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The above-described material was removed from thisfile pursuant to the following exemption provided in theFreedom of Information Act, 5 U.SIC. Section 552(b):

(1) Classified Information (6)
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practices .

(3) Exempted by other
statute

(4) Trade secrets and
commercial or.
financial information

(5) Internal Documents

Personal privacy
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files

(8) Banking
Information

(9) Well information
(geographic or
geophysical)
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In; the matter of

KMJ 498Western Pennsylvania Harris)
for President Qzuittee

Jerry Lebovitz)

CERMIFITICN

I. Marjorie W. Friicrs, Scetr to the Federal Election

OCamnission,, do, hereby certify that on August 2, 1978,, the Omi~so

detrmiedby a vote of 5-0 to adopt the rciuedation of the

co General Counsel to take the folclting actions in the above-captioned

mtter:

LO 1. Find roal cause to believe that the Western
Pennsylvania Harris for President Ocatittee violated
2 U.S.C. S434(b) of the Federal Election Campaign Act
andi file a civil action for relief .

2. Find probable cause to believe that Jerry lebovitz
violated 2 U.S.C. S44la(a) (1) (A), and authorize the
filing of a civil action for relief.

Cczrmissioner Tiernan was not present at the timne of the vote

in this matter.

Attest:

~P?~~Ajci zi-~ A
Marjorie W. aumms

Secretary to the Cocunission.
Date



A EX =IVE SESSION
W u~t 2, 1978

ASFRE FEDERAL 4wCTVI ON CO)bSSI.ON
SJuly 21,'-:1978

In the Matter of

western, Pennsylvah4 a Harris for )MR498
President Comi~ttee)

Jerry Lebovitz)

Q3NERAL COUNE' REPORT,

On May 3,1.9'.78, the Commission found reasonable cause to

believe that the Western Pennsylvania Harris for President

Committee ( CpmitteeI u ttd violationi'of 2 U~S C.

S 434(b), and 'r Jer ovitZnutted -a,'Violation of

U.S.C. S 44 e' facts'-*mpporting these f indings

N were set for 4 orAr~8 1978,GeraConl'Rprt

On May fl78, the fice of t~ Gener4 ,Counsel was

contacted by > Lebovitz f- telephdae, and he._advised us that
44

counter pro bsal for co "iliation*9Jould be %orthcoming.

However, by letter dated 'Une 9, l9f18r Mr. Lebovitz stated

_that he would not-sign tL propose# Conciliatiton Agreement

because he "didawt violikto any eitction law." Considering

this unwillingness to conciliate, we think it is now appropriate

for the commission to make a finding of probable cause to

believe and authorize a civil suit against Mr. Jerry Lebovitz.

As of this date, we have had no response from the

committee to our efforts for resolving this matter by conciliation.

Inasmuch as the co-chairman of the Committee is the wife of

respondent Lebovitz, and is in all likelihood aware of her
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husband's unwillingnese-to npt'rit co ciliaktidf', we thi

the Counittee's silence implies an unwillinigness to conciliate.

Thus, it is ap propriate for the Cqmmisasion to make a finding

of probable cause to believe a-rd authorize, a civil suit

against the Comumittee. Should respondents indicate, any

subsequent willingness to sign an agreement that might be

acceptable, we will advise the Comission.

RECOM4MENDAT ION

Find probable cause to believe that the Western Pennsylvania

S Harris for President Committee violated 2 U.S.C. S 434(b) of

S the Federal Election Campaign Act and that Jerry Lebovitz

S violated 2 U.S.C. S 441a(a) (1) (A), and authorize the filing

of civil actions.

Dat WliM l r



JerrytA LELECTItt 4

Pittubuw~b, P Itlia 15217'

Ms. Anne A. Weissenborn June 9,p 1978
Federal Election Commission
1325 K Street N.W.
Washington, D.C. 204§3

~Dear Ms. Weissenborn:

As far as I am concerned, I do not choose to sign.,the Concil-
Siation Agreement nor do I choose to pay the $10 0.00- f ine.

First of all, I did not sign the original Letter of Credit and
it was only towards the end of the campaign that I was asked to do
so. But that is not the point. The fact is that however you call
it, or look at it, none of my money went to the Harris for President
Campaign out of that Letter of Credit. Therefore, I do not call that
a donation in any way, shape, or form.

I feel that your opinion is wrong, and again I state that none
CNof my money was ever paid to Bell Of Pennsylvania. I did not violate
any election law since the money for the telephone company came from
Ehe Harris Committee.

Sincerely yours,

Jerry Lebovitz
6725 Forest Glen Road
Pittsburgh.,Pennsylvania

15217
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MEMORANDUM TO:

FROM:

SUBJECT:

May 31, 1918
CHARLES STEELE

MARJORIE W. EMMONS

MUR 498 - Interim Status Report dated 5-23-78
Signed: 5-26-18
Received in Office of Coniuission
Secretary:, 5-26-78

The above-mentioned document was circulated on a 214

hour no-objection basis at 1:3') p.m., May 30, 1978.

There were no objections to the Interim Status Report.

FEDERAL ELECTION COMMISSION
1325 K STREET N.W
WASHINGTO?{D.C. 20463



FEDERALU ECiON COM,"MssIOIt

W4~S*ICON..C20463

DATE AND TIME OF

Cwoissiofler

TRANSMrrAL M'j tay 309 1978

~1fAAAL~~

RETURN TO OFFI'CE OF COIrISSION SECRETARY' BY: ,

MUKE No. 498 Interim, Status RePort-dated 523-78

()r object to the rcomendation in the attached report.

MAY 31,9 1978

(

COMMENTS:
1v~

%%Date___________ Signature CL -

OBJECTIONS, SIGNED AND ATED, MUST BE RECEIVED IN THE COMMISSION
SECRETARY'S OFIE NO LATER THAN' THE DATE AND TIME SHOWN ABOVE OR
THE MATTER WILL BE DEEM APPROVED. PLEASE RETURN ALL PAPERS TO
THE OFFICE OF THE SECRETARY TO THE COMMISSION.

90 :Edf OCAVN8L

C3 .0 30 Ajo(~) QA1303 J

A
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BEFORE THE FEDERAL ELECTION COMMISSION

MAY 23v 1978

In the Matter of)

Western Pennsylvania ) MUR 498
Harris for President)
Committee and Mr. Jerry)
Lebovit z

INTERIM STATUS REPORT

On May 3, 1978, the Coiaimission found reasonable cause

to believe that the Western Pennsylvania for Harris Commnittee

("the Committee") has violated 2 U.S.C. S 434(b) by failing to

report a contribution-in-kind made by Mr. Jerry Lebovitz. This

La contribution consisted of a letter of credit issued to the Bell

Telephone Company of Pennsylvania on behalf of the Committee

in the sum of $2,900. The Commission also found reasonable

cause to believe that Mr. Lebovitz has violated 2 U.S.C. S 441a

(a) (1) (A) in making this contribution-in-kind. Conciliation

agreements for both the Committee and Mr. Lebovitz were approved

and sent, together with appropriate letters.

On May 17, 1978, the Office of General Counsel was

contacted by Mr. Lebovitz by telephone. He initially objected

to the imposition of any fine, but later agreed to send a

written response to the conciliation agreement, setting forth

terms he would accept. This response has not yet been received,

nor has a response from the Committee.

Date W IZ1am L.Olaker
General Counsel



FEDERAL ELECTION COMMISSIONII,. 1325 K STREET N.W
WASHNGTON,D.C. 20463 My1,17

CERTIFIED MAIL
RETURN RECEIPST REQUESTED

Ms. Judith Lebovitz
Chairperson-
Western Pennsylvania Harris

for President Committee
6725 Forest Glen Road

NPittsburg, PA 15217

Re: MUR 498
Lill Dear Ms. Lebovitz:

On May 3, 1978, the Federal Election Commrission
found reasonable cause to believe that the Western
Pennsylvania Harris for President Committee violated
2 U.S.c. S434(b) by failing to report a contribution-
in-kind in the amount of $2900 received from Mr. Jerry
Lebovtiz.

Please be advised that the Comm ission is under a
duty to make every endeavor for a period of not less
than 30 days to correct such a vlolation by informal

C'. methods of conference, conciliation and persuasion and
to enter into a conciliation agreement. 2 U.S.C. S437g
(a) (5) (A). If we are unable to reach agreement during
that period, the Commission may, upon a finding of
probable cause to believe a violation has occurred,,
institute civil suit. 2 U.S.C. S437g(a) (5) (B) .

Enclosed please find a conciliation agreement which
this Office is prepared to recommend to the Commission insettlement of this matter. If you agree with the provisions
of this agreement, please sign it and return it to the



V:.

Cmmissin within ten days Of Your receiptif not, Please contact Anne A. Weissenibon523-4039 to discuss your objections to the

Sincerely,

Of this letter.
at (202)
agreement.

William c. Oldaker
General Counsel

Enclosure
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BEFORE, THE FEDERAL ELECTION'COMMISSION,

In the-Matter of)

Western Pennsylvania Harris ) MUR 498
for President Commuittee )

CONCILIATION AGREEMENT

This matter having been initiated by the Commission in

the ordinary course of carrying out its supervisory responsi-

bilities, and, after an investigation, the Commission having

found reasonable cause to believe that the Western Pennsyl-

Ln vania Harris for President Committee (hereinafter "Respondent")

Sviolated 2 U.S.C. S434(b);

WHEREFORE,, the Commission and Respondent, having duly

entered into conciliation as provided for in 2 U.S.C. S437(a)

(5), do hereby agree as follows:

I. The Federal Election Commission has jurisdiction over

Sthe Respondent and the subject matter in this case.

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement

with the Commission.

IV. The pertinent facts in this matter are as follows:

A. During the autumn of 1975$ Mr. Jerry Lebovitz

authorized the Mellon Bank, N. A., Pitt Office,

to issue a letter of credit permitting the Bell
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Telephone Company of Pennsylvania to draw

upon his account on behalf of the, Western

Pennsylvania Harris for. President Committee.

B. This letter of credit was for any sum not

exceeding $2900.

WHEREFORE, Respondent agrees:

A. This letter of credit constituted a contribution-

N in-kind to the Respondent between the time it

was issued and the date of its expiration,

September 17, 1976.

B. The Respondent failed to report this contribution

in violation of 2 U.S.C. 5434(b).

C. The Respondent will amend its reports to

reflect this contribution.

D. The Respondent will pzy a civil penalty in the

amount of One Hundred ($100.00) Dollars

pursuant to 2 U.S.C. S437g(a) (5) (B) .

V. GENERAL CONDITIONS

A. That the Federal Election Commission retain

jurisdiction over this matter for three (3)

years subsequent to the general election of

November 2, 1976, to assure compliance with

the Act. If the Commission believes that this

Agreement or any requirement thereof has been

violated, it may institute a civil action for
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relief in the United.States District Court,

for the District of Columbia..

B. it is further agreed that this Conciliation,

Agreement is entered into in accordance with

2 U.S.C. 5437g(a) (5) (A) and that this

agreement shall constitute a complete bar,

to any -further action by the Commission with

regard to the matter set forth in this,

Agreement.

C. it is mutually agreed that this Agreement will

Lt? become effective on the date that all parties

hereto have executed the same and the Commission

has approved the entire Agreement.

Date William C. Oldaker
General Counsel
Federal Election Commission

Date J-udithf Lebovitz
On Behalf of the
Western Pennsylvania
Harris for President
Committee



FEDERAL ELECTION COMMISSION
1325 K STREET N.W
WASHINGTOND.C 20463

A May 11,1978,

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Jerry Lebolvitz
6725 Forest Glen Road
Pittsburgh, PA 15217

Re: M~R 498,

Dear Mr. Lebovitz:

On May 3, 1978, the Federal Election Commission
found reasonable cause to believe that you violated
2 U.S.C. S44la(a) (1) (A) by making an excessive contribu-tion to the Western Pennsylvania Harris for President'A Committee. This contribution took the form of a letter
of credit in the amount of $2900.

Please be advised that the Commission has a duty tomake every endeavor for a period of not less than 30 days
to correct such a violation by informal methods ofconference, conciliation and persuasion and to enter intoa conciliation agreement. 2.U.S.C. S437g(a) (5) (A). If
we are unable to reach agreement during that period, the
Commission may, upon a finding of probable cause to
believe a violation has occurred, institute civil suit.
2 U.S.C. S437g (a) (5) (B).

Enclosed please find a conciliation agreement which
this Office is prepared to recommend to the Commission in
settlement of this matter. If you agree with the provisions
of this agreement, please sign it and return it to the



2

'4'C- mission within ten days of your receipt of this letter.
If, not, please contact Anne A. Weissenborn at 202-523-
4039-to discuss your objections to this agreement.

Sincerely,

-William C. Oldak~r:
General Counsel

Enclosure
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BEFOR~E THE FEDERAL-ELECTION COMISSION

In the Matter of)

Mr. Jerry Lebovitz ) MR498

CONCILIATION AGREEMENT

This matter havinig been initiated by the Commission in

the ordinary course of carrying out its supervisory responr-

sibilities, and, after an investigation, the Commission having

Sfound reasonable cause to believe that Mr. Jerry Lebovitz

Lfl (hereinafter "Respondent") violated 2 U.S.C. S44la(a) (1) (A);

WHEREFORE,, the Commission and Respondent, having duly

entered into conciliation as provided for in 2 U.S.C. S437(a)

(5), do hereby agree as follows:

I. The Federal Election Commission has jurisdiction

over the Respondent and the subject matter in this case.

C71-II. Respondent has had a reasonable opportunity to

S demonstrate that no action should be taken in this matter.

III. The Respondent enters voluntarily into this agreement

with the Commission.

IV. The pertinent facts in this matter are as follows:

A. During the autumn of 1975,Respondent authorized

the Mellon Bank, N. A., PittOffice, to issue a

letter of credit permitting the Bell Telephone

Company of Pennsylvania to draw upon Account No.

008-26051 held in the name of Respondent on
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behalf of the Western Pennsylvania frs~

President Comittee.

B. This letter of credit was for any

sum not exceeding $2900.

C. The letter of credit expired on September

17, 1976.

WHEREFORE, Respondent agrees:

A. The letter of credit constituted a

contribution-in-kind to the Western

Pennsylvania Harris for President

Committee between the time it was issued.

and its expiration date.

B. A contribution in the sum of $2900 from

an individual is in violation of

2 U.S.C. S44la(a) (1) (A)e

C. That Respondent will pay a civil penalty

in the amount of C>ie Hundred ($100) Dollars

pursuant to 2 U.S.C. S437g(a) (5) (B) .

V. General Conditions

A. That the Federal Election Commission retain

jurisdiction over this matter for three (3) years subsequent

to the general election November 2, 1976, to assure compliance

with the Act. If the Commission believes that this Agreement

or any requirement thereof has been violated, it may institute

a civil action for relief in the United States District Court



3-

for the District of Columbia.

Be, It is further agreed that this Conciliation

Agreement is entered into in accordance with 2 U*s'*c.:k 5437g'

(a) (5) (A), and that this Agreement shall constitute a complete.

bar to any further action by the Commission with regard'to.

the matter set forth in this Agreement.

C. It is mutually agreed that this Agreement will

become effective on the date that all parties hereto have

executed the same and the Commission has approved the entire

SAgreement.

Ln FEDERAL ELECTION COMMISSION

Date William C. Oldaker
General Counsel
Federal Election Comission

Date JryLbvtj'erry Lebovitz



FEDERAL ELECTION COMMISSION
1325 K STREET N.W
WASHINCTON,D.C. 20463

May 11, 197 8

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

M4s. Judith Lebevitz
6725 Forest Glen Road
Pittsburgh,, PA 15217

Re- MR 498-

V Dear Ms. Lebovitz:

On ay , 978 te Federal Election ocmission
~ ~decided that no further action should be taken relating

to your apparent violations of the Federal Election
Campaign Act of 1971, as amended. Although your deposit
of campaign funds into your personal checking account
constituted a violation of 2 U.S.C. S432(b) and your use
of that account to pay expenses incurred by the Western
Pennsylvania Harris for President Committee constituted
a violation of 2 U.S.C. S437b(a) the Commission has found
mitigating circumstances to have existed at the time
these actions were taken. The file is now closed in
this regard.

- Enclosed for your information is a copy of the
General Counsel's Report in MUR 498 and a copy of the
certification of the Commission's determination.

If you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at
(202) 523-4039.

William C. Oldaker
General Counsel

Enclosures





BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)

Western Pennsylvania Harris )MUR 498
for President Committee )

CERTIF!ICATION

I, Marjorie W. Emmons, Secretary to the Federal Election

Commission, do hereby certify that on May 3, 1978, the Commission

determined by a vote of 5-0 to adopt the recommendation of the

General Counsel to take the following actions in the above-captioned

17 matter:

Ln 1. Find reasonable cause to believe that the Western
Pennsylvania Harris for President Commuittee violated
2 U.S.C. Section 434(b) by failing to report a
contribution-in-kind made by Mr. Jerry Lebovitz, and
send the conciliation agreement and letter attached
to the General Counsel's Report signed April 28, 1978.

*2. Find reasonable cause to believe that Mr. Jerry Lebovitz
violated 2 U.S.C. Section 441a(a)(1)(A) by having made a
contribution-in-kind to the Committee in excess of
$1,000 per election, and send the conciliation agreement
and letter attached to the General Counsel's Report signed
April 28, 1978.

3. Take no further action as to the deposit by Ms. Judith
Lebovitz of Committee funds into her personal checking
account and the use of that account to make a campaign
expenditure for the Committee. Although these actions
constitute a commingling of campaign and personal funds
and the use of a non-designated account for payment of
campaign expenses in violation of 2 U.S.C. Section 432(b)
and Section 437b(a), we believe that mitigating
circumstances existed at the time the violations occurred
which would excuse her actions. Send letter attached to
the General Counsel's Report signed April 28, 1978.

Date:-May 5, 1978 Secretary to the Commission



ExtcluT1lvr SESSION
May 3, 1978

BEFORE THE FEDERAL ELECTION COMMISSION;

April 12, 1978,

In the Matter of)
MUR 498

Western Pennsylvania Harris)
f or President Comm itte e )

GENERAL COUNSEL'S REPORT

1. Summary of allegations and Commission action

During its review of the records of the Western

S Pennsylvania Harris for President Committee ("the Ccommittee"),

the Audit Division discovered that in the fall of 1975, Mr. Jerry
in

Lebovitz had authorized the Mellon Bank,, N. A., Pitt Office,

to issue a letter of credit permitting the Bell Telephone

- Company of Pennsylvania to draw upon Account No. 008-26051

Con behalf of the Committee for any sum not in excess of

$2900. The amount of this letter of credit placed Mr. Lebovitz

in apparent violation of 2 U.S.C. S44la(a)(l)(A). The letter

of credit which expired on September 17, 1976, was never

reported by the Committee as either a contribution-in-kind

or a loan.

The Audit Division' s investigation also revealed that

on June 8, 1976, Ms. Judith Lebovitz, Committee chairperson,

wrote a check for $2837.56 on her personal account with the

Commercial Bank and Trust Company of Pittsburgh to Bell of

Pennsylvania on behalf of the Committee. We viewed this

payment as representing an apparent contribution-in-kind or

a loan to the Committee in excess of $1000 per election,

placing Ms. Lebovitz in violation of 2 U.S.C. S44la(a) (1)(A).
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on June 8 she also de'posited into her account two checks.,fr-o

the national:Harris for.Pre'sident Committee in the s*4-6 f

$2018.32 and $819.24 for a total of $28-37.56. These checks

had been made payable to Jerry Lebovitz and were reported as2

expenditures for telephone costs by the national committee.

On February 23, 1978, the Commaission found reason to,.:

believe that the Western Pennsylvania Harris for President,

Committee had violated 2 U.S.C. S434(b) by failing to report

contributions in excess of $1000 per election from Jerry

Lebovitz and Judith Lebovitz. The Commission also found

reason to believe that Jerry and Judith Lebovitz had each

S violated 2 U.S.C. S44la(a) (1) (A).

Evidence

Letters were sent to Jerry Lebovitz, Judith Lebovitz and

117 the Treasurer of the Committee. The letter to the Treasurer

- was returned as undeliverable. Subsequent investigation

revealed that the Treasurer had moved away from Pennsylvania,

and a second letter concerning the Committee's apparent

violations was mailed to Ms. Lebovitz in her capacity as

chairperson.

Notarized written responses have been received from

Jerry and Judith Lebovitz as to their personal involvements

in this matter. Mr. Lebovitz states that "(in order for

phone service not to be discontinued, I signed a letter of

credit with Bell of Pennsylvania through Mellon National Bank.

The amount of credit was cleared and approved by the lawyers
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of Sen. Harris' national t-ampaign staff. Ma. ,Lebovitz

writes that a check for the amountlof $2837.56 was drawn on

her personal account because the official campaign checks had

been confiscated by the Webster Hall Hotel of Pittsburgh

when out-'rof-town campaign workers staying there left town.

without paying their final bill. "At that time the hotel

padlocked the headquarters and nothing was allowed to be

removed until payment had been received." Ms. Lebovitz

Sgoes on to state that during that same period she received the

'~two checks from the national Harris Committee totaling-$2837.56

LMl intended for payment to Bell Telephone of Pennsylvania.

Because she did not have access to the campaign checkbook,

she deposited the checks into her account and wrote a personal

check to the telephone company.

The above statement furnished by Mr. Lebovitz indicates

-that he did in fact furnish the Committee with a letter of

z~credit in the sum of $2900. Therefore, we reconmmend a finding

of reasonable cause to believe that he is in violation of

Section 441a(a) (1) (A). Because the Committee failed to report

this contribution-in-kind, we also recommend a finding of

reasonable cause to believe that the Committee violated Section

434(b). Conciliation should include an amendment by the

committee of its reports to reflect the contribution in question.
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On the othe r h and, given Ms,.:Lebovitz's explnton o h

circtumstances surrounding her use of her personal account to

make a Committee expenditure, we believe that no further action

should be taken in this regard. Ms. Lebovitz's statement shows

that while she did not make an excessive contribution-in-kind

or loan to the Committee she did in fact commiingle campaign

funds with personal funds and use a non-designated account to

make a campaign expenditure, such actions representing viola-

tions of 2 U.S.C. SS432(b) and 437b(a). In addition, no

explanation has been provided As to why Mr. Lebovitz, to

whom the national committee made its checks payable, did not

simply endorse the checks over to the telephone company.

However, the explanation offered as to why the Committee's

-account could not be used seems to mitigate the placement by

Ms. Lebovitz of Committee funds in her own account and her use

Sof that account to pay Committee bills. Therefore, we

recommend that no further action be taken as to this aspect

of the MUR.

Because Ms. Lebovitz' use of her account did not constitute

a contribution to the Committee, since she was in essence drawing

on funds she had been advanced by the Harris Committee, there no

longer exists the possibility of a violation by the Committee

of Section S434(b) as regards that activity.
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Recoxmmendations

1. Find reasonable cause to believe that the Western
Pennsylvania Harris for President Committee violated 2 U.S.C.
S434(b) by failing to report a contribution-in-kind made by
Mr. Jerry Lebovitz. Send attached conciliation agreement, and-
letter.

2. Find reasonable cause to believe that Mr. Jerry
Lebovitz violated 2 U.S.C. S44la(a) (1) (A) by having made a
contribution-in-kind to the Committee in excess of $1000 per
election. Send attached conciliation agreement and letter.

3. Take no further action as to the deposit by Ms. Judith
Lebovitz of Committee funds into her personal checking account
and the use of that account to make a campaign expengiture
for the Committee. Although these actions constitute a

-commingling of campa 'ign and personal funds and the use of a
Snon-designated account for payment of campaign expenses in

q. violation of 2 U.S.C. S432(b) and S437b(a), we believe that
mitigating circumstances existed at the time the violations

fLn occurred which would excuse her actions. Send attached letter.



FEDERAL. ELECTION COMMISSION

WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Judith Lebovitz
6725 Forest Glen Road
Pittsburgh, Pennsylvania 152:17

Re: MUR 498

Dear Ms. Lebovitz,

On April ,1978, the Federal Election Commission
decided that no further action should be taken relating

* to your apparent violations of the Federal Election
Campaign Act of 1971, as amended. Although your deposit

- of campaign funds into your personal checking account
constituted a violation of 2 U.S.C. S432(b) and your use

* ~'-of that account to pay expenses incurred by the Western
Pennsylvania Harris for President Committee constituted
a violation of 2 U.S.C. S437b(a) the Commission has found

* mitigatir~g circumstances to have existed at the time
these actions were taken. The f ile is now closed in
this regard.

* Enclosed for your information is a copy of the
General Counsel's Report in MUR 498 and a copy of the
certification of the Commission's determination.

If you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at
(202) 52 3-40 39.

Sincerely,

William C. Oldaker
General Counsel

Enclosures



FEDERAL. ELECTION COMMISSION

1325 K SIREET N.W
WASHINGTON,D.C. 20463

* CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Jerry LeboVitZ
6725 Forest Glen Road
Pittsburg, Pennsylvania 15217

Re: MLJR 498

Ln Dear Mr. Lebovitz:

On April ,1978, the Federal Election Comimission
f ound reasonable cause to believe that you violated
2 U.S.C. S44la(a) (1) (A) by making an excessive contribu-

tion to the Western Pennsylvania Harris for President
Committee. This contribution took the form of a letter,
of credit in the amount of $2900.

77 Please be advised that the Commission has a duty to

make every endeavor for a period of not less than 30 days

* to correct such a violation by informal methods of

-. conference, conciliation and persuasion and to enter into

a conciliation agreement.-2 U.S.C. S437g(a) (5) (A). If

we are unable to reach agreement duiling that period, the

Commission may, upon a finding of probable cause to

believe a violation has occurred, institute civil suit.

2 U.S.C. S437g(a) (5) (B).

Enclosed please find a conciliation agreement which

this Office is prepared to recommend to the Commission in

settlement of this matter. If you agree with the provisions

of this agreement, please sign it and return it to the

U C ,,V
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Conunission withini ten days of your receipt of this lett..
If not, please contact Anne A. weissenborn at 2V2-523-'
4039 to discuss, your objections to -this agreemednt.,

Sincerely,

William C. Oldaker
General Counsel

Enclosure

>7 -.



/~II~k~AFEDERAL ELECTION COMMISSION
V~i~&,J 1325 KSTREETN.W'~N~4 1#9~ WASHINGTOND.C 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Judith Lebovitz
Chairperson
Western Pennsylvania Harris

for President Committee
'N 6725 Forest Glen Road
N Pittsburg, Pennsylvania 15217

Re: MUR 498

Dear Ms. Lebovitz:

On April ,1978, the Federal Election Commission
found reasonable cause to believe that the Western
Pennsylvania Harris for President, Committee violated
2 U.S.C. S434(b) by failing to report a contribution-
in-kind in the amount of $2900 received from Mr. Jerry
Lebovitz.

Please be advised that the Commission is under a
duty to make every endeavor for a period of not less than
30 days to correct such a violation by informal methods
of conference, conciliation and persuasion and to enter
into a conciliation agreement. 2 U.S.C. S437g(a) (5) (A).
If we are unable to reach agreement during that period,
the Commission may, upon a finding of probable cause to
believe a violation has occurred, institute civil suit.
2 U. S. C. S 43 7g (a) (5) (B) .

Enclosed please find a conciliation agreement which
this office is prepared to recommend to the Commission in
settlement of this matter. If you agree with the provisions
of this agreement, please sign it and return it to the

.00 T04
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Comission within ten days of your receipt of this letter.
If not, please contact Anne A. Weissenborn at (202)
523-4039 to discuss your objections to the agreement.

Sincerely,

William C. Oldaker
General Counsel

Enclosure

:n



X

1 0 R: , m' n1I itber a. eonttuion-i d
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in ezet of * 00.A k,-for the suount f$I.6Was
drawno a M eY oa aWocola"t bfaus the, offiial! e piphcks
had been Oonflea* yteWbtrHl oePtsuth Penna.The. hotelhad' boen '06" s apinhdqarters and alo rooms
had beena rented' toacmoat k of town ampgn: Workers.

r7:r When $*a"tr Ha*817io "Ad, his "Presidenhlal campaign, the-:out
of t*0t lft arpl idwihttmkn final polymt to
the hot*w&. a0ta tu@ thotel padlocked the headquarters
and nOtWing waVa". e to be removed until pamnt had been

reeie Drigthttime, the national Hairis for President
Comitfte had issue, to me* two(2) checks for the amount of $2857.56

to b Paed o Dll elephoneo of Pwkslaa since I did not
have ossa I~~ tiq to. th apa eebo I dpposited
those'' WOOek iiiW tycount and wrote y persnal 'aheck Bell of
Pennsly-la~a for: +A*; amount of $2,S.56

Ifeylaw Vte. violated by min accordance woith the
Federal E1ee0tiin' Coiisvioij. It was done, out of Linrancew and
not with the Intent, to, breakc the hay.

all of, the reeordi and cancelled checks concerning this matter
were tu""e over ta yOfflae during the adit of the Pennsylvania
Harris for President. (ousitteet in the spring of. 19??7.

~ . Sincerely,

pdtsw~ r 4wgeny Co. PA)A / 1
My Cofnm cIt E Piles Mambl 15. IN

Judith K. Lebovitz
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4 h00 no U14 act*i shoia4

H.isforIfre*sidpn* C4
of, edit with' Bell of
Bak for the amount of

~ Joeso avi, sineda letter
, ennsylvlainia through Pitisbrg National

2) R aftk, 1976 Mr. Davis was replaced as treasurer by
Timothy. Coper Esq. At the sae time Mr. Davik cancelled his
letter of. credit with Bell of Pennsylvania.

3):Xn order for phone service not to be discontinued# I signed
a letter of credit. with 'Bell of-VPennsylvania through Mellon
National Bank. The. amount of credit was cleared and approved
by tlhe lawyr of Sen.o Haorris$ n-',ational camipaign staff*

If ay l~s ereviolt~Iby e i~e~ardace iththe
Federal Election Comissiont it: was done out oflighorane, and
not Vith, the intent to break ,the law.

All Of the records concerning this matter were turned over
to your office during the audit of the Pennsylvania Harris for
President'Committee in 'the spring of 1977.

Lebo tz

LAWRENCE C. kcCi INTOCI(, Notary Pubic
Pjtt bu,, ; 'ti AI',gheny Co, PA

MY Cv~niission Expires rhrd J5, 19

Pod 804'On



Mr. Jerry Lebovitz
6725 Forest Glen Road
Pittsbrghg Pennsylvania 15217,

RETURM PI~OfI.':;
Ms.* Anne A. Weissenborn
Federal Election Commission
1325 K Street N.W.
Washington, D.C. 20463
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FEDERAL,,.ELECTION COMMISSION
1325 K STREET N.W
WAS-#NCTON;QtC. 20463

March 24, 1'978

MEMORANDUM.-TO: CHARLES STEELE

FROM:, MARJORIE W. EMMONS

SUBJECT: MUR 498 (78) -Interim Status Report 3-20 -78
Signed by General Counsell341-18
Received in Office of Commission
Secretary 3-22-78, 3:34

The above-mentioned document was circulated to the

Commissioners on a 24 hour no-objection basis at 10:00 a.m.,

March 23, 1978.

As of 12:00, this date, no objection have been received

in the Office of Commission Secretary to the Interim Status

Repprt.

N

Vf)
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)IEch 2 l78,

Western Pennsylvania,)
Harris fo~r Presid nt Coxfmittee)

IIMTRIM STATUS REPORT

"The audit report and additional evidence priov ded

by the Audift Division concerning, the Western Pennsyl'11V -A

OU'rris for President Commnittee revealed that the Committee

.had'apparently received from Mr. Jerry Lebvtaleerf
Lfl-
credit for any amount not exceed ing $2 900. A contribution

in this amount would represent a violation of 2 U.S.C. 5441a

...(a) (1) (A) on the part of Mr. Lebovitz. The Committee never

cjeported this contribution in apparent violation of-2

=U.S.C. S434,(b).

The auditors also found that Ms. Judith Lebovitz

IC*wrote a check on her personal account payable to Bell of

Pennsylvania in the sum of $2,857.56..on behalf of the

Committee. That same day, June 8,, 1978,, she deposited into

that account two checks from the national Harris for Ptesi-

dent Committee which also totaled $2,857.56. Ms. Lebovitz's

payment of'the Committee's telephone bill by means of her

personal account represents a possible contribution-in-



tb elive ~ v i~~ a4ken laO

Letters 4ere . the'o0S easi~er, _.
S.~' tUWii ~,cal,

16bovritz ;nd toM.J ith. ,Lebo z A 6~~7a1 a

been 'received: fzpi& 6.o~~0 oj~~g~~

Qu ndhs wife'S letters. 'His 'rmsd vitten re?se

'%as not been received9  No," bso at been fort

from the Co~umitiee treasurer; ,,neither -.the mail re8~it.nr

the 'letter has been-returned to thei Commissiot. Th refore,

we are in the process of sending a notification of

C:Commission findings to the Conunittee chairperson.

Date ila C.1ra
Generial Co unsel



FEDERAL ELECTION. COMMISSION
1325 K STRWE N.W
WASHINCTONODC. 20463

March,17.,17

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Juidith Lebovitz, Chairperson.
Western Pennsylvania for Harris,.eCommittee
6725 Forest Glen Road

%0 Pittsburgh, Pennsylvania 15217

Re: MUR 498

Dear Ms. Lebovitz:

Several weeks ago we sent a letter to Mr. Timothy
- Cooper, Treasurer of the Western Pennsylvania for Harris

Committee, to inform him that the Federal Election
Commission had found reason to believe that the Corn-
mittee had violated the Federal Election Campaign Act
of 1971, as amended. We have received no indication
that Mr. Cooper ever received that letter, and just

_ today we learned that he has taken a new job in
California. We are therefore sending this notification
to you in your capacity as chairperson of the committee.

Specifically, the Commission has found reason to
believe that the Committee may have violated 2 U.S.C.
S434(b) by failing to report as a contribution-in-kind
a $2,900 letter of credit furnished by Mr. Jerry
Lebovitz and a $2,857.56 contribution-in-kind or a
loan from yourself in the form of your payment of the
Committee's telephone bill by means of a personal check.

Under the Act the Committee has an opportunity to
demonstrate why no action should be taken against it.
Please submit any factual or legal materials which you

"OWT
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believe would be relevant to the Commission's analysis
of this matter. Because the Commission is charged with
investigating such matters expeditiously, we will need
to receive the Committee's response within ten (10) days
of receipt of this notification in order to be able to
include any information you may provide in the final
report submitted to the Commission by the Office of the
General Counsel. If you have any questions, please
contact Ms. Anne A. Weissenborn, the attorney assigned
to this matter, at (202) 523-4039.

N This matter will remain confidential in accord-
%0 ance with 2 U.S.C. S437a(a) (3) (B) unless you notify the

Commission in writing that you wish the investigation
to be made public. If you intend to be represented by
counsel in this matter, please have such counsel to
notify us in writing.

Sinc ely yours,

A" 10LTO w William C. Oldaker
General Counsel

Th iolwng seti s requested (chek one)

Sow to whom, daze, and, addres of defivery -
SWowbman& te deieed.. -

(CON4SULT POSTMASTER kC3- FEES),

No. AMIn9 NO.SYIN

S. #ADM*(Cmri.unv

~~~~~qt *eajOS.VEMC37
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,9z~c)
*SENDER: (-iomplete itemniI

Add your address in the "RETURN TO~ space on
rever~e.

!! . The fol lowing servite is requested (check one).
]_ ShbDwtq w hom and dare dcliveied,

Show ..whxn.,are~nd address of delivery. .. l
j RESTRICTED DELIVERY

Show to whom and date delivered ..... ....
KRESTRICTED DELIVERY.

Show to whom, date, and address of delivery.$_-

(CONSULT POSTMASTER FOR FEES)

2. ARTICLE ADDRESSED TO:

z

I r GPO :1977-0-234-337

I I



FEDERAL ELECTION COMMISSION
132n~~ STREET N.W.
WASHINGTON, D.C. 20463

7
AVON~

~i A'~ ~4O~

7CERTIFIED MAI
RETURN RECEII

:L'

)T REQUESTED

Mr. Timothy Cooper, Treasurer
Western Pennsylvania liarris for

President Committee

Pittsburgh, Pennsylvania 152

CEPTI F I
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f or Pre 6 ideit i Clo K'it
310 Big A0*4 PM,At.
Pittsbuargh8 P~sl aaet*R49 )

aer r. Co p

The j 6 *1ct*±n , reason
fl to belieie that the 1i st iylvani ~arsfr

Pr a ieent Coaittie may ated, the 'eea~
Eldection Campaigi Act o~ 1 a anmexded'-L("the Act") .
Specif ical ly, the Commission", J~ai ,'fou*nd' reason' tobelieve,
.that teConimittemay hEAVe violated 2'U.S .C. 4 3.4 1b)
by failing'to report as aldoitibut ion-in -kind a$20
letter of-credit furnished by- Mr.LJerry Lebovitz .to the
Bell Telephone Company of Penh'sylvania on behalf of:
the Committee and by failing t~o report a.$2857.56 loan
or contribution-in-'kind from ts. Judith Lebovitz. We
have numbered this m atter MUR 487)

Under the Act;,you-have a-n-opportunity to demons-
_strate that no action shou'ld be taken against you. Please

submit any factual or legal materials which you believe
are relevant to the Commission's analysis of this matter.
Any statements or explanations should be made under oath.

The Commission is under a duty to investigate this
matter expeditiously. Therefore,, any statemen'ts or 1
explanation's which you wish to Submit, to theComiin
should be submitted-within ten (10O)Idays of receipt of,
this notification.' If you have any questions, please
contact Ms. Anne Weissenborn', the attorne'y assigned to
this matter, at (202) 523-4039.

(0!)
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FEDERAL ELECTION COMMISSION:
1325 K STREET N.W

411S ~WASHINGTON,D.C. 20463Ferry2,17

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Timothy Cooper, Treasurer
Western Pennsylvania Harris

for President Committee
310 Bigham Road, Apt. #7
Pittsburgh, Pennsylvania 15211

Ite: MIUR. 498(78)
N. Dear Mr. Cooper,

%0 The Federal Election Commission has found reason
to believe that the Western Pennsylvania Harris for

V) President Committee may have violated the Federal
Election Campaign Act of 1971, as amended ("the Act").
Specifically, the Commission has found reason to believe
that the Committee may have violated 2 U.S.C. S434(b)
by failing to report as a contribution-in-kind a $2900
letter of credit furnished by Mr. Jerry Lebovitz to the
Bell Telephone Company of Pennsylvania on behalf of
the Committee and by failing to report a $2857.156 loan
or contribution-in-kind from Ms. Judith Lebovitz. We
have numbered this matter MUR 498(78).

CY. ~ Under the Act you have an opportu 'nity to demons-
strate that no action should be taken against you. Please
submit any factual or legal materials which you believe
are relevant to the Commission's analysis of this matter.
Any statements or explanations should be made under oath.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, any statements or
explanations which you wish to submit to the Commission
should be submitted within ten (10) days of receipt of
this notification. if you have any questions, please
contact Ms. Anne Weissenborn, the attorney assigned to
this matter, at (202) 523-4039.

evuT1I,
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This vitte lai2.1 remain confidential in accordance
with 2, US .C'* t47~a) (3) (BY unless you notify th~e
commission in wvriting that you wish the investigation-to,
be made public.. If you 'intend to be represented by counsel
in this matter, please. have such counsel so notify us in,
writing,

A Sin rly,

William C. Oldakcer

General Counsel.

CO



FEDERAL ELECTION COMMISSION
~1325 K STREET N.W

' WASHINGTON,D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Xr. Timothy Cooper, Treasurer
Western Pennsylvania Harris

for President Committee
310 Bigham Road, Apt. #7
Pittsburgh, Pennsylvania 15211

Re: HUR 498(78)
Dear Mr. Cooper,

The Federal Election Commission has found reason
.0 to believe that the Western Pennsylvania Harris for

President Committee may have violated the Federal
Ln Election Campaign Act of 1971, as amended ("the Act").

ally, the Coimmission has found reason to believe
that the Committee may have violated 2 U.S.C. S434(b)
by failing to report as a contribution-in-kind a $2900
letter of credit furnished by Mr. Jerry Lebovitz to the
Bell Telephone Company of Pennsylvania on behalf of
the Committee and by failing to report a $2857.56 loan
or contribution-in-kind from Ms. Judith Lebovitz. We
have numbered this matter MUR 498(78).

Under the Act you have an opportunity to demons-
strate that no action should be taken against you. Please
submit any factual or legal materials which you believe
are relevant to the Commnission's analysis of this matter.
Any statements or explanations should be made under oath.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, any statements or

P explanations which you wish to submit to the Comtmission
should be submitted within ten (10) days of receipt of
this notification. If you have any questions, please
contact Ms. Anne Weissenborn, the attorney assigned to
this matter, at (202) 523-4039.

Y 4 ~urO
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This matter viii remain confidential in accordance'
wih bSC £37~) 3 ()unless: you notify the

.commnission in writing that you wish the investigation to
be made public. If you intend to be represented by counsel
in this matter., please have such counsel so notify us in
writing..

Sincerely,

william C. Oldaker
General Counsel

L()



FEDERAL ELECTION COMMISSION '
1325 K STREET N.W

Y WASHING ION, D.C. 20463-

February 28, 1,97,8

CERTIFIED MAIL
RETURN RECEIPT-REQUESTED

Ms. Judith Lebovitz
6725 Forest Glen Road
Pittsburgh, Pennsylvania 15217

Re: Mur 498

N Dear Ms. Lebovitz,

Ln The Federal Election Commission has found reason
to believe that you may have violated the Federal
Election Campaign Act of 1971, as amended ("the Act").
Specifically, the Commission has found reason to believe
that you violated 2 U.S.C. S44la(a) (1) (A) by making
either a contribution-in-kind or a loan to the Western
Pennsylvania Harris for President Committee in excess
of the $1000 limitation per election per individual,
this violation having taken place when you wrote a
check on your personal account in the sum of $2857.56,
dated June 8, 1976, to the Bell Telephone Company of
Pennsylvania on behalf of the Committee. We have
numbered this matter MUR 498.

Under the Act you have an opportunity to demonstrate
why no action should be taken against you. Please submit

7-A'~~ you believe are
i R s of this matter. Any

e made under* oath.

a 4 y to investigate this
g ny statements or
I stEit to the Commission

be submitted within ten
Ane A. Weissenborn,

er, at (202) 523-4039.

(46
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This matter 'Will remain confidential in accordance
with 2 u4s'.c. S437g(a) (3) (B) unless you notify the
Commission cin writing that you wish to have the investiga-
tion made public. if you intend to be represented by
Counsel in this matter, - please have such counsel so notify
us in writing.,

William C. Oldaker
General Counsel

Lf)
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FEDERAL ELECTION COMMISSIONa; 1325 K STREET N.WWASHINGTON.D.C. 20463

.February ,28, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED i~'

Mr. Jerry Lebovitz
6725 Forest Glen Road
Pittsburgh, Pennsylvania 15217

.IRe: MR r498

Dear Mr. Lebovitz,

Ig

FS FSM :1

The Federal Election Commission has found reason
to believe that you may have violated the Federal
Election Campaign Act of 1971, as amended ("the Act").
Specifically, the Commission has found reason to believe
that you violated 2 U.S.C. S44la(a) (1) (A) by authorizing
the issuance of a letter of credit to the Bell Telephone
Company of Pennsylvania on behalf of the Western
Pennsylvania Harris for President Committee for any sum
not exceeding $2,900, a figure in excess of the $100-0
per election limitation for individuals set forth in
§441a (a) (1) (A). We have numbered this matter MUR 498.

Under the Act you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are
relevant to the Commission's analysis of this matter. Any

A., A. emade under oath.

CU
S

8

1
vi111

If
ii
9"'

y to investigate this
ny statements or
it to the Commission
e submitted within
tification. If you
Ms. Anne A. Weissenborn,
r, at (202) 523-4039.

-m - S rn SinS -rru.~ mcvpr. a~osrca~o, ~u~0 AN~ C~W~



-2-

.This m~atter will remain confidential in accordance
wi t; 2 TJ.S.C. 5437g(a) (3) (B) unless you notify theCommission in writing that you wish to have the investiga-
tion made public. I'f you intend to be represented by.Counsel in. this matter,, please have such counsel so notify
us in writing.

S ely,

William C. Odaker
General Counsel
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11.- find reas ont
Harri s for ,P,
'Section 4340(
excess of UIo
Judith Lebovi

. 7 .;

o. bel ieve that the Western Pennsylvania,
esident Committee violated 2 U&sOc.

)by fa ili'ng to report contributions I n
00 per election from- Jerry Lebovitz and
tz.

2. ,Fi nd -reason o bel ieve that Jerry,,,Lebovitz violate d,
2 U.S.C. Section 441a(a)(1)(A).

3.Find reason to believe that.Judith'Lebovitz violated

4.0 Send the draft'1letters appended to the P1 rst General,
Counsel'Is Report, 'dated February 10,. 1978. and amended
at the Executive Session of February 23, 1978.

Voting for' this detet mi i ati on were Couuissioners, Aikens, Harris,

inger,. Thomson, and Tiernan. Commissioner ,Staebl er voted against the

determination.

DATED: February 24, 197

LI)
the
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/f~y~~\FEDERAL ELECTION COMMISSION
~T&YJ1325 K STREET N.W

\~U~AU1~' WASHINGTON.D.C. 20463

February 14, 1978

MEMORANDUM TO: CHARLES STEELE

FROM: MARJORIE W. EMMONS

SUBJECT: OBJECTIONS TO MURs 4,77 (77), 480 (77), 481 (77),
482 (77), 483 (77), and 48(7

The above-mentioned MURs were circulated to the

Commissioners on February 10, 1978 at 4:00.

On February 13, 1978 at 4:30 Commissioner Aikens submitted

objections to all of the MURs listed above thereby placing

them on the Executive Session Agenda for February 23, 1978.

UTOAiT
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FEDERAL ELECTION COMMISS
1323 K Street, N.W.

Washington, D.C. 20463

FIRST GENERAL COUNSEL'S REPORT

DATE AND TIME OF TRANSMITTAL MR 48,BY OGC TO THE COMMISSION FEB 197 DAT COPAN MUECEI498
BY OGC_________

STAFF MEMBER Weissenbori

COMPLAINANT'S NAME: Internally generated

RESPONDENT'S NAiME: Western Pennsylvania Harris for President Committee
Mr. Jerry Lebovitz
Ms. Judith Lebovitz

RELEVANT STATUTE: 2 U.S.C. §434(b)
2 U.S.C. §44la(a) (1) (A) and Mf

INTUNAL REPORTS CHECKED: Audit Report (Attachment I)
Committee Reports
Audit Records

FEDERAL AGENCIES CHECKED: None

SUMM ,ARY OF ALLEGATIONS

The audit report and additional e 'vidence provided by the

77~ Audit Division concerning the Western Pennsylvania Harris for

President Committee ("the Committee") disclose the following:

During the fall of 1975 Mr. Jerry Lebovitz authorized the

Mellon Bank, N.A., Pitt Office, to issue a letter of credit

authorizing the Bell Telephone Company'of Pennsylvania to draw

upon Account No. 008-26051 on behalf of the Committee for any

sum not exceeding $2,900. This letter of credit expired on

September 17, 1976. (See Attachment II). It was never reported

by the Committee as either a contribution-in-kind or a debt, in

violation of 2 U.S.C. 9434(b). The Committee would also be in

violation of 2 U.S.C. 944la(f) for having knowingly accepted a
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contribution from an individual in excess of $1000 per election,

and Mr. Lebovitz would be in violation of 2 U.s.c. §441a(a)-(l)(A)

for having made such a contribution.

On June 8, 1976, Ms. Judith Lebovitz, spouse of Jerry Lebovitz

and Committee chairperson, wrote a check on her personal account

with the Commercial Bank and Trust Co. of Pittsburgh to Bell of

Pennsylvania for $2857.56 on behalf of the Committee. (That same

day she deposited into that account two checks from the national

Harris for President Committee in the sums of $2018.32 and $819.24

Sfor a total of $2857.56. These checks, dated May 26, 1976, and

SJune 2, 1976, were made payable to Jerry Lebovitz and reported as

expenditures by the national committee.) Ms. Lebovitz's $2857.56

payment of a telephone bill from her personal. account represents a

contribution-in-kind or a loan to the Committee in violation of

41a(a) (1) (A). Since it was not reported by the Committee, a

-violation of §434(b) by the Committee is also indicated as well as

Sa violation of §441a(f) because Ms. Lebovitz's position with the

SCommittee would make its acceptance of this contribution over

$1000 a knowing acceptance.

PRELIMINARY LEGAL- ANALYSIS

1) Letter of credit authorized by Jerry Lebovitz

It is not clear whether Account No. 008-26051 on which the

letter of credit was authorized to be drawn was held in the name

of Mr. Lebovitz. If it was his account, and if the letter was

actually sent to the Bell Telephone Company, then the letter
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represents a contribution-in-kind or a loan from Mr. Lebovitz

to the Committee. A contribution of $2900 from Mr. Lebovitz

would put the Committee in violation of 1434(b) for failing to

report the letter of credit--as either a contribution or a debt.

In addition, the Committee would be in violation of 9441a(f) as it

would seem that the Committee's acceptance of a contribution from

an individual in excess of $1000 per election was a knowing

acceptance, since Mr. Lebovitz's spouse was chairperson of the

Committee. And, because a letter of credit is considered a

Ccontribution until the date of its expiration, Mr. Lebovitz would

.~have been in violation of 1441a(a) (1) (A) between the date the

Sletter was authorized and September 17, 1976.

-2) Payment from the personal account of Judith Lebovitz

1,77 It is not clear whether the above-mentioned $2857.56 was

1= payment to the Bell Telephone Company in lieu of the letter of

Scredit authorized by Mr. Lebovitz or in addition to the letter.

In either case, the payment constitutes a contribution-in-kind

or a loan from Ms. Lebovitz to the Committee, and places the

Committee in violation of §434(b)for failing to report its

receipt. In addition, the Committee would be in violation of

944la(f), as it would seem that the Committee's acceptance of

a contribution from an individual in excess of $1000 per election

was knowing acceptance, on account of Ms. Lebovitz's position with

the Committee. By virtue of having made this contribution, Ms.

Lebovitz would be in violation of 944la(a) (1) (A).



RECOMMENDATIONS

1. Find reason to believe that the Western Pennsylvania Harris

for President Committee violated 2 U.s.c. 91434(b) and 441a(f)

by accepting and failing to report contributions in excess of

$1000 per election from Jerry Lebovitz and Judith Lebovitz.

2. Find reason to believe that Jerry Lebovitz violated 2 U.s.c.

§441a (a) (1) (A) .

3. Find reason to believe that Judith Lebovitz violated 2 U.S.C.

9441a (a) (1) (A).

C4. Send the attached letters.

'V
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FEDE.%.'l. ELECTION CO-MMVISSION

REPORT OF THE AUDIT DIVIS10O-4

ON

THE HARRIS FOR PRESIDENT COW.flITTEE

I. Background

This report ccvers an audit of the
Coi tt e e, un d erta ken by the Audit Divi
whether there has 'zeen compliance with
Campaign Act of 1971, as amended ("the
corducted pursuant to 2 U.S.C. 438(a)(8

"~di rects the Co.-ni ssion to give priority
verification for, and the receipt and u
received by a candidate under Chapters

~~Internal Revenu1;e Code of 1954, and by a
9033(a) which directL-s the Commissionl af

?p payment period to conduct a thorough ex
of the qualified campaign expenses of e

>~his authorized cormiittees that received

Harris for President
sion to determine
the Federal Election
Act") The.audit was

)of the Act, which
to auditing of the

se of, any payments
95 or 96 of the
uthority of 26 U.S.C.
'ter each matching
amination and audit
very candidate and

payments under
Szection 9037.

- ~ The Harri s for Pre-si dent Commi ttee was established as

.- prin-ipal ca-,aign comnmittee, hereafter called the
'C" ationai Committae, by the fionorable Fred R. Harris, and
rae:istered with 'thl U.S. General Accounting Of fice on

'~January 23, 1975. T'he Harris for President Committee is
c;:;r is a-d of th "ational Committee and 37 affiliated state
al." local Co0-. 7 i zS . Each affiliated committee had its own
treasurer ani a2d disclosure reports separately from the

,.,oai I ~ e The following 28 affiliated committees
wezed:

I

4'
ATTACHMENT I;

Is'
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WESTERNl PENNSYLVANIA HARRIS FOR PRESIDENT COMM I TTE E

I. Fidiqsand. Cncl us ion,

A. Filing of Disclosure Reports

The Act, 2 U.S.C. 434(a) and (b) requires each
treasurer of a political committee supporting a candidate
or candidates for el'ection to Federal office, and each
candidate for election to such office, shall file with, the
Commrission reports of receipts and expenditures on forms
to te prescribed or approved by it.

The Western Pennsylvania Harris for President
Comrittee's acItivity disclosed they failed to file disclosure

Srepor-ts for the period March 1, 1976 to-April 30, 1976.
co During this period, the Committee received $4,524.75 and made

expenditures of 54,512.41. At our request, the Committee filed*
1p disclosure reports on Mlay 18,, 1977, covering the unreported

period. The affiliated committee filed disclosure reportEs
Sfor the period 'July 25, 1975, through February 29, 1976.

~eomrendat i on

We re Zhrdte Commission take no action on this matter.

.7B. issreof Contributor Information

es c1~ r, P2r -

C7 7 ocr pes-n chch

u ;on t ard ca
2JS.C-. 441la(~(

0 ~n S to any/ cn C,
-w Ch re s pe ct to0 In

a~rerate ecceUSi,

U.S.C. 434(b)(2) requires a political
the full name and mailing address
pri nci pal pl ace of busi ness , i f any)
as made one or more contributions
ttee within the ca "lendar year in an
ValuLe i n excess of $100 , together wi th
of such cont ri amtj ons . Further,, the 1%ct,
A) prohibits any person from making contri-
date and his au c' ori zed poliitical co-,mri ttees
election for FedAeral office which, in the
000.

77'77"'
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A nd xW

Our review of the Committee' s records revealed that

a person gave a $2,900.00 letter of credit to the telephone,
company, in order that the Committee's phone service Would,'n-ot,

be interrupted. The individual also gave a contributi on On

September 30, 1975 for $250.00. Although the letter of credit.

is undated, the Committee chairperson stated the letter of

credit was issued sometime in the fall of 1975 and it expired
on September 19, 1976.

Recommendation

It is our recommendation that the Committee amend their

disclosure reports to reflect the letter of credit as both

a receipt (memo entry) and as a debt (owed to either the

individual or to the phone company. Also, we refer this

matter and another similar matter in Finding B of the

National Committee's report to the Office of General Counsel

CD for its review and recommendation.
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B-ell Telephone Company of Pennsylvania
201 Stanwix Street
Special Accounts, 5th Floor
Pittsburgh, Pennsylvania 15222

Attention: Mr. William J. Lynch, Manager

Gentlemen:

Re: Irrevocable Letter of Credit

At the request of ( Mr. Jerr Lebovitz

you may use this letter as your authority to draw on
(008- 06t/fA

Mellon Bank, N.A., Pitt Office ),at sight, for any su m not exceeding

Name of Bank

( $2,900 .00 ),for payment of bills incurred by or chargeable to
telephone number (412) (621-8656 )at ( 160 N. Craig Street

Any draft drwan hereunder must bear the clause "drawn under

____________________Bank Letter of Credit No.()

dated 
off________________________

We hereby engage with you that any draft drawn in compliance

with the terms of this credit shall be duly honored upon presentation,

if drawn and negotiated on or before (Septeberl9,1976).

4A.. Ver trl yor

(Bank)

* Ii).

Assistant Manager
(Title of Bank Officer)

, * * * . * .. .

BY:

ATTACHMENT II9 ..

Assistant Manager



FEDERAL ELECTION COMMISSION
1325 S SI RI 1. N.W
WASHING IONLD.C. 20463.

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Timothy Cooper, Treasurer
Western Pennsylvania Harris

for President.Committee
310 Bigham. Road, Apt. #7
Pittsburgh, Pennsylvania 15211

Re: MUR, 498 (78)

O Dear Mr. Cooper,

The Federal Election Commission 'has found reason
tn to believe that the Western Penns Iylvania Harris for

President Committee may have violated the Federal Election 3

IN Campaign Act of 1971, as amended ("the Act"). Specifically,
the Commission has found reason to believe that the

" Committee may have violated 2 U.S.C. 1434(b) and §44la(f)
by knowingly accepting and failing to report as a contribution-
in-kind a $2900 letter of credit furnished by Mr. Jerry
Lebovitz to thc Be11 Telephone Company of Pennsylvania on

74 behalf of the Committee and a $2857.56 loan 
or contribution-

in-kind from Ms. Judith Lebovitz. We have numbered this
matter MUR 498(78).rm-

Under the Act you have an opportunity to demonstrate
that no action should be taken against you. Please submit

Sany factual or legal materials which you believe are
relevant to the Commission's analysis of this matter. Any
statements or explanations should be made under oath.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, any statements or explana-
tions which you wish to submit to the Commission should be

submitted within ten (10) days of receipt of this notifica-
tion. If you have any questions, please contact Ms. Anne
A. Weissenborn, the attorney assigned to this matter, at
(202) 523-4039.

Nw-



This matter will remain confidential in accordance:
with,2 u.s.c. 9437a(a) (3) (B) unless Iyou notify the
Commission in writing tiat you wish the investigation to
be made public. ,If you intend to be represented by counsel
in this matter,.please have such counsel, s1o.notify us. in,
writing.

Sincerely,

William C. Oldaker
General Counsel

0%

w



FEDERAL ELECTION COMMISSION.

WASHINCIOND.C 20463

CERTIFIED MAILT
RETURN RECEfl T1,QESE

Mr. JerryLeboVitZ.
6725 Forest G len Road,
Pittsburgh, Pennsylvania 152171

Re: MUR 498(78)

Dear Mr. Lebovit~Zo

The Federal Election Commission has found reason

0' to believe that you may have violated the Federal Election 
V

Campaign Act of 1971, as amended ("the Act"). SpecificallYi

the Commission has found reason to believe that you 
may have

Sviolated 2 U.S.C. §441a(a) (1) (A) by authorizing the issuance

of a letter of credit to the Bell Telephone Company 
of

17 Pennsylvania onl behalf of the Western Pennsylvania Harris

for President Committee for any sum not exceeding $2900,
- a figure in excess of the $1000 per election limitation

for individuals set forth in §441a(a) (1) (A). We have

numbered this matter MUR 498(78).

Under the Act you have an opportunity to demonstrate

that no action should be taken against yiou. Please submit

any factual or legal materials which you believe are

relevant to the Commission's analysis of this matter. 
Any

statements or explanations should be made under oath.

The Commission is under a duty to investigate this

matter expeditiously. Therefore, any statements or explaria-

tions which you wish to submit to the Commission with 
regard

to this matter should be submitted within ten (10) days of

receipt of this notification. if you have any questions,

please contact Anne A. Weissenborn, the attorney assignedV

to this matter, at (202) 523-4039.



S.t

V, N5.

This m~atter will remain confdnilnaco4e
with 2 U.S.C. 1437g(a).(3) (3) unless you notify the
Coimmission in writing that you wish 'to have the investiga-_
tion made public. Xfyu intend to be represented by-"
counsel in this mtter, please have such counsel so *notify "Pl
us in writing.

Sincerely,K

William C. Oldaker
General Counsel

01-



FEDERAL ELECTION COMMISSION
1.25 K S IK I I N.W.
WASHING1O0N,V.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Judith Lebovitz
6725 Forest Glen Road
Pittsburgh, Pennsylvania

Re: MUR 498(78)

Dear Ms. Lebovitz,

The Federal Election Commission has found reason to
believe that you may have violated the Federal ElectionK

fl Campaign Act of 1971, as amended ("the Act"). Specifically,
the Commission has found reason to believe that you
violated 2 U.S.C. 944la(a) (1) (A) by making either a contri-
bution-in-kind or a loan to the Western Pennsylvania Harris
for President Committee in excess of the $1000 limitation
per election per person, this violation having taken place
when you wrote a check on your personal account in the sum
of $2857.56, dated June 8, 1976, to the Bell Telephone
Company of Pennsylvania on behalf of the Committee. WeK
have numbered this matter MUR 498(78).

Under the Act you have an opportunity to demonstrate
why no action should be taken against you. Please submit
any factual or legal materials which you believe are
relevant to the Commission' s analysis of this matter. Any
statements or explanations should be made under oath.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, any statements or explana-
tions which you wish to submit to the Commission with regard
to this matter should be submitted within ten (10) days of
receipt of this notification. If you have any questions,
please contact M4s. Anne A. Weissenborn, the attorney assigned
to this matter, at (202) 523-4039.



This matter wil~l remain confidential in accordance.
with 2 U,.S.,-C. 9437g(a) (3) (B) unless you notify the
commiis~.on in writing that you'wish to have the investgto
made-public. If you intend to be represented by Counsel6
in this matter, please have such couinsel so notify us int
writing.

sincerely,

William.C., Oldaker
General Counsel

in



~* FEDERAL ELECTION COIMMISSION
K F.~L I IN.W

k n,A c; Oj\ .D.C. 20461

REPORT OF THE AUDIT DIVISION

ON I

THE HARRIS FOR PRESIDENT COM~I.TTEE

I. Bac kgroun d

This report covers an audit of the Harris for President

Cor~itteet undeartaken by the Audit Division to determine
whether there has been compliance with the F -ederal E *lection

Camr~paign Act of 1971, as amended ("the Act"). Thesaudlt was
cond.ucted pursuant to 2 U.S.C. 438(a)(8) of the Act, which

,,-directs the Cormissiofl to give priority to auditing of the
verification for, and the receipt and use of, any payments

~received by a candidate under Chapters 95 or 96 of the

In In-ternal Revenue Code of 1954, and by authority of 26 U.S.C.
9038(a) which-direct&s the Commission after each matching

IV payment period to conduct a thorough examination and audit

c-f the qualified campaign expenses of every candidate andauthoize t unde
Shis atoied comnittees that received payment une
__ A ti o'n 90 37.

The Harris for President Committee was established a
, i.e principal %cam-Paign committee, hereafter called the

'ilational Commtt, by the FKonorable Fred R. Harris, and
registered with the U.S. General Accounting Office on

January 28, 1975. The Harris for President Committee is

Scpmprised of the National Committee and 37 affiliated state
a rd local ormes. Each affiliated committee had its own

.-=_sura-r and fi41ai disclosure reports separateyfo h
%Ztl oal The following 28 affiliated committees I

Were audi ted: I
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Committee

Harris for Prasident Committee - Southel

Harris for.President Com.-mittee - forthei

Fred Harris for President -Colora4

Connecticut Harris for President Commit

Chicagoland Harris for President Commit

Downstate Illinois Committee for FredH
for President

Iowa Co-11mittee for Harris for President

Maryland Harris for President

Massachusetts Harris

Fred Harris for Pres

Min~nesota Harris for

'I'lississippi Harris f1

Nz4'e-ras'ka Fred HXarris

'Nz-w Hampshire Hiarris

N4ew Jersey Harris io

Harris for Presid.-Ent

?~~#York Hrr4.s ~r

ro at ar ol r :r r

Gk.han ns f or ~r d

7o ea .,s -1c r zri

0 .re2n H4a r ris f'o r Pr

Weszern Pennsyl vani~
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D,

for President Committee

ident Committee of Ann Arbor

President Committtee

or President Committee

f11or President Committee

for President Committee

r.Pyresident Committee

Committee of New Mexico

President Committee

s for President Committee

IHarris for President

for President

~es id e nt

i Harris for Pre~sident

Appen41ix

-n Cl i f rn ia A,

rfl CalifornlU

JIo

tee

te- C

arri s

N

P
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Eastern Pennsylvania, Harris. f or President X

Rhode Island Harris for President C ovmit-tee L

Fred Harris for President Texas Committee

Virginia Fred Harris for President Committee

Washington Harris for President

Wisconsin Harris for President Committee N2

Those affiliated committees .with a referenced appendix have
Findings and Conclusions which require further consideration
by the Commission.

The remaining 9 affiliated committees *that were not
audited had less than $79838.00 in total receipts or .,expendi-

c~tures, minus transfers, and received no federal matching funds.

The principal officers of the Committee at the time of
Sthe audit were the Honorable Fred R. Harris* Chairman a-nd

'r. Jim Hi-ghto-.*:er, Treasurer. The audit covered the period
%January 1, 1975, through September 30, 1976. During that
period, the I'ational Committee and the 37 affiliated

>) co-Mmitttees reported receipts less affiliated committee's
'trmnsfers of S19550,90.6.52 and expenditures less affiliated
committee trpans--ezrs of $1,542,417.92. 1/

This audi- report is based on documen'ts and working
T paerssuportine achof its factual statements. They

form part of t6he record upon which the Commission based
C' its decisions on the matters in this report, and were
f> available to %Cc-nissioners and appropriate staff for review.

1/ Ajused rceits less transfers total$159037
and adjusted expenditures less transfers total
$1,590,097.97. The adjusted figures are the resulit of
the audit and correction Of Committee math errors. S.14
Sec-tions C, D, and Appendix I o-F tha Audit report for *an
expl anation of tie adJustments rsu~l ting from~ thn atidit.
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Appendix J

WESTERN.1 PEfiMSYLVANIA HARRIS FOR PRESIDENT COMlMITTEE

L. F indig and -,Con6.cusions-15

A. N jin of Disclosure P epor t s

The.Act, 2 U.S.C. '434(a). and (b) requires each

treasurer of a political committee sLupporting a candidate
or candidates for election to Federal: office, and, :eac h
candidate for election to such office, shall f ilIe wi th the

Coi-iissiofl reports of receipts Land exp endi tures onl forms
to te prescribed or approved by it.

The Western Pennsylvania Harris for President
Co-mittee's activity disclosed they failed to file disclosure

~'rep-orts for the period March 1,a 1976- to April 30, 1976.'
-During this period, the Committee received $4,524.75 and made
ex.dtue of 4,1.1Ator. request, the Committeefie.

Ln icour eotso a 18, 1977, covering the unreported

period. The affiliated committee filed disclosu're re Iports
!:N for the period July 25, 1975, through February 29, 1976.

..ecolmendatiofl

We recomFafnd the Commission take no action on this" matter.

B. -Disclosure of Contributor Information

C:IO ttee
.zc U ti

at* each pe
to~~ z~r

t1nez A..ount

'),~O1s tc
.th respE

.a::ragata

The .:,2 U.S.C. 434(b)(2) requires a political
to,&^ ;' the full name and mailing address
no athe principal place of business, if any)
rsor who~ has made one or more contributions
su.;cn co.,.ittee within the calendar year in an
airiourt or value in excess of $100, together wt

and date of such contri -u*ions. Further, the Act,
~41a(,)(1)(A) prohibits aw'1 ponf from making contri-

any c, ?idi date and his ti thori zed pol iti cal ~21 te

ict to an- election for FIreral officewihi h

Oexcee .! S1,000.

I

I ____

I____I
I
r



Our review Of the Commuittee's records reveal-1-ed -that

a person gave a $23,900.00 letter of credit to the tel1eP'hPfle

company in order that the Comrittee&I5 phone service would. not

beitrrpe.The Ividividual also gave a contribution on.
Sepitur30,197 for $250.00. Although the letter of credit,

is ndaedtheCommittee chairperson stated the letter of
cit unased issed soe i n the fall of 1975 and it exp'lred

on September 19. 1976.

Recommendation

it is our recornmendation that the Committee amend their
disciosure reports to reflect the letter of credit as both'
a receipt (memo entry) and as a-debt (owed to either the
individual or to the phone company. Also, we refer this

matter and another similar matter in Finding B of the,

National Committee's report to the office of General Counsel

for its review and recommendation.
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September 6, 1977

MEMORANDUM TO:

FROM:

Charlie Steele

Dan SwiiingerQ09

~- i &94~ ~ &4Pi1Ldt~ G~%

\
SUBJECT: Harris for President Committee

Attached is the audit report for the Harris National
Committee and 14 affiliated committees. The Audit Division
recommends several items for review for possible MUR treat-
ment. In addition, there are other items which I think
should be reviewed.

1. pp. 5-6, Item B, excess contributions.

2. p. 7, Item E. failure to deposit receipts, failure to
make expenditures by check in the amount of $4,600.

3. p. 10, Item H, general failure to disclose. The Audit
Division believes that the report as a whole reflects
a consistent disregard of the Act and regulations, by
the National Committee and the affiliated committee.
This is the first instance of such a pattern of failure
to accurately report and maintain records on such a
grand scale. Brad and I concur that you should consider
a "blanket" MUR, in addition to the specific items noted.

4. Appendix I, failure to report, failure to maintain
records.

5.Appendix J, excess contribution.

C.
U
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SFEDERAL ELECTION COMMISSION:

S WASHING TON, D.C. 20463

September 1, 1977

MEMORANDUM

TO: BILL OLDAKER

THROUGH: ORLANDO B.
DREW MCKA

FROM: OBCOSTA/ M YUM

SUBJECT: INTERIM AUDIT REPORT-HARRIS FOR
o PRESIDENT COMMITTEE

The attached interim audit report on the Harris for
President Committee is forwarded for review by your office.

For the Commission's consideration Finding A of the
- audit report points out a loophole in the Commission's
0 Regulations; specifically, the non-reporting of contributors

who contribute less than $100 to two or more affiliated
committees, but in the aggregate the contributor's contri-
butions exceed the $100 reporting requirement of Part 104.2

C. (b)(2) and 104.5 of the Regulations. Although the audit
0% report does not detail a finding, a similar omission exists

for the non-reporting of expenditures in amounts less than
$100 to the same payee by more than one affiliated committee
when the aggregate of the expenditures exceed $100, see Part
104.2(b)(9) and 104.5 of the Regulations.

The Commission through Part 130.8(a)(2) of the Regulations
closed a similar loophole for the matching funds process by
requiring a matchable contribution be deposited in a depos -itory
of the principal campaign committee. Consistent with that
policy, the requirements of Section 434(b)(2), (5), (7), (9)9
(10) and (13) of Title 2, United States Code, and Chapter IV
(Consolidated Recordkeeping Procedures for Affiliated
Committees) of the Bookkeeping Manual, the-Audit Division
recommends that the existing reporting loophole be closed by
amending the Regulations. Specifically, Part 102.9 should
be amended to include the requirements that the treasurer

-40 .u T IO4,



of the. principal camgaign committee is responsible f or ke~epi ng
records4frr ,thOe receipt of contr Ibutions. and' *xp,endit ures of
campaign fun'ds. Additionally, Part,'104.3(c) should be amended
to require that only, the principal campaign committee file,
reports with the Commiss-ion and delete t'he requirements for
the consolidation F.EC Fo'rm 3b., FEC Form 3b consolidate~s
summary financial-data and not individual contributor ,and.
expenditure information. The proposed change to Part 102.9
would enable the principal1 campaign committee to monitor.,the
contributions recei'ved for the,$10,00 contribution limit a's
well as, the reporting limits.

Attachments as stated
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FEDERAL ELECTION. COMMISSION
13 2 5 S I Kft N. W.
V\Ak+11NGIC)N,D.C.- 20463~

REPORT OF THE AUDIT DIVISION

THE HARRIS FOR PRESIDENT COMMITTEE

I. Background

This report covers an audit of the Harris for President
Committee, undertaken by the Audit Division to determine
whether there has been compliance with the Federal Election
Campaign Act of 1971, as amended ("the Act"). The audit was
conducted pursuant to 2 U.S.C. 438(a)(8) of the Act, which
directs the Commission to give priority to auditing of the

overification for, and the receipt and use of, any payments
received by a candidate under Chapters 95 or 96 of the

", Internal Revenue Code of 1954, and by authority of 26 U.S.C.
90 38(a) which direct-s the Commission after each matching
payment period to conduct a thorough examination and audit

-,1 cf the qualified campaign expenses of every candidate and
his authorized committees that received payments under

-~Section 9037.

The Harris for
the principal Ca.-pa
national Comrni t,

Sre-istered withih
January 28, 197-;.

Scp~prisad of the a
andl~ local Co-=2:it.--

Strz-asurer and zl Iz

were aucdited:

President Committee was established as
ign committee, hereafter called the

by the Honorable Fred R. Harris, and
U.S. General Accounting Office on

The Harris for President Committee is
tional Committee and 37 affiliated state
s. Each affiliated committee had its own
disclosure reports separately from the
The following 28 affiliated committees



-2- 9

Commi ttee

Harris -for President'Committee -Southern California

Harris for President Committee -North-ern California

Fred Harris for President -Colorado

Connecticut Harris for President Committee

Chicagoland Harris for President Committee

Downstate Illinois Committee for Fred Harris
for President

Iowa Committee for Harris for President

Maryland Harris for President

Massachusetts Harris for President Committee

Fred Harris for President Committee of Ann Arbor

Minnesota Harris for President Committee

Mississippi Harris for President Committee

Ne'Draska Fred Harris for President Committee

iNzw Hampshire Harris for President Committee

New Jersey Harris for President Committee

Harris for President Committee of New Mexico

Niew York Harris for President Committee

(".~ arol-Ina *:7-rris for President Committee

ON iahom.:n's for 'Fred Harris for President

toled-1nans for Hiarris for President

Grego:,, Harris for President

Ap~pendi x

B

i.

I.

Western Penrsyl vania Harris for Pres ident

I



II

Eastern Pennsylvania Harris for Presiden tK

Rhode Island Harris for President Committee L

Fred Harris for President Texas Committee 14

Virginia Fred Harris for President Committee

Washington Harris for Presidentj

Wisconsin Harris for President Committee N

Those affiliated committees with a referenced appendix have
Findings and Conclusions which require further consideration
by the Commission.

The remaining 9 affiliated committees t hat were not
audited had less than $7,838.00 in total receipts or expendi-
tures, minus transfers, and received no federal matching funds.

The principal officers of the Committee at the time of
Sthe audit were the Honorable Fred R. Harris, Chairman and
~,Mr. Jim Hightower, Treasurer. The audit covered the period

January 1, 1975, through September 30, 1976. During that
No Period, the National Committee and the 37 affiliated

committees reported receipts less affiliated committee's
- transfers of $1,550,996.52 and expenditures less affiliated

committee transfers of $1,542,417.92. 1/

This audit report is based on documents and working
papers supporting each of its factual statements. They

Sform part of the record upon which the Commission based
its decisions on the matters in this report, and were

Cs available to Commissioners and appropriate staff for review.

1/ Adjusted receipts less transfers total $1,599,033.57
and adjusted expenditures less transfers tCotal
$1,590,097.97. The adjusted figures are the result of
the audit and correction of Committee math errors. See
Sections C, D, and Appendix I of the Audit report for afn
explanation of the adjustments reOsuilting from the audit.
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I I Findings and Conclusions

A. Disclosure of Contributor Information

The Act, 2 U.S.C. 434(b)(2), requires a polit.ical
committee supporting a candidate for a Federal office to
report the full name and mailing address (occupation and the
principal place of business, if any) of each person who has
made one or more contributions to or for such committee
within the calendar year in an aggregate amount or value in
excess of $100, together with the amount and date of such
contributions. t

1. Our review of the Committee's submissions for
matching funds and disclosure reports revealed that out of
a test of 134 contributors aggregating over $100, 32 con-
tributors (23.880') whose contributions aggregated over $100
were not itemized on the National Committee's disclosure
reports or the affiliated committee's disclosure reports.
An analysis of the 32 contributors disclosed that 15 (11:19%)
did not give any one contribution in excess of $100, but the

ototal of the contributions made to both the National and the
affiliate committee(s) by each of these individuals exceeded

%$100; 9 (6.72":) gave only to the National Committee, and 8
(5.97%) gave only to the affiliated committees.

Recommendation

The Harris for President Committee operated its campaign
through the National Committee and the state affiliates, but
apparently did not establish a system for reporting contributors
t hat aggregated in excess of $100.00 resulting from individuals
contributing to both the National Committee and the affiliated
committee(s). However, 11.19% of the error rate is attributed
to an omission in the Commission regulations. The remaining

C71 12.69% of the error rate, contributors that contributed in
excess of Sl0C.01 to the National Committee or an affiliated
cc!-,.nit;tee, is witnhin the error range of other presidential
c C,..ittees af'ter they filed amended reports. Therefore, we
reCo.mmend the C ommilssion determine the Committee's reporting
was acceptable for the circumstances; however, we recommend
that the Commission amend its regulations to eliminate the
omi ssi on.



2. All itemized contributors on the INational-
Committee's disclosure reports were checked for, occupation
and principal place of business. Out of a total, of 388'
itemized contr ibutors, 186 (47.93%) contributors l acked-
sufficient information 'to, satisfy the requiremen ts'-of th e
Act. NationalI Committee officials informed us they were
successful in obtaining the required missing information;
however, amendments were not-filed. Currently, the National
Committee is unable to locate the additional information in
their records.

Recommendation

Based on the high rate of omission, we recommend the
Committee be required to amend their reports within 30 days.

B. Limitation On Contributions

0 fomThe Act, 2 U.S.C. 441a(a)(l)(A), prohibits a person
frmmaking contributions to any candidate and his authorized

a0 political committees with respect to any election for Federal
office which, in the aggregate exceed $1,000.

Our review disclosed that five individual's con-
tributions exceeded the $1,000 limitation. Three of the
contributors exceeded the limitation when they made loans
to the Committee in addition to contributions previously
made. The Naticral Committee's disclosure reports and

'~records substantiate that th6 loans were repaid by the
Committee. As or the loans, the longest period of time for
exceeding the limitation was sixty-seven (67) days. The

Sother two individuals actually made contributions that
aggregated over 31,000. One individual gave $1,015.50 and

'the other gave SI,1,00 to the Committee. The $400 in excess
W-f the liiai~ was outstanding from October 15, 1975,
thro~igh June 21, 1977, and the other $15.50 resulted from a 1

otribution-in-kind. On June 21, 1977, the National Committee
informed us they had issued checks to these individuals for
their excessive contributions and will send in photostat copiesI
of the cancelled checks to the Commission.



Recommendation

We recommend that the Commission request in writing
that th~e Commi ttee produce the n~ce ssary documen tat.i on to
show the return of the excess colltributionS in this m~atter.
and a similar matter in Appendix J, Finding B within 30 days.
Should the documentation not be provided within this tILime
period, the matter would be referred to the Office of General
Counsel for whatever action they deem appropriate.

C. Understatement of Receipts_

The Act, 2 U.S.C. 434(b)(8) requires a committee
to report the total sum of all receipts by or for such
committee or candidate during the reporting period, together
with total receipts less transfers between political committees
which support t'-he same candidate and which do not support more
than one candidate.

0 Our review disclosed that the National Committee
0understated its total receipts during the period audited

-, by $339896.70. At our request, the National Committee filedI
amended disclosure reports on October 9, 1975 and January

N31, 1977 correcting their reported receipts.

_Recommendation

Since the Com-mittee has corrected the public record,
our recommendation is that no further action be taken by
the Commission.

D . Understatement ofExpenditures

The 'ct, 2 U.S.C. 434(b)(11) requires disclosure
of the total s,.- of expenditures made by a candidate or
commi ttee duning the cal endar year, together with total
exoenditures less transfers between political committees
which support tChe same candidate and which do not support
mpore than one candidate.

Our reviewd disclosed that ,the Na tioanal Cammi tt-ee
understa ted its total expendi tures t uri ng the pe-,riod audi ted
by $17,774-92. At our request, the N~ca1comtiitte e 1fledJ
amenled disclosure reports on Octob? r,- 1) 1975 nd2anuary 31,
1977 correcti -v their re2ported expe~i; Ii-res.
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Recommnendati on

Since the Committee corrected the public record, our
recommendation Is thatIC no further action be taken by the,
Commi ssion.

E. Receipts Not Deposited

The Act, 2 U.S.C. 437b(a)(l), requires each
candidate to designate one or more national or state banks
as his campaign depositories. The principal campaign committee
of such candidate, and any other political committee authorized
by him to receive contributions or to make expenditures on his
behalf, shall maintain a single checking account and such other
accounts as the committee determines to maintain at its discretion
at a depository designated by the candidate and shall deposit
any contributions receTV6d: by such corfmittee into such

-account. No expenditurg may be made by-, any such committee
on behalf of a candidate orito influence his election except

'.0 by check drawn on such accou nt, other than petty cash.

The audit disclosed that the National Committee
Sdid not deposit in a campai..gn depository $4,614.32 out of a
total of $16.,418.32 in rec'eipts from a concert. The Committee

-used the receipts to pay.$4,614.32 of concert expenses, but
notL through the INational Committee's checking account. The

SCommiittee failEd to include' this amount in receipts and expenses
on their disclosure reports., The Committee corrected total
receipts and expenditures for this amount on the amended report
-hey filed on January 31, 97

Recommiendati on

Altha his is a violation of the Act, due to the
insignificant ant relative to the total amount of activity
we reco-mm-end zhat the Commission take no further action on

ths m-,aACter.
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F. Sup-porting Docuutentation For Expenditures

The Act, 2 U.S.C. 432(d) requires the treasurer
to obtain and keep a receipted bill, stating the particulars,
for every expenditure made by or on behalf of a political
committee in excess of $100, and for any such expenditure in.
a lesser amount, if the aggregate amount of such expenditures-
to the same person during the calendar year exceeds $100.

Our review of the National Committee's expenditure
records revealed that out of a sample of 321 expenditures
taken from the National Committee's disclosure reports, 20
expenditures (6.23 ,') were not supported by receipts, invoices,
bills, or contemporaneous memoranda. The 20 unsupported
expenditures totalled $7,638.77 from the expenditure sample
which totalled S307,046.93. Additionally, the total amount
of unsupported expenditures for all of the affiliated
committees totalled $83,199.43, (see attached Appendices B,
C, D, E, F, G9 H, Is K, M and N).

Recommendati on

With respect to the unsupported
National Committee, we recommend the
tChe Committee to produce the necessa

z7, the unsupporteldl expenditures in the
We would analyze whatever additional

Sand make a de-termination whether our
expanded on the National level.

expenditures by the
Commission require

ry documentation for
sample within 30 days.
documents were provided
review should be

However, with regard to the state committees, we
recommend the Commission preliminarily determine the
uns-upported ey~-d.=r-itures are unqualified campaign expenses,
a n c the ;Na tii Co mmni t t ee b e n o t if ied o f t he C om m iss io n 's
datermilnaticn a-n given 30 days to furnish the Commission with
the 'missing documentation. Absent a showing to the contrary,
at the end of the 30 days the preliminary determination will
beComa a final determination and the value of the unqualified
campaign expenses shall be repaid in full to the U.S. Treasury.

I



Part 134.3(,c)(2) of the' Commi ssion's Regul ationfs
provides that if on the las-t day of candidate eligibility,
there are net outstan'din'g campaignh obligationts any matching
payments received may be retained for a period not exceedin'g
six months after the 'end of the matching payment perio d -i~n
order to i qui date 'thos :e o bligat io ns. Any amounts paid which*
are not used to liquidate the.'net outstanding campaign
obligations within si'x months shall be repaid to the Treasury.

The Act, 26 U.S.C. 9038(b)(2), provides, that' if
the Commission determines that any amount of any payment made

to a candidate from the matching payment account was usedfor any purpose other than:

(A) to defray the qualified campaign, expen.ses
N-,with respect to which such payment was made; or

.10 (B) to repay -loans the proceeds of which
were used, or otherwise to restore funds (other than con-
tributions to defray qualified campaign expenses which were
received and expended) which were used, to defray qualified

Scampaign expenses:

it shall notify such candidate of the amount so
used, and the candidate shall pay to the Secretary or his

Sdelegate an amount equal to such amount.

The Commission preliminarily determined May 11,
1976, to be the day on which the Honorable Fred Harris'

Scandidacy teriiated. The candidate was so informed by
letter and did .,:t object to the preliminary determination,
tChereby mnakingc it Conclusive. As of the date of the candidate's

ineigiiliy, is Committee reported $161,670.82 in net
outstanding campaign olgtos



[.-

Ou eiwo omtee expendi tures di scl osed tha t the

National Committee reimburse-d two individuals oFeray 9
1976, for $38.00, and June 2, 1976, for $50.00, for traffic
tickets they incurred. Additionally, the New York H-Arri s
for President Committee paiId1$40.00 on October 22,, 1975, for
a parking violation.

Recommendation

We recommend that the Commission preliminarily determine
that the expenditures for traffic and parking violations were

for other than "qualified campaign expenses", and requestF
repayment in the amount of $128.00 be made to the U.S. Treasury.

H. Conclusions

Based on the number of instances cited in this
report and attached appendices of the Committee's failure to
comply with the disclosure and recordkeeping requirements

-of the Act, and in addition to our other recommendations,
we recommend the Office of General Counsel consider insti-

Stuting compliance action against the Harris for President
Commi ttee.

III. Auditor's Statement

Except for the matters specifically noted in this
report, and the attached appendices, the audit disclosed

Sthat the Committees conducted their activities in conformity
with the Federal Election Campaign Act of 1971, as amended,
and in conformit-y with Chapter 96 of Title 26, U.S.C., in
all material as:pects.



A ppen4i xA

HARRIS.FOR PRESIDENIT COMMITTEE -SOUTHERN CALIFORNIA

I. F ind0ing9s and Conclusions

Itemization of Transfers

The Act, 2 U.S.C. 4,34'(b)(4) requires that a committee
disclose'the name and address 'of each political committee or
candidate from which the reporting committee or the candidate
received, or to, which that c ommittee or candidate made, any
transfer of funds, together with the amounts and dates of all
transfers.

The Harris For President- Comm-ittee, - Southern, California
-was required to itemize 10 transtfers, but failed to itemize

six (6) transfers totaling' $3 ,56$9. 00 on its disclosure reports.

%0 Recommendation

We recommended on April 11, 1977, an amendment be
submitted to reflect the unitemized transfers. The Committee

-~treasurer stated she would amend the reports to reflect the
transfers. However, to date we have not received the amended

<~reports. Therefore, we recommend the Commission notify the
r.mittee formally of the requirement for an amendment and
give the Committee 30 days to file the amendment.
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Appendix B

HARRIS FOR PRESIDENT COM4MITTEE -NORTHERN CALIFORNIA

1. Findings, and Conclusions

A. Supp orting Documentation for Expenditures

The.Act,
to obtain and keep
for every expenditu
committee in excess
a lesser amount, if
to the same person

2 U.S.C. 432(d) requires the treasurer
a receipted bill, stating the particulars,
re made by or on behalf of a political
of $100, and for any such expenditure in
the aggregate amount of such expenditures

during the calendar year exceeds $100.

We reviewed all Harris for President Committee-
,naNorthern California expenditures, which aggregated in excess

of $100 to any one vendor or payee, for either a receipted
bill, invoice or contemporaneous memorandum. Our review

.revealed the Committee did not have the required supporting
'documentation for 13 of 203 expenditures which amounted to
$S3,274.78 out of $39,062.91 in total expenditures, minus
transfers.

- Recommendation

We recommend the
unsupported expendi tur
and the Committee be n
and be given 30 days t
documentation. A'Csent
the 30 days the prelim
deter-mination ani the
shall be repa:i in ful

Commi ssio
es are un
otified o
o furnish
a showing
mnary det
val ue of
1 to the

n preliminarily determine the
qualified campaign expenses'.
f the Commission's determination
the Commission with the missing
to the contrary, at the end of

ermination will become a final
the unqualified campaign expenses
U.S. Treasury.

L
r

I-
r



Appendix C

CHICAGOLAND HARRIS FOR PRESIDENT COMMITTEE

I. Findings and Conclusions

Supporting Documentation for Expenditures

The Act, 2 U.S.C. 432(d), requires the treasurer to
obtain and keep a receipted bill, stating the particulars,
for every expenditure made by or on behalf of a political

committee in excess of $100, and for any such expenditure in
lesser amount, if the aggregate amount of such expenditures

We reviewed all Chicagoland Harris for President
Committee expenditures which aggregated in excess of $100
to any one vendor or payee for either a receipted bill, invoice

%or contemporaneous memorandum. Our review revealed the Committee
did not have the required supporting documentation for 13 of 55

'expenditures which amount to $1,554.45 out of $15,139.35 inI
total expenditures minus transfers.

Recommendati on

T ~We recomme1' d the Commission preliminarily determine the
unsupported ex-enditures are unqualified campaign expenses,
and the Commit;-ee be notified of the Commission' s determination

>and given 30 dk.ays to furnish the Commission with the missing
documentation. Absence a showing to the contrary, at the end
of the 30 days -;-e preliminary determination will become a
final deter-miration and the value of the unqualified campaign
expenses shall~ repaid in full to the U.S. Treasury.



Appendix D

IOWA COMMITTEE FOR HARRIS FOR PRESID.ENT

I. Fin dIng9sI and Conclusions

Supporting-Documentation for Expenditures

The-Act, 2 U.S.C. 432(d) requires 'the treasurer to
obtain and keep a receipted -bill, stating the particulars, I
for every expenditure made by or on behalf of a political
committee in excess of $100, and for any s-uch expenditure
in a lesser amount, if the aggregate amiount of such expendi-
tures to the same person during the calendar year exceeds $100.

We reviewed all Iowa Committee for Harris for President
expenditures'which aggregated in excess of $100 to any one

N-vendor or payee for either a receipted bill invoice or
Contemporaneous memorandum. Our review revealed the Committee
did not have the required supporting documentation for 28 of

.-o 91 expenditures which amounted to $4,340.67 out of $33,479.54
"in total expenditures minus transfers.

Recommendation

We recommend the Commission preliminarily determine the
unsupported expenditures are unqualified campaign expenses,

~and the Committee, be notified of the Commission's determination
Sand given 30 days to furnish the Commission with the missing
documentation. Absence a showing to the contrary, at the end

mor the 30 days the preliminary determination will become a
final determina-tion and the value of the unqualified campaign
expenses shall bez repaid in full to the U.S. Treasury.
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MARYLAND HARRIS FOR PRESIDENT COMMITTEE

I. Findings-and Conclusions -.

Supporting Documentation for Expenditures

The Act, 2 U.S.C. 432(d) requires the treasurer to
obtain and keep a receipted bill, stating the particulars,
for every expenditure made by or on behalf of a political
committee in excess of $100, and for any such expenditure
in a lesser amount, if the aggregate amount of such expendi-
tures, to the same person during the calendar year exceeds $100.

We reviewed all Maryland Harris for President Committee
expenditures which aggregated in excess of $100 to any one

-vendor or payee for either a receipted bill, invoice or
contemporaneous memorandum. Our review revealed the Committee

Sdid not have the required supporting documentation for 5 of
S22 expenditures which amount to $1,853.01 out of $7,821.72 in
total expenditures minus transfers.

-Recommendation

-~ We recomnmernd the Commission preliminarily determine the
unsupported expenditures are unqualified campaign expenses$

Sand the CommittCee be notified of the Commission' s determination
and given 30 days to furnish the Commission with the missing

Sdocumentation. Absence a showing to the contrary, at the end
of.,the 30 days the preliminary determination will become
a final deter-mina-tion and the value of the unqualified
campaign expenses shall be repaid in full to the U.S.
Treasury.



APPENDI X F'

MASSACHUSETTS HARRIS FOR PRESIDENT COMMITTEE

I. Findings and Conclusions

A. Supporting-Documentation for Expenditures

The Act, 2 U.S.C. 432(d), requires the treasurer
to obtain and keep a receipted bill, stating the particulars,
for every expenditure made by or on behalf of a political
committee in excess of $100, and for any such expenditure in

a lesser amount, if the aggregate amount of such expenditures
to the same person during the calendar year exceeds $100.

We reviewed all Massachusetts Ha rris for President

c% Committee expenditures which aggregated in excess of $100 to
any one vendor or payee for either a receipted bill, invoice

-or contemporaneous memorandum. Our review revealed the
Committee did not have the required supporting documentation

Sfor 56 of 247 expenditures which amounted to $18,027.02 out
Sof $102,718.92 in total expenditures minus transfers.

Recommendations

We recommend the Commission preliminarily determine the

Tunsupported expendiAtures are, unqualified campaign expenses,
and the Committee be notified of the Commission' s determination

'Zand given 30 days to furnish the Commission with the missing
documentation. A"bsence a showing to the contrary, at the end

Sof the 30 days the preliminary determination will become a
final determi;nat;ion and the value of the unqualified campaign
expenses shall be repaid in full to the U.S. Treasury.

B. Itemization of Exenditures

The Act, 2 U.S.C. 434(b)(9), requires the Committee-

-to disclose the name and address of each person, along with

the purpose of the expenditure, the amount, and the date of

the expenditure, to whom an expendi ture or expendi tures have

been made by such committee or candidate which. in the aggregate
exceed $100.00.

. - I . I



1) 'a it L00 trcewas conducted to 'dettmin'6eIf all 1
expenditures, which aggregated in excess, of $ 10 4n ary one
veno were prop'erly reported per Has6:'rett r is for
Prewsi den t Committee FEC reports. This trace revealed 30
expenditures which were not itemitzed but aggregated in excess
of $100 to a payee. We r"equested the Committee amend it s
reports to itemize these expenditures and the Committee file.
a m e n-dd reports, on June 30,- 1977 itemizing all but 4 of the
30 expendi tures.,

Recommendati on

We recommend that no further actio n'be taken by the
Commi ssion.



Appendix G

NEW HAMPSHIRE HARRIS FOR PRESIDENT

I. Findings and Conclusions

A. supporting Documentation for Epniue

The Acts 2 U.S.C.432(d), requires the treasurer 9

to obtain and keep a receipted bill, stating the particulars,
for every expenditure made by or on behalf of a political
committee in excess of $100, and for any such expenditure in
a lesser amount, if the aggregate amount of such expenditures
to the same person during the calendar year exceeds $100.

We reviewed all New Hampshire Harris for President
expenditures which aggregated in excess of $100 -to any one

Nvendor or payee for either a receipted bill, invoice or

Scontemporaneous memorandum. Our review revealed the Committee
did not have the required supporting documentation for 80 of

-~295 expenditures which amounted to $19,314.46 out of $73,221.34
in total expenditures minus transfers.

-Recommendation

IT We recommend the Commis.sion preliminarily determine the
unsupported expenditures are unqualified campaign expenses,

Zand the Committee be notified of the Commission's determination
and given 30 days to furnish the Commission with the missing
doCumentation. absence a showing to the contrary, at the

* end of the 3C.. tays the preliminary determination will become
a final determinaion and the value of the unqualified campaign
expenses shall, tz repaid in full to the U.S. Treasury.

B. Disclosure of Outstanding Debts

The Act, 2 U.S.C. 434(b)(12) requires disclosure
of the amiount- and nature of debts and obligations owed by or
to the committee, in such form as the Comfmission may prescribe
and a continuous reporting of their debts and obligations
after the election at such periods as the Commission may



K U. c -i~ ons are exi g

requi re unti, suh debts and obl igatis ar etnushed,.
together with- a statemenlt as to lthe circumstances and
conditions under ,wh.:lc h any such debt, or Qobl igation is
extinguished and 'the consideration, therefore.i

The New Hampshire.Harris for President Committee,
failed to report an outstandin-g debt in the'amount of
$2,376.81. At our lrecommendation, the Committee subsequently
amended .their report on March 28,p 1977, to reflect the
outstanding debt.

Recommendati on

We recommend that the Commission take no further actiont



Appendi x H

NEW YORK HARRIS FOR-, PRES IDENT COMMITTEE

I. Findings and Conclusions I

A. Supporting Documentation for Expenditures

The Act, 2 U.S.C. 432(d) requires the treasurer
to obtain and keep a receipted bill, stating the particulars,
for every expenditure made by or on behalf of a political
committee in excess of $100, and for any such expenditure in
a lesser amount, if the aggregate amount of such expenditures
to the same person during the calendar year exceeds $100.

We reviewed all New York Harris for President Committee
7 expenditures which aggregated in excess of $100 to any one
vendor or payee for either a receipted bill, invoice or

Scontemporaneous memorandum. Our review revealed the Committee.
%did not have the required supporting documentation for 26 of 99
expenditures which amounted to $8,483.00 out of $37,720.11 in

q' total expenditures minus transfers.

Recommendation

We recommrend the Commission preliminarily determine
'"tne unsupported expenditures. are unqualified campaign expenses,
and the Committee be notified of the Commission's determination

2and given 30 days to furnish the Commission with the missing
Sdocumentation. Absence a showing to the contrary, at the end

oil the 30 days tepreliminary determination will become a
final determiut,,_-,-ion and the value of the unqualified campaign
expenses s haM b repai d i n f ullI to the U.S. Treasury.
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B. Accuni Serices

The Acts 2 U.S.C. 43l(e)(4). excludes legal
and accounting services rendered on behalf of a candidate
or political committee solely for the purpose of ensuring
compliance with the provisions of the Federal Election
Campaign Act of 1971, as amended, but amounts paid or incurred
for such legal or accounting services shall be reported in
accordance with Section 434(b).

Our audit of the Committee revealed unreported
accounting services from the firm of Mahoney, Cohen & Company,
P.C. The Committee Treasurer, Mr. Cohen, stated the firm
provided accounting services in the form of personnel, office
space, utilities, phones, typing facilities, xerox machines
and furniture. Based on a conversation with the treasurer,
we estimate the costs of these services to be significant.

TThe treasurer stated he would file an amendment after receiving
a formal request from the Commission.

'Recommendation

We
__w r i 4t i n g
3 days

recommend the Commission notify the Committee in
of its reporting obligation and give the Committee
to file an amendment.

C . No n -alIified Campaign__Expense

Part- "14.2(a)(2) of the Regulations provides, that
Sthe Commission shall inform the candidate "if the Commission
determines t2: ny amount of any payment made to a candidate
frcom tChe nmat:,;g payment account was used for any purpose
o tin-ar t h an:

(1) to defray qualified campaign expenses; or

(2) to
qualified campaign

repay loans which were used to defray
expenses.

I
I

I-



Our review disclosed the Cpmmlttee paid $40.00 on

October 22, 1975, for parking vilattors.

Recommenda-ti on

This and another similar matter are dealt with in

Finding G of the National Committee'report .
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Appendix J

WESTERN PENNSYLVANIA HARRIS FO-R. PRESIDENT CO.MMITTEE

I. Findings and Conclusions

A. Filing of Disclosure Report!s

The Act, 2 U.S.C. 434(a) and '(b) requires each
treasurer of a political committee supporting a candidate
or candidates for election to Federal office, and each
candidate for election to such office, shall file 'with, th'e
Commission reports of receipts and expenditures on forms
to be prescribed or approved by it.

The Western Pennsylvania Harris for Presi-den;t-
,0 Committee's activity disclosed they failed to file disclosure

reports for the period March 1, 1976 to. April 30, 1976.
During this period, the Committee received $4,524.75 an'd made

,,0 expenditures of 54,512.41. At our request, the Committee filed
disclosure reports on May 18, 1977, covering the unreported

Nperiod. The affiliated committee filed disclosu're reports
for the period July 25, 1975, through February 29, 1976.

-ecommendation

-A. We recomriend the Commission take no action on this matter.

B. Disclosure of Contributor Information

The .c,2 U.S.C. 434(b)(2) requires a political
C07MI tttee tO rz::rt the full name and mailing address
(oczcupation a-Jd the principal place of business, if any)
or each person wiho has made one or more contributions
1t, or-"!- O for such committee within the calendar year in an
a ;ar el : ae amounLt or value in excess of $100 , together wi th
tne almount and dlate of such contriti%-ons. Further, the Act,
2 .SC.441a(a)(1)(A) prohibits any pearson from making contri-

routions to any candidate and his authorized political cormmittees
viith respect to any election for Federal office which, in the
aggregate exceed S1,000.
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Our review of the Committee's records revealed that

a person gave a $2,900.00 letter of credit to the telephon e

company, in order that the Committee's phone service 
would not

be interrupted. The individual also gave a contribution on

September 30, 1975 for $250.00. Although the letter of credit

is undated, the Committee chairperson stated the letter of

credit was issued sometime in the fall of 1975 and it expired

on September 19, 1976.

Recommendation

It is our recommendation that the Committee amend their

disclosure reports to reflect the letter of credit as both

a receipt (memo entry) and as a debt (owed to either the

individual or to the phone company. Also, we refer this

matter and another similar matter in Finding B of the

National Committee's report to the Office of General Counsel,

~for its review and recommendation.
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EASTERN .PENNSYLVANIA HARRIS FOR PRESIDENT COMMITTEE

I. Findings and Conclusions

Supporting Documentation for Expenditures

The Act, 2 U.S.C. 432(d), requires the treasurer to
obtain and keep a receipted bill, stating the particulars,
for every expenditure made by or on behalf of political
committees in excess of $100, and for any such expenditure
in a lesser amount, if the aggregate amount of such
expenditures to the same person during the calendar year
exceeds $100.

We reviewed all Committee expenditures, which aggre-
C4 gated in excess of $100 to any one vendor or payee, for

either a receiptled bill, invoice or contemporaneous
Smemorandum. Our review revealed the Committee did not have
,~the required supporting documentation for 6 of 47 expenditures
which amounted to $6,912.50 out of $16,588.83 in total

y~expenditures, niinus transfers.

Recommendati on

We recommend the Commission preliminarily determine the
Sunsupported expenditures are unqualified campaign expenses
ani the Commit-tee be notified of the Commission's determination

~>and be given 30 days to furnish the Commission with the missing
documentation. Absence a showing to the contrary, at the end
of the 30 days to reliminary determination will become a
firnal determin.-tion and the value of the unqualified campaign
expenses shai e repaid in full to the U.S. Treasury.

Appendix K



Appendix IL

RHNO DE% I SLAND HARRIS FOR PRESIDENT COMMITTEE

I. Findings and' Conclu'si ons

Disclosure of Expenditure, Information i

The Act, 2 U.S.C. 434(b) (9). requires the Committee,
to disclose the name and address of each persont along with
the purpose of the expenditure,, the amount and the date,.
to whom expenditures have been made by such committee or
candidate when the aggregate amount of such expenditures
exceed $100.

A 100% trace was conducted to determine if all
expenditures which aggregated in excess of $100 to any one

Svendor were properly reported. The Committee failed to
Scorrectly itemize six (6) expenditures totaling $1,043.50.
On July 8, 1977, we requested the Committee file an amendment

,%, supplying the missing itemization. The letter requesting
the amendment was returned as non-delivered.

Recommendation

We recomme-nd the Commission take no further action on
this matter.



Appendix M

FRED HARRIS FOR PRESIDENT TEXAS COMMITTEE

I. Findings and Conclusions

Supporting Documentation for Expenditures

The Act, 2 U.S.C. 432(d), requires the treasurer to
obtain and keep a receipted bill, stating the particulars,
for every expenditure made by or on behalf of political
committees in excess of $1009 and for any such expenditure
in a lesser amount, if the aggregate amount of such
expenditures to the same person during the calendar year
exceeds $100.

We reviewed all Fred Harris for President Texas Committee
expenditures which aggregated in excess of $100 to any one

,vendor or payee for either a receipted bill, invoice or
contemporaneous memorandum. Our review revealed the Committee

c ---did not have the required supporting documentation for 18
expenditures which amounted to S2,528.14 out of $4,249.62 in
-16total expenditures, minus transfers.

.w -eommendation

Aft We recommend the Commission preliminarily determine
the unsupporte% expenditures are. unqualified campaign expenses,

Sand the Committee be notified of the Commission' s determination
and given 30 d2'1's to furnish the Commission with the mssing
docurentation. -'bsence a showing to the contrary, at the end
of' t;,e 310 days z.*-ez preliminary determination will become a
4fira f4eter-mi r:i on and the value of the unquali fied campaign
exv:.=nses shall'; .-e repaid in full to the U.S. Treasury.
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Appendix N

WISCONSIN HARRIS FOR PRESIDENT COMMITTEE

1. Findings and Conclusions

Supporting Documentation for Expenditures

The Act, 2 U.S.C. 432(d), requires the treasurer to
obtain and keep a receipted bill, stating the particulars,
for every expenditure made by or on behalf of political
committees in excess-of $100, and for any such expenditure
in a lesser amount, if the aggregate amount of such
expenditures to the same person during the calendar year
exceeds $100.

During the audit we compared a statisical sample of.
170 expenditures from the Committee's cancelled checks to
Committees receipted bills. The Committee failed to provide

Seither a receipted bill, invoice or contemporaneous memorandum
for 15 of 55 expenditures which aggregated in excess of $100.

7~The 15 expenditures with no documentation total $2,338.90
out of $30,502.75 in total expenditures minus transfers.

Recommendation

2: We recommend the Commission preliminarily determine the
unsupported expenditures are unqualified campaign expenses,
and the Committee be notified of the Commission's determination
and given 30 days to furnish the Commission with the missing
documAentatiocn. A bsence a showing to the contrary, at the end

of '1 0 days t4he preliminary determination will become a
finl etermination and the value of the unqualified campaign

expenses shall be repaid in full to the U.S. Treasury.j
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