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The abGVe-described material was remrvei
file pursuanrt to the following exemption pro
Freedom of Information Act, 5 U.S.C. Sectohn

(1) Classified Information (6)

(2) Internal rules and
practices

(3) Exempted by other
statute

(4) Trade secrets and
commercial or
financial information

(5) Internal Documents

(7) Inversti4a"-ty
files

(8). Banking,, ,
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If you have .any questions -I* ",nI
Weissenborn, ah ttorney: azain t thiMittfVt
(202) 623-403:9.

Sincerely,

Wiim -C. :Ol~aker.
General Counsel-

Enhclosures
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Since,,ly,.

Wiliam =:C. OJldakler
General Coul 9*:l

Enclosures

l77-



4 wMarch 8,, 197&~~

,,- :ths Matte-r of)
)7

ti i h' ndu.stries Inc.I E o!sen in mm o i ~ e ) .t
)%1tn ~ 76 Co mite

General Counsel's Report
t I  summary "of Allegations and Commission Action >!

This action arose from findings' made duihg-th f-el
audit of the Bentsen in .76 Committee which revei a d an :
c orporate contribution in violation of 2 U.S.C. 5 b (a )

Specifically, the audit of the Committee's r ec6i~pt
disclosed a check for $400 dated November 10, 1975, wh,-Ii s§,
drawn on the account of Triumph Industries, Inc.. rbepse
to a request by the Audit Division, the committe . con,*'a
the corporation and received in reply a letter dat d J 77,
from :Mr. Bernard Sampson, president of the** corporat ioniSampson stated that the check in question had been chie
personal accounts receivable of himself and Mr. Hal im. 4 iand that such accounts are reimbursed from persona. i

: end of each year. On August 22, 1977, the Audit Div h oto Mr. Sampson requesting documentation showing that ,,-,.
ments pertaining to the contributi"on had indeed bederai," M
time the present MUR was instituted no reply to that le!
been received.

On January, 217, 1978, the Commission found..[.t,' 'r ea, i
that Triumph Industries, Inc., had violated 2,4U.S.

II. Evidence

In response to the letter sent to the corporatioin'h !e
Office of the General Counsel, Mr. Sampson has submitted 'docfin-
tation which indicates that on the day the $400 contribi as
made via a corporate check the sums of $200 each we're chA d
against the personal accounts receivable of Mr. Sampson ""'.
Zimmerman, with the charges being identified as Eveng
Bentsens." The documentation also shows that each of t!
accounts has been reimbursed, Mr. Sampson's within a yer 4 e
contribution and Mr. Zimmerman's at some time during June p 77
(over eighteen months after the contribution was made).,

III. Recommendation

1. Take no further action regarding the contribution.
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William C. OldakE
General, Counsel
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Was hi)gtork) -P

Re: MM, 487'

DeAr M't. 0ldal

1 f aubmti

1975,

personal acc-(
my letter to
further infoi

I

ci

the amount of $1
accoun asof, -t
'was sub~igtte4 ,,ta
the Coiaoinyf's , io
reveals tba t 1t*r
'loan balance' in

Exhibit "D" shows ta
Triumph, which was i
off itn its entirety 0
by the June 3:0) 19,77

It is anticipated-thu
sufficient evidenc c"'-

Mt~.

I
Sincerely yours,

TRIUMPH tMDUST=IS

Bernard Sampson
Presidlent

,Mr
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Hous ton,

Dear Sena

Triumph I
amount of
with West,
receivabl,
lonser vi

in explazati

Accounts Rop
the end of e

For any fh
or Mrs. J4

Sincerely

Bernard Sampson
President
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Tr, .i s es

3D 000 V 6lows -to .e.
Houston, Texa8s 77-054

De ar Mr:S04P amSon: 1p
The Federal '.1Ecto Cox ii has f oind, reaon

to believe that- T mph may-.iated
the Federal i on .a.... A.. o as-,amendea

("the Act,"). Specfc yn apecs that yoiu coro

contributed $400 toe nt 7.6 ,.Co mrintt ti'n

o SeCtion 441b of ....Act. ..hic4 pr6bi ' e
-M,: to -Fe Vtions in connection, .ith, e16ec n t ralI, 6f ce

We have numbered the.i . t'te.MV 4i,...

* Unde the 'A6t,, youi - an, ~ rt-un~t d ft~t-
that n6 action ha l bbe"iVt&flft o. Desl . it,

.~' . ... th :montit

"any factual or legaI miia h you b :.......ant

,,..1 sx t d'L a

the Comissionaras..i -i "-tte

please submit' documentaton sgbowl~ng that. the $,4",00 co~nt.4b
tion was credit -ohe a&o1t reevble of :youref

and. Mr. Hal M. Zimxrra and that you and Mr. Zi i e r man
did Veimburse the corporation- in the amount of $120OQ e-a ch
-f rm your personal funds.. Wi th regard to reimbu± zs'e, et,
please provide either coiSosorpronal che ks re~
ritting the armount inVol~Ved or copi'es of corpor~ate records
showing' th-e reirnburs5ements.

*.This matter was Also the stibject of._a letter
sent toyou b .,o.rudit Ilivisiofn. o A"pit 2

1971 1o hic by ore~yN$~r ee~e ~
s --".. , e. .

i !::,i V .:' , :.4 ". : 1..: , 7.7:; ch no b -,,....':.:..,,i..:..::'.','



i!i.,.i .:.. w ,.i :!

The -o~isio~is under -a duty, to: inves~igj
matter expeditiously.- Therefore, your respons,6

be~uite ihin. ten. days after your recelpt
notif 1 cation.

if YoU intend, to brepresented by counsel

matter please have such counsel so no0tify us ii

./Iyou have any questions, please c ntRac
the attorney assigned to this matter, at.202-2

This matter will remain confidential in ac(
with 2 U.S.C. Section ,437g (a): (3) (B) unless, you i
the Conv=ission in writing that you wish the einv
to be made public.

Willi C. Odaker .
General Counsel

MIMI~
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BEFORE -THE FEDE'RAL ELECT1ON- V(

the- Matter of

umhL, I .

CERTIFICATION'

i I, Marjorie W. Emmons, Secretary: to the FederalI

Cowi-ssi on, do hereby 'ert ify that on January 27, TO7i
Commission adopted the recoendation of the General

-findReason to Believe tat a violation of 2 U.S.C.. Sl

had been committed in the above-captioned matter.,

U Marjorie W. Ei
Secretary -to the i

99

In
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I.

EMMONS

T *fist

_tomim ,iorr, s '.978 a,-

objecticns - wer ceiVed to

that R eason to Bel'feve be:found in

'"'Le~t the record. show that Cohvi!

$U 87 78)but 'that his Executive
''in th it Matter.

.4 0. c e ..,f

thi

44 4

7
4,4

A. 4

44~.,4

ATTACHMENT:
Certi fication
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fly~ ~~~~~P 0'N_____________

~sp~de~n'~ Nme: Triump -industries Ino'.
Re~~~ spnet-Nm: p

Relevant Statute: 2 U.S.C. S44lb

. Internal. Reports Checked: Audit 'records

SUmmARY OF ALLEGATION

Durin the audit of the. Betsen in '76 CCohi tt

Division. dis.coveied a contribution, i n the amount o.

means of. a check drawn on the account of Triumph Ir

, . at the Western Bank of Houston. SUch. n apparent c

bution represents a violation of 2 U.S.C. 44 1b..

PRELIMINARY LE GAL ANALYSIS

Following its discovery of an apparent $40,0 contribion b

'Triumph Industries, Inc. to the Bentsen in '76 Committee the-Audit

Division requested that the Committee provide additional information

concerning the nature of the funds received from the corporation.

The.Committee in turn contacted Triumph in this regard and received
i- n res den

in reSponse a letter dated June 2,

of Triumph, in which he explained that the $400 drawn on the frium h

account was credited to the accounts receivable of Mr. BernardS'ampson

and Mr--. Hall M, Zimmerman at $2O0 per acdount, and 'that ,thie coup;s

,were to be- re imbtsed at the end of each yea,r f rom: e btnaiP:*

A1"'



SEee Att dhment IA
t Di a thn w r.

As instructed b)( OGC, the, -di ~L Pvsin he

Mr. Sam~pson on August '22, jl977~ to, rque-..St further 4oi::

showing that the corporation had in. -fact been refmburs

two $200 contributions made for Mr. Sapson :n Mr. Zi

(See Attachment Ii.) Neither the, Audit Division nor tf! ,.m Samfps~n. -Th,

Division has received a response from Mr.

apparent cdrporate :contribution should be considered t

t-be.

RECOMMENDAT ION

Find reason to believe that Triumph Industries,

violated 2 U.S.C. S441b.

t

Send the attached letter.



June 2. 1977

Senacror LIloyd, Bentsen
P. 0. BOX 01,202
nouston, 'Coza- 7720$

Deax Senattor Rentoen

Triw~ph ~d~da~~1
amnt of $400o.00 w 4ra
with 'eatern Bank Ol W
receivabl.e o:f 11r.-

* longer Vi th Tr-Iu#-p id S

'in explan iou b.f ffie!e "a
(Ziz-Arwoa) , th6ee are6 PC
Accounti, Receivable SnpP
the end of the ye"ar .

in~a drawijM *LCOW~e

Or Z I ienrau, an~d are rdIm6br,&m4 dt:
-sonial ftzndC*s of these, man.

For any fuxrthor 1 formti=a~ please cointact, Hr. Be td Sazb~n

J 4, ,

or !=z;. hIZ4C i;Q 3u Pa. M.M".

Dernard Sa~psott
Presideiit:

.4,

-.44

A n , H IT . r TV . A L...... Vk.
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tI
Mr, Bernard 81iiipsofl
Pre sid ent,# Jki.Zfph Induistr ies 1

3,0O* Yellolwstohie
hoson, Texa 75

Dear Mr. Samnpson:

During our recent -auit of' theBentsen in 76 Cb .. t 6
,the- Commi1s si1on noted -otibton rom 11it Hal M' iMeta~
and you. to.a joinL fundin e6t hd on ' behalfo 'A t

0entsen's "Presiden tiai enatorial c pa.igns.

The sotiuin, which were -des etad f or 4 ~tr
campaign in te0%0'ofD:0 each a
Industries, Inc., check number -400 dated NoVem"e "
in the Amount of $400.00. However, Section 441b of.1 i ;tI. -,  of
the United States Code makes it unlawful for any cprpotf~4on
to make a contribution ,in connection with any Fedl e iOn

Senator Bentsen-. S Senatorial campaign comitt fut* ished
the Commission with A' copy of yolr letter of June.-2- , to'
Senator Bentsen indicating that the persona. dra wig account's
of Mr. Zimmerman and yourself were creditedfor t. amoun t of
each contribution and that such accounts inarily a.e
reimbursed at. he. end- ofthe year from Your, peop I4 ' f " ii- "
In order for, the Comission to dispose- of this m-tte, we

request that you provide us further documentation sh-ow that

the corporation'. in fact was reimbursed. in these specific

instances, either in the form of copies of your persona g checks
reimbursing the accounts or copies of corporate records showing
the reimbursements.

.4
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~~nn-2 -9d&*

CERWTTED M1AIL-
RETURN -R2ECEPT AEQU)ESTED:

stions concerning this m t
'ifield of our Office of Ge
bert Hanmm of our Audit Dii,

£ one can be reached toll
)u for your cooperation.

Sincerely,

Robert C tao " "t,
(Acting) Assistant
Staff Director for
the Audit Div Iion

*-, ~ *~**~*4 ~~*,** 4

I



CERTPIFIED M4AIL
R~ETUR~N RECEIP' REQV

Mr. Bernard, Sampso,!
Triumph Industries v
3000 YelloW8tone
Houston, Texas 770

Dear Mr. Sampson:

The Federal Ele60ct9p. ,6is6 _ I
to believe that Tum p.si
the Federal I Election 4 ,&ig*i Act
("the Act"). Speci ica appears
contributed $400 to e em in7 '6
of Section 441b of the" Act, W h hibitE
tions in connection iith, electoI n to FedE
We have numbered this m, A8

Under the Act, you have 
..an

that no action shouldb-
ayfactual or J101gale a

to the Commis sion'! s an)lyt v
please submit dotzmintaf,,Iih s64'?it-
tion was credited totheacca6i i r
and Mr. Hal M. Zimmerman, an&that. y- .and
did reimburse the corporation in e uhi
from your personal f unds. With rea
please provide either copies of your p4rsC
mitting the amount involved or copies of.
showing the reimbursements,

,4OTIrO 4v

rs e-
r e otds

I
I,

r

L

r
H



TeComm~lission ~sudr a dut.,V: to: irnvesti
Matter ae4ditiously. Thezr0forer yvo ur res pp n~
be s.,obmi tt d Vithin ten days a t e &:r r u r
not f idtiofl.

If you intend to be represented-by counsel,

matter, please have such counsel so pi-tify us.i-n

If you ,have any questions, plea-se contact A

the attorney assigned: to this matter, a2 ..202-523

This matter will remain confidienitial in 00'

with 2 U.SC. Section 437g(a) (3) (B), unless you in

the Commission in wr:i'ting; that, you wish: the inve

to be made public.

Since rely,

William C. Olda
General Counsel

[:~ *j~

-9,

nL

41
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4* A.Ilt.Ljjt' tb~ attach

eDIV ~s has ~e 
4 am son* TWe rb

any ftuithjbt aQc .,iio feel.

AttachmentS &S t*d(2



Sincerely yours,,

Bernard Sampson
Preside~t

A-4~ 00 Wo, 9 J-,:{'r- Ah

AML



FEDERAtLE ION COMMISON

Mr. Bernard, Saiuplb'so
president, TrixxuPh : e5:~
3000 Yellowstond'
8oustofl, Texas, 7 7 0-54

Dear Mr. Sampson;

n4-!i,,ii- I  audit "tseh -;i 176 cb' i-t -':,

During our recentatQ the 1Betsni'7 Co~
the Commission 'noted co >n. from r.:J,.
and you to a joint .,fundra-ing eent -held on, beaf * en~tor
Bentsen's Presidentlal and 'Sen~ato~rial camags

The contributionswch were designated, I or., the.
capagnin the amounto 2~O each were made b

Industries, Inc., check numbe r' 64 00: dated 11ov mer
in the amount of $40:0.00.. However, Section 441b of
the United States Code: imakes it tlafufo ay coxrb
to make a contributin connection with any Fed!era

-Senator Bentsens .Senatori4 campaign committee f he h
the .Commission with a copy of y'~ 'rletter of June 2, 192~t
enator Bentsen indicatn that thie personal drawing, a cco"hts

of Mr.* Zimmerman and youLrself wete cfredited f or the amowito
each contribution and. that, such a~onsordinarily- are
reimbursed at the end ofathe ye from yor ns

t,.n order for the Commission to, dispose of thsmter, we
i__request that you provide us further documentation to show that
the corporation in fact was reimbursed in these specific
instances, either in the form of, cpies of your pronalchec

IO I w rere:.

reimbursing the accounts or copies ofa orporat. e record. showi
the reimbursements.

4' 41



Mr, Bern
Presiden
3000 yel1
iioustorn,

Dear Mr.

77Q54

Dutin
the Com. is
and you to
Bentsen' s

The contribu,
campaign in-te~
Industries, Inc. I
in the amount of
the United States
to rna)'e a contrib

Senator Bentsen's Senatonia
the Co iission, w.th A cpy of.Y
Senator Bentsea..indidati th at
of Mr.' Zimerman- 4nd. W
each contribut,1il fr ,-; n"d- -th uc
rImbured at o trhe ye
In order for beno!sio
request that youi provide-ls urt
the corporation "tas rei
instances, either in the form of
reimbursing the accounts or copi
the reimbursements.

? . Iu t,.

th ai

s of y
corpqr

ii
11
'Ii
ii

At
I,
I;



fuei o-ns concerning. thi
P-f ield of our Off ice
t4bert Hamnrm of ou Aud

one can be rached.
.you for your cooperati

-45 4. . 4 ..

'C$RTnIDt MA I
)UROl k$4TA'REQPE$WED

Sinerely,

Robert Cc
(Acting) Ass
Staff Direct
the Audit Di

-V.
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