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Glenn Gann
Ms. Joan Gann
Route 2, Box 1175
Hampton, GA 30228

Re: MUR 551(78)

Dear Mr. Gann and Ms. Gann:

The Federal Election Commission has found
reasonable cause to believe that-you have violated

~L. 2 U.S.C. S 441a(a) (1) (A) by making an excessive
~ ~-'contribution in the form of a $5,000 loan to

Mr. Billy L. Evans and the Evans for Congress
- Campaign Fund Committee.

Please be advised that the Commission is
under a duty to make every endeavor for a period
of not less than 30 days to correct such a viola-
tion by informal methods of conference, concilia-
tion and persuasion and to enter into a concilia-

r'%.tion agreement. 2 U.S.C. S 437g(a) (5) (A) . If we
are unable to reach agreement during that period,
the Commission may, upon a finding of probable
cause to believe a violation has occurred,
institute civil suit. 2 U.S.C. S 437g(a) (5) (B).

Endorsed please find a conciliation agreement
which this office is prepared to recommend to the
Commission in settlement of this matter. If you
agree with the provisions of this agreement, please
sign it and return it to the Commission within ten
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Enclosure
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days of your receipt of this letter. If you have any

questions, please contact the attorney handling this
matter, Anne A. Weissenborn, at (202) 523-4039.

Sincerely,

William C. Oldaker
General Counsel
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FEDERAL ELECTION COMMISSION
1325 K STREET N.W
WASHINGTON.D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. B. G. Hudson, Jr.
Hudson and Marshall, Inc.
One Bacons field Park
Macon, GA 31211

Re: MUR 551(78)

41-1 Dear Mr. Hudson:

On July ,1978, the Federal Election Comission
found no reasonable cause to believe that Hudson and
Marshall Properties violated Section 441b(a) of the
Federal Election Campaign Act of 1971, as amended
("the Act"), by making a contribution to the Evans for
Congress Campaign Fund Commiittee ("the Committee") on
October 14, 1976. The file has now been closed as to
this matter.

The Commission did, however, find reason to believe
that Hudson and Marshall, Inc., made a corporate contri-
bution of $500 to the Committee on March 18, 1977, in
violation of Section 441b(a) . As was explained in our
letter of April 18, 1978, you have an opportunity to

~ ./&~.jdemonstrate why no action should be taken against your
company. 2 U.S.C. S 437g(a) (4). Please submit any

N factual or legal materials which you believe are relevant

to the Commission's consideration of this matter.

Because the Commission is under a duty to investigate
this matter expeditiously, your response should be sub-
mitted within ten days after your receipt of this noti-
fication. If you have any questions, please contact
Anne A. Weissenborn, the attorney assigned to this matter,
at (202) 523-4039.
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This matter will remain confidential in accordance
with 2 U.S.C. S 437g(a) (3) (B) unless you notify the
Cormmission in writing that you wish the investigation
to be made public. If you intend to be represented by

counsel in this matter, please have such counsel so
notify us in writing.

Sincerely,

William C. Oldaker
General Counsel

cc: The Honorable Billy L. Evans
Mr. John James, Treasurer
Evans for Congress
Campaign Fund Conmmittee
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III.,FEDERAL ELECTION COMMISSION
1325 K STREET N.W
WASHINGTOND.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

The President
4 i Flowers-Industries.

Douglas, Georgia

Re: MUR 551 (78)

Dear Sir:

This letter is to inform you that the Federal
Election Commission has found reason to believe that
your company violated the Federal Election Campaign
Act of 1971, as amended ("the Act"), by making
corporate contributions to the Evans for Congress
Campaign Fund Committee in the sums of $200 and $50.
These contributions were made on March 31, 1977 and

* April 2, 1977, respectively. We have numbered this
matter MUR 551(78).

Under the Act you have an opportunity to demon-
strate that no action should be taken against you.
2 U.S.C. §437g(a) (4). Please submit any factual or
legal materials which you believe are relevant to
the Commission's consideration of this matter.

The Commission is under a duty to investigate
this matter expeditiously. Therefore, your response

- .~ should be submitted within ten days after your receipt
of this notification. If you have any questions,

* please contact Anne A. Weissenborn, the attorney
assigned to this matter, at (202) 523-4039.

This matter will remain confidential in accordance
with 2 U.S.C. S437g(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation
to be made public. If you intend to be represented

I0
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by counsel in this matter, please have Such counsel
so notify us in writing.

Sincerely,

William C. Oldaker
General Counsel

cc: The Honorable Billy L. Evans
Mr. John James., Treasurer
Evans for Congress
Campaign Fund Committee

7R- .
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FEDERAL ELECTION COMMISSION
~1325 K STREET N.W

9~j~~WASHINGTOND.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. James T. Shaheen
International Realty Company
2116 Riverside Drive.
Macon, Georgia

Re: MUR 551(78)

Dear Mr. Shaheen:

On July ,1978, the Federal Election Commission
found no reasonable cause to believe that the
International Realty Company violated 2 U.S.C. S 441b(a)
by making a corporate contribution to the Evans for

* Congress Campaign Fund Committee..

The file is now closed in this matter. we thank
you for your cooperation.

Sincerely,

William C. Oldaker
General Counsel



FEDERAL ELECTION COMMISSION

~1325 K STREET N.W

t$ WASHINGTOND.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

, o NZMr. Henry H.- Claussen
Claussen Paving Company
P.O. Drawer
Macon, GA 31202

Re: MUR 551(78)

Dear Mr. Claussen:

~- On July ,1978, the Federal Election Commission
decided to take no further action with regard to the
violation by the Claussen Paving Company of 2 U.S.C.
S441b(a) in view of the fact that the $100 corporate

contribution involved has been refunded by the Evans
for Congress Campaign Fund Committee.

CThe file is now closed in this matter. We thank

r you for your cooperation.

C- Sincerely,

William C. Oldaker
General Counsel

cc: Patrick J. Rice, Esquire
Hall, Towill, Norman, Barrett and Johnson
P.O. Box 1564
Augusta, GA 30903
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