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FEDERAl II EC-TION COMMISSION
I ) N5 k 1 I N VV
kAY'.\St {4( MI()"4 M . 20.40

NIS September 27, 1978

CERTIFIED MAIL
RETURN RECEIPT R'1ECUESTED

Mr. Earl Chandler, Treasurer
Hamp Baker for Congress Committee
P.O. Box B
Ratliff City, Oklahoma 73081

Re: MUR 540(78)

Dear Mr. Chandler,

Enclosed please find a copy of the signed concilia-
tion agreement entered into by the Hamp Baker for Congress
Committee and the Federal Election Conmission. Also
enclosed is a copy of the certification of the Co.mission's
acceptance of this agreement.

r111e file in this matter is now closed.

Since. ely,

William C .. 'Ol1aker
General Counsel

En Cl 0 su r e

cc: ' r. lamp Bakr



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)

Hamp Baker for Congress Committee) M(JR 540(78)

CONC ILIAT ION AGREEMENT

'Phis matter having been initiated by the Commission in the

ordinary course of carrying out its supervisory responsibilities,

and, after an investigation, the Commission having found reasonable

cause to believe that the Hamp Baker for Congress Committee (herein-

after "Respondent") had violated 2 U.S.C. S 437(b) (a) (1):

WHEREFORE, the Commission and Respondent, having duly entered

into conciliation as provided for in 2 U.S.C. § 437(a) (5) , do hereby

agree as follows:

I. The Federal Election Commission has jurisdiction over

the Respondent and the subject matter in this case.

II. The Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. The Respondent enters into this agreement with the

Commission voluntarily.

IV. The pertinent facts in this matter are as follows:

A. At the beginning of his campaign, Mr. Hamp Baker

("the Candidate") was owed $8600 by International Two

Thousand, Inc., ("the Corporation") for loans extended to

the Corporation during 1975, plus interest.

B. The $8600 owed the Candidate by the Corporation

constituted personal assets of the Candidate for purposes

of the Federal Election Campaign Act.

I
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C. The Corporation made expenditures on behalf of the

Candidate and billed the cost of these expenditures to the

Committee.

D. The Committee reported the cost of these campaign-

related expenditures made by the Corporation as debts owed

the Corporation.

E. The Committee never made payments to the Corporation

for the costs of these expenditures.

F. The Corporation deducted the costs of these expenditures

from the Candidate's account payable.

F. The expenditures made by the Corporation constituted

use of the Candidate's personal assets.

H. The expenditures made by the Corporation using the

Candidate's personal assets were made by means of the

Corporation's account.

J. The making of campaign-related expenditures by means

other than use of checks drawn on an designated campaign

depository constitutes a violation of 2 U.S.C. § 437b(a)(1).

WHEREFORE, the Respondent agrees:

A. That the Corporation made campaign-related expendi-

tures on behalf of the Candidate using personal assets of the

Candidate.

B. That these expenditures were made by means of the

Corporation's account, not by means of checks drawn on a

designated campaign depository.



-3-

C. That the making of campaign-related expenditures by

means other than by checks drawn on a designated campaign

account constitutes a violation of 2 U.S.C. S 437b(a)(1).

D. That Respondent will now, and in the future, comply in

all respects with the Federal Election Campaign Act of

1971, as amended.

E. That Respondent will pay a civil penalty in the

amount of One Hundred ($100.00), pursuant to 2 U.S.C.

§ 437g(a) (5)(B).

V. General Conditions

A. The Commission, on request of anyone filing a complaint

under 2 U.S.C. § 437g(a)(1) , concerning the matters at

issue herein, or on its own motion, may review

compliance with this Agreement. If the Commission

believes that this Agreement or any requirement thereof

has been violated, it may institute a civil action for

relief in the United States District Court for the

District of Columbia.

B. It is further agreed that this Conciliation Agreement

is entered into in accordance with 2 U.S.C. § 437g(a)

(5) (A), and that this Agreement, unless violated, shall

constitute a complete bar to any further action by the

Commission with regard to the matter set forth in this

Agreement.
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C. It is mutually agreed that this Agreement will become

effective on the date that all parties hereto have

executed the same and the Commission has approved

the entire Agreement.

FEDERA ELECTION COMMISSION

William C. Oldakei[
General Counsel
Federal Election Commission

Earl Chandler, Treasurer
Hamp Baker for Congress Committee
P.O. Box B
Ratliff City, OK 73081

Date/

Date



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter
)

Hamnp Baker for Congress Committee)
MUR 540(78)

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election

Commission, do hereby certify that on September 25, 1978, the

Commission determined by a vote of 6-0 to adopt the

following recommendations of the General Counsel regarding

the above-captioned matter as set forth in the General

Counsel's Report dated September 18, 1978!

1. Give final approval to the conciliation agreement
attached to the above-named report which has been
signed by the Hamp Baker for Concl' C mittee.

2. Send the letter attached to the above-na 1 2d Report,
together with a copy of the conciliation agreement
signed by the General Counsel.

3. Close the file in this matter.

Attest:

Date Marjorie W. Emmons
Secretary to the Commission

Renort siqned- 9-20-78
Received in Office of Commission Secretary, 1-52, 9-21-78
Circulated on 48 hour vote basisi 3:45. 9-21-78
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September 21, 1978

MEMORANDUM TO: Marge Is

FROM: Elissa T. Garr

SUBJECT: MUR 540

Please have the attached General Counsel's Report

on MUR 540 distributed to the Comuission on a 48 hour

tally basis.

Thank you.

AN9>L
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BEFORE THE FEDERAL ELECTION COMMISSION

September 18, 1978

In the Matter of
MUR 540(78)

Hafip Baker for Congress Committee

GENERAL COUNSEL'S REPORT

On August 10, 1978, the Commission found reasonable

cause to believe that the Hamp Baker for Congress Committee

("the Committee") violated 2 U.S.C. § 437b(a)(1). A

proposed conciliation agreement was sent to the Committee on

August 30, 1978; this agreement included in its provisions

a civil penalty of $100.00.

The proposed conciliation agreement has now been signed

by the Committee's treasurer and returned to this Office,

together with a check for $100.00.

RECOMMENDATION

1. Give final approval to the attached conciliction

agreement which has been signed by the Committee.

2. Send attached letter, together with a copy of the

conciliation agreement signed by the General Counsel, to the

Committee.

3. Close the file in this matter.

q9/" 4



.BFOOTE FE[ERAl ELECTION COM*SION

In the Matter of )
)

Hlamrp Baker for Congress Committee ) MUR 540(78)

CONCILIATION AGREEMENT

This matter having been initiated by the Commission in the

ordinary course of carrying out its supervisory responsibilities,

and, after an investigation, the Commission having found reasonable

cause to believe that the Hamp Baker for Congress Committee (herein-

after "Respondent") had violated 2 U.S.C. § 437(b) (a) (1)

WHEREFORE, the Conunission and Respondent, having duly entered

into conciliation as provided for in 2 U.S.C. § 437(a)(5), do hereby

agree as follows:

I. The Federal Election Corunission has jurisdiction over

the Respondent and the subject matter in this case.

II. The Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. The Respondent enters into this agreement with the

Commission voluntarily.

IV. The pertinent facts in this matter are as follows:

A. At the beginning of his campaign, Mr. Hamp Baker

("the Candidate") was owed $8600 by International Two

Thousand, Inc. , ("the Corporation") for loans extended to

the Corporation during 1975, plus interest.

11. 111e $8600 owed the Candidate by the Corporation

constituted persona. assets of the Candidate for purpose.s

of the V,,dc-ral1 El crtiol Campaign Act.
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C. The Corporation made expenditures on behalf of the

Candidate and billed the cost of these expenditures to the

Committee.

D. The Committee reported the cost of these campaign-

related expenditures made by the Corporation as debts owed

- the Corporation.

E. The Conunittee never made payments to the Corporation

for the costs of these expenditures.

F. The Corporation deducted the costs of these expenditures

from the Candidate's account payable.

F. The expenditures made by the Corporation constituted

use of the Candidate's personal assets.

H. The expenditures made by the Corporation using the

Candidate's personal assets were made by means of the

Corporation's account.

J. The making of campaign-related expenditures by means

other than use of checks drawn on an designated campaign

depo-sitory constitutes a violation of 2 U.S.C. S 437b(a) (1)

WIIEREFORE, the Respondent agrees:

A. That the Corporation made campa ign-related expendi-

tures on behalf of the Candidate using personal assets of t:-

Candidate.

B. That thoese el)reenditures were made by means of the

Corporation's account, not by means of checks drawn on 

designated campaign depository.
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C. That the making of campaign-related expenditures by

means other than by checks drawn on a designated campaign

account constitutes a violation of 2 U.S.C. S 437b(a)(1).

D. That Respondent will now, and in the future, comply in

all respects with the Federal Election Campaign Act of

1971, as amended.

E. That Respondent will pay a civil penalty in the

amount of One Hundred ($100.00), pursuant to 2 U.S.C.

S 437g(a)(5)(B).

V. General Conditions

A. The Commission, on request of anyone filing a complaint

under 2 U.S.C. § 437g(a)(1), concerning the matters at

issue herein, or on its own motion, may review

compliance with this Agreement. If the Commission

believes that this Agreement or any requirement thereof

has been violated, it may institute a civil action for

relief in the United States District Court for the

District of Columbia.

B. It is further agreed that this Conciliation Agreement

is entered into in accordance with 2 U.S.C. § 437g(a)

(5) (A), and that this Agreement, unless violated, shal

col-istitute a complete bar to ar~y further action by the

ComLriiission with regard to the matter set forth in this

Agreement.
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C. It is mutually agreed that this Agreement will become

effective on the date that all parties hereto have

executed the same and the Commission has approved

the entire Agreement.

FEDERAL ELECTION COMMISSION

William C. Oldaker
General Counsel
Federal Election Commission

Earl Chandler, Treasurer
Hamp Bak r for Congress Committee
P.O. Box B
Ratliff City, OK 73081

* / *~
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FEDERAL ELECI ION COMMISSION

-I2 K SIR I N.W.
W,\!11N(1 I()N,I).C. 2040

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Earl Chandler, Treasurer
Hamp Baker for Congress Committee
P.O. Box B
Ratliff City, Oklahoma 73081

Re: MUR 540(78)

Dear Mr. Chandler,

Enclosed please find a copy of the signed concilia-

tion agreement entered into by the Hamp Baker for Congress

Comittee and the Federal Election Commission. Also

enclosed is a copy of the certification of the Comission's
acceptance of this agreement.

The file in this matter is now closed.

Sincerely,

William C. Oldaker

General Counsel

Enclosure

cc: Mr. Hamp Baker



Oklahoma City, Okla.
September 11, 1978

Mr. William C. Oldaker, General Counsel
Federal Election Commission
1325 K Street N.W.
Washington, D.C. 20463

Re: MUR 540 (78)

Dear Mr. Oldaker:

With reference to your letter of August 30, 1978,
to Mr. Earl Chandler, Treasurer of Hamp Baker for Con-
gress Committee, upon consideration of the statements
in your report, Mr. Chandler has signed the Concilia-

, tion Agreement.

I am enclosing the signed Agreement, and would
greatly appreciate the presentation of this Agreement
to the Commission for their approval.

I am enclosing a check for $100.00 in payment of
the civil penalty assessed against the Hamp Baker for
Congress Committee and Earl Chandler, Treasurer.

N. Thank you for your assistance in this matter.

Sincer y,

IAMP BKER
2900 Lamp Post Lane
Okla. City, Ok. 73120

HB :mc

Enclosures (2)

806210
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MP POST LANE
ity, OK 73120

Mr. William C. Oldaker, General Counsel
Federal Election Commission
1325 K Street N.W.
Washington, D.C. 20463



FEDERAl ELECTION COMMISSION

IP 25 K IN 1U .W *
W,\%!f !tN(, 1t( )%<.1 ) ( . ,20 461

2HEMORANDUM TO

FROM:

DATE:

CHARLES STEELE

MARJORIE W. EMMONS

SEPTEMBFR 12, 1q78

MUR 540 (78) Interim Status Report
dated 9-6-78 • Signed-
9-P-79- Peceived in Office
of Commission Secretary:
9-9-78 5"05

The above-named document was circulated on a 24

hour no-objection basis at 4 00 p.m.. September 11 1978.

The Commission Secretary's Office has received

no objections to Interim Status Renort as of 4"00 p.m.

this date.

SUBJECT:



September 8, 1978

MEMVRANDUM TO: Marge Emions

FROM: Elissa T Ga.rr--

SUBJECT: MUR. 540

Please have tbh attached Stterim Status Report on

MUR 540 distributed to the Commission.

Thank you.

A



BEFORE THE FEDERAL ELECTION COMMISSION

SEPTEMBER 6, 1978

In the Matter of )

Hamp Baker for Congress Committee ) MUR 540(78)

INTERIM STATUS REPORT

On August 10, 1978, the Commission found reasonable cause

to believe that the Hamp Baker for Congress Committee has

violated 2 U.S.C. § 437b(a)(1) by permitting the making of

campaign-related expenditures by means other than use of checks

drawn on a designated campaign depository. The Commission

found no reasonable cause to believe that the other apparent violations

included in this matter had in fact occurred.

Letters were sent to all respondents informing them of the

Commission's findings. We are awaiting a response from the

Committee with regard to the proposed conciliation agreement.

Dat William C. ker
General Counsel



FEDERAL ELECTION COMMISSION
• 1325 K STREET N.W.

WASHING TON, D.C. 20463

August 30, 1978

Mr. Earl Chandler, Treasurer
Hamp Baker for Congress Cormnittee
P.O. Box B
Ratliff City, OK 73081

Re: MUR 540(78)

Dear Mr. Chandler:

The Federal Election Commission has found no
reasonable cause to believe that the Hamp Baker for
Congress Committee ("the Committee") has violated
2 U.S.C. § 441b(a).

The Commission has, however, found reason to
believe that the Committee has violated 2 U.S.C. §
437b(a) (1) by permitting expenditures using personal
funds of the Candidate, Mr. Hamp Baker, to be made
by means other than checks drawn on a designated
campaign depository.

Under the Act, you have the opportunity to demon-
strate that no action should be taken against you. You
may supplement any information supplied to us during
our meeting with Mr. Baker concerning this matter.
If you have no further information or defense, and you
wish to enter into conciliation at this time, we have
attached a proposed agreement which this Office is
prepared to recommend to the Commission in settlement
of the Committee's violation of 2 U.S.C. § 437b(a)(1).
If the terms of this conciliation agreement are agree-
able, please sign it and return it to the Commission
within ten days of your receipt of this letter.
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If you have any questions, please contact Anne 
A.

Weissenborn, the attorney assigned to this matter, 
at

(202) 523-4039.

William C. "Oldaker
General Counsel

Enclosure

cc: Mr. Hamp Baker

,,. . l. -4<d d.
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BEFORE THE FEDERAL ELECTION COMMISSION

In t~he Matter of)

Hamp B~aker for Congress Committee )MUR 540(78)

CONCILIATION AGREEMENT

This matter having been initiated by the Commission in the

ordinary course of carrying out its supervisory responsibilities,

and, after an investigation, the Commission having found reasonable

cause to believe that the Hamp Baker for Congress Committee (herein-

after "Respondent") had violated 2 U.S.C. § 437(b) (a) (1):

WHEREFORE, the Commission and Respondent, having duly entered

into conciliation as provided for in 2 U.S.C. S 437(a) (5) , do hereby

agree as follows:

I. The Federal Election Commission has jurisdiction over

the Respondent and the subject matter in this case.

II. The Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. The Respondent enters into this agreement with the

Commission voluntarily.

IV. The pertinent facts in this matter are as follows:

A. At the beginning of his campaign, Mr. Hamp Baker

("the Candidate") was owed $8600 by International Two

Thousand, Inc., ("the Corporation") for loans extended to

the Corporation during 1975, plus interest.

B. The $8600 owed the Candidate by the Corporation

constituted personal assets of the Candidate for purposes

of the Federal Election Campaign Act.
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C. The Corporation made expenditures on behalf of the

Candidate and billed the cost of these expenditures to the

Committee.

D. The Committee reported the cost of these campaign-

related expenditures made by the Corporation as debts owed

the Corporation.

E. The Committee never made payments to the Corporation

for the costs of these expenditures.

F. The Corporation deducted the costs of these expenditures

from the Candidate's account payable.

F. The expenditures made by the Corporation constituted

use of the Candidate's personal assets.

H. The expenditures made by the Corporation using the

Candidate's personal assets were made by means of the

Corporation's account.

J. The making of campaign-related expenditures by means

other than use of checks drawn on an designated campaign

depository constitutes a violation of 2 U.S.C. § 437b(a) (1).

WHEREFORE, the Respondent agrees:

A. That the Corporation made campaign-related expendi-

tures on behalf of the Candidate using personal assets of the

Candidate.

B. That these expenditures were made by means of the

Corporation' s account, not by means of checks drawn on a

designated campaign depository.
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C. That the making of campaign-related expenditures by

means other than by checks drawn on a designated campaign

account constitutes a violation of 2 U.S.C. S 437b(a)(1).

D. That Respondent will now, and in the future, comply in

all respects with the Federal Election Campaign Act of

1971, as amended.

E. That Respondent will pay a civil penalty in the

amount of One Hundred ($100.00), pursuant to 2 U.S.C.

§ 437g(a)(5) (B).

V. General Conditions

A. The Commission, on request of anyone filing a complaint

under 2 U.S.C. § 437g(a)(1), concerning the matters at

issue herein, or on its own motion, may review

compliance with this Agreement. If the Commission

believes that this Agreement or any requirement thereof

has been violated, it may institute a civil action for

relief in the United States District Court for the

District of Columbia.

B. It is further agreed that this Conciliation Agreement

is entered into in accordance with 2 U.S.C. S 437g(a)

(5) (A), and that this Agreement, unless violated, shall

constitute a complete bar to any further action by the

Commission with regard to the matter set forth in this

Agreement.
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C. It is mutually agreed that this Agreement will become

effective on the date that all parties hereto have

executed the same and the Commission has approved

the entire Agreement.

FEDERAL ELECTION COMMISSION

General Counsel
Federal Election Commission

Earl Chandler, Treasurer
Hamp Baker for Congress Committee
P.O. Box B
Ratliff City, OK 73081

Date

Date



FEDERAL El ICTION COMMISSION

1325 K STRIA I N W.
WASINGION,I)( 20463

August 30, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUIESTED

Mr. Joe L. Kinslow
President
International Two Thousand, Inc.
P.O. Box 94511
Oklahoma City, OK 73109

Re: MUR 540(78)

Dear Mr. Kinslow:

On August i5 1978, the Federal Election Commission
found no reasonable cause to believe that International
Two Thousand, Inc. has violated 2 U.S.C. § 441b(a) . The
file in this matter is now closed.

Enclosed for your information are a copy of the
General Counsel's Report on MUR 540, and a copy of the
certification of the Commission's determination. These
documents plus a copy of this letter will be included
in the public disclosure file of the Hamp Baker for
Congress Committee.

If you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at
(202) 523-4039.

Sinc rely,

William C. Oldaker

General Counsel

Enclosures

cc: Mr. Hamp Baker
2900 Lamp Post Lane
Oklahoma City, OK 73120
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FEDERAL ELECTION COMMISSION

1125 K STRI El N.W
WASHINGION,I).C. 20463

August 30, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mrs. Dimple Bossa
P.O. Box 34
Ratliff City, OK 73081

Re: MUR 540(78)

Dear Mrs. Bossa:

On Auglist 15 1978, the Federal Election Commission
found no reasonable cause to believe that you have
violated 2 U.S.C. § 441a(a) (1) (A) . The file in this
matter now closed.

Enclosed for your information are a copy of the
General Counsel's Report on MUR 540, and a copy of the
certification of the Commission's determination. These
documents plus a copy of this letter will be included
in the public disclosure file of the Hamp Baker for
Congress Committee.

If you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at
(202) 523-4039.

Since ely,.

William C. Oldaker
General Counsel

Enclosures

cc: Mr. Hamp Baker
2900 Lamp Post Lane
Oklahoma City, OK 73120
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FEDERAL ELECTION COMMISSION

1 25 K SIR I N.W.
W\-,1IN(1IOND.C. 20463

dAugust 30, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Hamp Baker
2900 Lamp Post Lane
Oklahoma City, OK 73120

Re: MUR 540(78)

Dear Mr. Baker:

On August i 1978, the Federal Election Commission
found no reasonable cause to believe that you have
violated 2 U.S.C. §§ 441b(a) and 441a(f). This matter
is now closed.

Enclosed for your information are a copy of the

General Counsel's Report on MUR 540, and a copy of the

certification of the Commission's determination. These

documents plus a copy of this letter will be included
in the public disclosure file of the Hamp Baker for
Congress Committee.

If you have any questions, please contact Anne A.

Weissenborn, the attorney assigned to this matter, at
(202) 523-4039.

William C. Oldaker
General Counsel

Enclosures
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BEFORE Tl-E FEDERAL ELEC ION COMMISSION

In the Matter of

Halp Baker for Congress Comittee ) MUR 540 (78)
Mr. Hamp Baker
International Two Thousand, Inc.
Ms. DinT_]e Bossa

CERTIFICATION

I, Ma-rjorie W. 1nimrns, Secretary to the Federal Election

Commission, do hereby certify that on August 10, 1978, the Commission

took the following actions in the above-captioned matter:

1. Found no reasonable cause to believe that Hamp Baker
for Congress Ccmittee has violated 2 U.S.C. §441b(a).

Commissioners Aikens, Springer, Staebler and Thomson
voted for this finding. Commissioner Harris dissented.
Commissioner Tiernan was not present at the time of the vote.

2. Found no reasonable cause to believe that Mr. Hanmp Baker
has violated 2 U.S.C. §441b(a) or 2 U.S.C. §441a(f).

Commissioners Aikens, Springer, Staebler, and Thomson
voted for this finding. Comissioner Harris dissented.
Commissioner Tiernan was not present at the time of the
vote.

3. B und no reasonable cause to believe that International T o
Thousand, Inc. has violated 2 U.S.C. §441b(a).

Cc-nissioners Aikens, Springer, Staebler, and Thomson
voted for this finding. Commissioner Harris dissented.
Commissioner Tiernan was not present at the time of the
vote.

4. Found no reasonable cause to believe that Ms. Dilie Boss
has violated 2 U.S.C. §441a(a) (1) (A).

CONTINUED



CERTIFICATION FOR MUR 540 (78)
AUGUST 10, 1978

PAGE TWO OF TWO PAGES

Commissioners Aikens, Harris, Springer, Staebler, and
Thomson voted for this finding. Commissioner Tiernan
was not present at the tirrr of the vote.

5. Failed to pass a motion to find no reason to believe
that the Hamp Baker for Congress Committee has
violated 2 U.S.C. §437b(a)(1).

Commissioners Staebler and Springer voted for this
finding. Commissioners Aikens, Harris, and Thomson
dissented. Commissioner Tiernan was not present at
the tim of the vote.

6. Found reason to believe that the Hamp Baker for Congress
Committee has violated 2 U.S.C. §437b(a)(1).

Voting for this finding were Commissioners Aikens, Harris,
Springer, and Thomson. Commissioner Staebler dissented.
Co nissioner Tiernan was not present at the time of the vote.

7. Directed the Office of the Ceneral Counsel to send the
letters and conciliation agreement attached to the
Genera] Counsel-'s Report signed July 28, 1978.

Attest:

Date Marjoriet .temins
Secretary, to the Conmmission
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FEDERAL ELECTION COMMISSION
I Q K SIR(I N.W.
W'v ;\t !N(.] I N , I),(. 20461,

MEMOR.NDUM TO"

FROM-

DATE-

SUBJECT.

CHARLES STEEFLE

MARJORIE W. EMMONS

AUGUST 2. 1970

"UR 549-(eneral Counsel's Renort
Undated
Received in Office of

Commission Secretary!
8-l-79, 10"04

The above named document was circulated to

the Commission on a 48 hour vote basis at 12-00

on August 1, 171.

CoTmissioner Stae]er submitted an objection

at 3:33 p.m. on Aurust 1, 1978. thereby placino

'JR 540 on the Agenda for rTednesdav, August 9. 1973.

A cony o4 Commissioner Staebler's vote sheet

is attached.

ATTACHMENT •
'7OTE ,. E T

cc: Commissioner Staeb)er

0
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UR No. 540 General Counsel's Report, undated
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July 31, 1978

MEMORANDUM TO: Marge Emmons

FROM: Elissa T. Garr
,6

SUBJECT: MUR 640

Please have the attached General Counsel's

Report distributed to the Commission on a 48 hour

tally basis.

N. Thank you.



BEFORE THE FEDERAL ELECTION COMMISSION

JULY , 1978

In the Mit-ter ()f)

Hamp Bake_,r for Congress Committee ) MUR 540(78)

Mr. Hamp Baker

International Two Thousand, Inc.

Ms. D)imple Bossa

GENERAL COUNSEL'S REPORT

Summary of Alleqations and Commission Action

I. Corporate Contributions

According to information obtained by the Audit Division during

its initial review of the Hamp Baker for Congress Committee ("the

Committee") , prior to his candidacy Mr. 1lamp Baker ("the Candidate")

made a $10,000 lo, to International Two Thousand, Inc. ("the Corpora-

tion") in 1976. hiirng th( same year tne Corporation's financial

tatements listed $-,865.42 in expenses incurred on behalf of the

Candidate's campali In. The Corporation's accounts payable were

adjusted to reflect a reduction in its liability to the Candidate equal

to the amount of the campaign-related expenditures made by the Corpora-

tion. Information received later by the Audit Division showed that

the Candidate had made numerous loans to the Corporation during

1975 and 1976, and also included an itemization of the campaign

expenditures made by the -orporation. (Se-e Attachment I) These

explanations did not, however, establish the exact nature of the

Corporation's involvement in the campaign.

Most of the expenditures made by the Corporation on behalf of

the Candidate and Committee, which finally totaled $5,990.78, were

reported to the Commission as debts owed by the Committee to the
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Corporation*. On May 24, 1977, the Committee filed a termination

repf)rt which stated that the Candidate had assumed the Committee

d(I t 'owed the Corporation. The amended termination report sub-

mit Wd by the Candidate cited an expenditure of $5,990.78 made to

ti, ('orporation for "campaign salaries, telephone, supplies...,"

dalld olso showed a contribution of $5,990.78 from the Candidate to

his campaign. This contribution/expenditure consisted of the debits

ent, red by the Corporation against the Candidate's account payable.

The legal issues involved in this situation, as set out in the

First General Counsel's Report, were whether a corporation's repay-

ment of a creditor constitutes a violation of 2 U.S.C. § 441b(a)

Ind whether the costs of the process of making those expenditures

in themselves constitute a contribution-in-kind to the Candidate and

the Committee. The Office of General Counsel believed] that further

information was needed to determine the full extent of the Corpora-

tion's involvement in the campaign.

On May 10, 1978, the Commission found reason to believe that

Mr. Hamp Baker and the Hamp Baker for Congress Committee were in

violation of 2 U.S.C. § 441b(a) for having accepted contributions-

in-kind from International Two Thousand, Inc., and reason to believe

that International Two Thousand, Inc., had violated 2 U.S.C. § 441b

(a) by having made contributions or expenditures in connection with

the candidacy of Mr. Hamp Baker.

* The Committee reported all but $779.09 of the Corporation's
expenditures on its behalf.

11 I T-W 111 R, "
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2. Excessive Contribution

During their examination of the Committee's records the auditors

also noted that a $10,000 loan obtained by the Candidate from the

Citizen's Bank, Velma, Oklahoma, and disclosed in his reports to

the Commission had been repaid by the Candidate's sister, Ms.

Dimple Bossa. According to the Candidate, this payment by Ms. Bossa

was intended to serve as partial repayment of personal loans

extended to her by the Candidate approximately 15-20 years ago. The

only documents made available to the auditors in support of the

alleged loans made by the Candidate to his sister were letters to

this effect from these two individuals.

On May 10, 1978, the Commission found rcason to believe that

Ms. Dimple Bossa had violated 2 U.S.C. § 441a(a) (1) (A) by having

made an excessive contribution to Mr. Hamp Baker, and that Mr. Hamp

Baker was in violation of 2 U.S.C. § 441a(f) for having accepted

an excessive contribution from Ms. Dimple Bossa.

Evidence

On May 11, 1978, letters were sent to all respondents informing

them of the Commission's findings. On June 2, 1978, the Candidate

and the counsel for all respondents met with representatives of the

Office of General Counsel and of the Audit Division to discuss the

issues involved in this matter. The Candidate brought to the

meeting written responses from all respondents plus a letter

written to the Corporation by its accounting firm concerning certain

relevant issues. The following are analyses of the evidence now in

hand.
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1. Corporate Contributions

According to information supplied by the Candidate 
and the

Corporation, the Candidate began making loans to the Corporation

in August of 1975. (See Attachment I ) By the end of that year the

Corporation showed a credit to the Candidate of $8,600, a sum which

involved $7100 in loans made between August 22 and September 12,

1975, $600.00 for stamps supplied by the Candidate, and $900.00

accrued interest on the loans. During 1976, the Candidate made a

series of additional short-term loans to the Corporation. Each of

these later loans, with the exception of one for $1,500 given on

January 26, 1976, was repaid quickly. Thus, by July 1, 1976, the

Corporation owed the Candidate $10,100.00 which included the

1975 debts and the $1500 January 26, 1976, loan. Both the Candidate

and the Corporation state that the Corporation's campaign expendi-

tures were Usou,. to reduce the portion of the Corporation's debt

related to the 1975 loans.

As of December 31, 1975, the Corporation's unaudited balance

sheet showed $35,082.41 in current liabilities and $3,942.51 in

total current assets. other entries on this balance sheet confirm

the shaky financial position of the Corporation at the time the

1975 loans were made. No loan agreements or evidence of security

has been provided in support of the alleged loans. It is therefore

possible to raise questions as to whether or not the monies

transferred by the Candidate to the Corporation in 1975 were in fact

loans as opposed to gifts, given the great uncertainty that they

could be repaid. If they were not loans, the expenditures made by

the Corporation on behalf of the Candidate's campaign would clearly
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be contributiorsin violation )f- 2 U.S.C. § 441b(a).

On the other hand, the i ridependent accountant firm engaged by

the, Corporation, as well as tle, Corporation and the ('Candidate, have

provid(-d documents to the effect that these payments were considered

to 1)(, 11nd were treated as loans repayable to the Candidate from the

time thet- money was t ransferred to th( Corporation. These documents

includ, copies of th( checks used to make the alleged loans, two of

whicl hear the term "loan" on their faces; copies of Corporation

depos;i t slips showing those checks entering the Corporation's

accoutnt ; a copy of the Corporation's accounts payable for Hamp Baker

showiinl the loans as credits to his accounts; and letters from the

,iccou t lilt, the Candidate and the Corporation' " president showing

t hat a I I parties considered that the (andidate was owed $8,600 .00

hy the Corporation as of Deceviler 31, 1975. Included in this sum

was $900 in accrued interest, another indication that the Corpora-

tion treated the sums received from the Candidate as obligations

owed him. Further evidence of a bona fide obligation between the

parties rather than a gift is that Baker had a significant interest

in the Corporation and was trying to keep it afloat by loaning it

monies. It does not appear that these payments were intended as

investments. The Office of General Counsel has concluded that the

Corporation should be considered as of July 1, 1976, as having owed

the Candidate $8,600 as the result of their 1975 business transactions.

Both the Corporation president and the Candidate have stated

that at the time the Candidate's campaign began the Corporation

was still unable to repay its 1975 obligations to the Candidate. In

addition the Corporation's business was in a slow period. Therefore
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a plan was agreed upon whereby certain corporation ,tiuployees

would perform services for the campaign and the conk; billed to

the Committee.

The Committee reported these expenditures duriing the campaign

as debts owed the Corporation. After the campaign was concluded

the Committee reported that the Candidate had assumed these debts

and the Candidate reported their value as a contribution made by

himself to the Committee and as expenditures to the Corporation.

In fact the Corporation had deducted each campaign-related corpora-

tion expenditure from its debt owed the Candidate. The Candidate

has amended his most recent report by itemizing tin- expenditures

made by the Corporation.

The services performed by the Corporation involved the making

of posters and other campaign materials and the distribution of

these materials. The president of the Corporation has stated that

(t)he corporation only paid expenses which we re directly
related to things that we were working on... The Corporation
would submit a detailed summary of expenses on a regular
basis and chaige the sum total against the (company debt to
Mr. Baker as though it were cash repayment of an obligation
to him. Neither the campaign committee nor Mr. Baker ever
once forwarded bills to the corporation. In fact, quite to

the contrary, the corporation received bills that were
immediatelv forwarded to the committee when the bills were
for work that we were not involved in.

(See Attachment II for example of invoice.) Information provided by

the Committee treasurer confirms this arrangement.

Eight corporation employees were involved in performing

services for the campaign. According to the letter from the

Corporation's president employees were instructed that they were not

to assist the campaign during business hours "unless their time was

accounted for an fully charged to the campaign. One of these
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employees, plus the president, was involved in the payment of

cai-tpaign expenses. The president has written that t hat employee

"w,:; viewed by the company as on a leave of absence from all company

dut ,,s and her full normal salary, travel expenses and other campaign

rel,0td expense:; were accounted for at full value and charged to

Mr. Hiker." Th, president's involvement consisted of reviewing

cla imIII:; and sign inrq checks.

The legal qLuestion raised by the arrangement is whether or not

the debt owed the Candidate by the Corporation may be considered

part of his personal funds, so that the campaign-related expendi-

tures made by the, Corporation may be deemed in fact expenditures of

the Candidate's owti monies.

Section 110. 10(b)(1) of the Federal Election Commission

kgulations stat-; that a candidate's "personal funds" include:

Any assets to which at the time he or she become a
candidate tlhe candidate had legal and rightful title,
or with respect to which the candidate had the right
of beneficial enjoyment, under applicable state law,
and which the candidate had legal right of access to
or control over, including funds from family members....

Under this language debts due and owing to an individual as a

result of a bona fide loan agreement at the time he or she becomes

a candidate for public office are considered assets in which

the candidate has legal and rightful title for the purposes of

the Act in construing the definition of "personal funds".

Even if these debts are not in fact collectible at the time

the individual becomes a candidate, they are still legally enforce-

able, i.e., reducible to judgment, and therefore would properly be

considered personal funds. This general interpretation of the

Regulation is in accordance with the applicable state law of
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Oklahoma, the residence of the respondents in the pr,,sent MUR.

Applying this analysis to the preseunt situation, we find that

the Corporation's expenditures made on behalf of the. Candidate's

campaign constituted use of the Candidate's own funds, not corporate

funds. In addition, the information supplied by the Candidate,

Committee and Corporation indicates that the costs involved in

the process of making these expenditures were also charged to

the Candidate's funds. There is no indication that the Corpora-

tion's participation in the Candidate's campaign involved any

activities in addition to the activities of Corporation employees

described above.

Therefore, tlhe Office of General Counsel recommends a finding

of no reasonabl, cause to believe that th, Corporation, Candidate

or Committee has violated 2 U.S.C. § 4411h(a) by making or accepting

corporate contrib-utions-in-kind.

The Office of General Counsel does, however, recommend a finding

of reason to believe that the Committee has violated 2 U.S.C. § 437

b(a) (1) by permitting expenditures to be made on behalf of the

Committee by means other than use of a designated campaign depository.

The expenditures made by the Corporation for campaign-related

activities and initially reported by the Committee as a debt owed

the Corporation were in fact expenditures made using the Candidate's

personal funds. Such use of a candidate's own assets must be made

via a designated campaign depository pursuant to Section 437b(a)(1).

Here the expenditures were made through the Corporation's account.

-M-- 0

VA11-
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2. Excessive Contribution

Both the Candidate and Ms. Dimple Bossa have written that

Ms. Bossa's repayment of the Candidate's $10,000 loan was considered

by the parties involved to constitute repayment by Ms. Bossa of a

debt owed the Candidate. Mr. Baker wrote,

"I was, of course, aware of the $1,000 limit on political
contributions... But I believed that since she was
repaying monies I had lent her over the years, she was
not making a contribution at all. Rather, the campaign
loan for (sic) Citizen's Bank was being paid off with
my funds. (Emphasis in original.)

The Candidate states that the reasons Ms. Bossa paid off the loan

directly were that the bank involved was located 100 miles

away from him and that she was borrowing money from the same bank

Lo make the repayment.

Neither Ms. Bossa nor the Candidate has been able to provide

copies of loan aqir.,(ements or other evidence of his earlier loans

to her. Ms. Bossa has, however, submitted a notarized statement

that these loans were made and received beginning in 1954 and

totaled between $12,000 and $13,000. The candidate has stated that

any records which could support the existence of these loans were

destroyed by a fire in 1967. The Office of General Counsel finds

that Ms. Bossa's statement constitutes sufficient evidence that she

did owe the Candidate at least $10,000 at the time she paid off his

debt owed the Citizen's Bank of Velma.

An application to this situation of the analysis of Section

110.10(b) (1) presented above results in a finding that the debt

owed the Candidate by Ms. Bossa constituted a portion of his personal
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funds. Ms. Bossa's direct repayment of the Candidate's debt involved

use of the Candidate'; own funds, not her own. Therefore the Office

of General Counsel reeommends a finding of no reasonable cause to

believe that Ms. Dimple Bossa violated 2 U.S.C. § 441a(a) (1) (A) and

a finding of no reasonable cause to believe that the Candidate

violated 2 U.S.C. § 441a(f)

RECOMMEN DAT ION

1. Find no reasonable cause to believe that the Hamp Baker for

Congress Committee has violated 2 U.S.C. § 441b(a)

2. Find no reasonable cause to believe that Mr. Hamp Baker has

violated 2 U.S.C. § 441b(a) or 2 U.S.C. § 441a(f).
3. Find no reasonable cause to believe that International Two

Thousand, Inc., has violated 2 U.S.C. § 441b(a).

4. Find no reasonable cause to believe that Ms. Dimple Bossa has

violated 2 U.S.C. § 441a(a) (1) (A).

D. Find reason to believe that the Hamp Baker for Congress Committee

has violated 2 U.S.C. § 437b(a) (1) .

6. Send attached letters and conciliation agreement.

D 0 William c. a
General Counsel



FEDERAL ELECTION COMMISSION

1325 K SIR[ET NW.
WASHINGION,D.C. 20463

Mr. Earl Chandler, Treasurer
Hamp Baker for Congress Committee
P.O. Box B
Ratliff City, OK 73081

Re: MUR 540(78)

-, Dear Mr. Chandler:

The Federal Election Commission has found no
reasonable cause to believe that the Hamp Baker for
Congress Committee ("the Committee") has violated
2 U.S.C. § 441b(a).

The Commission has, however, found reason to
believe that the Committee has violated 2 U.S.C. §
437b(a) (1) by permitting expenditures using personal
funds of the Candidate, Mr. Hamp Baker, to be made
by means other than checks drawn on a designated
campaign depository.

Under the Act, you have the opportunity to demon-
strate that no action should be taken against you. You
may supplement any information supplied to us during
our meeting with Mr. Baker concerning this matter.
If you have no further information or defense, and you
wish to enter into conciliation at this time, we have
attached a proposed agreement which this Office is
prepared to recommend to the Commission in settlement
of the Committee's violation of 2 U.S.C. § 437b(a) (1)
If the terms of this conciliation agreement are agree-
able, please sign it and return it to the Commission

* .within ten days of your receipt of this letter.
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If you have any questions, please contact Anne A.

Weissenborn, the attorney assigned to this matter, at
(202) 523-4039.

Sincerely,

William C. Oldaker
General Counsel

Enclosure

cc: Mr. Hamp Baker

*

I M



FEDERAL ELECTION CON

1325 K SIRlI I N.W.
" .WAY IING I ON, .C. 20,1

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mrs. Dimple Bossa
P.O. Box 34
Ratliff City, OK 73081

Re:

Dear Mrs. Bossa:

On July , 1978, the Fed
found no reasonable cause to b
violated 2 U.S.C. § 441a(a) (1)
matter now closed.

Enclosed for your informa
General Counsel's Report on MU
certification of the Commissio
documents plus a copy of this
in the public disclosure file
Congress Committee.

If you have any questions
Weissenborn, the attorney assi
(202) 523-4039.

Sinc

MISSION

MUR 540(78)

eral Election Commission
elieve that you have
(A) . The file in this

tion are a copy of the
R 540, and a copy of the
n's determination. These
letter will be included
of the Hamp Baker for

. please contact Anne A.
gned to this matter, at

erely,

William C. Oldaker
General Counsel

Enclosures

cc: Mr. Hamp Baker
2900 Lamp Post Lane
Oklahoma City, OK 73120

o.
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FEDERAL ELECTION COMMISSION
1325 K S I REE[ N.W

. WASHIN(P ION,D.(. 20463

A CERTIFIED MAIL

RETURN RECEIPT REQUESTED

Mr. Joe L. Kinslow

President
International Two Thousand, Inc.
P.O. Box 94511
Oklahoma City, OK 73109

Re: MUR 540(78)

Dear Mr. Kinslow:

On July , 1978, the Federal Election Commission
found no reasonable cause to believe that International

Two Thousand, Inc. has violated 2 U.S.C. § 441b(a). The
file in this matter is now closed.

Enclosed for your information are a copy of the
General Counsel's Report on MUR 540, and a copy of the
certification of the Commission's determination. These
documents plus a copy of this letter will be included
in the public disclosure file of the Hamp Baker for
Congress Committee.

If you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at

" (202) 523-4039.

Sincerely,

William C. Oldaker

General Counsel

Enclosures

cc: Mr. Hamp Baker
2900 Lamp Post Lane
Oklahoma City, OK 73120
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FEDERAL ELECTION COMMISSION

'1325 K SIREI F NW.
" " WASHINGION,D.C. 20401

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Hamp Baker
..2900 Lamp Post Lane

Oklahoma City, OK 73120

Re: MUR 540(78)

Dear Mr. Baker:

On July , 1978, the Federal Election Commission
found no reasonable cause to believe that you have
violated 2 U.S.C. §5 441b(a) and 441a(f). This matter

QT '.; is now closed.

Enclosed for your information are a copy of the
General Counsel's Report on MUR 540, and a copy of the
certification of the Commission's determination. These
documents plus a copy of this letter will be included
in the public disclosure file of the Hamp Baker for
Congress Committee.

If you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at

7C-3TY .(202) 523-4039.

Sincerely,

William C. Oldaker
General Counsel

Enclosures

5. . ;
. '-



BEFORE THE FEDERAL ELECTION COMMISSION

JULY 19, 1978

In the Matter of
)

Mr. Hamp Baker ) MUR 540(78)
Hamp Baker for Congress Committee
International Two Thousand, Inc.
Ms. Dimple Bossa

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election

Commission, do hereby certify that on July , 1978, the

Commission determined by a vote of to adopt the recommendation

of the General Counsel to take the following actions in the

above-captioned matter:

I. Find no reasonable cause to believe that the Hamp Baker

for Congress Committee has violated 2 U.S.C. § 441b(a).

2. Find no reasonable cause to believe that Mr. Hamp Baker

has violated 2 U.S.C. § 441b(a) or 2 U.S.C. § 441a(f).

3. Find no reasonable cause to believe that International

Two Thousand, Inc., has violated 2 U.S.C. § 441b(a).

4. Find no reasonable cause to believe that Ms. Dimple Bossa

has violated 2 U.S.C. § 441a(a) (1) (A).

5. Send letters attached to General Counsel's Report.

6. Close file.

Date Marjorie W. Emmons
Secretary to the Commission
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June 9, 1978

MEMORANDUM TO:

FROM:

SUBJECT:

CHARLES STEELE

MARJORIE W. EMMONS /A

MUR 540 (78) - Interim Status Report dated 6-5-78
Signed: 6-8-78
Received in Office of Commission
Secretary: 6-8-78, 4:30

The above-mentioned document was circulated on a 24 hour

no-objection basis at 11:15 a.m., June 9, 1978.

There are no objections to the Interim Status Report.

A coDy of comments from Commissioner Staebler is attached.

Commissioner Tiernan was not present durinq the time of

this circulation.

Attachment:
Comments
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FEDERAL ELECTION COMMISSION
132.5 K STREET N.W,
WASHINCTON,CD.C. 20463

DATE AND TIME OF TRANSM[TTAL /'7 ,A June 9, 197

Commuissioner kI f le /t~--

RETURN TO CFFCC OF COMMISSION SECPETIARY BY:

i .r

!IUR No'.

7 .2 , June 12, 1973

Interim Status Report dated 6-5-78, MUR 540 (73)

I object, to the recommendation in the attached report.
t/t 9,,'

COMMENTS:

'2iiYlx /( 7K /~ P~~',27 ? $7-'4/VD10i) -7f ' /

7-';

'-4

(~>1(~r/- ,L-y D4~ /-7 7/-( &~~) A 7(5 7$// L~77r~C-

Data //

7-

Signature,

OBECTIONS, SIGNED ANO DATED., MUST 3E ;ECEP"7ED 0N T01E 2ZMM!S SON
SECRETARY'S OFFICE NO LAT-R THAN THE OAT"E AND 7YE SHOCWN ABOVE OR
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June 8, 1978

MEMORANDUM TO: Marge Emmons

FROM: Elissa T. Garr

SUBJECT: MUR 540(78)

Please have the attached Interim Status Report on

MUR 540 distributed to the Commission.

Thank you.



BEFORE THE FEDERAL ELECTION COMMISSION

JUNE 5, 1978

In the Matter of)

Mr. Hamp Baker
Hamp Baker for Congress Committee, ) MUR 540(78)
International Two Thousand, Inc.,)
Ms. Dimple Bossa

INTERIM STATUS REPORT

According to information obtained by the Audit Division

during its audit of the Hamp Baker for Congress Committee ("the

Committee"), and more recently by the Office of General Counsel,

Hamp Baker ("the Candidate") in 1975 made an alleged loan of

$10,000 to International Two Thousand, Inc. ("the Corporation"),

a rat bait company. In July, 1976, the Corporation agreed to

perform advertising services for the Candidate and the Committee,

these services being reported by the Committee as debts eventually

totaling $5,990.78. On May 24, 1977, the Committee filed a termina-

tion report which stated that the Candidate had assumed Committee

debts owed the Corporation. The Candidate later submitted an

amended report showing an expenditure of $5,990.78 made to the

Corporation for "campaign salaries, telephone, supplies..." and

also a contribution of $5,990.78 from the Candidate. The Corpora-

tion 's records of the Candidate's accounts payable show that the

costs of the Corporation's activities on behalf of the Candidate

and Committee were deducted from the amount owed the Candidate

by the Corporation.
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The auditors also learned that a $10,000 bank loan obtained

by the Candidate for use in his campaign had been repaid by the

Candidate's sister, Ms. Dimple Bossa. According to the Candidate

and Ms. Bossa, this loan repayment was intended to serve as partial

repayment of loans made by the Candidate to his sister in the

early 1960's. The only documents available in support of the

existence of those earlier personal loans are statements prepared

by the two individuals involved.

On May 10, 1978, the Commission found reason to believe that

Mr. Hamp Baker had violated 2 U.S.C. § 441b(a) and 441a(f); that

the Hamp Baker for Congress Committee had violated 2 U.S.C. § 441b(a);

that International Two Thousand, Inc., had violated 2 U.S.C. §

441b(a); and that Ms. Dimple Bossa had violated 2 U.S.C. § 441a

(a) (1)(A). Letters were sent to the respondents informing them of

the Commission's findings.

On June 2, 1978, Mr. Hamp Baker and his attorney met with

representatives of the Office of General Counsel and of the Audit

Division to discuss the matters at issue in this MUR. Mr. Baker

brought to that meeting written answers from all respondents. The

Office of General Counsel is in the process of studying the several

issues involved in this MUR and will submit a General Counsel's

Report shortly.

Dat William 94 O'idaker
General Counsel



May 30, 1978

Anne A. Weissenborn, Esquire
Office of General Counsel
lFederal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

RE: MUR 540 (78)

Dear Ms. Weissenborn:

This letter is in response to Mr. Oldaker's letters of May 11, addressed to me,
my sister Mrs. Dimple Bossa, Mr. Earl Chandler, the treasurer of Harnp Baker for
Congress Committee, and Mr. Joe L. Kinslow, president of International Two Thou-
sand, Inc., requesting additional information in connection with the Commission's
examinatioin of certain transactions during and after my campaign for the Demo-
cratic nomination for the congressional seat from the Third Congressional District

, at of Oklahoma.

I am enclosing several letters, prepared by the various parties to whom the
Commission's May II inquires were directed, that I hope will provide you with the

N. information you are seeking. All of us are, of course, prepared to provide any further
information that you may need to assist you in understanding the transactions that
appear to be of concern to the Commission.

I would like to add several points for your consideration as to why we believe
that the Commission should not take any action because of the transactions under
investigation.

First, let me address the question of my sister's repayment of the $10,000 loan
I had taken out during the course of the campaign from Citizen's Bank of Velma,
Oklahoma. When my sister offered to repay me the $10,000 so that I could retire
the debt I owed to Citizen's Bank, it never occurred to me that this might be viewed
as a political contribution of $10,000 by her. I was, of course, aware of the $1,000
limit on political contributions and, as I think was confirmed by your auditors, our
campaign kept detailed records of all contributions so that we would not exceed
the $1,000 limit. But I believed that since she was simply repaying monies I had
lent to her over the years, she was not making a contribution at all. Rather, the
campaign loan for Citizen's Bank was being paid off with m funds. The reason why
my sister paid off this loan directly, rather than giving me the monies so that I could
pay it off, was that Citizen's Bank is located some 100 miles away from where I
was from, and since my sister was borrowing the funds from the same bank, it seemed
reasonable for her to complete both transactions at the bank at the same time.

Obviously, if I believed that my sister's repayment of my loans to her by paying
off my loan to Citizen's ,ank constituted an illegal contribution, I never would have

considered it. Since the campaign had ended almost two months earlier (the primary
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was August 24, .1976), 1 would have had the time to consider alternative means of
paying off the loan or having it extended. Moreover, I think you would agree that
if someone had any reason to believe that this transaction was a violation of the
FEC rules, it certainly could have been handled in a different fashion that would
have made it less apparent that my sister was paying off my campaign loan. The
fact is it never even crossed my mind to have Ms. Bossa repay her loans from me
by giving me the money so that I could deposit it in my own personal funds and then
pay off the Citizen's B ,ank loan with a check drawn on my own account. I simply
did not believe that what we were doing constituted a contributioin by her.

Nevertheless, I can appreciate the Commission's concern that, while my sister
and I believed that she had a financial obligation to me arising from the monies I
had lent her in years past, there is little hard evidence we can submit of the monies
I had advanced to her in years past. Accordingly, if you or the Commission deem
it reasonable and desirable, I would be prepared to repay the $10,000 to my sister
so as to resolve any doubt that she has made a $10,000 "contribution".

Next, let me address the question of the services performed by International
Two Thousand during the ckampaign. If I understand the FEC's concern correctly,
it is that International Two Thousand may have made an illegal corporate contribu-
tion because of the services it performed for my campaign. but it seems to me that
if riy campaign was charged the fair value for all services performed by the company
and if the total amount of these charges were applied to reduce a bona fide debt
that the company had incurred to rne prior to the campaign, the amount of such charges
really' represents a contribution by me, not the company, to my campaign. In fact,
I believe that the information we have previously supplied to the FEC staff, together
with the information we are supplying today, amply demonstrates (1) that the cam-
paign was charged the fair value for all services performed by the company, and
(2) the total amount of the charges was applied to reduce a pre-existing debt that
the company had incurred to ine as a result of loans I had made to the company prior
to the campaign.

With respect to the amounts charged to my campaign by Internaitonal Two
Thousand, we have previously supplied the Commission with the detailed, audited
records of all payments made by the company in connection with its services for
the campaign, including payments made to reimburse persons employed by the com-
pany for any hours they may have spent on the campaign related activities. (See
the invoices submitted by the company to the campaign enclosed in \lr. Kinslow's
letter to Mr. Ray Lisi dated January 9, 1978; and the report prepared for me by Lloyd
R. Trenary & Co., Inc., certified public accountant for International Two Thousand,
and enclosed in my letter to Mr. Lisi dated March 21, 1978, which report gives a
complete itemization of myloarms to the company and the charges billed to me or
my campaign for campaign related activites, including copies of all relevant checks.)
From the very beginning, I had advised the company that, because of the restriction
on corporate contributions, they should keep detailed records of all charges and pay-
ments for services performed for my campaign. As the enclosed letter fgrom Mr.
Kinslow indicates, even the time spent by employees in processing any checks for
campaign related activites was charged to the campaign.

11 NO R-N-00-
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With respect to the application of these charges as partial repayment of the
advances I had previously made to the company, the materials we have previously
submitted (referred to above) show that all of the loans I had made to the company
were treated by the company as obligations owed to me and that all of the charges
incurred by the company for campaign related activities were, in fact, applied to
reduce the outstanding amount of the debt owed to me. The auditor's reportfor 1975
submitted with Mr. Kinslow's letter (enclosed) demonstrates that all of theloans
I had made to the company in 1975 ($8,600) were treated as binding obligations by
the company and were included in the accounts payable in the audited 1975 reports
of the company. The loans I made to the company in 1976 were also reflected in
the accounts payable of the company in its L976 financial reports. (See the January
9, 1978, letter to mr. Lisi fro Mr. Kinslow.)

In sum, I believe that by reducing the outstanding balance of the debt owed
to me by the fair value of all charges and services performed for my campaign, Inter-
national Two Thousand did not make any contribution to my campaign in violation
of the FEC's rules. In light of my conversations with the Cornmissioner's auditors,
the belief of the Commission that the transactions with the cornpany may not have
been in compliance with the requirements of the federal election laws, and knowing
as much about the Commission's rules as I do now, I would not have handled the cam-
paign-related transactions with the company in 1976 as I did, if for no other reason
than to avoid even the appearance of any possible violation of the election laws.

1But at the time it appeared to rme that so long as the company was charging me for
the fair value of everything it did, it was 1, not the companv, who was paying for
these services.

In any event, I do wish to assure you that if it is desirable to remove any ques-
tion on this matter, I would be prepared to reimburse International Two Thousand
for the charges made to my campaign and applied to the outstanding balance of the
debt it owed to me. (This would, of course, mean that the amount of the debt still
owed to me by the company would be increased by a corresponding amount.)

Let ne add one final word. As you are probably better aware than 1, the 1976
primary election period was a very difficult and confusing one for candidates to
follow all of the changes that were taking place in the campaign finance laws and
regulations. Throughout my carpaign we tried our best to comply with both the
spirit and the letter of the law. I believed then, as I still do today, that we did com-
ply with the spirit of the law, although I can now appreciate certain stubtleties in
the letter of the law that I was not aware of in 1976. To the extent that the staff
or the Commission believes that there may have been a violation as i result of my
sister's repayment of my loan or the transactions with International Two Thousand,
I can assure you that such violations were not intentional and were the result of
not appreciating that the transactions, which at the time appeared to us to be within
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the law, might be viewed in a different light by the Commission.

Sincere,

/AM B 4 E

Subscribed and sworn to before me this day of May, 1978.

( ary Public r

MY Commission Expire5.:



Ratliff City, Ok.
May 30, 1978

Anne A. Weissenborn, Esquire
Office of General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Dear Ms. Weissenborn: Re: MUR 540(78)

I want to express to you that in the repayment of my loan to my brother,
Hamp Baker, I certainly had no intention of violating any election law. I considered
it at the time, and still consider it, a repayment of a just debt.

My son, Alan, was born in 1954 with cerebral palsy. At that time my husband's
job just wasn't adequate enough to supply all our financial needs. My brother, Hamp,
consistently made us various loans at different times to enable me to meet financial
obligations which arose through this illness and difficult period, which continued
for some six years until Alan's health improved and we were able to get him into
a rehabilitation program.

Although I have no actual figures to substantiate the amount of money which
was loaned to me, I know it amounted to between $12,000 and $13,000. Hamp did
many other charitable deeds for my family and me during this time, but as a matter
of pride I could not accept money without feeling that I should consider it a debt.
Through the years from 1961 rny husband's job status and wages increased, but I
was never able to make repayment of the loan to my brother.

As for makinq the repayment to Harnp Baker of the $10,000, he had asked
rne if I could make a repayment of the loan to hirn as he realized that my financial
condition was improving. We had discussed repayment of this several times over
the last few years, but I was not yet able to make payment. When I told him that
I could make a payment to him in the amount of $10,000, I went to my bank in Velma
and put up certain properties, and made arrangements to repay the loan. I borrowed
the money and simply paid off the note which was due on Hamp's personal note
for $10,000. This was a simple bank transaction, although now I realize it would
have been more proper for me to have sent hirn a check and he in turn repay his
note, but I guess this is what we term "hindsight". This is why this transaction was
handled in this manner.

In conclusion, let me say that I did not believe and still do not believe that
in repaying my debt to my brother, I was miaking a campaign contribution to him.
His campaign had ended several months earlier and I truly felt that I was simply
repaying a personal financial obligation to him.

Sincerely yours,,

-.;%;;/' '.. -"

'Ars. Dimple Bossa
P.O. Box 34
Ratliff City, Ok. 73081

DB: bh
SUBSCRIBr£D and SWOI-KI. to hefore me this 30th day of May, 1978.
My Comrni s -ion Expires:



Ratliff City, Oklahoma
May 30, 1978

Anne A. Weissenborn, Esquire
Office of General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

RE: MUR 540 (78)

Dear Mks. Weissenborn:

In my capacity as Treasurer of the Hamp Baker for Congress Committee

I was generally aware that some arrangements had been made between Mr. Baker

and the company known as International 2000. I was not aware of the specifics

of the arrangements but I hope the following will answer the questions you asked

in your letter of May 11, 1978.

1. I was aware that 1-2000 had paid certain bills in connection with

the activities which they had undertaken on behalf of the campaign as they subsequent-

ly sent statements to me as Treasurer for the Committee for the payment of these

bills. I did not forward any bills or invoices received by me as Treasurer to

1-2000 nor did I ever direct that anyone else do so.

2. I have no personal knowledge of the internal procedures followed

by 1-2000 nor do I have any specific knowledge of who, among the company's

employees, took any part in the payment of expenses by 1-2000. I have been

made aware that Mr. Kinslow is responding to this question and I have seen copies

of invoices and breakdowns showing reimbursements to employees for the time

they spent.

3. I do not know what, if any, relationship existed between 1-2000

and the recipients of the expenditures that they show on their list. I again would

say that I am aware of Mr. Kinslow's response and as far as I know it is correct.

If there is any additional information that I am able to furnish you, please

let me know, as I am most anxious to assist you in clearing up any questions

I I II I I Pil l ! I I i I! I
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concerning this campaign.

Very truly yours,

Earl Chandler, Treasurer
Hamp Baker for Congress Committee
Post Office Box B
Ratliff City, Oklahoma 73081

EC/jb

Subscribed and sworn to before me this - day of
1978.

;-N6TARY PUBLIC

My Commission Expires:



ER NINTERNATIONAL TWO USAND, INC.

($1 P.O. Box 94511 - 5350 S. Western - Suite 307

Oklahoma City, Okla. 73109

rwo T 'O t 1 , /  Telephone (405) 6314523 - Cable Address - INTLTWOM
THOUSAND,,

June 1, 1978

Ms. Anne A. Weissenborn, Esquire
Office of General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

RE: MUR 540 (78)

Dear Ms. Weissenborn:

lo I am informed that on or about the 21st of March, 1978, Mr. Hamp Baker,

in a letter to your office, enclosed a letter from our Certified Public Accountant,

7% Lloyd R. Trenary & Company, enclosing our company financial statements for

the year ended 1976 in explanation of the loans to our company by Mr. Baker.

Attached to this letter is a copy of our financial statements for the year ended

December, 1975, together with an additional letter from our accountant with specific

reference to the loans made to the company by MLr. Baker.

1 hope that the enclosure will further show you that Mr. Baker had made

loans to our company from time to time and that the balance owed to him was

a result of loans before December 31, 1975--well before campaign was contemplated

by Mr. Baker, at least to our knowledge. I would like to mention that because

of financial difficulties, several other individuals who are interested in our company

had also made loans to us from time to time in the same manner as did Mr. Baker

and we had always agreed to repay all of these people including Mr. Baker.

During Mr. Baker's campaign for congress, International Two Thousand,

Inc., was un~able to repay its debt obligations to hirr due to a lack of capital

and a poor cash flow. I never once viewed our position as a campaign contribution,

but rather as a manner of reducing our cash debt. The procedures followed

and mutually agreed to were that the company vould carefully determine any

and all expenses, no matter how minute, at full value and charge Mr. Baker

personally against our cash debt to him as though it were cash repayment. Perhaps

this matter should have been handled with a more direct approach by simply

charging the campaign committee for any expenditures and repaying Mr. Baker

an equal amount directly.
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Let me further point out that I did not intend to contribute any funds personally
to Mr. Baker's campaign and that I was then, and am now, a registered, active
republican and differ in many areas of political viewpoint with Mr. Baker, and
that I did not reside then, nor do I now, within the district in which Mr. Baker

hoped to be elected.

In answer to your specific questions of your letter of May 11, 1978, I
submit the following:

QUESTION #1:

The corporation only paid expenses which were directly related to things
that we were working on, for instance, if we were asked to prepare posters,
we would pay for the labor and materials involved. The corporation would submit
a detailed summary of expenses on a regular basis and charge the sum total
against the company debt to Mr. Baker as though it were cash repayment of our
obligation to him. Neither the campaign committee nor Mr. Baker ever once
forwarded bills to the corporation. In fact, quite to the contrary, the corporation

received bills that were immediately forwarded to the committee when the bills
were for work that we were not involved in.

QUESTION #2:

Sheila Story and myself were the only company employees involved in
the payment of campaign expenses. Ms. Story was viewed by the company as
on a leave of absence from all company duties and her full normal salary, travel
expenses and other campaign related expenses were accounted for at full value
and charged to Mr. Baker.

Generally, Ms. Story was charged with the responsibility of accruing
and summarizing total corporation expenditures and processing for payment
as well as preparing checks for payment. MJy efforts were to review the claims
and sign the checks.

QUESTION #3:

As shown on the auditor's report that was enclosed in Mr. Baker's letter
of March 21, 1978, to your office, Tina Ilastings, Jim Cheney, Jack Holt, Don
Alfred, Jay Guiles, Sheila Story, Susie Bauer and Joe Kinslow are to my knowledge
the only persons employed by the corporation who took any part at all in the
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Ilamp Baker for Congress campaign. When we agreed to handle certain things
for Mr. Baker's campaign, I had a general staff meeting and each employee was
admonished that if they intended to help Baker, they were not to assist the campaign
during regular hours, unless their time was accounted for and fully charged
to the campaign. A memorandum reflecting this directive was posted conspicuously
in the company reception area.

I believe that our records show that the company was fully reimbursed
by reducing the cash debt to Hamp Baker for all efforts related to the Baker campaign.

In summarizing, may I state that I feel very deeply that the corporation
did not intend to make a campaign contribution and that no dishonesty has been
committed but, at best, poor judgment.

I hope that this is the information that you desire. If further information
is required, please advise me.

Sincerely,

INTERNATIONAL TWO THOUSAND, INC.

Joe L. Kinslow, President

JLK: sb

Enclosures

Subscribed and sworn to before me this / day of" 1978.

NOTARY PUBLIC

1.1y Commission Expires:

/2/ } . P "//:



LLOYD R.
TRENARY & CO., INC.
CERTIFIED PUBLIC ACCOUNTANTS 9 4900 NORTH PORTLAND 0 OKLAHOMA CITY, OKLAHOMA 73112 * 405/943-9575

May 30, 1978

Mr. Joe Kinslow, President
International Two Thousand, Inc.
5350 South Western Avenue
Oklahoma City, Oklahoma 73109

Subject: Transactions During 1975 Relative
to Mr. Hamp Baker

Dear Mr. Kinslow:

The following infornation is being furnished to you pursuant to
Nyour request that we set out specifically the transactions relative to

loans and other account entries by and between International Two Thousand,

Inc. and Mr. Baker. The following is a brief description relative to your
request, and specifically pertaining to the Calendar Year 1975:

(1) The amounts reflected by International
Two Thousand, Inc.'s Financial Statements
dated December 31, 1975, as being owed to
Mr. Baker by the Corporation was $8,600.00.
This liability was computed as: (a) the
$7,100.00 loan received during the Calendar

Year 1975 from Mr. Baker, (b) $600.00 in
postage stamps received from Mr. Baker, and
(c) accrued interest owing to Hamp Baker
of $900.00 on the $7,100.00 loan made by

Mr. Baker.

The amounts of $600.00 and $900.00 were
entered by us pursuant to information
provided by the management of the Corpora-
tion. We did, however, review deposit
slips so as to recognize the $7,100.00
which was received pursuant to these
deposit slips by International Two

Thousand, Inc.

MEMBER:
AMERICAN INSTITUTE OF CPAS
OKLAHOMA SOCIETY OF CPAS
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(2) Note, however, that under the heading
of "Notes Payable to Stockholders" of
the Financial Statements of International
Two Thousand, Inc., dated December 31, 1975,
only $8,500.00 is reflected as a liability
to Mr. Baker. The difference between the
$8,600.00 and the $8,500.00 ($100.00) was
inadvertently classified as an income
statement item. However, please be advised
that this error of $100.00 was corrected
on subsequent statements prepared by the
firm.

Further, we have prepared copies of International Two Thousand,
Inc.'s December 31, 1975 Financial Statements for your use in connection
with the comments above.

Should you have any questions relative to the above, please do
not hesitate to contact this office.

Sincerely yours,

LLOYD R. TRENARY & CO., INC.

iov R. Trenary
Certified Public Accountant

LRT/dt

Enclosures
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May 17, 1978

HAND DELIVERED

Anne A. Weissenborn, Esquire
Office of General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Reference: FEC File No. MUR540(78)

Dear Mr. Weissenborn:

Our firm has been retained by Messrs. Hamp Baker, Joe L.
Kinslow, and Earl Chandler and Mrs. Dimple Bossa in connection
with the Commission's inquiries regarding the reports filed
by Mr. Baker's campaign committee in connection with Mr.
Baker's 1976 election campaign for the congressional seat for
the Third District of Oklahoma.

I understand that the Commission, by letter dated May 11,
1978, has asked these individuals to provide certain informa-
tion and documents in connection with the above referenced
matter within ten days, or by May 21. Since our firm has only
just been retained on this matter and the prior correspondence
between the Commission and these individuals is in the process
of being sent to me, I would appreciate a ten day extension --
until May 31 -- of the time within which we may respond to the
inquiries and requests in your May 11 letter. ,,

Sinc

2
ldon E. Hoch~berg4

SEH: j 1
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FEDERAL ELECTION COMMISSION

I '25 K S1RE[ I N.W.
WA\SH-ING IOND1)(.. 20461

WO[ 00( May 11, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Dimple Bossa
P.O. Box 34
Ratliff City, Oklahoma 73081

Re: MUR 540(78)

Dear Ms. Bossa:

The Federal Election Commission has found reason

to believe that you have violated the Federal

Election Campaign Act of 1971, as amended ("the Act").

Specifically, it appears that you made a contribution

to Mir. Hamp Baker and the Hamp Baker for Congress

Committee by paying off a $10,000 loan obtained by

Mr. Baker from the Citizen's Bank of Velma, Oklahoma,

and used for campaign purposes. Repayment of a loan

of $10,000 would constitute a violation of 2 U.S.C.

5441a(a) (1) (A).

Under the Act you have an opportunity to demon-

strate that no action should be taken against you.

Please submit any factual or legal materials not

already submitted to the Audit Division of this

Commission which you believe are relevant to the

Commission's analysis of this matter. In particular

we would like to receive any documentation such as

cancelled checks, promissory notes, etc., which support

your contention that Mr. Baker made loans to you

totaling $12,000 - $13,000 which you have partially

repaid by means of your repayment of his $10,000 debt

owed Citizen's Bank. Where appropriate, statements

should be made under oath.

11111111 11M 1
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The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should
be submitted within ten days after your receipt of this
notification. If you have any questions, please contact
Anne A. Weissenborn, the attorney assigned to this
matter, at (202) 523-4039.

This matter will remain confidential in accordance
with 2 U.S.C. §437g(a)(B) unless you notify the Commis-
sion in writing that you wish the investigation to be
made public.

If you intend to be represented by counsel in this
matter, please have such counsel so notify us in
writing.

• Sinc rely,

William C. Oldaker
General Counsel

cc: Mr. Hamp Baker
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FEDERAL ELECTION COMMISSION
1)25 K SIRI I NW.
WASHING TONI).(. 2046

'Nt is M a y 11 , 1 9 7 8

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Joe L. Kinslow
President
International Two Thousand, Inc.
P.O. Box 94511
Oklahoma City, Oklahoma

Re: MUR 540(78)

Dear Mr. Kinslow:

N. The Federal Election Commission has found reason to
believe that your corporation may have violated the
Federal Election Campaign Act of 1971, as amended
("the Act"). Specifically, it appears that International
Two Thousand, Inc., made expenditures on behalf of the
candidacy of Mr. Hamp Baker in violation of 2 U.S.C.
§441b(a). We have numbered this matter MUR 540(78).

Under the Act you have an opportunity to demonstrate
that no action should be taken against you. Please
submit any factual or legal materials not previously
submitted to the Audit Division of this Commission
which you believe are relevant to the Commission's
analysis of this matter. Where appropriate, statements
should be submitted under oath.

We specifically request answers to the following
questions:

1. What was the procedure followed in determining
which campaign expenses were to be paid by the corpora-
tion? Did the Committee and/or Mr. Baker forward bills
to the corporation or was the corporation billed
directly?

2. Who among the corporation's employees were
involved in the payment of campaign expenses? How much
time did those persons devote to this activity? What

,,,,,,charges if any were made by the corporation for the

"'6i ')-
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processing of these expenditures?

3. Were any of the recipients of the campaign-related
expenditures made by the corporation employees of the
corporation? If so, please provide their names and indi-
cate if they undertook campaign-related activities during
company hours.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should be
submitted within ten days after your receipt of this notifi-
cation. If you have any questions, please contact Ms. Anne
A. Weissenborn, the attorney assigned to this matter, at
(202) 523-4039.

This matter will remain confidential in accordance
with 2 U.S.C. §437g(a) (3)(B) unless you notify the Commission
in writing that you wish the investigation to be made public.

If you intend to be represented by counsel in this
matter, please have such counsel so notify us in writing.

Sinc rely,

William C. Oldaker
General- Counsel

cc: Mr. Hamp Baker



FEDERAL ELECTION COMMISSION
'1325 K STREET N.W.
WASHINGTON, D.C. 20463

May 11, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

-" Mr. Earl Chandler
Treasurer
Hamp Baker for Congress Committee
P.O. Box B
Ratliff City, Oklahoma 73081

Re: MUR 540(78)

Dear Mr. Chandler,

The Federal Election Commission has found reason to
believe that the Hamp Baker for Congress Committee has
violated the Federal Election Campaign Act of 1971, as
amended, ("the Act") . Specifically, it appears that the
Committee permitted expenditures on its behalf to be made
by International Two Thousand, Inc., in violation of
2 U.S.C. §441b(a). We have numbered this matter MUR 540(78).

Under the Act you have an opportunity to demonstrate
why no action should be taken against you. Please submit
any factual or legal materials not already submitted to
-che Audit Division of this Commission which you believe
are relevant to the Commission's analysis of this matter.
Where appropriate, statements should be submitted under
oath.

We specifically request answers to the following
questions:

1. What was the procedure followed in determining
which campaign expenses were to be paid by the corporation?
Did the Committee and/or Mr. Baker forward bills to the
corporation or was the corporation billed directly?

2. Who among the corporation's employees were
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were involved in the payment of campaign expenses? How
much time did those persons devote to this activity? What
charges, if any, were made by the corporation for the
processing of these expenditures?

3. Were any of the recipients of the campaign expen-
ditures employees of the corporation? If so, please
provide their names and indicate if they undertook
campaign-related activities during their regular work
period.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should
be submitted within ten days after your receipt of this
notification. If you have any questions, please contact
Ms. Anne A. Weissenborn, the attorney assigned to this
matter, at (202) 523-4039.

This matter will remain confidential in accordance
with 2 U.S.C. §437g(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation
to be made public.

If you intend to be represented by counsel in this
matter, please have such counsel so notify us in writing.

S i nc €%ey,

Willia C. Oldaker
General Counsel

cc: Mr. Hamp Baker
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FEDERAL ELECTION COMMISSION
1-25 K STREET N.W.
WASHINGTONI).C. 20463

May i1, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Hamp Baker
2900 Lamp Post Lane
Oklahoma City, Oklahoma 73120

Re: MUR 540(78)

Dear Mr. Baker,

The Federal Election Commission has found reason
to believe that you have violated the Federal Election
Campaign Act of 1971, as amended ("the Act). Specifically,
it appears that you permitted expenditures to be made
on your behalf by International Two Thousand, Inc., in
violation of 2 U.S.C. §441b(a) and that you accepted a
contribution from Ms. Dimple Bossa in excess of $1000 per
election, such acceptance constituting a violation of
2 U.S.C. §441a(f) . We have numbered these matters
MUR 540 (78).

Under the Act you have an opportunity to demonstrate
why no action should be taken against you. Please submit
any factual or legal materials not already submitted to
the Audit Division of this Commission which you believe
are relevant to the Commission's analysis of this matter.
Where appropriate, statements should be made under oath.

In particular we request answers to the following
questions:

1. What was the procedure followed in determining
which campaign expenses were to be paid by International
Two Thousand, Inc.? Did you and the committee forward
bills to the corporation or was the corporation billed
directly?
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2. Who, if any, among the corporation',s employees were
involved in the payment of the Committee's and your campaign-
related expenses? How much time did these persons devote
to this activity? What charges, if any, were made by the
corporation for the processing of these expenditures?

3. Were any of the recipients of the campaign-related
expenditures employees of the corporation? If so, please
provide their names and indicate if they undertook
campaign-related activities during their regular work hours.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should
be submitted within ten days after your receipt of this
notification. If you have any questions, please contact
Ms. Anne A. Weissenborn, the attorney assigned to this
matter, at (202) 523-4039.

Enclosed you will find copies of letters being sent
to others involved in this matter.

This matter will remain confidential in accordance
with 2 U.S.C. §437g(a) (3)(B) unless you notify the
Commission in writing that you wish the investigation to
be made public.

If you intend to be represented by counsel in this
matter, please have such counsel so notify us in writing.

SiniZ, k
William C. Oldaker
General Counsel

Enclosures



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MIJR 540 (78)

Hamp Baker for Conress Committee

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election

Commission, do hereby certify that on May 10, 1978 the

Commission approved the recommendations in the First General

Counsel's Reoort, dated May 5, 1978, to take the following

actions in the above-captioned matter:

1. Find reason to believe that Mr. Hamp Baker is
in violation of 2 U.S.C. 544lb(a) for having
accepted contributions-in-kind from International
Two Thousand, Inc., and 2 U.S.C. S4413(f) for
havinq knowingly accepted an excessive contribution
from Ms. 0imole Bossa.

2. Find reason to believe that the Hamp Baker
for Conqress Committee is in violation of
2 U.S.C. 54lb(a) for havin accepted contributions-
in-kind from International Two Thousand, Inc.

3. Find reason to believe that International Two
Thousand, Inc., has violated 2 U.S.C. 544lb(a)
by havinq made contributions or expenditures
in connection with the candidacy of Mr. Hamp Baker.

4. Find reason to believe that Nis. Dimple Bossa has
violated 2 U.S.C. 544la(a)(l)(A) by having made
an excessive contribution to Mr. Hamn Baker.

5. Send letters attached to First General Counsel's
Report.

The recommendations were approved by a vote of 6-0.

Date4 1 Marjorie W. Emmons

Secretary to the Commission

Received in Office of Commission Secretary: 5-5-78, 3:30
Circulated on 48 hour vote basis: 5-8-78, 3:00



May 5, 1978

MEMORANDUM TO: Marge Emmons

FROM: Elissa T. Garr

SUBJECT: MUR 540

Please have the attached 7 day report on

MUR 540 distributed to the Commission on a 48

hour tally vote basis.

Thank you.
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FEDERAL ELECTiON COMMISSION

FIRST GENERAL COUNSEL'S REPORT

DATE AND TIME OF TRANSMITTf,
BY OGC TO COMMISSION

SOURCE OF MUR:

MUR NO. 540
STAFF MEMBER Weissenborn

I N T E R N A L L Y G E N E R A T E D (Audit)
(See Attachments I and 1I)

RESPONDENTS' NAMES: Mr. Hamp Baker
Hamp Baker for Congress Committee
International Two Thousand, Inc.
Ms. Dimple Bossa

-., RELEVANT STATUTE: 2 U.S.C. §441b
2 U.S.C. §441(a) (1) (A)
2 U.S.C. §441a(f)

") INTERNAL REPORTS CHECKED: Audit findings; Committee and Candidate Reports

ALLEGATIONS

That the respondent, Mr. Hamp Baker ("tlhn Cand-date") violated

.. 2 U.S.C. §441b(a) by accepting contributions-in-lkind in the form

of expenditures made on his behalf by a corporation, International Two

Thousand, Inc., and 2 U.S.C. §441a(f) by accepting an excessive

contribution from Ms. Dimple Bossa.

That the respondent, Hamp Baker for Congress Committee ("the

Committee") violated 2 U.S.C. §441b(a) by accepting contributions-in-kind

in the form of expenditures made on its behalf by a corporation,

International Two Thousand, Inc.

That the respondent, TwoernationaJ Two Thousand, Inc. ("the

Corporation") violated 2 U.S.C. §441b(a) 1\v making expenditures on

behalf of the Candidate and the Committee.

III R -------



- 2 -

That Ms. Dimple Bossa, made an excessive contrilbution to the

Candidate in violation of 2 U.S.c. §441a(a) (1) (A)

PRELIMINARY LEGAL ANALYSIS
A. Corporate Contributions

According to information obtained by the Audit Division, the

Candidate is a principal stockholder of International Two Thousand,

Inc., a rat bait company. In 1975 and 1976 the Candidate and his

solely owned company, Baker Construction Company, made numerous loans

to the Corporation. On July 1, 1976, the Corporation began paying

campaign expenses of the Candidate and applying these payments to-

ward the reduction of the Corporation's debt to the Candidate by

debiting his accounts payable. (See Attachment III).

Most of the expenditures made by the Corporation on behalf of

the Candidate and the Committee, which eventually totaled $5,990.78,

were reported to the Commission by the Committee as debts owed to

the Corporation. (See Attachment IV) .* On May 24, 1977, the Committee

filed a termination report which stated that the Candidate had assumed

Committee debts owed the Corporation. (See Attachment IV). The

amended termination report submitted by the Candidate cited an

expenditure of $5,990.78 made to International Two Thousand for

"campaign salaries, telephone, supplies ...." and also a contribution

of $5,990.78 from the Candidate. (See Attachment V, pages 1 and 2).

This contribution,expenditure apparently consisted of the debits

entered by the Corporation against his accounts payable.

* The Committee reported all but $779.09 of the corporation expenditures
on its behalf.
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2 U.S.C. §441b(a) states that it is unlawful for any corporation

to make a contribution or expenditure in connection with any election

of a Representative. A "contribution or expenditure" made by a corpora-

tion is defined as including "any direct or indirect payment.. .or any

services, or anything of value... to any candidate, campaign committee,

or political party...." 11 C.F.R. §114.1(a) (1) . Here the legal issues

involved are whether a corporation's repayment of a creditor*by means of

making expenditures on behalf of his campaign constitutes a violation

of Section 441b(a) and whether the costs of the process of making those

expenditures in themselves constitute a contribution-in-kind to the

Candidate and the Committee.

Further investigation is needed to determine the actual extent

of the involvement of the Corporation in the Baker campaign. For now

th( Office of the General Counsel believes that information presently

available warrants a finding of reason to believe that the Corporation

made contributions or expenditures in connection with the campaign

which place the Committee, the Candidate and the Corporation in apparent

violation of 2 U.S.C. §441b(a)

B. Excessive Contribution from an Individual

During their examination of the Committee's records the auditors

learned that a $10,000 loan obtained by the Candidate from the

Citizen's Bank, Velma, Oklahoma, and disclosed in his reports to

the Commission had been repaid by the Candidate's sister, Ms. Dimple

Bossa. According to the Candidate, this payment by Ms. Bossa was

made directly to the bank and was intended to serve as partial

repayment of personal loans extended to her by the Candidate several

years earlier. The only documents made available in support of the

In this case, the creditor is the candidate.
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alleged loans made by the Candidate to Ms. Bossa are the attached

letters from these two people. (See Attachment II).

M.,. Bossa's loan repayment would seem on its fac. to be in violation

of the contribution limitations of 2 U.S.C. §441a(a) (I)(a). 11 C.F.R.

§i10.]0, however, provides that a candidate may make unlimited

campailii expenditures from "personal funds" - "personal funds" to include

it... any assets to which at the time he or she became a candidate the

candidate had legal and rightful title...and legal right of access to

or control over...." Additional information is needed in the present

situation to determine what legal rights if any the Candidate had to

the money used by his sister to repay his debt. In the meantime we

recommend a finding of reason to believe that Ms. Dimple Bossa is in

appirent violation of 2 U.S.C. §441a(a) (1) (A) and that the Candidate is

in ipparent violation of 2 U.S.C. §441a(f) for having accepted that

coni tribution.

RL2C OMMENDAT IONS

1. Find reason to believe that Mr. Hamp Baker is in violation of

2 U.S.C. §441b(a) for having accepted contributions-in-kind from

International Two Thousand, Inc., and 2 U.S.C. §441a(f) for having

accepted an excessive contribution from Ms. Dimple Bossa.

2. Find reason to believe that the Hamp Baker for Congress Committee

is in violation of 2 U.S.C. §441b(a) for having accepted contributions-

in-kind from International Two Thousand, Inc.
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3. Find reason to believe that International Two Thousand, Inc.,

has violated 2 U.S.C. §441b(a) by having made contributions or

expenditures in connection with the candidacy of Mr. Hamp Baker.

4. Find reason to believe that Ms. Dimple Bossa has violated

2 U.S.C. §441a(a) (1)(A) by having made an excessive contribution

to Mr. Hamp Baker.

5. Send attached letters.



ATTACHMENT I, page 1

FEDERAL_ [I ICTION COMNNIlSSION

, ,4' It I 

February 6, 1978

Ml E 11O R A I D u m

TO: BILL OLDAKER

THROUGi: . RLA1'DO B. POTTERQ\'

F ROM: 0 I'Q,4,C.COSTA/JOANNIiE MCSORLE, 1{ 4

SUBJECT: HAM.IP BAKER FOR CONGRESS COMMr1ITTEE AUDIT

A matter has arisen from an audit of the HamD Baker forCongress Committee ("the Committee ' ) for which a legal opinion
is requested.

The Comimr,
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,hen questioned abolut the matter, the candidate statedthat the payment of the debt was an offset entry of a debtowed by the corporation to the candidate. The Audit Divisionreauested further information concerning the matter. At thatpoint, the candidate provided the corporation's financialstatement for December 31, 1976 (Attachment -'I). Note 9indicates that Hamp Baker advanced S10,000 to the corporationin 1976 and that the corporation paid expenses relating tohis campaign totaling 55,865.42.

Further information has been requested from the candidatereqardino the dates of his advances to the corooration, thedates of the payments made by the corporation on his behalf,and copies of the corporation's cancelled checks. As of thisdate, the additional information has not been received by theAudit staff.
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0FEDERAL ELECTION COMMISSION

March 29

TACHMENT II, page 1

, 1978

MEMORAN1DUM

TO: WILLIAM OLDAKER

THROUGH: ORI 5 DO B. POTTER, STAFF DIRECTOR

FROM: TOLTZ/BOB COSTA

SUBJECT: HAMP BAKER FOR CONlGRESS COMMITTEE,
EXCESSIVE CONTRIBUTION

During an audit of the Hamp Baker for Congress Committee,
the Audit staff noted a $10,000.00 loan that, according to the
Candidate's disclosure reports, was obtained from the Citizen's
Bank, Velma, Oklahoma, on July 6, 1976 and repaid on October 1,
1976. No records relating to this loan were retained by the
Candidate or Committee.

Tie Candidate stated that the loan was
whom he had loaned $12,000.00 to $13,000.00
defray medical expenses. The Candidate was
evidence of the loans to his sister.

The Candidate's
loans from him, and
September, 1976 (see

repaid by his sister
a few years ago to
unable to supply

sister acknowledged receipt of several
repayment of $10,500.00 to him during
Attachment A).

.Based on the Candidate's inabi
supporting the loans made to hs si
referred to you for treatment as a
contribution under Section 441a(a)(
United States Code.

lity to provide records
ster, this matter is
possible excessive
1)(A) of Title 2 of the

If you
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Lisi or Joe Stoltz

regarding thi
on extension

s matter,
3-4155.

Attachme n t as stated
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WASHING1ON.D.C. 20,46.1
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Oklahoma City, Oklahoma

91-3 r1 t ~
Page lOf I

11: II: 1IDecember 31, 197(

1975
Aug. 22
Sept. 3

12

Hamp Baker
Cash
Baker Construction

Co.
Dec. 31 Interest Accrual on

Loans
31 Stamps Received

from Hamp Baker
1976

Jan. 26
Feb. 3
Mar. 12

12

Apr. 2
19
26

May 11

19

Hamp Baker
Hamp Baker
Citizens Bank
Interest Accrual on

Loan
H. M. Baker
Citizens Bank
Baker Construction

Co.
Hamp Baker
Baker Construction

Co.
24 Citizens Bank
24 Interest Accrual on

Loan
24 Exchange National

Bank
24 Interest Accrual on

Loan
Jun. 11 Baker Construction

Check
No. Description

Deposit

Deposit

Debit

- Deposit

Credit
$ 4,000.00

100.00

3,000.00

900.00

600.00

- Deposit
- Deposit
- Repay Loan

- Deposit

204 Repay Loan

- Deposit
- Deposit

- Deposit

384 Repay Loan

385 Repay Loan

5,027.78

5,000.00

9,041.67

1,500.00
5,000.00

27.78
5,000.00

5,000.00
4,000.00

10,000.00

41.67

10,016.53

16.53

Co.
Tina Hastings
Jim Cheney
Jack Holt

Don Alfred
Don Alfred
Jim Cheney
Jim Cheney

Cash - Stamps
Jack Holt
Morris Helm
Nations Business
Jay Guiles
Sheila Story
Jay Guiles

103
104
105
106
110
113
114

117
118
119
120
121
122
127

Deposit
Camp. Salary
Cont. Labor
Cont. Labor
Cont. Labor
Cont. Labor
Cont. Labor

Cont. Labor
Supplies
Stamps
Cont. Labor
Expense
Expense
Cont. Labor
Expenses
Expenses

Accounts Payable - Hamp Baker

Balance
$

Jul. 1
2
2
2
7
8
9

9
9
9
9
9
10
15

10,000.00
112.50
111.25
37.50

150.00
150.00
90.75
22.00
4.51

50.00
11.25
20.00
39.75
83.75
50.00
4.64

* ATTACHMENT III, page 1

International Two Thousand, Inc.



Oklahoma City, Oklahoma Page 2 of L
Accounts Payable - Ilamp Baker December 31, 1976

1976
Jul. 15

16
16
16
16
19
19
19
19
23
23
23
23
26

26
28
28
28

28
28

Tina Hastings
Jack Holt
Jay Guiles
Jim Cheney
Don Alfred
Carlson Supply Co.
Sheila Story
Sheila Story
Don Alfred
Jay Guiles
Jim Cheney
Jack Holt
Don Alfred
Fox Builders

Supply
Don Alfred
Susie Bauer
Sheila Story
Interest Accrual on

Loan
Hamp Baker
Service Container

Corp.
28 S. W. Bell Tele-

phone Co.
29 Lease Way of Okla-

homa, Inc.
30 Jack Halt
30 Jay Guiles
30 Dan Alfred
30 Jim Cheney
30 Jim Cheney
30 Tina Thompson
30 Sheila Story

Aug. 2 Sheila Story
3 Don Alfred
4 S & S Promotions
5 Joe L. Kinslaw
6 Jack Halt
6 Jim Cheney
6 Don Alfred
9 Sheila Story
9 Joe L. Kinslow

13 Don Alfred
13 Jim Cheney

Check
No.

135
136
137
138
141
142
143
145
151
152
153
154

157
160
180
181

Description
Camp. Salaries
Cont. Labor
Cont. Labor
Cont. Labor
Cont. Labor
Staples
Expenses
Camp. Salary
Expenses
Cont. Labor
Cont. Labor
Cont. Labor
Cont. Labor

Paint
Expenses
Gasoline
Expenses

170 Repay Loan

196 Boxes
Phone Install

197 and Bill

210
218
219
220
221
222
224
227
231
233
244
268
273
276
277
278
284
290
291

Truck Rental
Cant. Labor
Cant. Labor
Cant. Labor
Cant. Labor
Cant. Labor
Camp. Salary
Camp. Salary
Expenses
Sign Supplies

Paper
Expense
Cant. Labor
Cant. Labor
Cant. Labor
Expense
Expense
Expenses
Cant. Labor

Debit
$ 176.25

83.75
20.00

100.38
150.00
46.12

100.49
250.00
16.64
15.00
52.25
53.75

150.00

35.73
20.00
15.90

120.88

10,131.52

14.56

101.12

35.00
45.00
98.75

150.00
58.25
27.00

106.25
300.00

94.76
50.00

541.48
31.52
43.75

115.50
150.00
86.18
57.03
50.00
99.00

credit Balance

131.52

AT*HMENT III, page 2

Inentoa woTosnIc



I
* ATTACHMENT III, page 3

International Two Thousand, Inc.
Oklahoma City, Oklahoma Page 3 of t

Accounts Payable - Hamp Baker December 31, 197(

Jay Guiles
Don Alfred
Tina Thompson
Sheila Story
Cash
Joe Kinslow
Tina Thompson
Jim Cheney
Jim Cheney
Don Alfred
Sheila Story
Lake Murray State

Lodge
Don Alfred
Susie Bauer
Tina Thompson
John Gumm

Check
No.
292

293
294
296
297
305
306
307
318
319
321

325
327
334
346
385

Descript ion
Cont. Labor
Cont. Labor
Camp. Salary
Camp. Salary

Postage
Expenses
Gasoline
Cont. Labor
Cont. Labor
Cont. Labor
Expenses

Expenses
Expenses

Expenses
Camp. Salary
Photo. Work

Debit
$ 31.25

150.00
170.00
300.00
39.00
13.00
7.00

10.00
71.13

150.00
99.81

74.24
42.35
16.56

116.25
100.00

Balance - Accounts Payable - Hamp Baker $45,208.28

Accounts Payable - Hamp Baker - As shown in Footnote #9
of December 31, 1976, Financial Statements

Add: Amount Not Recorded as Payable to Hamp

Baker (9/3/75 Deposit)
Amount Incorrectly Shown as Reimbursement

of Expenses (Check 279)

$49,317.50

$ (100.00)

(53.39)

Subtotal

$(4,109.22'

$(4,134.581

-(153.39'

(4,287.97

Less: Amount Not Charged for Postage (Check 297)
Amount Never Billed - Written off per

Joe Kins low

Balance - Accounts Payable - Hamp Baker

39.00

139.75 178.75

$(4,109.22

1976
Aug.

27
27
31

Sept. 8

Credit$ Balance
$



0 O TACHMENT III, page 4

International Two Thousand, Inc.
Oklahoma City, Oklahoma

Accotnts Payable -!lamp Baker

Summary of Receipts and Disbursements - Hznp Baker

Page 4 of t

Debit
Receipts

Deposits Received from lamp Baker
Interest Accrual on Loan
Stamps Received from Hamp Baker

Disbursements
Campaign Salaries
Campaign Supplies
Contract Labor
Miscellaneous Expenses*

Photography Work
Stamps
Telephone
Truck Rental

O Total Campaign Expenses

Repayments on Loans

Credit

$47,600.00
1,117.50
600.00

1,531.25
692.40

2,481.26
960.75
100.00
89.00

101.12
35.00

5,990.78

39,2_1!7.50

Balance

$
(49,317 .50:

452208.28

$(4,109.22)NBalance - Accounts Payable - Hmn Baker

* Miscellaneous expenses include food

and lodging for campaign workers while
distributing campaign materials, gasoline
and various other campaign expenses.

-MINIM

December 31, 197E
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A I "i-n 7 11 4l 3

F ull Name. rnal'n g aIPh1.g and ZIP Code. and r'atue O
oblogtlson

Full N~ame Mailin PhS ,J ,ts af nd ZIP CCKe. an fla1uWIt O
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Sa: e

D.' Inntth. s
dav. Vow)

c-1-7&

-7.
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Date (-*,)nth. S'
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at Payment
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S
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aa

.. r C -. ... to ; - 7 7i', :

To

-0-
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Clow of Th,, Pertiod

1579.95.

-C- " 65.1S
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I -~ - -

1'S?. ~ 7

$
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dy, ~eav~

I- '..-~ -

Full N anre, r- . adeJ, e, an' ZIP code. in, rid aue of (am. Lrrnth.oLblgat,on 2. .... " : ..', . . . , % .y Ir

C " " o:.. . 3: :" C:: W'" 1-- t'-, _ C,_-' 7 .i .o. - .- T ;--O .3 4

. - . ...-,.- ... " ., . . ,

. . .I. I N ot a ' e s a n -1 Z I P C ', . , . ,r. .. .1! .. .

'9. 9--,~

Full Narme, r iha g .jOjigt & ZIP code. and nature of Cata (month. S
obhgl"4On day. ¥erd

S

.. . . .. . . .t, Io, l , t e,, t h , re '0.V' _3. .... _ . . . . .-.'..-- - ' :- I> s 1 0 501.; , I a 0. . 4 . s 7 9 . 1
nio I, ., ,,od (i, i , t". . '-. l- r.o ,vi................... h . j- s .-- i0jJ: ; ' , 7"i7 . '! 1 ;- <

-, .1 ... --- 0

l *"' '- '"" -' : ° V ",S . O-o



for Lines 20, , 22, and/or 23 of FEC Form .
46 (see Instructions oil back) p

0 ,Candidate or Committee in full

j46
3

I

AMENDMENT

*fvull Nanw, rwilirir addlress and ZIP o.lde

Sheila Story
c/o International Two Thousand,Ir
P.O. Box 94511
Okla. City, Ok. 73109

Full Nanie, rn.ilvincl address and ZIP code

Bond & fluddleston Co.
5350 S. Western
Okla. City, Ok. 73109

Full Name, mailing addless and ZIP code

Okla. Press Service, Inc.
3601 N. Lincoln
Okla. City, Ok. 73105

Purpose of Expenditure

,ci.

Salary

Purpose of Expenditure

Newspaper adver-
tising

Purpose of Expenditure

Newspaper adver-
tising

___________ I,uate ~montn,
Date limontn,
day, year)

6-30-76

Date (month.
Date (month,
day, year)

7-24-76

Date (month,
day, year)

7-30-76

_____________________________________ 1------ t - t
Pull Name, mailing address and ZIP code

S & S Promotions
0 206 S.W. 30th

Okla. City, Ok. 73109

Full Name, rrilsn a: , Ii iss and ZIP code

- Lockwood Graphics
4413 N.W. 23
Okia. City, Ok. 73107

.Full Naire, rnailin.j ad.,ess and ZIP ceC

liamp Ba-- for Congress Committec
" P.O. Box "B"

Ratliff City, Ok. 73081

Full Name, mailinj aicrcss and ZIP code

Carson & Trattn.-r. Attorneys

Purpose of Expenditure

Yard signs,
Bumper strips
Fence Benders

Date (~month,day, year)

June &
July,

1976

Purpose of Expenditure Date (month,
I day, year)

Amount of each expendi*
Amount of each expendi-
ture this period

204.53

Amount of each expendi-
Amount of each expendi-
lure this period

597.04

AmutoIah~pni
Amount of each expendi-
lure this period

1,661.14

Amount of each expendi-
ture this period

3,126.92

Amount of each expendi-
lure this period

Campaign stationery June,
Art Work and July &
Brochures August 3,000.00

1976
Purpose of Expenditure Date (month, Amount of each expendi.

day, year) lure this period

To cover checks Nov. 1,
written by the 1976 800.40
Committee

Purpose of Expenditure

In-kind exempt

300 Dan 1i. Leininger Bldg. legal services I
Okla. City, Ok. 731-12

Fll r na ,ln.] a cdass an1 7 1P coae Purpo.e of Expenditure

Interritional Two Thousand, Inc. Campaign salaries,l CPost Office Box 9.511 telephone, supplies

Ok Ia. City, Ok. 73109 as itemized on the
enclosed statement

Date (month
day, ywer)

July 1
1976

Amount of each expendi-
ture this period

-29,
720.94

Date (month, Amount of each expndi-

day, year) ture this period

12-31-76 5, 990. 78

I
-I,

ATTACHMENT

".. IAMP BAKER

1
iJclcW ~

Subtotal e s p en d tis aaee (opt o nal........ ..... ......................................................... $

Total thai pon xi (last pane thV line number only)...............................................................$

I

1_ -

a g 1 1



- 1I

wu e 4o1uu ouao I I, to 1t I tl U ldbS39 LUdlibi,

Re b s, and Transfers for Line
Numbers f,1-6, 17 and/or 18 of FEC Form 7

(so Instructions on hack)

tj~jor Curninyittee in full

8AMP BAKER AMENDMENT
. r N.,rW,. rnM dlinq addrerss and ZIP code Date (Ionh, Amount of each

iianip Baker day, ye{ar) receipt this period

P.O. Box "B" see
Ratiif-Ci.tY _Ok. •73081 checks

Pr ,SL',i.il pkure of business Occupation enclosed
SarCe Cand idate -

[i Check if Contrihtutr is self-mplhved
Aggrejate Year-to-Date .. 9 3 9 0 . 03

Fu:l ,i ie, I II ng add

Same as above

Pirircipal ;):.ce of business Occupation

[j Check if Contributor Is self-employed
Aggregate Year-to-date ......... ... $

Same as above

Princip, iace of business Occupation

L] Chr;cL, if Cif ntri)Usor Is self -employed

Agcjrcrjati Year-to-<ate ..... ..... ...

Full N',,, .. l ' 9 ,d.esS man ZI

Same as above

Princpml :. .2 o- businuss

Date (month,
day, year)

1-31-77

Date (month,
day, year)

8-10-77

I- Code Date (month,

day, year)

2-8-78

Occupat ion

El Check if Con,Out or is self -emn'oy, -d
Agrjegjate Year-u-dze >$

.. ari .I'I code I Date (month,

Same as above day, year)

11-4-76
PrmcI;-i t r eLfO ursrness Occupation

Check if Contr, utor is seif-ernployed
Ful__l, Nan,?,i ,'t . ... t,- ,di, . .Z.1. c, $Full Nan'e n-r :.,; add es C55 , ' code i ,-_. , .. ..

Date imonzn,
day, year)

Same as above various
see theP,,n c i . ; j e,: ,' uc s, r ss O ccupation e n c l o s e d :

stat em en't
Check it Co r i Iiulo is self emoloyi d

-------------A e Yu r-t -dale ........... S

Arno
r cc Ir

Amou

receip

A rnou
rr~ceipt

Amour
receipt

unt of each
rt this period

447.22

nt of each
t this pe rod

427.36

nt of each

t this per'od

436.81

nt of uach
011,S period

307.50

Ariount oi L'Cih

receipt t ins per iod

5,990.78

Subtote I (.,f rec,?.,;,'S 11,5 f~) ( ';tf kSubotl il tl'~r~ --' i'i 'nr )................................................................................~ $ -
1TOtI l *'~d prod I Kilt gl I~ inl lr n umbeib r only.. . .. . . ............................................................ ~ - &,

Page
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FEDERAL ELECTION COMMISSION

I 25 K SIREET N.W.
- WASHINGTOND.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Earl Chandler
Treasurer
Hamp Baker for Congress Committee
P.O. Box B
Ratliff City, Oklahoma 73081

Re: MUR 540 (78)

1.1 Dear Mr. Chandler,

The Federal Election Commission has found reason to
believe that the Hamp Baker for Congress Committee hasNviolated the Federal Election Campaign Act of 1971, as

amended ("the Act"). Specifically, it appears that the
Committee permitted expenditures on its behalf to be made

rby International Two Thousand, Inc., in violation of
2 U.S.C. §441b(a). We have numbered this matter MUR 540(78).

Under the Act you have an opportunity to demonstrate
why no action should be taken against you. Please submit
any factual or legal materials not already submitted to
the Audit Division of this Commission which you believe
are relevant to the Commission's analysis of this matter.
Where appropriate, statements should be submitted under
oath.

We specifically request answers to the following
questions:

1. What was the procedure followed in determining
which campaign expenses were to be paid by the corporation?
Did the Committee and/or Mr. Baker forward bills to the
corporation or was the corporation billed directly?

2. Who among the corporation's employees were



-2-

were involved in the payment of- campaign expenses? How
much time did those persons ckvote to this activity? What
charges, if any, were made 1)7 the corporation for the
processing of these expendituit s?

3. Were any of the recipients of the campaign expen-
ditires employees of the corlp)oration? If so, please
provide their names and indicate if they undertook
camptaiqn-related activities dii ring their regular work
per :iod.

The Commission is under a duty to investigate
this matter expeditiously. Therefore, your response
should be submitted within ten days after your receipt of
this notification. If you have any questions, please
contact Ms. Anne A. Weissenbot-n, the attorney assigned
to this matter, at (202) 523-4039.

This matter will remain confidential in accordance
with 2 U.S.C. §437g(a) (3) (B) ullness you notify the
Commission in writing that youi wish the investigation
to be made public.

,- I wou intend to be repi-e:;cnted by counsel in this
matter, i)lease have such counsel so notifyv" us in writinq.

Sincerely,

William C. Oldaker
General Counsel

cc: "Ir. iRamp Baker



S

FEDERAL ELECTION COMMISSION
1325 K SrREE[ N.W.

4 WASHINGIOND.C. 20463

May

CERTIF'IED MAIL
RETURN RECEIPT REQUESTED

Mr. lHamp Baker
2900 Lamp Post Lane
Oklahoma City, Oklahoma 73120

Re: MUR 540(78)

Dear Mr. Baker,

The Federal Election Commission has found reason
to believe that you have violated the Federal Election
Campaign Act of 1971, as amended ("the Act). Specifically,
it appears that you permitted expenditures to be made
on your behalf by International Two Thousand, Inc., in
violation of 2 U.S.C. §441b(a) and that you accepted a
contribution from Ms. Dimple Bossa in excess of $1000 per
election, such acceptance constituting a violation of
2 U.S.C. §441a(f) . We have numbered these matters
MUR 540(78).

Under the Act you have an opportunity to demonstrate
why no action should be taken against you. Please submit
any factual or legal materials not already submitted to
the Audit Division of this Commission which you believe
are relevant to the Commission's analysis of this matter.
Where appropriate, statements should be made under oath.

In particular we request answers to the following
questions:

1. What was the procedure followed in determining
which campaign expenses were to be paid by International
Two Thousand, Inc.? Did you and the committee forward
bills to the corporation or was the corporation billed
direc t ly?



d

-2-

2. Who, if any, among the corporation's employees were
involved in the payment of the Committee's and your campaign-
related expenses? How much time did these persons devote
to this activity? What charges, if any, were made by the
corporation for the processing of these expenditures?

3. Were any of the recipients of the campaign-related
expenditures employees of the corporation? If so, please
provide their names and indicate if they undertook
campaign-related activities during their regular work
period.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response
should be submitted within ten days after your receipt of
this notification. If you have any questions, please
contact Ms. Anne A. Weissenborn, the attorney assigned
to this matter at 202/523-4039.

Enclosed you will find copies of letters being sent
to others involved in this matter.

This matter will remain confidential in accordance
%,.ith 2 U.S.C. 5437g(a) (3) (E) unless you notify, the
Commission in writing tiat you wish the investigation to be
made public.

If vou intend to be represented by counsel in this
matter, please have such counsel so notify us in writing.

Sincerely,

William C. Oldaker
General Counsel

Eiclosures



FEDERAL ELECTION COMMISSION

13 2 5 K.\ II\( ()\ ).( 2(J41-3

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Dimple Bossa
P.O. Box 34
Ratliff City, Oklahoma 73081

Re: MUR 540(78)

Dear Ms. Bossa:

The Federal Election Commission has found reason

to believe that you have violated the Federal

Election CamtoDaijn Act of 1971, as amended ("the Act")

Specifically, it appears that you made a contribution

to Mr. Harm haker and the Hamp Baker for Congress
Comittee DV pa'7ing off a $10,000 loan obtained by

rI. Baker from the Citizen's Bank of Velma, Oklahoma,

and used for campaign purposes. Repayment of a loan

of ?10,000 would constitute a violation of 2 U.S.C.
5441a(a) (1) (A) .

Under the Act you have an opportunity to demon-

strate that no action should be taken against you.

Please submit any factual or legal materials not

already submitted to the Audit Division of this

Colmnission which you believe are relevant to the

Commission's analysis of this matter. In particular

we would like to receive any documentation such as

cancelled checks, promissory notes, etc., which support

,our contention that Mr. Baker made loans to you

totaling $12,000 - $13,000 which you have partially

repaid by means of your repayment of his $10,000 debt

ovwed Citizen's Bank. Where appropriate statements

should be made under oath.
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The Commission is under a duty to investigate this
matter expeditiously. Therefore, your respons- should
be submitted within ten days after your receipt of this
notification. If you have any questions, please contact
Anne A. Weissenborn, the attorney assigned to this
matter, at (202) 523-4039.

This matter will remain confidential in accordance
with 2 U.S.C. §437g(a)(B) unless you notify the Commis-
sion in writing that you wish the investigation to be
made public.

If you intend to be represented by counsel in this
matter, please have such counsel so notify us in
writing.

Sincerely,

illiam C. Oldaker
General Counsel

cc: Mr. Ham BaYo



FEDERAL ELECTION COMMISSION

I125 K 'IkII I , W .
WA, IN(, NI )... 2()4() 1

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Joe L. Kinslow
President
International Two Thousand, Inc.
P.O. Box 94511
Oklahoma City, Odlahoma

Re: MUR 540(78)

Dear Mr. Kinslow:

The Federal Election Commission ha:; found reason to
believe that your corporation may have v Lolated the
Federal Election Campaiqn Act of 1971, a: amended ("the
Act"). Specifically, it appears that Int-ernational Two
Thousand, Inc. , made expenditures on behalf of the
candidacy of Mr. Hlamp Baker in violation of 2 U.S.C.
§441b(a). We have numbered this matter MUR 540(78).

Under the Act you have an opportuniLy to demonstrate
that no action should be taken against you. Please
submit anv' factual or legal materials not previously
submitted to the Audit Division of this Commission
which you believe are relevant to the Commission's
analysis of this matter. Where appropriate, statements
should be submitted under oath.

We specifically request answers to the following
questions regarding the expenditures made by InternationL
Two Thousand., Inc.

1. What was the procedure followed in determining
which cammaign expenses were to be paid by the corpora-
tion? Did the Committee and/or Mr. Baker forward bills
to the corporation or was the corporation billed
directlv,

2. Who, if any, among the corporation's employees
were involved in the payment of campaign expenses? How
much time did those persons devote to this activity?
W'hat charges, if any, were made by the corporation for
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the processing of these expenditures?

3. WIere any of the recipients of thic campaign-
related expenditures employees of the corporation? If so,
please provide their names and indicate LiE they undertook
campaijIn-related activities during their- regular work
period.

The Commission is under a duty to investicate this
matter expeditiously. Therefore, your response should
be submitted within ten days after receipt of this noti-
fication. If you have any questions, please contact Ms.
Anne A. \'.'eissenborn, the attorney assigned to this
matter, at (202) 523-4039.

This matter will remain confidential in accordance
with 2 U.S.C. §437g(a) 23)(B) unless you notify the
Commission in writing that you wish the investigation to
be made public.

If you intend to be represented by counsel in this
matter, please have such counsel so notify us in
w r J-ti n .

Sincerelv,

William C. Oldaker

cc: r. hia.c Baker
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FEDERAL ELECTION COMMISSION
IQ.5 K )I I I , V.2

March 29, 1978

MEMORANDUM

TO: WILLIAM OLDAKER

THROUGH: ORLANDO B. POTTER, STAFF DIRECTOR

FROM: TOLTZ/BOB COSTA

SUBJECT: HAMP BAKER FOR CONGRESS COMMITTEE,
EXCESSIVE CONTRIBUTION

During an audit of
the Audit staff noted a
Candidate' s disclosure
Bank, Velma, Oklahoma,
1976. No records relat
Candidate or Committee.

the Hamp Baker for Congress Committee,
510,000.00 loan that, according to the

reports, was obtained from the Citizen's
on July 6, 1976 and repaid on October 1,
ing to this loan were retained by the

The Candidate stated tha
whom he had loaned S12,000.00
defray medical expenses. The
evidence of the loans to his

t the loan was
to 513,000.00
Candidate was

sister.

repaid
a few y
unable

his sister
rs ago to
supply

The C
loans from
September,

ndidate's sister acknowledged receipt of several
him, and repayment of $10,500.00 to him during
1976 (see Attachment A).

Based
suoporting
referred to

on
the
y o

the Ca
loans
u for

ndidate 's
made to
treatment

contribution under Section
United States Code.

i nab
his s
as a

1 i ty
s ter,
P0ss

441a(a)(1)(A)

to provide
this matt

ble excess
of Title 2 of

If you
contact Ray

have any questions regarding this matter, please
Lisi or Joe Stoltz on extension 3-4155.

Attachment as stated

records
er is
i ve

the
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ATTACHMENT B

Oklahoma City, Okla.
March 17, 1977

Federal Election Commission
1325 "K" Street, N.W.
Washington, D.C. 20463

Attention: Mr. Ray Lisi

Gentiemen :

Ii am att ching copy of a notec made at the Citizens
Bank, Velhca, O)klah oma, by my sister, Dimple lBossa, and

he/r son , Ai Ct: ]t os.sa

Thir s i.s Lran...sactic,; of th eir no to in repa;,ment
of a part of loans w]VcDO , > ad rmade to her in pDrevious

year s.

2900 Lamo Post LaneOk~a. City, Ok. 73120

lID :mhc:

End
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Secured by: Assignment of Oil & Gas Lepases NE -, SEj, NE of Section 10-3N-1W,
SW' and NW -N-, W-.L SE!,, of'Secti6n'25-2S-3Wj

-Gavin.Coulty--Oklahon~a and NE, NE1 S dW . 2

Carter County, Oklahoma and equipment listed, Brinley ], NE, SE, NE, Section 10-
3NC1W, Garin County, Oklahoma % 01-ft. 10-3/4 " Casing, 4386' 5-1" casing,

4352' 2-3/" tubing head, 1-2000." orbit valve, 4300 -' 3/4 and 5/8 rods, 1 - bottorn

holc pump, 1 - Amcrican D-40 Pumping Unit w/Base, 1 - F & M Engii-P,2 - 210 BBL

Tanks, 1/4" x 3/16 ;, 1 - 10 x 1.5 salt water tank on skids, 1 - 210 BBL Tank, ( jink),

1 - 4x18 heater, 1 - 30'.x' separator 125X W.P., 1 - chemical pump, 1 - cattle guard.

S$!.'(f. , of proconds ,apid to pay note /!863. $10.y/O0 to a .pplied to pay-off

"- e, and 1er'. decribed on this note.



FEDERAL ELECTION COMMISSION
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February 6, 1978

MEMORANDUM

TO: BILL OLDAKER

THROUGH: IRLANDO B. POTTERQ\

FROM: COSTA/JOANNE MCSORLEC"$"'

SUBJECT: HAMP BAKER FOR CONGRESS COMMITTEE AUDIT

A matter has
Congress Committee

CT is requested.

arisen from an audit of the HamD Baker for
("the Committee") for which a legal opinion

The Committee indicate
on May 24, 1977, that the c
debt totaling S5,953.70 owe
Inc. ("the corporation") in
filed a termination report
report payment of the debt

*d in its termination report filed
andidate had assumed a Committee
d to International Two Thousand,
Oklahoma City. The candidate

on May 2, 1977, which did not
or show any outstandina balance.

When questioned about the matter, the candidate stated
that the payment of the debt was an offset entry of a debt
owed by the corporation to the candidate. The Audit Division
requested further information concerning the matter. At that
point, the candidate provided the corporation's financial
statement for December 31, 1976 (Attachment 1). Note 9
indicates that Hamp Baker advanced S10,000 to the corporation
in 1976 and that the corporation paid expenses relating to
his campaign totaling S5,865.42.

Further i
regarding the
dates of the p
and copies of
date, the addi
Audit staff.

nformation has been requested from the candidate
dates of his advances to the corooration, the
ayments made by the corporation on his behalf,
the corporation's cancelled checks. As of this
tional information has not been received by the

A.
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As is indicated
corporation, it was
time the statement w
explanation as to wh
ation rather than to
funds for campaign p
report the payments

by the financial statement of the
not in a solvent cash position at the
as prepared. Further, there is no
y expenditures were made by the corpor-
the candidate who could then use the

urposes. Also, the candidate did not
made by the corporation.

If the further information received from the candidate
indicates expenditures on his behalf by the corporation prior
to his advances, this would clearly indicate a violation of
Section 441b. If the expenditures were made based on an out-
standing advance owed to the candidate, the question concerns
the legality of a corporation making expenditures on behalf
of a candidate as repayment of a debt owed to that candidate.

This matter is referred to your office for comment.
you have any questions, please contact Joanne McSorley or
Li si at Extension 3-4155.

if
Ray
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