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FEDERAL ELECTION COMMISSION

1325 K SIREET N.W.
WASHINGTOND.C. 20463

September 6, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. John V. Lattimore
P.O. Box 1186
Denison, Texas 75020

RE: MUR 523(78)

Dear Mr. Lattimore:

Enclosed is an executed copy of the conciliation agree-
ment which was approved by the Commission on September 5, 1978.
Because all conditions of the agreements have been met, the
file on this matter has been closed.

Sin rely,

William C. Oldaker
General Counsel

Enclosure

Conciliation Agreement
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BEFORE THE FEDERAL ELECTION COMMISSION
April 21, 1978

In the Matter of)
) MUR 523 (78)

John V. Lattimore)

CONCILIATION AGREEMENT

This matter having been initiated on the basis information

ascertained in the normal course of carrying out its supervisory

responsibilities, an investigation having been conducted and the

Commission having found reasonable cause to believe a violation

of the Federal Election Camrpaign Act, of 1971, as amended has

occurred.

Now therefore respondent, John V. Lattimore, and the Federal

Election Commission, having duly entered into conciliation pur-

suant to Section 437g(a) (5), do hereby agree as follows:

I. That the Federal Election Commission has jurisdiction

over the respondent and the subject matter of this proceeding.

II. That respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. That the pertinent facts in this matter are as follows:

A. That David H. Brown was a candidate during the

primary election for the U.S. House of Representatives from the

Fourth Congressional District of Texas in 1976.

B. That with respect to the primary election of

Mlay 1, 1976, the respondent loaned $5,000 on April 12, 1976,

to David 11. Brown, the proceeds of which were used



• e*-2-

for the benefit of the Brown Campaign.

IV. Wherefore the respondent agrees further:

A. That this loan constituted a contribution as defined

by 2 U.S.C. Section 431(e)(1)(A) and was in violation of 2 U.S.C.

Section 441a(a)(1)(A), which limits to $1,000 any contribution

to a candidate for Federal office made during an election period.

B. To pay a civil penalty of $100.

C. That respondent agrees that he will not undertake any

activity which is in violation of the Federal Election Campaign

Act, 2 U.S.C. Section 431, et seq.

GENERAL CONDITIONS

I. The Commission on request of anyone filing a complaint

under 2 U.S.C. Section 437g(a)(1) concerning the matters at

issue herein, or on its own motion, may review compliance with

this agreement. If the Commission believes that this agreement

or any requirement thereof has been violated, it may institute

civil action for relief in the United States District Court

for the District of Columbia.

II. It is mutually agreed that this agreement shall become

N effective as to the date that all parties hereto have executed

same and the Commission has approved the entire agreement.

III. It is agreed that respondent shall have no more than

30 days from the date this agreement becomes effective to comply

with the requ ements of this ageement. 0'

DATE: ____

K 1' 2/7/4

William C. (ldaker
GoeralCounse

' ohn V. Lattimore
Respondent

DATE:



YFEDERAL ELECTION COMMISSION
1325 K S1REET N.W
WASHING TON, D.C. 20463

S~ September 6, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Lawrence Sherrard
666 Texoma Drive
Denison, Texas 75020

RE: MUR 523(78)

Dear Mr. Sherrard:

Enclosed is an executed copy of the conciliation agree-

ment which was approved by the Commission on September 5, 1978.

Because all conditions of the agreements have been met, the

file on this matter has been closed.

Sincer ly,o

William C. Oldaker
General Counsel

Enclosure

Conciliation Agreement
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BEFORE, THE FEDERAL ELECTION COMMISSION

In the Matter of)
MUR 523(78)

Lawrence Sherrard)

CONCILIATION AGREEMENT

This matter having been initiated on the basis of information

ascertained in the normal course of carrying out its supervisory

responsibilities, an investigation having been conducted and the

Commission having found reasonable cause to believe a violation

of the Federal Election Campaign Act, of 1971, as amended has

occurred.

Now therefore respondent, Lawrence Sherrard, and the Federal

Election Commission, having duly entered into conciliation

pursuant to Section 437g(a) (5), do hereby agree as follows:

I. That the Federal Election Commission has jurisdiction

over the respondent and the subject matter of this

proceeding.

II. That respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this

matter.

III. That the pertinent facts in this matter are as follows:

A. That David H. Brown was a candidate during the primary

election for the U.S. House of Representatives from

the Fourth Congressional District of Texas in 1976.

B. That with respect to the primary election of May 1,

1976, the respondent loaned $3,500 on April 6, 1976,

to David H. Brown, the proceeds of which were used for

the benefit of the Brown Campaign.
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IV. Wherefore the respondent agrees further:

A. That this loan constituted a contribution as defined

by 2 U.S.C. Section 431(e) (1) (A) and was in violation

of 2 U.S.C. Section 441a(a) (1) (A), which limits to

$1,000 any contribution to a candidate for Federal

office made during an election period.

B. To pay a civil penalty of $100.

C. That respondent agrees that he will not undertake

any activity which is in violation of the Federal

Election Campaign Act, 2 U.S.C. Section 431, et seq.

NGENERAL CONDITIONS

I. The Commission on request of anyone filing a complaint

under 2 U.S.C. Section 437g(a) (1) concerning the matters

7at issue herein, or on its own motion, may review compliance

C
with this agreement. If the Commission believes that this

Cagreement or any requirement thereof has been violated,

Mit may institute civil action for relief in the United

N States District Court for the District of Columbia.

II. It is mutually agreed that this agreement shall become

effective as to the date that all parties hereto have

executed same and the Commission has approve the entire

agreement.
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III. It is agreed that respondent shall have no more than 30

days from the date this agreement becomes effective to

comply with the requirements of this agreement.

94/zn

August 21, 1978

William C. dak~er
General Counsel

Respondent
errard

Date

Date



FEDERAL ELECTION COMMISSION

" I 1325 K SIREET N.WWASHINGTON,D.C. 20463

September 6, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. David H. Brown, Esq.
Law Offices
223 North Cockett
Sherman, Texas 75090

RE: MUR 523(78)

Dear Mr. Brown:

Enclosed is an executed copy of the conciliation agree-

ment which was approved by the Commission on September 5, 1978.

Because all conditions of the agreements have been met, the

file on this matter has been closed.

Sincere y,o

William C. Oldaker

C General Counsel

Enclosure

Conciliation Agreement
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Before the Federal Election Commission

May 9, 1978

In the Matter of)
MUR 523 (78)

David H. Brown)

Conciliation Agreement

This matter having been initiated on the basis of

information ascertained in the normal course of carrying out

its supervisory responsibilities, an investigation having been

conducted and the Commission having found reasonable cause to

believe a violation of the Federal Election Campaign Act, of

1971, as amended has occurred.

Now therefore respondent, David H. Brown, and the

Federal Election Commission, having duly entered into concilia-

tion pursuant to Section 437g(a) (5), do hereby agree as follows:

I. That the Federal Election Commission has jurisdic-

tion over the respondent and the subject matter of this proceed-

ing.

II. That respondent has had a reasonable opportunity

to demonstrate that no action should be taken in this matter.

III. That the pertinent facts in this matter are as

follows:

A. That respondent was a candidate during the

primary election for the U.S. House of Representatives from the

Fourth Congressional District of Texas in 1976.
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B. That with respect to the primary election of

May 1, 1976, the respondent received the following: 1) on March 23

and 26, 1976 loans totaling $5750 from A. L. Geer; 2) on April 6,

1976, a $3500 loan from Lawrence Sherrard; 3) on April 12, 1976,

a $5000 loan from John V. Lattimore for which A. L. Geer, treasurer

and campaign manager, was the guarantor; 4) on April 22, 1976 a

$5000 loan from James L. Gkiffin.

C. That the respondent failed to continously

report the debts and obligations he owed to Frances Brown,

Viriginia Kretsinger, A. L. Geer, Lawrence Sherrard, James L.

Griffin and John V. Lattimore.

IV. Wherefore the respondent agrees further:

A. That as set forth above in Section III, subsection

B, the loans constituted contributions as defined by 2 U.S.C.

Section 431(e)(1)(A) and were in violation of 2 U.S.C. Section

441a(a) (1)(A) which limits to $1,000 any contribution to a Federal

candidate for each election. Respondent violated 2 U.S.C. section

441a(f) by accepting these contributions in excess of $1,000.

B. That as set forth above in Section III, subsection

C, respondent violated 2 U.S.C. Section 434(b)(12) by failing

to continuously report his debts and obligati6ns.

C. To pay a civil penalty of $100.

D. That respondent agrees that he will not undertake

any activity which is in violation of the Federal Election

Campaign Act, 2 U.S.C. Section 431, et seq.
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GENERAL CONDITIONS

I. The Commission on request of anyone filing a com-

plaint under 2 U.S.C. Section 437g(a)(1) concerning the matters

at issue herein, or on its own motion, may review compliance with

this agreement or any requirement thereof has been violated, it

may institute civil action for relief in the United States District

Court for the District of Columbia.

II. It is mutually agreed that this agreement shall

become effective as to the date that all parties hereto have

executed same and the Commission has approved the entire

agreement.

III. It is agreed that respondent shall have no more

than 30 days from the date this agreement becomes effective to

comply with the requirements of this agre ent.

DATE:__ _ _ _ _ _ _ _ _ _ _ _ _

William C.Oldaker
General Counsel

DATE:August 10, 1978 __ __

David H. Brown
Respondent



SFEDERAL ELECTION COMMISSION

1325 K SIREET N.W
WASHINGTOND.C. 20463

September 6, 1978
CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. A. L. Geer
Box 276
Anna, Texas 76003

RE: MUR 523(78)

Dear Mr. Geer:

Enclosed is an executed copy of the conciliation agree-

ment which was approved by the Commission on September 5, 1978.

Because all conditions of the agreements have been met, the

file on this matter has been closed.

• Since ye y //

William . Oldaker
General Counsel

Enclosure

, Conciliation Agreement
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Before the Federal Election Commission

In the Matter of)
MUR 523 (78)

A. L. Geer

Conciliation Agreement

This matter having been initiated on the basis of infor-

mation ascertained in the normal course of carrying out its super-

visory responsibilities, an investigation having been conducted

and the Commission having found reasonable cause to believe a

N violation of the Federal Election Campaign Act, of 1971, as

amended has occurred.

Now therefore respondent, A. L. Geer, and the Federal

Election Commission, having duly entered into conciliation pursuant
C
"I to Section 437g(a) (5), do hereby agree as follows:

r~lI. That the Federal Election Commission has jurisdiction

over the respondent and the subject matter of this proceeding.

N II. That respondent has had a reasonable opportunity

to demonstrate that no action should be taken in this matter.

III. That the pertinent facts in this matter are as

follows:

A. That David H. Brown was a candidate during the

primary election for the U.S. House of Representatives from the

Fourth Congressional District of Texas in 1976.
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B. That with respect to the primary election of

May 1, 1976, the respondent loaned $5750 on March 23 and 26,

1976, to David H. Brown, the proceeds of which were used for

the benefit of the Brown campaign.

C. That with respect to the primary election of

May 1, 1976, the respondent was the guarantor of a loan of $5000

from John V. Lattimore on April 12, 1976 to David H. Brown, the

proceeds of which were used for the benefit of the Brown campaign.

D. That with respect to the primary election of

May 1, 1976, the respondent received the following: 1) on April 6,

1976, a $3500 loan from Lawrence Sherrard; 2) on April 12, 1976,

a $5000 loan from John V. Lattimore for which respondent was a

guarantor; 3) on April 22, 1976, a $5000 loan from James L.

Griffin.

CIV. Wherefore the respondent agrees further:

A. That these loans referred to in Section III,

subsections B and C constituted contributions as defined by

2 U.S.C. Section 431(e)(1)(A) and were in violation of 2 U.S.C.

Section 441a(a) (1) (A), which limits to $1000 any contribution to

a candidate for Federal office made during an election period.

B. That as set forth above in Section III, subsection

D, respondent violated 2 U.S.C. Section 441a(f) by accepting the

loans, which constituted contributions as defined by 2 U.S.C.

Section 431(e)(1)(A), in excess of $1000 from an individual during

an election period.

C. To pay a civil penalty of $100.
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D. That respondent agrees that he will not

undertake any activity which is in violation of the Federal

Election Campaign Act, 2 U.S.C. Section 431, et seq.

GENERAL CONDITIONS

I. The Commission on request of anyone filing a com-

plaint under 2 U.S.C. Section 437g(a)(1) concerning the matters

at issue herein, or on its own motion, may review compliance with

this agreement. If the Commission believes that this agreement

or any requirement thereof has been violated, it may institute

civil action for relief in the United States District Court for

N the District of Columbia.

II. It is mutually agreed that this agreement shall

become effective as to the date that all parties hereto have

executed same and the Commission has approved the entire agree-

ment.

III. It is agreed that respondent shall have no more

Sthan 30 days from the date this agreement becomes effective to
comply with the requirements of this agr ment.

DATE:
Will iam C .7Olake

General Counsel

DATE August 10, 1978 . L G
A. L. Geer
Respondent



FEDERAL ELECTION COMMISSION
1325 K StrEET N.W.
WASHINGTON,D.C. 20463

.. ,.ii!YESoii 'September 6, 1978
CERTIFIED MAIL

RETURN RECEIPT REQUESTED

Mr. James L. Griffin
R. R. 1, Box 21
Howe, Texas 75059

RE: MUR 523(78)

Dear Mr. Griffin:

Enclosed is an executed copy of the conciliation agree-

ment which was approved by the Commission on September 5, 1978.

Because all conditions of the agreements have been met, the

file on this matter has been closed.

Sincere y,

William C. Oldaker

General Counsel

0, Enclosure

Conciliation Agreement
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BEFORE THE FEDERAL ELECTION COMMISSION
April 21, 1978

In the Matter of)
) NtJR 523(78)

James L. Griffin)

CONCILIATION AGREEMENT

This matter having been initiated on the basis of

information ascertained in the normal course of carrying

out its supervisory responsibilities, an investigation

having been conducted and the Commission having found

reasonable cause to believe a violation of the Federal

Election Campaign Act, of 1971, as amended has occurred.

Now therefore respondent, James L. Griffin, and the

Federal Election Commission, having duly entered into con-

ciliation pursuant to Section 437g(a) (5), do hereby agree

as follows:

I. That the Federal Election Commission has jurisdiction

over the respondent and the subject matter of this proceeding.

II. That respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. That the pertinent facts in this matter are as follows:

A. That David H. Brown was a candidate during the

primary election for the U.S. House of Representatives from

the Fourth Congressional District of Texas in 1976.

B. That with respect to the primary election of

May 1, 1976, the respondent loaned $5,000 on April 22, 1976,

to David H. Brown, the proceeds of which were used for the

benefit of the Brown Campaign.
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IV. Wherefore the respondent agrees further:

A. That this loan constituted a contribution as defined

by 2 U.S.C. Section 431(e)(1)(A) and was in violation of

2 U.S.C. Section 441a(a) (1) (A), which limits to $1,000 any

contribution to a candidate for Federal office made during

an election period.

B. To pay a civil penalty of $100.

C. That respondent agrees that he will not undertake

any activity which is in violation of the Federal Election

Campaign Act, 2 U.S.C. Section 431, et seq.

GENERAL CONDITIONS

I. The Commission on request of anyone filing a com-

plaint under 2 U.S.C. Section 437g(a) (1) concerning the

matters at issue herein, or on its own motion, may review

compliance with this agreement. If the Commission believes

that this agreement or any requirement thereof has been vio-

lated, it may institute civil action for relief in the United

States District Court for the District of Columbia.

II. It is mutually agreed that this agreement shall be-

come effective as to the date that all parties hereto have

executed same and the Commission has approved the entire

agreement.

III. It is agreed that respondent shall have no more than

30 days from the date this agreement becomes effective to comply

with the requ rements of this ageement.

DATE:__ _ _ _ _ _ c )) 4 t )

DATE:

/ / 1

August 1l, 1978

William C.,/O d'Aker
General Counsel

---- o -- -- f

J es L. Griff iK
, espondent



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 523 (78)

David Brown )

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal

Election Commission, do hereby certify that on September 5,

1978, the Commission determined by a vote of 4-0 to adopt

the recommendation of the General Counsel to take the

following actions in the above-captioned matter:

1. Accept the conciliation agreements, attached
to the General Counsel's Report dated
August 28, 1978, which have been signed by
David H. Brown, A. L. Geer, John V. Lattimore,
Lawrence Sherrard, and James L. Griffin.

2. Send letters, attached to the General
Counsel's Report dated August 28, 1978,
enclosing executed copies of these
conciliation agreements.

3. Close the file on this matter.

Voting for these determinations were Commissioners

Harris, Springer, Staebler, and Aikens.

Date arjorie W. Emmons
Sec etary to the Commission

Received in Office of Commission Secretary: 8-30-78, 2:12
Circulated on 48 hour vote basis: 8-31-78, 9:30
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BEFORE THE FEDERAL ELECTION COMMISSION
August 28, 1978

In the Matter of )
MUR 523 (78)

David Brown )

GENERAL COUNSEL'S REPORT

On May 24, 1978, the Commission found reasonable cause to

believe that A. L. Geer, John V. Lattimore, Lawrence Sherrard,

and James L. Griffin violated 2 U.S.C. S44la(a) (1) (A) by making

loans to the candidate in excess of the contribution limitations.

Also, the Commission found reasonable cause to believe that A. L.

Geer and David H. Brown accepted the contributions in excess of

$1,000 in violation of §44la(f) and that David H. Brown did not

continuously report the debts owed to the lenders as required in

§434(b) (12).

Signed conciliation agreements have been returned to the

7r Commission along with the civil penalties. These conciliation

c agreements were approved by the Commission on June 21, 1978 and

no changes have been made in the agreements since that time. It

is recommended that the Commission accept the attached conciliation

agreements.

Recommendation

1. It is recommended that the Commission accept the attached

conciliation agreements which have been signed by David H. Brown,

A. L. Geer, John V. Lattimore, Lawrence Sherrard, and James L.

Griffin.
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2. The attached letters enclosing executed copies of these

conciliation agreements should be sent.

3. The file on this matter should be closed.

Date 7S
William C. Oldaker
General Counsel
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Before the Federal Election Commission

May 9, 1978

In the Matter of ) ) MUR 523 (78)

David H. Brown )

Conciliation Agreement

This matter having been initiated on the 
basis of

information ascertained in the normal course of carrying out

its supervisory responsibilities, an investigation having been

conducted and the Commission having found reasonable 
cause to

believe a violation of the Federal 
Election Campaign Act, of

1971, as amended has occurred.

Now therefore respondent, David H. Brown, 
and the

Federal Election Commission, having duly entered 
into concilia-

Ction pursuant to Section 437g(a)(5), do hereby agree as follows:

I. That the Federal Election Commission has 
jurisdic-

tion over the respondent and the subject matter 
of this proceed-

ing.

II. That respondent has had a reasonable opportunity

to demonstrate that no action should be taken 
in this matter.

III. That the pertinent facts in this matter 
are as

follows:

A. That respondent was a candidate during the

primary election for the U.S. House of 
Representatives from the

Fourth Congressional District of Texas in 1976.
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B. That with respect to the primary election of

May 1, 1976, the respondent received the following: 1) on March 23

and 26, 1976 loans totaling $5750 from A. L. Geer; 2) on April 6,

1976, a $3500 loan from Lawrence Sherrard; 3) on April 12, 1976,

a $5000 loan from John V. Lattimore for which A. L. Geer, treasurer

and campaign manager, was the guarantor; 4) on April 22, 1976 a

$5000 loan from James L. Gi-iffin.

C. That the respondent failed to continously

report the debts and obligations he owed to Frances Brown,

N" Viriginia Kretsinger, A. L. Geer, Lawrence Sherrard, James L.

Griffin and John V. Lattimore.

IV. Wherefore the respondent agrees further:

A. That as set forth above in Section III, subsection

7B, the loans constituted contributions as defined by 2 U.S.C.

C Section 431(e)(1)(A) and were in violation of 2 U.S.C. Section

441a(a) (1)(A) which limits to $1,000 any contribution to a Federal

candidate for each election. Respondent violated 2 U.S.C. section

441a(f) by accepting these contributions in excess of $1,000.

B. That as set forth above in Section II, subsection

C, respondent violated 2 U.S.C. Section 434(b)(12) by failing

tocontinuously report his debts and obligati6ns.

C. To pay a civil penalty of $100.

D. That respondent agrees that he will not undertake

any activity which is in violation of the Federal Election

Campaign Act, 2 U.S.C. Section 431, et s.
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GENERAL CONDITIONS

I. The Commission on request of anyone filing a com-

plaint under 2 U.S.C. Section 437g(a)(1) concerning the matters

at issue herein, or on its own motion, may review compliance with

this agreement or any requirement thereof has been violated, it

may institute civil action for relief in the United States District

Court for the District of Columbia.

II. It is mutually agreed that this agreement shall

become effective as to the date that all parties hereto have

executed same and the Commission has approved the entire

agreement.

III. It is agreed that respondent shall have no more

C than 30 days from the date this agreement becomes effective to

C comply with the requirements of this agreement.

DATE:
SWilliam C. Oldaker

General Counsel

DATE: August 10, 1978 __ __

David H. Brown
Respondent



Before the Federal Election Commission

In the Matter of)
MUR 523 (78)

A. L. Geer

Conciliation Agreement

This matter having been initiated on the basis of infor-

mation ascertained in the normal course of carrying out its super-

visory responsibilities, an investigation having been conducted

and the Commission having found reasonable cause to believe a

violation of the Federal Election Campaign Act, of 1971, as

amended has occurred.

Now therefore respondent, A. L. Geer, and the Federal

r.71 Election Commission, having duly entered into conciliation pursuant

0 to Section 437g(a) (5), do hereby agree as follows:

'7 I. That the Federal Election Commission has jurisdiction

over the respondent and the subject matter of this proceeding.

II. That respondent has had a reasonable opportunity

to demonstrate that no action should be taken in this matter.

III. That the pertinent facts in this matter are as

follows:

A. That David H. Brown was a candidate during the

primary election for the U.S. House of Representatives from the

Fourth Congressional District of Texas in 1976.
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B. That with respect to the primary election of

May 1, 1976, the respondent loaned $5750 on March 23 and 26,

1976, to David H. Brown, the proceeds of which were used for

the benefit of the Brown campaign.

C. That with respect to the primary election of

May 1, 1976, the respondent was the guarantor of a loan of $5000

from John V. Lattimore on April 12, 1976 to David H. Brown, the

proceeds of which were used for the benefit of the Brown campaign.

D. That with respect to the primary election of

May 1, 1976, the respondent received the following: 1) on April 6,

1976, a $3500 loan from Lawrence Sherrard; 2) on April 12, 1976,

a $5000 loan from John V. Lattimore for which respondent was a

guarantor; 3) on April 22, 1976, a $5000 loan from James L.

Griffin.

IV. Wherefore the respondent agrees further:

A. That these loans referred to in Section III,

subsections B and C constituted contributions as defined by

2 U.S.C. Section 431(e)(1)(A) and were in violation of 2 U.S.C.

Section 441a(a) (1) (A), which limits to $1000 any contribution to

a candidate for Federal office made during an election period.

B. That as set forth above in Section III, subsection

D, respondent violated 2 U.S.C. Section 441a(f) by accepting the

loans, which constituted contributions as defined by 2 U.S.C.

Section 431(e)(1)(A), in excess of $1000 from an individual during

an election period.

C. To pay a civil penalty of $100.
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D. That respondent agrees that he will not

undertake any activity which is in violation of the Federal

Election Campaign Act, 2 U.S.C. Section 431, et seq.

GENERAL CONDITIONS

I. The Commission on request of anyone filing a com-

plaint under 2 U.S.C. Section 437g(a)(1) concerning the matters

at issue herein, or on its own motion, may review compliance with

this agreement. If the Commission believes that this agreement

or any requirement thereof has been violated, it may institute

civil action for relief in the United States District Court for

the District of Columbia.

II. It is mutually agreed that this agreement shall

become effective as to the date that all parties hereto have

executed same and the Commission has approved the entire agree-

ment.

III. It is agreed that respondent shall have no more

than 30 days from the date this agreement becomes effective to

comply with the requirements of this agreement.

DATE:
William C. Oldaker
General Counsel

DATE August 10, 1978
A. L. Geer
Respondent
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)
MUR 523(78)

Lawrence Sherrard)

CONCILIATION AGREEMENT

This matter having been initiated on the basis of information

ascertained in the normal course of carrying out its supervisory

responsibilities, an investigation having been conducted and 
the

Commission having found reasonable cause to believe a violation

of the Federal Election Campaign Act, of 1971, as amended has

occurred.

cc Now therefore respondent, Lawrence Sherrard, and the Federal

Election Commission, having duly entered into conciliation

pursuant to Section 437g(a) (5), do hereby agree as follows:

I. That the Federal Election Commission has jurisdiction

0

11r~r.over the respondent and the subject matter 
of this

Coll proceeding.

Cn II. That respondent has had a reasonable opportunity to

N. demonstrate that no action should be taken in this

matter.

III. That the pertinent facts in this matter are as follows:

A. That David H. Brown was a candidate during the primary

election for the U.S. House of Representatives from

the Fourth Congressional District of Texas in 1976.

B. That with respect to the primary election of May 1,

1976, the respondent loaned $3,500 on April 6, 1976,

to David H. Brown, the proceeds of which were used for

the benefit of the Brown Campaign.
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IV. Wherefore the respondent agrees further:

A. That this loan constituted a contribution as defined

by 2 U.S.C. Section 431(e) (1) (A) and was in violation

of 2 U.S.C. Section 44La(a) (1) (A), which limits to

$1,000 any contribution to a candidate for Federal

office made during an election period.

B. To pay a civil penalty of $100.

C. That respondent agrees that he will not undertake

any activity which is in violation of the Federal

Election Campaign Act, 2 U.S.C. Section 431, et seq.

GENERAL CONDITIONS

-I. The Commission on request of anyone filing a complaint

under 2 U.S.C. Section 437g(a)(1) concerning the matters

at issue herein, or on its own motion, may review compliance

CD with this agreement. If the Commission believes that this

agreement or any requirement thereof has been violated,

it may institute civil action for relief in the United

NStates District Court for the District of Columbia.

II. It is mutually agreed that this agreement shall become

effective as to the date that all parties hereto have

executed same and the Commission has approve the entire

agreement.
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Date

Date* August 21, 1978

William C. Oldaker
General Counsel

.- "Fj.j i /

Lawrence Sherrard
Respondent

-3-

III. It is agreed that respondent shall have no more than 30

days from the date this agreement becomes effective to

comply with the requirements of this agreement.

N-

JT
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BEFORE TE FEDERAL ELECTION COMMISSI

April 21, 1978

in the Matter of)
MUR 523(78)

James L. Griffin)

CONCILIATION AGREEMENT

This matter having been initiated on the basis of

information ascertained in the normal course of carrying

out its supervisory responsibilities, an investigation

having been conducted and the Commission having found

reasonable cause to believe a violation of the Federal

Election Campaign Act, of 1971, as amended has occurred.

Now therefore respondent, James L. Griffin, and the

Federal Election Commission, having duly entered into con-

ciliation pursuant to Section 437g(a) (5) , do hereby agree

as follows:

I. That the Federal Election Commission has jurisdiction

C over the respondent and the subject matter of this proceeding.

II. That respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. That the pertinent facts in this matter are as follows:

A. That David H. Brown was a candidate during the

primary election for the U.S. House of Representatives from

the Fourth Congressional District of Texas in 1976. )mply

B. That with respect to the primary election of

May 1, 1976, the respondent loaned $5,000 on April 22, 1976,

to David H. Brown, the proceeds of which were used for the

benefit of the Brown Campaign.
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FEDERAL ELECTION COMMISSION

I ! 1325 K STREET NW.WASHINGTON, D.C. 20463

slits%% IAugust 16, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Brenda Jennings
David H. Brown Law Offices
.212 North Crockett
Sherman, Texas 75090

RE: MUR 523 (78)

Dear Ms. Jennings:

Enclosed is a copy of the conciliation agreement for

Mr. Lawrence Sherrard which you requested in a telephone

conversation with Michele Brown on August 14, 1978. If

you have any questions or need additional copies of the

conciliation agreements, pt e--oontact Ms. Brown.

Enclosure



CI * SENDER: Complete items 1, 2, and 3.

Add your address in the "RETURN TO" space on

reverse.

1. The following service is requested (check one).

0 2how to whom and date delivered .........

- Show to whom,date, and address of delivery, ._

- r RESTRICTED DELIVERY
Show to whomand date delivered. - It ,

- RESTRICTED DELIVERY
m Show to whom, date, and address of delivery, $.
-4 (CONSULT POSTMASTER FOR FEES)

z 2. ARTICLE ADDRESSED TO:

M A ALW 1 6M

'3. ARTICLE DESCRIPTIO14- /S2a545

M REGISTERED NO. CERTIFIED NO' INSURED NO.
(n-

S .(Always-btain signature of addressee or agent)

0I have received the article described above.

SIGNATURE Li Addressee El Authorized agent

m 4 . --
D DELIVR Y /

0 5. ADDRESS(Complete only it requested)

1 6. UNABLE TO DELIVER BECAUSE: CL RKS

* GPO: 1977- 0"-249-50
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W
.::,.WASHINGTOND.C. 20463

June 26, 1978

CERTIFIED MAIL
RETURN: RECEIPT 'REQUESTED

Lawrence Sherrard
666 Texoma Drive
Denison, Texas 75020

Re: MUR 523(78)

Dear Mr. Sherrard:

On May 24 1978, the Commission determined
there was reasonable cause to believe that you com-
mitted a violation of 2 U.S.C. 5S431(e) (1)(A) and
441 a(a)(1)(A) of the Federal Election Campaign Act
of 1971, as amended. Specifically, the Commission

P%.- found reasonable cause to believe that the loan which
you made to David H. Brown constituted a contribution
as defined by 5431(e) (1) (A) and was in violation
of §441a(a) (1) (A) which limits to $1,000 any contri-

- -bution to a Federal candidate for each election.

The Commission has a duty to attempt to correct
such violations for a period of 30 days by informal
methods of conference, conciliation and persuasion,
and by entering into a conciliation agreement. 2

, U.S.C. §437g(a) (5) (B). If we are unable to reach
an agreement during that period, the Commission may,
upon a finding of probable cause to believe a viola-
tion has occurred, institute civil suit in United
States District Court and seek payment of a civil
penalty not in excess of $5000.

Tie enclose a conciliation agreement that this
office is prepared to recommend to the Commission
in settlement of this matter. If you agree with the

AI
4..

• .. .I
-? . . '.',
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A.

..0., ,,

William 9. Olda
General Counsel

Enclosure

-2-

provisions of the enclosed conciliation agreement,
please sign and return it along with any civil penalty
to the Commission within ten days. I will then recom-

mend that the Commission approve the agreement.

If you have any questions or suggestions for

changes in the enclosed conciliation agreement, please

contact Michele D. Brown, the staff member assigned
to this matter, at 202-52 6.

Sne yyours , l- . I

+1
Cl
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)
MUR 523(78)

Lawrence Sherrard)

CONCILIATION AGREEMENT

This matter having been initiated on the basis of information

ascertained in the normal course of carrying out its supervisory

responsibilities, an investigation having been conducted and the

Commission having found reasonable cause to believe a violation

of the Federal Election Campaign Act, of 1971, as amended has

occurred.

Now therefore respondent, Lawrence Sherrard, and the Federal

Election Commission, having duly entered into conciliation

pursuant to Section 437g(a) (5), do hereby agree as follows:

I. That the Federal Election Commission has jurisdiction

over the respondent and the subject matter of this

proceeding.

II. That respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this

matter.

III. That the pertinent facts in this matter are as follows:

A. That David H. Brown was a candidate during the primary

election for the U.S. House of Representatives from

the Fourth Congressional District of Texas in 1976.

B. That with respect to the primary election of May 1,

1976, the respondent loaned $3,500 on April 6, 1976,

to David H. Brown, the proceeds of which were used for

the benefit of the Brown Campaign.
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IV. Wherefore the respondent agrees further:

A. That this loan constituted a contribution as defined

by 2 U.S.C. Section 431(e)(1)(A) and was in violation

of 2 U.S.C. Section 441a(a) (1) (A), which limits to

$1,000 any contribution to a candidate for Federal

office made during an election period.

B. To pay a civil penalty of $100.

C. That respondent agrees that he will not undertake

any activity which is in violation of the Federal

Election Campaign Act, 2 U.S.C. Section 431, et see.

GENERAL CONDITIONS

I. The Commission on request of anyone filing a complaint

under 2 U.S.C. Section 437g(a) (1) concerning the matters

Cat issue herein, or on its own motion, may review compliance

with this agreement. If the Commission believes that this

agreement or any requirement thereof has been violated,

it may institute civil action for relief in the United

States District Court for the District of Columbia.

II. It is mutually agreed that this agreement shall become

effective as to the date that all parties hereto have

executed same and the Commission has approve the entire

agreement.
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III. It is agreed that respondent shall have no more than 30

days from the date this agreement becomes effective to

comply with the requirements of this agreement.

Date
William C. Oldaker
General Counsel

Lawrence Sherrard
Respondent

Date



LAW OFFICES .

DAVID BROWN fL[1.L (
223 NowiH 'CROCKETT

SHERMAN, TEXAS 75090

August 21, 1978 '18 AUG TE L 12. t3
(214)8695 O

O565
Mr. William C. Oldaker
General Counsel
Federal Election Commission
1325 K Street N.W.Washington, D.C. 20463

Re: MUR 523 (78)

Dear Mr. Oldaker:

Herewith two signed copies of suggested Conciliation Agreement
between the Commission and Lawrence Sherrard. You will further find
enclosed my check in the amount of $100.00 for payment of the civil
penalty.

Sincerely,

DAVID H. BROWN

DHB:bj

Enclosures
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LAW OFFICES

DAVID H. BROWN
223 NORTH CROCKETT

SHERMAN, TEXAS 75090

t r

Mr. William C. Oldaker
General Counsel
Federal Election Comission
1325 K Street N."!.
Washington, D.C. 20463



Al) ER ~L'C'rJI
LA. OFFICES

DAVID H. BkowN4
223 NORTH CROCKETT,''

SHERMAN, TExAS 75090

August 11, 1978

Mr. William C. Oldaker
General Counsel
Federal Election Commission
1325 K Street N.W.
Washington, D.C. 20463

Re: MUR 523 (78)

Dear Mlr. Oldaker:

Herewith two signed copies of suggested Conciliation Agreement
between the Commission and James L. Griffin. You will further find
enclosed my check in the amount of $100.00 for payment of the civil
penalty.

Sincerely,

DAVID H. BROWN

DHB:bj

Enclosures

r

IL4 ~

(4), 693-950



e

N.



,.AW, OFFICES

DAVID H. BROWN
4h223 NORTH CROCKETT

6 E RMAN, TEXAS 75090

",r ht; c Ih

P 7r.E

Mr. William C. Oldaker
General Counsel
Federal Election Commission
1325 K Street N.W.
Washington, D.C. 20463b4 I OV

Nj



LAW OFFICES

DAVID H. BROWN
223 North C*OCKrT.T

SHERMAN, TEXAS 75090

August 10, 1978

F &E i E.ON

AM% 1q 3.PI~E

Mr. William C. Oldaker
General Counsel
Federal Election Commission
1325 K Street N.W.
Washington, D.C. 20463

Re: MUR 523 (78)

Dear Mr. Oldaker:

Herewith two signed copies of suggested Conciliation Agreement
between the Commission and the undersigned and also two copies executed
by A. L. Geer. You will further find enclosed my two checks for $100.00
each in payment of the civil penalties.

The agreements with Lawrence Sherrard and James Griffin will be
forwarded very shortly.

Sincerely yours,

DAVID H. BROWN

DHB:bj

Enclosures

44~
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LAW OFFICES

DAVID H. BROWN
223 NORTH CROCKETT

SHERMAN, TCXAS 75090cc

El

&flV f

Mr. William C. Oldaker
General Counsel
Federal Election Commission
1325 K Street N.W.
Washington, D.C. 20463
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IFEDERAL ELECTION COMMISSION
1325 K S1REET NW
WASI-1NGION,I).(, 20463

MEMORANDUM TO CHARLES STEELE

FROM: MARJORIE W. EM-MONS

DATE: JULY 31, 1978

SUBJECT: MUR 523 - Interim Conciliation Report
Dated: July 26, 1978
Received in Office of Commission

Secretary: 7-28-78 11:40

The above-named docxment was circulated on a 24

hour no-objection basis at 3.00 p.m. on July 28, 1978

The Commission Secretary's Office has received

no objections to the Interim Conciliation Report as of

4:00 p.m. this date.

Commissioners Harris, Springer, Staebler, Thomson,

and Tiernan returned their papers by the deadline.
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BEFORE THE FEDERAL ELECTION COMMISSION
July 26, 1978

In the Matter of

David H. Brown
MUR 523(78)

INTERIM CONCILIATION REPORT

The letters and conciliation agreements were mailed

to the respondents on June 26, 1978. A letter was received

from Mr. Brown on behalf of all of the respondents in

response to the agreements on July 14, 1978. This letter is

presently under review and a recommendation will be made to

the Commission shortly.

Date William C.0 01 aker
General ounsel



CHARLES 0. SMYRE. ASSOCIATE

AREA CODE 214 PHONE 465.1081

Conciliation Agreement - MUR [ 78 1

LAW OFFICED

CHARLES H., G" J"LT. NLrI

120 NORTH RUSK AVIr' U .

P. 0. Box U7

DENISON. TEXAS 78020

July - B

Attention: Michele D. Brown, Staff Menrber.

Federal Election Commission,

1325 K Street N. W. 804770
Washington, D. C. 20463.

Dear Ms. Brown:

Pursuant to Mr. William C.

Oldaker's letter of June 26, 1978, we hand you herewith Conciliation

Agreement signed by Mr. John V. Lattimore along with his check

payable to Federal Election Commission in the sum of $100. 00.

Yours truly,

C.Karles H. Gullett

xc: Mr. John V. Lattimore, P. 0. Box 1186, Denison, Texas, 75020
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LAW OFFICES

DAVID H. BROWN
?223 NORTH CROCKETT

~' HERMAN, TEXAS 75090

, V(~ r ~ -

u~Zc~
9 1P78

'5

Mr. William C. Oldaker
General Counsel
Federal Election Commission
1325 K Street N.W.
Washington, D.C. 20463 .1~

r



LAW OFFICES OF

CHARLES H. GULLETT

DENISON, TEXAS 75020

r

'i JUL. PA f~ 12 '3

Federal Election Commission,

1325 K Street N. W.

Washington, D. C. 20463

A t n i n ' "PVe" D . Ba

Attention: Michele D. Brown, Staff Member



LAW OFFICES

DAVID H. BROWN
223 NORTH CROCKCTT

SHERMAN, TEXAS 759P

July 11, 1978 12 : UT sL-PHON
(214) S93-560C

.T 15,71

Mr. William C. Oldaker
General Counsel
Federal Election Commission
1325 K Street NW.
Washington, D.C. 20463

Re: MUR 523 (78)

Dear Mr. Oldaker:

Thank you for your letter of June 26 which was received on July
5.

I certainly would like to have the matter resolved through con-
ciliation, and I wish that I could assume all responsibility for any
violation of the law. It is my intention to personally pay all penalties
assessed. All of those who loaned me money were relying on me to see
that the matter was properly handled, and I feel totally responsible
so that whatever penalty is required by the Commission I must, in good
conscience, endure.

Accordingly, I respectfully petition the Commission to reduce the
penalty in each case to $25.00 whereupon all parties will sign conciliation
agreements and the matter closed. I will deeply appreciate any considera-
tion given me as will the individuals who loaned me money. You will find
enclosed affidavit of my mother as to relationship of Frances Brown,
Virginia Kretsinger, Paul Brown and me.

Sincerely,

DAVID H. BROWN

DHB: bj

Enclosure

'~ U

N



l THE STATE OF TEXAS I
CI

Frances Brown, being duly sworn, makes the following statement:

I am 83 years of age and reside at 518 N. McKown Street, Sherman, Texas.

! I am the widow of A. C. Brown, who died in 1973. We had six children

! among whom are David H. Brown, Paul N. Brown and Virginia Brown Kretsinger.

David H. Brown was a candidate for the Democratic nomination for United

States Representative, Fourth District of Texas, in 1976, and during the

campaign my daughter, Virginia, and I each loaned him $5,000.00. Subsequently

my son, Paul Brown, bought the notes from us, and they are presently secured

by a deed of trust lien on real estate.

Frances Brown

SUBSCRIBED AND SWORN TO BEFORE ME by Frances Brown this the l1th day

of July, 1978, to certify which witness my hand and seal of office.

otary Public (in andfr Grayso - unty,
Texas
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WASHINGTON. DC 20463
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FEDERAL ELECTION COMMISSION

1325 K SIREET N.W
,::..WASHINGTON,D.C. 20463

June 26, 1978

CERTIFIED MAIL
'RETURN: RECEIPT 'REQUESTED

Lawrence Sherrard
666 Texoma Drive
Denison, Texas 75020

Re: MUR 523(78)

Dear Mr. Sherrard:
On May 24 , 1978, the Commission determined

there was reasonable cause to believe that you com-
mitted a violation of 2 U.S.C. SS431(e) (1) (A) and
441 a(a)(1)(A) of the Federal Election Campaign Act
of 1971, as amended. Specifically, the Commission
found reasonable cause to believe that the loan which

C7 you made to David H. Brown constituted a contribution
as defined by §431(e) (1) (A) and was in violation

C of S44la(a) (1) (A) which limits to $1,000 any contri-
bution to a Federal candidate for each election.

C1.1 The Commission has a duty to attempt to correct
such violations for a period of 30 days by informal

ce" methods of conference, conciliation and persuasion,
and by entering into a conciliation agreement. 2
U.S.C. §437g(a) (5) (B). If we are unable to reach
an agreement during that period, the Commission may,
upon a finding of probable cause to believe a viola-
tion has occurred, institute civil suit in United
States District Court and seek payment of a civil
penalty not in excess of $5000.

We enclose a conciliation agreement that this
office is prepared to recommend to the Commission
in settlement of this matter. If you agree with the

_0sUT 4
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provisions of the enclosed conciliation agreement,
please sign and return it along with any civil penalty
to the Commission within ten days. I will then recom-

4'i mend that the Commission approve the agreement.
'2Ai iIf you have any questions or suggestions for

changes in the enclosed conciliation agreement, please
contact Michele D Brown, the staff member assigned-_
to this matter, at 202-52 6.

Sincer ly yours,

William . Ofdaker

General Counsel

Enclosure

f%I 
Zm~~~m n. - A y, .dda.s in te "ROURN TO" e on

1. I The following service is requested (check one).

-- EJShow to whom and date:delivered ...........
"[ Show to whom, date, and address of delivery..

: RESTRICTED DELIVERY
Show to whom and date delivered ..........

ERESTRICTED DELIVERY.
Show to whom, date, and addres delivery. $
(CONSULT POSTMASTERVR FEES)
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3. ARTICLE DESCRIPTION:
. REGISTERED NO. I CERTIFIED NO, tk lL INSURED NO.

" GPO : 17-O-234-337



BEFOR E FEDERAL ELECTION COMMIWSONApril 21, 1978

In the Matter of )
) MUR 523 (78)

Lawrence Sherrard )

CONCILIATION AGREEMENT

This matter having been initiated on the basis of

information ascertained in the normal course of carrying

out its supervisory responsibilities, an investigation

having been conducted and the Commission having found-

reasonable cause to believe a violation of the Federal

Election Campaign Act, of 1971, as amended has occurred.

Now therefore respondent, Lawrence Sherrard, and the

Federal Election Commission, having duly entered into con-

ciliation pursuant to Section 437g(a) (5), do hereby agree

as follows:

I. That the Federal Election Commission has jurisdiction.

c over the respondent and the subject matter of this proceeding.

II. That respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

N. III. That the pertinent facts in this matter are as follows:

A. That David H. Brown was a candidate during the

primary election for the U.S. House of Representatives from

the Fourth Congressional District of Texas in 1976.

B. That with respect to the primary election of

May 1, 1976, the respondent loaned $3,500 on April 6, 1976,

to David H. Brown, the proceeds of which were used
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for the benefit of the Brown Campaign.

IV. Wherefore the respondent agrees further:

A. That this loan constituted a contribution as defined

by 2 U.S.C. Section 431(e)(1)(A) and was in violation of 2

U.S.C. Section 441a(a) (1) (A), which limits to $1,000 any contribu-

tion to a candidate for Federal office made during an election

period.

B. To pay a civil penalty of $100. .

C. That respondent agrees that he will not undertake

any activity which is in violation of the Federal Election

Campaign Act, 2 U.S.C. Section 431, et seq.

GENERAL CONDITIONS

I. The Commission on request of anyone filing a complaint

under 2 U.S.C. Section 437g(a) (1) concerning the matters at

issue herein, or on its own motion, may review compliance

with this agreement. If the Commission believes that this agree-

c ment or any requirement thereof has been violated, it may institute

civil action for relief in the United States District Court for

C the District of Columbia.

II. It is mutually agreed that this agreement shall become

effective as to the date that all parties hereto have executed

same and the Commission has approved the entire agreement.

III. It is agreed that respondent shall have no more than 30 days

from the date this agreement becomes effective to comply with the

requirements of this agreement.

DATE:

William C. Oldaker
General Counsel

DATE:

Lawrence Sherrard
Respondent
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FEDERAL ELECTION COMMISSION

*{" 1325 K SIREET N.W.
WASHINGTON, D.C. 20463

June 26, 1978

CERTIFIED MAIL
RETURN RECEIPT: REQUESTED

John V. Lattimore
2500 East Texas Street.. Sherman, Texas 75090

Re: MUR 523(78)

Dear Mr. Lattimore:

On May 24, 1978, the Commission determined
. there was reasonable cause to believe that you

committed a violation of 2 U.S.C. SS431(e) (1) (A)
and 441 a(a)(1)(A) of the Federal Election Campaign
Act of 1971, as amended. Specifically, the Commis-
sion found reasonable cause to believe that the
loan which you made to David H. Brown constituted
a contribution as defined by S431(e) (1) (A) and
was in violation of S44la(a) (1) (A) which limits

_ .. to $1,000 any contribution to a Federal candidate
for each election.

The Commission has a duty to attempt to correct
such violations for a period of 30 days by informal
methods of conference, conciliation and persuasion,

Nand by entering into a conciliation agreement.
2 U.S.C. §437g(a) (5) (B). If we are unable to
reach an agreement during that period, the Commission
may, upon a finding of probable cause to believe
a violation has occurred, institute civil suit
in United States District Court and seek payment
of a civil penalty not in excess of $5000.

We enclose a conciliation agreement that this
office is prepared to recommend to the Commission
in settlement of this matter. If you agree with the

* '?• -. ig1~oT104,.g'
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2. ARTICLE ADORESSED TO:
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-2-

provisions of the enclosed conciliation agreement,
please sign and return it along with any civil penalty
to the Commission within ten days. I will then recom-
mend that the Commission approve the agreement.

If you have any questions or suggestions for
changes in the enclosed conciliation agreement, pl"%e-
contact Michele D. Brown, the staff member assigned --

to this matter, at 202-523-4026.

sincry yours

William C Oldaker

General Counsel

Enclosure

mGPO :11-0-234-337



BEFORAHE FEDERAL ELECTION COMI*ION
April 21, 1978

In the Matter of )
MUR 523(78)

John V. Lattimore )

CONCILIATION AGREEMENT

This matter having been initiated on the basis information

ascertained in the normal course of carrying out its sup.ervisazy

responsibilities, an investigation having been conducted and the

Commission having found reasonable cause to believe a violation

of the Federal Election Campaign Act, of 1971, as amended has

occurred.

Now therefore respondent, John V. Lattimore, and the Federal

Election Commission, having duly entered into conciliation pur-

suant to Section 437g(a)(5), do hereby agree as follows:

I. That the Federal Election Commission has jurisdiction

over the respondent and the subject matter of this proceeding.

II. That respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. That the pertinent facts in this matter are as follows:

A. That David H. Brown was a candidate during the

primary election for the U.S. House of Representatives from the

Fourth Congressional District of Texas in 1976.

B. That with respect to the primary election of

May 1, 1976, the respondent loaned $5,000 on April 12, 1976,

to David H. Brown, the proceeds of which were used



for the benefit 9 the Brown Campaign.

IV. Wherefore the respondent agrees further:

A. That this loan constituted a contribution as defined

by 2 U.S.C. Section 431(e)(1)(A) and was in violation of 2 U.S.C.

Section 441a(a) (1) (A), which limits to $1,000 any contribution

to a candidate for Federal office made during an election period.

B. To pay a civil penalty of $100.

C. That respondent agrees that he will not undertake any,-

activity which is in violation of the Federal Election Campa'ign

Act, 2 U.S.C. Section 431, et seq.

GENERAL CONDITIONS

I. The Commission on request of anyone filing a complaint

under 2 U.S.C. Section 437g(a)(1) concerning the matters at

issue herein, or on its own motion, may review compliance with

this agreement. If the Commission believes that this agreement

or any requirement thereof has been violated, it may institute

Ccivil action for relief in the United States District Court

for the District of Columbia.

II. It is mutually agreed that this agreement shall become

effective as to the date that all parties hereto have executed

same and the Commission has approved the entire agreement.

III. It is agreed that respondent shall have no more than

30 days from the date this agreement becomes effective to comply

with the requirements of this ageement.

DATE:
William C. Oldaker
General Counsel

DATE:
John V. Lattimore
Respondent



FEDERAL ELECTION COMMISSION

\WLTIV 1325 K STR[ET N.W
.WASHINGTOND.C. 20463

June 26, 1978

CERTIFIEDDMIL
RETURN RECEIPT' REQUESTED

James L. Griffin
R. R. 1, Box 21
Howe, Texas 75059

Re: MUR 523(78)

Dear Mr. Griffin:

On May 24 , 1978, the Commission determined
there was reasonable cause to believe that you
committed a violation of 2 U.S.C. SS431(e)(1)(A)
and 441 a(a) (1) (A) of the Federal Election Campaign
Act of 1971, as amended. Specifically, the Commission
found reasonable cause to believe that the loan
which you made to David H. Brown constituted a
contribution as defined by S431(e) (1) (A) and was

C7.in violation of S44la(a) (1) (A) which limits to
$1,000 any contribution to a Federal candidate
for each election.

The Commission has a duty to attempt to correct
such violations for a period of 30 days by informal
methods of conference, conciliation and persuasion,

N and by entering into a conciliation agreement.
2 U.S.C. S437g(a)(5) (B). If we are unable to
reach an agreement during that period, the Commission
may, upon a finding of probable cause to believe
a violation has occurred, institute civil suit
in United States District Court and seek payment
of a civil penalty not in excess of $5000.

We enclose a conciliation agreement that this
office is prepared to recommend to the Commission
in settlement of this matter. If you agree with the

,oUrlo 4v
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Since:

William C.,/Old'a
General Counsel

Enclosure

Or
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provisions of the enclosed conciliation agreement,
please sign and return it along with any civil penalty
to the Commission within ten days. I will then recom-
mend that the Commission approve the agreement.

If you have any questions or suggestions for
changes in the enclosed conciliation agreement, please
contact Michele D. Brown, the staff member assigned
to this matter, at 202-523-4MT4.



BEFORL'HE FEDERAL ELECTION COMM*SION
April 21, 1978

In the Matter of)
) MUR 523(78)

James L. Griffin)

CONCILIATION AGREEMENT

This matter having been initiated on the basis of

information ascertained in the normal course of carrying

out its supervisory responsibilities, an investigation

having been conducted and the Commission having found

reasonable cause to believe a violation of the Federal

Election Campaign Act, of 1971, as amended has occurred.

Now therefore respondent, James L. Griffin, and the

Federal Election Commission, having duly entered into con-

ciliation pursuant to Section 437g(a) (5), do hereby agree

as follows:

I. That the Federal Election Commission has jurisdiction

over the respondent and the subject matter of this proceeding.

II. That respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. That the pertinent facts in this matter are as follows:

A. That David H. Brown was a candidate during the

primary election for the U.S. House of Representatives from

the Fourth Congressional District of Texas in 1976.

B. That with respect to the primary election of

May 1, 1976, the respondent loaned $5,000 on April 22, 1976,

to David H. Brown, the proceeds of which were used for the

benefit of the Brown Campaign.
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IV. Wherefore the respondent agrees further:

A. That this loan constituted a contribution as defined

by 2 U.S.C. Section 431(e) (1)(A) and was in violation of

2 U.S.C. Section 441a(a) (1)(A), which limits to $1,000 any

contribution to a candidate for Federal office made during

an election period.

B. To pay a civil penalty of $100.

C. That respondent agrees that he will not undertake

any activity which is in violation of the Federal Election

Campaign Act, 2 U.S.C. Section 431, et seq.

GENERAL CONDITIONS

I. The Commission on request of anyone filing a com-

plaint under 2 U.S.C. Section 437g(a) (1) concerning the

matters at issue herein, or on its own motion, may review

compliance with this agreement. If the Commission believes

that this agreement or any requirement thereof has been vio-

lated, it may institute civil action for relief in the United

States District Court for the District of Columbia.

II. It is mutually agreed that this agreement shall be-

come effective as to the date that all parties hereto have

executed same and the Commission has approved the entire

agreement.

III. It is agreed that respondent shall have no more than

30 days from the date this agreement becomes effective to comply

with the requirements of this ageement.

DATE:

DATE:

William C. Oldaker
General Counsel

James L. Griffin
Respondent



4 FEDERAL ELECTION COMMISSION

1325 K STREET N.W
WASHINGTOND.C. 20463

June 26, 1978
CERTITFIED MAIL
RETURN RECEIPT REQUESTED

A. L. Geer
Box 276
Anna, Texas 76003

RE: MUR 523 (78)

Dear Mr. Geer:

Based on information ascertained in the normal course
of carrying out its supervisory responsibilities, the
Federal Election Commission has found reason to believe
you may have violated certain provisions of the Federal

,C i Election Campaign Act of 1971, as amended ("the Act").
Specifiaally, it appears that loans were accepted which were
contributions as defined by 2 U.S.C. S431(e) (1) (A) and were
in violation of 2 U.S.C. S44la(a) (1) (A) which limits to
$1,000 any contribution to a Federal candidate for each
election. Therefore, by accepting the contributions in
excess of $1,000, you may have violated 2 U.S.C. S44la(f).

. Also, there is reasonable cause to believe you violated
S441a(a) (1)(A) by making a loan to Mr. Brown in excess of
the $1,000 contribution limitation.

Under the Act, you have an opportunity to demonstrate
Sthat no action should be taken against you with regard to

the §44la(f) violation. Absent such demonstration, the
N" Commission may determine there is reasonable cause to believe

a violation of the Act has occurred. At that time, the
Commission would like to settle this matter through a con-
ciliation agreement. If you are unable to agree with the
Commission as to the terms of a conciliation agreement, the
Commission may institute a civil action against you.

In order to expedite matters, we have attached a copy
of a conciliation agreement that this office would offer
as settlement of the aforementioned violation. If you
decide to comply with the terms of this agreement, you may
sign and return it to the Commission within ten days;
or if you feel that you have not violated the law, you

. ~ -~
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may avail yourself of your right to -monstrate, within
ten days, that no further action should be taken against
you.

If you have any questions, please contact Michele D.

rz A Brown, the staff member assigned to this matter, at (202)

This matter will remain confidential in accoxrdanoe------
with 2 U.S.C. S437g(a)(3)(B) unless you notify the Corn-
mission in writing that you wish the investigation to
be made public.

If you intend to be represented by counsel in this
matter, please have such counsel so notify us in *~riting.

Sinee 1 yurs

AM~

in ,,,"I t ,To p ce o

j ~William C. Qi1dak r

SThemfollowin vaice isrequeste (ce o General Counsel
0 Show to whom and date delivered .........
E1 Show to whom, date, and address of delivery, _0

SRESTRICTED DELIVERY
Show to whom and date delivered

ERESTRICTED DELIVERY.
Show to whom, date, and addre of deli mbery, at r

(CONSULT POSTMASTER FOR FEES)

2. Aft -ICLE yORERSEO TO:

D be mad public.
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a." .
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U INITIALS
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Before the Federal Election Commission

In the Matter of)
MUR 523 (78)

A. L. Geer

Conciliation Agreement

This matter having been initiated on the basis of infor-

mation ascertained in the normal course of carrying out its super-

visory responsibilities, an investigation having been conducted

and the Commission having found reasonable cause to believe a

violation of the Federal Election Campaign Act, of 1971, as

amended has occurred.

Now therefore respondent, A. L. Geer, and the Federal

Election Commission, having duly entered into conciliation pursuant

C to Section 437g(a) (5), do hereby agree as follows:

I. That the Federal Election Commission has jurisdiction

over the respondent and the subject matter of this proceeding.

II. That respondent has had a reasonable opportunity

to demonstrate that no action should be taken in this matter.

III. That the pertinent facts in this matter are as

follows:

A. That David H. Brown was a candidate during the

primary election for the U.S. House of Representatives from the

Fourth Congressional District of Texas in 1976.
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B. That with respect to the primary election of

May 1, 1976, the respondent loaned $5750 on March 23 and 26,

1976, to David H. Brown, the proceeds of which were used for

the benefit of the Brown campaign.

C. That with respect to the primary election of

May 1, 1976, the respondent was the guarantor of a loan of $5000

from John V. Lattimore on April 12, 1976 to David H. Brwn, the

proceeds of which were used for the benefit of the Brown campaign.

D. That with respect to the primary electiQn of

May 1, 1976, the respondent received the following: 1) on April 6,

1976, a $3500 loan from Lawrence Sherrard; 2) on April 12, 1976,

a $5000 loan from John V. Lattimore for which respondent was a

guarantor; 3) on April 22, 1976, a $5000 loan from James L.

Griffin.

IV. Wherefore the respondent agrees further:

A. That these loans referred to in Section III,

subsections B and C constituted contributions as defined by

2 U.S.C. Section 431(e)(1)(A) and were in violation of 2 U.S.C.

Section 441a(a) (1) (A), which limits to $1000 any contribution to

a candidate for Federal office made during an election period.

B. That as set forth above in Section III, subsection

D, respondent violated 2 U.S.C. Section 441a(f) by accepting the

loans, which constituted contributions as defined by 2 U.S.C.

Section 431(e)(1)(A), in excess of $1000 from an individual during

an election period.

C. To pay a civil penalty of $100.
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D. That respondent agrees that he will not

undertake any activity which is in violation of the Federal

Election Campaign Act, 2 U.S.C. Section 431, et seq.

GENERAL CONDITIONS

I. The Commission on request of anyone filing a com-

plaint under 2 U.S.C. Section 437g(a) (1) concerning the matters._.

at issue herein, or on its own motion, may review compliance with

this agreement. If the Commission believes that this agreement

or any requirement thereof has been violated, it may institute

civil action for relief in the United States District Court for

the District of Columbia.

II. It is mutually agreed that this agreement shall

become effective as to the date that all parties hereto have

executed same and the Commission has approved the entire agree-

ment.

III. It is agreed that respondent shall have no more

than 30 days from the date this agreement becomes effective to

comply with the requirements of this agreement.

DATE:
William C. Oldaker
General Counsel

DATE
A. L. Geer
Respondent



FEDERAL ELECTION COMMISSION

1325 K STREET N.W
"4 :.. WASHINGTOND.C. 20463

.. '.:"i):..June 26, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

David H. Brown
212 North Crockett
Sherman, Texas 75090

RE: MUR 523 (78)

Dear Mr. Brown:

Based on information ascertained in the normal course
of carrying out its supervisory responsibilities, the
Federal Election Commission has found reason to believe

you may have violated certain provisions of the Federal
Election Campaign Act of 1971, as amended ("the Act").
Specifically, it appears that loans were made to you which
were contributions as defined by 2 U.S.C. S431(e) (1) (A) and
are in violation of 2 U.S.C. S441a(a) (1) (A) which limits to
$1,000 any contribution to a Federal candidate for each
election. Therefore, by accepting these contributions in

0 excess of $1,000, you may have violated 2 U.S.C. S441a(f).
Also, there is reasonable cause to believe that you violated
2 U.S.C. S434(b)(12) by not reporting continuously the debts
owed to Frances Brown, Virginia Kretsinger, James L. Griffin,
John V. Lattimore, A. L. Geer and Lawrence Sherrard.

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you with regard to
the reason to believe finding of 2 U.S.C. S441a(f). Absent
such demonstration, the Commission may determine there is
reasonable cause to believe a violation has occurred. At
that time, the Commission would like to settle this matter
through a conciliation agreement. If you are unable to
agree with the Commission as to the terms of a conciliation
agreement, the Commission may institute a civil action
against you.

In order to expedite matters, we have attached a
copy of a conciliation agreement that this office would
offer as settlement of the aforementioned violation. If-.
you decide to comply with the terms of this agreement,
you may sign and return it to the Commission within ten
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days; or if you feel that you have not violated the law,

you may avail yourself of your right to demonstrate,

within ten days, that no further action should be taken

against you.

If you have any questions, please contact Michele D.

Brown, the staff memeber assigned to this matter, at (202)

523-4026.

This matter will remain confidential in accordandC

with 2 U.S.C. §437g(a) (3) (B) unless you notify the Commis-

sion in writing that you wish the investigation to be 
made

public.

If you intend to be
matter, please have such

1 The following service is requested (check one).
L Show to whom and date delivered ..........

Show to whom, date, and address of delivery..IL - RESTRICTED DELIVERY
Show to whom and date delivered .......... -
RESTRICTED DELIVERY.kf €

Show to whom, date, and address of delivery.

(CONSULT POSTMASTER FOR FEES)

2. rICL, ADDRESSED TO:

3. ARTICLE DESCRIPTION:
REGISTERED NO. j IIED 0. INSURED NO.

(Alws obtain sgare of adirooe or asent)

I
I

represented by counsel in this
cou n;P1 so notify us in writing.

Sincerl y yours

William C Oldaker
General Counsel
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Before the Federal Election Commission

May 9, 1978

In the Matter of)
MUR 523 (78)

David H. Brown)

Conciliation Agreement

This matter having been initiated on the basis -of

information ascertained in the normal course of carrying out

its supervisory responsibilities, an investigation having been

conducted and the Commission having found reasonable cause to

believe a violation of the Federal Election Campaign Act, of

1971, as amended has occurred.

Now therefore respondent, David H. Brown, and the

Federal Election Commission, having duly entered into concilia-

tion pursuant to Section 437g(a) (5), do hereby agree as follows:

I. That the Federal Election Commission has jurisdic-

tion over the respondent and the subject matter of this proceed-

ing.

II. That respondent has had a reasonable opportunity

to demonstrate that no action should be taken in this matter.

III. That the pertinent facts in this matter are as

follows:

A. That respondent was a candidate during the

primary election for the U.S. House of Representatives from the

Fourth Congressional District of Texas in 1976.

1 ( - -: I ." .4 IT .1 __ I-
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B. That with respect to the primary election of

May 1, 1976, the respondent received the following: 1) on March 23

and 26, 1976 loans totaling $5750 from A. L. Geer; 2) on April 6,

1976, a $3500 loan from Lawrence Sherrard; 3) on April 12, 1976,

a $5000 loan from John V. Lattimore for which A. L. Geer, treasurer

and campaign manager, was the guarantor; 4) on April 22, l9 76 ._

$5000 loan from James L. Griffin.

C. That the respondent failed to continously

report the debts and obligations he owed to Frances Brown,
Viriginia Kretsinger, A. L. Geer, Lawrence Sherrard, James L.

Griffin and John V. Lattimore.

IV. Wherefore the respondent agrees further:

A. That as set forth above in Section III, subsection

B, the loans constituted contributions as defined by 2 U.S.C.

C' Section 431(e)(1)(A) and were in violation of 2 U.S.C. Section

441a(a) (1)(A) which limits to $1,000 any contribution to a Federal

candidate for each election. Respondent violated 2 U.S.C. section

441a(f) by accepting these contributions in excess of $1,000.

B. That as set forth above in Section III, subsection

C, respondent violated 2 U.S.C. Section 434(b)(12) by failing

to continuously report his debts and obligati6ns.

C. To pay a civil penalty of $100.

D. That respondent agrees that he will not undertake

any activity which is in violation of the Federal Election

Campaign Act, 2 U.S.C. Section 431, et seq.
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GENERAL CONDITIONS

I. The Commission on request of anyone filing a com-

plaint under 2 U.S.C. Section 437g(a)(1) concerning the matters

at issue herein, or on its own motion, may review compliance with

this agreement or any requirement thereof has been violated'-T-Ij

may institute civil action for relief in the United States District

Court for the District of Columbia.

II. It is mutually agreed that this agreement shall

become effective as to the date that all parties hereto have

executed same and the Commission has approved the entire

agreement.

III. It is agreed that respondent shall have no more

than 30 days from the date this agreement becomes effective to

comply with the requirements of this agreement.

DATE:
William C. Oldaker
General Counsel

DATE:
David H. Brown
Respondent



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )U 23(8
A. L. Geer)

CERTI FICATION

I, Marjorie W. Enmmons, Secretary to the Federal Election

Commission, do hereby certify that on June 21, 1978, the Commission

determined by a vote of 5-0 to adopt the recommendation of the

General Counsel to approve the conciliation agreements and letters

attached to the General Counsel's Memorandum dated June 15, 1978

in the above-captioned matter.

Commissioner Harris did not cast a vote in this matter.

Attest:

Secretary to the Commission



FEDERAL ELECTION COMMISSION

a :1325 K STREET NW.
WASHINGTOND.C. 20463

June 20, 1978
9:45 a.m.

MEMORANDUM TO: CHARLES STEELE

FROM: MARJORIE W. EMMONS

SUBJECT: Tally Vote Matters Lacking Four Affirmative
Votes

The following documents, circulated June 15, 1978 at
,.

4:30 p.m., have failed to receive four affirmative during the

48 hour period ending at 4:30 p.m., June 19, 1978.

Pursuant to Directive No: 8, approved at the Commission

meeting of April 27, 1978, these matters are submitted for

inclusion on Amended Agenda II for June 21, 1978.

o MUR 589 - First General Counsel's Report dated 6-15-78

Q R.....IIMemo dated 6-15-78, Letters and Conciliation
Agreements

MUR 555 - First General Counsel's Report dated 6-15-78

, MUR 584 - First General Counsel's Report dated 6-15-78

MUR 607 - First General Counsel's Report dated 6-15-78
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FEDERAL ELECTION COMMISSION
"I'jY. ! 1325 K STREET NW.

WASHING'ION, IC. 20463
June 15, 1978

MEMORANDUM

TO: The Commission 0 .

FROM: William C. Oldaker

RE: MUR 523 (78)

Attached are the letters and conciliation agreements

containing the changes which the Commission requested in

the meeting of May 24, 1978. With regard to paragraph 2

of the Commission Certification, the discussion by the

Commission had reference only to respondents David

Brown and A. L. Geer; therefore, we are re-circulating

the letters and conciliation agreements for them only.

M



FEDERAL ELECTION COMMISSION
1325 K STREET N.W.
WASHINGTON, D.C. 20463

CERTITFIED MAIL
RETURN RECEIPT REQUESTED

A. L. Geer
Box 276
Anna, Texas 76003

RE: MUR 523 (78)

Dear Mr. Geer:

Based on information ascertained in the normal course
of carrying out its supervisory responsibilities, the
Federal Election Commission has found reason to believe
you may have violated certain provisions of the Federal
Election Campaign Act of 1971, as amended ("the Act").
Specifiaally, it appears that loans were accepted which were
contributions as defined by 2 U.S.C. S431(e)(1)(A) and were
in violation of 2 U.S.C. S441a(a) (1) (A) which limits to
$1,000 any contribution to a Federal candidate for each
election. Therefore, by accepting the contributions in
excess of $1,000, you may have violated 2 U.S.C. S441a(f).
Also, there is reasonable cause to believe you violated
S441a(a) (1)(A) by making a loan to Mr. Brown in excess of
the $1,000 contribution limitation.

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you with regard to
the S441a(f) violation. Absent such demonstration, the
Commission may determine there is reasonable cause to believe
a violation of the Act has occurred. At that time, the
Commission would like to settle this matter through a con-
ciliation agreement. If you are unable to agree with the
Commission as to the terms of a conciliation agreement, the
Commission may institute a civil action against you.

In order to expedite matters, we have attached a copy
of a conciliation agreement that this office would offer
as settlement of the aforementioned violation. If you
decide to comply with the terms of this agreement, you may
sign and return it to the Commission within ten days;
or if you feel that you have not violated the law, you
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may avail yourself of. your right to demonstrate, within
ten days, that no further action should be taken against
you.

If you have any questions, please contact Michele D.
Brown, the staff member assigned to this matter, at (202)
523-4026.

This matter will remain confidential in accordance
with 2 U.S.C. S437g(a) (3) (B) unless you notify the Com-
mission in writing that you wish the investigation to
be made public.

If you intend to be represented by counsel in this
matter, please have such counsel so notify us in writing.

Sincerely yours,

William C. Oldaker
General Counsel



FEDERAL ELECTION COMMISSION

1325 K STREET N.W,
WASHINGTOND.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

David H. Brown
212 North Crockett
Sherman, Texas 75090

RE: MUR 523 (78)

Dear Mr. Brown:

Based on information ascertained in the normal course
of carrying out its supervisory responsibilities, the
Federal Election Commission has found reason to believe
you may have violated certain provisions of the Federal
Election Campaign Act of 1971, as amended ("the Act").
Specifically, it appears that loans were made to you which
were contributions as defined by 2 U.S.C. S431(e)(1)(A) and
are in violation of 2 U.S.C. S441a(a) (1) (A) which limits to
$1,000 any contribution to a Federal candidate for each
election. Therefore, by accepting these contributions in
excess of $1,000, you may have violated 2 U.S.C. S44la(f).
Also, there is reasonable cause to believe that you violated
2 U.S.C. S434(b)(12) by not reporting continuously the debts
owed to Frances Brown, Virginia Kretsinger, James L. Griffin,
John V. Lattimore, A. L. Geer and Lawrence Sherrard.

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you with regard to
the reason to believe finding of 2 U.S.C. S44la(f). Absent
such demonstration, the Commission may determine there is
reasonable cause to believe a violation has occurred. At
that time, the Commission would like to settle this matter
through a conciliation agreement. If you are unable toagree with the Commission as to the terms of a conciliation
agreement, the Commission may institute a civil action
against you.

In order to expedite matters, we have attached a
copy of a conciliation agreement that this office would
offer as settlement of the aforementioned violation. If
you decide to comply with the terms of this agreement,
you may sign and return it to the Commission within ten
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days; or if you feel that you have not violated the law,
you may avail yourself of your right to demonstrate,
within ten days, that no further action should be taken
against you.

If you have any questions, please contact Michele D.
Brown, the staff memeber assigned to this matter, at (202)
523-4026.

This matter will remain confidential in accordance
with 2 U.S.C. S437g(a) (3) (B) unless you notify the Commis-
!sion in writing that you wish the investigation to be made
public.

If you intend to be represented by counsel in this
matter, please have such counsel so notify us in writing.

Sincerely yours,

William C. Oldaker
General Counsel



Before the Federal Election Commission

In the Matter of)

A. L. eer )MUR 523 (78)

Conciliation Agreement

This matter having been initiated on the basis of infor-

mation ascertained in the normal course of carrying out its super-

visory responsibilities, an investigation having been conducted

and the Commission having found reasonable cause to believe a

violation of the Federal Election Campaign Act, of 1971, as

amended has occurred.

Now therefore respondent, A. L. Geer, and the Federal

Election Commission, having duly entered into conciliation pursuant

to Section 437g(a) (5), do hereby agree as follows:

I. That the Federal Election Commission has jurisdiction

over the respondent and the subject matter of this proceeding.

II. That respondent has had a reasonable opportunity

to demonstrate that no action should be taken in this matter.

III. That the pertinent facts in this matter are as

follows:

A. That David H. Brown was a candidate during the

primary election for the U.S. House of Representatives from the

Fourth Congressional District of Texas in 1976.
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B. That with respect to the primary election of

May 1, 1976, the respondent loaned $5750 on March 23 and 26,

1976, to David H. Brown, the proceeds of which were used for

the benefit of the Brown campaign.

C. That with respect to the primary election of

May 1, 1976, the respondent was the guarantor of a loan of $5000

from John V. Lattimore on April 12, 1976 to David H. Brown, the

proceeds of which were used for the benefit of the Brown campaign.

D. That with respect to the primary election of

May 1, 1976, the respondent received the following: 1) on April 6,

1976, a $3500 loan from Lawrence Sherrard; 2) on April 12, 1976,
a $5000 loan from John V. Lattimore for which respondent was a

guarantor; 3) on April 22, 1976, a $5000 loan from James L.

Griffin.

cIV. Wherefore the respondent agrees further:

A. That these loans referred to in Section III,
C subsections B and C constituted contributions as defined by

2 U.S.C. Section 431(e)(1)(A) and were in violation of 2 U.S.C.

Section 441a(a) (1) (A), which limits to $1000 any contribution to

a candidate for Federal office made during an election period.

B. That as set forth above in Section III, subsection

D, respondent violated 2 U.S.C. Section 441a(f) by accepting the

loans, which constituted contributions as defined by 2 U.S.C.

Section 431(e)(1)(A), in excess of $1000 from an individual during

an election period.

C. To pay a civil penalty of $100.
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D. That respondent agrees that he will not

undertake any activity which is in violation of the Federal

Election Campaign Act, 2 U.S.C. Section 431, et seq.

GENERAL CONDITIONS

I. The Commission on request of anyone filing a com-

plaint under 2 U.S.C. Section 437g(a)(1) concerning the matters

at issue herein, or on its own motion, may review compliance with

this agreement. If the Commission believes that this agreement

or any requirement thereof has been violated, it may institute

civil action for relief in the United States District Court for

the District of Columbia.

II. It is mutually agreed that this agreement shall

become effective as to the date that all parties hereto have

executed same and the Commission has approved the entire agree-

ment.

III. It is agreed that respondent shall have no more

than 30 days from the date this agreement becomes effective to

comply with the requirements of this agreement.

DATE:
William C. Oldaker
General Counsel

DATE
A. L. Geer
Respondent



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 523 (78)

David H. Brown, et al. )

CERTIFICATIONS

I, Marjorie W. Emmons, Secretary to the Federal Election Commission,

do hereby certify that on May 24, 1978, the Commission determined by a

vote of 6-0 to take the following actions in the above-captioned matter:

1) Find reasonable cause to believe that Lawrence Sherrard,

John V. Lattimore, James L. Griffin, and A. L. Geer violated 2 U.S.C.

Sections 431(e)(1)(A) and 441a(a)(1)(A) by making loans to the

candidate, David H. Brown.

2) Direct the Office of the General Counsel to submit to the

Commission draft letters and conciliation agreements with respect to

respondents Lawrence Sherrard, John V. Lattimore, James L. Griffin,

A. L. Geer. and David H. Brown.

3) Find Reasonable Cause to believe that Mr. Brown violated

2 U.S.C. Section 434(b)(12) by not reporting the debts and violations owed

to Virginia Kretsinger, Francis Brown, John V. Lattimore, Lawrence Sherrard,

A. L. Geer and James L. Griffin.

( Continued page two )



Certification: Mur 523 (78) Page 2.
May 26, 1978

4) Find reason to believe that David H. Brown and A. L. Geer

violated 2 U.S.C. Section 441a(f) by accepting loans in excess of

the contribution limitations.

/~ Mae Secretarjorie W. EmmonsDate S cetary to the Commission



' EXECUTIVE SESSIONMay 24, 1978

Before the Federal Election Commission

May 9, 1978

In the Matter of )
MUR 523 (78)

David H. Brown, et al. )

General Counsel's Report

Background

During 1977, staff of the General Counsel's Office

reviewed the reports of all House and Senate candidates and

committees to determine the nature and extent of the reporting

of loans, and to determine whether additional regulations and

reporting forms might be necessary.

Allegations

It appears that several loans were made by individuals

to the Brown for Congress Committee which were in excess of the

contributions limitations and which were not properly reported

by the candidate.

Previous Commission Action

On March 16, 1978, the Commission found reason to

believe that Virginia Kretsinger, Frances Brown, John V. Lattimore,

Lawrence Sherrard, A. L. Geer and James L. Griffin violated 2 U.S.C.

S§431(e) (1) and 441a(a) (1) (A) by making loans to the candidate,

David H. Brown, in excess of the contribution limitations. Also

on that date, reason to believe was found that David H. Brown
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had violated S434(b) (12) by not reporting the debts and obliga-

tions owed to the above named persons.

Letters were mailed to the respondents on March 17,

1978. Responses were received from Mr. Lattimore on his own

behalf and from Mr. Brown on his own behalf and on behalf of

the remaining respondents.

Analysis

A. The respondents can be split up into two groups:

those related to the candidate and those who are not family

members. Because the contributions were made prior to May 11,

1976, the date on which the 1976 amendments became effective,

the contribution limitations differ for family members and

other contributors. Prior to the Buke v ae decision,

the immediate family members of a Federal candidate could

contribute up to $25,000 to that candidate provided the candidate

did not exceed the limit on contributions and/or expenditures

from personal or family funds. Since Mr. Brown was a House

candidate, the limit on contributions and/or expenditures was

$25,000. (Advisory Opinion 1975-65)

In this case, Frances Brown, Virginia Kretsinger, and

Paul Brown are all related to the candidate and thus they are

all subject to the candidate's $25,000 aggregate contribution

limitations. On April 14, 1976, Frances Brown lent $5,000 to

David Brown, her son. Virginia Kretsinger, the candidate's

sister, lent $5,000 to him on April 14, 1976. Both were repaid

by Paul Brown, on behalf of his brother, David Brown, on May 6,

1976. Paul Brown has not as yet been repaid. From the reports,
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it appears that David Brown contributed about $2,500 to his

own campaign. These contributions total $22,500 which is under

the $25,000 ceiling for House candidate contributions and/or

expenditures from personal or family funds.

B. A. L. Geer, John V. Lattimore, Lawrence Sherrard,

and James L. Griffin are subject to the $1,000 per election

contribution limitation. Their loans to the candidate constitute

contributions as defined by 2 U.S.C. S431(e) (1) (A) and thus

are violations of S44la(a) (1) (A).

C. The acceptance of the loans by the candidate,

David H. Brown, and A. L. Geer, his campaign manager, constitute

violations of 2 U.S.C. S441a(f).

D. David Brown did not continuously report the debts

and obligations owed to these people and thus violated 2 U.S.C.

§434(b) (12).

Recommendation

1. It is recommended that reasonable cause to believe be

found that Lawrence Sherrard, John V. Lattimore, James L. Grif-

fin, and A. L. Geer violated SS431(e) (1) (A) and 441a(a) (1) (A)

by making loans to the candidate, David H. Brown.

2. The attached letters and conciliation agreement should

be sent to Lawrence Sherrard, James L. Griffin and John V.

Lattimore, A. L. Geer and David H. Brown.

3. Reasonable cause to believe should be found that Mr.

Brown violated 2 U.S.C. S434(b)(12) by not reporting the debts and

obligations owed to Virginia Kretsinger, Francis Brown, John V.

Lattimore, Lawrence Sherrard, A. L. Geer and James L. Griffin.
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4. Also, reason to believe should be found that David H.

Brown and A. L. Geer violated S441a(f) by accepting loans in

excess of the contribution limitations. The attached reason

to believe letters should be sent to

Dte William C. Olda*er
General Counsel

1/Attached also are copies of conciliation agreements which we
propose to send to Mr. Brown and Mr. Geer in connection with
the reason to believe finding of a violation of §441a(f). We
propose sending these out now in order to settle this matter
in an expeditious manner. A recommendation as to a reasonable
cause to believe finding will be made to the Commission upon
receipt of the responses from Mr. Geer and Mr. Brown.



FEDERAL ELECTION COMMISSION
1325 K STREET N.W
WASHINGTOND.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

David H. Brown
212 North Crockett
Sherman, Texas 75090

Re: MUR 523 (78)

Dear Mr. Brown:

Based on information ascertained in the normal course
of carrying out its supervisory responsibilities, the
Federal Election Commission has found reason to believe
you may have violated certain provisions of the Federal
Election Campaign Act of 1971, as amended ("the Act").
Specifically, it appears that loans were accepted in
violation of 2 U.S.C. S441a(f) which were contributions
as defined by S431(e) (1) (A) and thus exceeded the contrib-
ution limitations of S441a(a) (1) (A). Also, there is
reasonable cause to believe that you violated 2 U.S.C.
§434(b) (12) by not reporting continuously the debts owed
to Frances Brown, Virginia Kretsinger, Paul Brown, James
L. Griffin, John V. Lattimore, A. L. Geer and Lawrence
Sherrard.

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you with regard to
the reason to believe finding of 2 U.S.C. S44la(f). Absent
such demonstration, the Commission may determine there is
reasonable cause to believe a violation has occurred. At
that time, the Commission would like to settle this matter
through a conciliation agreement. If you are unable to
agree with the Commission as to the terms of a concilia-
tion agreement, the Commission may institute a civil
action against you.

In order to expedite matters, we have attached a
copy of a conciliation agreement that this office would
offer as settlement of the aforementioned violation. If
you decide to comply with the terms of this agreement,
you may sign and return it to the Commission within ten
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days; or if you feel that you have not violated the law,
you may avail yourself of your right to demonstrate,
within ten days, that no further action should be taken
against you.

If you have any questions, please contact Michele D.
Brown, the staff memeber assigned to this matter, at (202)
523-4026.

This matter will remain confidential in accordance
with 2 U.S.C. S437g(a) (3) (B) unless you notify the Commis-
sion in writing that you wish the investigation to be made
public.

If you intend to be represented by counsel in this
matter, please have such counsel so notify us in writing.

Sincerely yours,

William C. Oldaker
General Counsel



7 t j FEDERAL ELECTION COMMISSION
1325 K SIRILT NW

* WASHINGTON.D.C. 20463

CERTIFIED MAIL
'RETURN RECEIPT REQUESTED

James L. Griffin
R. R. 1, Box 21
Howe, Texas 75059

Re: MUR 523'(78)

Dear Mr. Griffin:

On , 1978, the Commission determined
there was reasonable cause to believe that you
committed a violation of 2 U.S.C. SS431(e)(I)(A)
and 441 a(a)(1)(A) of the Federal Election Campaign
Act of 1971, as amended. Specifically, the Commission
found reasonable cause to believe that the loan
which you made to David H. Brown constituted a
contribution as defined by 5431(e) (1) (A) and was
in violation of §441a(a) (1) (A) which limits to
$1,000 any contribution to a Federal candidate
for each election.

The Commission has a duty to attempt to correct
such violations for a period of 30 days by informal
methods of conference, conciliation and persuasion,
and by entering into a conoiliation agreement.
2 U.S.C. S437g(a) (5) (B). If we are unable to
reach an agreement during that period, the Commission
may, upon a finding of probable cause to believe
a violation has occurred, institute civil suit
in United States District Court and seek payment
of a civil penalty not in excess of $5000.

We enclose a conciliation agreement that this
office is prepared to recommend to the Commission
in settlement of this matter. If you agree with the

0
OA,
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provisions of the enclosed conciliation agreement,
please sign and return it along with any civil penalty
to the Commission within ten days. I will then recom-
mend that the Commission appro~ie the agreement.

If you have any questions or suggestions for
changes in the enclosed conciliation agreement, please
contact Michele D. Brown, the staff member assigned
to this matter, at 202-523-4026.

Sincerely yours,

William C. Oldaker
General Counsel

Enclosure



FEDERAL ELECTION COMMISSION

1325 K SJrIKT N.W
WASHINGIOND.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Lawrence Sherrard
666 Texoma Drive
Denison, Texas 75020

Re: MUR 523(78)

Dear Mr. Sherrard:

On , 1978, the Commission determined
there was reasonable cause to believe that you com-
mitted a violation of 2 U.S.C. S§431(e) (1) (A) and
441 a(a)(1)(A) of the Federal Election Campaign Act
of 1971, as amended. Specifically, the Commission
found reasonable cause to believe that the loan which
you made to David H. Brown constituted a contribution
as defined by 5431(e) (1) (A) and was in violation
of §44la(a) (1) (A) which limits to $1,000 any contri-
bution to a Federal candidate for each election.

The Commission has a duty to attempt to correct
such violations for a period of 30 days by informal
methods of conference, conciliation and persuasion,
and by entering into a conciliation agreement. 2
U.S.C. §437g(a)(5) (B). If we are unable to reach
an agreement during that period, the Commission may,
upon a finding of probable cause to believe a viola-
tion has occurred, institute civil suit in United
States District Court and seek payment of a civil
penalty not in excess of $5000.

We enclose a conciliation agreement that this
office is prepared to recommend to the Commission
in settlement of this matter. If you agree with the

"u urio -
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provisions of the enclosed conciliation agreement,
please sign and return it along with any civil penalty
to the Comm~ission within ten days. I will then recom-
mend that the Commission approve the agreement.

If you have any questions or suggestions for
changes in the enclosed conciliation agreement, please
contact Michele D. Brown, the staff member assigned
to this matter, at 202-523-4026.

Sincerely yours,

William C. Oldaker
General Counsel

Enclosure



p FEDERAL ELECTION COMMISSION
1325 K STREET N.W
WASHINGTOND.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

A. L. Geer
Box 276
Anna, Texas 76003

Re: MUR 523 (78)

Dear Mr. Geer:

Based on information ascertained in the normal
course of carrying out its supervisory responsibilities,
the Federal Election Commission has found reason to
believe you may have violated certain provisions of the
Federal Election Campaign Act of 1971, as amended ("the
Act"). Specifically, it appears 2 U.S.C. S44la(f) was
violated in that loans were accepted which were contrib-
utions as defined by S431(e)(1)(A) and thus exceeded
the contribution limitations of S441a(a) (1) (A). Also,
there is reasonable cause to believe you violated S441a
(a) (1)(A) by making a loan to Mr. Brown in excess of the
$1,000 contribution limitation.

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you with with re-
gard to the S441a(f) violation. Absent such demonstra-
tion, the Commission may determine there is reasonable
cause to believe a violation of the Act has occurred. At
that time, the Commission would like to settle this mat-
ter through a conciliation agreement. If you are unable
to agree with the Commission as to the terms of a concilia-
tion agreement, the Commission may institute a civil action
against you.

In order to expedite matters, we have attached a copy
of a conciliation agreement that this office would offer
as settlement of the aforementioned violation. If you
decide to comply with the terms of this agreement, you
may sign and return it to the Commission within ten days;
or if you feel that you have not violated the law, you
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may avail yourself of your right to demonstrate, within
ten days, that no further action should be taken against
you.

If you have any questions, please contact Michele D.
Brown, the staff member assigned to this matter, at (202)
523-4026.

This matter-will remain confidential in accordance
with 2 U.S.C. S437g(a) (3) (B) unless you notify the Com-
mission in writing that you wish the investigation to
be made public.

If you intend to be represented by counsel in this
matter, please have such counsel so notify us in writing.

Sincerely yours,

William C. Oldaker
General Counsel



', FEDERAL ELECTION COMMISSION~~1325 K SIIREET N.W

WASHINGrOND.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

John V. Lattimore
2500 East Texas Street
Sherman, Texas 75090

Re: MUR 523(78)

Dear Mr. Lattimore:

On , 1978, the Commission determined
there was reasonable cause to believe that you
committed a violation of 2 U.S.C. S§431(e)(1)(A)
and 441 a(a)(1)(A) of the Federal Election Campaign
Act of 1971, as amended. Specifically, the Commis-
sion found reasonable cause to believe that the
loan which you made to David H. Brown constituted
a contribution as defined by §431(e) (1) (A) and
was in violation of §441a(a) (1) (A) which limits
to $1,000 any contribution to a Federal candidate
for each election.

The Commission has a duty to attempt to correct
such violations for a period of 30 days by informal
methods of conference, conciliation and persuasion,
and by entering into a conotiliation agreement.
2 U.S.C. §437g (a) (5) (B). If we are unable to
reach an agreement during that period, the Commission
may, upon a finding of probable cause to believe
a violation has occurred, institute civil suit
in United States District Court and seek payment
of a civil penalty not in excess of $5000.

We enclose a conciliation agreement that this
office is prepared to recommend to the Commission
in settlement of this matter. If you agree with the

!,aO0\UTIO4,

Z1,.91



- 2-

provisions of the enclosed conciliation agreement,
please sign and return it along with any civil penalty
to the Commission within ten days. I will then recom-
mend that the Commission approve the agreement.

If you have any questions or suggestions for
changes in the enclosed conciliation agreement, please
contact Michele D. Brown, the staff member assigned
to this matter, at 202-523-4026.

Sincerely yours,

William C- Oldaker
General Counsel

Enclosure



* EXECUTIVE SESSION
May 3, 1978

BEFORE THE FEDERAL ELECTION COMMISSION
April 21, 1978

In the Matter of )
MUR 523(78)

David H. Brown, et al. )

GENERAL COUNSEL REPORT

BACKGROUND

During 1977, staff of the General Counsel's Office

reviewed the reports of all House and Senate candidates

and committees to determine the nature and extent of the

reporting of loans, and to determine whether additional

regulations and reporting forms might be necessary.

ALLEGATIONS

It appears that severalloans were made by individuals

to the Brown for Congress Committee which were in excess

of the contributions limitations and which were not pro-

perly reported by the candidate.

PREVIOUS COMMISSION ACTION

On March 16, 1978, the Commission found reason to

believe that Virginia Kretsinger, Frances Brown, John

V. Lattimore, Lawrence Sherrard, A. L. Geer and James L.

Griffin violated 2 U.S.C. §§431(e) (1) and 441a(a) (1) (A) by

making loans to the candidate, David H. Brown, in excess of

the contribution limitations. Also on that date, reason to

believe was found that David H. Brown had violated 5434(b)

(12) by not reporting the debts and obligations owed to the

above named persons.

- __ M __ - __ I - M
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Letters were mailed to the respondents on March 17,

1978. Responses were received from Mr. Lattimore on his

own behalf and from Mr. Brown on his own behalf and on

behalf of the remaining respondents.

ANALYSIS

A. The respondents can be split up into two groups:

those related to the candidate and those who are not family

members. Because the contributions were made prior to

May 11, 1976, the date on which the 1976 amendments became

effective, the contribution limitations differ for family

members and other contributors. Prior to the Buckey v.

Valeo decision, the immediate family members of a Federal

candidate could contribute up to $25,000 to that candidate.

In the Commission's Policy Statement of October 1, 1976, it

was stated that contributions by family members in excess

of $1,000 made prior to May 11, 1976, did not have to be

refunded as long as the contributions made did not cause

the contributor to exceed the annual contribution limitation

of $25,000.

In this case, Frances Brown, Virginia Kretsinger, and

Paul Brown are all related to the candidate and thus are

subject to the $25,000 contribution limitations. We have

contacted these people to request that they supply affidavits

stating their relationship to the candidate and whether or

not they contributed to any other Federal candidate during

the year 1976. A recommendation as to how these three should

be handled will be made as soon as we receive their affidavits.
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B. A. L. Geer, John V. Lattimore, Lawrence Sherrard,

and James L. Griffin are subject to the $1,000 per election

contribution limitation. Their loans to the candidate

constitute contributions as defined by 2 U.S.C. S431(e) (1) (A)

and thus are violations of S44la(a) (1) (A).

C. The acceptance of the loans by the candidate,

David H. Brown, and A. L. Geer, his campaign manager,

constitute violations of 2 U.S.C. S441a(f).

RECOMMENDATI ON

It is recommended that reasonable cause to believe be

found that Lawrence Sherrard, John V. Lattimore, James L.

Griffin, and A. L. Geer violated SS431(e) (1) (A) and 441a(a)

(1) (A) by making loans to the candidate, David H. Brown.

The attached letters and conciliation agreements should be

sent to Lawrence Sherrard, James L. Griffin and John V. Lattimore.

Also, reason to believe should be found that David H.

Brown and A. L. Geer violated S441a(f) by accepting loans

in excess of the contribution limitations. The attached
1/

reason to believe letters should be sent to them.

1/ Attached also are copies of conciliation agreements which we
propose to send to Mr. Brown and Mr. Geer in connection with
the reason to believe finding of a violation of S441a(f). We
propose sending these out now in order to settle this matter
in an expeditious manner. A recommendation as to a reason-
able cause to believe finding will be made to the Commission
upon receipt of the responses from Mr. Geer and Mr. Brown.
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William C. Oldaker
General Counsel



FEDERAL ELECTION COMMISSION

1325 K SIR.ET NW.
W,,,, tINGION,D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

David H. Brown
212 North Crockett
Sherman, Texas 75090

Re: MUR 523 (78)

Dear Mr. Brown:

Based on information ascertained in the normal
course of carrying out its supervisory responsibilities,
the Federal Election Commission has found reason
to believe you may have violated certain provisions
of the Federal'Election Campaign Act of 1971, as
amended ("the Act"). Specifically it appears that
loans were accepted which were contributions as de-
fined by 2 U.S.C. §431(e)(1)(A) and thus exceeded
the contribution limitations of §441a(a) (1) (A).
We have numbered this matter MUR 523(78).

Under the Act, you have an opportunity to demon-
strate that no action should be taken against you.
Absent such demonstration, the Commission may deter-
mine there is reasonable cause to believe a violation
of the Act has occurred. At that time, the Commission
would like to settle this matter through a conciliation
agreement. If you are unable to agree with the Com-
mission as to the terms of a conciliation agreement,
the Commission may institute a civil action against
you.

In order to expedite matters, we have attached
a copy of a conciliation agreement that this office
would offer as settlement of the aforementioned vio-
lation. If you decide to comply with the terms of

o-UTIOV
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this agreement, you may sign and return it to the
Commission within ten days; or if you feel that you
have not violated the law, you may avail yourself
of your right to demonstrate, within ten days, that
no further action should be taken against you.

If you have any questions, please contact Michele D.
Brown, the staff member assigned to this matter,
at 202-523-4026.

This matter will remain confidential in accordance
with 2 U.S.C. S4379j(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation
to be made public.

If you intend to be represented by counsel in
this matter, please have such counsel so notify us
in writing.

Sincerely yours,

William C. Oldaker
General Counsel
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Before the Federal Election Commission

In the Matter of)
MUR 523 (78)

David H. Brown)

Conciliation Agreement

This matter having been initiated on the basis of

information ascertained in the normal course of carrying out

its supervisory responsibilities, an investigation having been

conducted and the Commission having found reasonable cause

to believe a violation of the Federal Election Campaign Act,

of 1971, as amended has occurred.

Now therefore respondent, David H. Brown, and the

Federal Election Commission, having duly entered into concilia-

tion pursuant to Section 437g(a) (5), do hereby agree as follows:

I. That the Federal Election Commission has jurisdic-

tion over the respondent and the subject matter of this proceed-

ing.

II. That respondent has had a reasonable opportunity

to demonstrate that no action should be taken in this matter.

III. That the pertinent facts in this matter are as

follows:

A. That respondent was a candidate during the

primary election for the U.S. House of Representatives from the

Fourth Congressional District of Texas in 1976.
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B. That with respect to the primary election of

May 1, 1976, the respondent received the following: 1) on March 23

and 26, 1976 loans totaling $5750 from A. L. Greer; 2) on April 6,

1976, a $3500 loan from Lawrence Sherrard; 3) on April 12, 1976,

a $5000 loan from John V. Lattimore for which A. L. Geer, treasurer

and campaign manager, was the guarantor; 4) on April 22, 1976 a

$5000 loan from James L. Griffin.

IV. Wherefore the respondent agrees further:

A. That as set forth above in Section III, sub-

section B, respondent violated 2 U.S.C. Section 441(a)(f) by

accepting contributions in excess of $1000 from an individual

during an election period.

B. To pay a civil penalty of $100.

C. That respondent agrees that he will not under-

take any activity which is in violation of the Federal Election

C Campaign Act, 2 U.S.C. Section 431, et seq.

GENERAL CONDITIONS

I. The Commission on request of anyone filing a com-

plaint under 2 U.S.C. Section 437g(a)(1) concerning the matters

at issue herein, or on its own motion, may review compliance with

this agreement or any requirement thereof has been violated, it

may institute civil action for relief in the United States District

Court for the District of Columbia.

II. It is mutually agreed that this agreement shall

become effective as to the date that all parties hereto have
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executed same and the Commission has approved the entire agree-

ment.

III. It is agreed that respondent shall have no more

than 30 days from the date this agreement becomes effective to

comply with the requirements of this agreement.

DATE: _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

William C. Oldaker
General Counsel

DATE:__ _ _ _ _ _ _ _ _ _ _ _ _ _ _

David H. Brown
Respondent



FEDERAL ELECTION COMMISSION

W1325 K SIREET N.W.
WASHINGTON,D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

A. L. Geer
Box 276
Anna, Texas 76003

Re: MUR 523(78)

Dear Mr. Geer:

Based on information ascertained in the normal
course of carrying out its supervisory responsibilities,
the Federal Election Commission has found reason
to believe you may have violated certain provisions
of the Federal-Election Campaign Act of 1971, as
amended ("the Act"). Specifically it appears that
loans were accepted which were contributions as de-
fined by 2 U.S.C. §431(e) (1) (A) and thus exceeded
the contribution limitations of §441a(a) (1) (A).
We have numbered this matter 14UR 523(78).

Under the Act, you have an opportunity to demon-
strate that no action should be taken against you.
Absent such demonstration, the Commission may determine
there is reasonable cause to believe a violation
of the Act has occurred. at that time, the Commission
would like to settle this matter through a conciliation
agreement. If you are unable to agree with the Com-
mission as to the terms of a conciliation agreement,
the Commission may institute a civil action against
you.

In order to expedite matters, we have attached

a copy of a conciliation agreement that this office

would offer as settlement of the aforementioned vio-

lation. If you decide to comply with the terms of

uJTo1v
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this agreement, you may sign and return it to the
Commission within ten days; or if you feel that you
have not violated the law, you may avail yourself
of your right to demonstrate, within ten days, that
no further action should be taken against you.

If you have any questions, please contact Michele D.
Brown, the staff member assigned to this matter,
at 202-523-4026.

This matter will remain confidential in accordance
with 2 U.S.C. §437g(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation
to be made public.

If you intend to be represented by counsel in
this matter, please have such counsel so notify us
in writing.

Sincerely yours,

William C. Oldaker
General Counsel



BROWN, HILL, ELIMS AND BROWN
ATTORNEYS AND COUNSELORS

GRAYSON BANK BUILDING L
SHERMAN, TEXAS 75090

PAUL BROWN
JOHN D. HILL
JOHN W. ELLIK, Jn.
BARRETT KEITH BROWN

April 5, 1978 PHONE 892-6121

Federal Election Commission
1325 "K" Street
Northwest Washington, D. C.
Attn: Ms. Michelle D. Brown

20463

Re: MUR523 (78)

Gentlemen:

On behalf of Mrs. Virginia Kretsinger and Mrs. Frances Brown, I enclose
Affidavits of Mrs. Kretsinger, Mrs. Brown and myself in response to your recent
letters. After you have had an opportunity to review these Affidavits I would
appreciate hearing from you if any further information is desired.

Yours ver)

Paul Brow

' truly,

n

PB/pdb

Enclosures

'

0
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STATE OF TEXASX

COUNTY OF GRAYSONX

Paul Brown makes the following statement:

On May 6, 1976, 1 loaned my brother, David H. Brown, the sum of $10,000.00

payable on or before one year from date and he executed and delivered to me his promissory

note in that amount bearing interest at the rate of eight and one-half percent per annum.

Payment of this note was secured by Deed of Trust covering real property in Grayson

County, Texas. This Deed of Trust was recorded on May 26, 1976, in the Deed of Trust

Records of Grayson County, Texas, Volume 514, Page 642. This note has not been paid

and I have consented to its renewal and extension. I consider this note a binding and legal

obligation and have every intention of collecting obligation.

Paul Brown

SUBSCRIBED AND SWORN TO BEFORE ME, the undersigned Notary Public, on

this the Ad---day of April, 1978, to certify which witness my hand and seal of office.

Notary Public in and for Grayson County, Texas

I-



STATE OF TEXAS X

COUNTY OF GRAYSON X

Frances N. Brown makes the fol lowing statement:

On or about April 14, 1976, 1 loaned my son, David H. Brown, $5,000.00 and

received from him his promissory note in that amount payable on demand. I was repayed

this loan by my son, Paul Brown, from the proceeds of a loan which he made to David H.

Brown. By the making of this loan which I understood would be shortly repayed and which

was, in fact, promptly repayed I did not realize that it could be considered a financial

contribution to his political campaign. It was not my intent to circumvent any of the rules

or regulations of the Federal Election Campaign Act.

7Frances N. Brown

SUBSCRIBED AND SWORN TO BEFORE ME, the undersigned Notary Public, on

this the / day of April, 1978, to certify which witness my hand and seal of office.

Notary Public in and for GraysoryCounty, Texas

~1



STATE OF TEXAS X

COUNTY OF GRAYSON X

Virginia Kretsinger makes the following statement:

On or about April 14, 1976, I loaned my brother, David H. Brown, $5,000.00

and received from him his promissory note in that amount payable on demand. I was

repayed this loan by my brother, Paul Brown, from the proceeds of a loan which he made

to David H. Brown. By the making of this loan which I understood would be shortly

repayed and which was, in fact, promptly repayed I did not realize that it could be

considered a financial contribution to his political campaign. It was not my intent to

circumvent any of the rules or regulations of the Federal Election Campaign Act.

Virgini6 Kretsinger

SUBSCRIBED AND SWORN TO BEFORE ME, the undersigned Notary Public, on

this the /-i day of April, 1978, to certify which witness my hand and seal of office.

Notary Public in and for Gras6n jounty, Texas
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BROWN, ULL, ELLIS AND BROWN
.- ATIORNEYS AN COUNSELORS

GRAYSON BANK BILDINO

. SHERMAN. TEXAS 75090

Attn: Ms. Michplle D. Brown

Federal Election Commission
1325 "K" Street
, Northwest Washington, D. C. 20463 0

IC " '



LAW OFFICES

DAVID H. BROWN
212 NORTH CROCKETT

SHERMAN, TEXAS 75090

April 6, 1976 113

Honorable William C. Oldaker
General Counsel
Federal Election Commission
1325 K Street N.W.
Washington, D.C. 20463

Re: MUR 523 (78)

Dear Mr. Oldaker:

In compiling our office file on the above
discovered I had inadvertently misspelled your
my sincere apology for this error.

captioned matter, I
name. Please accept

Sincerely,

Brenda Jennings '
Secretary to David H. Brown

TOHNIE E. HYNDS
ASSOCIATE_

V~A I.
TELEPHONE

(214) 893-5600



DAVID H. BROWN
ATTORNEY AT LAW

Box 370
rSHRMAN, TEXAS 75090

/

(I'. ~

4K1
%~?

I,' K
r ,n 0TA .o

Honorable William C. Oldaker
General Counsel
Federal Election Commission
1325 K Street N.W.
Washington, D.C. 20463C.

(, ' \



LAW OFFICES "'iL: I

DAVID H. BROWN 8015s2
212 NORTH CROCrETT

SHERMAN, TgxAIUYl z: ZI
Apr11 4, 1978 TELEPHONE

April 4,1978 2'14?893 -5600

Honorable William C. Oldacre
General Counsel
Federal Election Commission
1325 K Street N.W.
Washington, D.C. 20463

Attention: Ms. Michele Brown

C Re: MUR 523 (78)

0%
Dear Mr. Oldacre:

Herewith the following: (1) Affidavit of David H. Brown together
with Exhibits A, B and C; (2) Affidavit of James L. Griffin and Affidavit
of A. L. Geer with supporting documents; (3) Copy of real estate lien note
and deed of trust from David H. Brown to Paul Brown; and (4) Affidavit of
Lawrence Sherrard with supporting copy of check.

If additional information is needed I shall be happy to furnish
__ the same. Of course I will file periodic reports of activity relative

to the remaining indebtedness if that is desired by the Commission or,
as stated in my affidavit, I will make arrangements to pay the remaining
debt if such is required at this time.

Sincerely yours,

DAVID H. BROWN

DHB:bj

Enclosures



STATE OF TEXAS

COUNTY OF GRAYSON - "a

David H. Brown makes the following statement:

In 1976 I was a candidate for the Democratic nomination for United

States Representative, 4th District of Texas. My campaign manager and

treasurer was A. L. Geer of Anna, Texas. Other members of my campaign

committee included James L. Griffin and Jim Holt. Colonel Holt is

retired from the U. S. Army and at the time of the campaign was a recent

graduate of Baylor University Law School and had been admitted to practice

in the State of Texas. He served as legal adviser and had the responsibility

for researching the Federal Election Laws in order to ensure our compliance

therewith. This statement is made with the complete understanding that

it was, and remains, my primary responsibility to ensure that the entire

campaign was conducted in conformity with applicable law.

Campaign funding was handled chiefly by Mr. Geer and me, and we

made every effort to keep each other fully advised of developments.

About the first of March of 1976 A. L. Geer informed me that he and

Mrs. Geer desired to each contribute $1,000.00 to my campaign. At that

time I advised him that rather than handle the matter as a contribution

I would suggest that they lend me $1,000.00 each with the understanding

that if sufficient funds came in from other sources the loan would be

repaid; otherwise, the debt would be cancelled in lieu of the two contribu-

tions. On March 23, 1976 Mr. Geer made an additional loan of $750.00

and on March 26 following he made further loan to me in the amount of

$5,000.00. All such loans were duly reported to the Federal Election

Commission. On March 26 Mr. Geer prepared, and I executed, a note for

$7,750.00, and a photocopy of such note is attached hereto, marked

Exhibit A and made a part hereof. Mr. Geer has the original in his

possession and no payment has been made thereon. The records of the

Federal Election Commission will readily reflect that additional contribu-

tions were not forthcoming and Mr. and Mrs. Geer and I have agreed that



Democratic Primary in Texas in 1976. In all frankness, I did not realize

at the time the campaign was completed that I owed Mr. Geer anything except

the $2,000.00 which was to be forgiven as a campaign contribution. Of course

I intend to pay Mr. Geer in full and that before the due date of March

20$ 1981. While it would work a hardship on me at this time to fund

repayment through some financial institution I will certainly do so if it

will result in the termination of the Federal Election Commission's interest

in my unsuccessful campaign. The same holds true as relates to my obliga-

tion to Paul Brown.

Somewhere around April 10 or 12 of 1976, at a time that our need for

campaign funds was particularly acute, Mr. Geer advised me that he had

approached my brother, Paul Brown, with the view of persuading Paul to lend

me $5,000.00 or $10,000.00 and that Paul had made arrangements for my

mother, Frances Brown, to advance me $5,000.00 and for my sister, Virginia

Kretsinger, to advance a similar sum and that Paul would subsequently pick

up the two loans for me. This was done, and on May 6, 1976, after Paul

Brown repaid the money advanced by Frances Brown and Virginia Kretsinger,

I executed my note in Paul's favor in the amount of $10,000.00 and secured

the payment of such note with a deed of trust on 50.8 acres of land in the

E. D. Goode Survey, Grayson County, Texas. Such note bears interest at

the rate of 9% per annum and was due one year from date. I own a one-half

interest in such tract which is otherwise unencumbered. The fair market

value of such interest would be approximately $38,000.00. Thus far I have

made no reductions on the note; however, the land has been up for sale

for a considerable period of time and the debt will have to be retired at

the time of any sale. Renewed efforts are being made to market the

property, and I am hopeful that increased activity in the immediate area

of this tract will result in a sale which will permit me to retire not

only the debt to Paul Brown but also that to A. L. Geer.

John V. Lattimore loaned me $5,000.00 on April 16, 1976 and I paid
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Lawrence Sherrard loaned me $3500.00 on April 6. 1976. This was repaid

in a check for $1500.00 on July 26, 1976 and another for $2,000.00 on

March , 1977. Mr. Sherrard likewise refused to accept interest on the

loan. The funds for repayment of Messrs. Lattimore and Sherrard were

income received by me.

On April 22, 1976 James 1. Griffin advanced my campaign the sum of

$5,000.00. On June 22, 1976 I obtained a loan from Citizens National Bank

in Dallas, Texas and repaid Mr. Griffin without interest. The note to

Citizens National Bank bore interest at the rate of 8-1/2% per annum and

was payable in semi-annual installments of $1,000.00 plus interest. I

have made payments on December 22, 1976, June 7, 1977 and December 20,

1977. Copies of my checks are attached as Exhibit C. A balance of

$2,000.00 remains unpaid, but I expect to make the payments as they become

due.

I have been unaware of the fact that the campaign committee should

have continued to make reports reflecting the status of these various

loans,, but I shall certainly see that reports are hereafter made until all

indebtedness is retired.

I am extremely sorry that this matter has been mishandled and wish

to assume full responsibility for such mishandling. Certainly all of the

other parties are innocent victims of my ignorance. If refinancing the

existing indebtedness at a bank or banks will resolve the matter I will

make arrangements to do so. If I should be required to pay interest on

the notes on which the principal has been paid I will arrange to do so.

Signed this 3rd day of April, 1978.

SUBSCRIBED AND SWORN TO BEFORE ME, the undersigned Notary Public, on

this the 3rd day of April, 1978, to certify which witness my hand and seal
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On demand, or if no demand is made, then on or before !CZ

after date, without grace, I, we or either of us, as principals p inise to pay to.jh..zd&r of.. . .. ./ - Z4 1,e,,-* I .; 2.
"(Nan,'and Address of LENDER) "5,, -.. tt

at said address tile sumii of 77 i .. . .. . .. . . ..

with interest at the rate of " per cent per anmn fromn date until maturity and at te rate of ten per cent
per annum fro n maturity until paid.

And in the event of default in the payment of this ,sote at maturity and it is placed in the hands of an

attorney for collection, or suit is brought on same, then an additional reasonable amount of not less than ten per 4.

cent on the principal and interest of this note shall be added to the same as collection fees. S.

The makers and endorsers hereof hereby severally waive presentation hereof for payment, protest in case this 6.
note is not paid at maturity, and agree to all extensions and partial payments before or after maturity without

prejudice to holder. 'his note is (V one applicable) A Unsecured D Secured by security interest on the follow- At
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DISCLOSURES COLUMN
Amount of Credit $ ' ")/

$ Prepaid Finance Charge

Required Deposlt Balance

$_ _ Total prepaid Finance Charge
and Required Deposit Balance

Other charges, Itemized
Credit Life $
Insurance
Credit A/H $

Amount Financed S~ IK~
FINANCE CHARGE $ - . .

Total of Payments $-:I

INUAL PERCENTAGE RATE %
edit life or credit life accident and health
urance is voluntary and not required for
is loan. This insurance is available for term
loan at cost shown below.
desire (\/ if applicable) 0 Credit life at

C] Credit life accident and health at

$ .

K I do not desire insurance cerage.DA ED this the dlO' of

... -19 _- .Address and Sfgnatidre of BORROWER(S)

" NOTE, Truth in Lending Disclosure, Security Agreement, Single Payment and/or Demand.

BORROWER hereby acknowledges that this combined Note, Truth in Lending Disclosure, and Security Agree-
ment was completed as to all essential provisions and disclosures before it was signed by BORROWER and a copy

thereof was delivered to BORROWER at time of signing.

NOTICE: See other side for important information. ( 7.j (/ (7
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BORROWER hereby grants to LENDER a security interest on the
property described on the front side hereof and on all after acquired
personal property acquired by BORROWER at any time during the
continuation of this agreement to secure the payment of this note
and to secure all other indebtedness, obligation, and liabilities of
BORROWER to LENDER. direct or indirect, absolute or contin-
gent, due or to become due, whether existing or hereafter arising,
and LENDER may charge all or any part of the amount due
under this note against any deposit or deposits which BORROWER1
may have with LENDER as payment or part payment thereof. (or
as an offset thereto; and if BORROWER defaults in the paymelst
or performance of any obligation hereof, LENDER shall have th @
option of declaring al1 of this note due and payable and shall li,
entitled to exercise all the rights and remedies of a secured party
sinder the Texas Uniform Commercial Code, provided however tlat
IENDER shall not have any rights or remedies under the Unifosin
Commercial Code which are denied or prohibited by the rexas
Consumer Credit Code and the warranties, covenants, and agrem.
ments herein contained shall not constitute waiver of any rights
accruing to BORROWER under the Texas Consumer Credit Codev.

Makers and endorsers hereof hereby severally waive presentment
hereof for payment, protest in case note is not paid by maturity,
and agree to all extensions and partial payments before and after
maturity without preiudice to HOLDER.

NOTICE: See other side for important informatio.

X X_
Signature of Borrower(s)
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LAW OFFICES

• DAVID H, BROWN
212 NORTH CROCKETT

SHERMAN, TEXAS 75090

(U) -4. !8

.1K

\IAFF.

Honorable William C. Oldacre
General Counsel

Federal Election Commission
1325 K Street N.W.
Washington, D.C. 20463



John V, Lattimore CX
P. 0. Box 1186, 891532

Denison,, Texas, 75020

Denison, Texas,
April 3, 1978

'IQ An? 5 Am~ 8 qq

Mr. William C. Oldaker,
General Counsel,
Federal Election Commission,
1325 K Street N. W.
Washington, D. C. 20463.

Re: MUR 523 (78)

Dear Mr. Oldaker:

In response to your letter

bearing date of March 17, 1978, concerning the above caption, you

will please be advised that this action is taken to demonstrate the fact
that no action be taken against me concerning the Federal Election
Campaign Act of 1971, as amended for the reason that the only trans-
action I had with David H. Brown was to loan him $5, 000. 00. This
. an was made upon the request of Mr. David H. Brown upon his furnish-

ing me a guarantor by the name of A. L. Geer, whom I know to be head
of a Bank at Anna Texas, and primary stockholder in the Bank at

r~l Bells Texas. Without the guarantor, I would not have made this loan
to Mr. David H. Brown as it was a matter of strictly busintess with me.

Coll The note provided for six percent interest, however, I did agree to
accept prepayment and waive the interest when payment was made on the
30th day of March A. D. 1977.

The note, of course, was

returned to Mr. Brown when payment was received as aforesaid on the
30th day of March A. D. 1977.

I am attaching to this letter copies

of the check given to Mr. Brown on the 12th day of April 1976 in the
amount of $5, 000. 00, which indicates that a note was given and I am also
attaching copy of deposit slip showing the payment of $5, 000. 00 by David
H. Brown in the same numbered account No. 58 035 4, The Citizens
National Bank of Denison, Denison Texas. This is the only written
evidence of any kind that I have concerning this transaction because
as aforesaid I had to return the note when the same was paid.



I received no solicitation material

of any kind, class, or character, from the Brown Campaign Committee

and I was not solicited by anyone in the Brown Campaign Committee for

the $5, 000.00 loan, and I only agreed to make upon co-signature of a

solvent co-signer.

In view of the solvency of the

co-signer I did not receive any collateral to secure the payment of the

note.

All of the foregoing matters I stand

ready to verify if required and requested.

As to the confidentiality of my

reply, I have nothing to hide, and it is wholly immaterial whether or not

the same is kept confidential.

My attorney is Mr. Charles H.

Gullett, 120 North Rusk Avenue, Denison, Texas, who has represented

me for many years and who has assisted me in preparing this answer.

Both he and I feel there has been

no violation of the Act and that the loan in question with the signature of

Mr. Geer thereon made the same a safe loan, and made the note a

negotiable note.

Yours very truly.

Jo Lattimore, P. 0. Box 86,
'Jenison, Texas, 75020
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w. LattimoreP0. Box 1186,
11 Denison, Texas, 75020
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Mr. William C. Oldaker,

General Counsel,

Federal Election Commission,

1325 K Street N. W.

Washington, D. C. 20463
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Shpfman, TX 75090



0 SENDER: Complete itemt I. 2, amd .
Add your address in the "RETURN TO" space on
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I. The following service is requested (check one).
[ Show to whom and date delivered........

Show to whom, date, and address of delivery. .
[] RESTRICTED DELIVERY

Show to whom and date delivered........
El RESTRICTED DELIVERY.

Show to whom, date, and address of delivery.
(CONSULT POSTMASTER FOR FE
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FEDERAL ELECTION COMMISSION
1325 K SIREET NW
WASHING TON,D ,C. 20463

ts? 0March 28, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mrs. Frances Brown
518 North McKown
Sherman, TX 75090

Re: MUR 523 (78)

Dear Mrs. Brown:

Based on information ascertained in the normal course of
carrying out its supervisory responsibilities, the Federal Election

all Commission has found that you may have violated certain provisions
of the Federal Election Campaign Act of 1971, as amended ("the

N- Act"). Specifically, it appears that you violated 2 U.S.C. SS431
(e) (1) and 441a(a) (1) (A) by making loans to David H. Brown, a

-I candidate for nomination or election to the U.S. House of Repre-
sentatives, which exceeded the contribution limitations. We have
numbered the matter MUR 523 (78).

Under the Act, you have an opportunity to demonstrate that no
action should be taken against you. Please submit any factual
or legal materials which you believe are relevant to the Commission's
analysis of this matter. Specifically, we request that you
submit copies of any solicitation materials you may have received
from the Brown Campaign Committee. Also, please identify any
person(s) from the Brown Campaign Committee who solicited your
contribution and state the date(s) of such solicitation.

Also, in reference to the money which you loaned to Mr. Brown,
please indicate the terms, interest rates, collateral, if any,
and basis upon which such loans were made. If any of the loans
have been repaid, please include the date, amount and source of
repayment. Where appropriate, statements should be submitted
under oath.

The Commission is under a duty to investigate this matter
expeditiously. Therefore, your response should be submitted
within ten days after receipt of this notification.

7oU~o
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If you have any further questions, please contact Michele
D. Brown, the staff member assigned to this matter, at
202-523-4026.

This matter will remain confidential in accordance with
2 U.S.C. Section 437g(a) (3) (B) unless you notify the Commission
in writing that you wish the investigation to be made public.

If you intend to be represented by counsel in this matter,
please have such counsel so notify us in writing.

Sinc ely,

William C. 01daker
General Counsel

Enclosure



FEDERAL ELECTION COMMISSION

1325 K SIRLEl N.W
WASHINGTOND.C. 20463

?F March 17, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. David H. Brown
212 North Crockett Street
Sherman, Texas 75090

Re: MUR 523(78)

Dear Mr. Brown:

Based on information ascertained in the normal course
of carrying out its supervisory responsibilities, the
Federal Election Commission has found that you may have
violated certain provisions of the Federal Election Campaign
Act of 1971, as amended ("the Act"). Specifically, it appears
that you violated 2 U.S.C. 5434(b) (12) by not continuing to
report the debts and obligations owed to Virginia Kretsinger,
Frances Brown, John V. Lattimore, Lawrence Sherrard, James L.
Griffin, and A. L. Geer until such debts are extinguished. We
have numbered this matter MUR 523(78).

Under the Act, you have an opportunity to demonstrate
that no action should be taken aga4nst you. Please submit
any factual or legal materials which you believe are relevant
to the Commission's analysis of this matter. Specifically,
we request that you submit a list of persons who loaned money
to you during the time you were a candidate for federal
office which were then used in your campaign including the
terms, interest rates, collateral, if any, and basis upon
which such lcans were made. Also, if any of the loans have
been repaid, please indicate the date, amount, and source
of repayment. Where appropriate, statements should be
submitted under oath.

The Commission is under a duty to investigate this matter
expeditiously. Therefore, your response should be submitted
within ten days after your receipt of this notification.

If you have any questions, please contact Michele D.
Brown, the staff member assigned to this matter, at 202-
523-4026.

O 0 UTIOV
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This matter will remain confidential in accordance with
2 U.S.C. Section 437g (a) (3) (B) unless you notify the Commission
in writing that you wish the investigation to be made public.

If you intend to be represented by counsel in this matter,
please have such counsel so notify us in writing.

Sincerely,

William C. Oldaker
General Counsel

Add your address In the "RETURN TO" space on

I. The following service is requested (check one).
El Show to whom and date delivered ....... '...
[ Show to whom, date, and address of deliveiy...€

0 RESTRICTED DELIVERY
Show to whom and date delivered.......

E RESTRICTED. DELIVERY.
Show to whom, date, and address of delivery. $
(CONSULT, POSTMASTER FOR FEES)

2. ARTICLE ADDRESSED TO:

SMr. David H. Brown
212 North Crockett Street .
Sherman, Texas 75090,

I 3. ARTICLE DESCRIPTION:.
. REGISTERED NO. [CERTIFIED NO. INSURED NO.

(AIwS,1atirta ofli , dmswe if ageneI I have received the article described above.
SIGNATURE Addressee 0 Authorizvd agent

AIIV

. ADDRfES-(Complte only-

I6. UNABLE To DELIVER BECAUSE:



FEDERAL ELECTION COMMISSION

1325 K SIREET N.W
WASHING TOND.C. 20463

March 17, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mrs. Virginia Kretsinger
611 Westwood
Sherman, TX 75090

Re: MUR 523 (78)

Dear Mrs. Kretsinger:

Based on information ascertained in the normal
course of carrying out its supervisory responsibilities,
the Federal Election Commission has found that you may

have violated certain provisions of the Federal Election
Campaign Act of 1971, as amended ("the Act"). Specif-
ically, it appears that you violated 2 U.S.C. SS431(e)
(1) and 441a(a) (1) (A) by making loans to David H. Brown,

a candidate for nomination or election to the U.S. House

of Representatives, which exceeded the contribution
limitations. We have numbered the matter MUR 523 (78).

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit

any factual or legal materials which you believe are

relevant to the Commission's analysis of this matter.

Specifically, we request that you submit copies of any

solicitation materials you may have received from the Brown

Campaign Committee and copies (front and back) of all

cancelled checks by which you made contributions to the

Brown Campaign Committee. Also, please identify any

person(s) from the Brown Campaign Committee who solicited
your contribution and state the date(s) of such solicitation.

Also, in reference to the money which you loaned to

Mr. Brown, please indicate the terms, interest rates,
collateral, if any, and basis upon which such loans were

made. If any of the loans have been repaid, please include

the date, amount and source of repayment. Where appropriate,

statements should be submitted under oath.

Ol4 UTI , s~

M -



-2-

The Commission is under a duty to investigate thismatter expeditiously. Therefore, your response shouldbe submitted within ten days after your receipt of thisnotification.

If you have any questions, please contact MicheleD. Brown, the staff member assigned to this matter, at202-523-4026.

This matter will remain confidential in accordancewith 2 U.S.C. Section 437g(a) (3) (B) unless you notifythe Commission in writing that you wish the investigation
to be made public.

If you intend to be represented by counsel in thismatter, please have such counsel so notify us in writing.

Since ely,

AMers oWilliam C. Oldaker

- I The followihomrice is duated (checko ne General Counsel
*Show to whom, date, and address of delivery
• RESTRICTED DELIVERY"

Show to whom and date delivered ..
[ RESTRICTED DELIVERY.'

Show to whom, date, and address of deliveryl $ .'.
(CONSULT POSTMASTER FOR FEES),

2. ARTICLE ADORE5SED T"'

. ARCLE fCRi P
SREGISTERED No CERTIFIED NO0. INSUReD'N. j

I have received the article described aoe
SIG"ATURIE [] Addressp F]Athn,

W GPO 10-0-234-337



FEDERAL ELECTION COMMISSION

1325 K STREET N.W
WASHINGTON D.C. 20463

S US March 17, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. James L. Griffin
R. R. 1, Box 21
Howe, Texas 750S9

Re: MUR 523 (78)

Dear Mr. Griffin:

Based on information ascertained in the normal
course of carrying out its supervisory responsibilities,
the Federal Election Commission has found that you may

0' have violated certain provisions of the Federal Election
Campaign Act of 1971, as amended ("the Act"). Specif-
ically, it appears that you violated 2 U.S.C. SS431(e)
(1) and 441a(a)(1)(A) by making loans to David H. Brown,
a candidate for nomination or election to the U.S. House

"of Representatives, which exceeded the contribution
limitations. We have numbered the matter MUR 523 (78).

C
Under the Act, you have an opportunity to demonstrate

that no action should be taken against you. Please submit
any factual L.r legal materials which you believe are
relevant to the Commission's analysis of this matter.

TSpecifically, we request that you submit copies of any
solicitation materials you may have received from the Brown

NCampaign Committee and copies (front and back) of all
cancelled checks by which you made contributions to the
Brown Campaign Committee. Also, please identify any
person(s) from the Brown Campaign Committee who solicited
your contribution and state the date(s) of such solicitation.

Also, in reference to the money which you loaned to
Mr. Brown, please indicate the terms, interest rates,
collateral, if any, and basis upon which such loans were
made. If any of the loans have been repaid, please include
the date, amount and source of repayment. Where appropriate,
statements should be submitted under oath.

'O'UTOOAV
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The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should
be submitted within ten days after your receipt of this
notification.

If you have any questions, please contact Michele
D. Brown, the staff member assigned to this matter, at
202-523-4026.

This matter will remain confidential in accordance
with 2 U.S.C. Section 437g(a) (3) (B) unless you notify
the Commission in writing that you wish the investigation
to be made public.

If you intend to be represented by counsel in this
matter, please have such counsel so notify us in writing.

Sincerely,_

R~ow V - 152z
S*SENDER: T amtsi 1. nd-A William C. Oldaker

Add your address In the "RETURN TO" space on
S 1.Th.e.r. General Counsel

The following service is requested (check one),
E Show to whom and date delivered .......

.M)Show to whom, date, and addressof delivery .-
C ' RESTRICTED DELIVERY

Show to whom and date delivered..€

CE] RESTRICTED DELIVERY.
Show to whom, date, and address of delivery.$-

(CONSULT POSTMASTER FOR FEES)
2. ARTICLE ADDRESSED TO:

~-JCpiY 2

C"-

* GPO : 17--0-234-357



FEDERAL ELECTION COMMISSION

T13 25 K STREET N,W
WASHINGTON.D.C. 20463

March 17, 1978
CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mrs. Frances Brown
109 W. Fairview Avenue
Sherman, TX 75090

Re: MUR 523 (78)

Dear Mrs. Brown:

Based on information ascertained in the normal
course of carrying out its supervisory responsibilities,
the Federal Election Commission has found that you may
have violated certain provisions of the Federal Election
Campaign Act of 1971, as amended ("the Act"). Specif-
ically, it appears that you violated 2 U.S.C. SS431(e)
(1) and 441a(a) (1) (A) by making loans to David H. Brown,
a candidate for nomination or election to the U.S. House
of Representatives, which exceeded the contribution
limitations. We have numbered the matter MUR 523 (78).

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are
relevant to the Commission's analysis of this matter.
Specifically, we request that you submit copies of any
solicitation materials you may have received from the Brown
Campaign Committee and copies (front and back) of all
cancelled checks by which you made contributions to the
Brown Campaign Committee. Also, please identify any
person(s) from the Brown Campaign Committee who solicited
your contribution and state the date(s) of such solicitation.

Also, in reference to the money which you loaned to
Mr. Brown, please indicate the terms, interest rates,
collateral, if any, and basis upon which such loans were
made. If any of the loans have been repaid, please include
the date, amount and source of repayment. Where appropriate,
statements should be submitted under oath.

,40LUTIOA,

6'ctro
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The Commission is under a duty to investigate thismatter expeditiously. Therefore, your response should
be submitted within ten days after your receipt of this
notification.

If you have any questions, please contact Michele
D. Brown, the staff member assigned to this matter, at
202-523-4026.

This matter will remain confidential in accordance
with 2 U.S.C. Section 437g(a) (3) (B) unless you notify
the Commission in writing that you wish the investigation
to be made public.

If you intend to be represented by counsel in this
matter, please have such counsel so notify us in writing.

"*SENDER: Cr 1 ,i.,, s; a nd 4.AddyZ addW. in th .RETURN TO" spece 6nreese.

-. The following service is requested (check one).
; - Show to whom and date delivered .............- e

- Show to whom, date, and address of delivery ... 0
RESTRICTED DELIVERY
Show to whom and date delivered .........-

El RESTRICTED DELIVERY.
Show to whom, date, and address of delivery. $ .
(CONSULT POSTMASTER FOR FEES)

2. ARTICLE ADDRESSED TO:

3. ARTLE DESCRIPTION:
!I REGISERtp .. I  ERTIFIED NO. INSURED NO.
p " II# , I

Sincerely,

" William C. Oldaker
General Counsel

(71



FEDERAL ELECTION COMMISSION
1325 K SIREET N.W
WASHINGTON,D.C. 20463

March 17, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. A. L. Geer
Box 276
Anna, TX 76003

Re: MUR 523 (78)

Dear Mr. Geer:

Based on information ascertained in the normal
course of carrying out its supervisory responsibilities,
the Federal Election Commission has found that you may
have violated certain provisions of the Federal Election
Campaign Act of 1971, as amended ("the Act"). Specif-
ically, it appears that you violated 2 U.S.C. SS431(e)
(1) and 441a(a) (1) (A) by making loans to David H. Brown,
a candidate for nomination or election to the U.S. House
of Representatives, which exceeded the contribution
limitations. We have numbered the matter MUR 523 (78).

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are
relevant to the Commission's analysis of this matter.
Specifically, we request that you submit copies of any
solicitation materials you may have received from the Brown
Campaign Committee and copies (front and back) of all
cancelled checks by which you made contributions to the
Brown Campaign Committee. Also, please identify any
person(s) from the Brown Campaign Committee who solicited
your contribution and state the date(s) of such solicitation.

Also, in reference to the money which you loaned to
Mr. Brown, please indicate the terms, interest rates,
collateral, if any, and basis upon which such loans were
made. If any of the loans have been repaid, please include
the date, amount and source of repayment. Where appropriate,
statements should be submitted under oath.

ql 0 _UTI/ 19,c Z
- 4
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The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should
be submitted within ten days after your receipt of this
notification.

If you have any questions, please contact Michele
D. Brown, the staff member assigned to this matter, at
202-523-4026.

This matter will remain confidential in accordance
with 2 U.S.C. Section 437g(a) (3) (B) unless you notify
the Commission in writing that you wish the investigation
to be made public.

If you intend to be represented by counsel in this
matter, please have such counsel so notify us in writing.

CF : l977-0-234-337

Si rely,

William C. Oldaker
General Counsel

0SINDER. Caompl e- s i" . an, 4,
Add youir address in "i -RETURN TO" space 4

reverse.

I. The following service is requested (check one).
Show to whom and date delivered ........
Show to whom, date, and address of delivery..
RESTRICTED DELIVERY
Show to whom and date delivered ...........

El RESTRICTED DELIVERY.
Show to whom, date, and address of delivery.$

(CONSULT POSTMASTER FOR FEES)

2. AR lCL1 A L' AtO TO:

R4'i V1A T6
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FEDERAL ELECTION COMMISSION

1325 K SIREET N.W
WASHINGTON.D.C. 20463 March 17, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. John V. Lattimore
2500 East Texas Street
Sherman, TX 75090

Re: MUR 523 (78)

Dear Mr. Lattimore:

Based on information ascertained in the normal
course of carrying out its supervisory responsibilities,
the Federal Election Commission has found that you may

have violated certain provisions of the Federal Election

Campaign Act of 1971, as amended ("the Act"). Specif-

ically, it appears that you violated 2 U.S.C. S§431(e)

(1) and 441a(a) (1) (A) by making loans to David H. Brown,

a candidate for nomination or election to the U.S. House

of Representatives, which exceeded the contribution
limitations. We have numbered the matter MUR 523 (78).

Under the Act, you have an opportunity to demonstrate

that no action should be taken against you. Please submit

any factual or legal materials which you believe are

relevant to the Commission's analysis of this matter.

Specifically, we request that you submit copies of any

solicitation materials you may have received from the Brown

Campaign Committee and copies (front and back) of all

cancelled checks by which you made contributions to the

Brown Campaign Committee. Also, please identify any

person(s) from the Brown Campaign Committee who solicited

your contribution and state the date(s) of such solicitation.

Also, in reference to the money which you loaned to

Mr. Brown, please indicate the terms, interest rates,

collateral, if any, and basis upon which such loans were

made. If any of the loans have been repaid, please include

the date, amount and source of repayment. Where appropriate,

statements should be submitted under oath.

-1 bhn?

(76.)
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The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should
be submitted within ten days after your receipt of this
notification.

If you have any questions, please contact Michele
D. Brown, the staff member assigned to this matter, at
202-523-4026.

This matter will remain confidential in accordance
with 2 U.S.C. Section 437g(a) (3) (B) unless you notify
the Commission in writing that you wish the investigation
to be made public.

If you intend to be represented by counsel in this
matter, please have such counsel so notify us in writing.

,.eS ince ely '

Ok MWilliam C. Oldaker3 *SEMN: (Z m I..zd , General Counsel• ~A~k yZ ,ddim in, e,. "T1 TO" space on
reere

I The followinjR service is requested, (check one).
, [ Show to whom and date delivered ..........

Show to whom, date, and address of delivery.
eRESTRICTED DELIVERY

Show to whom ond datf. Aelivered, .......
C[I RESTRICTED DELIVERY.

Show to whom, date, and address of delivery, $_

(CONSULT POSTMASTER FOR FEES)

C77 2. ARTICLE AOOESSED TO:

3. ARTICLE OESCRIPTION:
REGISTERED NO. CERTIFIED NO. INSURED NO.

(AlWays mbtIn sgors 61 "dv.@ew agent
I have received the artid Aribed above.
SIGNATURE reAddrvsr 0 Authorizcd agent

5 D 1978 PSMR

IS. ADDRESS (C01mP41t0,only I r~uant~d)

6. UNABLE TO DELIVER BECAUSE: CLERK'S

INITIALS

IM : IgTn--0-234-337



FEDERAL ELECTION COMMISSION

1325 K STREET N.W
WASHINGTON.D.C. 20463 March 17, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Lawrence Sherrard
666 Texoma Drive
Denison, TX 75020

Re: MUR 523 (78)

Dear Mr. Sherrard;

Based on information ascertained in the normal
course of carrying out its supervisory responsibilities,
the Federal Election Commission has found that you may
have violated certain provisions of the Federal Election
Campaign Act of 1971, as amended ("the Act"). Specif-
ically, it appears that you violated 2 U.S.C. SS431(e)
(1) and 441a(a) (1) (A) by making loans to David H. Brown,
a candidate for nomination or election to the U.S. House
of Representatives, which exceeded the contribution
limitations. We have numbered the matter MUR 523 (78).

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are
relevant to the Commission's analysis of this matter.
Specifically, we request that you submit copies of any
solicitation materials you may have received from the Brown
Campaign Committee and copies (front and back) of all
cancelled checks by which you made contributions to the
Brown Campaign Committee. Also, please identify any
person(s) from the Brown Campaign Committee who solicited
your contribution and state the date(s) of such solicitation.

Also, in reference to the money which you loaned to
Mr. Brown, please indicate the terms, interest rates,
collateral, if any, and basis upon which such loans were
made. If any of the loans have been repaid, please include
the date, amount and source of repayment. Where appropriate,
statements should be submitted under oath.

4O\UT10 0( C
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The Commission is under a duty to investigate this
matter expeditiously. Therefore, your response should
be submitted within ten days after your receipt of this
notification.

If you have any questions, please contact Michele
D. Brown, the staff member assigned to this matter, at
202-523-4026.

This matter will remain confidential in accordance
with 2 U.S.C. Section 437g(a) (3) (B) unless you notify
the Commission in writing that you wish the investigation
to be made public.

If you intend to be represented by counsel in this
matter, please have such counsel so notify us in writing.

0%0

C

N25~- 5.3 
6 SINDER: Complete mi I, 1. an.

Add your address in the "IETURLN TO' ope on
rtvcrse.

I, The following service is requested (check one).
SShow to whom and date delivered .......... 
Show to whom, date, and address of delivery .. _
RESTRICTED DELIVERY
Show to whom and date delivered ........

El RESTRICTED DELIVERY.
Show to whom, date, and address of delivery. $..
(CONSULT POSTMASTERFOR FEES)

2. ARTICLE ADDRESSED TO:

De - f.,7y ,

3. ARTICLE DESCRIPTION:
REGISTERED NO. CETIFIED NO. INSURED NO.it 1 00'1 0 1

S(Ahwayi obtain skgnture of adwese or agent)
I have received the article described ab-.SIGNATURE . [_Addr,.ssvp" [-.ut 'rizd agent

S. ADDRESS (Comnplete only it request)

6. UNABLE TO DELIVER BECAUSE: cLERK'S
CLERK'SINITIALS

- SOR R, K

Sinc el

William . Oldaker
General Counsel

*r GPO .1t77-'O-234-337

6UNABLE TO DELIVER BECAUSE:

q

I2



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ))
David H. Brown, Virginia Kretsinger, )
Frances Brown, John V. Lattimore, )
Lawrence Sherrard, James L. Griffin, )
and A. L. Geer )

MUR 523 (78)

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election

Commission, do hereby certify that on March 16, 1978, the

Commission approved the recommendations of the General Counsel

as follows:

1. Find reason to believe that Virginia Kretsinger,
Frances Brown, John V. Lattimore, Lawarence Sherrard,
A. L. Geer and James L. Griffin violated 2 U.S.C.
S431(e)(1) and 441a(a)(1)(A) by making loans to
the candidate in excess of the contribution
limitations.

2. Find reason to believe that David H. Brown violated
§434(b)(12) by not reporting the debts and obligations
owed to the six persons named above.

3. Send the letters attached to the First General
Counsel's Report on the above-captioned matter.

Date: 3,.*/,o7f kMarjorie 1. Emmons
Secretary to the Commission

Report dated: Undated
Received in Commission Secretary's Office: March 14, 1978, 5:21
Circulated on 24 Hour Io-objection Basis: March 15, 1978, 11:30

- I ___ - E N _E



FEDERAL ELECTION COMMISSION
1325 K STREET N.W
WASHINGTON,D.C. 20463

March 16, 1978

MEMORANDUM TO: Elissa Garr

FROM: Peggy Chaney

SUBJECT: Certification on MUR 523 (78)

Please note the recommendation in the First General

Counsel's Report. I believe it differs from the recommendation

in the certification that accompanied the report from your

office. I'tlists all the respondents as having violated

all of the Sections. The recommendation in the report

does not.

I have attached a new certification. If this is

incorrect, please let me know.

ATTACHMENTS:
2 Certifications

T0UT OA



<' 54
447

444

.4.'
44. 4

44 ~

p

~

* ~

W4 4
off4

44j

44

4 ~~4.4

.4 :44 4

'444 4 4.4 454'

4474

If
44

~44 4 /
I

/

~~44~? 444

"4.'
.44 ~

I

4:4 4

~ 54445'44~ 4

.4 44 'j
4

4.4.,

4 44444
44 .~44

:44~

4

444

'4.4

$444

Lv 4,.

.44444. 444 4
'.44, 4 4
4444. 4:44444 :4

.44 4 4 4 4

444 4 4.-

* 44

A4
444. .4 .4..'.. 4.

'.4 4 ~

'44U.4. .44444~ ' 4~44
4744

4. '4 t'

4 4. 4

.4' 4 4 4444

/ ~

44 4

#.'<' ..

S I '~

4?44~
44~444:445'4 44 . 5

4444 4
44. j~

4 544 ~~444

4444

t4



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)
) MUR 523 (78)

David H. Brown, et al.

CERTI FICATION

I. Marjorie W. Emmons, Secretary to the Federal Election Commission,

do hereby certify that on March 2, 1978, at an Executive Session of the

Federal Election Commission at which a quorum was present, the Commission

approved by unanimous consent the recommendation of the General Counsel

that an amended report on the above-captioned matter be circulated to the

Commission for approval on a no-objection basis.

I Marjorie W. Emmons
,ecretary to the Commission

Date: March 3, 1978

I
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FEDERAL ELECTION COMMISSION
1325 K StREet NW.
WASHINGTOND,C. 2(0463.

list NFebruary 22, 1978

MEMORANDUM TO: CHARLES STEELE

FROM: MARJORIE W. EMM1ONS.

SUBJECT: TUR 523 (78) - First General Counsel's Report

The above-mentioned document was circulated to the

Commissioners on February 17, 1978.

Commissioner Tiernan has submitted an objection to MUR 523

(78) thereby placing it on the Compliance Agenda for March 1,

1978.



DERAL ELECTION COMMISSIO*
1325 K Street, N.W.

Washington, D.C. 20463

FIRST GENERAL COUNSEL'S REPORT

DATE AND TIME OF TRANSMITTAL MUR # 523(78)
BY OGC TO THE COMMISSION DATE COMPLAINT RECEIVED

BY OGC

STAFF MEMBER M. Brown

COMPLAINANT'S NAME: Information ascertained in the normal course of carrying
out the Commission's supervisory activities.

RESPONDENT'S NAME: David H. Brown, Virginia Kretsinger, Frances Brown,
John V. Lattimore, Lawrence Sherrard, James L. Griffin,
A. L. Geer

RELEVANT STATUTE: 2 U.S.C. SS 431(e) (1), 441a(a) (1) (A) and 434 (b) l2)

INTERNAL REPORTS CHECKED: David H. Brown
Brown for Congress Committee

FEDERAL AGENCIES CHECKED: None

SUMMARY OF ALLEGATIONS

It is alleged that several loans made by individuals to the
C Brown for Congress Committee were not repaid.

1PRELIMINARY LEGAL ANALYSIS

Six individuals lent varying amounts ranging from $3,500 to
C$7,750 to the candidate David H. Brown. Five of the loans are

listed on the candidate's May 28, 1976 Report. The sixth loan
from A.L. Geer to the candidate is not listed under receipts, but
is listed under debts & obligations on the April 9, 1976 Report.
The candidate transferred $32,250, $1000 more than was loaned to
him, to his committee during April and May (see Attachment I).
The Committee's Reports do not show the original source of the
funds, nor does either the candidate or the committee show that
the funds were repaid.

RECOMMENDATION

Find reason to believe that Virginia Kretsinger, Frances
Brown, John V. Lattimore, Lawrence Sherrard, A.L. Geer and James
L. Griffin violated 2 U.S.C. S 431(e) (1) by making loans to the
candidate which were not repaid and therefore became contributions
(as defined by the Commissions Regulations SS 100.4(a) (1) ()) and
thus exceeded the contribution limitations of S 441a(a) (1) (A).



-2-

Find reason to believe that David H. Brown violated
S 434(b)(12) by not reporting the debts and obligations
owed to the six persons named above.

Send the attached letters.



DRAFT LETTER TO 6 RESPONDENTS

FEDERAL ELECTION COMMISSION
1325 K SIRII N.W
WASHING ION,D.C. 20463

Re: MUR 523(78)

Dear

Based on information ascertained in the normal course
of carrying out its supervisory responsibilities, the
Federal Election Commission has found that you may have
violated certain provisions of the Federal Election Campaign
Act of 1971, as amended ("the Act"). Specifically it appears

Sthat you violated 2 U.S.C. §431(e) (1) by making loans to
David H. Brown, a candidate for nomination or election to the
U.S. House of Representatives, which were not repaid and
therefore became contributions (as defined by the Commissions
Regulations, 11CFR 100.4) and thus exceeded the contribution
limitations of §441a(a) (1) (A). We have numbered this matter
MUR 523(78).

Under the Act, you have an opportunity to demonstrate

othat no action should be taken aganist you. Please submit

any factual or legal yaterials which you believe are
relevant to the Commission's analysis of this matter.
Specifically, we request that you submit copies of any
solicitation materials you may have received from the Brown

CCampaign Committee and copies (front and back) of all
cancelled checks by which you made contributions to the
Brown Campaign Committee. Also, please identify any person(sj
from the Brown Campaign Committee who solicited your
contribution and state the date(s) of such solicitation.

Also, in reference to the money which you loaned to Mr.
Brown, please indicate the terms, interest rates, collaterel,
if any, and basis upon which such loans were made. If any
of the loans have been repaid, please include the date,
amount, and source of repayment. Where appropriate, statements
should be submitted under oath.

The Commission is under a duty to investigate this matter
expeditiously. Therefore, your response should be submitted
within ten days after your receipt of this notification.

\OLUTIOV

. . z
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If you have any questions, please contact Michele
D. Brown, the staff member assigned to this matter, at
202-523-4026.

This matter will remain confidential in accordance
with 2 U.S.C. Section 437g(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation to
be made public.

If you intend to be represented by counsel in this
matter, please have such counsel so notify us in writing.

Sincerely,

William C. Oldaker
General Counsel



DERAL ELECTION COMMISSIO4
1325 K Street, N.W.

Washington, D.C. 20463

FIRST GENERAL COUNSEL'S REPORT

DATE AND TIME OF TRANSMITTAL MUR # 523 (78)
BY OGC TO THE COMMISSION DATE COMPLAINT RECEIVED

BY OGC

STAFF MEMBER M. Brown

SOURCE: Internally Generated (Office of General Counsel)

RESPONDENT'S NAME: David H. Brown, Virginia Kretsinger, Frances Brown,
John V. Lattimore, Lawrence Sherrard, James L. Griffin,
A. L. Geer

RELEVANT STATUTE: 2 U.S.C. §§431(e) (1), 441a(a) (1) (A), and 434(b) (12)

7, INTERNAL REPORTS CHECKED: David H. Brown

Brown for Congress Committee

FEDERAL AGENCIES CHECKED: None

BACKGROUND

During 1977, staff of the General Counsel's Office reviewed

C the reports of all House and Senate candidates and committees to

determine the nature and extent of the reporting of loans, and to

determine whether additional regulations and reporting forms might

be necessary.

SSUMARY OF ALLEGATIONS

rl It appears that several loans were made by individuals

to the Brown for Congress Committee which were in excess of the

contribution limitations and which were not properly reported by
the candidate.

PRELIMINARY LEGAL ANALYSIS

Six individuals lent varying amount ranging from $3,500 to

$7,750 to the candidate David H. Brown. Five of the loans are

listed on the candidate's May 28, 1976 report. The sixth loan

from A. L. Geer to the candidate is not listed under receipts, but

is listed under debts and obligations on the April 9, 1976 Report.

One of the definitions of a contribution in §431(e) (1) is "a loan"

and therefore, any loan in excess of the $1,000 per election

limitation is in violation of §441a(a) (1) (A).

The candidate transferred $32,250, $1,000 more than was loaned

to him, to his committee during April and May (see Attachment I).



ANALYSIS-Cont.

The committee's reports do not show the original source of the funds,
nor does either the candidate or the committee show that the funds
were repaid.

RECOMMENDATION

Find reason to believe that Virginia Kretsinger, Frances
Brown, John V. Lattimore, Lawrence Sherrard, A. L. Geer and
James L. Griffin violated 2 U.S.C. S§431(e) (1) and 441a(a) (1) (A)
by making loans to the candidate in excess of the contribution
limitations.

Find reason to believe that David H. Brown violated
§434(b) (12) by not reporting the debts and obligations owed
to the six persons named above.

Send attached letters.



Schodule S
January 1970
Federal EIection Comfm e saO.
1325 K Ste. OC. 4,
Wasehiltjon, D.C. g6463

ATTACHMENT I
Itemized Expenditures

Campaign Fundraising, Loans, and Transfers
for Lines 20, 21. 22, and/or 23 of FEC Form .3

I •I I I I I I I IName at Candidate or Commitee int fun

David H. Brown .
Full Nane, nuiling addrem and ZIP cods Purpose of Expenditure Oate 1monh, Amount of each 9xonPdi.

Brown For Congress Committee dav. Year) two this perod
A. L. Geer, Chairman 3-4-76
Box 1776 Transfer 3-23-76 $7,750.00
Anna, Tx. 76003 3-26-76

Full Name, niling addres and ZIP cods Purpose of Expenditure Date (month, Amount of each expendi-
day. yer) ture this period

Full Name. mailing address and ZIP code Purpose of Expenditure Date (month, Aount of each expendi-
L:. day. year) ture this period

C.

Full Nane, rrailing address and ZIP code Purpose of Exptnd,',.e jD. (rn*nth. Amount of each expendi-
day. ymr) ture this period

Full Namre, mailing addfress and ZIP code Purpose of Ex Pend 1turev 03Dte (month, Amnount of each exrendi-4day. year) turf this Period

Full Nam, nmiling address and ZIP code Purpose of Expenditure Oate (rmnth, Amount of each exp.nd.-

". zy, year) ture this period

da'y. ye.ar) tfure thi s ps-riod

Full Name, mailing address and ZIP co<t Purpose of Expenditue Oats (month, Amount of eaCh expC:ndi.
day. yo ) ttoo thisp eiod

Lsbtutfl of ecrimn!tur-i thit P-e . (Ditionil) ................................................

T7 ",I t(is' iJ fl-1 t th:s lint r. .-b r cn!y) ...............................

All of for

LINE NUMBER __

(Use -parete schedulos for oa
numbered 1I"1.



~'.ckedul. S
Januavy 3976I

regs., nleCtton mmsov
3. K Stret, Nw.

Waifttesgton L.C. -'%0463

Itemized Expenditures
Campaign Fundraising, Loans, and Transfers

for Lines 20.21. 22, and/or 23 of FEC Form 3
(M lmIuvwtmoa" onc

Pmpj_, • ,

LINE NUMBER .2 3

(Ufe w ete l hin dle)s. Sw pad

No 0.1 candidate or corWttoo in lull

David H. Brown

Vul Wt1e. affWII9 pullin o" 4,1d ZIP co POWpof@ Expenditure Date imontft. Arnount of each expeadi.
Brown For Congress Committee day. ver, this per

Al Geer, Chairman Transfer 4-76 9,500.00Box 1776
Anna, Tx 76003

Full Naorm. roullg addru ;, Zno zi a P.wios of E me wture 1.u. * Amout of each expands-
day. ), lure thlw PIrod

Full PNrm. av sing diees and ZIP aoDie Prpow ot Empenanwre Date (wonth. Arnuow of eh &%sn&

dy. verI two thais period

I

01. Flwl Pdate. swlang addres and ZIP owl Prono Endarturo Date lvrionthi. A-wunt of0 ex @undi
day. YWatI tw t e

Pull Narne. rivsting adcdam and ZIP cos Purpos of Expenditure waig (mlonth, 'Amount of eac *nvafdi.-

PulN,.wser aadz~Paapom of Eapanture Date fmonth. Amout €f e~ca e.uei.
Cday. Vat) ture this period

Full Narei. lllng ades arid ZIP cod PurPou of Expenditure Date (month. Amount of each expwad.

day. yr) ta this Period

Full Norne. nusting addrou and ZIP code Ptwrpou of Expnditure Do0w Ificnth. Amvoun~t of each tapeni
day. vat) t WOthrBPerid

... .. , , ,day. var twro this Period , :

. S 9,500.00
t I.,tt pop,. Og ,n. . 6.,40 ........................................................ b, ___._0.0 __



'dolo' a

ocy U1 .)6
.* W4iral Lectlr " Commission

13.1 K trea, N.W.
,kh10tn, 0 C. 20463

for Lins 20, 21, 22, '.d/or 23 of FEC Form; 3
(I. Ins rctions on bade)

*Pllt 1 o, 1 for

LINE tNU Er ---.---

(Use sparate uchadule~l) for each
numbered lin).

Narne of Cantfil.ts or Commfle in full

DAVID H. BROWN

Full Nanw. ,mlin adekess " ZIP code Purpos of Empen ure Date Ininth. Amowt of each .mpe,-.
]g7. 1"-1' day, Vywl ture this peiod

i~ 17  % -- Transfer 4-76 15,000.00
Anna, Texas 76003

Full hnrv. nwifing address and ZIP Pue PpONa of E %venditure Cato (mionth, Anvunt of each expmndi-
day. year) lure this period

Full haerm. fwil'ong address and ZIP code Purpou of Expenditure Date, rmnth. Amount of each esapemdi-
d~ay. yewrl ture this period

Fufi Narm. rnaihlg address and ZIP code Purpose of Expenditure Oat# (month, Arr'out of each axpevi-d ay. Veer) lure this Period

-. . , , ,i

Full Naerr, reihng address and ZIP Code Purpose of Expendture DtIe tm l, Amount of each expendi.

0isy. yearl tue this period

, ,

- Full Nrry, rv-saIsgP address and ZiP code Purpose of Expenditwre Ot. (rmrth, Amount of each gxpendi-
day. yarl ture this period

Full Name, rruilmng address and ZIP code Purpom of Expenditure Date (rnoth, Amount of each expendi-
c y, Veer)} tUre thi Period

Full Name, mesiwng address and ZIP 006de Pos of Expenditure Oat', (mth,1 Affount of eh epencli-day. yoar) ,lu this period

Sk4,lotll of eApeditures this go (optional) ........................................................... " $ 15(000.00

T',lthipe, od.lr, "."this line nrwmbw oIy) ...................................................... 1 *
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FEDERAL ELECTION COMMISSION
1325 K SIRE N.W.
WASHINGcON,D.C. 20461

Re: MUR 523 (78)

Dear

Based on information ascertained in the normal course
of carrying out its supervisory responsibilities, the
Federal Election Commission has found that you may have
violated certain provisions of the Federal Election Campaign
Act of 1971, as amended ("the Act"). Specifically, it appears
that you violated 2 U.S.C. S§431(e) (l) and 441a(a) (1) (A) by
making loans to David H. Brown, a candidate for nomination or
election to the U.S. House of Representatives, which exceeded
the contribution limitations. We have numbered the matter
MUR 523 (78).

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are
relevant to the Commission's analysis of this matter.
Specifically, we request that you submit copies of any
solicitation materials you may have received from the Brown
Campaign Committee and copies (front and back) of all
cancelled checks by which you made contributions to the
Brcan Campaign Committee. Also, please identify any person(s)
from the Brown Campaign Committee who solicited your
contribution and state the date(s) of such solicitation.

Also, in reference to the money which you loaned to Mr.
Brown, please indicate the terms, interest rates, collateral,
if any, and basis upon which such loans were made. If any of
the loans have been repaid, please include the date, amount,
and source of repayment. Where appropriate, statements
should be submitted under oath.

The Comnmission is under a duty to investigate this matter
expeditiously. Therefore, your response should be submitted
within ten days after your receipt of this notification.

(%
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If you have any questions, please contact Michele D.
Brown, the staff member assigned to this matter, at
202-523-4026.

This matter will remain confidential in accordance
with 2 U.S.C. Section 437g(a) (3) (B) unless you notify the
Commission in writing that you wish the investigation to
be made public.

If you intend to be represented by counsel in this
matter, please have such counsel be notify us in writing.

Sincerely,

William C. Oldaker
General Counsel



.0

FEDERAL ELECTION COMMISSION
1325 K SIREET N.W
WASHINGION,[.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. David H. Brown
212 North Crockett Street
Sherman, Texas 75090

Re: MUR 523(78)

Dear Mr. Brown:

Based on information ascertained in the normal course
of carrying out its supervisory responsibilities, the
Federal Election Commission has found that you may have
violated certain provisions of the Federal Election Campaign
Act of 1971, as amended ("the Act"). Specifically, it appears
that you violated 2 U.S.C. §434(b) (12) by not continuing to
report the debts and obligations owed to Virginia Kretsinger,
Frances Brown, John V. Lattimore, Lawrence Sherrard, James L.
Griffin, and A. L. Geer until such debts are extinguished. We
have numbered this matter MUR 523(78).

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are relevant
to the Commission's analysis of this matter. Specifically,
we request that you submit a list of persons who loaned money
to you during the time you were a candidate for federal
office which were then used in your campaign including the
terms, interest rates, collateral, if any, and basis upon
which such loans were made. Also, if any of the loans have
been repaid, please indicate the date, amount, and source
of repayment. Where appropriate, statements should be
submitted under oath.

The Commission is under a duty to investigate this matter
expeditiously. Therefore, your response should be submitted
within ten days after your receipt of this notification.

If you have any questions, please contact Michele D.
Brown, the staff member assigned to this matter, at 202-
523-4026.

Ti2. 1g,
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This matter will remain confidential in accordance with
2 U.S.C. Section 437g(a) (3) (B) unless you notify the Commission
in writing that you wish the investigation to be made public.

If you intend to be represented by counsel in this matter,
please have such counsel so notify us in writing.

Sincerely,

William C. Oldaker
General Counsel



(I FEDERAL ELECTION COMMISSION
"125 K STREET N,W

WASHINGTON,D.C. 20463

TFS* ONovember 11, 1977

MEMORANDUM TO: The Commission ( )
THROUGH William C. Oldake L1b

FROM Lester Scall
William Yowell

SUBJECT : Analysis of 1976 Congressional Campaign
Loan Activity and Recommendations

I. INTRODUCTION

The General Counsel's staff has completed an analysis
of the loan activity of all House and Senate candidates and
committees for the 1976 election to determine t 9 extent of
compliance with the loan provisions of the Act.- Our
findings and recommendations for further action by the
Commission, are as follows:

II. FINDINGS:

For the purposes of this study, we have divided the
apparent violators into two groups. The first group
consists of candidates and committees who reported loans
totalling less that $30,000 and who have either not reported
one or more of the following items or have reported loans
which on the surface indicate a violation (e.g. greater than
limit):

1/ Due to the large number of reports with loan activity
(over 750 in the HOuse and Senate), the candidates/committees
that have very small loans (generally less than $5,000) and
whose reports have few errors and omissions were eliminated,
leaving approximately 275 reports.

T 6 . ,
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a. Interest rates of loans

b. Dates of maturity

c. Terms of security, guarantee, and
endorsement.

d. Loans or contributions on candidates
reports.

e. Carrying forward debts and loans as
continuing obligations.

f. Reporting of previously undisclosed
loans receipts.

g. Indication of loan repayments or interest
rates and no report of original loan.

The majority of reports fall within this group; there
are approximately 150 reports that do not include one or
more of the above items; and the loans involved in these
reports amount to approximately $4,000,000, an average of
$26,666 per report. For each of these candidates/committees,
we have prepared spread sheets that include all reported
details of the loans.

In the second group we have placed candidates and
committees who have reported loans of more than $30,000
with apparent surface reporting violations as well as those
which show certain questionable patterns and relationships
of individuals and institutions, receipt of loans apparently
exceeding the limits where full details of the transactions
are not given and those in which the following circumstances
occur:

a. Loans not carried as debts

b. Loans quaranteed by individuals in
excess of the Act's limitation regu-
lations.

C. Excessive loans (generally greater than
$2500) made by individuals

d. Report does not adequately show source
and basis on which loan was forgiven.

e. Report intermingles candidate's loans and
contributions.
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We identified 81 candidates and committees who fell inthis group. The total amount of money involved in this group
is approximately $10,858,948 with an average of $134,061.00
per report. Attached is a listing of all House and Senate
candidates and committees together with the pertinent
information concerning the reports (Enclosure 1).

III. RECOMMENDATION:

Assign MUR nombers to the second category violations;
treat the first category violations as failure to report
and handle on an initial basis through the Disclosure
Division.

A. First Category:

Because of the large number of cases in this category,
Disclosure should screen the reports and decide which of
these 150 reports to follow up using the spread sheets we
have prepared grouping together those with the largest loans.
A decision to take no further action at this stage should be
accompanied by a short written closing on each case which
would be forwarded through OGC. For the cases where further
action is warranted, a form letter similar to the RFAI letter
should be sent.

Depending on the information obtained from the
committees or their lack of response, some of those cases
would then either be referred to OGC and be handled in the
same fashion as second category cases, or be closed by
Disclosure after conferring with OGC. Again, reports
closed should be transmitted through OGC.2/

B. Second Category:

Enforcement staff would recommend on a case-by-case
basis whether: anRTB finding is warranted; whether other
information is needed (sending a letter similar to an RFAI
letter); whether the matter should be referred to Disclosure;
or whether the matter should be closed.

2/ Because of the time that has elapsed since the 1976
elections, it can be expected that in some instances where
committees have terminated, the present whereabouts of
individuals connected with the loans may be difficult to
determine.
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To assist in the dissemination of second category
reports, the list of reports was divided according to
amount, House and Senate, and alphabetically by state.
All reports containing MURs have been noted below the name of
the condidate/committee. The reports have been subdivided,
and we would start with the thirty reports showing the
largest loans, basically loans larger than $100,000,
(List A). Those reports that had MURs assigned to them
identified with loan activity were removed from the second
category list. (The reports with loans and unrelated MURs
will be assigned to the team which has been working on the
MUR.)

IV. SUMMARY:

Although it appears as though it will be necessary to
be selective in deciding what cases to pursue, a review of
the attached list gives some idea of the extent of the
problem and potential for abuse. Even if the Commission
concludes that no action is warranted in some cases, we
believe that case by case review of 1976 activity should
be valuable in assuring that this important source of
campaign financing receives close scurtiny.



CATEGORY II Listing of - House and Senate
Candidate/Committee Loan Activity

A. Greater than $100,000

The following House and Senate Candidates and Committees have the largest
reported loans in question:

House:

Candidate/Committee

.A/Friends
of I
MUR

Type of Activity

Very large loans
from candidate to
committee and no
details of source
of candidates funds,
terms, etc.

same as above and
not carried as debt

same as above

same as above
for Congress Committee

for Congress r( port indicates com-
Committee mittee has no debts

but no indication of
liquidation of loan.
Loans obtained from
candidate with no fur-
ther details.

/ No details of candidates
for Congress loan to committee. Also,

Committee only $76,600 carried as
debt. Balance repaid or
what?

$75,000 guaranteed by
but no

terms, security, interest
rates etc. No details of
balance of loan.

Approximate
Amount

$507,000.00

$274,429.00

$244,678.67

$236,000.99

$184,500.00

$146,600.00

$138,364.08

enclosure 1

State



House:

Candidate/Committee

for Congress Committee

Congressional Campaign
Committee

J for Congress
* /

Rep. i for
Congress '76 Committee

i .for
Congress

for Congress

'76 Committee

Congress

g in

for

Type of Activity

Loan from candidate
and Bank of "
None of the loan was
carried as a debt.
$50,145 repaid bank-
nothing to candidate

$16,378.03 unitemized
loan. $112,378.03 loans
and $12,500 in debts to
individuals.

Large loans and no details

same as above

Large loan from candidate
and small one from bank.
Both need more details.

Large loan and no details

same as above

Large loan from bank
guaranteed by candidate
with no terms etc.

Candidate contributed
$100,000 and loaned
$100,000 to committee,
no terms, etc.

Approximate
Amount

$133,145.00

$124,878.00

$120,000.00

$119,486.00

$114,971.25

$112.900.00

$108,500.00

$105,924.74

$100,000.00

State



Senate:

Candidate/Comnmi ttee

(MUR:

Type of Activity

Contributions from
candidate not shown
on candidates reports.
No details of large
bank loans to committee
from~ and

Very large contribu-
tion from candidate
to committee and no
details of source of
funds.

Same as above

Same as above except
loan involved instead
of contribution.

Candidate contributed
and loaned money to his
committee with no details.

Large loan and no
details.

Questions of $24,000
overdraft; need clari-
fication on the source
of funds used for re-
payment of additional
loans, lack of reporting
of other loans.

Large contribution and
no details.

Large loan and no details.

Large contribution

State

See MUR , -

Large loan and no
details. $1159196.28

Same as above

Same as above
$100,000.00

Approximate
Amount

$2,474,012.00

$676,836.70

$484,700.000

$240,000.00

$189,000.00

$158,000.00

$1449950.00

$137,000.00

$120,500.00

$125,000.00

J(MUR



B. Less than $100,000

The below list consists of the rest of the House candidates and committees
by state. A list of the Senate candidates follows:

House:

Candidate/Committee

Campaign
Committee

for
Congress

f o r C o g r s

for Congress

for Congress
Committee

for Congress

Campaign Commit-
tee ('74 Campaign)

-/People for
in Congress

for Congress

- Campaign
Committee(MUR .

State Approximate
Amount

$87,293.00

$72,000.00

$59,000.00

$30,000.00

Type of Activity

Large loans and
no details.

same as above

Large loan, all but
$9,000 forgiven and
no details.

Candidate loaned com-
mittee $30,000 and
then stopped reporting
after primary.

Large loan, no details

Loan not repaid and
not carried as debt.

Candidate "lent"1 com-
mittee money since '74
and also has several
outstanding loans in
excess of present limits.
Exact amount is unknown.

Loan not carried as debt

Loans not properly reported

Personal loans need to be
checked.

$97,000.00

$479324.00

$759 000. 00+

$359164.00

$30,000.00



House:

Candidate/Comiittee

Campaign Committee

for Congress

Committee to Elect

for Cngres

* for Congress

forr Congress

State Approximate
Amount

$10,9000 .00

$509,000.00.00

$86,000.00

Type of Activity

Treasurer writes acknowl-
edgement of loan on Bank
letterhead.

Loans to committee may have
been used for candidates
personal expenses.

Need additional infor-
mation on loan to com-
mittee by candidate;
questionable loan of
$1,000 each by 17 in-
dividuals.

$31,000 loan from Bank
of 1. with no details
and $50,000 loan from
Republican Party of
with no details.

Only $45,000 of $50,000
loan from

carried as debt.
Candidate-also contributed
$31,600 in CAS'I.

Loans not carried as debts

Large contribution
from candidate and
no details of source
of funds.

Large loan no details
one repayment of $9,093.

Loan not carried as debt

$40,694.00

$759865.73

$61 ,000.00

$42,150.00

$81,000.00

$81,000.00



House:

Candidate/Committee

for Congress

for Congress Com-
mitteef.

omitfor Congress
Commi ttee

for Congress
Club

Citizens for "

Type of Activity

Loaned from candidate and
individual - no details.

No details of loan to
committee by candidate.

Large loan needs further
details, questionable
report, large number of
$1,000 contributors.

No details of loans

Excessive loans from
individuals in amount
of $49,000 and need
details of rest of loans.

Good People who want
in Congress

for Congress

I for Congress
Committee/.

Approximate
Amount

$42,500.00

$61,000.00

$97,334.00

$77,654.00

$72,000.00

Loans from candidate and $34,885.00
bank guaranteed from in-
dividuals with pos. violation.

Candidate contributed
$98,500 to committee
Termination report states
$7,323.38 repaid as "re-
turn on loan to committee"
No details of source of
candidates contributions.

Possible reporting violations
and no details for loans. All
were forgiven by candidate.

Treasurer worked at bank
where loan was obtained.

Loan by candidate to com-
mittee reported as debt
on candidate report but
not on committee report.
No further details.

$98,500.00

$75,000.00

$27,000.00

$54,250.00

State



House:

Candidate/Committee

Friends nf
c/o

for Congress
Committee, #2

for Congress
Committee

.. for Congress
Committee/!'

David H. Brown

for Congress
Committee

Type of Activity

$20,000.00 loan signed by
- - possible limita-

tion violation. No details
on rest of loan/

Guarantors exceed limitations
regulations.

Large loans and no details
on rest of loan.

Same as above

Individuals who made
loans to committees
in excess of limita-
tion regulations.

No details of larger
loan.

Approximate
Amount

$47,000.00

$70,000.00

$80,000.00

$96,750.00

$31,250.00

$62,600.00

State

j TX



Senate:

Candidate/Comittee

(MUR

State Type of Activity

No details of candi-
date's loan to committee.

No details of loan

No details of contribu-
tions and loans candidate
made to committee.

Need further details of
candidate's contribution
to committee.

No details of loan

Same as above

Same as above

No details of loans

Same as above

No details of loans

Same as-above

Same as above

Same as above

Candidate's family
may have received
proceeds of a bank
loan and committee
did not properly
report loan as debt.

No details of loans from
the

Approximate
Amount

$50,000.00

$409255.00

$519,834.00

$37,400.00

$799191.05

$35,800.00

$35,000.00

$859355.92

$38,300.00

$50,000.00

$62,-000.00

$539127.00

$35,000.00

$829898.00

$35, 000. 00



Senate:

Candidate/Committee Type of Activity

No details of loans from

Questions of $24,000 over-
draft; need clarification
on the source of funds used
for repayment of additional
loans; lack of reporting on
other loans.

No details on loans
transactions.

Approximate
Amount

$60,000.00

$144,950.00

$52,000.00

State



ME MO0PA tD U M v~l
TO: Charlie Steele

FROM: Bill Yowell
Les Scall

SUBJECT: Recommendation for Further Investiqation Action
on Loan F:~ject Candidates and Committees

Attached is a list of nine House Candidates/Committees
from the 1976 loan survey project. The information uncovered
on these individuals indicates that possible substantive
violations have been committed. We think that MUs should
be opened on all of these nine and that they should be assigned
to the enforcement teams for preparation of recommendations forfurther action. The teams would decide whether the information
they uncover warrants a recommendation for reason to believe oran RFAI letter. The spread sheets attached for each candidate/committee are meant as a starting point, and the team member
assigned shou'id research the file himself/herself.

We have updated this list with the status of these
NO candidate/comittees at the disclosure level. Wherever

possible, termination dates have been included, however we
have been informed that dates for administrative termination
(i.e., by the staff here) are not recorded. This should be
checked. I think w,;e could proceed to investigate terminated.
cases by acknowledging to the respondents or recipients ofthe RFAI letters that while we are aware of the termination,
we nevertheless have discovered that certain information needs
to be clarified.

While these matters are being reviewed we are also preparing' and updating++ about eight other cases from the loan project for a
similar pre-entation.



2ND CATEGORY

I. __/Committee of 1976 for for Congress

$30,000 loaned by - to committee on April 12, 1976.
Candidate and three others guaranteed $29,300 of loans. The
committee repaid $1,975 in two installments on October 7, 1976, and
November 29,1976. No other repayments indicated by spread sheets.
Status at Disclosure level: Candidate reports terminated April 10,
1977; Committee reports terminated (date unknown).

2. - L - -z in '76 Committee

$105,924.74 loaned by . to committeebetween September 7, 1976, and November 2, 1976. The notes are recorded as
maturing in 90 days but no repayments are indicated. There is an unitemized
loan of $201.81 in the July 10, 1977 report, and as of the July 10,1977
report, the 1976 loans are still being carried as debts. Status at Dis-
closure level: Candidate reports waived; Committee reports quarterly.

3. -_ _ Congressional Campai-an Committee

$16,378.03 in unknown number of loans to candidate between April 16,
1976 and May 25,1976 listed as unitemized. Spread sheet indicates other
loan(s) of $28,391.68 may have been made but reports are not clear. Status
at Disclosure level: Candidate reports terminated January 20, 1977; Committee
reports terminated (date unknown).

4. _7!Cit--- e n s for for Conress

Republican Party of A. loaned comnittee $30,000. Dates of loan(s)
repayment not "ndicated. Partial repayment of $7,846.50 shown. Status
at Disclosure level: Candidate reports quarterly: committee reports
administratively terminated.

5. _ Campaign Committee

Cash contributions of $30,000 and $1,600 made by candidate to his
committee. See attachment to spread sheet concerning his
personal loan of $50,000. Status at Disclosure level: Candidate reports
ad-ministratively term.inated; Committee reports administratively terminated.



6. __I/Citizens for

Loans to committee of $12,000 and $47,000 made by two individuals.Repayment of only $8,804.34 made, with remaining balance cancelled.
Status at Disclosure level: Candidate reports administratively
terminated; committee reports administratively terminated.

7. for Conqress

Two loans of $2,700 and one of $1,400 made or guaranteed byindividuals. Status at Disclosure level: Candidate reports
administratively terminated; Committee reports administratively
terminated.

8. . for Congress Committee/Return To
Congress Committee

$40,000 in loans from . endorsed byfour individuals. Sa m -3 individual endorsed $30,000 in loans from
, and two of the same group endorsed a third

N loan of $8,500 from I . Status at Disclosurelevel: Candidate reports waived; quarterly reports filed by committee.

/ 9. David H. Brown/Brown for Congress Committee TX

Four loans to Committe-e from individuals in amounts of $5,000
Cor more. All other loans to Committee from individuals. No evidence

of repayment. Status at Disclosure level: Candidate and committee
C reports terminated (dates unknown)
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W
WASHINGTOND.C. 20463
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