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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

)
Hamp Baker for Congress Committee ) MUR 540(7u)

CONCILIATION AGREEMENT

This matter having been initiated by the Commission in the
ordinary course of carrying out its supervisory responsibilities,
and, after an investigation, the Commission having found reasonable
cause to believe that the Hamp Baker for Congress Committee (herein-
after "Respondent") had viclated 2 U.5.C. § 437(b) (a)(1):

WHEREFORE, the Commission and Respondent, having duly entered
into conciliation as provided for in 2 U.S.C. § 437(a)(5), do hereby
agree as follows:

I. The Federal Election Commission has jurisdiction over

the Respondent and the subject matter in this case.
I1I. The Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

II1. The Respondent enters into this agreement with the
Commission voluntarily.

IV. The pertinent facts in this matter are as follows:
A. At the beginning of his campaign, Mr. Hamp Baker
{"the Candidate") was owed $B600 by International Two
Thousand, Inc., ("the Corporation™) for loans extended to
the Corporation during 1975, plus interest.
B. The 58600 owed the Candidate by the Corporation

constituted personal assets of the Candidate for purposes

of the Federal Election Campaign Act.




C. The Corporation made expenditures on behalf of the
Candidate and bhilled the cost of these expenditures to the
Committee,

D. The Committee reported the cost of these campaign-
related expenditures made by the Corporation as debts owed
the Corporation.

E. The Committee never made payments to the Corporation

for the costs of these expenditures.

F. The Corporation deducted the costs of these expenditures

from the Candidate's account payable,

:T F. The expenditures made by the Corporation constituted
;‘ use of the Candidate's personal assets.

o~ H. The expenditures made by the Corporation using the
= Candidate's personal assets were made by means of the

Corporation's account.

J. The making of campaign-related expenditures by means

other than use of checks drawn on an designated campaign

depository constitutes a violation of 2 U.5.C. § 437b(a) (1) .
WHEREFORE, the Respondent agrees:

A,

.

hat the Corporation made campaign-related expendi-
tures on behalf of the Candidate using personal assets of the
Candidate.

B. That these expenditures were made by means of the

Corporation's account, not by means of checks drawn on a

designated campaign depository.
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That the making of campaign-related expenditures by

means other than by checks drawn on a designated campaign

account constitutes a violation of 2 U.5.C. § 437b{a)(l).

D.

That Respondent will now, and in the future, comply in

all respects with the Federal Election Campaign Act of

1971, as amendcd.

E.

That Respondent will pay a civil penalty in the

amount of One Hundred (5100.00), pursuant tc 2 U.S5.C.

§ 437g(a) (5) (B) .

General Conditions

A.

The Commission, on request of anyone filing a complaint
under 2 U.5.C. § 437g(a) (1), concerning the matters at
issue hereln, or on its own motion, may review
compliance with this Agreement. If the Commission
believes that this Agreement or any requirement thereof
has been violated, it may institute a civil action for
relief in the United S5tates District Court for the
District of Columbia.

It is further agreed that this Conciliation Agreement
is entered into in accordance with 2 U.5.C. § 437g(a)
{5} (A}, and that this Agreement, unless violated, shall
constitute a complete bar to any further action by the
Commission with regard to the matter set forth in this

Agreement.
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It is mutually agreed that this Agreement will become
effective on the date that all parties hereto have
executed the same and the Commissicon has approved

the entire Agreement.

ELECT1ON COMMISSION

C. Oldakenx
General Counsel
Federal Election Commission

[
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Earl Chandler, Treasurer
Hamp Baker for Congress Committee
P.O. Box B

Ratliff City., OK 73081
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter

)
) MUR 540(78)
Hamp Baker for Congress Committee )

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election
Commission, do hereby certify that on September 25, 1978, the
Commission determined by a vote of 6-" to adopt the
following recommendations of the General Counsel regarding

the above-captioned matter as set forth in the General

Counsel's Report dated September 1R, 1978-

l. GCive final approval to the conciliation agreement

attached to the above-named report which has been
signed by the Hamp Baker for Cong » C *mittee,

2. Send the letter attached to the above-nau.d Report,
together with a copy of the conciliation agreement
signed by the General Counsel.

}J. Close the file in this matter.

Marjorie ™. Emmons
Secretary to the Commission
Rennrt sicned- 0.-20.-79

Received in Office of Commission Secretary-+ 1:52, 9-21-78
Circulated on 48 hour vote basis: 3:45, 9-21-7%



78040070467

E 1
=
A

September 21, 1978

MEMORANDUM TO: Marge Emmons
FROM: Elissa T. Garr

SUBJECT : MUR 540

Please have the attached General Counsel's Report
on MUR 540 distributed to the Commission on a 48 hour

tally basis.
Thank you.




BEFORE THE FEDERAL ELECTION COMMISSION

September 18, 1978

In the Matter of )
) MUR 540(78)
Hampr Baker for Congress Committee )

;ENERAL COUNSEL'S REPORT

On August 10, 1978, the Commission found reasonable
cause to believe that the Hamp Baker for Congress Committee
("the Committee") wvioclated 2 U.S5.C. § 437bt(a) (l). A
proposed conciliation agreement was sent to the Committee on

August 30, 1%78; this agreement included in its provisions

a civil penalty of S100.

The proposed concilliation agreement has now been sidgned
the Committee's treasurer and returned to this Office,

together with a check for $100.00.

RECOMMENDATION
l. Give final approval to the attached conciliction

agreement which has been signed by the
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2. Send together with a copy of the
conciliation agreement signed by the General Counsel, to the

Cormlittee.

3. Close the file in this matter.

William C. &ldaker

Yo/

777

General Cgunsel




.sevoffrie FevirAL ELECTION CoMfsTON

In the Matter of

)
)
)

Hamp Daker for Congress Committee MUR 540(78)

CONCILIATION AGREEMEN

This matter having been initiated by the Commission in the
ordinary course of carrying out its supervisory responsibilities,
and, after an investigation, the Commission having found reascnable
cause to beliceve that the Hamp Baker for Congress Committee (herein-
after "Respondent") had vioclated 2 U.5.C. § 437(b) (a) (1) :

WHEREFORE, the Comnmission and Respondont, having duly entered
into conciliation as provided for in 2 U.S.C. § 437(a) (5), do hecreby
agree as follows:

I. 7The Federal Election Commission has juriasdiction over

the Respondent and the subject motter in this case.

11. The Respondent has had a reasonable opportunity to
demonstrate that no action should be taken in this matter.

I1I. The Respondent eonters into this agrecement with the
Conmission voluntarily.

IV. The pertinent facts in this matter are as follows:
A. At the beginning of his campaign, Mr. Namp Baker
(“the Candidate") was owed $8G00 by Internaticnal Two
Thousand, Inc., ["Lﬂv Corporation”) for leoans extended to
the Corporation during 1975, plus interest.
R. The S$B8600 owed the Candidate by the Corporation
constituted personal asccots of the Candidote for purposc

e |

of the Foederal Election Campaigr hct.

L X
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C. The Corporation made expenditures on behalf of the

Candidate and billed the cost of these expenditures to the

w ¥

Committee.

D. The Committcce reported the cost of these campaign-

related expenditures made by the Corporation as debts owed

the Corporation. |

E. The Committec never made payments to the Corporation

for the costs of these expenditures.

F. The Corporation deductcd the costs of these expenditurcs

from the Candidate's account payable.

F. The expenditures made by the Corporation constituted

use of the Candidate's personal assets,

H. The ¢xpenditures made by the Corporation using the

Candidate's personal assects were made by means of the

Corporation's account.

J. The making of camp¢ign-rﬁlutﬁd rxpﬁﬁdiLures'by means

other than use of checks drawn on an designated campaign

depasitory constitutes a violation of 2 U.S.C. § 437b{a) (1).
WHEREFORE, the Respendont ahrcos:

A. That the Corporation made campaign-related cxpendi-

tures on behalf of the Candidate using personal assets of L.

Candidate.

B. That these exponditures were made by means of the

Corporation's account, not by means of checks drawn on i

designated campaign depository.




® . e

C. That the making of campaign-related expenditures by

means othcer than by checks drawn on a designated campaign

account constitutes a violation of 2 U.S.C. § 437b(a) (1) .

D. That Respondent will now, and in the future, comply in

all respects with the Federal Election Campaign Act of

1971, as amended.

E. That Respondent will pay a civil penalty in the

amount of One Hundred ($100.00), pursuant to 2 U.S.C.

§ 437g(a) (5) (B) .

General Conditions

A. The Commission, on request of anyone filing a complaint
under 2 U.S.C. § 437g{a)({l), concerning the matters at
issue herein, or on its own motion, may review
compliance with this Agqrcoement. If the Commission
believes that this Agrecment or any recguirement thereof
has been wviclated, it may institutc a civil action for
relicf in the United States District Court for the
Cistrict of Columbia.

B. It is further agreed that this Conciliation Agreement
is entered into in accordance with 2 U.S.C. § 437g(a)
(5) (A), and that this Agrcement, unless violated, shall
constilute a complete bar to any further action by th
Comission with regard to the matter set forth in this

Ayrecoement.,
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It is mutually agrecd that this Agreemcnt will become

C.
cffective on the date that all parties hercto have
exccuted the same and the Commission hoas approved
the entire Agrcement.
FEDERAL ELECTION COMMISSION
T e William C. Oldaker
" Gencral Counsel
Federal FElection Commission
& b \Cf &
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e e Earl Chandler, 'reasurer
- Hamp Bakcr for Congress Committec
P.O. Dox B
= Ratliff Cicty, OK 73081
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FEDERAL ELECTION COMMISSION

PRk SIRTET N ‘
WWOAST IS O D HG

CERTIFTED MAIL
RETURN RECLIPT REQUESTED

Mr. Earl Chandler, Treasurer

Hamp Baker for Congress Committee
P.0. Box B

Ratliff City, Oklahoma 73081

Re: MUR 540(78)
Dear Mr. Chandler,

Enclosed please find a copy of the signed concilia-
tion agreoment ontered into by the Hamp bHaker for Congres:
Coumi ttee and the Federal Election Commission. Also
cnclosed is a copy of the certification of the Comnissicn's

acceptance of this agrecment.

The File in this matter is now closad.

Sincocrely,

William €. Oldaker
General Counsel

nclosure

cc: Mr. Hamp Baker



Oklahoma City, Okla.
September 11, 1978

Mr. William C. Oldaker, General Counsel
FPederal Election Commission

1325 K Street N.W.

Washington, D.C. 20463

Re: MUR 540 (78)

Dear Mr. Oldaker:

With reference to your letter of August 30, 1978,
to Mr. Earl Chandler, Treasurer of Hamp Baker for Con=-
gress Committee, upon consideration of the statements
in your report, Mr. Chandler has signed the Concilia=-
tion Agreement.

I am enclosing the signed Agreement, and would
greatly appreciate the presentation of this Agreement
to the Commission for their approval.

I am enclosing a check for $100.00 in payment of
the civil penalty assessed against the Hamp Baker for
Congress Committee and Earl Chandler, Treasurer.

Thank you for your assistance in this matter.

/'ﬁ

HAMP BAKER
2900 Lamp Post Lane
Okla. City, Ok. 73120

Sincergly,

HB :mc

Enclosures (2)

806210
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AMP BARER
o LAasie POST LANE

o~iy, OK 73120

Mr. William C. Oldaker, General Counsel
Federal Election Commilssion .
1325 K Street N.W.

washington, D.C. 20463
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MEMORANTDUM CHARLES STEELE
MARJORIE
SFPTEMBFR 12,

SURJECT: MUR 540 (78) Interim Status Feport
dAated 9-£-78- Siqgner-
9-7.-79- Peceived in Nffice
of Commission Secretarv:
3-8-78 5-95

o w g ey - —_ 1
- c2C On a <o

\our no-objection basis at 4 107 o.m.. September 11 1978.
The Commission Secretary's Office zas received

this date.



September 8, 1978

MEMORANDUM TO: Marge Emmons

FROM: Elissa T. Garr
SUBJECT : MUR 540

Please have thh attached Eaterim Status Report on
MUR 540 distributed to the Commission.
Thank you.




BEFORE THE FEDERAL ELECTION COMMISSION

SEPTEMBER 6, 1978

In the Matter of )

]
Hamp Baker for Congress Committee ) MUR 540(78)

INTERIM STATUS REPORT

On August 10, 1978, the Commission found reasonable cause
to believe that the Hamp Baker for Congress Committee has

violated 2 U.S.C. § 437b(a)(l) by permitting the making of

- campaign-related expenditures by means other than use of checks

e | drawn on a designated campaign depository. The Commission

E found no reasonabhle causc to believe that the other apparent violations
T,

included in this matter had in fact occurred.

Letters were sent to all respondents informing them of the

Commission's findings. We are awaiting a response from the
— Committee with regard to the proposed conciliation agreement.
iy f/ ‘ﬁ)\ ' |
~ '8 /78 . oy ,,/A{a!/
Dat# I William C. @lddker
/ General Counsel
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FEDERAL ELECTION COMMISSION

1325 K STREET NW
WASHING TON, D.C, 20483

August 30, 1978

Mr. Earl Chandler, Treasurer
Hamp Baker for Congress Committee
P.0O. Box B

Ratliff City, OK 73081

Re: MUR 540(78)
Dear Mr. Chandler:

The Federal Election Commission has found no
reasonable cause to believe that the Hamp Baker for
Congress Committee ("the Committee") has violated
2 U.5.C. § 441b(a).

The Commission has, however, found reason to
believe that the Committee has violated 2 U.S5.C. §
437b(a) (1) by permitting expenditures using personal
funds of the Candidate, Mr. Hamp Baker, to be made
by means other than checks drawn on a designated
campaign depository.

Under the Act, you have the opportunity to demon-
strate that no action should be taken against you. You
may supplement any information supplied to us during
our meeting with Mr. Baker concerning this matter.

If you have no further information or defense, and you
wish to enter into conciliation at this time, we have
attached a proposed agreement which this Office is
prepared to recommend to the Commission in settlement
of the Committee's violation of 2 U.S5.C. § 437b(a) (1).
If the terms of this conciliation agreement are agree-
able, please sign it and return it to the Commission
within ten days of your receipt of this letter.



-Q=

If you have any guestions, please contact Anne A.
Weissenborn, the attorney assiqned to this matter, at
(202) 523-4039.

william C. Oldaker
General Counsel

Enclosure

cc: Mr. Hamp Baker
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

)
)
)

Ham;» Baker for Congress Committee MUR 540(78)

CONCILIATION AGREEMENT

This matter having been initiated by the Commission in the
ordinary course of carrying out its supervisory responsibilities,
and, after an investigation, the Commission having found reasonable
cause to believe that the Hamp Baker for Congress Committee (herein-
after "Respondent”) had violated 2 U.S.C. § 437(b) (a) (1):
WHEREFORE, the Commission and Respondent, having duly entered
into conciliation as provided for in 2 U.S5.C. § 437(a) (5}, do hereby
agree as follows:
I, The Federal Election Commission has jurisdiction over
the Respondent and the subject matter in this case.

I1. The Respondent has had a reasonable opportunity to
demonstrate that no action should be taken in this matter.

I11. The Respondent enters into this agreement with the

Commission voluntarily.

IV. The pertinent facts in this matter are as follows:
A. At the beginning of his campaign, Mr. Hamp Baker
("the Candidate") was owed 58600 by International Two
Thousand, Inc., ("the Corporation") for loans extended to
the Corporation during 1975, plus interest.
B. The $8600 owed the Candidate by the Corporation
constituted personal assets of the Candidate for purposes

of the Federal Election Campaign Act.
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C. The Corporation made expenditures on behalf of the
Candidate and billed the cost of these expenditures to the
Committee.

D. The Committee reported the cost of these campaign-
related expenditures made by the Corporation as debts owed
the Corporation.

E. The Committee never made payments to the Corporation
for the costs of these expenditures.

F. The Corporation deducted the costs of these expenditures
from the Candidate's account payable.

F. The expenditures made by the Corporation constituted
use of the Candidate's personal assets.

H. The expenditures made by the Corporation using the
Candidate's personal assets were made by means of the
Corporation's account.

J. The making of campaign-related expenditures by means
other than use of checks drawn on an designated campaign

depository constitutes a violation of 2 U.S5.C. § 437b(a) (1).

WHEREFORE, the Respondent agrees:

A. That the Corporation made campaign-related expendi=-

tures on behalf of the Candidate using personal assets of the
Candidate.

B. That these expenditures were made by means of the
Corporation's account, not by means of checks drawn on a

designated campaign depository.



ol

C. That the making of campaign-related expenditures by

means other than by checks drawn on a designated campaign

account constitutes a violation of 2 U.5.C. § 437b(a) (1).

D. That Respondent will now, and in the future, comply in

all respects with the Federal Election Campaign Act of

1971, as amended.

E. That Respondent will pay a civil penalty in the

amount of One Hundred ($100.00), pursuant to 2 U.S.C.

§ 437g(a) (5) (B} .

General Conditions

A. The Commission, on request of anyone filing a complaint
under 2 U.S.C. § 437g(a) (1), concerning the matters at
issue herein, or on its own motion, may review
compliance with this Agreement. If the Commission
believes that this Agreement or any requirement thereof
has been violated, it may institute a civil action for
relief in the United States District Court for the
District of Columbia.

B. It is further agreed that this Conciliation Agreement
is entered into in accordance with 2 U.S5.C. § 437g(a)
(5) (A), and that this Agreement, unless violated, shall
constitute a complete bar to any further action by the
Commission with regard to the matter set forth in this

Agreement.
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It is mutually agreed that this Agreement will become
effective on the date that all parties hereto have
executed the same and the Commission has approved

the entire Agreement.

FEDERAL ELECTION COMMISSION

Date

William C. Oldaker

General Counsel
Federal Election Commission

Date

Earl Chandler, Treasurer

Hamp Baker for Congress Committee
P.O. Box B

Ratliff City, OK 73081
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FEDERAL EI LCTION COMMISSION

25 K STREN D MW
WASTING TON E e 20 s

August 30, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Joe L. Kinslow

President

International Two Thousand, Inc.
P.0. Box 94511

Ok lahoma City, OK 73109

Re: MUR 540(78)
Dear Mr. Kinslow:

On August 10 1978, the Federal Election Commission
found no reascnable cause to believe that International
Two Thousand, Inc. has violated 2 U.5.C. § 44lb({a). The
file in this matter is now closed.

Enclosed for your information are a copy of the
General Counsel's Report on MUR 540, and a copy of the
certification of the Commission's determination. These
documents plus a copy of this letter will be included
in the public disclosure file of the Hamp Baker for
Congress Committee.

If you have any questions, please contact Anne A,
Weissenborn, the attorney assigned to this matter, at
(202) 523-4039.

Sinckrely,

1
- g}ﬁ;ﬁ’
Z
, Y
William C. Oldaker
General Counsel

Enclosures

cc: Mr. Hamp Baker
2900 Lamp Post Lane
Oklahoma City, OK 73120
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FEDERAL ELECTION COMMISSION

V% K STRLET NW
WASHING LON 120 20461

August 30, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mrs. Dimple Bossa
P.0. Box 34
Ratliff City, OK 73081

Re: MUR 540(78)

Dear Mrs. Bossa:

On August 16 1978, the Federal Election Commission
found no reasonable cause to believe that you have
violated 2 U.S5.C. § 44la(a) (1) (A). The file in this
matter now closed.

Enclosed for your information are a copy of the
General Counsel's Report on MUR 540, and a copy of the
certification of the Commission's determination. These
documents plus a copy of this letter will be included
in the public disclosure file of the Hamp Baker for
Congress Committee.

1f you have any gquestions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at

(202) 523-4039.
}.’J//

William’C. Oldaker
General Counsel

nclosures

cc: Mr, Hamp Baker
2900 Lamp Post Lane
Ok lahoma City, OK 73120
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FEDERAL ELECTION COMMISSION

RS k SIREET MW
WAL TON DL 20463

August 30, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Hamp Baker
2900 Lamp Post Lane
Oklahoma City, OK 73120

Re: MUR 540(78)
Dear Mr. Baker:

On August 10 1978, the Federal Election Commission
found no reasonable cause to believe that you have
violated 2 U.S5.C. §§ 441lb(a) and 44la(f). This matter
is now closed.

Enclosed for your information are a copy of the
General Counscl's Report on MUR 540, and a copy of the
certification of the Commission's determination. These
documents plus a copy of this letter will be included
in the public disclosure file of the Hamp Baker for
Congress Committee.

If vou have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at
(202) 523-4039.

William C. Oldaker
General Counsel

Enclosures
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BEFORE THE FEDERAL ELFCTION COMMISSION

In the Matter of
Harp Baker for Congress Committee MUR 540 (78)
Mr. Hamp Baker

International Two Thousand, Inc.
Ms, Dinple Bossa

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election

Commission, do hersby certify that on August 10, 1978, the Commission

took the following actions in the above-captioned matter:

1, Fournd no reascnable cause to believe that Hamp Baker
for Congress Committes has violated 2 U.S.C. §44lbia).

Commissioners Alkens, Springer, Stasblor and Thomson
voted for this finding. Commissioner Harris dissented.
Commissioner Tiernan was not present at the time of the vote.

2. Found no reasonable cause to believe that Mr, Harmp Baker
has viclated 2 U.5.C. §441b(a) or 2 U.5.C. §d4d4la(f).

Commissioners Alkens, Springer, Stachler, and Thomson
voted for this finding. Commissioner Harris dissented.
Commissioner Tiernan was not present at the time of the
vote.

3., Bwund no reasonable cause to believe that Intermational Two
Thousand, Inc. has violated 2 U.S5.C. §441lbia).

Cammissioners Alkens, Springer, Staebler, and Thomson
voted for this finding. Commissioner Harris dissented.
Commissioner Tiernan was not present at the time of the

vote.

4. Found no reasonable cause to believe that Ms. Dimple Boss
has violated 2 U.5.C. §d4lala) {1} (A).

CONTINUED



CERTIFICATION FOR MUR 540 (78) PAGE TWO OF TWO PAGES
AUGUST 10, 1978

Commissioners Aikens, Harris, Springer, Staebler, and
Thomson voted for this Finding., Commissioner Tiernan
was not present at the tine of the vote.

Failed to pass a motion to find no reason to believe
hat the Hamp Baker for Congress Committes has
violated 2 U.5.C. §437b{a) (1).

Commissioners Staebler and Springer voted for this
finding. Commissioners Aikens, Harris, and Thomson
dissentod, Commissioner Tiernan was not present at
the time nf the vote.

Found reason to beliewve that the Hamp Baker for Congress
Committes has violated 2 U,5.C. §437b(a) (1).

Voting for this finding were Commissioners Aikens, Harris,
Springer, and Thomson. Commissioner Staebler dissented.
Commissioner Tieman was not present at the time of the vote,

Directed the Dffice of the General Counsel to send the
letters and conciliation agreement attached to the
General Counsel's Beport signed July 28, 1978,

Attost

MariorieWl, Bmmons
Secrotary to the Commission
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MEMORANDUM TO- CHARLES STFILD U')L

FROM - MARJORIE W', EMMONS [
DATFE - AUGUST 2, 1973

SUBJECT- “UR 540 -feneral Coursel's Renort
. Undated
Raceived in Dffice of
- Commission Secretary:
8-1-7%, 1n:N4

v~
The above namad document was circulated to
. . -
the Commission nn 3 48 hour vote basis at 12+
on RAuguss 1 1979
-
Commissioner Stae r suhmitted an mhijaction
at 3:33 n.r. on Rurust 1, 1978, theraby nlacing
- “UR 540 on the Agenda for "ednesdav, Augus+t 9. 19772

4 gany of Commissioner StasSGler’s vote sh=et

15 attached.

ATTACHMENT

"OTE SHEET

cc: Commissioner Staehler
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July 31, 1978
MEMORANDUM TO: Marge Emmons

FROM: Elissa T. Garr
[
SUBJECT : MR B840

Please have the attached General Counsel's

o
Report distributed to the Commission on a 48 hour
a3
tally basis.
-  §
~ Thank you.
r\.\,
c
-
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BRFORE THE FEDERAL ELECTION COMMISSION

JULY . 1978

In the Maltor of

Hamjp: Bakor for Congress Committee MUR 540 (78)
Mr. Hamp Bakor

International Two Thousand, Inc.
Ms. Dhimple Bossa

e

GENERAL COUNSEL'S REPORT

Summary of Allegations and Commission Action

e

1. Corporate Contributions

"

According to information obtained by the Audit Division during
its initial revivw of the Hamp Baker for Congress Committee ("the
Committee”), priur Lo his candidacy Mr. Hamp Baker ("the Candidate")
made a S10,000 luon ko International Two Thousand, Inc. (“"the Corpora-
tion™) 1n 1%76. lwring the same vear the Corporation's financial

tkemonts listed 55%,865.42 1n exponses incurred on behalf of the
Candidate's campaivgn. The Corporation's accounts pavable were
adjusted to reflect a reduction in its liability to the Candidate equal
to the amcount of the campaign-related expenditures made by the Corpora-
tion. Information rocelived later by the Audit Division showed that
the Candidate had made numercus loans to the Corporation during
1975 and 1976, and also included an itemization of the cvampaign
expenditures made by the _orporation, {Sce Attachment I) These
explanations did not, however, establish the exact nature of the
Corporation's invelvement in the campalgn.

Most of the expenditures made by the Corporation on behalf of

the Candidate and Committee, which final totaled 55,990.78, were

reported to the Commission as debts owed by the Committee to the

[i}]
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Corporation*. On May 24, 1977, the Committee filed a termination
ropmrt which stated that the Candidate had assumed the Committee
dibit i pwed the Corporation. The amended termination report sub-

mitted by the Candidate cited an expenditure of $5,990.78 made to

tln Corporation for "campalgn salaries, telephone, supplies...,"
antl ulso showed a contribution of $5,990.78 from the Candidate to
hisz campaign. This contribution/expenditure consisted of the debits

entered by the Corporation against the Candidate's account payable,
The legal issues involved in this situation, as set out in the
First General Counsel's Report, were whether a corporation's repay-
ment of a creditor constitutes a violation of 2 U.S5.C. § 441b(a)
and whether the costs of thoe process of making thosc expenditures
in thoemselves constitute a contribution-in-kind to the Candidate and
the Committee. The Office of General Counsel believed that further
information was neceded to determine the full extent of the Corpora-
tion's involvement in the campaign.
On May 10, 1978, the Commission found reason to believe that
Mr. Hamp Baker and the Hamp Baker for Congress Committee were in
violation of 2 U.S5.C. § 441lb{a}) for having accepted contributions-
in-kind from International Two Thousand, Inc., and reason to believe
th:t Internaticnal Two Thousand, Inc., had viclated 2 U.S5.C. § 441b
{a} by having made contributions or expenditures in connection with

the candidacy of Mr. Hamp Baker.

* The Committee reported all but $779.09 of the Corporation's
eXpendlitures on its behalf.




2. Excessive Contribution

During their examination of the Committce's rccords the auditors
also noted that a $10,000 loan obtained by the Candidate from the
Citizen's Bank, Velma, Oklahoma, and disclosed in his reports to
the Commission had been repaid by the Candidate's sister, Ms.

Dimple Bossa. According to the Candidate, this payment by Ms.
was intended to serve as partial repayment of personal loans

extended to her by the Candidate approximately 15-20 vears ago. The

only documents made available to the auditors in support of the
alleged loans made by the Candidate to his sister were letters to

this effect from these two individuals.

On May 10, 1978, the Commission found reason to believe that
Ms. Dimple Bossa had violated 2 U.S.C. § 44la(a) (1) (A) by having
madc an excessive contribution to Mr. Hamp Baker, and that Mr. Hamp

Baker was in violation of 2 U.S.C. § 44la(f) for having accepted
an excessive contribution from Ms. Dimple Bossa.

Evidence

On May 11, 1978, letters were sent to all respondents informing
them of the Commission's findings. On June 2, 1978, the Candidate
and the counsel for all respondents met with representatives of the
Office of General Counsel and of the Audit Division to discuss the
issues involved in this matter. The Candidate brought to the
meeting written responses from all respondents plus a letter
written to the Corporation by its accounting firm concerning certain
relevant issues. The following are analyses of the evidence now in

hand.



1. Corporate Contributions

According to information supplicd by the Candidate and the
Corporation, the Candidate began making loans to the Corporation
in August of 1975. (See Attachment I ) By the end of that year the
Corporation showed a credit to the Candidatc of $8,600, a sum which
invoived $7100 in loans made between August 22 and Scptember 12,
1975, $600.00 for stamps supplied by the Candidate, and $900.00
accruyed interest on the loans. During 1976, the Candidate made a
series of additional short-term loans to the Corporation. Each of
these later loans, with the exception of one for $1,500 given on
Januarv 26, 1976, was repaid quickly. Thus, by July 1, 1976, the
Corporation owed the Candidate $10,300.00 which included the
1975 debts and the $1500 January 26, 1976, loan. Both the Candidate
and the Corporation state that the Corporation's campaign expendi-
Lures were used to rcduce the porticn of the Corporation's debt
related to the 1975 loans.

As of December 31, 1975, the Corporation's unaudited balance
sheet showed $35,082.41 in current liabilities and $3,942.51 in
total current assets. Other entries on this balance sheet confirm
the shaky financial position of the Corporation at the time the
1975 lcans were made. ©Nc loan agreements or evidence of security
has been provided in support of the alleged lcans. It 1s therefore
possible to raise questions as to whether or not the monies
transferred by the Candidate to the Corporation in 1975 were in fact
loans as opposed to gifts, given the great uncertainty that they

could be repaid. If they were not loans, the expenditures made by

the Corporation on behalf of the Candidate's campalgn would clearly
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be contributiorsin violation of 2 U.S.C. § 441b(a).
On the other hand, the ndependent accountant tirm engaged by
the Corporation, as well as the Corporation and the (andidate, have

provided documents to the cffect that thesce payments were considered

to e and were treatod as lecans repavable to the Candidate from the
time 1he money was transferred to the Corporation. These documents
include copies of tho checks used to make thoe alleged loans, two of
which trar the term "loan” on their f{aces; coples of Corporation
deposit slips showing those checks entering the Corporation's
account ; a copy of the Corporation's accounts payabloe for Hamp Baker
showliit the loans as credits to his accounts; and lcotbters from the
accaunt ant, the Candidate and the Corporation's president showing
that all parties considercd thoet thoe Candidate was owed $8,600.00

;v the Corporation as of Decomber 31, 1975, Includcd in this sum
was $900 in accrued intercst, another indicaticen that the Corpora-
tion treated the sums received from the Candidate as obligaticons
owed haim.  Further cvidence of a bona fide ohligation between the
partics rather than a gift 1s that Bakor had a significant interest
1n the Corporation and was trylng to keep it afloat by leaning it
monics. 1t deoes not appear that theso payments were intended as
investments., The Office of General Counsel has concluded that the
Corpvoration should be considered as of Julvy 1, 1976, as having owed
the Candidate $8,600 as the result of their 1975 business transactlions.
Both the Corporation president and the Candidate have stated
that at the time the Candidate's campaign began the Corporation

was still unable to repav 1its 1975 obhligations to the Candlidate. In

addition the Corporation's business was 1n a slow per.od. Therecfore




a plan was agreed upon wheoreby certain corporation cuployees
would perform services for the campaign and the conts billed to
the Committec.

The Committee reportoed these expenditures during the campaign
as debts owed the Corporation. After the campaign was concluded
the Committee reported that the Candidate had assumed these debts
and the Candidate reported their value as a contribution made by
fimself to the Committec and as expenditures to the Corporation.

In fact the Corporation had deducted cach campalgn-reclated corpora-

tion expenditure from its debt owed the Candidate. The Candidate
has amended his most recont report by itemizing the coxpenditures
made by the Corporation.
The services performed by the Corporation involved the making
of posters and other campaiygn materials and the distribution of
these materials. The president of the Corporation has stated that
(tyhe corporation only paid expenses which wore directly
related to things that we were working on... The Corporation
would submit a detailed summary of eéxpenses on a regular
basis and charge the sum total against the company debt to
Mr. Baker as though it were cash repayment of an obligation
to him. Neither the campalgn committee nor Mr. Baker ever
once forwarded bills to the corporation. In fact, gquite to
the contrary, the corporation received bills that were
immediately forwarded to the committee whon the bills were
for work that we were not involved in.

{(Sce Attachment I1 for example of invoice.) Information provided by

the Committee treasurer confirms this arrangement.

Eight corporation employees were involved in performing
services for the campaign. According to the letter from the
Corporation's president employees were lnstructed that they were not

to assist the camaign during business hours "unless their time was

accounted for and fully charged to the campaign. One of these
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emp loyees, plus the president, was 1lnvolved in thoe payment of
campaign expenscs. The president has written that that employee
"war viewed by the company as on a leave ol absence from all company
dut iy and her tull normal salary, travel expenses and other campaign
related expenses were accounted for at full value and charged to
Mr. haker."” Thee president's involvement consisted of reviewing

claims and signing checks.

The legal question raised by the arrangement is whether or not
the debt owed the Candidate by the Corporation may be considered
part of his personal funds, so that the campaign-related expendi-
tures made bv the Corporation may be deemed in fact expenditures of
the Candidate's own monies.

Section 11¢.10{(b) (1) of the Federal Elcction Commission
Regulations states that a candidete's "personal funds” include:

Any assocts to which at the time he or she become a

candidate the candidate had legal and rightful title,

or with respect to which the candidate had the right

of beneficial enjoyment, under applicable state law,

and which the candidate had legal right of access to

or contrel over, including funds from familv members....
Under this language debts due and owing to an individual as a
result of a bona fide loan agreement at the time he or she becomes
a candidate for public office are considered asscts in which
the candidate has legal and rightful title feor the purposes of
the Act in construing the definition of "personal funds".

Even 1f thesc debts are not in fact collectible at the time
the individual bceccomes a candidate, they are still legally enforce-
able, i.c., reducible to judgment, and therefore would properly be

considered personal funds. This general interpretation of the

Reguiation 1s in accordance with the applicable state law of
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Oklahoma, tho residence of the respondenls in the presont MUR.

Applying this analysis to the prescnt situation, we find that
the Corporation's expenditures made on behalf of the Candidate's
campaign constituted use of the Candidate's own funds, not corporate
funds. In addition, the informatlon supplied by the Candidate,
Committee and Corporation indicates that the costs involved in
the process of making these expenditures were also charged to
the Candidate's funds. There is no indication that the Corpora-
tion's participation in the Candidate's campaign involved any
activities 1n addition to the activities of Corporation employees
described above,

Thorefore, the Office of General Counsel recommends a finding
of no rcasonable cause to belicve that the Corporation, Candidate
or Committee has violated 2 L.S5.C. § 441ih(a) by making or accepting
corporate contribhutions-in-hkind.

The Office of Gencral Counsel does, however, recommend a finding
of reason to belicve that the Committee has violated 2 U.S5.C. § 437
b(a}) (1} bv permitting expenditures to be made on behalf of the
Committee by means other than use cof a designated campaign depository.
The expenditures made by the Corporation for campalgn-related
activities and 1nitially reported by the Committee as a debt owed
the Corporation were in fact expenditures made using the Candidate's
personal funds. Such use of a candidate's own assets must be made
via a deslgnated campaignr depository pursuant to Sectlion 437b(a) (1).

Here the expendilitures were made through the Corpcoration's account.




2. Excessive Contribution

Both the Candidate and Ms, Dimple Bossa have written that
Ms. Bossa's repayment of the Candidate's $10,000 loan was considered
by the parties involved to constitute repayment by Ms. Bossa of a
debt owed thc Candidate. Mr. Baker wrote,

"l was, of course, aware of the $1,000 limit on political
contributions... But I believed that since she was
repaying monics I had lent her over the years, she was
not making a contribution at all. Rather, the campaign
loan for (sic) Citizen's Bank was being paid off with

my funds. (Emphasis in original.)

The Candidate states that the reasons Ms. Bossa paid off the loan
directly were that the bank involved was located 100 miles
away from him and that shoe was borrowing money from the same bank
to make thoe repayment.

Neilther Ms. Bossa nor thoe Candidato has been able to provide
coples of loan agreements or other evidence of his ecarlier loans
tc her. Ms. Bossa has, howecver, submitted a notarized statement
that thesce loans were made and rceceived boeginning in 1954 and
totaled between 512,000 and §13,000. The candidate has stated that
any records which could support the existence of thesc loans were
destroved by a fire in 1967. The Office of General Counsel finds
that Ms. Bossa's statement constitutes sufficient evidence that she
did owe the Candidate at least 510,000 at the time she pald off his
debt owed the Citizen's Bank of Velma.

An application to this situation of the analysis of Sectiocon
110.10(b} (1) precsented above results 1n a finding that the debt

owed the Candidate by Ms. Bossa constituted a portion of his personal
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funds. Ms. Bossa's direct repayment of the Candidate's debt involved
use of the Candidate's: own funds, not her own, Therefore the Office
of General Counsel recommends a finding of no reasonable cause to
belicve that Ms. Dimplc Bossa violated 2 U.S.C. § 44la(a) {l) (A) and

a finding of no reasonable cause to believe that the Candidate

violated 2 U.S.C. § 441la(f).

RECOMMENDATION

l. F[ind no reasonable caus¢ to believe that the Hamp Baker for
Congress Committec has violated 2 U,.S5.C. § 441lb(a).

2. lind no reasonable cause to believe that Mr. Hamp Baker has
violated 2 U.S.C. § 441b(a) or 2 U.S5.C. § 44la(f).

3. Find no reasonablce ciuse to believe that International Two
Theousanc, Inc., has violated 2 U.S.C. § 441h{a).

4., TIind no reascnablce cause to believe that Ms. Jimple Bossa has
violated 2 LU.S5.C. § 44la(a) (1) (A).

5. Find rcascon to believe that the Hamp Baker for Congress Committee
has viclated 2 U.S.C. § 437b(a)(1).

6. Send attached letters and conciliation agreement.

William C. OXdakdr
General Counsel

D




FEDERAL ELECTION COMMISSION

1325 K STREET MW
WASHIMNG TON DO W63

Mr. Earl Chandler, Treasurer

Hamp Baker for Congress Committee
P.0. Box B

Ratliff City, OK 73081

Re: MUR 540(78)
Dear Mr. Chandler:

The Federal Election Commissicn has found no
reasonable cause to believe that the Hamp Baker for
Congress Committee ("the Committee") has viclated
2 U.5.C. § 441bi(a).

The Commission has, however, found reason to
believe that the Committee has wviolated 2 U.5.C. §
437b{a) (1) by permitting expenditures using personal
funds of the Candidate, Mr. Hamp Baker, to be made
by means other than checks drawn on a designated
campaign depository.

Under the Act, vou have the opportunity to demon-
strate that no action should be taken against you. You
may supplement any information supplied to us during
our meeting with Mr. Baker concerning this matter.

If you have no further information or defense, and you
wish to enter inteo conciliation at this time, we have
attached a proposed agreement which this Office is
prepared to recommend to the Commission in settlement
of the Committee's wviolation of 2 U.5.C. § 437b(a)(1l).
If the terms of this conciliation agreement are agree-
able, please sign it and return it to the Commission
within ten days of your receipt of this letter.

R ] = ————— ———
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If you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at
(202) 523-403%,

Sincerely,

William C. Oldaker
General Counsel

Enclosure

“cec: Mr. Hamp Baker

b
JHuR

B



FEDERAL ELECTION COMMISSION

WS K STRIET MW
WASIHIBNC IO YL MG

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mrs. Dimple Bossa
P.O. Box 34
Ratliff City, OK 73081

Re: MUR 540(78)

Dear Mrs. Bossa:

On July , 1978, the Federal Election Commission
found no reasonable cause to believe that you have
violated 2 U.5.C. § 44la(a)(1l)(A). The file in this
matter now closed.

Enclosed for your information are a copy of the
GCeneral Counsel's Report on MUR 540, and a copy of the
certification of the Commission's determination. These
documents plus a copy of this letter will be included
in the public disclosure file of the Hamp Baker for
Congress Committee.

If you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at
(202) 523-4039.

Sincerely,

William C. Oldaker
General Counsel

Enclosures
gc: Mr. Hamp Baker

2900 Lamp Post Lane
Oklahoma City, OK 73120



1825 K SIREET MW
WASHING  FOW (30 X

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Joe L. Kinslow

President

International Two Thousand, Inc.
P.0O. Box 94511

Oklahoma City, OK 73109

Re: MUR 540(78)

Dear Mr. Kinslow:

On July . 1978, the Federal Election Commission
found no reasonable cause to believe that International
T™wo Thousand, Inc. has violated 2 U.5.C. § 441b(a). The
file in this matter is now closed,

Enclosed for your information are a copy of the
General Counsel's Report on MUR 540, and a copy of the
certification of the Commission's determination. These
documents plus a copy of this letter will be included
in the public disclosure file of the Hamp Baker for
Congress Committee,

If you have any guestions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at
(202) 523-4039.

Sincerely,

William C. Oldaker
General Counsel

Enclosures

cc: Mr. Hamp Baker
2900 Lamp Post Lane
Oklahoma City, OK 73120

IR
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FEDERAL ELECTION COMMISSION

1325 b STREFT SNW
VASHIL TO D) JUR

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Hamp Baker
2900 Lamp Post Lane
Oklahoma City, OK 73120

Re: MUR 540(78)

Dear Mr. Baker:

On July s 1978, the Federal Election Commission
found no reasconable cause to believe that you have
viclated 2 U.5.C. §§ 441b(a) and 44la(f). This matter
is now closed.

Enclosed for your information are a copy of the
General Counsel's Report on MUR 540, and a copy of the
certification of the Commission's determination. These
documents plus a copy of this letter will be included
in the public disclosure file of the Hamp Baker for
Congress Committee.

I1f you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at
(202) 523-4019.

Sincerely,

William C. Oldaker
General Counsel

Enclosures




BEFORE THE FEDERAL ELECTION COMMISSION

JULY 19, 1978

In the Matter of
Mr. Hamp Baker MUR 540(78)
Hamp Baker for Congress Committee
International Two Thousand, Inc.
Ms. Dimple Bossa

T Tt ot e o

I, Marjorie W. Emmons, Secretary to the Federal Election
Commission, do hereby certify that on July , 1978, the
Commission determined by a vote of to adopt the recommendation
of the General Counsel to take the following actions in the
above-captioned matter:

1. Find no reascnable rause to believe that the Hamp Baker

for Congress Committee has violated 2 U.S.C. § 441bla).

2. Find no reasonable cause to believe that Mr. Hamp Baker

has violated 2 U.5.C. § 44lb(a) or 2 U.S5.C. § 44la(f).

3. Find no reasonable cause to believe that Inturnational

Two Thousand, Inc., has violated 2 U.S.C. § 441b(a).
4. Find no reasonable cause to believe that Ms. Dimple Bossa
has violated 2 U.S.C. § 44laia) (1) (A).
5. Send letters attached to General Counsel's Report.

6. Close file.

Date Marjorie W, Emmons
Secretary to the Commission
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The abcve-mentioned document was Circulated on a 24 hour
no-objection basis at 11:1% a.m., June 9, 1978.
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A cony of comments from Commissioner Staebler is attached.
Commissioner Tiernarn was not oresent during the time of

this circulation.
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Comments
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June 8, 1978

MEMORANDUM TO: Marge Emmons
FROM: Elissa T. Garr

SUBJECT: MUR 540(78)

Please have the attached Interim Status Report on

MUR 540 distributed to the Commission.

Thank you.




BEFORE THE FEDERAL ELECTION COMMISSION

JUNE 5, 1978

In the Matter of

Mr. Hamp Baker

Hamp Baker for Congress Committee,
International Two Thousand, Inc.,
Ms. Dimple Bossa

MUR 540(78)

e e e e o

INTERIM STATUS REPORT

According tc information cbtained by the Audit Division
during its audit of the Hamp Baker for Congress Committee (“the
Committee"), and more recently by the Office of General Counsel,
Hamp Baker ("the Candidate™) in 1975 made an alleged loan of
510,000 to International Two Thousand, Inc. ("the Corporation"),

a rat bait company. In July, 1976, the Corporation agreed to
perform advertising services for the Candidate and the Committee,
these services being reported by the Committee as debts eventually
totaling $5,990.78., On May 24, 1977, the Committee filed a termina-
tion report which stated that the Candidate had assumed Committee
debts owed the Corporation. The Candidate later submitted an
amended report showing an espenditure of $5,990.78 made to the
Corporation for "campaign salaries, telephone, supplies...” and
alsg a contribution of §5,990.78 from the Candidate. The Corpora-
tion's records of the Candidate's accounts payable show that the
costs of the Corporation's activities on behalf of the Candidate
and Committee were deducted from the amount owed the Candidate

by the Corporation.



—

The auditors also learned that a 510,000 bank loan obtained
by the Candidate for use in his campaign had been repaid by the
Candidate's sister, Ms. Dimple Bossa. According to the Candidate
and Ms. Bossa, this loan repayment was intended to serve as partial
repayment of loans made by the Candidate to his sister in the
early 1960's. The only documents available in support of the
existence of those earlier personal loans are statements prepared
by the two individuals involved.

On May 10, 1978, the Commission found reason to believe that
Mr. Hamp Baker had violated 2 U.S.C. § 441b(a) and 44la(f); that
the Hamp Baker for Congress Committee had violated 2 U.S.C. § 44lb(a):
that International Two Thousand, Inc., had violated 2 U.5.C. §
44lbfa); and that Ms. Dimple Bossa had violated 2 U.5.C. § 4412
(a) {1) (A}. Letters were sent to the respondents informing them of
the Commission's findings.

On June 2, 1978, Mr. Hamp Baker and his attorney met with
represcntatives of the Office of General Counsel and of the Audit
Division to discuss the matters at issue in this MUR. Mr, Baker
brought to that meeting written answers from all respondents. The
Office of General Counsel 1s in the process of studying the several

issues involved in this MUR and will submit a General Counsel's

.

William g{-dldaker
General Counsel

Report shortly.
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May 30, 1978

Anne A, Weissenborn, Esquire
Oilce of General Counsel
'ederal Election Cormnrnission
1325 K Street, N.W,
Washington, DLC. 20463

RE: MUR 540 (78)
Dear Ms. Weissenborn:

This letter is in response to Mr, Oldaker's letters of May |1, addressed to me,
my sister Mrs, Dimple Bossa, Mr. Ear] Chandler, the treasurer of Hamp Baker for
Congress Committee, and Mr, Joe L. Kinslow, president of International Two Thou-
sand, Inc., requesting additional information in connection with the Commission's
examinatioin of certain transactions during and after my campaign for the Demo-
cratic nomination for the congressional seat from the Third Congressional District
of Oklahoma.

I am enclosing several letters, prepared by the various parties to whom the
Commission's May |1 inquires were directed, that | hope will provide you with the
information you are seeking. All of us are, of course, prepared to provide any further
information that you may need to assist you in understanding the transactions that
appear to be of concern to the Commission.

| would like to add several points for your consideration as to why we believe
that the Commission should not take any action because of the transactions under
investigation.

First, let me address the question of my sister's repayment of the 519,000 loan
I had taken out during the course of the campaign from Citizen's Bank of Velma,
Oklahoma. When my sister offered to repay me the 510,000 so that | could retire
the debt | owed to Citizen's Bank, it never occurred to me that this might be viewed
as a political contribution of 510,000 by her. | was, of course, aware of the $1,000
limit an political contributions and, as | think was confirmed by your auditors, our
campaigh kept detailed records of all contributions so that we would not exceed
the 51,009 limit, But | believed that since she was simply repaying monies | had
lent to her over the years, she was not making a contribution at all, Rather, the
campaign loan for Citizen's Bank was being paid off with my funds. The reason why
my sister paid off this loan directly, rather than giving me the monies so that | could
pay it off, was that Citizen's Bank is located some |00 miles away from where |
was from, and since my sister was borrowing the funds from the same bank, it seemed
reasonable for her 1o complete both transactions at the bank at the same time,

Obviously, if 1 believed that my sister's repayment of my loans to her by paying
off my loan to Citizen's Rank constituted an illegal contribution, I never would have

considered it. Since the campaign had ended almost two months earlier (the primary
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was Aupust 24, 1976), | would have had the timme to consider alternative means of
paying off the loan or having it extended. Moreover, | think you would agree that

if someone had any reason to believe that this transaction was a violation of the
FEC rules, it certainly could have been handled in a different fashion that would
have made it less apparent that my sister was paving off my campaign loan. The
fact 151t never even crossed my mind to have Ms, Bossa repay her loans from me
by giving me the money so that | could deposit it in my own personal funds and then
pay oll the Citizen's bank loan with a check drawn on my own account, | simply
cid not behieve that what we were doing constituted a contributioin by her,

Nevertheless, | can appreciate the Commission's concern that, while my sister
and | believed that she had a financial obligation to me arising from the monies |
lhad lent her in vears past, there s little hard evidence we can submit of the monies
| had advanced to her in vears past. Accordingly, if you or the Commission deem
it reasonable and desirable, | would be prepared to repay the 510,907 to my sister
50 as to resolve any doubt that she has made a 519,900 "contribution".

MNext, let me address the question of the services performed by International
['wo Thousand during the coampaign. If [ understand the FEC's concern correctly,
it 15 that International Two Thousand may have made an illegal corporate contribu-
tion because of the services it performed for my campaign. but it seems to me that
I my campaign was chargesd the fair value lor all services performed by the company
and f the toral amount ol these charges were applied to reduce a bona {ide debt
that the company had incurred to me prior to the campaign, the amount of such charges
redlly represents o contribution by me, not the campany, to iny campaign, In fact,
| believe that the infermation we have previously supplied to the FEC stafl, together
with the informanion we are supplvine today, amply demonstrates (1) that the cam-
paign was charged the fair value for all services perlormed by the company, and
{2) the total armount of the charges was applied to reduce a pre-existing debt that
the company had incurred to me as a result of loans | had made to the company prior
to the campaign.

With respect to the amounts charged to my campaign by Internaitonal Two
Thousand, we have previously supplied the Commission with the detailed, audited
records of all pavments made by the company in connection with its services for
the campaign, including payments made 10 relmburse persons -x-_"‘I'IiJIU}-'{'H h}' the com-
pany [or any hours they may have spent on the campaign related activities, (See
the invoices submitted by the company to the campaign enclosed in \Vr, Kinslow's
letter to Mr, Rav Lisi dated January 9, |978; and the report prepared {or me by Lloyd
R. Trenary & Co., Inc., certified public accountant for International Two Thousand,
and enclosed in mv letter to \r. Lisi dated March 2|, 1978, which report gives a
complete itemization of myloans to the company and the charges billed to me or
my campaign for campaign related actjvites, including copies of all relevant checks.)
From the very beginning, 1 nad advised the companv that, because of the restriction
on corporate contributions, they should keep detailed records of all charges and pay-
ments {or services performed for my campaign. As the enclosed letter fgrom Mr,
Kinslow indicates, even the tume spent by emplovees in processing any checks for

campaign related actuviles was charged to the campaign.
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With respect to the application of these charges as partial ripayment of the
advances I had previously made 1o the company, the materials we have previously
submitted (referred to above} show that all of the loans | had made to the company
were treated by the company as obligations owed to me and that ali of the charges
incurred by the company for campaign related activities were, in fact, applied to
reducc the outstanding amount of the debt owed to me, The auditor's reportfor 1975
submitted with Mr. Kinslow's letter {enclosed) demonstrates that all of theloans
[ had made to the company in 1975 (58,600) were treated as binding obligations by
the company and were included in the accounts payable n the audited 1975 reports
of the company. The loans ] made to the company in 1976 were also reflected in
the accounts payable of the company in its 1976 financial reports. (See the January
9, 1978, letter to mr. Lisi fro Mr. Kinslow.)

In sum, | believe that by reducing the outstanding balance of the debt owed
to me by the {air value of all charges and services performed for my campaign, Inter-
national Two Thousand did not rnake any contribution to my carnpaign in violation
of the FEC's rules. In light of my conversations with the Commissioner's auditors,
the beltef of the Cornmission that the transactions with the company may not have
been in compliance with the requirements of the federal election laws, and knowing
as much about the Commission’s rules as | do now, | would not have handled the cam-
paign-related transactions with the company in 1976 as | did, il for no other reason
than to avoild even the appearance of any possible violation ol the election laws,
PBut at the time it appeared to e that so leng as the company was charging me for
the fair value of evervthing it did, it was I, not the coinpany, who was paying for
these services.

in any cvent, | do wish o assure you that if it is desirable to remove any ques-
tion on this matter, | would be prepared to reimburse International Two Thousand
for the charges made 10 mv campaign and applied to the outstanding balance of the
debt 1t owed o me. (This would, of course, mean that the amount of the debt still
owed to me by the company would be increased by a corresponding armount.)

Let me add one [inal word, As you are probably beitter aweare than [, the 1976
primary election period was a verv difficult and confusing one for candidates to
follow ali of the changes that were taking place in the campaign linance laws and
repulations. Throughout iy campaign we tried our best to comply with bath the
spirit and the letter of the law. 1 believed then, as 1 still do todav, that we did com-
plv with the spirit of the law, although [ can now appreciate certain subtleties in
the letter of the law that 1 was not aware of in 1976, To the extent that the stafi
or the Commission believes that there mayv have been a violation as « result of my
sister's repayment of my foan or the transactions with [nternational Twa Thousand,
| can assure you that such violations were not int~ntional and were the result of
not appreciating that the transactions, which at the time appeared (o us to be within
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the law, might be viewed in a different light by the Commission.

Sincere

HAMP B

F L Il

Subscribed and sworn to before me this /%4  day of May, |978,

My ¢ 0Immission Expires:.

Llgoaad L& LIAC




Ratliff City, Ok,
Mﬂy ]ﬂ_ In?H

Anne A, Weissenborn, Esquire
Otfice of General Counsel
Federal Election Commission
| 325 K Street, MW,
Washington, 10.C. 20463

Dear Ms, Weissenborn: Re: MUR 540(78)

| want to express to you that in the repayment of my loan ta my brother,
Hamp Baker, | certainly had na intention of vialating any election law, | considered
it at the time, and still consider i1, a repayment of a just dehbt,

My son, Alan, was born in 1954 with cerebral palsy. At that time my hushand's
job just wasn't adequate enough to supply all our financial needs., My brother, Homp,
consistently made us various loans ot different times to enable me to meet financial
il obligations which arose through this illness and difficult peried, which continued

for some six years until Alan's health improved and we were able to get him into

n o rehabilitotion progrom,
——— N
Although | have no actual figures 1o substantiate the amount of money which
~ was looned to me, | know 1t armounted ta between 512,000 and §13,000, Hamp did
many other charitable deeds for my fomily and me during this time, but os o matter
- of pride | could not accept money withaut feeling that | should consider it a debt,
Through the vears from 261 oy hosbaned's joh status and waoges increased, but |
it wos never gble to make repoyment af the loon to my brother,
As for making the repovrment to Hamp Baker of the S10,000, he had asked
- me | couled make a repayment of the loan ta him as he realized that my financial
condition was impravineg, We had discussed repayment of this several times over
r the last few vears, but | was nat yet able to make paovment, When | told him that

| could make a payrnent to him in the arnount of 510,000, | went to my hank in Velma
and put up certain properties, and made arrangements to repay the loon, | borrowed
the money and simply paid off the nate which was due on Hamp's personal note

for 510,000, This was a0 simple hank transnaction, although now | realize it would
have heen more proper for me to have sent him a check and he in turn repoy his
note, but | quess this is what we term "hindsight”, This is why this tronsoction was
handled in this manner,

In conclusian, let me sayv that | didd not believe and still do not believe that
in repayving my debt to my brother, | wos rmaking a cormpaign contribution to him.
His campaign had ended several months carlier and | trulv felt that | was simply

repaying a personal financial ohligation to him.

o

Ili"ll r'fl'l'_.f J"’il.lr"-.l__|
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\atliff City, Ok, 73081
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SUBSCHIR1D and SWOR to belore me This 30th day «

M Moy, 1978,

My Corrnni

Naees) 25 982
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Ratliff City, Oklahoma
May 30, 1978

Anne A, Weissenborn, Esquire
Office of General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

RE: MUR 540 (78)
Dear Ms. Weissenborn:

In my capacity as Treasurer of the Hamp Baker for Congress Committee
| was generally aware that some arrangements had been made between Mr. Baker
and the company known as International 2000. | was not aware of the specifics
of the arrangements but | hope the following will answer the questions you asked
in your letter of May 11, 1978.

1. | was aware that 1-2000 had paid certain bills in connection with
the activities which they had undertaken on behalf of the campzign as they subsequent-
'y sent statements to me as Treasurer for the Committee for the payment of these
kills. | did not forwarcl any bills or invoices received by me as Treasurer to
1-2000 nor did | ever direct that anycne else do so.

2, | have no personal knowledge of the internal procedures followed
by 1-2000 nor do | have any specific knowledge of who, among the company's
employees, took any part in the payment of expenses by 1-2000. | have been
made aware that My . Kinslow is responding to this question and | have seen ccpies
of invoices and breakdowns showing reimbursements to employees for the time
they spent.

3. | do not know what, if any, relationship existed between [-2000
anc the recipients of the expenditures that they show on their list. | agair would
say that ! am aware of Nir. Kinslow's response and as far as | know it is correct.

If there is any additional information that | am able to furnish you, please
let me know, as | am most anxious to assist you in clearing up any questions
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concerning this campaign.

EC/jb

1978.

Ay Commission Expires

/e by 25, 1 782

Very truly yours,

7~ o /7
L?/V:,gﬁg_,/é/*_ éL\

Earl Chandler, Treasurer

Hamp Baker for Congress Committee
Post Office Box B

Ratliff City, Oklahoma 73081

L=
Subscribed and sworn to before me this (3¢ - day of ZZ‘EQ‘?{ ,

L

.’ i -
r
;,.E-i‘-" WL r. VIR '\fﬂ?-m-
NOTARY PUBLIC
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INTERNATIONAL TWO Q)USAN D, INC.

P.O. Box 94511 - 5350 5. Western — Suite 307
Oklahoma City, Okla. 73109
Telephone (405) 631-4523 - Cable Address - INTLTWOM

June 1, 1978

Ms=. Anne A. Weissenborn, Esquire
Dffice of General Counsel

Federal Flection Commission

1325 K Street, N.W.

Washington, D.C. 20463

PE: MUR 540 (78)
Dear Vs . Weissenborn:

1 am informed that on or about the 21st of March, 1978, Mr. Hamp Baker,
in 2 letter to your office, encleosed a letter {rom our Certified Public Accountant,
Lioyd B. Trenary & Company, enclosing our company financial statements for
the year ended 1976 in explanation of the loans to our company by Mr. Daker.
Attached to this letter is a copy of our financial statements for the year ended
December, 1975, together with an additional letter from our accountant with specific
reference to the loans made to the comwpany by Mr. Baker.

! hope that the enclosure will further show you that Mr. Baker had made
loans to our company from time to time and that the balance owed to him was
2 result of lcans before December 31, 1975--well before campaign was contemplated
by Mr. Daker, at least to our knowledge. 1 would like to mention that because
of financia) difficulties, several other individuals who are interested in our company
had alsc made loans to us from time to time in the same manner as did Mr. Baker
and we had always agreed to repay all of these people including Mr. Baker.

During Mr. Baker's campaign for congress, International Two Thousand,
Inc., was unable to repay its debt obligations to him due to a lack of capital
and a poor cash {low. [ never once viewed our position as a campaign contribution,
mut rather as 2 manner of reducing our cash debt. The procedures followed
and mutually agreed to were that the company weould carefully determine any
and 21l expenses, ne matter how minute, at full value anc charge Mr. Paker
perscnally against our cash debt to him as though it were cash repayment. Ferhaps
this mattey should have been handled with a more direct approach by simply
charging the campaign committee for any expenditures and repaying Mr. Baker
an equal amount directly.
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et me further point out that I did not intend to contribute any funds personally

to Mr. Baker's campaign and that | was then, and am now, a registered, active
republican and differ in many areas of political viewpoint with Mr, Baker, and
that | did not reside then, nor do | now, within the district in which Mr. Baker

hoped to be elected,

In answer to your specific questions of your letter of May 11, 1978, |
submit the following:

QUESTION #1:

The corporation only paid expenses which were directly related to things
that we were working on, for instance, i{ we were asked to prepare posters,
we would pay for the labor and materials involved. The corporation would submit
a detailed summary of expenses on a regular basis and charge the sum total
against the company debt to Mr. Baker as though it were cash repayment of our
cbligation to him. Neither the campaign committee nor Mr. Baker ever once
forwarded bills to the corporation. In fact, quite to the contrary, the corporation
received bills that were immediately foerwarded to the committee when the bills
were for work that we were not involved in.

RQUESTION #2:

Sheila Story and myself were the only company employees involved in
the payment of campaign expenses. !s, Story was viewed by the company as
on a leave of absence from all company duties and her full normal salary, travel
expenscs and other campaign related expenses were accounted for at full value
and charged to Mr, Baker.

Generally, Ms. Story was charged with the responsibility of accruing
and summarizing total corporation expenditures and processing for payment
as well as preparing checks for payment. My efforts were to review the claims
and sign the checks.

QUESTION #3:

C—— -—

As shown on the auditor's report that was enclosed in Mr. Baker's letter
of March 21, 1978, to your office, Tina Hastings, Jim Cheney, Jack Holt, Don
Alfred, Jay Guiles, Sheila Story, Susie Bauer and Joe Einslow are to my knowledge

the only persons emploved by the corporation who took any part at all in the
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Hamp Baker for Congress campaign. When we agreed to handle certain things

for Mr. Baker's campaign, I had a general staff meeting and ecach employee was
admonished that if they intended to help Baker, they were not to assist the campaign
during regular hours, unless their time was accounted for and fully charged

to the campaign. A memorandum reflecting this directive was posted conspicuously
in the company reception area.

I believe that our records show that the company was fully reimbursed
by reducing the cash debt to Hamp Paker for all efforts related to the Baker campaign.

In summarizing, may [ state that ! feel very deeply that the corporation
did not intend to make a campaign contribution and that no dishonesty has been

committed but, at best, poor judgment.

I hope that this is the information that you desire. [f further information
is required, please advise me.

Sincerely,

INTERMATIONAL TWO THOUSAND, INC.

oe L. Kinslow, President

Enclosures

-

Subscribed and sworn to before me this / = day of { sioe 1978,

dy Commission Expires:

i T
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TRENARY & CO., INC.

CEATIFIED PUBLIC ACCOUNTANTS ® 40900 NORTH PORTLAND = OXLAHOMA CITY, OKLAHOMA 73117 »

AV EE

May 30, 1978

Mr. Joe Kinslow, President
International Two Thousand, Inc.
5350 South Western Avenue
Oklahoma City, Oklahoma 73109

Subject: Transactions Durinp 1975 Relative
to Mr. Hamp Baker

Dear Mr, Kinslow:

The following information is being furnished to you pursuant to
vour request that we set out specifically the transactions relative to
loans and other account entrics by and between International Two Thousand,
Inc., and Mr. Baker. The following is a brief description relacive to your
request, and specifically pertaining to the Calendar Yecar 1975

(L) The amounts reflected by International
'wo Thousand, Inc.'s Financial Statcments
dated December 31, 19753, as being owed to
Mr. Baker by the Corporation was $8,0600,00,
This liability was computed as: (a) the
57,100,00 loan received during the Calendar
Year 1975 from Mr. Baker, (b) 5600.00 in
postage stamps received from Mr. Baker, and
(c) accrued interest owing to Hamp Baker
of $900.00 on the $7,100.00 leoan made by
Mr. Baker.

The amounts of $600.00 and 5%00.00 were
entered by us pursuant to information
provided by the management of the Corpora-
tion. We did, however, review deposit
slips so as to recognize the 57,100.00
which was received pursuant to these
deposit slips by International Two
Thousand, Inc.

&f INSTITUTE OF COAS

405/943-9575
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(2) Note, however, that under the heading
of "Notes Payable to Stockholders" of
the Financial Statements of International
Two Thousand, Inc,, dated December 31, 1975,
only $8,500.00 is reflected as a liability
to Mr, Baker. The difference between the
$68,600.00 and the 3$8,500.00 (5100.00) was
inadvertently classified as an income
statement item, However, pleasec be advised
that this error of $l00.00 was corrected
on subsequent statements prepared by the
firm,

Further, we have prepared copies of International Two Thousand,
Inc.'s December 3L, 1975 Financial Statements for your use in connection
with the comments above,

Should you have any questions relative to the above, please do
not hesitate to contact this office.

Sincerely yours,
LLOYD R. TRENARY & CO,, 1INC.
g,

- deéEJH(Jvt??

loy R. Trenary
Certified Public Accountant

LRT/dt

Enclosures
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Anne A, Weissenborn, Esgquire
o - Office of General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

- Reference: FEC File itilo. MURS540(78)
4 Dear Mr. Weissenborn:
Our firm has been retained by Messrs. Hamp Baker, Joe L.
- Kinslow, and Earl Chandler and Mrs. DimplL Bossa in connection
with the Commission's inguiries regarding the reports filed
- by Hr. Baker's campaign committee in connection with Mr,

Baker's 1976 election campaign for the congressicnal seat for
the Third District of Oklahoma.

I understand that the Commission, by letter dated Mav 11,
1978, has asked these individuals to provide certain informa-
tion and documents in connection with the above referenced
matter within ten days, or by May 21. Since our firm has only
just beean retained on this matter and the prior correspondence
between the Commission and these individuals is in the process
of being sent to me, I would appreciate a ten day extension ==
until May 31 -- of the time within which we may respond to the

inguiries and reguests in your May ll letter.
51 ncéé‘f j

Aheldon E. Hochberg
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FEDERAL ELECTION COMMISSION

TS b STREFT NOW
VARSI IO 130 Nidiht

May 11, 1978

CERTIFIED MAIL
RETURN RECEIPFT REQUESTED

Ms. Dimple Bossa
P.O. Box 34
Ratliff City, Oklahoma 73081

Re: MUR 540(78)
Dear Ms. Bossa:

The Federal Election Commission has found reason
to believe that you have violated the Federal
Election Campaign Act of 1971, as amended ("the Act”).
Specifically, it appears that you made a contribution
to Mr, Hamp Baker and the Hamp Baker for Congress
Committee by paying off a $10,000 loan obtained by
Mr. Baker from the Citizen's Bank of Velma, Oklahoma,
and used for campaign purposes. Repayment of a loan
of 510,000 would constitute a violation of 2 U.S.C.
gddlala) (1) (A).

Under the Act you have an opportunity to demon-
strate that no action should be taken against vou.
Please submit any factual or legal materials not
already submitted to the Audit Division of this
Commission which you believe are relevant to the
Commission's analysis of this matter. In particular
we would like to receive any documentation such as
cancelled checks, promissory notes, etc., which support
your contention that Mr. Baker made loans to you
totaling 512,000 - $13,000 which you have partially

epaid by means of your repayment of his $10,000 debt
owed Citizen's Bank. Where approprilate statements
should be made under oath.



The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should
be submitted within ten days after your receipt of this
notification., If you have any questions, please contact
Anne A. Weissenborn, the attorney assigned to this
matter, at (202) 523-40139.

ﬂﬁ% This matter will remain confidecntial in accordance
il e with 2 U.5.C. §437g({a)(B) unless you notify the Commis-

sion in writing that you wish the 1nvestigation to be
made public,

If you intend to be represented by counsel in this
matter, please have such counsel so notify us in
writing.

e
' Sincerely,
-
1 f’%/&)
/
2 William C. Oldaker
] 1 = 1
General Counsel
P
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FEDERAL ELECTION COMMISSION

WS b SIREET SNW
WASHING TN (30 2

May 11, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Joe L. Kinslow

President

International Two Thousand, Inc.
P.O. Box 94511

Ok lahoma City, Oklahoma

Re: MUR 540(78)
Decar Mr. Kinslow:
The Federal Electicon Commission has found reason to

believe that your corporation may have viclated the
Federal Election Campaign Act of 1971, as amended

("the Act"). Specifically, it appears that International

*11 Thousand, Inc., made expenditures on behalf of the
randida ‘? of Mr. Hamp Baker in wviclation of 2 U.8.C.
'41.[ . We have numbered this matter MUR 540(78).

you have an opportunity to demonstrate
that no action should be taken against you. Please
submit any factual or legal materials not previcgusly
submittad to the Audit Division of this Commission
which vou believe are relevant to the Commission's
analysis of this matter. Where appropriate, statements
should be submitted under oath.

Uncder the Act
no

We specifically request answers to the following
questions:

1. What was the procedure followed in determining
which campalign expenses were to be paid by the corpora-
tion? Did the Cﬂmmittee and/or Mr. Baker forward bills
to the ccorporation or was the corporation billed
directly?

2. Whoc among the corporation's employees were
involved in the payment of campaign expenses? How much
time did those persons devote to this activity? What
charges 1f any were made by the corporation for the



o,

processing of these expenditures?

3. Were any of the recipients of the campaign-related
expenditures made by the corporation employees of the
corporation? If so, please provide their names and indi-
cate if they undertock campaign-related activities during
company hours.

o The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should be
submitted within ten days after your receipt of this notifi-
cation. If you have any guestions, please contact Ms. Anne

: A. Weissenborn, the attorney assigned to this matter, at

- (202) 523-4039.
o This matter will remain confidential in accordance
with 2 U.S.C. §437gla) (3) (B) unless you notify the Commission
n in writing that vou wish the investigation to be made public.
—
If you intend to be represented by counsel in this
~ matter, please have such counsel so notify us in writing.
Sincdral:
- u.....jh.,__:
William ~. Oldaker
- Genora Counsel
" cy MI amp Baker
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FEDERAL ELECTION COMMISSION

1325 K SIREET N'W
WASHINC TON 1D Mda it

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Earl Chandler

Treasurer

Hamp Baker for Congress Committee
P.0O. Box B

Ratliff City, Oklahoma 73081

Re: MUR 540 (78}
Dear Mr. Chandler,

The Federal Election Commission has found reason to

believe that the Hamp Baker for Congress Committee has
violatcd the Federal Election Campaign Act of 1971, as
amendecd (“"the Act"™). Specifically, 1t appears that the
Committoe permitted expenditures on its behalf to be made

by Intcrnational Two Thousand, Inc., in vioclation of

2 U.5.C. §441h(a). We have numbered this matter MUR 540(78).

Under the Act you have an opportunity to demonstrate
why no action should be taken against you. Please submit
any factual or legal materials not already submitted to
che Audit Division of this Commission which you believe
are relevant to the Commission's analysis of this matter.
Where appropriate, statements should be submitted under
oath.

We specifically regquest answers to the following
gquestlions:

l. What was the procedure followed in determining
which campaign expenses were to be paid by the corporation?
Did the Committee and/or Mr. Baker forward bills to the
corporation or was the corporation billed directly?

2. Who among the corporation’'s employees were



-2

were involved in the payment of campaign expenses? How
much time did those persons devote to this activity? What
charges, if any, were made by the corporation for the
processing of these expenditures?

}. Were any of the recipients of the campaign expen-
ditures employees of the corporation? If so, please
provide their names and indicate if they undertook
campaign-related activities during their regular work
perliod.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should
be submitted within ten days after your receipt of this
notification. If you have any questions, please contact
Ms. Anne A. Weissenborn, the attorney assigned to this
matter, at (202) 523-40139.

’

J

1 This matter will remain confidential in accordance
S5 with 2 U.5.C. B437g(a)({3) (B) unless you notify the

' Commission in writing that you wish the investigation
M to be made public.
< If you intend to be represented by counsel in this
- matter, please have such counsel so notify us in writing.

*:- - S51 r‘.c: r.:é:/ﬂm

Willia Oldaker
General Counsel

cc: Mr. Hamp Baker
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FEDERAL ELECTION COMMISSION

125 K STREET N W
PASHING TOR 130 M6

May 11, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED
Mr. Hamp Baker
2900 Lamp Post Lane
Oklahoma City, Oklahoma 73120

Re: MUR 540(78)
Dear Mr. Baker,

The Federal Election Commission has found reason
to believe that you have violated the Federal Election

Campaign Act of 1971, as amended ("the Act). Specifically,

it appears that you permitted expenditurcs to be made

on your behalf by International Two Thousand, Inc., in
violation of 2 U.S.C. §441b(a) and that you accepted a
contribution from Ms. Dimple Bossa in excess of 51000 per
election, such acceptance constituting a vieclation of

2 U.S5.C. §44la({f). We have numbered these matters

MUR 540(78).

Under the Act you have an opportunity to demonstrate
why no action should be taken against you. Please submit
any factual or legal materials not already submitted to
the Audit Division of this Commission which you believe
are relevant to the Commission's analysis of this matter.
Where appropriate, statements should be made under oath.

In particular we reguest answers to the following
questions:

1. What was the procedure followed in determining
which campaign expenses were to be paid by International
Two Thousand, Inc.? Did you and the committee forward
bills to the corporation or was the corporation billed
directly?
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2. Who, if any, among the corporation': employees were
involved in the payment of the Committee's .nd your campaign-
related expenses? How much time did these poersons devote
to this activity? What charges, if any, werc made by the
corporation for the processing of these expenditures?

3. Were any of the recipients of the campaign-related
expenditures employees of the corporation? 1If so, please
provide their names and indicate if they undertook
campaign-related activities during their regqular work hours.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should
be submitted within ten days after your receipt of this
notification. If you have any gquestions, please contact
Ms. Anne A. Weissenborn, the attorney assigned to this
matter, at (202) 523-4039,

losed you will find copies of letters being sent
5 involved in this matter.

This matter will remain confidential i1n accordance
2 U.5.C. 84137g1(a) (1) (B) unless you notify the
Commission i1n writing that you wish the ilnvestligation to
be made public.

If you intend to be represented
matter, please have such counsel so n

1 in this
5 1n writing.

2}745£‘££)

Wiliiam C. Oldaker
General Counsel

Enclosures



BEFNRE THE FEDERAL ELECTION CNMMISSINN

In the Matter of )
) MIR 54n (78)
Hamp Baker for Conqgress Committee }

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election
Commission, do hereby certify that on May 10, 1978 the

Commission avproved the recommendations in the First feneral

Counsei's Revort, dated May 5, 1978, to take the following

0 actions in the above-captioned matter:
i. Find reason to helieve that Mr. Hamp Baker is
~, in vioiation of 2 U.$.C. §441b(a) for having
accented contrihutions-in-tind from International
o Two Thousand, Inc., and 2 U.S.C. §441a(f) for
—_ havina knowingly acceoted an excessive contribution
- from Ms, Dimnle Bossa.
2. Find reason to belijeve that the Hamp Bakar
o for Congress Committee is in violation of
2 U.S.C. §441h(a) for havina accepted contributions-
o in-kind from International Two Thousand, Inc.

3. Find reason to believe that International Two
Thousand, Inc., has violated 2 U.S.C. §441nh{a)
by havina made contributions or expenditures
in connection with the candidacy of Mr. Hamp Baker.

4, Find reason to believe that Ms. Dimple Bossa has
violated 2 U.S.C. §447a(a)(1)(A} by having made
an excessive contribution to Mr. Hamn Baker.

Send letters attached to First General Counsel's
Reoort.

[Sh]

The recommendations were aporoved by a vote of 6-0,

Date: ,ﬁ Z/le? Marjoris . Emmons

Secretary to the Commission

Received in Office of Commission Secretarv:

5-5-78, 3:310
Circulated on 48 hour vote basis: 5-8-78, 3

110



MEMORANDUM TO: Marge Emmons
FROM: Elissa T. Garr

SUBJECT: MUR 540

Please have the attached 7 day report on

MUR 540 distributed to the Commission on a 48
hour tally vote basis.

Thank vyou.




FEDERAL ELECTION COMMISSION
F'IRST GENERAL COUNSEL'S REPORT

DATE AND TIME OF TRANSMITTﬁ%Y MUR NO. 540
1 .

= 100 —_—
BY OGC TQ COMMISSION o F'd STAFF MEMBER Weissenborn
SQURCE OF MUI: I NTEURNALTLY GENLERATEHD (Audit)
{See Attachments T and 11)

RESPONDENTS' NAMES: Mr. Hamp Baker
Hamp Baker for Congress Committee
International Two Thousand, Inc.
Ms, Dimple Bossa

RELEVANT STATUTE: 2 U.5.C. §441b

2 U.S.C. sd441(a) (1y (A

2 U.5.C. §44la{f)

INTERNAL REPORTS CHECKED: Audit findings; Committee and Candidate Reports

ALLEGATIONS

That the recspondent, Mr. Hamp Baker ("th: Candidate”) viclated
2 U.5.C. §441lb(a) by accepting contributions-in-kind in the form
of expenditures made on his behalf by a corporation, Internaticnal Two
Thousand, Inc., and 2 U.S.C. §4d4la(f) by accepting an excessive
contribution from Ms. Dimple Bessa.

That the respondent, Hamp Baker for Congress Committee ("the
Committee") viclated 2 U.S.C. §44lb(a) by accepting contributions-in-kind

xn the form of expenditures macde on 1ts behalf bv a corporation,

International Two Thousand, Inc.

That the respondent, TInternsticonal Two Thousand, Inc. {("the
Corporation") wviolated 2 U.S.C. §441b{a) by making expenditures con

behalf of the Candidate and the Committee.



That Ms. Dimple Bossa, made an excessive vontribution to the
Candidate in violation of 2 U.S5.C. §$44la(a) (1) (A).

PRELIMINARY LEGAL ANALYSIS

A. Corporate Contributilons

According to information obtained by the Audilt Division, the
Candidate is a principal stockholder of International Two Thousand,
Inc., a rat bait company. In 1975 and 1976 Che Candidate and his
solely owned company, Baker Construction Company, made numerous loans
to the Corporation. On July 1, 1976, the Corporation began paying
campaign expenses of the Candidate and applying these payments to-
ward the reduction of the Corporation's debt to the Candidate by
debiting his accounts payable. (See Attachmunt IIT).

Most of the expenditures made by the Corporation on behalf of
the Candidate and the Committee, which eventually totaled 55,990.78,
were reported to the Commission by the Committee as debts owed to
the Corporation. (See Attachment IV).* On May 24, 1977, the Committee

filed 2 termination report which stated that the Candidate had assumed

(R

Committee debts owed the Corporation. ({See Attachment IV). Th

m

amended termination report submitted by the Candidote cited an
expenditure of 55,%90.78 made to International Two Thousand for
"campaiuyn salaries, telephone, supplies....” and also a contribution
of §5,990.78 from the Candidate. (See Attachment V, pages 1 and 2).

This contribution, =xpenditure apparently consisted of the debits

entered by the Corporation against his accounts payable.

* The Committee reported all but 5779.09 of the corporation expenditures
on its behalf.



2 U.5.C. §441b(a) states that it 1s unlawful for any corporation

to make a contribution or expenditure in connection with any election

of a Representative. A "contribution cor expenditure® made by a corpora-
tion 1s defined as including "any direct or indirect payment...or any
services, or anything of value...to any candidate, campaign committee,
or political party...." 11 C.F.R. §ll4.1(a)(l). Here the legal issues
involved are whether a corporaticon's repayment of a creditor*by means of
making expenditures on behalf of his campaign constitutes a vicolation
of Section 441b(a) and whether the cocsts of the process of making those
expenditures in themselves constitute a contribution-in-kind to the
Candidate and the Committee.

Further investigation is needed to determine the actual extent
of te invelvement of the Corporation in the Baker campaign. For now
the Qffice of the General Counsel believes that information presently
available warrants a finding of reason to believe that the Corporaticn
made contributions or expenditures 1in connection with the campaign
which place the Committee, the Candidate and the Corporation 1n apparent
viclation cof 2 U.S5.C. §44lb(a).

B. Excessive Contributicn from an Individual

During their examinaticn of the Committee's records the auditors
learned that a $10,000 lcan cbtained by the Candidate from the
Citizen's Bank, Velma, Oklahoma, and disclosed 1n his reports to
the Commission had been repaid by the Candidate's sister, Ms. Dimple
Bossa. According to the Candidate, this payment by Ms. Bossa was
made directlv to the bank and was intended to serve as partial
repayment of perscnal loans extended to her by the Candidate several

vears earlier. The only documents made available in support of the

In this case, the creditor is the candidate,



alleged loans made by the Candidate to Ms. Bossa are the attached
letters from these two people. (See Attachment II).

M:i . fBossa's loan repayment would seem on its face to be in violation
of the¢ contribution limitations of 2 U.S.C. §44lafa){l)(a). 11 C.F.R.
§110.10, however, provides that a candidate may make unlimited
campalinn expenditures from "personal funds" - "personal funds" to include
"...any .assets to which at 'the time he or she beccame a candidate the
candidate had legal and rightful title...and legal right of access to

or control over.... Additional information 1s needed in the present

situation to determine what legal rights if any the Candidate had to
the money used by his sister to repay his debkbt. In the meantime we
recommend a finding of reason to believe that Ms. Dimple Bossa 1s 1n
apparent violation of 2 U.S.C. §441afa) (1) (A} and that the Candidate 1s
in apparent violation of 2 U.S.C. §44la(f) for having accepted that

contribution.

RECOMMENDATIONS

1. Find reason to believe that Mr. Hamp Baker 1s 1n violation of

2 U.8.C. §441b{a) for having accepted contributicons-in-kind from
International Two Thousand, Inc., and 2 U.S.C. §44la{f) for having
accepted an excessive contribution from Ms. Dimple Bossa.

2. Find reason to believe that the Hamp Baker for Congress Committee

is in violation of 2 U.5.C. §44lb(a) for having accepted contributions-

ih-xind from Internaticnal Two Thousand, Inc.



3. Tind reason to bclieve that International Two Thousand, Inc.,
has violated 2 U.S.C. §441b(a) by having made contributions or
expenditures in connection with the candidacy of Mr. Hamp Baker.
4. Tind reason to believe that Ms. Dimple Bossa has violated

2 U.5.C. §44la(a) (1} (A) by having made an excessive contribution
to Mr. Hamp Baker.

5. Send attached letters.
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ATTACHMENT I, page 2

Az s fndicated by the financial statemrnt of the
rorporation, it was not in a splvent cash po.ition at the
Lime the statement was prepared, Further, Lhrre is no

iplanation as to why expenditures were mado by the corpor-
ation rather than Lo the candidate who I:L'_'_JT._! then ute the
funds for campaign purposes, Alsn, the candidate did not

-

report the payments made by the corporation.

If the further information received from the candidate
indicates expenditures an his behalf by the corporation prior
to his advances, thi% wauld ciea=ly indicate a violation of
F‘l|'.['f'i”'|'| "J-"J-!h. [f [ -r.'-)"'l'_'f"-'j';tljl'l'"'_. wore made t‘-.i"wl""_l an an out-
standing advance awed to the candidate. the questionm concerns

% t

the 'Ir_-f;-:‘|-|l-__r- of a corporation macing l‘_‘i::-u_‘rl-'ji'u_urn_l', an behalf

of a3 candidate as repayment of a debt owed to that candidate.
Tnis matier § reterred to aur office for commant. 1fF

you hzve any questions, please contact Joanne YcSorley or Ray

Lisi at Extension 3-4155,
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FEIDLRAL ELECTION COMMISSION

125k SIRERT MW
WASHINGTON. DU, i
March 29, 1978

MEMORANDUM

TO: WILLIAM OLDAKER
THROUGH: OR

|LANDO B. POTTER, STAIF QEREETDR

“ il

FROM: *,émmﬂmn COSTA /;,__

SUBJECT: ~ MAMP BAKER FOR CONGRESS COMMITTEE,
EXCESSIVE CONTRIBUTION

During an audit of the Hamp Raker for Conaress Committee,
the Audit staff noted a $10,000.00 loan that, according to the
Candidate's disclosure reports, was obtained from the Citizen's
Bank, Velma, Oklahoma, on July 6, 1976 and repaid on October 1,
1976. No records relating to this loan were retained by the
Candidate or Committee.

The Candicdate stated that the loan was repaid by his sister
whom he had loaned 512,000.00 to $13,000.00 a few years aqo to
defray medical expenses. The Candidate was unable to supply
evidence of the loans to his sister.

The Candidate's sicter acknowledged receipt of several
loans from him, and repayment of 510,500.00 to him during
September, 1976 (see Attachment A),

Based on the Candidate
supporting the loans made t
referred to you for treatme
contribution under Secticn
United States Code.

‘s inability to provide records

o his sister, this matter is

nt as a possible excessive

a41a{a)(1)(A) of Title 2 of the
I1f you have any questions regarding this matter, please

contact Pay Lisi or Joe Stoltz on extension 3-4155,

Attachment as stated

Tl
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Accounts Payable - Hamp Baker

. ATTACHMENT III, page 1

[ .
LS

International Two Thousand, Ine.

Oklahoma City, Oklahoma

1975
Aug. 22
Sepr., 3

12

Dec. 31
3l

1976

Jan. 26
Feb. 3
Mar. 12

Apr. 2

Jun. 11

Jul.

D 05 = B3 B3 B =

LD WD WD WD WD D

=

Check

Hamp Baker

Cash

Baker Construction
Co.

Interest Accrual on
Loans

Stamps Received
from Hamp Baker

Hamp Baker

Hamp Baker

Citizens Bank

Interest Accrual on
Loan

H. M. Baker

Citizens Bank

Baker Construction
Co.

Hamp Baker

Baker Construetion
Co.

Cictizens

Interest
Loan

Exchange
Bank

Interest

Loan

Baker Construction
Co.

Tina Hastings

Jim Cheney

Jack Holt

Don Alfred

Don Alfred

Jim Cheney

Jim Cheney

Bank
Accrual on

National

Accrual on

Cash - Stamps
Jack Hole

Morris Helm
Hations Business
Jay Guiles
Sheila Story

Jay Cuiles

No.

385

103
104
105
106
110
113
114

117
118
115
120
121
122
127

Description
Deposit
Deposit

Deposit

Deposit
Deposit
Repay Loan

Deposit
Repay Loan

Deposit
Deposit

Deposit
Repay Loan

Repay Loan

Deposit
Camp. Salary
Cont. Labor
Cont. Labor
Cont. Labor
Cont. Labor
Cont. Labor
Cont. Labor
Supplies
Stamps
Cont. Labor
Expense
Expense
Cont. Labor
Expenses
Expenses

$

Debit

5,027.78

5,000.00

9,041.67

10,016.53

112,50
111.25
37.50
150.00
150.00
90.75
22.00
4.51
50.00
11.25
20,00
39.75
83.75
50.00
4.64

Page 1 of ¢
18 S Y & e | ) pecenber 31, 197¢

Credit
§ 4,000.00
100.00
3,000.00
900.00
600.00
1,500.00
5,000.00

27.78
5,000.00

5,000.,00
4,000,00
10,000.,00
41.67

16,53

10,000.00

$



Accounts Payable - Hamp Baker

International Two Thousand, Inc.

1976

Jul.

ug.

15
16
16
16
16
19
19
19
19
23
23
23
23
26

26
28
28
28

i L D D O OO B LM

g

Tina Hastings
Jack Holr

Jay Guiles
Jim Cheney
Don Alfred

Carlson Supply Co.

Sheila Story
Sheila Story
Don Alfred
Jay Guiles
Jim Cheney
Jack Holt
Don Alfred
Fox Builders
Supply
Don Alfred
Susie Bauer
Sheila Story

Interest Accrual on

Loan
Hamp Baker

Service Container

Corp.
€. W. Bell Tele-
phone Co.

Lease Way of Okla-

homa, Inc.
Jack Holt
Jay Guiles
Don Al fred
Jim Cheney
Jim Cheney
Tina Thompson
Sheila Story
Sheila Story
Don Alfred
£ & 5 Prometions
Joe L. Kinslow
Jack Holt
Jio Cheney
Don Alfred
Sheila Story
Joe L. Kinslow
Don Alfred
Jim Cheney

Check

No.
129
135
136
137
138
141
142
143
145
151
152
153
154

157
160
180
181

170
156

197

210
218
219
220
221
222
225
227
231
233

244

Oklahoma City, Oklahoma

Description

Camp. Salaries

Cont. Labor
Cont. Labor
Cont. Labor
Cont. Labor
Staples

Expenses

Camp. Salary
Expenses

Cont. Labor
Cont. Labor
Cont. Labor
Cont. Labor

Paint

Expenses
Gasoline
Expenses

Repay Loan

~ Boxes
Phone Install

and Bill

Truck Rental
Cont., Labor
Cont. Labor
Cont. Labor
Cont. Labor
Cont. Lsbor
Camp. Salary
Camp. Salary
Expenses

Sign Supplies

Paper
Expense
Cont. Labor
Cont. Labor
Cont. Labor
Expense
Expense
Expenses
Cont, Labor

Debit
5 176.25
83.75
20.00
100.38
150.00
46.12
100.49
250.00
16.64
15.00
52.25
53.75
150.00

35.73
20.00
15.90
120.88

10,131.52
14.56
101.12

35.00
45.00
98.75
150.00
58.25
27.00
106.25
300.00
94,76
50.00
541.48
31.52
43.75
115.50
150,00
Bb.13
57.03
50,00
99,00

J'h"l".HHI':NT I1I, page 2

Page 2 of &
December 31, 197€

Balance

$

131.52



f)

. . ATTACHMENT III, page 3

International Two Thousand, Inc.
Oklahoma City, Oklahoma

Accounts Pavable - Hamp Baker

Check
1976 No. Description Debit

Aup., 13 Jay Guiles 292 Cont. Labor $ 31.25
13 Don Alfred 293 Cont. Labor 150,00
13 Tina Thompson 294 Camp. Salary 170,00
13 Sheila Story 296 Camp. Salary 300.00
13 Cash 297 Postage 39,00
17 Joe Kinslow 305 Expenses 13.00
17 Tina Thompson 306 Gasoline 7.00
17 Jim Cheney 307 Cont, Labor 10.00
19 Jim Cheney 318 Cont, Labor 71.13
20 Don Alfred 319 Cont, Labor 150.00
23 sheila Story 321 Expenses 99.81

25 Lake Murray State
Lodge 325 Expenses 74,24
27 Don Alfred 327 Expenses 42,35
27 Susie Bauer 334 Expenses 16.56
31 Tina Thompson 346 Camp. Salary 116.25
Sept. 8 John Gumm 385 Photo. Work 100.00

Page 3 of ¢

December 31, 197¢

Credit

$

Balance - Accounts Payable - Hamp Baker $45,208,28

$49,317.50

Accounts Payable - Hamp Baker - As shown in Footnote #9
of December 31, 1976, Financial Statements
Add: Amount Not Recorded as Payable to Hamp
Baker (9/3/75 Deposit)
Amount Incorrectly Shown as Reimbursement
of Expenses (Check 279)

Subtotal
Less: Amount Not Charged for Postage (Check 297)
Amount Never Billed - Written off per

Joe Kinslow

Balance - Accounts Payable - Hamp Baker

$  (100.00)

(53.39)

39.00

139.75

Balance

$

$(4,109.22°

$(4,134.58°

~(153.39

(4,2587.97

178.75

$(4,109.22°



L
: ® @ 1AcHMENT 111, page 4
International Two Thousand, Inc.
Oklahoma City, Oklahoma Page 4 of ¢
Accounts Payable - Hamp Baker December 31, 197¢
Summary of Receipts and Disbursements - Hmanp Baker
Debic Credit Balance
Recelipts
Deposits Received from Hamp Baker § 547,600.00 §
Interest Accrual on Loan 1,117.50
Stamps Received from Hamp Baker 600,00 (49,317.50°
Disbursements
Ciampaign Salaries 1,531,25
Campaign Supplies 692,40
Contract Labor 2,481.26
Miscellaneous Expenses¥® 960.75
Photography Work 100,00
Stamps 89.00
Telephone 101.12
Truck Rental __35.00

;_é Total Campaign Expenses 5,990,78 é.__——

Repayments on Leans 39,217.50 45,208.28

Balanee - Accounts Payable - Hamp Baker £(4,109,22;

* Miscellaneous expenses include food
and lodging for campaign workers while
distributing campaign materials, gasoline
and various other campaipgn expenses. -
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; e for Lines 2[!.‘, 22, and/or 23 of FEC Form

BELLE [ere lnstrue tiona o Luek | ATTACHMENT VWV

.,{:uj-u_m- or Commiiies wm lull page 1

HAMP DAKER .{HMEHDHI‘.NT

wull Mame, il aedress sod 2P o Purpose of Expendijure Date Imaonth, Amount ol rach expendi:
[ Sheila s tory day. vear) ture this period
c/o0 Intcernational Two Thousand,Inc.
P.0O. Dox 94511
Okla. City, Ok. 73109 Salary 6-30-76 204.53
Full Mame, ma firsiy .u:.'{:;:..ln-" ."“I' ..--r-la- . T Purpose of Expendiure Date [rmonth, - Lﬂ..m--u_rn'l of aach expends
Bond & liuddleston Co. day, year) LTS e Berio
5350 5. Western
Okla., Caty, Ok. 73109 Nocwspaper adver-
tising 7=-24-76 597.04
;h.l MNarme, maiiinn .-I |.- ::-;] ||'.|:|-,_"'|l-| [ BLE T - Purpass of E#F{'I'Il.]ll-u'-l'. ] Ciate |l|-|,'-r~1h_ o .ﬂrnu:nr tal each f‘ll'\.':HI_'
Okla. Preoss Service ’ Inc. day, yearl |'|url' this potipd
3601 N. Lincoln
Okla. City, Ok. 73105 Newspaper adver- J
2K tising l?-]ﬂ—?ﬁ ] 1,661.14
;;.”_-:i.i;h\'! maihing .'-:-Ill"l'. ..'I;J'- ZIP puoe - P'\,dl'bul.l"_llf {:;:HE”L‘I"H'H o _.-a;lll,' |r'|-'1-'||'|1'h ,ﬂ.n“:un"_ ol vach éxpaings-
S & 5 Promotions Yard signs, | A2y, yoarl ture 1R period
1? 206 s.W. 30th Bumper strips |June &
. DOkla. City, Ok. 71109 Fonce Bendcers July,
11976 3,126.92
|
) - _ . I . I _— —— o
Full Namme, maniyng ot b vis amd ZIP eneg Purpow ol Expendiurg Dae imonth armaunt a1 fach espand)
~ Lockwood Craghics 0¥ VORL Ricialie bt
4413 M., 23 Campaign stationery June,
T Okla. City, Ok. 73107 Art Work and July &
Erochures | August _ 3,000.00
o o i - [1976 o -
Al B, prge o oas aod 2P oeee | Pueiwe ol Erpendiyre | Date |moneh, L Amaunt al pach oxpengs
Ham o Barver for Cor gress Commi Lt.l:"fl';' day, yeal [ Tura thu o i
% F.O. Box "B" |To cover checks Mov, l,
| Ratliff{ City, OK. 73081 written by the 11976 B00.40
iCOFHlttCQ | |
= e ———————— i, - - =N — —_—
Full Harve, mu e 2P @ | Purpaw of Expenchituig Date tmantk Amaunt ol cach espend
4 e 1al i Bk gt iG
Carson & Trattner, Attorneys {In-kind exempt it AR
300 ban Leininger Bldg. llegal services [July 1-29;
Okla. Caity, Ok. 73112 1976 | 720.94
: T T | Pupom of Enpenaiture | Date (manth, | Amount of cath sapenc.
¥ 1 . | ‘dy, yrar) Turn LNt porsag
wo Thousand, Inc. Campaign salariesg, (%"'" - e
53011 telephone, supplies,
73109 a5 itemized on the 112-31-76 5,990.78
cnclosed staktement —
Subitotal af g e i oo this page logtandll, |, e . e T LS
B 5 et o A e g s M UL s ——
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VUHMI W LIVIEY,

Rel

T

ESL LR

tienu L T UiLilddgy, LUdiD,
s, and Transfers for Line
Numbers 19, 16, 17 and/or 18 of FEC Form

{s00 1nstructions on back)

ATTACHMENT V

page ¢

e
T Laeitadate or Comintice n fult

Jl'-'\"‘“, BAKER

AMENDMENT

b

5T Ao, maihing adderss and ZiP code

llamp Baker
P.O. BOX IIIBII
Ratliff City, Ok, 73081

Date (month,
day, year}

see
checks

foa b place of business

Occupation

enclosed

Amounl ot cuch
recowpt thes peniod

{3 Cheek it Contributor 5 seltcmplo yed

iovh. WS

Aqgregate Yearqo-date

Sanic |__Candidate._ _
(O checv o Contribsanar is sel-gmployed
Aggregate YearrgQate Lo [ ] 9,390.03
Fuil Thone, maihing address ang 21P coge Date (month, Ainguat ol cacn
day. yecar) roceipt this penod
Samg as above 1-31-77 447,22
P..n-c.;m piege of business Occupation

Fult Foru, mading agdress and Z1P code

Samc a&s above

Date {manth,
day, year)

8~10-77

Princiml p'age of business

Occupation

FL-} Chick f Conteiouior 15 sell employnd

Aggrinate Year-to<ate ... ... P 3

Amounl ol cach
recéipt this pesod

427.36

FEE |

L5 I

Futl Noera, s e g 2ddoess sed TR cade

Same as apove

-

Poncipal nooe 6F buSimess

Date imonth,
day, yoar)

2-8-78

Occupation

it

skl Cantratyurar 1% soif o

Aapregate Year-tostae oL

Amount of eain
rdceipt this poood

436.81

Foli Narve, ngog Doy and 210 code

Same as above

\
|
! Date imonth,
day, yeas)

11-4-76

Princiai jnace of Lusiness

Occupaton

C Chock of Contnbyutor 15 sell employed

B -

Agreqats Year 1gedam

Amount of cach
tecoat this penpdd

307.50

Full Nanee, ma g aadioss aned 718 code

Same as above

Date (monih,
day. year) !

varicus

Princgan o

‘see thei

Occupaton

‘enclosed

[0 Cheen o Contabiutar s solf.emoioyred

Agiprogote Yeartate .o L, .. =S

PAmgun ol cach

recipt thus petog!

5,990.78

'statement

Subtetal el recn s ting D Lot ongn)

Total thag parug (a5t poge thos oo number only)




FEDERAL ELECTION COMMISSION

125 K STREET MW
WASHING TOMN.DC. b

CERTIFIED MAIL
s _ RETURN RECEIPT REQUESTED

Mr. Earl Chandler
Treasurer

Hamp Baker for Congress Committee
F.O. Box B

2 Ratliff City, Oklahoma 73081

‘- Re: MUR 540(78)

M Dear Mr. Chandler,

= The Federal Election Commissicon has found reason to

o believe that the Hamp Baker for Congress Committee has
violated the Federal Election Campaign Act of 1971, as

- amended ("the Act"). Specifically, it appears that the
Committee permitted expenditures on its behalf to be made

= by International Two Thousand, Inc., in viclation of

2 U,5.C. §441b(a). We have numbered this matter MUR 540(78).

- Under the Act you have an opportunity to demonstrate
nc action should be taken against you. Please submit
ny factual or legal materials not already submitted to

e Audit Division of this Commission which you believe
re relevant to the Commission's analysis of this matter.
Where appropriate, statements should be submitted under
cath.

. - f
We speecifically reguest answers to the following
questions:

l. What was the procedure followed in determining
which campaign expenses were to be paid by the corporation?
Did the Committee and/or Mr. Baker forward bills to the
corpeoration or was the corporation billed directly?

2. Who among the corporation's employees were



invelved in thc payment of campaign How
time did thosc persons divote to this What
corporation for the

of the campaign expen-
mn? 1If so, please
they undertook

their regular work

PEE
cam
period,

The Commission is 1 duty to investigate
this matter expeditiously. Therefore, Your response

should be submitted within ten days after your receipt of
- this notification. If you have any gquestions, please
contact Ms. Anne A. Weissenborn, the attorney assigned
" to this matter, at {(202) 523-4019,

'n This matter will remain contfidential In accordance
with 2 C.5.C. §437gla) (3]

& (B unless you notify the
Commission 1in writine that you wish the investigation

R L1
e mode pubklic.

(i

o

- ! to he ror ted by counsel in thi:
mac L, Lease have suc o | noti: LT vE1lLl .

~—~

-
—_— LnCcoer i

~
*u 1 14 Tt 14 -

5 g |




FEDERAL ELECTION COMMISSION

1325 K STREET NwW.
WASHINGTON D €. 20463

May

CERTIFIED MAIL
RETURN RECEIPT REQUESTED
Mr. llamp Baker
2900 Lamp Post Lane
Oklahoma City, Oklahoma 73120

Re: MUR 540 (78)
Dear Mr. Baker,

The Federal Election Commission has found reason
to believe that you have violated the FPederal Election

Campaign Act of 1971, as amended ("the Act). Specifically,
1t appcars that you permitted expenditures to be made
on your behalf by Internaticnal Two Thousand, Inc., in

violation of 2 U.5.C. §441b(a) and that you accepted a
contribution from Ms. Dimple Bossa in excess of $1000 per
election, such acceptance constituting a violation of

2 U.5.C. §4d4la(f)y. We have numbered these matters

MUR 540(78).

Under the Act you have an cpportunity tco demonstrate
whly no action should be taken against you. Please submit
any factual or legal materials not already submitted to
the Audit Division of this Commission which you believe
are relevant to the Commissipn's analysis of this matter.
Wherc appropriate, statements should be made under oath.

In particular we reqguest answers to the following
Gguestions:

1. What was the procedure followed in determining
which campaign expenses were to be paid by Internaticnal
Two Thousand, Inc.? Did yvou and the committee forward
bills to the corporation or was the corporation billed
directly?



-2 -

2. Who, if any, among the corporation's emplovees were
involved in the payment of the Committee's and your campaign-
related expenses? How much time did these persons devote
to this activity? What charges, 1f any, were made by the
corporation for the processing of these expenditures?

3. Were any of the recipients cof the campaign-related
expenditures employees of the corporation? If sco, please
provide their names and indicate if they undertook
campalgn-related activities during their regular work
period.

The Commission 1s under a duty to investigate this
matter expeditiously. Therefore, your response
should be submitted within ten days after vour receipt of
this notification. If you have any guesiions, please
contact Ms. Anne A. Weissenborn, the attorney assigned
to this matter at 202/523-4039,

Enclosed vou will find coples of letters being sent
to others involved in this matter.
1 idential in accordance
) 058 vou notif the

This matter will remal
with 2 U.§.C. §437¢(a} (3)(E

made public.

If vou intend to ke reprezonted by counsel in Lhis
matter, please have such counsel 50 notif: us in writing.

Sincerely,

William C. QOldaker
General Counsel

Eiicliosures



CERTIFIED MAIL
RETGRN RECLIPT REQUESTED

e T — | e AE— e

Ms. Dimple Dossa

P.0. Box 34
Ratliff Ccity, Oklahoma 73081

Re: MUR 540(78)

Pafd =1 Flerc+1 w3
Federa I on Ccomm

The i=sion has found reason
to bhelieve that vou have violated the Federal
i ]

on Campaign Act of 1971, as amonded ("the Act").

4 LiPLLL

7

Specifically, it appcars that you made a contribution
33 to Mr. Hamo nd the ¥ for Congress
e o oy ttee by pa 1 0Ef a loan obtained by
I dakar from the Cltlzer of velma, Oklahoma,
- 1 us or ign purposes. Repavment of a loan
o 510,00 onstitute a violation of 2 U.S.C.
~ sddlatal |
.- .
der ct you to demon-
tha action si  ken against you.
submit any factual or legal materials not

; submitted to the Audit Division of
sion which you belicve are relevant to the

—_

—

suchn as
which support
toc you

partiall
I 1y
10,000 debt
atements



The Commission is under a duty to investigate this
matter expeditiously. Therefore, your responsé should
be submitted within ten days after your receipt of this
netificaticn. If you have any gucostions, please contact
Anne A, Welssenborn, the attorney assigned to this
matter, at (202) 523-4039.

This matter will remain confidential in accordance
with 2 U.5.C. §437g(a}(B) unless you notify the Commis-
sion 1n writing that you wish the investigation to be
made public.

If you intend to be represented by counsel in this

o matter, please have such counsel so notify us in
writing,

Sincerely,

~ William C. Oldaker
General Counsel

cc:  Mr, Hamp Bakor .
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CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Joe L. Kinslow

President

International Two Thousand, Inc.
P.O. Pox 94511

Oklahoma City, Qdlahoma

Re: MUR 540(78)

Dear MMr. Kinslow:

The Federal Election Commilssion has found reason to
believe that your corporatlion maw have violated the
Federal Clection Campalgn Act of 1971, o5 amended ("the
Act"). Specifically, it appears that Intcrnational Two
Thousand, Inc., made expendltures on behalf of the
candidacy of Mr. Hamp Baker in viclation of 2 . U.S5.C.
§dd4lbta). We have numbered this matter MUR 340(78).

Under the Act you have an opportunity to demonstrate
that no action should be taken against you. Flease
submlt any factual or legal materials not praviously
submitted to the Audit Division of this Commission
which you believe are relevant to the Commission's
aralysis of this matter. Where acpropriate, statements
should be submitted under cath.

ive speclfically reguest answers to the following
gquestions regarding the expenditures made by Interratioral
Two Thousand, Inc.:

1. What was the procedure followed in determining
which gampalgn expenses were to be pald by the corpora-
ticn? Did the Commlitee and/or Mr. Baker forward billls
to the corporacion or was the corporation billed
dlrectl.?

2. vhe, 1f anv, amonrng the corpeoration's employees
were involved 1In the pavment of campalgn expenses? How
much time dld those persons Jdevote to this activity?
"hat charages, 1f an., were made by the corporation for
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March 29, 1978

MEMORANDUM

TO: WILLIAM OLDAKER
THROUGH: ORLANDO B. POTTER, STAFF DIRECTOR ’

¥ -

]

FROM: TOLTZ/BOB COSTA b

HAMP BAKER FOR CONGRESS COMMITTEE,
FXCESSIVE CONTRIBUTION

SUBJECT:

During an audit of the Hamp Baker for Congress Committee,
the Audit staff noted a $10,000.00 loan that, according to the
Candidate's disclosure reports, was obtained from the Citizen's
Bank, Velma, Oklahoma, on July 6, 1976 and repaid on October 1,

976. Yo records relating to this loan were retained by the
Candidate or Committee.

e Candidate stated that the loan was repaid by his sister
whom he had Toaned $12,000.00 to $13,000.00 a few years ago to
defray medical expenses. The Candidate was unable to supply
evidence of the lToans to his sister.

The Candidate's sister acknowledqged receipt of several
loans from him, and repayment of 510,500.00 to him during
September, 1976 (see Attachment A).

Eased on the Candidate's inability to provide records
supporting the Joans made to his sister, this matter is
referred to you for treatment as a possible excessive
cantribution under Section 44lala){1)}(A) of Title 2 aof the
United States Code.

If you have any questions regarding this matter, please
contact Ray Lisi or Joe Stoltz on extension 3-4155.

Attachment as stated

&
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ATTACHMENT B

Oklahoma City, Okla.

March 17, 1977
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£1,740,08 of prececda arplied to 7oy note ABATY

earnt, nnd lecoe, deserited on Lhis

Sccured by: Assignment of Oil & Gas leases NEY, SE), NE

il g Wi a g ..\-ul.._: D: S‘:‘Ctlﬁn 10-3}3"]1\'V*
~Garvin-County ;-Oklahoma and NLE{ NL; SWJ and NW3 NW; SE; of
Corter Counly, Oklalhoma and equipmant listed, Brinley #1, NE, 8

. 8E, NC, Section 10-
INIW, Garvin County, Oklahoma 118)-ft. 10-3/4" Casing, 4306' 5-1" casing,
4352" 2-3/2" tubing hoad, 1-2000% orbit valve, 4300 +* 3/4 and 5/8 rods, 1 - bottom
hole pump, 1 = American D-40 P

i an D=40 Pumping Unit w/Bage, 1 =T & M Engim,2 - 210 BBL
Tanks, 1/4" % 2/164, 1 - 10 % 15 salt water tank on skids, 1 - 210 BBL Tank, ( jink),
1 = 4x18 heater, 1 = 20"x11" seperator 125X W, P., 1 = chemical pump, 1 = cattle guaed,

3. £10,300,09 40 be aprlied to pav=-off

note,




FEDERAL ELECTION COMMISSION
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WASEIE, DO [0 e
February €, 1978
MEMORANDUM
T0: BILL OLDAKER .
THROUGH: _GQRLANDD B. PDTTERO\
FROM: [ COSTA/JOANNE HESGRLE#%jTlég
ks SUDJ[CTS HAMP BAKER FOR COMGRESS COMMITTEE AUDIT
e A matter has arisen from an audit of the Hamp Baker for

Congress Committee ("the Committee") for which a legal opinion
is reaquested.

& The Committee indicated in its termination report filed
- on May 24, 1977, that the candidate had assumed a Committee

debt totaling $5,953.70 owed to !nternational Two Thousand,
Py Inc. ("the corporation”) in Oklahoma City. The candidate

filed a terminatien report on May 2, 1977, which did not
report payment of the debt or show any outstandina balance.

When questioned about the matter, the candidate stated

-- that the payment of the debt was an offset entry of a debt
owed by the corporation to the candidate. The Audit Division

- requested further information concerning the matter., At that
point, the candidate provided the corporation's financial
statement for December 31, 1976 (Attachment #1). MNote 9
indicates that Hamp Baker advanced 510,000 to the corporation
in 1976 and that the corporation paid expenses relating to
his campaign totaling $5,865.42.

Further information has been requested from the candidate
regarding the dates of his advances to the corporation, the
dates of the payments made by the corporation on his behalf,
and copies of the corporation's cancelled checks, As of this
date, the additional information has not been received by the
Audit staff,

&




As is indicated by the financial statement of the
corporation, it was not in a solvent cash position at the
time the statement was prepared. Further, there is no
explanation as to why expenditures were made by the corpor-

ation rather than to the candidate who could then use the
funds for campaign purposes. Also, the candidate did not
report the payments made by the corporation.

If the further information received from the candidate
indicates expenditures on his behalf by the corporation prior
to his advances, this would clearly indicate a violation of
Section 441b. If the expenditures were made based on an out-
standing advance owed to the candidate, the guestion concerns
the legality of a corporation making expenditures on behalf
of a candidate as repayment of a debt owed to that candidate.

This matter is referred to your office for comment. If
you have any aquestions, please contact Joanne McSorley or Ray
Lisi at Extension 3-4155.
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