
TUEl FEDERAL ELECTION

WASHINGTON, Do Ceie JUN17
DOAR Mitt THOMAS CHAIRMA. '1RA8MR N ARISVICE CHAIRMAN,

A GREAT MANY -P20PLB fit Ta 4' 7 71. aDUs
TRICT ARE REAL MAD 3E2CAU31$ TEs F. .sec.

%c DROPPED THE -CASE ON CHARLES ROSE. SO MANY
qW OF OUR1 PEOPLE KNO4 THAT HE IS CUILTY9

THEY ARE TALKING ABOUT RESQUESTING TOE V-N3.* to INVESTING THE F. 6. C.
-m THE PEOPLE KNOW THE FACTS AND KNOW THE
Cp*g* C. DID NOTHING.

C PERSONALLY WE REGRtET THIS IECAU3E WE
HAVE ALWAYS THOUGHT A LOT OF YOUR ORGANI-0c
fZATION.

- YOURS TRULY*

CONTROL JOHN Tr. MC NEILL AND~

TO oI. tTEILL.

r '0R --i~ CAROLINA'S 7 TH. DISTRICT
CHARLES G. ROSE IS THE CONGRESS.
M l"
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Joa D.Aikena
Commissioner

JUN0 3 1976

Robert 0., Tiernan
Commissioner
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DATE:

In: the Matter Of
)Mull 050 (75)

Committee for 'Congressman )
C ars Rose)

COMMISSION ATO

The Federal Election Commission has reviw4 &

cmlaint in this matter and has concluded that there is,.

no reason to believe any violation of the Federal glectio

Campaign Act of 1971, as amended, has been committed. The

Federal Election Commission has accordingly voted,, 6 -0,

to close the file in this matter.

Vernn ThmsonThomas Harrs
Coairman Vice Chairman

'7~~ I LAj Aei±tI
Neil Staebler
Commissioner Commissioner
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In addition, an audit conducted pursuant to the investi-

gation in this matter revealed possible Violations of 18
U.S.C. S 610. NMI~o~~~T~~

11. Evidence OFFICIA IL

The evidence pertinent to the complaint is summarized in

the AID Report. In addition, it should be noted that the audit

of Congressman Rose independently revealed that a series of

corporate checks totalling $1,340.00 were accepted and

reported by the Rose Committee.

III. Analysis

With respect to the allegations on which this investiga-

tion was initiated the staff accepts and adopts the factual

BEFORE THE YftPBRAL R8*c?8 t40

in tematter oth o )MUR 0590 1 0(5
Committee for Congressman)
Charles Rose)

GENERAL COUNSEL' s REPORT:AFTER N3tQT5

1. Allegations

An anonymous complaint received October 20, 1:l975, ,*lleged

various reporting violations and attempts to purchase votes

and endorsements in connection with the 1974 election-campaign

of Congressman Charles Rose. These violations are detailed in

the office of Disclosure and Compliance's Final investigative

Report.
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finin cotanedintheApil1, 19:76 report

AID. These f indings establish no violation: of 'the red'~

glection Campaign Act of 1971,r as amended, and no bat±i lor,

further investigation*

As for the possible 5610 violation noted in the AID

Report, a letter will be sent to Congressman Rose ill"~* a
explanation.

IV. Recommendation

Since the AID investigation indicates that the allega-

tions in the anonymous complaint are without merit, we recomn-

mend that the file in this matter be closed. The 5610 issue

should be handled separately by AID.

DATE: JUN 03 1976

OFE~i.;~j SICOFiEf~£EALiSE



:BEFORE THE FEDERAL ELECTION- COM

Ift the matter of
I4UR 050-- 15'

committee for Congressman Charlie Rose

FINAL INVESTIGATION REPORT
OFFICE OF DISCLOSURE AND COMPLIA1dCB

I.Background

This report encompasses an investigation undertakcen by :the',.
Audit and Investigation Division under the provitions of Section
437(g) of the Federal Election Campaign Act of 1974 (the Act), as
amended, initiated as a result of a letter received by the Federal
Election Commission (the Commission) signed "Group from North
Carolina's 7th District Counties." This letter alleges that Con-

C!gressman Rose failed to report all expenditures and receipts on
reports filed with the appropriate supervisory officer for the
years 1972 and 1974, and that he also made certain expenditures

Sdesianed to influence an elect-ion in an illegjal manner during
the same period.

The Committee for Congressman Charlie Rose (the Committee)
was formed, according to the committee's registration statement,

r.to support and promote the candidacy of Congressman Charles G.
Rose, III, for nomination and election to the Office of Represen-
tative for the State of North Carolina,, and was his only election
campaign committee. The 1974 officers of this committee.,which
had its headquarters in Fayetteville, N. C., were'George Purvis
Jr., Chairman, and Anthony E. Rand, Treasurer.

The audit of the Committee for Congressman Charlie Rose
covered the period of January 1, 1974 through December 31, 1975.
The Committee reported receipts of $49,229.29 and expenditures
of $45,316.05 for 1974. In 1975,the Committee had receipts of
$3,061.22 and expenditures of $2,279.77.

,V* p F'LE COPY
UtiRF COUS
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U. Caveat

This complaint refers to activities which occurred in 1972
and 1974. However, as the statute of limitations has e*pire4,,
for any violations of the Act which might have occurred in 101o
the investigation was limited to those items in the complaint
which were said to have happened in 1974. While the complaint
did not make reference to any 1975 activities of the committee,
an audit of the 1975 records was conducted as a matter of cou Irse,
and is not addressed in this report. Since all of the allegjations
investigated occurred before the 1974 amendments to the Camtpaign
Act came into effect, the investigation was conducted under theL
authority of the Federal Election Campaign Act of 1971 (Public.
Law 92-225).

III. Allegations and Findings

According to Section 304(b) (9) of the Federal Election
Campaign Act of 1971, a political committee must report the full

Sname and mailing address of each person to whom expenditures of
over $100 in aggregate have been made by a political committee or
on behalf of a committee or candidate within the calendar year.
Section 301(f) (1) of the 1971 Act defines expenditures as a "pur-
chase, payment, distribution, loan, advance, deposit, or gift of

c money or anything of value, made for the purpose of influencing
the nomination for election, or election, of any person to Federal

V office...". In addition, 18 U.s.c. 597 states that no person
shall make or offer to make "an expenditure to any person either
to vote or to withhold his vote, or to vote for or against any

Ncandidate."

N The letter of complaint contains allegations that Congress-
man Rose failed to report certain funds that were expended to
influence voting in an illegal manner and that contributions
were falsely included in the reports filed for 1974. However,.the
audit conducted of the Committee for Congressman Rose accounted
for all expenditures contained therein. Further, interviews
conducted with representatives of the North Carolina State Attorney
General's Office, State Bureau of Investigations and State Board
of Elections could provide no evidence of such activity. Specific
allegations and findings appear below.

Allegation: A Cadillac automobile was given to Mr. Ward
Clark ot Maxton, N. C. as payment for soliciting votes for Congress-
man Rose.

Findings: Committee reports and other records reviewed
during the Audit did not reveal any record of any money either
transferred to, or expended on behalf of Ward Clark, or any
automobile dealer. p! rfI ISU

N "~iIL COUNSEL
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Mr.Clrkwa inetieedonJanuary 2, 176. He' 's

that he had not received anypayment for any Po1itical wo "'n
1974, and he had never heard of anyone receiving a r asp~
nient from any candidate. He also stated that heI did not~ haiv
time to campaign f or any candidate in 1974, as he was. ruxnnin~g
for county commissioner. He added he had supported Conqressiaz
Rose's Democratic opponent,. Hector McGeachy, in the primary in,
1974, and not Congressman Rose.

Copies of the titles to Mr. Clark's Cadillac were')bbtAined
from the North Carolina Department of Motor Vehicles., These
records indicate that the Cadillac was purchased at Bryan Pontiac

Sin Fayetteville, not from the Cadillac dealer in.Lumberton,.(Jonet
Buick &Cadil1lac) as the complaint letter indicated. The l.ien
on the Cadillac was held by Town and Country Bank, Lumborton,
N. C.

Allegation: Unreported money was given to Mr. Marion B.
Person to pay him for soliciting votes for Congressman Rose.

Findings: Committee records and reports do not contain
any meintion of Mr. Person. He was interviewed on January 23#

e1976, and denied ever having- received payments from any candidate.
He stated that he had supported Congressmtan R~ose in his 1974

* campaign, and had provided the Congressman with a list of in-
efluential people to contact for assistance in the campaign.

However, Mr. Person stated that since he was running for Cumber-
rland County sheriff, he had little time to campaign for any

candidate.

Allegation: Unreported expenditures were made to Mr. Joy
J. Johnson to pay him for soliciting votes.

Findings: Committee records and reports do not contain
any mention of Mr. Johnson. He was interviewed by FEC invest-
igators on January 23, 1976. Mr. Johnson stated that he had run
for the N. C. state legislature in 1974, and won. He did not
endorse or campaign on behalf of any Democratic congressional
candidates, and received no payment from any candidate or com-
mittee, except for financial assistance for his own campaign,
received from the local Democratic committee during the general
election. He claimed that it would have been political suicide
to work for any particular candidate, as his supporters ~d work-
ed for both of the major Democratic cadk~e(M 1fi1gay

OFFICE OF GENRML COUNSEL
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Allgaton: Unreported. expeaditures were A'.8 to)I 2
L. Wardfoforornfoation on oppositioncni~e.

Findings: Committee records and reports show no e*z&
itures to Mr. John L. Ward of Whiteville, N. Coo* This' ,t*~
was not investigated further due to time and qeoq~r4pbjico*

straints and because no other allegations in thit'cateoyvz
able to be substantiated.

Allegation: Salaries were allegedly paid to bti.,John Willy
Oxendine w;hichwere not reported.

Findings: The Committee reports and records show oh~1y a
$10 contribution made by Mr. Oxendine when he attended a. fund-~

Sraising dinner on April 27, 1974. Mr Oxendine was,..intexviewed
oon January 24, 1976. He noted that he had campaigned activeply.for Congressman Rose, and made a contribution to'thecapi.

- However, he denied ever having been paid a salary. by conresman
Rose or his campaign committee.

Allegation: Mrs. Florence Cain was paid a salary by Congress-.
man Rose that was not reported.

Findings: The Committee reports show payments to Mrs.
S Florence Cain for her services on May 10, 1974 ($300), and on
~.September 26, 1974 ($150.00) . Mrs. Cain was interviewed on

January 26, 1976. She said she received $450 in 1974 from the
o campaign committee. Also, she explained that in 1975 she worked

part-time on the Congressman's staff, until he told her that he
f% could no longer afford to reimburse her for her services. She

stated that the work she did in 1975 for the Congressman was
unrelated to his campaign. She showed FEC investigators a W-2
statement for $670 for work performed for Congressman Rose's;
congressional office in Fayetteville in 1975.

Allegation: Unreported expenditures were made to Mr. Fred
Bacco, Parkton, N. C..

Findings: The name, Fred Bacco, does not appear on any of
the coimmittee records or reports. Furthermore, there is no Fred
Bacco listed in the Parkton phone directory. Congressman Rose,
in his letter of December 18, 1975 to the Commission, makes re-
ference to Mr. Fred Bacote who lives in his district. investi-
gators were able to locate Mr. Fred Bacote in the Parkton phone
directory, but attempts to contact him by telephone or at two
possible places of employment were not successful.

Allegation: Certain unnamed persons were listed on the
Committee's reports as contributors who did not actually con-
tribute to the campaign. frT1

IjA FriLE COPY
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Fidns urin the. audit, of the Commttee*
-with the exception of money-collected at appreciatjbh dL-2
for Congressman Rose, auditors were able to visu~ally 6,iL
copies of contributors' checks, and compare them to the co.-
mittee's reports. With this exception, there were very fevw:
contributions listed on the report for which there. was no
supporting documentation. No further investigation of thiSl
matter was undertaken.

Allegation: Funds were distributed to the Black and Indian
Coalition for the purpose of illegally influencing voting.

Findings: The investigators, through several interviews,
were able to establish that there was an attempt to organize
a coalition of Blacks and Indians in Robeson County. .,The co-,
alition, evidently, was never formalized and had little, ~if any,

Seffect on the 1974 elections.

Allegation: Funds were distributed to unnamed persons as
~vpayment for "dirty tricks" carried out inside the polling places.

Findings: The basis for this allegation was apparently
a letter to the editor of a local Robeson County newspaper, The
Robesonian, which states that two sisters,, Nancy and Marti Todd,

Ssaw a m~an passing out sample ballots, and possibly money, to
voters at a polling place in the 1974 election. Ms. Marti Todd,

Sone of the girls who wrote the letter, was interviewed on January
27, 1976. She said that she and her sister were observing at the

Spolls with a candidate for county commissioner, for whom they were
Sworking. They saw a man wearing a Rose for Congress button,

distributing something to voters as they were brought to the
f~polling place by other campaign workers. She said that there

was a lot of talk about vote-buying, but that she did not actually
see money changing hands.

IV. Apparent Violation Discovered During the Investigation

Title 18, United States Code, Section 610 (18 U.S.C. 610)
declares that contributions from a corporation to a political
committee for the purpose of influencing a Federal election is
unlawful. The audit of the Committee for Congressman Charlie
Rose uncovered certain contributions that appear to be drawn
on corporate accounts. All checks drawn on company or business
accounts were checked with the appropriate state official to
determine if the business was incorporated.

FEflERlA RIECTInN COMMISSION
E "U FILE COPY
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Tenames of the folloing busi hesses wh~
cpaign were ,comwpared With -the list of corpor~~j ~tI

the North Carolina Secretary of Ste andwr oh~ e*
corporated:

Date of Amount Date af
Name Incorporation Contributio

Wonder Shop 9/1/5 500 4/5/74.
WilmingtonN .C.

Fairmont Board of Trade, 8/23/29 500.004/74
Inc.,Fairmont, N.C.

Piedmont Van &Storage 10/3/68 500.00 4/29/7
SCo. Fayetteville, N.C.

All States Moving &1/7/63 100.00 4/29/'74
Storage, Fayetteville,

SN.C.

Corbett Lumber Corp- 7/9/53 25.00 5/8/74
C% oration, Wilmington, N.C.

1= Webster's Pharmacy, Inc. 10/7/69 10.00 4/29/74
~. Fairmont, N.C.

S Vemco Music Co., Inc. 7/11/58 30.00 4/10/74
Fayetteville, N.C.

Weathers Bros. Transfers 7/20/55 50.00 4/29/74
Co. of North Carolina
Fayetteville, N. C.

Pioneer Real Estate 7/22/64 25.00 4/19/74,
Corp. Fayetteville, N.C.

Brown Oil Company of 2/24/36 50.00 5/6/74
Wilmington, Inc.,
Wilmington, N.C.

Total $1,340.00EF L~i DMS~

0~;~2LFILE COPY
UiNML4 COUNSa



One other business, the. CapeFa Moving n trgZ~,~
Fayetteville, N. C., used the term Incorporated after its'.14"however, it is not on the Secretary of State's list Of coro
ations. The amount contributed on May 2, 1974 was $100. 0Audit and Investigation Division has not contacted the, reappxa4entor contributors for further information on these cOntr~butibns.,

V. Recommendation

In our opinion, no further action should be taken in regard,.to the allegations made in the anonymous complaint. The recommu.
mendation is predicated upon the result of:

1. the audit conducted of the Committee for congress-
man Rose;

2. interviews conducted of fifteen persons closl
connected with or knowledgeable of Congressman
Rose's 1974 primary campaign;

3. interviews with various North Carolina state
officials; and

4. other information collected during the course
of the investigation.

Any further action undertaken, as a result of the finding
stated in Item IV above, will require a policy decision by the
Commission.

FEDERAL FL £CTi~~Ig SO,1 ~~j~g
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Assistant Staff Directoprfor
Disclosure and Coul~Z4nce

Peter Roman
Deputy Assistant Staff Director

for Disclosure and Compliance

Michael Hershman
Chief, Investigation Division

Craig Crooks
Lead Inv I ator

April 1, 1976
Date

V/tr
IA IY

Vqr

PVqL ktj oi" W1 LOU,,,
tN4 K Cut O'Z' lu



MEMORANDUM TO:

THROUGH:

FROM:

RE:

June 1, 976

)rdan Andrew McKay

William Oldaker

David Spiegel

MUR 050 (75)

The Commission has determined on the basis of the
allegations in the complaint in this matter that there
is no reason to believe any further investigation is
warranted.

I note that in your investigative report herein
you refer to an additional matter which was not alleged

in the complaint: you state that Congressman Rose may

have received $1,340 in corporate contributions, thereby
violating 18 U.S.C. 5610 (as amended, 2 U.S.C. 5441b).
I would appreciate it if you would treat this matter
according to the procedures outlined in Section IV of

the Memorandum of Understanding on Reporting Violations..
in this regard, please also refer to the draft letters

N cited in conjunction with that section.

FIEG GENERAL ccOUSEL



'Res 91J1'50-
From:I DAR. Spiegel

On MaY 259 1975 two reporters were brought up tow _y off
from, the Audit andi Investigation Division. The rep6vtfzs we

Stacy Newkirk and Jesse Bellamy from radio station WYOR

in North Carolina, and they were ma~king an inquiry an t6o
whether the Rose investigation was still open, TheY

also claimed to have certain information relevant to the

investigation.

Bill Oldaker and I both indicated that we could not

divulge any information about the matter because of the

confidentiality statute. We also indicated that the

matter was still open. As for the additional information,

we Indicated that this could be received km if it were

in complaint formM
Present at the meeting were myself, Bill, Tom

Hazelhorst, and the two reporters. OR!

PHON0E 6s4-39-91

RAIELECftO Cg%"#!tS~u
ICIAL FILEL .f

CE Of SEVERAL L

=HONE 6S4-S326

WVOE R-kdimhra .
P. M. BOX 328

CHADUOURN. NORTH CAROLINA 28431

JESSE BELLAMY
SlesnanAaaouce 3.. 357.3181
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FR(DAVIDF$E

SUJt ROME mVESTMATI(N'

Irceived a somewbat stmwie calfrma tv stabicn ret Maq se**
that I think leds so.. action by Is gal

Station W03-W, In x ~ Nec. (Phone nlg.6W.,5326)0 is luvoy eoIAI.4

=poIng a radio station application with tbs 730 ty a, new statian tt 1WW
is onected with Rose*

The News Director of the tv stationj, lrik Sugs# called to :1 tS t the
status of the Rose Investigation by tha70.Itca to- . wetr
InqU70y Aftw checki gwith CMkikerp I told him that it had not ba

C! but cautied that we were not in a poition to resolve, ay ase duo.s,'
Coart orde'n went Into effects and said that we could not give any more m ~

Sutggs then mlunteered that they bad infozistioa they wanted to add: to +AD
m ae. It was nab clear to newhether he justwanted tobe able to we ite taot

of our case as a po factor the FCC should use In questiorig the Witabi*,'to

of Rose and friends to hid a licensees or whether the radio station licecue-
was In some war involved in the merits ot the complaint at the 730.

At this point, I said that I was not familiar enough with the f acts1 th
statuo, or our normal procedures to talk with him# and said I would hae someccs
from car legal staff bandling this case call. hi.

S',-Vgs Indicated. that either hA~q or the station nsnager Stacey Newkirk#
C~ could talk to our legal person. (I would recommend the managers not the news

dire ctore )

N I think we owe them at least a call-back from someone familiar ith the
case to see just what A* it is they went* Rairever, since it In a nes stati-on,
]he person making the call would In any event not make any couents without getting
something from the station in writing.@

FEERAL ELECTION COMMISSON

OFFICIAL FILE COPY
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April 27, 1976

)MMORANUM TO: Jack u

FROM: Brad Litchfi

SUBJECT: Status of Congressman Rose'sa Cowpli ance Action~

On April 22 and April 23, 1 spoke withMr. Merrit
of Congressman Rose's office who inquired as to the, Status
of the compliance matter on Congressman Rose.. After
checking with Charlie Steele and receiving a ge Ineral
summary of the status I spoke with Mr. Merrit again and
told him there had been no change since he last spoke with
you. Charlie advised this course of action after indicating
that the investigation turned up other matterspsuch as
possible corporate contributions, that are still under
review. Mr. Merrit asked that I inform you of his call.

FEDRAL ELECTION COMMISSION
OFFICIAL FILE COPY
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adrsum for the LRecar

From: Craig Crooks

Subject: MUR("0 T7j
VW1V~hTWW UMV~ei~ation with John Meritt

Date and Time: April 26, 1976, 03:00 Pat

I spoke with Congressaw Rose's AA, John Mertt, this aftero
concerning the receipt by Congressman Rose's capag coittoo of
apparent corporate checks t*tW1, over $1000. 00 during the year
1974,1. relayed to Mr. Peritt, the name of the corporation *. *i~h
the checks were drawn and the amount of each contribution ovr
the phone. Also, I suggested that the committee may wish top
notify each of the contributors and ask each of them for UL',

ONOW explanation as to the source of the funds*
Mr. Meritt requested that we put our request In writing, to'

OV Congressman Rose. I agreed to the request and also said we would
include a photocopy of all checks related to this request. for their

-am* convenience and reference.

OFFICAL FILE Copy
OFFICE OF CEMEPona







:1 File
Fro: 'Crailg rooks-

t~tSubject: CA-40-175
.1 s0oke wi th Conressn Rose on te ~e woe' tbi s,

morning. Congresman Rose,. stated, that they had pretty" .much gathered all oI the informatio erquse n
wanted to know if we woul~ I dI Ie to meet with thehr
accountant either today or sometime. this week.9 I tol d

"W Congressman Rose that it may not be necessary for us to
meet with his accountant, at least, unti'l after we saw
the records. I said we would be glad to come up to his

Coffice on Tuesday afternoon,.March 9, 1976, to review
the information. Congressman Rose stated that we could
contact John Merit, his, E.A., to set-up a precise time and
he would have Mr. Merit and the accountant go over each

o point before our arrival. I thanked him for the informa-
tion and told him I would contact John Merit Tuesday
morning.

FEDRA ETRCMI~S
OFFICIAL FILE Copy.

DUFIE Of &MM.RALCJtSEL



To: 'Fie

F rom:. Cralg-Crok

Re: CA-PSO-75

I .spoke with John Mrtv of ftoigresmun 0RQ'ls offi
today regardivig, the reso Wee n .td 6r 1tter of

2//7.Mr ertlnlatd they were working On t hel r
answer and expect to have it to us in a week or,-tw.

WICIN UtIEV(

(0
' 2~-~



ERAL ELECTION.ICOMiMIL S1ON
WI.W

I*G O.C. 2043

FebrUary 23, 116
9:10o. a. M

MEMORADM

To: File,

From: Craig Crooks

I spoke with Mr. Joe Poe of the Attorney General's. office
for North Carolina concerning some information his office-,had
promised to send concerning ownership of an automobile. M~r.,
Pose said he would see what happened to it and send it on up
when he located it.

FEDERAL ELECTION COMM

O~F~~LFILE COPY
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FEDERAL ELECTIO14
1325 K STREET N.W.
WASHCIONE).C. 20463

y

February 6 Ar

Mr.' Anthony E. Rands Treasurer
Committee for Congressman Cha'rlie Rose
P. 0. BOX 1891
Fayettevilles North Carolina 28302

Dear Mr. Rand:

This is to advise you that the Federal Election Comtssion'
has partially completed an audit of the records of the Committee
for Congressman Charlie Rose. As was discussed in detailr dtrl'no
our conference on January 26, 1976, there are same remaining.
questions to be resolved. Attached is a list of item which
require some additional information.

In order that we may conclude our audit expeditiously, we
would appreciate your clarifying these items as soon as possi-
ble. If further guidance or assistance is required, please'do
not hesitate to contact Mr. Craig Crooks by mail or by tele-
phone (202/382-6023).

Assistant Staff Director
Disclosure and Complii

Attachments as stated.

CERTIFIED MAIL
RETURN RECEIPT REQUESTED FEDERAL ELECTION COMMISSISI

OFFICIAL FILE COPY
OFFICE OF GENlRAL COUN2U
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1. Receipts totaling $6368.90 were disclosed in the rports*
Of the committee, that were not deposited int acon
#131-200.6, Cape Fear Bank.

2. Receipts totaling $2698.48 were deposited into account.
#131-200-69 Cape Fear Bank,, that were not disclosed in
reports of the committee.

3. Expenditures totaling $2915.93 were disclosed on the
reports of the commi ttee,* that were not expended from.
checking account 1131-200-6, Cape Fear Bank.

4. A total of $7107.42 more was reported as receipts by
the committee than was recorded in the bank statement
as receipts.

5. A total of $6807.23 more was reported as expenditures
by the committee, than was expended from the checking
account of the committee.

6. In several cases, money was apparently reported in a
different form than it was received.

(a) In the 15 Day Preceding the Primary Election Report,
C7 contributions totaling $450 from eight employees of

the Waccamaw Bank and Trust Co. are reported. There
are no deposits recorded from these eight individuals.

(b) In the June 10 Report, contributions totaling
N $499.98 from 5 warehouses and 1 owner of a ware-
N house are reported. There are no deposits

recorded from these 6 individuals.

7. Written records of Mr. Eugene Merritt in Wilmington indicate
that money was spent on behalf of Congressman Rose's cam-
paign which was not reported and which was not handled
through bank account #131-200-6 of the Cape Fear Bank.

8. Receipted bills paid by theComittee for Congressman
Charlie Rose indicate that expenditures were made
which were not reported, and which were not paid FEDERAL ELECTIUN CflMMI~ftl
through checking account #131-200-6 of the Cape Fear OFICA FIL r~
Bank. OFCA IEL

OfiCE GtEA ..

* The reports mentioned throughout this attachment refer
to the 1974 reports only.



9.

10. A letter attached to the Committee's October 10, 1975
Report i ndi cated that the Commi ttee i s not required tFEEAL ELECTIONi COMMISSII
file reports, as long as it collects and expends undergffFIPJA IECP
$1,000. However, the Committee must continue to file WW ILECP
year-end reports with the Federal Election Commission Gffil'E Ur GENIRAL COU!4S16
under Title 2, section 434(b) 12, of the Federal Election
Campaign Act as amended until all debts and obligations
are extinguished. The Committee must also report the
circumstances and conditions under which any such debt
or obligation is extinguished.

Vollowing9 are: a number of reporting errors which, Msya
to be 'amended:

(a) The summry pages of all the reports filed aftar'
March 10, 1974,9 are incorrectly computed, and do
not accurately reflect the information rpre
on the schedules.

(b) Transfers from political committees are incor-revW47
reported on Part 1, whereas they should be repotsd
on part 5, "Transfers In".

(c) The l oan of April, 1974, is incorrectly reore
the June 10 Report, and all succeeding reports as
$13,000, rather than as the $12s714 actually ro-
ceived. Also, a $3,000 payment on the note was yot.
reported as an expenditure on the 15th Day Report
Preceding the General Election. Repayment of the
loan must be reported as expenditures on the Sumry7
Sheet and itemized on the appropriate schedule of'
each report.

(d) The 4/27/14 Appreciation Dinner is not clearly
noted in the June 10 Report.

(e) A check to Linwood Edge, which was apparently reimn-
bursement for an expenditure made on behalf of the
Committee, is unaccounted for, and is not found wi
the bank statement of the Committee.

(f) A letter amending the 15th Day Report Preceding te
Primary Election attributed a $1,000 contribution
to Mr. Dan Cameron which had previously been repVNOoe
as a contribution from Mr. Eugene W. Merritt. Ftwther
information is required to clarify this amendment.



Td:: Orlafdo I. Potter f~

From: Gof~Ihflf Andtv MO4,

Subject:, Retomendh~d (Ch#noo,M .#J2#196Leti
to C6nr~s~ ia#e L.Hays.

It is 'suggested that foj-llowing the first paragraph,
the letter should read:-

Before I begin, I would like to point out that: 2 U.S.C.
437g(a)(1)(A) provides that anX person who bel ieves. a:vo
lation of the Act has occurrieFimay file a complaint with
the Conuission.nreaddition*S437g mandates that theCommilssion, !"uponj yei Ving 2 ny complan hl.

(A) report such apparent violation to the Attorney
General; or

(B) make an investigation of such appa'rent violation,,

rEUMtj T~~~WSR
DFF~1N Mae~UP

gFIT F DofA ,W
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''MENORU 'TO THE. FILE

From: 61:ae J. Hersui~-

Stjbject,. CA050-75

*Received, a-telephone calTV on, the~ja~*
,Crooks, leAd investigator oh-CA4.OSO1 t ** s i it

thAt a number of witnesses Jot jvewed in1 attbap
subject stated that they:,: had previosl bi n t
similar matters by the F.B.I.. I, told Ct'ookt that,
check with Justice Department to find oOti they I

-conducted an investigation.

After the call from Crooks, I spoke with Stephen :Schachinan
and reminded him that he was supposed to talk With Bob Hickey
concerning CA-050-75 before our investigators left.- Schachman
indicated he had, and that Hickey could find no relevant infor-
mation.

Schachman called Hickey and related to him what Crooks
had found. Hickey stated he would again check his records
and call me back.

Hickey called me at approximately'4:15 p.m. a1nd tated~L T#gthat he had found no information that would relate toCA"5Ofr~ M ra
He was obviously confused because standar'd procdrwoad UOFIIIVO LtJmandate that the F.B.I. notify him of any such inetgto.FIC .Lal aHe assured me that any information he did find, relevant to
the case, would be made available to us.

I later spoke with rom Hazelhorstj,FEC investigator in
North Carolina. He stated that three witnesses had indicated
that the F.B.I. interviewed them in 1974.

I relayed the information to Hickey and was atsured that'
he would continue to check. Mickey asked for the, names of 'the
three witnesses so that he might be aided i n fi nding pert-inent
data. I agreed to supply him with the names.

~q.

C

L -.UT



At -11i1S 5a6m.* I telep0hone4. Pob, Hicky and prow
jitth the" names iOf the three witn~tts -interviewed in

arlna *h had previosl bev "~evee ytheI
They areais. folows:

1. Florence Cain
2. Herb StilIes
3. Jean Melvin

I also informed Hickey that the complainant and subject
of the F.B.I.'s investigation was not clear to us. Congressman
Rose, the respondent in CA-05O may have been the complainant
in the F.B.I.'s investigation. In line with this, I provided
Hickey with the name of Hector McGeachy, Rose's opponent in
1974.

Hickey indicated that he would process the new information
and call back.

Received telephone call from Bob- Hickey at approximately
11:45 a.m., As I was not available, I returned his call at
12:05 p.m. Hickey related that he had found the case which
was the subject of our earlier conversations.

In April, 1914, Peter Rutlidge Davis, a candidate for
office in the 7th District of North,,Carolina filed a complaint
with the Department of Justice. Mr. Davis alleged that a
pamphlet accusing Charles Rose of illegal and immoral activi-
ties was distributed at a forum. The forum was held on
February 28, 1974 in Reed Ross High School, Fayetteville..
N. C., and featured Congressman Charles Rose and Tip
0 'Neil 1 as speakers. FP~ 1

TEDFmFICI HLeMMcOP
OFFICE OF GEDIRA CgV[

C



q TO THE FILE

The pamphlet, enti tled "Questions to Ask Your 4
mad reeleceto an affi le* being conducted"i~

Congressman Rose and a-Fayetteville woman.
The Justi~ce Department insitittedanivtgton '

determine. -if there wast a 612 violation. The, F.B.I. 0 t
v~ewd 1 witesss i an attempt to determine who W

responsible ,for the pamphlet. One. witness,. Helen Htomo.
stated that she had observed Ray. Hughes (a former mgrW
of Rose's staff who was fired prior to the '74 cam~w
and subsequently worked for Rose's opponent, Hector
McGeachy) distribute the pamphlet.

The case was closed in November 1974 without success
in identifying those responsible for the pamphlet. Upon
my request, Hickey agreed to obtain the F.B.I. reports
and allow my review of them in his office.

FEDERAL ELECTION CCMMIS9IUI

OFFIC!AL FILE COPY
SMUI fJ SG&MiA COUIMS



On January 21,.1976, 1 Vrivid a 6i Yt fom j~
Administrative Assistant'to Cofl9*smaf sh '1
Was not available at the time and t returnmd'- his''C1Y

Merit indicated that Congressmn kosp Is. wot'ri about :the,
current investigation of his campaiqti acti'ities., -Roe bel i eve*.
the investigation will provide, his oppone .nt with aimnivtion
against him. I replied that the investigation was standard
operating procedure and it was in the Congressman's best
interest that it be conducted.

I further explained to Merit that if there was any indica-
tion that the allegations were spurred on by'Congressman Rose's
opponent, we would investigate him as required by the ltaw.
Merit indicated that there is no declar ed opponent as of this
time. I also mentioned that this complaint could very likely
be fil1ed wi th other agenc ies, and i f we di d ,nothing, with~ it, it
would appear that we avoided an investigation ecuse Congress-.
man Rose serves on the House Administration Committee.

I assured Merit that the investigation would be .conducted,
with fairness and impartiality, and if the allegations were,
not substantiated, it would be made 'Public at his reQuest, 'I

The telephone
Donaldson of AID.

call was conducted-in the presence-*f Susan
MkrEOER t COCMM=

OFCAL FILE1 COPY.

Assistant Chief, A-IDQ

Susan Donhaldson
MAdini strtti ve' Aso,~4

C
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Throuh 4 t; Pe ~ t

Fro: 41~be1Heres

Subject: AO07

On January 15, 1976, I received a telephone cal_ from
John Merit, Administrative Atsistant to Congressman'Chares'
Rose, 1II. I was not a 'vailable at the time, :and returned
his call at 10:30 a.m..

cMerit stated that he just learned that we ay'e senading
investigators to North Carolina to audit the campaign records

1%of Congressman Rose. He asked if this was normal opeiating
procedure. I replied th at it is a, routine audit coilducted
as a result of a complaint, and is being carried o.Ut in the
best interests of all concerned.

Merit seemed satisfied With this response.

The telephone call was conducted in the presence':of
Craig-Crooks of AID.

Assistant Chief, 'AID.

OFFICE Of GEERL 9WI
Auditor/ stigato(0)s
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W.hroughas bee asi ges= i mttr
rlai: Micae Cers050-7S..

Recently releaindi twat Jhn W.rit ino par t*cdar
Admistr"v ave Aistnt Conegte.fressan Chares yaseI..Mr.MeI a bee asitingl b the esta in nttrs~Teorlain to theSO7

0Commission ifIwithdrew fron Any, activities pertaining to
this coupliance, action.

This-request should not be intrpreted aw an idCatiosi
thtIcould not pusetem;e wihanmisev

Mycocern is forl th0nert ftecs.W utsrv
to mintain an a tue, as well asa perneo strict.
iUpvaftiiality.

FIRST EMDOSEMENT

I Wpee with Mike. In order to avoid the sligftest appearance, of
partiality Mike is correct in disquaiyn hisl nti n.sune
I don't knmow any of the parties in the s llv take the. lead.
r-sponsibility.



To:afh

Fromn: Michael J,. Hesi f

Subj ect: CA- OQ- 75

Oni December 18, 1975, I T.received atelepbhe call frbis
John Werit, Administrative IAs itat to OogsmnCharles
Rose, HLI Mrit indi cated -that the respons to our- letter
of notification will be delivered this afternoon, (12/1875)
or tomrrow.

During the conversation. Merit stated that he believed'
the complainant to be Sam Dial'of Pembroke, North Carolirza,
a "political hanger-on", who has not received&tc the
Congressman all he has hoped for.

FEDEAL EETIf
OFFICIAL, FJL CP

OFFICE UF GEHERL COMMsa
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December 18,..1-975

#r. Go rdon Andrew Mc Kay
Assi stant Staff Director for Disclosure F~~ ~r o~sj

and Compliance
01 Federal Election Commuission py

1325 K Street, lf.W. 
IWashington, D. C.' 20463

Dear Mr. McKay:

C171 I would like to respond to charges filed against me with the
Federal Election Comiiission. These charges were commiunicated both to

C!, Mr. Anthony E. Rand, Treasurer of the Commidttee for Congressman
Charles Rose, and personally commrunicated to me.

I will, of course, be happy to provide you with-.any additional
information that you may desire and will cooperate, with you fully in

N providing you with all of the information that you may desire.
It is alleged that in 1972 1 received labor union contributions

that were not reported. This is not true and I believe that both the
records of my campaign committee and the records of labor union
organizations will bear this out.

It is alleged that in 1972 and 1974 1 listed as contributors to
my campaign people who did not actually contribute to my campaign.
This is absolutely false and I am confident that this can be verified
by communications with my listed contributors.

It is alleged that in 1974 my personal contributions to the
campaign exceeded allowahle limits. This is also untrue and can be
verified from the expenditures and receipts of my committee.

It is alleged that I gave Mr. Ward Clark a new Cadillac in the
Spring of 1974 for influencing votes. This is absolutely untrue and
the only Ward Clark that I know is a gentleman in Robeson County who
to my best knowledge has never supported me in any campaign,



it is alleged that i n sowe campaign I distributed $176,OOO,
th My primary to influence votes. This, again, is absolu~ t

and, an examination of my personal financial records would eertatn1l
bear this out.

It is alleged that John L, Ward was paid to obtain informatio on
political opponents in 1974. This, again, is false. Mr., John. I .W~rd
was listed as an employee of my 1974 opponent,, Mr. Hector PleGeachy odf
Fayetteville,, North Carolina.

It is alleged that I gave money to Mr. Marion Person for his.
support in 1974. This is not true. Mr. Marion Person is 'a f*rv
Clerk of the Superior Court for Cumberland County and in 1974 he wOas a
candidate for the office of Sheriff of Cumberland County. He -Ws hot
involved in my campaign in any way that I know.

It is alleged that I gave J. Johnson a large sum of moneay to gain
his support. This is not true, also. The only J. Johnson that' I know

7V is Reverend Joy Johnson, a black minister in Fairmont, North Carolina.
Reverend Johnson is also a Member of the North Carolina House of

lw Represen tat ives .

C7 It is alleged that I gave certain Indians and Blacks money to do
C-1 "dirt~y work" within polling places. This is absolutely untrue.

It is alleged that Flo Cain, Fred Bacote, and John Willy Oxendine
were on my campaign payroll year-round and not reported as

c expenditures in 1974. This, again, is absolutely untrue and an
examination of my campaigin and personal checking accounts would show
this. Flo Cain is a long-time friend and campaign worker who has
always been a volunteer for me. I am not sure that I know who Fred
Bacote is. Mr. John Willy Oxendine is a highly respected businessman
in Robeson County and I am sure that he would tell you the same thing
if he were asked.

I appreciate the opportunity to answer these charges and I will
be available to you or any member of your staff at any time you desire
further information from me about these charges.

With best wishes. FEDRAt ElECTION COMN SSIU(~\ Sn~pe~1~~2OFFICIAL FILE COPY

CR:do
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Mr. Gordon Anthony McKay
Assistant Staff Director for Disclosure

and Compliance
Federal Election Comission
1325 K Street, N.W.
Washington, D. C. 23463



NERANDUM TO: The File.

FROM: Stephen Schachman

SUBJECT: CA 0.50-W75

John merit, AdiitaieAssistattCogamx Rose.
called in the morningo eebr8 1975, dreuae
further details to' thie allegaftis. containebd An, 'our letter,
of December 4, 1975. Drew iMcfay aofi lea discussing
the allegations over the telepone arranged to meet width Ut.
Merit in the Congressman's office. The meetting was'Lheld at
1:00 that afternoon. The persons attending the meettng wer
John merit, Administrative Assistant to Congresma John Rose,
Neal Gregory , a membr of the Congressman Is staffp Drew Mcda y
and myself. We explained count by count the specific allega-
tions as contained on the-attached sheet. Mr. Merit responded
to the allegations in the following general fashion with the
numbering referring to the allegations listed per the attachment:

(I) The Congressman received two union contribu tions; one
of which was from the Garment Workers, the other Mr. Merit
could not recall the source; both were returned. There is
some confusion as a result of the Coimmon Cause report that
the Congressman had received the contribution& but that matter
was straightened out. Due to the fact that the Congressman re-
turned the contributions they were not reported.

(2) The Congressman has photostats of all checks in the
1974 election and will be more than happy to make those
available to the Commission.

(3) The Congressman's entire campaign cost $30,000 and
the Congressman'did not exceed the personal contribution limits.

(4) The allegation in ludicrous. FEDERAL EjtCfl#H coifAQW8g
(51 See response to No. 3. OFFICIAL FILE Copy

OFFICE OF CEIIEJ1 COu~sa
(6) Mr. Ward was a paid employee of one of the opponents

and the Congressman did not pay any monies to John Ward.

(7) The Congressman knew Marian B. Person and would
give a detailed response.



I2

( Jay Jono isteonly black egii~t.± i7;.
North,, Carolina State LegiSlature and is also aia't
Preac her -- the Congressman 'never paid 'any mone~y to *&*
Johnson.

(.9) The State regulations as to poll watch-ers would.
make this practically impossible.

(101 The Congressman appeared to know-all three of the
persons named and would respond with some specijficityl
especially with respect to Oxendine and Cane.

Congressman Rose came in late to the meetingadmd

several comments, we discussed the procedures that we were
following and I explained the position of the Com~mission in'
receiving such a complaint and that our options were to
-^'nd an investigator down to North Carolina to verify' some,

of the material and then notify the Congressman of a'n
apparent violation or to follow the approach that we were
ani ~rug at this time.

FEDEAL ELUCT11 tC0M1SSIDt

OFFICE bF GEH'IkaAL COUNISEL



1. LOr union contributions wore not listed in~ z7

2. 197.2 and 1974 reports contributions listed £*pts.v
did not actually contribute.

3 * The Congressman exceeded personal contributio' limit*
campaign.

4. Spring of 1974 the Congressman gave Ward Clark &,new
cadillac.

5. 1974 -distribution of $175,000 in bag money,.Ln the last:
few days prior to the May primary.

*6. in 1974 paid money to John L. Ward to gain infonurationi
on the opposition.

7, The Congressman gave Marian 1B. Person money to gain
11V support -not reportea.

Imm 8. The Congressman gave J. Johnson', a black leader, a large
sum of money.

9. Paid Indians and blacks to do dirty work inside voting
places.

N

10. The.Congressman keeps various people on payroll year-round.
Money is not reported.

(a) John William Oxendine - Pay master for the blacks
and Indians.

(b) Fred Bacco

(c) Flow Cain FEDERL ELECTION COMMISSIVl

OFFICIAL FILE COPY
OFFICE OF GENERAL COUNSEL



FEDERAL ELECTON COM SSO

1325 K 51REFT, N.W
:WASHING*TaC)N0 C 204643,

-- '.r

7 -= - ._ _ _

Mr. Anthony E. Rand, Treasurer
Committee for Congressman CharlesRose tfALatIIC#MSR
Rose,.Thorpe and Rand
)IAso -Street OFIIAL FIECP
Fayetteville, North Carolina 28301 o uau uaa

apt Dear Mr. Rand:

The Federal Election Commission was established by Congress
to administer the Federal Election Campaign Act of 1971, as amended.
The Commission is empowered to conduct audits and investigations to
determine whether any violations of the Act have occurred and to
take the necessary steps to correct them (2 U.S.C. 437(d) and (g)).

nie Commission has received information charging that several
contributions and. expenditures on behalf of your Congressional
campaign in 1974 were not reported in any Reports of Receipts and
E~xpeditures filed with the Clerk of the House. Also, it was alleged

I= that your 1974 Reports of Receipts and Expenditures identified con-
tributors who did not actually make contributions on behalf of your
Congressional campaign. It was further stated that you made expen-
ditures in the 1974 election campaign for the purpose of influencing
voting.

Under Title 2, United States Code, Section 434, each report
from a candidate or political committee supporting a candidate is
required to disclose the full name and mailing address of each person
who has made one or more contributions to or for such committee or
candidate (including such things as the purchase of tickets for events)
in an aggregate amount in excess of $100. The reports also are required
to disclose the identification of each person to whom expenditures in
an aggregate amount in excess; of $100 (including payments for personal
services) have been made by a candidate or his authorized committee.

Further, under Title 18, United States Code, Section 597, it
is forbidden to make or offer an expenditure to any person, either to
vote or withhold his vote, or to vote for or against any candidate.



T1e auas~t iivte Ou -to subiait a J iformuation which ji
' ~~~n or corect the. iters ref erred .to above. Sutch-,

~ bytheCommssin not later thante
~ ~as ater , receip of this letter. Absent a respos that xl *

~ s~g~*s tk f ~al lav violation 'in thsmtethe Comaission
-'sarily proceed to-investigate further.

This letter of notification and the subject muatter shall remncof-
JUential unless and until you decide to release It and so sat the~
Commission in writing. For. your inf ormation,, enclosed please lin4. a
copy of a booklet entitled "Federal Election Campaign Laws". if futrther
giudance or assistance Is required, please do not hesitate to coitt
'Mr. Michael Hershuan by mail or by telephone at (202/382-6023).

COO for Disclosure and Complia e

Enclosure

CERTIFIED MAIL: Return receipt requested
C

N .~.nit

GF~iii~iL L OP
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<The Robeson Cournty Board of Elections is closely in the june ru0offs, and see If we corn
reported to be "4very disturbed and upset" come up with anythIng."

.~about election Irregularities alleged In the Revels said earlier that be44a eadta
l'ubllc Forum of The Robesoulan on Wed- some Irregularities aot on In Maxto. and
nesday. wben I asked the people if they would an toA letter to the editor, written by Nancy sad court aigi back tip what they say they saw, they

SMarti Todd of Lumberton, stated that the two saidnso.
girls so'w votes being bought during the May 7 lHe said the board wit) investigate a~ny

Sprirmwy. The two were campaign workers for complaint that is brought to it, providing the
an wi" uned candidate, complainant is willing to back up Wsa

Elections Board Chairman P~ay E~&&- said statements.
tusmrigta etle otegrs ~c In Maxton, Revels sald,someone claimed to
Wednesday nig4'I and learned chat fliey did not see people passing ballots.
-vish to pursuc the matter any furlkier. "'Samiple ballots are legal flow and you cas

"We can't do anythng unless peoyiLe wbo see tAe them or a list Into the voting booth svith
X :-tlngs wvill follow through and go to court if you," he said. "Someone said people wecre

necessary," Revels said. "But I talked to the giving out lists. This is legal Uf it Is done more
board last night. anti we are very disturbed and than 50 feet from the polls."3
upset about the reports. We will try to watch

4%

.4

.4
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To Ons Edtor:
oni this peA election day, May

7, 1974., 1 was given the op.
portunity to Observe election
proces at several pollingr places
in the county. While I cam-.
paigned for a candidate I saw
corruption at work in Robeson
county.

I aM a relatively new voter, so
mny candidate, thou2-,ht finmt it
wouild be a yood rart o my,
education tr;, see tection
process. This is what I saw.

Just as' I arriv~ed I noticedA that
there were two men in particular
that confronted every black
person that came to the poll.
After cltitting a few minutes I
saw him pass a yellow sample
ballot to that person to use as a
guide in marking his own ballot.
In a little while that p'-rson
would come out and p-cWiaps
receive a free drink. Laitcr on
that afternoon I became more
interested in wha! was going~ on
so I watched things miore
closely. Soon I net iced that some
people were nout receiving a
sample ballot and a free drink
only. Money was being given to
help insure that the "right"
people were voted for,

Needless to say, I was
astbuisbc4. As soon as I could
recover f rom the shock I went up
to the mnan who had been han-
ding out sample ballots auid
money and asked him if hie
thought what he was doing was
right. lHe replied affirmatively

and proceided to say tIh 4.
people (members of a.te
black coalition) had 1" tst
trust in him to seek out i
$'best" candidate. (Rt
meaning the person whowll
promise money or son* odws
wanted item.)

The fact Is that this one tua
decided how hundreds of. p0o4e
voted on May 7. 11)c pnople Viere
duped. They nold lhr ig to
vote for a coupit of Oollarai a
free drink. It sickbns mue tose
that at a time when there is so
muich corruption being :, n-
covered in government that
people will sell their right to help
straighten things out. This Is, like
selling one's integrity: It, is
easier to sell than to buy WO,. I
think that what went on at
several precincts in Robe~on
County was morally wrong. Out
I was even more put out that so
miany intelligent human beings,
allowed themselves to be duped.

I hope that in the future thi
proems will stop. But I realize
that it can never stop until the
people make the decision to quit,
selling their democratic
priviledge. My plea to the people
of this county is that they think
for themselves, seek out the best
candidates on their own, and
then vote for them.

NANCY TODD
MARTI TODD

207 W_ 33rd St.
L umnberton

atnit aECT1ft isM
emICIM FLE COPY
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It hs open talk an the streets In
the towns of Refo- County
that ir4 many cases persons are
reg;istered in more tham emt
precinct using diferent versions
of their uames to cover up the
fect thi~t they -are vet nwwe
than .me tMe to tbi, itr~t
election. Do the Robas~sn County
Board of Elections or the County
Commissioners have any plain
to have the reglstratlon book
examined any time. in the near
future? - 4".4.

Joyce Locklear, spe.,;ing for
the Bo~ard of Electe::.s, said,
"Every registration ie recaive
from the precinct registrars Is
checked against our master fie
to make certain we don't have
any duplications." Therefore,
since such a check is made at
that time, Individually, no plans
for. an examination of the books
'has been made.

County Manager Paul
Graham replied to the qeistfon
by saying# "I cannot an~swer I"

r re of aiy planstfor the flosed
of Comisioners "vie to
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