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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C 2046.1

March 19, 1981

Mr. Bruce L. Brown
725 Westmoreland
Lansina, Michigan 48915

Re: MUR 485(77)

Dear Mr. Brown:

On March 17 , 1981, the Commission determined to take
no further action in this matter. Accordingly, the file in
this matter has been closed and will be made part of the
public record within thirty days.

Since

e .St ee
General Counsel
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C 204b61

Mr. Bruce L. Brown
725 Westmoreland
Lansing, Michigan 48915

Re: MUR 485(77)

Dear Mr. Brown:

On March 17 , 1981, the Commission determined to take
no further action in this matter. Accordingly, the file in
this matter has been closed and will be made part of the
public record within thirty days.

Sincerely,

Charles N. Steele
General Counsel



FEDERAL ELECTION COMMISSION
WASHIINGTON. DC 20463

March 19, 1981

Ms. Mary Meehan
Committee for a Constitutional
Presidency
23 2nd Street, N.E., #18
Washington, D.C. 20002

RE: MUR 485

Dear Ms. Meehan:

On March 17, 1981, the Commission determined to
take no further action in this matter. Accordingly, the
file in this matter has been closed and will be made part
of the public record within thirty days.

General Counsel
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FEDERAL ELECTION COMMISSION
WASHINCION. DC 204b

Ms. Mary Meehan
Committee for a Constitutional
Presidency
23 2nd Street, N.E., #18
Washington, D.C. 20002

RE: MUR 485

Dear Ms. Meehan:

On March 17, 1981, the Commission determined to
take no further action in this matter. Accordingly, the
file in this matter has been closed and will be made part
of the public record within thirty days.

Sincerely,

Charles N. Steele
General Counsel



FEDERAL ELECTION COMMISSION
WASI1N( [ON, D C. 20463

March 19, 1981

Mr. Shrikumar Poddar
2601 Cochise Lane
Okemos, Michigan 48864

Re: MUR 485(77)

Dear Mr. Poddar:

On March 17, 1981, the Commission determined to
take no further action in this matter. Accordinqly,
the file in this matter has been closed and will be
made part of the public record within thirty days.

S inc e

yCles S e

General Counsel

cc: Kenneth A. Birch
301 M.A.C. Avenue
P-K Building
East Lansing, Michigan 48823
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 204b

Mr. Shrikumar Poddar
2601 Cochise Lane
Okemos, Michigan 48864

Re: MUR 485(77)

Dear Mr. Poddar:

On March 17, 1981, the Commission determined to
take no further action in this matter. Accordingly,
the file in this matter has been closed and will be
made part of the public record within thirty days.

Sincerely,

Charles N. Steele
General Counsel

cc: Kenneth A. Birch
301 M.A.C. Avenue
P-K Building /,
East Lansing, Michigan 48823
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 485

Eugene McCarthy )
Committee for a Constitutional )

Presidency )
McCarthy '76
Skrikumar Poddar
The Washington Watch )
Educational Subscription Service )
APP's Advertising Agency )

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on March 17, 1981

the Commission decided by a vote of 4-0 to take the

following actions regarding MUR 485:

1. CLOSE THE FILE with respect to all
allegations in this matter.

2. Notify respondent and complainant.

Commissioners Harris, McGarry, Reiche and Tiernan voted

affirmatively in this matter.

Attest:

Date - Marjorie W. Emmons
[Secretary to the Commission

Received in Office of the Commission Secretary: 3-12-81, 4:59
Circulated on 48 hour vote basis: 3-13-81, 2:00



March 12, 1981

MIORANDUM TO: Marjorie W. Emmons

FROM: Elissa T. Garr

SUBJECT: MUR 485

Please have the attached General Counsel's Rpport

distributed to the Commission on a 48 hour tally basis.

Thank you.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Eugene McCarthy )
Committee for a Constitutional

Presidency
McCarthy '76 ) MUR 485
Shrikumar Poddar
The Washington Watch )
Educational Subscription Service )
APP's Advertising Agency )

General Counsel's Report

BACKGROUND

This matter was initiated pursuant to a complaint filed

on December 17, 1977. On February 15, 1978, the Commission

found reason to believe that the following violations had

occurred in this matter:

(1) Eugene McCarthy violated 2 U.S.C. S 441b(a) in

connection with his knowing receipt of $51,000 from The Washington

Watch, a corporation;

(2) Mr. Shrikumar Poddar violated 2 U.S.C. § 441a(a) (1) (B)

with respect to his personal loans and contributions, totalling

approximately $27,200, to the Committee for a Constitutional

Presidency (CCP);

(3) The Washington Watch violated 2 U.S.C. § 441b(a)

in connection with its loans totalling $51,000 to Eugene

McCarthy and its alleged contribution of in-kind services to

the CCP;

(4) The Committee for a Constitutional Presidency violated

2 U.S.C. § 441b(a) in connection with its acceptance of, and
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consultation with The Washington Watch, for, in-kind contribu-

tions in the form of services rendered by the Watch and its

acceptance of in-kind corporate contributions in the form of

services rendered by the Educational Subscription Service (ESS).

The CCP also violated 2 U.S.C. S 441a(f) in connection with its

knowing acceptance of in-kind contributions in the form of

services rendered by APP's Advertising Agency which have not

yet been paid for by the CCP;

(5) The Educational Subscription Service violated 2 U.S.C.

§ 441b(a) with respect to its extension of credit to the CCP

that was not in the ordinary course of business;

(6) APP's Advertising Agency violated 2 U.S.C. S 441a(a)

(1) (A) with respect to its contribution of services in excess

of the individual contribution limitations.

In a General Counsel's Report dated August 23, 1978, it

was recommended that the Commission take the following actions

in this matter:

(1) Close the file with respect to all allegations in this

matter except for Mr. Poddar's excessive loans and contributions

to McCarthy's principal campaign committee and the acceptance

of these monies by the McCarthy '76 Committee.

(2) Find reason to believe that Mr. Poddar

violated 2 U.S.C. § 441a(a) (1) (A) with respect to $175 of

his loans and contributions to McCarthy '76 in excess of the

individual contribution limitations; 1/

1/ Report said reasonable cause to believe but in fact the
proposed finding would be reason to believe with respect
to S 441a(a) (1) (A).
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(3) Find reason to believe that the McCarthy '76 Committee

violated 2 U.S.C. § 441a(f) with respect to its knowing acceptance

of $175 from Mr. Poddar in excess of the contribution limitations.

(4) Authorize a full audit of CCP and McCarthy '76.

On September 20, 1978, the Commission deferred taking any

action in this matter except to authorize a full audit of CCP

and McCarthy '76. The audit has been completed and this matter

can now be considered.

ANALYSIS

A review of the audit reports of the CCP and McCarthy '76

dated November 13, 1979, and December 19, 1979, did not provide

any additional information concerning allegations 1, 3, 4, 5,

and 6. In the General Counsel's Report dated August 23, 1978,

an extensive analysis was made with respect to these five

allegations which concluded that the allegations in the

complaint did not appear to be violations of the Act.

Based on that analysis, it is the recommendation of this

Office that the Commission close the file with respect to

allegations 1, 3, 4, 5 and 6.

Excessive Contribution of Shrikumar Poddar

With regard to allegation 2, on February 15, 1978 the

Commission found reason to believe that Shrikumar Poddar

violated the contribution limits of 2 U.S.C. § 441a(a) (1) (B).

The Audit Division has determined that Mr. Poddar made

contributions to CCP totalling $20,000 and to
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McCarthy '76 and affiliated committees totalling $1,975. The

audit report failed to take into account a $200 loan made on

October 20, 1976, that apparently did not go through the

Committee's account, but instead was held as a deposit by

the telephone company. Thus, Mr. Poddar contributed $2,175

to McCarthy '76 and affiliated committees between November 5,

1975, and October 25, 1976. See Schedule A attached. In order

to proceed against Mr. Poddar for a violation of 2 U.S.C.

S 441a(a) (1) (B), the Commission must make a determination

that CCP is not a national party committee of a political

party permitted to accept contributions from individuals not

in excess of $20,000.

A formal determination of CCP's status has heretofore never

been made. On September 3, 1976, the CCP made a request for an

advisory opinion (Attachment I). This request presented several

questions involving Mr. McCarthy's eligibility for public funding

and the status of the C.C.P./McCarthy '76 under the Act including

whether:

the Committee for a Constitutional Presidency,
being treated as a "political party" for the
purposes of Chapters 14 and 95, may receive
contributions from persons and committees of
up to $20,000 and $15,000 respectively in
accordance with Chapter 14, Sections 441a(a)
(1) (B) and 441a(a) (2) (B).

On November 26, 1976, (AOR 1976-81) (Attachment II) the Commission

responded to the request by stating that the request was moot and

by stating that:

... the issue of whether the Committee may be
treated as a national committee for a political
party does not require a response at this time
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since there is no indication that it anticipates
engaging in activities which are traditionally
conducted by political party organizations. 2/

on September 1, 1976, two days before the advisory opinion

request, Eugene McCarthy withdrew his authorization of the CCP

- McCarthy '76 as his principal campaign committee. The

CCP - McCarthy '76 Committee was subsequently split, the CCP

claiming a national party committee status and the McCarthy '76

Committee, being declared the designated principal campaign

committee of the McCarthy campaign. 3/ Since this date the CCP

has consistently maintained that it is a national party committee

and indicated such in its October 10, 1976 report to the FEC as

well as in its response to this complaint. Moreover, the ccP

and McCarthy '76 have filed separate reports to the Commission

since September, 1976 in accordance with Section 434. 4/

A $15,000 loan from Mr. Poddar was made to the CCP

(and received by wire transfer) on September 2, 1976 -- one day

after McCarthy's withdrawal of authorization and one day before

the advisory opinion request. Because of the amount of the

loan and its timing, it appears that Mr. Poddar made the loan

in the belief that the CCP had. attained national party committee

2/ This response referred the CCP to Advisory Opinions 1976-95
and 1976-129 in connection with activities of national party
organizations.

3/ The by-laws of the CCP were never amended to reflect this
change, see former 2 U.S.C. § 431(k).

4/ It is clear that the CCP and Mr. McCarthy have complied with
the provisions of section 433(c) of Title 2 requiring notifi-
cation of any changes in the statement of organization of any
political committee. The proposed advisory opinion to AOR
1976-81 suggested that ". ..compliance with this provision will
satisfy the Commission as to the propriety of designating the
Committee for a Constitutional Presidency as a political party
committee and designating McCarthy '76 as the principal campaign
committee."
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status at that time. In addition, on September 16, 1976, Mr.

Poddar loaned CCP an additional $5,000. Thus, Mr. Poddar con-

tributed $20,000 to CCP, the allowable limit set by 2 U.S.C.

S 441a(a) (1) (B) if CCP attained the status of a national committee

of a political party.

The issue confronting the Commission is whether CCP was a

political committee established and maintained by a national

political party at the time Mr. Poddar's made his contribution.

The Act defined "national committee" as "the organization which,

by virtue of the bylaws of a political party, is responsible for

the day-to-day operation of such political party at the national

level, as determined by the Commission," former 2 U.S.C. § 431(k) (1976).

Over the years, the Commission by the issuance of advisory

opinions, has explained the definitional criteria used to

determine whether or not an organization qualifies as a

"national committee."

Those opinions required that beyond the mere
bylaws, an organization must demonstrate that
it operates at the national level by nominating
candidates for various Federal offices in
numerous states; by engaging in such activities
on an ongoing basis, rather than with respect
to a particular election, as supporting voter
registration and get-out-the-vote drives, pro-
viding speakers, organizing volunteer workers;
and by publicizing issues of importance to the
party and its adherents throughout the United
States. Other indicia include holding a national
convention and the establishment of State
affiliates of the national political party.
See Advisory Opinions 1980-3, 1978-58, 1976-95,
1975-129. A.O. 1980-131 at 3, 4.
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At this time, it would be difficult to analyze the various

activities undertaken by CCP to determine whether or not it qualifies

as a national committee in that the activity in question occurred

four years ago. The Commission cannot be certain that it has all the

information necessary to make a determination. Even if the Commission

had all the necessary information, the Commission would need to

analyze the various indicia of national committee status in the

context of the law as it stood in 1976. This may prove difficult

in that the Commission has significantly developed its

definition of national committee of a politicial party in subse-

quent advisory opinions. See Advisory Opinions 1980-131, 1980-96,

1980-3 and 1978-58. Thus, it is the recommendation of the Office

of General Counsel that the Commission not endeavor to resolve

the status of CCP in the context of this enforcement action.

A second issue confronting the Commission is what action

should be taken concerning a possible violation of 2 U.S.C.

§ 441a(a) (1) (A) . Excluding the $20,000 in loans made to CCP

discussed above, respondent made the following contributions:

$ 25 11/5/75 to CCP
1,000 2/1/76 to CCP

750 10/5/76 to McCarthy '76 -

Wisconsin 2d Dist.
200 10/20/76 to McCarthy '76
200 10/26/76 to McCarthy '76 -

Michigan (Lansing Area)

These five contributions totalled $2,175. Of the primary election

is determined to be the date of the last major party primary election,

see 11 C.F.R. § 100.2(c) (4) (ii), then Mr. Poddar exceeded the con-
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tribution limitations of 2 U.S.C. S 441a(a) (1) (A) for the primary

election by $25. In addition, Mr. Poddar would have exceeded the

contribution limitation with respect to the general election by

$150.

Table 1

In 1976, the Republican party held their nominating
convention in August. Thus, any contribution made
prior to August would be counted toward the primary
election, and contributions after August would be
counted toward the general election as follows.

Primary General

25 750
1000 200
1025 200

1,150

If the primary election is determined to be the date of

the nomination of Mr. McCarthy by CCP (October 26, 1976), see

11 C.F.R. § 100.2(c)(4)(iii), then all of Mr. Poddar's contri-

butions would be attributed to the primary election resulting

in $1,175 in excess of the contribution limitations. However,

it should be noted that the Regulations promulgated in 1980

permit the candidate to designate contributions received before

the primary to be used in connection with the general election.

11 C.F.R. § 102.9(e). Therefore, even if the CCP is not a national

party, the respondent violated 2 U.S.C. § 441a(a) (1) (a), by making

contributions $175 in excess of the limit. ($2,175 - $2,000 = $175).

It is the recommendation of the Office of General Counsel

that because of the small amount of the excessive contribution
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involved in this matter coupled with the fact that this violation

occurred over four years ago, the Commission take no further

action in this matter and close the file. 5/

Recommendation

1. Close the file with respect to all allegations in this

matter.

2. Notify respondent and complainant.

Date
General Counsel

Attachments
Letter to John G. Murphy dated 9/3/76-I
Letter to Mary Meehan dated 11/26/76 11I
Attachment IV Findings A and B of Audit Report - III
Proposed Letters (3)

5/ In addition to matters relevant to MUR 485, the auditors
noted other possible violations of the Act. See Findings
A and B of Audit Report of the CCP/McCarthy '76. Findings
under section A are possible violations if CCP is determined
to be a national party committee. Findings under section B
are possible violations if CCP is determined not to be a
national party committee. Inasmuch as this office recommends
that the Commission make no determination at this time with
respect to the status of CCP for the reasons outlined above,
it is the further recommendation of this Office that the
Commission take no further action with respect to the audit
findings in A and B. (See Attachment III.)



N'WCARTHY'7
1440 N Street, N.W. a Wa 4 gton, D.C. 20005 (202) 737-4900

September 3, 1976

@~~1 ~UST _

Mr. John G. Murphy, Jr.
General Counsel
4th Floor
Federal Election Commission 762036
1325 K St, N.W.
Washington, D.C. 20463

Dear Sir:

Pursuant to Section 437(f) of the Federal Election

Campaigns Act, we request an advisory opinion on the fol-

lowing matters.

TIM FACTS:

1. Former Senator Eugene J. McCarthy is an independent

candidate for President of the United States with a prin-

cipal authorized campaign committee kno;,m as the Committee

for a Constitutional Presidency-McCarthy '76.

2. Senator McCarthy is presently on the ballot in more

than 10 states.

3. Senator McCarthy's expenditures from personal funds

in connection with his general election campaign are pre-

sently not in excess of $50,000.

TE ISSUES IN QUESTION:

1. Clarification of Eligibility for Public Financing
Under the Presidential Election Campaign Fund Act.

Officers: Alice Mahoney (Arizona), Chairwoman * Barbara Barron (California), Vice Chairwoman 0 Suzannah B, Hatt (New Hampshire,, Secre!ary 0
Mary Meehan (Maryland), Treasurer. National FinanceCommittee: Karl Giuhn ,Minnesota) J jordan Mller (Illinois) * Shrikumar Poddar 'Michigan).
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Guided by the language of the Supreme Court in Buckley

v. Valeo, 424 U.S. I at 81, which noted the constitutional

difficulties that might arise by excluding a candidate from

public financing of qualified campaign expenses solely be-

cause such candidate lacked affiliation with a "political

party" (Storer v. Brown, 415 U.S. 724,745-6), and the re-

mark by the Court of Appeals of the possibility of construing

the Presidential Election Campaign Fund Act as affording

financial assistance to independent candidates (Buckley v.

Valeo, 519 F. 2d, at 887), Senator McCarthy and his prin-

cipal authorized campaign committee expect to receive public

financing for qualified general election campaign expenses.

For the purposes of the Presidential Election Campaign

Fund Act (Title 26, Chapter 95 of the U.S. Code) and the

Federal Election Campaign Act (Title 2p Chapter 14 of the

U.S. Code) will the Commission confirm:

A. that the Committee for a Constitutional Presidency-

McCarthy '76 is to be treated as a "political party".

B. that Senator McCarthy is to be treated as a "candi-

date of a political party" in accordance with Chapter

95, Section 9002 (2)(B).

C. that upon compliance with the conditions for eli-

gibility of Chapter 95, Sections 9003 and 9004,

Senator McCarthy and his principal authorized cam-

paign committee will be entitle& to receive post-

election payments for qualified general election

campaign expenses.



D. that the limitation prescribed in Chapter 95, Section

9004(d), holding campaign expenditures from personal

fuds by candidates to an aggregate of $50,000, did

not commence running until August 20, 1976, the day

after the official closing of the Republican Party

Convention in Kansas City, and that personal expen-

4dtures made by Senator McCarthy before that date

need not be applied to the limit.

2. Clarification of the Rights and Duties of the Committee
for a Constitutional Presidency-McCarthy '76 Under Chapter
95 and Chapter 14.

As we believe that the Committee for a Constitutional

Presidency-McCarthy '76 should be treated as a "political

party" for the purposes of Chapter 95 and Chapter 14, it will

,stand in the dual position of "political party" and "principal

campaign committee". We believe that such a hybrid nature may

cause corfusion as toethe rights and duties of the Committee

under both Chapters. Will the Commission comment on the

following:

A. To effectively cure difficulties arising out of the

dual role of the single committee, Senator McCarthy

has withdrawn authorization as his principal campaign

committee from the-Committee for a Constitutional

Presidency-McCarthy '76 and will vest that authori-

zation in a separate entity known as McCarthy '76.

The separate Committee for a Constitutional Presi-

dency will be treated as the "political party" of

which Senator McCarthy is the presidential candidate

0 1, -
-3-
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and will name the organization located at 140 N

Street, N.W. Washington, D.C. 20005 as its "national

committee". The separate McCarthy '76 will be treated

as the "principal campaign committee".

B. The fact that the Committee for a Constitutional

Presidency and McCarthy '76 may share the same offices

-ald some personnel will not affect the separate charac-

ter of tkn two organizations as they will maintain

separate charters, officers, depositories, books, and

individually comply with reporting requirements.

C. The Committee for a Constitutional Presidency, being

treated as a "political party" for the purposes of

Chapters 14 and 95, may receive contributions from

persons and committees of up to $20,000 and $15,000

respectively in accordance with Chapter 14, Sections

441a(a)(1)(B) and 441a(a)(2)(B).

D. The Committee for a Constitutional Presidency, being

treated as a "political party" for the purposes of

Chapters 14 and 95, may make expenditures in con-

nection with the general election campaign of Senator

McCarthy in accordance with Chapter 14, Section 441a

(d) (2).

E. McCarthy '76, being treated as the "principal campaign

committee", may receive contributions from persons and

committees of up to $1,000 and $5,000 respectively in
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accordance with Chapter 14, Sections 441a(a)(1)(A)

and 441a(a) (2) (A).

F. McCarthy '76, being treated as the "principal campaign

committee", may make expenditures in conection with

the general election campaign of Senator McCarthy of

up to $21,800,000 in accordance with Chapters 14,

Sections 441a(b)(1)(B) and 441a(c).

G. All qualified campaign debts made by the Committee

for a Constitutional Presidency-McCarthy '76, between

August 20, 1976 and the date of withdrawal of authori-

zation, are to be considered as made by the candidate

and his principal authorized campaign committee and

are thus eligible for public financing under Chapter

95; all future debts made by the Committee for a Con-

stitutional Presidency are to be considered made by

the "political party" and all future debts made by

McCarthy '76 are to be considered made by the "prin-

cipal campaign committee".

Since these matters are of vital importance to Senator

McCarthy and to the ability of the campaign to carry forward,

we would appreciate it if the Commission could see its way to

exp~diting its answer to these questions.

.. ~~-S~Merely yours,

John gard Tabori Dary Meehan
Sen r Political Analyst National Director of
Chairman, McCarthy 76 State Organizations

Treasurer, Committc4Lor
a Constitutional Presidency

E___ E-



FEDERAL ELECTION COMMISSION
1325 K STREET N.WA

WASINTON.D.C. 2-0463

November 26, 1976

Re: AOR 1976-81

Ms. Mary Meehan
Mr. John Tabori
McCarthy '76
1440 N Street, N.W.
Washington, D. C. 20005

Dear Ms. Meehan and Mr. Tabori:

This refers to your letter dated September 3,

1976, requesting an advisory opinion on behalf of

Mr. Eugene J. McCarthy. Your request presented several

questions involving Mr. McCarthy's eligibility for public

funding under Title 26 of the United States Code and the

status of the Committee for a Constitutional Presidency-

McCarthy '76 under the Federal Election Campaign Act of

1971, as amended.

The issues raised in the request are now moot since

Mr. McCarthy did not receive five percent or more of the

popular vote received by all presidential candidates in

the recent election. Furthermore, the issue of whether

the Committee may be treated as a national committee of

a political party does not require a response at this time

since there is no indication that it anticipates engaging

in activities which are traditionally conducted by political

party organizations. See in this connection Advisor,

Opinion 1976-95 recently issued by the Commission to the

Liberal Party of New York; also see Advisory Opinion 1975-

129 in which the Commission concluded on the basis of

specifically described activities that the National Comnittee

of the Libertarian Party was the national committee" of a

political party (copies enclosed).

Accordingly, we propose to take no further action on

your request. This letter -has been brought to the

attention of the Commission which has not objected to

its release. Sincerely yours,

Enclosures N. Bradlev Litchie-'d 
Assistant General Counsel

-.:. .... ... ............



FEDERAL ELECTION COMM%1\IlSSION
WASHINGTON. DC. 20463

November 13, 1979

MEMORANDUM

TO: CHARLES STEELE
ACTING GENERAL COUNSEL

.THROUGH: ORLANDO B. POTTER
STAFF DIRECTOR

FROM: BOB COSTA

SUBJECT: AUDITS OF THE COMMITTEE FOR A CONSTITUTIONAL
PRESIDENCY AND MCCARTHY '76

During the audits of the above committees matters were
noted which are being referred to your office for possible
MUR treatment.

The audits covered the period from January 1, 1975,
through September 30, 197S, the coverage date of the latest
reports filed by the Committees at the time of the audits.

The Committee for a Constizutional Presidency (CCP)
registered with the United States General Accounting Office
on August 15, 1974. On January 22, 1975, CC? amended its
statement of organization to change its name (effective
1-12-75) to the Committee for a Constitutional Presidency/
McCarthy '76 (CCP/McCarthy '76), and named Senator Eugene J.
McCarthy as its candidate for the office of President of
the United States. CCP/McCarth,' '76 functioned as Senator
McCarthv's (the candidate) principal campa_. committee
through August 31, 1976. According to tho General Counsel's
report, the candidate withdrew his authorization of CCP/
McCarthy '76 as his principal campaign committee on September
1, 1976.
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On September 7, 1976, Committee officials submitted an
advisory opinion request (AOR) asking'the Commission to comment
oiLts desire to split CCP/McCarthy '76 into separate commit-.
toes, in order for CCP to function as a political party and
.NcCarthy '76 to function as the candidate's principal campaign
committee. On October 4, 1976, the Candidate designated
McCarthy '76 as his principal campaigi committee.

On November 26, 1976, the Commission in response to the
AOR stated:

"..0.. the issue of whether the Committee mwy be treated as a

national committee of a political party doc:r; not require
a response at this time since there is no indication that
it anticipates engaging in activities which are traditionally
conducted by political party organizations."

However, since September 1, 1976, CCP has maintained that
it is a national party committee and indicated such in its
October 10, 1976, disclosure report. The report covered the
period from September 1, 1976, through September 30, 1976,
and included the financial activity (cash on hand, debts, etc.)
of the dissolved CCP'/McCarthy '76. McCarthy '76 also filed
its initial disclosure report ($ -0- in beginning cash, no debts)
as of September 1, 1976.

Since the CCP has been operating as a national party
and the Commission has not made a final determination on the
status (national party committee vs. principal campaign
committee) of CCP, the Audit Division is unable to make final
recommendations concerning the matters listed in A and B below.

A. If CCP is determined to be a national party committee,
the following violations have occurred:

1. Excessive Contributions Made b CCP

Section 441a(a) (1) (A) of Title 2 of the United States
Code states, that no person shall made contributions to any
candidate and his authorized political committees with respect
to any election for Federal office which, in the aggregate,
exceed $1,000.

Section 431(h) of Title 2 of the United States
Code defines, in part, a person as an individ:al, partnership,
committee, association, and any other organization or group
o= persons.

-0
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The final report filed by CCP/MCarthy '76 (through

8-31-76) disclosed $48,385.40 in outstanding debts owed by

CCP/McCarthy '76. However, due to reporting errors, CCP/

McCarthy '76 failed to disclose eight (8) additional debts, total-

ing $15,178.59 and overstated the balance of one (1) debt by

$217.65. Therefore, debts outstanding as of August 31, 1976,

totaled approximately $63,346.34. 1/ *

As previously stated, CCP's initial report (9-1-76/

9-30-76) continued with the disclosure of the financial
activity of the dissolved CCP/McCarthy '76, debts included.

Therefore, it is our opinion that the assumption of the debts

by CCP represents an in-kind contribution to either the dis-

solved CCP/McCarthy '76 or the current principal campaign

committee, McCarthy '76.

Additionally, on September 7, 1976, CCP transferred

$1,502 to the McCarthy '76 New York 6th CD, an authorized
state committee.

A national party committee, without multi-candidate

status, can only contribute $1,000 per candidate, per election. 2/

CCP's contributions to the candidate's principal campaign

committee and authorized committee totaled $64,848.34 ($63,346.34 +

$1,502), which exceed the appropriate limitation by $63,848.34.

2. Excessive Contributions Received by CCP

Section 441a(a) (1) (B) of Title 2 of the United

States Code states, in part, that no person shall make

contributions to the political committee established and

maintained by a national political party which are not

the authorized political committee of any candidate, in any

calendar year which, in the aggregate exceed $20,000.

1/ Included in this figure are loans from the candidate
totaling $50,000.

2/ On October 26, 1976, CCP established the primary election

date by'nominating Senator Eugene McCarthy.
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For the period September 6, 1976 through
Novcmber 11, 1976, CCP reported $25,000 in loans received
from the candidate. When advised that the loans were
$5,000 in excess of the appropriate limitation, the treasurer
stated that she was not aware that such limitations applied
to a candidate.

It is our opinion that CCP has violated Sections
441a(a) (1) (A) and (B) and 441a(f) by making and receiving
contributions in excess of the applicable limitations.

B. If CCP is determined not to be a national party committee,
the--following violation exist:

Excessive Contributions Received by CCP

Section 441a(a) (1) (A) of Title 2 of the United States
Code states that no person shall make contributions to
any candidate and his authorized political committee with
respect to any election for Federal office which, in the
aggregate, exceed $1,000.

During the course of the audit, it was determined that
13 individuals each contributed in excess of the applicable
limitation. The excessive portions of the contributions
totaled $50,901.09. 3/ Committee officials contend that
CCP is a national party committee and therefore, it is

permissable to accept contributions up to $20,000 from
an individual per calendar year.

It is our opinion that the Committee has violated

Sections 441a(a) (1) (A) and 441a(f) by accepting contributions
in excess of the applicable limitation.

3/ Includes excessive contributions from Shrikumar Poddar
(respondent in MUR 483) totaling $20,975 ($21,975 - $1,000
allowable). However, $1,975 was contributed to McCarthy
.'76 and affiliated committees prior to the primary election.
Therefore, even if CCP is determined to be a national party
committee, Mr. Poddar's contributions exceed a contributor's
primary election limitation by $975.



4 FEDERAL ELECTION COMIMISSION

Mr. Bruce L. Brown
725 Westmoreland
Lansing, Michigan 48915

Re: MUR 485(77)

Dear Mr. Brown:

On , 1980, the Commission determined to take
no further action in this matter. Accordingly, the file in
this matter has been closed and will be made part of the
public record within thirty days.

Sincerely,

Charles N. Steele
General Counsel



FEDERAL ELECTION COMMISSION

v voi:NC TON, '-C. 20463

Ms. Mary Meehan
Committee for a Constitutional
Presidency
23 2nd Street, N.E., #18
Washington, D.C. 20002

Re: MUR 485

Dear Ms. Meehan:

On , 1980, the Commission determnined to
take no ' .r-hwr action in this matter, Accordingly, the

file in tuis tatter has been closed and will be made part

of the p;'_ record within thirty days.

Sincerely,

Charles N, Steele
General Counsel

M E- N E--



FEDERAL ELECTION COMMISSION
'A \S HING TON. C C.20463

Mr. Shrikumar Poddar
2601 Cbchl.ise Lane
Okemos, Y'ichigan 43864

Re: MUR 485(77)

Dear Mr. Poddar:

On , 1980, the Commission determined to
take no further action in this matter. Accordingly,
the file in this matter has been closed and will be
made part of the public record within thirty days.

Sincerely,

Charles N. Steele
General Counsel

cc: KenieLh A. Bir,:h
301 ".A.C. Avenue
P-K Building
East Lansing, Michigan 48323



IAWL)RAL 111(1CION COMMISSION
\\,\ItI I N Is1) ( 216h

M"E'"0 DUM TO: CHARLES STEELE

FROMI: tkRJORIE Wq. EMMONS/MARIARET CHANEY

DATE: OCTOBER 1, 1980

SUBJECT: MUR 485 - Interim Investigative Report #3,
dated 9-26-80; Signed 9-29-80; Received
in OCS 9-29-80, 4:58

The above-named document was circulated to the

Commission on a no-objection basis at 11:00, September 30, 1980.

There were no objections to the Interim Investigative

Report at the time of the deadline- however, Commissioner Reiche

submitted a comment. A copy of his vote sheet is attached.



BEFORE THE FEDERAL ELECTION COMMISSION
September,26, 1980 'y

In the Matter of so SP)29 P4 58
)

McCarthy '76 ) MUR 485
Committee for a Constitutional)
Presidency )

INTERIM INVESTIGATIVE REPORT #3

A General Counsel's report for this matter has been

drafted. Inasmuch as the issues addressed in the report are

relevant to the 1980 presidential campaign of John Anderson

and other independent minor or new party candidates, the

report is undergoing careful review so as to remain consistent

with the Commission's recent determinations concerning these

candidates. After this review, the report will be immediately

forwarded to the Commission.

Date aes N. Steele
General Counsel



FEDERAl. ELECi ION COMMISSION
WAAS IiINC, I ON, 1) ( 20,16)

KEMOIANDUM TO:

FROM:

DATE:

SUBJECT:

CHARLES STEELE A

MLARJORE W. EMMONS/7.tARGARET CHANEY-VA' r - -0

JULY 9, 1980

AIURs 421/485 - Interim Investigative Report #2,
daLed 7-3-80: Received in OCS 7-8-80, 10:01

The above-named document was circulated to the

Commission oi a 24 hour no-objection basis at 4:00,

July 8, 1980.

There were no objections to the Interim Investigative

Report at the time of the deadline.



July- 8, 3.980

"*EMORANiUDU4M TO'

PRO.M:

SUBJECT:

lIarjorie W. Fmitions

Jane Colgrove

uInB 421/485

Plesse have the attached Interim Investigative

Report on MIUR 421/485 distributed to the Cormisiion on a

24 hour no-objectior3 basis.

Than> von.



BEFORE THE FEDERAL ELECTION COM 1ISSION
80JUL 8 AIO:

In the Matter of

Eugene McCarthy
Committee for a Constitutional ) MUR 421 (77)

Oresidency ) - 485 (77)
1 76 )

~h :i -k'uimar 1odl dar
I'h " Was;ii.n ot Lou ,a tch
E-Iucational Subscription

Service
APP's Advertising Agency

INTERIMINVESTIGATIVE REPORT 42

On Auqust 25, 1977, the Commission found probable

cause to believe that McCarthy '76 violated 2 U.S.C.

432(e) (3) by failing to file "at the very least a

c o I -ida t 1976 vear-end reTort and a I-977 first iuarter

peo rt.:' (General Counsel's Report August 18, 1977).

On February 15, 1978, the Commission found reason

to be.i.f.-.- that M'r. Shrikuriar Poddar and his three

hu.sinesse3, The Washington, Watch, Educational Subscription

S2,17VIC< and APP's Advrtisi-ng Agency, made a series of

illegal campaign contributions to the 1976 Presidential

c.:--jaign of Eugene McCarthy and that Mr. McCarthy and the

CoTimittc for a Corstitutioual Presidency accepted these

contributions knowinq that they were either in excess

contribution limitations or were illegal corporate contributiom;.

On Septoniber "n, 1978, the Commission voted to defer

any further; action on these MURr; until after a complete audit



I1nt(!rim Investigative Report 42
Pulr .oTwo

of tho C.C.P., McCarthy '76 and twelve authorized committees.

The Audilt Division had mixed results in its attempt to audit

Lho , uthorizcd committees. Audit: Roports for hose audits

Lhe Aulit Division undertook were completed L ,Lh1 end of

1971).

At this time this Office is re-evaluatinq whether the

Commis-sIon should proceed with its lawsuit in MUR 421,

and whothor there are any substantive violations in MUR

485. This review and evaluation should be complete in

three weeks;.

a--h'tre s,. Steele
General Counsel



FEDERAL EL.ECTION COMMISSION

I2 K IRIt I NW.
W,\SI IN(; i()N,I ).( . 20 461

I r)

FROM "

CHARLES S'rEELL

JUNE 4, 1979

SUBJECT: rUR 421 (77) & MJUR 485 (77) - Interim
Investigative Renort dated 5--31-79i
Received in OCS 6-1-79, 7:40

Th - above-named document was circuli - d on a 2.

hiour no-obecKn basis at 11:45, June 1, 1979.

Tha Co liss;i, . Secr er-3's '='ceO - r i,

no ob e tions -o the Interim Investigative Renort as

of 12:00 this date.

9 11%
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May 31, 1979

MEMORANDUM TO: Marge Eimnions

FROM: Elissa T. Garr

SUBJLCT: MURs 421 and 435

Please nave thu attached Interim Invest Report

on MURs 421 and 485 distributed to the Commission.

Thank you.



BEFORE THE FEDERAL ELECTION COMMISSION'.,

In the Matter of ) ?! , 7

Eugene McCarthy )
Committee for a Constitutional ) MUR 421 (77)

Presidency ) 485 (77)

McCarthy '76
Shrikumar Poddar
The Washington Watch
Educational Subscription
Service )

APP's Advertising Agency )

INTERIM INVESTIGATIVE REPORT

On August 25, 1977, the Commission found probable

cause to believe that McCarthy '76 violated 2 U.S.C.

§ 432(e)(3) by failing to file "at the very least a

consolidated 1976 year-end report and a 1977 first quarter

report..." (General Counsel's Report August 18, 1977).

On February 15, 1978, the Commission found reason

to believe that Mr. Shrikumar Poddar and his three

businesses, The Washington Watch, Educational Subscription

Service and APP's Advertising Agency, made a series of

illegal campaign contributions to the 1976 Presidential

campaign of Eugene McCarthy and that Mr. McCarthy and the

Committee for a Constitutional Presidency accepted these

contributions knowing that they were either in excess of the

contribution limitations or were illegal corporate contributions.

On September 20, 1978, the Commission voted to defer

any further action on these MURs until after a complete audit
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of the C.C.P., McCarthy '76 and twelve authorized committees.

At this time the auditors inform us that they have completed

an audit of the C.C.P. and McCarthy '76 and two of the

authorized committees. The remainder of the audits are to

be completed by August. Upon completion of these audits,

we will review the audit report and make the appropriate

recommendations.

wnliam Co raaerGeneral CodnselDate(



COMMITTEE FOR A CONSTITUTIONAL PRESIOENC AY j i I i
23 - 2n1 STREET, NE. #18
WASHINGTON, D.C. 20002

,May 22, 1980

Charles N. Steele, Esq.
General Counsel
Federal Election Commission
1325 K Street, NW ~J
Washington, DC 20463

Re: AUR 48 5

Dear Mr. Steele:

In February of 1978, our committee and others were notified

by the Commission that it had received a complaint against us
related to the 1976 election campaign. The Commission asked us
to respond to the complaint.

We responded at length and provided evidence disproving the
* allegations in the complaint. ve also cooperated with the

Commission in its lengthy investigation. Two years after the
comDlaint was filed, and nearly four years after the 1976 campaign,
the Commission has not yet resolved this matter.

4e believe that we have answered satisfactorily all allega-
tions in the complaint. Moreover, we note that the allegations
in this MUR deal with events and transactions which occurred on
or before November, 1976. Hence it appears that Section 455 of
the FECA is applicable.

in view of all this, we request that the Commission determine
that it has no reason to believe that any of the respondents are
in violation of the law and that it close the file on this long-
standing complaint.

"i

Mary Meehan, Treasurer

cc: James !. Ostmann, Lsq.

CZ dL xi



, ' FEDERAL ELECTION COMMISSION
1125 Kt SIRt I N.W.WA'\SING ION, D.C.' 20463

Mr. George R. Laney, Treasurer
McCarthy '76
1420 N Street, N.W.
Washington, D.C. 20005

Dear Mr. Laney:

The Commission wishes to advise you that the McCarthy'76 Committee and its affiliated committees have beenselected for audit pursuant to the Commission's Audit policy,and in order to assist in the resolutions of TUR's 421 and485. The audit will be conducted under the authority ofSection 438 (a) (8) and 4 37(g) of Title 2 of the United StatesCode and will cover the period January 1, 1975 through thelast report filed by the Committee.

A member of the Commission audit staff will contact youwithin a few days by telephone to agree upon a date to beginthe audit. If your Committee should be unable to provideconvenient work space for three auditors, the staff personwill arranne for adequate work space at Commission expenseAll financial records, includinq bank statements, togetherwith deposit slips and cancelled checks, contribution records,invoices or receipted bills, journals and/or ledgers main-tained by the Committee, as well as the Committee's solicila-tion materials, brochures and other publications should beavailable for inspection when the audit begins.

Should you have any questions concerning any of thematters discussed above, please do not hesitate to contactMr. Raymond Lisi or Mr. Thomas Nurthen at (202) 523-4155.

Sincerely,

Robert Costa
Assistant Staff Director
for the Audit Division

CERTIFIED N1AIL
RETURN k1ECEIPT REQUESTED

OA,

,,, ojv

M -M



FEDERAL ELECTION COMMISSION
125 K SIRI1.I NW.
..,W. ~iIN TON, [).C. 20463

Ms. Mary Meehan, Treasurer
Committee for a Constitutional

Presidency
1420 N Street, N.W.
Washington, D. C. 20005

Dear Ms. Meehan:

The Commission wishes to advise you that the Committee
for a Constitutional Presidency and its affiliated committees
have been selected for audit pursuant to the Commission's Audit
policy, and in order to assist in the" resolution of MUP's 421
and 485. The audit will be conducted under the authority of
Section 438(a)(8) and 437(g) of Title 2 of the United States
Code and will cover the period January 1, 1975 throuqh the
last report filed by the Committee.

A member of the Commission audit staff will contact you
within a few days by telephone to agree upon a date to begin
the audit. If your Committee should be unable to provide
convenient work space for three auditors, the staff person will

* "arrange for adequate work space at Commission expense. All
financial records, including bank statements, together with
deposit slips and cancelled checks, contribution records, in-
voices or receipted bills, journals and/or ledgers maintained

' by the Committee, as well as the Committee's solicilation
materials, brochures and other publications should be available
.or inspection when the audit begins.

Should you have any questions concerning any of the
matters discussed above, please do not hesitate to contact

SMr. Raymond Lisi or Mr. Thomas Nurthen at (202) 523-4155.

Sincerely,

Robert Costa
Assistant Staff Director
for the Audit Division

C CER -,T'I .'lIE7D MAIL
, l., RECEIPT REQUESTED



FEDERAL EL ECTION COMMISSION

1175 K S IRI I NW
\. i H' N( ION, ) . 2046

September 21, 1978

Memorandum to:
ThrOugh:
From:
Re:

Bob Co-; ta
Orlando Potter
William Oldake:
McCarthy Audit

Pursuant to the Commission action

taken on September 20, 1978, I am referring
MURS 421 and 485 to the audit division.



BEFORE THE FEDERAL ELECTION C(WVISSION

In the Matter of )
)

Eugene McCarthy )
Committee for a Constitutional )

Presidency ) JR 485
McCarthy '76
Shrikumar Poddar
The Washington Watch )
Educational Subscription Service)
APP's Advertising Agency )

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election

Coumission, do hereby certify that on September 20, 1978, the

Comnission determined by a vote of 6-0 to take the following

actions in the above-captioned matter:

1. Adopt the recomrendation of the General Counsel
to authorize a full audit of CCP and McCarthy '76.

2. Defer action on the other recommendations in the
General Counsel's Report dated August 23, 1978,
until a full audit of CICP and McCarthy '76 had been
completed.

Attest:

Marjorie Wj Emmons
Secreta to the Comission

Original certification issuqd 9/20/78
Amnded Certification 1. RIO



FEDERAL ELECTION COMMISSION
B1:25 K SIRi I N.W

WASHINI (NI) i . 204W

September 19, 1978

Memorandum To: The Commission

From: Willia ker

Re: Correction in MUR 85 eneral Counsel's Report

On page 8 paragraph two of the report it is

stated:

The CCP - McCarthy'76 Committee was
subsequently split, the CCP becoming
the designated principle campaign
committee of the McCarthy campaign.

This line should read:

The CCP - McCarthy '76 Committee was
subsequently split, the CCP becomming
a 'national party committee' and
McCarthy '76 becoming the designated
principal campaign committee of the
McCarthy campaign.



S . EXECUTIVE SESSION
September 20, 1978

BEFORE THE FEDERAL ELECTION COMMISSION
August 23, 1978

In the Matter of: )

Lugene AcCarthy ) MUR 485
Committee for a Constitutional )

Presidency )
M4cCarthy '76
Snirikumar Poddar

' Washington Watch)

i.:(lucational Subscription )
Service )

APP's Advertising Agency )

General Counsel's Report

1. Summary

This matter was initiated pursuant to a complaint filed

oi-i December 17, 1977, by Mr. Bruce Brown, a former employee

of The Washington Watch and the Educational Subscription

Service. The substance of the complaint alleged that

".1r. Shrikumar Poddar and his three businesses, The Washington

Watch, Educational Subscription Service and APP's Advertising

Agency, made a series of illegal campaign contributions to

the 1976 Presidential campaign of Eugene McCarthy.

It was alleged that Mr. Poddar had made excessive personal

loans and contributions to the campaign (totalling $21,200), in

violation of the limitations under 2 U.S.C. § 441a(a)(1)

(B), and that The Washington Watch had made illegal corporate

contributions under 2 U.S.C. § 441b(a) with respect to its

loans totalling $51,000 to Eugene McCarthy. It was suggested

in the complaint that the loans from the Watch had actually

originated with Mr. Poddar and that he had arranged for

the loans to be made to the campaign through the Watch and
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Mr. McCarthy in violation of § 441f. In addition, the

complaint charged that all three businesses contributed

in-kind services to the McCarthy campaign. Moreover, it

was alleged that the Committee for a Constitutional

Presidency (CCP) had violated the Act by accepting the

contributions noted herein.

II Prior Commission Action

On February 15, 1978, the Commission found reason

to believe that the following violations had occurred in

this matter:

1) Eugene McCarthy violated 2 U.S.C. § 441b(a) in

connection with his knowing receipt of $51,000 from

The Washington Watch in violation of the corporate

contribution limitations;

2) Mr. Shrikumar Poddar violated 2 U.S.C. S 441a(a)

(1) (B) with respect to his personal loans and

contributions, totalling approximately $27,200,

to the Committee for a Constitutional Presidency (CCP);

3) The Washington Watch violated 2 U.S.C. § 441b(a)

in connection with its loans totalling $51,000 to Eugene

McCarthy and its alleged contribution of in-kind services

to the CCP;

4) The Committee for a Constitutional Presidency

violated 2 U.S.C. § 441b(a) in connection with its

acceptance of, and consultation with The Washington
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Watch, for, in-kind contributions in the form of serv-

ices rendered by the Watch and its acceptance of in-kind

corporate contributions in the form of services rendered

by the Educational Subscription Service (ESS). The CCP

also violated 2 U.S.C. § 441a(f) in connection with its

knowing acceptance of in-kind contributions in the form

of services rendered by APP's Advertising Agency which

have not yet been paid for by the CCP;

5) The Educational Subscription Service violated 2 U.S.C.

§ 441b(a) with respect to its extension of credit to

the CCP that was not in the ordinary course of business.

6) APP's Advertising Agency violated 2 U.S.C. § 441a

(a) (1) (A) with respect to its contribution of services

in excess of the individual contribution limitations.

III. Investigation & Analysis

Notification of the complaint and the Commission's

findings were mailed to the respective respondents on

February 16, 1978. Subsequent to the receipt of responses

from these people and the review of subpoenaed documents at

the CCP on May 1, 1977, the Commission on May 3, 1978

approved the issuance of subpoenas for deposition to

Mr. Bruce Brown and Mr. Shrikumar Poddar. In addition,

Mr. Poddar was subpoenaed to produce certain documents

relevant to his personal loans and contributions to the

McCarthy campaign, the loans totalling $51,000 made by

The Washington Watch to Mr. McCarthy, and the alleged
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in-kind services rendered to the CCP by the Watch, Educational

Subscription Service and APP's Advertising Agency. The

depositions and production of documents were conducted in

Michigan on June 6,7, & 8, 1978.

The results of our investigation heretofore can be

summarized as follows:

A. Allegation 1: Eugene McCarthy's acceptance of $51,000 in

loans from The Washington Watch.

In his response, and later during his deposition

on June 8, Mr. Poddar stated that he and Mr. McCarthy had

entered into an agreement in the spring of 1976 whereby

The Washington Watch would advance monies in the form of

loans for the rights to a book to be written by Mr. McCarthy.

The amounts of these loans and the dates on which they were

made are as follows:

$ 5,000 6/17/76
5,000 7/13/76
5,000 7/19/76

10,000 3/03/76
10,000 3/27/76
10,000 9/01/76
6,000 9/16/76

$51,000 Total

The listing above is reflected in a note of receipt of funds

signed by Ar. McCarthy on October 6, 1976 (See Attachment A).

A renewal of this note, extending Mr. McCarthy's obligation

to repay these monies to October 18, 1979 was signed on

October 13, 1977. (See Attachment B).
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Mr. Poddar stated in his deposition that there had been

a letter of agreement pertaining to the acquisition of

certain righlts to Mr. McCarthy's upcoming book by the Watch

in consideration of these loans, but could not locate a copy

of this document in his files. Mr. McCarthy, who also was

unable to provide a copy of the agreement, confirmed its

existence in an affidavit signed on July 6, 1978 (See

Attachment C) .

In his statement, Mr. McCarthy indicated that the letter

of agreement was signed by him in June or July, 1976. The

agreement provided that a loan to Mr. McCarthy, the amount

of wnich was not specified in the letter, would be converted

to an advance against royal-ties to the book once Mr. M7cCarthy

signed the agreement. The affidavit also confirmed that Mr.

McCarthy had signed the note of receipt of loans totalling

$31,000 from the Washington Watch. Moreover, Mr. McCarthy

stated that these monies were received by him personally,

pursuant to a ?ersonal business agreement with the Watch, and

were never paid by the Watch to the CCP or his campaign committee.

In light of this evidence it appears that the $31,000

in loans was not intended to be used as political contributions,

but rather was part of a Personal business transaction between

the Washington Watchl and Mr. McCarthy. In addition, there

was no evidence to indicate that these monies were "laundered"

contributions to the McCarthy campaign. Moreover, once the

funds were received by Mr. McCarthy as part of a bona fide
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business transaction, they became his personal funds, the

disbursement of which is outside the scope of section 441a

limitations.-1

B. Allegation 2: Mr. Poddar's loans to the McCarthy campaign

in excess of the contribution limitations.

The complaint alleged that Mr. Poddar had contributed

$21,200 to the campaign. A review of CCP and McCarthy '76

reports filed at the Commission indicated that an additional

loan of $6,000 was contributed on September 15, 1976. This

amount was later explained in Mr. Poddar's deposition to have

been an error in the CCP reports. Review of the CCP records

and Mr. Poddar's records indicated that his loans and contri-

butions to the campaign in 1976 may have actually totaled

.... $22,175. The $6,000 error was administratively corrected

in April, 1977. The amounts of Mr. Poddar's loans and contri-

butions and the dates on which they were made are as follows:

$ 25. 11/5/75 to CCP (contribution)
1,000. 3/1/76 to CCP (contribution)

15,000. 9/2/76 to CCP (unsecured loan)
5,000. 9/15/76 to CCP (unsecured loan)

750. 10/5/76 to McCarthy '76 -Wisconsin
2nd Dist. (loan)

200. 10/20/76 McCarthy '76 (loan) - (This
may have gone to McCarthy '76 - Michigan)

200. 10/26/76 to McCarthy '76 - Michigan
(Lansing Area) (contribution)

$22,175. Total

Thus, depending upon the status of the CCP, Mr. Poddar

1/ The evidence in this matter strongly indicates that there
was an arm's length transaction between Washington Watch
and Eugene McCarthy, thus not raising the question oF whether

a candidate must abanlon his usual emplo -ment in order to
run for public office were it could be presuried that the accept-
ance of a stipend, royalty or renumeration is to. be construed
as a contribution. See Paulsen v. FCC, 491 F.2d 887 (9th
Cir. 1974), see also A.O. 1975-46, A.O. 1978-32. A.O. 1975-77.
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may still be in excess of the individual contribution

limitations of 2 U.S.C. §44la(a) (1) (A). (See Schedule A

attached.) If the CCP is considered a natiorit] party committee

Mr. Poddar could have contributed $20,000 to the national

party committee and $2,00n to the principle campaign committee;

if the CCP is not considered a national party committee,

he could only contribute $2,000 to the campaign. There

are several circumstances pertaining to the issue of committee

status which the Commission should consider before making

a determination in this allegation.

First, on September 3, 1976, the CCP requested an

advisory opinion in which they asked:

the Committee for a Constitutional Presidency,

being treated as a "political party" for the

purposes of Chapters 14 and 95, may receive

contributions from persons and committees of

up to $20,000 and $15,000 respectively in accord-

ance with Chapter 14, Sections 441a(a) (1) (B)

and 441a(a) (2) (B) .

The Commission's response on November 26, 1976 (AOR-1976-

81 stated:

... the issue of whether the Committee may be

treated as a national committee of a political party

does not require a response at this time since there

is no indication that it anticipates engaging
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in activities which are traditionally conducted by

political party organizations. 2/

Second, in anticipation of the advisory opinion request,

Eugene McCarthy withdrew his authorization of the CCP - McCarthy

'76 as his principle campaign committee on September 1, 1976.

The CCP - McCarthy '76 Committee was subsequently split, the

CCP becoming the designated principle campaign committee of the

McCarthy campaign.3 / Since this date the CCP has always main-

tained that it is a national party committee and indicated such

in its October 10, 1976 report to the FEC as

well as in its response to this complaint. Moreover, the CCP

and McCarthy '76 have filed separate reports to the Commission

since September, 1976 in accordance with section 434.4/

A $15,000 loan from Mr. Poddar was made to the CCP (and

received by wire transfer) on September 2, 1976 -- one day

after McCarthy's withdrawl of authorization and one day

before the advisory opinion request. It appears that this

loan was made in the belief that the CCP was a national

2/ This response referred the CCP to Advisory Opinions 1976-95
and 1976-129 in connection with activities of national party
organizations.

3/ The by-laws of the CCP were never amended to reflect this
change, See 2 U.S.C. §431(k).

4/ It is clear that the CCP and Mr. McCarthy have complied
with the provisions of section 433(c) of Title 2 requiring
notification of any changes in the statement oF organization
of any political committee. The proposed advisory opinion
to AOR-1976-81 suggested that "...compliance with this
provision will satisfy the Commission as to the propriety of
designating the Cormittee for a Constitutional Presidency as
a political party committee and designating McCarthy '76 as
the principle campaign committee."
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party committee at that time. As previously stated, the CCP

has continuously maintained to the Commission that it is a

national party committee.

In October, 1976 Disclosure discovered a $6,000 loan from

Mr. Poddar to the CCP on September 15, 1976 and sent a letter

dated November 10, 1976 to the CCP suggesting that it had ex-

ceeded the $1,000 contribution limitation. The November 16,

1976 response from the CCP claimed that the Commission had

been advised of the CCP's national party committee status (in

its September 3, 1976 AOR) and that the loan was within the

limitations. / (See Attachment D). The question of whether

this loan was excessive was referred to the General Counsel's

office on November 24, 1976. No compliance action was initiated

on this issue due to the Commission's response to the CCP's

advisory opinion request.

In addition, the CCP, acting as a national party committee,

notified the Commission of its nomination of Eugene McCarthy

as a candidate for President on October 29, 1976. (See Attach-

ment 1). It is the position of the CCP, that in the absence

of a definitive determination by the Commission, it has been

operating since September, 1976 as a national party committee

withinthe meaning of 2 U.S.C. §431(k); it has carried out the

day-to-day operations of the party at the national level and

was heavily involved in litigation to allow McCarthy ballot

access in numerous states, as well as in Buckley v. Valeo

5/ It should be noted that this loan was entered erroneously by
the CCP in its reports - Mr. Poddar had made a $5,000 loan on
September 15, 1976; no additional $6,000 loan had been made. This
error was administratively corrected on April, 1977.
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andMcCarthy v. FEC. Poreover it should also be noted that a

political party, by definition under section 431(ra), need only

"...nominate a candidate for election to any Federal Office,

whose name appears on the election ballot as the candidate of

such association, committee, or organization;" the CCP did not

need to support more than one candidate for any federal office.6/

The Commission's response to AOR 76-81 indicated that the

"issue (of whether CCP) may be treated as a national
party committee does not require a response at this
time since there is no indication that it anticipates
engaging in activities which are traditionally con-
ducted by political parties.'

Section 431(k) vests the Commission with the authority to

dtermine what is a national committee.7/ In its response to

the CCP/McCarthy '76 request, the Commission indicated (by

reference to AOs 76-95 and 75-129) the indicia which would

elevate a political committee to national committee status.

Thus, if the CCP had engaged in

"activities outside of those which directly
influenced specific elections in that it
supported voter registration and get-out-the
vote drives, provided speakers, organized
volunteer workers, and publicized issue of
importance to the party and its adherents
throughout the United States" (AO 76-95, CCH

5192)

6/ Moreover, CCP may also be within the IRS' definition of a
national political party as set forth in 26 USC §41(c)(3).
["...a political party presenting candidates or electors for
such offices on the official election ballot of 10 or more
states... .'] McCarthy appeared on the ballot in 29 states.

7/ 2 U.S.C. 431(k) states:
"national committee" means the organization which, by virtue

of the bylaws of a political party, is responsible for the day-
to-day operation of such political party at the national level,
as. determined by the Commission.
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it may be considered a national party. The Commission added

that "an organization which meets these criteria may support

a wide range of candidates and issues and thus cannot be

automatically viewed as a mere conduit to the campaign(s) of a

small group of federal candidates (Id)."

In addition, the Commission has noted in the past that

since these determinations "involve varying factual circumstances

and will not be susceptible to a neat characterization, the

Commission will deal with them as they arise." (AO 75-74, CCH

15131).

With this in mind, we recommend the Commission defer re-

solution of the underlying question of national committee

status within the context of this matter due to the circumstances

set forth herein and the fact that the issues of excessive loans

and committee status went unresolved, receiving no definitive

Commission action until this complaint. It appears that the

Conunission is restricted in finding reasonable cause to believe

that Mr. Poddar and the CCP violated the Act with respect to

$20,000 of Mr. Poddar's loans and contributions to the CCP.

However, it is clear, using either primary date, that Mr. Poddar

made excessive loans and contributions to McCarthy's principle

campaign committee in violation of 2 U.S.C. Section 441a(a) (1) (A).

Since the Commission has not formally recognized the validity of

the CCP's nominating caucus, it appears that the Commission should

find reasonable cause to believe based on figures using the date

of the last major party national convention as the final primary

election date.



-12-

Consequently, Mr. Poddar's excessive contributions to the

McCarthy campaign would have totaled $175 - $25 for the primary

and $150 for the general election. (See Schedule A) We there-

fore recommend that the Commission find reasonible cause to

believe that Mr. Poddar violated Section 441a(a) (1) (A) with

respect to $175 of his loans and contributions to McCarthy's

principle campaign committee and that there is reason to believe

that McCarthy '76 violated Section 441a(f) with respect to its

knowing acceptance of these monies.8/

In addition, we recommend that the Commission authorize a

full audit of both the CCP and McCarthy '76. Commission reports

from these committees are very confusing and in many instances

appear to be incomplete and inconsistent. For example, Mr. Poddar

testified and produced documentation that one of his $200 loans

had been repaid, however this transaction does not appear in any

of the appropriate reports. We also have a copy of another $200check

from Poddar to the McCarthy campaign for which there is no record

in our reports. It was further noticed that the CCP has been

reporting outstanding debts owed for some expenses that were

incurred by and billed to the McCarthy '76 Committee. An audit

would be able to flush out most of these problems and others that

were apparent upon review of our records.

8/ The McCarthy '76 Committee was never sent a RTB notification
due to the fact that it was believed that the CCP and McCarthy
'76 were the same committee when the investigation of this matter
commenced.
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C. Allegation 3: Washington Watch violation of § 441b(a) in

connection with its $51,000 in loans to Eugene M1cCarthy and

its alleged contribution of in-kind services to the CCP.

For the reasons set forth in Section A above it

does not appear that the Washington Watch made these loans

with the intention of contributing to the McCarthy campaign.

Rather, the loans were made in connection with a bona fide

business transaction with Mr. McCarthy.

With respect to the allegation that the Watch

made in-kind corporate contributions to the CCP through

the publication of an extraordinary number of articles on

Eugene McCarthy, a review of Washington Watch issues from

1975 to the present indicated that this charge is invalid.

The Watch, during 1976, did carry several articles on

McCarthy, his political views and his campaign. However,

the newsletter also carried articles on domestic and inter-

national issues and special topics unrelated to the campaign.

The articles on AcCarthy represented bona fide news accounts

of general interest and did not appear to present any bias

that was particularly favorable to McCarthy.

As we reported in our first General Counsel's report

on this matter, a review of CCP reports filed here indicated

that the CCP owed an editor of the Watch $2,000 for work

he had done for the campaign. According to the CCP response

to this complaint and an affidavit signed by the editor,



John Boyles, the $2,000 was to pay Mr. Boyles for

services he had rendered to the campaign on this own time,

not in his capacity as an editor of the WahntnWth

(Mr. Boyles had also worked for the McCarthy campaign in

1968 and 1972). Mr. Boyles further stated in his affidavit

that hie had had an understanding with the CCP whereby he

would be paid for his work for the campaign only if the

CCP obtained public funding and that since the CCP was

ineligible for such funding he did not receive this money.

Moreover, he stated that none of the articles that he wrote

on McCarthy for the Watch had been "suggested, requested,

supervised or in any way controlled by the candidate or by

any political committee associated with the candidate."

(See Attachment F).

D. Allegation 4: Violations by the CCP of § 441b(a) in

connection with its acceptance of in-kind corporate contributions

from the Washington Watch and the Educational Subscription

Service and S 441a(f) with respect to its knowing acceptance of

in-kind contributions from APP's Advertising Agency.

As discussed above, the articles in the Washington Watch

cannot be considered to be some form of campaign literature

thereby representing in-kind corporate contributions by the

Watch. Moreover, according to the CCP's response and Mr.

Poddar's deposition, it appears that the CCP had no part in

these articles other than to provide information upon request

from the writers.
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Review of CCP documents and records from ESS and

APP's produced by Mr. Poddar indicate that there are still

debts outstanding to these companies. However, the CCP has

bee.n gradually makinq payments towards these de-bts and

in fact sent a letter to all of its creditors indicating its

intention of retiring all debts as soon as possible.

(See Attachment G) .

It should be noted that it appeared that this allegation

was based largely upon the fact that Mr. Poddar owns the

two groups and that his friendships with Mr. McCarthy may

have indicated that the extensions of credit were not in

the ordinary course of business. In this regard, Mr. Poddar

produced invoices and records from ESS and APP's that pertained

to other accounts and business transactions. These documents

reflected costs, terms of payment and extensions of credit

that were similar to those in the CCP accounts. Consequently

it does not appear that the Educational Subscription Service

and APP's Advertising Agency made in-kind contributions to the

McCarthy campaign through extensions of credit that were not

in the ordinary course of business. Moreover, the CCP has

indicated that it did not receive any special terms for

services rendered and has made every reasonable effort to

retire these debts.

E. Allegation 5: Extension of credit by the Educational

Subscription Service that was not in the ordinary course of

business in violation of the corporate contribution limitations.
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For reasons discussed supra it appears that the

Educational Subscription Service did not violate section

441b(a) by making in-kind corporate contributions to the

McCarthy campaign and has made reasonable efforts to obtain

full payment for the services rendered to the campaign.

F. Allegation 6: Contribution of services by APP's Advertising

Agency in violation of the individual contribution limitations.

Again, as indicated in Section D, the investigation

of this allegation revealed that APP's did not extend credit

to the CCP or McCarthy '76 that was not in the ordinary course

of business. Further, it has continuously made efforts to

obtain full payment for its services rendered to the campaign.

III. Recommendation

It is hereby recommended that the Commission take

the following actions in this matter:

1. Close the file with respect to all allegations

in this matter except for Mr. Poddar's excessive loans

and contributions to McCarthy's principle campaiqn

committee and the acceptance of these monies by the

McCarthy '76 Committee,

2. Find reasonable cause to believe that Mr. Poddar

violated 2 U.S.C. § 441a(a) (1) (A) with respect to $175 of

his loans and contributions to McCarthy '76 in excess of the

individual contribution limitations;

3. Find reason to believe that the McCarthy '76 Committee

violated 2 U.S.C. §441a(f) with respect to its knowing
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acceptance of $175 from Mr. Poddar in excess of the contribution

limitations.

4. Authorize a full audit of CCP and McCarthy '76.

William C/ Oldaker
General Counsel

D 'te

go,
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NOTE

October 6, 1976

iashingtor Watch, South Point Plaza, Lansing, Michigan,

48910 has loaned the undersigned, Senator Eiiq-nq McCarthy,

the sum of $51,000.00 (Fifty One Thousand DJI hars Only)

plus interest at 7 1/2 percent per annum, and payable in one

year. The following dates and amounts are;

r. 6-17-76 $5,000.00
7-13-76 5,000.00
7-18-76 5,000.00

8-3-76 o 10,000.00
8-27-76 10,000.00
9-1-76 10,000.00

9-16-76 6,000.00O

Signed:

Senator ,gone McCarthy

Date:-NA

ATTACHMENT A
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Sout! Point Plaza Lansing, Michigan 48910 0 (517) 393-0250

.wober 12,Ic77

.>LEVAL CF.,D,. DATED OCTOBER 6,

p1,

1976

,'ASHINGTON \.'ATCH, SOUTH POINT PLAZA, LANSING, MICHIGAN,

48910 HAS LOANED THE UNDERSIGNED, SENATOR EUGENE McCARTHY,

THE SUt OF S51,O:)0.OO (FIFTY ONE THOUSAND DOLLARS ONLY)

PLUS INTEREST AT 7 1/2 PERCENT PER ANNUM AND PAYABLE IN TWO

YEA', S. 71IE FOLLOW.I,'1NG DATES AIND AMOUNTS ARE:

6-17-76
7-13-76
7-10-76

8-3-76
,-27-76
9-1-76

9-16-76

$5000. 00
$5,000.00
$5,000.00

s$10,000.00-
S10,000.0"*
$10,000.00

$6,000.00

'p.4,,

S I GNED:

I 

.GENlMcCAR THY

DATE:(. (/§ j2

, ,

4,.-

ATTACHMENT B
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AFFIDAVIT

EUGENE J. MC CARTHIY, being first duly !;worn, deposes

.ind !,ay' the following:

1. I wai an indeopnlent caiidilate for th, off.ice of

r,. I e t- of th<' unitced St,-t(- - in tL,' ve'ct:-Jon of 1970.

2. During early 1976, I had various disc1i:: iurn:3 with

shrikumar Poddar concerning the assiqjment o certain rights

in a book to be written by me to Washington Watch, a Michigan

corporation of which Mr. Poddar is president. The subject of

the book was to be politics and the 1976 presidential election.

II Mr. Poddar approached me with the pr.oposal.

3. These discussions included the possibility that I

, would enter a contract for the publication of the book with

I Washington Watch. For such purpose, I obtained a formal publication

contract, a copy of which is attached hereto as Exhibit 1.

However, at the time my counitments to my candidacy were such

1. - T , !nt renoiate such an agreement.

4. During June or July, 1976, Washington Watch and I

signed a letter of agreement, addressed to me by Washington

Watch, that prcvided that Washington Watch obtained certain rig'L!

in such a book in consideration of a loan to me. The amount Of

the loan :as not mentioned in the letter. The agreement further

provided that, upon my signing aLt acireement with ash~ingtmOf

Watch for the publication of the book that the loan woul coVc!w:t

to an advance against royalties, and that Washington atCh and t

would 'ha ret the profitl Of 010book ec ua11 y.

5. On or ,Ihout Octoer 6, 1976, I siqned a note e'.' jb' '

receipt. from and th , obl jQi ion to ic pay Va-hin( iton Xt:C'l he1

I total "'ui of $5.1.,000.00. 'Thi was .he loal enti oned in t.' e

I c' tto r o - a(i1(Q'm( nt ,iI w 00 do:; r i led

ATTACHMENT C
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tO t.be note ,ind letLer of a1_reirln L were-.! received b~y mt peronall]..y

.ld .',r " 1ot paid to campa , o. 1'tn'l 07 comm i t Lees by

,'. ibliq Lton W.i Lcl I, and were not p .;t. .cal contribut
io n -  . The

,was a persrnnl bu ine: anremnt h)etween myself a

a %riter and Washington '.;-itch.

7. A scarch of my recordn han been made ,And I ant unable

LO ind( the ori.qinal] or any copies, of the ]tLr of agreement.

8. After the election of 1976, %r. Poddar and I had various

conversations about the book and the letter of agreement with

Washington Watch. Tle agreed that I would attempt to find a

major publisher for the hook, and Washinlttan ',Tatch would do the

I same. In April of 1978 I entered into a contract with Harcourt

Brace Yovanovich for the publication o the book.

i~i 9. In light of the Harcourt Brace contract, Washington

Watch and I, through counsel and directly, are presently 
nego-

tiating an agreement respecting the loan and letter 
of agreement.

Though the details remain to be resolved, the agreement 
essentially

will assian portions of my royalties under the Farcourt Brace

1 contract to Washington Watch as paymcnt for the note and whatever

rights Washington Watch had received concerning the book 
in the

letter of agreement.

DATED: Z 74.
FutVInE 11. M9 CART11Y

Subscribed and sworn to this .. day of

' before me', a notary public, S (" , county

- r/ 7 ( -1 . (.i '(// 2/"

MY Co:"'.is n llex FOS: ' "



COMMIT& FOR A CONSTITUTION# -"RESIDENCY
1440 N STREET. NW

,. 3 INGTON. D.C. 2ooo

.. " (=02) 73149D#

November 16. 1976

Mx'r. OrlandoB. Potter
Staff Director
Federal Election Comm.ission
1325 K Street, NWd
Washington, DC 20463

RE: PADOI63RS

Dear .'r. Potter:

Le As we advised the Federal Election Com.nission's
General Counsel, by letter of Septendber 3. 1976, the
Co:=itte-e for a Constitutional Presidency is the equiva-
lent of a political Party's national co-n'itee. As such,
it contributed to presidential candidate Eugene J.
.c~art'y to vice presiaential candidates, and to candi-

C dates for presidential ele-tor.

I a Treasurer of the Co.-:nmitteC for a Ccn si tu tional
.7 rCsidcrcv (:r. Jaes Yeazer i s Treasurer of c'ath' '7,

Eucene J. .MCarthy's .rincipal campaign coz.ittee.)

The C-.-ittee for a Constitutional Presidency is
r- authorized by 2 U.S.C., Section 441a(a) (1).B) to receive

a contribution of up to $20,000 from a single individual.
7he loan you questioned falls under the sa. e authorization.

Since the loan was permitted by law, and correctly
te , we believe that it would be improper to amend

our report.

Kary Meehan
Treasurer

S-.;:.. AtACHMEN"r D
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AFFIDAVIT OF JOHN BOYLES

I, John Boyles, being first duly sworn, depose and say the

following:

1) Because of my political convictions, I worked in the

1968, 1972, and 1976 presidential campaigns of Eugene McCarthy.

2) I received compensation for work in the 1968 and 1972

campaigns. I received no compensation for work in the 1976 campaign.

My work in the 1976 campaign included the drafting of position

papers, assistance with production of a filmed interview with

the candidate, assistanco ".Vith preparation of a fundraising record,

press contacts, and contacts with opinion leaders.

3) It was my understanding that the 1976 campaign was

severely lacking in funds. I was willing to devote a substantial

part of my own time to the 1976 campaign even though it might

not be possible for the campaign to compensate me for that time.

Initially, the possibility of compensation was not even raised.

4) In the fall of 1976, however, I did reach an understanding

with the camoaiqn whereby I would be paid $2.000 f:r work done for

the campaign if it became eligible for post-election public funding.

Since the campaign did not become eligible for public funding, I

received no money for such work--and expected none.

5) From approximately December of 1974 until February of

1977, I served as editor of the Washington Watch newsletter. In

ATTACHMENT F
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that capacity, I gathered information and wrote articles on a

wide variety of subjects, including foreign policy and American

politics.

6) Among the Washington Watch issues I prepared in 1976

were ones on China, the KGB, Soviet and Cuban foreign policy,

nuclear warfare, India, the prospective Carter-Mondale foreign

policy, and the McCarthy campaign. I was compensated by Washington

Watch for all issues at the rate of $400 per issue prepared by me.

7) The articles I wrote on the McCarthy campaign were not

suggested, requested, supervised or in any way controlled by the

candidate or by any political committee associated with the

candidate. Nor was I compensated for them by the candidate or

by any political committee associated with the candidate. Nor

did I request. suggest, or expect such compensation.

7eJohn y

Subscribed and sworn to before me this .L Z!,day of March., 1978B.

My commission expires /%J/ 1 /92R.

E- -- M =



COMMITTEE FOR A CONSTITUTIONAL PRESIDENCY
1420 N STREET, N.W

WASHINGTON, D.C. 20005

(202) 483-2700

MEMO -

To: Maj or Creditors

From: Mary Meehan, Treasurer Date: November, 1977
Committee for a Constitutional
Presidency

In the course of this year, our Committee has made

strenuous efforts in fundraising to retire our debts. Those

efforts have included five mail appeals to persons who contributed

to our effort in 1976; several fundraising receptions; sales of

excess equipment and furniture; and sales of political memorabilia.

The fifth mail appeal has just been sent; we hope for a

good return. We are also trying to arrange benefit concerts to

raise money for debt retirement.

If current efforts are successful, we should be able to

make substantial payments to all major creditors by the end of this

year.

Please be assured that, under difficult circumstances, we

are doing our best to meet all outstanding obligations.

ATTACHMENT G
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CONTRIBUTIONS OF SHIRKUMAR PODDAR

AMOUNT PAYEE DATE

$ 25 CCP 11/5/75
$1000 CCP 3/1/76
$ 750 McCarthy '76/WI 10/5/76
$ 200 McCarthy '76/MI 10/25/76
$ 200 McCarthy '76 10/5/76

$15,000* CCP 9/2/76
$5,000* CCP 9/16/76

$22,175 Total
- 410 **

- 200 ***

$21,565 Total

* These loans were made by Poddar in the belief that CCP

was a national party. We have note, dated 9/1/77, which
reflects that payment is due on 9/1/78; however, our
records do not reflect if Mr. Poddar has been repaid
yet. For reasons discussed in the main body of the text,
we will not include the $20,000 in the remaining illustra-
tions.

•** $410 of Mr. Poddar's $750 loan to McCarthy '76 on 10/5/76,
was repaid, leaving an outstanding loan of $340.

•** The $200 loan made on 10/25/76 was repaid on 12/29/76,
although McCarthy '76 reports do not reflect it.

For the purposes of 2 U.S.C. 441a(a) (3) limitations, Mr.
Poddar's contributions to McCarthy's principle campaign
committee in excess of the limitations, depending upon the
reading of "primary election" as set forth in 11 CFR 100.6(b)
For example:

"(2) With respect to individuals seeking Federal office as
independent candidates, or without nomination of a major
party (as defined in 26 U.S.C. §9002(6), the primary
election is considered to occur, at the choice of the
candidate --

(i) the day prescribed by applicable state law as the
last day to qualify for a position on the general election
ballot, or

(ii) the date of the last major party primary election
caucus or convention in that state, or



(iii) in the case of non-major parties, the date of
nomination by that party.

Mr. McCarthy has not made his choice of a final primary election
date known to the Commission; however, for the purposes of this
matter, we have rejected section 100.6(b) (2) (i) since McCarthy was
on the ballot in 29 states.* Therefore, if McCarthy chooses 100.6
(b) (2)(ii) Mr. Poddar's contribution schedule would be as follows
(usinq the last date of a major party national convention):

Prima ry General

$ 25 $750
$1000 $200

$200
$i0255
$1150

It should be noted Poddar made a $750 contribution of which
$410 was repaid, but a loan is still a contribution until repaid
and while that and the other $200 loan were extant, he made a
$200 contribution which put him at one time, over the limitations.

If we chose October 26, 1976, the date that CCP states it
nominated McCarthy**, per 100.6(b) (2) (iii), Poddar's contribution
would parse as follows:

Primary General

0
$ 25
$1000
$ 340
$ 200
$1565
plus 410) loans which were not paid back until

200) after the primary period.
610

for a total of $2175.

* This section would appear to apply to Congressional races,

although the justification for the regulation is silent on this,
section 9032 of Title 26 would limit the primary matching fund
period to date ending the earlier of that party's caucus or
nominating convention of a major party.

** It should be added that the Commission has not acknowledged
the validity of CCP's nominating caucus.



Although the logical choice would be to use the first
example, the choice of end dates is Mr. McCarthy's and that
choice will not only affect Mr. Poddar's contribution pattern,
but a significant number of other contributors. An audit would
be able to give a more definite picture of the effects of the
decision.



AFFIDAVIT

EUGENE J. MC CARTHY, being first duly sworn, deposes

and says the following:

1. I was an independent candidate for the office of

President of the United States in the election of 1976.

2. During early 1976, I had various discussions with

Shrikumar Poddar concerning the assignment of certain rights

in a book to be written by me to Washington Watch, a Michigan

corporation of which Mr. Poddar is president. The subject of

the book was to be politics and the 1976 presidential election.

Mr. Poddar approached me with the proposal.

3. These discussions included the possibility that I

would enter a contract for the publication of the book with

Washington Watch. For such purpose, I obtained a formal publication

contract, a copy of which is attached hereto as Exhibit !.

However, at the time my commitments to my candidacy were such

that I could not negotiate such an agreement.

4. During June or July, 1976, Washington Watch and T

signed a letter of agreement, addressed to me by Washington

Watch, that provided that Washington Watch obtained certain rights

in such a book in consideration of a loan to me. The amount of

the loan was not mentioned in the letter. The agreement further

provided that, upon my signing an aqreement with Washington

Watch for the publication of the book that the loan would convert

to an advance against royalties, and that Washington Watch and T

would share the profits of the book ecyually.

5. On or about October 6, 1976, I signed a note evidencing

receipt from and the obligation to repay Washington Watch the

total sum of $51,000.00. This was the loan mentioned in the

letter of agreement above described.
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6. The moneys received from Washington Watch pursuant

to the note and letter of agreement were received by me oersonally

and were not paid to my campaign or national committees by

Washington Watch, and were not political contributions. The

agreement was a personal business agreement between myself as

a writer and Washington r-atch.

7. A search of my records has been made and I am unable

to find the oriqinal or any copies of the letter of agreement.

8. After the election of 1976, 'Ir. Poddar and I had various

conversations about the book and the letter of agreement with

Washington Watch. We agreed that I would attempt to find a

major publisher for the book, and Washington T'atch would do the

same. In April of 1978 I entered into a contract with Harcourt

Brace Yovanovich for the publication o" the book.

9. In light of the Harcourt Brace contract, Washinaton

Wlatch and I, through counsel and directlv, are presently nego-

tiating an agreement respecting the loan and letter of agreement.

Though the details remain to be resolved, the aareement essentially

will assign portions of my royalties under the Farcourt Brace

contract to Washington 'latch as payment for the note anc whatever

rights Washington Watch had received concerning the book in the

letter of agreement.

DATED: - -. _ _ __ _

FUrENE J. MC CARTHY

Subscribed and sworn to this " . day of _ __ ,

1978 before me, a notary public, State--of _, county

Notary Public

My commission expires: .



Agreement dated , 197 , btween

("Author") whose ,, address is . . . . . .

and

("Publisher") whose address is

for a work by Author no%% ,i ltlcd -_(the "Work").

THE PARTIES AGREE as follows:

Book Publislisig and Translation Rights

1. Author hereby grants Publisher, during the first term of United States Copyright in the Work:

(a) The exclusive right to "publish" (i.e. print, publish and sell) the Work in book form in Fnglish in the

United States and its territories, Canada and the Philippines. and

(b) The non-exclusive right to publish the W~ork in book form in Englisl in other countries except the

British Commonwealth (except Canada) and the Republics of Ireland and South Africa. and

(c) "Ihe exclusive authorizatlion to license on tlit Atlhor's behalf tthe light to publish the Work in book

form in English in the British Commonwealth (except Canada) and the Republics of Ireland and South Africa: provided

that Author may terminate such authorization at any time after2 !-".. months from first United States trade book

publication, for any country for which a license has not been granted, has terminated, or is terminable; and

(d) The exclusive authorization to license on the Author's behalf the right to translate and publish the

Work in book form in languages other than English in all countries; provided that Author may terminate such

authorization, at any time after I ?- months from first United States trade book publication, for any country

and/or language for which a license has not been granted, has terminated or is terminable.

On request, Publisher shall provide Author with copies of any licenses granted under (c) or (d).

Deliverv of Work, Additional Materials and Permissions

2. (a) On or before , Author will deliver to Publisher one clean,

legibly typed manuscript of the completed work, approximiately words long.

(h) If Author fails to deliver the manuscript %kithin ninety days after the date specified in Par. 2 (a),

Publisher may send Author written notice of intention to terminate this Agreement. Unless Author delivers the

completed manuscript to Publisher within twenty days of the mailing of the notice, this Agreement shall terminate and

Author shall repay to Publisher any amounts previously paid to Author by Publisher hereunder. Anything to the

contrary notwithstanding, should Author be prevented by illness, accident or military service from completing the

manuscript, then the time for delivery of the manuscript, or changes pursuant to Par. 3 (c), shall be extended until

three months following the termination of Author's incapacity or service, provided that if the manuscript, or changes,

are not delivered within 7.- months from the delivery date specified in (a) or such later date as is mutually agreed

to, Publisher may terminate this agreement on q 0 days written notice.

(c) (i) The following additional materials shall be provided and paid for as indicated below:

Provided by (insert "publi- Number and Description Costs and Fees Paid bv

slier," "author" or "none") Publisher Author

photographs _%% 
%

drawings ____ % %

maps _%%

tables _4 .% %

charts %_ % ,

other illustrations . %

index __'O % J"2  %

Photographs, drawings, maps and other illustrations shall be in form suitable for retouching and reproduction

by Publisher, index, tables and charts shall be in a form from which type can be set.

(ii) If Author does not submit additional materials to be provided by him within a reasonable time after

submission of manuscript and prior to publication, Publisher shall, after 30 days written notice to Author, provide such

materiais at Author's expense.

(iii) Any permissions required to use material copyrighted by others shall be obtained by Publisher and any

fees for such permissions shall be paid as follows: .J.&. , by Publisher, K4. % by Author.

(iv) Any share of costs or permission fees payable by Author under (ii, (ii)or (iii) above shall be advanced by

Publishcr and repaid only by deductions from royalties or other earnings payable to Author hereunder.

AccvItpance of Manuscript and Changes

3. (a) No one except the Author may make changes in the Work. The tifle inay be changed only by mutual

consent oft Author and iPublisher Advertising, or material by others, niay not he inserted or printed in any edition of

the Work, whether issued lby Publisher or its licensees, without Authoi's written consent (provided that titles of other

works may be listed at the" end of paperback editions licensed hereunder); such consent may be withheld in Author's

sole discretion, and he may require that a share of the advertising proceeds be paid to him, as a condition for his

consent, if he elects.

(b") The manuscript shall be deemed satisfactory in content to the Publisher unless within 60 dlays of its

r-eceipt Publisher gives Author written notice of the respects in which Publisher claims the manuscript is unsatisfactory.

Ctrtrght 0.1972. Thse Authors ould.
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(ci Author al l t.e 60 days from recciy' .-f that notice to make and submit such changes as he believes
are rci ',,nably requirCd.

(d) If PIublisher givcs notice under (b) and the changes submitted are not satisfactory to Publisher, or no
changes are submitted, then Publisher may terminate this contract by written notice to Author given within 60 days
after submission of the changes pursuant to (c), or if no changes are submitted within 75 days after giving of notice
pursuant to (b), provided that Publisher's claims under (b) shall be reasonable and not arbitrary; and upon such notice
of termination Author shall repay to Publisher.0 % of any advances theretofore paid under this Agreement,but
only from money derived by Author from the publication of the book by another publisher.

Warranties and Indemnities

4. (a) Author represents and warrants that: (i) He is the sole Author of the Work; now owns all rights in it
granted hereunder, free of liens or encumbrances; and has full power to execute this Agreement; (ii) The Work is
original with him, and has not been published (if there has been any prior publication, add "except" - and describe);

(iii) The Work does not infringe statutory cqpyrights or common law literary rights of others, and, to
his kno.vledge, does not violate the rights of privacy of, or libel, other persons.

(b) (i) Author agrees to indemnify and hold harmless the Publisher, and the publisher of any reprint or
book club editions of the Work licensed by Publisher pursuant to this Agreement, against any final judgment for
damages (after all appeals have been taken) against them in any action arising out of facts which constitute a breach of
the foregoing warranties and reasonable costs and attorneys' fees incurred by them in defending an action in which such
judgment is recovered, provided that Author's liability hereunder is limited to 0.% of the sums payable to him
under this Agreement or S .___ whichever is lesser.

0ii The aforesaid indeniity shall not apply to any material inserted in the Work by Author in
restmnsc to Publlisher's request nor to any material which Publisher could have determined, from a reading of the Wrk.
violated any rights specified in (a) (iii).

(c) (i) Publisher shall give Author prompt notice of any suit brought against Publisher or its pap~rtba k
or book club licensees alleging facts which, if proven, would constitute a breach of the warranties in Subparagraph (a).
Author may, if he chooses, defend such suit with counsel of his own choosing, at his own expense: provided that if he
does, Publisher may noncthele:;s participate in the defense with counsel of its choosing and at its own expense.

(it) If Author shall defend such suit, he shall not be responsible for Publisher's attorneys' fees or
cots, Subparagraph (b) notwithstanding.

(iii If such suit is brought. Publisher may hold in escrow up to 15 % of each of the next three
payments due tinder Paragraph 18 until after the suit is terminated, or until three years after its commencement,
whichever occurs first; but in no event may the amount withheld exceed the amount of damages claimed in the
complaint.

(orrection of Proof

5. Publisher shall furnish Author with copy edited galley and page proofs of the Work (or retyped
manuscript where composition is done by computer or similar means) and Author will read, revise (if necessary) and
return said proofs promptly. If revisions in the proofs, retyped manuscript or plates are made at Author's request other
than to correct printer's or editor's errors or additions (for which Publisher shall pay) the cost of such revisions in
excess of $ 1 O05 or 35? % of the cost of composition, whichever is greater, shall be charged to Author and
deducted from the income payable to him hereunder. Such charges and deductions shall not be made, however, unless
Publisher submits to Author. within 76 days after the date of first publication hereunder, an itemized statement of
the charges and costs of such revisions; and Author or his representative may inspect Publisher's books and records
relating to such charges.

Publication of Trade Editioni

o., P1ut'isher sliall tirst publsh the Work in the United States iniEnglish in a hard-cover book form (herein
called the "trade edition") vkithlin twvelven months after delivery of the manuscript of the completed Work under
Paragraph 2 (a), Should war. fire or similar disaster beyond Publishvr's control delay such publication, the trade edition
will be published within six nionths after termination of such disaster, but in no event later than twenty-four months
after delivery ot the said matuiscript. If the Publisher fails to publish the trade edition within the applicable time period
aforesaid. Author may terminate this Agreement on ten days witten notice, and all rights shall thereupon revert to
Author; and upon such termination Author shall be entitled to retain any advances theretofore paid to him by
Publisher hereunder. The format, style of composition and price of the trade edition shall be determined by Publisher.
Publisher will consult in advance with Author concerning the format and style of the trade edition, and concerning the
text. graphic material and style of the dust jacket. Publisher will use its best efforts to promote the sale of copies of the
Work, and to exploit the rights therein which Publisher is authorized by this Agreement to license.

Copyright

7. Publisher shall print in every copy of the Work proper United States copyright notice containing Author's
name, sufficient to secure United States copyright and Universal Copyright Convention protection in the Work for
Author. I'ublisher shall dlily register a claini for United States copyright in the Work in Author's name; and shall file an
appiicatiori for renewal thereof in Author's name. Every, license granted by Publisher to reprint, or reproduce, or
otherwise use, all or a portion of the Work shall contain a specific requirement that the licensee will print a proper
copyright notice in eacht copy, and take any other steps required, to preserve Author's copyright. In licensing foreign
language rights. Publisher shall provide that copyr,-ght in the Work is secured in Author's name. and Publisher shal use
its best efforts to obtain agreement that cop% right in each translation is secured fO'. 07 ass: ned to, Author.

Prior Publication

8. Author shall notify Publisher of any publication of all or a portion of the Work prior to the publication of
the trade edition; and Author shall provide Publisher with any assignment of copyright or other document necessary to
enable Publsher to secure copyright in the Work in Author's name.

I
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9. Publisher will pay Author, as an advance against all sums payable by Publisher to Author under Pars. 10,
12, 13 and 15 of this Agreement, the sum of $. ._L-1 0

6 ,payable as follows:

On signing of this Agreement: $ 7

On : $

On : $

Provided that the manuscript of tie completed Work is delivered pursuant to Paragraphs 2 and 3, the foregoing

advances shall not be repayable and shall be recouped by Publisher only fro s royalties and other amounts payable to

Author utider this Agreement, provided further that no more than 1lb % of any payments due to Author

pursuant to Paragraph 12 hereof may be applied by Publisher to the recoupment of said advances; and that no portion

of proceeds from licenses of first serial rights may be applied by Publisher to the recoupment of said advances.

Royalties

10. (a) Publisher shall pay Author the following royalties on each copy of the trade edition sold by Publisher*
in the United States, less returns:

(i) On the first - thousand copies sold: 1 0 % of Publisher's suggested retail list price
(hereinafter called "'retail price");

(ii) On the next 5- thousand copies sold: __ ,c of retail price;

(iii) On all copies in excess of -_LQ__ thousand copies:_.__i % of retail price.

(iv) Provided, however, that if and whenever the said retail price is less than $- per copy, the
retail price of the trade edition shall be deemed to be $__ for the purpose of computing

and paying royalties to Author under Par. 10.

(b) When, in any accounting period, Publisher grants quantity discounts in the United States of more

than 485"$ on single title orders of 1,000 or more copies of the Work, the royalty on such copies shall be the royalty in

(a), applicable at the end of said accounting period, reduced by one-half of one percent (1/2%) for each one percent

(1 %) of discount exceeding 48%; provided that the royalty rate shall not be reduced to less than __ of the

applicable rate in (a). No adjustments shall be made for fractions of percentages.

(c) Publisher will pay Author the following royalty for each copy sold by Publisher, less returns:

(i) To consumers by mail order, or coupon, radio or
television advertising.

(ii) Trade edition copies, bound or unbound, ex-
ported to Canada.

(iii) Bound trade edition copies exported elsewhere.

(iv) Library-bound edition copies sold outside regular
wholesale and retail trade channels (the regular rates
in (a) above will be paid on sales through regular
channels).

(v) On copies sold in sheets for export, other than to
the British Commonwealth. at a price exclusive of
royalty.

(vi) On copies sold in sheets for export, other than to

the British Commonwealth, at a price inclusive of
royalty.

(vii) On copies sold in sheets for export to a
publisher in the British Commonwealth (except
Canada I licensed to publish under Paragraph I (c).

In determining the royalty rate in (a) above, all
included as total sales under (a).

(M) One-half of the royalty rate in (a) applicable at
the end of the accounting period (but not less than
5% of the U.S. retail price).

(2) One-half of the royalty rate in (a) applicable at
the end of the accounting period (but not less than
6% of the U.S. retail price).

(3) Two-thirds oi the royalty rate in (a) applicable at
the end of the accounting period (but not less than
8% of the U.S. retail price).

(4) The royalty rate in (a) above, calculated on the
net catalogue price of the edition.

(5) 5 0 % of Publisher's net receipts (but not
less than 18%).

(6) One-half the sum accruing over and above the
actual manufacturing cost (not including any over-
head), or 18% of Publisher's net receipts, whichever is
greater.

(7) A royalty rate to be agreed upon.

copies sold under (a) and (b), and (c) (i) through (iv), shall be

(d (i) If Publisher shall issue its own mass-market, newsstand paperback edition, Publisher will pay
Author:

1__ %. of the paperback retail list price on the first - thousand or less copies sold in the
United States, and on all exported copies, and

SC) 5% of the paperback retail list price on all copies sold thereafter.

(ii) If Publisher shall issue a trade paerback edition of its own, Publisher wili pay Author:
I 6-_OPC

% of the paperback retail list price on the first__ thousand copies sold in the United
States. and A.L ' on all copies sold thereafter- and on all exported copies, - of the trade
paperback royalty rate applicable to U.S. sales at the end of the accounting period.

Unless Author consents in writing, no paperback edition may be issued by Publisher within one year of first
publication of the trade edition, and Publisher must give Author 120 days written notice of intention to issue such
edition, provided that Publisher must accept any reasonable better offer for paperback publication by a paperback
publisher, brought to Publisher by Author prior to the expiration of said 120 day period.

3
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I'll1,lisher' c'ust(,irs wilhin; a cM:cfl ed time limit. No ;,yaltw shall be paid on copics I :.-' .i thout chaTge, and

not for r<e1 1i to Author: (ii) for review, advertising or public relations. provided, hove er. that a full royalty shall

be paid or, each copy of the Work given without charge for resale (for advertising or promotional allowances or other

purposes) in connection with the sale of other copies of the Work or the sales of copies of other works.

(f) There shall be no sale of overstock (i.e. copies sold in the United States at 70% discount or more)

during the first 18 months after publication. Thereafter, or sooner with the Author's consent, Publisher may sell

overstock and shall pay Author 10% of the gross price received, unless the sale is made at or below manufacturing cost,

in which case no royalty shall be iaid, provided, (i) if Publisher is remaindering all copies as overstock it will give

Author 30 days notice, and (ii) if tAe purchaser is a firm cwned or affiliated in any way with Publisher, Author will be

paid 10% of the price at which copies are resold by the purchaser.

First Serial Rights

Il. (a) Author reserves and may license First Serial rights in the Work in the United States and Canada, and

in other countries; and all proceeds from each such license shall belong to Author. "First Serial" right means the right

to publish all or part of the Work in a periodical, serially or in one issue, in a country prior to its publication in book
form in that country.

(b) If Author notifies Publisher, more than - months before the scheduled publication date of the

trade edition, that United States and Canadian first serial rights have been licensed, Publisher agrees to postpone

publication of said trade edition until completion of the serial publication or for - months, whichever occurs

sooner.

Book Club. Paperback and Secondary Publishing Rights

12. (a) Publisher shall have exclusive authorization to license on behalf of Author the following rights in the

Work in English in the United States, Canada and the Philippines, and in countries and languages for which

authorization to license book publication is granted in Paragraph I (c) and (d) hereof; and authorization to license

non-exclusively on behalf of Author, the following rights in English in the areas specified in Paragraph I (b):

0i) publication b' book clubs in complete, condensed or abridged versions; and

(ii) publication in paperback editions by other publishers after publication in hard-cover book form,

provided that unless Author consents in writing, no paperback edition may be issued under such

license within one year of first publication of the trade edition; and

(til) "publications of selections, condensations or abridgements in anthologies, textbook editions or

book digests after publication in hard-cover book form: and

(iv) publication in newspapers and magazines after publication in hard-cover book form, unless

disposed of by Author in connection with the disposition of first serial rights.

(b) Licenses for rights specified in Subparagraph (a) shall not be granted by Publisher without Author's

consent, which shall not be unreasonably withheld. Publisher shall give Author at least 30 days written notice of the

terms of any proposed license. If Author does not respond to the notice within 30 days after mailing thereof, Author

shall be deemed to have consented to the license on the terms stated in the notice. Publisher shall provide Author with

a copy of each such license promptly after it is executed. Anything in the foregoing notwithstanding, Author's consent

shall not be required for any license granted under (iii) or (iv) where the consideration is less than $

provided Publisher shall give Author 20 days written notice of its terms as aforesaid.

(cI Any license granted by Publisher under (a) (il, (ii) or (iii.must explicitly prohibit the licensee from

inserting advertising or other material in its edition of the Work without the written consent of the Author as provided

in Paragraph 3.

(d) The gross proceeds of any license for use in the United States, Canada and the Philippines of rights

specified in Subparagraph (a), granted by Publisher or Author, shall be divided as follows:

Proceeds % of Proceeds % of Proceeds

Right Licensed From License Payable to Author Payable to Publisher

book club first $ SIC% % %

(a) (i)1next $ %.%

above $ %S% %

paperback first $ 0 % _%

reprint next % %

I(a) (ii)n

above $ % %

abridgements first $ 5"0 % %

& selections
[(a) (iii)) next $% %

above $ % %

newspapers first S __ _" 7c__%

& magazines
I(a) (iv)I next $ % %

above $

No deduction for attorneys* fees, agents' commissions, duplicate plates or other expenses shall be made from

the proceeds of licenses granted by Publisher before payment of the Author's share. Any agents' commissions incurred

with respect to licenses granted by Author shall be deducted before dividing the proceeds.
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theretofore granted by I'tblisher Tnder this paragraph.

1i0 At any tine after years from the publication of the trade edition. Author may terminate
the authorization granted Publisher in Subparagraph (a) with respect to any right for which a license has not been
granted, has terminated or is terminable. but such termination shall not affect licenses theretofore granted by Publisher
under this paragraph. Thereafter, Author may license an,' right for which authorization to the Publisher has been
terminated.

(iii) The PtubOshcr\s share of rfrocCeds of li. 'nsts granted by Author or Publisher more than 10 years
after first publication of thili- ttih, editi1 shall be one-half the ltIblishetrs share specified in Subparagraph (d,,.

Film Strips, Microfilm, Reprography, Computers, etc.

13. (a) Author and Publisher shall jointly make licenses for use of the following rights in the United States,
Canada and the Philippines, and in countries and languages for which authorization (to Publisher) to license book
publication is granted in Paragraphs I (c) and (d), and, non-exclusively, in the areas specified in Paragraph 1 (b), and
neither shall unreasonably refuse to execute a license for the following rights which the other proposes be made by
them:

The rights to produce, incorporate or otherwise use the illustrations and text of the Work or any
portion thereof in:

fi) film strips, transparencies or slides;

(if) microfilm, microfiche card, or other microfiche reproduction:

(iii) electronic, photographic, chemical or other methods of reprography;

(iv) programmed instruction;

(v) computers or computer programs;

(vil systems for the storage and retrieval, dissemination and reproduction of
information by any means.

Publisher shall provide Author with a copy of each such license promptly after it is execute(.

(b) The proceeds of any license for rights specified in (a) shall be divided: 5" % to Author; __ %
to Publisher.

(c) (i) Whenever Author terminates the authorization given Publisher in Subparagraphs I (c) or (d) to
license rights on his behalf in a given country or language, Author shall thereafter have sole authority to grant licenses
for rights specified in (a), but licenses theretofore granted jointly by Author and Publisher shall not be affected.

(ii) After I year# from first publication of the trade edition, the Author shall have sole
authority to grant licenses for the rights specified in (a).

(iii) The Publisher's share of proceeds of licenses granted by Author or Publisher more than 1 0
years after first publication of the trade edition shall be one-half the Publisher's share specified in (b).

Stage. Record, Radio, Motion Picture, Television and Audio-Visual Rights

14. (a) The Author reserves the iight to license or dispose of. at any time. the rights to make any and all uses
of the Work. and dramatizations and adaptations thereof, in the following media, and to sell, lease, distribute, exhibit,
perform, disseminate and broadcast records, films, television recordings and other recordings, by methods now or
hereafter known, of readings, performances and other presentations of the Work and adaptations and dramatizations
thereof:

(1) records, tapes or other methods of audio reproduction;

(i) live theatre, motion pictures, free, cable and pay television and radio and other means of
disseminating or distributing performances;

(iii) audio/video recordings of the Work, or any dramatic, motion picture or television version of the
Work, by any device or system now or hereafter known.

(b) Proceeds of any licenses granted pursuant to Subparagraph (a) shall be the sole property of the
Authnr.

Proceeds from Foreign Licenses

15. (a) (;ross proceeds from licenses granted by l'uhlisher pursuant to Pars. I (c). 12 (a), or 13 (a) i the
lritilh Comnionalt 1 exctjl Canada) or the Republics if Ireland and South Africa shall be divided: -,,- % to
Author. and 5 7, to Publisher. wit hout any, deduction or agents', attorneys' fees and other expenses.

(bi Gross proceeds of licenses granted by l'ublisher pursuant to Pars. I (d), 12 (a). or 13 (a) in languages
other than t.nglish in all coun!'it-, shall he dividedi .1 to Author, and 7-67 to Publisher, without any
deduction for agents' comMissions. attorneys' fees or other expenses.

Advertising

16. Where performance rights are licensed or disposed of pursuant !, Par. 14, licensor may grant tolicensee or purchaser the right te' ptibl.r¢h excerpts or sunimaries of the Work not to exceed 7,500 words for pur~s e
advertising and promotion ot the deris':e ', ork produced pursuant to the license, provided such permission requires
the licensee to take all necessary action to protect thme copyright in thme Work. Publisher may use Author's name and
photograph, in reasonable manner, in advertisements and promotional material for the Work.

Reservation of Ri0hts to Author

17. All rights in the Wourk not specifically granted herein to Publisher are reserved to Author and may be
exercised or disposed of by Author at any time during the term of this Agreement.
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.. .. Accounting and Pa. ments

18. (a) Publisher shall prepare statements acco,.ting for all payments due Author under this Agreement
during each of the following periods in every year (insert nionths and days)

From to

From to

From to

From to

Publisher shall mail each such statement to Author within 30 days after the close of each period accompanied
by payment to the Author of the amounts due him hereunder for said period. Each statement shall report, for each
category of sales by Publisher, the number of copies sold (and total sales to date), the list price, the royalty rate,
amount of royaltics, and the number of returns, the gross aiiount received pursuant to each license granted by
Publisher: and ite, rinied deductions. With each royalty statement, Publisher shall send Author copies of statements
received by Publisher from its licensees during the accounting period. The royalty statements covering the first 12
months after publication shall also state the number of copies in each royalty category printed, bound, and given away
in the period, and the number of saleable copies on hand at the end of the period: and Publisher shall provide this
information for any subsequent periods at Author's request.

(b) Anything in (a) above to the contrary notwithstanding. Publisher shall pay Au ir any advances or
royalties received by Publisher from book clubs, reprint publishers or other licensees ,within i d'ays after Publisher
receives such payments, accompanied by a copy of the statement of account provided by such ligensee to Publisher.

(c) For the first . accounting periods following the publication date of the trade edition, Publisher
may withhold from payment to Author a reasonable reserve for return copies not to exceed 15% of royalties payable to
Author under Paragraphs 10 (a) and (b) as reflected on each such statement. The balance of such reserve, at the close of
the last of said accounting periods, shall be paid to Author with the payments for the following accounting period.

(d) Upon his written request, Author or his designated representative may examine the books and records
of Publisher which relate to sales of copies or licenses of the Work. If such examination discloses an error of more than
5_- with respect to any royalty statement, Publisher shall reimburse Author for Author's costs of the examination;
otherwise such costs shall be borne by Author.

(e) Notwithstanding the foregoing provisions of this paragraph, if the money payable to Author hereunder
(delete shall, in any calendar year, exceed the sum of $ ,Author shall be paid the said sum of $ in that

i n year, and the unpaid balance of any amounts accrued to Author in that year and/or prior years shall be paid to Author
applica- in the subsequent calendar year or years, and each such subsequent annual payment shall be subject to the same
ble) maximum. In the event of Author's death, this provision may be terminated on written notice by his executors,

administrators or heirs.

Author's Copies

19. On publication of the trade edition, Publisher will give to Author __ free copies of the said edition;
and Author may purchase additional copies at a discount of .d% from the retail price.

Out of Print Provisions

20. (a) For the purposes of this Agreement, the Work shall be deemed "in print" only when copies are
available and offered for sale in the United States through normal retail channels in an English language, hard-cover or
paperback edition issued by Publisher or pursuant to a license granted by Publisher, to another publisher under this
Agieement, and listed in the catalog issued to the trade by the Publisher or his licensee.

(b)T he Work shall not be deemed "in print" by virtue of the reproduction of copies by reprographic
processes such as Xerox, whether performed by Publisher or licensee, or if it is available by any medium or means other
than the hard-cover and paperback editions referred to in (a) above.

(c) If Publisher fails to keep the Work in print, Author may at any time thereafter serve a written request
or. Pubhsher that the Work be placed in print. Within 60 days from receipt of such request, Publisher shall notify
Author in writing whether it intends to comply with said request. If Publisher fails to give such notice or, having done
so, fails to place the Work in print as specified in (a) within six months after receipt of said request from Author, then,
in either event, this Agreement shall automatically terminate and all rights granted to Publisher shall thereupon
automatically revert to Author.

(d) Anyvthing to the contrary in (a). (b) or (c) above notwithstanding, if during any calendar year
following the tenth full calendar year after the publication date of the trade edition the*royalties payable to Author
under Par. 10 above do not exceed $ ,60 0 Author may terminate this Agreement by written notice given within 30
days after he receives the last statement covering payments due for such calendar year. Upon such termination all rights
granted herein shall automatically revert to Author.

(e) Upon any termination and reversion of rights pursuant to (c) or (d) above, Publisher will continue to
receive such share of proceeds of licenses theretofore granted by Publisher or Author to the extent provided in
Paragraphs 12. 13 and 15 above, and Author shalh be paid his share directly by the licensee. Publisher shall not receive
any share of the proceeds from licenses granted by Author after such termination and reversion.

(f) If Publisher determines to discontinue publication of the Work because it is no longer profitable,
Pjblisher shall notify Author in writing and upon the giving of such written notice this Agreement shall automatically
terminate and all rights shall revert to Author subject to the provisions of (e) above.

(g) Upon any termination under Par. 20, Author may, on written notice given within 20 days of such
termination, thereafter purchase the plates, offset negatives or computer drive tapes (?f 1n existence) at their scrap value
arid any reniaining copies at cost; otherwise Publisher may dispose of said materials. subject to the royalty provisions of
this Agreement.

(h) Upon any, termination under Par. 20, Author shall be entitled to retain any advances paid to him

under this Agreement and to receive any sums accruing to him and unpaid at the time of the termination.

Return of Manuscript

21. Publisher shall return the original manuscript of the Work to Author within 30 days after publication. If
Author requests in writing, prior to publication, Publisher shall furnish Author with a set of the proofs; absent such
request Publisher may d, ,2se of the proofs.
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flankruptcy aiw- Liquida tion

Ifaulshri cluiacdaiakrp rmae nassignment for the benefit of creditors or liquidates itsbusiness, this Agrement shall thereupon terminate arid all right-, granted to Publisher shall automatically revert toAuthor, subject to the provisions of Paragraphs 20 (e) and (g).

Suits IFor lInfrinigemient

23. (a) It there Is an infringement of any rights granted to Publisher or which Publisher is authorized to licenseor share in the proceeds of, Author and Publisher shall have the right to participate jointly in an action for suchinfringement; arid if both participate, they shall share the expenses of the action equally and shall recoup such expensesfrom) any sumns recovered in the action. The balance of the proceeds shall be divided equally between them, except thatwith respect to any rights specified in Paragraphs 12 and 13 the said balance shall be divided in the propportionsprovided in said Paragraphs. Each party will notify the other of infringements coming to its attention.
(b) If either party declines to participate in such action, the other may proceed; the party maintaining theaction shall bear all costs and expenses which shall be recouped from any damages recovered from the infringement; thebalance of such damages shall be divided between them as provided in (a) above.

Governing Law

24. This Agreement shall be interpreted under the laws of the State of New York.

Adjudication of Disputes

25. Any controversy arising under Paragraphs shall be submitted to arbitrationbefore the American Arbitration Association in accordance with its rules and judgment confirming the Arbitrator'saward may be entered in any court of competent jurisdiction. All other controversies shall be litigated in a court ofcompetent jurisdiction.

Successors and Assigns

26. This Agreenient shall be binding on the parties and upon their respective heirs, administrators, successorsand assigns. This Agreement may not be assigned by either party without written notice sent to the other; provided thatin no event rmay the Publisher assign, license or otherwise transfer to others its obligation to publish and distribute theUnited States trade edition of the Work during the 1 8 months following said publication.

Waiver or Miodification

27. This Agreement constitutes the complete understanding of the parties and no waiver or modification ofany provisions shall be valid unless in writing, signed by Author and Publisher. The waiver of a breach or of a defaultunder any provision hereof shall not be deemed a waiver of any subsequent breach or default.

Notices

28. Any notice required to be sent hereunder shall be sent by first class mail, postage prepaid, to the Authoror Publisher at the addresses given in the preamble of this Agreement, which addresses may be changed by either oft hern by written notice to the other. Where the Author has designated an agent, Publisher shall furnish both Author andagent with a copy of each notice.

Riders arid Additional Clauses (attach additional pages if required)

aA

IN WITNLSS WkIIERLIF the parties have duly executed this Agreement the day and year first above written.

Author
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Ms. Biz Van Gelder
Office of the General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C.

RE: MUR 485 (77)

Dear Ms. Van Gelder,

Respecting this MUR, please find enclosed a copy of
an Affidavit to be signed by Eugene J. McCarthy, a copy of a letter
from Shrikumar Poddar to Senator McCarthy dated October 41, 1977,
a bibliography of books published by Senator McCarthy, and CCP
campaign literature, which is being submitted pursuant to the
Commission's subpoena.

Senator McCarthy has been travelling extensively and this

is the reason for the delay in submitting the affidavit. He will

sign the original tomorrow and I will have it delivered to you.

The letter from Mr. Poddar discusses the book agreement

and predates Bruce Brown's complaint by more than two months. Bob
Ourlian, who is mentioned in the letter, was hired as a researcher for

the book project. His salary and expenses were paid for by Washington

Watch and McCarthy on a 50-50 basis, which they felt was appropriate
since the letter of agreement specified a 50-50 split in earnings on
the book.

The bibliography is attached to document for the record that

Senator McCarthy is an established writer. In addition to these books.

he has written numerous articles for various periodicals, and 'writes a

weekly column for the Sunday Washington Star.

Concerning the campaign literature, Mary Meehan'advises me

that she does not have copies of some of it. She requests that you

make copies of whatever literature you need, and return the originals
to the CCP.

Should you need any further information or have any questions

please call me at your convenience.

Sincerely,.

Jame kl stmann



Shrikumar Poddar
South Point Plaza

Lansing, Michigan 48910
Phone: 1517) 393-0250

October 14th 1977

My dear Sen. McCarthy:

Attached with the letter is a copy of the renewal of

the note of last year as per your request.

I will appreciate if you will sign the same and return
the original to me wither by mail or with Mr. Ourlian.

After you have had a chance to interview with Mr.

Ourlian, I would like to discuss with you the specific
details of his assignment.

As you know, I will be leaving for India next year

in July, I would like to see the book project in competent
hands as far as business end is concerned.

Ihave contacted several publishers and they have all

said that they cannot discuss any advance until we have
a strnng outlime of the book, its ratinale and also
one or two chapters written.

In order to have the book ready for publication in

Fall of 1977...the manuscript is due by end of this year

or certainly very early thi next year.

Mr. Ourlian's salary requirements are less than $ 200/week
and say for six to eight months assignment we are talking
about $ 5,000 to $6,600 for his salaries plus expenses.

My own finnacial position after the Indian elections is not

very good and Washington Watch continues to have large accumulated

deficits.

The question to be decided is how much will cost in time

and money to get to an outline stage plus one chapter of the

book AND afterwards if we wish to consider selling the rights

to a publisher or publishing the book ourselves.

I would like your views on both of these questions.

Let us hope this book breaks all bestseller records.

Vith fondest regards and appreciation ,

Sincerely yours,

- k- t2H4 9Shrikumic.r Poddar, Publisher

- -- C-IY ) Washington Watch Inc.



AFFIDAVIT

EUGENE J. MC CARTHY, being first duly sworn, deposes

and says the following:

1. I was an independent candidate for the office of

President of the United States in the election of 1976.

2. During early 1976, I had various discussions with

Shrikumar Poddar concerning the assignment of certain rights

in a book to be written by me to Washington Watch, a Michigan

corporation of which Mr. Poddar is president. The subject of

the book was to be politics and the 1976 presidential election.

Mr. Poddar approached me with the proposal.

3. These discussions included the possibility that I

would enter a contract for the publication of the book with

Washington Watch. For such purpose, I obtained a formal publicati n

contract, a copy of which is attached hereto as Exhibit 1.

However, at the time my commitments to my candidacy were such

that I could not negotiate such an agreement.

4. During June or July, 1976, Washington Watch and I

signed a letter of agreement, addressed to me by Washington

Watch, that provided that Washington Watch obtained certain rights

in such a book in consideration of a loan to me. The amount of

the loan was not mentioned in the letter. The agreement further

provided that, upon my signing an agreement with Washington

Watch for the publication of the book that the loan would convert

to an advance against royalties, and that Washington Watch and I

would share the profits of the book equally.

5. On or about October 6, 1976, I signed a note evidencing

receipt from and the obligation to repay Washington Watch the

total sum of $51,000.00. This was the loan mentioned in the

letter of agreement above described.



6. The moneys received from Washington Vatch 
pursuant

to the note and letter of agreement were received 
by me oersonally

and were not paid to my campaign or national committees 
by

Washington Watch, and were not political contributions. The

agreement was a personal business agreement between myself 
as

a writer and Washington Watch.

7. A search of my records has been made and I am unable

to find the original or any copies of the letter of agreement.

8. AFter the election of 1976, 'Ir. Poddar and I had various

conversations about the book and the letter of agreement 
with

Washington Watch. We agreed that I would attempt to find a

major publisher for the book, and Washinqton '7atch would do the

same. In April of 1978 I entered into a contract with 
Harcourt

Brace Yovanovich for the publication of the book.

9. In light of the Harcourt Brace contract, Washinaton

Watch and I, through counsel and directly, are presently nego-

tiating an agreement respecting the loan and letter of agreement.

Though the details remain to be resolved, the agreement essentiall

will assign portions of my royalties under the Farcourt Brace

contract to Washington Watch as payment for the note and whatever

rights Washington Watch had received concerning 
the bbok in the

letter of agreement.

DATED:

EU ENE J. MC CARTHY

Subscribed and sworn to this day of ,

1978 before me, a notary public, State of 
, county

of

Notary Public

My commission expires:
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BOOKS BY EUGENE J. McCARTHY

Frontiers in American Democracy. Cleveland: World Publishing
Co., 1960.

The Crescent Dictionary of American Politics. New York:
Macmillan Co., 1962 & 1968.

A Liberal Answer to the Conservative Challenge. New York:
Macfadden-Bartell Corp., 1964.

The Limits of Power: America's Role in the World. New York:
Holt, Rinehart & Winston, 1967.

The Year of the People. Garden City, NY: Doubleday & Co.,
1969.

Other Things and the Aardvark. Garden City, NY: Doubleday & Co.,
1970.

The Hard Years: A Look at Contemporary America and American
Institutions. New York: The Viking Press, 1975.

Mr. Raccoon and His Friends. Chicago: Academy Press Limited, 1977.

To Be Published in 1978:

America Revisited: 150 Years After Toccueville. Garden City,
NY: Doubleday 6 Co., 1978 (scheduled for August publication).

Political Bestiary (co-authored by James J. Kilpatrick). New York:
McGraw-Hill, 1978 (scheduled for October publication).
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Agr,,ecnc lt dated 197 1 I'ttwcen

("Author") whose addless is_

and__

("Publisher") whose bddress is

for a work by Author now cilitled (the "Work").

THE PARTIES AGREE as follows:

Book Publishing and Translation Rights

1. Author hereby grants Publisher, during the first term of United States Copyright in the Work:

(a) The exclusive right to "publish" (i.e. print, publish and sell) the Work in book form in English in the

United States and its territories, Canada and the Philippines; and

(b) The non-exclusive right to publish the Work in book form in English! in other countries except the

British Commonwealth (except Canada) and the Republics of Ireland and South Africa; and

(c) The exclusive authorization to license on the Author's behalf the right to publish the Work in book

form in English in the British Commonwealth (except Canada) and the Republics of Ireland and South Africa; provided

that Author may terminate such authorization at any time after 17- months from first United States trade book

publication, for any country for which a license has not been granted, has terminated, or is terminable; and

(d) The exclusive authorization to license on the Author's behalf the right to translate and publish the

Work in book form in languages other than English in all countries; provided that Author may terminate such

authorization, at any time after I" 2_months from first United States trade book publication, for any country

and/or language for which a license has not been granted, has terminated or is terminable.

On i rquest, Publisher shall provide Author with copies of any licenses granted under (c) or (d).

Deliver' of Work, Additional Materials and Permissions

2. (a) On or before - Author will deliver to Publisher one clean,

legibly typed manuscript of the completed work, approximately words long.

kb) If Author fails to deliver the manuscript within ninety days after the date specified in Par. 2 (a),

- - Publisher may send Author written notice of intention to terminate this Agreement. Unless Author delivers the

completed manuscript to Publisher within twenty days of the mailing of the notice, this Agreement shall terminate and

Author shall repay to Publisher any amounts previously paid to Author by Publisher hereunder. Anything to the

contrary notwithstanding, should Author be prevented by illness, accident or military service from completing the

manuscript, then the time for delivery of the manuscript, or changes pursuant to Par. 3 (c), shall be extended until

three months following the termination of Author's incapacity or service, provided that if the manuscript, or changes,

are not delivered within 7 .. months from the delivery date specified in (a) or such later date as is mutually agreed

to, Publisher may terminate this agreement on q 0 days written notice.

(c) (i) The following additional materials shall be provided and paid for as indicated below:

Provided by (insert "publi- Number and Description Costs and Fees Paid by

sher ," "author" or "none") Publisher Author

photographs _ () %. %

- drawings ________6__________-C 
% D %

maps __7_0_ % ) %.

tables ___ % " %

charts ____ % %

other illustrations . V_ _ __%__ _____

index ___ % 570 %

Photographs, drawings, maps and other illustrations shall be in form suitable for retouching and reproduction

by Publisher; index, tables and charts shall be in a form from which type can be set.

(ii) If Author does not submit additional materials to be provided by him within a reasonable time after

submission of manuscript and prior to publication, Publisher shall, after 30 days written notice to Author, provide such

materials at Author's expense.

(iii) Any permissions required to use material copyrighted by others shall be obtained by Publisher and any

fees for such permissions shall be paid as follows: % by Publisher,SQ...% by Author.

(iv) Any share of costs or permission fees payable by Author under (i), (if) or (iii) above shall be advanced by

Pubhsher and repaid only by deductions from royalties or other earnings payable to Author hereunder.

Acceptance of Manuscript and Changes

3. (a) No one except the Author may make changes in the Work. The title ma, be changed only by mutual

consent of Author and Publisher. Advertising, or material by others, may not be inserted or printed in any edition of

the Work, whether issued by Publisher or its licensees, without Author's written consent (provided that titles of other

works may be listed at the end of paperback editions licensed hereundert. such consnt may be withheld in Author's

sole discretion, and he may require that a share of the advertising proceeds be paid to him, as a condition for his

consent, if he elects.

(b) The manuscript shall be deemed satisfactory in content to the Publisher unless within 60 days of its

geceipt Publhsher gives Author written notice of the respects in which Publisher claims the manuscript is unsatisfactory.

Copynghi 0).1972. The Authors Guild. I,,
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1j Au!ho, shli I,vc 60 days fromn rect,! of that nol)ce to m ke and submit such changes as he believes
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(d) If Publisher givcs notice under (b) and the changes submitted are not 4atisfactory to Publisher, or no
changes are submitted, then Publisher may terminate this contract by written notice to Author given within 60 .days
after submission of the changes pursuant to (c), or if no changes are submitted within 75 days after giving of notice
pursuant to (b), provided that Publisher's claims under (b) shall be reasonable and not arbitrary; and upon such notice
of termination Author shall repay to Publisher.__.__ % of any advances theretofore paid under this Agreement,but
only from money derived by Author from the publication of the book by another publisher.

Warranties and Indemnities

4. (a) Author represents and warrants that: (i) He is the sole Author of the Work; now owns all rights in it
granted hereunder, free of liens or encumbrances; and has full power to execute this Agreement; (ii) The Work is
original with him, and has not been published (if there has been any prior publication, add "except" - and describe);

(iii) The Work does not infringe statutory copyrights or common law literary rights of others, and, to

his knowledge, does not ,iolate the rights of privacy of, or libel, other persons.

(h) (i) Author agrees to indemnify and hold harmless the Publisher, and the publisher of any reprint or
book club editions of the Work licensed by Publisher pursuant to this Agreement, against any final judgment for
damages (after all appeals have been taken) against them in any action arising out of facts Which constitute a breach of
the foregoing warranties and reasonable costs and attorneys' fees incurred by them in defending an action in which such
judgment is recovered, provided that Author's liability hereunder is limited to 5O % of the sums payable to him
under this Agreement or $ _-, whichever is lesser.

(ii) The aforesaid indemnity shall not apply to any material inserted in the Work by Author in
response to Publisher's request nor to any material which Publisher could have determined, from a reading of the Work.
violated any rights specified in (a) (iii).

(c) (i) Publisher shall give Author prompt notice of any suit brought against Publisher or its paperback
or book club licensees alleging facts which, if proven, would constitL.te a bre-ich of the warranties in Subparagraph (a).
Author may, if he chooses, defend such suit with counsel of his own choosing, at his own expense; provided that if he
does, Publisher may nonethele.s participate in the defense with counsel of its choosing and at its own expense.

(ii) If Author shall defend such suit, he shall not be responsible for Publisher's attorneys' fees or
costs, Subparagraph (b) notwithstanding.

(iii) If such suit is brought, Publisher may hold in escrow up to 1217 % of each of the next three
payments due under Paragraph 18 until after the suit is terminated, or until three years after its commencement,
whichever occurs first; but in no event may the amount withheld exceed the amount of damages claimed in the
complaint.

Correction of Proof

5. Publisher shall furnish Author with copy edited galley and page proofs of the Work (or retyped
manuscript where composition is done by computer or similar means) and Author will read, revise (if necessary) and
return said proofs promptly. If revisions in the proofs, retyped manuscript or plates are made at Author's request other
than to correct printer's or editor's errors or additions (for which Publisher shall pay) the cost of such revisions in
excess of $ 1 0 0 or .3 % of the cost of composition, whichever is greater, shall be charged to Author and
deducted from the income payable to him hereunder. Such charges and deductions shall not be made, however, unless
Publisher submits to Author, within TO days after the date of first publication hereunder, an itemized statement of
the charges and costs of such revisions; and Author or his representative may inspect Publisher's books and records
relating to such charges.

Publication of Trade Edition

6, Publisher shall first publish the Work in the United States in English in a hard-cover book form (herein
called the "trade edition") within twelve months after delivery of the manuscript of the completed Work under
Paragraph 2 (a). Should war, fire or similar disaster beyond Publisher's control delay such publication, the trade edition
will be published within six months after termination of such disaster, but in no event later than twenty-four months
after delivery of the said manuscript. If the Publisher fails to publish the trade edition within the applicable time period
aforesaid, Author may terminate this Agreement on ten days written notice, and all rights shall thereupon revert to
Author; and upon such termination Author shall be entitled to retain any advances theretofore paid to him by
Publisher hereunder. The format, style of composition and price of the trade edition shall be determined by Publisher.
Pubhsher will consult in advance with Author concerning the format and style of the trade edition, and concerning the
text. graphic material and style of the dust jacket. Publisher will use its best efforts to promote the sale of copies of the
Work, and to exploit the rights therein which Publisher is authorized by this Agreement to license.

Copyright

7. Publisher shall print in ever, copy of the Work proper United States copyright notice containing Author's
name. sufficient to secure United States copyright and Universal Copyright Convention protection in the Work for
Author Publisher shall duly register a claim for United States copyright in the Work in Author's name; and shall file an
applic.ation for renewal thereof in Author's name. Every license granted by Publisher to reprint, or reproduce, or
other ise use. all or a portion of the Work shall contain a specific requirement that the licensee will print a proper
copyricht notice in each copy, and take any other steps required, to preserve Author's copyright. In licensing foreign
language rights, Publisher shall provide that copyright in the Work is secured in Author's name, and Publisher shall use
its best efforts to obtain agreement that copyright in each translation is secured for, or assigned to, Author..

Prior Publication

8. Author shall notify Publisher of any publication of all or a portion of the Work prior to the publication of
the trade edition, and Author shall provide Publisher with any assignment of copyright or other document necessary to
enable Publisher to secure copyright in the Work in Author's name.
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Advanlces

9. Publisher will pay Author, as an advance against all sums payable by Publisher to Author under Pars. 10,

12,13 and 15 of this Agreement, the sumof$ -7L-7,0 0 ,payable as follows:

On signing of this Agreement: $ -

On . $

On " $

Provided that the manuscript of the completed Work is delivered pursuant to Paragraphs 2 and 3, the foregoing

advances shall not be repayable and shall be recouped by Publisher only fropi royalties and other amounts payable to

Author under this Agreement, provided further that no more than % of any payments due to Author

pursuant to Paragraph 1 2 hereof may be applied by Publisher to the recoupment of said advances; and that no portion

of proceeds from licenses of first serial rights may be applied by Publisher to the recoupment of said advances.

Royal ties

10. (a) Publisher shall pay Author the following royalties on each copy of the trade edition sold by Publisher'

in the United States, less returns:

(i) On the first -- thousand copies sold: I 0 % of Publisher's suggested retail list price

(hereinafter called "retail price");

(ii) On the next 5_ thousand copies sold: _ of retail price;

(iii) On all copies in excess of 10 thousand copies:_It % of retail price.

(iv) Provided, however, that if and whenever the said retail price is less than $ per copy, the

retail price of the trade edition shall be deemed to be $ _ for the purpose of computing

and paying royalties to Author under Par. 10.

(b) When, in any accounting period, Publisher grants quantity discounts in the United States of more

than 48% on single title orders of 1,000 or more copies of the Work, the royalty on such copies shall be the royalty in

(a), applicable at the end of said accounting period, reduced by one-half of one percent (1/2%) for each one percent

(M%) of discount exceeding 48%; provided that the royalty rate shall not be reduced to less than -_ of the

applicable rate in (a). No adjustments shall be made for fractions of percentages.

(c) Publisher will pay Author the following royalty for each copy sold by Publisher, less returns:

(1) To consumers by mail order, or coupon, radio or
television advertising.

(ii) Trade edition copies, bound or unbound, ex-
ported to Canada.

(iii) Bound trade edition copies exported elsewhere.

(iv) Library-bound edition copies sold outside regular
wholesale and retail trade channels (the regular rates

in (a) above will be paid on sales through regular
channels).

(v) On copies sold in sheets for export, other than to

the British Commonwealth, at a price exclusive of

royalty.

(vi) On copies sold in sheets for export, other than to

the British Commonwealth, at a price inclusive of
royalty.

(vii) On copies sold in sheets for export to a
publisher in the British Commonwealth (except

Canada) licensed to publish under Paragraph I (c).

In determining the royalty rate in (a) above,
included as total sales under (a).

(d) (i) If Publisher shall issue its own
Author:

(1) One-half of the royalty rate in (a) applicable at
the end of the accounting period (but not less than
5% of the U.S. retail price).

(2) One-half of the royalty rate in (a) applicable at
the end of the accounting period (but not less than
6% of the U.S. retail price).

(3) Two-thirds of the royalty rate in (a) applicable at
the end of the accounting period (but not less than
8% of the U.S. retail price).

(4) The royalty rate in (a) above, calculated on the
net catalogue price of the edition.

(5) 5" 0 % of Publisher's net receipts (but not
less than 1.8%).

(6) One-half the sum accruing over and above the
actual manufacturing cost (not including any over-

head), or 18% of Publisher's net receipts, whichever is
greater.

(7) A royalty rate to be agreed upon.

all copies sold under (a) and (b), and (c) (i) through (iv), shall be

mass-market, newsstand paperback edition, Publisher will pay

% of the paperback retail list price on the first__ thousand or less copies sold in the

United States, and on all exported copies, and

IC) % of the paperback retail list price on all copies sold thereafter.

(i) If Publisher shall issue a trade paperback edition of its own. Publisher will pay Author:
I C0 1 o-t'o

% of the paperback retail hst price on the first__ thousand copies sold in the United

States, and 10 % on all copies sold thereafter; and on all exported copies, of the trade

paperback royalty rate applicable to U.S. sales at the end of the accounting period.

Unless Author consents in writing, no paperback edition may be issued by Publisher within one year of first

publication of the trade edition, and Publisher must give Author 120 days written notice of intention to issue such

edition, provided that Publisher must accept any reasonable better offer for paperback publication by a paperback

publisher, brought to Publisher by Author prior to the expiration of said 120 day period.

3
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(e) No it'ductiot i: loyalli', shJll be allowed for bad debts or for discounts aioed for payment by
iL~i, :1t , I um:-r s 5. ihin a s-.Ci fiVd I imit. No : yaltfs hall F :paid on cot-ies furnished wit hout charge, and

iot f, t .A I I to, Anhor (i() for IC' iC sadvt.n ortpu lilac rc!,t ion ; pi vided, ho r ever, that a full royalty shall
bc poi d on e.a, cpy of the Work gisen ithout charge for iesale (for advertising or py.niotional allowances or other
purposes) in connection with the sale of other copies of the Work or the sales of copies of other works.

(f) There shall be no sale of overstock (i.e. copies sold in the United States at 707c discount or more)
during the first 18 months affer publication. Thereafter, or sooner with the Author's consent, Publisher may sell
overstock and shall pay Author 10% of the gross price received, unless the sale is made at or below manufacturing cost,
in which case no royalty shall be paid, provided, (i) if Publisher is remaindering all copies as overstock it will give
Author 30 days notice, and (ii) if the pLrchaser is a firm owne2 or affiliated in any way with Publisher, Author will be
paid 107 of the price at which copies are resold by the purchaser.

First Serial Rights

11. (a) Author reserves and may license First Seial rights in the Work in the United States and Canada, and
in other countries; and all proceeds from each such license shall belong to Author. "First Serial" right means the right
to publish all or part of the Work in a periodical, serially or in one issue, in a country prior to its publication in book
form in that country.

(b) If Author notifies Publisher, more than - months before the icheduled publication date of the
trade edition, that United States and Canadian first serial rights have been licensed, Publisher agrees to postpone
publication of said trade edition until completion of the serial publication or for - months, whichever occurs
sooner.

Book Club, Paperback and Secondary Publishing Rights

1 2. (a) Publisher shall have exclusive authorization to license on behalf of Author the following rights in the
Work in English in the United States, Canada and the Philippines, and in countries and languages for which
authorization to license book publication is granted in Paragraph I (c) and (d) hereof; and authorization to license
non-exclusively on behalf of Author, the following rights in English in the areas specified in Paragraph I (b):

(i) publication by book clubs in complete, condensed or abridged versions; and

(ii) publication in paperback editions by other publishers after publication in hard-cover book form,
provided that unless Author consents in writing, no paperback edition may be issued under such
'license within one year of first publication of the trade edition; and

(iii) publications of selections, condensations or abridgements in anthologies, textbook editions or
book digests after publication in hard-cover book form; and

(iv) publication in newspapers and magazines after publication in hard-cover book form, unless
disposed of by Author in connection with the disposition of first serial rights.

(b) Licenses for rights specified in Subparagraph (a) shall not be granted by Publisher without Author's
consent, which shall not be unreasonably withheld. Publisher shall give Author at least 30 days written notice of the
terms of any proposed license. If Author does not respond to the notice within 30 days after mailing thereof, Author
shall be deemed to have consented to the license on the terms stated in the notice. Publisher shall provide Author with
a copy of each such license promptly after it is executed. Anything in the foregoing notwithstanding, Author's consent
shall not be required for any license granted under (iii) or (iv) where the consideration is less than $
provided Publisher shall give Author 20 days written notice of its terms as aforesaid.

(c) Any license granted by Publisher under (a) (i), (ii) or (iii).must explicitly prohibit the licensee from
inserting advertising or other material in its edition of the Work without the written consent of the Author as provided
in Paragraph 3.

(d) The gross proceeds of any license for use in the United States, Canada and the Philippines of rights
specified in Subparagraph (a), granted by Publisher or Author, shall be divided as follows:

Proceeds % of Proceeds % of Proceeds
Right Licensed From License Payable to Author Payable to Publisher

book club first $ SC. % _%

(a) (i)1next $ % %

above S % %

paperback first $ 5" % 0 %
reprint
[(a) (ii) next $

above $ %

abridgements first S ___ % %
& selections
1(a) (iii)) next S % %

above $ % %

newspapers first S , -'J% _

& magazinest
[(a) (iv)) next $

above S .% %

No deduction for attorneys' fees, agents" commissions, duplicate plates or other expenses shall be made from
the proceeds of licenses granted by Publisher before payment of the Author's share. Any agents' commissions incurred
with respect to licenses granted by Author shall be deducted before dividing the proceeds.
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tc) (1i) \t rver Author tcrrJir.s tcs ni a v,:,rticr g.vcn l'ulhllier In P'Jrajtrjphs I (c) and I ,d) to

r scs ri ~h s foy a pivcri c,'.tJr) or l atup ge , the a1u1.'itI / 111Cto Puhlishcr to grant licenses for Author under this

..trap'pph for such country or 1,riguage shall automatically lerminate, but such termination siall not affect licenses

theretofore grantcd by Iubli.h under this paragraph.

(ii) At any tlie after . years from the publication of the trade edition, Author may terminate

the auL)T;ization taned iPublishcr in Subparagraph (a) with respect to any right for which a license has not been

ranled, has terminated or is terminable, but such termination shall not affect licenses theretofore granted by Publisher

under this paragraph. Thereafter, Author may license any right for which authorization to the Publisher has been

terminated. "

(iii) The Publisher's share of proceeds of licenses granted by Author or Publisher more than 10 years

after first publication of the trade edition shall be one-half the Publisher's share specified in Subparagraph (d).

Film Strips, Microfilm, Reprography, Computers, etc.

13. (a) Author and Publisher shall jointly make licenses for use of the following rights in the United States,

Canada and the Philippines, and in countries and languages for which authorization (to Publisher) to license book

publication is granted in Paragraphs I (c) and (d), and, non-exclusively, in the areas specified in Paragraph I (b), and

neither shall unreasonably refuse to execute a license for the following rights which the other proposes be made by

them:

The rights to produce, incorporate or otherwise use the illustrations and text of the Work or any

portion thereof in:

(i) film strips, transparencies or slides;

(ii) microfilm, microfiche card, or other microfiche reproduction;

(iii) electronic, photographic, chemical or other methods of reprography;

(iv) programmed instruction;

(v) computers or computer programs;

(vi) systems for the storage and retrieval, dissemination and reproduction of

information by any means.

Publisher shall provide Author with a copy of each such license promptly after it is executed.

(b) The proceeds of any license for rights specified in (a) shall be divided: _, __.% to Author; $ %

to Publisher.

(c) (i) Whenever Author terminates the authorization given Publisher in Subparagraphs I (c) or (d) to

license rights on his behalf in a given country or language, Author shall thereafter have sole authority to grant licenses

for rights specified in (a), but licenses theretofore granted jointly by Author and Publisher shall not be affected.

(i) After I yearfI from first publication of the trade edition, the Author shall have sole

authority to grant licenses for the rights specified in (a).

(iii) The Publisher's share of proceeds of licenses granted by Author-or Publisher more than 1'0

years after first publication of the trade edition shall be one-half the Publisher's share specified in (b).

Stage. Record, Radio, Motion Picture, Television and Audio-Visual Rights

14. (a) The Author reserves the Tight to license or dispose of, at any time, the rights to make any and all uses

of the Work, and dramatizations and adaptations thereof, in the following media, and to sell, lease, distribute, exhibit,

perform, disseminate and broadcast records, films, television recordings and other recordings, by methods now or

hereafter known, of readings, performances and other presentations of the Work and adaptations and dramatizations

thereof:

(i) records, tapes or other methods of audio reproduction;

(ii) live theatre, motion pictures, free, cable and pay television and radio and other means of

disseminating or distributing performances;

(iii) audio/video recordings of the Work, or any dramatic, motion picture or television version of the

Work, by any device or system now or hereafter known.

(b) Proceeds of any licenses granted pursuant to Subparagraph (a) shall be the sole property of the

Author.

Proceeds from Foreign Licenses

15. (a) Gross proceeds from licenses granted by Publisher pursuant to Pars. I1(c), 12 (a), or 13 (a)Wj the

British Commronwalth (except Canada) or the Republics of Ireland and South Africa shall be divided: .&...- % to

Author, and r. % to Publisher, without any deduction for agents', attorneys' fees and other expenses.

(b) Gross proceeds of licenses granted by Publisher pursuant to Pars. 1 (d). 12 (a), or 13 (a) in languages

other than English in all countries shall be divided: . % to Author; and Y c.. to Publisher, without any

deduction for agents' commi.ssions. attomeys' fees or other expenses.

Advertising

16. Where performance rights are licensed or disposed of pursuant to Par. 14, licensor may grant to the
licensee or purchaser the right to publhsh excerpts or summaries of the Work not to exceed 7,500 words for purposes of

advertising and promotion oh the derivative work produced pursuant to the license, provided such permission requires

the licensee to take all necessary action to protect the copyright in the Work. Publisher may use Author's name and

photograph, in reasonable manner, in advertisements and promotional material for the Work.

Reservation of Rights to Author

17. All rights in the Work not specifically granted herein to Publisher are reserved to Author and may be

exercised or disposed of by Author at any time during the term of this Agreement.
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18. (a) Publisher shall prepare statements accounting for all payments due Author under this Agreement
during each of the following periods in every year (insert months and days)

From to

From to

From to

From

(delete
if not
applica-
ble)

t o . to

Publisher shall mail each such statement to Author within 30 days after the close of each period accompanied
by payment to the Author of the amounts due him hereundej for said period. Each statement shall report, for each
category of sales by Publisher, the number of copies sold (and total sales to date), the list price, the royalty rate,
amount of royalties, and the number of returns; the gross amount received pursuant to each license granted by
Publisher; and itemized deductions. With each royalty statement, Publisher shall send Author copies of statements
received by Publisher from its licensees during the accounting period. The royalty statements covering the first 12
months after publication shall also state the number of copies in each royalty category printed, bound, and given away
in the period, and the number of saleable copies on hand at the end of the period; and Publisher shall provide this
information for any subsequent periods at Author's request. . V

(b) Anything in (a) above to the contrary notwithstanding. Publisher shall pay Au r any advancesor 1
royalties received by Publisher from book clubs, reprint publishers or other licensees within ays after Publisher
receives such payments, accompanied by a copy of the statement of account provided by such lipensee to Publisher.

(c) For the first 5  accounting periods following the publication date of the trade edition, Publisher
may withhold from payment to Author a reasonable reserve for return copies not to exceed 1 5% of royalties payable to
Author under Paragraphs 1 0 (a) and (b) as reflected on each such statement. The balance of such reserve, at the close of
the last of said accounting periods, shall be paid to Author with the payments for the following accounting period.

(d) Upon his written request, Author or his designated representative may examine the books and records
of Publisher which relate to sales of copies or licenses of the Work. If such examination discloses an error of more than
5% with respect to any royalty statement, Publisher shall reimburse Author for Author's costs of the examination;
otherwise such costs shall be borne by Author.

(r) Notwithstanding the foregoing provisions of this paragraph, if the money payable to Author hereunder
shall, in any calendar year, exceed the sum of S - ,Author shall be paid the said sum of S in that
year, and the unpaid balance of any amounts accrued to Author in that year and/or prior years shall be paid to Author
in the subsequent calendar year or years, and each such subsequent annual payment shall be subject to the same
maximum. In the event of Author's death, this provision may be terminated on written notice by his executors,
administrators or heirs.

Author's Copies

19. On publication of the trade edition, Publisher will give to Author __ free copies of the said edition;
and Author may purchase additional copies at a discount of 9" 6 % from the retail price.

Out of Print Provisions

20. (a) For the purposes of this Agreement, the Work shall be deemed "in print" only when copies are
available and offered for sale in the United States through normal retail channels in an English language, hard-cover or
paperback edition issued by Publisher or pursuant to a license granted by Publisher, to another publisher under this
Agreement, and listed in the catalog issued to the trade by the Publisher or his licensee.

(b) The Work shall not be deemed "in print" by virtue of the reproduction of copies by reprographic
processes such as Xerox, whether performed by Publisher or licensee, or if it is available by any medium or means other

- than the hard-cover and paperback editions referred to in (a) above.

(c) If Publisher fails to keep the Work in print, Author may at any time thereafter serve a written request
on Pubhsher that the Work be placed in print. Within 60 days from receipt of such request, Publisher shall notify
Author in writing whether it intends to comply with said request. If Publisher fails to give such notice or, having done
so, fails to place the Work in print as specified in (a) within six months after receipt of said request from Author, then,
in either event, this Agreement shall automatically terminate and all rights granted to Publisher shall thereupon
automatically revert to Author.

(d) Anything to the contrary in (a), (b) or (c) above notwithstanding, if during any calendar year
following the tenth full calendar year after the publication date of the trade edition the'royalties payable to Author
under Par. 10 above do not exceed Si/Qn0 0 Author may terminate this Agreement by written notice given within 30
days after he receives the last statement covering payments due for such calendar year. Upon such termination all rights
granted herein shall automatically revert to Author.

(e) Upon any termination and reversion of rights pursuant to (c) or (d) above, Publisher will continue to
receive such share of proceeds of licenses theretofore granted by Publisher or Author to the extent provided in
Paragraphs 12, 13 and 15 above, and Author shall be paid his share directly by the licensee. Publisher shall not receive
any share of the proceeds from licenses granted by Author after such termination and reversion.

(f) If Publisher determines to discontinue publication of the Work because it is no longer profitable,
Publisher shall notify Author in writing and upon the giving of such written notice this Agreement shall automatically
terminate and aLl nghts shall revert to Author subject to the provisions of (e) above.

tg) Upon any termination under Par. 20, Author may, on written notice given within 20 days of suchtermination, thereafter purchase the plates, offset negatives or computer drive tapes (if in existence) at their scrap value
and any remaining copies at cost; otherwise Publisher may dispose of said materials, subject to the royalty provisions of
this Agreement.

(h) Upon any termination under Par. 20, Author shall be entitled to retain any advances paid to him
under this Agreement and to receive any sums accruing to him and unpaid at the time of the termination.

Return of Manuscript

- 21. Publisher shall return the original manuscript of the Work to Author within 30 days after publication. If
Author requests in writing, prior to publication, Publisher shall furnish Author with a set of the proofs; absent such
request Publisher may dispose o! the proofs.
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( Blankruptcy and Liquidation 10

22. If PubliSher is adjudicated a b;nkrupt or makes an assignment
business, this Agreement shall thereupon terminate and all rights granted
Author, subject to the provisions of Paragraphs 20 (e) and (g).

Suits For Infrinigement

23. (a) If thereis an infringement of any rights granted to Publisher or which Publisher is authorized to licenseor share in the proceeds of, Author and Publisher shall have the right to participate jointly in an action for suchinfringement; and if both participate, they shall share the expenses of the action equally and shall recoup such expensesfrom any sums recovered in the action. The balance of the proceeds shall be divided equally between them, except thatwith respect to any rights specified in Paragraphs 12 and 13 the said balance shall be divided in the proportionsprovided in said Paravraphs. Each party will notify the other of infringements coming to its attention.
(b) If either party declines to participate in such action, the other may proceed; the party maintaining theaction shall bear all costs and expenses which shall be recouped from any damages recovered from the infringement; thebalance of such damages shall be divided between them as provided in (a) above.

Governing Law

24. This Agreement shall be interpreted under the laws of the State of New York.

Adjudication of Disputes

25. Any controversy arising under Paragraphs shall be submitted to arbitrationbefore the American Arbitration Association in accordance with its rules and judgment confirming the Arbitrator'saward may be entered in any court of competent jurisdiction. All other controversies shall be litigated in a court ofcompetent jurisdiction.

Successors and Assigns

26. This Agreement shall be binding on the parties and upon their respective heirs, administrators, successorsand assigns. This Agreement may not be assigned by either party without written notice sent to the other; provided thatin no event may the Publisher assign, license or otherwise transfer to others its obligation to publish and distribute theUnited States trade edition of the Work during the 18 months following said publication.

Waiver or Modification

27. This Agreement constitutes the complete understanding of the parties and no waiver or modification ofany provisions shall be valid unless in writing, signed by Author and Publisher. The waiver of a breach or of a defaultunder any provision hereof shall not be deemed a waiver of any subsequent breach or default.

Notices

28. Any notice required to be sent hereunder shall be sent by first class mail, postage prepaid, to the Authoror Publisher at the addresses given in the preamble of this Agreement, which addresses may be changed by either ofthem by written notice to the other. Where the Author has designated an agent, Publisher shall furnish both Author andagent with a copy of each notice.

Riders and Additional Clauses (attach additional pages if required)
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IN WITNESS WHEREOF the parties haveduly executed this Agreement the day and year first above written.

Author

Publisher

By
Signer's Tite

for the benefit of creditors or liquidates its
to Publisher shall automatically revert to
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COMMITTEE FOR A CONSTITUTIONAL PRESIDENCY

5110 Greenwood Avenue
Skokie, IL 60076
July 28, 1974

Dear Friends of McCarthy:

Thanks to your continued support, Campaign '76 moves into our own version
of Phase II.

We have formed a national committee, THE COMMITTEE FOR A CONSTITUTIONAL
PRESIDENCY, which will serve as a preliminary campaign instrument. And we will
open a Washington headquarters within the next two weeks.

We have asked Senator McCarthy to be Honorary Chairman of the Commnittee.
He will speak to a conference we are calling for August 25th here in Chicago
when he accepts the appointment.

As Honorary Chairman, Senator McCarthy will be chief spokesman for the
Committee, a national group organized to elect a Constitutionally valid President.
Furthermore, Senator McCarthy will serve the Committee by traveling throughout
the country, offering to the bewildered nation his uniquely perceptive views on
issues affecting American life.

We will be in touch with you again as soon as our move to Washington is
completed. In the meantime, accept our thanks once again for your past support.
We hope that you will continue that support now that we are underway.

Please plan on being in Chicago on Sunday, August 25th. We look forward to
seeing you then.

Yours sincerely,

Ronald Cocome (Ill.), Chairman
Barbara Barron (Cal.), Vice-Chairman
Suzannah B. Hatt (N.H.), Sec.-Treas.

P.S. Please note the article from the Des Moines Sunday Register of July 7,
reprinted on the reverse side of this letter.
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McCarthy is nothing like that. He can
he guilty of talking to an audience as
thou h he were explaining the mul-
tiplication tables to a slow child, but he
never seems to he trying to sell you an,-
thing lie is to the average polit ician a-
Laurentc'e Olivier is to the )ead End
Kids.

lli. message iin this particular day
%as that the counlry has developed In
kk ays that olur Founding Fathers did triot
forisiv, when they drafted our ('on-
stitution and. thus. did not prepare for.

They did not foresee the degree to
\%hich the corporation w ould coic ti(
dominate itr 'conony. he said. becom-
iog "a great center if cntrol, %ith lin-
ied soutal and moral responsilu lity "

They did not envision the growth (if
the political parties ito the domlinani
forces they have become. with very little
outside regulatln. "Most of what they
do is unconstitutional," he said. "I think
the last constitutional electiotn we had
was probably about 79O.'

Nor did the framers of the Con-
stitution anticipate our widespread in-
olvement in foreign affairs.
"There i,; ni provision in the Con-

stitution for dealing with foreign poti-
c ." Ml( arith. !,aid. "I think if they had
foreseen the futture they would hase
written In --fole ,oi)rt oif parliamentarv
procedure to deal with the da.\.tti-diy
pr hne l s of firel 'n affairs. "

.Ait(. la,tly. the w ri ters of the (Cffn-
sliti ltion \ere tilllabli tf foresee the

fr)lth (if the estlar a bsalih mnent.
It's hic oro i illoIosI like a ttreri'l

state wit.hin l'; gi'.ernient Viou hate
If ie oiotlat tlibt it, I s.ig:gested oi e11

that we name a diploimatic representa-
tlive to) the Pentagon.

"I was disturbed by a lilt of the thing
the (atholic Church cast aside at \'at-
can 11 - infallibility, grace of office. the
inquisition, What's more disturhin, i,

that the Pentagon has picked up most ff
the concepts."

Mc(arth. said that the ecret of 2n\
frnment is to keep a halance belwe Iteer it

philiosophy and the programs neidid Iil
carry (out that philosophy.

"Right now we have sonie areas lh;at

have too ilUtch philosophy and wlt
enough policy, and others ii \ hi('h %4e
have too much policy and not enff)uh
philosophy."

He used the area of poterty as an rx-
a mple.
"We have a philosophy in this country

of not having any poverty. (ongress gl

to work on it a few years a go and miatte
poverty almost illegal. At the same to111v
we outlawed ignorance and declared
crime illegal. We had e\(en he,,un ti)

move on uvliness.
'The problem was that (e neer faccd

up to the historical realities of the p,r
and exploited in our society."

It was a nice presentation hot itie ht

p)art care in a lithtl aside the fiiriier
senatir from Minnesta Iet d rp IA .In'
(iscubssing corporations.
"If you look at the oit ads." he satid,

" vou would think that the' refine ,ill

just to provide hird sanctuariev."
The Natiinal Totn Meeting i under-

written by the Mobil Oil ('o. That'% vim-
tage McCarthy. It'll he a %thile hefoire
we se' his likes again on the An'rvari
political scene.
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COMMITTEE FOR A CONSTITUTIONAL PRESIDENCY

1223 CONNECTICUT AVENUE, NW

WASHINGTON, D. C. 20036

(202) 737-4900

WHAT WE ARE DOING

Q. What is the Committee for a Constitutional Presidency?

A. It is a group of citizens who seek to restore the presidency to the
Constitution and to the people by electing an Independent national
ticket in 1976.

Q. Why the word "Constitutional" in the Committee's title? What does that
have to do with electing an Independent ticket?

A. The citizens who drafted our Constitution in 1787 wanted a President
who would not be tied to factions or parties. George Washington was
the first-and, unfortunately, the last-Independent to serve in the
presidency. Political parties soon gained control of the nominating
process through extraconstitutional means such as caucuses and conven-
tions and primaries.

The Committee believes that merging the roles of chief executive and
party leader in one person has been harmful to the presidency and to the
whole political process. The President as party leader has become part
of the legislative branch of our government. And presidential abuse of
agencies like the FBI and the IRS has shown the danger of excessive
partisanship in the executive branch.

Q. Who are your authorities?

A. George Washintgton is one. In his Farewell Address, he warned "in the
most solemn manner against the baneful effects of the Spirit of Party..."
John Adams, our second President, also had serious reservations about
political parties. Some years after he had finished his presidency,
Adams wrote the following to another former President, Thomas Jefferson:
"I say, parties and factions will not suffer improvements to be made.
As soon as one man hints at an improvement, his rival opposes it. NO
sooner has one party discovered or invented any amelioration of the
condition of man, or the order of society than the opposite party belies
it, misconstrues it, misrepresents it, ridicules it, insults it, and
persecutes it0. *0,

Q.How about more recent opinions?

A. We are almost 200 years beyond-or behind-Washington and Adams. Many
Americans now wonder whether the major parties are worth very much.
Governor Tom McCall, Republican of Oregon, has indicated great discontent



wit,h the present party rystem. In an NBC ",leet .!e P i';s" interview of
Jnrie 21 197L he said, "Looking at what happened in the, ,:oiiventions very

briofly, we had three Vice Presidential nominees° All have gone down

the drain. 1Je had a Presidential nominee who took the worst shellacking

in the history of politics, and we had a Presidential nominee who has

been discredited, and the Presidency is festering. Is that a system that

works? That is my quest.on."

Eugene McCarthy, chief spokesman for our ,omittee, s,. in a speech of

August 25, 197+: "I am always a litltle bLt distressed br people who say

that because of aterga.,e we have a dewonstration that the system works.

That is like saying that the crossing of the Atlantic by the Titmic

was a great success because some people survived. oL. all of the life-

boats sank-just the ship."' McCarthy also commented, "President Ford

said he believes in the two-parcy system. You really ought not to

believe in it; you ough[, to look aL it objectively and say 'I think it

is working' or 'I do not think it t.Ls working 0 ' And if you do not think

it is working, then you look to some other proreduir'e or some other

process ."

Q. Are you also concerned about other' aspecl,s of the Cons'Litution?

A. Yes, very much concerned. WJe wan, to elect. -A President and Vice

President who will respect the role of Lhe Senate in making foreign
policy and respect the role i f uhe entire Congress in deciding the bud-

get. "Lie also want a President who rilli enforce the Bill of Rights. We

are tired of snooping and viiietapping; we are against government

officials who intimidate those who disagree ith them. We want a

President who will protect the basic righ, of all Americans. And we

want to raise the quaL ty of leadership.

Q. Where will you find enough support to elect an Independent ticket?

A. W-e expect strong support., from voters all over the country. A Gallup

poll released in February of 19'/> showed that the percentage of voters

who consider themselves Independents had gro,n from 2C/,, in 1940 to 34%

in 1974. 1Independents are -Xll ahead of nueublicans and are gaining

steadily on the Democrats. Th- Deocrats are plagued by internal

bickering and general wearinesso Iheir last two conventions were divi-

sive, and their next one promises :.,o be Qhe same.

In short, the field is wide open Cor the positive altenative that our

Independent ticl:et x.,l. offer.

Q. How v I1 an I ncepende;', ,.' £or ,residun od 7 toe President differ
from a party ticket?

A. Our Independeno ticket wi i o.. place on the balko by petition.

Ue will not have uo r ",u. rr:marIes, convent ions quota systems,

credentials batles, or' ot,,;r prowens created by the parties. We will



d>) ti l'ect li to Ihio people 5'' to quaify otir it(kct ft)r the

C. Aill. it, be hard to frt cnolgh sinatures?

A. The petition requiremonus diftrer greatly Lo.one sta,. to ano .her.
Tennessee requuires only 2I5 )IA,.(,i- stiates i r .p ii-re up to 5 of
their itegis'red yeo: , many .- , Ii reqttirmeflel., have een eased
in rece ti. .var: Y o . I,,vu i h will Ae fairl easy i.Lu j:ain the re-
quire(d Iiienbr (A m,10'ItI4 n, : vuy oSupor't 1'()r ,.m I tidepcrident
tickuIi alt Oct'o; LI] I it ea.l Li ,S and We expect 1(.) .eV(;1up a
powerfui Ocur 1o L )t' 0 1' f'atdidat,es.

. ow will .your t." (, Ic ,, ?

A, * ln expect no a..a, )y con:su :sus. Tho ,;OLL 1,e u-ril endorse candi-
dates for ilrmsdea Luad Vice PresLdot accur di.g o the wishes of those
inv() ved In Josirt e c '

The in]. decisi n, of course, will, be iilaue by thu voters, who will
decide whether in sign pc: Lions Lo place ou ,,cket on the ballot.
This is g .il I.'Lerui , 

Loo: to ca,,se "I: h majo- party candidates, who
are placed On 0 the iallo , anto ,caLL:,

.;il yo ' C: .:i : : ' .,, 0., :. ,,:2 .... , : iif eren. fironm those
o lOI poLLi 'Lu) pa:.L ('5?

A. Yes. The partiz;s gmt..n V 0 . t us dedicait,ed part,, members who
are unknown to0 n, I vo ,/ !'

le plan to imft elector ,,,jku. Oat e tUo ave 1'.nuun and trusted by the
voters of .}cILr a.on; Titi w:. s the i.ni.ended 1i.y the citizens
who drafte d ou .is Kt, Uio:1.

o Aren', :m. O mm ;.'u , o_ , I:). , , spcie.]o in. he .i976 election?

A. No, 0 t, a;, LID. A' DtM W, tAn.
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COMMITTEE FOR A CONSTITUTIONAL PRESIDENCY

1223 CONNECTICUT AVENUE, NW

WASHINGTON, D. C. 20036

(202) 737-4900

What We Are Doing

Q. What is the Committee for a Constitutional Presidency?

A. It is a group of citizens who seek to restore the presi-
dency to the Constitution and to the people by electing
an Independent national ticket in 1976.

Q. Why the word "Constitutional" in the Committee's title?
What does that have to do with electing an Independent
ticket?

A. The citizens who drafted our Constitution in 1787 wanted
a President who would not be tied to factions or parties.
George Washington was the first--and, unfortunately, the
last--Independent to serve in the presidency. Political
parties soon gained control of the nominating process
through extraconstitutional means such as caucuses and
conventions and primaries.

The Committee believes that merging the roles of chief ex-
ecutive and party leader in one person has been harmful
to the presidency and to the whole political process. The
President as party leader has become part of the legisla-
tive branch of our government. And presidential abuse of
agencies like the FBI and the IRS has shown the danger of
excessive partisanship in the executive branch.

Q. Who are your authorities?

A. George Washington is one. In his Farewell Address, he
warned "in the most solemn manner against the baneful ef-
fects of the Spirit of Party..." John Adams, our second
President, also had serious reservations about political
parties. Some years after he had finished his presidency,
Adams wrote the following to another former President,
Thomas Jefferson: "I say, parties and factions will not
suffer improvements to be made. As soon as one man hints
at an improvement, his rival opposes it. No sooner has
one party discovered or invented any amelioration of the
condition of man, or the order of society than the oppo-
site party belies it, misconstrues it, misrepresents it,
ridicules it, insults it, and persecutes it...."

Q. How about more recent opinions?

A. We are almost 200 years beyond--or behind--Washington and



Adams. Many Americans now wonder whether the major parties
are worth very much. Governor Tom McCall, Republican of
Oroeglon, has indicated great discontent with the present
party system. In an 14BC "Meet the Press" interview of
June 2, l97'4 he said, "Looking at what happened in the con-
ventions very briefly, we had three Vice Presidential
nominees. All have gone down the drain. We had a Presi-
dential nominee who took the worst shellacking in the his-
tory of politics, and we had a Presidential nominee who
has been discredited, and the Presidency is festering. Is
that a system that works? That is my question.d"

Eugene McCarthy, chief spokesman for our Committee, said
in a speech of August 25, 1974: "1I am always a little bit
distressed by people who say that because of Watergate we
have a demonstration that the system works. That is like
saying that the crossing of the Atlantic by the Titanic was
a great success because some people survived. Not all of
the lifeboats sank--just the ship." McCarthy also commen-
ted, "President Ford said he believes in the two-party
system. You really ought not to believe in it; you ought
to look at it objectively and say 'I think it is working'
or '1 do not think it is working.' And if you do not think
it is working, then you look to some other procedure or
some other process."

Q. Are you also concerned about ot-her aspects of the Consti-
tut ion?

A. Yes, very much concerned. We w,,ant to elect a President
and Vice President who will respect the role of the Senate
in making foreign policy and respect the role of the entire
Congress in deciding the budget. We also want a President
who will enforce the Bill of flights. We are tired of
snooping and wiretapping,- we are against governmental in-
timidation of dissenters. W e want a President who will
protect the basic rights of all Americans. And we want to
raise the quality of leadership in the White House.

Q. Where will you find enough support to elect an Independent
ticket?

A. We expect strong support from voters all over the country.
A Gallup poll released in February of 1974 showed that the
percentage of voters who consider themselves Independents
had grown from 20% in 19140 to 31% in 19714. Independents
are well ahead of the Republicans and are gaining steadily
on the Democrats. The Democrats are plagued by internal
bickering and general weairiness. Their last two conven-
tions were divisive, and their next one promises to be the
same.

A Phillips--Sindlinger telephone poll of September, 19714
indicated that 55'- of the A\merican People want more than



two choices in the 1976 presidential election.

In short, the field is wide open for the positive alterna-
tive that our Independent ticket will offer.

Q. How will an Independent ticket for President and Vice
President differ from a party ticket?

A. Our Independent ticket will gain its place on the ballot
by petition. We will not have to worry about primaries,
conventions, quota systems, credentials battles, or other
problems created by the parties. We will go directly to
the people for signatures to qualify our ticket for the
ballot.

Q. Will you be able to find enough signatures?

A. The petition requirements differ from one state to another.
Tennessee requires only 25 signatures; other states require
up to 5% of their registered voters.

We believe that we can gain the required number of signa-
tures in every state and in tChe District of Columbia.
Support for an Independent ticket cuts across all political
lines, and we expect to develop a powerful coalition for
our candidates.

Q. How will your ticket be chosen?

A. We expect to operate by consensus. The Committee will en-
dorse candidates for President and Vice President according
to the wishes of those involved in Committee work.

The final decision, of course, will be made by the voters,
who will decide whether to sign petitions to place our
ticket on the ballot. This is quite different from the
case with major party candidates, who are placed on the
ballot automatically.

Q. Are you worried about being a spoiler in the 1976 election?

A. No, not at all. We intend to win.

11-5-74

-3-



MEMORANDUM

Subject: Why an Independent Candidate for President?

Some people find it strange, at first sight, that anyone
should be running for President as an Independent. Under-
standably so. We're accustomed to voting for either a Democrat
or a Republican. (George Washington was an Independent, but
that was before there were any parties.)

Following are answers to some of the major questions we
have received:

Question: Why not run as either a Democrat or a Republican?
Isn't that the sensible thing to do?

Answer: Yes, the usual thing - the sensible thing - has
been to run as a candidate of a major party. And
that was possible when the party was reasonably
committed to what you believed in.

At this time in history, however, the major
parties do not offer clear alternatives for action
on essential problems facing the nation.

Question: What essential problems, for example?

Answer: For example, unemployment. Which party offers
an alternative to the present situation in which
unemployment is accepted and even institutional-
ized?

For example, military involvement overseas. Which
party proposes an alternative to the foreign
policies that led to Vietnam?

For example, arms sales. Which party proposes an
alternative to our continuing to be the major
arms peddler in the world?

For example, energy consumption. Which party
offers a comprehensive alternative policy for
energy conservation and development?

For example, presidential power. Which party
has outlined an alternative to the growing
imperial power of the presidency?
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Question: How could an Independent President run the
government?

Answer: The same way any President runs the government,
except that he could choose all Cabinet officers
and administrators on the ba-ST1-s of skill and
experience.

As an Independent voter casts his ballot, so can
an Independent President staff his administration,
choosing the best persons for all jobs (including
the best Republicans and the best Democrats).

An Independent President will be free of the
problem of finding jobs for the party faithful.

Question: Nevertheless, isn't the party structure useful
when it comes to running the government?

Answer: No, as a matter of fact. The major role of the
parties is running election campaigns, not running
the government.

Many of America's best public servants are pro-
fessionals dedicated to making government work,
and are only nominally members of a political
party. And many officials associated with one
party have served a President from the other.

Question: But don't people simply reject the idea of an
Independent candidacy? Isn't it still too strange
and different?

Answer: It's not so strange to the people of Maine who
elected an Independent Governor last year.

Not so strange to the 10 million voters in 1968
who cast ballots for candidates other than those
of the Republican and Democratic parties.

Not so strange to the 61 million potential voters
who stayed home in 1972, and might have appreci-
ated a third choice on the ballot for President.

Question: How can you nominate an Independent candidate for
President?

Answer: Voters nominate the Independent by signing peti-
tions for ballot placement. The number of
signatures required varies from 25 in Tennessee
to 100,000 or more in a few states. Petition
campaigns in some states may begin as early as
the fall of 1975.

Paid for by McCarthy '76, 1223 Connecticut Avenue, NW, Washington, D.C. 20036.

Mary Monroe, Treasurer.
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COMMITTEE F06A CONSTITUTIONAL PIPIDENCY
1223 CONNECTICUT AVENUE, NW

WASHINGTON. D. C. 20036

COMMITTEE COMMENTS
VOL. 1, NO. 1 SEPTEMBER, 1974

THANK YOU FOR COMING was@
...to our Chicago Conference on August 25th. It was a great success, and press
coverage was quite good. Many thanks to all who made it happen. And special
thanks to Eugene McCarthy and Barbara Barron, who spoke to us, and Peter Yarrow,
who sang for us.

THANK YOU FOR HELPING"'"
...all of you who could not attend the Conference, but sent contributions and
hest. wishes. Many thanks to you. We are printing excerpts from the panel dis-
cussion and speeches (pp. 3-4) to give you more information on the Conference.

WHAT'S TO BE DONE?
Senator McCarthy will be appearing around the country, explaining the

idea of an Independent Ticket for '76 and speaking out on the issues. If you
knlow of a group in your area-citizens group, college organization, business
group, or whatever-that would like to hear the Senator, please contact us.

Besides arranging speaking engagements, there is much you can do to help.
',2e suggest that you:

-'aik to friends, neighbors, and political acquaintances about our plan
to field an Independent Picket in '(6.

-Send us names and addresses of all who are interested. We will place
them on our mailing list and keep them informed of Committee happenings.

-- Jrite letters to your local editor supporting the idea of an Indepen-
dent Picket.

-Send us clips of any news storie3 or editorials on the Committee and
Senator cCarthy.

-- Encourage contributions to the Comittee to help with our organizing
effort. The contrinaboion form on p. 5 of this newsletter can be copied
and passed on to potential donors. This form meets the legal require-
ments for political fundraising.

-Sa-t building local organization for the effort by gathering all who
are interested for informal meetings to talk about what needs to be
done. 1.e plan to organize by Gongressional Districts, so it is well
to be in touch with other Comittee supporters in your District.

HELP!
The Committee's nationai cffice needs volunteer help. If you live in the

4ashington, D.C. area-and Ji you can type, do art work or bookkeeping, collate
or stuff envelopes-there is plenty to do in TE AKING OF THE PRESIDENT 1976!
Please sfop by the office or call us at 731-4900 and ask for Mary Monroe.

-1-



=I N F LATIO t
In remarks prepared for an audience in Santa Barbara, California,

September 1', 1974, Eugene McCarthy said that "there may be excuses for infla-"
tion in some countries, either because of economic deficiencies or political
instability. Those excuses do not hold for the United States. Our economy
has the potential to meet the needs of the country without inflation. The
failure is political, both of judgment and of will."

McCarthy, who once taught economics on the college level and who served
for years on the tax committees of House and Senate, proposed the following
remedies for inflation: 1) Development of programs to maintain the threatened
incomes of the poor. 2) Selective credit controls and tax benefits, as well
as selecLive excise taxes, to "direct production into areas of real need and
of real shortages." 3) Standby wage/price controls. 4) Inclusion of at least
half of the unemployed in the regular wrking force. McCarthy has long advo-
cated spreading employment by reducing the standard working week or working
year. 5) Halting the was'Ue of resources in unnecessary military spending,
unnecessary space projects, and the automobile industry.

DETENTE
Senator J. William Fulbright recently invited his former colleague,

Eugene McCarthy, to testify during the Foreign Relations Committee's special
hearings on detente. In remarks prepared for his September 10th testimony,
McCarthy referred to the nuclear overkill capacity of the United States and
issia: "The Committee need not be reminded that we consider these possible
actions Jor detente7, if not under the threat of nuclear war, certainly in
the knowledge that nuclear weapons of great power are possessed by both Russia
and the United States. The tw nations have, according to a recent report,
the equivalent in nuclear power of ten tons of T.N.T. for every man, woman,
and child on the earth. According to the same report, the United States is
building three new nuclear warheads per day; and the Russians, we assume, are
at least keeping pace with us....

"In other words, the United States and Russia are now proceeding in
accordance with agreed levels-under which each is capable of destroying the
population of the other country several times....

"We have reached, I fear, a state of apprehension very near that of the
animal in Franz Kafka's story, 'The Burrow'; no matter how secure it was, or
how well-secured its hoard of food, it nonetheless could hear a strange sound
and felt the need for more security.

"No matter what the level of the deterrent is, offensive power always
rises to that level and then surpasses it. This appears to be the rule of the
nuclear contest. Situations of parity or essential equivalence are never
achieved."

McCarthy suggested that the two superpowers could compete in things safer
than missiles and nuclear bombs. Referring to the reactivation of a cavalry
unit at Fort Hood, Texas, he remarked: '"i read the other day that we are be-
ginning to build up the cavalry again. It's encouraging. The Russians have

more horses than we have."

COMMENTS '76 - Paid for by the COM14tTTEE FDO A CONSTITUTIONAL PRESIDENCY

Ronald Cocome (11-1.), Chairman - Barbara Barron (Cal.), Vice Chairwoman -

Suzannah R. Hatt (N.H.), Secretary - Mary Monroe (Fia.), Treasurer
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*erpts from the 0
CHICAGO CONFERENCE

Afternoon Panel and General Discussion:

We are simply saying that what we've got has not wrked to the advantage
of the American people, and we keep getting presidential candidates that no-
body wants. We're ready to try something else, And what some have said is,

"Maybe we can go back to what the Founding Fathers intended. What has gotten
between the voters and the President and the Electoral College is the parties
and their conventions. N'aybe if we try the more direct route, it will function
better."

Barbara brought up a good point. She brought up a point about George
Washington's Farewell Address. He gave a very clear warning about political
parties-every bit as clear as President Eise nhower's one about the military-
industrial complex. Both of them seem to have been ignored. Both of them
were made by people who knew what they were talking about.

...we have seen hundreds-thousands-of crusading knights in shining
armor go into the lists of the two-party system, and they all come out looking
like shady knaves at the other end; because it is the parties that have become
the corrupting force.

The country is in a lot better shape now to have its political conscious-
ness raised because of some of the traumas we've had over the past half-a-dozen
years.... We're trying to be pragmatic and sensible and not visionary. I'm

not visionary about a man or about a movement. But I do know that there is
something in this country which requires an answer. And I think we can bring

something together and have a significant impact on the politics of this

country in the next few years.

I don't regard this in any way as just another educational campaign or a
protest movement-although it has elements of both. I regard it very much as

a serious effort to win the Presidency of the United States.

I think one thing that we're going to learn quickly, and that I've

learned, is that there is really no such thing as experts.... All of us here
have the ability to do the job that has to be done if we'll get out and do it...

Go back and just talk to people. It's amazing how much each one of us

can do if we talk to ten people a week and get this idea across. And that

mushrooms. Just getting the message across is very important.

-3-



later tha day .-.
as the plot thickens..--

Addre!i:. by Barbara Barron, Nat'l. Vice-Chairwoman of the Committee:

...The double role of party leader and President has obscured the separ-

ations of power and corrupted the original premise of the executive branch
of government-and therefore the legislative and judicial branches as well,

since they are supposed to be coequal. The corruption of governmental pro-

cess which we have seen, which is fact, is one reason why we challenge what

has been and question the wisdom of having a President who is also the leader
of a political party...

We suggest that it is Lime for us, the American citizens, to recapture

our freedoms and ensure continuance of our democracy. We can do so by our

right of petition, by securing ballot placement of an Independent Ticket
for President and Vice President in 1976-a ticket with no ties to any poli-

tical party.

'Je ask, we urge, we welcome the time, energy and talent of the people

of the United States: the Independents, the Republicans, the Democrats,

those who have never voted, those who have never been involved in political
party politics.

This is our purpose. This is our plan. This is our declaration of

independence.

RLemarks by Peter Yarrow, Folksinger:

There is a song that I've sung for a long time, and all of a sudden the

wrds took on a new meaning... It says, "I need a bunch of things. I need

money. I need flowers. I need a bird for my shoulder, and I need the moon."

"But first things first, my friends," it says, "because a rich man eats
when he wishes, but a poor man whenever he can."

It seems to me that what this Conference is all about is going back to

the beginning of a process whereby these decisions are made. This is first

things first.

Address by Eugene McCarthy:

...1 think it is possible that we can formulate a campaign, we can pro-

ject a political movement, which at least will move people to believe that

the pursuit of happiness is not something which is lost in America. We do

not promise happiness. But at least we can promise conditions and supple-

mental efforts in which people will again believe that this is a country of

freedom and one in which a degree of happiness is within the reach of every

person.

7.do not want to claim too much for what we are trying to do, but I think

this is a modest. projection and a modest claim. It is one which is made with

the support of the men who committed this country to the course which it has

followed for nearly 200 years. And I am pleased to do what little I can by

letting you use my person and whatever reputation I have, either as a candi-

date or in support of some other who may become the candidate, so that that

goal at least in some measure may be achieved in 1976.
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WRITE US LITERATURE
"What We Are Doing" - Information on the Committee and its plans, in

question-and-answer format.

"How to Organize for an Independent Ticket" - Suggestions on what you
can do to organize for '76.

Single copies of these items may be obtained free by writing to LITERATUE
EQUESTS at the Committee address. We do not presently have these items
available in quantity, but feel free to copy them and run them off in
quantity.

MONEY... WE NEED LOTS AND LOTS
Maintaining an office and running a national organizing effort requires a
good deal of money. We hope you can help.

We have established three committees for those who can send us a regular
amount each year through 1976. If you can Join one of the Committees, or
help us out with a single contribution, please send us the following infor-
mation:

- I will join the Committee of 76 and pledge minimum of $1,000 per year,
1974, 1975 and 1976. - First check enclosed. __ Will send later.

I will join the Committee of 7600 and pledge minimum of $100 per year,
1974, 1975 and 1976. --- First check enclosed. --. Will send later.

I will join the Committee of 76,000 and pledge minimum of $10 per year,
1974, 1975 and 1976. First check enclosed. JWill send later.

Though not joining one of the Committees at present, I am enclosing
$____ to help with your work.

Please fill in the following information, which is required by law:

AD D - S S.. .

CI DY STATE ZIP

OCCUPATION PRINCIPAL PLACE OF BUSINESS, IF ANY (Full
name of employer, or name of organization if
self-employed, plus city and state.)

A copy of our report filed with the appropriate supervisory officer will beavailable for purchase from the Superintendent of Documents, U.S. Government
Printing Office, Washington, D.C. 20402.

THANK YOU I WE ASSURE YOU THAT THE COMMITTEE IS RUN ACCOi-)ING TO THE
'E!E'TS OF FISCAL CONSEIVATISM. WE OPEiATE IN THE BLACK AID MAKE EVERY DOLLAIR
GO JUST AS FA:. AS IT CAN.

-5-
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COMMITTEE F 4OA CONSTITUTIONAL PIIDENCY
1223 CONNECTICUT AVENUE, NW

WASHINGTON, D. C. 20036

COMMENTS '76

VOL.- 1,9 NO. 2 OCTOBER, 1974+

The Independent Way-How To Do It
Many people have asked us about the difference between a

third-party ticket and an Independent ticket.

A third party would require formal party organization in
each state and would also involve running candidates for local
offices and for Congress. We do not want to go this route. The
political parties are over-organized already. A party quickly be-
comes an end in itself, a force resistant to change, instead of an
instrument for dealing with issues.

The Committee for a Constitutional Presidency is just an
instrument for fielding an Independent national ticket and for
dealing with issues. Placing an Independent ticket on the ballot
requires no party organization; nor does it involve candidates for
offices other than President and Vice President.

Requirements for gaining ballot status vary somewhat from
one state to the next. Most states require the filing of a cer-
tain number of signatures on petitions-, the number varies from 25
in Tennessee to 100,000 or more in a few states. Most of the
petition-gathering will be done in the spring and summer of 1976,
according to the law in each state.

After the petitions are filed, all we have to do is win the
general election.

(See page 3 on "The Importance of Being Independent.")

The Value of a Good Name ....a

Please keep sending us names of people who would like to
receive our newsletter and help with our work.

We believe that good names and good lists make up about 50%
of a winning campaign. Especially helpful are lists from other
political campaigns and lists from local and state organizations
(ecology, labor, business, civil liberties, peace groups). Please
keep them coming.

-1-



The Fed

Worried about high interest rates? Wonder who's in charge?
It is the Federal Reserve Board, an agency responsible neither to
the President nor to the Congress. Eugene McCarthy believes that
we should place the "Fed" under the control of the Treasury Depart-
ment and thus make it responsible to the government in power. He
thinks that both Democrats and Republicans have shirked responsi-
bility for fighting inflation by passing the buck on to the Fed.
In remarks prepared for the New York University Economics Club
(10-21-74), McCarthy declared that the Fed's present status "is a
prescription for fiscal irresponsibility on the part of the'execu-
tive branch of government and on the part of the Congress."

UNCONSTITUTIONAL!s
Warning against efforts to "freeze the two-party system into

American politics," Eugene McCarthy has criticized severely the
campaign finance law recently passed by the Congress and signed by
President Ford. In remarks prepared for Vanderbilt University,
Nashville (10-15-74), McCarthy said that the new law "is designed
to lock the two parties into the political process as a permanent
feature ..."1 McCarthy noted that the law favors the major parties
over Independents, favors incumbents over challengers, and even
favors rich candidates over poor and middle-income candidates. He
believes that the law is "clearly unconstitutional."

Heroic Work Needed
Some people think that the real glory of a political cam-

paign comes when the band plays, the crowd cheers, and the TV
cameras focus. They're wrong. The real glory of a campaign is
the quiet work of volunteers who type letters, stuff envelopes,
clip newspapers, paint posters, research issues, answer telephones,
and do the million-and-one other things that make politics happen.

If you are in the Washington, D.C. area and would like to
volunteer, please stop by the Committee office or call us at
737-4900 and ask for Judy Barry Smith.

Free Literature
You can obtain single copies of the following by writing to
LITERATURE REQUESTS at the Committee address. You are welcome to
copy them and run them off in quantity:

"What We Are Doing" -- Explains the Committee and its plans.

"How to Organize for an Independent Ticket in '76"1 -- Many ideas.



The Importance of Being Independent
The Independent route to the White House has three great

advantages over the party method of selecting candidates:

- -It is more in keeping with the intent of the founding
fathers; it offers voters a chance to separate the presidency from
partisan politics.

--It avoids the grueling primaries, caucuses, and conven-
tions. Political analyst David Broder wrote in the WASHINGTON POST
of 10-20-74: "No sane person can survive, with his reason intact
and his personality unwarped, the hideous, ludicrous endurance
course that now passes for a presidential selection process." Our
ticket won't have that problem.

--It assures voters of a genuine alternative in the 1976
election. Too often the major parties offer bland candidates who
are close on the issues, or offer such extreme choices that voters
do not want either one.

American voters are ready for an Independent presidential
ticket. The number of Independent voters has grown rapidly over
the past several years. A Gallup poll released in February, 1974
showed that 34% of American voters now consider themselves Indepen-

C dents. And a Phillips-Sindlinger national telephone poll last
month showed that 55% of American voters want more than two choices
in the 1976 presidential election.

notes on the presidency
Eugene McCarthy has criticized President Ford for over-

personalizing the presidency. When Ford was asked recently whether
there would be a code of ethics for his administration, he replied
that his example would be the guide. "But even when Moses came
down from the mountain," McCarthy said, "he brought with him some
specific recommendations." (OREGON JOURNAL, 9-14-74)

McCarthy has also questioned the Ford administration's slow
start on economic problems: "We should not be in a position now
where we wonder who the presidential economic advisers are....
There ought to be a going position for Republicans with reference
to economics, so that when one [President) goes out you do not have
to say, 'We are going to bring in a whole new group to talk about
it.' I mean, what kind of an operation is this? You do not even
run professional football teams that way. If a coach quits, they
have an assistant coach or some scouts and so on who are around to
say, 'Here's where we are.'' (News Conference, Los Angeles, 9-16-74)

COMMENTS '76 - Paid for by Committee for a Constitutional
Presidency. Ronald Cocome (Illinois), Chairman; Barbara Barron
(California), Vice Chairwoman; Suzannah B3. Hatt (New Hampshire),
Secretary; Mary Monroe (Florida), Treasurer.

Eugene J. McCarthy (Minnesota), Honorary Chairman.
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BY Ki.IX P. PHILLIPS
)l .IERT E.

r thai half the
.\ilirt'i ,i p e c t I 1 e ,otil(1
lile tO h I:,v C cMice be-

HIe- the lit mblican and
)e luocia tic nomrinees i n

the 197t [residential race
This desire, plus other

evidence of declinin g pub-
c colmitment to the

I s- o -p a r t v system,
!, i erned in a nationwide

I'hillips-Simdlinger t e I e-
;dhfoe poll of 2.065 persons
ldken between Sept It0
arid 22

tHere are the n ti ind-

0 .5" ie cenit of the
\i( ifciiafl p o 0 ) 1 e wolli
li0e to have a La r g er

:e in the next presi-
wfi i electioil.

* Men are m(fre in fa-
OT of additional vandi-

kis,es than women.

* Seventy-three per
cent of Independents favor
1ioi'e than a t w o -w a v

, .: .56 per cent ol th(,
I Deniocr.t agree: :rind .u st
41 per cent of the tRepulli-
(.,nS \'.tiLld like to see All-

', c, r candidate or the

Ve a. ked the followini-
que-til: "American poli-
tics over the years ha-
been mostly a two-parV

S *-bei .... Iernocrats run-
ir.. against Republicans

-id sometimes we hake
a third-party candidate In
Fti;ope. there are numer-
otis political parties. Some
i'enMle sa" that for the
ri,,\t presidential election
1 '.olers shoiili have a
U'WiHce to vote for mure
Ih a 11 I e p ii h I i c a n oi
Democrat. Do vot agree
or disagree on this'"

-t\ona the total sample.
55 per cent agreed with
Ihis proposition. :33 per
cent disagreed. 6 per cent
had io opinion, and 6 l)er
cent aiid that they did not

Men tend to be more
;:.itically assertive th :;,
,,. o m e n, and they coin-
fi-med this behavior by
ex ' pressing 39 per C P
azrecment with the idea
of a wider choice in the
next presidential elpl-tjon

!, i ,3 per cent of the

Orobe
wonen agreed.

The most i in p o r t a n t
oleavne follows party -
or noilparty - lines. Ti, in-
ty-seven per cent of our
n a t i o n a I s'ample called
themselves Independents.
the largest single political
group. Of these. 73 per
cent favored having niore
t h a n Joist a Repubican
and a I)enlocr'at on the
1976 b a 11f o I. "rwenty-fiur
per cent were opposo(l.
and 2 per cent had no
opinion.

In r v c e ir t years. the
ranks of Independent voi-
ers Ir a v e mushroomed.
lan'cel v as ;i result of di.5-
appuirtitnent w it I both
parties. Not srrprisingly.
Independent! are the most
a nxious for an additional
choice.

It innrst be n ot e d.
thni ch. that Indeperdents
coni in several tlavors.
Some are Northern liber-
al" disppointed with ol-
" ii a i- d Republicans and
ni chine Democrats alike.
and fivorable toward the
1976 candidacy of a rC-
f oi r m e r like Eugene
McCarthy or John Gard-
ner. Others are conserv'-
I i k' e s. especially in the
South. who would like to
see Georte W a I I a a e or
some o t h e r right-,!ting
candidate on the ballot.

At the same time. 56

per cent 01 the Denboc-al
(tIest ionied 'ouhIl like h.
see a I a rr s el c ofdit
candidates in t h e 1,976
election. Male Democrats
were more likely to agro.,-

64 per cent - than it-
niale Democrats '49 p1'r
cent I

Once hi. tIn- Dellln.
cratic di selicha lt Inent wilh
the existing part* system
colnies from both right an:!
left -- from Northern ih-
erals aild Soiithierll coil
serv'atives. Thirty-two l'r
cent of our sample callhd
thelSel es Democrats.
and because they are a
nmore n I m e r o i s roup
than Republicans the- als(
encompass considerably
more dissidence.

Only aionca Republicans
did we find less than a
majoritv in favor of more
than two candidates ofl
the 1976 ballots. Here it ik
necessar' to point out that
just 19 per cent of our
sample labeled themselve.,,

as Republicans. so that
many of yesteryear's par-
tv identifiers are presuma-
bv already listed as Inde-
pendents.

Within I It e Republican
griup. :19 per cent of the
men and 43 per cent of
tIe wonen agreed with
the statement that there
shoulld he a larger choice
available in 1976. Less He-
publican desire tor addi-
io n a I candidates fIo\s

i-t(mr two basic situatiwis
Firsl the fact that the
(OLP. being smaller, is
als more homogeneoil-
arid second. the realization
hv Republicans that sub-
s I a n t i a I splinter-pa,' y
giwlh might easily in-
volv'e the collapse of tle
GOIP

If in the next year or
Iwo. a majorit'y o Reamb-
licans should also come to
feel that a larger choice is
necessary, the end of the
tw o -p a r y system will
probably be at hand.
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Remember What You Promised 0

When You Were Up in the Attic!
This was the slogan for a fundraising campaign to repair the

damages of a great flood in a Midwestern city. We think it also
applies to our need for early money.

Remember what you promised the last time the political par-
ties offered a non-choice in the presidential election? When the
alternatives were so bad that you didn't want to vote at all?

You probably said: "This is the last time. No more choices
between evils. Next time we'll be ready wi11th a third ticket.
Instead of voting against the worst evil, we will vote for a good
ticket."

This is what the Committee for a Constitutional Presidency
is all about. We are working to place on the ballot in every state
a ticket you can vote for, with confidence.

To do this, we need your help. Please send as much as you
can to: COMMITTEE FOR A CONSTITUTIONAL PRESIDENCY, 1223 CONNECTICUT
AVENUE, NW, WASHINGTON, D.C. 20036. We will make every dollar go
just as far as it can. 

w'
Mar Mo, e.Teasurer

___I enclose $ __ to help field an Independent ticket for 1976.

___I will join the Committee of 76,000 and pledge at least $10
per year for 1974, 1975 & 1976. __ First check enclosed.

___Will send later.

___I will join the Committee of 7600 and pledge at least $100
per year for 1974, 1975 & 1976. __ First check enclosed.

___Will send later.

I will join the Committee of 76 and pledge $1,000 per year
for 1974, 1975 & 1976. __ First check enclosed.

___Will send later.

NAME

ADDRESS CITY, STATE, ZIP CODE

OCCUPATION PRINCIPAL PLACE OF BUSINESS, IF ANY (Full
name of employer, or name of business if self-
employed; plus city and state)

A copy of our report filed with the appropriate supervisory officer
will be available for purchase from the Superintendent of Documents,
U.S. Government Printing Office, Washington, D.C. 20402.
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Mctarthy Eyes Pilsidency in '76

McCarthy Still
Brimful of Ideas
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As Maine Goes...
The most striking victory in this month's elections was won

by James B. Longley, Independent candidate for Governor of Maine.
Iis victory is a hopeful sign for our plan to elect an Independent
national ticket in 1976.

About two years ago, Mr. Longley chaired a Maine management
and cost study, which recommended ways to reduce the state budget
and save taxpayers many millions of dollars. Some of the Longley
group's suggestions were adopted, but many others were ignored.
Longley decided to run as an Independent in this year's guberna-

*torial race; he asked voters to give him a chance to finish the
job he had started with the cost survey. He suggested that Maine's
humanitarian programs would still be effective--but less costly
to the taxpayers--if administered more efficiently. Longley also
showed concern about the state's environment; for example, he ex-
pressed strong reservations about having an oil refinery in Maine.

Longley did not have much in the way of a professional
political staff for his campaign; but he had volunteers--and enough
money to get his message to the people. The major-party candidates
realized too late in the race that Longley had become a great
threat to them. At the last minute the Republican candidate for
governor warned voters that a vote for Longley was actually a vote
for the Democratic candidate. Some Democrats warned citizens that
a vote for Longley was a vote for the Republican candidate. But
the citizens of Maine realized that a vote for Longley was a vote
for Longley--so they elected him.

Looking toward '76, we remember the old slogan: "As Maine
goes, so goes the nation."

Other Election Notes
In most states, voters were given a choice only between

Democrats and Republicans. The low voter turnout was one way of
saying, "Neither one!" Those citizens who did vote largely
favored the Democrats, which was not surprising in view of Water-
gate and the poor state of the economy. But as political analyst
James Perry wrote in the National Observer of November 16, 1974:
"This was no great Democratic victory. Most voters, I suspect,
are almost as suspicious of Democrats today as they are of Repub-
licans. What they want is performance; they want somebody to do
something about rising prices and falling expectations...."

-1-



McCarthy On Waste

In an appearance at the "National Town Meeting," November 6,
1974, Eugene McCarthy remarked that "I don't see the problem of
inflation as particularly difficult to deal with in terms of the
economics of it, if we set our minds to doing something about it."
McCarthy suggested that inflation can be reduced by cutting back
on wasteful consumption: "We have been overeating. And we have
been overconsuming gasoline and automobiles; there is no question
about that. Most automobiles are twice as big as they should be,
and they consume twice as much gasoline as they should. And we
have been overspending, which means we have been overborrowing....
Finally we found that in all of these respects we did not have as
much potential money as we thought we had; we did not have the
production...so we have to stop wasteful consumption."

Gotta Travel On

In the past few months, Gene McCarthy has made appearances
in Arizona, California, District of Columbia, Illinois, Iowa,
Maryland, Minnesota, New Hampshire, New York, North Carolina,
Oregon, and Tennessee. Already scheduled for appearances in the
near future are Alabama, California, Colorado, Georgia, Illinois,
Kentucky, Louisiana, and New York.

This is just the beginning. You can help fill out the
schedule by contacting groups in your area who would like to hear
Senator McCarthy. If you know of a women's group, union local,
student group, business organization, or citizens association that
is interested, please contact Ron Cocome at the Committee address
to make arrangements. Senator McCarthy is raising funds for the
Committee through speaking fees; so there is a double benefit in
the speaking that he does for us.

Mr. Dooley
The Republican and Democratic parties have long tried to be

all things to all people. Around the turn of the century,
Mr. Dooley described an ideal Democratic presidential candidate:

"Ye might thry advertisin' in th' pa-apers. 'Wanted: A
good, active, inergetic dimmycrat, sthrong iv lung an' limb; must
be in favor iv sound money, but not too sound, an' anti-impeeryalist
but f'r holdin' onto what we've got, an inimy iv thrusts but a
frind iv organized capital, a sympathizer with th' crushed an'
downthrodden people but not be anny means hostile to vested in-
thrests...th' constitootion to follow th' flag as far as it can an'
no farther, civil service rayform iv th' la-ads in office an' all
th' gr-reat an' gloryous principles iv our gr-reat an' gloryous
party or anny gr-reat an' gloryous parts thereof .... "'

--Finley Peter Dunne, Mr. Dooley's Opinions (New York, 1901)
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0 0
McCarthy Articles

We have had many requests for information on Eugene
McCarthy's stands on current issues. We will continue to run
excerpts from his speeches and news conferences in COMMENTS '76.

The following bibliography should also be useful. It does
not include all the articles that the Senator has written in re-
cent years, but it is a representative sampling.

"A War of His Own," Newsday's Journal of Opinion, August 12,
1973.

"After Presidential Shift, Examine Institutions," National
Catholic Reporter, September 6, 1974.

"Aid to Vietnam," Commonweal, April 20, 1973.

"Books Reviewed," review of Who Makes War: The President Versus

Congress, in New York Law Forum, Spring, 1974.

"Court of Ideas," Newsday's Journal of Opinion, July 21, 1974.

"Dissent on Democrats," Democratic Review, November, 1974.

"Expansion of the White House," The Center Magazine, March/April,

1973.

"Out of Phase," Newsweek, April 16, 1973.

"Poetry and War," Confrontation, Spring, 1974.

"Rulers v. Reality," contribution to symposium in Harper's,
October, 1974.

"Watergate: Seeing Through a Glass Darkly," Christianity and

Crisis, April 29, 1974.

"We Cannot Afford Our Cars," The Nation, October 8, 1973.

"Whether or Not He Knew... Watergate Reflects Nixon's Style,"
National Catholic Reporter, May 25, 1973.

"Whither Economic Policy," Commonweal, May 19, 1972.

"Who Committed Whom?" The Center Magazine, January/February,

1974.

COMMENTS '76 - Paid for by Committee for a Constitutional
Presidency. Ronald Cocaine (Illinois), Chairman; Barbara Barron
(California), Vice Chairwoman; Suzannah B. Hatt (New Hampshire),
Secretary; Mary Monroe (Florida), Treasurer.

Eugene J. McCarthy (Minnesota), Honorary Chairman.
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DEAR EDITOR...

Newspapers were a favorite means of comnun4(icti) or, the
American revolutionaries of 1776. We reco;m:tend writin1' letters
to editors as one of the best ways to get peorile thlnkiin, ,n
talking about an Independent ticket for 197t.

The two letters on the left below are no tica out the
Committee which were printed as a public service 1 v the edlitors.

The letter on the right is a reply to a colu.riIt. i thier, Dossi-
bilities include commenting on current issues with ti(e-in to
the Committee, responding to editorials (both fei od,1e iii un-
favorable), and encouraging better coverable of ictivity
outside the major parties.

THE. WASHINGTON POST Sun&y.OeL&L 4

I1ugeIW 11c(.ueriiv"s (an.didacy
George F. Will's column of Sept.

To say that Eugene Mc
.. I a"seems uninterested" in uubstatOVe

policies is to contradict all the evi-
dence of McCarthy's 26 years in public
life. Year in, year out, he has been
more interested in the tough lOsues
than any other public figure T can
think of. Mr. Will should have at-
tended a hearing of the Senate Com.
mittee on Foreign Relation rec*5tly,
when McCarthy testified at length on
detente--or appearances on the West
Coast. where he has spoken on inflation

-i aand other current issues.
mai a. ow To suggest that McCarthy is out to
becom tpunish the Democrats is both absurd

e  .. and unfair. It Is absurd becaus*the
t NT AiCKOT Democrata punish themselves =m se-

verely than anyone else can pu
lor people them (witpess the recent 80uab.....

th is new the unit rule and the continu $
p.,, * . ties over quotas). And it Is n1w .

kC;stitutiona cause McCarthy is not out to plp~eh
' eeticut Ae., anyone; he is out to ensure that Ihe

voters of this country have a real
S2 6schoice on issues and candidAtes in

.,.Independent pres- 1976.
d.ential ticket in Finally, it is not accurate to Say that

ai rman is Eugene a McCarthy candidacy "is only pt to
Swrit to injure the Democratic party." Webave
ohould write to found great interest among Reftbli-
WCoobe, at the cans in the idea of an Independent

if interested in candidacy; in fact, our largest donor to
SWtual local organiza- date supported Sen. Barry Goldwater
ti 9U t2326 K St., Sacra- ii 1%94.
974. 'On the basis of recent political his-

.F.Ll SAWYER. tory, we assume that both major par-
kciat3Utt-. ties will offer disastrous tickets to the

American poeple in 1976. Mr. Will may
be satisfied with the quality of leader-
ship the parties have offered in reent
.ear we sre not. We weleome to our
rank; all citizens-I dependents, Dem-
,rae-s anid lepubUcans---who want a
iwi. i yeichoice.

: onaid (Coese,

- 4-hiIgto~.



'"A ship shouldquot ride on a singl~anchor,
nor life on a single hope

A great Stoic philosopher said this almost two thousand
years ago. It is still true.

If you hope that a major political party will have a good
presidential candidate in '76, we urge you not to tie all your
plans to that single hope. The parties have failed many times
before; we believe they will fail again.

The Committee for a Constitutional Presidency offers you
another hope. We plan to field an Independent ticket for President
and Vice President in 1976. It will be a good ticket--one that you
can vote for with confidence.

We need your help in building the Independent effort. Please
send as much as you can to: COMMITTEE FOR A CONSTITUTIONAL

In 1976 you will be glad that you did.

2Jr M oe, Treasurer

___I enclose $__to help field an Independent ticket for 1976.

___I will join the Committee of 76,000 and pledge at least $10
per year for 1974, 1975 & 1976. First check enclosed.

___Will send later.

___I will join the Committee of 7600 and pledge at least $100
per year for 1974, 1975 & 1976. ___First check enclosed.

- Will send later.

___I will join the Committee of 76 and pledge $1,000 per year
for 1974, 1975 & 1976. ___First check enclosed.

___Will send later.

NAME

ADDRESS CITY, STATE, ZIP CODE

OCCUPATION PRINCIPAL PLACE OF BUSINESS, IF ANY (Full
name of employer, or name of business if self-
employed; plus city and state)

A copy of our report filed with the appropriate supervisory officer
will be available for purchase from the Superintendent of Documents,
U.S. Government Printing Office, Washington, D.C. 20402.
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"... WE WILL LAY DOWN A

CHALLENGE TO ANYONE WHO IS

INTERESTED AND CONCERNED

ABOUT POLITICS AND GOVERNMENT

IN THIS COUNTRY: TO MAKE

DEMOCRACY WORK IN THE WAY IN

WHICH THE MEN WHO DRAFTED THE

CONSTIT INTENDED IT TO

--GENE McCARTHY

C?
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COMMITTEE A CONSTITUTIONAL I*ESIDENCY
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WASHINGTON, D. C. 20036
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McCarthy and Buckley Fight Campaign Law----

Eugene McCarthy and Senator James Buckley (C-R, N.Y.) on
December llth announced their intention to file a legal challenge
to the recently-passed campaign finance law. At a Washington
news conference, the two were joined by Ira Glasser of the New
York Civil Liberties Union, which will be a party to the suit.
The new law is scheduled to go into effect on January 1, 1975; the
plaintiffs will challenge it on constitutional grounds.

In their formal statement, the plaintiffs said that at least
nine parts of the law will be contested--including the public
financing for presidential campaigns, the limits on incidental
expenses incurred by volunteers, and the limits on amounts candi-
dates may spend on their campaigns. The plaintiffs declared:
"We believe that many of the provisions of the new law violate
the First Amendment of the Constitution. They restrict the poli-
tical freedom of individual citizens by limiting political acti-
vities, circumscribing speech, institutionalizing advantages for

incumbents, authorizing unprecedented government surveillance over
political association and establishing broad investigative powers
of doubtful constitutionality." They added: "The end result, we

fear, will not be fairer elections but rather a restriction of dis-
r" senting points of view that will make it harder for independent

candidates and small political parties to make themselves heard in
the marketplace of ideas .... The end we seek is the protection of
the freedom of expression guaranteed by the Constitution."

McCarthy remarked, "If someone had come to the Constitutional
Convention and said, 'We are going to have the federal government
finance the political process by which the government is chosen,'
you can imagine how long that would have lasted on that floor--
about five minutes if anyone dared to bring it up. In fact, they
might have said, 'You don't even belong here; you have no under-
standing of the process.'

McCarthy also said that the new law endangers freedom of
the press and freedom of expression, and: "I think the right of

privacy is endangered. I think the right of freedom of assembly
is endangered... And I think equal protection under the law is
also violated by many provisions of the Act."

i sh ig v)tIe n

it NVO(Iderfuil hol jdavs eason!



If you knew what we know....
During a November 18th panel discussion in Washington on

the ('IA, Eugene McCarthy noted that the CIA can develop a "private
foreign policy" and serve as "a personal kind of State Department"
for the President. Speaking at the School of Advanced Interna-
tional Studies, Johns Hopkins University, McCarthy said that the
combination of a secret agency vulnerable to abuse and a President
who is willing to abuse it is "a dangerous instrument in a democ-
racy. And leaving out whether it's a success or a failure in its
operations, I think you have to raise questions about institution-
al procedures. That's what the Constitution was all about. It
didn't give more than two or three sentences to purposes. It went
on page after page trying to lay out procedures whereby individual
liberty and process would be protected."

McCarthy also noted problems in congressional committees
which are supposed to oversee the CIA. he recalled one senator
who said of the Agency's secret operations: "Just don't tell me;
I don't want to know of it." Others on the supervisory committee
said, "If you knew what we know..." McCarthy suggested that any-
one who says that "ought to be taken off the committee; he has
been at the front too long."

California and Alabama....
In a recent speech in Long Beach, California, Gene McCarthy

criticized the Democratic party for its appeals to special inter-
est groups. According to the Independent Press-Telegram of
November 26th, McCarthy remarked: "They are still operating on
the old New Deal approach of telling each group [the party) will
do something for them. That's getting harder to do now that people
realize that you can't help one group without hurting another."

"I think that what we have to do is challenge
- the two-party operation as it now performs and

raise a new set of issues which are neither left
nor right nor liberal nor conservative," he said.

"I don't think you can make the old distinc-
tions anymore in the face of the problems that
lie before us."

The Birmingham News of December 3rd reported some McCarthy
comments on the state of the Democratic party:

McCarthy has one word for the Democrats' situa-
tion with regard to picking a candidate for 1976:
"Chaos."

"Every candidate has his own program," said
McCarthy, speaking of the dozen or so Democratic
hopefuls. "I don't think they will come up with
an adequate program for the country..."
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How You Can Help U10
The Committee for a Constitutional Presidency is a group of

citizens who plan to restore the presidency to the Constitution
and to the people by electing an Independent national ticket in
1976. The citizens who drafted our Constitution wanted a Presi-
dent with no ties to political parties. We believe that experience
has proven their wisdom on this and many other points.

We hope you will help us field an Independent ticket in '76.
here are some suggestions of what you can do now:

- -Talk to friends and neighbors who want to scc a fresh
start in national politics. Listen to their, complaints
about the lack of leadership In the country and about the
failures of political parties. Explain the idea of an
Independent ticket to them, and enlist their support.

--Send us names and addresses of all who want to help so we
can place them on our mailing list. (If you are unsure
about the interest of some, just indicate that. We will
send them one copy of COMMENTS '76 with a reply form to
send back if they wish to receive future issues.) We
think that good names and good lists make up about 50% of
a winning campaign--so please keep sending them!

--Send a contribution to the Cornlmittee,, and encourage others
to do the same. (You can copy the contribution form in
this newsletter and pass it on to potential donors.)
There is a special need for money to place full-time
organizers in the field.

- -Let us know about any large group in your area which would
like to hear Senator McCarthy. He is raising funds for
the Committee through speaking fees at the same time that
he explains the Independent idea.

--Write letters to editors of your local newspapers, noting
the failures of political parties and explaining the
Independent alternative for 1976.

--Start building local organization by gathering all who
are interested for informal meetings to talk about what
needs to be done.

- -Let us know how you are doing and what kind of assistance
you need. Send us your suggestions on how we can be most
effective at the national level.

COMMENTS '76 - Paid for by Committee for a Constitutional
Presidency. Ronald Cocaine (Illinois), Chairman; barbara Barron
(California), Vice Chairwoman; Suzarinah B. Hatt (New Hampshire),
Secretary; Nary Monroe (Florida), Treasurer.

Eugene J. McCarthy (Minnesota), Honorary Chairman.
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Political Notes

In a November 19th runoff election, Virgin Islands voters
chose the candidate of the Independent Citizens Movement as
governor. Cyril E. King's victory in the U.S. territory was
partly due to voter fears of a return to Democratic party machine
control, such as the Islands experienced in the 1960s. *** In
a November 20th column in the Washington Post, David Broder wrote
of the strong anti-establishment feing sown by voters in re-
cent elections. Referring to campaign slogans used by such
different candidates as George Wallace, James Buckley, and Gary
Hart, Broder said: "Unless Congress and the President begin to
perform and deliver in Washington, 'the message' may be sent to
both parties in 1976 by an independent candidate who asks, 'Isn't
it time we had a President?' and says 'They had their turn. Now
it's our turn.' *** Meeting in St. Louis in early December,
Republican governors reviewed the disaster their party suffered
at the polls last month. Governor Tom McCall of Oregon suggested:
"The party needs to quit offering 19th century leadership while
we're barreling down on the 21st." ***

The Democrats' mini-convention in Kansas City opened and
closed to mixed reviews. Political reporter Jack W. Germond
wrote in the Washington Star-News of December 8th: "This has
been perhaps the most Repubfli-can Democratic party gathering in
modern political history. At times it seemed that the only
missing ingredient was a gallery of young people chanting 'Four
more years' and launching orange balloons." Germond found the
Democrats "Pretty bland." Party chairman Robert S. Strauss pro-
claimed party unity, but many labor delegates went home angry.

.* A recent Gallup poll showed George Wallace, Hubert Humphrey,
and Henry Jackson as the frontrunners for the Democratic presi-
dential nomination in 1976. Wallace-Jackson, anyone? Or Jackson-
Humphrey? Or Humphrey- Wallace?

FREEBIES
You can obtain single copies of the following by writing to
LITERATURE REQUESTS at the Committee address. You are welcome to
copy them and run them off in quantity:

"What We Are Doing" -- Explains the Committee and its plans to run
an Independent national ticket in 1976.

"How to Organize for an Independent Ticket in '76" -- Many ideas
on how you
can help.

"Eugene J. McCarthy--A Biographical Sketch" -- Includes a list of
his books and some
recent articles.
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aLET US RAISE A STANDARD TO WHICH THE

WISE AND THE HONEST CAN REPAIR"

So said George Washington at the time of the Constitutional
Convention. Washington and his colleagues raised the standard;
but their successors have not always held it high.

The Committee for a Constitutional Presidency is concerned
about the way in which political parties have conic to dominate
the presidency. And we are worried about the way recent Presi-
dents have violated the Bill of Rights and have ignored the consti-
tutional role of Congress.

We intend to elect Independent candidates for President and
Vice President in 1976. We want to free the presidency from par-

tisanship--and we want a President who respects the Constitution.

We need your aid in building an Independent effort that
will offer American voters a real choice in 1976. Please help us

place full-time organizers in the field by sending a contribution
to: COMMITTEE FOR A CONSTITUTIONAL PRESIDENCY, 1223 CONNECTICUT
AVENUE, NW, WASHINGTON, D.C. 20036.

_?Mar Mro2e1,Treasurer

___I enclose $ to help field an Independent ticket for 1976.

I will join the Committee of 76,000 and pledge at least $10
per year for 1974, 1975 & 1976. First check enclosed.

I will join the Committee of 7600 and pledge at least $100
per year for 1974, 1975 & 1976. First check enclosed.

I will join the Committee of 76 and pledge $1,000 per year
for 1974, 1975 & 1976. First check enclosed.

NAME

ADDRESS CITY, STATE, ZIP CODE

OCCUPATION PRINCIPAL PLACE OF BUSINESS, IF ANY (Full
name of employer, or name of business if self-
employed; plus city and state)

A copy of our report filed with the appropriate supervisory officer
will be available for purchase from the Superintendent of Documents,
U.S. Government Printing Office, Washington, D.C. 20402.



DON'T TREAD ON HE

SPIRIT OF '76

OUR LIVES, OUR FORTUNES
AND OUR SACRED HONOR

LIFE, LIBERTY, AND THE

PURSUIT OF HAPPINESS

COMMITTEE FOR A CONSTITUTIONAL PRESIDENCY
1223 CONNECTICUT AVENUE, N.W.

WASHINGTON. D.C. 20036
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1223 CONNECTICUT AVENUE, NW

WASHINGTON, D.C. 20036

COMMENTS '76

VOL. 2, NO. 1 JANUARY, 1975

McCarthy Announces in Madison
Eugene J. McCarthy formally announced his Independent candi-

dacy for President in Madison, Wisconsin on January 12th.

According to Madison's State Journal of January 13th, about
1200 people "gave McCarthy a thunderous standing ovation Sunday
night at the Capitol Theater just before he made the expected,
formal announcement....

"I HAVE OCCASIONALLY REFERRED TO THE PEOPLE WHO SUPPORT

HE AS THE GOVERNMENT IN EXILE. AND IT MAY WELL BE THAT OUR TIME

TO RETURN HAS COME." --GENE McCARTHY, JANUARY 12, 1975

"McCarthy said the main substantive issues facing the nation
are the institutionalization of poverty and unemployment, and the
failure of either party to deal adequately with the nation's re-
sources.

"The nation, he said, was overconsuming and underproducing
food. 'We wouldn't use the tools available to increase producti-
vity,' he said.

"He said [overconsumption of] transportation in this country
has become 'a national disgrace,' and that the automobile industry

is equated with the war industry in that both stimulate capitalism.

"Yet 'cars are too big, use too much fuel, use too much
space and kill too many people. But we treat them like a creation
of God.'

"McCarthy also said the nation is overprepared for nuclear,
conventional, and guerrilla wars...."

McCarthy's formal declaration followed a request by the
Committee for a Constitutional Presidency that he be its candidate
for President. (The Committee has since become McCarthy's princi-
pal campaign committee and has added "McCARTHY '76" to its name.)

The State Journal said that McCarthy was asked just before
his announcement whether he really expected to win the presidency.
His reply: "They won in 1776, didn't they?"

-1-
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Brother, Can You Spare a Job ?

In "Curing the Economy" (January/February issue of The
Center Magazine), Gene McCarthy recommends nine ways to overcome
the combination of recession and inflation that we face today.
Among the nine steps: "We must redistribute work. We haven't
made a significant change in our wage and hour laws since the
nineteen-thirties or early nineteen-forties. We have had forty
years of technological change, but we still cling to the eight-
hour day and the forty-hour week as the standard. If we are
going to do anything about the six million people out of work, we
will have to redistribute employment. It could be done by going
to a four-day week, or a shorter month. My own preference would
be for a shorter year."

See the January 17th issue of Commonweal for "Campaign
Dollars and Sense," a McCarthy article on the new campaign finance
law. McCarthy quotes authorities ranging from Senator James L.
Buckley to Alice in Wonderland to stress problems in the new law.

Whoops!
Though we try to avoid them, mistakes sometimes creep into

our mailing list. We realize that it is bothersome to receive
mail addressed to Mrs. if you are Ms., or to Ms. if you are Mr.,
or to James if you are Jones. If there is error in the way we
have addressed your newsletter, could you please help us correct
it by returning the following to McCARTHY '76? Thank you!

I now receive COMMENTS '76 addressed this way:

NAME

STREET ADDRESS CITY, STATE, ZIP CODE

It should be addressed this way:

NAME

STREET ADDRESS CITY, STATE, ZIP CODE

My name is on your mailing list by mistake; please remove it.

COMMENTS '76. Paid for by Committee for a Constitutional
Presidency--McCARTHY '76. Ronald Cocome (Illinois), Chairman;
Barbara Barron (California), Vice Chairwoman; Suzannah B. Hatt
(New Hampshire), Secretary; Mary Monroe (Florida), Treasurer.
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DISSENT ON DEMOCRATS

Eugene J. McCarthy
Former Sen. Eugene A(lCarthv

hmonrarv chairman of the (omm t,'
/or a (onstitutional Presidencyv. a 1cs-
porary comnittee whose goal is t)
field an independent ticket in the '"h
'residential elections. Tie gm',,

made up o.! Mc('arthy, a chairmai.
ltoe (hairman, secretary and treasurcp.

formed itself at a Chicago conferenif,
in i1 ugust of this year. The Comninttt,
currently operates from K'ashingt,, a
with a largelv volunteer stall aid on a
hudgs-t which is most/, tit( rcti,', '
contributions raised bY three commt
tees, the Committee of '76. the (sm.

mittee of '76 Hundred and th (,
mittcc st, 76 Thousand.

Tthe ('ommittee plans to seek assi, vs
to the 76 ballot on a state-bY-,stratc
bastis. Local committees will he trmiJ
in each Congressional district. / ht
(omtnittee is also planning to .ti01sit
to fight the tenw campaign reorm bIi%
which it regards as discriminatori t,, a
third party and to independent crti-
dates.

McCarthyv has been speaking ar,,oid
the country on behalf of tilt Cotinnit-
tee and has stated that, if the fCism-
tnittet asks him to run on an mndcj ci-

dent ticket, ite would agree.
W

On June 24, 1972, several pt.,p1L
who had been active in Democrat iv

Party affairs appeared before the [)eni
ocratic Platform Committee to teiW\
as to where the Party should stand ,)fl
the issues. Among those who testiticd
were Sen. Edmund Muskie, Rep. Shir-
ley Chisholm, former (jovernor I
Sanford and 1. All of us had sonic
substantive things to say about wheC
the Party and the country should hr
going.

%1 I 11 ! " m [I , i ! l Platformll

(t lss imv ,,s kcit" ;;, i s.S", i during
Ilk \ii 1!, vs 1 1 t 1ii ilh d testi-

1i' .'plft \ i , m i.t finished
\ isll~ is ' p P, i i s Il

I ., "\V , I s111 glad to
1) 1.tii i ..1 I L1.t finished

15h .:: ., ,; ... , ,, i 5 c\ p e ri-
H.~ t." i. t Ii I , . a t ~ s ic

w hat i' ,i I l ri ,i arc dealing
its i,, a 'siP ., s lilt", even go

I 7 it' 1 :

d s

,. l crlt cxPe-
,A.lil I ht  Johnson-

.i.. i' con-

s., -, i the

m I White

atyParty was
d1 ,is critical
li,ic been a
1Wc the old

New I)eal formula ftr winning elec-
tions had been followed with less and
less success since the death of Franklin
Roosevelt. The one exception to the
general rule, the 1964 Johnson land-
slide, san be largely explained by the
Goldwater candidacy, for it is difficult
to l(,,c to a man who runs against
history. Soon after the 1964 election,
President Johnson faced significant
opposition to his Vietnam policy with-
in the I)emocratic Party. The opposi-
fion was first ignored, and then ex-
treme efforts were made to discredit
and silence it.

Most Democratic leaders publicly
supported the Vietnam War in 1968.
Severnl later claimed that they had
been secret doves all along. One said
that ie had preferred to express his
reservations about the war to President
Johnso n personally, rather than
making public statements. Others had
said they were against the war, but
that they would support the Party
nominee no matter who he might be
or what the platform might say about
the war. This was an extension of "my
country right or wrong" to "my Party
right or wrong."

After President Nixon assumed
office, many of these same Democratic
leaders discovered that the war was a
bad one and said that the United
States should leave Vietnam. But most
did not insist on the kind of political
settlement in Vietnam which could
have brought peace to that land.
Rather, they supported Mr. Nixon's
"Vietnarnization" program of having
South Vietnamese soldiers do the same
things that American soldiers had been
doing: but they insisted that Vietnami-
zation should proceed more quickly so
that American troops could come
home sooner. By avoiding the political

-3-
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issues at stake in Vietnam, they helped
assure that the conflict would con-
tinue to be a military one. Today
American troops are home, but the
war continues with financial support
from the United States.

Today the Democrats are not
united even on an alternative eco-

nomic program for the country. There
is a tendency to blaime economic
problems on Gerald lord, the Federal
Reserve, Ilerbert Hoover but not to
offer much in the way of a positive
alternative.

There are significant differences
within the Party over other issues,
such as detente and the size of the
military budget. Yet instead of dealing

directly with these issues, Democratic
factions prefer to battle over pro-
cedural issues which should have been
settled five years ago. The issue of
"one person, one vote" was raised at

--. the 1968 convention: and a reform
commission that was to deal with this

and other procedural questions began
its hearings in 1969. The 1972 conven-

tion took a position in favor of pro-

portional representation. Yet now we
find that some within the Party want
to reverse this position and even want
to restore the unit rule.

Most )emocratic leaders in 1968
supported what they called a "strong

Presidency." When some of us sug-
gested that President Johnson had
over-personalized the Presidency and
misused its power, they accused us of
wanting a "weak Presidency." Now

Democrats are writing books about the
"Imperial Presidency" and saying that

it must be brought under control.
When in 1968 I called for establish-

ment of diplomatic relations with
mainland China, most Democratic
leaders disagreed or ignored the issue.

But after Mr. Nixon and Mr. Kissinger
made the opening to China, Demo-
cratic leaders thought it was a good
idea.

When a party is consistently so

wrong ol important issues, and so

timid and late on others, and has twice
lost Presidential elections to Richard
Nixon, one must ask whether it serves

much purpose any longer.
If one accepts, as I do, that the

Republican Party is not a good alterna-
tive, the question then becomes one of

whether the system should be chal-
lenged from the outside.

Recent polls have shown that about
one-third of American voters consider
themselves independents and that
most voters want better choices in the
next Presidential election than were
offered in the last two.

The Committee for a Constitutional
Presidency was formed last sumnmer to
assure them of such a choice in 1976.
The Coinnitee is in aking the case a
rather strong one for presenting an
independent national ticket in the
next election.

This is an action more in keeping
with the Constitution than the Party-
dominated selection process we now

have. The founding fathers would have
considered a two-Party system for
about five minutes before throwing if
out. They did not even like the idea of
political Parties, and they made no

provision for them in the Constitution.
Even some leaders who later went
along with the Federalists or the
Jeffersonians were never convinced
that it was wise to develop a formal
Party system. In his later years, John

Adams wrote to Thomas Jefferson
that "parties and factions will not

suffer improvements to be made. As
soon as one man hints at an improve-
ment, his rival opposes it. No sooner
has one party discovered or invented
any amelioration of the condition of
man, or the order of society than the
opposite party belies it, misconstrues
it, misrepresents it, ridicules it, insults
it, and persecutes it. .. -

One might say that at some points

in American history political Parties
served the country well by sharpening
issues and presenting genuine choices
to the voters. But that is not the case
today. The Parties have become ends
in themselves, rather than means
through which citizens can express
their opinions and affect policy.

Moreover, the major Parties have
been given unfair advantages through
state laws which favor them over
independent candidates and other
challengers from the outside. Now the
Parties are trying to freeze themselves
into permanent existence through the
new campaign finance law.

This law has been widely criticized,
and rightly so, for discriminating

against candidates who challenge in-
cumbent Members of the Congress.
For this and other reasons, Sen. James
Buckley of New York said before its
final passage, "To offer this bill in the

name of reform is an act of unprece-
dented cynicism." Democrats, rather
than Sen. Buckley or at least Demo-
crals along with Sen. Buckley should
have ip1posed the bill.

Another, less-noticed form of dis-
cillmnlii,ilion in the new law is the one

;igainl independent candidates and
new parties. Neither will be eligible for
public funding until after the general
elect ion in I 976. Yet each major-Party
nominee for President will receive $20-
million in public funding during tlhe

fall campaign. Each major Party will
receive $2-nillion in public funding to
pay for its convention. This will give
the e in ocratic and Republican
Parties, already favored by state laws.
an overwhelming advantage over all
other political groups. Essentially the
new law gives the major Parties a
40-yard head start and tells the inde-
pendents and others, "If you can make

up that 40 yards, you will get credit
for the last 10.'

The Parties are trying to guarantee
their own funding when they are at

one of their lowest points in history,
when more and more voters want a
genuine alternative.

It is all the more important, there-
fore, to challenge their monopoly over

ile Presidential election system. We
intend to do this, first by challenging
the new campaign law-which we be-
lieve to be clearly unconstitutional:

second, by challenging those state
laws which discriminate against

independent elector candidates- third,
by dealing with serious Constitutional

issues relating to the conduct of the
Presidency: and fourth, by dealing
with all the substantive issues that the
Parties have neglected or mishandled.

What is proposed by way of freez-
ing the major Parties into our political
system should be rejected with the
samc alacrity as a suggestion that the
C nstit iional protection of religious
frecdoin \ ould not be violated if we
had not one established religion--but
two. We should not have an estab-
lished political party in America; nor
should we have two of them.

-4-
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GIVE THE PRESIDENCY

BACK TO THE PEOPLE!I

The first Presidents of the United States did not view
their office as a personal possession or a chance to earn a place
of glory in history. They saw themselves as servants of the
people and of the Constitution.

Eugene McCarthy views the presidency in the same way. He
has said that a President should understand that "the potential
for leadership in a free country must exist in every citizen.
Sensing the will of the people, he must be prepared to move out
ahead so that the people can follow, giving direction to the
country and guiding it, largely by way of setting people free.",

On January 12, 1975 Eugene McCarthy announced his Independent
candidacy for the presidency of the United States.

We ask you to aid his campaign by sending a contribution to:
McCARTHY '76, 1223 CONNECTICUT AVENUE, NW, WASHINGTON, D.C. 20036.
Please send as much as you can. We will make every dollar go as
far as it can.

Ma M oe ITreasurer

I enclose $_ __ to assist Gene McCarthy's Independent campaign
for President of the United States.

Name

Street Address City, State, Zip Code

GOOD NEWS: You may claim a federal tax credit or deduction for
small political contributions. If you elect thi-credit, you may
claim one-half of the political contributions you make during
your tax year--but not more than $25 (or $50 if married and filing
a joint return). If you choose the deduction instead, you may
claim up to $100 of the political contributions you make during
your tax year (or $200 if married and filing a joint return).

A copy of our report filed with the appropriate supervisory
officer will be available for purchase from the Superintendent of
Documents, U.S. Government Printing Office, Washington, D.C. 20402.
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Republican Woes
In their column of December 18th, Rowland Evans and Robert

Novak wrote about the proposed $2 million advertising campaign to
sell the Republican party to the American people--a project spon-
sored by GOP leader Mary Louise Smith: "The heart of the criti-
cism of Mrs. Smith's effort to give the Republican Party an
attractive new facade through massive advertising over television,
radio and in the daily and periodical press is that there is
nothing to advertise...."

Douglas Hallett, who used to be an aide in the Nixon White
House, had a piece in the Wall Street Journal of January 3rd
called "The GOP's Ideological Poverty." Mr. Hallett commented:
"Major political parties do not ordinarily die because of their
views. Historically, political parties which have lost public
favor, the Whigs in this country and the Liberals in England,
have done so because they have lost track of the need for any
views--because they have become, as the Whigs were called, the
'Stupid Party.' Yet as clear as this message is...it is not one
which seems to have penetrated either the Ford White House or
the other potential forums for Republican leadership...."

Patrick Henry, Where Are You ?
In a December 29th appearance on the CBS program, "Face the

Nation," John Gardner of Common Cause was asked about the charge
that the new campaign finance law abridges First Amendment freedom.
Mr. Gardner replied, "Well, in any question of this sort you have
to weigh what you want to gain and what you want to give up, and
I have to say that the experienced people who drafted this law
were keenly aware of the issues that you mention. They were also
aware of what--of the tradeoffs...." Pressed further on the
issue, Mr. Gardner remarked, "I'm saying that there are constitu-
tional rights and constitutional rights, and that you always have
to weigh something against something else, and one danger to our
system versus other dangers to our system...."

-6-
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MR. DOOLE .
"An' so it goes, Hinnissy, till " A ' r! lue,' . .gd .... "an' broken-hearted I cud go to th' edg e y. rul..

off. It's a wicked, wicked, horrible, , an' this here
counthry is about th' toughest spot in it. Is there an honest
man among us? If there is throw him out. He's a spy. Is therean institution that isn't corrupt to its very foundations? Don't
ye believe it. It on'y looks that way because our graft iditor
hasn't got there on his rounds yet.... But we're wan iv th'
gr-reatest people in th' wurruld to clean house, an' th' way we
like best to clean th' house is to burn it down.... somebody
scents something wrong with th' scales at th' grocery-store an'
whips out his gun, another man turns in a fire alarm, a third
fellow sets fire to th' Presbyterian Church, a vigilance comity
is formed an' hangs ivry foorth man; an' havin' started with
Rockyfellar, who's tough an' don't mind bein' lynched, they fin'lly
wind up with desthroyin' me because th' steam laundhry has sint me
home somebody else's collars."

--Finley Peter Dunne, Dissertations by Mr. Dooley (New York, 1906).

A Good Tradition
When ratification of the Constitutidn hung in the balance,

Alexander Hamilton, James Madison, and John Jay wrote a series of
letters which were published in New York City newspapers in 1787-
1788. Their letters helped win ratification and also became a
classic political document--The Federalist Papers.

When you write a letter to an editor, you follow an
honorable tradition--and one that has proven to be effective. Let
your editor know how you feel about the failures of the political
parties and the hope that an Independent ticket offers. Encourage
full and fair coverage of Gene McCarthy's campaign.

-6-
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McCarthy Leads March Against Strip Mining
During a protest against strip mining in late February,

Eugene McCarthy told a group of West Virginians that America is
"1not really suffering from an energy crisis. We are the greatest
overconsumers of fuel in the history of the world." He said that
the country "is not under the kind of economic pressure that jus-
tifies the strip mining of coal."'

McCarthy led a February 23rd march in Charleston against
strip mining, then addressed the protesters from the steps of the
State Capitol. Calling for a cutback in consumption, McCarthy
declared that the proper order of national priorities should
place people first, land and resources second, capital and profit
last. But he said that today's priorities "are the direct re-
verse of that. The time has come for us to look at what America
stands for."

During his West Virginia trip, McCarthy also visited
Marshall University and addressed the Rotary Club of Huntington.
On the subject of nuclear agreements, he remarked to the Rotari-
ans: "We have agreed not to explode bombs in outer space, on the
ocean floor and in Antarctica. I'd like to see us agree not to
explode bombs where people live."

(See page 5 for newsclips on the West Virginia visit.)

McCarthy Schedule
Speeches are slated for most of these places; there will

also be fundraisers in Chicago, Seattle, Spokane, and Portland.
More events will be added...

March 1 Chicago, Ill. March 25 Chicago, Ill.
March 2 Chicago, Ill. March 26 Indianapolis, Ind.
March 3 Chicago, Ill. April 9 Canton, N.Y.
March 4 Washington, D.C. April 14 Wilkes-Barre, Pa.
March 6 New York, N.Y. April 21 Mt. Carmel, Ill.

("Today" NBC-TV) April 21 Jacksonville, Ill.
March 7 Albany, N.Y. April 22 Olney, Ill.
March 9 Boston, Mass. April 23 Chicago, Ill.
March 10 Boston, Mass. ("Good- April 24 Northfield, Minn.

morning Boston" ABC-TV) April 28 Seattle, Wash.
March 11 Washington, D.C. April 29 Spokane,, Wash.
March 15 Hibbing, Minn. April 30 Portland, Ore.

-1-



Our new bumper sticker measures 3" x 11 1/2"; it is white
on blue. The star represents Senator McCarthy's home state of
Minnesota--the North Star State. The new button is dark-blue on
white.. .When you wear a button, people come up and ask you about
the campaign...a good way to find more McCarthy supporters...And
a bumper sticker is like a little billboard.. .Order extra buttons
and stickers for friends and neighbors...

Please send me buttons at 25¢ apiece or 5 for $1.

Please send me bumper stickers at 25¢ apiece or 5 for $1.

NAME

STREET ADDRESS CITY, STATE, ZIP CODE

(Please enclose payment and send this to: McCARTHY '76,
1223 Connecticut Avenue, NW, Washington, D.C. 20036.)

Advertising Aid
Andy Boehm, a political media consultant and supporter of

Gene McCarthy's Independent presidential bid, has prepared several
radio spots to draw crowds to McCarthy speeches. These spots can
easily be altered to fit particular circumstances. If you would
like one or more 30-second or 60-second spots (featuring McCarthy's
voice), with your event advertised by a professional radio an-
nouncer, call Andy at 608/257-0120 or write him c/o Full Compass
Media, 55 North Dickenson Street, Madison, Wisconsin 53703. Be
sure to include all details (day, time, place, etc.) and the exact
wording for the required disclaimer. These spots, tailor-made for
your event, will be available at cost IF ANDY IS GIVEN AT LEAST
ONE WEEK'S ADVANCE NOTICE BEFORE THE FIRST BROADCAST DATE.

Hizzoner
Mayor Richard J. Daley of Chicago is completing his 20th

year in office and has just won the Democratic nomination to a
sixth term. Daley enthusiasts may now look forward to the time
when Hizzoner will surpass in length the reign of Henry VIII or
Queen Victoria.... Anti-Daley forces tried to defeat the Mayor
in a Democratic primary--instead of running a strong Independent
against him in the general election. The Republican who was nomi-
nated to face Daley does not want to run. Said the Republican:
"How can a firecracker defeat an atom bomb?"

-2-
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INDEPENDENTS AT FORTY PERCENT
A recent poll commissioned by the Republican National Com-

mittee found that 40% of adult Americans consider themselves-to
be Independents. The poll found Independents almost even with
Democrats (who are at 42%) and far ahead of Republicans (who are
at 18%). The Washington Post of January 26th reported that "the
findings also showed that voters seemed to be more anti-Republican
than they are pro-Democrat." According to the Post, one Republi-
can pollster said that "when voters were asked to name one thing
they liked about the Republican Party, two-thirds could not find
anything to mention. But 40 per cent of the voters also said they
could not find a single good thing to say about the Democratic
Party."

For the Record

Senator Henry Jackson (D-Wash.) recently announced his can-
didacy for the Democpatic presidential nomination. In a February
fundraising letter ,he wrote, "Long before civil rights were
popular, I helped I act the Civil Rights Act of 1957." He also
remarked that the 976 Democratic presidential candidate "must
offer a guarantee tbat he will not lead this country into another
pointless war." But note some earlier Jackson comments:

1968 Capture of the Pueblo by North Korea: " .... Jackson,
warning of nuclear warfare, said, 'I'm sure that our plans call
for that kind of action. If they make an all-out attack on South
Korea, some kind of use will have to be made of tactical nuclear
weapons.'" --Seattle Post-Intelligencer, January 25, 1968.

1972 Bombing of North Vietnam: "Asked in press interviews
during the morning about his reaction to the current bombing of
Haiphong and Hanoi, Jackson said, 'It has come six years too late.'
He said he advocated closing the port of Haiphong in 1966. He
said he supports Nixon in any necessary bombing to halt movement
and supplying of North Vietnamese troops but he is puzzled and
doesn't understand the strategy bombing of Hanoi and Haiphong at
this withdrawal point. He did not say he opposed it...."
--Youngstown Vindicator, April 17, 1972.

1974 Comment on George Wallace: "Sen. Henry Jackson believes
Gov. George Wallace is 'eminently qualified' to be president or
vice-president.

"Speaking in Huntsville Friday night, Jackson said he would
be proud to 'be on top or bottom of a ticket with Wallace'--
provided the Democrats nominate the Governor...." --The Birmingham
News, February 16, 1974.

COMMENTS '76. Published every two months. Paid for by Committee
for a Constitutional Presidency--McCARTHY '76. Ronald Cocome
(Illinois), Chairman; Barbara Barron (California), Vice Chairwoman;
Suzannah B. Hatt (New Hampshire), Secretary; Mary Monroe (Florida),
Treasurer.
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Where Does the Money Go???
Anyone who makes a political donation has a right to ask

where the money goes.

Here is how your contribution helps place our message before
the country:

$5 sends this newsletter to 50 potential volunteers.

$10 sends a press release to 100 reporters and columnists.

$25 prints almost 1,000 flyers.

$210 buys a typewriter.

$500 buys a six-month supply of paper for our mimeograph
machine.

Your donation might also be used to finance a campaign trip or to
help support a full-time organizer in the field.

We spend very carefully. Generous volunteer support enables
us to stretch every dollar for greatest political effect.

Please give us more dollars to stretch by sending a contri-
bution to: McCARTHY '76, 1223 CONNECTICUT AVENUE, NW, WASHINGTON,
D.C. 20036. 1 promise that your money will be used well.

Maryo e. Treasurer

I enclose $___ to assist Gene McCarthy's Independent campaign

for President of the United States.

Name

Street Address City, State, Zip Code

REMINDER: You may claim a federal tax credit or deduction for
small political contributions. If you elect the credit, you may
claim one-half of the political contributions you make during your
tax year--but not more than $25 (or $50 if married and filing a
joint return). If you choose the deduction instead, you may claim
up to $100 of the political contributions you make during your tax
year Cor $200 if married and filing a joint return).

A copy of our report filed with the appropriate supervisory
officer will be available for purchase from the Superintendent of
Documents, U.S. Government Printing Office, Washington, D.C. 20402
or from the Federal Election Commission, Washington, D.C.
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Overconsumption By U.S.
Fuel Culprit McCarthy
6% TlE A% ,(IATED PRESS

Presidential candidate Eu-
gene McCarthy told an anti.
surface mining rally Sunday
the ( Inited States is "not real-
ly suffering from an energy
crisis

"We are the greatest over-
consumers of fuel in the histo-
ry of the world," he told 250
persons at the capitol-steps
rally that followed a two-mile
march from the Charleston
('ivic (enter.

Consumption must be cut
back and the nation's assets of
agriculture, water, coal and
iron emphasized, the 1968 can-
didate for the Democratic
presidential nomination said.

"If we can put these togeth-
er in a reasonable, moral or-
der." he said, the United
States can take care of its own
needs and be a force in the
world

That "proper order" should
place people as the most im-
portant, followed by land and
resources and finally by capi-
tal and profit, the former Min-
nesota senator said

But today's priorities "are
the direct reverse of that," he
said. "The time has come for
us to look at what America
stands for.

McCarthy said that in his
rampaign for the 1976 presi-
dency, he could focus on is-
sues related to what he called
the most neglected part of the
Declaration of Independence:
the provision for "pursuit of
happiness.

That provision has the
"object of giving the people of
this country a better life," he
said

Part of Minnesota has been
a "colony of the U.S. Steel
Co." because of iron mines, he
said, and the state govern-
ment allowed that firm to
avoid taxes and pollute Lake
Superior because of "econ-
orni(- pressure "

Those corporations that
want surace mining are using
similar economic pressure on
West Virginia to insist that
the coal obtained through
stripping is needed in the en-
ergy crisis, he explained.

Mar:hers carried to the
capitol a coffin designated for
Bolt Mountain. a heavily
strip-mined area in Raleigh
and Wyoming counties. Oth-

r,-

ers had signs that said, "Save
the Land for the People,"
"Think about our Future."

Large contingents marched
from Sugar Hill in Marion
County and Richmond in Ra-
leigh County, two areas where
local residents have been
fighting surface mining opera-
tions.

Chester Workman of the

Richmond section of Raleigh
County told the rally, "The
stripping devastation of the
land of Raleigh County and
the state of West Virginia
don't involve no one but the
money people. They sit behind
their desks and make money
and don't do nothing for the
people of West Virginia."

State Sen. Si Galperin. D-

Kanawha, a supporter of anti-
surface mine legislation, said
West Virginia's strip-mined
coal is only 3.5 per cent of the
nation's production. fie cited
an Appalachian Regional
Commission report that said a
stripping abolition would
stimulate deep mining and re-
sult in an economic boom.

The Advertiser - Hunimngton, W.VO , Monday Feb. 74, 1975

Economy
no surprise
-- McCarthy

By BOB lIALL
Of The Advertiser staff

"No one should have been surprised
when the economy came apart,- Eugene
McCarthy said this morning.

The independent presidential candidate
and former senator was in Huntington
today to address a noon meeting of the
Huntington Rotary Club. He said he would
discuss the state of the economy and a
reordering of priorities in the use of natu-
ral and human resources.

In an interview prior to the speech,
McCarthy said the current economic
crisis should have been forecast. He also
said the oil crisis, while more sudden
than the deterioration of the economy,
could have been anticipated.

However, he said it was unfair to place
the blame for the oil crisis on the oil com-
panies exclusively,

"The oil companies had no social or po-
litical direction. Until the crisis, we had
demanded oil and they had provided it at
fairly reasonable prices.

"They did not make any decision that
we were over-consuming. The public and
the government should have provided
them with direction on how to handle
over-consumption," McCarthy said.

In reference to American oil com-
panies' dealings in the Middle East, he

said it was a contradiction to criticize In-
ternational Telephone and Telegraph
(IT&T) for becoming involved in foreign
policy and criticizing the oil companies
for not becoming involved.

At an anti-strip mine rally in Charles-
ton yesterday, McCarthy said coal inter-
ests would never find a convenient time
to ban strip mining.

However, this morning he said it would
probably be better to ban strip mining
now while coal prices are high and com-
panies can afford investments in deep
coal mining.

McCarthy also said coal would play an
important role in providing for future
energy needs.

"In 50 years, its use may have to be
carefully regulated in order to make sure
it is not wasted. We may be in the same
position with coal as the Middle East is
with oil," he said.

McCarthy also said the use of resources
in the past had suffered from bad manage-
ment, bad direction and a failure to antici-
pate problems.

However, he said there was still good
potential for progress "within the struc-
ture of the free enterprise system."

McCarthy said he expansion of the econ-
omy has never been great enough to ab-
sorb the number of unemployed persons.
lie said a broad national policy, similar
to the move in the 1930s establishing a 40-
hour work week and an eight-hour day,
was required to redistribute available
work

"We must consider the human needs
first," he said.

McCarthy's final appearance in his week-
end visit to West Virginia was to be at a
reception at the Marshall University Cam-
pus Christian Center tonight at 6. The re-
ception is open to the public.
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McCARTHY ON CAMPAIGN OUTLOOK

In a long interview printed in the Washington Star of May 9,
1975, Eugene McCarthy noted failures of the Democratic and
Republican parties and added, "I think that the strength of the
Wallace movement is also clear evidence of dissatisfaction with
the two major parties." Asked whether he anticipated Ronald
Reagan or George Wallace third- or fourth-party campaigns in 1976,
McCarthy said he did not know what Reagan and Wallace will do,
but: "Our general conclusion is the more parties there are the

better it is for us, because we think our
position is the firmest--that in the long
run of 1976 it will withstand the test
better than any of the others."

A .In an earlier interview in
Northfield, Minnesota, the Independent
candidate suggested that the Democratic
party in 1976 either will be deeply split

- or "will look for a compromise platform
and a compromise candidate. And if they
begin to move back to that, I would ex-
pect they'd probably stop at about the
1948 platform. And when they got there,
they would find Senator Humphrey ready
and waiting to go." (Interview on
Station WCAL, April 24, 1975) He said
of his own campaign, "We see a good
possibility of winning, enpecially in
light of the failure of the two major
parties." (St. Paul Dispatch, April 25,
1975.)

In a recent, two-week swing through the Midwest and West,
McCarthy stressed positive initiatives on job creation, aid to
the poor, and disarmament. (See page 2 for some recent newsclips
and page 3 for editorials.)

Film Bookings
Now available for our fundraising is a 90-minute documen-

tary on the 1968 McCarthy campaign, "America Is Hard to See."
Directed by Emile de Antonio (who also made "Point of Order" and
"Millhouse"), the film presents one of the most unusual campaigns
in American history. To make arrangements for a showing in your
community, please write FILM BOOKINGS, McCARTHY '76, 1223
CONNECTICUT AVE., NW, WASHINGTON, D.C. 20036.

-1-
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'76 candidate McCarthy
urges work redistribution
By TODD ENGDAHL
of The Ofegonlan etaff

Independent presidential
candidate Eugene McCarthy
brought his low-key cam-
paign to the convention of the
National Association forl
Comnunity Development in
Portland Wednesday, calling
for a new conmitment to end
polv',rt v.

Mc('arthv referred briefly
to the end of the Vietnam war
at a press conference later.
saying that while the nation
should avoid recriminations
about the war, it should not
forget the lessons of that con-
flict.

McCarthy, an early critic of
the war, said the Utnited
States must never again put
itself into the position of
being drawn unwillingly or
unwittingly into a war
because of blind commit-
ments to causes or other
nations.

He also said that the Viet-
nam war should teach us that
military solutions cannot be
used to deal with every inter-
national problem,

McCarthy criticized miii-
tary spending in his speech to
the group. which is composea
of people involked in local
antipoverty and community
development agencies.

Mc('arthv said a 'serious
area of waste is in the area of
defense.'' calling America
"overdefended."

Supports proposed

He said the United States
has enough nuclear weapons
to destroy the Soviet Union
many times over, and that
with conventional weapons
America is merely preparing
to fight another war like
World War II.

Referring to the l)eclara-
tion of Independence.
McCarthy said the nation
must redirect its resources
from wasteful areas like
defense spending and big

automobiles toward "a politi-
cal and economic program
designed to help people in the
pursuit of happiness."

McCarthy said "poverty is
not going to go away unless
we do something about it,"
and he suggested government
income supports to help the
poor and redistribution of
work to ease unemployment.

lie suggested that the day,
8-hour day, five-day week
work system should be
reduced to allow more per-
sons to work.

"Instead of having 90 per
cent of the people do 100 per
cent of the work, we should
perhaps have 98 per cent of
the people doing 100 per cent
of the work."

Speaking to reporters later,
McCarthy said that in his
presidential campaign "we're
going to lay down a broad
program and hope we get a
broad response. We expect
support to be across the
board."

McCarthv added that he
lexpected strong support from
,younger voters, who were a
mainstay of his try for the
Democratic presidential nom-
ination in 1968, because they
are less tied to the Democrat-
ic and Republican parties.

McCarthy said neither of
,the two major parties are pro-
posing adequate solutions to
economic and other problems....

I"

*1A~~ LX

4.-

The WashingtonStar

Rise of the Independents
Gov. James Longley of Maine feels an independent

candidate can be elected president of the United States
in the next couple of elections. An independent himself,
Longley said he thinks people registering as independ-
ents are "campaigning against politics." He said the
independent movement is a "positive force." "Listen
to the kids," he said."They're finding their own solu-
tioe." -John MdClway

Twes. Ap,. 29, -'5 Scattle iPost-litelligcneer

Gene Promises
"No R1"Ose Garden'

;Y 1101. (ONNELLY

l'-i Stafl

IL.I..! %(,ll \ \-n whai ,eemed reminiscent of his
o li~i~ ot t9Gtt.;t politically reborn Eu-

,, il.itied buth lor and against the
11 tc>i ioliA \ ltre' \ e,"rtertla\'

I tohi auliciices lie stands an excellent
1 ;111 independent candidate in

i'~, I econoinic reform and *'deper-

iic oi niv tir i acts would be to take out the
V - I i, rose g;,rd en " lie said at one point. "I'd

o e tt liitle \e'4etables like cabbage and

'retlol -., h1 \ e 11t'd te rose garden as a place
+ o.: rr'sjm-~ih policies. You'd have trouble

,, i n, i illi' \at' il tt a a,hda~e patch "

Mt'atr hi' ,itiientce oi 1300 Western Washington
.t,,i' ,it, . stmi ts losvti every jab at every joke.
(to i oi -, 111an asioed lihe forimer Minnesota sena-

It ',.!;, I h %ltilil d. ih it leigalizing m arijttala. "I'd
.e etein put a onarnini on the package." said

A ,.i 'ir thz , tll ,trtclents that Repub-
l li i l)'i~i <c 11t' > -tiu'e eqtl a nie b Jiiie" br

,\iil':,ii ' s t~ilil 't ;:l ,tii :, : lt 'ece:sitil aIt homle.

\ ,,lp ,i. . : I .wontoi' \ar and
\A01, \ l. l i i ,il cllh'd it Nixon's

V, ill"o .,

I ,, ,,' iit an intlependent vie-
, 7 i, 1 i i sti by tll, showing

_ ',: Ohi ent ott his 1976 plai-

lie :. i ,,, -I ' - . n\ to tediice

COMMENTS '76. Published every two months. Paid for by
McCARTHY '76. 202/737-4900. Ronald Cocome (Illinois), Chairman;
Barbara Barron (California), Vice Chairwoman; Suzannah B. Hatt
(New Hampshire), Secretary; Mary Monroe (Florida), Treasurer.
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INSIDE DOPE
by Andy Boehm

The American Association of Political Consultants--the men
and women who manage campaigns, create campaign ads, and measure
public opinion--held a conference in Washington, D.C. earlier
this year. Many of the symposia and speeches at the conference
touched on subjects of interest to a movement supporting an Inde-
pendent presidential candidate. Among the most noteworthy:

CAMPAIGN "REFORM"--Regardless of political persuasion, none
of the consultants and journalists attending the conference had
anything good to say about the changes in the rules of national
elections. Most saw the new laws as overreactions to Watergate
that would reduce electoral competition for all offices. Nearly
everyone expressed confidence that the laws would be overthrown
in the courts.

PROSPECTS FOR INDEPENDENTS--A symposium of state party
leaders showed most of them skeptical about the success of any
political movement outside the two-party system. The one rather
vigorous dissenter was Harold Jones, then G.O.P. chairman of
Maine, a state that recently elected an Independent Governor.
And in another meeting, Washington columnist George Will stated
his belief that the dominance of the two parties might come to an
end in 1976.

PUBLIC OPINION--Four pollsters discussed their recent find-
ings on politics and future political trends. The overwhelming
impression left by their interchange was that a greatly dissatis-
fied American electorate is waiting for better alternatives than
the choices they've faced in recent elections. The pollsters
said that increased voter education seems to be leading to
decreased electoral participation. This prompted Pat Cadell to
say that politics is taking on the nature of a "spectator sport."

Most heartening to the Independent McCarthy candidacy were
the reports that most voters now perceive a distinct lack of
quality in national leadership and that they have grown tired of
politicians who want only to bring good news to the voters. Gene
McCarthy inevitably came to mind when pollster Peter Hart said
that "the American people are willing to act on difficult choices,
and this is the time for our leaders not only to say that there is
bad news but then to present a long-range, coherent strategy
necessary to deal with these situations."

(Andy Boehm, of Madison, Wisconsin, is a political media
consultant and a McCarthy supporter.)

A Word from Minnesota
Karl Gruhn, Minnesota businessman and McCarthy supporter,

was quoted on McCarthy's chances this way in the Washington Post
of April 28, 1975: "People ask me, 'Can he win?' They should be
looking for a man who can change things, and then set about seeing
that he wins.'"
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FREEBIES
Single copies of the following are available free from McCARTHY '76:

"Curing the Economy" -- McCarthy article in The Center Magazine,
January/February, 1975.

"Eugene J. McCarthy--A Biographical Sketch" -- Also lists his books
& recent articles.

"Eugene McCarthy and Clifton Fadiman -- Interview in Center
on Personal Philosophy and Politics" Report, Decemer, T974.

"How to Organize for McCARTHY '76" -- Many ideas on ways to help.

"Look Out, America, McCarthy is Back" -- Favorable quotes from
leading newspapers.

"The Independent Way" -- Explains Independent route to White House.

IF EVERYONE WHO READS THIS SENDS $10-.
our organizing will snowball in a dramatic way. We will place
several full-time organizers in the field; they, in turn, will
help local groups start petition campaigns for ballot placement.

We have to remember the competition. George Wallace alone
raises $21,000 a day--on a "slow" day! Most of this comes in
small contributions.

We believe that we can make a dollar go farther than any
other campaign can make it go; because we avoid frills and spend
with great care. But we need more dollars to stretch. Please
send as much as you can--$10, $25, $50, $100, $500--to McCARTHY '76,
1223 CONNECTICUT AVENUE, NW, WASHINGTON, D.C. 20036.

Mar Mo oe, reasurer

I enclose $ to help elect Gene McCarthy President of the U.S.

I would like to write friends and urge them to contribute.

Please send me information packets to send with my letters.

Name

Street Address City, State, Zip Code

A copy of our report is filed with the Federal Election Commission
and is available for purchase from the Federal Election Commission,
Washington, D.C.
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THE CAPITAL TIMESM.)ISON. V1 li..d.'v.April 29.

TIIOUGlTFIl, Americans %ill
applaud Eugene, Mc('arthy's call
for stri)pin g te office of Hit,

'residenicy of the inlysti(Ille andl

trappings that ha% e surrounded it

in recent years.

The next Presi(dnt lulst rtt uln
the office to its ciiistitUllftiitl
rode, said Mc('arthy, uho is run-
ning as an ind(tl)hendent (aididat!
for President in ne\t year's &'bc-
ion.

.lust how far recent Presidcnts
ha\e tended to iiverpersiinali/e
the office and iiver-emphasi/v its
tmilitary role is revealed in a
specch Mc('arthy made last \kck-
at St. ()laf's tle ge, Norttiktld,
Miii.

McCarthy recalled that a 1974
summary counted a presidential
staff of oier 509 persons; al)out

100 doniesttc servants and gar-
deaaers and miaintenance workers
at the While House; a transporta-
lin fleet of 32 cars, 16 jets annd 16
helicopters, aid many other ser-
,%ices and privileg-es.

..\motlier s,,tudy slo%%s the
aiiiiiit Inblt11ari/ation oif the

hiriuu't ci' 1,ian l ot iII the ination.
At the end of 19;3 there were 14
military offictt s assigned to the
'htft HLus', o\ci" 110 Nav-y ien

%kcte runnii'i the White louse
Staff Mess and ol)eratil,, the
PrTsid(enrtial ' ,cht, about L)
Ari' enli.t' ", tr't(d as halluf
feurs.

iIE WiliE ]liiuse has alno)st
atlm: a iittIl niiii i, t inre
andl( ('1 l'( 1110I['d l m o)l(re'

a)rp)riate t) ri'valty than to a
it'lletiii In tact, Itire aro
5,,)i w 'ri)tirhi heads (of state " ith

CHICAGO DAILY DEFENDER May 6, 1975

The poor are ignored

That America's poor are the chief victims of the
recession and the most neglected in economic recovery
programs of Democrats and Republicans, was a timely
observation of former Senator Eugene J. McCarthy in a
speech prepared for delivery to the annual conference of
the National Association for Community Development.

He noted that a "cut in income taxes does not help very
much when you are too poor to pay income tax in the first
place." McCarthy, an independent Presidential candidate,
called for creation of new jobs by shortening the work
week or work year and for "assuring an adequate income
to those who are unable to work."

This new perception calls for a reorganized social order.
This may sound revolutionary in outlook and approach, but
it is the ultimate direction toward which the workaday
world is moving. If the ideals and the morality which
underpin modern society are to be preserved, the poor
must have their day in court. McCarthy's notion is
practical and workable.

Our Kingly Presidents

W % 4

CREDITS: Photo, p. 1, Judith Barry Smith
Photographer); Drawings, pp. 2-3, Taylor
permission, from the Charleston Gazette,

(McCARTHY '76 Staff
Jones (reprinted, with
February 26, 1975).
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far less monarchical folderol than
that surrouniId thlt, American
1 iTSUJVieRi t .

The hea% v influx of military
Mn i may help e\plain why recent
l'rtsileits hci l'e. arded tie
role o)f (.oill ]lai('lr-in chief as
their prinary' one, M'('arhy
|poill,'- oult.

No Rolian emperor, or lour-
bol k1119 of l"'.iLT, or (lnghis
Khan ever had one-tenth of the
%vritable arm (if l)ersonal aides,
secretaries, security officers,
sy(ycophants a lpolti )ltical cronis
that are on the White House
IpaY nill.

1.01IS XIV might he forgien
Ils kingly arri,_,ance in claiming
"1 amn the state." But it is
presutiptutius for the elected
head (if a1 ChliTMac'y to )11t On
kingly airs.

No wonder a nian like Richard
Nixon ain' to feel above the law.
lHe had lenl courted and (c/viled
,,o fulsoniely that it turned his
hecad.

McCarthy, as usual, has point-
ed us again in the right direction.
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VINTAGE McCARTHY

'ONE OF MY FIRST ACTS WOULD BE TO TAKE OUT THE WHITE HOUSE

ROSE GARDEN. I'D REPLACE IT WITH HUMBLE VEGETABLES LIKE CABBAGE

AND SQUASH.

"PRESIDENTS HAVE USED THE ROSE GARDEN AS A PLACE TO DIS-

GUISE IRRESPONSIBLE POLICIES. YOU'D HAVE TROUBLE ANNOUNCING WAR

IN A CABBAGE PATCH."

--QUOTED IN SEATTLE POST-INTELLIGENCER, APRIL 29, 1975
* * 0

'REMINDED THAT MUCH OF HIS 1968 VOLUNTEER ARMY WAS MADE UP

OF TEEN-AGERS, MCCARTHY GRINS IN APPROVAL AND RETORTS: 'THAT'S

RIGHT. AND THEY'RE ALL OLD ENOUGH TO VOTE NOW."
I

--AKRON BEACON JOURNAL, MAY 5, 1975

ON PAUL REVERE'S RIDE: 'HENRY JACKSON PROBABLY WOULD HAVE

SAID, 'ONE IF BY LAND, TWO IF BY SEA, AND ONE AND TWO IS THREE.

THEY'RE ALSO COMING BY AIR, AND WE'D BETTER BE READY FOR THEM."

--QUOTED IN WASHINGTON POST, APRIL 28, 1975
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At least
he talks a
good game

Over the coffee
By DONALD KAI;L
People often ask me -

whom I would like to
see become president of
the United States in
1976. Not so often as
they ask me whether I'd
like aluminum siding on
my home, but still of-
ten

It'.s not an easy ques-
tion An easy question is
whom I would -like to see NOT become
president of the I 'nited States in 1976,

Namely Gerald Ford. Teddy Kennedy,
Richard Nixon. Scoop Jackson, Nelson
Rockefeller, Hubert Humphrey. George
McGovern, Ronald Reagan, Barry Gold-
water. Lloyd Bentsen, Jimmy Carter,
George Wallace, Edmund Muskie, Sar-
gent Shriver. Eunice Shraver, Fred Har-
ris, Terry Sanford, Mo Udall John
Gardner, Ralph Nader, Shirley Temple
Black, Joan Crawford, Jimmy the
Greek. Muhammad Ali, Tatum 0 Neill
and Evil Knievel. that's whom And
those are my openers.

The complete list would encompass all
of Congress, the Supreme Court, the
Governors Conference and most of the
telephone books of the major and minor
cities of the I nited States.

There are times when I think the hest
thing to io would be to leave the office
vacant (although there those who will
argue persuasively that we rcr r-
per~menting with that concept r;ght
now )

Still, if you have to have a president
and it has to he one man, I suppose my
choice would be Eugene McCarthy.

I don't know whether it's possible to
he a -good president these days, much
less whether McCarthy would he one,
but he would he a literate president and
1 think the country is ready for that.

Take, for example, his testimony last
ye r on detente. given to the Senate iFor-
eign Relat fnis Committee:.

-We have reached, I fear, a state of
apprehension very near that of the ani-
mal in F'ranz Kafka's story. The Rur-
row' . . No matter how secure it was,
or how well-secured its hoard ot food, it
nonetheless could hear a strang,:
sound. and felt the need for more se-

*cuiritv

That's ('las. (an you imagine any nf
the above-mentioned clowns quoting
Kafka?

M('Carthy exhibtts a sensitivity to lan-
guage that is well beyond others in pub-
lite life. And since the president is sup-
posed to be our (;reat Communicator,
why not have one who is ,ensitive to ian-
guage"

Mc('arthy was interviewed the other
week by John Bovles, editor of a news-

letter, Washington Watch. As usual, he
said some interesting and provocative
things Among them.'

'I spoke to some Yogi people a week
or two ago. They had started a Yoga
school They were encouraged because a
member of Congress had signed ip. I
said I didn't know quite what that,
meant but that I did know that there's a
karate school in Washington that gets a.
lot of members of Congress , and'
they don't go there secretly. Theyhave
their pictures taken as they do their ka-
rate routine.
'Our total posture is like the karate

people. We're the most overdefended
people in the world Even now. little or
no progress has been made toward dis-
armament. We have agreements not to
deploy nuclear bombs in outer space, in
Antarctica. or on the ocean floor. It

I would he far better to have agreennts
I not to explode them in places where

people live - like Moscow and New
Y ork'

One of his favorite themes is the impe-
rial presidency.

"Recent presidents have been dis-
tracted by the trappings of the office,
have overpersonalized it, have over-
emphasized its military role. I recall
that there was a summary made in 1974
of the presidential office. It revealed a
presidential staff of 500 with about 100
dlicstic servants, gardeners and
maintenance workers at the White
lfouse It had a transportation fleet of 32

i cats 16 jets and 16 helicopters. It's al-
most like a little nation itself."

Asked whether the huge federal bur-
eact-aey didn't demand a large White
House staff, he answered:

"Well, I think our country isn't as
well governed now as it was in the early
daYs of the Republic. The early presi-
dents didn't have the distractions that
the trappings of a monarchy provide
Also, the office wasn't militarized the
way it is today. There was another study
which showed at the end of 1973 there
were 14 military officers assigned to the
White House . . . that over 90 sailors
were running the White House staff
mess and the presidential yacht. , . that
about 65 Army enlisted men were chauf-
feurs for White House staff. Of course,
Air Force pilots fly the president's
planes, and the military even provides
social aides for White House dinners.

. . It might help explain why so many
presidents recently have regarded the
role of commander-in-chief as their pri-
mary one."

So maybe he only talks a good game.
At Icast that's something.

COMMENTS '76. Paid for by McCARTHY '76. Ronald Cocome (Illinois),
Chairman; Barbara Barron (California), Vice Chairwoman; Suzannah B.
Hatt (New Hampshire), Secretary; Mary Monroe (Florida), Treasurer.
Photo Credit, p. 1: Judith Barry Smith, McCARTHY ?76 Staff
Photographer.
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Campaign Law in Troubles..
Already under severe challenge in the federal courts, the

1974 campaign finance law now faces image problems.

The legal challenge was initiated last January by Indepen-
dent presidential candidate Eugene J. McCarthy, Senator James L.
Buckley (C-R, N.Y.) and others. There are now 13 plaintiffs;
their attorneys have listed 34 causes of action against the cam-
paign law. Defendants in the case have been embarrassed by the

public reluctance of the Attorney General
and the Solicitor General to defend the
law. A final decision by the Supreme
Court is expected by the end of the year.

McCarthy and Buckley continue to
Lspeak against the law in public forums.
Their arguments are strengthened by evi-
dence that "little-guy" candidates find
it very difficult to raise money under
the new law. (Julian Bond recently de-
cided not to run for the presidency be-
cause he could not raise enough money.)

Many columnists and editors are al-
so raising questions about the law. The
St. Paul Dispatch (June 10, 1975) summed
up the case by saying that the law "runs
counter to rights grounded in traditional
constitutional theory. Put most simply,

Eugene McCarthy at Court for these are the rights of an individual to
Hearing on Campaign Law express a political preference."

We're Moving !
By August 1st the McCarthy staff, volunteers, desks'. type-

writers, files, trusty mimeograph machine, and assorted parapher-
nalia will be settled in a new headquarters at 1440 N Street, NW,
Washington, D.C. 20005 (same phone number: 202/737-4900). This
is a new building, attractive and well-managed. True to our rule
of fiscal conservatism, we have obtained more space than we had
before--at a lower rent than we paid before. Inflation can be
overcome.... Note to Washingtonians and to others who visit the
nation's capital: Come by and see us! We're just off Scott Cir-
cle. Go to 15th and Massachusetts Avenue, NW; go north one block
and then east one-half block. There you are.
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LIKE THE SOUND OF

"I, EUGENE JOSEPH MCCARTHY, DO

SOLEMNLY SWEAR THAT I WILL FAITHFULLY

EXECUTE THE OFFICE OF PRESIDENT OF THE

UNITED STATES, AND WILL TO THE BEST OF

MY ABILITY, PRESERVE, PROTECT AND DEFEND

THE CONSTITUTION OF THE UNITED STATES,

SO HELP ME GOD."

IT, THE RING OF IT? SO DO WE. HELP US

MAKE IT HAPPEN.

I ENCLOSE $ TO HELP ELECT EUGENE MCCARTHY TO THE PRESIDENCY

OF THE UNITED STATES.

NAME

STREET ADDRESS CITY, STATE, LIP LODE

A copy of our report is filed with the Federal Election Commission
and is available for purchase from the Federal Election Commission,
Washington, D.C.

[hi New RepubliC July 10, 1975

On Mca rthyisms

lo b 1,t'cdh'6

Your piget on Nh ( irthvois'' (I 'I(

]u i 21) vtricd orio' more the tmost
,Iott m11d lutid mi in ctemporarv
l.'u lit I ,

M ( trtlV I. rio0t, . n r -.iigge-.t, ,1
vii rmry ahe.ad t hi. time. Rather le is
olt, kA ttfw )i ' ti cl Iidert, 1 toltih
wcth Mulr tMICur. ()t hr-, autht iII the
,,LthIi,liii I f 1,11i1 tWt I- ) l t V.'Itti l, ,tT'

-irrrpiv behind tic timc(.
Aft r th( I, ml lt:'ll- (f '107 , when

I,\( ,ir I Il tid t n d % ih I ri ;'. V,\,l ie

(r lIrd c',. krirrn, ilgene Mc( arthv
will I ,,k vr' good I, fir one, look
forwmid to that tine . .

],,?? A. 1 wi ii

crowd-counting
In a July 15th visit to Miami,

Gene McCarthy was greeted at the air-
port by a crowd of 300. Many carried
signs saying "Mac is Back" to welcome
the candidate to Florida. We know of
no other candidate who has drawn such
numbers to an airport this, early in
the campaign. McCarthy also drew
standing-room-only crowds to his other
public appearances in Miami.

This continued a pattern noticed
throughout the year. McCarthy has
been drawing record or near-record
crowds just about every place where he
has spoken. We expect him to break
all of the old records in '76.
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From the men who brought you self -government
JOHN ADAMS: "There is nothing which I dread so much as a

division of the republic into two great parties, each arranged
under its leader, and concerting measures in opposition to each
other. This, in mny humble apprehension, is to be dreaded as the
greatest political evil under our Constitution...."

--Letter of October 2, 1780 to Jonathan Jackson.

THOMAS JEFFERSON: "If, in my retirement to the humble sta-
tion of a private citizen, I am accompanied with the esteem and
approbation of my fellow citizens, trophies obtained by the blood-
stained steel... .will never be envied. The care of' human life and
happiness, and not their destruction, is the firs~t and only
legitimate object of good government."

--Message of March 31, 1809 to the Republican Citizens of
Washington County, Maryland.

What's in a petition campaign?
To place Gene McCarthy's name on the ballot for the 1976

presidential campaign, local McCARTHY '76 groups will undertake
petition campaigns in the 50 states and the District of Columbia.
Some campaigns will start later this year, others in 1976.

Petition requirements for Independent candidates are set by
state laws, and the laws vary greatly. McCarthy volunteers David
and Connie Vogel of Iowa have studied all of the state election
codes and summarized requirements for Independents. Their re-
search indicates that North Dakota will be our easiest state; it
requires only 300 signatures and has a final filing date of
September 23, 1976. Other states in the easy category include
Rhode Island (500 signatures); New Jersey (800 signatures);
Kentucky (1,000 signatures); Iowa (1,000 signatures); and Minnesota
(2,000 signatures).

At the other extreme is California, which demands over
300,000 signatures to be gathered in a short period of time. But
the California law is under challenge in federal court, and the
state legislature may liberalize the law in any case. Two other
states, Georgia and North Carolina, require over 100,,000 signa-
tures. Yet some of the largest industrial states demand far less.
Ohio requires only 5,000; Texas, about 17,000; New York, 20,000;
Illinois, 25,000; and Pennsylvania, about 38,000. Of course, we
must go well above the minimum state requirements, since a fair
number of signatures are bound to be invalidated on techni'cal
grounds.

We will challenge the laws of states which either do not
allow Independent presidential candidates on the ballot or else
have special requirements that seem unconstitutional. Most likely
to be challenged are: Arkansas, Florida, Idaho, Kansas, Michigan,
Nebraska, New Mexico, North Carolina, and Utah. Attorneys in
these states who would like to volunteer their talents for the
lawsuits are asked to contact Ron Cocaine at the McCARTHY '76 office.
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MORE FREEBIES
Single copies of the following are available free from McCARTHY '76:

"Blessed Are the Peacemakers; They -- McCarthy essay in the
Shall Be Called the Children of God" National Catholic Reporter,

March 28, 1975.

"The $84,000 Question" -- Advance proofs of McCarthy article making
a strong case against the new federal
campaign finance law; article will appear
in the Center Report.

"Memorandum: Why an Independent -- Describes advantages of the
Candidate for President?" Independent way.

SPECIAL OFFER
Here's your chance to buy a collector's item and to help the

McCarthy campaign at the same time.

We have only several hundred copies left of Other Things and
the Aardvark, a book of poetry by Eugene McCarthy (Doubleday, 1970).
It includes a section on persons ("To Robert Lowell," "Gossip
Columnist," "Bicycle Rider"); one on places ("Rapid City," "Willow
in a Tamarack Swamp," "Rome"); one on time ("Early Spring," "The
Day Time Began") and the title section ("Communion," "Three Bad
Signs," "Ares," "The Maple Tree," "The Aardvark"). The volume
contains 43 poems; it is handsomely printed and bound. An ideal
birthday, Christmas, or Hanukkah present.

Each autographed copy is available for $25. All proceeds go
to McCARTHY '76.

Enclosed is a check for $25 payable to McCARTHY '76. Please send

a copy of Other Things and the Aardvark, autographed by Eugene

McCarthy for (please print clearly name of person who is to
receive the book)

Your Name

Your Street Address City, State, Zip Code

A copy of our report is filed with the Federal Election Commission
and is available for purchase from the Federal Election Commission,
Washington, D.C.
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VINTAGE McCARTHY

"I SUPPOSE ONE OF OUR MORE SERIOUS MISTAKES WAS TO TAKE THE

POST OFFICE OUT OF POLITICS. POLITICS DIDN'T HURT THE POST

OFFICE VERY MUCH. THE SERVICE HAS BEEN WORSE SINCE...."

--SPEECH AT THE NATIONAL PRESS CLUB, WASHINGTON, D.C.,

JUNE 3, 1975

"IN 1968 THE EXPERTS SAID I WAS AHEAD OF MY TIME; NOW THEY

SAY MY TIME IS PAST. THAT WAS QUICK."

--QUOTED IN PACIFIC SUN, MAY 8-14, 1975

"SCHLESINGER HAS SOMETHING HE NOW CALLS 'SYMMETRIES, ,,,

YOU HAVE TO BE VERY CAREFUL OF SYMMETRIES, I REMEMBER GERALD

FORD'S TALKING ABOUT THE DANGER OF THE PARADOX. IT REALLY IS

DANGEROUS, AND I THINK THAT THE SYMMETRY IS PROBABLY MORE DANGER-

OUS THAN THAT, SO WE HAVE TO BE ON THE ALERT AT EVERY FRONT."

--SPEECH AT THE NATIONAL PRESS CLUB, WASHINGTON, DC.,

JUNE 3, 1975
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Gene Visits California and Southwest
In a recent swing through California, Arizona, and New

Mexico, Eugene McCarthy stressed economic issues and the failures
of Democrats and Republicans.

Appearing in San Francisco, the in-
dependent presidential candidate said
of his campaign: "We expect to be on
the ballot in 50 states. There are
enough people antagonistic to present-
day politics, to the whole militaristic
philosophy of high defense budgets and
low priorities for other problems, that
we might even win..." (San Francisco
Chronicle, September 20, 1975)

In Los Angeles, Santa Fe, and Tucson,
McCarthy repeated his call for a shorter
work week as a way of spreading employ-
ment. He also criticized the automobile
as 'oan economic monster."

See page 2 for more on Arizona trip.

McCarthy Schedule
Gene McCarthy will be appearing soon in the Midwest and New

England. There will be speeches and media interviews--also some
fundraisers. More events will be added...

Austin, TX
Beaumont, TX
Chicago, IL
Chicago, IL
Chicago, IL
New York, NY
New York, NY
Concord, NH
Manchester, NH
Durham, NH
Putney, VT
Waltham, MA

Oct. 30 Boston, MA &
Augusta, ME

Nov. 3 Miami, OH
Nov. 4 Mt. Vernon, IA
Nov.
Nov.
Nov.
Nov.
Nov.
Nov.
Nov.
Nov.

5
6
7
8
12
23
24
25

IA
IA
East Lansing, MI
East Lansing, MI
Washington, DC
New York, NY
Wilmington, DE
Princeton, NJ
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Cal didate calls car an economic monster
Iy BERNIE WYNN

Republic Political Writer

TEMI," -- Former tI. S. Sen. Eu-
gcne Mc'awlh v said Wednesday the
aillltlie "has become all eeonolic

lilStt g"Ind "amid (Col'igrss for
fiintn, to prcx ent the situation.

In a q i t - ti'i ;itio'. t &-aii i f er
hi; stweh 1! re t Atirina State
I iv r t;ily;t law .Stuitlls the 1974 inde-
p ndent peridetit,;i contender slid the
~it,] 1' 1 i a.' Ut t(H1 )bilo I Ji pi ,lflg a
StrioUs thrcit to the economy.

The tiotor car is "too big. too
ti asteful and too destrtitive," McCar-
tiv said. And it i:; csting CorIsun1crs
ftu $'100 Ii)n;,n to "'t00 billion each
yedr, oneithird of the gross national
pr.' ct.

The industry spends $750 millin a
viar tilng us what kind of car we
ught to have." he added.
"Th, awicitnobile has hecome na i -

iiniea mtnotir," ie doiIarud. "And the
tct'rln t ood by and 1(t , L l; -

Only recc:n:I' h ",s the gover:r:mcil-t
Comeh I!e vit 1 ic.siit' by Sittlng

safety slandards, demanding pollution
controls and insisting on fuel econuny
in ntiW ri itdc Is, lit, nuted.

lih -aid lii8 pe'r cent of the ecollonty
is controlled by corporations tlhat the
o\erlhiiC;lt and contgress ha; e failed

to regulate adequately.

Mi-Carthy, here for a four - di' tar
to lile up campaign sup~port, wa s
greeted ilh v. atm apilalse 1x1 ;t
etstimated Y0 students gathered in the

Siicinp his speech with dry itt and
gentle satire, McCarthy told the stk-
dents they are faced with several
cha

t
cages in challging legal en vitr012-

nlunt.

elh ctlIrrvd that hy failing to set
guide,!' s Si Such I "t oIS l isin l
, t - 011i Vnte an11d c i v i I r i g I .,

Congres and the presidency have tiv
ed thc courts to make admlini sir11ixe
d,,,cisiuns.

Often (.rln're. s ,viii pass with I good
ijnlelltl.t!K 1 h, needed le ilat,,ionItll

i; 'lid t'll 'i,, ("<M1,rtl to t) ." W o 'i' t l[ i .

inhriementatim, ho, slid.

lie said forner Presidtnt Llndon

J.hn.4)nsos ;rt'it Society outlawed
ciri e, ignorancU, poverty, in e n t a 1
ret ,ardaitioa al( "evvn ugliness."

Buit the laws provided inadequate
ftunding or administrative procedures to
iiLileiii it new lairs as local communi-
ties got ready to take action, McCarthy
Siid.

lie tlI the law students the issues of
th,' T,' presidentia campaign won't be
tnicl difterctit from the issues he
raised in his unsuccessful bid for the
Dtcnioiiratic presidential nomination in

They are:

-The challenge of substituting peace-
ful methods for the military approach
to solving world problems.

-Overeentralization of power in the
presidency.

-Failure of both the Democrats and
Ilepublicans to find solutions to the
nation's worsening economic condition.

McCarthy wi!l address the Maricopa
County Democratic Nucleus Club at
noon today in the Adams Hotel. He will
address a similar partisan group in
Tucson Friday.

TUCSON, SATURDAY, SEPTEMBER 27, 1975

McCarthy Urges
35-Hour Week

By PEN MacNi I"-
Star Political Writer

I idtpetikIt it )ridniaI ,,tn luida e EIugene J M i' arthv.
speakn. hii i' xi t, y , t , i " 51,(,il ducision to rdis-
trift 0,il1 liy ' It\" I,'I 1u i V

) 
ho w %,io k wr'tk

t n ( i itt , ' tk t ,d ..i itd l pi i D Il-o 'iuat ' soenL-r
from 11rilit-sol:1 :twd pr;'li.vidro ;t h't~i\ ,i t ht, il i-%kmI inljVt,-
inntq Iln sixJ , ki. ti dit . NI nJ l, ,1l 11 [)t'lll cranii Nud'c

us ( lult lii , .

fLi C ,id tic O) mti;, r. Ii P:trtv, -i I II 'lI ving to lit,
n tdh i nid "111 11t , Ni utdopt piii ,l h tItmi ah

( il ) It , :'( -fI w't ', < , lit '..zi ,tl. i ,ilotr diffc' tnt, ht.
tw eenl thl, Dtkl'm o(t: ,:.. ;.ti' Rtcpul1(%1i -. !, th,11 11tc D 'lltv. I'll-

offit i a few more food stamps
,itd ,1 little more public hous-
Ing t l pattic"; have iltiitltU

-

oiiti ltvt v, y abnd ui l-e
)lilwlll, lit, ,,kid, llld that

coutld be' c'ii(hf

In t h i, and -AN when
hlei -to h u week wa, being
tiught for, riits argued that

it wou l lower productivity
,n11d t , ii prices, he iid the
,hiltu wil'k wek gave more
ptople tih ith Own and shirten-
ml it to T; hours now would
have the sani effect, he saud.

In gl-i'r;il, Mc:Carthy said
tilhlwi T)-l itin the counlltry

x hoidii dpi autc an end to
t()d , itiitariin, tefori
h1) Opeti tt' jx)ltical procvss,
i-ld -tJt .l n t)f liltt "-ifri;

lpirt, idi'ntv -. ....

COMMENTS '76. Paid for by McCARTHY '76,
Washington, D.C. 20005; phone--202/737-49

1440 N Street, NW,
00. Ronald Cocome (IL)

Chairman; Barbara Barron (CA), Vice Chairwoman; Suzannah B. Hatt
(NH), Secretary; Mary Monroe (ML), Treasurer. Credits: photos,
pp. 1 & 4, Judith Barry Smith; sketch, p. 3, Ron Crawford.
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AROUND THE COUNTRY
ARKANSAS: The state legislature has reduced the petition

signature requirement for independents from 81,000 to 10,000!

CALIFORNIA: At a recent fundraising dance at the College
of Marin, the local McCarthy group raised some $1,100... For in-
formation on activities in Northern California, contact Richmond
Young, c/o ASKOM-Housing Referrals, College of Matin, Kentfield,
CA 94904; (0) 415/456-4072 or (H) 707/762-5789. In Southern
California, contact Barbara Barron, 711 East Elmwood Drive,
Burbank, CA 91501; (H) 213/845-0695.

ILLINOIS: Ron and Sydney Crawford of Evanston have de-
signed a new campaign device, based on the traditional business
card. A great way to spread the word---

~ LVJar~ny

Front Back

IOWA: Words of wisdom from a recent mailing to McCarthy
supporters in Iowa's 1st Congressional District: "...the only
difference between a professional organizer and an amateur is
that a professional has more contacts." And a postscript: "If
you ever feel that McCarthy '76 is not making optimal use of
your talents, don't be shy. Say so!" Contact Connie and David
Vogel, 1724 Court Street, Iowa City, IA 52240; (H) 319/338-1361.

MICHIGAN & OHIO: Keith Burnis is now working full-time on
McCarthy organizing in Ohio and Michigan. Contact Keith at
718 East Main Street, #4, Ravenna, OH 44266; (H) 216/296-6559.

WISCONSIN: In a recent ad in the Madison Capital Times,
McCarthy supporters called their effort "the Little Campaign with
the Big Candidate." Contact: Andy Boehm, 1431 Morrison Street,
Madison, WI 53703; (0) 608/257-0120 or (H) 608/255-3076.

Charlie Preston, full-time national organizer, will spend
much time in Maryland, Pennsylvania, and New Jersey over the next
few months. The three states have petition deadlines early in '76.
Also working full-time is Linda Cordelia, who has studied ballot
placement laws of all states. Linda will help with organizing.
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VINTAGE McCARTHY

"AND IT IS TRUE THAT 20 YEARS AGO, BEFORE RALPH NADER, IF

IN ANY ONE YEAR THE RIGHT WHEEL OF EVERY CHEVROLET FELL OFF, THERE

WAS NO RECOURSE, THEY JUST SAID, 'THIS IS A BAD YEAR FOR CHEVRO-

LETS. IT'S LIKE A BLIGHT ON THE APPLE CROP1,1 '

"RATHER STRANGELY, IF WE GET INTO SOME SORT OF TROUBLE AND

IT DOES NOT COME OUT THE WAY WE WANTED, WE PRETEND THAT THE

COUNTRY ISN'T THERE FOR 20 OR 30 YEARS. AFTER 1946 OR 1948, WE

PRETENDED THAT CHINA DID NOT EXIST. IT LEFT A RATHER LARGE BLANK

SPACE ON THE MAP OF ASIA...."

--SPEECH TO THE NATIONAL STUDENT CONGRESS, WASHINGTON, DC.,

AUGUST 21, 1975

ON INSTITUTIONALIZING POVERTY: MCCARTHY DESCRIBED THE

DEMOCRATIC PARTY S ATTITUDE AS ONE OF SAYING, "WE ARE KINDER TO

THE POOR. THEY ARE HAPPIER BEING POOR UNDER A DEMOCRATIC ADMIN-

ISTRATION.,

--QUOTED IN ARIZONA REPUBLIC, SEPTEMBER 26, 1975
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DOES $10 HELP ?
It certainly does! Just $10 will send this newsletter to

100 potential McCarthy workers; or mail a news release to 100
reportert; and columnists; or print 500 flyers. Please send $5,
$10, $25--or whatever you can--to McCARTHY '76, 1440 N STREET,
NW, WASHINGTON, D.C. 20005.

A copy of our report is filed with, and available for purchase
from, the Federal Election Commission, Washington, D.C.

New McCarthy Book
Eugene McCarthy's seventh book, The Hard Years: A Look at

Contemporary America and American Institutions, will be publis ed
by The Viking Press in late October. Tom Wicker of the New York
Times has written an introduction for the book.

The Hard Years deals with American
institutions, why they work or do not
work, and what should be done about
them. There are chapters on the presi-
dency, the Congress, the courts, the
military, the CIA, the corporations,
and the universities.

McCarthy also examines the opera-
tions of government and politics--with
essays on "Language and Politics," "The
Cult of the Expert," and many more.

The last section of the book is
called "A Good Person Is Not So Hard to
Find." It features tributes to ten
Americans, some famous and some unknown,
who have set high standards in their
personal and professional lives.

Sorry!
Did we address your newsletter the wrong way? Misspell your

name or use the wrong zip code? If so, please help us correct the
mistake by sending us the following. Thank you...

I now receive COMMENTS '76 addressed this way:

NAME

STREET ADDRESS CITY, STATE, ZIP CODE

It should be addressed this way:

NAME

STREET ADDRESS CITY, STATE, ZIP CODE

My name is on your mailing list by mistake; please remove it.
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Need a Perfect Gift ?
Perhaps you're thinking ahead to Christmas or Hanukkah, or

perhaps you need a birthday or anniversary gift for someone special.

For just $25, you can obtain an autographed copy of Eugene
McCarthy's book of poetry, Other Things and the Aardvark. This
is a collector's item--handsomely printed and bound. It contains
43 poems, ranging from "Kilroy" to "Quiet Waters"; from "The
Clock" to "Equinox, March 1968"; from "10 Commandments" to "Dogs
of Santiago."

All proceeds go to McCARTHY '76; so you can help the campaign
while you give someone a present that will be long remembered.
(Please allow three or four weeks for delivery.)

-----------------------------------------------------------

Enclosed is a check for $25 payable to McCARTHY '76. Please send

a copy of Other Things and the Aardvark, autographed by Eugene

McCarthy for
(please print clearly name of person who is to
receive the book)

Your Name

Your Street Address City, State, Zip Code

A copy of our report is filed with the Federal Election Commission
and is available for purchase from the Federal Election Commission,
Washington, D.C.

-------------------------------------------------

New Freebies
Single copies of the following are available free from McCARTHY '76:

"Gene McCarthy: Off and Running" -- Favorable comments from
Richard Goodwin, Tom McCall,
and leading newspapers.

"Questions About Eugene McCarthy" -- An 11-page, documented paper
answering such questions as:
"Did he drop out?" "Why did he
leave the Senate?" & so forth.

"The Quotable Gene McCarthy" -- Short quotes--driving home points
with humor--on the CIA, the military,
the experts, and other topics.
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GENE McCARTHY THROWS HIS HAT IN THE RING

From the STATE JOURNAL, Madison, Wisconsin, January 13, 1975:

'CHILDREN' STILL LIKE McCARTHY

by James Napoli
Of The State Journal Staff

Eugene McCarthy, who led the so-called "Children's Crusade"
to capture the Democratic presidential nomination in 1968, hasn't
lost his audience.

About 1,200 mostly young people gave McCarthy a thunderous
standing ovation Sunday night at the Capitol Theater just before
he made the expected, formal announcement of his independent candi-
dacy for the presidency in the 1976 election.

"I recognize the sound of Madison applause from 1968 and
1972," McCarthy said.

McCarthy accepted a request from the Committee for a Consti-
tutional Presidency, established last August to serve as a base
for a McCarthy presidential campaign, that he be its presidential
candidate.

The announcement ends press speculation about his candidacy,
and formally launches his campaign in the state where he won a
1968 primary race....

This time, he said, he decided to run as an independent be-
cause of the Democratic Party's "retreat from responsibility."

The party, he said, has begun to "hedge and compromise" on
important national issues....

McCarthy said the main substantive issues facing the nation
are the institutionalization of poverty and unemployment, and the
failure of either party to deal adequately with the nation's re-
sources....

McCarthy also said the nation is overprepared for nuclear,
conventional, and guerrilla wars....

Interviewed at the Lfund-raisinS/ party, McCarthy countered
charges that his positions are too theoretical by pointing out
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that the Constitutional Convention...was also theoretical.

"What the Constitutional Convention was theorizing about was

how to make the political system work. We are also theorizing
about how the presidency, and the political system, should operate.

Our basic approach is that both the Republican and Democratic
Parties are undemocratic and unrepresentative. These things need
attention paid to them, and that's why we're here."

Asked whether he really expected to win the presidency,
McCarthy replied, "They won in 1776, didn't they?"

MILWAUKEE SENTINEL

McCarthy Enters '76
Race as Independent'

Mc
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Spcciul to The Sentinel accepted an invitation f r o m:

Madison, Wis. - E u g e n e the Committee for a Constitu-

cCarthy, former US senator tional Presidency to seek the
o m Minnesota, announced natibn's highest office.
nday night that he would The crowd, almost all Uni-
ek the presidency in 1976 as versity of Wisconsin - Madi-
independent candidate. son students, gave the candi-

McCarthy, who sought the date a standing ovation when'
)68 Democratic nomination he appeared on the stage at
r president, told about 600 the Capitol City Theatre here.
rsons here that the Demo- The alternative of an inde-
atic Party was "no longer an pendent candidacy is neces-
icquate instrument" for his sary, McCarthy said, because
ndidacy because of its "corn- "we can be sure that what the
romises and retreats from re- major parties offer will not be
onsibility." adequate to me e t the prob-'
McCarthy said Sunday he lems."

Paid for by
McCARTHY '76

1223 Connecticut Avenue,
Washington, D.C. 20036

202/737-4900

NW

Ronald Cocome, Chairman
Mary Monroe, Treasurer

THE W.ASHINGTON POSr Tusdnv. Inn. 14.1975

McCarthy Launches Bid
For President in 1976

By Joel D. Weisman
Svecial to The Washington Post

CIIICA(;O, Jan. 13-Former first campaign in 1968 on the
Sen. Eugene J. McCarthy (D- war issue, charged that the
Minn.) today launched his Saigon government "still is
third campaign for the presi- not representative of the pe-
dency with an attack on U.S.I pie and does not reflect politi.
foreign policy in general and 1 cal realities of Southeast
Secretary of State 1lenry A.Asia."
Kissinger in particular. McCarthy attacked what he

McCarthy, who formally an. called Kissinger's "unrealistic

nounced his candidacy as an Middle East" diplomacy,
independent candidate in charging that his activities
Madison. Wis., Sunday ni -ht,,"have given the world the
called Kissinger',, 'foreign pol- false impression that only the
icy triumphs vastly overrated" 1 United States has an Interest
in remarks to reporters beforeIin guaranteeing peace in the
his first campaign appearance, Middle East." Our policies
at the Chicago Council on should Include jointInitiatives
Foreign Relations. for peace with Britain, France,

fie added that Kissincer's and even the Soviet Union, he
peacemaking travels "have said.
created a sense of false opti- The former Democrat also
mism," which the electorate!assailed Kissinger for saying
was willing to embracel he wouldn't rule out force In

I "because it is starved for even 1the Middle East under certain
the appearance of decisiveness i circumstances.
at any governmental level." I McCarthy commented: "Kis-
I McCarthy attacked Kissina-,singer was asked a hypotheti-
er's role in designing the mili- cal juestion and he gave an
tary settlement of the Viet- answer-which was hypotheti-
nam war. now in danger of hc-1 cal. It was an academic, not a
eoming unraveled. "We shriuld ,diplomatic thing to do. The

I not be surprised at what is only trouble is. he is no longer
happenin there nw." Mia professor. \ Secretary of
('arthv snid, referrinc- tInhe State shouldn't answer hypo-
I-, tt fi .ht i . \'ie 1 ,,lii thetical questions.'

!ha\e insi , Y ii in re truct'unri- ' il (( rh P will not tampaign
rhinos politically, as well :,in any primaries but will ;eek
mi itarilY' he asserted. ind to put his name on the general
before e give them hr. election ballot as an independ-

South Vietnamese) any more ent in all 50 states, where he
money. we ought to get guar- plans to run electors.
antees of political and govern. He is supported by the Corn-
mental changes." mittee for a Constitutional

NIcCarthy, who waged hn Presidency.

MainIay. hn. 13. 1975
,'w
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THE INDEPENDENT WAY

On January 12, 1975 Eugene McCarthy of Minnesota
announced as an Independent candidate for the presidency of
the United States.

A GOOD PRECEDENT

The Independent route to the presidency requires some
explanation. This is true even though the citizens who wrote
our Constitution intended the presidency to be free of parties
and factions. George Washington, our first President, was
an Independent. In his Farewell Address, he warned "in the
most solemn manner against the baneful effects of the Spirit
of Party..."

But Washington's warning was soon forgotten. Political
parties gained control of the nominating process through cau-
cuses, conventions, and primaries.

VOTERS ARE READY

The failures of today's political parties have alienated
large numbers of American voters. A 1974 survey commissioned
by the Republican National Committee showed that 40% of adult
Americans consider themselves to be Independents.

Many voters who still identify as Republicans or
Democrats are unhappy with their parties. Many are ticket-
splitters who are ready for another choice on the presidential
level. A Phillips-Sindlinger poll of September, 1974 indica-
ted that 55% of the American people want more than two choices
in the 1976 presidential election.

HOW TO DO IT

Placing an Independent national ticket on the ballot
requires no party structure. Nor does it involve candidates
for offices other than President and Vice President.

Our vice presidential candidate will be selected by the
spring of 1976. We will qualify our ticket for the ballot by
meeting requirements of the individual states in the spring
and summer of '76.

Most states require the filing of a certain number of
signatures on petitions; the number varies from 25 in Tennessee
to 100,000 or more in a few states. Voters who sign our

-OVER-
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petitions will actually nominate our candidates. This is a
more direct form of voter participation than the party method
of electing convention delegates.

After the petitions are filed, all we have to do is win

the general election.

THE IMPORTANCE OF BEING INDEPENDENT

The IndeDendent route to the White House has three
great advantages over the party method of selecting candidates:

-- It avoids the grueling primaries, caucuses, and con-
ventions. Political analyst David Broder wrote in the

Wasingon ostof October 20, 1974: "No sane person can
survive, with his reason intact and his personality unwarped,
the hideous, ludicrous endurance course that now passes for
a presidential selection process." Our ticket will not have
that problem.

-- It assures voters of a genuine alternative in the 1976
election. Too often the major parties offer bland candidates
who are close on the issues, or offer such extreme choices
that voters do not want either one. We offer a third choice.

-- It is more in keeping with the intent of the founding
fathers, who wanted a nonpartisan President. It offers voters
a chance to make the President what the founding fathers had
in mind: a servant of the people and of the Constitution.

OUR PRESIDENTIAL CANDIDATE

Eugene McCarthy served for ten years in the U.S. House
of Representatives and for twelve years in the United States.
Senate. He has broad knowledge and experience in economics
and foreign policy, the two most critical subjects a President
must deal with. He has a record of understanding problems
before they become crises and of proposing good solutions
before crises go beyond human control.

As President he will meet the hope that John Adams once
expressed in the White House:

I pray heaven to bestow the best of blessings

on this house and all that shall hereafter

inhabit it. May none but honest and wise men

ever rule under this roof.

Paid for by McCarthy '76, 1223 ConnectICut Avenue, NW, Washington, D. C. 20036.

2-75Mary Monroe, Treasurer.



MCARTHY7
EUGENE MCCARTHY OF MINNESOTA,

INDEPENDENT CANDIDATE FOR THE PRESIDENCY

OF THE UNITED STATES, IS SUPPORTED BY

CITIZENS ALL AROUND THE COUNTRY WHO ARE

TIRED OF TWO-PARTY FAILURES AND WHO WANT

A POSITIVE ALTERNATIVE IN '761 Er,
GENE MCCARTHY SERVED FOR TEN YEARS

IN THE HOUSE OF REPRESENTATIVES AND FOR

TWELVE YEARS IN THE U.S. SENATE. HE HAS BROAD EXPERIENCE IN ECONOMICS

AND FOREIGN POLICY, THE TWO MOST CRITICAL SUBJECTS A PRESIDENT MUST

DEAL WITH. LONG BEFORE IT WAS POPULAR TO DO SO, HE OPPOSED THE WAR IN

VIETNAM AND ABUSES OF POWER BY THE WHITE HOUSE, THE FBI, AND THE CIA,

MCCARTHY HAS SPECIFIC PROPOSALS FOR JOB CREATION AND FOR FIGHTING

INFLATION. HE HAS LONG FAVORED REDUCTION OF MILITARY SPENDING. HE HAS

A DEEP COMMITMENT TO THE BILL OF RIGHTS AND THE OTHER CONSTITUTIONAL

GUARANTEES OF OUR POLITICAL LIBERTY.

WE ARE WORKING TO PLACE EUGENE MCCARTHY'S NAME ON THE BALLOT IN

ALL FIFTY STATES AND THE DISTRICT OF COLUMBIA.

JOIN US!

---------------------------- ------- ------------------------------------

I WANT TO VOLUNTEER FOR GENE MCCARTHY'S CAMPAIGN.

NAME

ADDRESS

TELEPHONE

(PLEASE RETURN TO McCARTHY '76, 1223 CONNECTICUT AVE., NW, WASHINGTON,
D.C. 20036. PAID FOR BY McCARTHY '76, MARY MONROE, TREASURER.)
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. Eugene Joseph McCarthy,
do solemnly swear that I will
faithfully execute the office of
President of the United States,
and will to the best of my ability,
preserve, protect and defend the
Constitution of the United States,
so help me God."

Like the sound of it? So do we. Help us
make it happen.

_ I want to volunteer for the McCarthy
campaign. Please let me know what I
can do.

I enclose $ to help elect Eugene
McCarthy to the presidency of the United
States.

NAME

STREET ADDRESS

CITY, STATE. ZIP CODE

Photo Credits-Panels I & 5 Judith Barry Smith
Photo Credits-Panels 2. 3 & 4: Sheldon Ramsdell

Paid for by McCARTHY '76
144ONStreet, N.W. Washington, D.C. 20005
202/737-4900
Mary Monroe, Treasurer

A copy of our report is filed with the Federal Election Commission
and is available for purchase from the Federal Election Commis-
sion, Washington. D.C.

,.141V , C. 11/75
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Overconsumption By U.S.
Fuel Culprit McCarthy

s Till. AS4KA 1 [:I) 1ISRFl,

Presidential candidate Eu-
gene McCarthy told an anti-
surface mining rally Sunday
the United States is "not real-
ly suffering frorn an energy
('risis

"We are the greatest over-
consumers of fuel in the histo-
ry of the world," he told 250
persons at the capitol-steps
rally thit followed a two-mile
march from the Charleston
Civic ('enter

Consumption must be cut
back and the nation's assets of
agriculture, water, coal and
iron emphasiied, the 1968 can-
didate for the Democratic
presidential nomination said.
"if we can put these togeth-

er in a reasonable, moral or-
der." he said, the United
Suites can take care of its own
needs and be a force in the
world

That 'proper order' should
place people as the most im-
portint, followed by land and
resources and finally by capi-
tal and profit, the former Min-
nesot senator said.

But today's pnorities "are
the direct reverse of that," he
said "The time has come for
us to look at what America
stands for"

McCarthy said that in his
rampaign for the 1976 presi-
dency, he could focus on is-
sues related to what he called
the most neglected part of the
Declaration of Independence.
the provision for "pursuit of
happiness"

That provision has the
"object of giving the people of
this country a better life," he
said

Part of Minnesota has been
a "colony of the U.S. Steel
('o." because of iron mines, he
said. and the state govern-
ment allowed that firm to
avoid taxes and pollute Lake
Superior because of "econ-
omic pressure

Those corporations that
want surface mining are using
similar economic pressure on
West Virginia to insist that
the coal obtained through
stripping is neuded in the en-
ergy crisis, he explained.

Marchers carried to the
capitol a coffin designated for
Bolt Mountain. a heavily
strip mined area in Raleigh
and Wyoming counties Oth-

ers had signs that said, "Save
the Land for the People,"
"Think about our Future."

Large contingents marched
from Sugar Hill in Marion
('ourity and Richmond in Ha
leigh ('ounty. two areas where
local residents have been
Iighting surface mining opera-
tions

('hester Workman of the

Richmond section of Raleigh
County told the rally, "The
stripping devastation of the
land of Raleigh County and
the state of West Virginia
don't involve no one but the
money people. They sit behind
their desks and make money
and don't do nothing for the
people of West Virginia."

State Sen Si Galperin. D-

CHIlCA(O DAILY NEWS, Monday, March 3, 1975

Gene asks 35-hr.
week to add jobs

By Charlotte Hunt

Ex-Sen. E u V, e n e McCarthy
Said Monday the nation should
solve its growing unemploy-
ment problem by cutting the
work week from 40 to 35 hours
in major industries to spread
existing jobs among more
people.

Under the proposal, unveiled
by McCarthy at a press confer-
ence here, employes working
the 35-hour week.would contin-
ue to get approximately the
same salaries.
The formerly unemployed

and laid-off W orkers who got
the new jobs also would re-
ceive &pproximately their for-
mer salaries.

McCARTHY proposed that
the extra cost to employers of
hiring more workers could be
written off as tax deductions,
,Iso that neither the worker
nor the employer" would be to-
tally financing this "'re-em-
ployment program" aimed at
breaking what he called Amer-
ica's "economic doldrums."

The former Minnqsota sen,-
tor and 1968 presidential ,aspi-
rant, who announced lI
January that he would Aeek
the presidency in 197Q as an Ir-
dependent, said that putting 23
million workers on the shorter
week % ould fornish some 3
million jobs.

McCarthy, who was, in town
over the weekend to raise
funds for his presidential cam-
paign, said such a "redistribu-
tion of work" program should
receive top priority attention
in Washington, as ''a neces-
sary and essential move toward
economic stability."

Kanawha, a supporter of anti-
surface mine legislation, said
West Virginia's strip-mined
coal is only 3.5 per cent of the
nation's production He cited
an Appalachian Regional
('omnmission report that said a
stripping abolition would
stiamul:afe deep mining and re-
sult in in ev'onornic boom.

Albany, Oregon
Democrat-Herald

JAN 13 1975

EUGENE J. MCCARTHY
Says Democrats hedging

Paid for by
McCARTHY '76

1223 Connecticut Avenue,
Washington, D.C. 20036
Mary Monroe, Treasurer
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Politics
and People

_ __ By ALAN L. OTTEN

McCarthy
WASHINGTON-Eugene McCarthy has

announced he'll run for President in 1976,
and many people are sure to be saying,
"Oh, no, not again."

Yet Mr. McCarthy remains a frequently
perceptive and witty commentator on pub.
lic insUtltitons and prominent people, and
it's probably a good thing that he's keeping
himself In circulation.

The former Senator from Minnesota
will run as an Independent, the nominee of
a small, recently formed group calling it-
self the Committee for a Constitutional
Presidency. He insists he's in the race not
merely to educate the electorate or to have
a platform for his speeches and ironic ob-
servations, but actually to win.

"Just educating people is worthwhile, of
course," he says, "but I really think
there's a good possibility we might suc-
ceed. One-third to one-half the people al-
ready say they're unhappy with the two
parties, and they're going to be a lot more
unhappy with them In the next two years.
We'll raise some Issues that I think people
will respond to."

The 5-year-old Mr. McCarthy-his hair
far whiter, his face more lined, his tall
frame heavier than when he rallied college
students, suburban housewives and many
others to his anti.war banner in 1968-will
be talking about a number of things in the
coming months: the continuing danger
from the "Imperial Presidency," the scar-
city of new Ideas In the two existing par.
ties, the need to cut military spending, the
unfairness of the new campaign financing
law, whose constitutionality he and GOP
Sen. James Buckley are challenging in the
courts.

C C C

And while he frequently seems weary
with it all, he still manages to unloose a
few neat rhetorical shafts.

The Democrats: "When a party is con.
sistently so wrong on Important issues, so
timid and late on others, and has twice lost
presidential elections to Richard Nixon,
one must ask whether it serves much pur-
pose any longer."

President Ford: "Don't think Ford
doesn't have the same ideas about using
presidential power that Nixon had-he just
doen't have the same freedom to use it
right now. The pardon of Nixon was a
pretty Imperial act."

Autos: "The automotive industry
spends about $750 miUlon a year trying to
make us unhappy about our cars. It used
to be that we only had to decide between

f ive or six different care and three or four
different models. Now we have to worry
about whether we have the right kind of
Chevrolet. There are six or seven Chevro-
lets. You can live your entire life in a
Chevrolet and never be happy because you
may not think you have the right size or
the right model Chevrolet."

The press: Reporters remind him of
when his son Michael was four, and
scrawled all over a piece of paper and then
asked his father to read It. Mr. McCarthy
told Michael, "You read it, you wrote It":
Michael answered that while he could
write, he hadn't yet learned to read.

The Senate: He occasionally misses the
Senate. Bills like those designating the
final resting place for Smokey the Bear or
barring TV blackouts of football games
"are the kind of responsive, significant
legislation you'd like to be there for."

Mr. McCarthy has been teaching, writ-
ing and speaking widely since quitting the
Senate in 1970. In 1972, he fared dismally
in a brief run at the presidency in the
Democratic primaries, and never followed
through on earlier warnings of an Indepen-
dent candidacy then.

"After the party reforms and the nomi-
nation of McGovern," he maintains, "you
couldn't do the third party thing with any
real Justification." But now, he says. "I
don't see any possibility at all of the Dem-
ocrats coming up in 1976 with a program
that has any real significance."

Mr. McCarthy makes clear that tms
group isn't a political party. It won't hold a
nominating convention, won't back candi-
dates for other offices. Instead, it will put
his name and his running mate's on tho
ballot by petition in each state.

Always a complicated, enigmatic man,
he's well aware of the charges frequently
leveled against him, and answers them to
practically no one's satisfaction but his
own. Didn't he let his 1968 troops down
with his later lack of fight? "I just ask
'When?' " he says. "When did I let them
down? And they don't know." Surely, he
implies, people expected something he'd
never promised to give.

Isn't he becoming another Harold Stas-
sen? "(ood God." he explodes, "how
many times has Humphrey run for Presi-
dent, nnd he's still running. Jackson tried
for the vice presirency back in 1960." And,
he adds, Edmund Muskie, George Me.
Govern. Birch Bsayh and a few more are
hardiy newcomers at the presidential
game. "If you're going to use that Stassen
thing," he says. "you're going to have to
apply it to a very large number of people."

Oviously, he does wish people were
more aware of how right he was on many
major issues besides the Vietnam war-
how he warned long ago against a too-pow-
erful presidency, how he urged closer su-
pervision of the CIA back in 1054, that he
was one of the earliest critics of Pentagon
spending and gas-guzzling cars. But as for
running just to salve a bruised ego, "I
would rather have had these problems
solved," he insists, "than be standtg
around saying I-told.you-o."

Right new, it's easier to learn what Mr.
McCarthy is against in most areas than
what he's for; even his economic program,
which is one he's laid out in some detail,
has some murky parts. He calls for wage-
price controls, selective credit controls,
selective excise taxes, a cut in the defense
budget, and curbs on big, powerful cars.
But he also talks of a shorter work year to
spread existing work around and absorb
the unemployed and reduce poverty.

Wouldn't that cost a lot of money? Not
as much as inflation does, he replies. "It's
an absorbable cost." That's not completely
clear, he's told.

"It's going to take a year and a half for
all this to become clear," he grandly de-
cares. "It's like progressive revelation.
You can't expect to get it all at once."

TIlE NEW YORK TIMES

THURSDAYFEBRUARY 27, 1973

McCarthy Urges Updating
Of Nation's Bill of Rights
MOBILE, Ala.. Feb. 25 (UPI)

- Former Senator Eugene J.
McCarthy called Tuesday for
definition of the Bill of Rights
"as a fitting celebration of the
200th anniversary of our inde-
pendence."

Mr. McCarthy, an indepen-
dent PresL.tntial candidate,
sAid In a speech prepared for
delivery at Spring Hill College
that "the comolexitv of ilife to.
day calls for redefininR the
liberties guarantee of Rights."

Freedom of speech now must
deal with "government censor-
ship and with concentrated
control of newspapers and
broadcast media," he said.

Freedom of assembly, he con-
tinued, must deal with demon-
strations. the right to belong to
protest groups, harassment by
the Tederal Bureau of Investi.
gation and spying by the' Army
and Central Intelligence Agen-
cy.

Em.
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THE INDEPENDENT WAY

On January 12, 1975 Eugene McCarthy of Minnesota
announced as an Independent candidate for the presidency of
the United States.

A GOOD PRECEDENT

The Independent route to the presidency requires some
explanation. This is true even though the citizens who wrote
our Constitution intended the presidency to be free of parties
and factions. George Washington, our first President, was an
Independent. In his Farewell Address, he warned "in the most
solemn manner against the baneful effects of the Spirit of
Party..."

But Washington's warning was soon forgotten. Political
parties gained control of the nominating process through cau-
cuses, conventions, and primaries.

VOTERS ARE READY

The failures of today's political parties have alienated
large numbers of American voters. A 1974 survey commissioned
by the Republican National Committee showed that 40% of adult
Americans consider themselves to be Independents.

Many voters who still identify as Republicans or
-- Democrats are unhappy with their parties. Many are ticket-

splitters, who are ready for another choice on the presidential
level. A Phillips-Sindlinger poll of September, 1974 indica-
ted that 55% of the American people want more than two choices
in the 1976 presidential election.

HOW TO DO IT

Placing an Independent national ticket on the ballot
requires no party structure. Nor does it involve candidates
for offices other than President and Vice President.

We will qualify our ticket for the ballot by meeting
requirements of the individual states from late 1975 through
the summer of '76. Most states require the filing of a cer-
tain number of signatures on petitions; the number varies from
300 in North Dakota to 100,000 or more in a few states.
Voters who sign our petitions will actually nominate our candi-
dates. This is a more direct form of voter participation than
the party method of electing convention delegates.

-OVER-



After the petitions are filed, all we have to do is win
the general election.

THE IMPORTANCE OF BEING INDEPENDENT

The Independent route to the White House has great ad-

vantages over the party method of selecting candidates:

--It assures voters of a genuine alternative in the 1976
election. Too often~ the major parties offer bland candidates
who are close on the issues, or offer such extreme choices
that voters do not want either one. We offer a third choice.

--It is more in keeping with the intent of the founding
fathers, who wanted a nonpartisan President. It offers voters
a chance to make the President what the founding fathers had
in mind: a servant of the people and of the Constitution.

--It will provide a President who is free to choose all
Cabinet officers and administrators on -the basis of skill and
experience. An Independent President can select the best
persons for all jobs--including the best Republicans and the
best Democrats.

OUR PRESIDENTIAL CANDIDATE

Eugene McCarthy served for; ten years in the U.S. House
of Representatives and for twelve years in the United States
Senate. He has broad knowledge and experience in economics
and foreign policy, the two most critical subjects a President
must deal with.

When others hesitate or try to evade a hard issue,
Gene McCarthy steps forward and takes a stand. He recognizes
problems before they become crises and proposes good solutions
before the problems go beyond control.

As President he will meet the hope that John Adams once
expressed in the White Houise:

I pray heaven to bestow the best of blessings

on this house and all that shall hereafter

inhabit it. May none but honest and wise men

ever rule under this roof.

Paid for by McCarthy '76, 1440 N Strept, NW, Washington, D.C. 20005

Mary Monroe, Treasurer



iS6 Quotable*
Gene McCarthy

CAMPAIGN FINANCE LAW: "HE SAID THE NEW LAW MAY CLEAN UP POLITICS

AT THE EXPENSE OF SLAPPING CONTROLS ON IT. 'THE RUSSIANS HAVE A

VERY CLEAN POLITICAL SYSTEM, BUT IT S NOT VERY OPEN,' HE ADDED."

--QUOTED IN SPOKANE SPOKESMAN REVIEW, APRIL 30, 1975

CAMPAIGNING: "I'M BEGINNING TO FEEL LIKE A RENTAL

CAR. SOMEONE PICKS ME UP AT THE AIRPORT, DRIVES

ME AROUND AND TRIES TO SEE HOW MUCH MILEAGE HE CAN Q

GET OUT OF ME IN A LIMITED TIME PERIOD." --QUOTED

IN COLLEGE OF MARIN TIMES, MAY 7, 1975 (
CENTRAL INTELLIGENCE AGENCY: 'I HAVE OBSERVED THAT WHEN WE DIS-

BANDED THE CANINE CORPS, WE RECONDITIONED THE DOGS AND SAID,

'LOOK, YOU KNOW, YOU CANiT ACT THE SAME WAY HERE AS YOU DID IN

THE FORMER ORGANIZATION.' SOMETHING LIKE THAT PROBABLY OUGHT TO

BE DONE WITH CIA MEMBERS WHEN THEY LEAVE THE COMPANY. JUST SORT

OF TAKE THEM ASIDE AND SAY, 'FELLAS, THIS IS A DIFFERENT WORLD

OVER HERE, AND WE HAVE TO EXPECT YOU TO RESPOND SOMEWHAT DIFFER-

ENTLY.' --SPEECH IN WASHINGTON, D.C., JUNE 3, 1975

CORPORATIONS: "BY LAW WE HAVE GIVEN THE CORPORATIONS LIMITED

LEGAL AND MORAL RESPONSIBILITY. WHEN WE NOW COMPLAIN THAT THEY

DO NOT ACT WITH SENSIBILITY--DO NOT BEHAVE LIKE REAL PERSONS--

THEY ARE JUSTIFIED IN REPLYING THAT SOCIETY DID NOT MAKE THEM

REAL PERSONS. IT IS ALMOST AS THOUGH FRANKENSTEIN SAID TO HIS

MONSTER, 'WHY DON'T YOU ACT LIKE A MAN?' AND THE MONSTER REPLIED,



'I AM WHAT YOU MADE ME.# --REMARKS PREPARED FOR SPEECH IN

WASHINGTON, D.C., MARCH 12, 1975

DEMOCRATIC PARTY'S PRESIDENTIAL NOMINATION PROCESS: "WHAT THE
DEMOCRATS NOW SEEM TO BE TALKING ABOUT IS A QUOTA SYSTEM. AND

IF YOU CARRY THAT TO THE ULTIMATE, YOU REALLY OUGHT TO RUN ALL

DEMOCRATS THROUGH SOME KIND OF SELECTIVE PROCESS--A SORT OF COM-

PUTER SYSTEM--AND JUST TAKE OUT THOSE WHO ARE THROWN OUT BY THE

MACHINE AND SAY, 'GO TO THE CONVENTION.' YOU MIGHT RUN IT ONCE

MORE AND TAKE THE LAST PERSON AS THE CANDIDATE." --SPEECH IN

CHICAGO, ILLINOIS, AUGUST 25, 1974

EXPERTS: "IN 1968 THE EXPERTS SAID I WAS AHEAD OF MY TIME; NOW
THEY SAY MY TIME IS PAST. THAT WAS QUICK." --QUOTED IN PACIFIC
SUN, MAY 8-14, 1975

MILITARY COMPETITION: "I READ THE OTHER DAY THAT WE ARE BEGINNING
TO BUILD UP THE CAVALRY AGAIN. IT'S ENCOURAGING. THE RUSSIANS

HAVE MORE HORSES THAN WE HAVE."I --TESTIMONY BEFORE THE SENATE

FOREIGN RELATIONS COMMITTEE, SEPTEMBER 10, 1974
REFERRING TO PAUL REVERE'S RIDE: "HENRY JACKSON PROBABLY

WOULD HAVE SAID, 'ONE IF BY LAND, TWO IF BY SEA,* AND ONE AND TWO

IS THREE. THEY'RE ALSO COMING BY AIR, AND WE'D BETTER BE READY

FOR THEM."'i --QUOTED IN WASHINGTON POST, APRIL 28, 1975

NUCLEAR BOMBS: "WE HAVE AGREED NOT TO EXPLODE BOMBS IN OUTER

SPACE, ON THE OCEAN FLOOR AND IN ANTARCTICA. I'D LIKE TO SEE US

AGREE NOT TO EXPLODE BOMBS WHERE PEOPLE LIVE."I --QUOTED IN

HUNTINGTON, WEST VIRGINIA HERALD-DISPATCH, FEBRUARY 25, 1975



OUTLOOK FOR THE DEMOCRATS: MCCARTHY SUGGESTED THAT THE DEMOCRATIC
PARTY IN 1976 EITHER WILL BE DEEPLY SPLIT OR "WILL LOOK FOR A COM-
PROMISE PLATFORM AND A COMPROMISE CANDIDATE. AND IF THEY BEGIN
TO MOVE BACK TO THAT, I WOULD EXPECT THEY D PROBABLY STOP AT ABOUT
THE 1948 PLATFORM. AND WHEN THEY GOT THERE, THEY WOULD FIND

SENATOR HUMPHREY READY AND WAITING TO GO." --INTERVIEW ON STATION

WCAL, NORTHFIELD, MINNESOTA, APRIL 24, 1975

POSTAL SERVICE: "I SUPPOSE ONE OF OUR MORE SERIOUS MISTAKES WAS
TO TAKE THE POST OFFICE OUT OF POLITICS. POLITICS DIDN'T HURT
THE POST OFFICE VERY MUCH. THE SERVICE HAS BEEN WORSE SINCE...."

--SPEECH IN WASHINGTON, DC,, JUNE 3, 1975

PRESIDENT GERALD FORD: "PRESIDENT FORD HAS NOT SHOWN ANY DISPOSI-

TION TO CHANGE THE TREND TOWARD PERSONALIZATION, WHEN ASKED LAST
FALL WHETHER THERE WOULD BE A CODE OF ETHICS FOR HIS ADMINISTRA-

TION, HE REPLIED THAT HIS EXAMPLE WOULD BE THE GUIDE. I MIGHT NOTE
THAT EVEN MOSES, WHEN HE CAME DOWN FROM THE MOUNTAIN, HAD SPECIFIC

RECOMMENDATIONS--CARRYING AN ENDORSEMENT OTHER THAN HIS OWN."
--REMARKS PREPARED FOR SPEECH IN WASHINGTON, DC., JUNE 3, 1975

PRESIDENTIAL POWER: "I'D LIKE TO HEAR A PRESIDENT GIVE ':

AN INAUGURAL ADDRESS WITHOUT DECLARING WAR ON THE WORLD."
--QUOTED IN UNIVERSITY OF WASHINGTON DAILY, APRIL 30, 1975 ,

"THE ABUSE OF PRESIDENTIAL POWER HAS BEEN CARRIED ON

LIKE PAPAL SUCCESSION, You JUST HAD TO ESTABLISH THAT YOU ;,

WERE NEXT IN LINE," --QUOTED IN COLLEGE OF MARIN TIMES, MAY 7, 1975

QUALITY OF NATIONAL LEADERSHIP: "WHEN YOU CONSIDER THAT FROM 1789



TO 1972 ROUGHLY, WE WENT FROM WASHINGTON TO NIXON, FROM JOHN ADAMS

TO SPIRO AGNEW, FROM ALEXANDER HAMILTON TO JOHN CONNALLY9..YOU

HAVE TO BEGIN TO ASK SOME QUESTIONS ABOUT WHAT HAS HAPPENED ALONG

THE WAY..." --SPEECH IN CHICAGO, ILLINOIS, AUGUST 25, 1974

SECRETARY OF DEFENSE JAMES SCHLESINGER: "SCHLESINGER HAS SOME-

THING HE NOW CALLS 'SYMMETRIES., ....YOU HAVE TO BE VERY CAREFUL

OF SYMMETRIES. I REMEMBER GERALD FORD'S TALKING ABOUT THE DANGER

OF THE PARADOX. IT REALLY IS DANGEROUS, AND I THINK THAT THE

SYMMETRY IS PROBABLY MORE DANGEROUS THAN THAT. SO WE HAVE TO BE

ON THE ALERT AT EVERY FRONT." --SPEECH IN WASHINGTON, D.C.,

JUNE 3, 1975

SENATOR HENRY JACKSON'S CAMPAIGN: "JACKSON IS A LITTLE LIKE THE

OLD TIN LIZZY THAT GETS HALFWAY UP THE HILL, SLIPS A CLUTCH AND

STARTS SMOKING AND SPINNING ITS WHEELS, AND THE HARDER IT TRIES

THE SLOWER IT GOES." --QUOTED IN CHICAGO TRIBUNE, MAY 30, 1975

WHITE HOUSE: "ONE OF MY FIRST ACTS WOULD BE TO TAKE OUT THE

WHITE HOUSE ROSE GARDEN. I'D REPLACE IT WITH HUMBLE VEGETABLES

LIKE CABBAGE AND SQUASH.

"PRESIDENTS HAVE USED THE ROSE GARDEN AS A PLACE TO DIS-

GUISE IRRESPONSIBLE POLICIES. YOU'D HAVE TROUBLE ANNOUNCING WAR

IN A CABBAGE PATCH." --QUOTED IN SEATTLE POST-INTELLIGENCER,

APRIL 29, 1975

Paid for by McCARTHY '76
1440 N Street, NW

Washington, D.C. 20005
Mary Monroe, Treasurer
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Look Out,*Amen'ca,
McCarthy Is Back

"SEN. EUGENE MCCARTHY IS PREPARING AN INDEPENDENT CANDIDACY

TO SUBMIT TO THE AMERICAN PEOPLE. HE WILL FIND A LOT OF ENTHUSI-

ASTIC SUPPORT IN THIS STATE AND ACROSS THE COUNTRY IF THE TWO

ESTABLISHED PARTIES CONTINUE THEIR POLICIES OF SHUTTING THE PEOPLE

OUT AND LIMITING THE VOTE TO THOSE WHO CHOOSE TO WEAR A LABEL...."

--MILES MCMILLIN, MADISON CAPITAL TIMES, JANUARY 17, 1975

"FORMER SENATOR MCCARTHY IS ONCE AGAIN PREACHING UNCONVEN-

TIONAL WISDOM.... IN A SOCIETY DEEPLY ADDICTED TO THE AUTOMOBILE,

MR. MCCARTHY ARGUES THAT DEPENDENCE OF THE AUTOMOBILE IS UNDER-

MINING OUR ECONOMY. REVENUE SHARING, CAMPAIGN EXPENDITURE REFORM,

AND THE TWO-PARTY SYSTEM ARE OTHER OBJECTS OF HIS CRITICAL ANALYSIS

AS HE BEGINS HIS CAMPAIGN FOR THE PRESIDENCY AS AN INDEPENDENT,,,,"

--NEW YORK TIMES EDITORIAL,

JANUARY 21, 1975

"IN CONTRAST WITH ALL THIS

MEANINGLESS, AMORPHOUS, DEMOCRATIC-

REPUBLICAN, ALL-THINGS-TO-EVERYBODY,

ADVERTISING AGENCY KIND OF CENTRIST

POLITICS, GENE MCCARTHY STANDS OUT

LIKE SITTING BULL AT A U.S. CAVALRY

REUNION...." --MICHAEL KILIAN,

CHICAGO TRIBUNE, MARCH 11, 1975



"LONG BEFORE ARTHUR SCHLESINGER DISCOVERED THE 'IMPERIAL

PRESIDENCY,' AND LONG BEFORE RICHARD NIXON SANK IN THE SWAMPS OF

WATERGATE, MCCARTHY WAS WARNING AGAINST THE EXCESSES OF PRESIDEN-

TIAL POWER. MCCARTHY IS A PRACTICING LIBERAL, AND FOR MANY YEARS

HIS POSITION WAS NOT A POPULAR LIBERAL POSITION. IT HAPPENED

MERELY TO BE SOUND...." --JAMES J. KILPATRICK, WASHINGTON STAR-

NEWS, SEPTEMBER 4, 1974

"IN FACT I THINK MCCARTHY HAS DETECTED, AS HE DID LATE IN

1967, SOMETHING ABOUT THE MOOD OF MANY AMERICANS THAT COULD MAKE

HIM A SIGNIFICANT FACTOR IN THE POLITICS OF 1976--PERHAPS FAR MORE

INFLUENTIAL THAN MANY OF THOSE NOW BECOMING INVOLVED IN THE

DEMOCRATIC SCRAMBLE...." --JAMES A. WECHSLERj NEW YORK POST,

JANUARY 22, 1975

NHERE HE COMES AGAIN, FOR BETTER OR FOR VERSE...THAT

THOUGHTFUL WIT WHO UNHORSED LYNDON B. JOHNSON IN 1968....

NATURALLY, MCCARTHY SCORNS THE REPUBLICAN AND DEMOCRATIC APPROACHES

TO THE ECONOMIC AILMENT. HIS OWN NOSTRUMS, HOWEVERi ARE NOT THOSE

OF A DILETTANTE AND MIGHT EVEN BE CONSIDERED CONSERVATIVE.,.."

--NICK THIMMESCH, SEATTLE TIMES, JANUARY 29, 1975

"BUT IF INFLATION RAGES UNCHECKED, AND PERHAPS A DEMOCRATIC

CONGRESS EARNS A SHARE OF THE BLAME, THE PEOPLE MIGHT JUST TURN A

COLLECTIVE BACK ON BOTH PARTIES AND ELECT THAT NEWLY BLOSSOMED

NON-PARTY CANDIDATE, EUGENE (CLEAN GENE) MCCARTHY...."

--JERRY GREENE, NEW YORK DAILY NEWS, SEPTEMBER 24, 1974

Paid fot by McCarthy '76, 1223 Connecticut Avenue, NW, Washington, 0. C. 20036

Mary Monroe, Treasurer
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PT,'WHEN ALMOST., EVORYRODY ELSE WANTED MORE MULTILANE,

K0 CARTHY SAID RACK THEN WHEN AMERICA

SA Gto-*PAY-LATER 'PHILOSOPHY HAVE NOW COME TO PASS. AND
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.... -...-ANWIN.... I LIKE HIM AND .THINK HE WOUI.
-PRESIWENT. HE HAS ONE OF THE MOST INTELLIGENT AND

A lmIDS I'VE EVER SEEN IN POLITICS. CERTAINLY COMPARED

Am 6NE ELSE, IN THE FIELD, THERE S NO COMPARISON. THE DMO-

IS CO! LETELY EMPTY. HE KNEW MORE THAN ANYONE ELSE

. YOU KNOW, I THINK HE CAN DO IT
leGOODWIN, QUOTED IN CRAWDADDY, JULY, 1975

S DETEXTE IN TERMS NOT OF BACKFIRE. BOMBERS AND

BUT OF THE SHEER INSANITY OF A NUCLEAR BUILDUP

..ts "tH BIG POWERS TO ANNIHILATE EACH OTHER TWENTY TIMES

-7 "'*S.. .. SuW45 An JAMES DOYLE, NEWSWEEK, MARCH 1, 1976

.,,WHAT WE NEED IS A PRESI-

WITH COMASSION AND WIT, WITH A

OF DEMOCRATIC LIMITATIONS ON
; "WTm HOUSE, WITH AN UNDERSTAND-

4I :OF THE CONSTITUTION; AND MOST OF .-

FOR WHEN SPRING ROLLS AROUND, A

VEZAtL TO IMPRESS THE CROWDS

OPENING DAY OF THE BASEBALL SEASON.

W Y COMES CLOSE TO EUGENE MCCARTHY. , ,

'iERRY PRATT, PORTLAND, OREGON

COMMNITY PRESS, APRIL 28, 1976



,ST I -6Of THIEM MUT AVE TALKO, LIKE 61E1
~ C~ICM IMUNE ss , .975'

IC ""!|S THAT RARE PERSON IN AMERICAN POLITICS, ONE
' r" #4GYE TO SAFER SROUND, KEEP HIS THOUGHtS AND CRITI-

~t.ttPLAY THE CHAMELEON." --ROBERT KIRSCH, LOS ANGELES
tt' 25, 1975

..i4* .HR, SHOULD BE. LISTENED TO NOT ONLY FOR THE DIFFERENT
l HE OFFERS BUT ALSO FOR HIS RECOGNITION OF THE NEED FOR

W 0T g UESIONS." --EDITORIAL, ST. LOUIS POST-DISPATCH,

E S PERFORMANCE IN HIS VISIT TO OKLAHOMA WAS ONE

RARE TREATS THAT KEEPS POLITICAL WRITERS WRITING. AFTER
tioU6H PLATITUDES, DISSEMBLING AND OVERT POLITICKING OF

0M RUN OF CANDIDATE, MCCARTHY WAS LIKE A LONG, COOL DRINK
Ir ON A HOT DAY IN AUGUST." -EDITOR'S NOTEBOOK, OKLAHOMA

lR, FEBRUARY 25, 1976

$$ *HE HAS SUPERB INTELLIGENCE AND A HARD SENSE OF MEASURE

CAN BEST BE RETAINED IN CONSERVATIVE AND LIBERAL IDEAS."

-%MAN MAILER, COSMOPOLITAN, MAY, 1976

"COME THE CAMPAIGN, MR* CARTER AND THE REPUBLICAN SURVIVOR
1 l4, .. SE TOPPING EACH OTHER IN EXHORTATIONS THAT AMERICA BE No. 1
LW I AT IONAL DEFENSE. BUT WHAT OF THE SUBSTANTIAL MINORITY OF

*TgRS WHO THINK WE ALREADY SPEND TOO MUCH ON DEFENSE?

s.,,.INDEPENDENT GENE MCCARTHY WILL OFFER AN ALTERNATIVE."
* ILLIAM SAFIRE, NEW YORK TIMES, MAY 27, 1976

Sketch by William O'Donnell

Paid for by McCarthy '76, 1440 N Street, NW, Washington, DC 20005; Mary Meeian, Treseurer
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EUGENE J. McCARTHY--A BIOGRAPHICAL SKETCH

Eugene McCarthy was born in 1916 in Watkins, a small
town in rural Minnesota. (His father was a cattle dealer who
owned a farm near Watkins.) McCarthy majored in English at
St. John's University, Minnesota, where his extra-curricular
activities included hockey and baseball. He played first base
for the St. John's team and also played for his hometown team,
which competed in a country league.

At the age of nineteen, McCarthy graduated with honors
from St. John's University and went on to teach high school in
Minnesota and North Dakota. He received a master's degree from
the University of Minnesota and eventually returned to St. John's
to teach economics and education. During World War II he served
as a civilian code breaker for the War Department. After the
war, he farmed for a time and then taught economics and sociology
at the College of St. Thomas.

Mr. McCarthy represented Minnesota's Fourth District in
the U.S. House of Representatives for 10 years, beginning in
1949. His work in the House included efforts to aid migrant
workers as a member of the Agriculture Committee and work for
tax reform as a member of the Ways and Means Committee. He was
also a founder of the Democratic Study Group, which in its early
days was called "McCarthy's Mavericks."

McCarthy was elected a U.S. Senator from Minnesota in 1958
and re-elected in 1964. His work in the Senate included service
on the Agriculture, Finance, and Foreign Relations committees.
He also chaired the Special Committee on Unemployment Problems,
which made many recommendations adopted by the Congress.

Senator McCarthy's opposition to the war in Vietnam led
him to challenge Lyndon Johnson for the Democratic presidential
nomination in 1968. After a strong showing in New Hampshire,
McCarthy won the primaries in Wisconsin, Pennsylvania,
Massachusetts, Oregon, and New York.

Mr. McCarthy retired from the Senate in 1970, at the end
of his second term. He taught university courses in politics,
literature, and history for several years. He also lectured to
groups throughout the country and wrote about fifty essays and

.articles for such publications as Commonweal, Newsweek, The Nation,
and The New Republic.

-MORE-
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On January 12, 1975 in Madison, Wisconsin, Eugene McCarthy
announced as an independent candidate for the presidency of the
United States. His supporters throughout the country are running
petition drives to place his name on the ballot for the general
election. McCarthy says, "When Republicans and Democrats finish
their conventions next summer, either in a state of confusion and
division or in homogenized compromise, we independents expect to
be waiting for them, ready with a challenge, both substantively
on the issues and procedurally in the name of constitutional and
representative government."

McCarthy believes that: "Sensing the will of the people,
the President must be prepared to move out ahead so that the
people can follow, giving direction to the country and guiding it,
largely by way of setting people free."

EUGENE J. McCARTHY--SELECTED BIBLIOGRAPHY

Books

Frontiers in American Democracy. Cleveland: World Publishing
Co., 1960.

The Crescent Dictionary of American Politics. New York:
Macmillan Co., 1962 & 1968.

A Liberal Answer to the Conservative Challenge. New York:
Macfadden-Bartell Corp., 1964.

The Limits of Power: America's Role in the World. New York:
Holt, Rinehart & Winston, 1967.

The Year of the People. Garden City, NY: Doubleday & Co., 1969.

Other Things and the Aardvark. Garden City, NY: Doubleday 8 Co.,
1970.

The Hard Years: A Look at Contemporary America and American
Institutions. New York: The Viking Press, 19795.

Some Recent Articles and Interviews

"Blessed Are the Peacemakers; They Shall Be Called the Children
of God," National Catholic Reporter, March 28, 1975.

"Campaign Dollars and Sense," Commonweal, January 17, 1975.

"Campaign Finance Law Angers McCarthy," Los Angeles Times,
October 21, 1975.

-MORE-
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"Curing the Economy," The Center Magazine, January/February,
1975.

"Dissent on Democrats," Democratic Review, November, 1974.

"Eugene McCarthy Interview," Washington Watch, June 1, 1975.

"Eugene McCarthy: 'The Parties Work Very Badly,"' (interview),
National Journal Reports, May 31, 1975.

"Gene McCarthy Comes to Bat--For Baseball," Los Angeles Times,
June 19, 1974.

"Interview: Eugene McCarthy," Harrisburg Independent Press,
February 13-20, 1976.

"It Is a Closed System, and One Suspects It Was Meant to Be
Closed," The Center Magazine, November/December, 1975.

"McCarthy Set to Assume Burden Anew," (interview), Washington
Star, May 9, 1975.

"McCarthy Walks Independent Path," (interview), Madison Capital
Times, August 11, 1975.

"McCarthyisms," The New Republic, June 21, 1975.

"Rulers v. Reality," contribution to symposium in Harer's,
October, 1974.

"The Case Against a Militaristic Foreign Policy," Center Report,
December, 1975.

"Unconstitutional Support of the Two-Party System," Loyola Law
Review, Summer, 1975.

"Watergate: Seeing Through a Glass Darkly," Christianity and
Crisis, April 29, 1974.

"We Cannot Afford Our Cars," The Nation, October 8, 1973.

"Who Committed Whom?" The Center Magazine, January/February,
1974.

Paid for by McCARTHY '76, 1440 N Street, NW, Washington, DC 20005.Mary Meehan, Treasurer. 3-76



QUESTIONS ABOUT EUGENE McCARTHY

Gene McCarthy has received more than his share of unfair
attacks in politics. Here, in question form, are some of the most
widespread misconceptions and misrepresentations about McCarthy.:
Each is followed by facts which set the record straight. (See
footnote references for documentation of the facts.)

WHAT ABOUT THE CHARGE THAT McCARTHY DROPPED OUT OF POLITICS
AND STOPPED TALKING ABOUT THE ISSUES AFTER THE 1968 DEMOCRATIC
CONVENTION?

It is not true. After his nine-month presidential camaiLgn,
Senator McCarthy took only a short time off and then returned to
the campaign trail on behalf of antiwar candidates for the Senate
and House. He made campaign appearances for Senate candidates
William Clark, Alan Cranston, John Gilligan, Ernest Gruening,
Wayne Morse and Paul O'Dwyer--and for a number of House candidates.1
McCarthy also raised some $67,000 through a direct-mail campaign
in the fall of 1968; the money was used partly to pay debts of.-his
presidential campaign, but also to help the campaigns of eight or
more antiwar candidates for the Senate.2  In late October, McCarthy
spoke in Noston at a fundraising rally for eleven Senate cadidates
who opposed the war: Senators Frank Church, J. William Fulhbright,
Ernest Gruening, George McGovern, Wayne Morse, Gaylord Nelsony and
Challengers Alan Cranston, Thomas Eagleton, John Gilligan- Harold
Hughes, and Paul O'Dwyer. According to a press report, the rally
raised about $75,000.3 A few days later, McCarthy spoke at another
fundraising rally in New York for Paul O'Dwyer and other senatorial

- candidates.4

In 1969 Senator McCarthy wrote a book about the 1968 campaign
and the issues it involved. Although not appointed to theDembi-
cratic party's reform commission--as he should have been, since he
and hip supporters were the major spokesmen for reform at the 1968
convention--McCarthy testified at length before that commission.
Also in 1969, he spoke out for Biafran relief and against the ABM
(anti-ballistic missile system).5

McCarthy was active in support of the Vietnam Moratorium
Committee, including assistance with its fundraising. On the first
and largest Moratorium observance of October 15, 1969, he spoke at
antiwar protests at Rutgers University and in New York City.6 Few
antiwar members of Congress wanted to risk connection with the
march on Washington against the war scheduled for November 15th.
McCarthy was the first of the very few Senators who endorsed and
joined the march.7
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Throughout 1970 McCarthy challenged the Nixon aministra-

tion's "Vietnamization" policy. In February testimony before the

Senate Foreign Relations Comittee, he said that Vietnamization
probably would not work, but that if it did, it would mean that: °

"Asians would be killing Asians with American arms. Defoliation

and destruction of crops would continuer villages be destroyedr
refugees be 'generated'i casualties be continued...." 8 Later in

the year McCarthy campaigned again for antiwar congressional can-

didates, including George Brown, John Callahan, Ronald Dellums,

Robert Drinan, Joseph Duffey, Don Edwards, Philip Hoff, Carl

Maxey, Paul O'Dwyer, and Gerry Studds.
9

McCarthy continued to oppose the war until its end--in

teach-ins, rallies, articles, speeches. But this was not the

only issue that concerned him in the years after 1968. ge

spoke out continuously and forcefully for reform of the Demoara-

tic party. He was active in opposition to the nomination of

G. Harrold Carswell to the Supreme Court. He was active in sup-

port of the Equal Rights Amendment (of which he was principal

sponsor in the Senate).10 He continued the effort he had

started in the 1968 campaign to bring about welfare reform.

And when the Senate Finance Committee failed to hear testimony

from welfare recipients themselves, McCarthy held his own, un-

official hearings so that people on welfare could testify.
11

He also sought improvement in the unemployment compensation
program--one of McCarthy's special interests throughout his Sen-
ate career. 12

Since leaving the Senate, McCarthy has continued to speak
and write on all of the great iesues. He has published some
fifty articlos in such publications as Commonweal, Harverss,
The Nation, and Th Nn.' Rnpub.ic. A new McCarthy book called
The Hard Ye.rs will be published in the fall of 19751 it deals
with American institutions (such as the presidency, the CIA,
the military establishment, corporations) and the way they work
or do not work. McCarthy is now completing his eighth book,
America Revisited, wlhich compares America today with America at

the time of Ale::is de Tocqueville's visit in the 1830s,
13

WAS McCAZrT'r: RE-&PC:SIBLE FOR RICHARD NIXON'S ELECTION IN

1968 BECAUSE WAIcC--V- WATED A LONG TIME BEFCRE ENDORSING RUMERT
HUMPHREY?

No. Hubert Humphrey and the Democratic party--not Eugene

McCarthy--lost the 1968 election to Richard Nixon. If the Dem-

ocratic party had acted responsibly, its plurality of nearly

sixteen million votes in the 1964 presidential election would
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not have disappeared by 1968.,

McCarthy delayed endorsing-Humphrey, hoping that counter-od,
pressure against the pressure exerted by President Lyndon Johna'.-
son might move the Vice President to change his hawkish position
on the Vietnam War--or at least to show-some independence. But
Humphrey made it difficult for McCarthy to support him. :inum-
phrey did not even protest the police raid on-:McCarthy headquar-..-
ters in the Conrad Hilton Hotel the morning:-after the Democra-., :
tic convention ended. Most important, he refused,.to change h~h&.--,
Vietnam position in a significant way.14

In a relatively close election, one can always pOint to a
number of factors which might have changed the outcome. For
example, Representative Morris K. Udall recently said of George..C
Wallace's 1968 campaign: "...in my judgment and that of many .":
other Democrats, he defeated Hubert Humphrey. If he'd been out
of the race, we would have been saved from Nixon and Watergate'
and all the rest." 15

WHY DIDN'T McCARTHY VOTE FOR TEDDY KENNEDY-FOR SENATE WHIP?

This is a reference to a 1969 Senate Democratic caucus vote
on the job of party whip. (The whip's role is largely a house-
keeping one. He notifies his party's senators about pending
votes, helps keep legislation moving, and performs other chores.)
The caucus voted in 1969 to take the whip post away from Senator
Russell Long of Louisiana, who had been whip since 1965, and to
give it to Senator Edward Kennedy of Massachusetts.

McCarthy voted for Long in the caucus. He later told a
reporter that, before Kennedy entered the contest, Senator Ed.#*
mund Muskie of Maine had checked into his own chances of winning
the whip job "and found he couldn't make it. He asked me and!l
told him that I had voted for Russell four years ago afid couldn't
see any reason to kick him in the teeth now. After telling
Muskie that, how could I turn around and vote for Teddy? But
you could zero in on the guys who said no to Muskie but -said yes
to Teddy and ask them what great principle they had:discovered
in the meantime."16

Senator McCarthy viewed the job as relatively unim portant
and did not understand why Kennedy wanted it. McCarthy ,also
viewed the job as one which did not lend itself to &-liberal-con-
servative division. In 1965, for example, one of LOng's chief
supporters in the whip contest was Senator Paul Doqglas, a lead-
ing Northern liberal. Long (who was considered to be a conserva-
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tive by some and a populist by others) was nominated for the
whip post in 1965 by Senator Clinton Anderson, a leading Western
liberal. Most of the Great Society legislation was paksed dur-
ing the period when Long was whip. 7

McCarthy told a reporter, "I went against Lyndon Johnson

last year because I thought there was a great issue at stakei .T..
would have voted against Russell Long, too, if I thought there :'
was some cause or principle involved. But what was it? You
come back in two years and show-me how the Senate is changed or
improved by having Teddy as whip instead of Russell Long."

18

As it happened, two years later (after McCarthy had left the
Senate), Kennedy himself was ousted from the whip post by Senator
Robert Byrd of West virginia.. And a Washington Star article of
November, 1971 reported that-Kennedy.was "delighted that he is
no longer the Senate's Democrat ic whip." The Star quoted Kennedy
this wayt

"Except for losing, all the consequences were
favorable," he says. "It has freed my time and
that's the most valuable commodity there is. I
have time to think and study. I think I am a
more effective senator because of it." 1 9

WHY DID McCARTHY LEAVE THE SENATE FOREIGN RELATIONS COM-
MITTER IN 1969?

In a statement issued at the time, Senator McCarthy ex-
plained that committee chairman J. William Fulbright had asked

to have the committee's size reduced from 19 members to 15.
McCarthy's own experience on the committee led him to agree
with Fulbright that it had become too large and unwieldy. He
believed the committee could be-'"much more effective if it is
small in size."' 2 0

Yet the Republican leadership and some Democrats favored
the larger size. Moreover, Senator Gale McGee (D-Wyo.) had been
promised a seat on the Foreign Relations Committee when the first
vacancy occurred. There were several Democratic vacancies in
early 1969, but there would be none if the committee were re-

duced to 15. Had it broken its promise to McGee, the leadership
would have created more pressure for keeping the committee at

19. "I therefore offered to resign," McCarthy said, "to make it
possible for the Steering Committee members to honor their com-
mitment to Sen. McGee and still keep the committee at 15.21
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In a January letter to Newsweek, Senator Fulbright sought
to correct misinformation about McCarthy's decision:

There is a statement in Newswee ot fJanuary 20
to the effect that the resignation of Senator
Eugene McCarthy from the Committee On Foreign
Relations "offended his old friend Fulbright."

Nothing could be further from the truth.... 22

Referring to McCarthy's membership on the committee from 1965-1968,
Fulbright said:

He had seen how size inhibited Committee
activities not only in the thoroughness of
the examination of witnesses, but in efforts
to establish quorums. I believe he felt...
it was wise to move in the direction of re-
ducing the Committee to 15 members--a more
manageable size. I respect his decision to
withdraw from the Committee in order to
avoid a situation which would in the light
of other applications for membership have
had the effect of keeping the Committee at
a size which it was agreed by most members
was inefficient....23

Some observers noted that McCarthy had allowed a hawk to
take his seat on the committee. Yet after the switch the com-
mittee was still overwhelmingly dominated by antiwar Senators,
as it had been for some time. McCarthy later said,"Although
Senator McGee has in some cases opposed the majority of the
committee.,he has been either a sole'dissenter or one of a
very small minority on the committee." McCarthy also remarked
that "the committee with fifteen members is operatingrvery
effectively in challenging the militarization and the person-
alization of thq foreign policy of this country." He especial-
ly commended subcommittees headed by Senators Albert Gore,
Stuart Symington and Frank Church for their work on disarma--'*-
ment, U.S. commitments abroad, and Latin American policy, re-
spectively. 24

WHY DID McCARTHY GIVE HIS SENATE SEAT TO HUBERT HUMPHREY
BY DECIDING TO RETIRE FROM THE SENATE INSTEAD OF RUNNING FOR
RE-ELECTION IN 1970?

The Senate seat was not McCarthy's to give to. a4ygne. It
belongs to the people of Minnesota. When Senator McCarthy



decided not to run 'for re-election, the seat was open to anyone
who wished to run for it.' Someone more liberal than Huvprey

(for example, Representative Don Fraser) could have run for the

seat; but only a little-known candidate chose to do so. That

candidate gave Humphrey a respectable fight but was defeated in

the state nominating convention and again in the primary.
25

As for McCarthy's reasons for declining to run again for

the Senate, he indicated several. He was considering a possible
1972 presidential candidacy outside the Demodratic party; but

"if I had run as a Democrat, I would have felt a very special

kind of obligation...to be a Democrat."26 He also felt that

a person should not use the U.S. Senate as a continuing platform

for launching a presidential candidacy: "I don't think Pou
ought to do it more than once in your Senate career,,.."

McCarthy also said, "I think there are a number of issues
which can be dealt with almost as effectively, perhaps more

effectively, from outside the structure of Congress itself and

possibly also from outside the political party structure. The

issues that we talked about here--the criticism of the economic

policies of both Democrats and Republicans, because they have both

been at fault, is easily, perhaps better done from outside...."
'28

On another occasion, McCarthy remarked:

"The needs of the country require positive
actions and judgments. I hope to think about
some of the serious problems which face this
country.

"What I want to do I can do better without
the limitations of the responsibility to one's
constituents in the Senate."

29

McCarthy also indicated that, after twenty-two years in
the Congress of the United States, he was ready for a change.
He later told an observer that:

"The Senate is not the end, not a comfortable.
cave in which to retire or even to be used as
a springboard to bigger things. It's a job...
like any other job. It's not sacred, and I
never thought of spending my life at it. "30

This is something that liberals in particular should understand,
since they have long assailed the seniority system in Congress
and have criticized members of Congress who stay there just for
the sake of staying and guarding the rewards of seniority.
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Finally, McCarthy suggested that there was a certain fu
- '

tility in much.of the Senate's work. Ap. qne reporter put it,
"He thinks there is more posit ive worc to be 046ne than haggling

over whether or not the medical wakning on cigaret packages

should say 'smoking' or 'excessive smoking' jcan cause cancer."
31

Another reporter who interviewed McCarthy more recently said that
McCarthy "occasionally misses the Senatq.. Bills like those de-

signating the final resting place for Smokey the Bear or bar-.

ring TV blackouts of football games 'are the kind of responsive,
significant legislation you'd like to be there for.'

32

WHAT ABOUT THE CHARGE THAT, SINCE THIS IS McCARTHY'S THIRD

TRY FOR THE PRESIDENCY, HE IS GETTING TO BE LIKE HAROLD STASSEN?

If one considers only the number of times a person has run

for the presidency, just two public figures today match Stassen's

record of four presidential campaigns.3 3 one is George Wallace.

His current presidential campaign is his fourth 7 he also ran in

1964, 1968, and 1972.
34

The other is Hubert Humphrey. In addition to his favorite-

son candidacy in 1952, Humphrey ran for President in 1960, 1968,

and 1972. 35 If Senator Humphrey runs again in 1976, he will sur-

pass the Stassen record.

But numbers alone do not mean anything. No one should make

fun of Harold Stassen. He is a better man than most of the men

Republicans chose for presidential candidates when Stassen ran.

The Republican party should have listened to him more closely,

In -1948, for example, the Republicans chose Thomas Dewey over-

Stassenas their presidential nominee. -Dewey lost the eledtifn ,

whereas Stassen--with his appeal to Independents--might hav4'-'

won. -Stassen ran against Dwight Eisenhower in 1952; and Stassen's

subsequent record in disarmament efforts and in opposition to.

John Foster Dulles suggested that he would have provided a better

foreign policy than did Eisenhower. Stassen also initiated a

dump-Nixon movement in 1956, encouraging Republicans to give the

vice presidential nomination to a moderate rather than to Nixon.

Had Stassen prevailed in 1956, the country might never have

undergone the Nixon presidency. Stassen-challenged Nixon for

the Republican presidential nomination in 1968; had he won the

nomination and the election, it seems certain that he would have

provided a more honorable presidency than that of 
Richard Nixon.3 6

HOW. ABOUT THE PEOPLE WHO SAY THAT McCARTHY IS A POETv AND

THAT IT'S RIDICULOUS TO THINK OF A POET AS PRESIDENT OF THE
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UNITED -STATES?-.,

It speaking of McCarthy, journalist Joe Flaherty once rev
marked that "I wouldn't mind a man whose aberration is poetry,
since that art is a deliberate one, and contemplation is not a

flaw in a statesman."'37

Abraham Lincoln was a poet. Two of his poems were pub-

lished'anonymously in the late 1840s. Of his favorite poem,

William Knox's "Mortality," Lincoln said that "I would give all

I am worth, and go in debt, to be able to write so fine a piece

as I think that is....,
38

Lincoln's poetic interests did not harm his presidential
abilitaes. Some believe that he was our greatest President.

About his personal life: Senator McCarthy is not divorced.

He and his wife are separated. He is currently living in WashL

ington. D.C.: living with him are his son Michael and his daugh-
ter Ellen. "
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Why Literals Should S pport
Eugene McCarthy for President

.Jeromne N. Eller
Aiminst rtive Assistant to Sen. McCarthy

1963-1970

It is not enough to advocate the
election of Eugene McCarthy as Presi-
(lent of the United States by asking
comparison to any or all of the growing
list of candidates offering themselves
for the Republican and Democratic
Party nominations. He has shared a
common purpose with some of them and
stands apart from all of them, not
because of party labels or because of
his independent candidacy, but because
he tins demonstrated an uncommon
courage - in both word and deed - by
a lifetime of attention to the great
problems that are the proper work of
practical politics.

lespite the protestation that ours is
a government of laws and not men, laws
are made by persons and persons make
decisions. Our recent history is sad
testimony to this reality. We can never
justify our choice of a President by
pirty badges or ideological cliches.
Behind the symbols and the rhetoric are
cmididates to be judged, not by person-
ality alone, but by their persons - by
what they think and say and do about
the great concerns of their time.

If American liberalism has one
mark, it is its insistence on personal
responsibility for participation in polit-
ical action. It is not enough to enun-
ciate principles, or formulate policies,
or design programs. The whole political
process depends upon procedures which
enable citizens to act as intelligent,
responsible, creative human beings.

f, Politics is a matter not only of knowing
what needs to be (lone, but also of doing
it within the limits of political respon-
sibility and political possibility.

This kind of open politics should be
the spee'al concern of liberals at a time
when apathy and aversion toward polit-
ical participation are accepted as the
national condition. Elections should not
he spttled( by default or by a choice of
the better of two marginal alternatives.
In 1976, most voters will not support
any nrminee on any platform that any
convention may choose just because
that's what the party is offering this
year.

In 1972, Eugene McCarthy said:
"The judgment you pass on political
parties is whether or not they usefully
and effectively serve the needs of the
country and whether they are open to
the judgment of the people; whether
they provide a means through which
that judgment can be brought to bear

upon problems. When you find that this
is not the case, the first effort you
make is to change them, to adjust them,
to make them effective; and failing in
that, to give thought to new methods
and to new procedures and even to new
political parties."

There is nothing wrong with a large
number of candidates offering them-
selves for the nomination if their cam-
paigns show the character of the candi-
dates, clarify the issues, arid help to
perfect the political process. As of
now, the campaigns within what we call
the two-party system have done none of
these things.

Instead, we have a more than half-
ludicrous spectacle of a six-party sys-
tem offering liberal Democrats vs.
moderate Democrats vs. conservative
Democrats and liberal Republicans vs.
moderate Republicens vs. conservative
Republicans. This is only the sideshow.
On the high wire of real issues - Viet-
nam and its consequences, civil rights,
the economy, the environment, the
poor, the CIA, the FBI, the IRS - they
are running against former Presidents,
the incumbent President, and against
themselves and their own records.

The tragedy of this comedy is not
that it serves the smart-aleck commen-
tators and columnists for 30 seconds
or three paragraphs, but that it offers
already discouraged voters the contra-
dictions of politics-as-usual in the guise
of choice.

Up to now, the ultimate (or maybe
only the penultimate) indignity is
offered by Medical World News in its
recent release of the candidates' medi-
cal histories: a choice among small
warts, an enlarged prostate gland,
histoplasmosis, a thythmic twitch, an
allergy to hops and Swiss cheese, a rec-
tal polyp, acute labyrinthitis, a pinhead
tumor of the urinary bladder, nasal
stuffiness, leukoplakia, a glass eye, and
one partially deaf ear.

To accept this as the state of Aner-
iefn politics in the bicentennial year is
to forswear the claim of reason on
human action and to accept a travesty
of madness for that reality.

These are not frivolous examples.
They are, however, a measure of the
candidates' willingness to demean them-
selves and their offices in this election
year. Nor is this what Eugene McCarthy
means when he speaks of demytholo-
gizing the office of the Presidency. To
accept the Founding Fathers' concept of
the Presidency as an office of signifi-
cant but limited power, an office that

shares both power and responsibility
with the other branches of government
and with the people, does not mean
degradation of the office.

This is what sets McCarthy apart -
his respect for the institution of the
Presidency and his personal commit-
rnent to honor its legitimate traditions
and its proper uses.

lie has the other credentials as a
working politician who won five elec-
tions to the House of Representatives
ind two terms in the United States
Senate. On the record, McCarthy has
not only participated in the decisions of
Congress for 22 years but often took on
the long fight to form those decisions.
As Tom Wicker says, the things he stood
for, "once so unorthodox, now become
the conventional wisdom .... "

McCarthy's legislative record is one
of prophetic insight and personal cour-
age. A special test, however, occurs
beyond the yeas and nays and involves
political imagination and political hon-
,sty when the chips are down and the
,takes are real: human rights, civil
, Derties, jobs and unemployment, tax
reform, welfare rights, legal justice,
the Equal Rights Amendment, control
of the CIA and FBI. and his challenge
to President Johnson on the war in
Vietnam.

This is not a summary of the record
nor a platform, but it serves as an indi-
cation of the values, accountability, re-
sponsibility and reason which McCarthy
represents best in American politics.

Unlike the candidates of nostalgia,
McCarthy is not content to stand on the
record. The liberal, he says, is ideally
and characteristically a n optimist,
whilling both to advocate and accept
change, not blindly but with a convic-
tion that our national problems are
capable of some resolution if not of
complete solution.

lie has never fed the popular and
pious despair of some liberals and he
has never offered more than reality.
This rejection of the illusion of simpli-
city bespeaks t profound respect for
truth, riot merely as a matter of practi-
cal politics, but because lies diminish
those who say them and deny the reality
which they distort.

In 1967, Walter Lippman wrote:
"Eugene McCarthy's mission is to do
whatever a gifted and honest man can
do to stop the rot in the American poli-
tical system."

This is a reasonable effort for 1976.
O* *.... ***m * **~i * **b, * ** *' * ** **I *l
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Why 1'OTERS Should Seipport
Eugene McCarthy for President

Jerome N. Eller
Adtministrative Assistant to Sen. McCarthy

1963- 1970

It is not enough to advocate the
election of Eugene McCarthy as Presi-
(lent of the United States by asking
comparison to any or all of the growing
list of candidates offering themselves
for the Republican and Democratic
Party nominations. He has shared a
common purpose with some of them and
stands apart from all of them, not
because of party labels or because of
his independent candidacy, but because
he has demonstrated an uncommon
courage - in both word and deed - by
a lifetime of attention to the great
problems that are the proper work of
practical politics.

Despite the protestation that ours is
at government of laws and not men, laws
aire made by persons and persons make
decisions. Our recent history is sad
testimony to this reality. We can never
justify our choice of a President by
party badges or ideological cliches.
Blehind thle symbols and the rhetoric are
candidates to be judged, not by person-
ality alone, but by their persons - by
what they think and say and do about
the great concerns of their time.

If American liberalism has one
mark, it is its insistence on personal
responsibility for participation in polit-
ical action. It is not enough to enun-
ciate principles, or formulate policies,
or design programs. The whole political
process depends upon procedures which
enable citizens to act as intelligent,
responsible, creative human beings.
Politics is a matter not only of knowing
what needs to be done, but also of doing
it within the limits of political respon-
sibility and political possibility.

This kind of open politics should be
the special concern of liberals at a time
when apathy and aversion toward polit-
ical participation are accepted as the
national condition. Elections should not
be settled by default or by a choice of
the better of two marginal alternatives.
In 1976, most voters will not support
any nominee on any platform that any
convention may choose just because
that's what the party is offering this
year.

In 1972, Eugene McCarthy said:
"The judgment you pass on political
parties is whether or not they usefully
and effectively serve the needs of the
country and whether they are open to
the judgment of the people; whether
they provide a means through which
that judgment can be brought to bear

upon problems. When you find that this
is not the case, the first effort you
make is to change them, to adjust them,
to make them effective; and failing in
that, to give thought to new methods
and to new procedures and even to new
political parties."

There is nothing wrong with a large
number of candidates offering them-
selves for the nomination if their camn-
paigns show the character of the candi-
dates, clarify the issues, anid help to
perfect the political process. As of
now, the campaigns within what we call
the two-party system have done none of
these things.

Instead, we have a more than half-
ludicrous spectacle of a six-party sys-
tem offering liberal Democrats vs.
moderate Democrats vs. conservative
Democrats and liberal Republicans vs.
moderate Republicans vs. conservative
Republicans. This is only the sideshow.
On the high wire of real issues - Viet-
nam and its consequences, civil rights,
the economy, the environment, the
poor, the CIA, the FBI, the IRS - they
are running against former Presidents,
the incumbent President, and against
themnselves and th#?ir own records.

The tragedy of this comedy is not
that it serves the smart-aleck commen-
tators and columnists for 30 seconds
or three paragraphs, but that it offers
already discouraged voters the contrat-
dictions, of politics-as-usual in the guise
of choice.

Up to now, the ultimate (or maybe
only thle penultimate) indignity is
offered by Medical World News in its
recent release of the candidates' mnedi-
cal histories: a choice among small
warts, an enlarged prostate gland,
histoplasmosis, a thythmic twitch, an
allergy to hops and Swiss cheese, a rec-
tal polyp, acute labyrinthitis, a pinhead
tumor of the urinary bladder, nasal
stuffiness, leukoplakia, a glass eye, and
one partially deaf ear.

To accept this as the state of Amer-
ican politics in the bicentennial year is
to forswear the claim of reason on
human action and to accept a travesty
of madness for thatt reality.

These are not frivolous examples.
They are, however, a measure of the
candidates' willingness to demean them-
selves and their offices in this election
year. Nor is this what Eugene McCarthy
mneans when he speaks of demytholo-
gizing the office of the Presidency. To
accept the Founding Fathers' concept of
the Presidency as an office of signifi-
cant b~ut limited power, an office that

shares both power and responsibility
with the other branches of government
and with the people, does not mean
degradation of the office.

This is what sets McCarthy apart -

his respect for the institution of the
Presidency and his personal commit-
ment to honor its legitimate traditions
kind its proper uses.

lie has the other credentials as a
working politician who won five eec-
tions to the House of Representatives
and two terms in thle United States
Senate. On the record, McCarthy has
not only participated in the decisions of
Congress for 22 years but often took on
the long fight to form those decisions.
As Tom Wicker says, the things he stood
for, "once so unorthodox, now become
the conventional wisdom .... 1

McCarthy's legislative record is one
of prophetic insight and( personal cour-
age. A special test, howeve~r. occurs
beyond the yeas and nays andt involves
political imagination and political hon-
esty when the chips are down and the
stakes are real: human rights, civil
liberties, jobs and unemployment, tax
reform, welfare rights, legal justice,
the Equal Rights Amendment, control
of the CIA and FBI, and his challenge
to President Johnson on the war in
Vietnam.

This is not a summary of the record
nor a platform, but it serves as an indi-
cation of the values, accountability, re-
sponsibility and reason which McCarthy
represents best in American politics.

Unlike the candidates of nostalgia,
McCarthy is not content to stand on the
record. The liberal, he says, is ideally
and characteristically a n optimist,
willing both to advocate and accept
change, not blindly but with a convic-
tion that our national problems are
capable of some resolution if not of
complete solution.

Hie has never fed the popular and
pious despair of some liberals and he
has never offered more than reality.
This rejection of the illusion of simpli-
city bespeaks it profound respect for
truth, not merely as a matter of practi-
cal politics, hut because lies diminish
those who say them and deny the reality
which they distort.

In 1967, Walter Lippman wrote:
"Eugene McCarthy's mission is to do
whatever a gifted and honest man can
do to stop the rot in the American poli-
tical system."

This is a reasonable effort for 1976.
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A (enter Conversation

Eugene McCarthy and Clifton Fadiman
on Personal Philosophy and Politics
Former Minnesota Senator Eugene McCarthy, on one of his frequent visits to

the Center, recorded a conversation with Center Consultant, Clifton Fadiman,

author and critic. He had just come from Washington, D.C. where he had

announced the organization of a "political movement," the Committee for a

Constitutiomal Presidency. to put forward an independent Presidential candidate

in 1076 characterizing himself as "its temporary leader," The conversation
which follows is the first in a series which
Los Angeles.

CIII, ION FADIMAN: Is it too much to
ask vo(ilt to sketch what we might call
your own personal credo - the things
you live by?

EUGENi M' CARTHY: Very early in life

the idea of joining vocation and pro-
-. fession together was important to me.

Everybody has some responsibility
towards society. You know we some-
how have forgotten the old medieval
idea of a vocation and a profession to
it. A man believed his work had per-
sonal and social significance - even
secular and religious significance.

FADIMAN' Is politics a profession?

MC CARTHY: I think it has to be ac-
cepted. In cases of corruption in poli-
tics-almost venal corruption-you
find a man defending himself by say-
ing he wasn't doing anything in politics
that wasn't acceptable in the business
or professional world from which he
came. And sometimes he is quite right.
I think we have to stress more and
more - and in a way I have made
this kind of judgment with reference to
my own conduct - the idea of profes-
sion and of social responsibility.

FADIMAN" Is there anything in your
own career which made you come to
these conclusions? A crisis of some
kind?

MC CARTHY" No crisis. I tend to think
in terms of contract and commitment.
For example, I was offered the ambas-
sadorship to the U.N. by President
Nixon in 1969. 1 made my acceptance

will ihe broadcast on KUSC-FM,

conditional. I said I would take it if
the Republican governor of my state
would appoint a Democrat to my seat
in the Senate. I didn't think I had a
right to yield the Senate seat to which I
had been elected by the Democrats in
my state to a Republican in order to
take the U.N. ambassadorship, The
Governor of Minnesota refused to ap-
point a Democrat, as you know, so I
turned down the ambassadorship.
During my twenty-five years in politics
I have tried to make the judgment
within the context of certain sort of
philosophical ideas such as the ones
ILve talked about and as far as I could
within my judgment of what the move-
ment of history called for by way of
political action.

FADIMAN: It seems to me your atti-
tude, which you began taking twenty-
five years ago, is peculiarly pertinent
in our own time.

MC CARTHY: I think some of our prob-
lems now stem from the fact that you
have to have a reasonable relationship
between your philosophy, or your
principles and the policy you develop
to realize them. In so many areas of
national concern we are out of phase;
we have a great philosophy with ref-
erence to equality before the law, but
the reality is somewhat removed from
that. For example, we have a wrong
philosophy or theory of poverty in this
country. We keep pretending it isn't
there and consequently we can't de-
velop any effective programs for deal-
ing with a reality which we refuse to
acknowledge as existing.

FADIMAN: I have often felt that in your
own political work you have acted as
teacher no less than as politician,

MCCARTIIY: In qitelle sure that if 1

hadn't run for office, I would certainly
have stayed in education and teaching.
I have looked upon the function of a
politician as in part being that of an
educator or teacher. Now that I am
out Of the Senate I miss it a bit be-
Calit. it'S not a bad platform -- \u
Can11 s nwtillles get attention which \ot

cdlii *ilways get oultside.

ui:,,, " Did you alvays have willing

pupil,, in the Senate!

M( CARTHY: I'm not willing to say N ou
are lucky to have anyone in the Senate
when \ ou start a speech, but it anyone
is there when you finish, it's more than
you could have hoped for. It is a plat-
form" if it's not the Senators who are
listening. you may hope that the press
will spread the word about, and \wu
can always get copies of the Conrl grr-
sionmal Record and send them out.

FADIM-N: Tell me about the new book
you are working on.

MC CARTH'r: I think it will probably he
called "America Revisited." I take the
America of 1831. approximately
around the time of Tocqueville's
visit and use some of his observations
and then fill in what he couldn't ob-
serve. Tocqueville examined our pris-
ons; he came here, as you know, for
that purpose. What I am trying to do
is to take the conditions of prisons and
what was thought about crime and
punishment and reform in 183 1, and
then move from that, without tracing
much of what happened in between.
to the present conditions of prisons
and present thoughts about prison re-

form and punishment and so on. To
show, in this case, how little change
has taken place in 143 years.

FADINIAN: Like most of us, have you
found in reading Tocqueville an cx-
traordinary prophetic ability?

MCCARTHY: There are some amazing
insights. For example, at that time we
had only four or five thousand in-
fantrymen in the whole national army;

Reprinted, with permission, from CENTER REPORT, December, 1974
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it was just at the lte when they were
N'ginning to agiiatc for a navy and
also asked for aI civalrV. It was the he-
ginring of the ti NI ', drive for a standing
army iII hi, co untv', and ]ocquevillc
made i most interesting reflection.
One of the tests of democracy, he said,
woild conic when we had a large niili-
tary estiblishinrnt particularly be-
cause if a democracy has a military
c,,tablish mcnt which is Iarger than
what is needcl fo r a current military
actio. i( Iculd to becomit a rcpublic
\6i1hi n 1c ic,'public. Which is esscn
tikll\ \011i1kt \ c lia\c in the P'nilagO,

Mto I it 1, il11(i t 11 otheir state. Sonile-
limCs I thflk if tihe civilian government
could ,ct Iiphlnatic representation at
thc PiIt,von it would be very helpful
to I1s, ..,ld it', rnia/ing to read his ob-
servatil, Jih nit the ofperation of our
Court sste11. the Stprenle ('IIt, ill

.par tictli . In connection with it-
peachirlent ltocqueville said that the
tiultimate test of Armerican democracy
wiould come when the final question
\\, s plut to the Court and how the L ,x-
cclit \ br anich wonld respont. \y
tNotk I. .Ictuallv going to be a corti-
paratic , tudV of the condition of our
Int I it OiLr td,t\ again,.t their. condi-

tikll in the I N31,.

F.\I xIN If von had to summarize
Voll" al hievec lents so far, what are ,oilprt'idc,,t of I a ving (10tie and what do
\ou wh \ot had succeeded more ir" doing&

IC(ARTHIY: Well. there are a number
of thingCs. I take sone satisfaction ill
at least three or four of the books that
I ha\e writter. I think as far as the
('ongress is concerned. the one in-
volvenent lhat was pr+-ably the most
irnfortan! had to do with civil right,.

I ran fom the Senate in 1958 after ha.
iTItZ been in the H(,use of Representa-
tives for ten years because I believed
thaIt if vou were co,ing to to anything
ahbout civil ri ..thts. \f onhad to have a
,ignificant shift ot the talancc of libe-t
als in the Senate. We had been passing
civil rights bills f,r about ten year, in
the Hou'e. arld thev all died in the
Senate. Thc: I'1S8 election brought
about that important change and from
I 958 on to 1904-65 the Senate passed

a series ofI ,i vil ri.hts hills. But, beyond
that I am rmore interested in trying to

deal with institutional aspects of
American government and of Ameri-
can law rather than what some people
might call "special legislation." Take,
for cxample, the institutional charac-
ter of the Senate. In 1959 when I was
nex, in tile Senate we raised some is-
sues during the confirmation of Louis
St rauss as Secretary of Commerce. He
had said two things when he was
('hairman of the Atomic Energy Corn-
ni,,siton: the "xecutive FBranch doesn't
really havc to tell the ('onigress arl\-
thing it doe"n't wailt to. and that it
docsnt'I have to carry out tile laws
piasLd b\ the (Corgress. We closed ill
oin thcc points. I think I made the
oening speech clillengillg his con-
firutation, iater his hearings got into
other issues. but that was the basic
chaillerigc and Strauss \v.as riot Cotl-
firrLd. I thought then and of course
still do. that the Senate has to as-
sert itself in three areas. One is the
question of confirmation. This is a real
power of the Senate. I have never
felt that the Senate should almost au-
tromaticall\ approve the appointments
of the presidents. I was one of three
or four people vho voted against
contirrtiation of Admiral Moorer as
( 'iairniaU of the Joint Chiefs. Second-
ly. the Senate should challenge much
more seriously the appointments to
the Federal bench. There was some
acti(iri on that - tile rather obvious
case,, of ('arswell and Haynesworth.
But Warren Burger was confirmed b\
the Senate as Chief Justice almost
unanimously - we had only three
votes against him. His confirmation
should have been challenged, most
seriously, by dcniocrats ard liberals
in tile Senate who knew pretty much
what his record as a judgc had been.

.:Is~tr t \Vh it) do VOu suppose they
were lethargic about the Burger con-
tirmatior?

N (+, cNi i : ( )h. the\, couldn't find
that he owned a piece of a vending ma-
chine company and hadn't made art
antl-ci,.ii rights speech at any time in
the past. His confirmation was almost
automatic. Burger came in with a head
full of had legal ideas which I think
has had :1 much more serious effect
than h:d lie been like ttaynesworth
and h ad os\knted part of a vending ma-

chine company. My third point is
about Senate participation in the for-
mulation of foreign policy. I was one of
the first to challenge the independence
Of the ('IA from ('ongressional super-
vision. We saw it in the Bay of Pigs,
arid of course, again in the case of
('hilt. Here is art operation, a foreign
policy opcration, which is extralegal,
and I think unconstitutional. Frankly
I don't see I hat tile (ongress is assert-
Ing itself effect i ivelv right no w in any
f (hc,, ithieies.

I \II.\N If members of Congress had
that sclse of vocation we were talking
about at few riinutes ago, it seems to
me tihe\' would lie riore alert to their
own weak ness.

.,iAt .): I'm afraid they' don't have
a1 sense of \hat it is to be a member of
(migress. It's a sort of personal office.
In any case riy concern is the need to
return to a government of laws, a
government of institutions. This is
especiallv important at the presiden-
tial level -- what are the powers of
the presidency, how should the office
be conducted? But almost the minute
that (ierald Ford became president the
pre, s and the public began to personal-
ize the whole thing all over again, even
though we've had considerable experi-
ence of what happens when the per-
,,,nalization of the presidency goes to
excess as it has in the three recent
administrations.

FAItMAN: Do you feel that these ideas
of yours can become effective without
\0ur holding some political power
.olr,,elf?

N( C.RfY: One doesn't know, but I
think the best way to reform the prcsi-
dent\\ would] be to have the office. You
CCulId then establish precedents.

I nt)M.N D l)o Von have any ideas
aotm those' liires'.

.IC,ARTM': In 1968 I said. half jok-
ingly, that I thought the impeachment
pri cess xx as too difficult and that there
ought to be other ways of changing
Presidential policy short of impeach-
nient. When I said this it was not with
a view to any special or particular
action by any president; it was rather



a general reflection. I said I thought
that if I were president I'd probably
get lyself impeached about a month
before m term ended just to establish
good prcccdcllt. I think we did dis-

cover ill the case of tile proceedings
against Mr. Nixon that we ought to
have something short of impeachment
by way of dealing with special prob-

lenls bccautsc the impeachment act is
such an absiltle one.

I:.I\ NIAN: It' i\e had tile British ,,S-
tell, (o' coLrSe, it would bIle Much

ai, . but wc don't. Within our m,,11

s~slterl \fhl ICCtOoSes Mre I\;ailablC to

til' cit /rlliIA

Nt i RIIIn Not rian\. We ought to
!,ix' c ittittr i to dc vclopin,.g soic ie\,

i etirCS arid processes foi ch an g-
ing policy and ch:allenging preside ntialI

policy in a sornewhiat formal way'--
slOlt (f' cuLtting oft funds or pi ikccI-
ilig to iimpeach.

I'i NN :AN Here at the ('enter soni' of

us feel that civilization is in eruinne
crisis while others feel that vc are

merely going through tough fines. as

\\C often 1ia'%e before. Do You sLs,

that ci' ilization is in a critical state.'

Nt( CAR H, t : It', probably less than

that. bul we are stifiering a sort of
ist it tit iin :l crisis. I ain thinkirg if

the political. governiental. and reli-
gious institutions and the wholc corn-
plex of what is the American System.
All of them were somehow operating
more effectively under sornewhat less
complex conditions twerrt\ or thirty
years ago. I don't think they are noV'.

We face a kinrd of inustitutional cris

FAItIMAN: IS it becauise of the i'o \ ln

of techrolog?'.

N('(.\RI 1Y: That is part f the prob-

lem. But there is also a sort of Indif-
ference lo making idlustmients in con-

trol ruechanisni. lake thc l ntago,!
-- wesve allowed it to develop as an

alnost iudependent force In govern1-
imerit. -\rid thoe \, , htvC dliM-wCd the

tremendous corp(or;itions to develop ti

a point \ here vc are very close to a
kind of' corporaC feudalisni1.

FADINIAN: Agreed. But the 'we" that

' IN

\O speak Of. people like myself, feel

powverless.

MC.ir RthY: So do I. But it doesn't
have ito be that ,s av. We need to make
institutional adjustncnts to arrive at
,otne kind of social control over these

forces which ,eenn to have an intde-

pen dent exi,,tence.

F e)INi \N : I'd like to focIs oil i Iore

pe,.'itic,." lCst iiwn Ii ich t OWvs itlI Of
llat \ u just ',;i(. Il hc instfitu-

tor1,, 'o I sia\. lltn',t he c hanged in
,,oi .c ,,, a',. \\ I!Ci'i, . ly chaice insti-
tlt lo' th ol~uh Ot work of tile party
\,,tern. [h1t ha, been our tradition.
and 1h11gh I aM more interested in
these general qw-,tions, it's hard to let
\ ol ._0, Senator, \ +ithout asking 'otu
\1o1r ,I 1iiiiiii ,t the position in which
ie'tident JForid now finds himself and
11so tilk conditllll if tile two naljor

pat tics. \Vhat v olld \Oil SZI tile pt-
liticall sitaation Is i'f \ut hai to draw+
a Miap of it'.

Ct((R . i .: lI's, hi~hlk confused. l'he

,,ocalled two prty s\ syster is not work-
in,, effecti\,clv it all. InI fact, we hlme
'lethiltg Cr to a oul part\ s\"-

tern dilsctisl a t \\o palrty s\,tem.
wilh rather sharp cmflict within the
t\\ o di\ ision,. Ihe con)sCqunCce of
this i., that in prcsidential election
\ears \on are likcl\ to get twvo catndi-
dates party position, which arc al-
ro0S,1t indistiniguishable as we had in
I 00S )n tlile critical issue of tile Indo-
China var. The peiopie didn't see
inuch difference. even in 1960, when
Kenned \ and Nixon ran and tile inar-

III t the \icltv wis I couple hi un-

died ttI tWi;Iltd ote' s. ()1 else N'o I get

a1 situation Where a faction takes over
alnl presents a rather lin Tiiacceptable
positio. CeVcn w ithin the party. and

.wairl l ha\c Ilk) ,ignficant choice.
1his, h tppellcd to the Republicans in

0 )6 4 where thcy ran Goldwater and
h" ,ost t- fiteen million votes -

lk, johtison. People felt thev hadn't
becn given the kind of choice they
,, lttd. \ndl aain in !972 in the

\ ' 1"11 cilldi t e'. whenl tile l)crn-
ocrats lost to N ixin b\ eighteen mil-
lion vot.:s. I think it reflects some basic
disotrders \within the two parties.

I:ADIN AN: Arc \on asking for really

radical realignment of the parties?

NIx R I'll): I do 't think it', that radi-
cal, I here are really wo issues in-
,, lved. ()nl, \ve have to mlake Con-
,,it iitionll1 procedtleS Midul how tile
gOCerniwnt is conducted a political
isue. Secondly, we have to go back
Io life question of how candidates are
C IOsCii. lhis IOtl.ches Oil \on.l" point.

I'coplc lfeel tile\ aren't represented;
the\ don't think tile process operates

1 1ih1t their judgment is br-oIght to
I li te lit choice. And this in part

cI:,liiiis vh\ Wallice has so nluch

q ikl lt It ill'i that the people ws'ho
itlC for hi Inlblicvc ,\ crything he ,ays.
but the\ fietilc it is a wax to protest.
I think we need and call develop a pro-
ctdnrc \\lierCh\ \tLi can lavc mLch

teIC direct pirticitpationr on the part
Of the people in I t.h' ch(ice of political
cadiidatCs and the P<liial programs
iIll %C I n lola\C. I -,teit1,l fhil what

\ onetJ to) di I', ri ll(iurieht to
the wa\ in I, hMich the e lccth rail h.Ilege
was reall\ IM-iiit to0 functio ant find
i wav to a111o\k the people ito Choose
delegates and it to metings and make
Oile decisions about policy. Flectoral

collegN lemmber -re picked by the
candidate or b\ the party. Instead \ou

could have at vet,, open process,. it
secils to til, wherelV illitVbc units of

I(t)0t people in the country pick
their delegate to tihe electoral college

he co ld be a Republican. a Dem-
ocrat or an Independent. The impor-

lant mecting \, ould be that of the elec-
toral college, not the two major party
conlventionls.

FAD ,IAN: Noie of this could take
place without a real ,rassroots move-
went. a reall\ energetic effort on the
part of millions of citizens.

, ('.ARtHli: It would take millions,
\Beu. lt I think it is posqible, partly
because of tile general disillusionment
and the feeling that the political sys-
ten isn't working and in part because
it's much easier to inform and move

pcople to rather comprehensive move-
nicnt', now than "as the case ten,
twenty. or thirty years ago. You con-
sider how quickly something like
('ommon Cause developed into a na-
tional movement, or even the example
of Wallace. 0
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CAMPAIGN DOLLARS AND SENSEEUGENE J. McCARTHY

One more indication of the thoughtlessness of the Congress
Does the campaign finance reform act go far enough?

The question is not whether it goes far enough, but
whether it goes in the right direction.

Advocates of the measure generally hold that money
,- is the root of all political evil-money rather than

stupidity, inordinate desire for power, or concern about
one's place in history (formerly called pride).

Had the campaign finance act been in force in 1972,
one defender of the law has said, Watergate would not
have happened. Why not? Would Richard Nixon have
been defeated in 1968 if the campaign finance law had
been in effect? Would the Nixon campaign committee
of 1972 have hesitated to spend money derived from
the tax check-off to finance the Watergate activity, any
more than they hesitated to use money collected either
legally or illegally in 1972????

er The passage of the campaign finance bill is one more
indication of the thoughtlessness of the Congress, of its
lack of sensitivity to the function of ideas and of in-
stitutions in American democracy. It may be the most
serious, following after (1I) its approval of the Twenty-
Fifth Amendment, an ill-conceived and badly-written
amendment; (2) the approval of the so-called volun-
teer army, which act insures an unrepresentative and
undemocratic, mercenary army; and (3) the passage
of the revenue-sharing act, under conditions of panic
and pressure from state governments and under the
conditioning force of the economists who predicted un-

EUGENE J. MCCARTHY is the former Senator from in finesota and
Democratic presidential candidate. He is chief spokesman of the
Committee for a Constitutional Presidency, a group whzichi plans
to run an Independent ticket for President anzd Vice Pre~sident
in 1976.

limited economic growth and, consequently, a miraculous
increase in federal revenues which could best be dis-
tributed to the states for their disposal.

The passage of the campaign finance act and its ap-
proval and support by the Democratic and Republican
parties raises further questions as to the reliability of
those parties and of their leaders as defenders of the
Constitution and of democratic ideas.

A Republican supporter of the law commented on
the floor of the, House just before its passage: "I be-
lieve within this conference report there are at least
100 items questionable from a constitutional standpoint.
Any time we pass legislation in this field we are causing
constitutional doubts to be raised. I have many my-
self. ... " The Democrat who managed the bill in the
House said: "I do not know whether it is constitutional
or not." And President Gerald Ford, upon signing the
bill into law, released a statement in which he said: "And
although I do have reservations about the First Amend-
ment implications inherent in the limits on individual
contributions and candidate expenditures, I am sure
that such issues can be resolved in the courts."

Leaders of both parties were thus willing to evade the
serious constitutional problems involved in the bill and
to pass those problems on to the courts, which are al-
ready overburdened with challenges to other bad laws.

The founding fathers did not want the Congress or
the President to evade responsibility in this fashion. In
fact, the Presidential oath of office-including the pledge
to "preserve, protect and defend the Constitution of the
United States"!-was written into the Constitution itself.
The early Presidents took most seriously their role as
guardian of the Constitution; they exercised the veto
power more often because of constitutional doubts than
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THE C MAL CATOLIC
MICHAEL NOVAK

over the years, the Catholics of the
East, I think, have sold Andrew Gree-t
Icy short. He never had quite the as-
tringent, reserved and disciplined style
we admired; he never quite hit the
right Eastern notes. But the years
prove a great deal that events of a

single season do not; a human being
is measured, after a time, by the full

weight of his contributions, by the

whole rounded picture of what he has

been attempting.
Some years ago, Greeley's columns

used to use an image of me (or of my

friend, Daniel Callahan) as a voodoo
doll in which to punch needling asides;
my mother, a little troubled, used to

mail them to me underlined. Recently,
since I began to write on ethnicity,
Greeley has been more kindly. (It will

not last; he loves, as I do, independ-
ence.) At about the same time, I be-
gan to read Greeley with a new kind

of interest and respect; his books on
ethnicity led to others.

John Cogley first pointed out to me
that Greeley has, probably, the great-

est natural vein of journalistic talent
of any American Catholic; he is a

natural-born pamphleteer, a polemicist
who writes quickly, crisply, color-
fully. Francis X. Murphy recently
likened him to Belloc and Chesterton.
in his mixture of truly scholarly and.

on the other hand, ephemeral and topi-

cal prose, the only comparable Ameri-
can figure might be Orestes Brownson.
Greeley's practice of the intellectual
life, at least, is rather like theirs: wide-

ranging, combative, various, restless,
seeking almost always the intelligent

general reader. He is not abashed to

write and think outside his field as an

intelligent amateur as though with a

nineteenth-century European disdain
for mere professionalism.

Greeley's interpretations of the life

of the spirit in our age, at least among
Catholics (and perhaps especially
among the much freer, less beaten

Jown, and more flexible Catholics of
he Midwest) has often flashed with
provocation and insight. His recent
essay on Mary in the New York Times
is a lovely jewel.

There are criticisms I would make
of Greeley's work, and there are writ-
ers of our generation whose talents
or achievements in some respects I
hold in higher esteem. But intellectual
historians of the future will note with
awe the inventiveness and solidity of
the central core of his work, and the
many brilliant pieces he has fashioned
in a staggering number of different
areas. He may be the most central
Catholic writer of our era. (Rosemary
Ruether's extraordinarily large output
and range marks her as another on
whom future historians will be obliged
to comment with more esteem than
her contempories have shown.)

A recent essay 6f Greeley's in the
National Catholic Reporter, "The
Communal Catholic" [Nov. 11, gave

final impulse to my re-evaluation of
Greeley's corpus. The context of that
essay is important.

Intelligent Catholics are in the midst
of an extraordinary rc-assessment,
even more promising than during the
period of the Council a decade ago.
Then, by comparison, matters were
easier: It was "rejuvenation" versus
"immobilism" and let the fur fly. To-
day, it is much more a matter of sort-
ing out the wheat from the chaff on all
sides. Then it was, so to speak, left-
wing versus right-wing; today, there
are fascinating arguments both on the
left and on the right. It is not so clear
where fidelity to the Catholic people,
and fidelity to humanity itself, truly
call. Good people are choosing dif-
ferent battlecries, different allies, and
different tactics. In all the commotion,
what really is worth basing one's life
upon?

Greeley distinguishes rather sharply
between Catholicism as an ecclesi-

astical institution in America (includ-
ng subsidiary, independent, laity-con-
trolled institutions like the National
Catholic Reporter) and, on the other
hand, Catholics as a collectivity with-
in American pluralism. The latter is
a "Catholic community" in roughly
the saine way that there is a "Jewish
community," "black community," or
"Bible Belt Protestant community."
Catholics, he says, have not as clearly
observed this distinction as other col-
lectivities have. In other collectivities,
many non-ecclesiastical organizations
are considered valid spokesmen for the
community, within it and outside it.
Catholics have tended to let ecclesi-
astical officials speak for Catholics.

Greeley now predicts that other
centers of power will arise among
Catholics, other centers of self-con-
sciousness and self-awareness. The
ecclesiastical center will decline in in-
fluence; "communal Catholics" will
grow in influence.

Many respondents to Greeley's ar-
ticle suggest that the children of com-
munal Catholics will drift away. They
miss the most important point Greeley
is making. Let me put it in my own
words: to be a Catholic is not so
much to belong to an organization as
to belong to a people. it is, willy-nilly,
even without having chosen it, to have
a differentiated point of view and
sensibility, to have participated in a

certain historical way of life, to have
become a different sort of human
being. Children of Catholics will al-

most certainly share in these differ-

ences for generations to come, unless
quite dramatic steps are taken to blot
the differences out. Mere "drift,"
mere explicit rejection, will not do it.

Each generation, to be sure, is dif-
ferent in some respects from the pre-
ceding. What makes the Catholic peo-
ple so historically tough and pertinaci-
ous, however, is their realism and their

(Continued on page 341)
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Yet the final limit is low enough o prevent effective
challenges- in some districts. Consider a liberal candidate
who is running in Manchester, New Hampshire-the
city of the Manchester fin ion Leader, which day after
day supports conservative officeholders and candidates.

Representatives who are running for re-election are
given no handicap-despite their built-in advantages of
Congressional staff, district offices, Library of Congress
research service, govern men t-supported newsletters, and
so forth. Incumbents can spend as much for direct cam-
paign costs as can their challengers; the plain effect of
this is discrimination against challengers.

Even some members of the Congress who supported
the bill as a whole expressed serious reservations about
its favoritism toward incumbents. Senator James Buckley
of New York, who opposed the bill, called it the "In-
cumbent Protection Act of 1974" and said, "To offer
this bill in the name of reform is an act of unprecedented
cynicism."' The conservative Buckley added, "It is par-
ticularly disturbing that Senators who had heretofore
been considered civil libertarians have rushed to support
this measure without considering alternative means, less
drastic in their scope, of accomplishing their purposes."1

CI, Alluding to the Constitution's guarantee of free speech,
Buckley said that:

The fear of overly persuasive campaigns, particu-
larly when expressed by incumbent members of
Congress, strikes dangerously close to prohibited
suppression of speech because of its content. It
must certainly give the Supreme Court pause when
they see officeholders with vested interests in re-
maining officeholders passing legislation that re-
stricts the ability of potential opponents and aver-
age citizens alike to alter the political makeup of
the Congress.
Although the discrimination against challengers is

most evident in the case of House campaigns, it also
appears in Senate campaigns and even in Presidential
campaigns. The publicly-subsidized advantages of an

(V incumbent President are rather obvious. Less obvious,
but still significant, are the advantages of an incumbent
Senator who runs for the Presidency. A recent Atlantic
article on Senator Henry Jackson, a frontrunner for the
Democratic nomination in 1976, said that Jackson's
regular Senate staff, Interior Committee staff, and sub-
committee staff amounted to 85 persons. The background
research and the publicity that such staff people provide
-at taxpayers' expense-is very great. And it is quite
legal and proper for Senator Jackson to use them di-
rectly for his Senate duties and thus indirectly for his
Presidential campaign. But a Presidential cand'date who
is not in public office must try to match this staff capac-
ity with campaign money that is subject to strict limits.
In realistic terms, Senator Jackson may well be 20-30
staff members ahead of any non-incumbent challenger.
He is also well ahead of other incumbent Senators, since

his seniority gives him control over many more staff
people than most Senators have.

The new law also discriminates against poor and mid-
dle-income candidates. An individual can contribute no
more than $2,000 to another person's campaign for
federal office ($1,000 in the primary and $1,000 in the
general election) and no more than $25,000 to all other
persons' campaigns for federal office, Yet a wealthy
Presidential candidate can contribute $50,000 to his
own campaign; a wealthy Senate candidate can con-
tribute $35,000 to his own campaign; and a wealthy
House candidate can contribute $25,000) to his own
campaign. The law thus includes class discrimination
among its inequities.

Why shouldn't a non-wealthy candidate be permitted
to receive from someone else one $50,000 contribution
for a Presidential campaign; or one $35,000 contribu-
tion for a Senate campaign; or one $25,000 contribu-
tion for a House campaign? The argument for allowing
a wealthy candidate to contribute more to his own cam-
paign holds that such a person represents only himself.

Yet elected officials are supposed to be representatives
of their constituencies, as Gerald Ford suggested when
he reportedly said of his record in the Congress: "For-
get the voting record. The voting record reflects Grand
Rapids." (On becoming Vice President and then Presi-
dent, he indicated that he was his own man. Subse-
quently, in his first address to the Congress, he suggested
that he was everyone's man. And when he pardoned
Richard Nixon, Ford referred to himself as "a humble
servant of God.")

George E. Agree, who has studied campaign finances
for the Twentieth Century Fund, notes another kind
of class discrimination in the new law. Candidates run-
ning in Presidential primaries will be entitled to public
funding on a matching basis once they have raised
$100,000 in relatively small, private contributions from
at least 20 states. Each private contribution up to $250
will then be matched by a government contribution. In
a New York Times article of October 28, 1974, Agree
remarked that this "enables a rich donor to trigger 250
times as much public funding as a poor donor who may
only give $1. Twenty thousand rich people could com-
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S
for any other reason. The Constitution also provides
that members of the Congress "shall be bound by Oath
or Affirmation, to support this Constitution"; and the
wording of their oath of office is prescribed by statute.
The traditional reluctance of the courts to strike down
Congressional legislation-even when the justices have
grave doubts as to the constitutionality of a law-should
make members of the Congress more keenly aware of
their own responsibility to tne Constitution.

Why, then, did the legislative and executive branches
of the government evade their responsibilities in the
case of the campaign finance law? One reason was that
various reform groups exerted great pressure for pas-
sage of the law. Abuses revealed in the Watergate hear-
ings moved many citizens and organizations to support
reform of any kind. While their concern was justified,
some of them supported cures that are worse than the
sickness.

A second reason for passage of the bill was suggested
by President Ford in the formal statement released at
the time he signed the bill: "I am pleased with the bi-

-'partisan spirit that has led to this legislation. Both the
Republican National Committee and the Democratic

e National Committee have expressed their pleasure with
this bill, noting that it allows them to compete fairly."

It is assumed that if a proposal has bipartisan sup-
port, it is good. Why?

In any case, the two party committees were right in
expressing pleasure. The new law may not provide fair
competition between the two of them, but it effectively
limits competition from any new group.

r-- Anyone who has watched the two parties operate on

a state level should not be surprised when they act as
a trade association on the national level. The two have
long cooperated in passing state laws which discourage

r, lndependent candidates and new parties from present-
ing effective challenges. The new campaign finance law
is a logical extension, at a higher level, of the trade
association's prior activities.

The new law's discrimination against Independent can-
didates and other outside challengers is most clearly
apparent in the provisions for Presidential elections.
The law provides public funding, through the tax check-
off system. of 12 million for the next Democratic na-
tional convention and $2 million for the next Republican
nationai convention. The rationale for this is that it
will prevent the temptations presented by the old sys-
tem of financing conventions by selling to large corpora-
tions advertising space in convention program books.
The major parties, having committed some rather major

sins, are to be protected from temptations rather than
tested and held responsible.

What the law defines as a "minor party" would be
entitled to a snmaller convention subsidy; but no exist-

ing party meets the law's ictiut ion of a "minor patty."
That definition includes only a party which won at least

5 percent of the vot in the last Presidential electio.

None of the smaller parties which competed in the 1972
Presidential election won that high a percentage of the
vote.

The Presidential nominee of each major party will re-
ceive $20 million in public funding for the general elec-
tion campaign in 1976. Minor parties could receive a
smaller subsidy-if there were any minor parties. The
law's careful provision for non-existent minor parties
may have been patterned on a scene from Alice's Ad-
ventures in Wonderland-

"Have some wine," the March Hare said in an
encouraging tone.

Alice looked all round the table, but there was
nothing on it but tea. "I don't see any wine," she
remarked.

"There isn't any," said the March Hare.
Theoretically, an Independent Presidential candidate

or the candidate of a "new party" (one that has just
formed or one that received less than 5 percent of the
vote in the last Presidential election) might be eligible
for some public funding-but not until after the general
election, and even then would be eligible only if he or
she had obtained at least 5 percent of the vote, and even
in that case would not be eligible for the same amount
received by major-party candidates unless winning the
average of their vote. An Independent or third-party
candidate could in fact run second in a three-way race
and receive a smaller share of federal funds than the
privileged party candidate who had run third.

Quite apart from the deeper issue of discrimination
is the question of whether public financing of campaigns
is a good thing. There is a basic conflict and danger in
having the government itself strongly influence the po-
litical process by which it is chosen.

A proposal to have the federal government finance
poiitical activities---especially party activities-would
have lasted about five minutes at the Constitutional Con-
vention. It would have been rejected as a repudiation
of the basic theory of democracy. One-hundred and
.-ighty-seven years later,, the pioposal is still contrary
to the theory of democracy-and also, I believe, un-
constitutional. As noted previously, even Democrats and
Republicans in the Congress-and President Ford-
scemed to be vorrieJ about i:L, constitutionality.

The new law also discriminates against those citizens
who wish to challenge iricurnbent members of the Con-
gress. (There is no public funding for Congressional
candidates, but there are severe limits-beginning in
1975-on campaign spending by such candidates.) 'This
is a ,pecia! problem in the case of House incumbents.
The law initially limits House candidates to spending
$84,000 in a primary election and $84,000 in a general
election. An inflation escalator clause raises the initial
limit; and a provision allowing political party contribu-
tions in general elections raises the limit even higher.

Commonweal



LUTHER AND THE SYNOD
JOHN P. HIGGINS

The German Hercules comes to Rome
A 1522 cartoon by Holbein depicts Martin Luther more

as the German Hercules, wielding a club against the an an
prostrate scholastic philosophers and theologians whose in aci
intr*cate Gothic structures Thomas More's portraitist recent
(for Holbein had an ecumenical taste in minds) and eviden
many of the contemporaries felt that the recently ex- myopi
communicated monk was doing yeoman work in de- As
molishing. Luther's crucial insight into Romans that the '60s a
just man lives by Faith led him to say later, "I felt as have f
if the gates had opened before me into Paradise." of thq
Luther's "Tower Experience" which took place sometime nurtur
between 1513 and 1519, caused him to explore the link pressi
between Faith and human liberation. The whole process norms
was intensified in the months after the monk's initial tian b
protest against the peripheral matter of indulgences in rather
October, 1517. pervak

Before John Elck, the sixteenth century's equivalent of at eva
William F. Buckley, Jr., and assorted other curial dergin
jackals harried the young Augustinian to his wits' end, In i
Luther made one last effort to stay aboard the Bark cant ti
of Peter. In September, 1520, he wrote a pamphlet from c
which he dedicated to Leo X, the sleek Medici dilettante societ)
who was to lower the boom of excommunication on its cull
the Wittenberg monk a year later with his bull, "Arise, Red 1
O Lord, a wild boar has invaded thy vineyard . . .": banalil
Leo was fond of the hunt, so the metaphor came natural- collaps

-. ly. One doubts if he read Luther's last appeal. In the A U
light of the bishops' concern with human liberation and Machi

(". evangelization at their recent synodal meeting in Rome, to redi
it seems significant that Luther's pamphlet, "The Free- messaj
dom of a Christian Man" also deals with the central its exp
theme of human liberation imparted by Faith in Christ. age, fV

Holbein's cartoon showing Luther as the scholastic though
giant-killer appeared the year after Luther's excommuni- ed. In
cation, and graphically shows that the artist and a large to coil
number of other Europeans were burning their bridges tian bi
behind them. It is painful for a Catholic today to realize a perfb
that the tragedy need never have come to the denoue- tion of
ment pictured by Holbein if matters had been handled comm(

a mud
same
Such c
lookinj
excom

sympathetically and tactfully. Not that Luther was
gel: his two other pamphlets of 1520 are written
d. But Rome has never understood Germans: the

processes against Kting and PfUrtner are ample
ice of a continuing triumphalist tradition of curial
a.
the bishops sifted through the wreckage of the
't their recent synod, it would appear that they
,ound the priceless pearl of the liberating measqe
e Gospel. The pre-Reformation Church, which
ed Luther and from which he emerged, had re-
)n and not liberation as its stock in trade. The
of European culture were at least verbally Chris-
ut more often than not honored in the breach
than the observance. The Roman Church was

led by deep theological confusion, and its efforts
ngelization, feeble as they usually were, were un-
led by threats and worse to the dissenter.
is last months as a Roman Catholic, it is signifi-
hat Luther's thoughts were on liberation in Faith
wer-ripe structures. Today, the bishops address a

that is secular and sometimes even atheistic in
tural values. One does not have to read The Little
look or Beckett's latest play to realize that the
ty and desperation of it all find an echo in the
ge of Christendom at the Reformation.
horoughgoing secular society was but a gleam in
avelli's eye when his German contemporary strove
rect the concerns of the Christian to the liberating
le of the Gospel as formalism threatened to choke
ression in the contemporary Church. In our own
lachiavelli (or, more properly, the sea-change his
it has undergone over the centuries) has triumph-
the face of this, the bishops state that "we intend
aborate more diligently with those of our Chris-
'others with whom we are not yet in the union of
ect communion, basing ourselves on the founda-
Baptism and on the patrimony which we hold in

,n. Thus we can henceforth render to the world
I broader common witness of Christ, while at the
tine working to obtain full union in the Lord."
oUaboration as the bishops suggest might include
g at Luther's comments to Pope Leo before his
nunication.

17 Wusary 1975: 326

JOHN P. HIGGINS. who received his Ph.D. in Reformation history
froin Ohio State last year, was a Fuibright Fellow in Germany

in 1967-68.



mand the same $5 million of tax money as five million
poor people."'

What the law defines as "multi-candidate committees"
are also favored over individual citizens. While an in-
dividual may contributc only $2,0() to a Presidential
or Congressional candidate, a group like the dairy com-
mittee, the AMA committee, or COPE is allowed to
contribute $10,000 ($5,000 in the primary and $5,000
in the general election). Moreover, there is no limit
on the total amount that a multi-candidate committee
can contribute to all campaigns. This loophole is par-
ticularly interesting because some of the worst abuses
in the 1972 campaign were connected with multi-can-
didate committees.

The Senate version of the campaign finance bill in-
cluded specific provisions against voting fraud, which is
the most direct kind of political corruption. The con-
ference committee deleted those provisions and gave no
explanation for its action.

The conference committee emerged with the worst of

.,ll possible worlds: It underwrote the two major parties
at precisely the time when more and more voters deserve

ro-and want another alternative; it practically guaranteed
that incumbents will remain incumbents; it provided
special loopholes for wealthy candidates and for multi-
candidate committees; it dropped the provisions against
voting fraud; and it provided such severe restrictions on
individuals' participation as to discourage many citizens
from participating in politics at all.

The last feature of the new law is one of the worst.
Voter participation in Presidential elections has declined

'~steadily since 1960. Unfairness in the delegate selection
process has discouraged participation in primaries by
many citizens. State laws which discriminate against
Independents and against new-party candidates have dis-
couraged others. The new federal campaign law-as well

__as some of the more severe state laws on campaign
finance-may well increase the barriers to citizen partici-

re' pation. The new federal law is over 40 pages long and
very complex. It raises fines for violations up to $25,000.
How many volunteer treasurers for Congressional cam-
paigns want to assume that kind of liability, in addi-
tion to the possibility of a one-year jail term? For that
matter, how many challenging candidates want to as-
sume that kind of liability'? Anyone who must operate
at all times with an accountant on the right hand and
a lawyer on the left hand is likely to be discouraged
from participation, to say the least.

Those who worry about citizen apathy should re-
member that fear is often a major component of apathy.
Some people are afraid to speak out at public meetings
because they think (often with good reason) that their
neighbors will react with hostility. Some are afraid to
write letters to editors for the same reason. Some are
now afraid to become involved in any financial aspects
of a campaign because of the increased complexity of

the law-which makes unwitting vilations far more
likely-and because of the increased penalties for vlo.
lations. And some now hesitate to contribute because
of requirements for disclosure of relatively small con-
tributions. Thus the Socialist Workers party recently
sought exemption from a Minnesota disclosure law, cit-
ing past harassment of party supporters by the FBI.

Disclosure of large contributions can be defended in
the public interest. But one might question the new
California requirement that any contribution over $50
must be reported. Requiring disclosure of contributions
is, in a sense, an invasion of the secret ballot. There
are cases in which the public interest is sufficiently com-
pelling to override one's private interest in the secret
ballot, but I am not certain that $50 is the proper place
to draw the line. The federal requirement (in both the
old and the new laws) that any contribution qver $100
must be disclosed seems more reasonable-although the
suggestion that a candidate will sell out for $101 is an
insult to his integrity.

Democracy involves some risk and some trust, espe-
cially in the election process. We have been warned
against attempts at over-control by at least two poets.
In the sixteenth century, William Shakespeare wrote in
Measure for Measure, his greatest political drama:

Escalus: What news abroad i' the world?
Duke: None, but that there is so great a fever

on goodness, that the dissolution of it must cure it;
novelty is only in request; and it is as dangerous
to be aged in any kind of course as it is virtuous
to be constant in any undertaking. There is scarce
truth enough alive to make societies secure; but
security enough to make fellowships accursed: much
upon this riddle runs the wisdom of the world. This
news is old enough, yet it is every day's news. . 0

And in our own century, William Stafford wrote in his
poem "Connections":

And if we purify the pond, the lilies die.
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Blessed are the peacemake r§;
they sha be called the children of God

By Eugene J. McCarthy

THE PE\CEMAKERS may well be recognized in the
latter day and be called the children or G(od; but mean,-
while they are receiving secular recognition, and peace-
making has be ome something close to an international
( iv+il s-e i '..

Of ill th'' beatitudes, this i'"v the onl, one that rt'-

ives a prize, provided and sustained by the tortulte
(i good wil toward men (of the inventor or dynamite

the 1973 award of the Noihil peace prize went to Hlenr,

kissinger for his part in ending direi t United States

participation in the Vietnamese war, a war he had sup-
ported and in part directed. It was reported that Presi-

dent Nixon telt he should have received the award,
since he was president when American troops came
home and because he had had more to do with the con-

duct of the war than had the secretary of state.

Peacemaking has become so popular that it has all

but absorbed all the corporal works of mercy and some

of the spiritual works. It is not enough under current
practice to simply feed the hungry; rather, we have a

"Food for Peace" program. In 1967, a time of intense

American involvement in Vietnam, the United States

sponsored an international (onference on "Water tor

Peace." President Ford has come very close to sug-

S esting that his limited amnestv for dratt resisters and
eserters (a form of ransoming the (aptive) is a peate-

making proect.

"Peacemaking" has become a linguistic substitute nor
"war making" and for "military action."

While American troops were still in V ietnam, the wora
"peacemaking" in its Latinized torm of "pacification"

was taken over by the military, the CIA and the Special

Forces. It now encompasses a wholly different set o

methods from those traditionally associated with peace

and peacemaking. The new meaning is close to that

given in George Orwell's 1946 essay, "Politics and the

English Language," in which he warned against the in-

troduction of Latinized words. In its Orwellian redetini-

lion, "pacification" includes bombing villages and

burning huts, machine-gunning cattle and driving the

villagers out into the countryside.

As part 01 peacemaking n Chile, the Latin-derived
word "destabilization" was used.

The United Nations miltar torces are called "peace-
keeping forces."

We have not yet called our military department the
Department of Peace, although there has been talk ot

arms tor peace' in one or two ot our overseas in-
volvements. And we have moved away from calling the
military department - quite honestly - the War De-

partment; we now call it the Department of Defense
Who knows what the next step may be - especially as
there is a movement to establish a Department o Peace?

While peace is espoused, those members ot the Sen-

ate who have been peace advocates, if not peacemakers,
have often fared badly with their own parties and with

the electorate. The late Senator Ernest Gruening of

Alaska - one of the first to speak out against the war

in Vietnam - was defeated in a primary. The late Sena-

tor Wayne Morse, an early opponent of the war, was

strongly opposed within his own party and, suffering
from the intraparty wounds, was defeated in the gen-

eral election. Senator Ralph Yarborough of Texas suf-
tered the same tate, although the campaign against him

emphasized, in addition to Yarborough's opposition to

the war, the tact that he had also voted against a con-

stitutional amendment which would have allowed
prayer in public schools. The stronger position in the
primary seemed to be a combination of being prowar
and proprayer.

Meanwhile, our new president is Gerald Ford, whose
principal criticism of the war in Vietnam was that it
was not fought vigorously enough, especially as to the

use of air power. This position was also taken by Senator
Henry Jackson, who is considered to be one of the front-

running candidates for his party's presidential nomina-
tion in 1976.

In contrast, nonwarlike endeavors are presented as

wars and described in the language of conflict. We
have had war on poverty, war on ignorance, war on

cancer. The newest war is the one on inflation, which
President Ford has described as "public enemy number

one," and which he says we will "lick,"

It is curious that political leaders resort to the language
ot war in dealing with nonmilitary problems, when the
problems are ot another order. It is especially surprising

beLause in recent years the resort to war as a means ot
accomplishing international goals has not proved .erv

ettective. The contradiction suggests that we still think
ot war as the sure way to reach national goals and that
ev en the advocacy ot other means is little more than
rhetorical cot-r tor our real commitment and beliet

At issue in the whole inquiry into methods in the

artairs ot government are the two orders o means de-

tined and distinguished by Jacques Maritain. In his book

\,lan and the State, Maritain recognized one order of

means involving agitation, violence and war. But he

wrote also ot "quite another order o means . .. the

spiritual means systematically applied to the temporal
realm." He said:

it is to be recognized that there are two ditter-

ent orders of means ot warfare (taken in the widest
sense of the word), as there are two kinds of forti-
tude and courage, the courage that attacks and the

courage that endures, the force of coercion or
aggression and the force of patience, the torce

that inflicts suftering on others and the force that
endures suffering inflicted on oneself....

The spiritual means, wrote Maritain, "while being the

most difficult . . .are also by nature the most powerful
means."

Whether they are or not, they are the means the

peacemakers of the beatitudes were expected to use -

and tor which they were to be rewarded.
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August 22, 1975

Letters to the Editor
WASHINGTON POST
1150 - 15th Street, NW
Washington, D.C.

Dear Editor:

A few words about the POST editorial supporting the Court of

Appeals decision on the campaign act:

C- Suppose the Congress of the United States passed a Newspaper
Reform Act which limited the amount of money the POST could raise
and the amount it could spend; which granted government subsidies
to some newspapers but not to others; which forced disclosure of
names, addresses, and occupations of certain POST subscribers; and
which established a Newspaper Commission that claimed the right
to audit the POST's financial records upon demand. I suspect the
POST would say that such an act violated freedom of the press.

This is precisely what the new campaign act does to political
campaigns. The press should look to the protection of free speech
in politics, if only because the press could be next in line for
governmental control.

Common Cause, congressional liberals who voted for the
campaign law, and newspapers which have supported it should all
remember the scene in "A Man for All Seasons" in which Will Roper
said he would cut down every law in England to get the Devil (for
some liberals are willing to cut down the Bill of Rights in order
to end corruption). Thomas More replied, "Oh? And when the last
law was down, and the Devil turned round on you--where would you
hide, Roper, the laws all being flat? This country's planted thick
with laws from coast to coast ... and if you cut them down--and you're

just the man to do it--d'you really think you could stand upright
in the winds that would blow then?"

Sincerely,

1sf Eugene J. McCarthy

Eugene J. McCarthy

EJM/mtm

[This letter was printed in the WASHINGTON POST of August 28, 1975.)



Campaign-Finance Law Angers McCarthy
Federal Control of Politics., He Says, Is Only a Step From Control of Freedoms

BY EU;ENE J. McCARTHY

The 1974 campaign-finance law is the most
comprehensive effort to control politics in the
history of our country.

The law places severe limits on the amount
of money a candidate can raise and spend. It
also limits the amount of money a volunteer
can spend for incidental costs of campaign
work, suih as transportation and telephone
calls and office supplies. It even limits the
amount of money an individual can spend-
independently of any campaign-for or
against a cndidate.

.. As the law now stands, the Los Angeles
Times is free to devote any amount of editori-

e- al space to support or oppose a candidate for
federal office. But no individual may buy a
Times ad costing more than $1,000 if that ad
clearly supports or opposes a candidate. Thus,
the editorlai departments of newspapers hold
a favored position under the campaign law.

Because tho controls which'the campaign
law applies to candidates do not cover the
press, many newspapers have been slow to
recognize the dangers of the law. Many have
accepted the idea that too much money is
spent on election campaigns and that there
- should e strict spending limits. Yet, if this
argument is accepted for candidates, it can
also be applied to the press. And if the coun-
try accepts this kind of government control
over the political process-which is essential
to our diverstv of ideas-there is no reason
to believe I will stand against government
control of the nress-which is equally essen-
tial to our fre,, .xstem

With a shght addition !o the law. the Fed-
eral Election Commission could say this to
leading political reporters: "Sorry, Johnny
Apple and Jules Vitcover, you can't cover
President Ford at the Republican National
Convention. YoA exhausted your word allot-
ments on the ('alifornia primary." Or: "Ken
Reich. vou'rr, no' allowed to cover the gener.
al election. i" :v fe on>. August, but you
have alreadv writtve *t 'he limit." Imagine
Spiro Avnex'- ,.' v 'h, ultimate direc-
tive: 'Walter ('ronkite and David Brinkley,
we can't alio, vou to speak about the elec-
tion beyond September. 1". all over: there is
nothing left in your ikoru account."

Congre;,! cl..,d go farther than this, of
course. It co'Ald decide that newspapers need
as much reform as politicians need. It could

pass a Newspaper Reform Act, limiting the
amount of money a newspaper could raise
and the amount it could spend, requiring dis-
closure by stockholders who have more than
$100 worth of stock, and establishing a Feder.
al Newspaper Commission that claims the
right to audit any newspaper's financial rec-
ords upon demand.

Members of Congres might conclude that
private advertising is a source of corruption
in new spapers. and linit to $1.000 the amount
that any business could spend for an ad They
might even decide that public financing of
newspapers would be the best way to avoid
the corrupting influence of private money.

But if they follow the same line of reason-
ing they- have used about political move-
ments. they would establish safeguards
against "frivolous" newspapers raiding the
public treasury. They might grant eligibility
for public funding to those papers with the
highest circulation figires, much as campaign
funding goes to candidates who can show a
certain level of financial support.

Thus. the New York Daily New; and the
Los Angeles Times might be eligible for sub-
sidy, while the smaller-circulation New York
Times and Chicago Tribune might not. But
the papers with smaller circulations would
still be subject to the limits on advertising
which applied to the subsidized paper,.

The subsidy possibilities are unlimited. Con-
gress might decide thatl televion stations are
too subject to improper influence bv large ad-
vertisers. If we are to have a two-party sy>-
tem, why not a two-network system? The
chosen networks could receive handsome sub-
sidies, with all others left to shift for them-
selves.

Or Congress could go the last mile against
the Fimt Amendment by establishing and
subsidizing the two biggest religions. Malcon-

tents, could be told, "You have nothing to
omplain about; you are free to be Baptists or

Cat holics."
"'hose who accept the campaign law be-

cause its limits apply principally to politicians,
rather than to the press or religion, should re-
member Pastor Niemoller's experience of tkil-
ing to resist tyranny until he became its vic-
tim

There is another warning in the play, "A.
Man for All Seasons." Will Roper said that he
would cut down every law in England to get
the Devil (just as some Americans are willing
to cut down the Bill of Rights in order to end
corruption'.

Thomas More replied: "Oh? And when the
last law was down, and the Devil turned
round on you-where would you hide, Roper,
the laws all being flat? ... if you cut thent
down-and you're just the man to do it-
dx ou really think you could stand upright iA
• e winds that would blow then?"
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I igeie McCarthy CENTER REPORT, December, 1975

THE CASE AGAINST A MILITARISTIC FOREIGN POLICY
Followiny, his participation as a principal discussant
at the ('Cnter confere''e on Reform of the Electoral
S y.stcn .Scnator c unt'em' McCarthv was intervie'wd at
l,'nhii br (I NTI :K RI PORT's editor , ti another topic:
tO depletioni of the nation's resources and the
(,'l/)jitaion ,()l its i'( (lontV bv Iic militarY. McCarihv,

an economist and former member of the Senate Foreign
Relations committee, built the case jor drastic reductions
in the dejense budget, an end to a militaristic foreign
policY, and r'di.sirihtion of work. CENTER REPORT
asked McCarthy to transpose what he said at the Center
into the artich which follows.

In the 1968 campaign I tried to
establish the fact that what was then
happening and had been happening
in Vietnam was a projection of the
militaristic foreign policy which began
at the end of the Korean war. No one
wanted to listen when I warned about
the long-range hazards of a mili-
taristic foreign policy. The issue for
most voters then was disengagement
from the war in Southeast Asia.

We are now disengaged, but out
militaritic foreign policy still re-
mains. [his year. each American
citi/en reccived a "tax rebate" aver-
agitn around S250. In the fiscal year
1976 each American will give back
around S43) for the militar'. The
total lake i, sonicwhere in the vicinity
of S 11(11 billion.

I \was t (ongressman in the late
1940s, We reduced the nilitarv
budget to roughly $ 12 billion. What
happened at the end of the Korean
War'.) Military expenses remained
quite high. By the time Eisenhower
concluded his second term. the
"brinkmanship" policy of John Foster
Duties had created what we must now
hold liable for our economic prob-
lenis - a militaristic foreign policy.
When Eisenhower, in his farewell
address, warned against the military-
indwtrial-complex it was too late.
The Pcntlago was solidly entrenched.
Dlur ing the KCnnCdy-Nixon Prc,,i-
dcntial campaign the Dernocrat,, and
Republicans vied with cach other iln
making promises about which could
buid the strongest "defense."

John Kennedy tried to convince the
electorate that the Eisenhower Ad-
ministration had negilected the na-
tional dtefnsc. arguing. for one thing.
that a widening "missile gap" threat-
cned our security, despite faicts midi-

eating that there was no such gap.
His Secretary of Defense, Robert
McNamara, advanced the expensive
theory that the country must be pe'-
pared for two-and-a-half wars: (1)
nuclear war: (2 ) conventional war;
(3! guerrilla warfare to be carried
out principally through the Special
Forces.* Some of us in the Congress,
but not nearly enough, opposed
McNamara. Others thought that prep-
aration for two-and-a-half wars would
he good for business as well as for
national ,ecurity. At that time Main-
land China was on the major menace
list. alth)ugh how she could pose a
viable threat to the U.S. or to Japan
()I- to Taiwan, torn internally and on)
the brink of a disastrous "cultural
revolution." as she was, baffled sonic
..\ mrc'atns.

SO \,Lc continued to over-consunme
nio10ey and credit, over-consume food.
oLer-colsLnlC (i over-consume met-
als ..... ill in the name of national
defense. Robert McNamara and Lyn-
don Johnson reassured almost every-
one in the Congress and the country
that we could fight two-and-a-half
wars and "still have butter." Now, un-
der Ford. with food and energy cost-
ing us more than we need to pay, a
militaristic foreign policy still pre-
vails. Ford has no war to tight and
no0nc inl ,iht, \ct he asked for and

1Ie-c hc pc,.it Foirces, rep iesent i ,.ri ,,
,ttt if >i!i:trtv counterpart it tw ( ,
Intelligence Agency -the CIA beins,- i nl
of p,,etmo-swcret special operation , J thc

at;)c )t.parlment. The Special F ,,:c- ie
,Tici) irlgt (f the samle kind - - p :it.,

mnd divmccd ft0ml the kind (of ,inlhnce
the nilitarv receies from thle (m'LCcs\.
I hcs AIt' ,tlst) freed from the accepted rnles
ot initc n:imtiit,sil warfare. T'he% have :t
)ceht,,d(lhisyof their o5n. 11tLch th1 l11
,,t, is , the (C IA fi developed a (itt(iod-
it t I I( I U% 1 5 I I" ( %

g)t the highest military budget in
histocry.

Military appropriations of this
magnitude represent a most serious
form of misplaced concreteness. They
are distorting our economy, the flow
of goods and services, the distribution
of jobs, and the quality of everything
in Our lives.

Is lhis process irreversible? I think
not. 'Ihc change has to begin with the
I.nitud Ytates. There is no doubt that
we could make a unilateral decision,
for example. on reduction of nuclear
weapons. Right now, even if we ac-
cept the most conservative estimates,
the I nitcd States has enough nuclear
\\capon,, to de,;troy all the Russian
cetters of power and population fif-
teen times over. It is obvious that,
after % e have the ability to destroy
what we define as our principal
etie'i, otice or twice over, we should
cut hack. We don't need to destroy
them ,hirteen more times. Why con-
cern ourselves about a treaty with the
Ru,,,,ians oti the maximum allowable
nunber of nuclear weapons - under
the S-\.T talks -when we already
have enough nuclear weapons? It
make, no difference what the Rus-
,in, do or don't do. If they want to
go on building weapons to protect
thcn,,elves let thern go ahead. The
Rtssins do worry about the Chinese,
ahou: the Germans, and of course,
the \mericans. Why not accept this
ald .All right, the Russians want
ti. cc as nyny warheads as we have
in i)rdcr to protect those three flanks.
\Vc -,n't nced twice as many as they
d( Jhc\ cant drop twice as many
Oil U,. It \wouldn't do any good. We
d(on have to be prepared to fight
Ru-ila and all of her potential
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THERE IS NO SUCH THING AS A SECRET CAMPAIGN FOR PRESIDENT, BUT...

WE HAVE A SECRET, AND

THE PRESS IS KEEPING IT A SECRET.

THEY KNOW. BUT THEY WON'T TELL.

WE BELIEVE IN FULL DISCLOSURE*

IN THE RIGHT OF PEOPLE TO KNOW,

SO WE WILL TELL:

EUGENE McCARTHY, INDEPENDENT CANDIDATE FOR PRESIDENT 
OF THE

UNITED STATES$ IS MOVING ACROSS THE COUNTRY AND HIS SUPPORTERS

ARE EXERCISING THEIR CONSTITUTIONAL RIGHT TO PLACE HIS NAME ON

THEIR STATE'S BALLOT IN NOVEMBER BY PETITION*

THIS IS THE STORY:

PETITION CAMPAIGNS COMPLETED:

FILING #

STATE DEADLINE

OHIO 3/25/76

KENTUCKY 3/31/76

NEW JERSEY 4/29/76

MICHIGAN 5/3/76

UTAH 5/10/76

OF SIGNATURES
REQUIRED

5,000

1,000

800

17,686

300

# OF SIGNATURES
•FTLED

8,000

1,700

1,300

27,000

400

-MORE-
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PETITION CAMPAIGNS IN PROGRESS:

FILING
DEADLINE STATE

6/8/76 MAINE

6/29/76 MASSACHUSETTS

7/9/76 MARYLAND

7/31/76 MISSOURI

8/21/76 PENNSYLVANIA

8/27/76 IOWA

9/17/76 ARIZONA

# OF SIGNATURES
REQUIRED

10,918

37,096

51.950

18,657

30,584

1,000

5,521

PETITION

FILING
DEADLINE

7/13/76

8/2/76

8/4/76

8/4/76

8/13/76

8/17/76

8/24/76

8/27/76

8/30/76

8/31/7 6

CAMPAIGNS SCHEDULED:

STATE

WISCONSIN

ILLINOIS

ALASKA

MONTANA

RHODE ISLAND

DISTRICT OF COLUMBL

OREGON

SOUTH DAKOTA

CONNECTICUT

ALABAMA

# OF SIGNATURES
REQUIRED

3,000

25,000

2,958

15,938

500

3,000

1,000

5,565

14,093

5,000

-MORE-

CAMPAIGNS SCHEDULED:
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FILING
DEADLINE

9/1/76

9/2/76

9/3/76

9/3/76

9/3/76

9/7/76

9/14/76

9/15/76

9/17/76

9/18/76

9/21/76

9/22/76

9/23/76

9/23/76

9/25/76

10/5/76

STATE

INDIANA

TENNESSEE

CALIFORNIA

HAWAII

VIRGINIA

COLORADO

MINNESOTA

VERMONT

WYOMING

SOUTH CAROLINA

WASHINGTON

NEW HAMPSHIRE

MISSISSIPPI

NORTH DAKOTA

LOUISIANA

NEW YORK

# OF SIGNATURES
REQUIRED

8*406

250

99v284

3s000

9v022

5,000

2,000

1,409

6,347

100,000

100

1,000

1,000

300

1,000

20,000

IN OTHER STATES, UNREASONABLE AND CLEARLY UNCONSTITUTIONAL

STATE LAWS DEVISED TO KEEP AN INDEPENDENT CANDIDATE OFF THE BALLOT

REQUIRE CHALLENGES IN COURT. LEGAL EFFORTS ARE UNDER WAY IN:

DELAWARE, FLORIDA, IDAHO, KANSAS, NEBRASKA, NEVADA, NEW MEXICO,

OKLAHOMA, TEXAS, WEST VIRGINIA.

Paid for by McCarthy '76, 1440 N Street, NW, Washington, DC 20005;

phone: 202/737-4900; Mary Meehan, Treasurer.
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McCARTHY '76 CAMPAIGN MATERIALS PRICE LIST

Prices include the cost of packaging and postage. ALL ORDERS
MUST BE PREPAID. Please make checks payable to McCARTHY '76.

BOOK: Eugene J. McCarthy, THE HARD YEARS: A LOOK AT CONTEMPORARY
AMERICA AND AMERICAN INSTITUTIONS (New York: The Viking Press,
1975, 229 pp.):

1 for $ 9.30

BROCHURE:
3-fold; 5
positions

"The White House Belongs to You..."; blue and white;
photographs; summarizes Eugene McCarthy's political record,
on issues, and view of the presidency:

3 for $ .25

20 for 1.00

100 for 4.00

500 for 15.00

1,000 for 25.00

BUMPER STICKER: "McCARTHY '76"; white on blue; 3" x 11 1/2"; vinyl.

BUTTON: "McCARTHY 76"; blue and white; 1 1/2" diam.; straight-pin;
metal-litho.

PRICES FOR BUMPER STICKERS AND BUTTONS ARE THE SAME:

1 for $ .25

5 for 1.00

20 for 2.00

100 for 6.00

500 for 25.00

1,000 for 43.00
------------------------------------------------------------------

TO: McCARTHY '76, 1440 N STREET, NW, WASHINGTON, DC 20005

Please send me:
books for $
brochures for
bumper stickers for
buttons for
TOTAL ENCLOSED: $

NAME

ADDRESS

CITY, STATE, ZIP CODE

A copy of our report is filed with the Federal Election Commission
and is available for purchase from the Federal Election Commission,
Washington, DC. Paid for by McCARTHY '76, Mary Meehan, Treasurer.

5-11-76



HOW YOU CAN HELP ELECT EUGENE McCARTHY PRESIDENT

There are many ways to spread the word and to win friends
and supporters for our independent campaign. Here are some ideas:

If there is a local McCarthy contact near you, we suggest
that you get in touch with that person right away. Tell them that
you want to help; mention any special skills you have. If you can
type, paint posters, raise money, write a press release, organize
a campus or neighborhood, you'll find that your skill is much need-
ed. If you're tied down at home, but have time to make telephone
calls and write letters for the cause, you have much to contribute.

You can also help with a door-to-door canvass of your
neighborhood--identifying McCarthy supporters and urging them to
vote on November 2nd, And please try to take election day off
from school or work, so you can help by poll-watching, leafleting
at the polls, or calling McCarthy supporters to remind them to vote.

If there is no McCarthy contact in your area at present,per-
haps you can be the contact and start a local McCarthy group. This
involves recruiting other volunteers and coordinating the get-out-
the-vote drive in your area. Wet 11 provide the necessary infor-
mation--just let us know that you can serve as contact.

Whether you're joining a local McCarthy group or starting
one., you can help in the following ways:

--Talk to family, friends, and neighbors about Gene McCarthy's
campaign; enlist their support.

--Set up a McCarthy table at your local campus or shopping
center. Duplicate and pass out our literature, sell buttons and
stickers, recruit volunteers to help on election day.

--Write letters to editors of your local papers and of
national magazines in support of McCarthy. Letters should be
brief and very positive in tone.

--Send a financial contribution to the campaign; encourage
others to do the same. Our spending habits are frugal. But we
do need dollars--many dollars--to pay for television advertising
and other campaign expenses. Contributing money and raising
money are two of the best w-.ys to aid the campaign!

Thank you--your help can make the difference!

A copy of our report is filed with, and available for purchase
from, the Federal Election Commission. Washington, DC. Paid for
by McCARTHY 176, 1440 N Street, NW, Washington, DC 20005; phone:
202/737-4900; Mary Meehan, Treasurer 9-76
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McCarthy on the Issues: ABORTION

"The question of abortion is essentially one for the

individual's moral decision, The state ought not to interferep

except within the limits of the 1973 Supreme Court decision.

With that exception, the government should remain neutral

on the question of abortion, Just as it respects the consciences

of those who support abortion, it should respect the consciences

of those who oppose it.

--Statement by Eugene McCarthy, Washington, DC, April 2. 1976.

FOR MORE INFORMATION ON EUGENE McCARTHYtS INDEPENDENT CAMPAIGN
FOR PRESIDENT, PLEASE CONTACT: McCARTHY '76, 1440 N Street, NW,

WASHINGTON, DC 20005. TELEPUONE: 202/737-4900
Paid for by McCarthy '76; Mary Meehan, Treasurer



0 0

McCARTHY ON THE ISSUES: AMNESTY

"The President could ask quite directly for amnesty--and,

I think, should. It is rather contradictory to have our spokesmen

at the UN demanding that every other nation release their politi-
cal prisoners, but we won't let our political exiles come back.
It seems to me there is a certain correspondence there. An exile

is a political prisoner. If at the UN we would say, 'Look, we're
going to let our exiles come back. You let your people loose
inside, and we'll have a happy relationship.' A President could
declare amnesty and the public would accept it immediately."
--Remarks by Eugene McCarthy at Religion and the Presidency Con-
ference, Washington, DC, January 19, 1976.

"And I think that as of now we should have amnesty. And I

think it's amnesty--not pardon. I don't like redefinitions. I

mean, amnesty is a good word; it has long standing. It says,

'We will forget and not hold anyone responsible, those who acted
on one side or the other.' ....

"This is really where it is. And I say we should have

amnesty for those who refused the draft and also for those who went

absent without leave. Only people who deserted under fire, it

seems to me, should be subject to a personal review and examination.

"But this would be good for the country. It is in the

tradition of Abraham Lincoln and the Civil War--and especially
since it involves a war in which nobody quite knew where the moral

right was at a certain point." --Remarks by Eugene McCarthy at

the National Town Meeting, Washington, DC, July 7, 1976.

FOR MORE INFORMATION ON EUGENE McCARTHY'S INDEPENDENT CAMPAIGN

FOR PRESIDENT, PLEASE CONTACT: McCARTHY '76, 1440 N STREET, NW,

WASHINGTON, DC 20005. TELEPHONE: 202/737-4900
Paid for by McCarthy '76; Mary Meehan, Treasurer



McCARTHY ON THE ISSUES: BUSING

"The failure of Congress and the President to take the
initiative on civil rights forced the courts to act. This often
meant that there was no administrative machinery or supporting
legislation to sustain the court decisions. So there was an im-
balance between what the courts ordered and what was carried out.
The result was great friction, as in the case of busing."
--Eugene McCarthy, The Hard Years (The Viking Press, 1975)

"It's a question of whether or not you support the courts.
And my position has been: Once Congress moved into the area of
so-called de facto segregation, Congress should have had a public
debate and laild down some guidelines by statute. Congress and the
President didn't do it. They have left it with the courts. So as
I see it, the only position for a President to have right now is
to support the courts. You may question a judicial decision here
and there; but overall, support of the decision is the only defen-
sible position for a presidential candidate to take.

"Now, we know that busing is not the best remedy, that you
can't just have desegregation in schools and then have children
go back to segregated communities--or go back to a society in
which, when they're out of school, they will in effect be segre-
gated in employment."

Q. "But how would you as President guarantee the schools
wouldn't be segregated if the community objected to busing,
vis-a-vis Boston?"

A. "Well, I think that if the courts fail to continue to
act, then we need legislation. I think in the period we are in
now that the courts have moved ahead of where Congress might have
moved. And I think we'd have to give the court process a fair run
for another few years, the same way this more or less happened in
voting rights. In that area, the courts acted first and then the
Congress filled in with legislative support and with financial
support. The same thing I can see happening with reference to
desegregation of the public schools." --Statement by Eugene
McCarthy, Washington, DC, March 17, 1976

FOR MORE INFORMATION ON EUGENE McCARTHY'S INDEPENDENT CAMPAIGN
FOR PRESIDENT, PLEASE CONTACT: McCARTHY '76, 1440 N STREET, NW,

WASHINGTON, DC 20005. TELEPHONE: 202/737-4900

Paid for by McCarthy '76; Mary Meehan, Treasurer.



LIcCARTHY ON THE ISSUES: CIVIL LIBERTIES

"The complex~ity of life today calls for redefining the liberties
guaranteed by the Bill of Rights. In the early days Of our Republic,
freedom of speech and press meant the right to say something in a
public square or to publish a newspaper or pamphlet. Now it must
also deal with government censorship and with concentrated control
of newspapers and broadcast media.

"Freedom of assembly in 1776 related to simple meetings. Now
it must deal with demonstrations, protest marches, and the right to
belong to protest groups. FBI harassment of various political groups
infringed upon freedom of assembly. So did CIA and army spying on
organizations and individuals....

"When the Bill of Rights was adopted, the right of privacy
meant that a warrant must be obtained to search someone's house and
that the government could not quarter troops in the homes of its
citizens, Today the right of privacy is threatened by a complicated
technology of spying. Both the government and private detectives
have violated the right of privacy by wiretapping and bugging. We
must challenge these practices. We must also raise questions about
the security of personal information held by government agencies like
the Social Security Administration and the IRS and by banks and tele-
phone companies." -- Prepared Remarks for Speech in Mobile, AL, 2/25/75

"Recent reports on abuses of power by the CIA, the FBI, and
the IRS should not come as a surprise to anyone who has observed
those agencies closely over the years. Many members of Congress....
both Republicans and Democrats--ignored evidence of abuses so long as
the agencies seemed effective in their work and so long as the
off icials in charge seemed sincere. The Constitution and the Bill ofRights provide harder tests than mere effectiveness or sincerity.
And the record of history shows that many bad things have been done
by sincere people who thought that their ends justified the methods
that they used.

"There have been many proposals for new laws to end all abuses.
We already have too many laws. The real need is to have a President
who will say, 'I will honor the Constitution and my oath of office,
I will protect the political rights of all Americans. "' --Prepared
Remarks for Speech in New York City, 10119175.,

"I am opposed to S-I. What we know about the bill is bad
enough. There probably are other bad features in it not yet known.
The S-1 bill should be killed. Washington, DC, 316176

FOR MORE INFORMATION ON EUGENE McCARTHY S INDEPENDENT CAMPAIGN
FOR PRESIDENT, PLEASE CONTACT: McCARTHY '76, 1440 N STREET, NWV,

WASHINGTON, DC 20005. TELEPHONE: 202(737-4900
Paid for by McCarthy 176; Mary Meehan, Treasurer



McCARTHY ON THE ISSUES: ECONOMIC FOREIGN POLICY

"Political responsibility today extends to the whole world.
We can no longer set aside whole continents or whole nations or whole
races as though they were not a part of contemporary history. We
have to accept, and in some measure we must give attention to, all
peoples in all places. There is no place in the world today and no
person in the world for which we do not have some degree of obligation
and responsibility." 1975

"Overdefense, overtransportation, overfeeding. Here are three
areas of great waste and great potential for adjustment which would
enable us to take care of the needs of our own people, and also do
something more than what we're now doing for people in other parts
of the world." 1975

"If we'd been spending 10 billion a year in foreign aid for the
last 20 years instead of increasing defense expenditures 10 to 20
billion dollars a year, I think things would be different in some
countries in South America for example, and they'd be better in places
like Africa." 4/28/72

"Just take agriculture. We could have used it if we had been
producing it up to capacity simply for humanitarian purposes in
Bangledesho Food is such a thing that we could use it and say, 'Look,
we don't care whether it does nothing for us economically, or nothing
for us diplomatically, we're just going to do it, because people are
starving.' But you can also say it will help the balance of payments."
12/4/75

"Our foreign policy should be an extension of our domestic
national commitments and strength. There is our economic potential
to produce all that is required to meet the needs of our own people
and beyond that, to help people of other nations to improve their
standard of living. In the roughly 23 years since the Korean War,
the order of values in our foreign policy has been military first,
then economic and material, and only in the last position, concep-
tions of individual rights and of society. The emphasis must be
reversed." 12/4/75

FOR MORE INFORMATION ON EUGENE McCARTHY'S INDEPENDENT CAMPAIGN
FOR PRESIDENT, PLEASE CONTACT: McCARTHY '76, 1440 N STREET, NW,

WASHINGTON, DC 20005. TETEPHONE: 202/737-4900
Paid for by McCarthy '76; Mary Meehan, Treasurer



McCARTHY ON THE ISSUES: THE ECONOMY

"After each recession, there is a tendency to accept a higher
rate of unemployment. We used not to accept anything over 4%; butsome economists now suggest that we can 'tolerate' a rate of 6% ormore unemployed. The question is: Who can tolerate it? Perhaps
the employed can, and perhaps the government can. But the unem-
ployed cannot.... We must redistribute work by shortening the workweek or the work year. We can use tax incentives for industry tospread employment in this way. With proper incentives, it shouldbe possible to create several million more jobs--for example, byshortening the work week from 40 to 35 hours--yet still assure
approximately the same wages for those who are already employed."
--Eugene McCarthy, Remarks Prepared for Speech in Washington, DC,
June 24, 1975.

"At least eight things should be done to provide both short-
term and long-term improvement of the economy:

"We should have limited and conditional wage/price controls.

"We should have selective credit controls, so that the limitedsupply of credit will be directed to meet social needs and to re-
lieve the most critical inflationary pressures.

"We should have selective excise taxes to discourage wasteful
production and consumption.

"Proven devices such as investment credit and accelerated
depreciation should be used selectively.

"The Federal Reserve Board should be made at least partially
subject to Treasury policy...

"We should eliminate unnecessary expenditures in the military
budget....

"We should reduce spending in some other areas, such as the
space program and the highway-building program.

"We must eliminate waste in the nongovernmental economy.This means, particularly, action against the waste and harm whichthe automobile as an institution causes in our economy and in our
culture ....

"We do not need a revolution of rising expectations. Weneed one of moderating expectations--and of responsible management
of the economy." --Eugene McCarthy, The Hard Years (The Viking
Press, 1975), pp. 163-4.

FOR MORE INFORMATION ON EUGENE McCARTHY'S INDEPENDENT CAMPAIGN
FOR PRESIDENT, PLEASE CONTACT: McCARTHY '76, 1440 N STREET, NW,

WASHINGTON, DC 20005. TELEPHONE: 202/737-4900
Paid for by McCarthy '76; Mary Meehan, Treasurer.



McCARTHY ON THE ISSUES: THE ENVIRONMENT

Car Industry: "We look back on the age of the dinosaur and say
that the dinosaur was a very stupid animal because it consumed its
own environment .... But we have invented the automobile and, in
effect, are allowing it to consume our environment." --Speech by
Eugene McCarthy, Washington, DC, August 21, 1975.

"The oil companies, for example: The worst thing they did to
us was to provide too much cheap oil and gasoline over too long a
period of time. They got us hooked on it- it was like dope. And
then they began to build big cars in Detroit .... First car I had
was a Chevrolet. I think it had 85 horsepower (six-cylinder).
It.. .got me everyplace; it lasted 10 years .... The automobile
companies say it is the nature of the American people to want big
cars. But just to be sure that nature doesn't change, they spend
$750 million a year telling us what kind of big car we ought to
want." --Eugene McCarthy on Martin Agronsky's "Evening Edition,"
WETA-TV, Arlington, Virginia, August 29, 1975.

"Our cars are too big and too heavy; they take too much
space, too much material, too much fuel. They cost too much,
pollute too much, and kill too many people. Selective excise taxes
and positive regulation of size, weight, speed, and fuel consump-
tion can help reduce the great waste of money and life caused by
the automobile." --Eugene McCarthy, The Hard Years (The Viking
Press, 1975), p. 164.

Highway Program: "Meanwhile the highway building goes on--linking
one congested city with another... one polluted area with another.
And the highway trust fund is treated as though it were the sacred
money of the temple." --The Hard Years, p. 157.

Strip Mining: "First of all, we are not under the kind of economic
pressure that justifies strip mining in the State of West Virginia.
And we are not really suffering from an energy crisis in this
country. We still have more energy than we really know what to do
with, and we are overconsuming what we have." --Speech by Eugene
McCarthy, Charleston, West Virginia, February 23, 1975.

Waste of Resources: "I was asked today, 'What are you going to do
to expand the gross national product?' 'Nothing,' I said. We
don't need to expand it. That's part of our problem. What we have
to do is direct it into producing the things we need." --Eugene
McCarthy in interview on WWDC-AM, Washington, DC, June 3, 1975.

FOR MORE INFORMATION ON EUGENE McCARTHY'S INDEPENDENT CAMPAIGN
FOR PRESIDENT, PLEASE CONTACT: McCARTHY '76, 1440 N STREET, NW,

WASHINGTON, DC 20005. TELEPHONE: 202/737-4900
Paid for by McCarthy '76; Mary Meehan, Treasurer.



McCARTHY ON THE ISSUES: GUN CONTROL

The Second Amendment provides that "the right of the people

to keep and bear arms shall not be infringed." In my judgment,

this means that some gun-control proposals raise constitutional

questions which should be resolved by the courts.

I believe, however, that the following steps are both

constitutional and necessary to protect American citizens against

violence:

1. All guns should be registered, with re-registration

mandatory when ownership changes. Those who own guns should accept

responsibility for their use--in the same way that automobile

owners accept responsi.bility through registration of their cars.

2. Laws which establish conditions fcr the p..:,chase of

guns--for example, laws forbidding sale to persons who are under

18, to the mcntally unstable, and to persons with felony records--

.rhould be strictly enforced.

3. Thosm- who sell heavy ammunition should be required to

keep records of each sale.

4. Th cre should be heavy penalties for the carrying of

concealed weapons. In a sense, the old Western habit of packing

a pistol on one's hip was safer to non-gun owners than the current

practice of carrying concealed weapons. Persons who do not carry

guns should have fa'.r wa-nirg about those who do. --Statement by

Eugene McCarthy, Was.ington, DC, March 17, 1976

FOR MORE INFOPMATION ON EUGENE McCARTHY'S INDEPENDENT CAMPAIGN
FOR PRESIDENT, PLEASE CONTACT: McCARTHY '76, 1440 N STREET, NW,

WASHINGTON, DC 20005. TELEPHONE: 202/737-4900
Paid for by McCarthy '76; Ilary Meehan, Treasurer.
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McCARTHY ON THE ISSUES: HEALTH

"I don't really know where I'd list national health in-

surance among my priorities, but I've been for national health

insurance since 1948. What we ought to be advocating now, what

we could get, in my opinion, would be a national health insurance

program for what's called major medical expenses. We ought to

work out the other problems somewhat more closely within the

context of medical practice and medical insurance such as we

now have. In other words, I don't favor, on practical grounds,

the so-called total health insurance program which is now being

talked about. We could have done it if we'd started with it back

in 1948."

--Remarks by Eugene McCarthy at Religion and the Presidency
Conference, Washington, DC, January 19, 1976.

FOR MORE INFORMATION ON EUGENE McCARTHY'S INDEPENDENT CAMPAIGN
FOR PRESIDENT, PLEASE CONTACT: McCARTHY '76, 1440 N STREET, NW,

WASHINGTON, DC 20005. TELEPHONE: 2021737-4900
Paid for by McCarthy '76; Mary Meehan, Treasurer.



McCARTHY ON THE ISSUES:

"You don't necessarily have to be in favor of marijuana; you

just simply look at the social realities. It's a little like

.-rohibition. I have sort of an easy answer, which says that there

should be a warning on the package that says it doesn't cause

cancer. You decriminalize. I think what has been done by way of

punishing people, putting them in prison and so on in the case of

minv.ijuana is inexcusable. It's barbaric."

--Remarks by Eugene McCarthy at Religion and the Presidency
Cnnference, Washington, DC, January 19, 1976.

FOR MORE INFORMATION ON EUGENE McCARTHY'S INDEPENDENT CAMPAIGN
fOR PRESIDENT, PLEASE CONTACT: McCARTHY '76, 1440 N STREET, NW,

WASHINGTON, DC 20005. TELEPHONE: 202/737-4900
Paid for by McCarthy '76; Mary Meehan, Treasurer.

MARIJUANA



McCARTHY ON THE ISSUES: WOMEN'S RIGHTS

Equal Rights Amendment: From 1965-70, long before it was a popu-
lar cause, McCarthy was the Senate's principal sponsor of the Equal
Rights Amendment. He has strongly supported the ERA ever since;
he has spoken for it and has appeared at fundraisers for the ERA
campaign. McCarthy says that "the women's movement has won many
significant victories in the 1970's. Passage of the Equal Rights
Amendment will guarantee and extend those victories. The ERA
should be first on the agenda of everyone who is concerned about
equal rights." (Washington, DC, April 2, 1976)

Equal Employment: Eugene McCarthy favors strict enforcement of the
statutes against discrimination in employment. He also believes
that decisive action is needed to assure full employment. "When-
ever there's a recession," he says, "the minorities get fired, the
young people get fired and the women get fired." (Harrisburg, PA,
February, 1976) "We should redistribute the work by shortening the
work day, week or year by roughly seven per cent. That's essen-
tially what we did when we passed the 40-hour work week and eight-
hour day during the Depression." (St. Louis, MO, February 17, 1976)

Psychological and Cultural Values: McCarthy does not believe that
traditionally male values should dominate American society. He
has observed, for example, that the U.S. obsession with large cars
is a projection of men's values. He deplores the automobile's
waste of resources and lives "and all the advertising of the
super-machismo stuff." (Arlington, VA, August 29, 1975)

Welfare Reform: "We must provide adequate income support for poor
people who cannot work--including mothers who are heads of house-
holds but cannot work because they must care for young children.
The worst welfare proposals are those which try to force mothers
of young children to leave their homes and take jobs." (Portland,
OR, April 30, 1975)

Women in Government: By fighting the federal campaign law's
discrimination against non-incumbents, McCarthy has championed
women candidates and other "outs" who challenge the "ins."

A McCarthy administration will have women in top positions
of responsibility and power. When asked about the kinds of ap-
pointments he would make, McCarthy hPas mentioned LaDonna Harris
as a possibility for Secretary of the Interior; Barbara Tuchman
as a potential Secretary of State or Supreme Court Justice; C.
Delores Tucker as a potential head of the Postal Service; and
Coretta Scott King as a possibility '.:r U.S. Ambassador to the
United Nations.

FOR MORE INFORMATION ON EUGENE McCA.TY."-"S INDEPENDENT CAMPAIGN
FOR PRESIDENT, PLEASE CONTACT: McCP.1THY 776, 1440 N STREET, NW,

WASHINGTON, DC 20005. TE LEIHONE: 202/737-4900
Paid for by McCarthy ?76; Ma.'y Meehan, Treasurer.
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CAMPAIGN BULLETIN MAY 12, 1976

PETITION DRIVES: McCarthy volunteers in Ohio, Kentucky, New

Jersey, Michigan, and Utah have already filed far more than the mini-

mum number of signatures needed to qualify Eugene McCarthy for the

ballot in their states... Petition drives are now under way in eight

other states: Arizona, Iowa, Maine, Maryland, Massachusetts,
Missouri, Pennsylvania, and West Virginia. More drives will be start-

ing soon in other states.

TRUE GRIT: Maine McCarthy volunteers recently petitioned
inside the hall at the Republican state convention... Marylanders

will petition at polling places during next Tuesday's primary.

MORE NAMES NEEDED: We need more volunteers to help with

coming petition drives in Indiana, Kansas, Montana, Nevada, and South

Dakota. If you know people in these states who can help, please send

us their names, addresses, and phone numbers.

ISSUE PAPERS: Unless you have already received one, we are

enclosing with this bulletin a complete set of "McCARTHY ON THE ISSUES."

We suggest that you reproduce these papers in quantity for local use.

CAMPAIGN MATERIALS: Also enclosed is a price list for campaign

materials. You can buy buttons and bumper stickers from national

McCARTHY '76 for just 4-5t apiece, then resell at 25t apiece to make

money for your local McCARTHY '76 group--and to spread the word.

THE MEDIA FRONT: CBS-TV cameras were at national headquarters

today, filming an interview with the candidate. Watch "CBS Evening

News" for a feature.

COUPON FUNDRAISING: By now you will have received a dozen

books of McCARTHY '76 coupons for use in fundraising. Each book has

10 coupons; the coupons sell for $2 apiece. We ask you to sell each

coupon (giving the portion with McCarthy's picture and signature 
to

the donor); keep half of the proceeds for local campaign 
use; and send

the other half--together with all name-and-address stubs--to 
the

national office. We need to build a national mailing list of 50,000

supporters in the next 30 days. Two dollars is not much to ask of

anyone; but if we sell all the coupons, we'll raise $50,000 for local

groups and $50,000 for the national campaign. For contributions of

over $2, just ask for a check payable to "McCARTHY '76."

McCARTHY SCHEDULE: Gene McCarthy will appear in Galesburg, IL

on May 17th; Madison, WI, May 19th; Green Bay, WI, 
May 20th; Iowa,

June 22nd; Oregon, June 23rd-24th; Northern California, 
June 25th-26th.

More appearances will be added; we'll keep you posted.
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CAMPAIGN BULLETIN MAY 26, 1976

HIGH GOAL IN MASSACHUSETTS: McCarthy volunteers in the Bay
State need 37,000 signatures by June 29th to qualify Gene McCarthy
for the ballot in November. If you have in-state friends who can
help, please turn them on. And if you can spend a week or more
petitioning for McCarthy in Massachusetts, please contact Mike
McInerney (617/783-2478, home; 262-7603, office).

EVEN HIGHER IN MARYLAND! Marylanders for McCarthy have about
20,000 signatures already--but need some 40,000 more by July 8th.
Free room and board are available for out-of-staters who can help
a week or more in Maryland. Excellent training also available--
Spending a week with the Maryland veterans is a great way to learn
the nuts and bolts of running a petition drive. If you can help,
please contact Drs. Miryam or Franklin Davis, 301/320-3590 or 229-6580.

DOWN THE HOMESTRETCH IN MAINE: McCarthy supporters in Maine
need 11,000 signatures by June 8th. If you have friends in Maine
who can help with the final push, please contact Donald Lucas
(207/492-8801) for Northern Maine or Elaine Miller (207/282-7206)
for Southern Maine.

THE IMPORTANCE OF BEING A NOTARY: Two states--INDIANA and
VERMONT--require that each signature on a nominating petition be
notarized. The following states require that each petition sheet
be notarized: COLORADO, ILLINOIS, KANSAS, LOUISIANA, MARYLAND,
MISSOURI, NEBRASKA, NEVADA, PENNSYLVANIA, RHODE ISLAND, SOUTH
DAKOTA, VIRGINIA, WISCONSIN. If you're in one of these states,
you can save much time and money by recruiting notaries public (or
other officers authorized to administer oaths) to volunteer their
services to the campaign. Or encourage several volunteers to ob-
tain notary commissions. Or both.

NEW LITERATURE ENCLOSED: You'll find enclosed an essay by
Jerry Eller on excellent reasons for supporting McCarthy; also a
paper explaining how potential volunteers can help our effort.
You can reproduce the first directly. We suggest that you adapt
the second to meet the specific needs of your state (be sure to
give local address & phone number).

NATIONAL FINANCE COMMITTEE FORMED: Some 40 McCarthy suppor-
ters from around the country met near Chicago on May 22nd to plan
the fundraising we need to see us through the petition drives.
Projects planned include direct solicitation, cocktail fundraisers,
the coupon drive (already under way), and direct-mail fundraising.
For many ideas on how you can raise money for the local and national
campaigns, please contact Kumar Poddar at the national office.



M CARTHY '76
1440 N Street, N.W. • Washington, D.C. 20005 * (202) 737-4900

CAMPAIGN BULLETIN JUNE 9, 1976

AS MAINE GOES: McCarthy supporters in Maine yesterday filed
about 12,000 petition signatures to assure that McCarthy's name
will be on the November ballot. Maine thus becomes the sixth state
to complete its petition drive...The others are Ohio, Kentucky, New
Jersey, Michigan, and Utah...Most filing deadlines fall in July,
August, and September.

MASSACHUSETTS & MARYLAND: Still more petitioners are needed
in both states this month to meet high petition requirements. For
Massachusetts, please contact Mike McInerney (617/783-2478, home;
or 262-7603, office). For Maryland, please call Drs. Miryam or
Franklin Davis, 301/320-3590 or 229-6580.

LEGAL VICTORY IN KANSAS: We have won, by consent decree in
federal court, the McCarthy v. Bennett case in which we challenged
a Kansas law which barred independent candidates for presidential
elector. Our thanks to the South Central Kansas Civil Liberties
Union, which supported our challenge, and to attorney Michael D.
Gragert of Wichita, who presented our case. Special thanks, toc,
to attorney John C. Armor of Baltimore, who is advising on all of
our legal challenges.

Having established our legal rights in Kansas, we now need a
minimum of 2,500 signatures (4,000 to be safe) by June 21st. If
you know anyone in or near Kansas who can help, please contact
George Laney (316/265-3278, Rm. 10) or the national office.

READY FOR THE FOURTH OF JULY? Picnics, parades, fireworks
displays, and other events scheduled for our 200th Fourth of July
will provide great petitioning opportunities. We suggest that you
line up many volunteers--starting now--and target the events likely
to draw the best crowds.

WHEN SUPPORTERS ARE HATCHED: We have received many questions
about what federal employees may and may not do in politics. Brief-
ly stated, they MAY NOT work as campaign volunteers, circulate our
nominating petitions, or run as candidates for presidential elector.
But they MAY register and vote, wear buttons, display stickers,
attend rallies and meetings, contribute money to McCARTHY '76, and
sign our nominating petitions. More detailed information is availa-
ble from the national office.

WATCH CBS-TV ON MONDAY MORNING: Gene McCarthy is scheduled
to be interviewed on the "CBS Morning News," Monday, June 14th, at
7:40 AM, EDT (40 minutes after program starts).

McCARTHY '76: A CHOICE--FOR A CHANGE!
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CAMPAIGN BULLETIN JUNE 23, 1976

PROGRESS REPORT: Kansas volunteers for McCarthy filed over
4,000 signatures in Topeka on Monday--thus assuring ballot place-
ment in November...Illinois and Wisconsin have started their peti-
tion drives; Wisconsin has already passed its 3,000 signature
requirement.. .Oregon provides a convention method for nominating
independent candidates; Oregonians for McCarthy will hold their
convention tomorrow evening in Portland--the candidate will be there.

READY FOR THE COUNTY FAIRS? Ohio McCarthy supporters plan to
have tents, sell materials, and recruit volunteers at county fairs
this summer. It will cost an average of about $150 in space/tent
rental and materials for each fair; but they expect to cover the cost
by selling buttons, pins, stickers, coupons, and other items. If
your state has not finished its petition drive, remember that county
fairs can also be great places to petition.

MISSOURI NOTES: The Missouri campaign now has a full-time
student intern who will receive academic credit for research and
help with campaign management--a good idea for other states...
McCarthy petitioners in St. Louis have had special success at art
fairs, post offices, government office buildings, the city zoo, and
the Greyhound bus terminal...They plan an auction of political
memorabilia to raise money for the petition drive. A similar auc-
tion by the Missouri Women's Political Caucus raised over $3,000.

SPEAKING OF COLLECTORS' ITEMS: Have any buttons, daisy
stickers, posters or other items from the '68 McCarthy campaign
that you would like to donate for fundraising? If so, please send
them to the national office--We'll turn them into dollars.

"THERE'S NO COMPARISON": The enclosed sheet of quotes about

McCarthy can be reproduced inexpensively by any offset printer. Be

sure to substitute local address and phone number at the end.

REMINDER ABOUT NOTARIES: If you're from one of the following
states, please recruit notaries public to volunteer, and have present

volunteers obtain notary commissions, for your petition drive:

COLORADO, ILLINOIS, INDIANA, IOWA, LOUISIANA, MARYLAND, MISSOURI,

NEBRASKA, NEVADA, PENNSYLVANIA, RHODE ISLAND, SOUTH DAKOTA, VERMONT,

VIRGINIA, WISCONSIN.

WATCH "NATIONAL TOWN MEETING" ON JULY 7TH: Independent Gene

McCarthy and others will discuss "Campaign '76"--Wednesday, July 7th,
10:30-11:30 AM, EDT. Check your public broadcasting station listing.

A CHOICE--FOR A CHANGE!
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CAMPAIGN BULLETIN JULY 8, 1976

OVER THE TOP IN MARYLAND: Marylanders for McCarthy already
have the required minimum of 52,000 signatures...Now they're
driving hard for the extras needed as insurance against strike-
offs...The new filing deadline is July 13th...If you can help in
the last few days, please call Drs. Miryam or Franklin Davis,
301/320-3590 or 229-6580...Petition drives started this week in
Minnesota, Montana S New Hampshire...California starts next week.

TEMPORARY SETBACK IN THE BAY STATE: McCarthy volunteers in
Massachusetts last week submitted to local election boards over
51,000 petition signatures. After local boards had struck off
signatures for alleged technical errors, we were some 2,000 short

of the 37,000 requirement. But we are challenging many of the

local boards' strike-offs--and we're confident that McCarthy will

be on the ballot in Massachusetts.

MISSOURI AND ILLINOIS: Both states have high petition re-

quirements and need help. -Missouri needs over 18,000 signatures
by July 31st; if you can help, please contact Marlene Barrett
(314/727-9381, Home; or 331-9020, X312, Office). Illinois needs
25,000 signatures by August 2nd; please call Bill Myers, 312/864-5314.

CARTER WORRIED: The Carter forces in Oregon are trying to

keep McCarthy off the ballot...But don't worry; we'll win...Their

motive was indicated by columnist James Wieghart in the New York

Daily News of June 23rd: Carter--who has asked pollster Patrick

Caddell to measure McCarthy's strength--is afraid that McCarthy

will run strongly among independent and liberal voters...And
pollster Louis Harris revealed on Tuesday that he has taken a poll

which shows that McCarthy--with virtually no national publicity--

already draws 10% in a three-way race with Carter and Ford.

WHO'S WHO? Enclosed is a list of McCarthy state and local

contacts. We are adding more names every day and will issue sup-

plemental lists...State Coordinators: If you have local coordina-

tors not included in the list, please send us their names, 
addresses,

and phone numbers for the next list. We'll then refer volunteers

to them and keep them posted with the campaign bulletin.

McCARTHY SCHEDULE: Gene McCarthy will be in NYC, July 12th;

on "Panorama," WTTG-TV, Washington, DC, Noon, July 13th; 
Portland,

OR, July 14th; Chicago, IL, July 16th; Minneapolis, MN, July 
17th

18th; "Robert MacNeill Report," PBS, July 20th.

A CHOICE--FOR A CHANGE!
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CAMPAIGN BULLETIN JULY 21, 1976

NOW THERE ARE ELEVEN: Drives to place Gene McCarthy's name
on the November ballot have been completed in eleven states:
Kansas, Kentucky, Maine, Massachusetts, Maryland, Michigan, New
Jersey, Ohio, Oregon, Utah, and Wisconsin.

Michigan and Utah also require court challenges of the same
kind that we won in Kansas...In Massachusetts we're challenging
local boards' strike-off errors in state court--and expect to be
on the ballot in a few weeks...On July 13th Wisconsin McCarthy
volunteers filed well over the 3,000 signatures required...On the
same day, Marylanders made a second filing, bringing the total to
over 61,000 signatures! Minnesota & North Dakota will file soon.

S.O.S. FOR ILLINOIS, MISSOURI, & MONTANA: They need more
help to meet high requirements. For Illinois, please contact Bill

Myers at Chicago headquarters (312/663-3733, HQ; 312/864-5314, Home).

For Missouri, please call Marlene Barrett (314/863-0100, X 4512,

Office; 314/727-9381, Home). For Montana, Dean Cox (406/543-3335).

READY FOR THE CANDIDATES' NIGHTS? Local candidates' nights

are good events for petitioning and for picking up more volunteers...
McCarthy petitioners in Maine obtained signatures of seven Democratic

candidates running in a congressional primary. So when they saw any

voter sporting a button for one of the candidates, they could say,

"Your candidate signed for us; wouldn't you like to sign?"...And
Maryland petitioners who were told, "I'm a Democrat" could reply,

"Sargent Shriver and Frank Mankiewicz signed--and they're good Democrats."

CALIFORNIA HERE WE COME: Californians for McCarthy have

started their drive to gain 99,000 signatures by September 3rd. If

you can help--or know Californians who can help--please contact

Richmond Young for Northern California (415/431-5566, HQ; 707/762-5789,

Home); or Barbara Barron & Frank Mattei for Southern California

(213/387-2108, HQ; 213/845-0695, Barbara's Home).

MAC THE KNIFE: Though Jimmy Carter has been running an anti-

Washington campaign, his policy advisers are drawn largely from the

Washington establishment. In the New York Times of July 10th,

McCarthy was quoted as saying, "It's as though you were reassembling

the advisers to the Austro-Hungarian Empire. Most of them you

wouldn't want to put in charge of snake control in Ireland."

THE MEDIA FRONT: Check local listing for PBS program, "USA:

People and Politics," Friday, July 23rd, for report on our 
petition

drives. Watch for McCarthy on NBC's "Meet the Press," Sunday, July 25th.

A CHOICE--FOR A CHANGE!
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CAMPAIGN BULLETIN AUGUST 5, 1976

OKLAHOMA--OK! On July 23rd, by a 7-2 decision in McCarthy

v. Slater, the Supreme Court of the State of Oklahoma directed the

state election board to place on the ballot independent elector

candidates pledged to Eugene McCarthy. The board had previously

refused to accept our filing, claiming that elector candidates must
be nominated by political parties. But the court held that "an
independent candidate cannot be required to be a member of a recog-
nized political party to have access to the ballot..." Our special
thanks to attorneys Irving L. Faught and John C. Gatlin of Oklahoma
City, who won the case for us.

ILLINOIS AND ALASKA FILINGS: McCarthy supporters in Illinois
filed almost 35,000 petition signatures on Monday...Now we just

have to win a court challenge on the same point we won in Oklahoma...

Supporters in Alaska filed over 3,200 signatures on Wednesday.

CHANGING THE RULES IN THE NINTH INNING: In February the
Missouri Secretary of Stat's - offie told us in writing that the
filing deadline was July 31st. Last week, however, the Attorney
General said that the deadline was really in April. So the state
refused to accept our filing, and we're going to court.. .It should

be an easy win...Missourians collected some 25,000 signatures.

NEW DRIVES STARTED: Petition drives started last week in

Colorado, the-District of Columbia, and Nebraska...This week we're

starting in Indiana, South Dakota, and Virginia.

CAN YOU LEND A HAND IN PENNSYLVANIA? Volunteers in the

Keystone State are close to the minmin requirement of 30,000--but

need help in gaining the extra 20,000 to assure a safe margin. If

you can help, please call state coordinators Sally and Dan Wheaton

(717/374-8017); or for Pittsburgh, call Charlie Preston (412/441-9297);

for Philadelphia, call John Dowlin (215/382-6693). DEADLINE: 8-21-76!

FAIR PLAY FOR GENE? The League of Women Voters is running a

national campaign to obtain TV debates between the Republican and

Democratic presidential candidates. They are not inviting McCarthy

to take part. It might be a good idea to ask your local League

chapter why not.. .Courteous letters to the networks, urging inclusion

of McCarthy in any debates, should also help.

THE MEDIA FRONT: Harry Reasoner of ABC interviewed McCarthy

at length yesterday. We understand that there will be a feature on

McCarthy on ABC-TV's evening news on Monday, August 9th or Tuesday,

August 10th.

A CHOICE--FOR A CHANGE!
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CAMPAIGN BULLETIN AUGUST 19, 1976

WATCH CBS SUNDAY NIGHT: We have bought time for a five-minute
spot on Sunday, August 22nd, 9:55-1OPM, EDT, on CBS-TV (the last
five minutes of "Kojak"). Gene McCarthy will speak on the issues,
and there will be a fund appeal. Please spread the word!

INDIANA AND CONNECTICUT: Indiana needs 14,000 signatures by
August 26th. If you can help, please contact Elaine Miller or
Jackie Churches at 812/665-3381.

Connecticut needs 24,000 signatures by August 10th. For those
who can help with the drive, Paul Bassler's family offers free
lodging and a swimming pool. Please contact Paul at 203/853-8635 or
866-3602; or Dick Laybourn at 203/549-2400; or Tom Foran at 203/
528-8736; or Mike De Rosa at 203/624-8452 or 932-2456.

PETITIONING TIPS: Retirement homes, convents, and apartment
buildings are good places to petition. It's best to recruit volun-
teers who live in such places to do the petitioning, since they
know the people there. If you can't locate volunteers beforehand,
petition in the building yourself until you find someone who can
carry on. Then move to the next gold mine...

Volunteers who cannot reach crowded public places should be
encouraged to petition in their own neighborhoods. This works best
in evenings and weekends, when voters are most likely to be home...

People who are not registered to vote should not be asked to
sign; but if they're for McCarthy, urge them to register and tell
them how to do it. If your area has postcard registration, pick up
a stack of the postcards so you can give them to supporters.

NEW LITERATURE: Missouri volunteers have prepared a nine-page
blue pamphlet called "Issues & Answers," with excerpts from McCarthy
statements on major issues (most are taken from our issue papers).
The pamphlet costs 25t per copy or $1.50 for 10 copies. Please send
check to: McCARTHY '76--MO, P.O. Box 3041, St. Louis, MO 63130...
As a result of our Missouri drive, a group called Missourians for
Fair Ballot Access has been organized. Its members will act as
"citizen watchdogs" to be sure that groups petitioning for ballot
placement receive fair play.

LETTERS TO EDITORS: Watch the letters columns in local papers
and national magazines for comments by voters who want a third
choice in November. Send them a note or give them a call to let
them know that there is---

A CHOICE--FOR A CHANGE!
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CAMPAIGN BULLETIN OCTOBER 14, 1976

NOW THERE ARE THIRTY: McCarthy's name is now on the ballot
in 30 states whlch have a total of 360 electoral votes (only 270
needed for a majority).. .Regular Democrats in New York, fronting
for Carter, are trying to knock McCarthy's name off the ballot...
He's on the ballot in every major state except California, where
a recent Field Poll showed a 10% write-in vote for McCarthy...
Vigorous write-in drives are planned for California and other states.

DEBATE CASE: We're now before the Court of Appeals in our
effort to have Gene McCarthy included in the third presidential
debate and to obtain equal time for the first two debates. A
decision is expected by early next week.

McCARTHY SCHEDULE: The candidate will speak in Washington,

DC on Friday, October 15th; appear on ABC-TV's "Issues and Answers,"
12:30-1 PM, eastern time, Sunday, October 17th; campaign in
Missouri and Illinois, Monday, October 18th; campaign in Washington
State, Tuesday, October 19th; speak in Oregon on Wednesday,
October 20th; and appear in Minnesota, Thursday, October 21st.

GATHERING OF THE CLANS: Over 200 McCarthy elector candi-

dates and activists, representing 38 states, met in Madison,

Wisconsin on October 8th and 9th. The conference featured a speech

by national legal coordinator John Armor, workshops on activities

for the last weeks of the campaign, and an address by Eugene

McCarthy to a crowd of over 3,000 at the University of Wisconsin.

At a news conference, McCarthy named eleven persons he would

name to cabinet positions and two he would like to appoint to the

Supreme Court. For the cabinet: William T. Coleman, Jr., current-

ly Secretary of Transportation; former Senator J. William Fulbright;

author and commentator Frank Getlein; Walter J. Hickel, former

Governor of Alaska and former Secretary of the Interior; Carla A.

Hills, currently Secretary of Housing and Urban Development; former

Senator Harold E. Hughes; Terry Sanford, President of Duke Univer-

sity and former Governor of North Carolina; Sam Shoen, president

of U-Haul; Howard Stein, president of the Dreyfus Fund; C. Dolores

Tucker, Secretary of the Commonwealth of Pennsylvania; and Kevin H.

White, Mayor of Boston. For the Supreme Court: Herbert Reid,

professor of law at Howard University; and David Riesman, author,

lawyer, and social science professor.

NEXT TV SPOT: Watch CBS-TV, Tuesday, October 19th, 10:55 PM,

eastern time, for another McCarthy TV ad.

-MORE-

Officers: AlhC ,Mahoney (An i , Cha rwoman * Barbara Barron (Caltorni,, Vi, ( hirwvnian * Si/annah B. Hatt (New Hampshire), Sv,(retary*

Mary Meehan ,Maryland), Trewa.urr. NatiorUl Finan ' (-ON ,iit' Karl (ruhn (Minneot, ) Jr(lan Miller Ilihnois) * Shrikumar PoddarMi(iigan).



REGIONAL COORDINATORS: To provide special assistance in
the last weeks of the campaign, the national office has named six
regional coordinators. If you have a problem, need an answer, need
special help, please contact the person assigned to your state--

Sue Hatt - New England: Maine, Massachusetts, New Hampshire,
Rhode Island, Vermont. Call 202/737-4900.

Gary De Carolis - Middle Atlantic: Connecticut, Delaware,
District of Columbia, Maryland, New Jersey, New York, Pennsylvania,
Virginia. Call 202/232-6276.

George Laney - South: Alabama, Arkansas, Georgia, Kentucky,
Louisiana, Mississippi, North Carolina, Oklahoma, South Carolina,
Tennessee, Texas, West Virginia. Call 202/737-4900.

Michelle Lefkowitz - Midwest: Illinois, Indiana, Iowa,
Michigan, Minnesota, Ohio, Wisconsin. Call 202/232-6276.

Charlie Preston - Midwest (Plains States & Missouri): Kansas,
Missouri, Nebraska, North Dakota, South Dakota. Call 202/737-4900.

John Tabori - Florida & the West: Alaska, Arizona, California,
Colorado, Florida, Hawaii, Idaho, Montana, Nevada, New Mexico,
Oregon, Utah, Washington, Wyoming. Call 202/737-4900.

EASY ON THE PHONES, PLEASE! We're having difficulty keeping
our lines open. Please help by holding your calls to 1-3 minutes
whenever possible. We cannot accept collect calls!

NEW LITERATURE AVAILABLE: The enclosed "Spirit of Indepen-
07" dence"pi-ece can be duplicated by any instant printer; the cost

should be about $26 per thousand. It can be used for canvassing
and fundraising, .. .Ohians for McCarthy duplicated the "White House
Belongs to You" brochure, substituting an Ohio message and address
on the back panel. They reproduced directly from a brochure,

- rather than from a master. Most of the photographs reproduced
reasonably well. The initial 1,000 (including plate) cost $42.50;
each additional 1,000 (without folding) cost just $12.50.

SLOGAN TIME: Paul Goodman of Arizona, who originated our
brochure slogan, has some more ideas that can be used on posters
and leaflets: "If the Problems Facing America Could Be Solved By
Republicans or Democrats, Don't You Think They Would Be Solved By
Now? Vote Independent... .Eugene J. McCarthy for President." ***f
"Don't Sit It Out November 2nd. Vote Independent. Vote Eugene J.
McCarthy for President." "The White House Does Not Belong to
the Republicans or Democrats. The White House Belongs to You.
Vote Independent. Vote Eugene J. McCarthy for President." ** From
Dan Wheaton of Pennsylvania: "Why Not the Very Best? Vote Eugene
J. McCarthy for President." From Evelyn Hill-is of Iowa, where
McCarthy's name appears on the bottom line of the presidential
ballot: "The Bottom Line for the Republic: Eugene J. McCarthy."**
From Sue Hatt of New Hampshire: "Fed Up With Both of Them? There
Is an Alternative in This Year of Independents. Vote Eugene J.
McCarthy for President-" ** From the Madison airport rally: "A
Vote for McCarthy Is a Vote for McCarthy!" Last, but not least-

GENE McCARTHY: A CHOICE--FOR A CHANGE!
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FEDERAL ELECTION COMMISSION

1127 K ,IRIlI I N.W.
W.\t!N(I() [ .20!4h

June 27, 1978

rMEMAOR,ZNDUM T: CH'RIS S T LE

%1AM 0ARJORIE W. EIMONS

-L .~, E~:MUJR 485 - Interim Status Report dated 6-23-78
Received in OCS: 6-23-78, 4:30

The above-,T, entined document was :f" culated , 21. hu-

po-objecti.-' tas~s at 12:00, June 26, Iq73.

s of 1:30 n.m., this date, no obtections have been

received in the Office I-, Commlissior Secretary to the Interim Status Report.

•C -" r 4;j
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MEMORANDUM TO: Marge Enmions

FROM: Elissa T. Garr

SUBJECT: MUR 485

Please have the attached Interim Status report

on MUR 485 distributed to the Commission on a 24 hour

no-objection basis.

Thank you.
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BEFORE THE FEDERAL ELECTION COMMISSION

June , 1978

In the Matter of )

Eugene McCarthy ) MUR 485
Committee for a Constitutional )
Presidency
Shrikumar Poddar
Washington Watch )
Educational Subscription Service )
APP's Advertising Agency )

Interim Status Report

The depositions of Bruce Brown, the complainant

in this matter, and Shrikumar Poddar were taken in Michigan

on June 6 and June 8, 1978, respectively. In addition,

Mr. Poddar produced documents pertaining to his loans to

the CCP and the alleged in-kind services rendered by his

businesses, the Washington Watch, Educational Subscription

Service and APP's Advertising Agency, to the McCarthy

campaign.

As of this date the transcripts of these depositions

have not been received. A detailed report will be sent to

the Commission once the documents and transcripts have been

thoroughly analyzed in the context of the allegations made

in this matter.

Date Wi OT0akerm -l
General Counsel



FEDERAL ELECTION COMMISSION
I325 K SIRII I '.W.
W/\VASIN( I()N I), , 20)4W

MEMORANDUM TO: CHARLES STEELE

FROM: MARJORIE W. EMMONS

SUBJECT: MUR 485 - Interim Status Report dated 5-25-78
Signed: 5-126-78
Received in Office of Commission
Secretary: 5-26-78

The above-mentioned document was circulated on a 24

hour no-objection basis at 1:30 n.m., May 30, 1178.

There were no objections to the Interim Status Report.



May 26, 1978

MEMORANDUM TO: Marge Emmons

FROM: Elissa T. Garr

SUBJECT: r,!UR 485

Please have the attached Interim Status Report on

MUR 485 distributed to the Commission.

Thank you.



BEFORE THE FEDERAL ELECTION COMMISSION

May 25 , 1978

In the Matter Of: )

Eugene McCarthy ) MUR 485
Committee for a Constitutional Presidency )
Shrikumar Poddar
Washington Watch
Educational Subscription Service
APP's Advertising Agency

INTERIM STATUS REPORT

On ilay 3, 1978, The Commission approved the

issuance of a subpoena for deposition to Mr. Bruce Brown,

the complainant in this matter. His deposition has been

scheduled for June 6, 1973. Further, Mr. Poddar's

deposition will be taken on June 8, 1978. Mr. Poddar

has also been subpoenaed to produce documents relevant

to his loans to the CCP and the alleged in-kind services

rendered by his three businesses, The Washington Watch,

Educational Subscription Service and APP's Advertising

Agency. These documents will be produced for inspection

the day before his depositionon June 7, 1978.

In addition, Mr. McCarthy and the CCP have filed

a complaint, MUR 601, with the Commission concerning the

fact that Mr. Brown made the investigation of this matter

public.

/ 1,

Date : [ae



FEDERAL ELECTION COMMISSION
125 K SIREL NW.
WASHINGION,I).C. 2046.3

May 11, 1978

CERTIFIED 2IAIL
RETUi RECEIPT REQUESTED

iir. Bruce Brown
Route 1, Box 293
Saulte Sainte Ilarie, Michigan 49783

Re: MUR 483

Dear 'Ar. Brown:

In reference to your letter dated March 29, 1973
please be advised that 2 U.S.C. §437g (3)(B) requires
-hat "any notification or investigation [by the Cormission]...
shall not be made public by the Commission or by any person
without the written consent of the person received such
notification or the person with respect to whom such
investigation is made."

Further, in connection with our investiga--ion of
this matter, the Commission has determined that you be
issued a subpoena for deposition regarding your knowledge
of facts surrounding the allegations therein. Accordingly,
a subpoena for your deposition and a check for your per
diema witness and mileage fees are enclosed.

If you have any questions concerned this matter,
please contact David Spiegal or Elena King of my staff
at 202-523-4529.

Sincerely,

William C. Oldaker
General Counsel

nclo sure

?,,6 1,?



* SENDER iomplete itemi 1. 2..d t.
Add your address in the "RETURN TO" space on

rever e.

The following service is requested (check one),
L] Show to whom and date delivered ........
, how to whom, date, and address of delivery ... €

RESTRICTED DELIVERY
Show to whom and date delivered.......... €

] RESTRICTED DELIVERY.
Show to whom, date, and address of delivery. $

(CONS'LT POSTMASTER FOR FEES)

2. A TICLE ADDRESS D TO:

3 /2-q3
q.

S ARTIqL& DESCRIPTION:q 3
,REGISTERED NO. CERTIFIEDNO. INSURED N

(Always obtain signature oefdebe or aget

I have recilvgd the article described above.
.A SIGNATURE El Addressee -U- Authorized agent

c 4.
x DATE OF DELIVERY POSTMARK

Z 5. ADDRESS (Comploto only if requested)

1 --,.
6. UN.IBLE TO DELIVER BECAUSE: CLERK%

INITIALS

K

-r GPO : 17---35l7
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1.i f, for: -c to your lcetter lLated larch 29, 197.3

t 4'.7
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* 91() ~ U.' written -onsen y o2 the person received 3uc

i or tlie p)eeon with re3pect to whom sli
V. .;]v, .1i 3 ti3Li is r.n:]e."'

i.'iri.. :r, iE con.iction with our investiqa&ion of

I.:[13 J . 'r, tile Couu iisiou s c.tr inoi tviat voLi be-
.,,. ~saboena ffor desition regardin 4 your know].e1'je

, i , ; :;.)rrua~linl Lo J1aCleations therein. Accordinlr]i ,
, ),oa .i Cor position and a check for yoar -Der

i1 -- : " iwd rilag e fees are fnclosed.

i: V.o7u iavo any *uestions co:cerned this mattr,
Z..,ha3,2 ,;onticc vi6 Spiegal or Elena Kingo my staf2

Sincerely,

lilllral Cae
]e..nera I Coainsel



UNITED STATES OF AMERICA

FEDERAL ELECTION COMMISSION

RE: AUR 433 (77) Subpoena to Appear for Deposition
Upon Oral Examination

TO: Bruce Brown
Route 1, Box 293
Saulte Sainte Marie, Michigan 49783

At the instance of the Federal Election Commission,

pursuant to 2 U.S.C. §437d, you are hereby subpoenaed to

appear for deposition with regard to issues under investi-

gation in the above-referenced matter. Notice is hereby

given that the deposition is to be taken at 1:00 p.m.

on June 6, 1973 at the Board of Commissioners Room,

3rd Floor, Circuit Court Building, Court Street, Saulte

Sainte .arie, Michigan and at any and all adjournments

thereof.

WHEREFORE, the Chairman of the Federal Election

Commission ha hereunto set his hand at Washington, D.C.

on this ft* ay of May, 1973.

Thomas E. Harris, Chairman
Federal Election Commission

ATTEST:

>V

Marjorie . Emmons
Secretarvto the Conmission
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_PERSONAL __________________________PERSONAL MONEY ORDER

PESONALMONEY ORDER-------5

MMBER 
NORTHWESTERN FEDERAL SAVINGS

AND LOAN ASSOCIATION 3 0762
FSLIC ~ TACOMA PARK OFFICE

Oil I 19 CARROLL STREET, N.W.

.1uj WASHINGTON, D.C. 20012 5.
PAY TO THE

ORDER OF********rc 
rfl****

NOT VALID 
.. . S. "A 

30

AFTER 90 DAYS 
Noy G"OO.

D 
NO" M H

SIGNATURE

AMERICAN SECURITY & TRUST CO., N.A. AR deral Election coissioWASHINGTON, .C. ADDRESS~eea lcincmiso

1325 K Street, N.W.

. . .- - - q 
I ,
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Ms. Elena King
Federal Election Commission
1325 K Street, NW
Washington, DC 20463

RE: MUR 485 (77)

Dear Ms. King:

Enclosed are the By-Laws of the CCP.

Also enclosed are several documents recently discovered
in our files which relate to Section A-2 of the subpoena served
on me.

Enclosures



ARTIICLE I

Purp o ses

The purjoses for which the Committee is organized

are to develop and promote an interest in gove,-rnmental

process and procedure thr)ouqh activities whiich shall includce,

but shall not be limited to, the presentation of public

discussion groups, forums, panels, lectures, seminars, and

other similar programs, and the dissemination of booklets,

pamphlets or other similar publications, ca.paigning for and

supporting an independent candidate for public office reflec ing

the political v.ews of those associated with the committee;

and to accept funds necessary for the operation of committee
activities.

No part of the net earnings or assets of the Committee

shall inure to the benefit of, or be distributed to, and

member, director, or officer of the Committee, or any other

private individual. The Comittee itself shall not conduct

any post-secondary education institution or vocational

school nor receive any child for care or placement apart

from its parents. The Committee shall not carry on propa-

ganda or otherwise attempt in any way to influence legis-

lation or participate or intervene in any political campaign

on behalf of any candidate for public office.



reuiereents; and

(c) All remaiinin9 assets not disp osed of under
either of the preceding paraoraolh $ (a) or (b) shall be
transferred or conveyed to one or more or'-ganiza'lons whichhave operations or perform services in the Ci~tv of Chicago,
Illinois, and its adjacent tracde a.rea and are exempt Under
the provisions of Section 501(c) (3) of the Internal
Revenue Code of 1954 o.r the corresponding provisions of any
federal tax law which may then be in effect.

A RTICLE II

Offices

The Commiittee shall have and continuously maintain
in the State of illinois a registered office and a reaistered
agent whose office is identical with such registered office,
and may have other offices within or without the State of
Illinois as the Board of Directors may from time to time
d e t ermine.

ARTICLE III

Members

Section 3.1. Qualification and Term. The members
shall be of one class and shall include Patric,!,. Crowley, Ronald
Cocome, Jordan Miller, Barbara Barion, Suzannah B. Hatt, and
such other individuals as may be selected to membership by
a majority of the members. A member shall serve for life or
until he or she shall resign or be removed.

-2-



W th. 01- ,wiz h~ol-t ca3usC-,} IDy a ,a r tOf the'C- 11_t_ n -ers . "

SeC tiOn 3.5. ]usfer. mbership i.n ot tns-
f e r ab l.e or-a si l e. ..Sec io 3C6 An ua 10 T 6 ' 1", _c . L

Ri znl Jngs. Te annual m1letjing
of member-s or thc t-, ansac-t-on of such- business as may prop-
erly be broucht before the meeting shall be held at tie hiourof of each year, if not a

legal iholiday undr the laws of the State of llinois, and
if a lecgal holiday then on the next day which shall not be a
legal holiday.

Section 3.7. Special Meetins. Special meetings
of the 10 e 17S may b-e called either -by the President, the
Board of Directors or members having not less than one-
twentieth of the votes entitled to be cast at such meeting.

Section 3.8. Place of ileeting. All meetings of
the members shall be held at such place within or without
the State of Illinois as the Board of Directors may provide.
In the absence of any such orovision, the mee'Linc, shall be
held at Chicago, Illinois or (except where otherwise re-
quired by law) at such other place as may be designated in
the notice of meeting.

Section 3.9. Notice of Meetings. Written or
printed notice stating the place, day and hour of any meet-
ing and, in case of a special meeting, the purpose or purposes
for which the meeting is called, shall be delivered to each
member not less than five nor more than forty days before
the date of such meeting, either personally or by mail, by
or at the direction of the President, or the Sec.etary, or
the officers or persons calling the meeting, to each member
entitled to vote at such meeting. in case of a special
meeting or one required by statute or by these By-Las,,s, the
purpose for wich the meeting is called shall be stated in
the notice. (See Article X.)

Section 3.10. Action Without a Meeting. Any
action required by law to be taken at a meeting of the

-3-



Genercal Not For P rOflt Corporation Act of .11 I no .

Elections for directors may be condct- d by mail.

Section 3.11. Quorum and Adjournment. tmembers of.
the Comm]itte ho-idin not losta--tet f the votes
enti tled to be cast at such meeting, representedin lperson
or byv pro:y,, shall constitute a quorum at any meeting of the
members, except t hat in the absence of a guorum a lesser
number may adjourn the meeting from time to time.

Section 3.12. Orcianization. At each meeting of
th e members, the. Presi-d ent , or, in th e absen-ce of the Presi-
dent, a person elected by the members, shall act as Chairman
of the meeting. The Secretary, or, in hisF or her absence,
such person as the Chairman of the meeting shall appoint
shall act as Secretary of the meeting.

Section 3.13. Proxies. At any meeting of members,
a member entitled to vote may vote either in person or by
proxy executed by the member or by his duly authorized
attorney-in-fact. No proxy shall be valid after eleven
months from the date of its execution, unless otherwise
provided in the proxy.

ARTICLE IV

Board of Directors

Section 4.1. General Powers. The affairs of the
Committee shall be managed by its Board of Directors.

Section 4.2. Number, Tenure, and Qualifications.
The number of directors of the Committee shall be five. Each
director shall hold office until the next annual meeting of
members and until his successor shall have been elected and
qualified. Directors need not be residents of Illinois nor
members of the Committee. Any director may resign at

-4-



CuorUM is Present shall be the act off the JBo~lrd of Dircecto23,
ex:'ept owhere. o oviced by law, the artic'les of
incorporation or by these by-laws.

Section 4.9. Vacancies. Any vacancy, however
occu.ring, in the Board o Directors and any directorship to
be filled by reason- of an increase in the !,umber of.directors
may be filled by the Board of Directors. A director elected
to fill a vacancy shall be elected for the unexpired term of
his predecessor in office.

Section 4.10. Committees. The Board of Directors,
by resolution a-tby a majority of the directors in
o-fice, may designate and appoint one or more comittees
each of which shall consist of two or more-directors, which
committees, to the extent provided in such resolution, shall
have and e>xercise the authority of the Board of Directors in
the manage.ment of the corporation. The designation and
appointment of any such conmittees and the delega-tion thereto
of authority shall not operate to relieve the Board of
Directors, or any individual director, of any responsibility
imposed upon it or him by law.

ARTICLE V

Officers

Section 5.1. Number. The officers of the Com-
mittee shall be a President, one or more Vice Presidents
(the number thereof, if more than one, to be determined by
the Board of Directors), a Secretary, a Treasurer and such
other officers and assistant officers as may be elected or
appointed by the Board of Directors. Any two or more offices
may be held by the same person, except the offices of Presi-
dent and Secretary.

Section 5.2. Election and Term of Office. The
officers of the Coimittee shall be elected annually by

-6-



any. tm.e b giving .notic to the Board of Driector or to

the Presi dent or . the. e C retar.., r resjg.at.IoI of an

of ficer need not be accp Led in o.rdr to b.!,e Fo ve..

Section 5. 3. Removal. Any officer may be remo1Ied

by the Foard of DIrectors, either wth or without cause,
whenrever in its judgment the best interests of the Committee
shall be served thereby. The removal of an officer shall be
without prejudice to the contract rights, if any, Of the
person so rePod.

Section 5. 4. Vacancies. A vacancy in any off ice,

however caused, may be filled by th e Board of Directors for
the unexpired portion of the term.

Section 5. 5. President. The President shall be
the principal executive orricer of the Conlittee and shall
in general supervise and control all the business and affairs
of the corporation, subject to any directions which may be
given by the Board of Directors. He shall preside at all
meetings of members and of the Board of Directors.

Section 5.6. Vice Presidents. The Vice Presi-
dents, in order of their seniority, shall, in the absence of
the President, perform his duties. Any Vice President shall
perform such other duties as may from time to time be assigned
to him by the President or by the Board of Directors.

Section 5.7. Treasurer. If required by the
Board of Directors, the Treasurer shall give a bond for the
faithful discharge of his duties, in such sum and with such
surety or sureties as the Board of Directors shall deter-
mine. lie shall (a) have custody of and be responsible for
all funds and securities of the Committee; receive and
give receipts for moneys due and payable to the Committee
from any source, and deposit all such mtoney in the name of
the Conittee , in such banks, trust companies or other

depositories as shall be selected in accordance with the
provisions of Article VI of these by-laws; and (b) in general,
perform all the duties incident to the office of Treasurer

-7-



IS affi.xKedI to all docIu5 eits, the cu n wh'ICn

1wehaif of th e Comm tti e under i ts sea I s du l aut hor d z ed
under the provisions of these by-laws; (d) k a recister
of t post office addresses of ea ch member whch shall be
furnished t-o the Secrea.ry by such member; and (e) in gonel,
perform all duties incident to the office of Secretary and
such other duties as may from time to time be assigjned to
him b' the PresideLnt or by the Board of Directors.

Section 5. 9. Assistant Treasurers and Assistant
Secretaries. .he Assi stant Treasurers shall, respecti-vely,

fedby the Board of Directors, give bond for the

faithful discharge of their duties, 'n such sums and with
such sureties as the Beard of Directors shall determine.
The Assistant Treasurers and the Assistant. Secretaries in
general shall perform such duties a.s shall be assigned to
them by the Trea surer or the Secretary, respectively, or by
the President or by the Board of Directors, and in addition
the Assistant Secretary shall have all of the powers and
authorities given the Secretary.

Section 5.10. Compensation. The Board of Directors,
by the affirmative vote of a majority of directors then in
office, and irrespective of any personal interest of any of
the directors, shall have authority to establish reasonable
compensation of all officers for their services to the Com-
mittee. No officer shall be prevented from receiving such
comoensation by reason of the fact that he is also a director
of the Committee.

ARTICLE VI

Contracts, Checks, Deposits and Funds

Section 6.1. Contracts. The Board of Directors
may authorize any officer or officers, agent or agents, to
enter into any contract or ex:ecute and deliver any instru-
ment in the name of and on behalf of the Colmnittee; such
authority may be general or confined to spcific instruments.

-8-



cn , ohr o cfccer o f thec. Com i tt c e

Section 6.3. Deposits. All funds Of the Com-

Mittee shall be depOsitd from time to time to the credit of

the Committee, in. such banks, trust companies or other

depositories as the Board of Directors may se3ect.

Section 6.4. Gifts. The Board of Directors may

accept on b of 0-the Comm--l-ittee any contribution, gift,

bequest or Cdevise for the general purposes or for any special

purpose of the Co,rnittee.

ARTICLE VII

Records

The Committee shall keep correct and complete

books and records of account and shall also keep minutes of

the proceedings of the members, Board of Directors and

committees having any authority of the Board of Directors,

and shiall keep at its registered office or principal office

a record giving the names and addresses of the members
entitled to vote. All books and records of the Conmittee

may be inspected by any member, or his agent or attorney,

for any proper purpose at any reasonable time.

ARTICLE VIII

Fical Year

The fiscal year of the Committee shall begin on

January 1 of each year and end on December 31 of such year.

-9-



ARTICLE X

Not i.c es

Section .10.1. Manner of N otice. Wenever under
the provisions of law-the artices of - icorporation, or
these by-laws notice is required to be given to any director,
member of any committee designated by the Board of Directors
or meber, it shall not be. construed to require Personal
delivery and such notice may be given in writing by depositing
it, in a sealed envelope, in the United States mails, air
mail or first class, postage prepaid, addr- ssed (or, if to
directors or conDuittee members, by delivering it to a tele-
graph company, charges .prepaid, for transmission to) such
director, coRMmittee member or member either at his address
as it appears on the books of the Coimittee or, in the
case of such a director or committee member, at his business
address; and such notice shall be deemed to be given at the
time When it is thus deposited in the United States mails
(or delivered to the telegraph company). Such requirement
for notice shall be deemed satisfied, except in case of
meetings of members with respect to which written notice is
required by law, if actual notice is received orally or in
writing by the person entitled thereto as far in advance of
the event with respect to which notice is given as the
minimum notice period required by law, the articles of
incorporation or these by-laws.

Section 10.2. Waiver of Notice. Whenever any
notice is required to be given under the provisions of the
General Not for Profit Corporation Act of Illinois or under
the provisions, of the articles of incorporation or the by-
laws of the Committee, a waiver thereof in writing signed
by the person or persons entitled to such notice, whether
before or after the time stated therein, shall be deemed
equivalent to the giving of such notice.

-10-
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Fr: Form 1
July 19I7
federal Elecihin Commission
1325 K Street,. N.W.
Washington. O)C. 20463

P"Statement of Organization
For a Political Committee

SuppotlIng arty Ca ,date(1) for federal ofice eW antic Ipellrn conUtIbl.
tions or expenditures In e ncel of 81.000 In a calend yow in supporn
of wch canddate(s).

(See Rere Side For InstrutliOnu,

[r.
k ;wSSION

Note: Comm ttes authorized by a candidate to ticelve conrbutlonh and ma ke expenditures In coirnaci K tprecrjoac/2 117V~ri
r ods Wth respfct to eah elac io,".

Ie) Name of Committee (in full) 0 Check if name or address is changed 2 Identification Numbw

Committee for a Constitutional Presidency - Oregon C00031856
ib) Addreu (number and stirm) 3 Date

(1440 N Street N) 812 ]Newmark 10/29/76
(cI) City. State and ZIPcode 4 Is this an amcndedl aternent 0l Y" i No

I( "YES" FILL IN ONLY THOSE LINES ON(Wa-s~hinton, D.C. 20005) North Bend, Oregon 9'7459__ VHICH THERE HAS BEEN A CHANGE
5 Check one:

0 (a) Thrs committee has been designated as the principal campaign committee for

(Narne of Cendidate)
a candidate for in the ,Election(Federal ofice sought) (Yea of election)

to be held in the State of
(State In which election Is held)

({H7 PRINCIPAL CAMPAIGN COMMITTEE WILL FORWARD TO THE COMMISSION A COPY OF THE STATEMENT OF ORGCANIATIO

0o EACH AFFILIATED COMMITTEE REQUIREC TO FILE WITH IT.)

C 1b) This cormittee is supporting only one Caindidate, and is buthotized by.......
0% (Name Q Caidate)

to receive conti rbut ions and make expenditures with respect to the Elecl

(Ge- i. Pr In-er5 r R -~ r _ trc)

held in .... ernd wit tile all re;--rst a': stalternents wth the candidate'& Pinct"fal c.a.
(Year of e!ecton in State)

committee.

(Fu:ll no-* of prin.cipl canpagn Committee)

f') (ATTACH A COPY OF CANDIDATE' i% ITT[N AUTHORIZATION.) (FECC FORM 2j)

(c (€) Ths committee supports only one candidate but is not an outhcrl:ed committee.
INa me of CentdereI

F] (d) This comm; Ite swpv-ort$ rrbore than bne Fc.deral c.vi-didate and is rit a party Commltlee.
([a) This commrttee is a - Stat e committeec the Coq.-'ttee for a Ccrn ,tio:ra FPm idency

C=(National. State, county. city) (Democratic. ReVublican. etc.)

0 Ba etailing address anJ ZIP code eltioship

None

If the repslefing political committee has identified a "connected organiation" above, please indicate tyse of OrganitaiOn
C] Coporation D) Labor organization 0 Membert ,ip organIzatoon Q Trade association 0 Cooperative
C Corporation without capital stock C3 Other (pleas. specify)

SubmIt editlionel Information on separate continuation sheets appropriately labeled and attached to this Settement of OrganQaation. Indicate In the eppror
Kection above wvhOn Inlormoation is continued on falpeate pagel(t,

p.

i,.

- - --- AL - ..-- , --.. .j .0 .. . 1. -- - -- -- .



Statem en, F01ga~aio o a nt2
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......................................................... .......... ...... 0ya ;N

(sin 
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J~ N oe lalciaespporting 
dilctilf Of 1nd~tdY 

...........S I~C f S~ltotS *.

(d) Willit support or de tat ..... ............................................. 
eta h mte
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IF [C Form
July 197&
f sootof Election Commission
139 K Street. N.W.
Washingtion. D.C. 20463

Statement of Organization Fr-i Committee

(Page 3)

- p a
Name of Committee

Com.ttc for a Constitutional Presidency - Oregon

11 List by name, address and positIon, other wincipal olficms of the committee (Include chairman, tmsuror. Isretwy. latet tree~rw, assistant eecresu
mrmbers of finance committee):

Full narne Mailing addr e and ZIP code Title or postIon

Frederick H. Noy 812 Neviark Co-Chairman
North Bend, Oregon 97459

Robert C. Laskovski 2350 IN Pettygrave Co-Chairman
Portland, Oregon 97210

Jari Graves-Highsmith 804 SW 4th Treasurer
Lake Owvego, OreCon 97034

12 Does thrs wimmittet plan to slay in existence beyond the current calendar year? ..................................... Ys 3 No

If "'Yts" for ho., IONg? ..................................... ... .... ... I indefln.
14In the nieent of diolutoon, "hat disroSiton vill be mae of resial funds? tol riaontle r t, il din t o es or ..tahf-

Cnmzmit ae fir Lnattt r- -ad WsirLtonp D. C.

14 L isti all be r ks or o theowr repo &i to r ie in wihich t he co mrr. iti e d epos its f unds, holdsI a cco un ts. rents% safty do posit bo xes or mnaintains f unds

Nane of barrli repository, tc. Mailing address and ZIP code

N1one

15 List all election ric-prls rmQuired so be filed by this Cor-rmtce i h States and local jurisdictions, tu .ther vwith the n~rmes. ed.res:t. and 5.t$,'Ofl of t

recipients of the reports (oter than repo u filed with S,ciruz as of State pursuJmt to UC 4393()1:

Repoft title Dates required Name and position of recipient Me;ln.; address and ZIP code

Copici of' all Fr.C report:3 Donna M.oream Election end Public
Adzministrative Assistwnt Records Division

Ca-pai' Finance Act Admin. State Capitol
Salem, Oregon 97310

Subenil addit,onal Inform atiln on sepa'ete continuat;an shpits ppropriately labeled end attached to this Statemoent 0 Organization. lnfdicste In the approt

eoction &bovs vqven infOrmiaton is continued on speaate pge,(s).

I certify that I have examined this Staterment and to the best of my knowledge and belkf It Is true. orrect ad complete.

4110 Cj11,b4 ^L7 October 2 q9L_6

'T[ ignature of TreAsurer) (Dote)

Note. Submiision of fll. erroneous. or Inconplle Information may subject the per son signing this Setaterr4nit to the penaltits of 2 U.S.C. §43 7 or

444 I see Instruction)

For further Federal Election Commission

informstion 1325 K Street, .W.

contact: Washington. D.C. 20463

S, 0

N

C-



FE;- Corm 1 "
July 196
Federal Election (.ommlission

1325 K Street, N.W.

Washington. U.( . 20463

Statement of Organization 19a Committee

(Page 2)

- I ~ d

I Name of Committe,, Committee For A Constitutional Presidency - Yichigan

7 Area, Scope and Jurisdiction of Committee

(a) Will this committee operate in more than one State? .................................................... [] Yes r ' No

(b) W ill it operate on a statew ide basis in one State ....................................................... Yes Z N o

4c) Will it primarily support candidates seeking State or local office .............................................. ] Yes N No

(d) Will it support or does it anticipate supporting directly or indirectly, candidates for Federal office in excess of $1,000 in a

calendar year? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . L i Y es K N o

8 (a) List by name, address, office sought, and patty aff iliation, any candidate for Federal office that this committee is supporting.

Full name(s) of candidate(s) Mailing address and ZIP code Office souight Party

Eul_,ene J. McCarthy 3053 "Q" St., N.W. Presidency Independent
Washin,-ton, D.C. 20007 of Party

(b) List by name, address, office sought, and party affiliation, any candidate(s) for any other public office(s) that this committee is supporting (unless the

committee is supporting the entire ticket of a party as indicated in line 9)

Full name(s) of candidate(s) Mailing address and ZIP code I Office sought Party

None

9 If this committee is supporting the entire ticket of a party, give name of party 00.

10 Identify by name, address and position, the person in possession of committee books and records

Full name Mailing address and ZIP code Title or position

Gary De Carolis 314 N. Sycamore St., #31 Treasurer
Lansing, 1 48933

Submit additional information on separate continuation sheets appropriately labeled and attached to this Statement of Organization, Indicate in the appropriate
section above when information Is continued on separate page(s).



FE',:F'o--m
July 1976
Federal Election Commission

1325 K Street, N.W.
Washington, D.C. 20463

tStatement of Organization
For a Political Committee

Supporting any candidate(s) for federal office and anticipating contribu-
tions or expenditures in excess of $1,000 in any calendar year in support
of such candidate(s).

(See Reverse Side For Instructions.)

Note: Committees authorized by a candidate to receive contributions and make expenditures in connection with more than one election must fnaont,inr separate

records with respect to each election.

1(a) Name of Committee (in full) [-E Check if name or address is changed 2 Identification Number

Committee For A Constitutional Presi,.IencC°= itee(Vi chtsan) ,+... . ..... ...............

(b) Address (number and street) - 3 Date

14890 Glastonbury 12/2/76
(c) City, State and ZIP code 4 Is this an arneriled statement [] Yes x No

Detroit, I 48223 If "YES" FILL IN ONLY THOSE LINES ON
WHICH THERE HAS BEEN A CHANGE

5 Check one:
(a) This committee has been designated as the principal campaign committee for ...

(Name of Candidate)

a candidate for in the Election

(Federal office sought) (Year of election)

to be held in the State of
(State in which election is held)

(THE PRINCIPAL CAMPAIGN COMMITTEE WILL FORWARD TO THE COMMISSION A COPY OF THE STATEMENT Of ()!ih6NI/Al ION FOF

EACH AFFILIATED COMMITTEE REQUIRED TO FILE WITH IT.)

l (b) This committee is supporting only one candidate, and is authorized by .. . . . .
(Name of Candidate)

to receive contributions and make expenditures with respect to the EIhLtion(s)
(General, Primary, Runoff, etc)

held in , and will tile all reports and statements with the candidate's principal campaign

(Year of election in State)

committee,
(Full name of principal campaign committee)

(ATTACH A COPY OF CANDIDATE'S WRITTEN AUTHORIZATION.) (FEC FORM 2a)

[ (c) This committee supports only one candidate __ but is not an authorized committee.
(Name of Candidate)

0 Id) This committee supports more than one Federal candidate and is not a party committee.

(a) This committee isa State committee of lwndepan dent ClAnd*A$L.cies.
(National, State, county, city) (Democratic, Republican, etc.)

6 Names of affiliated and/or connected Mailing address and ZIP code Relationship
organizations

N one

If the registering political committee has identified a "connected organization" above, please indicate type of organization:

El Corporation C Labor organization E3 Membership organization 0 Trade association U Cooperative

0 Corporation without capital stock EU Other (please specify)

Submit additional information on separate continuation sheets appropriately labeled and attached to this Statement of Organization. Indicate in the appropriate
section above when information is continued on separate page(s).



FC Form,1
July 1976
Federal Election Commission
1325 K Street, NW.
Washington, D.C. 20463

* Statement of Organization I* a Committee
(Page 3)

I Name of Commiltee
I Comm~.ttee For A Con~titutiOna1 Presidency - Michi"e.n

11 List by name, address and position, other principal officers of the committee (include chairman, treasurer, secretary, assistant treasurer, assistant secretary,

members of finance committee): .....

Full name Mailing address and ZIP code Title or position

John J , Jachbqr

Disna Jachman

14,90 lastonburg
Detroit, n: 48223

14890 Glsstonburg
Detroit, MI 48223

Chairperson

Ass't Treasurer

12 Does this committee plan to stay in existence beyond the current calendar year? ................ . . . Yes [1 No

i -Yes" for how long? .................................................................. . . .. . . . , n d ef in i t(
13 In the event of dissolution, what disposition will be made of residual funds? At present there are no uLLI.....

14 List all banks or other repositories in which the comfnittee deposits funds, holds accounts, rents safety deposit boxes or maintains funds-

Name of bank, repository, etc. Mailing address and ZIP code

none

15 List all election reports required to be filed by this committee with States and local jurisdictions, together with the names, addresses, and positions of the

recipients of the reports (other than reports filed with Secretaries of State pursuant to USC 439(a)):

Report title Dates required Name and position of recipient Mailing address and ZIP code

none

Submit additional Information on separate continuation sheets appropriately labeled and attached to this Statement of Organization. Indicate in the appropriate

section above when information is continued on separate page(s).

1 certIfy that I have examined ;4)4 Statemeritand tp the besof my knowledge and bel ef it is true, correct and complete.

(Signature of Treasurer) (Date)

Note: Submission of false, erroneous, or Incomplete information may subject the person signing this Statement to the penalties of 2 U.S.C. §437g or

§441j (see Instructions)

For further Federal Election Commission
information 1325 K Street, N.W.

contact: Washington, D.C. 20463



S

FCC cwm
July 1970
Fecteril Election CommISSIOn
1325 K S11 84. N-W.
Wa~igtol~l D.C. 20463

Stateimont of Orr,nnizatlon
For a Political Cocnuoittee

Supportlrg arny c"anie) for foear&J office erid lentklpeirflg contr~tA.

~tona or expenituves in esicou of 61.003 In anty cooalri yew in .epporf

of such candidatalls).

""AIs io

_______j(S" eten uSWd For Inctruclions. )'

Note Comrniitefl ourhorized by*a candi. to to rwcive conibtir ions anid Miet ezpenditur in omec;m werthmo - 0 KW,~ and~; one

,eccirds *ithl rusj~'e ro each ecrion.

1(&) Name of Committee ien full) 0 Check If niame or adiras Ischangerd 2 I(5fl

Commiteea fourhr a Contiutina Prsdn WL Data

ComAddesi(tn-ee ran setiutw)a 3rsdnyW on:
#3110 4133 West, Oilman Street

44i City, State and ZIP code

!'tiadisons Wisconsin 53703

4 la th

WH

eiation NumbW

November 1, 1976
aa re-is satemertt 0 Y,,,,". 1 No

US" F ILL IN ONLY THOSIE LINt 5 0ON
CH THE F;E HAS BE F N A CHANG5E

5 Chock one:
0 (a) rhi comteehsbendsgntdasteprnia __ancmite o

(Name cof Candidate)

a candidate foir
(FaSctr&I of ike 0Sought1)

-E lctiion
(Yew of electiionl

to be held in the State of_________________
(State In Which oIection ka hold)

(THE PRINCIPAL CAYPAI:;N COMMheITTEE VVILL rC-iAPO TO THE COYMISSION A COPYV OF THE STATEVENT 0 OQC.ANIZATIO ,

EACH AFFILIATED COMMITIEE REQUIRED 10 FILE VVITH IT.)

0 IbI This ccrnmitlee is aupcorting only ocvf canidudae, and Is authyized by__
(Nome of Cairdedatajl

to receve controb~ilions and mele eppenditurel vvtih tq~k-Cj to the E____ - ___ Itc-

Carea. P'.-ary. APiftc

held en ____________ #and vill
t file all stva ~1aa-errta ,.tItheW cr~K1e'l~i rrIMCtri) CXJTlix

teof etectsic" In r!iato)

cof,rmittM,
IF ull nar-%e of Pn~ * ari b." ';,&I Cee

(AT TACH A CC~y OFr CANDICVATCE VRIrTLN AuIp-4UPI:ATION.) (I CC FOPM 26)

01 10 This co-mmtee Wr~airts only one candidate -______

IN'. of Candidate)
tejt it narot an 0UthC$ 1p, c xiflWiwteE.

0 Wd This cominiltew WPPOrts miore to-an one Federal caNedae and is niot a party cornovte.

IX(s) EIt comvrirtee, is a .Stati... of' -,.. 41 "",v

(Nationat. Sta. coAnty. C1t1) Ipc"s.. arc
1

.c Carthy '76 -WIoconsi

Mailing odMand ZIP ziGOde

302302 State Stro-lt Canipaign coit
Nadison, Wis. 5373

If th r.gitlhiing politicail commeittee hat WI klliod a "connected orgfnization- aboe, rea~o Indicte tyrq of orpihaticon:

0 Corporation 0 Labor orgenhston 0 Mtrmbe~rshi'organhaatom U Trade assocation oprtv

oCorporation ,vthout capital stock 0 Other (ples ag*ctly)

S.,bih :ddIt0Enial fl~otmtOn 1I*Vait9 COmflnusttlr 11"4411 aproniltly laeled and attached to tis Sltaeent of Orgenhtoloft. Iredkaete In the air

C,

Cl,

a'

C

oNar .t Cf $,, jiatgd ofidof co~rietd

0'9. 15etions



C Farm1
.wfy 1976
rweral Election Comm"10s4on
13I K t1reet. N.W.
weasint. 4 D.C. 2046

Stat ment of Orgg. nization For a Cc-!,n'ittc

[Pazo 3)

Name of Cofmwttee
Committee for a Constitation_1l Pr id.nc1-'i , t ni:'n

I I List by rame, od, e-- nrid po:tiof% Other principal ol
t ke ' of the committ"e (include chairmen, 1eC1Jter, l .atltlry. I l t imt t,'.tuF, ttitrl "astwy.

wmerrku of 1.nnrs comtwlItt"eI;

Full nem

Timothy Alan Provis

Timothy J.A. Johnson

Malll@ 8ddrett rid ZIP ~co~d Till or poeition

#311, 433 West Gilman ST.
Madison, Wisconsin Chairman

537O3

3F University Houses
Madison, Wisconsin 5370 Treasurer

12 Do~es thi COMMIttee Plan to stay In &x'reric, be orid Pt ~rsnqt CltendW. year? .~ .................................. Jj Yes (Pa oIt "Y, fr o" IO 27 . ..... ' , ' : .r c .E!4 ,r .q1. ..... .. .. .. .. .. .. .. .. .. .. .. .. .. ..... . . . °

13 In th rve' of dissolution, vr di. w<t-j wl: be rir.u.r cf rest.I.I f- s -

Do-rvted to the___Q2o7 ;122 'Y . --- -

14 Lit' banks or other revLwr ort in tAi.ch tSe corm ,itPre 0ao<gpis funds, ? ,od #Counts. ren! safety de¢o0il Wars or m1 niin fuc":

ha " 0f bt| mk. repositor'Y. wtC. k.8:1,1 ,j i, .- e,I ZIP c Je

15 Last g;I w1*ct,'o rev-onts iobowej IC be f Itj by thi ~.1 i vth Stttir and k-cs
1 

,u-Izi-.1e't. trip~ VVthw the rwhr-%..~:. &* pvsitior5 of the

r*C 1;e,.011 of the re;c.x,15l (o%'.r V-,n rr.o -. ti f1;i- wath Evmr vis Vto ',Sts iwirriuzt t3 U.. 4:.,0 :

RCaics title Detc$ req.ued Natae aid powtOn of recQet ,'n; p, J: "j wid ZIP ccide

1. F, e-,lstration
: Lat;menlt
2.Pre-prliry Report State Elections

3. Post-primary Report Board

4.Prc-Gencral Report 
1 I-lest Wilson Street

5. Post General Report Madison, Wisconsin

6. Mid-year & year-End Reports 53702

SubIt edditiorIol Information On Weiu'le Contin tlolo stheets spowoptIst1y letteoled and attached to this Statwet of OroltnitiOft InlodIte In the .DfOrVI

siectso eabo hen InformatiOn is cOntinued on sepolate pa e(l).

I crrtiv tost I havi eeruin'd 11 stele t -md to the b*st Of my knowlodp and belelf It is tJw. correct and co"Plet.

(Signature of Treasurer) 
(a

Note: Submission of false. er!onoue. of Incomplete InforniclOft may susbject the poeon tolnlng this Stetement to the penalties of 2 U.S.C- 14370 or

, 4414t3(w IshnshlO

Foe furAw
Irsforte Io

Federal Election ComMINIOR
1325 K Street. NW.
WVIhlolgton. D.C. 20463

0V
a

rC

%A IF 0



1 
StaterndnI o O rziIof For n Coraffitca

pederel CleKtiom COMMIsIsl 
R~aze 2)

1325 ,(!tr.N

W86,hmgton. D.C. 20463

Narne of Co0v"Mitt'l" fn3t

7 Alo Scp idJuid " nO COrvn tiv: 
0Y " ION

(a) V "'Ii th i c o m t e op w~ 
t  0j y esr K)nS 

a e .~ 
. N

1,11l 1o .at 'aw~tY~ basis In "n State?.. . . . . . . . . . . . . . . . . . . . . . . . .

b) Will it OP"Il SO a t " '" " ~ k j tt O oa Off~ 
0iil 

.e .) .N

1 C w il l it s P of i y l O Po r a t c n d -d t S a s pW e m n d ir l~ t Iy O f Vl r s oe~ I y . c a n d i a t i s f r F e d e a l o f ic e i n e c e s s o f $ 1 0 0 0 In a

1d ye1I wPOtotd~sIt&'jat up 
1) yes C

j (@) U11t by nam. edidreti, offiCO souht. " arirty affiliatsin. any candiate for Fedewl office twa this GornmilitW Iss aprling:

Full arvls of carihjI111s) 
daiing awress and ZIP code off ke sought Party

LEugcfle Joseph M'cCarthy 053 Q Street, N.W.

lashin~tofla D.C. 20007 President Independen-

--- -------

lb
1 

L'~t~v ~ . 10'f ~-' .* .tg ''" Irv-'.. 
5 Ic"~ Ary 0',')v' rya.tlic (Utbscptj thst t' ~ ~ tt ','i'"~ tnf

C

None

9 11 this -111Ni s tSIM(t' the SSjt"* ticket Of a P3f'i Give rne of p.arty _____________________________

4 0 I16e"t
11 by narmiSde l sr,.j d poipn the perb.)f in posi5?icri~ of coiltr*Tit books arid reorids

Ful ran hail'~j e.jdjrj and ZIP code Title or psto

Timo~thy J.A. Johnson 3F Ulliversity H~ouses
Madison, Wisconsin 537 5 Treasurer

5ULwnIt idt
1
onal Inormrallo'i 0-M vepwati cofltnuai~m *.htl OPMPrpIstalV labeled nd attahd to thsi Gtoteeflt of Organittion, Indicate Ion

~tIO eb~S b~an Iformtion is vntlfnv4
1 on &r,,I ate pegots).
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October 30, 1976

Committee for a Constitutional
Presidency -- California
711 Elmwood Ave.
Burbank,, CA 91501

Dear Mr. Yeager,

My understanding is that you are handling the filing of the F.E.C.

forms, which are attached. The forms were completed as best we could

and if additional information is needed please advise us.

Sincerely,

16L12
Bill Wilson,
Treasurer

E:'



FEC gor I

July 1976
Federal Election Commission

1325 K Street, N.W.

Washington, D.C. 20463

*Statement of Organization
For a Political Committee

Supporting any candidate(s) for federal office and anticipating contribu-
tions or expenditures in excess of $1,000 in any calendar year in support
of such candidate(s).

(See Reverse Side For Instructions.) ,' 1 ' I nl
-~ A A

Note: Committees authorized by a candidate to receive contributions and make expenditures in connection with more than one election must maintain sparate
records with respect to each election.

1(a) Name of Committee (in full) El Check if name or address is changed

Comittee for a Constitutional Presidency

(b) Address (number and street)

711 Elmwood Ave.
(c) City, State and ZIP code

Burbank, California 91501

2 Identification Number

California

3 Date

10/26/76
4 Is this an imeinded statement L] Yes Jj No

If "YES" FILL IN ONLY THOSE LINES ON
WHICH THERE HAS BEEN A CHANGE

5 Check one:
[ I (a) This committee has been designated as the principal campaign committee for

a candidate for -.... .. . . .
(Federal office sought)

to be held in the State of -- ----
(State in which election Is held)

__ in the

(THE PRINCIPAL CAMPAIGN COMMITTEE WILL FORWARD TO TilE
EACH AFFILIATED COMMITTEE REQUIRED TO FILE WITH IT.)

[I (b) This committee is supporting only one candidate, and is authorized by

to receive contributions and make expenditures with respect to the .

(Name of Candidate)

._Election
(Year of eletion)

COMMISSION A COPY If r Hi STATEMENT OF ORCANI."\ 1 1 )N FOR

(Name of Candidate)

.....- E Ie'ction(s)
(General, Prir' ary, Runoff, etc)

held in .. and will file all reports and statements with the candidate's principal campaitin

(Year of election in State)

com m ittee, . . . . . . . . . . . . ..
(Full name of principal campaign committee)

(ATTACH A COPY OF CANDIDATE'S WRITTEN AUTHORIZATION.) (FEC FORM 2a)

[.. (c) This committee supports only one candidate . . .. but is not an authorized committee.
(Name of Candidate)

LI (d) This committee supports more than one Federal candidate and is not a party committee.

(e) This committee is a .... ___

(National, State, county, city)
committee of the _ Coiin1U1feor & CZovutitutlonal

(Democratic, Republican, etc.) Presidency

6 Names of affiliated

organizations

and/or connected

None

Mailing address and ZIP code

If the registering political committee has identified a "connected organization" above, please indicate type of organization:
Li Corporation LI Labor organization 0i Membership organization L Trade association
LI Corporation without capital stock L- Other (please specify)

LI Cooperative

Submit additional information on separate continuation sheets appropriately labeled and attached to this Statement of Organization. Indicate in the appropriate
section above when information is continued on separate page(s).

Relationship

P 4 57

.C 5

r4 5
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FEC Form,
July 1976
Federal Election Commission

1325 K Street, N.W.

Wash ngton. D.C. 204bi

Statement of Organization *a Committee

(Page 2)

Name of Commitiwe
Committee for a Constitutional Presiden m-- Ca i fornia

7 Area, Scope arid Jurisdiction of Committee:

(a) Will this committee operate in more than one State? ............................................................ L Yes No

(b) Will it operate on a statewide basis in one State ............................................................... 9 Yes L- No

1c) Will it primarily support candidates seeking State or local office?. ............................................. I Yes No

(d) Will it support or does it anticipate supporting directly or indirectly, candidates for Federal office in excess of $1,000 in a

calendar year? .................................................................................. :J Yes L No

8 (a) List by name, address, office sought, and patty affiliation, any candidate for Federal office that this committee issupportinl:

Full name(s) of candidate(s) . Mailing address and ZIP code Office souqht Party

Eugene Joseph McCarthy 3053 Q Street, N.W. President Independent
Washington, D.C. 20007

(b List by name, address, office sought, and party affiliation, any candidate(s) for any other public office(s) that this committee is supporting (unless the

committee is supporting the entire ticket of a party as indicated in line 9)
Full name(s) of candidatel . Mailing address and ZIP code Office sought Party

"e of candidate.. . -.. .. . -.. . ....... ....... ...... .. ..--.-.----.

None

II

9 If this committee is supporting the entire ticket of a party, give name of party No

10 Identify by name, address and position, the person in possession of committee books and records:

Full name Mailing address and ZIP code Title or position

William H. Wilson Star Route #2 Box 605-H Treasurer

Yucca Valley, CA 92284

Submit additional information on separate continuation sheets appropriately labeled and attached to this Statement of Organization. Indicate in the appropriate

section above when information is continued on separate page(s).



FEC Form Statement of Organizatioa r a Committee
July 190%e~
Federal Election Commission (ae3
1325 K. Street. N.W.
Washington, D.C. 20463

Name of C~ommittee
Comittee for a Constitutional Presidency -- California

11I List by name, address and position, other principal officers of the committee (include chairman, treasurer, secretary, assistant treasurer, assistant secretary,
members of finance committee):

Fullname -4 Mailing address and ZIP code -JTitle or position

Barbara Barron

William H. Wilson

7 11 E Luvood Ave.
Burbank, Calif. 91501

Star Route #2, Box 605-H
Yucca Valley, Calif. 92284

Chairperson

Treasurer

12 Does this committee plan to stay in existence beyond the current calender year?. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. ..... Yes fi No
IffYe" ores wlog? for ..h.. ..long?.................................................................................

13 In the event of dissolution, what disposition will be made of residual funds? To be turn~ed overI to the nationiu____
Cmnttee for a Constitutional Presidency

14 List all banks or other repositories in which the comm'ittee deposits funds, holds accounts, rents safety deposit boxes or maintains funds:

Name of bank, repository, etc. Mailing address and ZIP code

None

15 List all election reports required to be filed by this committee with States and local jurisdictions, together with the names, addresses, and positions of the
recipients of the reports (other then reports filed with Secretaries of State pursuant to USC 4 391Ia)):

Report title Dates required Name and position of recipient Mailing address and ZIP code

Submit additional information on separate continuation sheets appropriately labeled and attached to this Statement of Organization. Indicate in the appropriate
section above when information is continued on separate pagels).

I certify that I have examined this Statement and to the best of my knowledge and belief it Is true, correct and complete.

(Signature of Treasurer) (Date)I

Note: Submission of false, erroneous, or Incomplete information may subject the person signing this Statement to the penalties of 2 U.S.C. ',.437g or
§ 441i (see instructions)

For further
information
contact:

Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20483

.-- a X -- % -



:M 10 P 4:5 ?

Statement of Orglanization
1 for a Political Committee

Federl Election Commission Supporting any candidate() for federal off ice and nticipating contrsbu

1325 K Street, N.W. 
tions or expenditures in excess of $1,000 in any calendar year in support

wasr-rtinton. D.C. 20463 of such candidate(s).
(See Revers Side For Instruction&)

Note: Conmirteei aiuthorized bv a candidate to receive contributions End make expenditures in connectson with more than or)* election must maintain seriarat.

record with reSpr to each elecon.

1() Name of Committee (in tull) Check if name or addreu is changed 
2 dent if wai ton Number

Cowitteef or a ConstitutionalPrsidncy -- Colorado
-

.
,3 Date

4b) Ackress (number and street) 

3Dt

_ oo8 Corona 
1/1I

(c. Cit.. State and ZIP code 

4 Is this an amended statement Yes No
(€)-i~v Sttean ZI coe 

,If "YES" FILL IN ONLY THOSE LINES ON

,n. Colorado 80218 
WHICH THERE HAS BEEN A CHANGE

L (a) This committee has been designated aS the principal campaign committee for .e.a....i......5 Chek one(Name 
o Candidate)

candidate for .... 

eroin the -- 
I --- ,--. Election

(Federal off ice sought) 
( ero 1 in

to be held in the State of e nt

(State in wiiich election Is field)

("HE pRINCIPAL CAMPAIGN COMMITTEE WILL FORWARD TO THE COMMISSION A CO
P Y 

Of IHE HA..',TE
- E N

T Qf ORGA 4i.
-

TIC N

EACH AFFILIATED COMMITTEE REQUIRED TO FILE WITH IT.)

( lb This committee is supporting only one candidate, and is authorized by - i{ar (.
• 

O Candidate)

to receive contributions and make expenditures With respect to the 
-e----- -

CieneraiPrirrarv, Punofl etc

heldIn, 

and Will tde all reports and statements with the candidate's prrncipal camPal9'

(Year of election in State)

committee, -- 
iFull name of Principal cLampeig, cOmmittee)

(ATTACH A COP
Y 

OF CANDIDATE'S WRITTEN AUTHORIZATION.) (FE C FORM 2a)

Wc) This committee supports only one candidate 
N ibuttnot 

an authorized committee

(d) This committee supports more than one Federal candidate and is not a party committee.

j (a) This committee is a - committee o the co!,. ttee for a Co r, utiorza
(National, State, county, city) 

(Democratic, RoPubllc rn, etc.) Presidency

6 N ~ e oR 

e lail 

tt 

iano0nco 

n e t e

No-not ofra ffiliateion ndsor connected 
Mailing address and ZIP code 

Relationship

organizations

None

\f the registering political committee has identified a "connected organization above, please Indicat tpe ofor. ,

H Corporation 
L Labor organization 

Li MembershiP organization 
_.Tade isrc ur CooperaJP

F Other (please specify)



1 Statement of Organization For a Committee

Election COmMs (Page 2)
Street, N.W.

9ton. D.C. 20463

Name of Committee

Ceiittee for a Con utitutilnal Presidency -- olorado

7 Area, Scope and Jurisdiction of Committee

(&) Will this committee operate in more than one State? ........................................................ 
Yes N No

lIk ill it aoerate on a statewide basis in one State? ............ ................................. 
............ es JNo

(c) Will it primarily support candidates seeking State ur local office? 
. . . . . . . . . . . . .. . . . .. . . . . . . . . . . . . . .

(d) Will it support or does it anticipate supporting directly or indirectly, candidates for Federal office in excess f $1.000 in a

calendar year? 
........................

...... ,., ,,ress office sought, and party affiliation, any candidate for Federal office that this comrittee is supporting

i full name(s) of candidate(s)

Eugene Joseph MeCartby 30
wa

Mailing address and ZIP code Office sought I Party

'53 Q Streets NOW. President Independent

,.rangton D.C. 20u07

(b) List by name, address, office sought, and party affiliation, any candidatets) for any other public office(s) that this committee is supporting (unless the

committee is supporting the entire ticket of a party as indicated in line 9)

Full name(s) of candidllte(s) Mailing address and ZIP code Office sought Party

9 If this committee is supporting the entire ticket of a party, give name of part.- __

10 Identify by name, addres and position, the person in possession of committee books and records .....

Full name Mailing address and ZIP code Title or ps.

Stewart Chapman U2U Nome Treasurer

Aurora Colorado

Submit addition
a l 

information on separate continuation sheets appropriately labeled and attached to this Statement of Organization. Indicate in the approprt.

section above when Information is continued on separate page(I).

FEC Fo
July 19
Federal
1325 K
Washing

8 181 List LIV - I



FEC Fo.,E 1
J,16: Z41 6

#'ejeral Election ComrmItilOn

1325 K Street. N.W.
wastlingtcn, D.C. 463

Statement of Orlanizati For a Committee

(Paze 3)

Name of Committee ommtte-or--flSttutiOU Preuldency -- Co.Lorao

11 List by name, address and Position, other principal officers of the committee (include chairman, treasurer, secretary, assistant treasurer, assistant secrete

members of finance committee) :

Full name 7 - Mailing eddress and ZIP code Title or position

Mar7 Uapp

Stewart Cbapuan

uo08 Corona Uo2.0t
Denver 0oJierado

820 ome
Auora Co.orado

UOO.WLU

Cbairomnea

T' nAnce Cnalimanl

12 Does this committee plan to stay in existence beyond the current calendar year? ................................... f Yes I Nc

If "Yes" for hovw long? . ............................................................. ...........

13 In the event of dissolution, what disposition will be made of residual funds__

14 List all banks or other repositories in which the committee deposits funds, holds accounts, rents safety deposit boxes or maintains funds

Name of bank, repository, etc. Mailing address and ZIP code

15 List all election reports required to be filed by this committee with States and local jurisdictions, together with the names, addresaes, and positions of th

recipients of the reports (other than reports filed with 6fcreterie of Stela pusnt to USC 439a)):

Report title Dates required Name and position of recipient Mailing address and ZIP code

Submit additional Information On separate continuation sheets appropriately labeled and attached to this Statement of urganization. inuiate .iw

sectIon above when Information Is continued on separate pege(6).

I certify that I have examined this Statement and to the beet of my knowledge and belief it is true, correct and completa.

(Signature of Treasurer)
(Date)

Note: Submission of false, erroneous, or Incomplete information may sublect the person silgning this Statement to the penalties of 2 U.S.C. 4437g or

§4411 liee instructions)

For further L Federal Election Commission
information 1325 K Street, NW.
contuct: Washington, D.C. 20463

t
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1440 N Street, N.W. * Washington, D.C. 20005 * (202) 737-4900

October 15, 1976

Dear Friend:

Enclosed you will find the necessary legal papers that
have to be filed with the Federal Election Commission by every
state committee. In addition there are a number of booklets
which spell out the restrictions imposed on political activity
by the law. Read the appropriate sections of the booklets care-

.- fully for your own protection.

Please fill out one McCarthy 76 form and one Committee for
a Constitutional Presidency form (FEC Form 1: Statement of Or-
ganization for a Political Committee). If you follow the models
that we have enclosed filling the forms out should be no problem.
Remember, however, that the officers of the committees must be
different. The purpose behind this double filling is to solidify
our claim to Federal Election Funds after the election and to see
if we can't gain some of the benefits which are available under
the Federal Election Act. Also, if there are any post-election
court battles, the cleaner and straighter our records, the easier
it should be for us to win a favorable judgment.

When you have finished filling out the forms, send one
copy by certified mail to the Federal Election Commission, another
to us and keep one for your own records. If you have any questions,
call me, John Rogard Tabori, at the National Office or the FEC at
their toll-free number which is 800-424-9530.

Yours,

ohn Ro rd Tabori

Officers: Alice Mahoney (Arizona), Chairwoman 0 Barbara Barron (California), Vice Chairwoman 0 Suzannah B. Hatt (New Hampshire), Secretary
Mary Meehan (Maryland), Treasurer. National Finance Committee: Karl Gruhn (Minnesota) * Jordan Miller (Illinois) * Shrikumar Poddar (Michigan).
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,. 1 Statement of Organization For a Committee
July J%976W

Federal Election Commissonl(Page 3)
1325 K Stoet. N.W
Washingt~n. 0.4... 20463

Nome of Committee McCARTHY '76 -- New York

11 List by namse address and position, other principal officers of the committee (include chairman, treasurer, secretary, assistant treasurer, assistant secretary,
members of finance committee):

Full name Mailing address and ZIP code Title or positioni

Jane DOG 1520 East Parkway Rd. Chairwoman
Jamaica, New York

Joe Green 2122 Apple Tree Way Vice-Chairman
Albany, New York

BOB Money 722 Wall Street Finance Chairman
New York, New York

12 Does this committee plan to tay In existence beyond the current calendar year? ................................... 0 Yes 10 No
If "Yes" for how long? ............................... Th.. .. will b6 ... ei to th

12 In heant ofdioluti n what disoositinwll bemade of retlualf undi? "_'___. _______e ____ne __over ,  ___o_,he

i'rnopaA CAMpagn committee, )14narthy '17 in washi ,Rton. D.C.-

14 List all banks or other repositories in which the committee deposits funds, holds accounts, rents safety deposit boxes or maintains funds:

Name of bank, repository, etc. Mailing address and ZIP code

The Rip-Off Bank of New York 1533 Fleec Street
New York, New York

15 List all election reports required to be filed by this committee with States and local jurisdictions, together with the names, addresses. and positions of the
recipients of the reports (other then reports filed with Secretaries of State pursuant to USC 439(a)):

Report title Dates required Name and position of recipient Mailing address and ZIP code

/1C d,7? #Z , S' ! V'Y #17vv

2. $J7"?T14 Aotj M A 66 gA4A.. *

Submit additional Information on separate continuation sheeta appropriately labeled and attached to this Statement of Organization. Indicate In the appropr;lM
section above when information Is continued on separate page().

I certify that ned this Stotemen)* d to the bet of my knowledge and belief it Is true, correct and complete.

Oct 169 1976.

V (Signature of Treasurer) (Date)

Note: Submission of false, erroneous, or Incomplete Information may subject the parson signing this Statement to the penalties of 2 U.S.C. §4379 or
§4411 (see instructions)

I For further Federal Election Commission
information 1325 K Street, N.W.
contact: Washington. D.C. 20463
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(ATTACH A COPY OF CANO iDAT'V5 WRRTTEN AITHORI-ATTON.) (FEC FORMN ;)

W ( ) Thi committoo supports only one candidate

(N,3Tmo of Canuldocw)
but is not an authorized ommittee.

-1 (d) This committ;j support more than one Fedural czndidato md is not a prty commito,.
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Section 4.5. \otiCe x e pt as 0elnI.Fe p

scribd by oFiuveito o e ll Or of the-i O _rim
and place of~ any special mnet-ing of-rL th-Ie 01-do D Ji, ec'tors

shall be given at least ftw,.o d3ays previously thereto. Anyi\

di rect -or i,,ay waive no(tice of any! meetCing. Attend6a n ce of a

d i 1e ctor at any metin sh all I c 0n s'-ttute a ,,ave of noic~e

of such meeting, except where a director afttends a mneet m g

for the express purpose of objecting to the transaction Of

any business because the meeting is not lawfully called or

convened. Neither the business to be transacted at, nor the

purpose of, any regular or special meeting of the Board of

Directors need be specified in the notice or waiver of

notice of such meeting, unless specifically required by law,

the articles of incorporation or by these by-laws. (See

Article X.)

Sect-ion 4.6. Action Without a ,eeLin. Any

action req]uired by lav: to be taken at a meeting of the Board

of Directors, or any other action which may be t--aken at a

meeting of the Board of Directors, may be taken ,ithout a

meeting, if a consent in writi setting forth the acton

so taken, shall be signed by all of the directors entitled

to vote in respOct of the subject matter thereof. Such
consent shall have the same force and effect as a unanimous
vote, and may be stated as such in any articles or document
filed with the Secretary of State under the General Not For
Profit Corporation Act of Illinois.

-5-
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FEDERAl El EC1 ION COMMISSION

I[,25 K SI R1I I NAN,
,%<\S ll (,() ,[.< .20!461

May 10, 1978

MEMORAND!IM TO:

FROM:

SUBJECT:

CHARLES STEELE

MARJORIe 14. EMMONS A VI 8

Subpoena in Relation to MUR 485 (77)

The attached subpoena. ppproved May 3, 1978, has

been signed and sealed this date.

ATTACHMENT:
Subpoena



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

Bruce Brown )
MUR 485 (77)

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election

Commission, do hereby certify that on May 3, 1978, the

Commission approved by a vote of 4-0 the issuance of the

subpoena attached to the General Counsel's memorandum dated

April 28, 1978.

Commissioners Harris, Springer, Staebler and Thomson

voted on this matter.

Date: .-J - - 7 "j & Marjorie 4. Fmmons
Secretary to the Commission

Received in the Office of Commission Secretary: 4-28-78, 5:00
Circulated on 48 hour vote basis: 5- 1-78, 2:00



FEDERAI ELECTION COMMISSION

I ) Y I I iI
WN.\f ilNC( )\ I )( 2( )4t)

KMORANDUM TO: The Commission

FROM: William C. Oldaker, General Couns " 4 C

SUBJECT: MUR 485 (77) - Request for Issuance
of Subpoena

DATE: April 24 1978

On 4arch 29, 1978, the General Counsel's Office
received a letter from Bruce Brown, the complainant in
this matter, requesting the status of our investigation.
It has become apparent through this letter and his
original complaint, that Mr. Brown has certain personal
knowledge of the facts surrounding the $51,000 in loans
from the Washington Watch to Mr. McCarthy, Mr. Poddar's
loans totaling $21,000 to the CCP, and the possibility
that the Washington Watch made corporate contributions
to the campaign through in-kind services.

Accordingly, we recommend that the attached subpoena
for deposition regarding knowledge of these issues be
issued to Mr. Brown



FEDERAL ELECTION COMMISSION

I - ')I kI I I '
\,'\ il \( 1 1( )N , I Y ( 2( 4 )-t

AUTHORIZATION TO ISSUE SUBPOENAS

The Federal Election Commission hereby authorizes

the issuance of a subpoena to the following:

Mr. Bruce Brown

Route 1, Box 293
Saulte Sainte Marie, Michigan 49783

Thomas E. Harris
Chairman

Joan D. Aikens
Vice Chairman

Robert 0. Tiernan
Commissioner

William L. Springer
Commissioner

Neil Staebler
Comnissioner

Vernon ;. Thomson
Commissioner

Date:



FEDERAL ELECTION COMMISSION
I23 K IR1I N.W
W\ IN, TON) .C. 20461

CERTIFIED '.UI L
R ETUR_ RECEIPT _REQUESTED

-ir. Bruce Brown
Route 1, Box 293
Saulte Sainte Aarie, Michigan 49783

Re: MUR 485

Dear .r. Brown:

In reference to your letter dated March 29, 1973
please be advised that 2 U.S.C. 5437g (3) (3) requires
Zhat "any notification or investigation [by the Cormnission]...
shall not be made public by the Commission or by any oersonwithout the written consent of the person recelved-such
notification or the person with respect to whom such
investigation is made."

Further, in connection with our investigazion ofthis matter, the Commission has determined that you be
issued a subpoena for deposition regarding your knowledge
of facts surrounding the allegations therein. Accordingly,
a subpoena for yoar deposition and a check for your per
diem witness and mileage fees are enclosed.

If you have any questions concerned this matter,
please contact David SPiegal or Elena King of my staff
at 202-323-4529.

Sincerely,

William C. Oldaker
General Counsel

210Cosure



April 28, 1978

NEVORANDUM TO: Marge Enunons

FROM: Llissa T. Garr

SUBJECT: iUR 485

Please have the attached Request for Subpoenas

distributed to the Commission for approval on a

46 hour tall%, bais.

Thank you.



(dQ ? ~79
LAW OFFICES

OGDEN AND COYLE
1820 JEFFERSON PLACE N W.

WASHINGTON D. C 200-16

(202) :331 8464

I F H t I[Mi N ,I, N

II 1E Ni F S -i' I F[ 'Y ,T I NN
May 8, 1978

iON

'8A 9 AM I ,17.
OFF)L I " CE C)3 X 30 :,

LUSH Y. MARYLAND 2061,'

301) 326--2244

?()60 N(If TH FOURTEENTH E) T I I

AILIN i',1(O)N. VIRGINIA 2220f

Ms. B. Van Gelder
Office of the General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C.

802 75

RE: MUR 485(76)

Dear Ms. Van Gelder,

The below signed represents Senator McCarthy in this matter.
Pursuant to our telephone conference of today, I am enclosing
a copy of the article appearing in the "State News" newspaper
of Lansing, Michigan on May 2, 1978 concerning this case. Mr.
Brown, the complainant in this case, contacted the paper in an
effort to have this situation publicized. I was contacted by
Mark Fabian, the reporter who wrote the article, last week.

Neither Senator McCarthy nor the Committee for a Constitutional
Presidency authorized or consented to this public statement by
Mr. Brown. Consequently, it appears that Mr. Brown has violated
Section 437g(a) (3) (B) of the Act. Accordingly, a complaint thereon
will be forthcoming from both Senator McCarthy and the Committee.



JA L

a1L

..McCarthy.
By MARK FABIAN

State News Staff Writer
The Federal Elections Commission is

investigating charges that former indepen-
dent presidential candidate Eugene McCar-
thy accepted illegal campaign contributions
from the president of a Lansing-based
newsletter.

Bruce Brown, former business manager of
"Washington Watch" newsletter, located at
3308 S. Cedar St., filed the charges with the
FEC in December 1977.

In his complaint, Brown charged that:
*Shrikumar Poddar. publisher and presi-

dent of -Washington Watch," contributed
more than the $1,000 FEC limit on personal
gifts to candidates.

*Poddar laundered $51,000 in campaign
contributions for McCarthy tnrough the
books of "Washington Watch."

*McCarthy accepted an illegal corporate
loan of $68,000 from an advertising agency
controlled by Poddar.

*McCarthy failed to report as campaign
contributions work done by Poddar and
"Washington Watch."

Brown was fired by Poddar in November
but removed copies of severai Washington
Watch" documents before he left. He

campaign
Lansing publisher accused

of illegal gifts to candidate
included these in his complaint to the FEC.

Poddar filed suit in Ingham County Circuit
Court in March 1978 #gainst Brown for
removing the documents.

According to FEC records, Poddar
contributed $200 to the Lansing-area Mc-
Carthy '76 Committee. He also contributed
$1,000 to the Committee for a Constitutional
Presidency/McCarthy '76, , and another
$20,000 in unsecured loans to the Committee
for a Constitutional Presidency.

Brown contends the full amount of
Poddar's contributions - $21,200' -
violated the FEC's $1,000 ceiling on personal
contributions to an individual candidate.

Mary Meehan, treasurer of the Commit-
tee for a Constitutional Presidency, told the
FEC in a letter that her organization "is the
equivalent of a political party's nationai
committee," and thus could legally accept up

to $20,000 from an individual.
She added that the committee spent

money on vice-presidential and electoral
college candidates as well as McCarthy.

Brown maintains, however, that the
Committee for a Constitutional Presidency
does not satisfy requirements for a national
political party.

It does not hold nominating conventions,
he said, or primaries as federal law requires.

He also said it was a "single candidate
committee" and not a national party, since
an FEC ruling states money spent for
vice-presidential candidates is also spent on
the presidential candidate's behalf.

McCarthy's attorney, Jim Ostman, said
an independent candidate has the same
constitutional rights as :national political
parties and is entitled to establish a national
committee separate from the candidate's
own committee.

Brow ,. also alleges that Poddar laundered
a personal contribution- of $51,000 to
McCarthy through the books of "Washing-
ton Watch."

"Washington Watch" loaned McCarthy a
total of $51,000 over three months in 1976,
according to documents Brown removed
from the newsletter's office.

The newsletter's 1976 *nual report filed
with the state shows PoddaT Is the
president, secretary and treasurer of
"WnahingtnaWateiW hi.wib. Maymnra. I

probed
the vice president and a tr"tee.

Brown says it was actually Poddar, and
not "Washingt Watch" which lent Me.
Carthy the addilioal many.

Ostma aid Sk loan was an advance
against a bok kCarthy is writing and that
Brown may be concealing a document which
makes this clear.

"We think there might have been a
written document that explained the situa-
tion," Ostman said.

Ken Birch, Podar's attorney, said Brown
may have other documents that explain the
$51,000 loan as a business transaction and
not a campaign contribution.

Brown also charged that McCarthy
accepted illegal corporate contributions
when Poddar provided $68,000 worth of
advertising for the Committee for a
Constitutional Presidency through Poddar's
App's Advertising Agency.

The agency has no legal charter or
corporate existence, Brown claimed, and is"nothing more than a bank account con-
trolled by Poddar."

FEC regulations state that a corporation
may extend credit to a candidate provided it
is "in the ordinary course of the corpor-
ation's business" and if the terms are similar
to those received by non-political clients.

Brown claimed Poddar uses App's Adver-
tising Agency only for corporations owned
by Poddar and that the loan was out of the
ordinary for the agency.

Ostman said 'the advertising agency is a
division of Zipcode Publications, a Michigan
corporation, and separate from "bh e.,m
ton Watch."

"It was not out of the ordinary for them to

- '1
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(continued from pap 1)

advance credit," Ostman aid.
Brown also argued that arti-

cles written about McCarthy in
"Washington Watch" would be
reported as campaign contri-
butions since Poddar worked for
the McCarthy '76 NJational Fi-
nance Committee and run
"Washington Watch" from
those offices.

Ostman said, however, that
neither McCarthy nor his com.
mittie controiled "Washington
Watch."

"There was no control (over
"Washington Watch") financial
or otherwise," Ostman said.

Ostman said all of Brown's
charges are "rather unsubstan-
tiated.

"I question the sincerity of
what he is doing," Ostman said.
"There is a very good explana-
tion for everything that hap-
pened."

Birch said Poddar was out of
the country and had not author-
ized him to respond to specific
allegations. Birch did say, how.
ever, that he thought Brown's
allegations were niade out of
vindictiveness against Poddar.

Birch also questioned the
FEC's investigation.

"The amounts involved in this

are miniscule," Birch said. "It
mem iaomprehenslble to me
that they (PEC) would use this
law against the cleanest peison
in the campaign. I think they're
just trying to make work for
some young attorneys."
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FEDERAL ELECTION COMMISSION
1325 K STREET N.W
WASHINGTON,D.C. 20463

May 19, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Kenneth A. Birch
Law Offices
301 M.A.C. Avenue
P-K Building
East Lansing, Michigan 48823

Dear Mr. Birch:

This letter is to confirm the arrangements made
during your telephone conversation on May 5, 1978 with
Elena King of my staff. It is our understanding that
the subpoenaed documents will be produced for
examination and copying at your office on June 7, 1978
at 2:00 p.m. Mr. Poddar's deposition will be taken
at 10:00 a.m. on June 8, 1978 at the State Bar
Building.

If you have any questions concerning this matter,
please contact Barbara Van Gelder or Elena King
at (202)523-4175 or 523-4529.

us" ' a1~J~q .. :'* ;incerely,

iThe following servitv s reqeon ~ e.
how to whom an d a d ve .......... -- -

Show to whom, date, &Wd440s~f delseq. . j
[ RESTRICTEpDELIVERY

Show towh and.te di,,ed - e ;eneral Counsel
n RESTRICTED DELVERY.

Show to whom, daee*and address of delivery. $
(CONSULT POSTMASTER FOR FEES)

2. Ar# 9.A

,3. M I C r t d r

UK 0USE TO Addressee uthorizedagent

S6. UNAOLE TO DOUIIVER 89lCAUSE: CLERK'S

INITIALS
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FEDERAL ELECTION COMMISSION
1325 K STREET N.W
WASHINGTON,ID.C. 20463

May 19, 1978

CERTIFIED MAIL
RfETURA RECEIPT REQUESTED

\~ U

Ms. Catherine Renner
4113 Bermuda Avenue
Saulte Sainte Marie, Michigan

Dear Ms. Renner:

This letter is to conform the arrangements made
with you by Ms. King of my staff that you will report
a deposition for the Commission on June 6, 1978 at the
Board of Commissioners Room, 3rd Floor, Circuit Court,

* Court St., Saulte Sainte Marie, Michigan at 1:00 p.m.

. If you have any questions concerning this matter,
please contact Elena King at (202)523-4529.

0 *SINDER:C----im 071 F

Ada your addmas in e "UTUN TO" on Sincerely yours,
. . The following service is requested (check one). ."how to whom and date delivered, -... 

;14daIMow to whom, date, and address of delivery.
.. ,RESTRICTED DELIVERY lliam C. akerShow to whom and date delivered .......... -eneral Counsel

n RESTRICTED DELIVERY.
Show to whom, date, and add- of delivery. $_..
(CONSI'LT POSTMASTER FOR FEES)

2. ARTICLE AODRES49 TO:,

REGISTERED NO. ETI HO. INSUREDN

I have received the article described above.
S IGNATURE L_] Addre'ssee 0- Authoria-d agent

5 DATE Of DELIYERY

.s. ADDRESS (Complete only It i o)eqestoM

£ 6. UNABLE TO DELIVER BECAUSE: CL RMS
fNITIA~i

..--. .- 13

49783



0

FEDERAL ELECTION COMMISSION
'I Q, K S,  k itI N.W.
V,%-AiN(;ION,ID.C. 20461

May 19, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Jean E. Ingram and Associates, Inc.
623 Farmstead Lane
Lansing, Michigan 48917
Attention: Linda Harris

Dear M4s. Harris:

This letter is to confirm the arrangement made
by Ms. King of my staff that your firm will supply a
reporter for our deposition on June 8, 1978 at the
State Bar Building, 306 Townsend, Lansing, Michigan
48933, at 10:00 a.m.

If you have any questions concerning this
matter, please contact Elena King at (202)523-4529.

i ,-- I A r A. li . CA

Sincer y,

William C. Oldaker
General Counsel

I *S3NRC. do o I. .sd I.
ji Add your address in eke 13flJM. W IPM 4*.

1. The following service isrequested (check one).
- Show to whom and date delivered........

E] Show to whom, date, and address of delivery..__
[ESTRICTED DELIVERY

Show to whom and date delivered.........-
] RESTRICTED DELIVERY.

Show to whom, date, and adJfes of delivery.$_..

(CONSUTLT POSTMASTfR FOR FEES)

2. AMICLE ADRESMU W SET: _ .

To*ig
y144

4f (-La inl U &

* G : 177-0-234-337

fl ', : .



( I FEDERAL ELECTION COMMISSION1325 K S I R1 NW.
WASHINGTON,D.C. 2046

May 10, 1978
. 1W

CERTIFIED MAIL
U.TU. RECEPIT -EQUEsTED

Mr. Shirkumar Poddar
2601 Cochise Lane
Okemos, Michigan 48364

Dear .1r. Poddar:

Enclosed please find a check for $22.00 for yourper diem witness and mileage fees for your depositionon June 8, 1978 at 10:00 a.m. at the State Bar Building.

If you have any questions please contact Mr. DavidR. Spiegel or Elena King of my staff at 202/523-4529.

Sinc ely,

William C. Olcaker

General Counsel

cc: Ken 3irch

Enclosures

.: / .;!.i., ....



0 SENI)i1R ( implete Item;' I. 2, a.
Add our address in the "RETURN TO" space,

rever'.. -,

I The following sers ire is requested (check one).
L_ Show to whom and date delivered ........

Show to whom, date, and address of delivery, .,._
R STRICT-D DELIVERY
Show to whom and date delivered........

L- RESTRICTED DELIVERY. "'%'
Show to whom, date, and address of deliverY. S
(CONSULT POSTMASTER FOR FEES)'

2. ARTICLETqRE$SE TO:

2-~O L&4/ ~s'

3. ARTICLE DESCRIPiION:

REGISTERED NO. I[ TIED NO. INSURED No.

(Always obtain signature of addressee or aget

I have received the article described above.

/11 U, 1k ae
SEN["hR (mplete item; I ]rd

Add vour address in the -RETURN TO" space on
t'%'e, as

I "'h ti hrswimn, strs te is requested (chetk one).
iShow to whom and date delivered ...........- g

Show to whom, date, aud address of delivery ..

f-R! STRICT!D DELIVERY
Show to whom and date delivered . €
RISTRICTED DELIVERY,
Show to whom, date, and address of delivery. $ .
((()NSI'I1T POSTMASTER FOR FEES)

2. ARTICLE ADDRESSED T:/ % ,o

3. ARTICLE DESCRIPTION:
REGISTERED NO. I CERTIFIED NO. , INSURED NO.

o"rIs.UiL , - iasrtC U~
DATE OF V

S. ADDRESS (Complete only if requested)

UNABLE TO DELIVER BECAUSE:

utnorize agent

POSTMARK

CLERK'S
INITIALS

GPO: 1977-0-234-337
* GPO: IM7-O-234-337

,aI



KENNETH A. BIRCH. PHILIP C. DEAN &

IMICHAEL J. HLUCHANIUK

301 MA.C. AVENUE P.-K. BUILDING

orr I S rrEAST LANSING, MICH. 48823

TELEPHONE 517-351-1100 2.

April 18, 1978

Mr. William C. Oldaker
General Counsel
Federal Elections Commission
1325 K Street, N.W.
Washington, D.C. 20463

8G 12G 2

Re: MUR 48577

Dear Mr. Oldaker:

I have in my possession a Notice of Deposition that is set
for May 5, 1978 at the State Bar Building in Lansing, Michigan.
This letter is to inform you that my client is still out of
the country and will still be in India until the 25th of May.

If you could have one of your assistants, either Mr. Spiegle
or Ms. King, call me, we could set up a time after that at
which we could take Mr. Poddar's deposition when he would be
available.

I would also appreciate in the future that I be given a carbon
copy of all notices and transmittals to my client from your
agency. Please call my office if you have any questions.

Sincerely,

KENNETH A. BIRCH

KAB/jmm

t ..



KENNETH A. BIRCH, PHILIP C. DEAN &

7-1MCLELHLUCHANIU

301 M A.C, AVENUE P.-K, PUILDING

TELEPANONEMICH 486231
TELEPHONE 517-351-1100

A7)
Mr. William C. Oldaker
General Counsel
Federal Elections Commission
1325 K Street, NW
Washington, D.C. 20463

PROCLAIM 
LiRERTi.

* .~
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FEDERAL ELECTION COMMISSION
1325 K SIR[T N.W.
WASHINGION,..C. 20461

April 17, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mary Meehan
Committee For A Constitutional Presidency
1420 N Street, N.W.
Washington, D.C. 20005

Re: MUR 485

Dear Ms. Meehan:

Pursuant to your conversation with David Spiegel of the

staff of the Office of the General Counsel, please be advised that

the date of your deposition in the above-referenced matter has

been changed from April 25, 1978 at 10:00 AM to May 1, 1978

at 10:00 AM.

If you have any further questions, please feel free to

call Mr. Spiegel at 423-4529.

Sincerely yours,

Charles'F. Steele
Associate General Counsel

lie _ 
0%iON



1Fedeoral E1 ec tion Comnission
1325-KL- ieL- N .W

Washington, D.C. 20463

Dear Mr. Oldaker,

Enclosed is a letter from you to Miss Denise Burgess,
which was opened by mistake. We regret this inad-
vertance by the employeee handling incoming mail.

I am returning the letter, inasmuch as we do not have
a current forwarding address for Miss Burgess.

Sip erely,. Fl

""" '/Law ence TharW
It' d tor



FEDERAl ELECTION COMMISSION

April 6, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Denise Burgess
c/o The Washington Watch
3308 South Cedar Street
Suite 11
Lansing, Michigan 48910

Re: MUR 485 (77)

Dear Miss Burgess:

The Federal Election Commission is conducting an
investigation into certain aspects of the 1976 Presidential
campaign of Eugene McCarthy. Section §441b(a) of Title
2 of the United States Code prohibits a political committee
from knowingly accepting corporate contributions, made in
the form of expenditures, in connection with a Federal
election. The publication of certain articles in The
Washington Watch relating to the McCarthy campaign may
constitute such a contribution. As you were employed by
The Washington Watch in 1976 and exercised some degree
of control over its content, the Commission has issued
the enclosed subpoena requiring your appearance for a
deposition. Please note that the subpoena contains a
requirement that you produce certain documents at the time
of your deposition. You may wish to contact an attorney
with respect to this matter.

Be advised that 2 U.S.C. §437g(a) (3) enjoins any
person from making public the fact of "any notification
or investigation" by the Commission until the respondent
agrees, in writing, to make the investigation public.

If you have any questions, please contact David
Spiegel or Elena King at (202) 523-4529.

Sinc rely o)rs,

William C. Oldaker
General Counsel

Enclosure



0 UNITED STATES OF AMERICA*D

FEDERAL ELECTION COMMISSION

SUBPOhNA TO APPEAR FOR DEPOSITION UPON ORAL EXAMINATION AND
TO PRODUCE CERTAIN DOCUMENTS

RE: MUR 485 (77)

TO: Denise Burgess
c/o The Washington Watch
3308 South Cedar Street
Suite 11
Tansing, Michigan 48910

At the instance of the Federal Election Commission,

pursuant to 2 U.S.C. §437d, you are hereby subpoenaed to

appear for a deposition with regard to your duties as an

employee of The Washington Watch during 1976, and the pos-

sible relationship of these duties to certain articles

printed in the Watch regarding the 1976 Presidential campaign

of Eugene J. McCarthy. Notice is hereby given that the

deposition is to be taken at 1:00 p.m. on May 5, 1978, at

State Bar Building
306 Townsend
Lansing, MIichigan 48933
and at any and all adjournments thereof.

Pursuant to 2 U.S.C. §437d(a) (4), you are hereby

required to make available at or before the time of this

deposition the following documents:



-2-

Subpoena t() Burgess Re: MUR 485(77)

1. copies of all articles submitted to you

for inclusion in The Washington Watch that

pertained to the 1-976 Presidential campaign

of Eugene McCarthy;

2. any letters, memoranda, or memoranda of

conversations with anyone regarding author-

ization to include these articles in The

Washington Watch; and,

3. checks or other instruments of payment, or

copies thereof, evidencing payment to the

authors of these articles for the writing

of these articles.

WHEREFORE, the Chairman of the Federal Election

Commission has hereunto set his hand at Washington, D.C.

this. 9 ay of " L404, 1978.

Thomas E. Harris, Chairman
Federal Election Commission

ATTEST: oop !ii117 l& Z.w
Marjor Emmons
Secret yto the Commission
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FEDERAL ELECTION COMMISSION
1325 K STREET N.W
W4kSHINGTON,D.C. 20463

POSTAGE AND F'iS PAID

Ms. Denise Burgess
c/o The Washington Watch
3308 South Cedar Street
Suite 11
Lansing, Michigan 48910

.OUJI .q1 cERnlFI



JEAN E. I* AM & ASSOCIATES, INC.
MICHIGAN CERTIFIED COURT REPO14ERS

623 FARMSTEAD LANE

LANSING, MICHIGAN 48917

TELEPHONF (517) 323-3422

FEDERAL ID. 38-2015121

TO: DAVID R. SPIEGEL, Esq. RE: Lansing, Michigan Depositions
1325 K Street NW on May 5, 1978
Washington, D.C. 20463

Att: Ms. Elena King

Dear Ms. King: The State Bar Association

will not have Deposition rooms available on
May 5 -- they are already booked full.
Accordingly, I would suggest that when you
arrive in town on that date that you proceed
to Lansing City Hall (across from Capitol)
where our Circuit Courtrooms are. The Court
Administrator's office permits the use of
Jury Rooms for Depositions and we are assured
there is never a problem in obtaining one at
the last moment. I have adjusted our
appointment book, therefore, to reflect the
Depositions being held at 1 and 2 o'clock in
the Ingham Cout4 Jury Rooms.

Jean E. Ingram & Associat s.



Jean E. Ingram & Associates, Inc.
MIICHIGAN CERTIFIED COURT REPORTERS

623 FaTmstead Lane
Lansing, Michigan 48917



FEDERAL ELECTION COMMISSION

i 25 K STREET N.W.
'-VSHINGTOND.C. 20463

B>

Mr. John Boles
511 2nd Street, S. E.

Washington,, D. C. 20003

O0)UT 4A r

POSTAGE AND FS PAID

cERUF ED
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FEDERAL ELECTION COMMISSION

2 k '' I I I N.W.

April 6, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

John Boyles
511 2nd Street, S.E.
Washington, D.C. 20003

Re: MUR 485(77)

Dear Mr. Boyles:

The Federal Election Commission is conducting an
investigation into certain aspects of the 1976
Presidential campaign of Eugene McCarthy.

Section 441b(a) of Title 2 of the United States
Code prohibits a political committee from knowingly
accepting corporate contributions, made in the form of
expenditures, in connection with a Federal election.
The Commission has determined that the Committee For
A Constitutional Presidency's (CCP) debt of $2,000 to
you for several articles written on McCarthy's behalf
for The Washington Watch may involve a corporate con-
tribution which the CCP knowingly accepted. Accordingly,
the Commission has issued the enclosed subpoena requiring
/our appearance for a deposition. Please note that the
subpoena also contains a request that you produce cer-
tain documents at the time of your appearance. You may
wish to consult an attorney with respect to this matter.

Be advised that 2 U.S.C. §437g(a) (3) enjoins any
person from making public the fact of "any notification
or investigation" by the Commission until the respondent
agrees, in writing, to make the investigation public.

If you have any questions, please contact David
Spiegel or Elena King at 523-4529.

4 icely 
y u

William . Odaker
General Counsel

Enclosure



*NITED STATES OF AMERICA 0

FEDERAL ELECTION COMMISSION

SUBPOENA TO APPEAR FOR DEPOSITION UPON ORAL EXAMINATION AND
TO PRODUCE CERTAIN DOCUMENTS

RE: MUR 485 (77)

TO: John Boyles

511 2nd Street, S.E.
Washington, D.C. 20003

At the instance of the Federal Election Commission,

pursuant to 2 U.S.C. §437d, you are hereby subpoenaed to

appear for deposition with regard to certain articles written

on behalf of, or for Eugene J. McCarthy during the 1976

Presidential campaign. The Committee for a Constitutional

Presidency's (CCP) debt of S2,000 to you for these articles

may involve the knowing acceptance of a corporate contri-

bution in violation of 2 U.S.C. §441b(a). Notice is hereby

given that the deposition is to be taken at 9:30 a.m. on

May 3, 1978 at Office of General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington D.C. 20003

and at any and all adjournments thereof.

Pursuant to 2 U.S.C. §437d(a) (4), you are hereby required

to make available at or before the time of this deposition,

the following documents:



* -2- 1
Subpoena to Boyles RE: MUR 485(77)

1. any contracts, letters, memoranda of oral

agreements or other documents involving your

performance of, or agreement ot perform,

services for the 1976 McCarthy cImpaign.

These should include, but shall not be

limited to, any documents that made reference

to any payments to you by the CCP for the

writing of certain articles about k:uqene

McCarthy for The Washington Watch;

2. any documents, such as checks, copies of checks,

or other instruments of payment arising out of

your performance of these services for the

McCarthy campaign.

WHEREFORE, the Chairman of the Federal Election Com-

mission has hereunto set his hand at Washington, D. C., this

day at , 1978.

Thomas E. Harris, Chairman
Federal Election Commission

ATTEST: x
Mar
Sec

W. Emmons
y to the Commission



FEDERAL ELECTION COMMISSION
1'5 K SIRH T N.W.
WAY ftlNC TON , .C 20)46

April 6, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Mary Meehan,' Treasurer
Committee for a Constitutional
Presidency

1420 N Street, N. W.
Washington, D. C. 20005

RE: MUR 485(77)

Dear Ms. Meehan:

This letter is to inform you that the Federal
Election Commission, pursuant to its investigation of
the above-referenced matter, has issued the attached
subpoena requiring the presentation of certain documents
on , 1978. The Commission, on February 16,
1978, sent you a letter of notification of its in-
vestigation of issues raised in this matter and forwarded

. to you a copy of the complaint on February 21, 1978.

If you have any questions, please contact David
Spiegel or Elena King at 523-4529.

Sinierely,

William C. Oldaker

General Counsel

Attachment

-E I



41 SUNDF11 ( wriplete itern; i(.~..Add. ,.ur address in the RETURN TO:' space on

1 ThY 'ol0 I ng,, ser% 1ie is requested (he.k one).
S 1 t o whom and d.tarte delivered .... ...
- Show to whom, date. and address of delivery .

RESTRICITID DELIVERY
Show to whom. and da:, delivered. .[1rSRIS'rRrpT;D DELIVERY,
Show to hom dare, and address (f" d'l ivery. S
((()NSI'T POSTMASTR1: FOR FIES)

2. ARTICLE ADDRESSED TO:
e,' q /.. 

..

x I
R . RTICLE DESCRIPTION:

REGISTERED NO. CeERTFE NO. INSURED NO.C

(Always obtain iglnature of addkressoo or agent
z '

C=.!

3 hv reeie th. arice decie a_.Li)
:o RSTERED NO..CERFIdr N.IcUE O

3iI SG A U E L. - dd [i u t aent

z A

C'4.
o DATE ,,sOF ,,.DELI ,,.,,ERY..,rl

GPO : 1977- 0-234-337



FEDERAL. ELECTION COMMISSION

WAS.I.\fl 11V I D( . 20-101,

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Mary Meehan, Treasurer
Committee for a Constitutional

Presidency
1420 N Street, N. W.
Washington, D. C. 20005

RE: MUR 485(77)

Dear Ms. Meehan:

This letter is to inform you that the Federal
Election Commission, pursuant to its investigation of
the above-referenced matter, has issued the attached
subpoena requiring the presentation of certain documents
on , 1978. The Commission, on February 16,
1978, sent you a letter of notification of its in-
vestigation of issues raised in this matter and forwarded
to you a copy of the complaint on February 21, 1978.

If you have any questions, please contact David
Spiegel or Elena King at 523-4529.

Sincerely,

William C. Oldaker
General Counsel

Attachment

S@i/



SENDER Cmmplete item; - 2. .. . ... ]OAdd your address in ty "RETURN TO" spale g
reverre. ,a

3

- The following service is requested (check one).
Show to whom and date delivered . .

Show to whom, date, and address of delivery. .
RESTRICTED DELIVERY r
Show to whom and date delivered........

L- RESTRICTED DELIVERY.
Show to whom, date, and address of delivery.$

(CONSULT POSTMASTER FOR FEES)

2. ARTICLE ADDRESSED TO:

L3.ARTICLE DESCRIPTION:
REGISTERED NO. CERTIFIED NQ, INSURED NO.

(Always obtain signt rib 0f idimu.. or 6*t

i I have received the article describe*pI*ve.
iSIGNATURE L- Addrce ir, nt

x DA OF JEL

Z 5. ADDRESS (Complete ony, , 0 ... -,

i I MARI V 1*n nrt iVR R ICAUS£: CLEROtW

*GPO : I n--24-41



UNITED STATES OF AMERICA

FEDERAL ELECTION COMMISSION

SUBPOENA TO PRODUCE CERTAIN DOCUMENTS

RE: MUR 485(77)

TO: Ms. Mary Meehan, Treasurer
Committee for a Constitutional Presidency
1420 N Street, N. W.
Washington, D. C. 20005

At the instance of the Federal Election Commission,

pursuant to 2 U.S.C. §437d, you are hereby subpoenaed to

make available for inspection and copying the following

documents on April 25, 1978, at the business office of

the Committee for a Constitutional Presidency at 10:00 a.mn.,
and at any and all adjournments thereof."

A. With respect to the status of the Committee for

a Constitutional Presidency (hereinafter CCP) as a national

party committee, provide the following:

1. All campaign and party literature generated by

the CCP which describes issues and candidates

supported by the CCP before and after it claimed,

on September 3, 1976, to be a national party

committee. This should include, in particular,

literature generated in July, August, September,

and October of 1976.
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Subpoena to Meehan Re: MUR 485(77)

2. all documents and memoranda of conversations

and meetings that pertain to the change of the

CCP into a national party committee, including

dates and names of persons involved;

3. the bylaws, and amendments thereto, of the

"party" during 1976, including those that

acknowledged the CCP as its national party

committee;

4. the formal resolution, or copy thereof, adopted

on October 26, 1976, by the executive committee

of the CCP, nominating Eugene McCarthy as its

candidate for the office of President of the

United States.

B.

the CCP with

each loan or

1.

With respect to all financial transactions of

Shrikumar Poddar, provide the following for

contribution:

all records and documentation of all loans and

contributions made by Poddar to the CCP,

including, but not limited to, all loan agree-

ments, memoranda of any oral or written loan

agreements or conversations pertaining thereto;
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Subpoena to Meehan Re: MUR 485(77)

2. all records and documentation pertaining to

repayment, or extension of thint for repayment,

of these loans, including, but not limited to,

all instruments of payment, or copies thereof,

and memoranda of any oral agreements to renew

or extend the terms of each loan.

C. With respect to services rendered by The Wash-

ington Watch, APP's Advertising Agency, and the Educational

Subscription Service for the McCarthy campaign and any

financial transactions with these businesses, provide the

following:

1. documentation of any written or oral agreement

with any of these organizations for services,

including, but not limited to: the actual

agreements, or copies thereof; memoranda of

any oral agreements, conversations, or letters

pertainingj to such agreements; invoices sent

to CCP for services rendered; any records or

instruments evidencing payment for services

rendered;
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2. documentation of any contributions from any

of these businesses and any loan agreements,

oral or written, with any of these businesses;

3. any documentation or instruments evidencing re-

payment of any such loans from any of these

businesses.

WHEREFORE, the Chairman of the Federal Election

Commission has hereunto set his hand at Washington, D. C.

on this day of M7Lot4 , 1978.

Thomas E. Harris, Chairman
Federal Election Commission

ATTEST: C_ __
MarjOriY!W. Emmons
Secretaa to the Commission

0 1 -1



.) FEDERAL ELECTION COMMISSION
1125 K T RH T N.W.4 %,WA'9iIGTON,I). 20401 April 6, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Shrikumar Poddar
c/o The Washington Watch
3308 South Cedar Street
Lansing, Michigan 48910

Re: MUR 485 (77)

Dear Mr. Poddar:

This is to inform you that the Federal Election
Commission, pursuant to its investigation of the above-
referenced matter, has issued the enclosed subpoena
requiring your appearance for a deposition and the
presentation of documents on , 1978. The
Commission, on February 16, 1978, sent you a letter
of notification of its investigation of issues raised
in this matter and forwarded a copy of the complaint
to you on February 21, 1978.

If you Eave any questions, please contact David
Spiegel or Elena King at (202) 523-4529.

Sinceely,

William Cl Ofdaker
General Counsel

Enclosure
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CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Shrikumar Poddar
c/o The Washington Watch
3308 South Cedar Street
Lansing, Michigan 48910

Re: MUR 485 (77)

Dear Mr. Poddar:

This is to inform you that the Federal Election
Commission, pursuant to its investigation of the above-
referenced matter, has issued the enclosed subpoena
requiring your appearance for a deposition and the
presentation of documents on , 1978. The
Commission, on February 16, 1978, sent you a letter
of notification of its investigation of issues raised
in this matter and forwarded a copy of the complaint
to you on February 21, 1978.

If you have any questions, please contact David
Spiegel or Elena King at (202) 523-4529.

Sincerely,

William C. Oldaker

General Counsel

Enclosure



UNITED STATES OF AMERICA

FEDERAL ELECTION COMMISSION

SUBPOENA TO APPEAR FOR DEPOSITION UPON ORAL EXAMINATION AND
TO PRODUCE CERTAIN DOCUMENTS

RE: MUR 485 (77)

TO: Shrikumar Poddar
c/o The Washington Watch
3308 South Cedar Street
Lansing, Michigan 48910

At the instance of the Federal Election Commission,

pursuant to 2 U.S.C. §437d, you are hereby subpoenaed to

appear for deposition with regard to issues under investi-

gation in the above-referenced matter, described to you in

the Commission's notification letter of February 16, 1978.

Notice is hereby given that the deposition is to be taken

at 2:00 p.m. on May 5, 1978, at State Bar Building
306 Townsend
Lansing, Michigan 48933

and at any and all ad§Durnments thereof.

Pursuant to 2 U.S.C. §437d, you are hereby further

required to make available at, or before, the time of the

deposition, the following documents:

A. With respect to materials pertaining to loans and

contributions made by you to Mr. McCarthy and to the Committee

for a Constitutional Presidency (hereinafter CCP), provide

the bollo.in
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1. all records and documents pertaining to loans

and contributions made by you to the CCP and

to Mr. McCarthy, including but not limited to,

memoranda of conversations, communications or

oral agreements pertaining to each of these

transactions;

2. each loan and contribution instrument, or

copies thereof;

3. each loan agreement or copies thereof;

4. any instrument, or copy thereof, used to

repay all or any portion of each loan;

5. any written agreement or memoranda of an oral

agreement, or copy thereof, pertaining to any

extension, renewal, or revision of the terms

of any loan.

B. With respect to materials pertaining to loans and

contributions made by The Washington Watch to McCarthy and

the CCP, and services rendered by the Watch for the McCarthy

campaign, provide the following:

1. all records pertaining to all loans and contri-

butions made by the Watch to McCarthy and the
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CCP, including, but not limited to: all

written loan agreements and memoranda of

oral agreemrents or conversations pertaining

to each of these transactions; the instru-

ments used for each loan and contribution or

copies thereof; all documents or instruments

evidencing total or partial repayment of each

loan, or copies thereof; documents relating

to any written or oral agreement or conversation

pertaining to any extension, revision, or

renewal of the terms of any loan.

2. With regard to any services rendered by the

Watch for the McCarthy campaign, provide:

a. all invoices sent to the CCP for these

services;

b. records or memoranda pertaining to any

oral or written agreements regarding

these services; and,

C. documentsM indicating total or partial

payment for these services.

3. Provide all issues of The Washington Watch pub-

lishedi from September, 1975 through

December, 1976.
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C. With respect to materials pertaining co services

rendered by APP's Advertising Agency and The Educational

Subscription Service to the McCarthy campaign and any loans

or contributions made by these groups to McCarthy or the CCP,

provide the following:

1. all records and documentation pertaining to

services rendered for the CCP by these groups,

including but not limited to: the agreements

for services or copies thereof; memoranda or

copies of letters, conversations, or oral

agreements pertaining to these services; copies

of all invoices sent to McCarthy or the CCP for

these services; copies of any documents in-

dicating total or partial payment for these

services; the instruments of payment or copies

thereof; documentation of any written or oral

agreement to extend, revise, or renew the

terms of payment.

2. With regard to any and all loans and contri-

butions made by APP's or the Educational

Subscription Service to McCarthy or his cam-

paign, provide:
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a. documentation or memoranda of written

or oral agreements or discussions

pertaining to each of thest- transactions;

b. any and all loan agreement., or copies thereof;

c. documents or instruments evidencinq repayment

of any portion of each loan; and,

d. documentation or memoranda of any written

or oral agreements to extend, renew, or

revise the terms of any loan.

WHEREFORE, the Chairman of the Federal Election

Commission has hereunto set his hand at Washington, D. C. on

this 41;4 ay of )AA.AJ , 1978.

Thomas E. Harris, Chairman
Federal Election Commission

ATTEST:

Marjori W. Emmons
Secret 4Jy to the Commission
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April 6, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Denise Burgess
c/o The Washincton Watch
3308 South Cedar Street
Suite 11
Lansing, Michigan 48910

Re: MUR 495 (77)

Dear Miss Burgess:

The Federal Election Commission is conducting aninvestigation into certain aspects of the 1976 Presidential
campaign of Eugene McCarthy. Section §44lb(a) of Title
2 of the United States Code prohibits a political committee
from knowingly accepting corporate contributions, made in
the form of expenditures, in connection with a Federal
election. The publication of certain articles in The
Washington Watch relating to the McCarthy campaign may
constitute such a contribution. As you were employed by
The Washington Watch in 1976 and exercised some degree
of control over its content, the Commission has issued
the enclosed subpoena requiring your appearance for adeposition. Please note that the subpoena contains arequirement that you produce certain documents at the time
of your deposition. You may wish to contact an attorney
with respect to this matter.

Be advised that 2 U.S.C. §437g(a)(3) enjoins any
person from making public the fact of "any notification
or investigation" by the Commission until the respondent
agrees, in writing, to make the investigation public.

If you have any questions, please contact David
Spiegel or Elena King at (202) 523-4529.

Sine rely ors , )

William C. Oldaker

General Counsel

Enclosure



-ii
/ AZ?

0 SENDER- Cimplete Itemi .1-1,A
Add your address in RETURN TO" space on

I 
tr'verw.

i The foIllowing ser% Re is req uested (check one).

[ Show to whom and date delivered ........

F Show to whom, date, and address of delivery.

RE:STRICTID DELIVERY
Show t, ,horn and date delivered ...

i RESTRICTED DELIVERY.
Show to whom, date, and address of delivery $ .

((ONSLT POSTMASTER FOR FEES)

2. ARTICLE ADDRESSED TO:

3. ARTICLE DESCRIPTION:

REGISTERED NO. 1,,RTIFIED NO. INSURED NO.

(Always obtain signature of address** or agent)

I have received the article describe)' bove.
SIGNATURE i ,ddr s..', [T Authoriz,'d agent
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CERTIFIED MIL
RETURN RECEIPT REQUESTED

Denise Burgess
c/o The Washington Watch
3308 South Cedar Street
Suite 11
Lansing, Michigan 48910

Re: MUR 485 (77)

Dear Miss Burgess:

The Federal Election Commission is conducting aninvestigation into certain aspects of the 1976 Presidential
campaign of Eugene McCarthy. Section §441b(a) of Title2 of the United States Code prohibits a political committee
from knowingly accepting corporate contributions, made in
the form of expenditures, in connection with a Federalelection. The publication of certain articles in TheWashington Watch relating to the McCarthy campaign mayconstitute such a contribution. As you were employed by
The Washington Watch in 1976 and exercised some degreeof control over its content, the Commission has issued
the enclosed subpoena requiring your appearance for adeposition. Please note that the subpoena contains arequirement that you produce certain documents at the time
of your deposition. You may wish to contact an attorney
with respect to this matter.

Be advised that 2 U.S.C. §437g(a)(3) enjoins any
person from making public the fact of "any notification
or investigation" by the Commission until the respondent
agrees, in writing, to make the investigation public.

If you have any questions, please contact David
Spiegel or Elena King at (202) 523-4529.

Sincerely yours,

William C. Oldaker
General Counsel

Enclosure



UNITED STATES OF AMERICA

FEDERAL ELECTION COMMISSION

SUBPOENA TO APPEAR FOR DEPOSITION UPON ORAL EXAMINATION AND
TO PRODUCE CERTAIN DOCUMENTS

RE: MUR 485 (77)

TO: Denise Burgess
c/o The Washington Watch
3303 South Cedar Street
Suite 11
Lansing, Michigan 48910

At the instance of the Federal Election Commission,

pursuant to 2 U.S.C. §437d, you are hereby subpoenaed to

appear for a deposition with regard to your duties as an

e7'lomee of The Vkishington Watch during 1976, and the pos-

sible relationship of these duties to certain articles

printed in the Watch regarding the 1976 Presidential campaign

of Euijene J. McCarthy. Notice is hereby given that the

deposition is to be taken at 1:00 p.m. on May 5, 1978, at

State Bar Buildinq
306 Townsend
Lansing, Mlichigan 48933
and at any and all adjournments thereof.

Pursuant to 2 U.S.C. §437d(a) (4) , you are hereby

reqcuired to make available at or before the time of this

dep;osition the following documents:
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1. copies of all articles submitted to you

for inclusion in The Washington Watch that

pertained to the 1976 Presidential campaiqn

of Eugene McCarthy;

2. any letters, memoranda, or memoranda of

conversations with anyone regarding author-

ization to include these articles in The

Washington Watch; and,

3. checks or other instruments of payment, or

copies thereof, evidencing payment to the

authors of these articles for the writing

of these articles.

WHEREFORE, the Chairman of the Federal Election

Commission has hereunto set his hand at Washington, D.C.

this, 9 ay of d, 1978.

Thomas E. Harris, Chairman
Federal Election Commission

ATTEST: d
Marjor 'W. Ernoins
SecretVy to the Commission



FEDERAL ELECTION COMMISSION
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April 6, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

John Boyles
511 2nd Street, S.E.
Washington, D.C. 20003

Re: MUR 485(77)

Dear Mr. Boyles:

The Federal Election Commission is conducting an
investigation into certain aspects of the 1976
Presidential campaign of Eugene McCarthy.

Section 441b(a) of Title 2 of the United States
Code prohibits a political committee from knowingly
accepting corporate contributions, made in the form of
expenditures, in connection with a Federal election.
The Commission has determined that the Committee For
A Constitutional Presidency's (CCP) debt of $2,000 to
you for several articles written on McCarthy's behalf
for The Washington Watch may involve a corporate con-
tribution which the CCP knowingly accepted. Accordingly,
the Commission has issued the enclosed subpoena requiring
your appearance for a deposition. Please note that the
subpoena also contains a request that you produce cer-
tain documents at the time of your appearance. You may
wish to consult an attorney with respect to this matter.

Be advised that 2 U.S.C. §437g(a) (3) enjoins any
person from making public the fact of "any notification
or investigation" by the Commission until the respondent
agrees, in writing, to make the investigation public.

If you have any questions, please contact David
Spiegel or Elena King at 523-4529.

4 ine ey y )

William . Odaker

General Counsel

Enclosure
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FEDERAL ELECTION COMMISSION
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CERTIFIED MAIL
RETURN RECEIPT REQUESTED

John Boyles
511 2nd Street, S.E.
Washington, D.C. 20003

Re: MUR 485(77)

Dear Mr. Boyles:

The Federal Election Commission is conducting an
investigation into certain aspects of the 1976
Presidential campaign of Eugene McCarthy.

Section 441b(a) of Title 2 of the United States
Code prohibits a political committee from knowingly
accepting corporate contributions, made in the form of
expenditures, in connection with a Federal election.
The Commission has determined that the Committee For
A Constitutional Presidency's (CCP) debt of $2,000 to
you for several articles written on McCarthy's behalf
for The Washington Watch may involve a corporate con-
tribution which the CCP knowingly accepted. Accordingly,
the Commission has issued the enclosed subpoena requiring
your appearance for a deposition. Please note that the
subpoena also contains a request that you produce cer-
tain documents at the time of your appearance. You may
wish to consult an attorney with respect to this matter.

Be advised that 2 U.S.C. §437g(a) (3) enjoins any
person from making public the fact of "any notification
or investigation" by the Commission until the respondent
agrees, in writing, to make the investigation public.

If you have any questions, please contact David
Spiegel or Elena King at 523-4529.

Sincerely yours,

William C. Oldaker-

General Counsel

Enclosure



UNITED STATES OF AMERICA

FEDERAL ELECTION COMMISSION

SUBPOENA TO APPEAR FOR DEPOSITION UPON ORAL EXAMINATION AND
TO PRODUCE CERTAIN DOCUMENTS

RE: MUR 485 (77)

TO: John Boyles
511 2nd Street, S.E.
Washington, D.C. 20003

At the instance of the Federal Election Commission,

pursuant to 2 U.S.C. §437d, you are hereby subpoenaed to

appear for deposition with regard to certain articles written

on behalf of, or for Eugene J. McCarthy during the 1976

Presidential campaign. The Committee for a Constitutional

Presidency's (CCP) debt of .2,000 to you for these articles

may involve the knowing acceptance of a corporate contri-

bution in violation of 2 U.S.C. S44lb(a). Notice is hereby

given that the deposition is to be taken at 9:30 a.m. on

May 3, 1978 at Office of General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington D.C. 20003

and at any and all adjournments thereof.

Pursuant to 2 U.S.C. §437d(a) (4), you are hereby required

to make available at or before the time of this deposition,

the following documents:
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1. any contracts, letters, memoranda of oral

agreements or other documents involving your

performance of, or agreement ot perform,

services for the 1976 McCarthy campaign.

These should include, but shall not be

limited to, any documents that made reference

to any payments to you by the CCP for the

writing of certain articles about Eugene

McCarthy for The Washington Watch;

2. any documents, such as checks, copies of checks,

or other instruments of payment arising out of

your performance of these services for the

McCarthy campaign.

WHEREFORE, the Chairman of the Federal Election Com-

mission has hereunto set his hand at Washington, D. C., this

R'j .41 day at ,197 8.

Thomas E. Harris, Chairman
Federal Election Commission

ATTEST: r° yt _hno issin

Marjor ff.rEmmons
Secretq'ry; to the Commission
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March 29. 1978

MEMORANDUM TO: CHARLES STEELE

FROM: MARJORIE W. EMMONS Po

SUBJECT: MUR 485 (77) - Request for Issuance
of Subpoenas

The attached subpoenas, approved by Commissioners Harris,

Thomson, Staebler, Springer, and Tiernan, have been signed

and sealed this date.

Commissioner Aikens was not in favor of the subpoenas.

Commissioner Staebler pointed out a typographical

error in the subpoena to John Boyles. On page 1, line 6, the

word "dept" was changed to "debt" before the subpoena was

presented to the Chairman for signature.

ATTACHMENT
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March 28, 1978

MEMORANDUM TO: Marge Emmons

FROM: Elissa T. Garr

SUBJECT: MItJR 485

Please have the attached request for subpoenas

distributed to the Commission for approval.

'Lhank you.
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Y March 28, 1973

MEMORANDUM TO: The Commission

FROM: William C. Oldaker 4/General Counsel -

RE: MUR 485(77) - Reque t for Issuance
of Subpoenas

On February 15, 1978, the Commission found reason
to believe that Eugene McCarthy, the Committee for a
Constitutional Presidency (CCP), Shrikumar Poddar, a
friend of Mr. McCarthy, and his three businesses, The
Washington Watch, APP's Advertising Agency, and the
Educational Subscription Service, had violated sections
of the Act. Subsequently, notification was sent to
these parties. We expect to receive their responses on
March 21, 1978.

As indicated in our earlier report, we feel that
information needs to be developed with respect to the
following areas: Mr. Poddar's loans to the CCP; loans
totalling $51,000 to Mr. McCarthy from The Washington
Watch; the possibility that The Watch contributed in-
k-nd services to the campaign through articles written
in McCarthy's behalf; and the possible contribution of
in-kind services to the CCP by Mr. Poddar's other
businesses.

Accordingly, we recommend that the attached
subpoenas for document production and depositions be
issued to the following people; Shrikumar Poddar, Mary
Meehan, treasurer of the CCP, and John Boyles and
Denise Burgess, employees of The Washington Watch who
appear to have had knowledge 6T-tHe--artThs-wriEten
about Mr. McCarthy.
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AUTHORIZATION TO ISSUE SUBPOENAS

The Commission hereby authorizes the issuance
of subpoenas to the following persons in connection with
MUR 485(77):

Shirkumar Poddar
c/o The Washington Watch

3308 South Cedar Street
Lansing, Michigan 48910

Mary Meehan
Committee for a Constitutional

Presidency
1420 N. Street N. W.
Washington, D. C. 20005

John Boyles
511 2nd Street, S. E.
Washington, D. C. 20003

Denise Burgess
c/o The Washington Watch

3308 South Cedar Street
Lansing, Michigan 48910

Thomas E. Harris
Chairman

William L. Springer
Commissioner

Vernon W. Thomson
Commissioner

Joan D. Aikens
Vice Chairman

Neil 0. Staebler
Commissioner

Robert 0. Tiernan
Commissioner

Date



KENNETH A. BIRCH, PHILIP C. DEAN & 301 M.A.C. AVENUE P.-K. BUIL

MICHAEL J. HLUCHANIUK EAST LANSING, MICH. 48823

TELEPHONE 517-351-110

March 31, 1978

Mr. William C. Oldaker 
8EIG05

General Counsel
Federal Elections Committee
1325 Kay Street, N.W.
Washington, D.C. 20463

Re: Shrikumar Poddar

Dear Mr. Oldaker:

This letter is a response to the complaints made against Mr. Poddar
and several corporations that Mr. Poddar is concerned with: Washington
Watch, Zip Code Publications, and the Educational Subscription Service.

#1. The first issue that will be addressed is the alleged loans of
$51,000 made by Washington Watch to the Committee for Constitutional
Presidency.

In the spring of 1976, Washington Watch and Eugene McCarthy entered
into an agreement whereby the Washington Watch would advance to
Mr. McCarthy in the form of a loan monies for the rights to an up-
coming book to be written by Senator McCarthy. The money was advanced
directly to Senator McCarthy, not to the Committee for Constitutional
Presendency; there was no understanding or any agreement between
Washington Watch and Senator McCarthy that the monies were to be used
in the election. The work on that particular book had begun during
the campaign and continues today. Washington Watch is still hopeful
they will retrieve their investment and be able to have the book
published as soon as possible. In fact, Washington Watch has expended
further monies to personnel who are assisting Senator McCarthy in
writing the book.

At one time there did exsist a letter of agreement between Washington
Watch and Senator McCarthy, and that letter is believed to have been
stolen by a Mr. Bruce Brown who is the complainant to the commission
in this matter. A suit has been filed charging conversion by
Mr. Bruce Brown and an attempt is being made to retrieve that letter
to send to the elections commission as proof of the intent of the

advance. Washington Watch had no intention that the money advanced
to Senator McCarthy personally should be used in the campaign.
The money was not donated to the campaign nor was it the intent
that the donation be ultimately used by Senator McCarthy to give
to the Campaign for a Constitutional Presidency or to McCarthy '76.
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#2. App's Advertising Agency.

App's Advertising Agency is a division of Zip Code Publications
a Michigan Corporation. App's Advertising Agency primarily does
advertising for the Educational Subscription Service which is
another Michigan Corporation. It does do other publications and
advertising. The rate of credit that App's extends to its customers
is always the same credit to all customers with the exception of
the Educational Subscription Service, to which App's Advertising
Agency (Jives a 15% discount. In the past App's li ts extended credit
to Senator McGovern for advertising with the salw, charge that is
given to the Committee for Constitional Presidency. Credit was
extended to the India Foundation, International Student Alliance,
Indians for Democracy, a Mr. Zolten Ferency, Mr. George Romney,
and the Emergency Relief Fund for Bangladesh. All credit extended
to the above parties was done at the same rate and at the same
level as was done with the Committee for Constitutional Presidency.
App's fully expects and requires that the Committee for Constitutional
Presidency and McCarthy '76 to repay all credit extended to them.
The Committee for Constitutional Presidency has made good faith
and diligent efforts under the circumstances to retire its obli-
gation.

#3. Educational Subscription Service is a Michigan Corporation
which primarily deals in mail order subscriptions. The Subscrip-
tion Service has vast experience in mass mailing and soliciting
of funds.

In the past, the Educational Subscription Service has extended
credit in the ordinary course of its business to Senator George
McGovern, The India Foundation, The International Student Foundation,
Mr. Zolten Ferency, Mr. George Romney, The Emergency Relief Fund
for Bangladesh. The credit extended by the Education Subscription
Service is no different than the credit it gives to any of its
other customers. The Educational Subscription service will hold
the Committee for Constitutional Presidency to the just debt owed
them. They treated and will continue to treat these debts as
they would any others.

#4. As to Shrikumar Poddar himself and the records sent to this
office in the complaint from Mr. Bruce Brown, indicate that
Mr. Poddar donated $1,000 to the Committee for Constitutional
Presidency and McCarthy '76 in the winter of 1976 during the petition
drive to have Senator McCarthy placed on the ballot. It is our
understandinq that $1,000 may be donated to a candidate in his
petition drive and then another $1,000 may be donated after his
name is on the ballot.
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Subsequently, Mr. Poddar loaned an unsecured note of $20,000 to the
Committee for Constitutional Presidency, which is the amount allow-
able to be donated to a political committee of a national party.
It is my understanding that the Committee for Constitutional
Presidency was split off from the McCarthy '76 campaign in the
fall of 1976. The $200.00 donation made by Mr. Poddar on October
26, 1976, was made to McCarthy '76, a Michigan Organization, not the
Federal Election Committee.

Mr. Poddar will be out of the country until approximately April
21st and I will not be able to secure an affidavit from him as
to his personal contributions until that time. Also it will take
an amount of time to secure from Bruce Brown documents which he
has stolen from the Washington Watch, it they are still in existence.
I have sent an affidavit to Mr. Poddar's accountant which would
indicate that the $6,000 recorded donation is a misprint or a
duplication of money already sent.

Thank you for the accommodation of extra time. I will forward
all new material as it comes in. Please contact this office if
any information is confusing or inaccurate.

Sincerely,

Kenneth A. Birch



FEDERAL ELECTIONS COMMISSION

STATE OF MICHIGAN)
)SS

COUNTY OF INGHAM )

Lawrence Tharp first being duly sworn

deposes and says:

1. That he is the editor of the Washington Watch

and has access to the business records of the Washington Watch

including the year 1976;

2. That as a corporate officer for the Washington

Watch he is aware of an obligation of one Eugene McCarthy

in the sum of $51,000 plus interest;

3. That the corporate records disclose that

the obligation from Mr. Eugene McCarthy is an advance on a

book to be written by Mr. Eugene McCarthy and was so loaned

to him personally;

4. That work upon the book has begun and

Washington Watch has the rights to publish said books and/or

to have a full refund of the monies paid to Eugene McCarthy

for the rights to that book;

5. That the records of the Washington Watch

disclose no intent to loan the money for any other purpose

other than the rights to the book;

6. That the records of the Washington Watch

disclose no indication of a understanding, connivance, or

conspiracy to have the money loaned from the Washington Watch

to be used by Eugene McCarthy in his campaign for the presi-

dency;

7. That the monies extended by the Washington

Watch extended to Eugene McCarthy is a personal debt and to

no ohe%k-w ri eron"r organization; 4-4 ^"



'I;

8. That the Washington Watch has begun a

law suit against one Bruce Brown who has removed documents

from the offices of the Washington Watch without permission;

9. That among the document believed to be taken

by Mr. Brown are several documents pertaining to the advance

and loan to Eugene McCarthy.

Further Affiant Sayeth Naught

LI'

Lawrence Tharp

Subscribed and sworn to before me this L2a day of

il~tli L,- , 1978.

JEAN A. POW,1ELL

NMy nno p sAg~ ,18

PUBLIC

-2-

-
'7



FEDERAL ELECTIONS COMMISSON

STATE OF MICHIGAN

COUNTY OF INGHAM )

Mayurika Poddar first being duly sworn deposes

and says:

1. That the affiant is a corporate officer in

the Educational Subscription Service;

2. That the affiant is aware of the policies

of giving credit for the Educational Subscription Service

in the ordinary course of the corporation's business;

3. That the affiant is familiar with the

practices in the ordinary course of business of the ESS during

the year of 1976;

4. That the affiant was aware that credit was

extended to the Campaign For Constitutional Prssidency by

the ESS during that period of time;

5. That the affiant states that credit extended

was no different from any other customers and she specifically

states that credit along a similar line was extended to

customers such as: George McGovern, The India Foundation,

The International Student Foundation, Zolten Ferency, George

Romney, and the Emergency Relief Fund for Bangladesh;

6. That the affiant is familar with App's Adver-

tising Agency and knows that the App's Advertising Agency is

a division of Zip Code Publications, a Michigan Corporation;

7. That the Educational Supscription Service

does an extensive amount of business with the App's Advertising

Agency and because of that amount of business is given a

15% discount on all business referrals;

8. That the affiant is the Vice President of

the Zip Code Publications;

9. That the affiant is familiar with Zip Code

Publications business policy having to do with the way credit



is extended in the ordinary course of the corporation's

business;

10. That the affiant states that credit was

extended to the Committee for Constituional Presidency, but

that the credit was extended at the same rate and the same

method as other customers, specifically: Mr. George McGovern,

The India Foundation, International Students Association,

Zolten Ferency, George Romney, the Emergency Relief Fund

for Bangladesh, and The Indians for Democracy;

11. That the affiant believes that the debts

of the Committee for Constitutional Presidency are valid and

enforceable debts and believes that that the campaign for

constitutional presidency will repay those obligations with

due diligence.

Further Affiant Sayeth Naught.

Mayurika Podda

Subscribed and sworn to before me this ..7 _day of

Li>7 (<j ,1978.

""Al
NOTARY PUBLIC ..

PATRICIA S. KR/,£LL

N ory PuLic., Irghom Coun,, M, !ch.
Mv Comm. Expres Morch 23, 981

-2-



ICENt4ET A. BIRCH, PHILIP C. DEAN 30 M.A.C AVEUE -K.B
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TELEPHONE 517-351-1100
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Mr. William C. Oldaker
General Counsel
Federal Elections Committee
1325 Kay Street, N.W.
Washington, D.C. 20463

R
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- 2-'1999

STATE OF MICHIGAN

IN THE CIRCUIT COURT FOR THE COUNTY OF INGH30I

WASHINGTON WATCH,

Plaintiff,

V.

BRUCE BROWN,

Defendant.

COUNT I

NOW COMES the Plaintiff, Washington Watch,

by and through their attorney, Kenneth A. Birch, and complaining

of Defendant alleges as follows:

1. That Washington Watch is a Michigan Corpora-

tion, incorporated as a non-profit corporation in the State of

Michigan;

2. That the Defendant, Bruce Brown, is a

former employee of the Washington Watch:

3. That on or before November 11, 1977, Bruce

Brown had removed or removed himself certain documents from the

files of the Washington Watch;

4. That included in these files were documentatioiL..

of agreements and payments made to Senator Eugene McCarthy having

to do with a loan made to Senator McCarthy by the Washington

Watch for the purpose of obtaining rights to Senator McCarthy's

next book;

5. That the defendant had no claim of right to

the articles he took and had no authorization to take those

articles ;

6. That the articles are the property of the

Washington Watch and constitute a record of a transaction worth

over $51,000;

No.



7. That in so taking property that belonged

to the Washington Watch, the defendant engaged in a wrongful

conversion and damaged the plaintiff in the plaintiff's ability

to keep accurate records for recording purposes;

WHEREFORE the Plaintiff demands judgment in

excess of $10,000.

COUNT II

8. The Plaintiff hereby incorporates the precedinc

paragraphs No. 1-7 by reference;

9. That the property taken from the office of
the Washington Watch is the rightful property of the Washington

Watch and that the defendant has no rightfull claim to that

property;

10. That the plaintiff believes that the
defendant has personal possession or access or actual control

over the property taken;

11. That the documents taken are needed in

processing claims with the Federal Government;

WHEREFORE the plaintiff requests the Court to*
issue an order of show cause why plaintiff's property should

not be returned immediately plus attorney fees and costs to be
reimbursed to the plaintiff.

-7'
iawrence Tharp, Corporate Officerof Washington T'atch

STATE OF MICHIGAN )
)SS

COUNTY OF INGHAM )
Lawrence Tharp, being duly swcrn, on oath deposes

and says that his the corporate officer of the plaintiff in theabove entitled cause; that he hcas read the foregoing compl.aintSand knows the contents thereof;that he has knowledge of the factsstated in said complaint, and that the same are true, exceptmatters therein stated to be on information and belief, and as toIsuch matters, he believes them to be true. -

:Lawrence Tharp .'Subscribed and sworn to before m~ thi 78a f'ac

" " : - " - "1 7

I
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Eugene J. McCart hy ,
1420 N Street, Northwest

Washington. D.C. 20005 " ,'

Telephone (202) 483-2700. ,- 00 L,

March 17, 1978

William C. Oldaker, Esq.
General Counsel
federal Election Commission
1325 K Street, NW
Washington, DC 20463

Dear Mr. Oldaker:

With reference to MUR 485 (77): I deny the
allegations.

However, a detailed response cannot be prepared
until all relevant documents are obtained. I
respectfully request that no decision be rendered by
the Commission on this matter until I have had a
reasonable time to secure all such documents.

Certain third parties may have in their possession

some documents relevant to the case. One of the
narties is out of the country at present. We are making
every effort to secure the documents, and will submit
a complete response to the allegations as soon as
possible.

Sincerely,

Eugee J. arhy

EJM/mcm



Eugene J. McCarthy . -

1420 N Stret. Northwest
Washington, D.C. 20005

K13c

William C. Oldaker, Esq.
General Counsel
Federal Election Commission
1325 K Street, NW
Washington, DC 2n463

Attn.: David Spiegel, Esq.
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RESPONSE OF THE COMMITTEE FOR A CONSTITUTIONAL PRESIDENCY TO

BRUCE L. BROWN'S COMPLAINT TO THE FEDERAL ELECTION COMMISSION

- Submitted by Mary Meehan
Treasurer, Committee for a
Constitutional Presidency

,

March 21, 1978

.,-Complainant makes many references to the FEC Regulations
cr:)

in alleging violations by the Committee for a Constitutional

Presidency and other respondents.

It should be noted that those regulations did not take

effect until April 13, 1977--long after the dates of the alleged

violations. (See Exhibit A.)

FIRST ALLLGATION - CONTRIBUTIONS FROM AN INDIVIDUAL IN EXCESS OF

$1,000

The FEC General Counsel's letter of February 16, 1978 to

this writer alleges that our Committee accepted loans from

Mr. Poddar "totaling approximately $27,200." This figure evidently

contains a typographical error, since the complaint itself alleges

receipt of loans totaling $21,200.

Of the $21,200 alleged, $1,000 was contributed to the

Committee for a Constitutional Presidency--McCarthy '76 in March

of 1976 (during the primary election period) when that committee

was the principal campaign committee of Eugene J. McCarthy. The

$200 contribution to McCarthy '76--Michigan (Lansing Area) of

October, 1976, was made during the general election period. The

Federal Election Campaign Act allows a campaign committee (including
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principal and subordinate committee as one) to accept $1,000 from

an individual in the primary period and $1,000 in the general

election neriod. See 2 U.S.C., Sec. 431(a) and Sec. 441a(a)(1)(A).

See, also, FEC Advisory Opinion 1975-44 (Exhibit P) and FEC

Advisory Opinion 1975-53 (Exhibit C).

In September of 1976, the Committee for a Constitutional

Presidency--McCarthy '76 was split into two separate committees,

with the Committee for a Constitutional Presidency (CCP) becoming

the enuivalent of a molitical party's national committee. McCarthy

withdrew his authorization from the CCP and authorized the new

committee called "McCarthy '76" as his principal camnaign committee.

McCarthy '76 was incorporated in the District of Columbia. The

CCP retained its incorporation in the State of Illinois. (See

Exhibits D, E, F & G.)

Mr. Poddar loaned a total of $20,000 to the CCP, as permitted

by 2 U.S.C., Sec. 431(m) and Sec. 4la(a)(1)(B).

Contrary to complainant's assertion, it was correct to

report the $20,000 as "unsecured loans." We have never contested

the fact that the FECA treats a loan as a contribution for purposes

of the contribution limits. However, the FECA reouires separate

reporting of loans. See 2 U.S.C., Sec. 434(b)(5) and Sec. 436(c).

In September of 1976 we requested from the Federal Election

Commission an advisory opinion dealing with the issue of the CCP

as enuivalent of a nolitical narty's national committee and with

other issues. (See Exhibit H.) After a substantial delaV, during

a crucial period of the camnoairn, the Commission considered our
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reuer;t and, bv a tie vote, failed to give any answers to the

questions posed. (See Exhibit I and Exhibit J.) We were thus

forced to continue doing what we had done before: to rely on

the constitutional guarantee of equal protection of the laws.

Complainant fails to include as an exhibit the letter of

November 10, 1976 from Orlando Potter of the Federal Election

Commission to me, which raised the issue of a contribution in

excess of $1,000. Yet complainant includes my response to Mr.

Potter. To make the record more intelligible, both letters are

attached to this response (Exhibits K and L).

Between the time of my response to Mr. Potter (November of

1976) and the time we received the current complaint from the

Commission (February of 1978), we received no communication from

Mr. Potter or anyone else at the Commission questioning any

contribution in excess of $1,000.

The CCP has long carried many burdens similar to those of

a national party committee. It has conducted research, educational

efforts, ballot placement efforts, and litigation. In 1976 alone,

the CCP was involved in ballot placement lawsuits in 21 states

and the District of Columbia. It was also involved in two major

federal cases, Buckley v. Valeo and McCarthy v. FCC. The CCP has

paid over $27,000 in legal costs and fees for the 1976 cases; and

it still owes over $18,000 in costs and fees for those cases.

(See 1976 and 1977 FEC reports of the CCP and forthcoming first-

nuarter 1978 FEC report of the CCP.)

It would be manifestly unfair for the CCP to bear the

burdens of a national party committee and not be allowed to receive
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contributions as large as those permitted to a national party

committee.

Moreover, such discrimination would not be consistent with

the language of the FECA. In 2 U.S.C., Sec. 431(m), "political

party" is defined as "an association, committee, or organization

which nominates a candidate for election to any Federal office,

whose name appears on the election ballot as the candidate of

such association, committee, or organization."

The CCP is the equivalent of a political party. The CCP's

executive committee, on October 26, 1976, formally nominated

Eugene McCarthy as its candidate for President of the United

States, and so notified the Federal Election Commission. (See

Exhibit M.) Eugene McCarthy's name appeared on the election

ballotsof 29 states as a candidate for President of the United

States. By state law or tradition, on most of those state ballots

he was identified simply as "independent." However, the CCP had

supported the Detition drives to place his name on the ballot,

had sunported extensive litiaation to sustain his right to ballot

placement, and had formally nominated him for President.

If our reading of the statutory language is correct, that

language is consistent with recent court decisions affirming the

rifht of candidates to run for office without being required to

form a Political party. In Storer v. Brown, 415 U.S. 724 (1974),

the Supreme Court considered the argument that difficult signature

requirements for an independent candidate in California were not

important because that state nrovided the alternative of qualifying

for the ballot through a new political party. The court declared,

01 1
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at 745-746, that:

*...the political party and the independent

candidate approaches to Political activity are

entirely different and neither is a satisfactory

substitute for the other. A new party organiza-

tion contemplates a statewide, ongoing organiza-

tion with distinctive political character. Its

goal is typically to gain control of the machinery

of state government by electing its candidates

to public office. From the standpoint of a poten-

tial supporter, affiliation with the new party

would mean giving up his ties with another party

or sacrificinga his own independent status, even

thouqh his possible interest in the new party

centers around a particular candidate for a par-

ticular office. For the candidate himself, it

would mean undertaking the serious responsibilities

of qualified party status under California law,

such as the conduct of a primary, holding party

conventions, and the promulgation of party platforms.

But more fundamentally, the candidate, who is by

definition an independent and desires to remain one,

must now consider himself a party man. surrendering

his indenendent status. Must he necessarily choose

the nolitical party route if he wants to appear on

the ballot in the general election? We think not.
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More recently, in McCarthy v. Austin, 423 F. Supp. 990

(1976), a three-judge federal court noted, at 998, that:

An integral part of an independent candidate's

message is his freedom from partisan ties. Even

the nominal admission of Partisan affiliation

reauired by the Michigan election laws seriously

compromises an independent candidate's credibility.

More importantly, it penalizes him for acting in

concert with his ideology by denying him an oppor-

tunity extended to similarly situated candidates

not opposed to partisan affiliation. In addition

to denying independent candidates and their

electors the oDportunity to appear on the ballot,

such a scheme impairs the ability of voters to

effectively register their opposition to partisan

policies or practices. The restriction of the

rights of independents to equal political expres-

sion and association serves no legitimate

governmental interest and cannot be sustained.

Other 1976 cases also affirm the right of a candidate to

run without partisan affiliation. See McCarthy v. Askew,

420 F. Supp. 775 (1976); McCarthy v. Briscoe, 418 F. Supp. 816

(1976); McCarthy v. Exon, 424 F. Supp. 1143 (1976), aff'd.

97 7. Ct. 479 (1976); McCarthy v. Kirknatrick, 420 F. Supp. 366

Okla.
(1976); McCarthy v. Slater, 5 5 3AP. 2d 489 (1976); McCarthy v.

Tribbett, 421 F. Supp. 1193 (1976).
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SECONID ALLEGATION - LAUNDERING ILLEGAL CAMPAIGN CONTRIBUTIONS

Loans reported as received by the CCP from McCarthy were,

in fact, loans from McCarthy. They were received by the CCP

from McCarthy directly. They were not contributions from Poddar

or Washington Watch.

It is our understanding that other respondents will be

replying in detail to this allegation.

THIRD ALLEGATION - UNREPORTED CONTRIBUTIONS OF THE PRINTING AND

CIRCULATION OF CAMPAIGN MATERIALS

It is not true that a Washington Watch editor is to receive

compensation from the CCP for articles he wrote about McCarthy

in Washington Watch.

John Boyles, who was Washington Watch editor in 1976, also

did--on his own time and separately from his work for Washington

Watch--some work for the McCarthy campaign (drafting position

papers, assistance with media production, contacts with press and

opinion leaders). Mr. Boyles had also worked in the 1968 and 1972

McCarthy campaigns. There is, of course, no federal law or

regulation barring a privately-employed person from participation

in political campaigns.

Mr. Boyles was listed on three CCP reports as being owed

$2,000 in compensation for work done for the campaign--not for any

work done for Washington Watch. The $2,000 was a contingent

liability--that is, contingent on the candidate's obtaining at

least 5% of the popular vote and thus becoming eligible for public
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funding. (See Exhibit N.) Since that condition was not met, the

$2,000 was not carried in the amended reports for the given

periods nor in subsequent reports.

Neither the CCP nor the candidate controlled, directed or

supervised the writing of any articles for Washington Watch. We

did not suggest or request that Washington Watch carry articles

about the McCarthy campaign. We had no financial interest--

controlling or other--in Washington Watch. When Washington Watch

asked for information or interviews, we cooperated--just as we

cooperated with every publication and broadcast facility which

sought to cover the McCarthy campaign.

Complainant alleges that Washington Watch "focused a

disproportionately large amount of coverage on one candidate."

With respect to this point, many court decisions indicate

that the government may not question the news or editorial judg-

ment of an independent publication. In particular, I cite the

U. 3 . Court of Appeals for the District of Columbia Circuit in

Buckley v. Valeo, 519 F. 2d 821 (1975) at 858:

....The concept of "contribution"extends only

to placing something of value into the

control of a candidate or his agents. Since

a news story, commentary, or editorial is not

within the control of the candidate or his

agents, it is not a contribution, despite the

obvious fact that it might redound to his

benefit. The plain and simple reality is that

Congress had no intention of controlling an
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independent press by this statute.

.... With the statute thus explained,

plaintiffs have no reason to fear exposure to

charges of illegal corporate contributions

based on the publication of copy respecting

a candidate for federal office.

FOURTH ALLEGATION - ILLEGAL CORPORATE CONTRIBUTIONS

Complainant makes several factual errors in this allegation.

The money currently owed by the CCP to ApDs Advertising Agency

is $16,926.03--not $21,893.00 as stated by complainant. (See 1977

year-end FEC report of the CCP.) It is our understanding that

Apps is a division of Zip Code Publications, a registered Michigan

corporation; that Washington Watch is separately incorporated; and

that Educational Subscription Service is separately incorporated.

Credit extended to the CCP by Apps and Educational Subscription

Service did not constitute corporate contributions to the CCP.

The CCP received credit from many corporations, including:

Bliss Travel Agency, Inc.; Cheshire/A Xerox Co.; Early, Cassidy

7 Schilling, Inc. ; ESR Corporation; Ford Motor Credit Co.;

Gestetner Corporation; Interstate Office Supply Co.; M. J. Murtaugh,

Associates, Inc.; Tyler Business Services, Inc.; Viking-Penguin Inc.;

Walter A. Brown. Inc.; Washington Post Co. (See GAO and FEC

renorts of the CCP from 1974 through 1977.)

The CCP has made, and continues to make, strenuous efforts

to Day the debts owed to ADns, ESS, and other corporations. Our

most recent payment to Apps was made in December of 1977: our most
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recent payment to ESS was made in February of 1978. (See 1977

year-end FEC report of the CCP and forthcoming first-quarter 1978

FEC report of the CCP.) We anticipate a steady reduction of

these debts and hone to retire them completely by the end of this

year.

Our fundraising efforts since January of 1977 have included

six mailings- three fundraising receptions; sale of office furni-

ture and equipment; numerous sales of political memorabilia; and

repeated efforts to collect debts owed to us. We recently insti-

tuted a monthly pledge program, and we are trying to arrange one

or more benefit concerts.

It should be noted that the CCP has at all times operated

under a severe handicap. We have been, and remain, subject to

all of the burdens of the Federal Election Campaign Act, yet

receive none of its benefits (that is, public subsidies). Never-

theless, our progress in debt retirement has been substantial.

(See all FEC reports of the CCP for the year 1977 and forthcoming

first-quarter 1978 FEC report of the CCP.)

Extension of credit to political committees by advertising

agencies and other corporations is common practice. Several

examples follow.

As of March 31, 1976, the Committee for Jimmy Carter owed

Rafshoon Advertising, Inc. approximately $176,000. As of April 30,

1976, the Carter committee owed Rafshoon Advertising approximately

$350,000. As of May 31, 1976, the Carter committee owed Rafshoon

Advertising approximately $646,000. (See Exhibits 0, P & Q.)
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As of December 31, 1977, the Democratic National Committee

owed Merkle Press over $18,000 for printing. The DNC's FEC

report indicates that the debt had been outstanding since September

of 1975 and that no payment on it had been made by the end of

1977. The same FEC report shows that the DNC had owed a large

sum to the Dyna Lease Corporation (for Xerox lease) since May of

1974. Some $22,000 of the debt had been paid; $13,000 was still

outstanding by the end of 1977. And a debt of some $1,300 to NBC

News for film production had been outstanding since September of

1975; no payment on the debt had been made. (See Exhibit R.)

The Democratic National Committee has an affiliate committee

called the DNC Services Corporation. As of the end of 1977, and

despite partial payment of nearly $300,000, the DINC Services

Corporation still owed Gerald Rafshoon Advertising, Inc. over

$147,000. Most of that debt had been owed since the end of 1976.

At the end of 1977, the DNC Services Corporation still owed

Michigan Bell Telephone Co. over $13,000 for telephone service;

that debt had been owed since the end of 1976, and no payment on

it had been made. At the same time, the DNC Services Corporation

still owed Sumart Press and Envelope Co., Inc. over $6,000 for

DaDer supplies; that debt had been owed since October of 1975, and

no payment on it had been made. (See Exhibit S.)

Another interesting example is provided by the Committee

for Birch Bayh in '76, which received over $545, 000 in public

subsidies for the 1976 camnaign. (See Exhibit T) Despite the

heavy subsidy, the committee still owed many debts by the sring

of 1977. Rather than continuing fundraising efforts to pay its
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debts--as our Committee is still doing nearly one year later--the

Bayh committee negotiated debt settlements with commercial credi-

tors. The committee filed debt settlement agreements with the

Federal Election Commission, and included in its submission

information on its fundraising efforts. Those efforts apparently

extended over only nine months and included only four major

programs: a reception for large contributors, primarily in the

Washington, DC area; a benefit concert in Indianapolis; a direct-

mail appeal to all Indiana contributors; and application for more

public subsidies. (See Exhibits U & V.)

The Bayh committee's chief commercial creditor was Arthur

Andersen & Co., which was owed $22,200 and settled for $5,000--

less than 25% of what it was owed. A firm named Ray Welch

Associates, Inc. was owed $8,000 for a movie of Birch Bayh and

other goods or services; it settled for $4,500. Williams and

Anderson Co. was owed over $9,000 for buttons and pins; it settled

for $4,500. Dunfey Family's Hotels & Motor Inns was owed $5,000

for rooms, telephone service, and food, it settled for $2,500.

(See Exhibits V, W, X & Y. See, also, FEC reports of the Committee

for Birch Bayh in '76 for 1976 and 1977.)

By letter of February 7, 1978, Joan D. Aikens, Vice Chairman

of the Federal Election Commission, notified the Comptroller of

the Bayh committee that "the Commission has recently completed its

review of the settlement statements and has approved each

settlement as submitted." (See Exhibit Z.)

I cite the Bayh case not because the CCP is trying to

negotiate settlements with commercial creditors--we are not--but
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to contra,;t our continuing fundraising efforts with the short-

lived efforts of a committee which, unlike ours, had the benefit

of government subsidies.

CONCLUSION

In view of the facts cited in this response, I request that

the Commission determine that it has no reason to believe that

the CCP is in violation of the law and that it close the file on

this complaint with respect to the CCP.

Treasurer, Committee for a
Constitutional Presidency

Subscribed and sworn to before me this,2 '1 , day of March, 1978.

Notary2Public

C

My commission expires ,/L. '
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Title 1I1-Federal Elections
CHAPTER I--FEDERAL ELECTION

COMMISSION
INotice 1977 12:11

PROMULGATION OF REGULATIONS
AGL'NCY: Fechral Electioi Coamiission.

ACTION: Fitial Regilation.
SUMIARY: 'IL rule establishes the
effective date for Commission rerulations
Implementing: the Federal Flecton Cam-
paign Act of 1971. as amended, that were
published earlier. The delay in setting
the effective (late is the result of the
Congressional review period required by
statute for Commission regulations.

EFFECTIVE DATE: April 13. 1977.
MIR FUT T1IER INFOR.MATION CON-

TACT:
Daniel J. Swillinger. Assistant General
Counsel. (202-523-4060).

SUPPLEMNENTARy -NFO R.LATION:
The Commission, by this notice, is pro-
miulgating its re: ,ulat:ons interpreting
the Federal Election Camnai-n Act of
1971, as amended. The recmlations were
published In proposed form on Mlay 26.
1976, June 25. 1976 and July 9. 1976 In
the 3 t",I.AL REGISTER. The re-ulations
wero adopted by the Comnussion and
transmitted to the Con-rcss on August 3,
1976, as required by 2 U.S.C. . 438(c).
and 26 U.S.C. i 90094b) and 9039(b).
The revulations were i.. n ,,-
4 JFEPr:PAL f-n' ;7F5 on Au:ut 25, lat; a.L
di , r w-, - ,, ,. , .... C .. ~ fl . ,f •r ,: :... day re% ,;e'w 1"C;.:Co L:!d i ,tl TIMI: j,*u-0:' 'LJ

tions were res ubmitted to the C -grell
on January 11. 1077.
ments to the August 25 version publi.hcd
on September 10. 1976. at 41 FR 3IR522

subUs cqi:tiv , Le 1v U L ' tl, (':a i;
The 30 legislative day period having

run on March 30, 1977, the Coxinii.:ion
fnow promiul-ates the re ,u!-tions ap pi:o -
lished on Au:ni t 25, an-; .cai ,.ie * . t;).
notire: of S,. ,I. and Oc',er 18.
Reprinits Uf the i :,AL iZ:::sui.a puai-
cation m:ry be o.;ained from the Coin.-
m Lzs;c-.':; ();c e of I i:' i,for:,.,: ZX1.
1325 K Stroet. N... VWasiiin:ron. L) C.
20463, 12', ) 3,)

VEnNON W. THOMSoN,Cltuirma ,.r 9':,"F:r,
Elhclitu Co?,: .

11 CFTR Chapter I i-i ado)tcd, effective
April 13, 1977. os pulbik hed on .- r.at 25.
1976 (41 FR , 2' . ,:'I Iie i ulici,.
changes:
PART 102-REGISTRATION AND ORGANI-

ZATION OF POLITICAL CO;,, ITTEES
1. Section 102.9 -;1. amended ty rvi. ing

(Q) (3) ii) ; the i', c-ucc". text of (C'
(4) ; and (c) t4l) (ii) to read as fotow-:

102.9 Acrounting for ronitrinllion-,
and expenditure-.

(c) *
(3) 0 S S

RULES AND REGULATIONS

0h11) The particidars of the expendi-
tures• and

0 0 0

(4) When a receipted bill is not avail-
able, the tre-asurer may ke Sp--

(j) The bill, invoice or other contein-
porancous niemoranduni of the trans-
action supplied to the committee by the
payee contauing the same information
as reIerred to in parag'aph (3) of this
pai a':raph.

2. The second sentence of 102.10 is
revied as follows:

§ 102.10 Petty ea-h funtd.
* " " If a petty cash fund Is wain-

taimed. it shall be the duty of the treas-
urer of the politic:l conunittee to keep
and maintain a written journal of all
dLsbursements. includinT the particulars
of each disbursement from the fund.
Such a chang ie would make this section
conn!stent vith § 102.9(c) (3) (ii) ans re-
v"., ed in slbparagraph (1) above.

PART 104-REPORTS BY POLITICAL
COMMnI7TEES AND CANDIDATES

3. In § 104.2(b) (9), the text be-Inning
with "torether with the amount, date,
and purpose * "'" Ls deleted and the
following substituted therefor:

1011.2 Form and content of rcjw)rtq.

(9) " " t. tther .1 the a:,u'unt.

. ' an, n rt.-:: . Cf e::7 r',:'h Cx-
penditure and the name. address of. and

behalf such expenditures were made.

ORGANIZATION ACTIVITY
4. Paragraph (c)(2) of § 114.4 ts re-

4',ied ar follo.s:
Io 1 1. 1 Nov . ccli-.1 it )n 0 iv htw

(CC

tiun so: r (Tii rd.':t o' '.<.; :.t i mf,~'.'::.

such as i1struc*,iuial nateri Ls, v.iiich
have bee.-n prr01v',ccl by tP. ¢' o:,ria1 elec-
.i' ",ar":i-a. r.Kd: :,r1 ai::. ::. *uiOc tO

(%r:.,o ni:aticn n-'.y d:vtrb ou cc:l rev-

State 1aw. 'ilhe 'C .0:' n io zism rnuSt
be cit ntritltt d n o, a ,; :;..:t !-a n inai ner,
.id t.IC CO'J, : U , or .LAU1' 01- :;..:a-

tlubx.tioii, endor-e. suppc rt, cr oherv,,e
prornoe re'-ictratlon with a particular
I :;ir ty.

PART 134-EXAMINATIONS AND
AUDTS; REPAYMENTS

5. Paragraph (c (2) of § 134.3 is re-
V,ed as follow"s:

kk xJ(~f At
§ 131.3 I.iauidalion of obligations; re-

0 0 *

2 It on the lut nhyv of candidate eli-
gibilhty there are net outstanding cam-
pailrn obligations. any matching funds
rec, ;,vf, thereafter may be retained for
a Ivri('o! not cxceeclin. 6 months after the
eld W, the matchin,: payment period in
ordr'r to liquidate tho~e oblications. How-
ever, a,; of the date %N hen the amount or
amouit'; of matching funds received
after inrlih-ihjty equalis) the amount of
the ceitididaite's net outstanding cam-
pair: oblrgatonn. the candidate shall be
obli',l lo ri)ay to the Treasury that por-
tion (, un ilCXtedff] balance remai-
II ! :; I; t t h aLl, t 1i the 'andidate's ac-

couf.' , , I,,:; lit! nic atling paynments so
rec',, which bears the Fame ratio to-
FU(.!h b;tl,. mcrl a': the total amount received
from thec matching payment account
boara to the a;!i,,rcvlate of all constribu-
tions am matching lunds deposited in all
the dcpc:.atrie; Uhrourth that date. Re-
pyvnlent -Iiail be .. : 9' vithin 30 days
thercatt?.r, but not iater than 6 111oI nas
after the cnd of the matching payment
period.

I'. Do.'7-10890 Piled 4-12-77.8:45 aml

Title 12-Banks and Banking
CHAPTER 111-FEDERAL DEPOSIT

I'SU:l;:.NcE C3,iF ATION
,C9 'Plf t i.... P- _. -"Ill ATirp te A.,l'

_i, L V'OLiCY

PART 32-,-INTEREST ON DEPOSITS
Withchawal Prior to .aMurity of a Time De-

Wnt r;h H- P-ome Uinrsured by
Virtue of a Bank Merger

ACTION: Fiii.l Rule.
SU.MMARY: This rule allows for with-
dra: 'l prir to ni tlrity of all or part of
a tmir. v;a'sit, wrho : r.'r,alty, in tho. c
cas : x :r~rr' : 1," " re lt of a -
nie:prr, a depositor has doposit: '.

hsvr Oa. , -ih ', , ',' ." ':r'e y. pt t O'. r
' i '  th. *.: :,'

h~ nA. cfI ~!r:.,,tk., : ,,',!! *:~ r r..: ¢. .e.: to t!- 'ith-

ulatco:;., the text of tiX:e provisions has
ber~n r!."hth. rewrd,,i for the !zake of
(:. 1 . '.....c U.'111(?a iqu y.-i h: ;c/:

I FCI._2 DATL' April 13. 1977.

,'I(d Division. Federal Dc posit
_- .. '~ ~2Corjioratwun. Vhisl:on,
L C. 2>04"9. 202-_j8 &-4324.

SUi.- IIMI,.-TA13,1 INFO..MIATION .

For son', time the federal financ:al su-
pervi.or, aoencies have been cons dering
the ad,:,btlity of allowin- a part:al ex-
ce ,.ron t ). the w:thdrawal penalties
wh;ch cthcri!.e apply to the premature
witldrazal of time deposits where, as
the rc.,,ult of a ba:k merger, a depo:;ator
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FEDERAL ELECTION COMMISSION
I Notice 1976 8I1

ADVISORY OPINIONS

7%e Ii'hrsl ,Ch'r'a I it or i )nn c ission an -

notinces t.11 itltlic'&im today of Ad-
visorv OImlns:> -1-,'&..| 1975-100. 19#5-

110 and 197.5-111. The Commission's
opiniolis are in rt',ltoi,t' to questions

raised by m diVihiaLI holding Fe-deral
office. candidate.s for Federal oflice and
political committees, with respect to
whether any specific transaction or ac-

tivity by such individual, candidate, or
political Co0lill itteo would constitute a
violation of thel 1-'ederal Election Cam-
paign Act of 19i, :L,; amendedi. of Cihap-
ters 95 or 96 of Title 26, Uniwd States
Code. or of S,,,,,tions 608, 610, 611, 613.
614. 615. 616, or 617 of Title 18 United
States Code.

The CosiniLu~ion points out that these
advisory opinions should be regarded as
Interim rulirvs which are SuoL-Jtct to
modification by future Comnision reg-
ulations of gr'ne.t al)1)1il'tbility. III the
event that a lutdiii ill either o;piion is
altered by the Commussion's regulatns,
the persons to whom the opinions were
issued will be notified.

ADVISORY OPINiON 1975-44

RF.iUF.T OiF .' SOCIAL.ISr WOttKEIiS
1976 NATIONAL CAMPAIGN COMMITEE

This advisory npinion is Issued pursuant to
2 U S C 4 , f ii c , p ,2 C to a ro' , , . r

an advi.ory r mi:0lt i, ilt ld Os .I'. Arir ta
II : i;,, ,:,. - . . '

after re!err-,d I' -) ' .: t' t' ('i. l ",! '' e I 1' " 11!
llshedI In thf Fi-/ R i. Rr GisciF iof seprte'riwe'r

3. 1975 (40 FP, 40C'77). Interestod por!aris;
were given an (,pp)rz'.iiuuty to Sub noit, risLeLi
comments pertaining to the request. No com-

iThe re';'(' ' 0 : 0. , lc .i :"..:7:1 : 2 .: .',

as well as interpret itive questions uzn:ier the
Federal Flectiori Campaign Act of 1971. as
amiended (the Act).

1. The flrst quret1on conrerns the ridi-
vidual contrih)tu , : I irriitat1072; of 18 U.-, C.
608(b)(i). TI')" Committee spelfici ciy wcks
the followlri:

Dloes this liit apply separately to pri-
rmry, ru n-(,.-T I . ,u .; ai.,l ,' :I r, P.( " '. ,

tion is S 20() prr'''.!'lrsl r'',id,.,', hitl
fat's to) f''c ,'e ,.!;-A.k .. '

Iistance, I,(,m between the primary and
the general e!tt'on? If the limitation does
apply ,'.',r,1r.'; ," for taiiri i '., C . 0':,' 1
In primn ry r :.1 eril-off r'','i,,; , d',' ' A;--)
apply separately for candidates contesting
only the general election?

has beein d(' ." ..t','i a.FL. ' p rlt"'iri. c on-
paign conii,'r.,, of the prririd'ntial c, I dt-
date of the ,';itt WorO rs Party; this

t)Ili()iti i o . IJ l Io loitl t,'o~ t.t.

The ctrtitr 1 ,'r',n 11I :t*it llis 1 18 S (I
608(bi i(I) n"ilt'.''l riritA's' ,.) eCll t'etill.

The term eiectt' i as d-fined In 18 U.S C.
591(a) lnclid .', t1) "a -,'tera , . -r prl-
niary. or rufi-)r: t' e 't,'ol" iind (... " c1-
vention or ca':cii; o, a pollitiral par'y held
to nominate a r t:j.jilte- Under 18 U S C.
608(b) (5). all r'2r"' jim hed in ic;;' t %.
year for the o.'.e of Premldent iexr'ept a
general election for sucirh friicei are roti;id-
ered to be otl' eltction for ;rurpo,,'s 4)f the
contribution !l:.ilation in 18 U S C 1t, ')
(1). Thus, under a literal reading of section

WNOTICES

608(h) It would appear '1 -it since the presi-
dutitial candidate of th -;rwialtst Workers
Party Is already noni iiite', all poat-nonii-
nation contributinns rt'iite to the genera l
election And are accordingly limited to $1,000
under ection 608(b) (2).
ltwoever. in this c.'z. a.s In the past, the

Conmi i;.slrn Is concerlred to construe the
pro'.'Lsitns of the Act in it tranner connisteiit
w.lth Ctstitntional requirements. reiard-
less of i candidate's party ailiation or inde-
pendent status. bee AOs 1975-11 14o Fit
42839. September 1I. 1975) and 1975-53 (40
Ft 40678. September 3, 1975). The primary
electlon and convention proce.s Is a proce-
dire tirough which mrjor parties typically
deternine their candidates for the general
eer-tion The procedure for presidential can-
didate; of minor parties. however, differs In
that iost states have a separate petition
proce.s whereby such -andidat'As may qualify
for the generl election ballot. Acnrrdingily,
lor the pirp,,se of apltlyiti4 the lircitatirtls
In 18 US.C. 608, the Conisialon will view
the petition process required of the presiden-
tial candidates of the minor parties as the
eq ivalent of the primary elections and con-
vention process of the major party candl-
dates. Therefore, an Individual may con-
tribute $1.000 to a presidential candidate of
it Inin-i,0 party for hiLs or her pCtlon eflort
and $1,OkX) to the candidate for his or her
geieral election effort.

Stince the dates pertaining to petition
qualification vary from State to State. the
Commission considers it necessary to pre-
scribe a uniform date when. for purposes of
18 U.SC. 608(b), the petition process ends
for miior party presidential candidates. The
Commission concltide7 that the prescribed
I:S',, .2. Ie when 'b:e ,,,'."c: 'l:ltnnlt-
llT ice .2 er-('tt'd i frr ' eo g'e:.cral eO'tiil

". r . .: ; it ) ', .0 p,, ::, it k, 11o ,d
t~'-2"i'.; di'' eriti"'W '. '.sl'l l!r'r'i:52 o w I l

i i Oi:i ., i io(ir pary pcr ' n elI candi i-
date. ('n'itled to w'bit' fundinig before the
(.:'rL'0 I'.i. u'.e i i. iy i riptirrnf' exp'iitd or ob-
ligate public funds "to further his election

.T ' n r, ~ 't

cerns the limnt'ti')i 12 US ('. 437bi b) I of
$100 on petty cash purchaises and transac-
tions. The Committee asks whether:

This means that no check to the crder of
"ca.I' can be ma,.e fr oser 1100? WXhat
d(-; a rap;r ial:li irnt2 ,'.'e'e d') In a m.tua-
turn a:A're it c~ii';t'ra o;r ''m)y t., t',C Of
a c rndisite Is out of town and req uires enuer-

",, '.2,.11., ill c' 3 of, .Ii. m' ','.,.ic a .c, a

'200222' h'c do iii 'hr i' , .5' c . e i , ciut',k'
: 7 '::l""O ::il', ;4 % [.0 i: ] ' %ni.'.lerlt for

, . 2 , 'i .'-'idor, Inc c \.t;)r e, t,e U.S. l'Ptstal
Service?

r 2 I q C 437b. each ca21,didate and
1, ', ' ci iriltee :1111st deo "'ia'e ai n -

riO)li or Z t;etct iliLK ii a Cillyr;Cii .i'plt.;i-

tory mlid nlnTril a c'hei'kiii. accourt
thpr-in Al] contribi -'n!o; nr-is rd bv the

.1ri a!''Xptetrnltltrevs, ormlrr th1an petty 'cash
expendlto;re,, fIlLt he rmt.de by che ek drawn

alsi nialntahii a prettv t' i,ild fr')in which
tl..e~'." Illa.e 'xpe('tlii.:crt' :02)' ,ii CXL~n'.'; of

t100 tr0 any r;on In %)11'i 6,1th a
.sIni!e purchase or transaction.

iue t. ,(lllfi', tn, 1< of the opurrim(n that
cric,-:; drawi to maIke expensditmire. nrluit
be p:iyahle ttr a namel peron arn-I rot sicopl.'
t) ''a.h " Check!; draan to itp order of rash
are pa a,0ie to the be'arer an:d tire eiilalvit
to crLtl: undier 2 U S C. 437;bib) ca"r ex-

)eIditure's rmuay not exceed $SO) to arty per-
s:I t, t nnectlonr with a singie purchase or
transaction.

4EX A E4i-6
* (eCr C r V )

3. The Crmrmittee ftrrtfier a sk for clari-
fication of the reportlng requiremtents 10-
day pre-ee -tihn and Io-dl.;y pw,;t-election
reports) wher candidate,; itre not contcstflng
special, prim:iry, or ruin-,it elections. Under
the Cormtr',ion's prop,'4,,i rettilatlons. a
presidential candidate' prnt'ipsl campaign
committee 1.; subject to monthly reporting
requirement in an election, year. Section
105.4(f) protvides:

,(f) ,fonthly reportin4g. (1) In any calen-
dar year In which a general election Is held
(not Including a special election to fill a
vacancy). earh Presidential candidate who
makes contributions or expenditures In more
than ei %state. his or her principal cam-
paign cornimttee and any other authorized
committee, :;hall file the reports required
by thk Part 105 by the 10th day of the
month In Pauh month except January, No-
vemnber, itrid leernber of such calendar year,
Instead of pre- and posI-primnary report and
quar'erly repirrtr; "he2e reports shall Include
all receipts and disbursement as of the last
day of the month immediately preceding the
month In which the report is filed.

(2) The pre- and post-election reports re-
quired to be tiled under paragraph (b) re-
lating to a general election, the 4th quar-
terly report req, :ired to be filed under
paravTraph i) a:d the reports required to
be filed prior to an election under paragraph
(e). must still be filed.

4. The Committee asks what constitutes a
"debt" or "obligation" iteinizable under
parts Ii arid 12 of the reports. "Does this
refer to long-term debts and obligations of
aay, 60 days. or something else?"

The Conaal.Alon Is of the opinion that a
debt or otrl'a'ion for purposes of the Art

tiv thl n: o'rr .e.'r'' ti or b'.- tire Committee
,l tfncic-thte An esX-

tef, i i, 'i l ,i ni be ite iized uider Itart 11
; , 6 *A : , , ' :' Ir , c:,tr bit l i I 1o.'l tIe
by a contribut,,r The Committee should re-

- .r.'. , " r,2 ilors it owes uider part
12. The Committee should report its debts
or oh~riattnr of $500 or less, payment for

f5.- O " tor. ",,o, ; ';,'ii .t'lt IS rriiic(lti or au'i;

the 60 day time for payment has expired,
whichever Is earlier. Debts over this amount
or debts for which payment Is not due within
rf) da-,', .om :t be rcvm:.rtvu as of the time the
dtebt I:i 'It'urlr' The Conuni._.sson has ap-

la."",', 1 Rr-, 'it.;-,'!tted to tle Congress rt',:-
ulatlirit 4 lr'ra: lnig to the reporting of debts
arid ohi]tottio ns.

5. Tb, (*', r:i-t'e h,s ralsed the question
of v.hlcihv"- rionI-principrl carnpaivn commit-
e ." I,' , i,, ' i u'hor1.,'Ad in writing by trie

U nder the propolsed disclosure regulations,
:',,. ;,-'',tc:'l. .. IO alitl,.- ri'cd by a canl-
di,!' ' to r..'ti'.' ''i'r'tt ti)rtr or make ex-
penditures niust be anthori/ed in writing by
the carudicXt'*. Cc,tributltiOs to such a coni-

';.'*," ' .'.-. I' Ot i to the candidate.
18 U.SC. ,4.

If a pollitlcal comr.imit ee sirllrits or receives
-ontrbiithir'; or it i.oo!; exj.'n iittire!; on ire-

i.alf Of A ri rh ,i,,e kinO is not authoriz.edi iil
v.'r t !r" I , , ,. I!- I dtI(iIate t) do 2!n, tIe vrru1-
mittee n0u0', lz 'di- a ia oti"e on the litert-
ture and adivertsierrients published in con-
tp'tlnn t ! I -'O c:ti;il(il i''s catmpih:t a
s4tatenierut that tie con 0t;.ee is not author-
i?.ed by the candidate and that such candl-

The Cornmissin notes parenthetically
that in the cas-e of a written pledLe, the ob-
ligation cotildl be unilaterally ended at any
time. which . mld extinuish the reporting
requirement with regard to that obligation.
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FEDERAL ELECTION COMMISSION
/ Not i' 1075-901

ADVISOHY OPINIONS

Tile Fcderal Ili [I COmrnissiOn an-
nounces tile llia today of Advi-
sory Opinions 19 1., :,0, 1975-53. 1975-C5.
1975-85 and 19) f: Tie Conmii:r:.ioli's
opinions are in l1,A)I.pSe to qionSlOTIS
raised by indi idui:ils holcing Federal of-
fice, candidate.. lo)r lederal oillce an po-
litical conm t,.:, vitil riIspct t o
whether any sie transaction or ac-
tivity by such individual, candidate, or
political coiu iitte,' v. ould coillttlute a

violation of tiie l",ileiral l:1ectioi. Cailn-

paign Act of 171. :,.; alileitded. of (', a )-
ter 95 or 96 of itile 26. Uilited. States
Code, or of S ,ctions 608. 610. 611, €113,
614, 615. 616 or 617 of Title 18, Unilted
States Code.

The Connii,,.:ion point; out that these
advisory opii.is sliotld )ic;e:a l as
interilim in hich are sunect to
m odification 1)., :itiire Co):n . ( ii gt-
latiois of gi., i 1 applicilbllity. I1 tile
event that a loli t;l ill cilth- opini1ioll
Is altered by the Comiissioin's renula-
tions, the perons to whom the opinions
were issued will be notified.

ADVISO, Y OPINION 1975-50

APPLICABILITY OF 1974 AMENDMENTS; SCOPE
OF CORPOR.ATE CONTRIBUTION PROSCRIP-

TION IN SECT'O: 6 Io)

*er ' .'! .S C.. 43 : in es o e t, a **e-

(a aCaze a fornor candidate for Federal
ilfCe. Tile rA..'. .. .... . . \I':

1915-50 in tle Seiptenber 3, 1973 1FEDFRAL

\ ''. ret(l ei.

The rcqu.; states that Mr. Laaze
was a candid:tie for the Ilouse of Rep-
resentativcs flIll tie Six:th District of
Louisiana. T,: r kl of the ,:,,
elect:oin of N,.'.niher 5, l -, v (reda-

ptittd and l. r Iit,,. ' o: . .te
courts ordlered, :ie'.v eion fr : i un rv
7. 1975. 1: " tit e :1,'. c. . ,
La,"Caze Cti~iin 'L.,'o ',xroc ti t. L.0 (", >rh-

of the II.a e : , on:
iiieseie aSCI(C 'Ii u ',.. aI a.- tO V,.., : arI iniC

1974 campaign !aw amenchllents worc ap-
plicable to t 'e .cc . ,: ,. ., .
to contrilt ' ,-
ceived between January 1-7. 1975. The
response, cor ta.ln(h In a tael'e''rari. (p to'd
f t.uni
aillcilded i! 1 * hii 1 t'LO i . b-
stance that uitil tle ( i t _ i till
tile itilie "
Conlmllissioll a!-(1 a C t ".1 , .t d
until the tr: ,' ' ' in tic
subsection, the Cler k of tl.e iflse of,
Representi.t:k.'. io:a i a :.t:n,,j:e *,. rA rrv
out his res;o,,.tit u.:er Ti le i and
Title III of to, tederal E'.; ,n C.in-
paign Act of 1,71, , su'it Ttt .; exited
on the day b.ore tile eiictneint of tie
Act.

The IaCaze Committee asks whether
the Advisor:y O:,:ion of the Comnulis.,on
as to the applicability of tile 1974

Amendments to post-December 31, 1974

0
NOTICES

expenditures (AO 1975 ;in 40 FR 31316,
ai)pliies li his parttiru:,ir situation. The
Committee also see'!; opillloais as to tile
following unrelated i-,.' 'i,: a v, liether
accried initcrest pliylelits ol 1974 pro-
ritissory notes exectlit d il connection
witi Mr. LaCaze's Cong:ressional cani-
ti'..l if paid in 197, are subject to the
contribution and expenditure lilits of
fhe 1974 Anwondnent:s to tile F'ederal
election canlpaii.:l law: 1b) whether 18
U.S.C. i 610 prohibits a corporation from
forn ivn., or settliing prior debts owed by
a candidate to the corporation and. if
riot, vh ether such debt; can be written
off a.; bad debt.;.

The fir t questi n involve; in appar-
',lv+]y tinique, iidividli.il tuitlutioil and as
Ilcii qualilie: as all is l. itci exception to

Advisory Opinion 19"75-6. Tile telegram
from the Clerk of the I1ouse of Repre-
sentatives-althoughi not specifically
statin:, so-was clearly stitect to an in-
torpretation that tile ccitribution and
exPlu(.'itue inlit:ttotia et forth iln Title
I of the 1 971 1Ia w -O tl1.ipphicable to
,r L.:Caze. As stich, piven Mr. LaCaze's

at)parentt good faith rein ce on the tele-
gram,. it is tle concltisioin Of the Coln-
mission that he cannot be held to be
subject to the contravening Advisory
Opinion of the Connis.sion. which wa.s
published some seven nionths after his
campaign was conclided. tjowever. al-

tI(':, : , r _: C '.:, ' e .. '. ' . ! 
< 

:' c: , ,

a.S if 1l1oy Wtle ,t;;)ect t, x t S 1 l ,e ',l
:., ,,. ... .. .. ,. .. , . . . ..,, . .

ii:.(e to tt.il' t ,'10:11 1i ' UtlD C'I. to til(e

1975-82. approved by tile Commission
,n I' ,_ :i-cr 2, :7 , , ' 5 s,.

Witih regard to the second question, a

Incaning of tile definition oi "contribu-
tioi", as it is set forth in 18 U.S.C.

591, e ',1 . Since the Comtni.4ion has
:, ,dl in AO i,7.-- pr ,

h!at t: 0-,li :v(?l ca ,d e'X;..ndlitllI',

are. 'witi the exceptoii of a candiidate's

(,2 ,. :,:,., i' a, :' 0 , . i . ... " \.,

notes. Moreo-er if the maker of a prom-

nent.; mayV be tiateci b.wz to tile date the
rite wt ts st-tried. If 1.' . a,- ~ Mr. Ta-

If is thl ( i , . n;' i-it t

tht the ilt,,rest p.n''.' vi ild not be
is k. I)y," { l It i " :;t !. t, ..' I ' i it o L.o I I

t. r l ir:,'tiotI c'',i A wte n if

1975. However, tills conclti..lonl does not
a)) ]. O ;t K'ta.t 9). '.'] , .; :], de ht," toC

c:Ididate hiilseh . The> e v. ould have to
be counted toward ,he lhi:tt.Ltion !,et
fot 'th in 18 U.SC. 60O8-h''It (Cl. (Sre
AO 19)73-6, supra, as niodilied by AO
1975-82, sii pra. I

The final question concerns the appli-
cation of 13 U.S.C. § 613 to tie ,c'tle-
ment or forgiveness of debt. s owed by a
Candi~idte 01' poLIticil CoIllilitrCe to cor-

0
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C
poratiotn', In general, a corlior tion may
riOt ot I pi' prior debts 0ot r.vttle these
debts tor ,e thaii tile am ii it owed by
the caldlidate or coniiuiittce, becatise
settlenmeiit or forivcii. (it a corporate
debt is a contribution underr 610. How-
ever. in crtain extenuating circum-
stances iwhich shall be subject to Com-
mi:7,Ssion scrutiny on a case by case basis)
setlement or for iveness of such a cor-
porate debt may not rw considered a con-
tr bution uiider 610 if a showing is
liiade to the coillinlml-ssii that the corpo-
rate cretditor has trealed the outstanding
debt of a candidate or political commit-
tee in a commercially reasonable
manniter

Such a : bowing must include at least
the follwx'lv ".

(1) That the initial extension of credit
to the ,,ndidate or political committee
was mad' ini a manner and on terms
similar to (-rrei si)ns of credit to a non-
political debtor or tn accordance with
re ulat~i,.prescribed by a regulatory
13, or Coriinis ion pursuant to 2
U.S.C. § 451;

I2) That tile candidate or political
committee has 1i1116ertaken an exhaustive
effort tW satisfy the outstanding debt:
and

(3) Tile corporate creditor has pur-
sued its remedies in a manner similar i
intensity to that employed in pursuit of
a n on := " :, .', ,! ' ,'

I: .a n v. lither an Uncol-

hal c,'' , . to a c ao r. o n- ti mli may be

oebt fo :r.coni tax purposes does not
1,1. U;' t2 - , t : *, Li I,, ',; ,.0 * il e St L'. LJI'.%

authority of the Commission.
T '

"  
...... :, " .. ..'.," th ,' 1 '.: :.

to Mr. La-
Caze'. cai igi even though he was not
subject to he other lmits in .608 as
aided b' !he 19,4 Amendments. This

)*", ' ',,,? -. t (Ie ue tio01I of
C,: .%vu ' le l bo in viola-

:',,: o, :-;'. .:;.:. ! d ,; t, if. hiaviinz' .1-

r*eavy exi'_.",.: uP to tihe 608,a) limit.

b:in p,. r,:,aii" for a cam-

"i:;:, ,'. :3,) i~li:. I, A oi.-; i d Oca an

interim ba, : s only pending promulgation
tl C ,:. . :: . , ,,. . tilc.:S and l'O u. -

."" ' .'. ' '~ Of general.< p-

'.: : ," " ':: ... ". !775-53

APi A , - :.u:ii'Ai4:o'.S ON CO.NI'RI-

DUTION 5 AND EXirN :-T1U. S TO NOMINA-

Tii'N L1'" A ''i. 1-1 ; N I i i tET

. :,-n' i.; rendered

Under 2 U [ C. i response to a
reque.t, pn .md on September 3. 1975

) f -4. , tile -pp~ica=
ilt of y th lmiitatiou.; on contribntiions

and P . '.''' .COIl ined ill 18 U.S.C.
603, t,? ':,if )"....lich a candidate

is noniilia'" i or ;I ballot position in a
peneral ion It petition effort.
Written r' mmeaiets were invited but none
weie re'; - ..;

Tile r,,0.t raises three separate ques-
tlonlS. I"1r:;t tiie Ire)eSL asks wilir the



NOTICES

limitation on expenditures containrd in
18 U.S C. e;0u *I

( 
IC

) applies to all
independen t t: ihiidat' for the Senate

who seeks to ul Kiv tr a ballot picsltion
In a general vl. I ii, tiroul the :atiier-

Ingof petition i' ll.nti:,vs instead of seek-

infz nolina to in til )aly pr inlary.
The Colllli,ii i:; (1 tile opiniOn that
the limitat ion; c.ittalied i such section
do apply to a ptiton (::fort for nonit.na-
tion in tie sailie nianier in which they
apply to candidates seeking nominatn
through a priary or otiler pirtv sec -
tion route. 18 U S.C. , 6081 c, 1 C, ap-
plies "in the ca.:e of any campaiti for
nomination for election by a ctiaduate
for the oflhce of Senator a li is not
limited by ,Ls terms to a prliary eitc-
tion. Rat her, t lie 'A o:rd carnpaigln, as u.e -
in section 608, c) I I ) 1 C) refers to the
process by which tile candidate sce'.s to
qualify for a ballot position in a general
eleclnol.J lecause thte CoInflntssioun :-, cs a
need to ieiineate the time when auhi a
process ends mid the general e2., tin
campaiI1 bpm,ins, :t .diopts the fu,'2i.
guideline. With rrspet to individuals
seeking a ballot ;posltiol Ii a vet'eral
election for Federal olice without no, i-
nation by a party, a priniary e'etrlon
shall be deemed to have occurred oi tie
day prescribed by a;;plicable State law
as the last day to qualify for a position
on the general election ballot or tile date

nhilJC~evet'tr is lt 'i' .-.4te Pro::." I):o-
' ,' " i'i , .,:. '. . :. . .

adopted by tih ('Crn:sin on "Niem-
th r 2, 1 73'. i.t L1 . Ow, .L' ., C-
penldittures dun: the 'prinary" period

ilici htiC iLC .IC ,A\ t tL . :. :0
election, (such as buying television tinie

riod) such expenciitures will be charged
aga int the candidate's general election
expe di ture limo'aton. Similarly, if a
cat. ' ae inci: ',, :. :dtw 'e; ,i." C.
"p r irv'' penal,. ":.::ih are d:e;. :o

expenditures would be considered ''pri-
lii y " x ;)Cr; {e n 'n...

secoind, tue rcqu . asa. 'a'lt , t-

sdiered for ptlipo.-.. o ;ii' )'elh itL 2 illa,-
tations in the sn:ne !nain'er as a can -

the:2 ,i , r i .':: .; ! y - t: .
u-ed to qualify by petition other than
thono nnittosed ;'.' ; lMedt.:a I -,n:o

the C,.)n'a ii i 4 H0on t:tat a'y ex-
pc-,idlttlu'e:; mrakti( - : w pu :I D pose o.- (:;: i il-
tying a caintlit,. i e '.IIi to I e.:tn
ofice throic;h , e': "::,,: .r : .2e
made i the sa:i.,, 2o n nd in the
rame manner as f inas expended to qual-
ify for noiillina t;ai ,:," I' 11itO ii n a ;; i-"
mary election. The C,-,mi.,.ion is cur-
rently in the pro'e;:s of drafting reztila-
tions w hiich \vlii ; dro', i irection a. to
how to allocate the cost of materials to
the primary and general election efforts.
respectivel..

Third, the Con:ouis:ion Ls reqtested to
rule on the extent to sllich surplus f ::nds
not expended in a petItion eiort, may e

carrit-d over i t, the gencral elpctinn
C'tmjai:,li su !;eiUj lit to the qual-tlfication
.or til lot gneral election ballot by the
candidate.

The Connmiszon is of the opinion that
surplus funds reinaininfo from a p:miary
or petition campaign may be cared over
and uised in tile general election Fo long
as the general election lilit.s ol spending
establi.ihed by 18 U.S.C. § 608 are not
excreded. However, contributions osten-
siblv earmarked for the primary ecction
or "p ritnary" period ill the instant case,
Muchli are received by, the candidate after
the primary election (period, will be
treated as contributions for tle f:eneral
election nlness at the time the con:tribu-
tion is received tile alount o!- (ehts frim
the pri'nary catnpaign exceeds the bal-
ance on hand in the prinary (,hectin ac-
count. Only those post-primary contri-
butions needed to retire the primary debt
will be treated as made with respect to
t i ninar:y election.

This advi:ory opinion is issued on an
terim ha:is only pendina proo u:i:.tOll

Wy the Commission of rules and regula-
tions or policy statements of general ap-
plo'ab~ili' .

ADVISORY OPINION 1'7t-6"

CONTRIBUTION FROM IMMEDIATE FAMILY
FOR SENATE CAIMPAIGN

This advisory opinion is rendered
.Tor 2 U.S.C. :l7, in " ' :oIne to a

IMAL RiGCIER, hep.eiOer 18, 1W75 A0 i Ij
4162). In'crostd r:r; wore 'en an
opportunity to subit written Ccinmenls

'q: rdin the request, but none were re-

Sic.-nt: t'e 1-;eli presleiio Lvo is-
sues for determination by the Conmis-
sion" 11) whether the spouses of his
c:hiAr1 irn and hi. vife's brother, siter .:inl
,. ;t ad .' ! 1 :be:s of his "i:octit _,

* .. :. Wr tt: .01;' of W0o..-
tlrlbll.loli; Iton oIIlIy finds: '2
",. ;'tlie!' a t i;,':4}, of pc'.: 1K, ','.' toF-

€1 .000 '.2 , ' ". .tl 2:,; '' ":- '" he

missible expcnitures from his or he;
.... b.s lPe'sOral fund.

I. MLMLLI5t~ or- Ia,::UZAL r:,::I.v

18 U.S.C.. 608a) i provides in per-
, ..., . , , , ,,I

-.. .,i .. ...i . .~ ;~ rt~ rr i; o ;

" i d:irlit:.. a.yv ealeldar v,:ir fMr
m. ., 41 for (..C :ni. ii In, ccT .n :1

Lei"Mi '.' iln en c..s ( .1 in he2 :;'-'t".i'. --
1Ai50,000, in the case of a caindida.e for

*. Q.'x of i'r'sitnt or Ve ireskco:t of
the United St"aes:

ti a. 000. I the cae of a candiA: e for
the oMice of Senator 0 " or

C) 2Ou'. W t:,P2 cae of a cand'aia'o for
the oMae of PHepresentative 8 0 ,

For the purposes of these limitations
On clotrtion expend itlrieal per-
sonal funds, tie te-ri inieciate fail-
thy'' ha.: I c, I Uir iri aliAlr:.iy (i'fi0"d A'-
cord-Ing to the ex;)icit lanuaTge of § 601
(i , 2 I1 J

58393

"I'l niediate fatil"v- m -lLis a c ndlidate's
S|PMVA',e -alid any} clildI, | ilt, v'randprarenit ..

brother or !,'t(r (f the candidate. and el-

spouses of such persons.

Therefore, the brother, sister and pat
ents of Reprcsentative Bell's wife are not
regar(ded as mmibers of his "immediate
family." whereas the spouses of his chil-
ciren comne within tie purview of § 608(a)( 2).

II. CONFLICT OF i8 U.S.C. §§ G08(a) (1) AND
608 (b) (1)

Rl;.tar(ling the second issue raised, it
i s the opinioni ol the ('omnlll!: ioll that all
iinlnviti;ite Iariily inenmber may contrib-
ute monre thia $1,000) to the related
ledt'l cnalndidate. provide'd the nemiber
dotc:; not exce' d the $215,0.0 aregate
hinit on contr;)utions; by an ildividual
118 U.S.C.. 6C3 b) 3)1 and that the
candidate does not surpass the ceiling on
contributions a(d or expenditures from
personal or family funds 118 U.S.C. § 608
ta) ( 1) l.

On its face, the language of §608(a)
'1 ) clearly supports the view of the Con-
mission. A candidate is permitted to
mnake canInaigIi expenditures no greater
than the anount dosignlated for the office
sought "from his personal funds, or the
persoznal funds of his immediate lai-
ily * "' Tile Appellate Court in Buckl'y
v. Valco, 519 F.2d 821, at 854 ,D.C. Cir.,
1l.';5, Up~hhii 3'0'a, .. :..:. coiiStl-

C .,ltri ntti-, i : for a u:a. idate and
Wsl unllecil,"o&[L iwnlio:y."l'

T 'a) cnox n: (1x th e '250 ,

ce Oilin o l11l Colitribttioiis Iii at caleldh,
year. hovcv', Each (onlhttion of a fnilv

1 608,b) 13) haut. A family ineinber who
has already made contributions aggre-
ra'ino $2501 iay not. tteefore. con-
ti -ibte f io. ta t he related ca iiAdate.

A 1':ii , . - r is noct r,:1 n, te
by the ;' 68,b, ce3i)Minn in drawing
ri'nnin.e; froi] i :'i )! ;' fut!-s ii ccmei'-

t!:',ll 'y!Ih r}: k".1' Ov'I C;,:1"J i 'I:', T h'i

W ti),'. p oI ..t ' ol' 1 it' , ." ( ''

aggiegate co:,tr oiion limits of 1 608(b)
3i as ti c radd-e: for the o.lec; of

Preident. V. e P: .idet. nt, '0'. or
Representa1' ve 1 'ti a state wilil ib eI-
titled to only o,:e Repre.entitive 118
U .S C. CY - -: '..\I-,II, ' .

Alftor a '.,didw reacni:. the ajpro-
prmtto 608, i'i'.te liili .M , further

I .ll)ihei am nli, ' )1tt,.. It ;In-. fain ily
ilmsib'i \wts to itltiter rn'ilite to
tie candicatc o" to tilc caniidate's cam-

li.tI coin 'ni'co tile 'ai(:!,I4,t, or an-
other fanily memsber who has Ireviouly
given should request a refund in the
same amount from the principal cam-
paign committee in order not to violate
.608a).

This advisory opinion is issued on an
interiui basis pending promulgation to
the (orin iion of rules and rc'.:ulat or
or policy statements of general applica
billty.
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September 1. 1976

Committee for a Constitutional Presidency
1440 IT Street, M!;
Washligton, DC 20005

Dear Friends*

On January 15, 1975 I designated the Committee for a

Constitutional Presdency-McCARTHY 176 as my principal campaign

committee. As of this date, I withdraw that authorization.

'.4tcore ly,

Qy
,*9 " I

IXAl./!j b
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• *Exh ;t7 F

OFFICE OF RECORDER OF DEEDS. D. C.
Corporation Division

Sixth and D Streets, N. W.
Washlnqton. D.C. 20001

CERTIFICATE

THIS IS TO CERTIFY that all provisions of the District of Columbia

Non-profit Corporation Act have been complied with and ACCORD-

INGLY this Certificate of -..............---------- ncorpQr ti -.. .....----------. .....

is hereby issued to the . I'. QP -----------------

as of the date hereinafter mentioned.

Date October 4, 1976

PETER S. 1RIDLEY ,

Recorder of Deeds, D. C.

Assistant Superintcndent of Corporations

ovommeat of the District of ColumbiaForm RD-C $3oct, 1OC 2 J-0129o75

Oct.'1K2



ANNUAL REPORT
GENERAL NOT FOR PROFIT CORPORATION ACT

(FILING FEE $2.00)
MICHAEL J. 11OWLETT

SECRETARY OF STATE OF ILLINOIS

N 5050-850-1
FILE NO.

CORPORATE NAMI

REGISTERED AGENT

REGISTERED OFFICE

CITY, STATE, ZIP CODE

THE COMMITTEE FOR A CONSTITUTIONAL
c/o Jordan Miller
360 N. Michigan Avenue
Chicago, Illinois 60601

PRESIDENCY

. a v. L I-

USE A TYPEWRITER IN COMPLETING THIS REPORT

1.) THE PRINTED INFORMATION ABOVE IS THE EXACT FORMAT MAINTAINED ON FILE BY THE
SECRETARY OF STATE. IF ANY PORTION DOES NOT AGREE WITH YOUR RECORDS, YOU MUST

ACQUIRE AND FILE PROPER FCRMS FOR CORRECTION.

DO NOT WRITE IN THIS SPACE

FILING FEE .... $

PENALTY ..... S

CLERK

' 2.) THE ABOVE CORPORATION ORGANIZED UNDER THE LAWS OF THE STATE OF
Illinois PURSUANT TO T-!

PROVISIONS OF "THE GENERAL NOT FOR PROFIT CORPORATION ACT" OF THE STATE OF ILLINOIS, HEREBY MAKES THE FOLLOWING REPC;,-

.3.) THE NAMES AND RESPECTIVE ADDRESSES OF ITS OFFICERS 'AND DIRECTORS ARE:

NAME OFFICE NUMBER AND STREET CITY STATE

c ce , _qI___J __ _Chairw c man 4 62 1 orth 7th Ave., Phoenix, AZ
Barbara 'rron V ice-Chairwoman 711 Elmwood , Brbank C
Suzanna8 . iatt Secretarv_ Stronglhold!, t 1 , t on,

, 'cc..n irqasurcr_j271 10 Ra ,,nd ,t., Chcv-' Chase, ,,D3LCc. a4 s.~ia uv. r cicago, iL
' Jordan iK iier DIRECTOR O -1iChiFan ,we. , cllicago. ±1

Paar lara ?Irron DIRECTOR i" 7'1 L'ur:bank ,

-_-um-annab 2! zLHat .DIRECTOR Stronghold, R.R. 1, Littleton ! NH
Judith L arr% ' mith DIRECTR 1iJ7 - 22nd St. , ;4, Was in n _g-o
Ronald Cocome DIRECTOR 920 Windsor Rd. Glenview, IL

DIRECTOR I
DIRECTOR

NOTE: LIST ALL DIRECTORS ABOVE: ILLINOIS CORPORATIONS MUST H AVE AT LEAST THREE DIRECTORS.

4.) THE FOLLOWING IS A BRIEF STATEMENT OF THE CHARACTER OF THE AFFAIRS WHICH THE CORPORATION IS ACTUALLY CONDUCTINn

The Com-ittee is developing and promoting an interest in governmental
process and procedure and is supporting independent candidates for
federal office.

5.) IF A FOREIGN CORPORATION, THE ADDRESS OF ITS PRINCIPAL OFFICE IN THE STATE OF ITS INCORPORATION IS:

NUM3ER AND STREET CITY STATE OR CIOUNTRY

"PAS Dom

FOR 19-76

J



IN WITNESS

IN ITS NAME BY

WHEREOF, THE UNDERSIGNED CORPORATION HAS CAUSED THIS REPORT TO BE EXECUTI

ITS Secretary
(PRESIDENT, VICE PRESIDENT, SECRETARY. ASSISTANT SECRETARY, TREASURER, RECEIVER OR TRUSTEE)

27th DAY OF October

PLACE
ICORPORATE SEAU

HIRB

The Committee for .a Qontitutional Presid.nc
. EXACT CORPOR,,TION N f

(SIGNAT 'E OF PRESIDENT, VICE PRESIDENT, SECRETARY, ASSISTANT
SECRETARY, TREASURER. RECEIVER OR TRUSTEE.)

/ Suzannah B. Hlatt, Secretary

Maryland

Montgomery

R. Lanev

October .A.D. 1976

NOTARY PUBLIC, DO HEREBY CERTIFY THAT ON THE 27th

Suzannah B. Ilatt
DAY C

PERSONALLY APPEARED BEFOR

ME, AND BEING FIRST SWORN BY ME ACKNOWLEDGED THAT Thp i.;SIGNED THE FOREGOING DOCUMENT IN THE CAPACITY THEREi

SET FORTH AND DECLARED THAT THE STATEMENTS THEREIN CONTAINED ARE TRUE.

-IN WITNESS WHEREOF, I HAVE HEREUNTO SET MY HAND AND SEAL THE DAY AND YEAR BEFORE WRITTEP

PLACE

(NOTARIAL SEAL)

HERE

6~
et'M 7 (~ '~

C

NOTAR&Y 7t,2LIC

NOTICE

UNDER THE GENERAL NOT FOR PROFIT CORPORATION ACT THIS ANNUAL REPORT MUST 5E PROPERLY EXECUTV.
WITH NOTARIAL SEAL AFFIXED AND FILED IN THE OFFICE OF THE SECRETARY OF STATE PRIOR TO MARCH 1ST 0
EACH YEAR. IF FILED ON TIME, A FILING FEE OF $2.00 ONLY IS REQUIRED BY STATUTE. IF FILED LATER, A STATU
TORY PENALTY OF $1.00 MUST BE ADDED.

A.D. 19 766

.STATE OF

COUNTY OF

ni 1. J

1. George



1440 N Su;ce, N.W. Wa:hingzor;, D.C. 20005 ' 22 737-496&

September 3t 1976

Ir. John G. C.urphy, Jr.
General Counsel
4th Floor
Federal Election Co=ission1
1325 K St, IN.W.
Washington, D.C. 20463

Dear Sir:

Pursuant to Section 437(fA of the Feder al Election

Ca;pai-s Act, we request an adv-' scry opinion on the fol-

lo-e;in raatters.

1. Former Senator Eugene J. kcCarthy is an independent

candidate -or President of the Uni-eId States .,th a prin-

cipal authorized cazpaign co itee ao;n as -he Committee

for a Constitutional Presidency-,,cCarthy '76.

2. Senator "cCarthy is presently on the ballot in more

than 10 staates.

3. Senator McCarthy's expenditures from personal -funds

in connection with his general electio.n campaign are pre-

sently not in excess of $50,000.

'?ThE ISSUE'S ir,;'

1. Clarification of Eligibility fIor Public Financing

Under the Presidential . lec'.on Campaign Fund Act.

Officers Acce ,ahonev (Arizona#, Chairwoman * Brhar.i Barron (Cali'ornaia, Vice Cha.rwuman 0 Suzannan B. Hal (New Harmpshbrie. Secretar.

, - ,Vc.l." %i.,r \.snd). Tr.surer. .%'atoui.l finance (' C iuiilLt', K.iri Crflin (n,\ , • *(,rdf ,i.olhr n sinoos * Sn;,0um~jr , ,
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Guided by the la,-z~ o.-- th l up:'o Cou~i uk

V. Valeo, 24 U.,S. I a-,; wh1 c b 0h oziu~nJ

dificulties that might "-Ziso by c :cludln:- a canidtc-% -,-o

publc ~Lai~i~ L quali-J~ed cazPi c:'Penzes csolely be-

ca~use such candiatc. la-;czcQ affiliC.t.ion w.Oith a apolitical

party" (S tore r v. 4"~m L~5 U.S 72> 745-) and the re.
mark by the Court o" Appeals olf the Possibility o- ostun

the President;ial E).ection C~a~?'Ld AIct as aff,"ordinS
rinancial assista-&nce to inde-endcnt ccndida es (Bu~ke v,

Valeo, 519 F. 2(:1 at87) S enator CCarthy and his pr.In-

cial-uhorized capc-is co=J"_te expect to receive public

~i.rAan cir f or WIJC 2 QCJC

F~or t uze-posez, oficPsc~til~e o Ca~pai
Fund Act (2i~tle 26, Chapter 95 0o' the U.S. code) "-rd th-,e

Federal 'Electi-on Cazpai ;zAts (il 2g Chapter 14 oAf' the

U.S. Code) vb.IllteCoizonci
A. that-he Ccz i-"oe f o- a Costiuo reiec-

iEcCarthy '76 IS to be tetd sa"oiia at"

B.o that Sento mc_ hy -;s to be trated as a 'cndl-

date of a pol3.itical p=Aty" in accrac i.t&hpe

95, eto 90002 (2)(3)o
C. tUhat izponi con.pliarnce with t AA codtn v. or .4.

gibilit. y of Ch""taer 95 Secti-10ons 9003- 9n 9004,

Senator 4"cCart4*hY and his -o.ncizal c=hozd ca-

pa.i4-~r coitc ill bo entOitled to -Aecei-AVe post-,

elcto. --ynt for qul~idgenez.al election

canpaiZn expenses,
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D, that the liraitatoion -pcscribodc 4n Chaptco' 95, Sectioij

9004 (d) , holdinG capir c:p -uxe- from pe-ona1

Ifurids by candida-tes IL-o an a~r~te o.*' OlO00 did

not co~ance rn~ uziti..1 Auustk 200, 1976. the day

after the ofAficial closing of the Ilepublican Party

Convention In Kansafs City, and thatk- personal expen--

ditures =ado by Seonatk-or 1XcCarthly befo-e that date

need not be applied to t4-he li1mit.-0

29 Clarificatlon of" the Rihsand Duties of teCo~ittee
for a Constltuti -onaal P iec-'caty70 Under Ch'aptaA
95 mid Chaptor 14.

As we believe that the Co"--.ik"t0.e for a Constiltutional

Preierc-arh '70 htZd etrao as a polit--ical

party" A.or the pu::Poses of Cptr95 an ChapL tor 14, It tlill

s tand In the dual posit-ion of"ol ia2 aty nd pinia

cause confusion as t4,-o, the righats and duisof tZhe Coz=Ittee

under boti- Chapters. '.ilteC~i~ceton the

A. To eff-Lectively cxxre diute isKou.; of% the

dual rol,:4 o-f tw-he a~se z~~, otrC~r

.s d;i: a U C, I. z. ~ aPn
comitCe ar C J, C 0 .ttOc for cc Con -Utional

Pre sidency-:,cCa rt.hy '7' and.-~;ill vestta utoi

zation in a se-ar-to e-ntit1y 1=Lo;.n as 'KcCarthy '6

The separatea Co-=.ittce for a const1,.it Iut#-ional Presi-

dency till1 be treated aas the sp olit.1cal party" of%

which Senat"Lor Acath sthprsdccaiat
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and .ill name the oz4-izz-tion located at 1440 ,

Street, ..o ... o:-, ,,- D.C. 20005 as ita 'natlo'ai

Committee". The separaza i:cCarthy '76 wrill be t=aced
as the "pri-cipal cazpaijn comaittee".

B. The fact that the Coizittce for a Cons 'titutio- al

Presidency and IcCarthy '76 may share the same offioes

and some personrel will not -afect the scparate charac-

ter of th _ o organizations as they w,.ill maintain
separate chartcrs, officers, depositories, books, and

individually comply -with reporting requireaents.

C. The Committee for a Constitutornal Prcsidency, being

treated as a pica2 _ >y o: t..c puroses of

Chapters 14 a-nd 95, may receive cot "butioz fro-

porsons Ca.d co 60tecz f up to C, 000 - 00

respe cv in c o - . , C"C

441a(a)( )(B) and 441a(a)(2)(B).

D. The Cozzittc 7o: a Cos tow.P idc ,c .n.

treated as a "p ,a Cr)  - " ' o "1

Chapters 14 and 95, =ay ma.e expe &.tures in con-

R - ----" C Sect: - 44a

(d) (2)0

E. NcCarthy '76, being treated as the "pincipal campaiAgn

comttee" ' , may receive contributions from persons n

committees of up to "A,000 and $5,000 respectively in
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accordance ;ith C'h.ter .4, Sctions 443a(a)(1)(A)

and 441a(a) (2)(A).

F. I.IcCarthy '76, bez-n tated as tha "principal campaijn

coimittee ° , n.ay zakc ax- cndtures in co:qnection virth

the general election c n paiz of Senator McCarthy of

up to 21,600,000 i .ccordance ith Chapters 14,

Sections 441a(b)(1)(B) and 441%a(c).

G. All qualified canpaign debts zade by the Comittce

for a Constitutiora.2. Presdency-kcCarthy 076, between

August 20, 1976 and the date ofi withdraal of authori-

zation, are to be considered as made by t-e candidate

and his principal orzed c aia coiz tee ad

are thus eligible for '-b c fronj' er Chptcr

95; all future debts ade by the Committee for a Con-

the "political par" y." al! future debts &ade by

4.cCarthy '76 ar0 to 'o .er d nad by the "prin-

S i n e ehose trZ a 0e Iof v o zzpor anca to Senator

EcCarthy and to the ability of the capai&n to carry fo.sard,

we would appreciate it if the Co=ission could see its way to

expiditing its answer to these cueztons.

S-S . cerely yours,

Jo"Z 0 0~r~ 1hbor i'ary Zceha/ en S olitic - Analyst i!iow Director of
Charz-s,, ,,cCar h 76 Sto Ornzato:12

Troasurz, COr-i :' " oo
a Constitutional Pre
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FEDERAl ELECTION COMMISSION

1325 K S1RU 1 NW.
/1;HCW,'\CO l() iC. 20-463

September 8, 1976

Ms. Mary Meehan
Mr. John Rogard Tabori
McCarthy '76
1440 N Street, N.W.
Washington, D.C. 20005

Dear Ms. Meehan and Mr. Tabori:

We have received your letter of September 3, 1976,
requesting the views of the Federal Election Commission
Con C O:if2 1 1 dei-a! 'iC2-onl Cr i.agn .,ct of 1971,
as amended.

I

Your inquiry is under consideration by our legal
staff and you may expect a substantive response at an
early date.

Sincerely yours,

,6

N. Bradley Litchfield 7
Assistant General Counsel
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* of j c /ec-il,2

primary matching funds under Sections 9034 and
9037 (26 U.S.C. 9034 and 9037) as reported
by the FEC staff in Exhibit II.

The motion carried unanimously.

B. Th sanford for President Committee

Ch"." -man Thomson stated that a report titled, "The Sanford

for President mittee," had been submitted by the Compliance Review

Section of th: .ice of Disclosure and Compliance, and was before the

Commission for discussion and action. This document was labeled

Exhibit II-B for October 14, 1976. Discussion was held.

Chairman Thomson recognized Commissioner Staebler who

moved that the rommissicn approve the report
submitted in Exhibit I-B, and advise the
candidate of the findings in the report by
sendi n , t.1- 1t-ched !- rft. letter.

The motion carried unanimously.

III. ADVISORY OPI"O' S

A. AO16-81

Chairman Thomson stated that Commission Xemorandum #977,

containing a draft AO 1976-81, had been labeled Exhibit III-A-i for

October 14, 1976, and was before the Commission for discussion and

action.

Chairman Thomson recognized General Counsel Murphy who

*circulated proposed alternative language for page five of the draft
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October 14, 1976

opinion. This document was labeled Exhibit III-A-2 for October 14, 1976.

Chairman Thomson recognized Commissioner Staebler who

circulated a memorandum pertaining to the draft opinion, and this was

labeled Exhibit III-A-3 for October 14, 1976.

Discussion was held.

ChairmanfThomson recognized Commissioner Springer who

moved adoption of AO 1976-81 as set forth
in Exhibit III-A-I.

The motion did not carry. The vote was:

YEA: (3) Commissioners Aikens, Springer and Thomson

NAY: (3) Coiinissioners Harris, Staebler and Tiernan.

B. AOR 1976-59

Chairm n Thcm.on st ted t:t a -. Co ssion orandumn #982

contained draftAOR 1976-59 whichihad been labeled Exhibit III-B for

October 14, 1976, and was before the Commission for discussion and

action. Discussion was held.

Chairman Thomson recognized Ccr.missioner Springer who

moved adoption of AOR 1976-59 as set forth
in Exhibit III-B.

The motion did not carry. The vote was:

YEA: (3) Comnissioners Springer, Staebler and Thomson

NAY: (3) Commissioners Aikens, Harris and Tiernan.

C. AO 1976-90

Chairman Thomson stated that Commission F..emorandum #982 had Q
contained a draft AO 1976-90 which had been labeled Exhibit III-C for
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In reply please ref~to RADOl63RS

h;Ak K
FEDERAL ELECTION COMMISSION

~ V4  \vvINCIi~ONI).C. 20461
November 10, 1976

Mary Meehan, Treasurer
Committee for a Constitutional

Presidency-McCarthy '76
1440 N Street, N.W.
Washington, D.C. 20005

Dear Ms. Meehan:

This letter is prompted by the Commission's interest in assisting
candidates and committees who wish to comply with the Federal Election
Campaign Act, as amended. This law has, as you know, many and sometimes
complex provisions. One such provision precludes individuals and poli-
tical committees, other than certain multicandidate committees, from
making political contributions to a candidate for Federal election in
excess of $1,000 per election. The Act defines a multicandidate com-
mittee 6s one ,,.hich is beon egisoL.E:d for a perioi of not less than
six months; has received contributions from more than fifty persons;
and has made contributions to five or more candidates for Federal office.

Durina review of the October 10 Ouarterlv Renort of Receipts and
Expenditures filed with the Feaerai Election Commission, we noticed an
entry indicating that you may have received a contribution which exceeds
the limits noted above. A copy of that portion of your report is attached
so that a review of your records can be made.

If you find that the entry in question is incomplete or incorrect,
please submit a statement which would clarify this particular matter for
the public record. You may do so by amending your original report by
letter.

If you find that the contribution you received was in excess of the
limits set forth in the Act, the Commission recommends that you return
the amount in excess of 1,C00 to the donor. This return should be
reported immediately by letter and should be reflected as a contribution
refund on your next report of Receipts and Expenditures.

Please notify the Commission within ten (10) days of receipt of
this letter of the determination made on this matter. If you have
any questions, please do not hesitate to contact Nancy Davis
(202/382-3484) our reports analyst assigned to you.

Sincerely,

Enclosure
;,( Return Receipt

Requested: Certified Orlando B. Potter
Staff Director
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November 16, 1976

Mr. OrlandoB. Potter
Staff Director
Federal Election Commission
1325 K Street, 1W
Washington, DC 20463

RE: RADO163RS

Dear Mr. Potters

As we advised the Federal Election Comission's
Gencral Cotnise]., by 1ctter of Sete,-.ber 3. ].,i7t,. t0
C......ittC ,l- a -iCU4i4; 4sicuycy is tie equiva-

nt e: a oliticai pa 'Ly's ns al cu.. oiitte . As such,
it co6tribte to :rczi~cntial czn2idatc u~ce J.
McCarthv, to vice oresidential cnndinten, and to canei-

Ca :J".,or',rc i"-n'l~l iC'C or,

I am Treasurer of the Committeo for a Contstitutional
Presi"orncy. ('r. Jarmes Yeager is Treasurer of MIcCarthy 176,
Lunclnc J. i.cCartliy's principal ca--,paign committee.)

Thc Co '--ttcc for zn Constit.itionnl 7 rc;sicrc is
authorized1 by 2 UoS.C., Section 441a(a) (1) (D) to rcceivea (c :ri :t-: ... .o.. up to ,2 i'-o-  z s~i,.cl" izdivi..'ual.

TChe ioun you cuesuioned ialls under the same authorization.

Since the loan was permitted by law, and correctly
renort ,A, we 1h1Urmey tit it w.ould be i:mroper to aT-end
our report.

Sincerely,

Mary Meehan
Treasurer
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October 29, 1976

The Honorable
Vernon W. Thomson
Chair-Man
Federal Election Commission
1325 K Street, NW
Washington, DC

Dear Mr. Thomson:

This is to notify you that the executive committee of

the Committee for a Constitutional Presidency, by conference

on October 26, 1976, formally adopted a resolution nominating

L ',L1c J. ilcCartiiy as a candidate lor President of the United

States, thus ratifyin" the action the comLmittee took on

presidential candidate.

Suzannoh B'. Fiatt, Secretary

Subscribed and sworn to before me this 2f day of October, 197G.

ii jary Publi~c

My Commission Expires / Tvd/197,0



* * CxA, N
AFFIDAVIT OF JOHN BOYLES

I, John Boyles, being first duly sworn, depose and say the

following:

1) Because of my political convictions, I worked in the

1968, 1972, and 1976 presidential campaigns of Eugene McCarthy.

2) I received compensation for work in the 1968 and 1972

campaigns. I received no compensation for work in the 1976 campaign.

My work in the 1976 campaign included the drafting of position

papers, assistance with production of a filmed interview with

the candidate, assistance with preparation of a fundraising record.

press contacts, and contacts with opinion leaders.

3) It was my understanding that the 1976 campaign was

severely lacking in funds. I was willing to devote a substantial

part of my own time to the 1976 campaign even though it might

not be possible for the campaign to compensate me for that time.

Initially, the possibility of compensation was not even raised.

4) In the fall of 1976, however, I did reach an understanding

with the campaign whereby I would be paid $2.000 f:r work done for

the campaign if it became eligible for post-election public funding.

Since the campaign did not become eligible for public funding, I

received no money for such work--and expected none.

5) From approximately December of 1974 until February of

1977, I served as editor of the Washington Watch newsletter. In
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that capacity, I gathered information and wrote articles on a

wide variety of subjects, including foreign policy and American

politics.

6) Among the Washington Watch issues I prepared in 1976

were ones on China, the KGB, Soviet and Cuban foreign policy,

nuclear warfare, India, the prospective Carter-Mondale foreign

policy, and the McCarthy campaign. I was compensated by Washington

Watch for all issues at the rate of $400 per issue prepared by me.

7) The articles I wrote on the McCarthy campaign were not

suggested, requested, supervised or in any way controlled by the

candidate or by any political committee associated with the

candidate. Nor was I compensated for them by the candidate or

by any political committee associated with the candidate. Nor

did I request, suggest, or expect such compensation.

Johnua toy

Subscribed and sworn to before me this L /Aday of March, 1978.

Nota4~ Pblic

My commission expires 1/ ,2 /9g.
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c c -' 'k 2 .

I~c. %Phl C9c vYc
rcar-e~,IFC of

Amd s, /, A [

* Schodulco C Uo ~ 2 ~/r2 ~~Q~r
* re-:ra t.ci-oi Comimlulon

1 s. K 1 , N. V.
- ,s It r lsce~. DC . 40) L.204 6t3" _ .- l "- l. . ,...%

43a cf car':I2 cr catl= nCNt1

Full tj.- r. fnfalI cc, g. d ZIP WO3. LL

cbli r.iton

Cc.11i1 Prcns
4312 t..tr -co Strc-t
yyattrville, 1.I. 10701

F7ull r m= in. mt,2, m a gr€ d ZIP dlard nituroof
o01h='Ihon

it" rkle Prczs
010 C Od- Island Avc.i~ahir~nD.C. 20018

Printi.rT7
Full Nmr.-*, mr'rail sC.' r i, and ZIP code, and naturo of

%,blr.3ucn

Rich.rd No =Stadt
RL-'ard Liversity
C= L r ......... 022.38

jr.:wma of D:ta lr-:-.h,
Coy. y::.d

Prriitu1 9-22-75piting1

Coy. y,)

9-2 (-n7i3
9-22-75

9-22-75

t.--i'nt cf f:,-
O t.C :r. .- . .
,rc.s.I I": tl

6927.02

18,295.35

23-3.56

( :..- .3.. f-

W. 3 low'. c).

(>:..- ':iK' l' ';-rint To O. e- C="s LI
D:t C 3::) of TI.o r" i

0

"250.00

-0-

4677.82

18,295.35

I -

-0- 2343.56

j. NCC ',:s. 50 ckefelr Plaza
Ncw York, Ncw York 10020

ullt,:,. Nv'li n fl adcss ZId 2l P =ca. ernJ flvlurs Of

Patent Scaffolding
2125 Conter ;;2.

....y07024

i. __ r,_a__fCntruction

c10 .-.. lt lg

c: -cn -;,ri e¢c
100 Equitable Bldg.

rut %:-tg* 'rllhmg sc res sap ZIP €oi, anid nlurl of

Was2M3 Con-oration

48 da. 1-2.~~r 20U14

Full t. !-.t, tY3.intb &4j3rc&a and ZIP~ Woc, and rnctufg of

Nres 1tairted
252 Park Ave., Scuth
,c;c. YDr , , Ycrk 10010

Lists

9-22-75 1 134

03y. v ygo

9-22-75

d3y. ytzo)

9-22-75

6.00

2200.00

1521.00

0O 1. vest I I S
d36V. 354r)9.

5-&-7 4 35,469.00

0::1. Irnr tth.

day. ye,)

12-31-73 2969.66

-0- t 1346.00

500.00 1700.00

-0-

s

S22,407.40

500.00 1

1521.00

13,061.63

2469.66

EC-.b::b Ihil OV10 thill V:-9 (Cp:OnaII..............................S Is
I'c tZ ' h h V-II : (Lt-. 9-+J .*I"I t hi bne numtmlfl on I°l y ) .................. r *I

"C.Ai'y outsb:and.nj U. n'c oni, Ii.. ( 'Pu ,i' l~re cl 1mr'tary

pap V

Vow
t '. , - . . 4 ./ .. :. .

FxATkt R

-. .
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1 -- --- 1 - 1 -
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S1In odulo C U.Ju 2 L. /J 10 c7 ',T. U. ,..j~~imit 1o wo ( 3 223r.3r 
t/ 

2:-::J r2.:_FC?2,ioal C19.A(n Commeglstoon

t'$ra of Un i-::r a o Co :r,. t inI 0 'i of - i

CI n AA'fatr- 
c*: c m'i,

Dzrcratic V-.tic-rl C-itt-2 D:.i. Cr-,.. I Curnuo::rr. P ,m.nt To f Oii-*- C-,nc C?I r'. 1cr iOrn;2 j: C~I;- 17rir:,-cF ut I :n' rrs. j . ;. g c ,1 r .1r I --.
" 
€ c , . n:1~ w3of V--t2 (.--.nth,

CbI,:.ion 93v. )
zhla,'d Oil Cc m,-y

Askhlnd, iry. 7-C-76 50,000.00 7,500.00 42,500.00
Contril tic .--] e t~l c -t!cT nt -I -Ip

r t fI:o".v rr litrg -l" Jrca en"d ZIP , cnd n:tura of O:t tr-I nnr. . a,cblitson 
d-y. v L')LC. Trcat-urcr

300 Irdlian, a.vz., El.
Washingt=n, D.C. 9-30-77 2065.76 1032.88 1032.83

Aultem mi lrohg adrs. rd ZIP co a, end na u(rof 0:gs (rmnith. S

c-'r O rporaticn
7505 I~h.. y 7L~L-~°!is '-"iU30-77 8679.75 8G7.97 7S1i.7?

3 13. I

_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _
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I

*1

l a4ft l

91g It. &... %.- dr .-- v 16 .' IF ,- T v. . "
I Port O Cl' 

l
t tl inOm,1, fullI A mrount of Orginal m l1vlP y n T u ll dn e~~

Oebn. Contract. Agree. Cumnuatei Poamnt To Outhndng Bela-,

11,C Seio'; corratim 
,.. of Promee. Dat Close of ThIN a

Full Name. "acon a&J~sand ZIP code. and naure of Date I(mitf. S

obligao. vw)

Jo0.a p. & ..,lander Lane 12-30-77 59.03

Baltire, - 21204 12-30-77 59.38 -0- fl8.41

Data Processing

Full Name. rmhlong &adieu and ZIP code. and nature Of Date ("onth, S S

obliSt ion 
day. yin)

10700 ADW .'u1 St. 10-27-77 1,739.89 -0- 1,739.89
Beltsvil.le, .d. 20705

-l~ :,eiCly.yema:iling Se -ies

Full % ,-e. r'aoh: ao res and ZIP. code, and nature of Date (month. $ 
S

ALI.A (,irlie Pilots Association)

1625 X.ss. Ave., N.W. 12-30-77 21.00 -0- 21.00

Was.Lngton, D.C. 20036 I
F _ ?ntals

~uHNaf* 0-ot &C' le" V-4eO ZIPOCDC. andfMature Of Data (rivnth S S

CiUy. year)

-?.. 1x Z 12-30-77 41.86 -0- 41.86

SRaleich, N.C. 27629
Casoline

Fall a e. r .,aing a res ana ZIP code. andnat e of 
SDte 

rr~ntn" S
C= i, ,*'IOy,ea)

...: t'- 1 FiLr Pass. Ccrm.)

955 L'F~rfaunt Plaza 2-14-77 52,747.00.

. Washi~nr-, tn, D.C. 3-14-77 13,410.05 18,500.00 47,657.0[
AC 'istlestzp Train

%r -*l .% . a.,% a nCoeS an ZIP .ce. amd n.Jtur of Dae (rronth, I S 
$

ot)IIA10ncay. vwdi

-t4cn F,--t -oc-h Lntrventicn
7' -. n L.mne '12-30-76 18,007.31 12,000.00 6,C07.2-

c2leveland, Ohi o 44106
S'.:evs__________

p ";, %arme. rralr sa. r ad ZIP ce. and ^slur* of Date irrnonth, isS 
S

mOn:, day. yew)

817 Sil'.er Spring Ave. 19-9-77 485.00 -0- 485. 0

Siivcr S-- .rn, .i d 20910
Full %vne. rrwi .so er ZIP WC.l atndnweO ttrith SS

ot)Iat~on 
t Gy. veer)

P.O. B:x 03107 1-28-77 30.24

Cleveland, Ohio 44103 11-30-77 146.35 -0- 176.59

, 1V-ou t oe o thtis :.a k ,oal) ........................... 0 S s

TouI theIl, e o pearod (Utaa tha hin4 n umbef only)..................,

C.A'y , 'a Ona l y, '0 grQ' fIr ig of suvmr'n v.

Page 42.
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Schedule C
January 1C76
frPoei. flection Commil loo

132S K Srlet. N.*.
Wasrtillf'wn. D.C. 20443

Debts and Obligations for
Line HNers 25 and/or 26 of FEC Form4

Iwo InuirvatlOflg an becd
I a I-. t

Namw of Cand.l lslo COrn rItO1101 In full

Et-C Services Corporation

Full Name. rvsIng addiess and ZIP Cldd. aind nature Of
oblihgation

General ElectriC
P.O. Box 15509
Balti-zre, Md. 21263

Ca _miter Services
Full Name, rn ,iling ad"ess and ZIP COfe. and nature Of
obl,94ton

Gerald .afshocn Advertising, Inc.
1422 W. Peachtree St.
Atlanta, Ga. 30309

Advert-ising

11-30-77
12-30-77
12-30-77
Date (month. I

day. yee)

12-30-76
12-22-77

Amount of Orginal
Debt. COnPc. gre -

ment. or PNomia

9,644.04
12,690.64
17,872.37

440,310.89
6,400.00

Full fa-e, ma1%lg acrenl an ZIP code. and nature Ot

Peter GiL-re
'2136 Cat-hc--ral Ave., N.W.
_Washi.- t n, D.C. 20008

Cumulatsve Pavment To
Date

-0-

298,744.51

Su 1ies j
I u11 Nar-Ue. ml. ng o. ess a ZIP.c de. and nalure ot Date (mornth. £ SOI4 llt' on 

dey. yvr)

-Y.s. Jce! S. Cc .zn ;11-18-77 748.50
,. i

m.? 20S54 :12-30-77 166.00 -0- 1,07.50
Cal icrazhy Services

F ,li Nare. rn g a01IMt, dl Z iP cooe. and nat re of Date imonth. s jS

o tbl. aton day. ye, I

f CO 12t.h St., N.W. 10-27-77 230.00• -0- 230.00
W¢as itzrn, D.C. 20005

Ths -~rer Ser-vice2s
,,l u ',,E -* r-, .,n~ ,aC , s and Z IP code. and natu re ci Catie Irmonth I £ S

i isCate (moth so a

-G ,,:hsu:dLinesI
S11-9-77 313.57 -0- 313.57

p _ixAz.
R :s A z-.ter S--vice . .

FW11 %.a-e' rruIl-, aoc'eis and ZIP coce, ando nature ci Cate (mnth. S
Otlration day. VON)

5401 Westbad Ave. 13-14-77 375.19 -0- 375.19
Q !y hase, M2. 20016

Tr avel .- e
F m.'e. r a,,, r ,e-s and ZIP coe. ar nature of C te(n t. $$

obl,'at on ay. year)

ta.. L-ark Cards, 1=.
P.O. Bcx 1345 2-30-77 9,850.00 -0- 9,850.0C
Kansias City, M.. 64141

Cards

S.b- otals this Zervod thi Dagi (o.tiOnal)............................ . Is Is s

Total this period (last pa this line number only) ................... I

60 f

"C~r'y c~trtlr.n;j lance onlyV. to agxr ,rail t5 ct t, s. rr'4r y.

ft" - . w

LINE NUMBER 27 -.

lUse ustte soedul,(s) fo' geit
numbered Ianel.

IDate (,nth. S S
day. vow)

Cose o The Pao

40,207.0-

147,966..I

I

I



Schedule C
January 1976
Poolag Eertonll Coar"gsui@4'

33~stheet. N-W,
Wie;o.0 C. 204a1

Debts and Obligations for
Line A~bers 25 and/or 26 of FEC ForF1

(miie nvaorm an bechl
- - -------- . .. I

Notiri 0f Lanr~aeof arnmrl@U mn lull

Dm) serv ices Corporation
Affount of Original

Dtn. Contract. Agree.

towe A -o L7 fa

LINE NUMBER 27

(Use nwrate schedulO(u foe .aCh
nnlmbirea Urine.

Outrandrag Bale's

Full Name. mas long ac0diesi an Z IP coe. and nature of Date Ifmonth. S S
obligation day vow~~n

Macthicari Bell eptnC.
444 Michiaan Ave. 123-7 3,623.28 -0- 13,623. 2E
Detroit, Xichigan 48226I

Telepho~ne Service I______________
Full Ner-w. mawilr addren and ZIP code. and nature of Date (month. Is S
obligation day. year)

Michicxn Dan. State Cent. canittee
321 North Pine 12-22-77 221.30 -0- 221.3C
LIrinsing, MAdch. 48933

Travel P~eir mb.
Full Nar-4 mawiling aocrcusand ZIP coca. and nature of Oate Irmorith. S S

C-.?rles F. Miller rto 
w.vw

,.956 W. 16th ST. 10-14-77 15.0 -- 549SewaIn. 46224 15.9 0 1________
Photc-,raphy S-zrvices

f ull Na'-e. mr'ailing aodiess ano ZIP code. and nature of Date (month. S
OW-Cation day. yat) ISK

.2~ ~2.i1 ~ 1-30-716 156.09---160

Sou~th Fiortla, M.,i-ze 04106
1ravel E>-:::eises

Full Name. r-ilig addresi and ZIP Coa. and nature of Dat@ (month.. SI S
Cf3 l~rat 2IY* d y arl

-20 Old "&Nrn-Lke Rd .10-31-77 20,529.00
Nanuet, Newz York,10954 : 10-31-.77 1 2,820.80 l1,241.00 11i,108.c..

_____ Data 15."e & Tee-.-eSuroivs
Cul %a-. rQj,hn; accrrj an~d ZIP cz..'e ard r-ature of Oate 4romnm. I S

17350 m St.1 N.. :11-16-77 333.90 -0-33.-
~shin-:,csn, D. C. 20036 339

Full Na- e. rr.tLr.; ac-est and Z IP coce anid nature of Odle i(rrontm. $S S
* obligations day. year)

?~ciiz & :i ~ ~ I 1-31-77 85.69
* P.O. Box c54999?7=r-al Annrex St. 1-30-77 740

Lns An':c-dcs, Ca. 90054 12-3&-77 52o-794.941

Full %,.ane* maling aer-ess and ZIP coo@ and nature of Date (mo~nth, 6
* obloration asi~~ L'cVa. y ear)

2321 WicnLiAve., N.W. 12-3D-77 .32.08 032O
Washington, D.C. 20007

Su.btotaks thel Ce-riod th.6 po.j (optional)............................. is I's I s
Tot OFu peioiod Itast p"g this line mumtor only) ..........

.Cairr iuustao~m wlance omify, to aCmorcpoato line of surmafy.

Page ).

Cumulatmry Payment To



Schedule C
January 1976
V60qfol cl-ctoi Coevrimlsaion

1325 K Street. 4.vv.
WOS19,,1on. o.C. :4Oa'

Debts and Obligations for
Line O bers 25 and/or 26 of FEC Fo*3

Page 15... . 1.7.
LINE NUMBER 27

(Use 10311e scoidule(sl fO4 ec
numbered line).

(me tauuell.os on boaa) dName of Carnwate or Cornmlate in full

DNC Services Corporation
Amo!nt of Original

Debt. ContraCt. Agree-
rrent. or Promie

Cumulaive Paylrw-t To
Date

Outs snttolang l',
Close of Thea Pr

Full Name, frmAliong dr s aInd ZIP C¢€*. and nIclue Of 0at9 (month. S i
obl Iateon day. vow)
Columbia University Press
136 South Broa.. ay 12-30-77 6.50 -0- 6.5C
Irvington-cn-H1kson, New York 10533

Publication
Full Name. ,w'i'fg aW1 e and ZIP code. and nature of Date (month. S
ob h.l On day. year)
SupearL'ntnCdeCmt of Docxupnts
U.S. C~ve-.nt Prinating Office 12-30-77 10.10 -0- 10.1
Washi.-nigtcn, D.C. 20402

Full %aFe.,R6-,l1; ancreu and ZIP code. and nature of Date fmontf. S S'$
ob I, aon day. yeam)
R. R. Bc'xker

P.O. 5cx 1285 12-30-77 52.45 -0- 52.4!
;n Aror, .i. 48106

Publication
FuI '%at-e, mrling so aa . sewd ZIP code. ad nature of Dat (month. S
Cb:#Satlon day. yeer)P - ress a:-&: -.-.vel1cpe Co., Lnc. It15 +h Pa. , N.W. 10-14-75 6,470.15 -0- 6,470.1

%';.i h ~ n :nD.C.

L010 i /.S. .. 12-31-76 5,6o89.66, -0- I 5v689.66
Was',-xrltnn, D.C. 20036

C, P.h-cne, Office S=O. lies
g w ; . A e . r n j oh i , a njI: Z. I I P c c, . aII o m a t r e o f D a e ( m i' o n t h . S S, I ",:0 day. year

" t t A 0 Visual
59 Pe-ntAv.11-30-7 6 364.00 -0- 364.C[

F il-v'Sollnd &_-.ruip .Full .a'e. 'a .' azr¢ess a-. ZIP ccq. a,4 nature of Date (month. $ S

ct,;a*',o lay. Wew)I
T11ravelers Lnri=ance O zny !5-5-77 1,v700.37

0%-h i~~r$ 6-22-77 340.25
Hazr-fo-6d, C,. 06115 17-2-77 274.61

Ad - r i Fees 10-31-77 1 176.44 -0- 1 2t491.67
F;' %.a-' r' , , ac' 'ess anc ZIP'€ ce. and Mature of Date (month. S $

-22,1 eSt*-ers, Lnc.463 :e S., N.W. 12-31-77 78.75 -0- 78.75
WashiLng-,nn, D.C. 20001

c. -Pre sOie ttSL-)i

Toul thos pe,,ood (Isg Ppw,-,e this line number only ) ................... 
i

- F - . r-rr. .z i n I oe n aueo ae(nh

l n , r % I t sa n.c ZIP o r atun of ae mnh.S

~~ ~~r~Pag 6-2 7 (0 4.2
Rar-t~~~~~for ~ IP, CcV61 e72-7 7.11 2416



Schedule C
Januor y 176
FeOsal Electron Corno6l6lo10
3325 K Stret. N.W.

Wasthgto. D.C. 20463

Debts andObi-tWsfo
-Debts and Obll zations for

Line l bers 25 and/or 26 of FEC Fo*3

(me Ine lraOrn on bell
-I No" of Candidate or Commi ie on full i I

DJC Services Corporation
Amount of Original
ftit. Contract. Agree.
"mt. or Promnin

Full Name. mili addfrns and ZIP Code. *nd nature of Dae (month. S .
oblltoon day. IWester Unicm 10-14-77 347.25
7916 Westrark Dr. 11-28-77 5.00
MLean, Va. 22101 11-30-77 22.50

Mailgrans & Telegrams 12-12-77 9.44
Full Naad. dihing &cfress and ZIP code. end nature of Date (month. Sobligat ion 

dv. Ver)12-30-77 141.45 -0- 525.64

Full a . rr ailirng adoress and ZIP Code. and nature of Date (month. S $obligato day. year)
E %Tte iuse Staff Mess

600 Pen ylvania Ave., N.W. 12-30-77 29.00 -0- 29.00
Kashi-ygtn, DC. 20500
SnA.Zcheons

FulNre niigai~uand ZIP code. and nature of Date (mnonth. S S
Sb,,gation day. v-,8 iWb rde-x Ccrnoraticn
7315 sri Av., N.W. 7 Z E 6

%.et2- , 4z . 20014 11-30-77 716.10
a S ies, 12-22-77 585.90 -0-

F ull N1-e. rniailng acess anj #''P cacean naflture of Date (rrswnth. 5 SS
, biprion day. yew)

.O. Box 1306 1-25"-77 1,100.00
Hagerstwn, Yd. 21740 3-28-77 166.05 700.00 566.05

Ful I-,,, maring accress and ZIP coe. and natwue of -8!e (rnth, S
"n day. veer)

W , Bautzer, .ot.,n, &
9E01 ;.;ils-re Blvd., Suite 726 11-15-74 5,042.00 -0- 5,042.0
eve.rly .Ills, Ca.

Consultation
Full ,arne. a anl; aiadess ana ZIP coCe. and nature of I Cate (month. S ..ob a; tday. 

yvor)
Xerox Cor)oration I-I8-77 2,077.97
P.O. Box 26084 2-30-77 2,176.68
Pittsburch, Pa. 15250 12-30-77 152.35 -0- 4,407.C0

Equip. -ential & maintp ar_ _ _
Full Name. raling aoress ard ZIP code. and nature of Date (VOnth, S $ S
obligation Gay. yew)

Young i rat of Au-rica Ocratiors I1625 Mass. Ave., N.W. Ca ruttee 12-12-77 1,457.69
Washizngn, D.C. 20036 2-30-77 1,457.69 -0- 2,915.38Transfer

Sutlotals this Period this Pa;@ (optiona1) .......................... 0. Is Is

Total this period (lna , pa"thislimenu.beronly) ................... 0 ,(,77,977.16 449.458.46
"Carry oulsisndm. tbaltance on . to s oraroesl hrit cl .,m rary. .

Page

Pa.. @4l I-q.
LINE NUMBER 27

(Uw NParate och rule(*) for ftct
oumtlered linel.

Cumulat., Payment To
Date I Outstanding T ro
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1325 K Stroet, N.W.;.'7shiqt .C.

RELEASE: ON RECEIPT CONTACT: DAVID FISKE
THURSDAY, M\Y 19 1977 SUSAN TIFFT

(202) 382-4112

MATCHING FUND CE!TIFTC-'7T:;S
FOR PRESIDENT. -L CA'D I 7)A\ 's

WASHINGTON - May 19 - The Federal Election Commission today cerLificid $3,094.97

.Federal primary T-atching funds for I Presidential candid4ate

Thi; raises to $24,783,066.96 the total ':roTount of pr:':iary mtc]i:g funds certified

since January 1, 1976, for 15 Presidential candidates. $3,596,777.47" has also been certi-

fied to date in Presidential nominating convention payments to the Do:2.ocratic and Republi-
4.-.

can National Committees.

T i t- fcl ..:1 :g. is a :,e_,co. by cap.'J;i,:t z::dnJ ': ' '. 7 to .. f

cumulative totals:



*une 6, 1977

The Honorable Thomas E. Harris
Chairman
Federal Election Commission HAND DELIVERED
1325 K Street, N.W.
Washington, DC 20463

Dear Commissioner Harris:

In compliance with the Commission's debt settlement regulations,
Part 114.10, The Committee for Birch Bayh in '76 files herewith

.10, T .Com.mittee

the enclosed materials. These include a statement dated February 28,

1977, concerning the settlement of the Committee's debt to Arthur

Andersen & Co., letters from each creditor with which the Committee

negotiated a settlement of a debt in excess of $1000, and certifi-

cates of the Committee's Comptroller with respect to the settlement

of debts of less than $1000. These materials were prepared after

consultation with Daniel Swillinger, Assistant General Counsel,

Office of CGeneral Counsel, and we believe that they de-onstrate that

the Committee has fully complied with the Commission's debt settle-

ment regulations.

Each of the debts for which a negotiated settlement was reached,

like all of the debts of the Committee, were incurred in a commer-

cailly reasonable manner in connection with the candidacy of Senator

Birch E.-Bayh for the Democratic party nomination for President of

the United States. After Senator Bayh withdrew from active candidacy .

in March 1976, substantial fund raising activities ceased. In 

September 1976, however, the Committee began an exhaustive effort

to raise sufficient funds to repay its debts. These efforts are 4.

described in the Statement of Arthur Andersen & Company and were

-, • . .. ... " .. . o * . . . .
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The Honorable Thomas E. rris
Page Two "
June 6, 1977

substantially complete by February 28, 1977, the date of the State-

ment. However, Senator Bayh decided to make a final effort 
to

• •~.., . .-

insure that all possible contributors had been contacted and,

therefore, the filing of the Arthur Andersen Statement 
was delayed.

This decision was communicated in a letter to Daniel Swillinger,

dated March 14, 1977. Since that letter, the Committee has collected

$4919.00. Because it has contacted all likely sources of contributors

and believes that no additional funds are likely to be forthcoming,

it has decided to file the enclosed debt settlement materials 
with

the Commission.

The debt settlements negotiated by the Committee liquidate

virtually all of the Committee's obligations. Because a few credi-

tors have failed to respond to the Committee's communications,

*the Committee intends to maintain a small amount of funds to meet

unforeseen contingencies. It is expected that the Committee's debt

settlement operation will be completed by June 15, 1977, and that

approximately $3000 to $4000 will remain in the Committee's account

at that time. The Committee's report for June 1977 will fully V..-.

report these transactions.

We believe that the enclosed materials demonstrate that the

Committee has settled its debts in a commercially reasonable manner

in compliance with the Commission's procedures. If you require

any additional information, please do not hesitate to contact us. --
r

Sji.njerely, -

/ Robert March
Comptroller

Enclosure
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WUaM6 & Thompson

The Honorable Vernoi
Chairman, Federal E

Commission
1325 K Street, N.W.

, Washington, D.C. 2(

~LE;Y & AUS TIIN * E4h;/1t
CUic&oo 0Orpics

01 ] FIRST NATtoNAL PLAZA
CUzcAOO. ILLINOIS 6000

TaLxZPeONB 312: 329-5400
Tuz.LX 25-4364

February 28, 1977

a W. Thomson
Lection

)463

Dear Commissioner Thomson: I
At the suggestion of Daniel Swillinger, and in

compliance with the Commission's debt settlement regula-tions, Part 114.10, we are filing herewith a documententitled Stcttc-:nt C ,.tIc;.nt By Ar - "ur Andersen
Co. In Connection W-'ith The Debt Of The Committee For
Birch Bayh In '76. Although Arthur Andersen & Co. is
a partnership, and not explicitly subject to these regu-
lations, it is a government contractor prohibited from
mt.i n g a political contribution by 2 U.S.C. 5441c. As
a result, we believe that it is proper for Arthur Andersen
& Co. to settle the debt of the Committee for Birch Bayh
in '76 by following the Cormmission's procedures in Part
114.10.

We believe that the enclosed Statement demonstratesthat Arthur Anderson & Co. and the Co:mmittee for Birch Bayh
in '76 have fully complied with the Commission's debt settle-
ment regulations, and we request that the Commission concur
in this conclusion. If you require any additional informa-
tion, please do not hesitate to contact us.

Sincerely,

K Michael A. Nemeroff

MAN :pd
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SIDLEY & AUSTIN" WASH0 roN, D. C. 0ooo

STATEMENT OF SETTLEMENT BY ARTHUR ANDERSEN ;
& CO. IN CONNECTION WITH THE DEBT OF THE

COMMITTEE FOR BIRCH BAYH IN '76

INTRODUCTION

This Statement of Settlement is filed on behalf of

Arthur Andersen & Co. ("Arthur Andersen") in accordance with

the Federal Election Commission's regulations, Part 114.10,

concerning the extension of credit and the settlement of

-debts. Arthur Andersen is an unincorporated partnership en-

gaged in the provision of accounting services. Because it t'o'

is a government contractor prohibited from making contribu-

tions to candidates for federal office, 2 U.S.C. 5441c, it

has, upon the advice of Ccmmizicn Staf, follo the pro -

cedures set out in Part 114.10. when extending credit to fed-

eral candidates for services performed in connection with
S.

political campaigns.

Arthur Andersen provided techinical services to the

Committee for Birch Bayh in '76 (the "Bavh Committee") to

aid the Committee in complVina with the Federal Election Cam-

paign Act, 1971, as amended ("FECA") in connection with Sen-

ator Birch Bayh's candidacy for President of the United ,-.

States. Arthur Andersen's statement for such services was __..

in the amount of $22,200. Despite Arthur Andersen's best ef-

forts to collect this debt and the Bayh Committee's best

Ilk h .u44~ '- blit
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efforts to raise the required funds, this statement has remain-

ed unpaid for more than one year. On January 26, 1977, Arthur

Andersen reached an agreement with the Bayh Committee to set-

tle this debt for $5,000. A partial payment of $1,000 in con-

nection with this settlement has already been received.

DISCUSSION

I. The Initial Extension Of Credit To The Bayh
Committee Was Made In The Ordinary Course Of
Business

Arthur Andersen followed its normal practice in all

phases of its deal snc ith .the _ . Cmmttee. On September

8, 1975, it provided Xyer Feldman, Treasurer of the Bayh Com-

mittee, with an arrangement letter setting out the scope of

the work to be performed by Arthur Andersen, the.procedures

to be followed, the estimated time period within which the

work would be completed, and the estimated fees. As with

non-political clients, Arthur Andersen charged the Payh Com-

mittee on the basis of the number of hours devoted by partners

and employees assigned to the engagement and any out-of-pocket

expenses incurred. As a result, the September 8 letter esti-

mated the likely fees for the proposed work to be $25,000. .

•*/ The arrangement letter is attached hereto and marked
Exhibit A.

~-~--~' * . 4. **'**~*v :
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This estimate was made on the basis of Arthur Andersen's ex-

perience in performing similar engagements for both political

and non-political clients.

All tasks set out in the September 8 letter, and

certain additional tasks added as the work progressed, were

completed by December 2, 1975. As with projects for non-poli-

tical clients, Arthur Andersen provided progress reports on

October 8 and November 20, 1975, detailing the tasks accom-

plished and those remaining to be accomplished. In addition,

as is normal practice, Arthur Andersen sent two interim state-

ments to the Bayh Committee on October 8 and November 14,

1975, based upon the work completed and t1e time recorded dur-

ing the statement period.

Althou no p'-.,ent , P.'.oed from the Bayh Com-

mittee in response to Arthur Andersen's first twb statements,

the work was continued because Arthur Andersen received

assurances of payment in the near future. The November 20

progress report explained that Arthur Andersen had discussed

with the Bayh Committee when payment could be expected, and it

had been promised that payment of the two outstanding state-

ments would be received by December 10, 1975.

This commitment was considered sufficient to permit r

Arthur Andersen to continue, and all work was completed on

December 2, 1975. It was not unusual for Arthur Andersen to

W
Ar

W-A. 
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continue its engagement for the Bayh Committee although its

first two statements were unpaid. First, the engagement was

performed in a short period of time, and even the first state-

ment was outstanding for less than two months before the work

was completed. Second, Arthur Andersen had no reason to be-

lieve that the Bayh Committee's promise to make payment by

December 10 would not be fulfilled.

II. -Arthur Andersen Has Pursued Its Remedies In A
Manner Similar In Intensity To That Employed
In Pursuit Of A Non-Political Debtor.

Arthur Andersen has followed all of the normal pro-

cedures tha itt fotl1ws w'ith non- olitiCalI clients w;hen its

statement for services remains unpaid. As previously noted,

it only permitted its statement to remain unpaid for a short

period of time before contacting the Bayh Committee. After

the work was completed, it did not receive payment as promised

on December 10. On January 27, 1976, Arthur Andersen met with

the Bavh Committee and negotiated a payment schedule pursuant

to which the entire bill of $22,200 would be paid by April

23, 1976. This schedule was a realistic attempt to accommo-

date the client's inability to satisfy its obligatLon at once '

and still obtain payment in full in that the scheduled pay-

ment dates coincided with the dates upon which the Committee

expected to receive Federal matching funds.

4!
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When it became apparent that the Bayh Committee was

-not complying with the payment schedule with which it had

agreed, Arthur Andersen again met with the Committee to discuss

the debt. This meeting occurred on March 18, 1976; Arthur An-

dersen was informed that the Committee intended to pay its debt

in full and that it planned to organize a fund-raiser in the

near future for this purpose. Arthur Andersen was further in-

formed that the Committee would be in contact in about two

weeks to discuss its plans for raising the required funds.

Arthur Andersen continued to have contact with the Bayh Com-

mittee during 1976 concerning the outstanding debt and the -

Bayh Committee's efforts to raise sufficient funds to satisfy

the debt. Following its normal practice, Arthur Andersen sent

the Bayh Committee monthly bills indicating that the debt was -"

outstanding. This practice was discontinued in September 1976 ____

when it became apparent that the likelihood of payment was very

small. I ,

Although Arthur Andersen has considered the possi-

bility of beginning a legal proceeding to collect the Bayh

Committee's debt, this approach has not been pursued. Prin-

cipally, no legal action has been taken because Arthur Andersen

does not take such action to collect debts owned by non-poli- V

tical clients. While Arthur Andersen considered adopting a

amp.., ~~ r 2 .. '
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different policy for political clients, such action is con-

sidered unwarranted at this time. Arthur Andersen has provid-

ed similar services to numerous other political clients since

1972. Its services have always been provided on the same fee

basis as to non-political clients for similar services. The

Bayh Committee, however, is the first political client from

which Arthur Andersen has been unable to collect its full

fees.

III. The Bayh Committee Has Undertaken All Commercially -.--
Reasonable Efforts To Satisfy Its Outstanding Debt

~~~~~ ~ ~ .. %A6 v ac

The Bayh CoziALA-tee has pr2ued every reasnabe

approach available to satisfy the debt owed to Arthur Ander-

sen. While Senator Bayh was an active candidate, the Com-

mittee vigorously sought campaign contributions.. After

Senator Bayh withdrew from active candidacy, substantial fund

raising activities ceased during the remainder of the campaign,

with the exception of a small reception described below. After

the election, the Bayh Committee made an exhaustive effort

to raise funds to retire its debts. Before seeking a negotiat-

ed settlement of Arthur Andersen's statement for services,

the Bayh Committee attempted to raise funds from all known

•*/ This section has been reviewed by the Bayh Committee;

a letter confirming that the Committee agrees with the presen-

tation in this section is attached hereto and marked Exhibit

B.

I 2~ ~ ~
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Bayh contributors, with the exception of individuals or orga-

nizations who could not be reasonably expected to contribute

additional funds. For example, no effort has been made to

contact contributors who had already contributed the maximum

amount legally permitted.

The Bayh Committee has conducted three fund-raising g

programs for this purpose. In September 1976, a small recep-

tion was arranged for large contributors, primarily in the

Washington, D.C. area. This was the only fund-raising event

conducted during the campaign. In early December 1976, a

fund-raising benefit concert was held in Indianapolis in or-

der to attract funds from the Senator's indiana supporters.

In addition, shortly after the concert, a direct mail appeal

was made to all Indiana contributors who had contributed in

excess of $25 and less than $250 and to all national contri-

butors who had contributed in excess of $50 and less than

$250. Finally, the Bayh Committee has applied for Federal

matching funds to supplement all eligible funds received.

The reports of the Bayh Committee, filed with the Commis-

sion, contain full details concerning the funds raised. -

•*/ The $250 limit was selected because matching funds
are not available for contributions in excess of this
amount. ,t4

.4~. ~
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Having approached all known contributors likely to

provide additional funds, the Bayh Committee's last reason-

able hope for retiring its debt owed to Arthur Andersen is

to negotiate a settlement. Every reasonable avenue for raising

additional funds has been pursued. It would be unreasonable

to expect the Committee to raise any additional funds to repay

this debt in the forseeable future.

CONCLUSION

For all of the foregoing reasons, it is requested

that the Commission not oppose the negotiated settlement of

the debt of the Bayh Committee to Arthur Andersen.

Respectfully submitted,

~L

Michael A. iemerofJ .
Sidley & Austin
1730 Pennsylvania Avenue, N.W.
Suite 1100
Washington, D.C. 20006
(202) 872-1730

Attorneys for
Arthur Andersen & Co.

PO.

44 cv-

I



U I

*.' •.

r °

r . ,

I4. *. - --- ' a.\- *.V -l~ b.** 1*p* .



q

: .'f

Septcmber S, 1975

.1yer Feldran, . ..
Cnsbur';, "eldnftni .. .

1700 Pennsylvan.a Avenue, N. I.

Washington, D. C.

Dear MAr. Feldman:
&

1'le are pleased to sub,

describing the

systems

ass2stance we N7i

and proceduCes for lie

mit this arrange-ent let

11 provide in developing

Comitee for .Election a

Birch Bayh.

CoMmitVtee

The objectives of our work are to assist

- Design of CoMmittee fina.cial r

- Establishing accounting records

the

eports;

for purposes

complying with the current Fcdcra! Election

La ;

procedures for the processing

receipts, disbursenments

petty cash, and other

oF

including payroll,

related account' 

transactions;

L

b. ~

ter

of

- Developing

1Ide STICLLT. I. V.

As' l siRi c-. D. C. OOO0

(202) 70 -510O



Ap-wioit AN41_,ul:N*. & Co.

d.

- Determining the

ing automated

receipts and

The specific tasl:s

feasibility

systems for

of adopt-Lxir exist-

proces-One of

disburserments.

to be Perfor'cd in order to

accomplish

procedures

the objectives relating to accounting records

are as follow-'s:

CorrAttee :inanci;a!

Vie will assist in designing

planning

paign.

retort

and monitoring the financial activities of

This Will include

the

desi~;;

- National and state committee budget report(s);

- Cash flow forecast .and comparison to actual

reports;

It Contribution by state summary report

in determinin-:g cua.if ication for government

matching

F;" -.

funds; '

National Committee allocation summar y rcoort.

.* _ - , *"" _. -. , . -. . . .. o

", , -'? ,-_ ",p . .. .• • " "- ' - " r' ',,
"

*=* . .-. .- " ,,,"- " ', " o _. , 5•

-a

I~

Reoorts

for use ih

caml- I

for use
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Boo s o .C '. Entr:.

In order to prepare the

described abo:e, ;'we plan to assist

Comni ttce Financial

in the devcvlopl'2nt

Reports

or:

A general ledger, chart of ccounts and

lated account

national anc

- Cash receipts

descriptions for use

d state committees;

reg.ster whizh wi1 also

to record cash equivalents

I-..I.

be used

si_',;h as chcs

and securities;

- Cash disbursements
register .Th- C11 will Drovi e

the capability to record N ational Committee

allocations to appro'U i .2 e gcnera J.der

accounts;

- Payroll 't)~~ if the payroll system is not

automated , for purp'oses of complying, :ith

federal and state tax reporting requi
r em e n ts :

Commitments ledger for use in cash flow and

budget report prcarat'of.

- . - ,.-b'. m b" ' -. v " feb
m

" ' " a '" e ' ... " ' " . a--. . .' ,. l . .r . W~b ,lop.

A A.xL:Is1".N & Co. I'
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Source documents will be dcsigned in

record all financial transactions 
for purposes

into the gcnera1 ledger. 
These documCnP1s will

design of:

Contribution cards and 
associated

receipt cards for forwarding to

contributors;

I,~.'~. 4

order to
of cnterinf

7

include thc

Cormi ttee

indi vidual

s Expense reimbursement requests 
for use by

national and state 
fund raisers.

. Time and attendance payroll 
cards for

A.- ;r the system is
of the 

-

automated;

employ s

not

Commitment request form to insure that ur-

chases are autho-ied

Cumulative contribution 
ledger cards, if the

system is not automat, for use h:, the

committee(s) in deter" nin r matchif fund

qualifications and compliance with 
individual

contribution limitations-

r"
t .

~ZIk~A~7 -~ ~
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AcCOunt ijr Procedures

Written procedures :ill be developed il supnort 
of

preparing C " _ nancial reports, posting to the bookSP ea i g Com... t e

of original entry, and preparation of Federal Election

Cormission Reports. An outline of the procedure, we will

assist in developing includes: 
v

&

Preparation of budgets, revisions 
to the bud-

gets, consolidation of state committee budgets,

and report preparati
n ;

Pr pa.at -  of cc '.s l .... rc-ort ; -

_ Preparation of statutory reports for filing

with the Federal Eect'on CoI e.sI-or based

on the books of original entry;

Preparation of 'Iational Conrmit-ec allocation

summary report.

- Processing of receipts and disburseen.;,-

- Processing of payroll time 
and attendance

records including state and 
federal with-

holding certificates;

S.4.

~v T
op 

.
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_ Processi~f of petty cash imprest accounts if

this concept is used by the Cor.,ittce;

-" Processin'; of 'lock box' receipts or equiva-

lent if this approach is adoptCd by the

Committee;

_ ProCessing o- expense reiimbursement requests

from National or state Coam-ittee employees

and/or .volunteers;

Processing of suspense items 
relating to

butio re ... " u°"' nsurfcin

mation or contribution limi tati on;

_ Procedure for controllin prope-ty-,: ch

owned or leased by the Comnmittee(s)"

_ Preparatiofl of
bqo un t reconl a oti n s;

_ Procedure for records and file

_ Procedure V

bank for

int'faCi4 vrith a servicc buret-u/

vhi c hthose SYSC -S

co Ct i -
infer-

FL
frVb.

- V 4 . ~

W

retention;,



In order to accomplish the objectives stated above

and the related tasks, 
we need to be advised by the CommittCe

of ccrtain policy decisions relating 
to the financial manage-

mnert ard organization of the campaign. The Committee's

•policics concerning cenLtralization or dccentralizati.on of

contribution processing, limitation on disbursemeCnt ftmounts

by state committees, state fund raising activitLes, and

method of cash manageMent 
must be defined. We aill be avail-

.able to assist the Committee 
iin identifying a!ternatve

apgroaches if such policy decisions 
have not yet been defined.

.The organization of the finance 
committe -e and the

carpai ccmzitt at both the national and state level

must be. considered in designing 
manage 2.e t reports and

d - - r t orocedures Since we are not aware of the

* organization structure at this 
time, the effort and associ-

ated cost for these tasks are 
excluded from the estimated

cost.

It is our understanding that 
the Coamnilittce has not

identified a Controller 
for the campaign as of this date,

but plans to do so. Yle expect to v;ork closely %. ith this

individual and the early 
identification of this person 

is a

prerequisite to achieving success n this project at least

cost. Committee personnel should. 
-articipate actively in

Pr

,V:... ..

vA?I'.. ..



the design and installation of the system, barticularly in

developing procedures. Their participation will have twao

benefits (!) The operation of the system will be facili-

tated, and (2) our fees -Will be lower than if we had to do

all the develo":,ent ":%orY ourselves. We also understzind that

the Committee wil! be responsible for developig *.rtcn

procedures covering fund raising activities and 
obtaining

advisory opinions from the Federal Election 
Commission.

Since many of the factors which vwill influence

both the scope of the total effort and the scope of the

assistance re provide have not been defined, it is impossible

for nis to estir.a with DreciS Qn ... .:::t of os- n

fees and expenses we will incur. However, based on past

tici. atf n on theexperienCC a'23'ui. sZsnn - '

part of the Committee, we estimate that $25,000 
of profes-

sional fees will be incurred over a three-month period. Our

services -ill be billed at our normai per diem rates plus

out-of-pocket expenses on a monthly basis. 
The fee estimate

is a function or the responsibiliti e s assumed by Committee

personnel as mentioned above. VWe will advise you i-mediatcly

should thcre be changes in the level of our particioatiol

which impact this estimate.

% 
U

u-,
4 'Y 

IWO.A 41,v 
N

W

Ae z

4.

00 4 .

K

t*~9

~A.

I -

I,

~ .7-.



Our effort will be under the supervision of

Michael Simon, a partner in our Washington, D. C., office.

We plan to assign Barry Kaufman as our project manag(er. On

weekly basis, we propose to brief you, or your dc --i.nacd

representative, on the status of .*ork accomplish i d and to be

completed.

Thank you very much for inviting Arthur Andersen &

do. to assist the Committee.

with the Committee on this elf

We look for:'rard to working

ort. If there are ary questions,

pledse contact Iichael Simon dr Barry Kaufman at our

Washington, D. C., office (202) 785-9510.

Very truly yours,

g*" -"

Ia...

(Jg ;

- -
______________________________________
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* COMM T E FOR BIRCH BAYH IN '76
1835 Ki.EE, N.W. 6TH FLOOR

WASHINGTON, D. C. 20006

-/467.6600 February 15, 1977

Federal Election Commission
1325 K Street, N. W.
Washington, D. C.

Gentlemen:

Counsel for Arthur Andersen & Co. has submitted to me, and I
have read, a document entitled "Statement of Settlement by Arthur Andersen
& Co. in Connection with the Debt of the Committee for Birch Bayh in '76".
Under Section III of that statement there is a discussion of what the Bayh
Committee has done in an effort to satisfy its outstanding debt.

I have been, throughout the life of the Bayh Committee, and I am

currently, Treasurer of that Cornmitte and the statement set forth under

Section III, entitled "The Bayh Committee has Undertaken all Commercially

Reasonable Efiorts to Satisfy its Outstanding Debt" is accurate.

The Bavh Committee has met with contributors, with other fund
raisers, with friends of Senator Bayh, and with every other person that it

felt offered some reasonable possibility of helping to reduce its deficit in
an effort to obtain funds for this purpose and has sought ideas regarding how

it could obtain additional funds. It has now exhausted all these possibilities.

In accordance with regular commercial practice, it is now seeking a settle-

ment of claims of creditors.

Sincerely,

Myer Feldman
.

--7
' °'
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May 13, 1977 -

Mr. Robert March
Comptroller
Committee for Birch Bayh in '76
P.O. Box 1500
Washington, D.C. 20013

Dear Mr. March:

This letter acknowledges that Ray Welch Associates, Inc. agreed
to settle the outstanding debt of the Committee for Birch Bayh in
'76 which was $8000.00. We released the Committee from any
continuing obligation upon receipt of $4500.00.

We understand that the Committee must notify the Federal Election F-
Commission of this settlement and must demonstrate that its .
obligations were settled in a cozercially reasonable manner. In
connection with th.s r'ruirenent, we wish to state that we extended
credit to the ComTaittee pursuant to our company's normal policy
of extending credit, and in agreeing to settle this debt we have
followed our usual practice of arranging a settlement with debtors
who are unable to discharge fully their obligations.

Very truly yourgs,

for Ray Welch Associates, Inc.
230 Clarendon Street
Boston, Massachusetts 02116

rm , -
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May 13, 1977 '"

Mr. Robert Marc h
Comptroller
Committee for Birch Bayh in '76
P.O. Box 1500
Washington, D.C. 20013

Dear Mr. March:

This letter acknowledges that Williams and Anderson Company agreed

to settle the outstanding debt-of the Committee for Birch Bayh in

'76 which was $9172.40. We released the Committee from any continuing

obligation upon receipt of $4500.00. H-:-
We understand that the Committee must notify the Federal Election

Commission of this settlement and must demonstrate that its obligations

were settled in a co.r-.,ercially reasonable marner. In connection witz

this require:--ent, we wish to state that we extended credit to the

committee pursuant to our company's normal policy of extending credit,

and in agreeing to settle this debt we have followed our usual practice

C of azranr..inj a wet:,:x ;'r w C-btors "who ara u.nable to dizcharge

fully their obligations.

Very truly yours,

for Williams and Anderson Company
812 Branch Avenue
Providence, R.I. 02904 .

I.:
a,". :-
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may 13, 1977

Mr. Robert March
Comptroller
Committee for Birch Bayh in '76
P.O. Box 1500
Washington, D.C. 20013

Dear Mr. March:

This letter acknowledges that Dunfey Family's Hotels and Motor Inns
agreed to settle the outstanding debt of the Committee for Birch Bayh
in '76 which was $5000.00. We released the Committee from any
continuing obligation upon receipt of $2500.00.

We understand that the Committee must notify the Federal Election
Commission of this settlement and must demonstrate that its obligations
were settled in a commercially reasonable manner. In connection with

this requirement, we wish to state that we extended credit to the
Corjuttee pursuant to our company's normal policy of extending
credit, and in agreeing to settle this debt we have followed our
usual practice of arranging a settlement with debtors who are unable
to discharge fully their obligations.

Very trul yours,/"•"

Thomas Moufarge,Corp6rate redit Manager
for Dunfey.Family's/Iiotel.s and Motor Inns
Hampton, N.H. 03842

r"



* ExA 1t

FEDERAL ELECTION COMMISSION
1 I2"i K STRi[F I N.W.

WASHINGTON,D.C. 20463

February 7, 1978

Robert March, Comptroller
Committee for Birch Bayh in '76
P.O. Box 1500
Washington, D.C. 20013

Dear Mr. March:

This refers further to your submission of debt
settlement statements on behalf of the Committee
for Birch Bayh in '76. The statements relate to
settlements, negotiated by the Committee, of campaign
debts owed to numerous corporations and one Government
contractor.

Pursuant to Commission regulations at 11 CFR
114.10 the Commission has recently completed its
review of the settlement statements and has approved
each settlement as submitted. This approval shouldnot be recirdec as a precedent for consi-aration of
campaign debt settlements in connection with future
elections. Furthermore, the Commission gives approval
in large part because the cited regulation fails to
provide £',fficiently specific criteria for determining
the commercial reasonableness of negotiated debt
settlements. The Co-mmission intends to consider pro-posina a'ditional regulations wh-iich comorehensively
set forth the specific obligations of creditors and
debtors .,.ith respect to incurring and settling campaign
debts.

This letter and the debt settlement materials
you submitted have been included in the Committee's
public disclosure file.

Sincerely yours,

Joan D. Aikens
Vice Chairman for the
Federal Election Cormmission

.. . z2,"?6 . 1 , ,



TELEPHONE 517-351-1100

I MICHAEL J. HLUCHANIUK 12 E T LANSING. MICH. 488231

124 1/2 W. GRAND RIVER BLVD.

February 23, 1978

William C. Oldaker
1325 K. Street N.W.
Washington, D.C. 20461

Dear Mr. Oldaker:

This firm has been retained to represent Shrikumar Poddar in
reference to three letters received by him from you on
February 21, 1978.

Mr. Podar is interested in answering all the charges made
against him but it would be impossible within the time limits
you have stated. I will need time to prepare accurate and
detailed responses to any accusations made against Mr. Poddar.

Also, it would be essential to preparing a response to have

copies of the complaints specifying dates, times and places.

Thank you for your cooperation.

Sincerely,

Kenneth A. Birch

KAB/jmc

0
KENNETH A. BIRCH & PHILIP C. DEAN
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FEDERAL ELECTION COMMISSION

1 325 K SIRU T N.W.
WA',IlNGI0,')C 2O4( v,

March 15, 1978

Ms. Marv Meehan
Committee for a Constitutional

Presidency
1420 N St., N.W.
Washington, D.C. 20005

RE: MUR 485 (77)

Dear Ms. Meehan-

In your telephone conversation with Is. Elena

King of my staff, on March 7, 1978,you requested
additional time for the CCP and Mr. McCartV,. to

respond to the allegations set forth in the above

referenced matter. This letter is to confirm that

a two week extension has been granted. As agreed

in your conversation with Ms. King, we will expect

to receive these responses on, or before, March 21,
1978.

If you have any further questions concerning

this matter, please contact David Spiegel or Elena
King at 523-4529.

Since ly,

Willaim C. Oldaker
General Counsel

',"6 ' .i*'



FEDERAL ELECTION COMMISSION

"3' 1- flM~ I \V 206

March , 1978

Ms. Marv Meehan
Committee for a Constitutional

Presidency
1420 N St., N.W.
Washington, D.C. 20005

RE: MUR 485 (77)

Dear Ms. Meehan-

In your telephone conversation with -"Is. Elena
King of my staff, on March 7, 1978, you requested
additional time for the CCP and Mr. McCarthy to
respond to the allegations set forth in the above
referenced matter. This letter is to confirm that
a two week extension has been granted. As agreed
in your conversation with Ms. Kina, we will expect
to receive these responses on, or before, March 21,
1978.

If you have any further que.-tions concerning
this matter, please contact David Sriegel or Elena
King at 523-4529.

Sincerely,

Willaim C. Oldaker
General Counsel



FEDERAL ELECTION COMMISSION
1,25 K SIRE[I N.W.
WASHING TON, D.C. 20463

March lv 1978

Kenneth A. Birch
Law Offices
124 1/2 W. Grand River Blvd.
East Lansing, Michigan 48823

RE: MUR 485 (77)

Dear Mr. Birch:

Pursuant to your request for additional time
to respond to the allegations set forth in the
above referenced matter, Ms. Elena King of my staff
contacted you by telephone on March 7, 1978. This
letter is to confirm that a two week extension has
been granted. As discussed in your conversation
with Ms. King, we will expect to receive your re-
sponses, on behalf of Mr. Poddar, on, or before,
March 21, 1978.

If you have any further questions concerning
this matter, please contact David Spieqgl or Elena
King at 202-523-4529.

Since ly,

William C. Oldaker
General Counsel

,j ToA,



FEDERAL ELECTION COMMISSION

I~ Q)K S I kRIt I \s WA

March , 1978

Kenneth A. Birch
Law Offices
124 1/2 W. Grand River Blvd.
East Lansing, Michigan 48823

RE: MUR 485 (77)

Dear Mr. Birch:

Pursuant to your request for additional time
to resrpond to the allegations set forth in the
above referenced matter, Ms. Elena King of my staff
contacted you by telephone on March 7, 1978. This
letter is to confirm that a two week extension has
been granted. As discussed in your conversation
with Ms. Kinq, we will expect to receive your re-
sponses, on behalf of Mr. Poddar, on, or before,
March 21, 1978.

If you have any further questions concerning
this matter, please contact David Si.iegel or Elena
King at 202-523-4529.

Sincerely,

William C. Oldaker
General Counsel

S //



Eugene J. McCarthy
1420 N Street, Northwest
Washington, D.C. 20005

Telephone (202) 483-2700

March 10, 1978

Mr. William C. Oldaker
General Counsel
Federal Election Commission
1325 K St. N.W.
Washington. D.C. 20463

Dear Mr. Oldaker:

In response to your letter of
February 16. 1978 (MUR 485)., I request
an additional two weeks to submit inform-
ation relevant to the inquiry.

The additional time is needed to
gather information and documents for my
response to the complaint.

Sincerely.

Eugen JMcCarthy

EJM/ j d



Eugene J. McCarthy
1440 N Street, Northwest
Washington, D.C. 20005
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Mr. William Oldaker
, ejrtl. C unse 1
Federal: tvection Commission
1325 K St. N.W.
Washington D.C. 20463



0 0
COMMITTEE FOR A CONSTITUTIONAL PRESIDENCY

1420 N STREET, NW

WASHINGTON, D.C. 20005

(202) 483-2700

Ii. 0 ,

March 10, 1978

Mr. William C. Oldaker
General Counsel
Federal Election Commission
1325 K Street, NW
Washington, DC 20463

Dear Mr. Oldaker:

RE: MUR 485

Following up my March 7th telephone conversation with
Elena King of your staff, I formally request an extension of
our Committee's response time until at least March 21st.

I request the extension for two reasons. First, the
complaint is lengthy and complex. In order to furnish an
appropriate response, I need additional time to locate docu-
ments and secure affidavits. Second, a sudden and serious
illness in my immediate family has reduced severely the amount
of time I can spend in responding to the complaint.

Sincor,

Mary Meehan, Treasurer

-. 4

- .9



Washirndon, D.C. 20005

HkND-DELIVERY
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Mr. William C. Oldaker
General Counsel
Federal Election Commission
1325 K Street, NW
Washington, DC 20463



FEDERAL ELECTION COMMISSION

125 k SIR-II N.W.
WASHINGION. I)C. 2046B

SFebruary 23, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Senator Eugene McCarthy
c/o Committee for a Constitutional

Presidency
1420 N Street, W
Washington, D.C. 20002 Re: MUR 485(78)

Dear Senator McCarthy:

In the Commission's letter of February 16, 1978
notifying you of our investigation of the above-
referenced matter, we neglected to forward a copy of
the complaint, which you will find enclosed herein.

We had indicated in our earlier letter that you
had ten (10) days to provide us with any information
you deemed relevant to this matter. Please be advised
that this ten day period will commence on your receipt
of this letter.

If you have any questions, please contact David
Spieael or Elena Kinq at (202) 523-lo A 4dA A.'- .AD,... ............

f -dMR:d N .4. . .. Sincerel yours,

I The following service is .requested (d , _).

# ~Show to whom, dae deivered.. , ........
Showto wbowdue, and address efdeiry.,...¢ William C. ldaker

0IESTRICTED DELIVERY General Counsel
Show to whom-and dite delivered..........

(]RESTRICTED DELIVERY.
Show to whom, date, and address of delivery. $

(CONSULT POSTMASTER FOR FEES)

2. ARTICLE AORE080=0

*A Callr
e*nl 11p

..........
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FEDERAL ELECTION COMMISSION
2K K IRfLt N.W.

WAY1INC IONAoD.C. 20401 February 23, 1978

CERTIFIED MLAIL
RETURN RECEIPT REQUESTED

Mr. Shrikumar Poddar
c/o The Washington Watch
3308 South Cedar Street
Lansing, Michigan 48910

Dear Mr. Poddar: Re: MUR 485(78)

In the Commission's letter of February 16, 1978
notifying you of our investigation of the above-referenced
matter, we neglected to forward a copy of the complaint,
which you will find enclosed herein.

We had indicated in our earlier letter that you had
ten (10) days to provide us with any information you deemed
relevant to this matter. Please be advised that this ten
day period will commence on your receipt of this letter.

If you have any questions, please contact David
Spiegel or Elena King at (202) 523-4529.

S ly yours,

William ldaker
General Counsel

Enclosure

( )
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Mr. Shrikuwar Poddar
c/o The Washington Watch
3'308 South Cedar Street
Lansing, Michigan 40910

Dear Mr. Podciar: Re: MR 485 (78)

In the CoisSion's letter of February 16, 1978
notifying you of our investigation of the abofe-referenced
matter, we neglected to forward a copy of the complaint,
which you will find enclosed feretin.

We had indicated in our earlier letter that you had
ten (10) days to provide us with any information you deemed
relevant to this matter, Please be advised that this ten
day period will cormence on your receipt of this letter.

If you have any questions, please contact David
Spiegel or .lena King at (202) 523--4529.

Sincerely yours,

William C. Odaker
General Counsel

anelosure

//



Z. IV FEDERAL ELECTION COMMISSION
1325 K SIR[IT N.W.
& ,WASHING ION,[D.C. 204bI

February 23, IK73

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Shrikumar Poddar, President
Educational Subscription Service
3308 South Cedar Street
Lansing, Michigan 48910

Dear Mr. Poddar: Re: MUR 485(78)

In the Commission's letter of February 16, 1978
notifying you of our investigation of the above-referenced
matter, we neglected to forward a copy of the complaint,
which you will fin. en."-I--, --- , -

We had indicated in our earlier letter that you had
ten (10) days to provide us with any information you deemed
relevant to this matter. Please be advised that this ten
day period will commence on your receipt of this letter.

If you have any questions, please contact David
Spiegel or Elena King at (202) 523 -4529.

Sincerely yours,

William 1 ia daker
General Counsel

Enclosure

.4,,U 4 ,

X, •



* SENDER Ciomplete itemi I. 2-n,"
Add your addres in the "RETURN TO" sps0 O*

rfveric~. I

. The fol Io~vig service is requested (Lheck one).
F] Show to whom and date delivered ....

Show to whom, date, and address of delivery ....
. RESTRICTED DELIVERY

Show to whom and date delivered. .......
Ri:STRI'CTED DELIVERY.
Show to whom, date, and address of del iery.$
((ONSILT POSTMASTER FOR FEES)

2x A ICE ADDRESSED TO:
I # .40ah 4t r. ejto

3 . ARTICLE DESCRIPTION:
-j REGISTERED NO. I CERTIFIED NO. t INSURED NO.

* GPO 19?7-O-234-WV



CERtITIIED MAIL4
Th'RN tCTT9 REQUESTED?

Mr. Shrikumar Poddar, President
Educational Subscription Service
3308 South Cedar Street
LTansing, Michigan 48910

Dear Mr. Poddar: Re MUR 485 (78)

In the Commission's letter of February 16, 1978
notifying you of our investigation of the above-referenced
matter, we neglected to forward a copy of the complaint,
which you will find enclosed herein.

We had indicated in our earlier letter that you had
ten (10) days to provide us with any information you deemed
relevant to this matter. Please be advised that this ton
day period will commence on your receipt of this letter.,

If you hurve any questions, please contact David
Spiegel or Elena King at (202) 523-4529.

Sincerely yours,

William C. Olkaaer
General Counsel

Enclosure
/ /



Z7 4;2 FEDERAl ELECTION COMMISSION

1BQ5 K SI kiI I NW
W\SHIN(CIONV)'. 20461 February 23, 1978

CERTIFIED IMAIL
RETURN RECEIPT REQUESTED

Mr. Shrikumar Poddar
APP's Advertising Agency
3308 South Cedar Street
Lansing, Michigan 48910

Re: MUR 485(78)

Dear Mr. Poddar:

In the Commission's letter of February 16, 1978
notifying you of our investigation of the above-
referenced matter, we neglected to forward a copy of
the complaint, which you will find enclosed herein.

We had indicated in our earlier letter that you
had ten days to provide us with any information you
deemed relevant to this matter. Please be advised that
this ten day period will commence on your receipt of this
letter.

If you have any questions, please contact David
Spiegel or Elena King at (202) 523 9.

Since ely yours,

William . Oidaker
General Counsel

Enclosure

(@)
'P .'

-a . ...



SENDER: C,implete item; i. ".aId
Add Ylur address in the "RETURN TO" space o

- . The fol lwing serIic is reuitested (check one).
Show to whom and daft: delivered .......... . 0
Show to whom, date, and address of delivery .

F] RESTRICTID DELIVERY
Show to whom and date delivered .......i RESTRICTED DELIVERY.

Show to whom, datc, and address of deliverv S-._
(( ONSIIT POSTMASTER FOR IEES)

2. ARTICLE ADDRESSED TO:

3. ARTICLE DESCRIPTION:
, REGISTERED NO, CERTIFIED NO. INSURED NO,

(Always obtain signature of addressee or aMent)
m I have received the article describgd above.
r, SIGNATURE I Addhrs I, AuthoriMd agent

z

C 4. _DATE OF DELIVERY ".... VMA_-I197g
-S. ADDRESS (Complete only if requ

5tj

-49
'I 6. UNABLE TO DELIVER BECAUSE: \R

' GPO :1977---234 -337 !

0J



FEDERAL ELECTION COMMISSION

1)2) ''IHRIV ION, D.C. 2046

February 21, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mary Meehan
Commcu ee For A Constitutional Presidency
1420 N Street, N.W.
Washington, D.C. 20005

Re: MUR 485 (76)

Dear Ms. Meehan:

In the Commission's letter of February 16, 1978
notifying you of our investigation of the above-referenced matter,
we neglected to forward a copy of the complaint, which you will
find enclosed herein. I

We had indicated in our earlier letter that you had ten
(10) days to provide us with any information you deemed relevant
to this matter. Please be advised that this ten day period will
commence on your receipt of this letter.

If you have any questions, please contact David Spiegel
or Elena King at (202) 523-4529.

y yours,

Enclosure
William C. Ol[a
General Counsel



0 SENDER -,omplete items. . , nd.
Add your address in the -RETUIRN TO" spae an

reverse.

. 'he following service is requested (check one)
s ]S Show to whom and date delivered ..........

Li Show to whom, date, and address of delivery ..
Li RESTRICTED DELIVERY

Show to whom and date delivered........
[1 R STRICTED DELIVERY.

Show to whom, date, and address of delivery. $

(CONSU'LT POSTMASTER FOR FEES)

2. ARTICLE ADDRESSED TO:
,(tbry kieesho1,4 J- C, V 4e" a

z#m -_--,___ o___ i
3. ARTICLE DESCRIPTION:

SREGISTERED NO. CERTIFIED NO. INSURED NO.

3

(Always obtain signature of address" or agent)

I have receivqAd e article described above.
3
m SIGNATURE jAdrs--- [ Atithorizecl agent

-/ .- ,- . .. . ,o'A,
C 4.

3 DATE OF DELIVER POSTMARK

o 5. ADDRESS (Complete only if requested)

6. UNABLE TO DELIVER BECAUSE- CLERK'S
INITIALP

GP 7-- -3-3



FEDERAL ELECTION COMMISSION
1 Q5 K S 1 II I N.W

February 16, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Shrikumar Poddar,
President

Educational Subscription
Service

3308 South Cedar Street
Lansing, Michigan 48910

Re: MUR 485

Dear Mr. Poddar:

This letter is to notify you that the Federal Election
Commission has received a complaint alleging that the Educa-
tional Subscription Service has committed certain violations
of the Federal Election Campaign Act of 1971, as amended.
A copy of the complaint is enclosed. Having reviewed the
allegations set forth therein, the Commission has found
reason to believe that the Educational Subscription Service
has committed a possible violation of 2 U.S.C. §441b(a) inconnection with its services rendered for the Committee for
a Constitutional Presidency which have not yet been paid for
by the Committee.

Section 441b(a) of Title 2 of the United States Codeprohibits any corporation from making a contribution or ex-
penditure in connection with any Federal election. For thepurposes of this section, the term "contribution or expendi-
tures" includes not only a payment or loan, but also services
or anything of value.

Specifically, the Commission has determined that theservices rendered by the Educational Subscription Service
that have not yet been paid for by the Committee may consti-
tute corporate contributions in violation of this section.

It should be noted, however, that §114.10 of the Com-mission's regulations allows a corporation to extend credit
to a candidate or political committee "provided that the credit
is extended in the ordinary course of the corporation's busi-ness and the terms are substantially similar to extension of



- 2 -

credit to nonpolitical debtors" of similar risk.

Under the Act, you have the opportunity to demonstrate
that no action should be taken against you. In order that
this matter may be promptly resolved, the Commission requests
that you submit any information you deem relevant to this
inquiry within ten (10) days of receipt of this letter.

Your response should be submitted under oath. If you
intend to be represented by counsel in this matter, please
notify the Commission in writing.

This matter will remain confidential in accordance with
2 U.S.C. §437g(a) (3) unless you authorize the Commission in
writing to make the investigation public. If you have any
questions concerning this matter, please contact David Spiegel
or Elena King of this office at (202)523-4529.

vir Num Sinc eely yours,

William C. Oldaker
General Counsel

* -$Now3,!, aj*
0.Add V mo ad. i h "RErTUMN TO" Wm on

I. The following service is requested (check one).
C tand date d r ..........dr .
9r" to whom, date, and address of delivery.
QRESTRICTED DELIVERY

Show to whom and date delivered ....-
- RESTRICTED DELIVERY.

Show to whom, date, and address of delivery. $8
(CONSVLT POSTMASTER FOR FEES)

2. ARTCLE MODESSED TO' JAA,'A,, Ad€,

S. RTCLE kIMRIPTION:SREGISTERED NO. / CIRTIFIED NO. INSURED NO.

Ihave received the article descri Wahove.
SIGNATURE C3 Addressee [yAuthorized agent

1 D ELVR

I . UNABLE 'TO DELIVER BECAUS:: N " i CLWK'S
* -O ITIALS

SGpmo : tIT-O-234-337



FEDERAL ELECTION COMMISSION

I Q5 K ' I Rf 1.1NW.

4 T V'4 f\i N.(j I ON, ).1 2046
February 16, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Shrikumar Poddar
c/o The Washington Watch
3308 South Cedar Street
Lansing, Michigan 48910

Re: MUR 485

Dear Mr. Poddar:

This letter is to notify you that the Federal Election
Commission has received a complaint charging that the
Washington Watch has committed certain violations of the
Federal Election Campaign Act of 1971, as amended. A copy
of the complaint is enclosed. Having reviewed the allega-
tions set forth therein, the Commission has found reason
to believe that the Washington Watch has committed a pos-
sible violation of 2 U.S.C. §441b(a). This section pro-
'hibits any corporation from making a contribution or expendi-
ture in connection with any Federal election. For purposes
of this section, the term "contributions or expenditures"
includes not only a payment or loan, but services or anything
of value.

Specifically, the Commission has determined that the
loans made by the Washington Watch in the amount of $51,000
and its contributions of services, in the form of articles
written on behalf of the campaign, to the Committee for a
Constitutional Presidency are possible violations of this
sect ion.

It should be noted, however, that §114.10 of the Com-
mission's regulations allows a corporation to extend credit
to a candidate or political committee "provided that the
credit is extended in the ordinary course of the corporation's
business and the terms are substantially similar to extension
of credit to nonpolitical debtors" of similar risk.

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit



- 2 -

any legal or factual materials which you believe are rele-
vant to the Commission's investigation of this matter. In
order that the matter may be promptly resolved, the Commis-
sion requests that your response be made within ten (10)
days of your receipt of this letter. Statements should be
submitted under oath.

If you intend to be represented by counsel, please
have such counsel so notify us in writing.

This matter will remain confidential in accordance with
2 U.S.C. §437g(a) (3) unless you notify the Commission in
writing that you wish the investigation to be made public.

If you have any questions, please contact David Spiegel

or Elena King of this office at (202)523-4529.

Sinc ely yours,

folo serviceeeed. enerWilliam C. Oldaker
Shwt hmaddt dlvrd..... General Counsel



FEDERAL ELECTION COMMISSION

11 52 K k I k I NW.
\%.vA 1%, .( ).. 2(046 1

February 16, 1978
CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Shrikumar Poddar
APP's Advertising Agency
3308 South Cedar Street
Lansing, Michigan 48910

Re: MUR 485

Dear Mr. Poddar:

This letter is to notify you that the Federal Election
Commission has received a complaint alleging that APP's
Advertising Agency has committed certain violations of the
Federal Election Campaign Act of 1971, as amended. A copy
of the complaint is enclosed. Having reviewed the allega-
tions set forth therein, the Commission has found reason
to believe that APP's Advertising Agency has made a possible
violation of 2 U.S.C. §441a(a) (1)(A) in connection with its
ervices rendered for the Cormmittee for a Constitutional

Presidency that have not yet been paid for by the Committee.
I

Section 441a(a) (1) (A) of Title 2 of the United States
Code prohibits any person or group from making contributions
in excess of $1,000 to any candidate or his committee with
respect to any election for Federal office. Further, S§i00.4
(a) (1) and (a) (1) (iii) of the Commission's regulations define
contributions as " ... advertising, services ... or other in-kind contributions provided without charge ... or at a charge
which is below the usual and normal charge for the items."
Specifically, the Commission has determined that the services
rendered by APP's Advertising Agency that have not yet been
paid for by the Committee may constitute contrib tions made
by the Agency in excess of the $1,000 individual contribution
limitations.

Under the Act, you have the opportunity to demonstrate
that no action should be taken against APP's Advertising
Agency. In order that this matter may be promptly resolved,
the Con.ission requests that you provide any information
you deem relevant to this inquiry within ten (10) days of

L J r,



- 2 -

receipt of this letter.

Your response should be submitted under oath. If you
intend to be represented by counsel in this matter, please
notify the Commission in writing.

This matter will remain confidential in accordance with
2 U.S.C. §437g(a) (3) unless you authorize the Commission in
writing to make the investigation public. If you have any
questions concerning this matter, please contact David
Spiegel or Elena King of my office at (202)523-4529.

Si erely yours,

Wu-m. i, ' William C. Oldaker
A ,ur add, i . "U . " , - General Counsel

I.The following service is requested (check one).

Show to whom and date delivered.......
E RESTRICTED DELIVERY.

Show to whom, date, and address of delivery.$
(CONSULT POSTMASTER FOR FEES)

2. ARTICLE ADORSED To.
A4 4 "

* GPO : 1977M--234-337



FEDERAL ELECTION COMMISSION

February 16, 1978
CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Shrikumar Poddar
c/o The Washington Watch
3308 South Cedar Street
Lansing, Michigan 48910

Re: MUR 485

Dear Mr. Poddar:

This letter is to notify you that the Federal ElectionCommission has received a complaint charging that you havecommitted certain violations of the Federal Election Cam-paign Act of 1971, as amended. A copv of the comoiaint isenclosed. Having reviewed the allegations set forn e ,the Commission has found reason to believe that you have com-mitted a possible violation of 2 U.S.C. 5441a(a) (1) (B). Thissection prohibits an individual from making a contributionin excess of $20,000 to a political committee of a national
party.

Specifically, the Commission has determined that the$27,200 in contributions and loans made by yourself to theCommittee for a Constitutional Presidency during 1976 may
be a violation of this section.

In addition, the complaint alleges that some $51,000 inunpaid loans purportedly made by the Washington Watch to theCommittee for a Constitutional Presidency were, in fact, madeby you. This raises the possibility of a violation of 2 U.S.C.§441f which prohibits a person from making a contribution in
the name of anoe.r.

Under the Act, you have an opportunity to demonstratethat no action should be taken against you. Please submitany legal or factual materials which you believe are relevantto the Commission's investigation of this matter. In orderthat the matter may be promptly resolved, the Commission re-quests that your response be made within ten (10) days of
your receipt of this letter.



- 2 -

Statements should be submitted under oath. If you
intend to be represented by counsel, please have such counsel
so notify us in writing.

This matter will remain confidential in accordance with
2 U.S.C. §437g(a) (3) unless you notify the Commi:;sion in
writing that you wish the investigation to be made public.

If you have any questions, please contact David Spiegel
or Elena King of this office at (202)523-4529.

Sincerely yours,

:u c ph ig I... andm 4,. j
Add y m inthe*"URN --IU "sce OnA"OpWilliam C. Oldaker

followin seii .. _ ,Ln.L ,%General Counsel

GPO:I70-234-$37



( FEDERAL ELECTION COMMISSION

112) S ~I 1 I i\\W.
W. 1-I\(,(0\ I) (. 2040 1

February 16, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Eugene McCarthy
c/o Committee for a Constitutional
Presidency

1420 N Street, N.W.
Washington, D.C. 20005

Re: MUR 485

Dear Mr. McCarthy:

This letter is to notify you that the Federal Election
Commission has received a complaint alleging that you have
committed certain violations of Federal Election Cam-
paign Act of 1971, as amended. A copy of the complaint
is enclosed. Having reviewed the allegations set forth
therein, the Commission has found reason to believe that

,,you have made a possible violation of 2 U.S.C. §441b(a) in
connection with your knowing receipt of corporate contri-
butions in violation of the corporate contribution limit-
ations.

Section §441b(a) of Title 2 of the United States Code
prohibits a candidate from knowingly accepting corporate
contributions. Specifically, the Commission has determined
that your receipt of loans totaling $51,000 from the Wash-
ington Watch may constitute a violation of this section.
Further, the complaint asserts that these loans may in
fact have been made by Mr. Poddar through the Washington
Watch. If this allegation is verified by our investigation
into this matter, the Commission may have reason to believe
that you have violated 2 U.S.C. §441a(f) in connection with
your knowing acceptance of these monies in excess of indi-
vidual campaign contribution limitations.

Under the Act, you have the opportunity to demonstrate
that no action should be taken against you. In order that
this matter may be promptly resolved, the Commission requests

zt.. ,
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that you provide any information you deem relevant to
this inquiry within ten (10) days of receipt of this let-
ter.

Your response should be submitted under oath. If you
intend to be represented by counsel in this matter, please
notify the Commission in writing.

This matter will remain confidential in accordance with
2 U.S.C. §437g(a) (3) unless you authorize the Commission in
writing to make the investigation public. If you have any
questions concerning this matter, please contact David
Spiegel or Elena King of this office at (202)523-4529.

Si erely ypurs,

3 0 SENDER: Complet items I. 2, and 4.Add your addres in the "RETJUN To" space on
rs William C. Oldaker

. The following service is requested (check one). General Counsel[]_§h" to whom and date delivered.. ...
#Shw to whom, date, and address of delivery.._4

Q] RESTRICTED DELIVERY
Show to whom and date delivered.......

[J RESTRICTED DELIVERY.
Show to whom, date, and address of delivery. $._
(CONSULT POSTMASTER FOR FEES)

-. ARTCLE ADORLSD TO: Of ,l¢ ),'J A 3,-

3. ARTICLE DES RIPTION:
REGISTERED NO. PI FrDII i NO.j INSURED NO.

041111ebbl ONufmaadgdrme or pp" f
I have received the article described above.
SIGNAT ddress'e -izd agent

4.•

* GPO: 177-0-234-337



FEDERAL ELECTION COMMISSION
1 Q5 K Sik IRIIIN

. I IIN(, I N ). 20461
/.I February 16, 1978

CERTIFIED MAIL
RIETUi RECEIPT REQUESTED

Ms. Aary Meehan
Committee for a Constitutional
Presidency

1420 A Street, N.W.
Washington, D.C. 20005

Re: MUR 485

Dear Ms. Meehan:

This letter is to notify you that the Federal Election
Commission has received a complaint alleging that the Com-
mittee has committed certain violations of the Federal
Election Campaign Act of 1971, as amended. A copy of the
complaint is enclosed. Having reviewed the allegations
set forth therein, the Commission has found reason to be-
lieve that the Committee for a Constitutional Presidency
'has made possible violations of 2 U.S.C. S441b(a) in con-
nection with its alleged acceptance of free services
rendered by the Washington Watch and the Educational Sub-
scription Service in behalf of the McCarthy campaign.
Further, the Commission has found reason to believe that
the Committee has made possible violations of 2 U.S.C.
§441a(f) with respect to its alleged knowing acceptance of
loans in excess of the $1,000 individual campaign contribu-
tion limitations and its acceptance of free services rendered
by APP's Advertising Agency.

Section 441b(a) of Title 2 of the United States Code pro-
hibits a political committee from knowingly accepting contri-
butions wihich are made in the form of expenditures by said
corporation in connection with any election to any political
office. Specifically, the Commission has determined that
the CCP's debt of $2,000 to an editor of the Washington Watch,
its consultation with the Watch for articles written in the
Watch which pertain to McCarthy, and the fact that no costs
appear to have been incurred by the CCP for printing and
distribution of these articles may involve a corporate
contribution by the Washington Watch to the McCarthy campaign
which the CCP knowingly accepted. Further, the Commission

.2:0,jj
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has determined that the services rendered by the Educational
Subscription Service which have not been paid for by the
CCP may constitute a knowing acceptance of corporate contri-
butions in the form of extensions of credit that are not
in the ordinary course of business (see 11 C.F.R. §114.10).

Section 441a(f) of Title 2 of the United States Code
prohibits a political committee from knowingly accepting
illegal campaign contributions made by an individual.
Specifically, the Commission has determined that the CCP's
acceptance of loans from Mr. Shrikumar Poddar totaling
approximately $27,200, in excess of the $20,000 inidividual
campaign contribution limitations, may constitute a violation
of the Federal Election Campaign Act by the Committee for a
Constitutional Presidency. Moreover, the $20,000 limitation
applies to contributions "to political committees established
and maintained by a national political party, which are not
the authorized political committee of any candidate" (see
2 U.S.C. §441a(a) (1)(B)). Since complainant asserts that
you are not a "national political party" the amount of the
aforementioned violation may be higher. Further, the CCP's
unpaid debts for services rendered by APP's Advertising Agen-:7
may constitute a violation of §441a(f) by the CCP for knowingly
accepting contributions in excess of the individual contribu-
-_ion limitations. In addition, the complaint asserts that
loans totaling $51,000 from the Washington Watch to Mr. McCarthy
may in fact have been channelled from Mr. Poddar through the
Watch to Mr. McCarthy and subsequently given to the CCP. If
this allegation is verified during the course of an investiga-
tion of this matter, the Commission may have reason to believe
the CCP committed an additional violation of 2 U.S.C. §441a(f)
in connection with its acceptance of these monies.

Under the Act, you have the opportunity to demonstrate
that no action should be taken against the Committee for a
Constitutional Presidency. In order that this matter may be
promptly resolved, the Commission requests that you provide
any information you deem relevant to this inqcuiry within ten
(10) days of receipt of this letter.

Your response should be submitted under oath. If you
intend to be represented by counsel in this matter, please
notify the Commission in writing.

This matter will remain confidential in accordance with
2 U.S.C. §437g(a) (3) unless you authorize the Commission in
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writing to make the investigation public. If you have any
questions concerning this matter, please contact David Spiegel
or Elena King of this office at (202)523-4529.

Sincerel yours,

William C. Oldaker
General Counsel



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 485 (77)

Eugene McCarthy, Committee for )
a Constitutional Presidency, )
Shrikumar Poddar, The Washington )
Watch, Educational Subscription )
Service, APP's Advertising )
Agency )

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election

Commission, do hereby certify that on February 15, 1978, the

Commission accepted the recommendations of the General Counsel

as follows:

1. Eugene McCarthy:

Find reason to believe that Mr. McCarthy
violated 2 U.S.C. S441b(a) in connection
with his knowing receipt of $51,000 in
violation of corporate contribution
limitations.

2. Shrikumar Poddar:

Find reason to believe that Mr. Poddar violated
2 U.S.C. §441a(a)(1)(B) with respect to
his loans and contributions totaling $27,200
to the CCP.

3. The Washington Watch:

Find reason to believe that the Washington
Watch violated 2 U.S.C. S441b(a) in connection
with its contribution of services to the CCP.
With regard to the $51,000 in loans, if they
were in fact made from corporate monies (rather
than Poddar's personal monies), there is reason
to believe the Washington Watch violated 544lb(a).



CERTIFICATION Page 2
MUR 485 (77T--

4. Committee for a Constitutional Presidency:

A. Find reason to believe that the CCP
violated 2 U.S.C. 544lb(a) in connection
with its acceptance of, and consultation
with the Washington Watch for, in kind
corporate contributions in the form of
services rendered by the Watch, and its
acceptance of in kind corporate contributions
in the form of services rendered by the
Educational Subscription Service.

B. Find reason to believe that the CCP
violated 2 U.S.C. §44la(f) in connection
with its knowing acceptance of in kind
contributions in the form of services
rendered by the APP's Advertising Agency
which have not yet been paid for by the CCP.

5. Educational Subscription Service:

Find reason to believe that the Educational
Subscription Service violated 2 U.S.C. 144lb(a)
in connection with its extension of credit to
the CCP that was not in the ordinary course of
business.

6. APP's Advertising Agency:

I.. Find reason to believe that APP's Advertising
Agency violated 2 U.S.C. §441a(a)(1)(A) in
connection with its contribution of services
in excess of the individual contribution
limitations.

/7_ - 4_ ..... . . .

\ Iarjorie W. Emmons
Secretary to the Commission
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February 15, 1978
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TO. CHARLES STEELE

:UROlE 1W. E(77)-IONSt

1 ',, 4 2 5 (77) - First
neneral Counsel's Report

The above-.mentioned document was circulated to the

Commissioners on February 14, 1970 at 2:00.

As of 4:11, this date, no objections have been received

in the Office of Commission Secretary to the recommendations

in the First 'eneral Counsel's ',enort on IV'\J 485 (77).

ATT ,CH IE "'IT •
Certification
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Pl:,Ise ihave tha attached 7 dav reoort on MUR 4F5

distributed to the Conu-nission on a 24 hour no-objection

basis.

Thank y'ou.



ER%L ELECTION CO.MISSION*
1325 K Street, N.W.

Washington, D.C. 20463

FIRST GENERAL COUNSEL'S REPORT

DATE AND TIME OF TRANSMITTAL MUR # 485 (77)
BY 0GC TO THE COMMIISSION DATE COMPLAINT RECEIVED

BY OGC 12/17/77

STAFF MEMBER KING/HUBER

COMPLAINANT'S NAXME: Mr. Bruce L. Brown

RESPONDENT'S NAME: Eugene McCarthy, Committee for a Constitutional
Presidency, Shrikumar Poddar, The Washington Watch,
Educational Subscription Service, APP's Advertising

REL::VALT STTV?TE Agency

2 U.S.C. §§441a(a) (1) (A), 441a(f) , 441b(a), 441f

INTERNAL REPORTS CHECKED:

Campaign reports of the CCP and Eugene McCarthy that
have been filed with the FEC

FEDI:'RAL AGENCIES CHECKED:

none

SUTr4ARY OF ALLEGATIONS

Complainant alleges that an individual, named Shrikumar Poddar,

a non-citizen, made a series of illegal campaign contributions to

the 1976 McCarthy Presidential Campaign. The contributions were made

either by Mr. Poddar himself or through three corporations which he

allegedly controlled-- the Washington Watch (a private newsletter);

the Educational Subscription Service (ESS); and APP's Advertising

Agency.

The specific allegations can be summarized as follows:

1. Approximately $21,000 in unpaid loans made by Mr. Poddar,

a non-citizen, to the Committee for a Constitutional Presidency (CCP),

McCarthy's campaign committee, violate the $1,000 contribution limita-

tions of 2 U.S.C. §441a(a) (1)(A); in addition, $51,000 in unpaid loans made
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by the W~i:hington Watch were also allegedly made by Poddar and,

therefore, purportedly violated 2 U.S.C. §441f. Moreover, as we

note infra, even if the $51,000 in loans were in fact made by the

Washington Watch, they may be in violation of 2 U.S.C. §441b(a).

2. The Washington Watch allegedly donated free services

on behalf of McCarthy by consulting with the candidate and the

CCP and then writing articles on his behalf. The thrust of this

allegation involves a possible violation of 2 U.S.C. §441b(a).

3. APP's Advertising Agency and the Educational Subscription

Service allegedly violated 2 U.S.C. §441b(a) by extending credit to

the CCP that was not in the ordinary course of business, thereby

making corporate contributions (see 11 C.F.R. §§100.4, 114.10(c)).

4. The complainant suggests, although it does not actually

allege, that the CCP and Mr. McCarthy violated 2 U.S.C. §441a(f)

by knowingly accepting contributions from Mr. Poddar in violation

of the contribution limitations; McCarthy and the CCP may have also

violated 2 U.S.C. S441b(a) by knowingly accepting corporate contri-

butions.

LEGAL ANALYSIS

The factual information submitted by the complainant was

verified by an examination of the pertinent campaign reports on file

with the Commission. Our specific analysis of the allegation is as

follows:
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1. A. It was found that Mr. Poddar is a resident alien who

was admitted for permanent residence in January, 1971. He therefore

could make campaign contributions within the meaning of §441e(b).

However, the $21,000 in loans by Mr. Poddar to the CCP would be in

violation of the $1,000 limitation of 2 U.S.C. §441a(a) (1)(A)

unless the CCP qualifies as a "political committee established and

maintained by a national political party," in which case the loans

would be subject to the $20,000 limitation set forth in 2 U.S.C.

§441a(a) (1)(B).

The CCP has asserted that it is a national party committee

and, in fact, submitted an advisory opinion request dated September 3,

1976, asking that the Commission consider the CCP-McCarthy '76 committee

to be a "national party" and a "national party committee" for the purpose

of receiving matching funds. No advisory opinion was issued on this

matter by the Commission since there "was no indication that it (the

CCP) anticipates engaging in activities which are traditionally conducted

by political party organization," (see AOR 1976-81, attached).

Mr. Poddar made a $1,000 contribution to the CCP on March 1,

1976 and a $15,000 loan on September 2, 1976, before the CCP asserted

that it had assumed national party status. The $5,000 remaining in the

questioned $21,000 was loaned on September 15, 1976-- after the CCP

submitted its request. Further, the CCP's reports for September made a

note that the $20,000 loaned in September fell within the contribution

limitations for a national party committee. However, the records, as

stated above, indicate that $16,000 was in fact loaned to the CCP before
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September 3, until which time it had claimed to be McCarthy's principlh,

campaign committee. These monies would therefore violate the individual

contribution limitations to a principle campaign committee. Moreover,

our records indicate an additional loan of $6,000 from Mr. Poddar to

the CCP on September 15, 1976 and another $200 contribution made on

October 26, 1976 which were not specifically mentioned in the complaint.

Consequently, if we were to assume that the CCP is a national party

committee, Mr. Poddar's loans and contributions totaling at least $27,200

during 1976 would be in excess of individual contribution limitations

for such committees.

The complainant raises directly the question of whether the

CCP could-- or did-- change its status from that of a principle campaign

committee to that of a national party committee. The reports of the

CCP indicate that it supported only one candidate for federal office

after September 3, 1976-- Eugene McCarthy; the CCP reports expenditures

for ballot petitions and filing fees for Mr. McCarthy in at least 25

states.

Mary Meehan, the treasurer of the CCP, however, claims in a

letter to the FEC dated November 16, 1976, that the CCP had contributed

not only to presidential candidate McCarthy, but also to "vice-presidential

candidates and candidates f or presidential election" (letter attached

with AOR).

Since the CCP has apparently been acting as a national party

organization since September, 1976, without any Commission action against

this, it is our recommendation that the issue should be examined in the
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context of an investigation of possible §441a(a) (1) (B) violations by

Mr. Poddar and the CCP, based on the assumption that the CCP is a

ntaional party committee.

During our analysis of the CCP campaign records we also dis-

covered that Mrs. Mayurika Poddar, Mr. Poddar's wife, contributed $500

to the CCP on May 24, 1976 and made an unsecured loan to the CCP

for $5,000 on December 9, 1976 which has not been reapid. Based

upon our reasons set forth above, if it is discovered that the CCP

is not a national party committee, there would be reason to believe

that Mrs. Poddar violated 2 U.S.C. §441a(a) (1)(A). During the course

of the investigation we will seek to determine whether Mr. McCarthy

or the CCP violated 2 U.S.C. §S44la(f) and 441b(a) by knowingly accepting

these monies.

B. With regard to the $51,000 in unpaid loans from the

Washington Watch to Mr. McCarthy, the complainant's assertion of a

§441f violation is based on the fact that Mr. Poddar and his wife are

the sole officers and trustees of this corporation. Whether or not this

warrants the inference that the loans were in fact made by Mr. Poddar

through the books of the Washington Watch should be examined in the

course of an investigation based on the assumption that the $51,000

was actually loaned by the Washington Watch. The Commission should find

reason to believe that the Washington Watch has violated 2 U.S.C. §441b

by making illegal corporate contributions to the McCarthy campaign and

that Eugene McCarthy has violated §441b(a) by knowingly accepting

these monies.
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If, during the course of the investigation, it is found

that the $51,000 of loans from the Watch to McCarthy actually were

loans which Mr. Poddar made "through the books" of the Watch, there

would be a basis upon which to find that Mr. Poddar had violated

2 U.S.C. §441f and had made an additional violation of 2 U.S.C. §441a

(a) (1)(A). In this respect it could also be found that McCarthy and

the CCP had violated 2 U.S.C. §441a(f) in connection with his knowing

acceptance of contributions in excess of the individual contribution

r- limitations.

2. With respect to the allegation that the Washington Watch

donated free services to the McCarthy campaign, Commission reports

indicate that a $2,000 payment (still outstanding according to FEC

records) to an editor of the Watch was to be made by the CCP in con-

nection with his work on articles in McCarthy's behalf. Under 2 U.S.C.

§431f(4) (A), an "expenditure" does not include "any news story, com-

mentary, or editorial distributed through the facilities of any ...

newspaper ... or other periodical publication, unless such facilities

are owned or controlled by any political party, political commit-

tee, or candidate," (emphasis added). Further, 11 C.F.R. §100.4(b) (8)

states that when such a publication facility is owned or controlled

by a political party, political committee or candidate a news story

which " (1) represents a bona fide news account communicated in a

publication of general circulation ... and (2) is part of a general

pattern of campaign related news accounts which give reasonably

equal coverage to all opposing candidates in the circulation ... area,
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shall not be a contribution." Examination of the copies of the

Washington Watch submitted by the complainant indicated a distinct

bias for McCarthy represented in these issues; every issue contained

articles on McCarthy, while there appeared to be none in support

of other candidates. Considering this evidence, coupled with the

alleged friendship of Mr. McCarthy and Mr. Poddar, the owner of

the Watch, and the fact that the CCP was to pay an editor of the

Watch for his work on articles pertaining to the candidate which

appeared in the Watch there is some question as to whether the

Washington Watch was actually operating as an independent newspaper

during this time, or rather, if some sort of "control" over the

Watch, or collaboration with its owner, was exercised by Mr. McCarthy

and the CCP. Consequently, we believe that a finding of reason to

believe that the Washington Watch and the CCP violated 2 U.s.c.

§441b (a) is warranted at this time.

3. With regard to the third allegation that the Educational

Subscription Service and APP's Advertising Agency extended credit

to the CCP that was not in the ordinary course of business, an investi-

gation of pertinent FEC reports shows that the CCP has not paid back

major portions of its debts owed to these two groups. Since the

CC? reports on file with the FEC have not been properly filled out,

we are prevented from determining the exact amounts that are owed

to these businesses. However, our analysis reveals that approximately

$3,000 is owed to £55 (we cannot determine the amount of the original

debt from the records) and approximately $21,000 is still outstanding

on a debt of $27,481 to APP's. During the course of our analysis

we contacted the Michigan Department of Commerce to verify the corp-
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orate s;tatus of these two groups. It was found that the ESS is in-

corporated in Michigan, but that APP's Advertising Agency is not

registered as a corporation. Moreover, while the mere fact that debts

to these two groups have not yet been repaid would not provide a

basis for a finding of reason to believe, Mr. Poddar's ownership of these

groups and his friendship with Mr. McCarthy may indicate that these ex-

tensions of credit were not in the ordinary course of business. The

Commission, therefore, should find reason to believe that: the Educational

Subscription Service violated 2 U.S.C. §441b(a) in connection with its

- corporate contributions in the form of extension of credit not in the

ordinary course of business (see 11 C.F.R. §§114.10 and 100.4); APP's

Advertising Agency violated 2 U.S.C. §441a(a) (1)(A) in connection with

its contributions in the form of services in excess of individual

contribution limitations.

RECOMMENDATIONS

1. Eugene McCarthy:

Find reason to believe that Mr. McCarthy violated 2 U.S.C.r

§441b(a) in connection with his knowing receipt of $51,000 in violation

of corporate contribution limitations.

2. Shrikumar Poddar:

Find reason to believe that Mr. Poddar violated 2 U.S.C.

§441a(a) (1)(B) with respect to his loans and contributions totaling

$27,200 to the CCP.

3. The Washington Watch:

Find reason to believe that the Washington Watch violated

2 U.S.C. §441b(a) in connection with its contribution of services to
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to the CCP. With regard to the $51,000 in loans, if they were in

fact made from corporate monies (rather than Poddar's personal

monies), there is reason to believe the Washington Watch violated

§44lb(a).

4. Committee for a Constitutional Presidency:

A. Find reason to believe that the CCP violated 2 U.S.C.

§441b(a) in connection with its acceptance of, and consultation with

the Washington Watch for, in kind corporate contributions in the form

of services rendered by the Watch, and its acceptance of in kind corporate

contributions in the form of services rendered by the Educational

Subscription Service.

B. Find reason to believe that the CCP violated 2 U.S.C.

§441a(f) in connection with its knowing acceptance of in kind contri-

butions in the form of services rendered by the APP's Advertising Agency

which have not yet been paid for by the CCP

5. Educational Subscription Service:

Find reason to believe that the Educational Subscription

Service violated 2 U.S.C. §441b(a) in connection with its extension

of credit to the CCP that was not in the ordinary course of business.

6. APP's Advertising Agency:

Find reason to believe that APP's Advertising Agency violated

2 U.S.C. §441a(a) (1)(A) in connection with its contribution of services

in excess of the individual contribution limitations.



V ' " FEDERAL ELECTION COMMISSION

1325 K SIR1I N\A
, ~ ~ W '1 i,.',FIN(TG I 1 .20-:6,

November 26, 1976

Re: AOR 1976-81

Ms. Mary Meehan
Mr. John Tabori
McCarthy '76
1440 N Street, N.W.
Washington, D. C. 20005

Dear Ms. Meehan and Mr. Tabori:

This refers to your letter dated September 3,
1976, requesting an advisory opinion on behalf of
Mr. Eugene J. McCarthy. Your request presented several
questions involving .r. McCarthy's eligibility for public
funding under Title 26 of the United States Code and the
status of the Committee for a Constitutional Presidency-
McCarthy '76 under the Federal Election Campaign Act of
1971, as amended.

The issues raised in the request are now moot since
Mr. McCarthy did not receive five percent or more of the
popular vote received by all presidential candidates in
the recent election. Furthermore, the issue of whether
the Committee may be treated as a national committee of
a political party does not require a response at this time
since there is no indication that it anticipates engaging
in activities which are traditionally conducted by political
party organizations. See in this connection Advisory
Opinion 1976-95 recently issued by the Commission to the
Liberal Party of New York; also see Advisory Opinion 1975-
129 in which the Commission concluded on the basis of
specifically described activities that the National Committee
of the Libertarian Party was the national committee of a
political party (copies enclosed).

Accordingly, we propose to take no further action on
your request. This letter has been brought to the
attention of the Commission wihI has not objected to
its release.

Sincerely yours,

Enclosuresi
N. Bradley Litchriield
Assistant General Counsel

• .. ,-low



1440 N Street, N.W. • Wa ngton, D.C. 20005 0 (202) 737-4(.,()

September 3, 1976

Mr. John G. Murphy, Jr.
General Counsel
4th Floor
Federal Election Commission 76203
1325 K St, N.W.
Washington, D.C. 20463

Dear Sir:

, .Pursuant to Section 437(f) of the Federal Election

Campaigns Act, we request an advisory opinion on the fol-

lowing matters.

TH E FACTS:

1. Former Senator Eugene J. McCarthy is an independent

candidate for President of the United States with a prin-

cipal authorized campaign committee knowm as the Committee

for a Constitutional Presidency-McCarthy '76.

2. Senator McCarthy is presently on the ballot in more

than 10 states.

3. Senator McCarthy's expenditures from personal funds

in connection with his general election campaign are pre-

sently not in excess of $50,000.
T .... .US IN QUESTION:

1. Clarification of Eligibility for Public Financing
Under the Presidential Election Campaign Fund Act.

" ' ! \ lit h m v I..,t ,;,ov lr , Ch, i rx,%,mo n 0 Barbara Barron (C liforna , v ice (-har ,,%om anif 0 u/znuth . H alt N ew H am pshirei, Secroti rv e
l v R ' . h .t in r1 , r t . Ti r t,, urer. ' att orltil in nce Con rm tt oe: Karl G r uho (MA.inn , ot a l J ( ir l.,n ' l: r Illinois) Sh ri ku m ar ioddar M ii n .



-2-

Guided by the language of the Supreme Court in Buckley

v. Valeo, 424 U.S. 1 at b1, which noted the constitutional

difficulties that might arise by excluding a candidate from

public financing of qualified campaign expenses solely be-

cause such candidate lacked affiliation with a "political

party" (Storer v. Browm, 415 U.S. 724, 745-6), and the re-

mark by the Court of Appeals of the possibility of construing

the Presidential Election Campaign Fund Act as affording

financial assistance to independent candidates (Buckley v.

Valco, 519 F. 2d, at 887), Senator McCarthy and his prin-

cipal authorized campaign committee expect to receive public

financing for qualified general election c=,mpaign expenses.

For the purposes of the Presidential Election Campaign

Fund Act (Title 26, Chapter 95 of the U.S. Code) and the

Federal Election Campaign Act (Title 2, Chapter 14 of the

U.S. Code) will the Commission corirm:

A. that the Committee for a Constitutional Presidency-

IcCarthy '76 is to be treated as a "political party".

that Senator iM1cCarthy is to be treated as a "candi-

date of a political party" in accordance with Chapter

95, Section 9002 (2)(B).

C. that upon compliance with the conditions for eli-

gibility of Chapter 95, Sections 9003 and 9004,

Senator .cCarthy and his principal authorized cam-

Pa1gn committee will be entitled to receive post-

election payments for qualified general election

camrai n expenses.



D. that the limitation prescribed in Chapter 95, Section

9004(d), holding campaign expenditures from personal

fiunds by candidates to an aggregate of $50,000, did

not commence running until August 20, 1976, the day

after the official closing of the Republican Party

Convention in Kansas City, and that personal expen-

ditures made by Senator McCarthy before that date

need not be applied to the limit.

2. Clarification of the Rights and Duties of the Committee
for a Constitutional Presidency-McCarthy '76 Under Chapter
95 and Chapter 14.

As we believe that the Committee for a Contitutional

Presidency-licCarthy '76 should be treated as a "political

party" for the purposes of Chapter 95 and Chapter 14, it will

stand in the dual position of "political party" and "principal

campaign committee". We believe that such a hybrid nature may

cause confusion as to'the rights and duties of the Committee

under both Chapters. Will the Commission comment on the

following:

A. To effectively cure difficulties arising out of the

dual role of the single committee, Senator McCarthy

has withdrarm authorization as his principal campaign

committee from the Committee for a Constitutional

Presidency-McCarthy '76 and will vest that authori-

zation in a separate entity know.m as McCarthy '76.

The senarate Committee for a Constitutional Presi-

dency Uill be treated as the "political party" of

which Senator McCarthy is the presidential candidate



and will name the organization located at 1440 N

Street, N.W. Washington, D.C. 20005 as its "national

committee". The separate McCarthy '76 will be treated

as the "principal campaign cozmittee".

B. The fact that the Committee for a Contitutional

Presidency and McCarthy '76 may share the same offices

and some personnel will not affect the separate charac-

ter of thl two organizations as they will maintain

separate charters, officers, depositories, books, and

individually comply with reporting requirements.

C. The Committee for a Constitutional Presidency, being

treated as a "political party" for the purposes of

Chapters 14 and 95, may receive contributions from

persons and comittees of up to $20,000 and $15,000

respectively in accordance with Chapter 14, Sections

441a(a)(1)(B) and 441a(a)(2)(B).

D. The Committee for a Constitutional Presidency, being

treated as a "political party" for ths purposes of

Chapters 14 and 95, may make expenditures in cc-

nection with the general election campaign of Senator

McCarthy in accordance with Chapter 1r, Section 441a

(d)(2).

E. McCarthy '76, being treated as the "principal campaign

committee", may receive contributions, from persons and

committees of up to '1,000 and .5,0OO respectively in



December 7, 1976

MEMORANDUM TO: Al Keema/Nancy Davis

FROM: David R. Spiegel

RE: RAS #13-76

In view of the fact that the Commission divided

evenly in its decision of this issue, it would appear

that there is no basis for a compliance action.

- V00"
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November 24, 1976

MEMORANDUM TO: Bijl Oldaker

THROUGH: 6I0AW, McKay/Al Keema /.. c i62.

FROM: Nancy DavisI

SUBJECT: Committee for a Constitutional Presidency-McCarthy '76
RAS 113-76

The Committee for a Constitutional Presidency-McCartlhy '76 was
sent a Ist Notice, Surface Violation letter on Nov~ember 10, 1976, as
a result of the committee's disclosure of an excessive loan from
Shrikumar Poddar on the October 10 Report (see attachment A).Poddar
loaned $6,000 to the Committee, exceeding the contribution limitations
by either $5,000 or $1,000.

The Committee responded to our letter on November 16, 1976(see
attachment B), stating the loan did not exceed the contribution
limitations, as they are "authorized by 2 U.S.C., section 441(a)(1) (B)
to receive a contribution of up to y20,000 from - single individual".
The Committee expressed a strong and affirmative position that they are
the equivalent of a political party's national committee.

In view of the fact the Commission's stance on this issue was
divided, a 3 to 3 vote, I feel any further action should be generated
by the Office of General Counsel.

Please advise RAS of your decision on this matter.

, 4 , jr
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MNiry t~eh-m1 Trasurer -
Commit.teCe for a Constitutional (ry.xe

Pres Idec.-rcCathy ' 7r

1440 N Street, fJ.W.
VIWashington, D.C. 20005

Dear MIs. Meeh an:

ThiS letter is prompted by the Com:missior's interest in assisting
candidates and com!;itt> es who wi SII to comply wi Lh the Federal Election
Campaign Act, as amended. This la. has, as you knew,, many and sometimes
compi ex, provisions. Cne SUCII provision prec S i ndiVi duo S and poli -
tical cor;-:'ii t'toes, other than certain mu] ticandi date committees, from
making political contributions to a candidate for Federal election in
excess of $1,000 per election. The Act defines a iiulticandidate com-
mittee as one which has been registered for a period of riot less than
six mont-.hs; has received con tribut. ions from mre than fifty persons;
and has made contributions to five or more candidates for Federal office.

During review.i of the October 10 Quarterly Report of Receipts and
Expenditures filed ,.,ith the Fed, r,,al Election Co;;:nission, we noticed an
entry indicatiniq that you may have received a contribution vhich exceeds
the limits note,! ac.b e. A coy of that portion of your report is attached
so that a review oi your records can be made.

If you find that the entry in question is incomplete or incorrect,
please submit a st.tement which wou cl,.ify this particular matter for
the public r'euord. You may do so by amending your original report by
letter.

If you find that the contribution you received was in excess of the
Simi0ts set foith in the Act, the CoU i ssion recY:O:mnds th t you return
the amount in excess of 1 ,000 to the. donor. This retucn should bereported 1p::; d a~: , , l , . .,- ,'reporte'id 011 e .t.l vylte and , hludd be re flected as a contribuLion
refund o;n your ne,~~'eport of Receipt 1.s and Exendi Lures.

Please iot i fy the Co si ilon '.,,i thin ten (10) days of receipt of
this letter of thU deterination Cade on thIis matter. If you Iaeany quosic ; plca do not h e sitate to contc t Klcv Favis
(202/3 -:;,J.) our reports aLalyst ass igned to you.

I. -
Sincerely,

LA-,-,. .n's ~ "ted: fort. i ied Oi'la ido 0. Potter

St-af f DPirot r
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,,. (202) 737-1900

1:ovc h er 16, 1976

t-r. Or]lonc.b.o. P ottcr Co31'5
StaC 1 ' I.irr.c c)r

Fc ,r.1 . :lCCtion Co.;

132-) K St rc.t, -, 3 ** - / - - .) -
Wllasiington, 2_.... 3

P\E: lADOI.63PS

Dear 11Mr. Potter:

As we advised the Federal Election Co.Tjission's
General Counsel, by letter of Septc-!h)or 3, 1976, the
Col;ittee for a Constitutional Presidency is the ecuiva-
lent of a 9olitical party's national co:2'1tttee. As such,
it contributed to presidential candid.ire Eugene J.
1.cCarthy, to vice nrcsidential candidates, and to candi-
dates for prczidential elector.

I am Treasurer of the Committee for a Constitutional.
Presidency. (Mlr. James Yeac-or is Tr-urer of .cCarth, '7G,

Euc;cne J. M,:cCarthy's principal caril-paign co:.iittee.)

The Committee for a Constitutional Presidency is
authorized by, 2 U.S.C., Section 441a(a) (i.) (,) to receive
a contributia n of up to $20,000 from a single indlividual.
The loan you questioned falls under the saie authori;zation.

Since the loan %.:as n1r-1ittel by law, and correctly
renorted, we believe that it would be imriroper to a,7end
our rep-ort.

S il c(r0)v,

PI1 " \ "" )/"\I'
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FEDERAL ELECTION COMMISSION

1323 5 K! II

IU .. - 1ECE T P' REQUESTED

Ms. Aar, .leehan
C2:'.nmi.ett c for a Constitutional

Prosidency
1420 . Street, N.W.
Washington, D.C. 20005

Re: MUR 485

Dear .l. '.!,eehan:

>; Ltter is to notify you that the Federal Election
Commission has received a complaint alleging that thp Com-
mittee 'ias coimitted certain violations of the Federal
Election Campaign Act of 1971, as amended. A copy of the
comiaint is enclosed. Having reviewed the allegations
sat fo"-th therein, the Commission has found reason to be-
lieve that the Committee for a Constitutional Presidency
has pa possible violations of 2 U.S.C. §441b(a) in con-
nection with its alleged acceptance of free services
rnera by the Washington Watch and the Educational Sub-
scriot ion Service in behalf of the McCarthy campaign.
Fir.ner, the Commission has found reason to believe that
the Co.-m7ittee has made possible violations of 2 U.S.C.
5441a(f) with respect to its alleged knowing acceptance of

ns iexcess of the $1,000 individual campaign contribu-
tion i12;itations and its acceptance of free services rendered
b-" AP?'s Advertising Agency.

Sec:icn 441 (-.) of Title 2 of the United States Code pro-
aoliticai committee from knowingly acceptin contri-

buicns '..;nich are made in the form of expenditures by said
corporation in connection with any election to any political

....... S0ecificall.,, the Commission has determined thatI * ,t 
c h ,-..... Q_,J -J.editor of the Washington Watch,

" " itation with th.e Watch for articles written in the.a~cn "-.~.ich pertain to McCarthy, and the fact that no costs
:o have been incurred by the CCP for printing and

distribution of these articles may involve a corporate
co- n'Zution by the Washington Watch to the McCarthy campaign

.- CCP knowingly accepted. Further, the Commission
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has determined that the services rendered by the Educational
Subscription Service which have not been paid for by the
CCP may constitute a knowing acceptance of corporate contri-
butions in the form of extensions of credit that are not
in the ordinary course of business (see 11 C.F.R. §114.10).

Section 44la(f) of Title 2 of the UnitdI States Code
prohibits a political committee from knowinjly accepting
illejal campaign contributions made by an individual.
Specifically, the Commission has determined that the CCP's
acceptance of loans from Mr. Shrikumar Poddar totaling
approximately $27,200, in excess of the $20,000 inidividual
campaign contribution limitations, may constitute a violation
of the Federal Election Campaijn Act by the Committee for a
Constitutional Presidency. Moreover, the $20,000 limitation
applies to contributions "to political committees established
and maintained by a national political party, which are not
,[_-he autcrized political crittee of any candidate" (see
2 U.S.C. §441a(a) (1) (B)). Since complainant asserts that
you are not a "national political party" the amount of the
aforementioned violation may be higher. Further, the CCP's
unpaid debts for services rendered by APP's Advertising Agency
may constitute a violation of §441a(f) by the CCP for knowingly
accepting contributions in excess of the individual contribu-
tion limitations. In addition, the complaint asserts that
loans totaling $51,000 from the Washington Watch to Mr. McCarthy
may in fact have been channelled from Mr. Poddar through the
Watch to Mr. McCarthy and subsequently given to the CCP. If
this allegation is verified during the course of an investiga-
tion of this matter, the Commission may have reason to believe
the CCP committed an additional violation of 2 U.S.C. §441a(f)
in connection with its acceptance of these monies.

Under the Act, you have the opportunity to demonstrate
that no action should be taken against the Committee for a
Constitutional Presidency. In order that this matter may be
promptly resolved, the Commission requests that you provide
any information you deem relevant to this inquiry within ten

-i ] c: receipt of this letter.

Your response should be submitted under oath. If you
intend to be represented by counsel in this matter, please
notify the Commission in writing.

This matter will remain confidential in accordance with
2 U.S.C. §437g(a) (3) unless you authorize the Commission in
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writing to make the investigation public. If you have any
questions concerning this matter, please contact David Spiegel
or Elena King of this office at (202)523-4529.

Sincerely yours,

William C. Oldaker
General Counsel



FEDERAL El ECTION COMMISSION
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CERTIFIED MAIL
RET"URN RECEIPT REQUESTED

Mr. Eugene McCarthy
c/o Committee for a Constitutional

Presidency
1420 N Street, N.W.
Washington, D.C. 20005

Re: MUR 485

Dear Mr. McCarthy:

This letter is to notify you that the Federal Election
Commission has received a complaint alleging that you have
committed certain violations of the Federal Election Cam-
paign Act of 1971, as amended. A copy of the complaint
is enclosed. Having reviewed the allegations set forth
therein, the Commission has found reason to believe that
you have made a possible violation of 2 U.S.C. §441b(a) in
connection with your knowing receipt of corporate contri-
butions in violation of the corporate contribution limit-
ations.

Section §441b(a) of Title 2 of the United States Code
prohibits a candidate from knowingly accepting corporate
contributions. Specifically, the Commission has determined
that your receipt of loans totaling $51,000 from the Wash-
ington Watch may constitute a violation of this section.
Further, the complaint asserts that these loans may in
fact have been made by Mr. Poddar through the Washington
Watch. If this allegation is verified by our investigation
into this matter, the Commission may have reason to believe
that h-,_' ,ave violated 2 U.S.C. §441a(f) in connection with
your knowing acceptance o ' these monies in excess of indi-
vidual campaign contribution limitations.

Under &>. Aot, you have the opportunity to demonstrate
that no action should be taken against you. In order that
this matter may be promptly resolved, the Coamission requests
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that you provide any information you deem relevant to
this inquiry within ten (10) days of receipt of this let-
ter.

Your response should be submitted under oath. If you
intend to be represented by counsel in this matter, please
notify the Commission in writing.

This matter will remain confidential in accordance
2 U.S.C. §437g(a) (3) unless you authorize the Commission in
writing to make the investigation public. If you have any
questions concerning this matter, please ccnt.ct Dnvid
Spiegel or Elena King of this office at (202)523-4529.

Sincerely yours,

William C. Oldaker
General Counsel



FEDERAL ELECTION COMMISSION
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CERTIFIED M11AIL
EPURNi RECEIPT REQUESTED

Shrikumar Poddar
c/o The Washington Watch
3308 South Cedar Street
Lansing, Michigan 48910

Re: MUR 485

Dear Mr. Poddar:

This letter is to notify you that the Federal Election
Comisicn has received a complaint charging that you have
committed certain violations of the Federal Election am-
paign Act of 1971, as amended. A copy of the complaint is
enclosed. Having reviewed the allegations set forth therein,
the Comission has found reason to believe that you have com-
mitted a possible violation of 2 U.S.C. §441a(a)(I)(B). This
section prohibits an individual from making a contribution
in excess of $20,000 to a political committee of a national
party.

Specifically, the Commission has determined that the
$27,200 in contributions and loans made by yourself to theCommittee for a Constitutional Presidency during 1976 may
be a violation of this section.

In addition, the complaint alleges that some $51,0.' 1
unpaid loans purportedly made by the Washington Watch to the
Comnmittee for a Constitutional Presidency were, in fact, made
by you. This raises the possibility of a violation of 2 U.S.C.
§441f which prohibits a person from making a contribution in
the name of another.

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any Legal or factual materials which you believe are relevant
to t Commission's investigation of this matter. In order

that tae matter may be promptly resolved, the Commission re-
quests that your response be made within ten (10) days of
your receipt of this letter.
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Statements should be submitted under oath. If you
intend to be represented by counsel, please have such counsel
so notify us in writing.

This matter will remain confidential in accordance with
2 U.S.C. §437g(a) (3) unless you notify the Commission in
writing that you wish the investigation to be made public.

If you have any questions, please contact David Spiegel
or Elena King of this office at (202)523-4529.

Sincerely yours,

William C. Oldaker
General Counsel

I---- -M
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CERTIFIED MA IL
RETURN RECEIPT REQUESTED

Shrikumar Poddar
APP's Advertising Agency
3308 South Cedar Street
Lansing, Michigan 48910

Re: MUR 485

Dear Mr. Poddar:

This letter is to notify you that the Federal Election
Commission has received a complaint alleging that APP's
Advertising Agency has committed certain violations of the
Federal Election Campaign Act of 1971, as amended. A copy
of the complaint is enclosed. Having reviewed the allega-
tions set forth therein, the Commission has found reason
to believe that APP's Advertising Agency has made a possible
violation of 2 U.S.C. §441a(a) (1) (A) in connection with its
services rendered for the Committee for a Constitutional
Presidency that have not yet been paid for by the Committee.

Section 441a(a) (1) (A) of Title 2 of the United States
Code prohibits any person or group from making contributions
in excess of $1,000 to any candidate or his committee with
respect to any election for Federal office. Further, §§100.4
(a) (1) and (a) (1) (iii) of the Commission's regulations define
contributions as " ... advertising, services ... or other !n-
kind co nributicns provided without charge ... or at a charge
which is below the usual and normal charge for the items."
Specifically, the Commission has determined that the services
rendered by APP's Advertising Agency that have not yet beenoaid for by the Committee may constitute contributions made
by the Agency in excess of the $1,000 individual contribution
limitations.

Under the Act, you have the opportunity to demonstrate
that no action should be taken against APP's Advertising
Agejncy. In order that this matter may be promptly resolved,
the Conuinission requests that you provide any information
you deem relevant to this inquiry within ten (10) days of
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receipt of this letter.

Your response should be submitted under oath. If you
intend to be represented by counsel in this matter, please
notify the Commission in writing.

This matter will remain confidential in accordance with
2 U.S.C. §437g(a) (3) unless you authorize the Commission in
writing to make the investigation public. If you have any
questions concerning this matter, please contact David
Spiegel or Elena King of my office at (202)523-4529.

Sincerely yours,

William C. Oldaker
General Counsel
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CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Shrikumar Poddar
c/o The Washington Watch
3303 South Cedar Street
Lansing, Michigan 48910

Re: MUR 485

Dear Mr. Poddar:

This letter is to notify you that the Federal Election
Coimmission has received a complaint charging that the
Washington Watch has committed certain violations of theFederal Election Campaign Act of 1971, as amended. A copy
of the complaint is enclosed. Having reviewed the allega-
tions set forth therein, the Commission has found reason
to believe that the Washington Watch has committed a pos-
sible violation of 2 U.S.C. §441b(a). This section pro-
hibits any corporation from making a contribution or expendi-ture in connection with any Federal election. For purposes
of this section, the term "contributions or expenditures"
includes not only a payment or loan, but services or anything
of value.

Specifically, the Commission has determined that the
loans made by the Washington Watch in the amount of $51,000
and its contributions of services, in the form of articles
written on behalf of the campaign, to the Committee for aConstitutional Presidency are possible violations of this
section.

It should be noted, however, that §114.10 of the Com-mission's ;---?_-, llows a corporation to extend credit
to a candidate or colitical committee "provided that thecredit is extended in the ordinary course of the corporation's
business and the terms are substantially similar to extension
or credit to nonpolitical Tbt7rs" imila "

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit



- 2 -

any legal or factual materials which you believe are rele-
vant to the Commission's investigation of this matter. In
order that the matter may be promptly resolved, the Commis-
sion requests that your response be made within ten (10)
days of your receipt of this letter. Statinents should be
submitted under oath.

If you intend to be represented by counsel, please
have such counsel so notify us in writing.

This matter will remain confidential in accordance with
2 U.S.C. §437g(a) (3) unless you notify the Commission in
writing that you wish the investigation to be made public.

If you have any questions, please contact David Spiegel
or Elena King of this office at (202)523-4529.

Sincerely yours,

William C. Oldaker
General Counsel
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CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Shrikumar Poddar,
President

Educational Subscription
Service

330Q S,_',1th Street
Lansing, Michigan 48910

Re: MUR 485

Dear Mr. Poddar:

This letter is to notify you that the Federal Election
Commission has received a complaint alleging that the Educa-
tional Subscription Service has committed certain violations
of the Federal Election Campaign Act of 1971, as amended.
A copy of the complaint is enclosed. Having reviewed the
allegations set forth therein, the Commission has found
rason to believe that the Educational Subscription Service
has committed a possible violation of 2 U.S.C. §441b(a) in
connection with its services rendered for the Committee for
a Constitutional Presidency which have not yet been paid for
b the Committee.

Section 441b(a) of Title 2 of the United States Codeprohibits any corporation from making a contribution or ex-
penditure in connection with any Federal election. For thepurposes of this section, the term "contribution or expendi-
tures" includes not only a payment or loan, but also services
or anything of value.

Specifically, the Commission has determined that the
services rendered by the Educational Subscription Service
that have not yet been paid for by the Committee may consti-
tute corporate contributions in violation of this section.

ms - should be noted, however, that §114.10 of the Com-
mission's regulations allows a corporation to extend creditto a candidate or political committee "provided that the credit
is extended in the ordinary course of the corporation's busi-ness and the terms are substantially similar to extension of

-M I
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credit to nonpolitical debtors" of similar risk.

Under the Act, you have the opportunity to demonstra*e
that no action should be taken against you. In order that
this matter may be promptly resolved, the Commission requests
that you submit any information you deem relcvant to this
inquiry within ten (10) days of receipt of this letter.

Your response should be submitted under oath. If you
intend to be represented by counsel in this matter, please
notify the Commission in writing.

This matter will remain confidential in accordance with
2 U.S.C. §437g(a) (3) unless you authorize the Commission in
writing to make the investigation public. If you have any
questions concerning this matter, please contact David Spiegel
or Elena King of this office at (202)523-4529.

Sincerely yours,

William C. Oldaker
General Counsel



FEDERAl E.ECTION COMMISSION

IB2 5 K', I k I II W
WAY \ itl\( 1 1( % 1 ( 2)46- 1

December 22, 1977

Mr. Bruce L. Brown
725 Westmoreland
Lansing, .Michigan 48915

Dear Mr. Brown:

This is to acknowledge receipt of your complaint
of December 17, 1977, alleging violations of the Federal
Election Campaign Laws. A staff member has been assigned
to analyze your allegations and a recommendation to the
Federal Election Commission as to how this matter should
be handled will be made shortly. You will be notified
as soon as the Commission determines what action should
be taken. For your information, we have attached a
brief description of the Commission's preliminary pro-
cedures for the handling of complaints.

Sin'cerely yours,

William C. ondaker
General Counsel
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'77 DEC 20 A:Il:

A CITIZEN COMPLAINT

TO:

FEDERAL ELECTION COMMISSION
1325 K STREET NW
WASHINGTON DC 20463

AGAINST:

EUGENE McCARTHY, CANDIDATE FOR PRESIDENT OF THE UNITED STATES
IN THE YEAR 1976

McCARTHY '76, E. McCARTHY'S PRINCIPLE CAMPAIGN COMMITTEE

COMMITTEE FOR A CONSTITUTIONAL PRESIDENCY, A SINGLE CANDIDATE
COMMITTEE FOR E. McCARTHY

AND

SHRIKUMAR PODDAR, A CITIZEN OF INDIA, WHO RESIDES AT 2601
COCHISE LANE, OKENOS MICHIGAN 48864

EDUCATIONAL SUBSCRIPTION SERVICE, A MICHIGAN CORPORATION OWNED
BY SHRIKUMAR PODDAR, LOCATED AT 3308 SOUTH CEDAR STREET, LANSING
MICHIGAN 48910

APP'S ADVERTISING AGENCY, AN UNREGISTERED ASSUMED NAME OF
EDUCATIONAL SUBSCRIPTION SERVICE, LOCATED AT 3308 SOUTH CEDAR
STREET, LANSING MICHIGAN 48910

WASHINGTON WATCH, A MICHIGAN NON-PROFIT CORPORATION, LOCATED AT
3308 SOUTH CEDAR STREET, LANSING MICHIGAN 48910, SHRIKUMAR
PODDAR, PRESIDENT

FOR:

VIOLATION OF THE RULES AND REGULATIONS OF THE FEDERAL ELECTION
COM4ISSION ADOPTED TO ENFORCE AND IMPLEMENT THE PROVISIONS OF
THE FEDERAL ELECTION CAMPAIGN ACT OF 1971, AS AMENDED IN 1974
AND 1976.

SUBMITTED BY:

BRUCE L. BROWN1, A CITIZEN Or THE UNITED STATES, WHO RESIDES AT
725 WESTMOREL/.AND, LANSING MICHIGAN 48915

DECEMBER 17, 1977
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Two pages from FEC reports
Washington Watch promotional letter
Washington Watch McCarthy interview
Unidentified McCarthy re-prints leaflet
WASHINGTON WATCH newsletters dated May 14,

August 13, September 3, October 8
and October 29 of 1976

#9-10 CAMPAIGN VIOLATION #4 - ILLEGAL CORPORATE CONTRIBUTIONS

DOCUMENTS: State of Michigan Statement of Fact
The State Journal of Lansing newspaper

article dated 9/9/77
Ten pages of FEC reports

#11 NOTARIZED STATEMENT FROM COMPLAINANT

(All references to legal quotations are from the
Rules and Regulations of the Federal Election
Commission as printed in the Federal Register
Vol. 41, No. 166)
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CAMPAIGN VIOLATION #1

CASH CONTRIBUTIONS FROM AN INDIVIDUAL IN EXCESS OF $1,000

In the campaign reports filed at the Federal Election

Commission by the Committee For A Constitutional Presidency

(CCP) and McCarthy '76, the McCarthy campaign has itself re-

ported cash contributions from Shrikumar Poddar of $21,200

during the course of the campaign. This sum exceeds the

maximum limit of $1,000 that an individual is allowed to

contribute to a candidate for Federal office.

ll0.1(a)(1) No person shall make contributions to
any candidate, his or her authorized political
committees or agents with respect to any election
to Federal office which in the aggregate exceed
$1,000.

The McCarthy committees argue that Poddar's contribution is

not a contribution, but an "unsecured loan." The Rules and

Regulations of the FEC clearly define a loan as a contribution.

100.4(a) "Contribution" means-
(1) A gift, subscription, LOAN, advance, or deposit
of money or anything of value, made for the purpose
of influencing the nomination for election, or election,
of any person to Federal office:

The "unsecured loans" of $21,200 by Poddar to the McCarthy

campaign is a violation of the Federal election laws. A loan

is further defined in the Rules and Regulations in such a way

that unsecured loans are not even loans in the technical sense.
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100.4(a)(1)(i) The term "loan" includes a guarantee,
endorsement, and any other form of security where
the risk of nonpayment rests with the surety, guar-
antor, or endorser as well as with a political
committee, candidate, or other primary obligor. A
loan is a contribution to the extent that the obli-
gation remains outstanding.

Because the loans were "unsecured," that is, there was no

"surety, guarantor or endorser" to accept the risk of non-

payment if the candidate or his committees default, Poddar's

"loans" are simple cash contributions to the McCarthy campaign.

I contend that these kind of "loans" are frequently repaid

in political favors by politicians and is the kind of influence

buying that the FEC is intended to curb.

A letter from Mary Meehan, Treasurer of CCP,and dated

November 16, 1976 states that CCP "is the equivalent of a

political party's national committee. As such," Meehan continues,

"it contributed to presidential candidate Eugene J. McCarthy,

to vice presidential candidates, and to candidates for

presidential elector."

l10.8(f)(1) Expenditures made by or on behalf of
any candidate nominated by a political party for elec-
tion to the office of Vice President of the United
States shall be considered to be expenditures made
by or on behalf of the candidate of such party for
election to the office of President of the United
States.

The intent of this section can certainly be applied to members

of the Electorial College nominated by CCP. The CCP then con-

tributed to no other candidate than Eugene McCarthy and is a

"single candidate committee" not a "party committee."
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Meehan further states: "The Committee for a Constitutional

Presidency is authorized.., to receive a contribution of up

to $20,000 from a single individual."

ll0.1(b)(1) No person shall make contributions to
the political committees established and maintained
by a national political party, which, in the aggregate,
exceed $20,000 in any calendar year.

l10.1(b)(3) THE RECIPIENT COMMITTEE SHALL NOT BE AN
AUTHORIZED COI4ITTEE OF ANY CANDIDATE.

The CCP is not the national committee of a political party,

but is an authorized committee of Eugene McCarthy. The CCP

solicited and spent money solely for Eugene McCarthy, and holds

no nominating convention or primaries as are required for

political parties.

Eugene McCarthy voluntarily chose to divorce himself

from political parties - the duties, regulations and safeguards

to assure democracy and citizen input into the nomination

processes he also discarded - and now argues that he, his

secretary and one wealthy financier should enjoy the benefits

of political parties.
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Rebates, and Transfers for Line Wise senar~si i chedulels) for each

Numbers 11016, ~17 and/or 18 of FEC Form ustetiim)Numbersse @16,ut~ti on back)e~ ir.)

Nan of GinjlildJte or Cumnnittee in fullConuittee for a Constitutional Presidency--Mccarthy '76

|i.1 Njitve. i lii,,,il adJress and ZIP code

Miryam Davis MD
7605 Beech Tree, Bethesda MD 20034

('riitipal place of business

S'ame

Occupation

Physician
I0 Check if Contributor is self-employed
I Aggregate Year-to-Date. .--. .. ... .1. $ -300.-

Date (motih.
day. year)

Amount of ,ih
receipt this pi- io),

-0-

Full Name, mailing address and ZIP code Date (month, Amount of each

Shrikumar Poddar day. year) receipt this periou

3308 S. Cedar #11
Ln ing MT 4R910 .. . . . . . 3/1/76 $1,000.0c

Principal place of business Occupation

2601 Cochise Ln Direct M iler
Okemos MI 48864 El Check if Contributor is self-employed

- - Aggregate Year-to-date .._._._._._._. . Jil_$ 1_ 000

Full Name, mailing address and ZIP code Date (month. Amount of each
Phyllis J. Paine day. year) receipt this perio(.

3266 S. 104th Ave.
Omaha NE 68124

Principal place of business Occupation
Housewife 3/1/76 60.OC

Same L Check if Contributor is self-employed

Aggregate Year-to-date ......... 110.
Full Name, rmsJling address and ZIP code Date (month. Amount ot e-ach

Robert T. Hatt day. year) receipt thiS per to(

Rt. 1 Box 75
Ti 'tt tleto - 6 1 3....

Principal place of business Occupation

Retired 3/12/76 200..
Same 0] Check if Contributor is self -employed

.. Aggregate Year-to-date ......... $ 200 - --

Full Name. mailing address and ZIP code Date (month. Amount of each

Mrs. Helen Christianelli day. year) receipt this perio.

165 Charlotte Place
Englewood Cliffs NJ 07 632..- -0--

Principal place of business Occupation

- 'Housewife

Check if Contributor is self-employed
Same Aggregate Year-to-date .......... 1 $ l0 0. _ _

Full Name. malint; address and ZIP code Date (month. Amount of each

Warren D. Manshel day. year) receipt this ptro.

c/o Coleman & Co.
120-Broadway-New-York-NY--1000-5

Principal place of business Occupation
Sm Broker
aeE Check if Contributor is self-employed

-. - - Agnrcgate Year-to-dame-------~ .Cf ._.__.__._.._.b._

$

C

PagO

Subtotal of receipts this paqe (optional) .......................................................................

Total this period (last pagn this lino number only) . . . . . ... . ..'. .. . .. .. .'. . .. ... . . .. " - ........... low,
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CAMPAIGN VIOLATION #2

I.AUiDERING ILLEGAL CAMPAIGIN CONTRIBUTIONS

Funds contributed to the Committee For A Constitutional

Presidency by Shrikumar Poddar were sent through the books

of the WASHINGTON WATCH, a Michigan non-profit corporation

controlled by Poddar, and were reported as personal loans

to CCP by Eugene McCarthy himself. I maintain that this kind

of transfer to candidate McCarthy personally is an illegal

contribution from Poddar.

100.4(a) "Contribution" means-
(iii)(B)(4) A transfer of funds to a political
committee OR CANDIDATE from another political committee.
other POLITICAL ORGANIZATION, or other similar source
whether or not such organization is a political
committee. The transfer occurs whenever the treasurer
or other designated agent of the transferee committee
or TIE CANDIDATE obtains control over the funds.

The enclosed documents prove that WASHINGTON WATCH did loan

Eugene McCarthy an aggregate sum of $51,000 during the period

that Eugene McCarthy reported personal loans to his own campaign

of the same amounts. The attached documents also prove that

Shrikunmar Poddar and his wife Mayurika are the sole officers

and trustees of the WASHINGTON WATCH.

110.4 Prohibited Contributions
(b)(1) No person shall-
(i) Make a contribution in the name of another;
(ii) Knowingly permit his or her name to be used to
effect that contribution;
(iii) Knowingly accept a contribution made by one
person in the name of another.
(2) Examples... (ii) Giving money or anything of value
and attributing as the source of money or the thing
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of value another person when in fact the
contributor is the source.

I contend that after the Supreme Court ruled that candidates

could contribute almost unlimited amounts to their own

campaigns, Eugene McCarthy and Shrikumar Poddar conspired to

disguise illegal contributions by Poddar, and did in fact

violate the above citations. I maintain that Shrikumar Poddar

made an illegal contribution to Eugene McCarthy through

the name IASHINGTON WATCH, and that Eugene McCarthy allowed

his name to be used to effect that illegal contribution.-
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NOTE

' October 6, 1976

* = :ashigton Watch, South Point Plaza, Lansing, Mic igan,
ia'3910 has loaned the undersigned, Senator Eugene McCa thy,"' sum, of $51,000.00 (Fifty One Thousand Dollars On .,)

-..ntcee at 7 1/2 percent per annum and payable n one.,. Thme following dates and amounts are;

6-17-76 $5,000.007-13-76 
5,000.00

7-18-76 5,000.00

8-3-76 10,000.00
8-27-76 10,000.00
9-1-76 10,000.00.

9-16-76 6,000,00.

Signed:

Senator gene ZCarthf
H 

Date 0

• 
b

;i • i t



Eugene J. McCarthy
1440 N Stifet. Nornhwest
WaShtnglon. D C. 2000,5 ..

Tgwor j202) 737-4900

'77 fEE 27 ' if l i

February 21, 1977

The lonorable
Vernon W. Thomson, 

Chair-man

Federal Election COT,.nission

1325 K Street, h"W

" ashington, DC 20463

' Dear Mr. hnomson:.rThis is to notify you that the new Chair-

o',an of ry principal ca.-paign co.--,ittee,

,,cCarthy '76, effective February 14, 1977,

is Judith Barry Smith.
Thne xne' Treasurer of McCarthy '76, effec-

tire February 14,. 1977, is George R. Laney.

C Sincerely,

Eugen ! rthy

E J M/ cer-



For Departintrt ube only

Xf,, hin, , D.,.int of ci.nn. re MICHIGAN ANNUAL REPORT
I IJ|tNI I'S .00) 

FILING FFE $10.00NON-PROFIT CORPORATIONS- 1976
TI M" II t EJ T Sl IALL lIe FILEtl:D IBY ALL. N)N-IROFIT (ORPORATIONS ON O1R BEFORE OCTOBER 1, 1976

l'leae Read Carefullv Instructions on Back of this Forin before Executing this Report
In occordance with the provisions of Section 81. Act 327. P.A. of 1931. as amended, the above named corporation byflie u ilersigned officer thereof, s;ubmits the following report:

1. The name of the corporation is..Washington Watch..................................... .................................................................................... . . . . . . . ..

2,.... -a ............................................e ............................................................................... 
............................................................(a) Location of reg3 istere. office is_ 3 3 0 ..S.. Cedak" .~pVt ............. Lansing ............. Michigan . CIO(No.) (tUin) (City) 

(Zip Code)
(b) Mailing address is .................. 3308 S. Cedar Street, Lansing Michigan. 48910.... .) .... .............. i ......................... ...... .... .~; .. .. .. .... ...... ......=(No.) tuu)(City) 

(zip Cad&)(c) Nome of resident agent is...Srkumar Poddar
3. (a) Date of incori--ration .. .

2
..7

2 .
(b) Term of corporate existencei OLhW o.. p .. Eerpet .....(c) If fureign corporation, date adm itted to do business in M ichigan . ................................................................................

(d) The act under which incorporated or reincorporat d ......... 322 .................... , ,. . ....... *......................lif other than Art 327, P A. | I1931. as amend.-di
4. The following are the officers amd directors or trustees of the corporation at time of filing this report:

NAMF-S OF OFFICERS RESIDENCE ADDRESSES
(Nawm) (No.) (S t) (City)(a)

Prc~ dent Sh rikumar Poddar 3385 edr .. Lnig)cia. Shrik.. . .Poddar ....................... 3308 S. Cedar Lansin ..MchiganT .e.rer de.... ..rik.a oddar .. .. .. ........ . ....... ... ............... ...... .. .. .. .....hr . ................ 3308 S. Cedar.Lansing I
... . . I• I ; ... . . ............................................. I... ....... .................. .............. I --. 101Z... .... . .........Se r t r ........ u ~ .Pq da ........................................5 ! ~dr..................... a e , e arLrlnsirg } hi .........

NAMES OF ALL OF THE DIRECTORS OR TRUSTEES RESIDENCE ADDRESSES

(Nam e) (No.) utSua ) (City) (Sta )
Director ... M-lrs. Shrikumar Podda r - *-"......3.3.08 .S........... .. ansIng...... 4ca1tn..irector.. ...... M S Pr uar .ddS 

.Po3 . Cedar L i ,. ... .............. ..................... .... 3 .3..C... .e a r Lan n *. .... . . ... ..
Dircto 

53 0 .u8 . Qei ar ......... LaS9...... Xichigan ...
Director

Drco..................*...................... 

......

Director
Dietr. ..............

*- . .... 
........... ....... 

"**... *........... The purposes of the corporation: An educational. organizat-ion..whicj.. seeks.. ou ...truth..rrm. rxe.poas-ble seurcQs; and pazes it on to. the..reader ..simply..and objectivielv..and..to. publish. a news,.let ter which il 1 distill the truth o°f...thi ..reat.. ssucs ..and .even s..of ..our... time -from thesesources;. 'he .Major Newspapers, Journals of he W..rd, O.flicial.do.cuments,..Congressiona...
..................................hiarir,F aqd. sources .of- the. editor.

.. ... ................................................ 
....... ...... .......... ............................. ...... . ..6. The authorized capital stock, If any, is.... NA shares, par value S.NA . . .. each.

7. The value of all real and personal property and cash owned at time of filing this report: $ . , 500 00 ...................

S. The nature and kind of business in which the corporation has engaged during the year covered by this report:Publishing of a newsletterP ~ t i ~ l i h i n g o f n e w i~ e t e r .. . ......... . .... .. ........................................ ................. ................................................... .
9. What, if any, distribution of funds has been made to any members during the year covered by this report:

N A . .. ............ .. ....... ............. .............................. . .... .. . .-..I I ........".;; ; ........... ...... ........ .. ................................. I.............................

10. A statement of the aggregate amount of an % loans, advances, overdrafts and/or withdrawals and repayments thereofmade to or by officers, directOrs or shareholders of the corporation otherw'ise than in the ordinary and usual courseof bu; ness of the corporation and on the ordinary nd usual terms of payment and security at the time of filing

this rLrt ....00,..0...00........................ .. ... ... ... .. ... ... ...... a '. ,' rrrite ................................................... .....................
1 I. Do you ever pay interest or dividends on capital stock or membership investnent ? 

...... N o . ................... -....... .
II Yoe ple Itldils

"',Zolt-el ,I V-6es40et, , rllt.t heirman or lb0co I hairman - S" irm 6 of ]nst ,moe
i

Signed this .... h?.. day Of ., ~ i~7~

For Derpartment ute only 7 (L 0
,,---, C 1' 96",: 1 Ff'1- 97

I.

'II . . . . . o o . I I ,



NO"* Of Caiiddle oe Commory lnlm a, fill, omouullnt 
Of Q nl

Comitteo for a Costitutional Pres'cy c~ l,A,**.e,

Ft li Na'w. at lon ad#e, and ZIP code. and natuq of
obigaton UNSECURED LOAN
Eugene J. McCarthy
3053 Q St
N NW DC 20007

Full P a.-. I Ishg COM$n id ZIP C-. and natui of
fthyto

Date (mOnth. S

I'v DoorIM4 , Is

4/1/76 3,000.
j4/2/76 2,000.
j5/3/76 1,050.
6/16/761 o,000.

; ilt. VC.,i

.... I / 10 1 ,UUU. 1 -0- 5,000.
"1/ /76 5,000. I -0- 1 5,000.8/2/76 10,000. 1 -0- 10,000.8/17/76 20,000. -0- 20,000.

Full *.*, tmailig aoCCefA ano ZIP C20. aid Id4tue o
°  

cate ovnlh. s : SCst' QA.!o -OnoaV. V ea,Ditto 9/6/76 10,000. -0- 101000.
9/15/76 5,000. -0- 5,000.
10/25/76 8,000. -0- 8,000.
11/11/76 1,000. -0- 1 onnn

C

['am Ce t ,..a, Commtat ,

12 1A %#ee.P %w.
*tovetlon* D.C. S0463

LINE NUMBER .26
Dn$ and Obligations for

Line Numb, 26 and/or 27 of FEC Form 3

Iwe Inseb"uon on b.kw

ul' %a-w. " ca..; aOltS'o ZIP Coc., amd nal-e , - P , S SOD €,J1,0 ~Cla. t,

Elvira A. Jobsoo
2858 N. Mildred Ave
Chicago IL 60657
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Albert Driscoll
1689 Fairmont Ave
St Paul MN 55105
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Shrikumar Poddar
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George L. Shields
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Cbharles Tandy
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CAMPAIGN VIOLATION 43

ATIV TB.PORTED CON TRIBUTION: THE PRINTING AND CIRCULATION

OF CAMPAIGNT !MATERIALS

Shrikumar Poddar caused to be printed and circulated

articles in the WASHINGTON WATCH on and in behalf of the

candidacy of Eugene McCarthy, and printed and circulated

campaign materials under the name WASHINGTON WATCH. A

salaried editor of WASHINGTON WATCH in 1976 is to recieve

compensation of $2,000 from the CCP for articles he wrote

about McCarthy in WASHINGTON WATCH, while the printing and

circulation costs of the newsletter were not reported as

campaign expenses.

109 IN fEPENDENT EXPENDITURES
(d)(1) The financing of the dissemination,
distribution, or republication, in whole or
in part, of any broadcast or any written, graphic,
or other form of campaign materials prepared by
the candidate, his campaign committees, or their
authorized agents shall be considered a contribution
for the purpose of contribution limitations and
reporting responcibility by the person making the
expenditure btt shall not be considered an expenditure
by the candidate or his authorized committees unless
made with the cooperation or with the prior consent
of, or in consultation with, or at the request or
suggestion of, a candidate or any authorized agent
or committee thereof.

A memo from WASHIN7GTON WATCH to another writer employed by the

ne s1etter, instucts him to send copies of his work to "IKU1AR"

c/o the national office of the McCarthy campaign. This memo,

dated June 22, 1976, provides some evidence that the McCarthy

committees were cooperating with Shrikumar Poddar and WASHINGTON

WATCH.
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100.4(b) The term "contribution" does not include-
(8) Any news story, commentary, or editorial of any
broadcasting station, newspaper, magazine, or other
periodical publication unless the facility is owned
or controlled by any political party, political
committee or candidate, in which case a news story
which (1) represents a bona fide news account communi-
cated in a publication of general circulation or on
a licensed broadcasting facility, and (2) is part of
a general pattern of campaign related news accounts
which give reasonably equal coverage to all opposing
candidates in the circulation or listening area,
shall NOT be a contribution.

I maintain that a review of the articles published by the

WASrIIGTOT TIATCH about the 1976 Presidential Campaign were

not part of a general pattern of campaign news accounts that

gave reasonably equal coverage to all opposing candidates,

but focused a disproportionately large amount of coverage

on Eugene McCarthy's campaign. The cost of printing and dis-

tributing issues which pertain solely to the McCarthy campaign,

therefore, are unreported campaign contributions.



SkSHINGTON WATCH@
e SOUTh CEDAR. SUITE *11 9 LANSING, MICHIGAN 48910 PHONE A.C. 517 393-025

TO TOM MECHLING DATE

Box 361

Larchmont, NY 10538 1

DATE June 22, 1976

Hello Tom,

On all future writing of WW, please send a

COPY of your work to Kumar at the following
address:

76 McCarthy Campaign
1440 North Street NW
Washington, DC 20005

r- PLEASE - DO NOT SEND KUMAR THE ORIGINAL,

always send that to me. If you send the original
to Kumar to be forwarded to me, this will cause

the newsletter to be extremely late.
The reason for this, is that I must have

authorization from Kumar before the newsletter c

can be printed.

Thanking you in advance.

EY "L,& ,z, SIGNED

DETACH AND FILE FOR FOLLOW-UP
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La~lsilr7 M 4891



U

COMMITTEE A CONSTITUTIONAL P SIDENCY
1440 N STREET, NW

* WT31INGTON. D.C. 2000b

, ,(202) 7374900

November 16, 1976

i.er. OrlancbB. Potter
Staff Director
Federal Election Coin-ission
1325 K Street, NW
Washington* DC 20463

RE: RADOI163RS

Dear M'r. Potter:

As we advised the Federal Election Comission's
General Counsel, by letter of September 3, 1976, the
Co:...itte for a Constitutional Presidency is the equiva-

e- C-' lent of a political party's national co-rittee. As such,
it co.tributed to Presidential candidate Eugene J.
"cCarthy, to vice presidential candidates, and to candi-

* C dates for :residential elector.

" 9I u Treasurer of the Co:m.7ittee for a Constitutional
, .(7 Presidor:cv. (.:r. James Yeager is Treasurer of .c'arh... '760

Eugene J. :cCarthy's principal campaign co.mittee.)

The Co.-ittee for a Constitutional Presidency is
authorized by 2 U.S.C., Section 441a(a) (1) (B) to receive
a contribution of up to $20,000 from a single individual.
The loan you questioned falls under the same authorization.

Since the loan was permitted by law, and correctly
re-ported, we believe that it would be improper to amend
our report.

Mary Meehan
Treasurer

M : ,o It



Wa4hington WN*atch
South Point Plaza - Lansing, Michigan 48910

Dear Concerned citizen:

As an individual who has actively supported Senator
Eugene Mc Carthy, you may be especially interested in the
enclosed issue of WASHINGTON WATCH which discussed his
future.

our special interview with the Senator indicates that
he is very much worth watching as a candidate for the
Presidency -- as the liberal voter's most obvious
independent choice!

An important event of the '76 election has been com-
pletely ignored by the American media. The supporters
of Senator McCarthy have already collected over 100,000
signatures around the country and placed his name on the
ballot in five states; Ohio, Kentucky, Michigan, New
Jersey, and Utah, and not a word in the media.

In the Pennsylvania primary ninety three precent of
the eligible voters did not vote for Carter, yet the
American press hailed this as a major victory for Carter!

If the choices offered by the two major parties are
Ford (or Reagan) and Carter, many voters may very well
desert their parties choice and elect an independent
like Eugene McCarthy.

WASHINGTON WATCH covers important issues ignored by
the American press. We carry no advertising, and are
not beholden to the establishment.

WASHINGTON WATCH'S analysis of the new
McCarthy movement, as well as our ex-
clusive insights into important national
and international issues, are not dupli-
cated by any other newspaper, magazine
or network in the nation. In this
crucial election year, we feel that re-
sponsible readers want more "substance"
and less "rhetoric" than they've been
getting from the daily press and TV
which, so far, have reported little more
than the popularity contests.

As the authentic voice of the Independent forces in
this country, WASHINGTON WATCH is monitoring the real
issues. The most important issue of 1976 is simply
KEEPING THlE ELECTION PROCESS OPEN... subject of the
enclosed interview with Senator McCarthy.



WASHINGTON WATCH wants to keep everything open --
during turbulent days leading up to the election --
and that is why we would like to offer you weekly
coverage of the total national scene from now until
just after the election at a very special rate:

* 25 ISSUES OF WASHINGTON WATCH *OL4 3WE * PRE-ELECTION COVERAGE0
COMPLETE ELECTION ANALYSIS

* OST-ELECTION PERSPECTIVE 6O

YOUR PRICE, JUST $7.50

If you will subscribe now, you will receive, at no
extra cost, three SPECIAL REPORTS, which gives you some
idea of the breadth of our coverage of major issues.

REPORT # 1 - "WHO'S HAND IS ON CHINA'S NUCLEAR
BUTTON?" An analysis of the turbulent internal
struggle for power in Communist China both now
and after the death of Mao.

REPORT # 2 - "AMERICA'S THIRD CENTURY" An exciting
report on the next 100 years of American life.

REPORT # 3 - "SECRET LASER DEATH RAY: THE END OF THE
ATOMIC AGE?" A chilling assessment of the facts of
modern armament. Lasers, though exempted from the
SALT talks, are more deadly than atom bombs -- to-
day's real military secret.

We represent a third force of independent concerned
citizens who do not automatically subscribe to the party
line and are not locked into any rigid ideological
position.

WASHINGTON WATCH serves the kind of reader who applies
thought to action. Our readers, we sincerely believe,
represent a special constituency which can -- and will --
influence the outcome of the 1976 election.

PLEASE SUBSCRIBE NOW!

4n4#,V.-E-A"

Sincerely,

SHRIKUMAR PODDAR, Publisher
WASHINGTON WATCH

-W XA
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II lso lii hlt''S.

WWV: hut hi dts tiils his ' ih ny practical
1tf11.'t oil thli' i'esident''

I.JM: Well, it iii ut help expliin whYv
tollv presidents. recently, have rega rded
liv' rode of ('olnnitna der-in-'Chief ias tliti r

p ' iniary one. Presidents were choosing
hooibing targets when they should hav,''
hi-en seeking negotiations. They con-
iinually sought a military solution to a
struggle that was largely political in na-
ture. Even tht various 'nation-hotilding'
and "pacificiation' prograns were donil-
nated by military values.

WW: Well, do you think that military
values have crept in upon the domestic
scene at all?

EJM: 1 think in rather subtle ways. Now
we have non-war enterprises described as
though they were wars ... described in
the language of conflict.

WW: What would be examples of that?

EJM: Well, we've already seen the "war
on poverty", the "war on ignorance", and
the "war on cancer." President Ford's own
war is the war on inflation. He's described
that as "public enemy number one." I'm
just waiting for him to call J. Edgar
Hoover back into service to fight it. I
think this kind of language shows that we
still think of the method of war as the only
sure way to reach national goals .. as
though we can gear up only for war. And
this is especially surprising because
we've all seen in recent years that resort-
ing to wars as a way to reach national

goals has not proved -very effective.

WW: If even the language of the Plresi-
dency reflects these military values,
what other Presidential roles would \ou

then emphasize?

EJM: There are many others outlined in
the Constitution. Recent presidents
should have paid more attention to the
appointment power. and to their con-
stitutional responsibility to 'take care
that the laws be faithfully executed. Re-
cent presidents have. at times, neglected
their primary responsibility to the 'on-
stitution itself. President Ford express;ed
doubts about the constitutionalitv r4 the
new c rnpaign law last faill: t he. - .,zt14d
it dhsplte these doubts. In contr;.t 'nit

early presidents took most thi'irti l t i

role as guardian of the (C'o. stitlit fi .-
alwxav- reni i'inhering th'eir ot h 1n(

l'V'"O. pit -ct ind defend thle 41r-?lii-
tion ,of til. it- te, d ,tat -'

W W : I '-' 41,, 4 I' d t1111 Ait 4' I M % . 41.
h hi1t 'l t t It,.<. 1zItil i 1t , c i - t , ! !, :

\4iO1ll PI'ri dtiii 1\'ii t144(1 \ \ +. - killeI., o)
\'tI f l I his and (it) You i 'el thll if
yoi veIt, a caindidate. tind lo,,. that you
1114"111 i ' tIble to r c' 't t e a en v>t' o)f
Ihg Itti l acY In tli, \n'ircan Presidency.

EI'JM: I think it would lie better it' w,
C)Ould colli, at presidential selection more
directly - .. making it something that oc-
(.'lrs mre direct lt between the people
and the Presidency. There are the facts, of
course, of' the last fifteen years or, so that
get in the wa.y': assassinatifon. the Vice-
Ptesidential stcce&ssints. and Constitu-
tional su(ccessions, rather than an ('pen
and free election: and also the fact that
people feel the two parties now come he-
tween them and their choice of a lPresi-

The Burrow & The Vodka

"We have reached, I fear, a state
of apprehension very near that of'
the animal in Franz Kafka's story.
"The Burrow" ... no matter how
secure it was, or how well-secured
its hoard of food, it nonetheless
could hear a strange sound... and
felt the need for more security.

Ulti mate defense against nu-
clear weapons will not be trade in
gold. vodka, caviar, wheat, soy-
beans, chemical factories or artifi-
cial hearts hut understanding
along nations, accommodation.
elimination of the conditions of ig-
1oranice and fiar which cause dis-
trust and hatred.

Wihat is now proposed under the
namle )f" detente is a very modest
beginning."

Eugene McCarthy on Detente
Testimony before Senate Foreign

Relations Committee

dent. For the country to experience the
election of' an indelndent President
might restore tht sense of'tIle representa-
tive character of the office which I think
has bten, if' not lost altogether. ver\' seri-
0n1.-Iv eroided
WW: Yon'r- -:ivinl that presidents tend
t( rtllect their ;4:rt\ to much . , tend to
thin ;t I t ii) t li m, [ ,rnwr'tt t1i4
111uch .; llh r -h;1ri 14 [tl t l i
till(, 111iotl l+t it.' :i W h )Ie t' . !111 sevtill"l~

x'iys .\ Lat ra vs'r tAongriess trying to,
protect, ofr defend iiI )o'nitcrat ic President
-- A Democratic IPr'esident trying to de-
fetid Deiliiocroits iII ( iigrt'ess and the Re-
publicatis doing the same thing. I can
think of t wi exiilo's f that. One is tht,
Dlmocratic suprt)4r' 4f the War as long as
it was carried out by -Johnson ... and
Iurni ng against it later, six months later.
when it was essentially the same kind of
war, and being carried out in about the
sarni, way it would have been if Johnson
had been i-elected.
The secoind example is Republican loy-

alty to Nixon until the tapes made it im-
possible for them to support him in the
Presidency . . . and the Democrats' at-
tempts to coMe out against him in large
numbers. You have to ask why were the
Republicans loyal to him and the Demo-
crats critical of him? The only fatctor you
can give any weight to is party loyalty.

WW: Is there a good side to party loyalty?

EJM: Not very often, and there's another
negative aspect I want to mention: the
idea of "the loyal opposition." We've al-
lowed this idea to come into congressional
government. But there's really no place
for it in a congressional government
where everyone's elected to represent a
district and doesn't represent a party.
The loyal opposition idea is used to make
excuses. Gerald Ford, when he was being
considered for the Vice Presidency, said.
"Why, some of those votes I cast becausev I
was the leader of' the loyal opposition."
And you see it in some other votes: people
say, we'll be irresponsible on the budget.
we'll raise it because that will embarrass
the Republican President, we won't have
to answer for it, he'll veto it and we c:a go
after him for having vetoed the social se-
curity bill, whatever it is, or the tax bill.
It's pretty clear on the record that this
makes for irresponsibility.
WW: Well, at the same time that all the
politicians go on clinging to this party
loyalty, we see a lessening of allegiance
by citizens to their party - Republicans
are down to 20W; - and we see potential
n11w parties developing. If there are four
M'r It1* 4 part ies to vote for on Novembei 9.
1976, what will happen if'there's no Pres-
id lit I he nh't morning. ..would there e'
;I nUissi\O p,-;ych(sis for Am erica'

EJ'l : I thn't "4,'t it he ling so 4 .ii44t4,
:\<'Ill what goels o4n nin lie t lo conve'ii-
t~l,is i so dift,rent fi'mln wht toes oil

ii t liet 4' i'0 ('441 4(4,' i Ju i't',idv lot
Iht I 6l b ;ilns 4 Ilit I)De inotr il .-s 4)prt,l;t

d 4 '! t''1 ' i,4 t 4441. 1 4 4' ;Ind t l l t, \
444 .4 Cl ('144' 4 t ii cm'iwtii4' 4 ( 0 it41.
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WW : Sit ot r Mc(' irt h v. II a pto i .\ ,(il
wro~te, ;tiler I.196,. called "G;rant P:ark."

\'t)l Solld:

There art' on . tlquest ims inl this rk ,:11d
the, C';ljt)tAH 01f the gl..1rd.
''lhmTe ,it,. only true f'act's in tis park

said the captain of the guard.

Have things changed since '6S at all'.'
Has the captain of the guard changed?
Has our view of authority changed?
Have we all changed'?

EJM: I don't know that the captain oft h,
guard has changed very much. Congress
finally got around to casting some votes
against the war and its funding hut I'm not
convinced that militarism has been
stamped out. Just consider our d"'eat. of a
" llilitary response toward Cuba by Kis-
singer just recently, or Henry Jackson's
call to consider sending the Marines into
Lebanon. Jackson sounds as though he
thinks he's President Eisenhower already.
Or look at Ford's action with Mlav.,i,,.,
losing 40 or so men hy using a military
response, in order to .s'11,11 110 others F, rd
should have t ried ti g t' thome eztmin mit
hy negotiation. It was the saie old ili-
a' p resimnse, and Congress ap)lauded it.

WW: 14t (hivon think that people in Con-
gress ale less inclined. after ,'ietnain, to
agg r'ssive act iolls?

EJM: VOI, I don't kniolt. I spoke to .ullle
Yoga it'4opil' here in Washiligton a i while
aigo. "l'h"ve st. iited ;a Yoga schotol iallid
wer'e ( V!l.y 'rII'ougi'd be.ilt'Lt'ui ii ('ill-

ressilllll had -il lled 1.1). 1 tol I thiill I
wash'[ qute stilrt what thi' illplicdt it:- t,f
/i.s sigliltig kip vc.t' kut thot I did knx if
,ltillh, scl,' l \V ( ;g ,hlngtoli th'it

WW: And AdIt))) 11li' il t() I think .

EM: as;ie's right. And th\ d, t karat
there srlv.ThoYv hltve thoir plclrv.:.

taken ;ts they (1,, their little k~ir~lot.

r(i ti ,.,. Our t tal po'stuW r' i- like til kit-
late l)C'ph': Wt(" t le iliost ilver(i'lth z .i d
lpt'qflc Inl thr t,,)l~d. l ', n o w, litthc m tit n )

pt Igress hLs Ilen mIt t tward disarimi-
Ilretir We hart, ;1 'r,,tlllenlts tilot to, ehl)y

nuclear Illils inl outer space, in
A nta rctica. or of the ocean floor. It would
lit' fa r hett"er to have agreements nlt to

explode them ii places where peuople 1ive:
like Seattle and Vladivostok, ('hwago.
Leningra(d, lPhiladelphia and Kiev.

WW: And whlt (' the captain O' ,tit guard
hitusell'?

EJM: When the military is all dressed up
wvith no plact' to gio. when it i bristling
with weapons so new they have not \lt
even heen test td. there is bound to he pres-
sure for interventit abroad. Yet thu
greatest pressure for intervention in
Vietnam didn't come from military lead-
(I'rs - Inaiiy tif (l)theii repeatedly wariied
against a land wa' in Asia -- but f'rtm
ci\'ilialn leaders who lacked skill ill di-
lpiltttlcy, and ri'ed t il mi litarly stlUtit s
;is ;I Crutch.
W , ': Y ,t\,' .ts Im'-cl tolk.ing atutt
11it itil l M, . I mwt,r an 1(m , 1w 11111m.\

l)ml\vt't' al t li ' all )4 ' i d del lt'lliS.

Y \t c ;ls(t) a ilked ;h)ttit the 1mlits of
p o\ver, lillitilry 'mid ()ther, for the lPresi -

(lency itself ;t new waY of liooking mi
the ''eth c\t. B'.allv But do vou feel
hat llr4sidcllt F'Ir(li has lInite l ill,
den +\ . . h;i:- tdinifil ated illv reganI

4 )1l
140111 1iI I I I' It tO' l iie I','.t i s lth'll t.. l/h' t illb '

1.- 1 t I l lI l I xi t' I t v Iit n s1 il- t'

ill' F 'i'tt."'( iI t Il t i' i I ilt I I v t li ,
I' i!(ll a '. i~ll t I.-i ;Il i t ) .'y i# tt'. 1](4'

t i tt' I vtr I lt -it i' lt+ <t il I it ' llis Iii'4'

ItIll l h\'tc'tlse ('ongress hais stid "'vo
itst don't hat'(, il\' lrlliu'\'" for this or
ila;t. aol! it h y .1u.st ('ait etl trout nd lhat.
Bit I don't see lord as one who would
dl'llelst 'atLe nv view if the Presidencv

if tlhe plwer were uiven to him to he
otelir th;in what he is.

WW: Of'course your critique goes back to
Nixon and Johnson too.

EJM: Well. really back even to Eisen-
hower when the idea began to develop
that somehow the office belonged to the
man himself. Recent presidents have
been distracted by the trappings of the
office. have overpersonalized it. have
overemphasized its military role. I recall
that there was a summary made in 1974
of" the presidential office. It revealed a
presidential staff of 500 with about 100
domestic servants. gardeners and
maintenance workers at the White
It()use. It had a transportation fleet of 32
(taf 's, 16 jets and 16 helicopters. It's al-
Illost like a little nation itself'. We've come

I !,rig wa firmit the ti me when presidents
ill tilt.' gove(rnetnet with just a fLw staff
i 1'll)lhel's

WW: But LItil't you need a lot of' people to
I'L l i ll/ ode rl bu teiic'atL'.V

IJM: Weill, I think no1r country isn't as
well got)erned now as it was in the early
days ofte Itepublic. The ear'y presidents
didn't have the distractions that tle
traplwings o) a monarchy provide. Also.
it,,lt' itc', wa' sn't noilitarized the wax' it is

ttidav. Tiltre was another studv which
<hlwtil at tihe eid it' 1,973 there were 14
tli11i1tt)\ ()Ilft]'.l'*s ,sshilied to) tile White
liw, .--t,. I h;it \t~ c i 90 -allor., were r'un-

lIllll the, V.iil, I louse Stall' Mess and the
pltsl(nt'l 1:1 ya(h t. . that ab(ut (i5 arnlv
i'lllisted( llin Weli' ichatiffers for White
I hiust s lt/Iff. ()f ctol'se lil force pilots lv
tIi ll ',i'(h,'tlt: planes, and the nilitarV
('\c.,l tprwilde - so)cial ides for W hite



Tere ie some st riict uriaI ptro 'lns wit h

;I multi-party operation ..1 .

WW: ... like a minioritY pre,, idnt'.'

EJM: We've had minority p)residents.
Nixon was niinori tY president atid Johi

Keinnedy was a ni inority president.

I larry Trunian was a ninority president.

It's just a question of how small you wattt

lie minority to be. Nixon got in his first
election something like 15"' of the people

in the country - 25; of the eligible vot-

ers voted for him - and something like

.10'; of those who (lid, in flct, vote. Soi

whom did he represent? 15't of' the

people, 25,;, or 42; ?

WW: But if we had a minority party

president? ...

EJM: Well, some say: we'd be like Frt.,ice
if that happens. Actually France has a
pretty good government now if' that's

r'. what you want. People say the govern-

ment would be falling. The government
won't fall. You could even blast it out
with Nixon in it. You elect a president for
four years ... a Congress for two ...

Senators for six. So you aren't going to

have instability in terms of' our govern-
ment's falling. At the present, you have

the problem of having the President be of
one party and the Congress of another

party. And Congress is a coalition any-
way. You change on every vote. A coali-
tion of 465 parties really.
WW: And of course one of your points has

been that the two major parties haven't
done that well anyway.

EJM: Well, that's right. Take the l)emo-

cratic Party. When a party is consistently
so wrong on important issues, so timid
and late on others, and has twice lust
presidential elections to Richard NiXon.
one must ask whether it serves much
purpose any longer. In 1968 most Demo-
cratic leaders supported what they called

a "strong Presidency." When I suggested
that Johnson had misused presidential
power and over-personalized the Presi-
dency, they accused me of wanting ;i

"weak Presidency." Now, Democrats aire
writing books about the "Imperial Presi-
dency" and saying it has to he i' hotight
under control. When in 196S I called 1i 1
the estabilish ment of diplomat ic relat ionll

Sith ('hina. Deiocratic h'adeii<
agrei'-d Or Just igtiii'd miv pIoitt. A l'c

it \ 1.-. 1 g i dol a
\V k: ut ult t \ it.ti -i\ t ,', . ,

E1JM: 01ne miht I 1 hat at some points
in An rican history political parlif's

seved the coiuitry well by sharpening
I.stlits aitid pI'es&'itiIg the voters with
ge'niitie choices. But that's not happen-
ing toda.y. The lalities have become ends
il, themselves not means through
which people can express themselves and
get plojlicie's changed. And now, the
parties, lepuhlican and Democrat, are
trying to freeze themselves intoi a permia-
ntot state o& existence in the political
prOll'ess ...

WW: flow can they do that when there
are so many signs that they're becoming
weaker?

The Hare & The Wine

"The Presidential nominee of'
each major party will receive $20
million in public funding for the
general election campaign in 1976.
Minor parties could receive a
smaller subsidy - if there were any
minor parties. The law's careful
provision for non-existent minor
parties may have been patterned on
the scene from Alice's Adventures
i n Wondwrlaiid.

"lave some wine," the March
Hare said in an encouraging
tone.

Alice looked all round the ta-
ble, hut there was nothing on it
hut tea. " don't see any wine,"
she remarked,

"There isn't any," said the
March hare.

Eugene J. McCarthy
Campaign Dollars and Sense"

Corn wioeal

January 17, 1975

EJM: Through the new campaign law. It
authorizes a public subsidy of $20 million
for the next Democratic presidential
iinee and $20 million for the next Re-

publican presidential nominee. This will
givo, those iparti(,s, which are already fi-
v'irtd liv st at, laws. an overwhelmin
adviltilag, ovet' all other political groulps
allt pact e It ptrivid(e no public fnat'-

i t'i ti -M-Sttil' pi iti01 ('ampalgn
tit :till idi'pe 'indtil candidiit, ri m t

WUL:i-.e ill uni'l. to _'Mit iht lhe blallit. F--sCn-
izilk( th . t,,w -lw i i t iil t l IW liil

; I r!l . l , : I t -t m rt I iii( t ell-' 1i 1

ties into the political proc'ss should he
rejected with the sanet swiftness is a
suggestion that hi t'onstitutional pro-
tection of i'eligious t'reedom would not bte
violated if' we had not one established re-
ligion -- but two. It would be like telling
plehople we're going to give you freedom of'
religion, and then saying, you have two
choices; Episcopal or Presbyterian. We
should not have an established political

party in America; nor should we have two
of them. It becames a kind of political
repression. There is a basic conflict and
danger in having the government itself'
strongly i luence the political process by
which it is chosen.

WW: Can you win as an Independent?

EJM: Well, right now' you know that one
of the two major parties is going to lose
... I think we have one chance in three.

WW: Is it ambition that's making you
run?

EJM: I don't know if it's ambition. I was
criticized in '68 for not wanting the office.
I said then that I was "willing" to be Pres-
ident. I thought that was a stronger mo-
tive than just "wanting" it. 1 was "will-
ing" to make that effort toward it in 1968
because I was persuaded that it was the
only way we could end the War. Now, I'm
criticized for wanting it too much. But,
there is a need for what I am doing, some-
thing ought to be done, the office should
be better defined.

WW: Out in Califortnia, Jerry Brown, one
of your delegates in 1968, is setting a

pre-tty independent course as Governor:
living in a simple apartment, cutting
hack on governmental trappings, saying
in a way that he's not very different from
thi' people who elected him. And he's said
of't he , .'nbolic value of what he's doing,
that "anything you do manifests your
own essence." Senator McCarthy, if you
were President. how would you "manifest
your own essence"?

EJM: Well, I've argued against an over-

p.'rsonalization of the presidency and
tri-d to project it onto a somewhat more
Oi)'fn, more rational. I guess you would
sia). inore existential level. But there's no
qu'stion that when you present yourself
lii tile. pre.,idency. the person does he-
iorll(' at factiir. I think the pr'ograni we \ c

bIegutl ti talk alut reflects nyjudgnt'nt
aiut Ami'ica and what it needs. I t hi nk
tii p'. ph' will rte4poind wvhen it i; ptt-

,t,ttf,.l t,, thiem . but it's \erv difficult t,,

hi11;t0t r o ,hc n tt. h i' di;I . only 'tpi~ t.

<t ii itt , , li 'l i + i ,m ) i it c t l



W :In 196S;, yout t: Ikcd about the kind~s

oi people the tt resident would choose for"
the Cabinet is being a reflection of the
kind t' governtner't and the kind of per-
sitianlity i president would have. Have
yur tought about what kind of people
You would usre in forming a governiment
in 1976?

E.JIM: I think it is important in our cam-
paign to name Cabinet members and the
kind of people we would like. This would
chailenge other candidates to nrme pro-
spective 'Cabinet members. For example.
I think it wiould have been itmportant f'r
irs tio kniw in 1968 that Nixon wais oing
ti ippitirti Jhthn Mitchell as the At(nt'tiev
i ti'i .It uIld liaxt been an i.sl i ii

lioil vallilp trti. li're's a lin ll \xhis
whol , 't'corld is putisalil. l)o %%e %Villt ii
ptir't san itmir'iter n t'ri'al'. A\hilt' lrgo I
\krltie m i'Ct' ol the Suprl e Coi lt. -ia \-
ing I iitght lie o'utir' nedted soilic

-1ton-I a y't' 's. that 1tnriV if" the (eTisiitl'S

Wet, h''nl,, thi law. arid that they cild

always get lawy,rs for technical ad'ice.
Rot i'iot can't goi out and get an historian
in the vellow pi g(s. Or a social phil-

* sophi'', someone like I)avid Riesmnan.
wou ld hen a'lui hlt' addi iron to the Co ii.

WW: Michael Novak, in Choo+sin Onr

Kiiqti. says that the Presidency is the na-
titli's litst c'ntral religious synbol, as
ieh churches hiave lost their synmbolic

sign ificaince and tie state has taken over
suite reli gitus trapping~s. D)o you~ see't Itis

EJM: \W'lI during the Eisenihoxwer Ad-
niinisir'aititn, ('iioigr'ess patssmed a1 law rI'-
qtiiriig that "Ini h( i L\'l Trust hei put oi n

all otil)' litlley. The assu ipt iin thu n) was
thit that iighit help stabiilize tile cir-
I'elli'y. I'rhiapS we shimtld repe al that h.I

i'ata o li id set'e wxhat oi-cur'S. Bt ] dittnt
really iigrit wit h Michael tin that point.
'I' it'cr't'- a tlispiisiti n tot make the l'i'esi-

dent a king and fit give him certain rhi-
gitios lotictitins .. but I don't think it's a
significa ti cultur il fat. I lows a it lttle di.-
tutrhed when Nixun said he was thi moirrl
leader of'the cointrv. I thoutgh that wavis
claining too i much anil that sone tt t hi'

rest' 1s1 tight 10i l' hetn indI.tli,.

W hlet ;i l'to'id.nt ht.iins t think that
wix' it"> r~tthi'' hail. ;ad "oi'd MTfi't'-ut s

s(11)l(1 fi't' It;h ' i I doI, th ink it'- 'l tioi

H~tim F",rd ~ o,,, , I ') cchhl('', 1 l h~i t lt hc

r ,li .tug 'i , it to , t t , \\'hi te I l iu.-, ninl
iiki' it i t hiitih.Iii Nixori did
W w.' : ( )I rldol'l~l'in %',)Ihi F~ordgom li ,,i.! to

Ch Lr1 ti r bough was t hat WiC S1oundaly hc
went Io that 8 o'clock service at St, John's
and t Ifen came iack and pardoned Nixon.

EJM: That's right, lie said he was God's
humble servant when he pardoned
Nixon. That's a switch from what he said
when he became President: that. he was
his own man. And then later, in his first
address to the Congress, he suggested he
was everyone's man.

WW: Well, speaking of not-so-humble
servants. what. do you think of'"Kissinger

andI his o'eign plicy?

EJM: tHis foreign piol icy triimphs art'
vastly Ioverrated. His pt'aceicmakifig
tavl'is have creai t ed i f alse sense of')p-

nliinstil w.hich H it. electoratt' is willing ,,
erl a'c Ihic;ILust' it is stat' ti l fir 0,'II t lIe
appatrne of decisiveness at any o',v-

erniental level.

WW: 1)o yorn think lhat Kissinger arid
Fodi'. using this appearance of d,,cisi Ve-
ness. as they did in the Mayagriez action,
might try to (io something this electi on
year, like Nixon and Kissinger did in
1972. when they announced a filse peai'('

for Vietnam only S days before the elec-
tion, or in 1973 with their world-wide nt
clear alert?

EeJM: Kissinge'r has let himself be used

before and 'ould do it again. Remenber,
these art' the peoplh whit have nanipti-
latvd elections abroad, and helped over-
th row governnents, as in Chile. We may
not conquer countries directly, as the
Russians have done, but we have been
running inly a slightly different form it

colonialism in both Latin America a nd
Africa.
WW: A lot it press pell' here. and
others, wonder whether yitur in'dpcn-
dent candidacy is a serious e('hrt really
aimed at the li'esideny, o' whcthir it's
an educational eflort fr soiething lat ir.
How do you respond to that?

EeJM: In 1968 the New York 'i'nies de-
cided after 3 or 4 days in Ne". ltanipshit't
i for the primary) that it wasn't a1 serious

camtpaign and took their people out ...
but ot Coolils they were w.vr'ong . . . atit
what \%v wurp, .-a\'im, Icus. imporltanl~lt.

\%hecther l the ('atllpaJ lgil \S,;i,, goIiIn . an

where or riot. 'l'1"' press says i V you '-?itlun
tr'. illg lto cd(ucai-l 1 oit' |h tl\Pll that's, 11W

Ii..I'it )s1 
i a t .i llt t\\ i 1;g\t g " t i ii d l i l

thing an crythin, tot gel elected.

\V' ilt tgot 1ir get t touh to 111t lu.li1t'
itit' 'OLIHIFy'\ hatl they ought41 t0 lhC

1thitikin ig ibout. And the menlber of the
press can do it ifthevy set their minds to it,
I think. I annmonced for the Presidency
the same iay Zsa Zsa ( abor got married
for the sixth time. I dont think I should
have bmen ti he front page, necessarily I
wasn't a headline ... but I don't think s'h,

should have been either.

WW: How would you say the media has
dome in interpreting your independent
caridhidacy and your challenge to the Fed-
,ril ( llipaign Act' t

ElJI: Well, they hiav.tn't done enough I
thiink, Tihey shioufil ftC aware of free.

.-Itt cli issues ill pttliis, iecause thiy
,',it l he next in line li governmental

oIll l' if. I litiln. sUipjost,' )llg 1ess passel
Ncw Mc'diai lhw+,ii Act which limlite'd

1 i ut it()lllt f llti' I hi'.\ t'ittlld ia ist, ai- l,
t hin spend, which gavet sor.t govern ment
,rn tits to certa i n papt's itr rl agazi tie's h tt

not to) others: which created a Media
'mmission to audit their financial re-

C(rds, and which forced the disclosin g of

the, na mt's and addresses and tceupations
f' subscribers. I would inagine that the

mtdia would contend that such an act
woiuld he a violation ot'the freedom otf'the
plr'5ss.

WW: I lave you then heetn as disappointed
in Iill t li' iberals whit hatve noiit objected tio
I lit' t'iipaign finai ci' act arid the estill-
I Sihilig of a virtually two pai'ty system'

IMNI: In the first place. a 'liberal' these
idys is someone who helps t manil d'own-

ing l feet from shore by throwing himi a
25ft iiit rope' and saying, "I've met yttu

Iir' thaii hall ' '.
I tlii n k that congressio nal liherals whio

v,t i'd for the campaign law, and Coninf(n
(';ii-m, and ttheir lihels who have sup-

pitr,d the caniplign law nicd whol hatvei't
"A tii'.d too ntch about having only two
ptrtie- should recall t i' lines in "A Man
l"tr All Seastins" in which Will Roper s:tiih
that iht' would cut down every law in En.-
;til t ,get the I)evil ... and someliberal:-
ni'. indeetd willing toi cut down the Bill ,i

Ptig, lt. inl order to vnd corrulptim il

'It 0iis More then said in teply to optr:
"'()hi') . And when the last law ,:i,.
im 1 '.ind thi Devil to ti'd r'ound ti \'(,

hf rf. would 'itm hid'. Rtiper, the lax'.
, 11 0. i,1 fl1 i'. T hi:- C<(M ntry's pinlnted,

: t I vx ith I x' t ti n t i st to (1ic ii

' i; i I II t h It iij t rhtdo it d... d i ii re Il

tfitk \it cotld :tand upright in thi,
%Vll(I.- lh:il wO>tld ihlo\ l n'
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Can Political Underdogs Get Fair Shake?
The problem of minority candidates

in the presidential race is a perplexing
one.

Only Democratic and Republican
candidates, under the campaign fi-
nance law, are entitled to federal
funds. This exclusion of minority can-
didates was upheld by the U.S. Su-
preme Court.

The same question now comes up in
regard to the presidential debates.

The drawing of the line seems to run
counter to the national trend to open up
politics - to encourage more minority
part icipat ion.

The bold talk of "everybody into the
pol" stops abruptly when it comes to
public campaign money and press ex-
posure.

Eugene McCarthy, for instance, is
conducting an active independent cam-
paign and his name will appear on the
ballot of some 40 states, according to
plans. Yet he isn't eligible for public
campaign funds.

Lester Maddox, the Georgia segrega-
tionist who once defeated Jimmy Car-
ter for governor, is the presidential
nominee of the American Independent
Party. The American Party is running
Tom Anderson. The Communist Party
is again offering Gus Hall.

Nebraska Secretary of State Allen
Beermann said the American Party is
certified in Nebraska but the American
Independent Party isn't.

He has ruled that Anderson can ap-
pear on the presidential ballot but not
Maddox.

In some states there will be 10 or
more presidential candidates. lowai
will have a handful.

Nebraska law limits eligibility to
candidates nominated by formal or-
ganizations at national conventions.

McCarthy supporters went to court
and successfully challenged the rest-
riction. A three-judge federal panel

said the Nebraska law is uncon-
stitutional in that it does not provide
any method for candidates such as
McCarthy to get on the ballot. Beer-
mann said McCarthy will go on the bal-
lot provided petitions filed on his be-
half are sufficient.

Minority candidates are brushed off
because they "don't have a chance."
On the other hand, how many were bet-
ting a year ago that Jimmy Carter was
a serious contender in a major party?

The registration of voters in the two
major political parties continues to
shrink while the independent pool con-
tinues to gain.

It may be that eventually, public
opinion will demand some procedure
for participation of independent and
small party candidates who can dem-
onstrate sufficient strength for recog-
nition.

Some of the excluded candidates are

McCarthy Is Given
Theoretical Chance
A t Election Victory

',,'I tI N
,  

Y,'k "inrlm

.\5)IINGTON. Fen'. 28-Eug'nr, .1.

MNcCarthy, rnnnin_ a- cn indevnendent,
cindidate fer President, ha- won hl.-;:_
Si;ll s 1i ni'.O"lh st:i)tes with enough l, ,-
toral , tcs to make his elcctir-i in
Nnvcmber at least theoretically 'uS~he

In the 1.st two days the former Dm'r
cratic Senitor frori Minne-o'a ,, , c )Ii

conte *N ihat re (ted in his i),,ng I,,ed
in four more states: lex:' s.-a ho-
stlis, Marvland and Uttah.

Th;s rai.ed his total to 29 states ,rh
a total of 319 leitoa xotes. "i"
the Presilen y, a candidate mu- rake
a majori ', of th 538 eletoral ores,
270. McCarthy representatives are in
olvel in litigation in II other states,

and two m ore are t d! il ,nsidering w h th-
er or not ti) ceitify lin for a position
oni tle hb llot.

threatening legal action against the
Federal Elections Commission.

"We're going to insist on the net-
works giving us a chance to debate
with the other nominees of the other
parties. . . We're also going to call on
the Federal Communications Commis-
sion," warned Maddox.

The debates between Carter and
President Ford seem to have been set
up to get around the FCC's "equal
time" rule. The debates, sponsored by
the League of Women Voters, appar-
ently will be covered by the TV net-
works as a news event, rather than as a
production of the networks themselves.

Thus the minor-party and indepen-
dent candidates may have legal trouble
getting to participate.

How to be fair to the underdog and
the have-not candidates is a subject for
thoughtful deliberation before the next
presidential year.

Democratic leaders are fearful that Mr.
McCarthy might win enough votes that
would otherwise go to Jimmy Carter in

c key states to shift their electoral
votes lo President Ford and, conceivably,
determine the result of the election.

in California, Mr. McCarthy failed to get
on the ballot as an independent but he
is negotiating wth the Peace and Free-
dom Party to have its electors replace
th', present candidate, Margaret Wright,
wI him. This would not put his name
on toe ballot hut would permit him to
a r,pa.gn for Wright vles and obtain

(,ctc~rs if he carried the state.
In Now York, McCarthy supporters filed
,rs than the required number of signa-

ts.r , ht they a e been challenged and
'I drc ,sion nma ,t be reaih'd until Oct.

,'+. hJ- v!( tV ries vest,-rday and
Mr. McCarthv was not assured of

,.0d;,, posit:ons in enough states to win
a "Iuaiority of ti" electoral vote. and his
,,ppor,ent.s could argue that t vote for'
-n would le wasted because his election i

v, -. not statistic(ally possible.

Q;hjt Xtui Q017k I 1ro
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It's I lit t l' risky to take (n ((fmi n ( 'ause in some
(irChes: the last tirne w' su,ggested thait john ( ardliWr'S
was not the last word in wi sdom wv got such aii
oultpouirilg (if abtsive mail (mut h of it in identical
pi'w) a mrid noug(1h a nteilations thit we were tempted
to fear some ,subscribers were willing to read only what
they already thought. It's not the case. We're
emboldened to argue that it's not only Mr. (;ardner
Whol has sticttetded ill onstritting the poulitical process
this ivsear. l aI d his lobby have been ioined in the
tun1dertaking by the League of'Women \oters.-The
League is toibetogigrat ula ted for takirig the initiative ill
organi/ing the canpaign debates; but was it necessarV
for its officialIs to fall so quickly in tU line behiid the lord
arnd (irte rmanagers7 To exclude McCarthy from the
distussions is to deny the people exposure to the views
of arguablv yme of the most orig nil aiid incisivV mirds
inAmerican politics. The Internal Revenue Service ha';
aniplified the inequities by allowing the ford-Carter
debates to be financed by tax-deductible (intributions
to the league'S edtlCtional drnil. Will the IRS allow tax
deductible dollars to fund an airing of McCarthy's
positions?
Th" question of who's to be in on the debates is not a

simplt ,n.itter. It Mt( ,irthy has rights, doesn't Mad-
t\7 : '.l hi ,1t AbOUt tOh L.ibertarians,, the Sotillist

Work.' s, tilt People's Party, an d hth'r millenariati
sects that field presidential candidates? Ore ould draw
the ext iti'n r" ' 'i so that it intludes, beside Ford and
Carter, one or two others--most reasonably if the
candidate (qualifies for the ballot in a significant number
of states. But if that were to be done, why riot draw the

line to include only those with a chance to win, I't'. Ford
and Carter. What's wrong with the reasoning, aside
from the fact that it's self-fulfillirg, is .,s William \'.

Shannon has argted -.. that it onl\ a dds to the mai/e of
tlector al laws that alreadv smout her dise'itin g vokt'c.
''The procedural issules Of potlitkal ,u tess" in n11
iricreasi ngly buIIreti'c rat'ized de nIM) at, t sIt ikt() cty, Shan-
not)) wltetc, shomuld "be rt'sl\l d in t1\mkr ot <iIurness and
open ness.

Hovering
Presence

Waitthing the two leadrig coutenders train for their
iiieeting on Septerlir 23 1,riot edifying. The
candidates appear to hav cno real convictions, and their
mainagers apparently tihink that's an asset. They're
boning up like high ,,thool debaters, memorizing
arguments, storing up evidence, practicing delivery,
contriving jokes. It's not what they say that counts, but
how they say it. Instead of coming down pro or con,
however, they're likely to seek toinion ground on
important issues and to establish their differences
through code words. Flexibility i,, the aim, with Ford
hobbled a bit on that score by a record he can't very well
run against. (rrter has Pat Caddell and his computers.
They're ,rn opportiunitv. Last week they told him to say
that he should shed his liberal inage and retrieve his
conservative one Ergo, a good word for the Burger
Court. Carter's taches, 'red Sorenson, F'ranrk Man-
ciewicz, John Stewart -- men not cut ftnior anti-
VNashingtr1on cloth --can go any way the computers
suggest. Neither of the candidates will hire the man
who did Nixon's make-up in 19oo.

Hlow alien McCarthy is from this sophomoric cram
course; he does have convictions, and they come from a
settled perspective on history and human nature. It
happers also to be Niebuhrian in its fashion, a vivid
instance f Christi,nri realisni fully comprehended, and
not just kit., b. HeIi toiMld make a difference in the
presidential debates I )esp t I u i. ovnt r atic behavior
as 11 politician, lit'et the terms fr Much of the debate
we've been atlrrving on in the country since 1968: the
imperial presidt'ntv, covert operations of the ('IA, a
militarist foreign poliv and res ource scarcity were
themes he strutk betort, tht'v were fashionable. Who
neCalls how he Wls derided (by Robert Kennedy arnong
otthers) fUlr sugt I ing- that ! Edcar Hooer be retired
froni public lifte' ( )i that M ( arthv longy ago attack'd
the big a mattotmobilt, ,t, ain't ,' om di sa'-ter and a social
ritisinC'? Fo1r a Wll this anl MOre-e, he hias he said oif
.\dl Steve'nsomn in 1 I , "stood (t the guerrilla attacks
Oi hi', cnieris , md the sniping ittacks of those who
--hould have bemii hl, friends." But McCarthy was left
1a prophet witho(ut honor in hi, swn party." So the
choice most voters will face as thev enter the polling
booth on No\'ni i' r 2 is between two other men.
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Mass. ordered to put

McCarthy on ballot
,:11dl h)tSep~h ,t '

( I' i t. c, 111(g 1 of sm eie concern
h l) ,, calip (t .in i j v Carter, former
N~tnit~su)t s4,nator Eugene J. MeCar-
tby as nrdhred mitO the Massachu.

iit,; presidential hallot yesterday by
thie N1 Ss,ihiii' tlpr nv, Judicial

Thll'h (,urt', hrict order, coming on
th. he-e-ls oft s unilar ones in Maryland
Miid Utah, liaises the Minber of states

to A)in whih ballot position has been
" I,,~W I h I Thi niaverick liberal who

,urghi l. yndon Joh nsin's adminis-
*I ration to its knees eight, years ago.

(tlihngcs by Mc~arthy in 10
,,hv1 ,ates are pending, including an
Imt iitatnt int. in New York.

What bothers Carter peo.
pie is that McCarthy retains
more than a residue of his
old support among liberals,
a basic chunk of the Demo.
cratie coalition with which
Carter has had problems. At
various times this summer
and fall, Carter aides have
speculated that McCarthy
could get between 5 and 8
percent of the vote in some
liberal states, depending on
how much money he has, his
organization, and whether
he works hard.

That might not be crucial
in a state such as this one, in
which a Massachusetts Poll
taken for The Globe by
Boston's Research Analysis
Corp. last week found
Carter with a 50-35 percent
lead over Gerald Ford, and
13 percent undecided.
McCarthy was not included
in the poll, because, at that
point, he was not on the bal-
lot.

But it might affect the
outcome in a state such as
New York, where Carter's
lead is thought to be very
slender.

P

EUGENE McCARTHY
1.. 10 challeqges pending

A victory for McCarthy
Nationally, a Louis Harris

poll published yesterday
showed Carter leading the
President, 50-41 percent,
with the rest undecided,

when matched head to head.
However, with McCarthy

and American Independent
nominee Lester Maddox
thrown in, his lead over
Ford shrank to 46-39 per.
cent.

The reaction of the Massa-
chusetts Carter spokesman,
Ed Jesser, was both cautious
and barbed.

"Enough people signed his
papers, so he should be al-
lowed on the ballot," Jesser
said. "I don't think he
should be ruled off for nar-
row, legal reasons. But the
time to send a message is in
the primaries; this time,
we're sending a President."

In Wash:ngton, McCarthy
called the Massachusetts ac-
tion "a significant victory,"
saying that "we're now on
the ballot in 31 states and in
the process we've straight-
ened out the constitutionali-
ty of the laws in 15 states, so
that's quite an achieve-
ment." McCarthy included
the District of Columbia in
his total

McCarthy is awaiting the
outcome of litigation in New
York and California but
said that as of yesterday
Maryland', Texas and Rhode
Island have placed his name
on the ballot. "That makes
31 states so far, so I think
we'll reach 40," he said.

Oakland, Calif.
Tribune

Aug. 26

McCarthy
Gains New

Support
Independent presidential

candidate Eugene McCarthy
could snatch some of the Cali-
fornia vote away from lIenio-
crat contender Jimmy (arter
in November's election, the
California Poll reported yes-
terday

The poll found that
McCarthy, "the invisible can-
didate" in this year's presi-
dential race, polled 7 per cent
of the total vote in a test
natch. The effect was to re-
duce Carter's lead over Presi-
dent Ford from 20 per cent to
17 per cent

"McCarthy appeals dispro-
portionately more to Deno-
crats than he does ti Repuihil-
cans.' said pollster Mermi
Field "If McCarthy does
qualify for the California bal.
lot and campaigns in earnest,
it is possible that his presence
could have a very significant
effect on the present lead that
Carter has over Ford."

Mc arthy has said he is
running an "invisible cam-
paign" because of lack of
news media coverave.
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The
Third
Man

By William V. Shannon

WASHINGTON, Sept. 3-Eugene 3.
McCarthy, independent candidate for
'resldent, is the lean, gray ghost of

American politics.

He moves from city to city, holding
news conferences, meeting in private
homes with small groups of support-
ers. talking to comfortably crowded
audiences on college campuses and to
thin crowds and many empty seats
elsewhere. The hair is completely sit-
ver now but the Irish good looks, the
sudden warm flashing smile and the
soft voice are unchanged from eight
years ago when the McCarthy cam-
paign transformed th.e national polit-
ical scene.

Mr. McCarthy is much less of a
threat to the status quo now than he
was then. But if he draws one percent
of the popular vote nationwide-about
750AM0 votes-it could determine the
outcome if the Ford-Carter contest
becomes extremely tight. McCarthy is
on the ballot in 20 states and in the
process of getting on it in 20 others.
His electoral impact will depend not
only on whether his long missionary
effort is quietly winning converts but
also on how well the two major candi-
dates perform.

When he began his independent
candidacy. McCarthy assumed that his
Democratic opponent would probably
be his former Minnesota colleague,
Hubert H. Humphrey. Better yet, it
might be Senator Henry "Scoop" Jack-
son. Against either of them, McCarthy
could have mounted a withering attack
on old faces and old ideas and perhaps
have made a really dramatic showing
in the final vote. Jimmy Carter is suf-
ficiently new and jufficiently different
to blunt that possibility. Only if Carter
loses credibility with liberal Democrats
during the next two months does
McCarthy have a chance for a break-
through.

Although McCarthy stresses several
issues including unemployment, the
still-bloated nature of the modern
Presidency, and the waste of resources
caused by over-reliance on the auto-
mobile, he arouse% most interest when
he denounces militarism. He favors a
reduction of $20 to $30 billion in the
Pentagon budget regardless of what
the Russians do.

* George F. Will t

The Man Who
CHRONICLE

Never Shouts rio , Calif
Aug. 4

flitN iE M(( I' 1 *' 'r :, allo\w
E liiTn alnst rloisnshl\ aii)ss the flat
pull l(al landscape. it! s alsi,) a itr111110 'l that it is
a tuhr'tilnale Iation m hos' ti)lit. 'it ion tiLiltleS arr'
imrt, moe((hrate than tht, Iitstol' tht p-)voktus

\\he il \l(.illt oit .\iiut'ri( a

tti(k it. the pa illins (t th(
I ti IIS \CI'r u'I)t uIr. d h\ \la4r 1 __-I

tin ltuther King, an anttilott- lo _--

the mnost violent passiornc. And
\\hen the .S. fotilh I I)-

I 'actedl limited mit5 \5 ar Io t r1t i11
ill Asia with i ('ontl. ripi ani\,
(iselt found in .b(artlis a '
spokesi ll ionr t11l'as tVd tI 1i I i . [l)iw'v lit'
oliosed. le SLN-s a [ail\ . ,,
st-tisibhle than his (0i Otit uitl.,

Speaking at the National Press Club
the other day, Mr. McCarthy said:
"Three times we've got ourselves all
saddled up at enormous expense be-
cause the Russians were coming. They
weren't but we got ready anyway-
The first time was in the 1950's and
they were coming by bomber. So we
built the Distant Early Warning Line
and SAGE, systems that were out of
date before they were completed. Then
in 1960, the Russians were coming
by missiles and we discovered the
missile gap. There wasn't any gap but
we spent billions preserving a gap
of our own between our strength and
the Russians Now they're coming by
submarines and we've got a submarine
man-Carter-running for President.

"One of the reasons I'm running,"
McCarthy said, "is that I think the
people should hear from someone who
won't say we're underdefended. Of
course, I've discovered a gap-the
cavalry gap. The Russian Army has
3,000 horses and our army has only
29 and never uses them except for
military funerals. We should be on
our guard. What if it turns out the
Russians Rre coming by horse?"

McCarthy remains one of the wit-
tiest men in politics, tossing his mr-
dant shafts in every direction He
gibed at The New York Times for its
editorial support of the $1.000 lmfLa
tion on campaign contributions.

"If The Times had been writing the
Declaratin of Independence, it would
have said, 'We pledge our lives, our
sacred honor and our fortunes-up
to a limit of $1,000.'"

po utiiit i I III1i''

The "equal time" issue can be bor-
ing in its complexity but McCarthy
convulsed the Press Club audience
with his account of the television net-
works' contortions on this issue.

"They suffer a conflict between the
two high values that usually motivate
them," ;he said. "One is greed and the
other is fear. They go through the
year alternating between worship of
the Nielsen ratings and worry that
the F.C.C. will take away their licenses.

ctually, I don't really need equal
time," he continued. "I'd settle for a
3.-2-1 arrangement. Give Carter three
hours to explain his three positions
on each issue. Ford would need two
hours to explain his one position. If
I have an hour, I could say all I need
to say."

Iaughter aside, It Is an unfavorable
iudgment on our Federal and state

<.iws that Eugene McCarthy should
have to expend so much effort getting
iq name on the ballot and trying to
get tt levision coverage for his opin-
.,as State electoral laws ought not
, te a maze designed to baffle inde-

fiident candidacies. If he is not per-
citjed to participate in the Ford-Car-
',r dubates, television ought to afford

.1 adequate time to present his

If independent voices and discent-
ii, critics are to be heard in our ever

c=:er, ever more bureaucratized so-
v. Ilin these procedural issues of

p,tioal access have to be resolved in
favor of fairness and openness.



NOTE: We have not received any response
to our letter to you of Nov. 23
in response %o your letter of Nov. 15
re an earlietOR l O n . ^ln
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THE '76 ELECTION: COULD AN INDEPENDENT WIN?
An Interview With Senator Eugene J. McCarthy

'he undetected conspiracy to limit
voters' choice in the anniversary election
of the Declaration of Independence: the
media, two-party political power monop-
oly. and the Establishment generally,
have combined to limit voters' choice to
two men in the November Election of
'76. One will be a Republican, one a
Democrat.

Media does it by paying attention only
to the hustle and bustle of the primaries,
to the "dramatic event," to the "action"
shots of the candidates "doing some-
thing." Only time they pay attention to
what candidates are saying is when there
is a faux pas.

Washington lVatch predicted, in our
issues of January 2 and 9 a "year of poli-
tical paralysis." We said then, " Ameri-
ca's Quadrennial Leadership Crisis,"
called by its usual name of an 'election,'
will preclude the resolution of the major
issues facing the U.S., issues which
must be solved if the nation is to
survive...

We cited as examples the economy
and jobs, energy policy, urban problems,
problems of pollution, over-militari-
zation of America's foreign policy, etc.
Tragically so far we have been right.

There has been no serious discussion
of national issues in primary campaigns.
Between the Republicans: Ford and
Reagan, only diatribes of who is more
"hawkish," Ford drops "detente" as a
term. Among Democrats: ''forced
busing' and "ethnic purity" are the
only phrases which come to mind.

The mood of American voters in the
year 1976, the year of the American
Bicentennial is one of frustration, apathy
and a growing disillusionment with
politicians.

Can an Independent offer a viable al-
ternative to the American voters this
fall?

Here is the analysis of Washington
Watch.

*ft is relatively easy in most states to
qualify as an Independent for the
November ballot.

9An Independent can win with the
right combination of as few as 15
states with 270 electoral votes.

*Over two thirds of American people
vote for the "right man" rather than
the party's choice.

*Only 55% of eligible voters bothered
to go to the polls in the 1972
election...only 40% in the election
of 1974.

In a three-way race with 50-5517c voter
turnout in November an Independent
can get as low as 17 to 19% and be elect-
ed. Actually even less because he would
need to win in only half the states with
270 electoral votes.

CONCLUSION: An Independent candi-
date for the Presidency in 1976 could.
conceivably, win.
HOW TO WIN: An Independent
candidate like McCarthy, can put
together a combination of 270 or more
electoral votes by winning in fifteen key
states. They are:
California 45 New Jersey 17
Colorado 7 New York 41
Connecticut 8 Ohio 25
Illinois 26 Oregon 6
Iowa 8 Pennsylvania 27
Massachusetts 14 Rhode Island 4
Michigan 21 Wisconsin 11
Minnesota 10 Total 270

Sen. McCarthy has already qualified
in Ohio, Kentucky, New Jersey,
Michigan.

We went to Sen. McCarthy to get his
direct response to the possibilities of his
candidacy succeeding. Further questions
about his candidacy can be address to
him at: 1440 N. Street, N.W.,
Washington, DC 20005.

WW: We would just like to ask you a
6Vw questions, Senator McCarthy, about
the p)hilosophical thoughts you may
have behind the independent movement
which you're beginning -- whether you
se' it as a political party, in a sense, as
a kind of free association of citizens for
conlimon purpose, with some kind of'
economic and philosophical basis as par-
ties have had traditionally, or do you
really see it as more an independent
candidacy on your own part, as an al-
trniative to other candidates.

EJM: I think of it in a pattern of' three
general conceptions of presidential poli-
tics. In each case it varies slightly. It'
you accept that we should have two es-
ta1lished parti's, through which politics
generally ought to be conducted, I think
thei you have to allow for some /,rmil
wa % of outside challenge. What would
fidlhow from that most directly, I think,
wouldhN, to build into the system an
opien way lhr an independent challenge
when the two parties fail. In other
words, you can't wait until they fail,
and then begin to revise the system; you
have to have a system which is open
enough ... so that at the point when the
judgmenta arises that the two parties are
not operating effectively, the challenge
can he made immediately.

I think the situation otherwise would
be comparable to what we experienced
in '6 . When the time did come to raise
the challenge against the war in Viet-
nani, the party structure was so for-
malized and so frozen to protect the in-
cumbent President and his position and
the party position that we were not able
to get through it. If' we had in '68 the
rules that were in effect in '72 or the
rules that are in effect in 1976, in other
words if the party had been open, I don't
think that there is any question that
the l)emocrats in 1968 would have come
ot in their party platform against the
W I'.



WW: Ytli'rt' s-axing .tu (don't think it

was really iimtihi I' '0t thc'P, in te'ris tf

challenge Ill the priliitiv system. Obvi-
tuisy, vitl did (' lit, issie then antId
did bieginl tI) tuii lthc tlitilltrY aroun~d.
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< illnil:i" tol \ iall w(, had ill I90's. Ill

MhI!iti t fi t' iil plrt'tttirtt'is were stich
thatl You couldn't raise tilt! chalhlge,

wl'nn if should haiv' been raised.

'li' st''tnid c'ttllhtx of' thought, that
ireIltes tot Ihi. has tt d with the fitct
fiat b'wt'r and ft'wirn piteoplt are 'ot ing in
ir'i'sidelit il t' lectiols anid iln congl''5-

,it il l t, tions. I would nilch rathti
set, i'i'sidintilil 'election in which So

or ft tw,.'i'ctnt iT the people voted, t ven

tIhotlu:i t'l" wire , voting rot' four or fivi'

(liff-'ret c . didi'es. than to have one ill

.x hiuh ',oicthing like 50 percent of' tfbt
people vote, aid vote for only two...
even though in tfe turnout of' 80 to S5
1' 'rt'n It U 0M ight be electing lresi-
dihnts with 25 oi -t) :percent of' the total
vtiiIt'

WW: Well. wi,'ve done that before ...

EJINI: . .. that 25 to 30 percent ill 7uo-
.,,s llight he ;i b tter e'hldOtl'.5 lilt'hit

thii vou gitt w''iti \,oti get 5) perct'itt ti'
50i i-rcenit.

WW: Xi's, and of coiurse in t he primiarv
5 (Yst, (ni noIw. it 15 so fragiented. In oll,

.t ilt' Vie'l oii n tii\ t i ott' fil Ii1 Jacksotn

i'"tls ( 'trtler (iir sonething, like that.

illi d'i ii (din't get, reilly. ti' f'ulf ralnge

(it' ilt, ca ndid.tes IaYiayway.

"JM'1: 'l'iT ' il-ird. aniid I think tllis is
pti'tltlals tih. intisl imnprtant c.onsidcr-:1 .

tion, is tiht we still proceed in f'ect
with the win ni'i'-t ake-all electoral col-
Ig' irtivisitlhi till ;i .tatt bv stat' basis.

T,,, Ill;in vhto Wllis ill a1 state. even

th llhi it'- ii plurali ty, gets d I of t hi'
Vwtt's t'rni that state. 'Ihis provisolln

had svti .ii ii t ion in I 7 9. whOen
t'iwn we're cultii'al dift'ierp ces ailllol

tilt, lt"ltes, atnd there were tpolitil'l

ri,;istliis ht'w doin.g.1 it. The Utrion had rnil
lit'ei ca rried to t he pl it tot Ii Ith it lotw

is, but thert's . and lessju.tlitcatiiin
for it tidiv.

Te're in'e f.,(er diftrences (itl the av-

irage, lit's sa, ttwiee'n a state like
I(4,4)rli' t an iP t -titt ilke! M iniclsolta. O i)l

I ~tt; I I I v tll(. x Inlc, lrohlerns. The> hilvet

racial prIflienis fl .icrt kind: they ia'i
the problens O lovertN, they have ag-

riculttlr'al profilerns. There is less dillr-
InCi. ye rall, betwtee n those two sI ates
thai, thelie is betweenl districts \tithitn

te:ich -tate. A northern Minnesota dis-
tr'itt 1. is cti dit'tiprent froil it solthtcr.1

Niines(ita district tHit the State of'

,Miniiesut i-. in ternis oft polditical cnl-
terns, from the State of' Georgia. Yet we
prlo'd in the old lisis. I think \lilt
t ' )tight to bet' looking to is not .1 dircct

t'lectimi of lii, l'rotlt'rit nPrloof\
knows hii to) work thfit out hut to-
Wartd a more rel)rseentative lroce's,.
What I would like to sce. is a part of tli

effort we inake in 1976, is an awarIi\e;AI'IS:
of' t he Iu ropmsentati'i' i'barm'ct'r Ow the'

!iresrnt clect'rt( process.

FAREWELl, PARTIES

"'The pat rtv spirit ... serves il-
ways5 to distract the public cotu i-

cils and enfeeble the public ad-
iitinistrat ttion (and) opens tht.
door to fbrei gn infltuence and cor-
rupt ion.

(;eorge \Vashington
Farewell Address 1796

Wlt we ought to have is something
like 2.0t0 presidential electoral districts
and let thi colnpttitioll for the presidh'll-
tial elect' g (gil in each i(& thost (i.,-
tricts. rtotl woiili then "4l'd the chsenti
person. I Republican. a Deniocrat. orI, an
Independent. to the Electoral (', Ilegi'.
wh're the th.d'cision Is to who thti l'resj-
dent of, thle t[nitv'd Statc.- millilt t,) ho.

would, ill fact. he inc d.. i+.-. lt cxaln)lt..
ill both pirti ., partIt, l t tii'IV t lt I lli

Critic Pall'tY, yol hia et gret'l tl4 ,'

Ibout qtuit; 'i'pt'Station racii.tt, ti'
ex tniple. Black l.ph d ' .,;v. "-,c are (Ill

litled toI ten or tw lv, pi'e'le'it.. "lw'
Sl~a i,. -Ame ica s aY.. '"Ve art, vilti-

tled too tlrte or filY rellt'h." . (h'p(ldii1'_-
Illmi .. It' y-() had~ tls ...\s i'in ill lJ)Irt

it would be one of tbi' thlngs t hat ctio'-
tori n -LU't'gation It \%,Mtx i ti lt, ca e (
these l ti trct. ilhI hi t' 'lttilt ;I
hli d1 r'll t oillsilI [w'pI1 h'. You \k utt i

proth h v have iat the E leCtoiril 'i ,-.

two) fin idt''i lito'k elet't'lil'. who xx til i
lk, t hcre,.

WW: It would he t'wer pl'opIe than tvt.

filt.' a t. ingressiMIl.

F.JM: 'l'lt's night. If' \.u had twt,
ltLusild peItcOt at fit' ctnvention. ;t
the 'ect'.al ('illig ', I think the niitA
th lDemiocrats alnd Ruhli'cans have i+

0
liNtinl thenty-to or twenty-thrt
huldrtd, but bY tihe very nature of'
Ainerican societ'v,* vl have something
like tt percent tf ' the Black people
W0tild ie r'epresented h) tr \ttl b / 'll rtel)-

r's,'ntatl, '. whilter he were Black or
whit'. but hi' xwiltili have heen chosetn

iut ift'i constittiencv in which the Black
intert'st w ouid hav'e predoininated, or

tlt- sanmi would hitvt been true it'

M1i'xit in-A luet'cious. or I Puerto Rica ns.
lti'c'itise they are segregated. It steims

il Ilii,, that whal 'tti would then get

Woo11 Ill fit ait'gtitattil t'terni init ion tit'
w li tili, ltn'r ' hitnt shiuild be. hut that's

IIut itii heCC;uis' that's what V 1 gt't at

f lit' cttil\'illtioll.s

WW: Well. every body objects to this

possitiltY of' throwing it into the House
of' Represent atives. I'll bet if' you did it
that way., a lot of' the Congressmen
wol Ibc elected. as electors, anyway.

EIJM: Actually, in the House of' Rep-
r ,'.,lt.ltivts I think there must be ten
or twelve Black members now. The
minorities would really have more rep-
resenlatitin that was measurable it' the

election were thrown into the House
today than they do have, when you con-
sider their representation at the Repub-
i. Ii 1 itld thie l)emocrat ic Conventions

toget hIe -- actuaIll' eveni lore than
they get at the Democratic Convention.
They're now asking for inore at the

i',n ocratic Convention. So in my opin-

ion this would be a constitutional pro-
cedure adjusted to modern times. It
'iNtonld alllwtr rnlany of the question-

tllt fiWOIPle 11OW have about being unrp-
ro',t'ti'di abi)ut having no) line between
th j'll 'j ', it tatd the decision na(ie

with itirt'nce to tithe Presidency.

It xuild also take care of' many of' the

lit.llins (it' party activity and plarty op-
,.i ttltn. I would assume that the cost ut

i'iitLicting a presidential campaign in

Oil. way, with constituencies of a
hundred thousand people, which ileans

i- t t.ilotilIntd voters, could be less than

tw in ilioi dollars, because one person
wiit) a iiinit'tigraph riachilne who goets
tit aInl '%oiks call say, 'Look, I arn the
, ',r .~ ind if' you pick m e. I w ill he filr
.J,,t, -,i''" r "I will be for litumiphicY.

heI iElt' liii l. ckson," and you coUld

ri-;o ih aI ii ntlher of pt'ople roughly coni-

Jir:ihle to a parliamentary district in
Envliind. It's a waste of' money to spend
lor, than just enough to tell people
xiv, You i art'.

TIW: TIhtv can presumably still meet in

ai El-:ctord College. It would be a littlt
soietiing like a convention.



0
[I;IM: ()h, it would he the ultimate
t.mnventitin, but that is what it was in-

tti'id tO be. Instead of this, you have

tl' teeling that somethiing msysrl''ii,'

1;l. liapp'led at. tile Electoral (ollege,

w li'in fitct all tul trading and hoi'su'

tr.idigt has gnotliti at tile conventiols.

It 4kIil[d he LuchI h1etter to hWave it hiap-

tlit Ilti. pii nt ot'shoiwdown.

W'\: Well, do Yon ,uubscrihe to tlis

tht,',i'v li:t tle convnentiin is a sort of

ct'icifi ot' of I'niiicI; icY, tthat the

prliil's the.msel\es are a wi nnowitg

diwn process' ( )r Ido you Ilhink we really

don't l\e ti go througl all tht hasi-

call\'

EJM: I din't tihink fit' presidential

ii'i l, art,'its ate ;it all helpful. 1tit. I tlink

l1C.\ could h dr'aftd' withiiu tte- pity

.:tic'tUt ' so) i.- to estiblish the pri('i'

diiir- -I ill ir t i v ; t I am askingf tit' iII

lit, i':lu'ctiitr l 'il'ge h Fr l"m uxa ple , New

Yoirk li" tcliilgel its law, I think li0r
Hit, <i t t.i t(lh. Dvenlocratlic plrilnarV..

- Iln 19 %, i l waii' w isn't oil the hallot

in New ' i'Yok. ht the peolle who were

for it,. h l it (i ti their (,onstituencies.

whi ch wre rIughly thv size of the

state s senatorial district, and sav.

'l,ok. , I want vou to vote f'or nie in this

priniary,a nd then I will go to the New
York IDemocratic Convent ion, and I will
he for Mcirthy,"

There, wr ,ither people running in

the salln ' cotstit uencv saving, "Vote for

int' ati I I will I' f'if rRobert Keninedv.

or 'I ill ht'he itf iIithert littlphre y," it

"' willN' t, bill ndt,p,,ndtnt " And this is
tile p 'isn > al it aVIS CMIl i i t e t in t lt'

('ott"titlltlii hut we've lost sight 4' it.

getneralfy iv lueth process ot' picking dl-

4ate. ti c.nvti t llid tio a large ex-

lent in i'), w;iv il wtli t l it st-ate

W :I llu I t'F ' il - it 'i iI I ic el. II vit'k

dlys thiit \'iu. with 'our indtipend-tit

i''n ti(tLiv, cmilld tike 'otts aitW v ft oiiw\l, air 'hi' l)tn-iucr'itic ct';nituits.

hilt of ('au 10 notie if' these fihrals selelt
to op( -i " O wh n i(411 tlIIll r or S ilt' el

I I li'v \V;ill;ic, or I)ick ( 'regoiiy titi.H tlm

do Vi% i ll lk vI ) il t f 'i al friends t ls'
(L tlv >. \ ilt ! 11.r 1 v (( t - .vm~l it i;~ ill

Ing Ht i '. of i t t I ,

E ,IM : W , .; : I -, i ,f; t .\ (IIIt t; I II ,

lt' li I i ! . I liu itI l a';t htiecu '

it'.> iiiifi,--.Hi' l I ; tr:iii'iit i"1 split sa-
k uM I t l t , I( ).I T t I , ' . I I - - . t

f' ill. t.t air, the 50 percent of' the
wp lh t , i i h l't i cl,,i t 1972 p leh

1h)1it iVu' iii n ti tea . ich, (and vo i tollt
gretting t h en lli\wav. And t'ter' wert

60 percent who didn't vote in the 197,1
election, so that*s our first eflbrt, princi-
pally to get the ymng people who hav

not Yet voted (wi are indifflerent to it, mnd

"If a tree falls in the forest

Atippuse the Congress of the Un-
ited States passed a Newspaper
Retform Act which limited the
ainiotint o miioney 'The Ptost cld
raise and the amOunt it Could
spen(Ld which granted governlmellt
subsidies to) sone newspar'i na Lit

not to ot hers: wlich 10rced iscl(o-

sure of n laiI'S, tivit'desses, and t it-

cupations of certain/ii ost subscrib-
M id which established a

N vwspaper ('oininiiss ion that
cliintdi tile right to auditlie
iost's financial records upon dei-

nianid. I suspect 'lThe IPost wuld

siv' that such an lt 'violated free-

dtl iof' the press.

This is precisely What the new

campaign act does to political
campaigns. The press should look
to the pritectim of' free speech in
politics, if' only because the press

could he next in line for govern-
mental cmtrol.

C(oimiinau ('a use.' otigressloliafI

liberals who )v'ited for the cam-

paign law, and newspapers which
have supported it, should all re-
member the scene in "A Man fior

All Seasons" in which Will Roper
s id he would cut down every law

it F ogind to g Ut the l)evilI (i or
solcllibrails are willing to ('it

(i ,wn the Hill of' Hights in order to

end co-ropt io. Thomias Morere,-
pile(d. "fill) A1111wtin ilh(' last law

witsdim ii, and the D)evil turned
I'iiid i(it)Y VOU wher wmlId You

hide, Roper. the laws all heing

flt'. 'liis otistrin''s planted thick
\with hi1ws from ciiast to coast .,.

md( ii ' tl cit Lili i ,W n .Mi(

\M1 inc'' tist Ohr 1 an )to do it -

d'\',Yii l.(.;I1thilikyotuo ciuld ;tadll(1

upright ill the wil'ld- hat wll

Letter ti)UI 'tui

Augiust 2S. 1975

lwvilt f;it we wimild likei to) gt as

llai votes .aw;I From ,'(ill;iis \(t' can. I
lllle ll, thlt's VmIII. AwlwrV

.

W li i: I Y tti', hiltlt'r 'a;Ind fuir s toe-

thing, Il othi'er wi'ifs

EJM: Or you can just line up and en-
dorse me, if you want to denonstrate

responsibility.

WW: Well, if lumphrey or ('arter gets

the iomintat ion. W ichs seens very pos-

sible right lnow and on the basis of what

they've said in the past, how would you

distinguish your candidacy from theirs
in speaking to the people that they
would he speaking to?

EJM: I think that there are at least
two t hings on the re'o'd, ma*te three,

that we look hack to, aind I think it's all
ight oi look back i little hit when

youl're picking i President. We shoulmi
have hiked hbck atlot farthert hiiin vve

did wlhen we picked Richard Nixon, and

we sholiud have Iooked hack at, or more

delilY into, Spiro Agnew -- or some-
bodv snhtd have .....before they picked

ii i fir the Vice-Presildenicv. I ain) of the
(ipinMuii that what people do in ffice

Cir1es iprett*v close to what they did

bhg the Wav in lower office or what
thv did ii campaigns on the way. And I

sivt lit if' a man is running for Presi-

dent w\ho supported the Vietnam Wir
hevoid 196S, [ think this raises very

seriMs questions about his competence
to make serious judgments about war

and peace in the future.

WW: DidC arter --?

EJM: As ta as we kiio, Carter \vas

fin- the vair. Yoiu'd say, well, you could
exclse, him because he %%as a governor,
hut VOnI al.o (on't exctsi aIperson f'or

Iuiakiig JudgeVnnts atl)ul things he

ihov'sn'i ktliiw iti ahiitit, either. If he

smid, "Well, I didn't take a stand," You'd

s;,.v "Well, all right foi r you." But I don't

Siv viu can albsolutelY hold this posi-
tmi. hb-caiise tiianv plieoplh were wrong

ii it.

Sec'ind, vmi utake ialhook to see ho~v
ter cotndtucted themselves at the con-

villtii in in 196S. 1letre voti get ati airly
god lest ofof whether or not the candi-

dii ts were sunsilive to the democratic

hit'utSs, werT willing to keep it open, to
i eo' 'ople their rightful representation

teri,'. If they said, "Look. wv're going to

tiku' l tv a;itati' of 'anyr ile that we can

take idvantage of' to win, then you say,
I iav' lIss thin full confidence in 'ou

to lit hiir in the conduoct ot' the office of

th' Ptresidencyi"

T'v third standard which I would

a vlyip v whether or not the person sup-
Im-ed, and took advant ge of', and

used, t he provisions of the Federal

Flct ions Act, because here is a lllt
which the Supretne Court has said vio-

lated 'reedomi of speech. wh icli the Court



has said violated the separation of pow-
ers, which the Court has said intrudes
upon privacy, and suggests that it inter-
feres with freedom of assembly and the
right to orgaiize.

Well, you can't say, "Well, it's only
with reference to politics that I tolerate
violation of the Bill of' Rights, and in
other areas I don't," because we've seen
through Watergate that you can't really
segregate your methods, and under
pressure tile person who accepts an ini-
proper method for one purpose is quite
likely to iccelpt it for another pi .-pose.
Thei, froni that piint we go on t.o say,
"What are they saying a bout the con-
duct OfthI' Presidencv'?" Ani they say.
"Well, le's for this oi that legislative'
progran." I don't mind, you know.
That's fine. They s av, "lic had a good
doiestic ecoid." You make them talk
about their conception of the Presi-
dency. Ifitler had a good domestic rec-
Ord, you know. So did Mussolini. They
were for health insurance, all these
things.

Hitler or Mussolini could have reor-
ganized one of' our state governments
here, made it very efficient. All you say
is, "Efficiency doesn't matter that much."

But you siv, "What's 'our conception of'
tile office of the Presidency?" You hae
to watch these pxeople rather closely, you
know. Most, of' them say. "Well, I won't
get us into war, without followiti.'g con-
stitutional procedurc's," hut I also find
most of then will say, -I will take
troops out of Europe."

By what authorit.v? The President
doesn't have the right to make commit-
nlients; hi, doesn't have tile right to un-

€.+ comniit us either, without showing soine
respect for f -

WW: Thiey never even say. "I will go to,
Con gre ss."
EJM: They should say. "I would like to
renegotiate the NATO treaty, to confer
with the Senate. and we will see if' the
number of' troop,; can be reduced, but
this is :, matter that involves our treaty
obligations." They're not saying that.
They're sunt of saying, "Well, I'll now
admit that I don't have arbitrary power
to invole'tus, but I have arbitrary power
to 1nin'h' us." Where did they get it'.'

It suggests to tile that tihe'y havell't
thought out the office, and that if they
haven't thought it out. and if' they ac-
cept the idea of this kind of authority,
the arbitrary authority, then they coul
say, "Well, why not go back, cir-

cuinstances have changed, and therefore
I'm going to go back to the old method."

WW: Does it reassure you, or worry
.vou, that Jinmy Carter was a sub-
iiiarine commntander'?

E.JM: I have no reason to believe that
,xperience on a submarine qualifies one
for a surface command or that Navy ex-
perience necessarily qualifies you for
handling affairs on land. lie might have
been a very good submarine officer .. I
never thought that Admiral Rickover
iie'cessarilv wonld have made a grett
'resident, hut I think he was a very ef-

ftective submarine scientist and en-
giilleer.

RICHARD GOOI)WIN
ON McCARTiY'S CHANC'ES

I think he can win . . . I like htim
and I think he would make a good
President. He has one of the most
initelligent and original minds I've
e'ver seen in politics. Certainly
coimpared to anyone else in the
field, there's no comparison. The
)emocratic field is completelv

empty, lie knew more than any-
one else last timte, you know. I
think he can do it.

Richard Goodwin

WW: Now, Senator McCarthy, you
have been writing a book about Coin-
parison of the America of a hundred
years ago, when de 'I'ocqueville was
writing about it. What would you say te
'locqueville might say about tile present
situation it' he were here today - ab1 in
the political parties and the many can-
didates that we have in tills bicenten.
rial year?

EJIM: I think lie might be saying about

what I'm saving! Ilaughter] In addition
to the question of the conduct of the of-
fice of the Presidency, I think that the
sort of underlying question of what we
do about crine, about poverty and so on,
the economic substructure of the good
life in this country and even beyond -

that of' our own international affairs
does depend on how we deal with our
oun economy, and as I look on it now,
the Republicans and Ford are pretty
iniiil running on traditional Republi-
'aati i'(co ic policy, which goes back tWt
ihoieul 1932, to tilt, effect that, "We want

mIlon' capital investment, and less (ov-
eriitien ul ctriil," which doesn't work at
the' inesent time --- we know that it
doesn't. And the [)e'nocrats are sort of'
running onl their 1948 platforn, which
is a carryiver from the New IDeal, with
propping ftings up. More deficit spend-
ing is their th'oretic position, but
around that they say, "M'ore employ-
rent, compensation, more welfare, more
publ ic service jobs."

Senator Humphrey, using the lan-
guage of 1948, said we need a Marshall
P'lan fbw the cities. But. they're living in
tile past. We need a positive alternative
f'oni a P'residential candidate who un-
derstan(ls, I think, the econoniic and so-
cial disorder of our time. '[hat means a
pI<verty program. It means a redistribu-
tion of work and it. means a positive
program to see to it that the resources (f'
tll cliuntry are not wasted as they are
no%% being wasted in both the public sec-
tor. largely defense, but more signifi-
cantdy in the private sector. We're the
gre: fest wasters, the greatest over-
coisumers. We've committed ourselves
m(ir, to planned obsolescence and con-
spi'ots waste than any nation in the
his tory of' the world, and we need a pol-
ICY to stop it.
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INDEPENDENTS: THE FUTURE MAJORITY?

WASHINGTON, D.C.- As seen from
here -- a slow but perceptible shift
taking p~lace in the center of gravity of
American politics - a shift away from
the Nixon-Agnew dream of a "Silent
Majority" conservative coalition to-
wards a new consensus. The outline of
this new c'onsensus, which we call
"The Future' Majority" of the elections
of the 1980's and 1990's, is still
vague: the only termi now applicable
seenis to be ''the independent
movem('flt." The growing number of
independent voters; the widespread
dissatisfaction, bo0th left and right.
with existing political parties; the
number of "non-party" politicians
winning office at the state and local
level - all are symptoms of growing
unease over "politics as usual."

CARTER SCARED OF
INDEPENDENTS

Jimmy Carter's pollster Pat Caddell
has come up with 517v to 10% in
several polls in the last two months for
Independent candidate Eugene NMc-
Carthy in a three way race with Carter
and Ford. Carter so worried about
McCarthy that he told the Democratic
Governors' Conference in Hershey,
Pa., that McCarthy could hurt the
national ticket. The implication: help
stop him. This may explain some of the
legal difficulties that McCarthy is
encountering from state Democratic
officifils in his attempts to get on the
ballot.

Carter's worries are not based solely
on this national op~inion sampling of
McCarthy's support. Caddell's find-
ings show Carter himself to be a
relatively weak ('andidate running
against even weaker opponents. The
p~rojec'ted 'flood-tide' of Votes for the
D~emocratic candidate may foretell a

wide victory margin,
discloses that the 'flood'
deep.

but it also
is only inches

During the final primaries against
California Governor Jerry Brown,
Carter was unable to muster an'
effective counter-thrust because of
these weaknesses. His innermost
political advisors warned Carter that
taking any position on the issues would
cost him support. The voters, it seems,
each have their own notion of what
Carter really stands for: if he says
anything concrete, his advisors fear,
whole blocs of prospective voters will
drift away.

PEAKED TOO SOON

Washington political analysts famil-
iar with opinion polling already predict
a sharp drop in support for Carter in
coming months. He cannot, they
reason, avoid taking vote-losing
p~ositions during the fall campaign. lie
is already at the peak of his popularity.
It will be down-hill from now to
November. This is the basis for
Carter's fear of independent candidate
McCarthy, the Libertarians, and the
new conservative group, the Commit-
tee for a New Majority. These
candidates will force Carter to take
more and more specific positions with
the electorate. Each announcement,
each press release from Plains,
Georgia, will thus cut away more and
more support for the Democratic
candidate.

ROLE OF THE MEDIA
Boredom with the candidates of the

major parties is already generating
crucial media coverage for indepen-
dents like MicCarthy. Th(' former
%I innesota Senator is appearing
almost weekly on national TV news

shows, and his campaign appearances
are beginning to receive regular
coverage by local TV and radio
stations. Regardless of his standing in
the polls, McCarthy's wit and humor
atre good copy. More coverage elevates
the visibility of his campaign, and thus
its legitimacy. McCarthy's decision to
concentrate his fire on Carter is
convenient for the media: Jerry Ford
is so inept as a campaigner that he
almost lost the nomination to Reagan.
Carte r's lead over Ford is so huge that
the Presidential race is losing
significance as a story for the
newsmakers. A one-sided race is not a
true contest. No contest - no story.
McCarthy, with his wit, is a breath of
fresh air for political writers struggling
to generate interesting copy for bored
editors, and readers.

FROM MAY TO NOVEMBER
The conventional political wisdom

is to discount the threat of third parties
or independent candidacies in the
general election. There is some
historical validity to this view, though
Washington Watch 's analysis sug-

gests that conventional wisdom should
he held in abeyance given the
extraordinary conditions of 1976. In
the past, however, the prospects for a
third party have often failed to
measure up to even the expectations of
the experts.

WHAT HAPPENED TO THE
PROGRESSIVES?

The supporters of Henry Wallace
claimed he would draw 10 million
votes in the election of 1948. With
Wallace attacking from the left and the
Dixiecrats from the right, the long
predicted disintegration of the Demo-
cratic Party seemed at hand. But



Truman won the Progressives gar-
nered "only" a little more than a
million votes, barely 10 percent of

early findings of the pollsters. As

pollster Sam Iubull put it, "Why do

third parties always look so formidable

in May and so hollow in November?"

(The Future (f American Politics,
Samuel Lubell, 1952).

Similar observations were made

about the 1968 election and the

electoral performance of Govenor
Wallace. Wallace consistently showed
as much as 20 percent in the national

polls, so that his final performance (a
credible 14 percent) was discounted by

the nation's opinion makers. What
goes on between the primaries and the
general election to siphon votes away
from a credible independent or third

party candidacy?

LUBELL'S THEORY
Wallace (Henry) in 1948 and

Wallace (George) in 1968 both

appealed to the wrong constituiencies,
s'- according to a theory advanced by

Lubell:

"Without realizing it, the Progres-
sives of 1948 were controlled by a
wholly new orbit of conflict. Wallace
tried to revive the insurgency of the
agrarian frontier, but almost all of his
vote came from the cities, and
primarily from the elements most
sensitive to the issue of civil rights. Of
the thirty precincts in the whole

r country which Wallace carried, nearly

all fit the description of the new

zone of protest developing along the

urban frontier." (Op. Cit.)
r In terms of documentation, Wallace

carried seven precincts in Tampa,
Florida, which were inhabitated by
Cuban born cigar workers. The five

precincts which Wallace carried in Los
Angeles were declining Jewish neigh-

borhoods into which Negroes had
begun to move; the eighteen precincts
he carried in New York City were
either in Harlem or in isolated
neighborhoods around a Communist-
owned apartment complex.

Wallace's campaign on the other
hand, was addressed not to the
dislocated or discontented urbanite,
but to the old peace coalition of
Midwestern progressives which had

proved so faithful to La Follette in the
early 20th century. These voters,
primarily of Germanic or Scandinavian

ancestry had been the insurgent base
of the Progressive movement at its

heyday from 1900-1914. These voters
were the offspring of agrarian
immigrants from northern Europe,
allied with La Follette under the
banner of isolationism against the
Yankee East.

But Wallace got only 25,000 votes in
Wisconsin, and only 27,000 in
Minnesota. In the whole of the nation
three-fourths of Wallace's votes came
from Negroes and Jews. New York
state provided Wallace almost half of
his national vote of 1,150,000- with
these voters reacting not to Wallace's
platform but against what they saw as
"shilly-shallying" by Truman on the
Palestine question.

From a tactical point of view,
according to Lubell, it was Wallace's
position as an alternative to either
Truman or Dewey, not his position on
the issues which generated votes for
him. Moreover, if Lubell is correct,
earlier reformists made similar errors
of judgement about the basis of their
support. Lubell cites socialist Eugene
Debs as another example:

"Socialism is supposed to be a
philosophy born of the urban slums,
yet before World War One, Eugene
Debs pulled his highest vote percent-
age in Oklahoma.

"The fact is that at various times
quite different groups find it conven-
ient to invoke the same ideological
concepts. Important as the ideas
themselves are, what often happens is
a revolt of certain voting elements,
which grab whatever slogans happen
to be available." (Lubell, Op. Cit.)

Wallace in 1948, and other
independent candidacies, have failed
to live up to expectations, then,
because resources were wasted by
appealing to the wrong voters.

In 1948, then, a potential new
political movement failed to get off the
electoral launching pad because the
candidate did not grasp the real basis
of his support. This development

s
appears unlikely to dominate 'the
politics of 1976, as all the candidates.
through public opinion sampling, have
a much clearer idea of who their
supporters or potential supporters are.

WHO ARE THE INDEPENDENT
VOTERS IN 1976?

"Independents," historically, have
been voters who are politically naive.
apathetic, and vulnerable to the
swings of public opinion. As a category
for pollsters, the independent voter
has been least likely to show up at the
polls in November (Wallace supporters
in 1968), and least knowledgeable
about the issues and the candidates.
People answering the pollsters queries
about preferences for party with the
reply "I'm an independent," generally
have been voters unwilling to inform
themselves on the issues and more
unlikely to participate.

Evidence has been accumulating
since 1968, however, of a startling
shift in the composition of voters
calling themselves "independent."
The "new independent" is the
mirror-opposite of the independent in
past elections:

TRUTH IN LABELING

The label "independent" is thus a
misnomer in 1976, including under its
rubric two diametrically opposite
categories of voter. The "Old"
Independent is usually an older voter.
HIis stance on issues - to the extent
that he has one -conforms to the
needs and concerns of older voters:
social security, inflation, concern
about crime and violence, support for
authority.

The "New" Independent, on the
other hand, tends to be a younger
voter, often under 30 years of age,
with concerns ranging from the
environment to international politics.
The New Independent also does not
conform to the stereotype of the New
Lft.

OLD INDEPENDENT NEW INDEPENDENT
o tends to be over 50 0 is under 35

votes infrequently * votes often
* never works for a candidate 0 has participated in 2 or more

* doesn't contri')ute financial- campaigns

ly to candidates 0 contributes time & money
* is a high school graduate 0 attended college

* supported Nixon 0 did not support Nixon



S
BEYOND LIBERALISM

The New Independent is not a
captive of ideological rhetoric of either

the right or the left:

0 Crime. The independent voter of
the 1970's does not believe either in
the 'economic determinism' school of
the left which excuses crime as being
the necessary outcome of poverty, or
in the 19th century moralism which
asserts that crime can be stopped by
increasing the frequency of public
exec(utions. The New Independent
believes that rampant crime in the
U.S. arises out of growing ethical
ambivalence at all levels of our
common life. People no longer keep
their agreements, whatever they are.
Workers report late to their jobs.
officials fail to complete their assigned
tasks in accordance with the standards
set out by law and regulation. A sloppy
Postal Service, the high divorce rate,
juvenile crime and the spectacular
excesses of public officials have the
same genesis: the unwillingness to
take responsibility.

* Economics. The New Independent
looks at the U.S. economy and the
alternative economic systems of
democratic socialism in Europe, as
well as communist economies, with the

, same critical eye. No developed
country - East or West - has a

* housing policy which works. All
economic systems are plagued with
slipshod workmanship, corrupt man-
agement and inattention to detail.
Organizational solutions - such as
nationalization or a return to Reagan-
style -Free Enterprise" -are viewed
as unlikely to improve the performance
of the modern industrial economy.

0 Defense. The New Independent
does not trust the Communists (or his
own government) to keep agreements:
neither does he or she believe that the
ever more threatening development of
modern advanced weapons systems
can bring about a peaceful world
order.

* Environment. The New Indepen-
dent views the deterioration of our
environment with aesthetic distaste:
yet he or she does not see a reversal of
the process of industrialization as a
plausible solution to the problems
poised by modern technology.

0 Education. The New Indepen -
(tent helieves in supporting the public
schools and in racial integration. But

he or she no longer believes that
school busing is a solution to the
problems of segregation in our public
schools. Yet, the same voter does not
see a viable alternative to busing on
the horizon.

* National Health. The New Inde-
pendent acknowledges that health care
costs are outrageous. Yet the same
voter doubts that a costly new program
tacked onto the Social Security system
will either reduce health care costs or
increase the availability of service for
most citizens.

PHILOSOPtY OF INACTION?

The failure of either liberalism or
conservatism to offer plausible solu-
tions to the nation's problems has
been the source of the apparent apathy
of many voters. It also has contributed
to the critical political factor of politics
in 1976- the low registration levels
among voters aged 18-25. "Failure to
vote" as Sam Lubell pointed out 25
years ago "is not always a sign of
apathy." It can mean that "voters are
so emotionally torn that they can't
bring themselves to cast a ballot for
any candidate." The same thing holds
true for registration: if newly enfran-
chised voters do not believe that
politicians have anything to offer in the
way of solutions for the nation's
problems, they have no reason to
register. So, to the "Old Independent"
and the "New Independent," Wash-
ington Watch would suggest a third
category of citizen who cannot be
classified as a partisan voter: the"Lack
of Hope" Independent who sees no
meaning in the electoral process, but
who would leap at the chance to
register and vote if he or ihe could see
how it might make a dilference. This
third force in the independent column
holds the key to the future of American
politics.

REGISTRATION AS A STRATEGY
FOR REFORM

By 1984, eight years from now, the
majority of the voting age population
will consist of men and women born
after 1945. These voters are the
'Future Majority" who will shape the
politics of late 20th century America.
The views of voters who are now under
:35 years of age - the core of Eugene
\lcCarthy'. support- will probably
decide the outcome of the elections of

1980 and after, and have the potential,
if ,ntough voters now aged 18 to 25 can

be registered before November, of
deciding the outcome of the 1976
election. An active campaign to
register the younger voter could
therefore dramatically shift the odds
this November away from the expected
Jimmy Carter landslide into a genuine
three-way race for the Presidency.

Even if this does not occur, the
voting patterns among this segment of
the electorate are the most accurate
predictor of the shape of politics to
come. Analysis of available data
suggests that conventional politicians
have failed to grasp either the mood or
the sentiments of this emerging future
majority among today's voting popula-
tion.

SPACE: A CASE IN POINT

The U.S. space program is a
pertinent case study for analysis. As
early as 1972 (as we reported in our
June 11. 1976 issue - ed.) voter
opinion sampling picked up one
dimension of the non-ideological
viewpoint of the New Independent,
under-30 voter: these voters all tend to
favor an expanded space program by a
large majority. They do not believe
that space exploration is a boondoggle
(as does the Old Independent or the
over-40 voter in general).

THE PARTY SYSTEM-A FLAWED
MECHANISM

The present two-party system is
unlikely to create or discover a
candidate who is truly responsive to
the mood and the temper of the Future
M ajority which will dominate
America's political future. As Wood-
row Wilson pointed out 68 years ago,
the two party system creates at once a
candidate who is destined, if he wins,
to be simultaneously leader of his
party as well as leader of the nation.
The New Independents, outside the
main thrust of the political nominating
process, have tried twice in recent
years to choose their preferred
candidate within the party system,
only to fail either at the convention
(1968, Chicago) or the polls (1972,
McGovern).

In 1976. the conventional party
system has given us two candidates
who have virtually no support among
the voters who constitute the majority
of America's future. Neither a Carter
nor a Ford Presidency can be expected
to respond creatively to the needs of
this new constituency. Neither candi-



date, after all, owes his main support
to these unrepresented voters and
potential voters, It would therefore be
the height of naive optimism to expect
our next President to have a "forward
look" if his constituency, to use
McCluhan's phrase, "use their rear-
view mirror to steer their automo-
biles."

It is easy to see how Gerald Ford is
"looking backward." The case of
Jimmy Carter is more obscure. But his
interest in zero-based budgeting,
organizational reshuffling, and anti-
quated moralism represents a compos-
ite from Democratic Administrations
of the past. His interest in organiza-
tional efficiency had its genesis, by his
own account, from his military, state,
and business administration exper-
ience. rhe author of this theory of cost
efficiency? None other than Robert S.
McNamara.

1976 TO 1980: TWO SCENARIOS

If Jimmy Carter Wins.

If the Carter-Mondale ticket wins in
a landslide as the polls predicted in
late July, what kind of Presidency
could we expect?

0 Foreign Relations. Carter, by his
choice of advisors, indicates that U.S.
foreign relations will take a slightly
new tack rhetorically, with little
promise of a major shift in internation-
al strategy. Carter's insistence that
more attention be given to the
developing nations could not mean,
given budgetary constraints, the kind
of massive transfer of capital from the
U.S. to the Third World which woul:
satisfy U.S. critics in the poorer
nations. What he proposes, therefore,
could only be a shift in rhetoric.

ASTONISHING FRITZ
Mondale arrived in Plains late

tonight and was greeted by
Carter and a crowd of 500
persons who sang the hymn
"Amazing Grace" as a welcome.

Washington Post
July 25, 1976

Carter's condemnation of terrorism
(Washington Watch) may also indicate
a renewed propensity for intervention-
ism in the third world. It is difficult to
see how the U.S. can (to use Walter
Mondale's phrase) treat Libya and
other African states as havens for
modern "Barbary pirates" and hope to
improve our relations with these
states.

e Economy. Carter's qualified sup-
port of the Humphrey-Hawkins bill
means a return to the "more is better"
school of economic planning in the
U.S. Employment figures would
improve and inflation would get worse.
This is better than high rates of
joblessness, but smacks of lack of
imagination.

e Education. Carter insists that
"busing is a tool of last resort" to

promote integration. Likely outcome:
more busing, less integration, more
frustration.

* Welfare reform. Carter, too, is
against chislers on the welfare rolls.
Who isn't? Better administrative
techniques would improve efficiency,
but the basic logic of our welfare state
Would remain on dead center - where
it has been for nearly 40 years.

In sum, Jimmy Carter promises
another Presidential interregnum,

another postponement in dealing with
the emerging issues which frustrate
the electorate.

If Gerald Ford Wins

Should Carter falter, victim of som"
yet to be disclosed scandal, we can
expect a second Ford term to mimic
the first. No new programs are likely,
and a hostile Congress will frustrate
even the day to day operations of the
White House.

IS THERE ANOTHER SCENARIO?

Washington Watch, looking at the
history and the prospects of indepen-
dent candidacies for the Presidency
thinks there is a third way: support for
an independent candidate. As we see
it, the base has already been laid for a
viable independent run for the
Presidency in 1976 in the candidacy of
Eugene McCarthy.

In our view a McCarthy candidacy is
the best option open to the New
Independent and the "Lack of Hope"
Independent Voter. We believe that
win, lose or sirply by campaigning,
Senator McCarthy will hell) set the
tone and create the political base for
the future majority which will emerge
as a major force by 1980 and decide the
election of 1984. It is vital that the New

Independent participate and campaign
in 1976 in order to set the terms for the
political debate in the years to come.

And, if enough of the newly
enfranchised 18-30 year olds can be
registered before November, 1976
could be not only the anniversary of
American independence, it could be
the renewal of political independence
for the American people.

- John Boyles
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BUILDING A BASE FOR 1980

Washington, D.C. - Without pre-
cluding a possible upset victory for
Presidential candidate Eugene Mc-

-. Carthy in 1976 (see Washington
Watch, May 14, 1976), the evidence
for a broad-based winning Presidential
candidacy by an independent four

feoi years from now grows stronger day by
day.

On August 6th, ("Shattering the
Myth of the Two-Party System")
Washington Watch raised the follow-
ing points:

* the number of independent voters
is growing rapidly

* independent candidates have
played a significant role in recent
elections

*less than half of our Presidents
have been elected by a majority of the
voters

*1 at least two Presidents - Wash-
ington and Jackson - were elected
without 'benefit' of political parties

* the party system itself has all but
collapsed in recent decades

* recent changes in the law
(campaign spending, proliferation of
the primaries) while superficially
benefiting the parties are actually
hastening their downfall by forcing
major candidates to create indepen-
dent candidacies within the parties

0 as a result, under our growing "no
party" system, so-called 'anti-politi-
cians' are winning or being nominated
with growing regularity

On August 13th, ( "Independents:
The Future Majority") additional
points were raised:

* Independent voters are the
emnerging mnajority. By 1980 (and

certainly thereafter) independents will
dominate the political process even if
no action is taken to accelerate this
process.

0 the "new" independent voter,
unlike the stereotype of past years, is
younger, more activist, participates in
politics, contributes time and money.

* the "new independent" has already
gone beyond liberalism, favors prag-
matic, non-doctrinaire positions on the
issues.

In our last issue, we pointed out that
an active campaign to register the new
voter (18-25), probably in the context
of Eugene McCarthy's current cam-
paign for the White House, could
potentially change the outcome of this
year's election.

Recent events have tended to
indicate that veteran Washington
observers are beginning to come
around to this view as well:

"Despite the Don Quixote flavor of
the McCarthy campaign it may be too
early to write him off as a candidate
without impact. If he gets on the ballot
in 40 states, he has the potential for
attracting the votes of those who may
be soured either on the 'system' or on
the candidates of the major parties.
And there may be some who will cast a
sentimental ballot for the 'clean Gene'
of the 1968 campaign -.. In a close
race it is not beyond possibility that
Mr. McCarthy's vote could make the
difference." (The Washington Star,
July 28, 1976.)

Tom Wicker, the veteran New York
Times political analyst, has outlined
some of "unexpected" characteristics
of McCarthy as a candidate which keep
shattering the expectations of veteran

reporters:
4..his willingness to challenge

Johnson, who had seemed unchalleng-
able, and his promise to change
Johnson's war policy, which had
seemed unchallengable, electrified
American youth, evoked their idealism
and energy and brought them into
party and elective politics to a degree
that far surpassed McCarthy's stated
intention to appeal to them, or
anybody's expectation."

McCarthy's quick wit and acute
political intelligence could suddenly
prove decisive if Carter - who is
already running a mysteriously defen-
sive campaign for a candidate so far
ahead in the polls - should stumble.

INDEPENDENT VOTERS CAN
WIN IN 1976

But a realistic assessment of the
prospects for November 2nd still find
the probability of an independent
being elected President relatively low.-
As Washington Watch has docu-
mented it, the declining two-party
system is defending its electoral
redoubts with biased and unfair legal
advantages (the campaign spending
law, proposed suspension of the
"$equal-timre" provisions of the Federal
Communications Act.) A McCarthy
victory in 1976 would clearly be the
political upset of all time.

But the independent voter can
".win" in 1976, regardless of who takes
office in January if the campaign is
used by the voters to rehabilitate the
political process. This process is
already underway, and comprises the
opening wedge for the winning
independent campaigns of future
elections.



THE GOAL: "CREATING SPACE"
INDEPENDENT CANDIDACIES

The value of McCarthy's (and
other) independent candidacies in
1976 to the votercannot be measured
lby a simleh e'lectoral vote count. Only
oneit person .-- the next President -- will
actually 'win" the election. The rest of
the voters -- those who vote for the
"wininer" as well as those who vote for

the' losers, will simply watch the
returns on Tuesday night land possibly
Wecdnesday morning) only to go to
slt'&'I with the knowledge that they will
mit, take office on ,January 20th.

All of the voters can be termed
"winners," in a sense, however, if the
electoral process this year is improved
by the nature of the campaigns waged
for independents like McCarthy if:

" the range of choice is increased

* participation is improved

* debate is focused on issues of
import

* unfair advantages to certain
~'candidates are eliminated

"REAL ISSUES" AND
THE FEDERAL COURTS

Tlhe United States Constitutional
system rightly frowns on "unneces-
sary" judicial review of the constitu-
tionality of laws. What is necessary is
a real contesting, i.e., that a party or
plaintiff must show that ''real"
damage has been done to his interests,
or that "real" harm will occur to the
body politic, or citizens' interests, if
his cause does not prevail. This is what

r, McCarthy is doing by "really" running
for the Presidency. His interests (and
the interest of all Americans in the
openness of the political process) are
being served by the suits which he and
his supporters are bringing in ten to
fifteen states which have on their
books laws which discriminate against
independent candidates in favor of the
"monopoly" candidates of the two
".major" parties.

Twelve itates have laws which
discriminate, at the presidential level,
against independents (i.e., candidates~
of no party) in favor of Republicans
and Democrats. Some even do not
allow, absolutely, an independent to
run for President, even when they
allow indepe'ndents to run for their
town. county. andi state-wide offices!
The states which discriminate. and in

w h'ch su its are being brought
McCarthy or other independents
the following:

Illinois
Delaware
Florida
Idaho
N eb rask a

Nevada
New Mexico
Texas
Michigan
Utah

The attorney general of Kansas has
already admitted the validity of the
points raised by McCarthy's lawyers,
on the simple b~asis that the state laws
were so) clearly unfair to independents,
that the cases should not even be
brought before the judges. In a case
that did reach the courts, the
Oklahoma Supreme Court did rule that
to be consistent with its other laws,
Oklahoma should allow McCarthy to

boon its presidential ballot this fall.

Other McCarthy challenges have
been in Iowa, where the Attorney
General arbitrarily raised the number
of signatures required to get on the
ballot. He backed down under
pressure. In Maryland a too-early
deadline (March) is being challenged
(what if the Democrats and Republi-
cans had to name their candidates
then?) In Massachusetts the simple
validity of the signatures submitted
was challenged by local Democratic
officials and the independents are
going to court to uphold them. In
Missouri an earlier deadline is being
challenged by Independents after
Republican Attorney General John
Danforth rejected the McCarthy
signatures as being too late.

UNSUNG HEROES

McCarthy's challenge to unfair
state laws has been joined, or
indirectly helped, in some states by
the ACLU, by volunteer lawyers who
want to help keep the political process
op~en, by other parties such as the
Libertarians or the Socialist Workers
who also want to get on the ballot.
Tlheste challenges. plus the McCarthy-
Buckley challenge of the Federal
Election Law, which went to the
Supremei( Court. have already changed.
and have kept somewchat open. the
i'lc(tiofl laws which gotern the 1976
election, and the elec'tions of 1980,
.1984, 1988 -All these challenges
have helped keep) American Democra-
cy from being completely dominated
by the Republicans and Democrats.

WAIT TILL 1980

But win, lose or draw in 1976, the
base for 1980 has already been
expanded by McCarthy's campaigrn. If
McCarthy does anywhere near ats well
as present polls indicate, he will have
transformed the nature of the
campaign and the Administration over
the next four years. Here's how:

Campaign: A vigorous McCarthy
effort will move political debate to the
lt-ft. Without a candidate to the left,
the pragmatists in Carter's campaign
will see to it that their candidate stays
dead center or moves to the right to
seize votes from the Republicans. The
Schweiker logic, which showed even
ideologue Rteagan moving sharply to
the left to win the nomination, also
dictated the Carter choice of a
V ice- Presidential nominee: Mondale
of Minnesota. There is truth in the joke
making the rounds in Washington:

QUESTION. "Why did Reagan pick
Schweiker?"

ANSWER: "Mondale was already
taken. "

Administration: In addition to af-
fecting the Vice-Presidency (and thus
Presidential succession), the Mc-
Carthy campaign holds out the
promise of shaping the political views
of the next Administration. Nixon's
narrow victory over Humphrey, by all
poll soundings taken at the time,
Would have been a landslide if Wallace
had not run a third party effort in 1968,

Nixon never forgot the "lesson"
taught by Wallace and spent his entire
Administration trying to win these
alienated conservative voters back into
the Republican column.

ITEM: "Benign Neglect" of Blacks

ITEM: "Anti-School Busing" policy
of Nixon-Ford Southern Strategy

ITEM: "The Emerging Republican
Majority," "Sunbelt Politics."

A strong McCarthy bid -especially
if Carter is threatened in key
states - may force the candidate to
make c'ommitments he will have to
honor in his administration.

CONCLUSION: Liberals within the
ID'mocratic Party, as well as indepen-
dents, have muclh to gain from the
McCarthy independent bid. It's a
chance to redress defeat of such
liberals as Udali, Church and Fred
Harris of Oklahoma by forcing Carter
leftward.



E vvn v November the shape of the
next Administration can be altered,
regardless of the electoral outcome.
'arter must be kept running scared on

his left-flank.

McCARtlY'S POSITION
ON ISSUES

Where t,'ugene McCarthy and his
('ommittee for a Constitutional Presi-
d(,*11y stands on the issues is therefore
of high interest to independents and
Liberals. These are the postures which
(arter will be responding to in coming
months. These. indeed, may be the
"revised" platform for the )emocratic
party by November if McCarthy
continues to hold firm in the polls or
starts to gain ground in key states:

DEFENSE: McCarthy has suggest-
ed renaming the Defense Department
the War Department. He believes that
"There are two things wrong with
calling the military the Department of
Defense. First, it is dishonest. The
second thing is that it encourages
a mentality which is open ended as to
commitment. Our military forces today
are charged with the responsibility of
defending this country as well as
others against all enemies - foreign
and domestic, present and future, real
and imagined - without clear defini-
tion of who the enemy is, where he is,
or what he is." (The Hard Years,
Viking, 1975)

McCarthy believes the military have
'- taken "a bum rap" for the sins of

America's civilian leaders: "The prin-
ciple failures in the war in Vietnam
were not military failures. They were
failures by civilian leaders of this
country to determine policy, to give
direction and set limits, to take the
diplomatic action necessary to bring
the war to an end, and to act
responsibly without regard for what
Su(ch an ending might be called.-
defeat, surrender, victory or stale-
mate. War should be, if war must he.
an extension of politics, as Clausewitz
explained. Politics or international
policy should not become an extension
of war or military power. Yet it has
become something very close to that
for us. not only in Vietnam hut also in
other areas of our international
concern." (Ibid. 1975)

Mc('arthv believes America has
failed ill its obligations to its soldiers:
"Much has been said throughout

history about the responsibility of the

soldier to the state A tradition that
goes back at least to the Greeks
demands his loyalty, commitment to
the nation's cause, obedience and
discipline."

"Too little has been said about the
responsibility of the state to the
soldier. This goes beyond the
obligation for the soldier's welfare if
he is wounded or when he retires. It
goes beyond the obligation for the care
and support of his dependents. The
state has a more fundamental
obligation to look to the justice and
wisdom of the cause in which the
soldier is committed. " 1ibid, 1975.
emphasis added.)

McCarthy as President would not,
as some have accused, "gut the
military" but revitalize it. McCarthy is
the only candidate offering a review of
the purposes and role of the military in
American life.

THE VICE PRESIDENCY: Mc-
Carthy would have none of the chatter
about "giving new meaning" to the
Vice-Presidency as has been the vogue
in recent decades. His ideal is Alben
Barkley:

"He was not Truman's assistant
President. His relations with the
Senate were excellent. His influence
was strong, though he made no claim
to special power or priviledge. His
public image was one of repose and
restraint. His partisanship was always
pleasant and minimal. There was no
talk during his term of giving "new
meaning" to the office. It was accepted
that, had the emergency arisen, he
could have become an entirely
satisfactory President."

McCarthy argues that the Vice-
Presidency is a sufficient burden in
itself. No new duties or prestigious
assignments need be given the office.
McCarthy believes the President
should not use his choice of
Vice-Presidential running mate to
"balance the ticket" either geograph-
ically or ethnically. He argues that the
Vice-Presideat should:

be treated much as a crown
prince is treated in a monarchy. He
should he trained in the arts of
government. fie should not be used in
the temporary and transient affairs of
the government. He should be
protected from partisan strife."

Mc(arthy quotes Jefferson approv-
ingly on this question: "The second

office of the government is honorable
and easy it would give him,
Jefferson said, "philosophical eve-
nings in the winter, and rural days in
summer.

The way recent Presidents - Ken-
nedy, Johnson, Nixon and Ford - have
treated their Vice-Presidents could not
contrast more with this conception of
the office. Jimmy Carter's choice of
Mondale and Mondale's current role
in the campaign indicate the potential
educative value McCarthy's candidacy
could give to the next incumbent who
holds that office, whoever he turns out
to be.

THE CENTRAL INTELLIGENCE
AGENCY

Both Ford and Carter, while
denouncing "excesses" of the CIA
revealed in Congressional investiga-
tions, appear to accept the basic
premises on which the agency is
founded. They appear to believe that
national security requires a super-
secret agency with extraordinary
powers to act out the fantastic plots
and schemes that from time to time
have been offered as solutions to
problems posed by having foreign
relations with obstreperous leaders
overseas.

Carter has promised to "take
personal responsibility" for oversight
of the CIA. McCarthy's comment:
"that's what Nixon did." McCarthy,
unlike Nixon, Ford and now Carter,
offers an analysis of why the CIA will
alwvays be a danger to free govern-
rnt.t:

"The Inner Ring of the CIA - or any
intelligence agency - is privileged.
Individual responsibility is limited by
the oath of loyalty to the agency.
Individual conscience is eased by the
helief that the goal of the agency is a
good one. The anonymity of service in
the agency becomes a habit. It is a
rej.ction of name, reward and
r('Cognition. When such self sacrifice
is ad(ded to a noble goal, doing the
wrong things for the right reasons
hecorn'-s easier all the time. Finally,
the process itself may become the
(end,

Servi ce in the CIA might also be
described as a kind of secular
monasticism, in that the individual
takes a vow of obedience and is then
not entirely responsible for his own
actions. Though monasticism never
relieved the individual of all personal



responsibility, the CIA appears to do
that for many people."

McCarthy also argues forcefully that
other agencies find the CIA convenient
to use whenever something question-
able is considered by public officials.

If,' McCarthy states, "there are
things to be done that the State
D)epartment cannot do, they say 'Let
the CIA do it.' Then, if something
strange happens and members of
Congress question it, they can be told
'The CIA did it."' McCarthy rightly
points out that the existence of the CIA
in its present form creates most of the
problemis which investigative disclo-
sures have revealed.

GOVERNMENT EFFICIENCY

[loth Ford and Carter promise a
.more efficient" government. Ford's

promises go back to the Republican
platforms of the nineteen-twenties -

basicailly fie is promising to cut back
social programs and services. Carter's
proposed reorganization of the govern-
mrent takes a different tack - a tack
that suggests that the nation's
problems with bureaucracy arise
because of the absolute number of
Federal agencies. Carter promises to
consolidate these agencies into 200
conglomerates having the same
functions.

McCarthy takes a different view:

"Hitler or Mussolini could have
reorganized one of our state
governments and made it very
efficient ... Hitler had a good
domestic record you know. So did

e, Mussolini."

CORPORATIONS: Both Carter and
Ford are foursquare for American
business. Ford, coming as he does
from the conservative traditional wing

of the Republican Party, confuses
business interests with the national
interest. To him profit rates are more
important than unemployment or
unfair taxes. Carter, by the same
token, takes the traditional view
articulated by FDR: government
should police and regulate business in
order to preserve and promote
business interests and to forestall
more radical surgery on the economic
system.

McCarthy's views part sharply with
both of the major parties:

"--.the corporation has developed
into a separate center of power. It is
one which was not anticipated by or
provided for in the Constitution. It is
one which has not been subject to the
general laws dealing with business
and financial practices. And it is one
which has assumed functions that go
far beyond its original economic
purposes.

McCarthy does not, however, favor
abolishing the present economic
system entirely:

" I think the concept of the
corporation still has validity but that it
must be constantly judged on
performance There are several
things we can and must do in the area
of corporate reform. First we must
assure greater freedom for corporation
employees. . one way to give people
more freedom is to reduce risk through
greater protection in unemployment
and health benefits. . -. Second, we
must make corporations operate
within the law. The most obvious
laws - ones with reference to price
fixing and pollution, for example - can
and should be enforced. Continued
exploitation of migrant workers should
not be tolerated. In some cases it can

be ended by enforcing existing
laws; but where existing laws are
inadequate, it would be naive to expect
even a corporation of some good will to
move vt'ry far ahe'ad of its competitors.

Third, we must impose upon
corporations certain social responsibil-
ities in exchange for their social
privileges of limited liability and
favorable tax rates."

McCarthy's views of "social respon-
sibility" are probably different from
Madison Avenue's. McCarthy means
that when economic conditions are
bad, working hours should be reduced
and companies compelled to spread
the work being done among all
workers willing to work. As he puts it:

"We have not done anything to
spread work since the Fair Labor
Standards Act of 1938 and amend-
mnents to it established the eight hour
(lay, forty hour week, and fifty week
year. We have had thirty years of
progress in technology .. yet the
standard for working time remains the
same.

CONCLUSION: If Jimmy Carter
and Gerald Ford have to confront
Eugene McCarthy on the hustings this
fall, all voters will benefit. Neither a
vote nor work for McCarthy will be
"wasted" - as partisans of the vested
Two-Party Systems interests would
have one believe. Instead, working for
an Independent like McCarthy this fall
makes good political sense. It can help
shift the level of debate towards
positions more responsive to the
emerging views of independent voters
and it can prepare the way for future
legal and political challenges to
"business as usual" politics in
America.

- John Boyles
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EMPTY POLLING BOOTHS?

WASHINGTON, D.C. -Pollsters Peter
Hart and George Gallup report that a
majority of the nation's registered
voters may not show up at the polls on

* November 2nd. It's not surprising -

neither Ford nor Carter has convinced
the public that anything important is
being decided, or that choosing either
one of them would justify the effort
spent to cast a vote.

Fear by the majority parties of voter
lack of interest in them is behind the
present conspiracy to deny Eugene
McCarthy access to the TV screens,
the federal treasury and the ballot
itself. McCarthy has had to claw his
way onto the ballot in many states
through the courts, tying up his
precious campaign funds. The two
major parties clearly do not want any
alternative candidates on the ballot.

e Given voter disenchantment it is easy
to see why.

The Hart poll, conducted on behalf
of the new Committee for the Study of
the American Electorate predicts that
at least 70 million American voters will
not bother to show up this year. The
Gallup survey found that only 49
percent of the electorate expressed
significant interest in the election
outcome, and suggested the possibility
that "nonvoters will out number voters
in the November election."

THE NON-VOTERS

Gallop found the Democrats falling
behind the G.O.P. in registrations: his
survey found 81 percent of the
Republicans registered compared to
only 75 percent of the Democrats.
Registration by age group revealed a
significant pattern:

* less than half the voters under 30
were registered in either party

* 28 percent of the voters aged
30-49 were unregistered

* 15 percent of the over-5O popu-
lation were unregistered

Hart's poll findings parallel those of
Gallup: younger voters are less likely
to vote than their elders this fall. Hart
also asked his sample of nonvoters to
reveal their reasons for nonparticipa-
tion. Here is what Hart found:

0 most nonvoters expressed little
confidence in Washington, the govern-
ment, the news media and other
American institutions.

* more than half of the nonvoters
stated that they did not participate
because they did not like any of the
candidates.

* nearly nine out of ten (87 percent)
of the nonvoting population said the
country needs "a few courageous,
tireless, devoted leaders in whom the
people can put their faith."

e 63 percent of the nonvoters said
they feel the government in Washing-
ton is run by the "big interests."

* only 13 percent of the nonvoters
had any real confidence in. the
Republicans and Democrats. The two
major parties received a lower
confidence rating than any other major
American institution.

* when asked their "most important
reason" for not voting, 68 percent of
those surveyed said that candidates
"6say one thing and do another."

A LOST GENERATION OF VOTERS?

The last Presidential election in
which less than half the voters turned

out was the 1924 race when Calvin
Coolidge defeated John W. Davis. For
the next half century the turnout
floated at levels between 51 and 63
percent. The highpoint in voter
turnout was the 1960 Kennedy-Nixon
race when 62.8 percent of all eligible
Americans cast ballots. Turnout has
been falling steadily since then,
dropping to 55.4 percent in the
Nixon-McGovern race in 1972.

Hart suggest, in a published
analysis of his own poll findings, that
the present post-World War 11 "baby
boom" generation may be a lost
generation of voters: " -- it may be
that this younger generation is
undergoing a change of values in
which non-voting will be the accepted
norm. "

Non-participation - "dropping out"
of the political process - should come
as no surprise. Our present system of
rotating control of the government
between two semi-legal and essen-
tially private organizations - the Re-
publicans and the Democrats - has
been in political receivership since
John Kennedy's assassination in 1963.
The anomalous regime of Gerry Ford
(America's first appointed President)
is symbolically appropriate to the na-
tional disenchantment with the pre-
sent method of political participation.

THERE COULD BE NO WINNER
ON NOVEMBER 2ND

If, as seems likely, less than half of
the voters decide to participate this
time around, the legal "winner" will
be denied the fruits of victory - a
mandate to govern. Jimmy Carter and
Gerry Ford are victims as well as



beneficiaries of the present "stacked
deck" political party system. If either
man takes office after a desultory turn-
out, neither the electorate nor the
next President will have the sense that
the victor is actually the choice of the
American people. Reason: they were
actually chosen by the Two-Party
System. "

More than 60 years ago, Moisei
Ostrogorski (see inset) observed that
the party system was corrupting and
subverting the hopes for a democratic
system of government.

Ostrogorski argued, after 20 years
observation of the political system in
both England and the United States,
that political parties:

1. Added an essentially unregu-
l ated procedural mechanism outside
the framework of constitutional gov-
e rnment.

2. Co-opted citizen participation -
the essence of democracy - substitut-
ing instead, a kind of ritual of
participation in the form of voting for a
party without a serious personal
investigation of the issues by the
individual voter.

3. Transferred control of the gov-
ernment from the electorate as a whole
to private organizations which oper-
ated an extra-legal (but very formal)
system for choosing candidates for
office - a system which operated to
exclude new parties or independent
candidacies.

4. The consequence of the political
party system, as Ostrogorski saw it,
was mediocre political leaders, lack of
public spirit, the weakening of the
action of the laws, and demoralization
of the citizens.

As Ostrogorski put it, in 1902,
(the party I system could only produce
effects which were the negation of
democracy. Incapable of realizing its
essence, the system reduced political
relations to an external conformity,
which warped their moral spring and
ended by enslaving the mind of the
citizens and opening the door to
corruption. In calling each individual
to the dignity of citizen, democracy
had laid upon him the duty of
exercising his judgement and keeping
his conscience on the alert. The system
of stereotyped political parties di-
v'erted him from the fulfillment of this
du ty.

"It offered him a criterion of political
good and evil, the purely formal
character of which made its application
automatic and dispensed with the
neccessity of personal effort. -. The
convention of party, embodied in the
stereotyped organizations, put before
the citizens not only the pretexts, but a
sort of imperative; "regularity" made
personal remissness (substituting
party loyalty for personal analysis of
the issues and the candidates] a virtue,
and adhesion to the party a fetish-like
worship, which reduced the duties of
citizen to a ritual performance.
( Democracy and the Organization of
Political Parties, M. Ostrogorski, 1910,
emphasis added.)

LEGALIZING THE PARTY SYSTEM
The enthronement of the Democrats

and Republicans as the "official" U.S.
parties, precisely when public support
for them was disappearing, is no
coincidence:

"It is not coincidental, as the
Marxists like to say, that law and
public policy should try to enthrone the
two parties and insulate them from
challenge at just the moment that the
people's affection for them is at its
lowest in years. Thus, the Democrats
and Republicans come to the govern-
ment trough for $21 million each to
pursue the campaign from the
nomination to November, on top of the
$24,100,299 already distributed by the
Federal Elections Commission to the
various pre-convention aspirants, who
had to abide by the $1000 maximum
for individual contributors." (The New

WHO WAS MOISEI
OSTROGORSKI?

M. Ostrogorski, quoted exten-
sively in this issue of Washington
Watch, was born in Grodno,
Russia, in 1854. Trained as a
lawyer, he studied political
science under Emil Boutmy in
Paris, winning a prize for a study
of women's rights from the Paris
Faculty of Law in 1892.

He studied the political party
system in England and the
United States in the 1880s and
1890s, publishing his major
work, "Democracy and the
Organization of Political Parties"
in 1902. The version quoted in
this issue was published in 1910.

Republic, September 25, 1976)
It almost seems that Ostrogorski, in

1902, wrote in advance the script for
1976:

"[political parties I laid on the
whole procedure which prepares and
determines elections. To control the
action of the citizens during this
preliminary electoral phase, a very
complicated machinery was created,
which formed a pendant to the
constituional mechanism ,-.But the
more fully [parties I extended in public
life - the more Ithey I degraded it.
(The State I "legalized" the primaries
and the party conventions by
associating the public authority with
them -,As the State omitted to
eliminate the representatives of the
parties and accepted their organization
as a basis for action, (the parties I
remained masters of the situation."

Put concretely, it is the Republican
and Democratic parties which have
thrown obstacle after obstacle into the
path of non-party candidates like
McCarthy. The obstacles have been
as formidable as they have been
numerous:

0 filing deadlines set as much as a
year before the election

* arbitrarily large numbers of sig-
natures required on the ballot petition

0 unreasonable practices to certify
signatures

0 special rules for nominating
conventions which do not apply to
major parties

LIBERTARIANS FEEL THE PINCH

Ed Crane, the national director of
the Libertarian Party cited, what on
the face of it, appears to be the most
blatant example of party bias in Ford's
home state of Michigan.

Michigan attempted to disallow the
Libertarians a spot on the ballot after
the party had qualified by obtaining
25,000 valid signatures. The Michigan
legislature then passed a new law
requiring a special primary election for
.so-called "minor" parties. To obtain
ballot status under the new law.
independent parties must obtain votes
from a fixed percentage of the total
electorate.

The courts have upheld the new
Michigan law, but ruled in favor of
placing the Libertarians on the ballot
since they met the requirements of the
old law.



THE D)EBATE QUESTION
Another way the established parties

have stacked the deck has been the
way the TV debates were set up
deliberatelY 14o exclude McCarthy and
other independents. Not only do the
Republicans and Democrats have
millions of dlollars of taxpayer's money
to use to purchase TV time - they also
have access, through the subterfuge of
a bhonafide' news event, to millions of
dollars of TV time. To understand, as
one example of the preferential access
to the pub~lic's attention given to the
two parties, one need only look at the
ruling by the Internal Revenue Service
allowing tax deductible contributions
to the League of Women Voters to
finance the debate.

McCARTHY'S CONTRIBUTION

The effort by Eugene McCarthy to
challenge unfair election laws has
already contributed to future indepen-
dent races for office - a contribution
which may, in retrospect, be the most
important development of the 1976
election.

Paul Blackman suggests in his
Heritage Foundation study analyzing
state election laws that:

11..there is talk of this being a
period of realignment of the major
parties, with the third parties
foreshadowing a breakdown of the
coalitions that have made up the

,~- Democratic and Republican parties for
several decades. It is even suggested
that we are entering a period when
major parties have lost their ability to

r~meet economic, ideological and social
changes and that at least one of the
parties will be replaced, as in the
1848-1860 period in which the
Republican party emerged after fitful
starts and (lifferent organizations from
the ashes of the Whig party to become
a major party."

After the fallout of this volatile
electoral period settles, the McCarthy
campaign will be viewed as having
been a precursor of the new political
forces which will emerge to replace the
present party system.

A* concrete achievement of the
McCarthy campaign has been the
overturning of unfair election laws in
eleven states las of the filing date of
NlcCarthy's suit to restrain the TV'
debates f:

Dc/u.1w're -prohibition of indepen-

dent candidacy has been overturned.
Florida - prohibiton of indepen-

dents on ballot declared unconstitu-
tional.

Illinois -law prohibiting indepen-
dent candidacy found unconstitutional.

Kansas -- law forbidding indepen-
dent candidacy found unconstitutional.

Michigan -three-judge court deci-
sion found prohibition of independent
candidacy unconstitutional.

Nebraska - Federal court found
prohibition of independent candidacy
unconstitutional.

Oklahoma -courts struck down
prohibition of independent candidacy.

Texas -prohibition of independent
candidacy declared unconstitutional.

Washington - requirement for a
convention dropped under legal
pressure.

DEFECTS OF DEMOCRACY

"The chief of these defects,
such as the general mediocrity
[of its leaders), the influence of
demagogues, the want of public
spirit, the weakening of the
action of the laws, either arise
from the fundamental cowardice
of the rulers and the ruled or are
but aspects of it .. It is all very
well for [democracy] to enhance
the dignity of the humble citizen
by bestowing political equality on
him; the feeling of general
dependence which it diffuses,
demoralizes every public man,
produces in the long run, a moral
decline, and tends to make
cowardice a principle of govern-
ment. How is this tendency to be
checked? That is one of the
cardinal problems of democ-
racy."~ M. Ostrogorski. op. cit.

These restrictions on the right of the
voter to chose whom he will vote for by
restricting access to the ballot are
ample testimony to the reality of the
speciA privileges enjoyed by the
Democrats and Republicans. The
i nuisible votcr of 1976. unwilling to
parti .ci .pate nou-, is the major benefi-
ciary of the McCarthy candidacyv: the
base, has been established for his
future participation in a more open
political systemn.

ABOLISH THE PARTIES?

Clearly the present party system
represents a triumph of survival of
organization over articulation of
principle. Once established, the
parties tend to try to perpetuate
themselves long after the passions
which fired the founding of the party
have grown cold. One approach,
suggested clearly in the form of the
McCarthy campaign, is to create
temporary organizations for one
campaign.

If the McCarthy campaign becomes
a model for the future, after the
demise of the present parties, most of
the problems posed by party govern-
ment would disappear:

* to win the Presidency, a tempo-
rary c~ampaign organization would
hav'e to focus on issues to gain
converts.

* freed of the requirement for an
omnibus program, temporary coali-
tions could focus on specific issues of
the day. Voters would then have a
chance to hear a real debate on the
substance of particular issues. As it is
now, Presidential candidates of the
major parties spend an inordinate
amount of time defending or excusing
platform positions which are not really
their own.

* elected the champion of a cause.
or a group of specified causes, a
legislator or a President could find
himself in closer contact with his
constituents and far more responsible
to them. They would have a clearer
expectation of his probable stance on
major questions.

* elected officials would no longer
be able to hide behind the label of his
party. He or she would be judged by
his own merits or shortcomings.

CONCLUSION

The projections forecasting a record
low turnout on election day, combined
with the decision of the major parties
to opt for federal financing of their
Camilpaigns, are related events. Sup-
port for the two-party system has
vaporated to the extent that the

(,(),j) and the Democratic Party
probably could not survive without
welfare payments, the federal hand-
outs they often decry when supporting
individuals.

Eugene McCarthy's independent
campaign, on the other hand, is a



forecast of things to come. The
combined forces of voter apathy and
legal challenges to the antiquated
system of rotating two-party rule are
already bringing down the existing
party system.

Presidential campaigns of the future
will look back on 1976 as a watershed.
The dry wit and ironic intelligence of
E ugene McCarthy will stand out all the
more clearly, highlighted as it is by the
mediocrity offered up by the obsolete
hegemony of the two-party system.

But, by more than wit, McCarthy
will have contributed substantially to
the restructuring of the present
stagnating system into a new
form - one in which independent
voices and new positions will still be
heard and stated within an open, and
still democratic political system.

THE A NTI- INDEPENDENT
CONSPIRACY

What follows is a special Wash-
ingtorz Watch interview with the
McCarthy campaign's petition drive
director, Mary Meehan, about the
practical and legal roadblocks which
have been placed in the path of

* independent candidates in the various
states. Many of these obstacles would
not have been uncovered and
eliminated had Senator McCarthy not
run and then challenged them legally.

WW: Having now completed your
petition drive to get on the ballot, what
do you think of the whole process?
How about the fairness of the laws and
regulations in the individual states?

MM: There is, we have discovered, no
consistent pattern. The states are a
maze of laws, many of which are
arbitrary and discriminatory. There is

no overall system, and this makes it
very difficult to mount a national
campaign. What I mean is that a
national organizer has to learn 50
different state laws.

WW: What are some examples?

MMI: Well, for example, about 14
states require that each petition sheet
be signed by the circulator in the
presence of a notary public. This is a
real logistical problem that requires an
inordinante amount of money and time
when state signature requirements are
very high. Three states, Utah, Indiana,
and Vermont, require that each
petition signature be notarized. This
wasn't a great problem in Utah where
we needed just 300 signatures and had
a volunteer who happened to be a
notary already. He just trailed along
behind the petitioners - witnessing
and signing. But Indiana required
8,500 signatures and that was an
insurmountable difficulty.
WW: Any other impediments?
MM: Yes, the states say, "Go out and
get signatures," and when we go to
places where people gather in public
so that we can get those signatures, we
find court decisions which work
against doing just that. That is, there
are private-property restrictions
against political activity, particularly
in shopping centers and malls. Many
of them don't allow petitioning of any
kind, and we've had lots of volunteers
thrown out of the centers. One
Supreme Court case, Lloyd Corpora-
tion v. Tanner, decided in 1972, ruled
that a shopping center could bar
leafleting because, even though it was
open to the public, it was not a public
place in that sense, but was privately
owned and therefore able to keep out

leafleters. But even in that case, the
shopping center denied its use for
political purposes generally, "except
that presidential candidates of both
parties have been allowed to speak in
the auditorium.'

WW: Only "both" parties, not "all"
parties or "all" candidates?

MM: Right, and the manager of that
shopping center, as quoted in that
case, said: "We do that for one reason
and that is great public interest. It
brings a great many people to Lloyd
Center who may shop before they
leave. "
WW: So, in other words, the courts let
people look at a presidential candidate
but not sign a petition for one.
MM: Right, and it's been true of
churches and schools, too. The
University of Kentucky wouldn't allow
our petitioners inside any of its
buildings, except at the student union
at a special table in only one specific
place. And, at the time, the weather
was very rainy; it made petitioning
there almost impossible.
WW: It would be as though there were
laws that said you had to vote outside
of public buildings, right.
MM: Not as many people would
choose to vote that way!
WW: Aren't many of the states
unreasonable in requiring ward and
precinct designations from signers?
MM: In many places, you have to
gather by city or by county on one
single petitioning sheet. This means
that an individual petitioner has to
carry a large number of sheets, and
this slows down the petitioning.

-John Boyles

Second ClassWASHINGTON WATCH
South Point Plaza
Lansing, Michigan 48910 Lansing. Michigan

EMPTY POLLING BOOTHS?

Volume 4, Number 40, October 8, 1976
This newsletter is published weekly, 50 issues a year. b),y Washington W'ath,
Inc.. a non-profit organization. Subscription rates. I ear $15 Add] A5 for
airmail to C anada and] Mexico, Add $10 for airmail t ( all of lor counitries.

WEEKLY NEWSPAPER - NEWSPAPER TREATMENT
Editorial Office: 511 Second St, S.K W''ashington, D.C. 20003. Send all
Circulation Correspondence to: VWa'shngtnn Watch, South Pointe Plaza.
L ansing. Michigan 48910. Publishe r: Shrikumnar Poddar.



Washington Watch a weekly newsletter

Volume 4, Number 43, October 29, 1976

THE WINNING McCARTHY CAMPAIGN

WASIIINGTON.D.C. -The untolt,
story of this fall's election campaign:
That while Ford and Carter have both
)een tumlbling around trying to lose

their rspective campaigns Gene
McCarthv has been winning almost
every legal and Constitutional battle
he's been fighting, and putting up a
valiant effort in the few he lost,
Unnoticed by hotshot legal reporter
Fred (iraham of CBS, by supposed
legal reporter ,Jack MacKenzie of the
Washington Post, and by the rest of
the national press, the Independent
legal forces of Gene Mc{artby acro--
the country have been winning their
fights to get on the November 2 ballot
as an independent, have set the cour! ,
of legal decisions for years to cumf4,

have kept the election process at Icast
minimally open for independents and
new party candidates to take a crack at
the Rep-Dem party establishment in
1978 congre(, sionat (,lct ions and
beyond and at the Presidency in
19 0. 19$-4. 1911011-.

ARMORED ATTACK

McCarthy's legal forces, under the
direction of young activist attorney
John Armor, chief legal counsel, have
been striking down statute aftur
statute, in state after state. designedi to
keep independents and "other" party
candidate! twhy should they be so
often referred to as "third" parties'.))
off state ballots. Generally the actions,
which Armor and his forces had to
bring to get McCarthy on the hallot.
fell into three classes:

* State laws which denied or limited
the right of an independent to run fo0r
President, even when other indepen-
dents could run for office within the
state. About 15 states had laws which

attempted this.

* State laws establishing early filing
dates for independent candidates or
short time periods in which petition
signatures had to be gathered,
requirements the Republican and
Democratic parties didn't have to
meet.

* Technical requirements which
were unreasonable or unnecessary
regarding signatures and the signing
of petitions, e.g.. the notarizing of
each petition signature; the listing of
precinct numbers, voter reeistration
card numbers, etc.: restricting signers
of a single petition sheet to be from a
single county or judicial district, or
even from a single town or township.

A FREE RIGHT TO RUN
FOR PRESIDENT?

Every American child has been
raised with the admonition, whether
realistic or not, that "everyone can
grow up to he President." Like other
American myths - that saying wasn't
quite true - until Gene McCarthy and
John Armor began sweeping the legal
decks to give those who didn't want to
run for President with a party label a
real chance to run. Of 13 states with
prohibitions against independents,
,Ight were challenged successfully sO
that McCarthy, and perhaps those
independents to follow him , will be on
the ballet. The eleven states are: Dela-
ware, Florida (Federal Court ruled that
law was so patently unfair and
unconstitutional here that they ordered
immediate ballot placement for Mc-
Carthy without any petition require-
mo(.nt at all), Illinois iconsent decree
along with suit in which the state law
was held unconstitutional), Kansas.
Michigan, Nebraska, Oklahoma, Texas

(case went to United States Supreme
Court which ordered state to put
McCarthy on ballot) and Utah.

UNCONSTITUTIONAL
AND ARBITRARY

Many state laws were deliberately
designed to hinder independents and
other parties from getting on the
ballot. One of the requirements to sign
a petition in California is that the
person signing states that "I intend to
support for election the candidates
named herein." This is clearly un-
constitutional and is being challenged
in California by the McCarthy legal
counsel there, Jonathon Wilcox. This
requirement, which violates the
secrecy of the ballot, was also part of
the petition in New Jersey where
McCarthy is now on the ballot.

In Connecticut, volunteers had to
have themselves certified, go out and
get their signatures, and go back to the
clerk's office to have the signatures
,'ertitied.

In Missouri, the Secretary of State's
office set a deadline of July 31 for
gathering signatures (this was certified
by letter); then, in early July itself, the
Attorney General, John Danforth,
claimed that the deadline had been in
April The courts ruled McCarthy onto
the ballot there.

TRYING TO TKO McCARTHY

Several major states try to knock out
candidates by using technicalitie
which make it difficult to gathei
signatures,

Massachusetts required filing sepa-
rate petitions by city and township.
flere McCarthy legal forces brought
action to prove that they had filec



enough signatures. Courts put Mc-
Carthy on the ballot there.

New York State requires that
assembly district and ehection district
numbers accompany each signer's
signature. Do you carry your voter
rf',istration card? )o you know what
('.D. (congressional district) or pre-
cinct or ward or election district you
live in?

Indiana required 9000 petition
signatures, but required them to be
notarized. This made petitioning too
difficult and McCarthy was not able to
make' it onto the ballot.

THE PRICE OF SAVING THE
CONSTITUTION

ttihing, ton Watch asked the
Mc (;arthv staff's senior Political
Analyst. Dr. John Rogard Tabori, what
the 4.nd result of all the legal and
petition requirement difficulties was
for the effective ness of the McCarthy
campaign. His reply: "The legal

questions, particularly the Constitu-
tional ones, are obviously very
important but, they have also
detracted from the essential purpose of
the electoral process itself, which is to
present issues to the public and to
make that very important decision as to
who will be the President of the United
States."

THE McCARTHY PROGRAM

The important issues which Eugene
McCarthy is trying to present to the
public have not been generally report-
ed by the media, especially the nation-
al media. Ford and Carter haven't add-
ed to the national discussion of issues.
Their parv plntforn5 aren't their own
or are bland reflecLions of some of their
thought.-.. Actual campaigning has
produced little real discussion of
issues. Debates themselves have show
how shallow the Republican and
Democratic candidates are. It seems
that Polls and Playboy are the issues
they ", ijost interested in.

Therefor.,, Washington Watch pub-
lishes here some of the issues Eugene
Ic('arthv is presenting. ('empare

them w t' t ho' - of Ford and Carter.
We b!ieve the Ml(('arthy positions
show , m-re coherent vision for the
course , tmis country as it moves into
its third century.

REORGANIZATION OF
GOVERNMENT

The Executive Branch of the
Federal (overnment should be reorga-

nized into five departments. These
should be:

COMMERCE

Would include agricultural market-
ing, transportation, the banking
regulatory agencies, postal services,
housing and labor. A prospective
appointee to head this department
would be Samuel Shoen of Phoenix,
Arizona, President of the U-Haul
Company.

RESOURCES

Would include energy, agricultural
production (not marketing), forestry,
mines and minerals. There would be
no separate department of energy
since energy supplies, needs and use
must be part of a general resources
policy. The new department would
combine the present Interior Depart-
ment and part of the Agriculture De-
partment. Former Secretary of the In-
terior Walter J. H1 ickel of Alaska would
be the Secretary of this department.

FOREIGN AFFAIRS

To include the operations of the
present State and Defense Depart-
ments. Terry Sanford. former Gover-
nor of North Carolina would be a
prospective appointee to head the
department,

JUSTICE

Would include present jurisdiction
of department with additional respon-
sibility in handling tax cases. Kevin H.
White, Mayor of Boston, Massachu-
setts, would be named as Attorney
General.

FINANCE

To include present Treasury Depart-
ment with additional reponsibilitv in
the area of taxation. Howard Stein,
President of the Dreyfus- Fund. New
York ('ity. would be a prospective
appointee to head this department.

GENERAL LIMITATION ON EXECUTIVE BRANCHI

The number of independent ('xecu-
tive office, which are self-contained
and can be operated outside normal
channels would he limited to those
principally concerned with state, local
and federal government relations.

SUPRUME ('Ot'RI .PP()INI'MEN 'I s

Two potential nominees to the
United States Supreme Court would be
David Riesman. professor of social
relations at Harvard University.
Cambridge, Massachusetts, and Her-
bert Reid, professor of law at Howard
University, Washington.

UNEMPLOYMENT AND POVERTY

The four major problems of the
American economy today are: (I) Jobs,
(2) Inflation, (3) Fiscal crises of the
American cities, and (4) Taxes.

The false prosperity of the 1960's
has given way to the economic
disasters of the 1970's. In 1968, at the
height of the Vietnam War, the
unemployment rate had shot up to
S.5 %. Presently, it is at 7.8%

Since the fall of 1974, between 7.8
and S.5 million Americans have been
rather consistently without work, and
without a source of income. This
unemlloyment crisis is also reflected
in the statistics on poverty. After a
period of almost continuous decline,
the percentage of the population below
the poverty level has risen to 12.3%.
This rise in unemployment and poverty
has put enormous pressures on the
entire social welfare system.

Thus, poverty and unemployment
are becoming almost institutionalized
in this country. After each recession,
there is increased willingness to accept
a new. and higher, rate of unemploy-
ment. At one time a four percent
unemployment rate was considered
unacceptable. Now, economists sug-
gest that a rate of 6 % is "tolerable."

The question to be raised is: "Toler-
able to whom?" It may be tolerable to
the economists, to employers, to the
government, and to those with jobs.
However, it is not tolerable to those
who ar( unemployed, and it should not
be tolerated by the people of this
(cdintrv.

'He problems of those who art'
in,-mtpl(eyd .. and there are over
,.'vei million Americans out of

lobs .... cannot be solved by merely
extending unemployment compensa-
tion or by creating public service jobs
which depend on uncertain congres-
sional grants. The American economy
has c'hanged since the 8-hour day and
the0 .1-hour week were adopted as
national standards over 30 years ago.

Thus, the solution to unemployment
i'. to r'(tistribute work. This should be
dn o, )v shortening the work year. As
re, Jobs opened up and unemploy-
rent went down - poverty levels

would go down. The result would be
that far less money would be needed
for welfare programs and for unem-
ployment compensation and pressures
on community, state, and federal trea-
suries would be reduced accordingly.



JUSTICE AND CIVIL LIBERTIES

The revelations of abuses of power
and privacy in 1975 and 1976 by the
Internal Revenue Service, the FBI and
the CIA should not come as a surprise
to anyone who has observed even pub-
lic actions and professions of these
agencies over the years. Many mem-
bers of Congress - both Republican
and Democrat - ignored evidence of
abuses so long as these agencies
seemed, in public at least, to be
effective in their work and so long as
the officials in charge seemed sincere.

lowever, the Constitution and the
Bill of Rights provide harder tests than
n, reeffectiveness or sincerity. For

vxample, when the Bill of Rights was
adipttd, the right of privacy meant
that a warrant must be obtained to
scarch someone's house and that the
gi,\1t'rttaint could not physically place
its agvnt , that is, "quarter its troops"
in the homes of its citizens. Today, that
right of privacy is threatened by a
complicated technology of intrusion
and spying. Both government and
prtiat, agencit's violate the privacy of
home and office by wiretapping and
hugging which are. in their own way,
physical intrusions. Questions must
alsi) be raised about the security and
secrecy of personal and private
information controlled by government
agencies such as the IRS and the Social
Security Ad ministration. The same
(Iltestions must be asKtd Of t11asi-
public institutions such as banks and
telephoine c)mipanies and even of pri-
vate corporatit)ns.

In the early (lays of the Republic,
fredorn ttf speech and press meant the
right to saY something in a public
square i)r to) put out a newspaper or
pamphlet. Now it should deal with
-1,government censorship and co)ntrol of
informitimn, and with the concentra-
tion of ctontrol and actual viewpoint of
newspap)ers and of broadcast media.

Fr,edoin t f assembly in 177 6 related
t) simple meetings. In 1976. it must
deal vith rights of union picketers,
rights )f demonstrators. and even the
rights t)f those assembled in private
gro ups and meetings.

Tlht, (t' stions raised aho at the
status t f icivil liberties move into the
area tf the gtatral administratioi of
justice itself. The current record
suggests we have a long way to go. The
ancient Romans were more honest
than we. They admitted that they had

two systems of justice. We say that we
have one. but in fact we do not. We
have a least five different systems of
justice.

The first is the ideal one, the one
which we like to talk about. It is the
formal one in which constitutional
guarantees are recognized and duly
administered. It does exist however
only for some Americans.

There is a second system which
operates for those outside the first. It
operates for the poor, for minorities,
for the younger people, and for those
who challenge established positions
and political parties.

'['he third system of justice is applied
to those who administer justice in the
first and second systems. It was
applied to the IRS officials and FBI
agents and to certain judges. It was
applied to Chicago policemen in 1968
and to Mississippi police and Ohio

national guardsmen in 1970 after the
shootings at Jackson State and Kent
State. Its operating principle seems to
he' that justice is different for those
who act in the name of the state than
for other persons.

EUGENE McCARTHY

The char, plaintive song
of right over wrong

(oes unhe'ded, unheard:
the, masses unstirred

BY a soaring grey swallow
gliding higrh 'bove the hollow,

()'er the hornbastic shellburts
of pro ,en non-worth

Front battalions of others
wh'< ( disown as their brothers

Those Hho would listen
for tih(e fluttcr of ivings.

And heed th(' sane wisdom
which the grey swallou, brings.

W(I all hate the( choice
to ie/p mak' heard the voice

Or rt'ina. otir cars deafened
bv fur; vi sion lss(,n' d,

i/i Lt,Try steal/on soars.

vet his fate affects yours:
For in th/i lt'hitc Ilousc he'll land

if but you 11 so command.

Jtinern her Novem er.

By Ed Rosenback
August 7, 1976

The fourth system of justice is that of
our military establishment. It has
many of the same contradictions and
inequities found in the civilian order. It
punished only a lieutenant for the
massacre at My Lai. It allows physical
abuse in marine training by not
punishing or punishing lightly those
officers who break regulations.

The fifth system seems to apply to
those of high political or governmental
office. Presidents and Vice-Presidents
are treated almost as though they had
committed no crimes. Heads of the CIA
are absolved because they say they
merely followed Presidential orders, a
defense which was not allowed Ger-
man officials at Nuremberg.

This seems to be the present state of
justice in America. We have two
choices. We can accept, as the Romans
did, that justice is a different thing for
different kinds of people. Or we can
move toward a single system of justice
which will apply to all Americans. This
is not simply an insistence on the equal
application of the laws and regulations
of the land. Rather, it is an insistence
that everyone in our society be treated
finally and most completely as a
person,

MILITARY POLICY

A nation's military policy should he
an extension of its foreign policy. The
reverse has been the case in the United
States for over twenty years. Over-
reliance on military power has led to
use of American armed forces in areas
where diplomacy could have secured
better results. It has also led to unre-
strained growth of military technology
and a military budget which is well
over $100 billion and still rising.

The United States has a stockpile of
nuclear weapons equivalent to 615.385
bomibs of the kind that devastated
liroshima in 1945. Yet we produce

meon, nuclear bombs each day.

It is naive to think that nuclear war
can be avoided if the great powers
ctntinue to escalate the nuclear arms
ract. And it is irresponsible to speak
casually of "first strike options" when
a first strike would be. for all practical
purposes, a last strike.

The United States should take the
following initiatives to end the nuclear
arms race:



1. Halt our production of nuclear

bombs.
2. Through negotiations with the

S.oviet Union, agree to halt production

of the Trident submarine and its

counterpart on the Soviet side.

:1. Negotiate with the Soviet Union

and other nuclear powers for a freeze

on research and development of

nuclear weapons, an end to all nuclear

tests, and a significant reduction of

nuclear stockpiles.

We must also negotiate reduction of

arms sales, especially sales to poor

nations which cannot even feed and

house their own people. Continued

pursuit of technological advances -

such as U.S. development of F-16
fighter planes - increases pressures to

sell surplus weapons to poor nations.
Arms sales to those nations encourages

milnitry dictatorships and border wars.

In examining the military budget,

we must confront he myth that high

military spending is needed to provide

jobs for American workers. The fact is

,. that civilian spending, dollar for dollar,

pro ides more jobs because it is more

lablor-intensive. iavings made through

reduced rnilitar spending can be

S transfterred to civilian programs or

returtmd t( the pu)lic in the form of tax

relief. In either case, the money will

stimulate the economy more. and

provide more jobs, than it would if

used for military purposes.

THE CORPORATIONS

Generally, however the corporation
in America in 1976 has become a
separate center of power. This center
of power is one which was not
anticipated by or provided for by the
Constitution. This center of power is
one which has not even been subject to
the general regulations and laws which
we have devised to deal with other
business and financial practices.

This is to say that the corporation,
and the power which it has attracted to
itself, have assumed functions which
go far beyond the original economic
purpose for which it developed.

What we have allowed to develop is
a kind of corporate feudalism, one that
fits the schoolboy definition of
feudalism as a system in which every-
body belongs to someone and everyone
else belongs to the king.

The loss of freedom that goes with
working for a corporation is not always
accompanied hy security, something
that serfs in the Middle Ages did have.
Many (orporations. particularly those
in the military and aerospace indus-
tries, stockpiled engineers and other
professionals during the boom period
of the 1960's. When the corporation
faced financial difficulty, or when they
no longer needed the professionals,
they simply cut them loose to become
displaced persons in our society.

Feudal lords had certain obligations
toward the poor, something that
cannot be said of our corporations.
America's poor and minorities, its
undereducated and underfed, atre not
even the serfs of corporate feudalism.
They are its outcasts.

We must have corporate reform.
First, we must assure greater freedom
for corporation employees. One way is
to reduce risk through greater
protection in unemployment and
health benefits. This could be done by
improving the national unemployment-
compensation programs so that em-
ployees will not be as dependent on the
unemployment programs of corpora-
tions as many now are. Second, we
must make corporations operate within
existing law. This might seem obvious
but one only has to ask whether that is
being done now.

A third point is that we must impose
upon corporations certain social
responsibilities in exchange for their
social privileges of limited liability and
favorable tax rates. We h,.ve a right to
say. and the McCarthy Administration
would say: "We have given you special
privileges, and here is what has
happened: not enough production of
the right kinds of goods and services,
not enough employment, and twenty-
five million people who we have to
classify as poor."

- John Boyles
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CAMIPAIGN VIOLATION #4

ILLEGAL CORPORATE CONTRIBUTIONS

According to McCarthy's campaign reports on file at the

FEC, Shri]umar Poddar did place over $68,000 worth of advertise-

ments for the CCP through APP'S ADVERTISING AGENCY, of which

at least $21,893 is reportedly still outstanding debt. APP'S

ADVERTISING AGENCY has no legal charter of corporate existance,

and is nothing more than a bank account controlled by Poddar.

I contend that Shrilnumar Poddar violated section 110.4 of the

Rules and Reaulations of the FEC entitled "Prohibited Contribu-

tions" and detailed on section #2 of this document.

114.10 EXTENTION OF CREDIT AND SETTLEMENTT OF CORPORATE
DEBT
(a) A corporation may extend credit to a candidate,
political committee, or other person in c~nnection
with a Federal election provided that the credit is
extended in the ordinary course of the corporation's
business and the terms are substancially similar
to extention of credit to nonpolitical debtors which
are of similar risk and size of obligation.

I maintain that Shrikumar Poddar, as owner of EDUCATIONAL

SUBSCRIPTION SERVICE and APP'S ADVERTISING AGENCY, did extend

credit to the Committee for a Constitutional Presidency in a

way not at all similar to nonpolitical debtors. I further

contend that WAS1IIGTONT WATCH, APP'S ADVERTISING AGENCY, and

EDUCATIONAL SUBSCRIPTION; SERVICE in fact occupy the same offices

at 3308 South Cedar in Lansing, employ the same personnel, and

are the same entity.



SlE 10 OF 11

114.2 PROHIBITIONS ON CONTRIBUTIOTS ATD EXPENDITURES
(b) Any corporation whatever or any labor organization
is prohibited from making a contribution or expen-
diture, as defined in 114.1 (a) in connection with
any federal election.

114.1(a)(1) The term "contribution or expenditure"
shall include any direct or indirect payment, distri-
bution, loan, advance, deposit, or gift of money, or
any services...

I contend that EDUCATIONAL SUBSCRIPTION SERVICE, and its

assumed names and affiliates, did in fact render services,

extend cash loans, and extend in kind credit to the Committee

For A Constitutional Presidency in violation of the Rules

and Regulations of the Federal Election Commission.

I--.
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I have made diligent examination of the records of this office and can find
no record of a corporation by the name of APP'S ADVERTISING AGENCY, having
filed or recorded Articles of Incorporation in this office as a domestic
corporation, or having been admitted to do business in this State as a
foreign corporation.

C-" I FURTHER CERTIFY that we find no record of a corporate assumed name by the
title of APP'S ADVERTISING AGENCY, having been filed in this office.

This certificate is in due form and made by me as the proper officer, and is
entitled to have full faith and credit given it in every court and office
within the United States.

2nd

/ December /7 7
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Sex discrimination charge
disclaimed by publisher

By MARY FLOOD
Staff Writer

\

Lansing publisher Shrikumar Pod-
dar said that his former employee
Eva Kipper has been misrepresenting
some of the facts in her sex discrimi-
nation complaint against Poddar.

Ms. Kipper, a former employe of
the Washington Watch newsletter,
filed the complaint with the state Civil
Rights Department claiming she was
demoted from her position as manag-
ing editor when a new male editor was
hired to oversee her.

PODDAR NOTES first that the new
editor,. Lawrence Tharp, is actually
working for Poddar's profit company
Educational Subscription Service and
is merely donating his time to the in-
dependent, non-profit newsletter.

He made it clear that the two enti-
ties are connected by personnel but
are financially independent. He said
Ms. Kipper's replacement is a woman
who receives the same salary Ms.
Kipper received.

He notes that he has no charges to
make against Ms. Kipper but that he
feels the sex discrimination charges

against him' are without any basis in
fact.

SHE WAS terminated, he explained,
because she would not cooperate with
Poddar when they tried to meet to re-
solve her objections.

Ms. Kipper has complained that she
took over the work of two men who
each received $12,000 a year, yet she
was paid only $6,240 in an attempt to
slim the newsletter's budget.

Poddar admits that her two male
predecessors were paid more right be-
fore they left ($9,600) but he said they
did more original writing than Ms.
Kipper and the jobs were far from
identical in nature.

THE COMPLAINT was filed Nov. 9
and the state investigation should take
several more months.

But Arthur Sheffey of the Michigan
Department of Civil Rights explained
that his office only has jurisdiction
over employers with four employes.
Poddar said the Washington Watch
technically has only two employes -
both female. So the complaint may be
dropped entirely due to lack of jurisd-
iction.
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1, BRIUCE LE BROUNT, A CITIZEN OF THE TNITED STATES, HTAVE SET

FORTITIN TIl ABOVE PAGES MY GROUNDS FOR BELIEVING THAT

EUGE7E ,cCARTHY AND SIRIU ,"AR PODDAR ITAVE VIOLATED THE

RULES AND REGULATIONS OF TIlE FEDERAL ELECTION COMMISSION,

ADOPTED TO IMPLEMENT THE PROVISIONS OF TIUE FEDERAL ELECTION

CAMPAIGN ACT OF 1971, 7,S AMENTDED IN-1 1974 ANID 1976. I AM NOT

NO A7D W'AS NOT IN 1976 A CA11DIDATE FOR FEDERAL OFFICE. I

AM NOT FILING THIS COMPLAINT ON BEIIALF OF OR AT TUE REQUEST

OR SUGGESTION OF A CANDIDATE FOR FEDERAL OFFICE. I CURRENTLY

R.ESIDE AT 725 WESTtIORELAND, LANSING, MICH1IGAN 48915 AND MY

TELEPIONE NUMBER TS (517) 484-5105. THIS COMPLAINT IS FILED

IN 7.CCORDACE WITH SECTION 111.2 OF THE RULES AND REGULATIONS

OF rI_!E FEDERAL ELECTION CO'MI TSS!

BRUCE LEE BROTN

DEC E.M BER 'R 17, 1977

Subscribed and Sworn before me this 17th Day of December, 1977.

/.

Donald E. Patterson

Notary Public Eatbn., Acting Ingham
My Commission Expires: 20 Nov 79
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3 JUL 13 , :

Catherine Renner, Court Reporter
4113 Bermuda Avenue

Sault Ste. Marie, Michigan 49783

invoice no.

July 10, 1978

Ms. Elena King

Federal Election Commission
1325 K Street N.W.

Washington, D.C. 20463

Re: Eugene McCarthy, McCarthy '76, Comittee for a

Constitutional Presidency

Deposition of Bruce L. Brown taken 6-6-73

Attendance $ 25.00

35 Pages (original & 2 copies) 78.75

Total $103.75

Employer Identification No. 38-2179334

Thank you.



D.EPOSIT"Q$ O."

BRUCE L.BRW

ii 'f AP?,EARINIG FOR~ THE F~EDlERAL ELECTION~ COMMXS$IQW,

BIZ VAN GELDER

ELENA KING
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BRUCE L. BROWN,

being first duly sworn, testified under

MS. VAN GELDER: Let the record reflect

that we are in the Board of County Commission's Room in Sault

Ste. Marie, Michigan, and it is approximately 1,03; the time

and place set for the taking of the deposition of Brice L.

Brown,

a witness herein,

oath as follows:

17

19



A Itt 63m2-8060.

w1; 0 hat 18s $lQf 04 gp'tonj 4hP?
10

iA Right nor- tart werkcev.

Q Are you a farm wori@' at a. frtteua*ft4m
12

A At the f arm I live at.
13

Q You are self-employed?
14

A Right.
15

Q What was your ocupation before that"?
16

A I was---bugine ane businesor Wahington Watch was my
17

C, ~last employment 1

g 18
Q2 When were youd employed by Washington Watch?

19
A June 11---June 14 to November 9th of 1977.

20
Q Could you give us the business address of Washington

4810

21

Wath? yud bfr o ore o ahigo ~h

22
A There are two addresses. They go by either 3308 South

23
Cedar, Lansing, 48910, or Southpoint Plaza, Lansing,

24 48910.

* 25
Q What did you do befo're you worked (or Washington Watch?



*~~~O '77?~W t y

SA Right 1

11 g Who was the supervisor at $85?

12 A At that time- Ted Simmons

13 Okay, what did you do at ESS

14 A I worked in the mailroom, and I worked on the machine to I

15 send the promotional mailings.

16 Just what is it that ESS does?

17 A It's a subsription solicitation business for magazines,

18 They send out mailings or small cards that say: Cut

19 rates for college students, educators, and so on. It

20 solicits subscriptions to magazines.

21 What did you do before you worked for ESS?

22 A Before that I worked -- I'm trying to think if I had a

23 Job in between in '76. I worked for the People's Party,

24 for the National CAmpaign Committee.

25 What did you do there?



A:: Yes edthey ad Margret Ann rig)tf0 i dae P'td

78 1

I S-Bh-jr-in Sok- f- re-Pr P- od-.d ant, s

$4 14' pulshr an e lo4uervisdmyok

91-

Q Let's go bdac to Washigt n Wtonh Who was at Wshigr

10 ton Watch?

11 A Evelyn Kipper was my suprvisor* She was the mainc ng

1>2 editor and my drect supervisor, Shrikunax Poddar,

14 Publisher, and he also supervised my work.

15 Q And what were your dut-ies arid resporisibilites at Washing-

16 ton Watch?

1 A Iwas business manager. I was in charge of promotions,

18 direct mailing, campaign advertising. I proof-read the

19 copy. I negotiated all business correspondence and

o 20 other business work. I did monthlY budgets. I preparer

21 the bills to be paid -- although I did not sign the

22 checks I prepared the checks for Poddar to sign.

23 Q Did you also keep the books and records?

24 A Both myself and the managing editor worked on the books.

9 25 Q And the managing editor was Ms. Kipper?



8 Did $s a Kipperl 1eavea t appr Ioztmat-ely that tXR*0 also?

A Yes, she was ttad on November 12th,

tOAnd what was she fired for?

11 A She complined to him a week earl.ier when he hired a

12 new man above her that he was being paid a higher rate

13 than her, and that in effect she was being dermoted to

14make way for a male employee, She said to the publisher

15 it was sex discrimnination.

16 The Publisher being Mr1 Poddar?

117 A Mr. Poddar and she quarreled about that and eventually

18 she was tired.

19 Q Do you know how we cou"ld contact Ms. Kipper?

o20 A Yes .

421 Q Do you, know her address?

22 A Yes , it is the same as mine.

23, Q Which is?

24 A Rte. l, Box 293, Sault Ste, Marie.

025 Q In your Complaint which you filed with the Election



* (Whtreupon a shor ei~ ~ I~wc

off the reord.)

10A Do you~ have an extra copy ther'e?

! Q Sure,, ,, Brown, the first campaign violation yo

12 allege is Mr. Poddar made approximately $21,200,00 in

13 unsecured loans to Eugene McCarthy via the McCarthy '76

14 Committee for a Constitutional Presidency, How did you

15 arrive at the amount Mr. Poddar gave to Mr, McCarthy?

16 A On this particular section I discovered them when I

17 went to Washington, D.C., after I was discharged in

18 November. I looked at the McCarthy records, and that

19 seemed to be what was listed in the public file.

20 Q But what gave you any inkling Mr. Poddar and Senator

21 McCarthy were even linked together?

22 A Well, I discovered these links during the five months

23 I was employed there -- the first day I was employed as

24 a matter of fact.

25 As business manager I reviewed the books



A Wel, Ted Simmo ns suPerPVi or. I found broahus on

1 McCarthy and 1 asked Mr Simmons what the role of the

12 company was in the McCarthy committee, and he told me

13 they apparently did mailings for McCarthy fund raising.

14 appeals,

15. Could you explain, clarify-- Mr,. Simmons was your super-1

16 visor at ESS?

17 A Right

18 Could you explain what the the intersection of ESS and

19 Washington Watch is, if any?

20 ESS is a for-profit company. It makes -- the New York

21 Times says -- a million, over a million dollars in gross

22 per year. I don't exactly know how much they make.'

23 Washington Watch is a Michigan non-

24 profit organization. They occupy the same offices, and

25 Educational Subscription Service prints Washington Wattch,



1 3 time she was arbitrarily placed on the payroll of' Educa- !

14 tional Subscription Service, This is a common practice.

15 How did you make the transfer from the ESS mailroom to

16 business manager at Washington Watch?

17 A I asked Mr. Poddar for the Job. He suggested to a number,

18 of people that he was looking for a business manager to

19 manage Washington Watch, He knew my background and

20 because I felt I was qualified I asked him to consider

21 me and filled out an application.

22 What was your background?

23 graduated you mean my educational background -

24 graduated from Michigan State University with a B.A I

25 worked on a newspaper called the Lansing Star, and duringj



(E4'.bi 8 mtA'Vket)

-r QBKr, 11n in g in t o, h wnd&&d

t 10
~tVlika yo to ldentty that, n4 O tcU on: the as&on4

! .... u14
pres idency .

t 12

A1Thi. The econd nm is Shrikumar Poddar
* 13

and under the column the cmount of original debt, con-
14

7tract., agreement, or promise is listed $20,00000, And

18
under the column outstanding balance at close of this

19
period is listed $20,000.00

' 20.
20 Q Mr. Brown, do you happen to know if this $20,000.O0 in

o 21
2unsecured loans ca-me from Poddar personally, or was it

22 made through the books of Washington Watch and Education-

al Subscription Service?

24 1 don't know. It was a personal loan. It's listed as

25 a personal loan; that's why I assumed it is, one.



A As business maagtI fon nthe books for !?6 large

sums~ oft money going% to $nator Mc~Car~thy~ and 'I

I have attached1 these copies of these jour~nals t~o thi1s

complaint, that' s how I first became awar)e of it, I

didn't know the total amount until sometime in October

of 1977 when Poddar handed me a note signed by Eugene

McCarthy stating Washington Watch had loaned Eugene

McCarthy $51,000.00,

Q Cathy, would you mark this Exhibit B?

(Whereupon Exhibit was marked.)

Mr. Brown, I hand you Exhibit B, and

would like you to identify it, please.

A This is the note that Mr. Poddar gave to me to write

Senator McCarthy as business manager and remind him that

he had -- that he owed Washington Watch the sum of

$51,000.00, and it is signed Eugene McCarthy, and de-

nominated in $5,000.00, $10,000.00, and $6,000.00
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If
Do you, have antO the 'a' t, ee 'o 4 t 4n d -

that :you sent"?

A I believe it was. a&anhege in tM idde at Onobtr

Q You have a reco nletwi M, Poddar wanted a reon fore-

ful note tpn what you sent?

A Yes, he did, Mr. Mcarthy n in town several weeks

before, and had stayed with Mr. Poddar at his residence,

and I felt that it he wanted a more dramatic demonstra-

tion that he wanted he money returned he had ean oppore

tunity to talk to Mr, McCarthy so I didn't feel per-

sonally comfortable in sending McCarthy a strong note

demanding payment.

Q Do you happen to know if Mr. Poddar was personally

involved in the campaign?

A Yes, he was finanice chairman.

Q For McCarthy, COP McCarthy, COP Mccarthy '76 Lansing?

A He sirned certain letters as chairman of the finance

committee for McCarthy '76,
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8Washingtona wgtx and Senator sMoarg~

A Yes I hiave reaon to Ntriav It ea nt0

10 ~ in termis off the Waabihgton Watch Newsletfl is a Vr

'3 fact it was in debt over $180,000.00 to Eduftictiofll

14 Subscription Service at that time, It was not in a

15 financial position to loan that kind of money,

16 Q Do you know of any loans made prior to that time by any

17 related organizations to Washington Watch to supply the

18 money to authorize this loan?

19 A Yes, a direct transfer from Educational Subscription

20 Service into Washington Watch was a common practice,

21 At times they would run in sums of $l00,000,00 or more,.

22 Do you have knowledge of a transfer of money made within

23 a few weeks before the loans?

24 A Since I wasn't working at the time all I know is that

25 the bookkeeping journals reflect large deposits from



A I~t beiv 4tt 11,e-ti

Q M4 that woual~l be Xoo& 44 sths ei

A Ba4st bstsnsg, Michigan.

10 Q Do both ompanies have their depo4 is i tht# t4*t bank?

11 A It ight be called the Flrs1t National Savingsa ofEl'

12 Lansing. There are two banks of East Lansing. I can't

13 recollect which one it is---both companies have the

14 same bank.

15 What is the signature for the ESS account? Who signs

C 16 the checks?

17 A Mr. Poddar and Mrs. Poddar.

18 Q Them alone?

19 A Them alone.

20 Q In what way is Mrs, Poddar connected with Educational

21 Subscription Service?

22 A She is a company owner and she is also the actual

23 manager of Educational Subscription Service,

24 Q And who are the signatures on the Washington Watch

25 account?



8 Does se ha ; y aotiV4 pa Vtatto With Vt "ntt61

9, VWatch?

110 A Ne2 no ae 4oe&'nt-

11 Q You are currently involvead in & law suit in the $tate

12 of Michigan, Circuit Court for the County of Instat

13 is that correct?

14 A Right,

15 Q Which is entitled Washington Watch vs. Bruce L. Brown?

16 A That's correct.

17 Q In the suit Washington Watch alleges that you have pro-

18 cured certain documents without their permission and

19 that you have no claim of right to these articles, is

20 that the basis of the allegations they made?

21 A That's the basis, right.

22 Q One of the allegations is you had procured a copy of an

23 agreement in which Washington Watch and Eugene McCarthy

24 agreed McCarthy would give rights to a book he was

25 writing so excerpts could be published by Washington



Soa to the best of yottt &$iity' aM re Il 0-4ttiofl $4u Wave 4
&never 4an and ktowot no one who has suah a do4tumntl

TA hat's correct.

10, Q Is Exhibit fl then 'the only ontraot between Wsigo

11 Watch and Eugene McCarthy 'that you have seen?

1 A There was another note similar to that but it only eon-

1.3 tained the first $15,000.00 in loans. This note then is

14 a consolidation of the earlier note. I did not make a

15 copy of the original note,.

16 The first note covered the dates o' June I7, '76, July

17 13, '76, and July 18, p76?

18 A That's correct.

19 Do you have any. recollection of when that note was

20 s i gn e d ?

21 A It seems to me it was signed before August of '76, if

22 1 recall correctly.

23 Okay, I'm going to have Cathy mark this Exhibit C.

24 (Whereupon Exhibit C was marked. )

25 Mr. Brown, ! hand you Exhibit C, and 1



A It was probably #ome 14p4 ot wire charge.

9 When these were wired do you have knowledge, it they were

wired, to Senator McCarthy persona2Xy or one of the

variou~s committees?

A I don't know if it went to him personally or to his

committees,

Q All right, let the record reflect tChe aforementioned

datl.-es are also reflected in the note which Is Exhibit P.

And I'm going to ask Cathy to mark

Exhibit D.

(Whereupon Exhibit D wasmarked.)

Now, I am,; going to hand you the

Commissions' Exhbit D, and I would like to have you

identify' this for me.

A This is also a Xeroxed copy of the Washington Watclht s

cash disbursements Journal for June 1976.

I On this journal record dated June 17,
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8 atiob During 1917, dtiring VMh time I was ok ~ W0*t e

9 1~ tttqxtontly made Xerox copies, of documents In thefie

10 Tn your capacity of seeoewtary fo the corporation?

11 A That'a corwect 1

12 Q Hew did you become secetaty of the corporation?

13 A Mr. Poddar needed a slot filled on the corporate record

14 and he elected to put my name in that position.

15 Q Who's name was there before you?

16 A He had filed the '76 corporate record with his name as

17 the president, the secretary, and treasurer, and his

18 wife's name as vice-president so I just assumed he want-

19 ed an additional name on the forms.

20 Q But were you not replacing Mr. Diettrich or Wright?

21 A Mr. Diettrich was on the board of directors because

22 Michigan law requires there be three members on the

23 board of directors, and Mr. Poddar was---he had trouble

24 before, several years ago, with a board of directors.

25 They elected to remove him from the board of directors



MI ron I w4ill hand you Ehbt

8 whc would~ like you to idet ify from? the top, plese,

9A Thsis also a Xearox copy of Washington Watch's cas~h

10 disbursemnt journal for' the month of August 1976f,

11 Listed onthis journal dated 8-2-76 is

12 -a deposit of $10.000,00i 8-2-76 also has a check written

13 for $0000,.00 to Eugene McCarthy,

14 Q Mr. Brown, why does that have the October 12) ' 76 mark up

in the upper right-hand corner?

16 A Well, these Journals were prepared as internal bookkeeping

17 journals for Washington Watch, We submitted this

18 information to accountants who prepared taxes and of-

19 ficial accounting records, and I assume that October

20 12th dateis the return to the office.

21 Q Do you happen to know who the accountant was?

22 A I can get you that information.

23 Q Let the record reflect that the transfer on August 2,

24 to Eugene McCarthy is reflected in the note which is

25 Exhibit B.



.7 ~ZipaQde Publioaton ahd Apps A- 'pp-s Advet- j 4<
8Agency, Thesie two corpanies sare not real compnies in'

that they don't pay taxes or don't file r~eports ~ ~

10 other corporations -- but they solict, they appear to

11 solicit business:, the purchase of lists,

12 When advertlsing space Is purchased it

13 is standard practice in this business to get 15 percent

14 commission off the cost of the advertising,. Educational

15 Subscription Service and Washington Watch in the course

16 of a year would place over three or four hundred thousand

17 dollars in advertising which would give Apps Advertisingi

18 Agency $50,000.00 or $60,000.00.

19 Q Were you directly involved with Apps or Zipcode Publica-

20 tions?

21 A Yes,

22 Q And what was the nature and extent of your dealings withi

23 them?

24 A Apps and Zipcode didn't have employees as 3uch, they wer,

25 a paper company. 1 filled out the forms and T filled



Q Apps and Zipcode wer corortins?'

A App.s doesn't have aorprate ex4atendo. Zipcode does have

corporate papers filed with the SVate of Michigan,

Q Are you on the board of directors or an officer of either
of them?

A No,

Do you happen to know who the directors are?

A i have seen them once I believe Mr. Poddar is the oniy

officer.

Q 1, ,r. Brown, the third allegation is that the Washington

Watch made contributions in kind to the candidacy of

Eugene McCarthy in printing and circulating mail for the

camnpaign and in terms of writing various articles which

were designed to actively electioneer on behalf of

,cCarthy. Is that an accurate summation?

A Yes, - do not believe they were reported to the Feder i

E2e c .ons Commission as contributions.

4.
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Wat~c-ThA fact Mbrkfd $or sixz months prior to the cam-

paig of the Mc~arthy 176 he&4qarters in Wtshbirgtot.

Dh Q--so they cidflIt have to solicit articles, they

made them in hovuse.

Q The address of McCarthy '76., do you know it?

A I can get it for you, I think it would still have the

same address.

Q At the time was it 1~4Q North Street, N. W., Washington,

in the city---no, E,. Washington,

A I believe so.

Q Who is Denise Burgess?

A Denise Burgess works at the Lansing Washington Watch

office. I have never met her, She was not employed

there when I was employed, but from things that she

signed, and the kind of files she kept, it is apparent

she did my Job before I was there,

Q Did you ever in fact meet John Boyles?

A I met him only once, and that was in the Spring of 1977.
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$ 4 t tX w 4 d t

Q Mr. Brown, do rouv Wawre to 'know bow many nw,5 a aer

ar &A' enV OUt bY Wa$P n4tQP Watch a&ek

10 A Well, when I left it h~d a circulation of about 74000,

Q1 h ow long has it been in1 operation?
12 A Since 1971, I believe.

13 Q, And what is the price per subscription?

14 A it varies, When I left it was 12---no, $15,00 for 50

15 issues.

16 Q Do they advertise subscriptions for Washington Watch

17 and ESS?

18 A Yes, all the time,

19 Q Could you summarize what Washington Watch is trying to

20 get across as a newsletter?

21 A It is a political newsletter designed to comment on

22 political affairs. It changes editors, and political

23 focus frequently with the editors.

24 During the time Mr. Koffin was editor

25 he had a liberal perspective on political news. He



A VQ $ow, M's~ Kipper iwas the managtin$ editor

TO A yes.

Q ,So Mr. Boyles was also?

12 A Mr. Boyles and Tom M- * c- h- 1 1-- .Mr, Boyles

13 was located in Washington and Mr. Meehling was located ir

14 New York City1  And Denise Burgess performed the function

15 of office manager and business manager, but Ms, Kipper

16 took the job and assumed some of the managing, as well

17 as editorial responsibilities.

18 So Mr, MeChling and Ms. Burgess and Mr, Boyles were all

19 employees of Washington Watch?

20 A That ' s correct,

21 Q Mr. Brown, you also allege that Apps and ESS made ii-

22 legal contributions to the Committee for a Constitutional I
23 Presidency and Eugene cCarthy by extending credit

24 a commercially reasonable period. Would you tell me tt

25 basis on which you allege that violation?



8, Apps AdvertisIng Agency was- irrea. beMz

9 it di It have precedent itn the bsiness,

10 Q You didn't ha.ppen to handle the books of Apps di yu

: A I did not no.

12 Q Do you know if Apps actually billed McCarthy for services

13 rendered?

1 4 A I never saw any bills for it, but it could have been

15 kept in a different location,

16 Q You did the books for ESS?

17 A No,

18 Q You don't have any direct knowledge of whether 
or not

19 ESS actually billed McCarthy for services rendered?

20 A That's correct,

21 Q Your complaint is based on the reports filed with 
the

22 Commission that are extensive debts 
which were slowly,

23 if at all,, being repaid by McCarthy 
to both Apps and ESS$?

A That's correct,
24

25 Q Do you hiave knowledge of whether or not ESS has other,



had4anyoher pflients oth er then $SS 0o W 44hingtla

A t have never seenv any indioation there was anty other

elienkta involved.

Q Mr, Brown, who is Lawrence T-W-A4R-P?

A He wa-a hired on or about; November 1. At the time he was

hired he was hired by Educational Subscription Service.

I. did not know his Cull duties or responsibilities but on

November 9. the day I was fi7red, Mr. Poddar said he was

indeed my replacement.

Q Have you contacted Mr. Tharp since the time you left

work?

A It have never spoken with himw.

Q Mr, Drown, what is the stL-atus of your litigation with

Washington Watch?

A I-recently was subpoened and gave a deposition to Mr.

Birch, the attorney for Washington.Watch) and that's the

extent of' movement in that case.

Q When Educational Subscription Service sends out mailings
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8"There is th~e ZIndtan Fourndationtwic

raises m oney, ostensibly to hep IWtndin st t ts, and

I&~ the Bangladesh Retlief Fund, these monies wet. 4ivectly

11 controlled by Mr. Poddaz whatever monies caxme in.

12 Q Mr., Brown, Just to sumarize what we have gone over

13 day, to the best of your knowledge there are not con-

14 tracts, notes, or other agreements between Washington

15 Watch and Eugene McCarthy which would show the $51,00Q,.,

16 loaned Mr. McCarthy was actually an option to have first

17 rights to a book, which Mr. McCarthy was writing?

18 A I have never seen anything of that nature for either Yr.

19 McCarthy or any other author.

20 Q And therefore you did not procure, convey, or take any

21 such document which Senator McCartY might have used to

22 rebut the inferences before the Commission?

23 A That's correct, I took nothing.

24 Q All the documents you supplied the Commission are photo-

25 copies and you left the originals?



tnity to look. at thex&

i Q You say that the, $Emergency Mflet for Bangladesh and the
10 Indian Foundation, and the tInternational Sti*4aent Alliance

11 or Indians for Democ-racy,, I believe, are front or&gantl

12 zations. Are they pet charities which Mr. Poddar raises

13 money to send to the various organizations?

14 A They are all -- the Indian Foundation, the International

15 Student. Fund, Ithink are Just simple fronts,

16 The Emergency Relief for Bangladesh Fund

17 did have an independent board of directors, They

18 chartered a plane and were flying foodstuffs into

19 Bangladesh, They became aware Mr. Poddar was using the

20 chartered plane for business purposes1

21 Q Do you have any knowledge of a Zolton F- e - r- e - n- c- y?

22 A Yes, I worked on his campaign,

23 Could you explain who he is, and what he campaigned for?

24 A He was the Democratic Party Chairman of Michigan in l96

25 through '67, believe, and in 1968 he broke with



8i A ZoW0Pn baa rwvaz' * t 4t t 8' eve adW4 A P4 or

9 any QC ?o4ddtar ognizCtiohz t&% mloney tor him"

10 Di 0 E4duc~ational Subscription $orvtios do any nlailtrlg

11solicitation on bealf ot Mr, Pereneyt.

12 A I do not know.

13 Q And finally, you were manager, business manager, at

14 Washington Watch?

15 A Yes.

16 Q And as such you were in charge of maintaining the books

17 and records of Washington Watch?

18 A That's right.

19 Q And you were in close contact with Educational Subscrip-

20 tion Service?

21 A Yes,

22 Q And had worked there previously?

23 A Yes.

24 Q But did not have the responsibility for maintaining 
the

25 books and records of ESS?



8 A Egtyeans I thin4

9 Q o youQI happen to knowr whoe is in c~zrs# S r tosnaAb

10 tor the books anld reorvd's at 4 a M anw nd n Zipcode

11 Publications?

12 A I have never sieen any books or records, I have seen a

13 checkbook that was always in Mr., Poddar's possession.

14 1 don't think any books or records are kept.

15 Do you have any idea which bank is the depository for

16 the other organizations?

17 A, They'rein the same bank., I think, I'll get you the

18 name of that bank.

1 9 Okay, Mr. Brown, I have one last question so I hope you

20 will take it in the spirit which it's given; is there any

21 sort of vendetta that is the basis of' your complaint

22 with the FEC based upon'your terimination with Washington

23 Watch?

A I don't think so. I am active in political circles and
24

21 intend to stay active in political circles.

25 < ; i ,< " .... "'"'" "i- i



Q Wht isyour c-nnectio ,0 vey ipr

)h#t. &bout four or' five years n~ow. She's a clse fiend,
10 Now, is she how you got to work for ES$ and Wa~mington

11 Watch?

12 A Yes, she got a Job there and I applied to the ESS mail-

13 room, I used her recommendation to get the Job as bus-

14 ness manager .

15 Q What were her reasons for leaving the sex discrimina-

16 tion suit?

17 A Primarily.

18 Q Do you have knowledge of the outcome of that suit?

19 A That's still being investigated, She had several hearinf;s

20 on it, I don't know exactly what progress they have

21 made.

22 She was also verydisturbed during the

23 last few months when we discovered moreand more things

24 we considered criminal activities. And particularly

25 because Mr. Poddar would never attach his name to the



10 an i~d~t for gan fo poliicalcnddte

11 Q Mr, Brwn who is M4ark R. -A-AJB-I-A-N?

12 A He's a rep'orter f'or the State Nerws.

13 Q The State News, is that the newspaper of~ Michigan State

14 University?

15 A That's correct.

16 Q Is that only published during University time?

17 A That's correct,

18 Q And how did you get introduaced to Mr. Faubian?

19 A I know alot of~ people in the Lansing area connected with

20 news media, After' Mr, Foddar brought suit against me I

21 went down to Lansing to file some papers--- in answer to

2 12 the complaint and other papers, motions to dismiss and

23 1 stopped into visit with some friends in the various

24 newspapers there.

25 They were curious as to what the suit



Q At 'that titfle you M4ad Jt reeie an~X ac4 4$1 &Oket o

rao~epst f our complat, from the Federal EZetitn4
9

Conznission?
10.

A No.

11 You had not~ rec~eived acknowl4edgment your complaint had

12 been received and we were gQing to act on it;?

A I received a lettLer in December acknowledging that the

14 Federal Elections Commission had received mty complaint,

15 After the suit I sent another letter and I asked how tCo

16 proceed, for advice on how to proceed, and didn't have

17 the letter in my possession at the time.

18 Q You didn't know at the time you spoke with Mr. Faubian

19 that all the Federal Elections Cofmmission'Is investiga-

20 tions are confidential?

21 A No, I did not,

22 Q Now you do know they are confidential?

23 A Yes, I do.

24 Q Have you received notification from the Federal Elections

25 Commission that a complaint has been lodged against You



r'*aaonsae obWviot6 Until we find wbhaei or zhoV th6te

i~subataiwa to ant allegation, wntil1 the CoMn48a4q4
9

either 4005$ the case via cant 4t t r votlWaa prvbabl
10

caleand initiates tht' suit a.gainst responden~t then

that is contidential>
12

The fact of your suit with Washington
13

Watch is not within the confidentiality section. You
14

can talk about that, but as far as the Commission being

15 here today, and investigation, the deposition, and the
16 fact we are to speak with Ms. Kipper, this is to be kept

17
confidential,

18
A Okay,

19

Q So finally you're speaking to the State News was not
20

more or less in response to the suit which was filed by

21 Washington Watch against you?

22 2 A That's right, the suit charged that I had stolen docu-

23 ments pertaining to the books, contracts with Eugene

24 McCarthy, and I didn't want the newspapers to publish

25 that I stole books, contracts or reports with Eugene



.7

coui 09O cEIfl$WA )
9

10, CATHUT$ H- RENNER,. ntotary public

in ad for Chtppeva Cpunp Miohigan_, do hereby at tity that

I stenographically recorded the eaination of BRUCE L. $ROWN,
12

a witness in the foregoing matter"; -that prior to the taking
13

of said deposition) the said deponent was dulty s-worn to tell
14

the truth, the whole truth and nothing but the truth, and
15

that the foregoing deposition is a true and correct trans-
16

cript off the testimony of the said deponent.
17

I further certify that no request was
18

made that the foregoing deposition be submitted to the said
19

deponent for examination or correction by him or that he sign
20

the'same1
21

22
CATHERINE 8RENSNER;

23 Notary Public in and for Chippewa County,
Michigani

24 My Commission Expires: 8-9-81.

25
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A~PIS ADVERTISING AGENCYT MUR 485 (77)
EUGENE McCARTHY
COMMITTEE FOR A CONSTITUTIONAL~

PRESIDENCY

D E P 0 S I T-I 0 N

'of SHRIKUMAR PODDAR, a witness called by the Federal Electioii

,Commission, taken before Nelva J. Harthorn, Shorthand Reporter and

,Notary Public, at the State Bar Building, 306 Townsend, Lansing,

.,Michigan, on Thursday, June 8, 1978, noticed for the hour of 10:00

A.M.

FOR THE FEDERAL ELECTION COMMISSION:

BIZ VAN GELDER

1325 K Street N.W.
Washington, D.C. 20463

FOP, SHRIKUMAR PODDAR
EDUCATIONAL SUBSCRIPTION SERVICE
APP'S ADVERTISING AGENCY

BIRCH, DEAN & HLUCHANIUK
301 MAC Avenue
East Lansing, Michigan 48823
By
KENNETH BIRCH, Esq.

ALSO PRESENT:

Elena King, Federal Election Commission.



QO... VT8E FOR A CONS ..TUT AZ? t PRESIDENCY

Signatur~e of said witness was not waived., The: originl deposition,
was signed by 'the witness on July 10, 1978

U pon oarefuxl review of my original stenotype notes, there was an
error of transcription and the original transcript has been
changed as follows:

P ag e n e
age 4 o. 9: Line 4,

&5, "loced box" changed by witness to "loQk bLox
, rtinglization" changed by witness to

"1serialization"
2 , "this" changed by witness to "his"

61: 25, "letters" changed by witness to "experience"

62: 6 , changed b' witness to "three"

Upon careful review of' my original stenotype notes,. I misundertoc,
what the witness said, and the transcript has been changed as

24"

:8.

18: Line 5, "Suea.nne" to Su.,an"
6, "NcDermick" to "McDermitt"
9, "NcDermick" to "IMcDerrmi tt"

10, "Roger" to "Robert"
10, "actually" to "factually"

10, "new" to "news"

I ",divided" to "diverted"

22, "expenses" to "experience"

0

follows:

Page No.

I f



Page No,, 40: Line 24, "yeah" 
.es

9 15J4 2, "yeah" to, "yes"?

* 152: 4 tt1jU$aIf toQ "TV"

.154: 4 "yeah" t-o "ye"

6] ,6: 41: "included him on behalf of" to
"recommended him to"

,"there was" to "we were" and "on" to "any

fl &7 - '4.,
Nelva J. .a..thorn, Shorthand Reporter
Notary Public, Eaton County, Michigan

Subscribed and sworn to before me, July 14, 1978, in Lansing,
Michigan

l Notary ?ublic :n and for the County of
2,, .; <4 Michigan,

My Commission expires: - .
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it it

Lansing, Michigan

Thursday, June 8, 1978

10:17 A.M.

RECORD

S H R I K UMA R POD DA R

having first been duly sworn by the Notary Public,

testified as follows:



1 A. Shrikumar .Poddar, 2601 Cchise Lane, C-o-c-h-i-s-e, Okemos,

M~ichigyan 488654.

Q. What is your teleplone number?

A. 351-6249, Area 517. My office is 393-0250, same Area Code.

Q. Are you a resident of the United States, Mr. Poddar?

A. Yes.

SA resident?

A. Yes.

Q. Naturalized?

A. No, i am not a citizen.

CI You are not a citizen, but you are an alien resident?

A. Right.

When did you achieve that status?

A. 1971.

Q. How long have you been in the United States?

A. Since 1959.

Q. How did you happen to come to the United States?

A. To study.

Q. Where?

A, Michigan State University, East Lansing.

What was your major at Michigan State?

A. I came to study engineering, but I changed to business



~.And what made you decide to stay in. Michiganx~?

A. well, while going to school, I started at buin~ess to support

myself through school which became rather successful, so I

decided to stay.

Q. What is that business?

A. Educational Subscription Service.

Q. And what is the address.of that?

A. 3308 South Cedar, C-e-d-a-r, Lansing, Michigan.

Is the business phone number the same number as you stated

before?

A. I beg your pardon?

A. Is the business phone number the same?

A. Correct.

Q Is that the only business that you run?

A. No, I also have Zip Code Publications, Incorporated. Those

are the only two businesses. I am also involved in a number

of charitable, non-profit institutions.

And could you just name a few of those?

A. Washington Watch, for example.

Q. And do you consider App's Advertising Agency a business or

charitable?

A. App's is a business which is a division of Zip Code Publications,

4.



4A. Right.

Q~International Student Alliance?

A. Students Foundation.

Q. Indians for Democracy?

A That's not a charitable organization. t's a political

organization.

And the Emergency Relief Fund for Bangladesh?

A. No longer exists. That was an emergency organization.

MR. BIRCH: Are you asking whether he belongs

to these, or are you just asking him whether he owns these or

runs them?

MS. VAN GELDER: I don't count them as

ownerships.

THE WITNESS: They are non-profit agencies.

(MS. VAN GELDER) Are you on the Board of Directors or a

trustee of any of these?

A. On some of them.

Q. Which ones?

A. The India Foundation, and I was on the Board of the Emergency

Relief Fund, and I am on the Board of the International Students

Foundation.

Q. Are all of these organizations centered in East Lansing or



Q Ho~w did you becom~e acquainted with Eugene McCarthy?

A, I met him in 1968 at a Presidential campaign-

Q hIn Michigan?

A. No, I met him in Washington.

Q And you became friends?

A" . Well, I don't know how you become friends to a person ruming

for the Presidential office, but .I became acquainted with him.

I was working on his campaign, then.

.. Well, did you maintain some sort of affiliation with

Mr. McCarthy?

A. Yes, I have known him since '68, and I had occasion to meet hii

again in the next campaign in 1972, although I didn't do any

work for him in the '72 campaign. I was working for George

McGovern at the time.

How did you become officially connected with the McCarthy '76

campaign?

A. I volunteered my services.

Q. And what were your duties and responsibilities in connection

with the McCarthy '76 campaign?

A. I was principally responsible for fund raising.0
and since you were involved in fund raising, did you have any

6.



proceeds fromt Senators' television fund raising apea to

App's Advertising Agency, and that was on the account for that

limited purpose that I was authorized to sign on behalf of the

campaign.

Q How long did you maintain that authorization?

A. That was just for a very short period. The account was opcned,

I believe, in October of '76 and we closed the account sometime

after the campaign, probably by December or early January.

So you had authority from the Riggs National Bank to make a

check out for McCarthy '76 and make it payable to App's

Advertising, which you are the owner of?

A. Right. I am not the owner. I am an employee of the

corporation. Zip Code Publications is the owner of App's

Advertising.

Q. In your capacity with McCarthy '76, when you made out the

transfers from McCarthy '76 to Riggs National Bank, do you have

any idea why --

A. I did not make any transfers.

Q. From McCarthy '76 to App's through Riggs?

A. Through Riggs National Bank.

Did you have any reporting responsibility once you made that

7.



' .Do you have any know~ledge Qf why -the Comnttee for a.

Constitutional Presidency reported all of the disbursements

that you made for McCarthy '76 to Apps on their report instead

g of on McCarthy '76 reports?

A. I don't know how they would internally report those between

the Committee and McCarthy '76, because I was not invol ved in

that aspect.

You were involved in McCarthy '76, right?

A. Well, I was involved in McCarthy '76, and I was authorized to

open an account in the name of McCarthy '76, but the

distinction of whether that account was for McCarthy '76 or

the Committee for a Constitutional Presidency was not at my

discretion. It was up to the people who were managing the

bookkeeping and so on.

Who gave the authority to open the account for McCarthy '76?

A. Jerry Eller, who was the Senator's Campaign Manager,

E-l-l-e-r.

So did you have any knowledge of how the money came into the

account that you opened?

A. Yes.

Q. And how, could you elaborate?



sent, and, this was a lock box The Riggs National Bank h1iad, a

key to the lock, box. They were the only' ones who had access,

to the mailbox, and they would receive the proceeds from the

fund raising from television broadcasts, and their personnel

would open the money and deposit it. The second source was,

in the last week of the canipaign, we were planning to air two

more television commercials for Senator McCarthy, and we had

made an appeal by mailgram and direct mail letters to people

who had already contributed to the campaign asking them to send

this money directly to the Riggs National Bank account to pay

for these commercials.

Were the commercials and the direct mail appeals both handled

by Zip Codes through App's and E.S.S.?

A. E.S.S. was not involved because this was all handled by App's.

The direct mail portion was handled by E.S.S.

Q. Okay. We will get to that in a second. Just to recap a

second on the Riggs National Bank account, do you happen to

remember the account number?

A. No, I don't.

MS. VAN GELDER: I don't know if you want to

put this into evidence. Can I just show it to him to refresh

his recollection?



Agency.

MS. VAN GELDER: Let the record reflect tia

Mr. Poddar is looking at a Riggs National Bank transfer receipt

dated 11-3-76 in the amount of $11,000 to be charged to the

McCarthy '76 account number 0108/181/598.

(MS. VA!T GELDER) That account also has a second transfer

that I will show you that also has your name on it instead of

to be charged to McCarthy '76. Was this a joint account that

would say McCarthy '76 and Shrikumar Poddar?

A. No, it was not a joint account.

MS. VAN GELDER: Let the record reflect that

Mr. Poddar is now reviewing Riggs National Bank transfer

receipt dated 11-3-76 in the amount of $14,000. The account

to be charged is Mr. Shrikumar Poddar, account number

0108/181/598.

THE WITNESS: I think often the bank would

write the authorized signature's name on the account. I

notice the account numbers are the same on both of these

transactions.

Q. (MS. VAN GELDER) That's why we wanted an explanation. So it

was not a joint account and was not intended to be as such?

A. It had nothing to do with me personally.

10.



A, I don't know the exac't date, bu at I think some.time in December.

Q. You also had made telephone payments for the Wisconsin

McCarthy '76 in Wisconsin, I believe?

A. Not telephone payments. I loaned them a sum of money. i

didn, t know exactly what they were going to use it for. There

was a convention involved with the McCarthy people in Wisconsin,

and they were in need of some cash.,

Do you happen to have any recollection of how the Wisconsin

McCarthy '76 people came to borrow money from, you?

A. They called me and informed me of their desperate plight for

more money, so I loaned them some money and that was it, to help

them out.

Q. To pay for the phone that they called you with?

A. Well, I am sure that part of the money was used to telephone me

and other people to encourage them to come to the Wisconsin

meeting.

Q. Mr. Poddar, I am going to show you in a second --

Could you mark checks 138 and 139 as Exhibits

A and B, please?

THE WITNESS: Could we go back for a second?

You were asking if App's Advertising Agency received money only

11.



MS. VAN GELDE~R: Yes. It doesn't have to

be the sole amount of funds that App's received i.n t.e

McCarthy '76. It was just whether or not

THE WITNESS: Right. There were funds

received by, checks from Chicago and from wire transfers from

Pennsylvania.

MS. VAN GELDER: Off the record for a moment.

(Whereupon, off-the-record discussion.)

(Whereupon, Exhibits A and B were marked.)

MS. VAN GELDER: Back on the record.

(MS. VAN GELDER) Mr. Poddar, I am going to show you the

Commission's Exhibit A It's check number 139 from the

Riggs National Bank, and I would like you to identify it from

the name on the upper left-hand corner.

A. Yes, that's my personal bank account, and that was part of my

mailing address for McCarthy '76.

Q, So you used your personal bank account and put in Shrikumar

Poddar and then McCarthy '76 next to it?

A. Yes, that was my mailing address.

Q. Would you please review the address?

A. 1440 N Street, Washington, D.C., 20005.

12.



QSo for a -period of time you were using your Wash~Ington addrss

as the McCarthy '76 hedarters?

A. R i ght

Q. Do you remember tLhat period of time in which you. were using

that?

A. I had an apartment in the same building where McCarthy's office

was, and my apartment was 1420 N Street, N.W.; and to flake sure

that my mail gets forwarded to me rather than to my apartment

address, I gave the office address of 1440 N Street, N.W. for

may personal documents which I didn't want to !ose; because

often I would spend my time in Michigan and there would be

nobody at my apartment to forward the mail, and I didn't want

to file a change of address with the Post Office here because

my newspapers and magazines used to come to my apartment

address, and, therefore, I used my financial address for

important documents. I used the McCarthy '76 office address.

I think that I might be a little confused. The C.C.P. records

reflect 1420 N.

A. Let me explain. During the campaign the 1440 address was the

office address, and after the campaign, McCarthy moved into

1420 which is the present office address of the McCarthy

campaign.

13.



in Michigan on October 25.

Q Of '76?

A. Yes.

And could you identify Exhibit B, which is check number 138

from the same Riggs account?

A. Yes, on October 20, 1976, I made a $200 loan to McCarthy '76 in

Michigan so they could put a deposit on their telephone which

was subsequently repaid to me with an interest of $1.12.

Do you remember when the repayment was made?

A. In December, '76.

Q. So when you made one to the McCarthy Michigan and PicCarthy '76,

did you realize that you were under the same contribution

limits?

A. Yes.

I will also show you Exhibit C that the Reporter may mark as

Exhibit C.

(Whereupon, Exhibit C was marked.)

(Whereupon, off-the-record discussion.)

(MS. VAN GELDER) Mr. Poddar, I am going to show you Exhibit C

which is a letter from Andrew Boehem, B-o-e-h-e-m, I believe.

It's prepared on The Edgewater stationery on October 9, 1976.

A. He was the treasurer of the McCarthy '76 Wisconsin state

14.



~funds.

S And ie states in. this letter -that he is going to pay you at a

rate of eight percent within 90 days from today?

A. Yes.

SQ Did he in fact repay you?

A No, they wanted more money because they were in a deficit.

MS. VAN GELDER: Would you like to see this?

MR. BIRCH: I have a copy of that.

MS. VAN GELDER: I would like this to be

marked, check number 360 to be marked Exhibit D and the wire

transfer on top Exhibit E.

(Whereupon, Exhibits D, E and F were marked.)

(Whereupon, off-the-record discussion.)

Q. (MS. VAN GELDER) Mr. Poddar, I am now going to show you

Exhibit D which is check number 360 from the East Lansing

State Bank, and I would like you to identify this check which

is made out by you.

A. Yes, I made a $1,000 contribution to the McCarthy '76 campaign

on February 27, 1976, and that was the date I officially

volunteered in the campaign, although I had been offering my

services prior to that.

Q. So when you say, officially volunteer your services, you were

15.



expenses.
~ : Q.Do you remnember any reimbursements that you received?

A, I believe they paid-some of the telephon e bills, Some of: th

telephone bills were. paid directly by the campaign even though

the bill was made. out to me.

I would also like to show you Exhibit E which is a wire

transfer from the East Lansing State, Bank to the National Bank

of Washington, Dupont Branch. Would you please identify that?

A. Yes, on September 16 1 instructed my bank to wire $5,000 to the

Committee for a Constitutional Presidency in Washington, D.C.

What was the basis of this $5,000 that you loaned them?

A. That was to complete a $20,000 loan I had agreed to make to the

Committee for a Constitutional Presidency. I only had $15,000

available in my checking account in Washington, so for the

$15,000 I wrote them a check and $5,000 was wired to them.

Okay, you don't have a copy of the check here?

A. As I explained, the copy of the check was sent along with the

bank statement, I presume, t6 my Washington address which was

care of the McCarthy '76 campaign; and I don't ever recall

receiving either the bank statement or the cancelled checks

that accompanied it, but I do have a note that the Committee

for a Constitutional Presidency signed and acknowledged receipt

of the full $20,000.

16.



A.We.L±, we ftag asked thte Federal Election Comxnmis~sion fo~r an

advisory opinion -- not an advisory opinion, an opinion as to

whethe or not the Committee for a Constitutional Presidency

under the Federal election laws would be treated as a functiona

equivalent to a political party; and we were told, after the

issue was debated for at least a month or two, that the

Commission's members -- three Republicans and three Democrats -.

were deadlocked, the Republicans favoring the treatment of the
Committee for a Constitutional Presidency as a political party

for the purpose of election laws and the Democrats opposing it.

....When were you told this?

A, This was about that time in August and September when our need

for funds was the greatest.

Do you happen to remember the exact time?

A. It might have been as early as July or August, because I know

we needed funds for getting the placement in the California

ballot and completing the 100,000 signature requirement. So I

agreed to make a $20,000 loan to the Committee for a

Constitutional Presidency upon the McCarthy attorneys' advice

that even thouqh the Election Commission didn't make a decision

one way or another, it was their opinion that the Committee

for a Constitutional Presidency qualified as a functional

equivalent of a political party; and, therefore, I would not be
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onaer oamp& gn v9o 44 M42a rV -

Wias that the name, do yout happen to know

She was married to John Tabori, T-a4b-o-r.4', but I t h J.. n k

used her maiden name, $cearitt,

MS, VAN GE LDEE: bet the record reflect t

the advisory opinion which Mr. Poddar speaks of was submitted
to the Commission on September 3, 1976, and the response ro.

the Commissaion --

MR. BIRCH: Excuse me, counsel, are you

readi.. ng?

MS VAN GELDER: This is just to refresh my

recollection,

MR. BIRCH: Well, what I am asking, are YS'

testifying now?

MS. VAN GELDER:

the date. He said early September

to i ve the correct dates. If you

into ," ' .. evide;c e.

MR. BiLKOI: I am

4&L VAIN

No, I Just want to correct

or October, and I Just was

object, I will enter thY

curious as to what it i

I was going to pass it t -'

A.
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This is a Deposition, and anything he kniows about personally,

he can testify to,- but things -that the Federal Elehction

Commission have done may be part of public records, or if he

knows about them, fine.

MS. VAN GELDER: Off the record.

(Whereupon., off-the-record discussion.)

kMS. VAN GELDER: The request was on

September 3, 1976, and the Commission's response was

November 26, 1976. This is in regard to OAR 1976/91.

(MS. VAN GELDER) Okay. Mr. Poddar, then I will give you

r Exhibit F which is a note dated September 1, 1977. Could you

please identify this?

A. Yes, I was given this note to acknowledge my gift and liability

on the part of the Committee for this loan of $20,000 which

consisted of the two transactions I spoke of earlier, the

$15,000 I paid them by check and the $5,000 that I transferred

to them by wire.

And could you please tell me the dates of the transfers?

A. The funds were transferred on September 16, and I believe the

check was written on September 2.

Could you explain why this note was made out on September 1st,

1977?
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made out. So I believe that whoever prepar .. this was simply

4ack.nowledging the receipt of the fun~ds in Septemnber rather~

than. to indicate that it was made on September 1st.

Q. And at the time that you made both transfers, the $15,000

and the $5,000, there was no mention at that time of any

interest? This was a separate loan to the McCarthy campaign

of $5,000 and $15,,000?

A. I don't know if any interest is mentioned even in this n ote,

and a question was raised by us whether or not -- raised by me

whether or not this note is legally valid without an interest

rate or not; and I was advised that a note is valid even if

there is no interest rate.

Q. Mr. Poddar, there seems to be a discrepancy in the Committee

for a Constitutional Presidency reports on or about 9-15-76

in which they report a $6,000 loan from you and you have

reported a $5,000 transfer. To the best of your knowledge and

recollection, which amount is correct?

A. To the best of my knowledge I never made a $6,000 loan or

contribution by either check or wire. It seems that they have

confused this with some other transaction they had internally,

and I am not aware of what that is, and I was advised

subsequently that they have filed an amended return to correct

that error.
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A, B and D represent separate

A. Correct.

C Q i I am sorry. Strike. th-at.

Exhibit A and D represent separate

contributions and Exhibit B represents an additional loan?

A. An additional -- well, the only loan at that point in time was

i ij to the Michigan Committee.

MS. VAN GELDER: Off the record.

(Whereupon, off-the-record discussion.)

MS. VAN GELDER: Back on the record.

Q, (MS. VAN GELDER) Mr. Poddar, could you explain the origin

and purpose of Washington Watch?

A. Washington Watch started in 1968 by a group called Businessmen's

Move Against the War in Viet Nam which later became Businessmen's

Move for Viet Nam Peace, and in 1971 they approached me to

raise $50,000 a year to support this publication which was

distributed free to some three or 4,000 supporters of this group.

I suggested to them that it should be marketed as a subscription

newsletter to those people who were willing to part with $10 or

$20 a year, and I did not feel good if we went ahead and raised

the contribution when people who were receiving it didn't feel

it was even worth this small amount. So in 1971, I became the
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incorporated1 as a Michigan non-profit corporation.

Q.Who are the corporate officers of Washing~ton 1Watch?,

A. At the present time we have tiree people on our Board of

Trustees, myself, my wife, and Dr. Raju, R-a-j-u, from

Honolulu. He used to be in Michigan at the time of

incorporation.

Q, Does the name Robert Dietrich sound familiar to you?

A. Yes, Robert Dietrich was my administrative assistant, and he

was a business manager of Washington Watch to assist me in

discharging my obligations as publisher of Washington Watch.

He doesn't appear at all on any annual reports or lists as a

corporate officer.

A. To the best of my knowledge, he should not have been.

. Mr. Poddar, who is Denise Burgess? What are her duties and

responsibilities?

A. Denise Burgess was a clerical person on the staff of

Washington Watch, and I believe that she was supervised by

myself and Eva Kippur, K-i-p-p-u-r.

Q. And who is Miss Kippur?

A. Miss Kippur was an employee of Washington Watch for, I believe,

about two years; and after being on our staff for a year, she

had become managing editor of the paper in February, 1977 or
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MS. VAN GELDER: Off the record.

(Whereupon, off-the-record discussion.)

MS. VAN GELDER: Back on the record.

(MSQ. M. VAN GELDER) Mr. Poddar, who is Thomas Mechling,

2r N- Me-c-h-l-i-n-q?

A. He was one of the co-editors of Washington Watch. He is no

longer there.

Q. When he was a co-editor of Washington Watch, was he based in

Michigan?

A. He was based in New York.

Larchmont, New York?

A. Yes.

Q. What were the periods of Mr. Mechling's employment?

A. Well, he was not an employee of Washington Watch. He was a

contributing editor, and we paid him by the amount of material

he wrote, like a free lance writer but we had a regular

relationship.

And so would it be possible for Mr. Mechling to send a copy both

to you in Washington and to someone like Denise Burgess in

Michigan?
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anid I would simply read his manuscript to make sure that the

copy was acceptable editorially for our publication.

Q. Do you have final riglhts of review on all copies submitted to

Washington Watch?

A. Yes, as publisher I have, both. legal and personal responsibility

to insure that our information in the publication is factually.

correct and we are not engaging in libel and slander; but I

can tell you this, I don't recall having to. exercise that

authority on more than one occasion in Washington Watch.

Who is John Boyles?

A. John Boyles was the other editor based in Washington. He and

Tom Mechling were writing alternate issues of Washington Watch

for a period of a year, year and-a-half.

Q. And their responsibilities would alternate?

A. They would write an alternate issue, and on occasion, if they

had vacation or personal problems, they might agree to switch

their issue writing.

At this time was Washington Watch a weekly?

A. At that time -- well originally when Mechling and Boyles became

editors, it was a semi-monthly publication which did not make it

very remunitive for either of them, so we expanded to weekly
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II don't. know, Ibut I preau&meh ,;hould he i at hnt-#

Mr, ?oddav, who is Bruce Brown?

Bruce Brown was a boyfriend of Eva K~ipper who was an. employe

of Washington Watch for a long period of time. We were in

neoe6 of a business manager, and Eva Kipper suggested that 'icr

boyfriend, was available to work part time; and he was draw 1 :

unemployment at the time, and he didn't want to work more than

20 hours,, a week, otherwise he would be disqualified from

unemployment.

What were his duties as business manager of' Washington Watch?

Well, Bruce, when he Joined the stafT as business manager, he

Indicated tiat he didn't teed he was qualified to do the jcb.

Both Eva Kipper and I said, you will realy be assisting and

helping out and we will halp train you to do the circulat-o

promotion and bookkeeping and billing and renewal of WashInton

Wat ch.

And who wer.-,e his supervi.rs?

Boti myself and Miss Kioper.

~
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Q.At the ti~me of his employment at 'Educationial Subscription

Service, did he e.xercise any control of the business records

of E.S.S.?

A. No, not in his official capacity.

Q And in his official capacity as business manager, did he have

access and control ovex books?

A. He had, complete access to business records and all books of

Washington Watch.

Mr. Poddar, who is --

THE WITNESS: I would like to say that

Mr. Bruce Brown was not employed in 1976. His employment

began sometime in the second half of 1977 and terminated a few

months thereafter.

MS. VAN GELDER: Let the record reflect that

Mr. Brown was apparently employed by Washington Watch between

the dates of June, 1977 and November, 1977.

THE WITNESS: That would probably be correct.

(MS. VAN GELDER) Around the time of Mr. Brown's release from

Washington Watch, was Miss Kipper also released?

A. Mr. Brown chose to resign from Washington Watch in a highly

emotional state of agitation and unhappiness over an editor
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any work and he. would not do any work. Miss K4Lpp~r who was

also unhappy abouit the appoinitmen~t of a~n editor vIho wotilid have

supervisory responsibility ovexr her, hI-owever, indicated that

she was not going to resign and that she- would give the new

arrangement a couple of months' trial period. Subsequently,

however, he.r attitude became such that we had to fire her

because she refused to carry out her responsibilities.

Are you also in litigation with, Mr. Brown or closing litigation

with Mr. Brown?

A. Yes.

Mr. Poddar, could you explain Washington Watch's relationship

with Robert Ourlian?

A. Robert Ourlian was retained as a research assistant to

Senator McCarthy to help him in completing the book that

Washington Watch. had agreed to collaborate with Senator McCarthy

on, and I knew him from his student days at Michigan State when

he was the managing editor of the Michigan State University

student newspaper; and I recommended him to Senator McCarthy

for this job, and Washington Watch agreed to pay half of his

stipend and his expenses and collaborate on this book project.

Can you step back for a second and relate the beginning of

your involvement with Washington Watch and Eugene McCarthy with

27.



Q Con.cerninq the book?

A~Concerning the book? WIell, during the camnpaign I rea a news
clipping in McCarthy's office giving Jean Dixon'S prediction

that Senator McCarthy's next book would be a bombshell and

it would b. on the best seller list; and since Washington Watch

h.ad accumulated some deficit, apart from the f nancial interest

of Washington Watch, this news item spurred in me the idea that

Washington Watch ought to collaborate with Senator McCarthy

on a book project that would make the American political system

more responsive, and so we entered into negotiations with

Senator McCarthy as to how we. could bring a book out which was

not simply a book. limited to his '76 campaign but really

talked about issues at large in the American political system.

When did you start negotiating?

A. Sometime in the summer of 1976.

Q. What was Washington Watch going to do with this book?

A. Well, we were going to help him bring out this book and market

it, even though we were not set up as a book distributor, but

we were willing to make a loan to Senator McCarthy's '76 in the

amount of roughly $50,000. After the campaign got over,

Senator McCarthy would sign a contract with us to get in the

specifics. We did obtain several model contracts for book
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and a N4ote dated October 12; '1971 would be ExhihitS Hj

Off thle record,

(Whereupon, ott-the-peotord discgst1Orl,)

(Whereupon, Exhl~ts G and H were mar edr. .)
4. (MS. VAN GE LDR) .Mr Poddar, Iam goint hand you Exhi ,G

which is a Note of October 6, 76 wrioh was signed by
cenat E. Eu gen "cCar!thy 4. .

Senatory Would you identily this and the

circumstances surrounding it?

A This was a Note trat I typed up in Wisconsin simply to catc::

uDwith the fast-running Senator to acknowledge his id :

to Washing o Wa tc for a total sum of 5iQ00 that was oaned

to him on various dates start1ing on June 17 to September 16,

1976,

If we can talke these dates one by one, on June 17, 1976, yo

loaned tL-o Mr. Fc'-arth. $5030. Wa S t hi S $ 5,00 0 a t the e§: i

of your negotiatIons?

A. Well, tiere was a oned of time O' wae' were imply

negotia,, on how to collaborate on ths project, and a :: c:



were so detailed and the Senator did not have the time. 13otti

Senator and I, on behalf of Washington Watch, agreed that the

best interests of this project would be served if we simply

exchanjed a' letter off agreementC stating that Washington Watch

would loan him a sum of money, not specifying how much, and

would collaborate on this book project and share both exponses

and profits from this project 50/50.

Do you know the whereabouts of this letter of agreement?

A. This letter was given to Miss Eva Kipper who was an employee

and business manager of Washington Watch for safekeeping. She

was given, however, only a xerox copy of the note and the

original note which is marked Exhibit G I put in my fireproof

safe for well keeping. Subsequent to Miss Kipper and Bruce

Brown's departure, that entire McCarthy book project file folder

was missing which contained that letter. However, since the

original of the note was in my safe, I was able to retrieve it.

Q Was Mr. McCarthy given a copy of the letter?

A. I am not 100 percent positive. I believe that he was, but it's

possible that he was not.

Q The transfers of money that are indicated on the note marked

Exhibit G appear to be semi-monthly transfers or at, least two
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A. I don't believe we had agreed to any particular definite

schedule, but it was understood that until -the entire sum w,:s

paid, Senator McCarthy could draw upon that $50,000.

Q. And was this money-- sometimes it's $5,000; sometimes it's,

10; and once it's six. How was the amount ascertained? Did

he call you and say I need $5,000 or $10,000?

A. Yes, Senator would simply tell us he needed some money; and

as long as it was within the parameters of our agreement, we

would give him the money.

These transfers which you made to the Senator, do you recall to

which account they were made?

A. I made the transfers to Senator's personal banking account.

I don't remember the name of the bank in Washington offhand

where he had a personal banking account, and this ran from the

East Lansing State Bank account of Washington Watch to Senator

McCarthy's personal bank account in Washington.

Q, Is there any reason why this Note which is Exhibit G does not

reflect the fact that there was a business agreement for a book

or consideration for a book involved in this note?

A. Well, this Note had no reason to mention a book contract simply

because until Senator signed a real contract other than a letter

of agreement, this was considered his personal indebtedness.
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I ~At any tittie dur~ing the negtiation of 'this note and transfer of

funds during the~ election year, did anyone ever indicate 'to yoi.A

that a transfer of funds, a personal transfer to the Senator,

could be deemed a contribution to the Senator unless it was a

R business kind of transaction?

A. No. Say that again?

A. Unless it was a business transaction, a sum of persontal

indebtedness to the Senator, that it could have been construed

as a personal contribution?

A. I was generally aware of that fact. I don't remember if this

was brought to my attention specifically in relation to the

book contract that a personal contribution to the Senator could

be deemed as a political contribution to the campaign; but

since this had nothing to do with the campaign and we were not

even asking him to write a book about his campaign -- we were

asking him to write a book. about the American political system

at large -- the possibility of that question was not considered.

Q, All right. Did you ever in fact try to draw up and sign a

contract?

A. Well, we are in the process now of drawing up a detailed contract

with him. Washington Watch and his attorney are drawing up a

draft and other attorneys are looking at the draft.
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A. Yes, those contracts had subjects such as 8: .lizato rights

and they run -- I can't remember ten, 15 pages of fin

print; and we were really not proposing to enter into that kind

of a detailed contract with the Senator. We were going to

identify with some book publishers and sort of collaborate with

Senator McCarthy and a book publisher who would be,-bestSuited

for that kind of operation.

Mr. Poddar, you stated that there was a letter of agreement,

a copy of which you gave to Miss Kippur?

A. Yes.

Q Do you happen to remember the date of that letter of agreement?

A. Well, that was drawn up prior to the first transfer of funds in

June, so it might have been a week or two prior or it could have

been just a few days before. I have a memorandum that I have

prepared for you on the basis of my recollection only

yesterday, but the basic outlines are very clear to me in my

memory that we agreed to advance him a sum of money which was

not specified in the letter; but we had verbally agreed that

it was to be in the neighborhood of 25 to $50,000, and we had

inquired as to how much money he had received as an advance on

his previous book. He had received a $100,000 advance from

Doubleday on his previous book, so we felt that on a book which
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in or subimit it to the Commiission?

S....MR. BIRCH: We can enter th-is in.

THE WITNESS: I have no objection.

MS. VAN GELDER: Why don't we mark this as

Respondent's Exhibit A?

(Whereupon, Respondent's Exhibit A was marked.)

(Whereupon, off-the-record discussion.)

MS. VAN GELDER: Let the record reflect that

Mr. Poddar has handed us Respondent's Exhibit A which is a

memorandum, subject, Letter of Agreement regarding McCarthy

book.

(MS. VAN GELDER) To the best of your recollection, this is

the circumstances of which you and Senator agreed 'to

collaborate on a book in which you would share the expenses and

profit of the book on a 50/50 basis?

A. By "I," you mean Washington Watch and not me personally?

Yes.

A. Washington Watch entered into this agreement with Senator

McCarthy that we would share the expenses and profits of this

project.

Can you please tell me when. this memo was made?

A. I just prepared this memo yesterday, because my attorney advised
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Sure, We will~ maike sre~ you have op th4-8 OtV

leave.

io A, All right .

MS. VAN GELDER: If I could ust i as'.t

you, questions about the actual notes involving the book, t} en-" ";:i'we will tal'

we..ill..ake a break after I finish th.s, okay?

THE WITNESS: All right.

.... VAN' ELDE,,) I am going to hand you Exhibit H which is

c ote dated October 12, 1977 signed b :ugene McCarthy. CoU1.

you please explain this particular Note?

I Well, -4s is simply a renewal o The previous Note dated

Ocoe 7 e ecognized that it was going to take i> er

than one year to complete the project and, therefore, Sex; -ie

McCarthy indicated his desire to simply renew the

another year; so we made it a two-year Note.

,:! Have you made any efforts in t-he interm tetween October

-- '76 to secure this, or had you been keeping monthl cz J.r



time we.were not thinking of Bob Qurlian personally. One of

the first steps th-e Senator suggested -in completing the project,

because of his busy lecture schedule, after the campaign was

over he wanted a research assistant to collaborate with him on

the work. So, after a period of two or three months' search,

we selected Mr. Robert Ourlian to serve as research

assistant, and I wrote a letter to him, which I have just

discovered a copy of, in October, '77 pertaining to Mr. Ourlian

employment.

MS.

MR.

VAN GELDER: Would you like to submit that?

BIRCH: We can submit tha- as Respondent's

Exhibit No. B.

MS. VAN GELDER: Do you want the one with the

markings on it?

THE WITNESS: Yes, I would like the one with

the markings. You are welcome to Xerox it, but they are not

germane.

MS. VAN GELDER: We will

as Respondent's Exhibit B.

(Whereupon, Respondent's

MS. VAN GELDER: Let the

Mr. Birch has handed me a copy of a letter

have this marked

Exhibit B was marked.)

record reflect that

dated October 14, 1977

36.
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THE WITNESS: And I May just point ou~t that

this letter simply reiterates the understanding that we had

arrived at in the Letter of Agreement which was missing and

substantiates basically the same agreement.

MS. VAN GILDER: I would also like two more

Exhibits marked and then we will take a break. These will be

Commission's Exhibits I and J.

(Whereupon, Exhibits I and J were marked.)

(MS. VAN GELDER) Mr. Poddar, I am going to hand you

Commission Exhibit i, which is a photocopy of the journal of

Washington Watch dated June, 1976. Would you identify this?

A. What do you mean, identify it?

Is this a true and accurate copy of the journal from Washington

Watch?

A. I would not know because I don't normally handle the journal,

though, it looks normal to me.

I notice that on the notes that are down at the bottom a

transfer which is dated 6-17 in the amount of $5,000 to Eugene

McCarthy. Does that accurately reflect a transfer that was

made from Washington Watch to Eugene McCarthy?

A. Yes, I believe so.
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A. Well, I d~on't know about that specific $5,OQ, but Wahingtqnl

Watch has a line of credit in the East Lansi .State Bank anaii

which we borrow, and we keep notes in our office and we draw

upon it. Washington Watch also uses the Educational

Subscription Service facilities for printing and mailing work

and also borrows funds from the corporation for this.

Although these are two separate and distinct entities?

A. Right.

If it's a line of credit from the East Lansing State Bank,

would that line of credit be held against you personally,

against Washington Watch, or against E.S.S.?

A. The Washington Watch line of credit with the bank is personally

guaranteed by me.

I would also like to show you Commission Exhibit J, which is

an August, 1976 cash disbursement journal page from Washington

Watch and draw your attention to the August 2nd, 1976 transfer

to McCarthy. Do you recall anything to do with the transfer

here?

A. As I said earlier, I normally don't work with these pieces of

paper, but they look all right to me.

And right before that on that same day, there was a $10,000

deposit into the account. Are the circumstances surrounding
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and we were short of $10Q,000 and -

Q. ithout going into other Exhibits, is it possible that betwecen

transfers of funds from the bank and Washington Watch and the

note, there might be a day or two discrepancy on the notes?

A. It's possible.

MS. VAN GELDER: Do you want to take a break

-. now?

THE WITNESS: Yes, sure.

(Whereupon, a bri6f recess was taken.)

Q. (MS. VAN GELDER) Mr. Poddar, we have touched on this before,

but I would like you to reiterate the relationship between

Zip Code Publications and App's Advertising Agency, how they

were founded, who the corporate officers are, and basically

what their functions are.

A. Well, Zip Code Publications has the same Board of Directors

that Educational Subscription Service does, and I and my wife

are equal stockholders. Both of us own 50 percent. They were

set up as a brother-sister corporation. They are not

subsidiaries of each other. We had a young man who was a

printer by the name of Gilbert Apps after whom App's Advertising

Agency is named and it has functioned as a division of Zip Code

Publications for some years. I believe it was a division of
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conveni~ence.

0, How died App's Advrti sing Agency become involved in r the

1.cCarthy '76 campaign?

A. We were asked to do television commercials for Senator McCarthy,

in October of 1976 and early November, which we agreed to do,

and a special relationship was established by their Committee

for a Constitutional Presidency and the McCarthy campaign with

App's Advertising Agency in which we would be guaranteed payment

by the proceeds of the TV commercials that Senator McCarthy was

airing, pointing out that Independents did not qualify under

Federal election laws for matching contribution or for Federal

contribution unless after the fact of the campaign. Those

commercials which they had aired directly earlier had always

returned more than their original cost, so the agency would be

well protected in extending credit to Senator McCarthy for the

airing of these commercials.

Q. App's did not actually make the commercials; they purchased the

air time?

A. We bought the air time on behalf of the McCarthy campaign with

the networks.

But somebody else actually did the production of the commercials?

A. Yeah, there is an advertising agency in Minnesota, Senator's

home state, which helped him in producing the commercials.
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AA. We got the same cojnmission that any advertising agency would~
get.or- whiat you would call buying the tiadwho e

an outside agency to share two-thirds of the conunission since

they did the creative work.

Q. What was the percentage of commission?

A, It was 15 percent, so they would get 10 percent and we would

get five percent for financing and buying the time and

administrative paperwork.

Q, Is 15 percent your normal advertising rate?

A. Fifteen percent is the normal for all kinds of advertising that

you would do unless you are doing a special project.

And was purchasing air time a normal adjunct of the App's

business?

A. An advertising agency would place advertising on behalf of the

client either on television or in printed media, newspapers

and magazines. In this case we only purchased air time for

Senator McCarthy.

Q Is that the only time you have purchased air time?

A. I believe so. I think most of our advertising clients do print

advertising as opposed to air advertising. We may have purchased

radio time sometime in the past for some account.

Q. And did you do print advertising for Senator McCarthy also?
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~O'76 or the Committee for a Constitutional Presidicy

A. McCarthy '76.,

Q. ! Was there a contract?

A. There was no contract drawn up.

Okay. There were invoices which were sent out?

A. Yes.

Can you explain why in the production of documents which I wilL

have marked Exhibits K and L --

(Whereupon, Exhibits 1K, L and M were marked.)

(Whereupon, off-the-record discussion.)

(MS. VAN GELDER) I am going to give you Conmission Exhibit K,

which is a statement as of the 31st of December, 1976 to

McCarthy for '76 campaign from App's Advertising Agency, and

I would like you to compare it with Exhibit L, which is a

statement as of December 31st, 1976 to McCarthy for '76 from

the Educational Subscription Service.

A. Well, there is a very simple explanation. Zip Code Corporation

has an agreement with Educational Subscription Service to

provide all of their administrative personnel, so the same

people are doing the work for this brother-sister corporation;

and it's not unusual for them to mistake one for another inasmuch

as the App's Advertising Agency once upon a time, when it was
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statement that was preparedc.

u .Althnough this statement does not represent -

A. It doesn't have anything to do with Educational Subscription

Service. It's simply a typing error.

' Q Do you happen to know why the same date, January 26, 1977, is

stamped on the upper right-hand corner?

A. I don't know what that date stamped is. Maybe it was

prepared on that date and they simply made an error correction

subsequently when the clerk discovered that.

Q, Mr. Poddar, on Commission Exhibit K down at the bottom of the

right-hand corner there is a notation that is dated 6-8-78 and

it says, Present $16,710.70.

A. That is the present balance outstanding on this account.

Was that notation made yesterday?

A, Yes, I made it yesterday and just put the date in.

Q. So to the best of your knowledge, the McCarthy for '76 campaign

owes App's Advertising $16,710.70?

A. That's correct.

MS. VAN GELDER: Off the record.

(Whereupon, off-the-record discussion.)

MS. VAN GELDER: Back on the record.

* (MS. VAN GELDER) Mr. Poddar, we give you Exhibit M --

43.



you r:ecal?

SA. Yes, I wrote this check to pay the App's Advertising AgeiA y

from the proceeds of fund.s th.at were reeived in this special

lock box account in Washington.

& Q, So the signature of Shrikumar Poddar in the lower right-hand

corner does not represent a personal contribution to pay off

App's?

A. No, this is a McCarthy '76 bank account on which I was authorized

to sign.

Q. ~Ad this was later closed?

A, Yes, this bank account was closed.

MS. VAN GELDER: Off the record.

(Whereupon, off-the-record discussion.)

Q, (MS. VAN GELDER) Mr. Poddar, how often does App's Advertising

Agency send out invoices to people who have outstanding

balances?

A. What do you mean, how often?

Is it a normal business practice to send out monthly invoices

of reminder?

A. Well, we don't necessarily send out monthly reminders. We try

to deal with them on the telephone to insure us that our funds

are collected because statements simply don't produce the
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a balance before you institute, a suit to recover mioney?

iIf we felt that thexe. was a good chance of recovery now, we

would certainly' inlstitute a suit. At this time we have been

informed that they are planning a benefit fund raising concert

and they hope to raise the money to pay this off, and so

instituting a suit at this time when the Committee has no funds

to pay us would simply be throwing good dollars away for bad..

Q, Mr. Poddar, you stated before that App's did some work for

Senator McGovern in '72. Did you extend the same credit to

Senator McGovern that you did to Senator McCarthy?

A. I don't know what you mean by same. They were done under the

same terms and conditions and amounts of 20 or $30,000 was

expended.

Q, For how long?

A. I don't know. I have all the files which I brought with me if

you would like to review these.

MS. VAN GELDER: Off the record.

(Whereupon, off-the-record discussion.)

MS. VAN GELDER: On the record.

(MS. VAN GELDER) Mr. Poddar, I mean that App's would receive

a 15 percent commission?

A. On any space media advertising that was done, and we did place

some ads on behalf of the Senator McGovern campaign in various
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46.

A~Yesf I was.

i How long did it take Jfor Senator McCarthy to pay of f his bill

in ' 68?

A. If I remember correctly, in '68 my company did a minimum amount

of work for the McCarthy campaign directly other than maybe

sow.e mailing and rental of a piece of equipment; and I did

extend personal credit in the McCarthy campaign in 1968 in the

amount of $24;000, and some of these payments stretched out

three to six months. One bill which was personally guaranteed

by me was only settled in 1971, about three years after the

campaign.

Q. When you say personally guaranteed by you, what do you mean?

A. Well, in the '68 campaign, I made a personal guarantee to the

supplier to give some service to the campaign and I would be

responsible for the payment of these bills, and there was some

$30,000 of bills for which I was responsible. It was a source

of some concern and anxiety, but they were all cleared up

within a year or two after the campaign in full with the

exception of one bill that was $1500 which was settled for

50 percent three years after the campaign.

Q. Did you also do work for a Zolton Ferency who was running for

Governor of Michigan?



candicdats.

A. And for obtai~ning m~edia time for local and State candidates,

what would be your normal conmiusion?

A. We have not done any media work for State and local candidates.

Usually they will go to local advertising agencies. We would

be doing mostly printing and mailing service kinds of work for

them, because we are used mostly for that type of work.

Q. And when you did work for Romney, did you obtain any media tlime?

A. We, simply rented equipment to him.

You also were involved with the Indians for Democracy?

A, Yes.

What type of organization is Indians for Democracy?

A. This was formed when Mrs. Ghandi declared a state of emergency

in India to restore democracy, and so this organization is sort

of a government now that the democratic process has been

restored.

Q. Who founded this?

A. Well, I along with some of my friends who are Indian residents

of this country founded this organization.

Q. And how was this organization founded?

A. From volunteer contributions.

Q. And although you were one of the founders, you still did

business with the Emergency Relief, you still invoiced them as
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than m~yself so that an armi's length status was maitained.

Just like in the McCarthy canmpaigi all fina ncial transaotio

between my company and the campaign were approved by Jerry El

the Senator's campaign manager.

Q. A Board member of your company?

A. No, Jerry Eller was not a Board member of my company.

:, When you say a Board membex for the. Emergency Relief of

Indians for Democracy, who was on the Board?

A. On the Emergency Relief Fund, we had a six-member Board. On

the Indians for Democracy, we had a five-member steering

committee, and expenditures were approved by them.

Q. When was Educational Subscription Service founded?

A. Educational Subscription Service was founded in 1960 or '61.

Q. By whom?

A. By me.

Q, And who are the controlling stockholders of Educational

Subscription Service?

A. Myself and my wife.

Q, Is that also a 50/50 basis?

A. Yes.

Who are your corporate officers?

A. My attorney is the Corporate Secretary, and his name is
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A.iYes.

Q.And so is Z~ip Code Publications?

A, So is Zip Code Publications. I think Zip Code Publications

was formed in 1967 or '68.

Q Could you basically give us a description of what Educational

Subscription Service does?

A. Yes, we market magazine subscriptions at reduced rates for

students and teachers by mail.

Q. And is that all they do?

A, Along with this work that we do of printing and mailing for

local clients.

And would you do direct mailing fund raisers?

A. Say that again?

Since you have a computer base, would you be able to do a

direct mail for a particular client?

A, Yes, we do direct mail fund raising for a particular client

where we actually do the inserting and mailing service because

we have equipment and facilities for that.

Did you do that for Senator McCarthy?

A. Yes, I did that for Senator McCarthy.

What is the normal billing rate for doing direct mail

solicitation?
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I. am not very familiar with direct mail solicitations, bu o.7

do you get the namres for thee oiiaii.s

~,Well , we, in this case in the Senator McCarthy campaign, did.

not go to outside mailing lists; and so the direct mail

solicitations were already names of people who had contributed

to this campaign. in the McGov-ern campaign, we would rent

mailing lists from other list owners or magazine or subscriber

lists, and we would coordinate that. Normally the candidate

would procure the names themselves, We would simply get the

best contractual arrangement for the candidate on the market

for a mailing and production service, and my company's services

were used in extreme emergency cases or where we had a small
job to do where it was more practical to utilize my company's

service.

But at any time, did you use your Educational Subscription

Service mailing list, people that subscribe to cut-rate

magazines for McCarthy?

A. I don't believe so.

Also, Mr. Poddar, do you recall at any time whether or not you

sent out a fund raising solicitation from E.S.S., the proceeds

of which would be used to pay off E.S.S.'s bill to McCarthy?

A. Not on behalf of E.S.S.

Q. No, I mean on behalf of the McCarthy '76 campaign and the
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c ontributor list, and there wa~re other mailings during the

ccamtpaignL but they were. not speci-ically designed toi

necessarily be eax'marke.d funds for paying off the E.S.S. bill,

But it's entirely possible. that a portion of the money that

you received through, the E.S.S. solicitations would come back

to pay off App's Advertising?

A. Some of the money would come back to E.S.S.

Do you at any time remember that it was in total?

A. The only in total situation we had was where we set up the

special lock box arrangement to pay App's Advertising.

And that was with Riggs National Bank?

A. Riggs National Bank. See, there was a specific direct mail

occasion paying App's Advertising Agency off.

So that i can straighten this out, Exhibit M which is the Riggs

National Bank account number 108181598 --

A. Right.

-- this was a special account that was set up solely to pay

off App's?

A. Right.

Q. And the money that went into this Riggs National Bank account

was the result of a direct mail solicitation which had the box

number on it?
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4 And App's bought. the media timie for the advertising on TV an~d

E.S.S. sent out the, mail. solicitation?

A. Righit.

AnQ, d the only monies which- went into this account came from those

two fund raisers?

A. Right.

Q. And the only money that went out went to pay off those bills?

A. Right.

Q. When you did your direct mail solicitations, what was the postal

rate that was used at that time?

A. The rates keep going up, so it's hard to remember. For

Senator McCarthy's campaign, I believe the rate was 13 cents

* on first class and 7.7 cents for bulk mail.

And you would pay him the going commercial rate?

A. I would pay him?

You would bill him?

A. I would bill him the going commercial rate except that for all

non-profit organizations,we make a discount on our overhead

charges of 25 percent. There is a small discount that they

get, and this is extended to both political candidates as well

as non-profit organizations.
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NIS. VAN GELDER: Off th~e record.

(Whexsupon" o f-the-record discussion.)

Q. (MS. VAN GELDER) Do you happen to have a recollection of

what the current balance is of what McCarthy owes to E.S.S.?

A. Well, to E.S.S. I think it's $6800. We discovered two more

ixvoices. I don't know if Ken explained that to you.

MR. BIRCH: Yes, we talked about that

yesterday.

THE WITNESS: This is the statement that we

had made before I went to India this trip. A young man who

was our print shop manager who moved to Atlanta missed these,

so there were two bills that I presented somewhat later to the

campaign that they have agreed to pay us for. So these two

are not reflected in that $5,000 balance. It would be about

$6800 outstanding totally.

MS. VAN GELDER: Let the record reflect that

Mr. Poddar was looking at two invoices which have been

incorporated into the Commission's documents.

(MS. VAN GELDER) So basically, McCarthy '76 owes approximatel

$6800?

A. $6700.

Q. Excuse me, $6700?
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A,. Yeah, we are confident of tha-t.

Q W~hen is the last 'time you spoke to the tKcCarthy '76 peop~le

with respect to your bills?

A, I made three trips to Washington, and on two occasions I met

with the Senator personally. I advised them of the urgency of

the need for them to pay the funds and also gave them advice

on how they could raise the money. I made a proposal to them

of a direct mail concept of getting contributors to pledge

$5 to $10 a month. on a regular basis rather than on a sporadic

basis, and that has had some results. They have also advised

me that they have an offer from a celebrity, Carroll O'Connor,

to put on a benefit concert sometime in the fall to pay this

off. They have told me th-at the total debts to businesses,

both corporations and unincorporated, is $40,000 including the

indebtedness to us, so it doesn't look like an insurmountable

amou-nt that they couldn't raise.

If we can just recap a bit on Washington Wiatch as a newsletter,

you stated that Messrs. Mechling and Boyles were co-editors at

one time which time incorporated the summer of 1976?

A. Yes.

Q On a number of occasions in the summer of '76, there were

articles and interviews with McCarthy in Washington Watch.
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M.tr. Boyles was the editor?

A. Cc-editor of Washington Watch.

And, therefore, your responsibility as publisher was more of

a reviewer of that article thal- a solicitor?

A. Well, I did not solicit any editorial material for Washington

Watch personally, and that was the editor's responsibility.

I just wanted to make sure that the material that was printed

would be of interest to the readers; and we paid, I think,

$400 for each article written by the editor about Mr. McCarthy,

and Mr. Boyles got the same amount of compensation for writing

the article.

And Mr. Boyles worked part time as editor of Washington Watch?

A. Well, he worked -- since he was a free lance writer, he did not

have any specific hours, but I presumed this was his major

occupation which took more than part-time work on his part to

do the research and the writing and editing of his own work.

did not do any editing of their work. I simply reviewed the

copy to make sure that they met with our objectives and

criteria.

Q. Did you know at this time whether or not Mr. Boyles was working

for Senator McCarthy?

A. He used to come into the office and offer to do drafts of

55.



56.

within the camaign, because I was not only a volunteer to the

campaign , but I still had r esponsibilities -for the 'two

profit-making corporations and several non-profit organizations.

So whenever I was out of Lansing and spending my time in

Washington, I would have an occasion to meet Mr. Boyles to discuss

Washington Watch business within the campaign office, and he

would also be writing speeches for Senator McCarthy.

Do you have any knowledge of whether or not he got paid by

Senator McCarthy?

A. i don't know if he got paid for writing the speeches or not.

Do you have any recollection of any time where Mr. Boyles would

write something for the Senator which was also a good copy for

Washington Watch and used by both?

A. I don't believe that there was a single occasion that Mr. Boyles

wrote something for McCarthy which later was used for

Washington Watch, except I know that we published Senator

McCarthy's campaign platform which most of the major media had

ignored; and we felt that in the public interest his platform

should become better known.

Do you have an official title in your capacity With McCarthy '76?

A. Well, Senator used to refer to me as the National Finance

Chairman, and we sort of took it as a tongue-in-cheek



~h~atauth~~ityih.ad., and I said that I was the Senator's

Financial Chairman, but I don't 'think that was 'taken seriously.

h .E,%cept by the bank?

xA. Ecept by the bank, because my responsi.bility was to raise

money along with the Senator himself and other people; and if

I was the Finance Chairman,, I probably would have had some

authority on how the funds were distributed, but I never really

had that authority on how the funds were spent. That was :

decision made by Jexry Eller.

So, in fact, the only money in which you had authority as

National Finance Chairman was the Riggs National Bank account?

A. The Riggs National Bank account, right.

And as you said before., the only money that went into there

was proceeds from solicitations made by App's and Educational

Subscription Service which went to pay off those bills?

A. Right.

MS. VAN GELDER: I have no further questions,

if Mr. Birch would like to ask you a few.

MR. BIRCH: I just want to clarify a couple

of things here.

EXAM INATION

BY KENNETH BIRCH, Esq.:

Q, Mr. Poddar, on the organizations that you belonged to, the
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IA. Well~, 2 was a Board member of somie of those organ~izations, so

I had some controlling responsibilities.

Q, But I mean, your single- vote wouldn't control any of the

agencies?

'A. No.

Q. And there were othsr people that weren't related to E.S.S. or

App's or Washington Watch, on th.ose?

A. Yes.

Q, Going back to ths Riggs National Bank account, there was no

money put in there. that was indirectly put in from the

Committee for a Constitutional Presidency, if you can remember?

A. I am not sure what you mean by that.

The money from the Riggs National Bank account all came from

solicitations of television commercials and --

A. In direct mail appeals.

Q. -- in direct mail appeals?

A, Right.

Q, And none came th.rough- the bank accounts of the Committee for

a Constitutional Presidency?

A. Not that I am aware of.

Q. I want to ask you some more questions about the book that
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~A. Well, the negotiations about'.thae book 'took place in Washiig-torl

in Senator McCarthy's office.

SQ. And you were working there at tihat time?

A. Yes.

Okay. You said that there was a letter typed up by you. Could

.you explain the circumstances surrounding that letter?

A. Well, after we looked at the detailed contracts which required
time consumption to read and to arrive at an agreement, it was

both. Senator's opinion and mine that it would be best if we were

to simply exchange a letter of agreement; and I said I would

absolutely have to have such a letter of agreement before I could

give him any money, and so he agreed to the terms and I went to

my typewriter and typed up a letter. I signed it on behalf of

Washington Watch and he signed it, and I believe I made a Xerox

copy and gave him a copy of that Letter of Agreement.

Q, All right. That was back before June when this first payment was

made?

A. Yeah, this was back before June of '77.

Q. And this was made in his office, is that correct?

A. In his office, yes.

Is there any circumstances -- was it done in a closed room or

was it--
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hold him down for five or* ten minutes to discuss things.

~ . So you just cornered him one day and had Im- sign the letter,

and you believe you gave him a copy of it?

A. Right. I had discussed this project earlier with him, an d he

had asked me to get some publisher contract sample forms and

it took some period of time to get it. We didn't find any

suitable form -to meet our needs.

Q. Going back to Washington Watch, why did you decide it wou~ld be

important for Washington Watch to have the rights to this book?

*A. Well, Washington Watch had over -the years -- in the last seven

year -- accumulated substantial deficit, somewheeith

neighborhood of $100,000; and we felt that here was an

opportunity of recovering the money from the Senator through

* the sale of Senator M~cCarthy's book if we could get a

percentage of profit out of th-e book. If the book was a

best seller, we could wipe out those debts because I had no

reasonable hope of recovering that money from the current

* operation of Washington Watch which was under some financial

pressure.

Q. So you saw the book as a chance to relieve the Washington Watch

financial pressures, is that correct?

A. That's correct.
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A~. Yes, tha-t's correct.

Q.What do the preliminary negotiations indicate mjay be thereij

of the contract?

'A. Well, the negotiations that we are having with Senator McCarthy

are on two areas: N iruber one, modifying the terms of the

agreement in such a way to relieve us from further financial

obligation of paying expenses for completion of the book,

because we have already spent money in the form of giving a loan

as well as some expenses for hiring the research assistant, and

McCarthy to assume those responsibilities himself; and number

two, to get at least one chapter of the book written so we

have a definite idea of what the book is going to be like,

schedule a completion time of the book and make arrangements

whereby our principle and interest can be paid off and we would

have our share in the profits.

The person you hired in the fall of 1977, is that person to work

primarily with Senator McCarthy on the book?

A. I did not hire him. I simply included him on behalf of
Senator McCarthy and sent him with the recomendation letter to

Washington, and Senator was free to decide whether he was

suitable for this job or not on the basis of his previous

writing experienct.
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McCarthy decided to hire hit, we hiad aged',' per our przeviou

SI letter of understanding that w ,e would pay half of thie expe~iis

which we did for a period of t -ee 'ionths.

Q. (MR. BIRCH) All right, going back to the contracts between

-. let's take App's first. Now, on 10-19-76, you incurred

$21,142.

I don't know what your designation of that

statement is.
A. That is for a NBC five-minute television ad.

Q. McCarthy TV ad?

I don't know what Exhibit it is.

MS. VAN GELDER: It's Exhibit K.

Q, (MR. BIRCH) Now, what was your expectation of having that

money repaid?

A. Well, as I explained earlier, each commercial was returning

more funds than what it was costing. So as long as the funds

were going into a bank account out of which funds could not be

withdrawn without vy signature -- that was the arrangement we

had agreed to for the repayment of that first television

commercial. The second commercial that was aired only a week

later was getting a little closer to election time, and we had

demanded payment in advance for that.
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Q.Who did he say that to?

A. iFe told me on the phone. I was back, in Mi.chia atta ime,

and he called me and said he had got the funds promised and he

would have the money on Monday but the payment had to be made

48 hours in advance. So he wanted to know whether or not I

would go ahead and release a check in expectation of the
$21,000 which should come in. So that money -- really tha -

promise fell through over the weekend and we were sort of stuck

with $21,000 which is what basically led to the $21,000 balance;

but from subsequent credits and payments, it's down to $16,000.

Q. So, this is the $21,142 of 10-26-76?

A. On 10-26-76.

So the money was promised to you by Jerry Eller?

A. Right.

Did he give you any information on how he lined this money up?

A. Well, he said that a group of contributors in New York City had

promised him the money because they wanted to see McCarthy's

name on the New York ballot, and McCarthy was very popular in

New York. So he was fairly confident that the money would come.

Now, I don't know if, for a fact, when he said it fell through

that it really did, because he was also negotiating some money

to pursue a legal suit in New York State; whether some money
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I Il CX- I 4J

proinis'e , for I-ad been paL1 wc~ud tt:"ez'e be any deficit?

A. No, actually there wQud be excess in my understanding o te
(debts, once my company was paid. Obviously the excess would

go into the campaign, because those funds belonge( to te

campaign. So the Zubsequen-. two cmmercials that were aired

on November lst were paid for, and for the November I

commercials, l demanded and received cash In advance before ' .

aired them; because ati that date in time, we were not goinp tc

be, on rceipt for them. For th-,at !-2 commercial, we were

still under the receipt formula, and am sure that some e

money came from that comrercial which is represented in thai

$5,,3OC check.

ow, as to -he monies owed to Any' an-d to i.SS., have you

i.eut a constant vigil on those ..... 2

Well} . c b.at1yoba y spea tc, to Ie r.. .twice o., am i t

Country. .hie on1,y time there may have ben lack of vigl 1

the two mont's i was out of the Cou,: r,.

AT your experience with working with .enator ,c arthy'c

roa z-. i .. r Z. - o -i itical can,..ate. that ha

coee eore tont:, fZol t 0:

a.<re :, a:,; SenatorI ,io -o -er -- havy eou had an' -,roblerr.



settling their bills for ten cents and 25 cents on the doJlar;

and we really have not lost money in the political field becau

of my close contact with the candidates. The McGovern bills

of $33,000 were paid in full except for $23, and we did not se

that $23 as an amount significant enough to sue for it. It

would cost us more to collect $23. Romney paid his bill in

full. Ferency paid his bill in full. On the Senator McCarthy

'68 campaign I did not lose a single penny out of my pocket,

and I was involved in something like $100,000 of transactions

in '68.

Q. Now, as far as your relationship with Senator McCarthy, is it

a relationship of trust as far as financial matters are

concerned?

A. I absolutely trust the man. I know that McCarthy's integrity

and financial record is very good.

Do you know anything about his bookkeeping procedure, his own

bookkeeping procedures?

A. I don't know anything personally about his personal bookkeepin

procedures other than the fact that he has a gal who handles i

for him.

So in your mind, you have no problems? In fact, you are

confident that the money that was credited for E.S.S. and for

65.
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expectation1 of being able, to raise that suin of money because

it's not an extraordinary sum of money, ie does have additional

campaign debts which- are to himself and other friends and which

are present debts, but he has assured me that the business

debts would -take priority

Q. Now, there might be some allegations or there might be persons

on the Federal Election Commission that might think that the

agreement concerning the book was done in a haphazard type of

fashion. Could you explain why you didn't pin down Senator

McCarthy on a more detailed, as you say, 30-page fine print

book contract?

A. Well, it just simply was not possible to detail him and neither

was I -- it was not my intention to necessarily enter into a

detailed contract which a normal publisher would enter into.

We were still trying to collaborate on the book project with

him with the hope that another publisher who is in the business

of publishing or distributing books would actually eventually

sign the contract either with us or Senator McCarthy, and we

would simply be entitled to take a part of the profits. So

this would serve not only our interest in paying off accumulated

debts, but also we would be doing a personal service which
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Q.. Did you have any fears at that time that because of a la k of

a detailed or b5inding contract an Seniator McCarthy that you

would not be - that he would not, number one, write the book?

" A4 Well, I did have some concern about the timing on how --

whether the book would come out in time, and I felt maybe a

year or two before the next Presidential election would be a

good time for the book to come out; and knowing Senator',s

busy schedule, I have some. concern about the time, and I still

do at this period in time.

Q. What about the fact that he would write the book?

A. He had been known to be a good writer. He had written half a

dozen books on the American political system and other subjects.

And he does take time off and go off to his farm secluded by

himself, and he is a good writer. I had no concern about the

financial state of Washington Watch as long as I had a personal

note and I knew that McCarthy owned a house which was worth some

money and he was good for a personal note. As long as I had

that security, I had no reason for worries that the financial

interests of Washington Watch were not protected.

MR. BIRCH: I don't have any further

questions.
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period of three mionths, you shared the exp~enses. What happene"i

after that?

A. Well, Senator got very concerned about having to pay interest

on that note, and I had negotiated on his behalf with some

publisher on a book contract, and he had better contacts. He

said that he was going to take over the negotiations and

Robert Ourlian subsequently has found another job, and he is

working as a volunteer with McCarthy, but he doesn't get any

compensation.

Q In. your discussions with McCarthy on the book and on the

proceeds of the book and the personal note which you made to

McCarthy, did you know at the time that you made these loans

to. McCarthy that the money could go into his campaign?

A. No.

Q. You had no idea?

A. Well, I sort of suspected that that was what he might do, because

he was spending so much of his personal money on the campaign;

but I also knew that to pay for his daughter's college education

and to pay his mortgage and everything, he needed some money

personally, so we did not discuss what he was going to do with

the money. I simply agreed to provide him the funds that he
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naeeded for a book., and I inquired as to what advances he -had

gotten. I had thought that he had gotten $100,000 from

Doubleday for his book in '68, and he had contracted to write

another book for them which he was just finishing during the

campaign. i don't remember the exact advance he mentioned, but

it was somewhere between a $25,000 and $50,000 range.

Has he negotiated an advance with this book that we are

discussing?

A. I am becoming aware that he negotiated an advance in the

amount of $25,000 for this book.

Is that with Harcourt Brace?

A. Yes.

Q. Did you get a return on this advance from your investment?

A. Well, he is holding that in a special escrow account until such

time as he and I come to a detailed agreement as to how this

contract is to be signed. We are in the process of that fight

now.

MS. VAN GELDER: I have no more questions,

and I thank you for your time and corporation.

THE WITNESS: Thank you.

(Whereupon, Deposition concluded at 12:25 P.M.)
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STATEiI OF MICH~IGAN

COUNTY~ OF~ EATONss

I, Nelva J. Harthorn, Shorthand Reporter and.

Notary Public in and for the County of Eaton, State of Michigan,

acting in the County of Ingham, do hereby certify that the foregoing

Deposition was taken before me at the time and place hereinbefore

set forth.

I further certify that said witness was by

me duly sworn in said cause; that the testimony then given was

reported by me stenographically, subsequently dictated by me, and

transcribed under my direction and supervision; and that the

foregoing is a full, truer and correct transcript of my original

shorthand notes.

I further certify that after the said

Deposition had been so transcribed, the same was read over by the

said witness, who did then and there subscribe and make oath again

to the same in my presence.

IN WITNESS WHEREOF, I have hereunto set my

hand and seal this 10th day of july, 1978.

Nelva J. Harhorn, Shorthand Reporter and
Notary Public, County of Eaton, State of
Michigan.

My Commission Expires: 1-25-82.
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NOTE

September 1, 1977

The undersigned committee herewith acknowledges receipt

of a loan-of $15,000.00 (Fifteen Thousand Dollars Only) on

September 2, 1976 from Shrikumar Poddar, and receipt of a loan

of $5,000.00 (Five Thousand Dollars Only) on Septerber 16, 1976

from Shrikumar Poddar.

r, The undersigned committee herewith agrees to pay to

Shrikumar Poddar the sum of $20,000.00 (Twenty Thousand Dollars

Only) by September 1, 1978.

Signed:

COMMITTEE FOR A CONSTITUTIONAL

PRESIDENCY

by

Mary Meehan, Treasurer

Accepted:

A

Shrikumar Poddar

Date

0



NOTE

October 6, 1976

Washington Watch, South Point Plaza, Lansing, Michigan,

48910 has loaned the undersigned, Senator Eugene McCarthy,

the sum of $51,000.00 (Fifty One Thousand Dollars Only)

plus interest at 7 1/2 percent per annum and payable in one

year. The following dates and amounts are;

0% 6-17-76 $5,000.00
7-13-76 5,000.00
7-18-76 5,000.00

8-3-76 . 10,000.00
8-27-76 10,000.00
9-1-76 10,000.00

An 9-16-76 6,000.00

Signed:

IA.,.

Senator gene McCarthy

Date:-\/ l
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South Point Plaza . Lansing, Michigan 48910 . (517) 393-0250

October 12,1977

RENEWAL OF NOTE DATED OCTOBER 6, 1976

WASHINGTON WATCH, SOUTH POINT PLAZA, LANSING, MICHIGAN,

48910 HAS LOANED THE UNDERSIGNED, SENATOR EUGENE McCARTHY,

THE SUM OF $51,000.00 (FIFTY ONE THOUSAND DOLLARS ONLY)

PLUS INTEREST AT 7 1/2 PERCENT PER ANNUM AND PAYABLE IN TWO

YEARS. THE FOLLOWING DATES AND AMOUNTS ARE:

6-17-76
7-13-76
7-18-76

8-3-76
8-27-76
9-1-76

9- 16-76

SIGNED:

$5,000.OO
$5,000.00
$5,000.00

Si0,000.00
$10,000.00
$10,000.00

$6,000.00

.

,

DATE: { " / / 1,

4. . 4 2'
4 .~* *4~'

0

* *.
- $

P

pp

.'

- -9- ~

'4 -
.4 -

I

. %0%



6:

21

23

24

25

26

K...

3

24

38

39

4 '

Page 2

Date

3

2 1,

13

14

~oo~c2
__ K K

-
', 'I

I I, ' '

-- .-.-..' -- _____________________ _______ 
.1

'I

-~ .,. - - ________________________________________ -..-.. , - -. -.--. ..--... --- .-.- '~

I, -I .-. - . - .-..- - ,,. - .-.. ,. - -. - -

I ' 'I

i i, ., ......

__--___-' --- ! i+ ' ! I
-+' - { '7 :I - . .-

WASHINGTON WATCH

-.--. CASH DISBURSEMENTS JOURNAL
JUNE 1976

- - : i ..... Cr. 103

Payee . . . Check 4 Balance Deposit 10A,3 . D

of-Check --

• . .... .. O"t", -0

-- " . .. . . ... .

• -.. . " . ,

I -



WASHINGTON WATCH
.-.--- -- CASH DISBURSE*MENTS JOURiAL[iUT1976 - OCT 12 ID7 5

_________... .. ..- .. -..---

Date i L Source-Payee .Check Balance Depos

'I h LA 0 I::

s -& b,.,Lb.E..--sp QA~. .j ... 'S-ZLK&

.. . . ..: . .. : . -' I

t -7

,,ICo l <, ql d- ; ':r" " -' L4C~t -7- 6 . . .

, ,, . -.

L p -~ i-v 0_IC

3h L C~J 7, a~
D a

Cr. 103 Dr. 110
it A7,ount Net

of Check Payroll

(YCC

,~Th

I a C

IA~

~ 3~')~

21 1 .a 's i2  I f',A.___ ____ ___17 q

23

____"__ I -. .......... . i t24i ~~~~~i h 4' " - - - _ _ - . . .- . -!_ * , / I '

' 3.I I, is .f _-8 _ I 7 5 Gl• . zii .~3- _ _ _ --.. ...... ... I ..... ' _,, , .......... _ - .76. 5

L c- L) 52_
Lr-C.. .. .2SI C iO j '

,. , ( ....... .... .. . ... . . . .

-1' E,% e- _ I 67 q j I [' ,'0
3 , , - .I t , iq ,,,.qO I IJI

- I

' .j ' ! L- a .... .I _ _ __. . 3SI 9
__I~~~~~~~~~~l_, ~~~~ ~ -... '13bvA !!.I;.o ! i ,o, -i:l-.. .. ... j is,

7,Sc75gscc

7C... ...

cQJ

17 E3 I

'!v I -- i _ :

_ 1 SOO0 '

S-7--Y'71I

.. _~ ~ A .

-0 LE (4... ..



/< b " "

S TATE: 1L '

:cCAT11Y TV AD

APPS ADVERTISiNG AGENCY
South Point Plaza
Lansing, Michigan 48910

TO: M.cCarthy for '76
1440 N Street, ,,v.
Washington, D.C. 20005

as of December 31, 1976

Date

10-7-9-76
10-26-76

11-1-76
11-1-76

Invoice #

019260
019440

019441
019526

11-3-76 Uire transfcr
McCarthy '76 6j

11-2-76 check-Chicago
Dick Smith

12-8-79' Chcck-W:ash. DC
: cCarthy '76

, .~i I:4
4 1

*,*i I

ii:1
I

chargcd
Credit Balanco

$ 21,142.03
21, 142 .00

7,322.00
18,875.00

$14,000.00

2,000.00

5,588.00

14,000.00 L'

11,000.00 VA

46,588.00 $21,893.00 .-

1iire transfer
Co,. for Const-
Connallsville, Pa.

"ir....,- transfer
Wash. D.C.24cCarthy '76 ,"L, (

$68,481.00 - $

U

11-3-76



~L&~i L 6 KW

STATEMENT

McCARTHY TV AD

EDUCATIONAL SUBSCRIPTION SERVICE
3308 S. Cedar Street, #11
Lansing, Michigan 48910

TO: McCarthy for '76
1440 N Street, NW
Washington, D.C. 20005

as of December 31, 1976

Date Invoice #
charged
Amount Credit Balance

10-19-76
10-26-76

019260
019440

11-1-76 019441
11-1-76 019526

11-3-76 Wire transfer
McCarthy '76

11-2-76 check-Chicago
Dick Smith

12-8-76 Check-Wash.DC
McCarthy '76

11-1-76 Wire transfer
Comm for Const-
Connellsville,Pa.

11-3-76 Wire transfer
Wash.D.C.McCarthy '76

$ 21,142.00
21,142.00

7,322.00
18,875.00

$14,000.00

2,000.00

5,588.00

14,000.00

11,000.00

$46,588.00 $21,893.00$68,481.00
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South Point Plaza * Lansing, Michigan 48910 ( (517) 393-0250

Memorandum

SUBJECT LETTER OF AGREEMENT REGARDING McCARTHY BOOK

This is my recollection of what was in
the letter og agreement between Sen. McCarthy
and Washington Watch.

The two parties agreed to undertake a
serious book on state of American political
system and publish a Oook about this subject
sometime after the 1976 Election Campaign.

It was agreed that Sen. McCarthy would
write the book after the campaign of 1976
got over and will sign a detailed contract
with Washinton Watch about this project.

Washington Watch agreed to advance some
funds to Sen. McCarthy on loan basis until
the detailed contract was signed.

Washington Watch and Senator McCarthy
agreed to share the expenses and profits
of the book on 50/50 basis.

---- -- -- - - -- -- - - - - - A&- - - - - - -VANL - - - -- - - - - . - - - ----
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Of SHRIKUMAR ~PDAX'l c 11dbythe Fderl Eection

Co izssion, taken before Uelva J. arthor $1Shrthand Rporter and

,Notary Public, at the State Bar Building, 306 Townsend, Lansing,

,Michigan, on Thursday,, June 81, 978, noticed for the hour of i0:00

A M.

FOR THE FEDERAL ElECTION COMMISSION:

BIZ VAN GELDER
1325 Y Street
Washington, D. C 20463

FOR S11RIKUMhA~R PODDAR
EDUCATIONAL SUBSCRIPTION SERVICE

APPIS ADVERTISING AGENCY

BIRCII, DEAN & HLUCHANIUK
301 !4AC Avenue
East Lansing, Michigan 48823
By
KENNETH BIRCIi, Esq,

ALSO PRESENT:

Elena King, Federal Election Coimission*



WAS signed by the wtnnt .Jl,1*,

Upon canefl rnview ot my oril;$t .4 4 f np to t rn*
error of t+nortption and the original t
changed as follows.

Page NIo. 9: Line 4.

33: 4,

24,

61: 25,

62: 6,

Upon careful review of
what the witness said,
follows:

Page No. 18: Line 5,
6,
9,

22:

24:

28:

1 64:

10,

10,

10,

1,

22,

"locked box" Oh.S. by Witneas to " ... box"

"aimglization" Ohatflgd by witness to
"serialintion."
"this" chgged by witness to "his"

"letters" chanted by witness to "experience"

"two" changed by witness to "three"

my original stenotype notes, I misunderstood
and the transcript has been ohanged as

"Susane" to "stn"
"?MoDemiiek"I to "Me mitt"
"MoDmiok" to tcMDermitt,

"Roger" to "Robert"

"taotually" to "taetaally"

"new" to "news

"divided" to "dive6ted"

"expenses" to "experience"



Pa~ge No. 40Q:

51!

k 52:

544:

64:

Uine 24, !'laat to>A1'

2, "yeah" to y4

."that" to "wr.
4, "yeah" to "-ye#'f

21: "included him on behalf of" to
"recommended him to".

12, "there was" to "we were" and "On" to "any"

Neiva J. Earthorn, Shorthand Rpre
Notary Public, Eaton County, Michigan

Subscribed and sworn to before me, July 14, 1978, in Lansing,
Michigan

Notary Publil.in and for the County off
m io higen.

My Comm~ission expires: Q 7 L
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Lansing, Michigan

Thursday, June 8, 1978

10:17 A.M.

RECORD

SIRRE C 0 RODDA
S .1 R I K U M A R P 0 D D A R

having first been duly sworn by the Notary Public,

testified as follows:



351-6249 Are ,17 I AY ofc i 393020 sam Are Ode

Q. Are youx a reidn of the nie States mr..od

.A re.ident?

A. Yes.

. ~Naturalized?

A. No, I am not a citizen.

Q You are not a citizen, but you are an alien resident?

Ak Right*

Q. When did you achieve that status?

A 1971.

0. How long have you been in the United States?

A. Since 1959.

Q How did you happen to come to the United States?

A. To study.

Q, Where?

A. Michigan State University, East Lansing.

Q. What was your major at Michigan State?

A. I came to study engineering, but I changed to business
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4 What is that bsna?

A. E4ueatten4 Su)tls4ptio se $svtc*0

Q. And what is the addrss~ of that?

A r 3308 South Cede -r C- -e-a-r, Laning , htgn.

Is the business phone number the sames nwber as you stated

before?

A. I beg your pardon?

A. Is the bsiness phone number the same?

I Correct.

Q. Is that the only business that you run?

A.No, I also have Zip Code Publications, Incorporated. Those

are the only two businesses. I am also involved in a number

of charitable, non-profit institutions.

41 And could you just name a few of those?

A. Washington Watch, for example.

4 And do you consider App's Advertising Agency a business or

charitable?

A. App's is a business which is a division of Zip Code Publications,

4.



Indian$ ft Dt0e ac 4

That's not a chrittable otgtMllzattat, ZIt's a P&Uth a

Qtgandzation,

And 'the Emerqency Relief YuM for Bangladesh?

No longer exists. That was an emaergency organization*

14R. n3II: Are youa asking whether he belongs

to these, or are you ju.x3t asking him whether he owns these or

runs them?

MS. VAN GELDER: I don't count them as

ownerships.

THE WITNESS: They are non-profit agencies.

S (11S. VAN GELDER) Are you on the Board of Directors or a

trustee of any of these?

A. On some of them,

Q Which ones?

A. The India Foundation, and I was on the Board of the Emergency

Relief Fund, and I am on the Board of the International Students

Foundation.

Q. Are all of these organizations centered in East Lansing or

(V 4

IA.
44

51

u

A.



A, 140o 1 me i o him il nwas eton.

:e And yot yO eomae fda&4sa

W e., I dont know how sinc e oma rien&d to a pesion onning

for the ?ce44antial office, tin 1 beato acqinte4 with him.

I was working on his campaign thei

lQ. w did you maintain some sort of affiliation with,

Mr. Mccarthy?

A Yes, I have known him since '6$, and I had occasion tQ meet his

again in the next campaign in 1972, although I didn't do a-ny

work for him in the '72 campaign. I was working for George

McGovern at the time.

( I fow did you become officially connected with the McCarthy '76

campaign'?

A. I volunteered my services.

Q.And what were, your duties and responsibilities in connection

with the McCarthy '76 campaign?

A. I was principally responsible for fund raising.

Q And since you were involved in fund raising, did you have any

6.



li4zit4 puwvpos4# that I wasw 0A 6f the

QL How long did yov matntAra 'that athon ton4

A. That was just for a veryt short period The aaoount was opno&g

I believe, in October of '76 and we closed the accouwnt sometime

after the campaign, probably by December or early January.

Q. So you had authority from the Riggs National Bank to make a

check out for McCarthy '76 and make it payable to App's

Advertising, which you are the owner of?

A. Right, I am not the owner. I am an employee of the

corporation. Zip Code Publications is the owner of App's

Advertising.

Q. In your capacity with McCarthy '76, when you made out the

transfers from McCarthy '76 to Riggs National Bank, do you have

any idea why--

A. I did not make any transfers.

Q From McCarthy '76 to App's through Riggs?

A. Through Riggs National Bank,

LX fDid you have any reporting responsibility once you made that

7.



p that yoxl fla4 $or i49 :Mah 7$ to ,, t Otz tw. 176e

ope• n ccuntinth nme o M apOhy'76 on bu)t the

of on MoCan hethy '76 tr4tt

I1~ don't know how they would internally repoart those between

the Committee and Caty t 7 6io ala se I was not involvd in

that aspect.w

4You were involved in McCarthy '76, right?

A. lell, I was involved in McCarthy '76, and I was authorized to

open an account in the name of McCarthy '76, but the

distinction of whether that account was for McCarthy '76 or

the Committee for a Constitutionial Presidency was not at my

discretion.- It was up to the people who were managing the

bookkeeping and so on.

Who gave the authority to open the account for McCarthy '76?

A. Jerry Eller, who was the Senator's Campaign Manager,

E-l-l-e-r.

4 So did you have any knowledge of how the money came into the

account that you opened?

A Yes.

4 And how, could you elaborate?

S

i



n d a4slena from television bra ns anskig temoe

w01414 open the money and deposit it e 4s,

foTh secosd somerrces

r 'the last week of the dampi, we werae planning to air two

more televisi o comhtoAts for Senator, McCarthy and we had

made en appeal by tailgrau and direct mail letters to people

who had already contributed to the campaign asking them to send

this money directly to the Riggs National Bank account to pay

for these commercials.

Were the commercials and the direct mail appeals both handled

by Zip Codes through App's and E.S.S.?

A. E.SES. was not involved because this was all handled by App's.

The direct'imail portion was handled by E.S.S.

\ Okay. We will get to that in a second, Just to recap a

second on the Riggs NJ"ational Bank account, do you happen to

remiembrer the account nuamber?

Ak No, I don't,

MS. VAN GELDER: I don't know if you want to

put this into evidence. Can I just show it to him to refresh

his recollection?



4*ta4 11-a-76 in the amount of $41,0@ to be cha 4 to, the

MoCarthy 176 account numtber 0108/181/598.

I . (MS, VAN GZIAZR) That account also has a second trazastaz

that I will show you that also has your nsme on -it insttad of

to be charged to McCarthy 176. Was this a joint account that

would say 4cCarthy '76 and Shrikumar Poddar?

AL No, it was not a joint account.

MS. VAN GELDERz Let the record reflect that

Mr. Poddar is now reviewing Riggs National Bank transfer

receipt dated 11-3-76 in the amount of $14,000. The account

to be charged is Mr. Shrikuntar Poddar, account number

0108/181/598.

TAIE WITNESS: I think often the bank would

write the authorized signature's name on the account, I

notice the account numbers are Lhe same on both of these

transactions.

%(MS. VAN GELDER) That's why we wanted an explanation. So it.

was not a joint account and was not intended to be as such?

A. It had nothing to do with me personally.

10.



.. ,l eCtthy '76 itn 4nee I b

k Not telephone payments, I loane then a S U& tf nane . I

didn't know exactly what they wae gotnq to use 'it for, Where,

was a convention involved with the McCrthy peolple in W4.cotsi4

and they were in need of some cash.

9. Do you happen to have any recollection of how the Wisconsin

McCartiy '76 people came to borrow money from you?

A. They called me and informed me of their desperate plight for

more money, so I loaned them some money and that was it, to help

them out,

.Q To pay for the phone that they called you with?

A. Well, I am sure that part of the money was used to telephone me

and other people to encourage them to come to the Wisconsin

meeting.

Q Mr. Poddar, I am going to show you in a second --

Could you mark checks 138 and 139 as Exhibits

A and B, please?

THE WITNESS: Could we go back for a second?

9 .You were asking if App's Advertising Agency received money only

11.



THE~ WZTMESS; Piqh1vt The.eweefud

r~eve by checks froml Chicago and frr wire trzses oa

Pennsylania.

12.

If;

9

M4S. VAIN GELDER, Of th~e record for a mnortent#

(Whereupon, off-the-r ecor discussion.)

(Whereupon, Exhibits A and B were marked.)

IMS. VAN GELDER: Back on the record.

S (MS. VA14 GELDER) 1,4r, Poddar, I am going to show you the

Commission's Exhibit A. It's check number 139 from the

Riggs National Bank, and I would like you to identify it from

the name on the upper left-hand corner.

A. Yes, that's my personal bank account, and that was part of my

mailing address for McCarthy 176.

Q. So you used your personal bank account and put in Shrikuar

Poddar and then McCarthy '76 next to it?

A, Yes, that was my mailing address,

SWould you please review the address?

A. 1440 N Street, Washington, D.C4 , 20005.



w t ~p4tt~Dyouotsnebba Vhat a, m4c~niatwhlotyou WerOut-n

As that?

tA~ I had ant apartment in the same ka444kpg whereL Mc~iaVthw a of fllg,

was, and my apartment was 1420 t' Stzett, i.W. and to ma.e 0urO

U that my mail gets forward4ed to me rather than to my apartment

address, I gave the office address of 1440 N Street, NW. for

my personal documents which I didn't want to lose; because

often I would spend my time in Michigan and there would be

nobody at my apartment to forward the mail, and I didn't want

to file a change of address with the Post Office here because

my newspapers and magazines used to come to my apartent

address; and, therefore, I used my financial address for

important documents. I used the McCarthy '76 office address.

0 I think that I might be a little confused, The C.C.PW records

reflect 1420 N.

A. Let me explain. During the campaign the 1440 address was the

office address, and after the campaign, McCarthy moved into

1420 which is the present office address of the McCarthy

campaign.

13.
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An d cotiA4 yotA 4ldntt y' L$44it4 p~ 4t"hi-e 3

f rom the Snane R119gs a c,o, owt'?3

A, Yes, on Octobar 20, 1976i 1£ad a $20 on to e,,art'hy. 76 4ii

* 4 Michigan so tey could4 putt a deposit o~n their telphon 'W hi ch
* was stbeequeantly :repaid to me with a interest of $1 t12#

SDo you remember when the repayment was made?

A. In December, 176.

SSo when you made one to the McCarthy Michiganu- and McCarthy '76,

did you realize that you were under the same contribution

Simcit s?

A. Yes.

Q I will also show you Exhibit C that the Reporter may mark as

Exhibit C,

(Whereupon, Exhibit C was marked.)

(Whereupon, off-the-record discussion.)

Q.(MS. VAN GELDER) Mr. Poddar, I am going to show you Exhibit C

which is a letter from Andrew Boehein, D-o-e-a-e-m,, I believe.

It's prepared on T1he Edgewater stationery on October 9, 1976.

A. le was the treasurer of the McCarthy '76 WiscniSts

A',,' .onsin state,,,. i ! ' !

14.



j Did4~ he i4 fact zepq yotj*

A~Nthey wante4 mor*o 'mqn4Y ke'( au0 t ey w4e~ in- a dq ct

MS V Exs/4s 1Yo4Zd, yout like to ne his

MER flRCU: Z have a copy of thati

MS, VAN GZEDR: I would like this to be

S.marked check number 360 to be marked Exhibit D and the wire

4 transfer on top Exhibit E.

r (Whereupon, Exhibits D E and F were marked.)

(Whereupon, off-the-record discussion.)

. (MS. VAN GELDER) Mr. Poddar, I am now going to show you

Exhibit V which is check nunber 360 from the East Lansing

State Bank, and I would like you to identify this check which

is made out by you.

A. Yes, I made a $1,000 contribution to the McCarthy '76 campaign

on February 27, 1976, and that was the date I officially

volunteered in the campaign, although I had been offering my

services prior to that.

9, 0. So when you say, officially volunteer your services, you were

15.



tbs bill was 44* oi4 Ot0t me

Q I woa44alsoUlieto how yoiZ kxIb:t '9wich isawrSe

tVrnsfer from the Last tt s~lbg State Bank t a the totl Bank-

of Washington, Dupont $tBan~h. Would yocu please i4entify that?

X. Yes, on Septemtber 16 1 'Instruzcted my bank to wire $5,000 to the

Committee for a Constitutional Presidency in Washington, D.C.

Q. What was -the basis of this $5,000 that you loaned them?

A. That was to complete a $20,000 loan I had agreed to mace to the

Committee for a Constituitionel Presidency, I only had. $15,000

available in mny checking account in Washington, so for the

$15,000 1 wrote them a check and $5,000 was wired to them.

0 okay, you don't have a copy of the check here?

A, As I explained, the copy of the check was sent along withi the

bank statement, I presume, to my Washington address which was

care of the McCarthy '76 camp-aign: anid I don't ever recall

receiving, either the bank statement or the cancelled checkirs

that accompanied it, but I do have a note that the Commnittee

for a Constitutional Presidency signed and acknowledged receipt

of the full $20,000.

16.



issue was. de a e for at leas a .... b or: tu'to thi rthe ... ' <',"''i:i

Cmisin's mebr three e~~~ and the Dm~cats

were dedokd the Rptiblicas favorin~g the tretet ofth

Comttee for a Cost unl residency as a poliical party

for the purpose of election laws and the Democrats opposing it.

Q When were you told this?

A. This was about that time in August and September when our need

for funds was the greatest.

Q Do you happen to remember the exact time?

A. It miqht have been as early as July or August, because I know

we needed funds for getting the placement in the California

ballot and completing the 100,000 signature requirement, So I

agreed to make a $20,000 loan to the Committee for a

Constitutional Presidency upon the &74cCarthy attorneys' advice

that even though the Election Commission didn't make a decision

one way or another, it was their opinion that the Committee

for a Constitutional Presidency qualified as a functional

equivalent of a political party; and, therefore, I would not be

17#



She was mariz~'ed to John Tibori± T--- - but I thn she

used her~ maiden nae, Mo~erttt.

MS. VAN GELDER: Lt t he record reflect tha

the advisor'y opinion~ which Mr~. Poda speaks of was subitted

to the Commission on September 3, 1976, and the response from

the Commission

MR. BIRCH: Excuse me, counsel, are you

reading?

MS. VAN GELDER: This is just to refresh my

recollection.

MR. BIRCH: Well, what I am asking, are you

testifying now?

MS. VAN GELDER: No, I Just want to correct

the date. He said early September or October, and I Just want

to give the correct dates. If you object, I will enter this

into evidence.

MR. BIRCH: I am curious as to what it is.

MS. VAN GELDER: I was going to pass it to you



M0nW0s about them4, f4iA&,

tiMS. VAN GELDER Off the~a recr4

(Whereupon, otjf tJZ*er~ * *ro

*I$. VMI GEtPL; The requeat was on

Septemb-er 3, 1971 and the Conmtssion's response was

November 26, 1976. This is in regard to OAR 1976/91.

Q-, (2S, VAN GELDER) Okay. Mr. Poddar, then I will give you

Exhibit F which is a note dated September 1, 1977. Could you

please identify this?

A. Yes, I was given this note to acknowledge my gift and liability

on the part of the Committee for this loan of $20,000 which

consisted of the two transactions I spoke of earlier, the

$15,000 I paid them by check and the $5,000 that I transferred

to them by wire.

0. And could you please tell me the dates of the transfers?

A. The funds were transferred on September 16, and I believe the

cbeck was written on September 2.

Q. Could you explain why this note was made out on September Ist,

1977?

19.



and the~ $5,000; thr w4' no mettl t *ia im,0- Y

$ L neet? This~ w4  a seart loan to the McCarthy CAP~

of $5,P000 and $15,000?

A. I don'~t know if any interest~ is m~entioned even in this not~e

and a question was raised by us whether or not -- rsed by me

whether or not this note is legally valid without an interest

rate or not; and I was advised that a note is valid even if

there is no interest rate.

Q Mr. Poddar, there seems to be a discrepancy in the Comittee

for a Constitutional Presidency reports on or about 9-15-76

in which they report a $6,000 loan from you and you have

reported a $5,000 transfer. To the best of your knowledge and

recollection, which amount is correct?

A. To the best of my knowledge I never made a $6,000 loan or

contribution by either check or wire. It seems that they have

confused this with some other transaction they had internally,

and I am not aware of what that is, and I was advised

subsequently that they have filed an amended return to correct

that error.

20.



to the Michigan~ Comittee.

HS., VAN GELDER: Off th~e reord

(Vhereupon, off-the-record discussion.)

4MS, VAIN GELDER: Back on the record.

C. (MS. VAN GELDER) Mr. Poddar, could you explain the origin

and purpose of Washington Watch?

A. Washington Watch started in 1968 by a group called Businessmen's

.Move Against the War in Viet Nara which later became Businessiden'

S Move for Viet 'Nam Peace, and in 1971 they approached me to

raise $50,000 a year to support this publication which was

distributed free to some three or 4,000 supporters of this group.

I Suggested to them that it should be marketed as a subscription

newsletter to those people who were willing to part with $10 or

s1120 a year, and I did not feel good if we went ahead and raised

the contribution when people who were receiving it didn't feel

it was even worth this small amount. So in 1971, I became the

21.



flonoXQlu fie un4a -to be in Mah Ma ~t the time, of

incorporation.

4 Does the nmein Robert Dtetriob sound familiar to you?

&k Yes, Robert Dietrich was mny admnistrative assi stant, and he

was a business manager of Washington Watch to assist me in

dischargIng my obligations as publisher of Washington Watch. -

(I He doesn't appear at all on any annual reports or lists as a

corporate officer.

A. To the best of my knowledge, he should not have been,

Q. Mr. Poddar, who is Denise Burgess? What are her duties and

responsibilities?

A. Denise Burgess was a clerical person on the staff of

Washington Watch, and I believe that she was supervised by

myself and Eva Kippur, K-i-p-p-u-r.
Q And w Ho is Miss Kippur?

A. !iss Kippur was an ei-ployee of Washington Watch for, I believe,

about two years; and after being on our staff for a year, she

had become managing editor of the paper in February, 1977 or

22.



MS, VA1 GEDE. Bac on th, fc

.

li was one of t' e coeditors of W4ashingjton Watch. Hie is no

longer there.

Q Mhen he was a co-editor of Washington Watch, was he based in

Michigan?

Slie was based in New York.

Q: i Larchrmont, New York?

A. Yes.

*Q. What were the periods of ir. Aechling's employment?

A. Well, he was not an employee of Waslhington Watch4  Fe was a

contributing editor, and we paid hit- by the amount of material

he wrote, like a free lance writer but we had a regular

relationship.

SAnd so would it he possible for Mr. MIechling to send a copy bothi

to you in V7Washington and to someone like Denise Burgess in

0 Michigan?

23.



fia o eie -es ib m4 P~ ~ Do,0 you have 1tn toht ittr&d too~4

Wshington Watch?

A. Yes, as pultshat 1: have b~oth legal and personal responsibility

to insure that our informnation in the pkiblication is facti~ally

correct and we are not engaging in libel and slander- but I

can tell you this, I, don't recall having to exercise that

authority on more than one occasion in Washington Watch.

Q. Who is John Boyles?

A. John Boyles was the other editor based in Washington. He and

Tom echling were writing alternate issues of Washington Watch

for a period of a year, year and-a-half,

SAnd their responsibilities would alternate?

A.. They would write an alternate issue, and on occasion, if they

had vacation or personal problems, they might agree to switch

their issue writing.

(t At this time was Washington Watch a weekly?

A. At that tiwe -- well originally when Mechling and Boyles became

editors, it was a semi-monthly publication which did not make it

very remunitive for either of them, so we expanded to weekly

24.



A

A.

4a

A.

A.

Do.yo'. ppen to know wb.r# Mr, Boyle s, now?

Z don't know, btut I presume. he should be inWabigtn

Mr. Poddar, who is.Bruce Brown?

Bruce Brown was a boyfriend off Eva Kipper who was an employee

off Washington Watch for a long period off time. We were in

need off a business manager, and Eva Kipper suggested that her

boytriend was available to work part time; and he was drawing

unemployment at the time, and he didn't want to work more than

20 hours a week, otherwise he would be disqualified from

unemnployment .

What, were his duties as business manager of Washington Watch?

Well, Bruce, when he joined the staff as business manager, he

indicated that he didn't reel he was qualified to do the job.

Both Eva Kipper and I said, you will really be assisting and

helping out and we wrill halp train you to do the circulation

promotion and bookkeeping and billing and renewal of Washingtuon

Watch.0

And who were his supervisors?

Both myself and Miss Kipper.

25.



of E.$ S S7

No, not int his offica ct4 pa44tyl

And in WA*Ls offcisal capacity as kvsknoss manageSr, did bt have

access and control pver books?

Hle had complete access to business rcords and all books of

;ashington Watch.

IMr. Poddar, who is --

TEEW5NF I would like to say that

"r. B-ruce B7row,,n was not employed in 1976. His employment

ie)gan sometime in the second half' of 1977 and ter-minated a few

month-s thereafter.

!IS, VAN GELDER: Let the record reflect that

M1r, Brown was apparently employed by Washington Watch between

the dates of June, 1977 and 'November, 1977.

TIIE WITINiSS: That would probably be correct.

Q. (MS. VAN GYJLDER) Around the time of Mr. Brown's release from

V,ashington WNatch, was Miss Kipper also released?

A. Mr. Brown chose to resign from Washington Watch in a highly

emotional state of agitation and unhappiness over an editor

26.
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4 she wa not qoing to tresign, aM that shewould gLv* the*t

srrngement a couple of moths' trial peridt Stiksequentty,

8 ho4 wtvr, her attitude Ikecams such that we had to fire haztr

because she refusaed to carry out her' respensibiliteas,

Q. Are you also in litigation with Mr Brown or closing lttigation

i-with Mr. Brown?

A. Y eS.

Q. Mr. Poddar, could you explain Washington Watch's relationship

with Robert Ourlian?

A. Robert Ourlian was retained as a research assistant to

.enator McCarthy to help him in completing the book that

Washington Watch had agreed to collaborate with Senator McCarthy

on, and I knew him from his student days at Michigan State when

he was the managing editor of the Michigan State University

student newspaper; and I recommended hini to Senator McCarthy

for this job, and Washington Watch agreed to pay half of his

stipend ana his expenses and collaborate on this book project.

Q. Can you step back for a second and relate the beginning of

your involve.,ent with Washington Watch and Eugene McCarthy with

27.



1 clipping inMtaearth 8Vfc i~ Ip icto
that $enatoc tMc~arthyls exte book would be a bome l an

iwoufld be on the b-est seller list- and since Wahintonwat

had Accumulated some deficit, apart from the Ctnanci4 Lzterost
!iii

jof Washington Watch, this ne%*s itemr spurwred in meo the ida~a that

Washington Watch ought to collaborate with Senator MoCarthy

on a book project that would make the Arerican political system

b more responsive, and so we entered into necotiations with

Senator McCarthy as to how we could bring a book out which was

not simply a book limited to his '76 campaign but really

talked about issues at large in the An erican political syster:.

, 1hen did you start negotiating?

* A, Sometime in the surr'ner of 19760

Q. What was Washington Watch going to do with this book?

A. Well, we were going to help him bring out this book and market

it, even though we were not set up as a book distributor, but

we were willing to make a loan to Senator McCarthy's '76 in the

amount of roughly $50,000. After the campaign got over,

Senator MIcCarthy would sign a contract with us to get in the

specifics. Ule did obtain several model contracts for book

.4.



And a oe d&ae October 12 197t7 would beEhbtH

(Whreutpon, offth-ecord dicsson

(Whereupon, Exibts G andl H ee1ake.

(M&'S. VAN GEL2DER) Mr1. Poddar, I am going to hand you ExhibiLt G,

which is a Note of October 6, 1976 which was signed by

Senator Eugene McCarthy. Would you identify this and 'the

circum~stances surrounding it?

A. This was a Note that I typed up in Wisconsin simply to catch

up with the fast-running Senator to acknowledge his indebtedness

to Washington Watch for a total sum of $~51$ 000 that was loaned

to him on various dates starting on June 17 to September 16,

1976,

Q~If we can take these dates one by one, on June 17,.1976, you

loaned to Mr. McCarthy $5,00,0. Was this $5,000 at the beginning

of~ your negotiations?

A. Well, there was a period of time that we were simply

9 negotiating on how to collaborate on this project, and a sum olf

29



k ite tIts of thi's P oje ct4 W&d 60S wev

excangd& letter of, avecment stating that Ws4 ri1Zn Watch

would loan ht a sumn of money, not speg(,;fying how mch, and

would collaborate ont this book project and saae both ezpenses

and profits from this project 50/50.

Qk Do you know the whereabouts of this letter of agreement?

A. This letter was given to Miss Eva Kipper who was an employee

and business manager of Washington Watch for safekeeping. She

was given, however, only a xerox copy of the note and thbe

original note which is marked Exhibit G I put in my fireproof

safe for well keeping. Subsequent to miss Kipper and Bruce

Brown's$ departure, that entire McCarthy book project file folder

was missing which contained that letter. However, since the

original of the note was in my safe, I was able to retrieve it.

(I Was Mr. McCarthy given a copy of the letter?

A. I am not 100 percent positive. I believe that he was, but it'si

possible that he was not.

Q. The transfers of money that are indicated on the note marked

Exhibit C appear to he semi-monthly transfers or at least two

30.
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10 and onc It's six, How was the tt ..... Did

he cal yo ea-d say I need $5,Q00 or $10,100?

m ~~Yes, Senator would simply tell us the needed some mneys etn4

as long as it was within the paraeters of our agreer.ent, we

would give him the money.

. These transfers which you made to the Senator, do you recall to

which account they were made?

.. Imade the transfers to Senator's personal banking account,

I don't remember the name of the bank in Washington offhand

where he had a personal banking account, and this ran from the

Last Lansing State Bank account of Washington Watch to Senator

McCarthy's personal bank account in Washington.

Q. Is there any reason why this Note which is Exhibit G does not

reflect the fact that there was a business agreement for a book

or consideration for a book involved in this note?

A. lell, this Note had no reason to mention a book contract simply

because until Senator signed a real contract other than a letter

of agreement, this was considered his personal indebtedness.

31.



U cou4 be deemed~ a t4 ox tr I uenatz M3.a it

bustness kind of transaction?

N.io. $ay that again?

A.Unes't was a business transactian, a sum of personal

indebtedness to the Senator, that it could have been onatruad

as a personal contribution?

A. i was generally aware of that fact. I don't remember if this

was brought to my attention specifically in relation to -the

book contract that a personal contribution to the Senator could

be deemed as a political contribution to the campaign; but

since this had nothing to do with the campaign and we were not

even asking him to write a book about his campaign -- we were

asking him to write a book about the American political system

at large -- the possibility of that question was not considered.

Q. All right. Did you ever in fact try to draw up and sign a

contract?

A. Well, we are in the process now of drawing up a detailed contract

with him. Washington Watch and his attorney are drawing up a

draft and other attorneys are looking at the draft.

32.



KY.

~?Ti
C

of a detailed 0oWnta.t swt th#i SeaMt. "we we're gois ng to

identify With sPme book publishers and #@tt o ;o4 Lte Wit

Senator McCarthy and a book publisher who would be- bost, anite&

for that ki~nd of' operation).

Mr. Poddar, you stated that there was a letter of agreemet,

a copy of which you gave to Miss Kippur?

Yes.

Do you happen to rememb--er the date of that letter of agreement?

Well, that was drawn up prior to the first transfer of funds in

June, so it might have been a week or two prior or it could have

been just a few days before, I have a miemorandum that I1 have

prepared for you on the basis of my recollection only

yesterday, but the basic outlines are very clear to me in my

memory that we agreed to advance him a sum of money whichi was

not specified in the letter; but we had verbally agreed that

it was to be in the neighborhood of 25 to $50,.000, and we had

inquired as to how much money he had received as an advance on

his previous book. 1ice had received a $130,000 advance fromr

Doubleday on his previous book, so we felt that on a book which

33.
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T%8 VMN GZ$Bk~, WhdntW ) ir hsa

8 Respondent's Eshib4.t A?

I(Whazevpon, Respondent a Nzxh ±bt A was~ zafta4
(Whereupon, offh~xaoz 4~so

MS. VAN GEDER: Let the record r'eflect that,

: Mr. Poddar has handed us Respondent's Exhibit A which is a

memorandu, subject, Letter of Agreement regarding McCarthy

* book,

Q! (14S. VA4 GELDER) To the best of your recollection, this is

the circumstances of which you and Senator agreed to

collaborate on a book in which you would share the expenses and

'profit of the book on a 50/50 basis?

A. fBy "I," you mean Washington Watch and not me personally?

i Yes,

Washington Watch entered into this agreement with Senator

McCarthy that we would share the expenses and profits of this

project.

Q. Can you please tell me when this memo was made?

A. I just prepared this memo yesterday, because my attorney advised

34.



$-halIput my a'$ign u4 ont it,?

leave,

All r'ight,,

MS. VAN GELDER: If I could just finIish . sl8

you questions about the actual notes involving the book, then

we will take a break after I finish this, okay?

THE WITNESS: All right,

Q (MS. VAN GELDER) I an going to hand you Exhibit H which is a

Note dated October 12, 1977 signed by Eugene McCarthy. Could

you please explain this particular Note?

A. Well, this is simply a renewal of the previous Note dated

October 7, '76. We recognized that it was going to take longer

than one year to complete the project and, therefore, Senator

McCarthy indicated his desire to simply renew the Note for

another year; so we made it a two-year Note.

Q Have you made any efforts in the interim between October '77--

A. '76.

Q -- '76 to secure this, or had you been keeping monthly or regular

35.
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over he wanted a rstlo, assita nt to eollakont e #lt-h him on

the work. So, *ftet a period of two or three months' seatoh,

we selected Mrf Robert Quflian to serve as ze5'.arch

asistant, and I wrote a lete to him, which.Z have just

discovered a copy QC, in October, '77 pertaining to Mr. Ourlion s

employment.

MS. VAN GDLDER would you like to submit thatI

MR. BIRCH: We can submit that as Respondent's

Exhibit No. B.

LIS. VAN GELDER: Do you want the one with tho

markings on it?

THE WITNESS: Yes, I would like the one with

the markings. You are welcome to Xerox it, but they are not

germane.

MS, VAN GELDER: We will

as Respondent's Exhibit B.

(Whereupon, Respondent' s

MS. VAN GELDER: Let the

Mr. Birch has handed me a copy of a letter

have -this marked

Exhibit B was marked.)

record reflect that

dated October 14, 1977

36.
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@ ivtd at in the Letter of Agremnt $hi(oh Was msi od

sabstantits baaly the sae agreemnet,

M4S. VAN4 GELER- I wowd also ik XtIwo more

Exhibits marked and then we -illii take a. b~rak,,, These w&U1 1a

Cormssion'e Exhibits I and Jt

(Whereupon, Exhibits I and J were marked,)

(',,ItS. VAN GELDER) Mr. Poddar, I am going to hand you

Commission Exhibit 1, which is a photocopy of the journal of

Washington Watch dated June, 19765 Would you identify this?

A. What do you mean, identify it?

SIs this a true and accurate copy of the journal Ifrom WashingtonI

Watch?

A. I would not know becauise I don't normally handle the Journal,

though,, it looks normal to Pie.

QI notice that on the notes that are down at 'the bottom a

transfer which is dated 6-17 in the amount of $5,0OO to Eugene,

Mcoarthy. Does that accurately reflect, a transfer that was

made from, Washington Watch to Eugene McCarthy?

A. YesI I believe so.

37.



Vtrn itt WaSMA~lgton Watch also 4*es the Educa ±lna

Subscription Service facilities for printing an4 m4ling work,

and also borrows -funds, from the corporation for thiS.,

9.Although these are two separate and distinct entitist?

A. Right$

(x if it's a line of credit from the East Lansing State Bank,

would that line of credit be held against you personally,

against Washington Watch, or against E.S.S.?

A. The Washington Watch line of credit with the bank is personally

guaranteed by me.

0, I would also like to show you Commission Exhibit J, which is

an August, 1976 cash disbursement journal page from Washington

Watch and draw your attention to the August 2nd, 1976 transfer

to McCarthy. Do you recall anything to do with the transfer

here?

A. As I said earlier, I normally don't work with these pieces of

paper, but they look all right to me.

j. And right before that on that same day, there was a $10,000

deposit into the account. Are the circumstances surrounding

38.
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MS. VA' R , DO yu. want to take bre,:

)t now?

STHE WWNSS: Yes, sure

(ZWhereupon, a brief recess was taken.)

Q, (AS. VAN GELDER) Mr. Poddar, we have touched on this before,

but I would like you to reiterate the relationship between

Zip Code Publications and App' s Advertising Agency, how they

were founded, who the corporate officers are, and basically

what their functions are,

A. Well, Zip Code Publications has the same Board of Directors

that Educational Subscription Service does, and I and my wife

are equal stockholders. Both of us own 50 percent. They were

set up as a brother-sister corporation. They are not

subsidiaries of each other. We had a young man who was a

printer by the name of Gilbert Apps after whom App's Advertising

Agency is named and it has ftunctioned as a division of Zip Code

Publications for some years. I believe it was a division of

39.



n c in0tobe r ot fZ976 and early November% which we aed to~ do','

and a special relationship was estabtished by their Comwnlttee;

for a Constitutional Presidency and the McoCarthy, Oamp&4g wtht

ii App's Advertising Agency in which we would be guarantead, payntslit

by the proceeds of the TV coimmercials that Senator McCarthy wat3

airing, pointing out that Independents did not qualify under

Federal election laws for matching contribution or for Federal

contribution unless after the fact of the campaign. Those

commercials which they had aired directly earlier had always

returned more than their original cost, so the agency would be

cc well protected in extending credit to Senator McCarthy for the

airing of these commercials.

.: App's did not actually make the commercials; they purchased the

air time?

. We bought the air time on behalf of the McCarthy campaign with

the networks.

a_ But somebody else actually did the production of the commercials?

AL Yeah, there is an advertising agency in Minnesota, Senator's

home state, which helped him in producing the conunercials.

40.



they did the cratv .WN wtko

W ~hat was the percentage ofZ comisln?

IL A I t was 15 percent, sQ they wo~uld get )) percen t and we would

get f ive percent for flnane4nw and buying the tSnm and

administrative paperwork.

4. Is 15 percent your normal advertising rate?

A. Fifteen percent is the normal for all kins of advertising that

you would do unless you are doing a special project,

4 And was purchasing air tine a normal adjunct of the App's

business?

A, An advertising agency would place advertising on behalf of the

client either on television or in printed media, newspapers

and magazines, In this case we only purchased air time for

senator McCarthy.

Is that the only time you have purchased air time?

I believe so. I think most of our advertising clients do print

advertising as opposed to air advertising, We may have purchased

radio time sometime in the past for some account.

4 And did you do print advertising for Senator McCarthy also?
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A, Thr as it na 4 t drWT Um

SOkiay There were ihvoiaes which wera S~ett. Ot

0. Can you explain why in the pxoduction of doctments Wt Oh I will,

~ 1have marked Exhibits R and L.

(Whereuponl, Ezhikits X, L and M4 were merked.)

(Whereupon, off-the-record discussion.)

0~(MS. VAUI GELDER) I am going to give you Commission Exhibit K,

which is a statement as of the 31st of December, 1976 to

McCarthy for 176 campaign from App's AdvertisingAgny ad

I would like you to compare it with Exhibit t which is a

statement as of December 31st, 1976 to McCarthy for '76 from

the Educational Subscription Service.

A. Well, there is a 'very simple explanation, Zip Code Corporation

has an agreement with Educational Subscription Service to

provide all of their admainistrative personnel, so the same

people are doing the work for -this brother-,sister corporation;-

and it's not unusual for them to mistake one for another inasmuch

as the App's Advertising Agency once upon a timewhen it was

42.



<,/ $ervice. It's ~simpl.y a typingaro

D be you happen to know why the s$han date, January

stamped on the upper right4hand oornsx?

A, I don't know what that date stamped Xso maybe it was

prepared on that date and they simply made an error correction

subsequently when the clerk discovered that,

- - Mr. Poddar, on Commission Exhibit. K down at the bottom of the

right-hand corner there is a notation that is dated 6-8-78 and

it says, Present $16,710.70.

'A. That is the present balance outstanding on this account.

Q Was that notation made yesterday?

A. Yes, I made it yesterday and just put the date in.

So to the best of your knowledge, the McCarthy for '76 campaign

owes App's Advertising $16,710.70?

S.TAhat's correct.

13. VAN GELDER: Off the record.

( Thereupon, off-the-record discussion.)

M's. 'TAN GELDER: jack on the record.

3. (MC. VA] GLLTR) Ir. Poddar, we give you Exhibit M --
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lockbox ccout in Wasingt

iNo, this is a rIcCarthy 76 ba nkacount on which I was ahori

to sign.

Qr L lad this was later closed?

x Yes, this bank account was closed.

MS. VAN GELDER: Off the record.

(Whereupon, 0ff-the-record discussion.)

Q (MS. VA1 GELD"ER) L'r, Poddar, how often does App's Advertising

Agency send out invoices to people who have outstanding

balances?

A. What do you mean, how often?

0 Is it a normal business practice to send out monthly invoices

of reminder?

A. NWell, we don't necessarily send out monthly reminders. We try

to deal with thex- on the telephone to insure us that our funds

are collected because statements simply don't produce the

44.



and they hope to raise the mone*y to pay t h is o ft on dj', 0

U ins~titu~tinlg a aIuit at tis time when the Comittee has no' twi44

tQ pay us would simply be trowin g good doflars away ftar 'ba4d

M .tr. Poddar, you stated before that App's did4 somle work for

Senatot McGovern in 172. Did you extend the same credit to

Senator McGovern that you did to Senator McCarthy?
An I don't know what you mean by same, They were done under the...

same terms and conditions and amounts of 20 or $30,000 was

expended.

For how lonig?

A I don't know. I have all the files which I brought with me if

you would like to review these.

"IS. VAN GELDER: Of f the record.

(Whereupon, off-the-record discussion.)

MS. VAN GELDER: On the record,

(MS. VAN GLLDaR) it. Poddar, I mean that App's would receive

a 15 percent commission?

A. On any space media advertising that was done, and we did place

some ads on behalf of the Senator McGovern campaign in various

45.



ii.

p

Zremessb'er oor4~tlyPzy, nC YCOt.4fly 4did*aztdzni,=wa#mouz.

of wor for the $cCvathly campaign 4 reotly other than tmaybe

Soule railinqand rent tal a piece off egutpment.; and4:[ 44

extend personal credit in -the McCarthy campaign in 1968B in t)6

amount of $124,000, and some of these payments stretched out

three to six months, One bill which was personally guaranteed

by me was only settled In 1971, about three yearsafeth

campaign.

Q. When you say personally guaranteed by you, what do you mean?

A. Well, in the '68 campaign, I made a personal guarantee to the

supplier to give some service to the campaign and I would be

responsible for the payment of these bills, and there was soPrle

$30,000 of bills for which I was responsible. It was a source

of some concern and anxiety, but they were all cleared up

within a year or two after the campaign in full with the

exception of one bill that was $1500 which was settled for

50 percent tiree years after the campaign.

Did you also do work for a JolLon Ferency who was running for

Governor of ".ichigan?

46.



At ~~n -6o,4*s4y dia WO 011~a44

usttall they will go to XooCa 4dvp-ttsng #0ent4*0. 'WO 14d

be doing soqtWy printing and mingtn service kinid, o f work or

oI thbra, because. we aea used mostly for that type otl" work.12

SQ And wh en you did work for Rogmey, did you obtain any mredia tim%7

A Ile simply rented equipment to him#,

4 You also were involved with.- the Indians for Demi-ocracy?

A. Yes.,

4What type of organization is Indians for Democracy?

A. This was formed when Mrs. handi declared a state of emergency .

in India to restore demnocracy, and so this organization is sort

of a govern mnt now th-lat the democratic process has been

rest-ored.

U 4 Who founded this?

A., Well, I along with some of my friends who are Indian residents

of this country founded this organization.

S A nd how was this organization founded?

A. From volunteer contributions.

9. And although you were one of the founders you sitill did

ouciness with the Emergency Relief, you still invoiced them as

47.



t e Snatosr's campaign Mtgax..

A Board member of your co01tMpay

No, Jerry Eller was not a board member 9f my coC*pant

When you say a Board nmmbr for the Zmergrnwy Relief o

Indians for Deocracy, who was on the Board?

On the Emergency Relief Fund, we had a six- mener Board4 On

the Indians for Democracy, we had a five-member steering

committee, and expenditures were approved by them.

When was rducational Subscription Service founded?

Educational Subscription Service was founded in 1960 or '61.

By whom?

by me.

And wh-o are the controlling stockholders of Educational

Subscription Service?

Myself and my wife.

is that also a 50/50 basis?

Yes.

W.ho are your corporate officers?

My attorney is the Corporate Secretary, and his name is

48.
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4<&BQ. Could you basically give' us a descrition of what E41!0Mioal
$uksoztption $arvice des?

students and teachers by mail.

Q And is thak all they do?

A. Along with this work that we do of printing and mailing for

local clients.

A~nd would you do direct mailing fund raisers?

A. Say that again?

Q. Since you have a computer base, would you be able to do a

direct mail for a particular client?

A. Yes, we do direct mail fund raising for a particular client

where we actually do the inserting and mailing service because

we have equipment and facilities for that.

S"Q. Did you do that for Senator McCarthy?

A Yes, I did tnat for Senator McCarthy.

. Q. Wat is the normal billing rate for doing direct mail

9 solicitation?

4 ' )



soicttat$.olns were v104 namnes ot Pepe who had, aant 4bl t*4<

to this oampaiqn.. In the JlQotern ocatagn, we wold rent

mailing lists from other liSt owners or magazine or Ssbscrber

1iats, and we would coordinate th at., Nor'mally the candidatte

wtould procure the namies themselves, we would simrply get the

best contractual arrangement for the candidate on the market

f.or a imailing anid production service, and m,.y com pany's services

,,;re used in extreme emnergency cas,._s or where we had a Small

Job to do .w.here it was more practical to utilize my company's

service.

uat any tine, idyou use your Educational Subcition

Service mailing list, people that sublscribe to cut-rate

magazines for M1cCarthy?,

A. Idonlt believe so.

9. Also, Mr. Plocdar, do yurecall at any time whether or notyo

sent out. a fud fund raisinc solicitation from 11 L .S.S. the procees .9

of which woulld b,-,e used to pay off E.S.S.'s bill to Mccarthy?

A. ,,.t. on beh1alf of LSS

"0 K, 1 r-ein on 1-ohaif of tn-e McCarthy '76 campaign and the

5:.



necislalolk bo ar~rn f.em eoto pa App f t bils.

B ut it's e a tinelW Bank Se thatereLPW wan of te monecthat

yo received through thea ,S S solicitations would come0 kaoh.

to pay pff App's Advertising?

10 & Some of the money would come b~ack to Lt~$

fl Pou at any time rentee that it 'was in total?

A~The only in total s-ituation we had was where we set up the

special lock b-_ox arrangement to pay App's Advertising.

(7 tnd that was with Riggs Nat-ional Bank?

A. Riggs National Bank. See, there was a specific direct mail

occasion paying A1pp's Advertising Agency off,,

C11 Q, "'o that I can straighten this out, l hibit 11, which is the Rir~g$

N:.ational Bank account number 108181598

A. Right.

-- this was a special account that was set up solely to pay

off App's?

A n the money that went into this Riggs National Bank account

was tle result of a direct mail solicitation which had the box

nuMber on it?

51.



A., ih

Q4 M4n the 'only monies whichW went into thisac oant cae from tho,§

two fund' raisers?

A, Rght.

Q. And the only money that went out went to pay off those bills?

A. Riqht.

Q. When you did your direct mail solicitations, what was the postal

rate that was used at that time?

A. The rates keep going up, so it's hard to remember. For

Senator. McCarthy's campaign, I belie-1ve the rate was 13 cents,

on first class and 7.7 cents for bukmail.

Q. And you w-ould pay Ihim the going commercial rate?

A. I would pay him?

Q. You would b--ill himn?

AN I would bill him the going cormuercial rate except that for all.

non-prof-it organizations, we make a discount on our overhead

charges of 2,5 percent. There is a small discount that they

act, and this is extended to both political candidates as well

as non-nrof it organizations.

52.
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Well., to E.$.S.-I think~ it's $6300. We discovered two~ror

invoitces. I don't know if Xten explained -'Cha to you,1

I,4R, BIRtCk-1: Yes, we talked about th~a

yesterday.

33.

X

TI-i' WITNESS. This is the statement that wc

had made before Iwent to India this trip, A young man who

was our print shop ranager who moved to Atlanta missed these,

so there were two bills that I presented somewhat later to the

campaign that 'hey -ave agreed to pay us for. So these two

are not reflected in that $5,000 balance, it would be about

$"3003 outstanding totally.

"S. VA.I GELD R Let the record reflect that

11r. Poddar was looking at two invoices which have been

incorporated into the Commpission's docurients.

(MS. VA. GELDEA) So basically, IcCarty 176 owes approx-imateIy

S 6300?

A. $6700.

Q Excuse me, .)6790?



tZmade three tripe to W,,asltznqtor4, en4 on two'O oaoaon# a nt

v wh the Senator pe sonally. I a a es, the', of 'he u nfyfo,

the need for themn to pay the funds aMi also gave them~ advice

on how they could raise the money. I made a proposal to themt

of a direct mail concept of getting contributors to pledqe

$5 to $10 a month on a regular basis rather than on a sporadic

* basis, and that has had some results. " They have also advised

me that they have an offer from a celebrity, Carroll O'Connor,

to put on a benefit concert sometime in the fall to pay this

off. They have told me that the total debts to businesses,

both corporaLions and unincorporated, is $40,00 including the

indebtedness to us, so it doesn't look like an insurmountable

amount that they couldn't raise.

Q If we can just recap a bit on Washington. Watch as a newsletter,

you stated that teasrs. Uechling and foyles were co-editors at

one time which tine incorporated the summer of 1976?

A. Yes.

* @ On a nurber of occasions in. the sumuner of '76, there were

articles and interviews with :*.IcCarthy in Washinqton Watch.
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SA, Wefl, t did not solicit any editorial nlte4C' tfor as 4Nton
pWatch personally, and that was the editor's responsibility.,

I just wanted to make sure that the material that was printed

would be of interest to the readers; aid we paid, I think?

$400 for each article written by the editor about Mr, Mccarthyk A

an Mr. .oyes got the same amount of compensation for writing

the article.

Q. And Mr. Boyles worked part time as editor of Washington Watch?

. Well, he worked -- since he was a free lance writer, he did not

have any specific hours, but I presumed this was his major

occupation wiich took more than part-time work on his part to
do the research and the writing and editing of his own work. t

did not do any editing of their work. I simply reviewed the

copy to make sure that they met with our objectives and

criteria.

Q. Did you know at this timne whether or not Mr. Boyles was working

for Senator %cCarty?

A. Ie used to come into the office and offer to do drafts of
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pr f tma ig r . It Organizations... , '',l i U

Senatora M4cavrthygn:

S0 doh'Wvt I Va hot p tanin and pn ning, speethe. nny

Washaingtoe I would have an occasion to iteet Mr Boyles to 4d

Washington Watch business within the cvxvpgn office, ad he

would also e writing speeches for Senator cCarthy

iDo you have any knowledgc of 4hether or not he got pa by

Senator 'scar hararthy?

A, I don't know if he got paid for riting the speecthes or not.

Q. Do you have any recollection of any ttnxe where 11r. Boyles wou'7ld

write somt hing for the Sznator which was also a good copy for

Washington Watch and ed by oth?

A. I dIon't believe that thIere was a single occasion that MAr. Boyles

w'rote something for Mc('arthy w~ihlater was used for

Wa sh-ing tont W atchi, except I know tawepub)lished Senator

Mc'Carthy's campaign platform whiich' mo'st Of the 'major media had

ignored;- and we felt that in the. public Interest his platform-

s'hould become etrknown"I

Q. Do you have an official title in your capacity with McCarthy '76?

A. Well,, SrIenator used to r-_'.tfr to me4 as the Jat%'-_onal Piniance

Chairman, and we sort of took it as a tonque-in-chieek

9 1~
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A,< Excop-ky the b k~ bec~u~ m~yg ArUIszi Pstoy-4'

p money along with the $enator himself an$ -other people and-if

Z was the flnance (>haiz'mant, I prokah'bl woiad have had sawse

Pautho-rity on how the Tu-nde were distributed, bt)t I nevear really

*had that authority on how the fund~s were spent,, What was a

decision made by Jerry Eller.

0 So, in fact, the only money in which you had authority as

NIational Finance Chairman was the Riggs National Bank account?

A. The Riggs National flank account, right.,

Q. And as you said before, the only money that went into there

was proceeds from solicitations made by App's and Educationial1

Subscription Service which went to pay of f those bills?

A. Right.

MS. VAN GELDER,. I have no further questionis,

if Mr. Birch would like to ask you a few.

AMR. BIRCH; I just want to clarify a couple

of things here.

*HXAMIATION

BY KLNNETHi BIRCHl Escq:

~\Mr. Poddar, on the organiizations that you belonged to, thie

57.



B 4 ut I neati, y.zt sitiq, ... 4 Wq4I .C.. trc any, *C the

.... > <.. people thati

L\ And there were other hat was in weren t relatd to e or

1p p Aps or Washinq-ton Watch on those?

A, Yes.

Q Goi ng back t-o this RPiggs National. bank accotunt, there wsno

cmoney put in there that was indirectly put in from the

Co mittee for a Constitutional Presidency, if you can remember?

I am not sure what you moan by that.

nQ. Te rAoney from the Riggs National Bank account all came from

solicitations of television commercials and --

A. In direct mail appeals.

in direct nail appeals?

. Right.

And none came through the bank accounts of the Committee for

a Constitutional Presidency?

A. ot that I am aware of.

Q. I want to aslh you some more questions about the book that

5S.



jig>: I
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U

V

V

4L Ok~ay You aid4 that there was a le4ttert typed uip $y YOU Could

you. explain the ciircsntcos #urni4ng that letter?

I. Well, after we looked at the detailed contracts whlich reqi red

time eonsiuption to read and to arrve at an aqresment, it was

both Senator's opinion and mine that it would be best if we were

to simply exchange a letter of agreement; and I said I would

absolutely have to have such a letter of agreement before I could

give him any money, and so he agreed to the terms and I went to

my typewriter and typed up a letter. I signed it on behalf of

Washington Watch and he signed it, and I believe I made a Xerox

copy and gave him a copy of that Letter of Agreement.

All right. That was back before June when this first payment was

made?

IL Yeah, this was back before June of '77.

9. And this was made in his office, is that correct?

A. In his office, yes.

9. Is there any circumstances -- was it done in a closed room or

was it --

59.



A. .; 4t"i' "+ .''P

6. dk4h Zu 11e46 aa e withVe h4t a,$ 01e

h l s ad 4*Wate- tis

Oyas -cu ulae susttidefiit, somle.whr him n he

nehbord me to get some publishat , tnt aer a n

pecetaeofprfi utoter ontrac sf the 4 foom's an

it tosk some period of time to get it, We didn't hind any

suitable form to meat our nueeds,

Going back to Washington Watch, why did you decide it would beJ

important for Washington Watch to have the rights to this book?

A. Well, Washington Watch had over the years -- in the last seven

years accumulated substantial deficit, somewhere in the

neighborhood of $100,000; and we felt that here was an

opportunity of recovering the money from the Senator through

the sale of Senator McCarthy's book if we could get a

percentage of profit out of the book, If the book was a

best seller, we coul1d wipe out those debts because I had no

reasonable hope of recovering that money from the current

operation of Washington Watch which was under some financial

pressure.

Q. So you saw the book as a chance to relieve the Washington Watch

financial pressures, is that correct?

A. That's correct.
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IL Wll the )nflottio 4th tt we aZ ha iTv4 WI t $'Son

are on two areat, Niubn ote, rno4 41np the, termstg cC a

agreement in such a way to rc4ii ai fr tom ftirtber f t440$&3.

7 obligation ot paying expenses for completion of the bo),

because we have atready spent money in the form of giving a loan

as well as some expenses for hiring the research assistant, and

M.cCarthy to assume those responsibilities himself; and number

two, to get at least one chapter of the book written so we

have a definite idea of what the book is going to be like,

schedule a completion time of the hook and make arrangements

whereby our principle and interest can be paid off and we would

have our shaare in the profits,

The person you hired in the fall of 1977, is that person to work

primarily with Senator McCarthy on the book?

A. I did not hire him4  I simply included him on behalf of

Senator McCarthy and sent him with the recommendation letter to
Washington, and Senator was free to decide whether he was

* suitable for this job or not on the basis of his previous

* writing experience.
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Q (MA. BIRCH) All ri4h4i V b g kc to thea~n %k~

Slet's takce App s tir~t4 . w on, 10..19l61, you Pictt*4d

$4, 142,

I don't know what your de~ign~tio of that

statement is,

That is for a NBC

McCarthy TV ad?

five-minute television ad.

4 I don't know what Exhibit it is.

MS. VAN GELDER: It's Exhibit K.

(MR. BIRCH) Now, what was your expectation of having that

money repaid?

A. Well, as I explained earlier, each commercial was returning

more funds than what it was costing. So as long as the funds

were going into a bank account out of which funds could not be

withdrawn without my signature -- that was the arrangement we

had agreed to for the repayment of that first television

commercial. The second commercial that was aired only a week

later was getting a little closer to election time, and we had

demanded payment in advance for that,
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wol W ha Wve the money, On 0ob a$ but the l Zamn had Y~o bf, m

8 48 hour~s in &&*W4.e, So he wanted to k~now whaete or nt I

would go ahead and release a phaok int expectation of the

$21,000 which should come in. So that m5oney, really that

premise fell through over the weekend and we were sort of stuck

with $21,000 which is what basically led to the $21,000 balan ;

but from subsequent credits and payments, it's down to $16,000,

S. So, this is the $21,142 of 10-26-76?

I. On 10-26-76.

Q4 So the money was promised to you by Jerry Eller?

A. Right.

Q Did he give you any information on how he lined this money up?

A Well, he said that a group of contributors in New York City had

promised him the money because they wanted to see McCarthy's

name on the New York ballot, and McCarthy was very popular in

New York. So he was fairly confident that the money would come.

Now, I don't know if, for a fact, when he said it fell through

that it really did, because he was also negotiating some money

to pursue a legal suit in New York State; whether some money
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debts,, once, y co01pMnywaspa44. bviously the ezxftss'w444

io te amp4ign, becausethseNnds belonged toth

campign. $o the subosequent twocomeow aoi1tals that wre aired

IC Qon Noemaber 1st ware paid Cor, aM tor the Novembter I

V commercials, I demanded and received cash in advance before we'

aired them; because at that date in time, we were not going to

be on receipt Tor -them.. For that 10-26 commercial, we were

still under the receipt tormula, and I am sure that some off h

money came trom that commercial which is represented in that

$5,000 Check.

I'Now,. as to the m;oni es owed to App'"s and to E.WS.S., have yo u

kept a constant vigil on those funds?

A. Well, I probably speak to them twice a month when I an, in the

-* Coutry '"he only time there may have been lack oP %vigil are

the two months I was out of the Country.

*In your experience with working wi.thr Senatorc. McCarthy's

organization before and other pollitical candidates that have

come to your off6 ice -- for instance, George Romney, Zolton

Ferency, and Senator McGovern -- have you had any problem in
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0MY OQ~ P0st4t 4itbthe cM4 Addtn~ The a flqvo 1f,

of $3t000G were paid In:$4 fkl~xcpt for $23t -an a did not see

P that $23 asa n an~ont' significant #nov$h to su~e for it, it

would cost us mIore to collect $23. Romlnay patdl 14s $$ll in

'u' hil. mecenoy paid his bill in flj. on the Senator McCarthy,

'68 campaign I1 did not lose a single penny out of my pocket,

and I was involved in something like $100,000 of transactions

in '68.

Qt Now, as far as your relationship with Senator McCarthy, is it

a relationship of trust as far as financial matters are

concerned?

A. I absolutely trust the-man. I know that M-cCarthy's integrity

and financial record is very good,

QL Do you know anything about his bookkeeping procedure, his own

bookkeeping, procedures?

A.I don't know anything personally about his personal bookkeepinq

procedures other than the fact that he has a gal who handles it

f or himi.

QL So in your mind, you have no problems? In fact, you are

confident that the mioney that was credited for ?2.S.S. and for

65.
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t's not M~ 4Mt&~prdha7 00Mt 4< M-ne' 4P#.- )% 44v (1ti

campaign 4tr Whh ae to himself M4 other friend s*4 w$ich

ate present debts, buzt he has anslre4 m~e thit the butsinesa'

debts would take priority.

No0w, there mnight be some allegations or there might be ptrsons

on the ?ederal Election Comisslion that might think that the

agreement concerning the book was done in a haphazard type of

fashion. Could you explain why you dic't pin down Senator

McCarthy on a more detailed, as you say, 30-page fine print

book contract?

A Well, it just simply was not possible to detail him and neither

was I -- it was not my intention to necessarily enter into a

detailed contract which a normal publisher would enter into.

We were still trying to collaborate on the book project with

him with the hope that another publisher who is in the business

of publishing or distributing books would actually eventually

sign the contract either with us or Senator McCarthy, and we

would simply be entitled to take a part of the profits. So

this would serve not only our interest in paying off accumulated

debts, but also we would be doing a personal service which
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wol n~~fot be t~Th4 xat c)4'nt 1 ' ub:J

whether the kodk would0t4 comext 4.r time ar&4 I C~ aybe a

year or two beoethe ?e~tPrsidential election WQula $0 an
good time for the book to corne ogtu n nwn eP~ S

busy schedule, I have some conc ernI about the time, and I still

do at this period in time,

Q What about the fact that he would write the book?A

'A. He had been known to be a good writer. He had written half a

dozen books on the American political system and other subjects.

And he does take time of f and go off to his farmi secluded by

himself, and he is a good writer. I had no concern about the

financial state of Washington Watch as long as I had a personal

note and I knew that M-ccarthy owned a house which was worth some

money and he was grood for a personal note., As long as I had

tha-t security, I had no reason for worries that the financial

interests of Washington Watch were not protected.

MR. BIRCH: I don't have any further

questions.,
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Wori, nesmaO got v7ry wit car4 ' twP ttn
d on that note, and I had negotiated on1 his behalf with some. t

~compensation.

9 bhIn your discussions with McCarthy on the book and on the

. proceeds Of the book and the personal note which you made to

McCarthy, did you know at the time that you made these loans

to ecCarthy that the money could go into his campaign?

! You had no idea?

Well, I sort of suspected that that was what he might do, because

he was spending so much of his personal money on the campaigin;

but I also knew that to pay for his daughter's college education

and to pay his mortgage and everything, he needed some money

personally, so we did not discuss what e was goin to do with

the money. I simply agreed to provide him the funds that e
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D oubley for. his boo uMlad h 4 had otfl'et# Writ

R aaother book for tbhem whitch he was Just, tinishing 4g%4tq the
9 oampaign. I don' t rtaiev the exact advance he mentiond,, but

it was acmewbae bstwan a $25,000 a"d $$OtQOQ tO

QL Hs he neqotitted an advance with this book that we are

discussing?

I i:v "A. I am becoming aware that he negotiated an advance in the

amount of $25,000 for this book.

Q , Is that with arcourt Brace?

A. Yes.

0. Did you get a return on this advance from your investment?

Well, he is holding that in a special escrow account until such

* time as he and I come to a detailed agreement as to how this

contract is to be signed. We are in the process of that right

now.

MS* VAN GELDER: I have no more questions,

and I thank you for your time and corporation*

THE WITNESS: Thank you.

(Whereupon, Deposition concluded at 12:25 P.M.)

69.



' ~~~ ~ ~ ~ r sbo.h.h ]Repo, teyswrrn ad :ueandhe e. mn

~~~w o '~bi 4 i ~ the Cotuity of satorl St*ec

transcribdo une ydreto n ap~iin and at f tiheql

a t oe in ih Couiy, of Z an do rr by certify that thof forgl

Deoiio a taken bet<o re $0 a t the time @I4 place here tmbatore.

set forth,

I further certify that aid witness was by

me duly sworn in said cause- that the teestimony then given was

reported by me stenographically, subsequently dictated by me, and

transcribed under my direction and supervision; and that the

foregoing is a full, true, anid correct traniscript of my original

shorthand notes,

I further certify that after the said

Deposition had been so transcribed, the same was read over by the

said witness, who did then and there subscrib.e and make oath again

to the same in my presence.

IN WITNESS WIfEREOF, £ have herounto set my

hand and seal this 10th day of July, 1978.

Nelva J,. arthorn, Shorthand Reporter and
Notary Public, County of Eaton, State of
Michigan.

My Commission Expires; 1-25-82.
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September~ 1, 1977

The under.signed committee herewith acknowledges receipt

of a loan 'of $1,€,0O0.00"(Fifteen Thousand Dollars Only) on

September 2, 1976 from Shrikumar Poddar, and receipt of a loan

of $5,000.00 (Five Thousand Dollars Only) on September 16, 1976

from Shrikumar Foddar.

The undersigned committee herewith -grees to pay to

Shrikumar Poddar the sum of $20,000.00 (Twenty Thousand Dollars

Only) by September 1, 1978.

Signed:

COMMITTEE FOR A 'CONSTITUTIONAL

PRESIDENCY

by

Mary Meehan, Treasurer

Accepted:

Shrikumar Poddar

Date

0



Washingtor Watch, South Point Plzaza, Lans'igf Michigan,

48910 has loared the undersigned, Senator EugeneMicCa rthy,,

the sum of $53,000.00 (Fifty One Thousand Dollars only)

plus interest at 7 1/2 percent per annum and payable in one

year. The following dates and amounts are;

6-17-76 $5,000.00
7-13-76 5,000.00
7-181-76 5,000.00

8-3-76 10,000.00
8-27-76 i0,000.00
9-1-76 10,000.00

9-16-76 6,000.00

Signed:

Senator qene McCarthy \

Date:



WASHINGTON WATCH, SOUTH.POINT PLAZA, LANSING, MICHIGAN,

48910 HAS-LOANED THE UNDERSIGNEO, SENATOR-EUGENE McCARTHY,

THE SUM OF $51,000.00 (FIFTY ONE THOUSAND DOLLARS ONLY)

PLUS INTEREST AT 7 1/2 PERCENT PER ANNUM AND PAYABLE IN TWO

YEARS. THE FOLLOWING DATES AND AMOUNTS ARE:

6-17-76
7-13-76
7- 18-6

8-3-76
8-27-76
9-1-76

9-16-76

S I GNED:

SENATOA LUGEN't

DATE: -(()

{
1cCARTHY

/c~'77?

$5,000.00
S5,000.00

S5000.-00

$10,000.0

$10,000.00"
$10,000.o00

$6,000.00,
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48910

TO: McCarthy for '76
1440 ! Se! et ,S
Washington, D.C. 20005

as of December 31, 1976

Date

10-2.9-76
10-26-76

11-1-76
1i-!- 76.

charged
Invoice Q . .. Aount

019260
019440

019441
019526

Credit Balance

$ 21,142.00
21142.00

7,322.00
18,875.00

11-3-76 Wire transfer 1  .
McCarthy '76 uJ0 .

11-2-76 check-Chicago
Dick Smith. .

12-8-76 Chcck-Wash.DC
McCarthy '76 . v,.

1 7 Wire transfer
Comm for Const-
Connollsville, Pa.

$14,000.00

2,000.00

"5,588.00

14,000.00 t7'

11-3-76 Wire transfer l!,000.00 v//
Wash.D.C.McCarthy '76 1,0.0V

$68,481.00 . $46,5"88.00 $21,893.00 ,-?'I

PvKLtzV *1-7 10'7Qv

.~

*~I ;V

A

V
I
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dng, .gan

TO: McCarthy for '76
1440 N Street, NW
Washington, D.C. 20005

as of December 31, 1976

Date Invoice #
charged
Amount

10-19-76
10-26-76

019260
019440

11-1-76 019441
11-1-76 019526

11-3-76 Wire transfer
McCarthy '76

11-2-76 check-Chicago
Dick Smith

12-8-76
Check-Wash. DC
McCarthy '76

$ 21,142.00
21,142.00

7,322.00
18,875.00

$14,000.00

2,000.00

5,588.007
2

14,000.00

11,000.00

,$46,588.00, $21,893.00
----- -----

11-1-76 Wire transfer
Comm for Const-
Connellsville,Pa.

11-3-76 Wire transfer
Wash.D.C.McCarthy '76

$68,481.00

Credit B al ace
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This is my recollection of what was in
the letter og agreement between Sen. McCarthy
and Wasihington Watch.

The two parties agreed to undertake a,
serious book on state of American political
system and publish a book about this subject
someti-ne after the 1976 Election Campaign.

It was agreed that Sen. McCarthy would
write '-he book after the campaign of 1976
got over and will sign a detailed contract
with Washinton Watch about this project.

Washington Watch agreed to advance some
funds to Sen. McCarthy on loan basis until
the detailed contract was signed.

Washington Watch and Senator McCarthy
agreed to share the expenses and profits
of the book on 50/50 basis.

7 Q.j 4L~, ~4Ap vtC-
%'z .
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'Sk



~~~,tt..e&~~~~~~~~ J.tu LtV 2A cj:o h cw J(

* *11

oi U .. Vcn. ittet ~ro ~A'\i5.
(AudL , IL .uv2 liC to :i.ctx;;iX czth y luc

& ct ih 01 4 I UJ~~t

you knc;, 4 ill
in J. i ,: .. • . li .,

on .LKL&VC car.-

orne or t'o C'i:

b)o hxx.in; ior in~ix. nuxt yu1.r.Lu "ti 0J1 .,: 1jCCt i, ,

o ,. iu t boo.:, it ia~vtinwU_ . t N
tuu x vaitton.

In orcuzv to Uxuc thu boo2 , r&. uy iort-,ubli...;.ion in
-' ] ,, .w °iL. 7. tie c .qa c i. itU2-iC,'JA o:v' yr t. j i4. $..r~

& bU o v ~t ,. ;.. J 2 " t o u c , ' t ;' : 5 . . .. , ~ "A L' ...

.<, o\,22 Lixn~..ca.Q. CUtt2.02. w.tur the
vox2 ~c'o~ ~ iwLw2KjtoL r~,.AUs. c&nt±r~Utu

its. i.2t cluctioh,.C i. n0.
to N .. C 1.n'. o ..0vL.ul ,tuA

. _J. c Q.t .. " Ki.l 00.,t i tLJ.20

.2...~.'. *r.2.k. t (in o..... X uL

00 .... ,.o l "..i' o. '' ')i .... ! 'A-s-t A.4Ic.LL.. o ' .

.. i . ixO .ut . Y..2. .1J.. ,2 >..W _, ci.. QLS,:_.L.LC'lC,2tU

.3. -- 0. - $

<~
jj

U i' 1'.'>



Sault Ste. Mrie, Michigan 19783

invoice no.

July 10, 1978

Ms. Elena King
Federal Election Commission
1325 K Street NW.
WashIngton, D.C. 20463

Re: Eugene McCarthy, McCarthy '76, Committee for a
Constitutional Presidency

Deposition of Bruce L. Brown taken 6-6-78

Attendance $ 25.00
35 Pages (original & 2 copies) 78.75
Total $103.75

Employer Identification No. 38-2179334

Thank you.
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Exhibit
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* witness herein,

iath as follows:

BRUCE L, BROWN,

being first duly sworn, testified under

MS. VAN GELDER: Let the record reflect

hat we are in the Board of County Commission's Room in Sault

te. Marie. Michigan, and it is approximately 1:03; the time

.nd place set for the taking of the deposition of Bruce L.

frownI
S

-o0o-



BruceL~. Brown.~

And your address?
6

A Rte. i 1 Box 293, Sault Ste. Marie, Michigan,

Q Arid your telephone number?

A XIt's 632-8060.,
9

Q What is your occupation, sir?
10

A Right now---farm worker,
11

Are you a farm worker at a particul" farm?
12

A At the farm I live at$
13

Q You are self-employed?
14

A Right.
15

Q What was your occupation before that?
16

A I was-- business meanger for Washington Watch was my
17

last employment.
18

When were you employed by Washington Watch?
19

A June .-----June 14 to November 9th of 1977.
20

Could you give us the business address of Washington

21
Watch?

22
A There are two addresses. They go by either 3308 South

23
Cedar, Lansing, 48910, or Southpoint Plaza, Lansing,

24 48910.

25 QWhat did you do before you worked for Washington Watch?



h 1ow lonS did y'ou work for Eductonal. Subcrpto

Service?

A I worked there for about -- abotit ;ix weeks altogether,

From -- do you know the dates?

A I am not absolutely sure the ist of April to the

middle of May.

Q Of "77?

A Right.

Who was the supervisor at ESS?

A At that time -- Ted Simmons.

Q Okay, what did you do at ESS?

A I worked in the mailroom, and I worked on the machine to

send the promotional mailings.

Q Just what is it that ESS does?

A It's a subsription solicitation business for magazines.

They send out mailings or small cards that say: Cut

rates for college students, educators, and so on. It

solicits subscriptions to magazines.

Q What did you do before you worked for ESS?

A Before that I worked -- I'm trying to think if I had a

job in between in '76. I worked for the People's Party,

for the National CAmpaign Committee.

What did you do there?



'trave ling I did talkin~g to groups, I -wrote pr'a re-

leases and campaign brochures.

Who did the People's Party suxpprt -- did they have a can

6 didate in the '76 election9

Yes, they had Margaret Ann Wright for President and

81
Benjamin Spook for Vice-President.

Q Let's go back to Washington Watch. Who was your super-

0 visor at Washington Watch?

1i
'A Evelyn Kipper was my supervisor, She was the managing

12 i
editor and my direct supervisor. Shrikumar Poddar,

3 S- h- r- i- k- u- m- a- r ?-o- d- d- a- r, was the

14 publisher, and he also supervised my work,

5 Q And what were your duties and responsibilites at Washing-

ton Watch?

IA I was business manager, I was in charge of promotions,

18 direct mailing, campaign advertising. I proof-read the

19 copy. I negotiated all business correspondence and

20 other business work., I did monthly budgets. I prepared

21 the bills to be paid -- although I did not sign the

22 checks I prepared the checks for Poddar to sign.

23 1l Did you also keep the books and records?

24 A Both myself and the managing editor worked on the books.

25 Q And the managing editor was Ms.K1rper?



A I was i ed on overlbex 9. We had !, arrl atIeI~ Y

arnd he threatened, to fJz'e me In~ September, anrom

Septemnber through N'ovember 9we qarreled quitte regularldy

5i about the business practices and business ethics at

Washington Watch.

Did Ms. Kipper leave at approximately that time also?

A Yes,, she was fied on November l2th.

Q0 And what was she fired for?

A She complained to him a week earlier when he hired a

12 new mnan above her that he was, being paid a higher rate

13 than her, and that in effect she was being demoted to

14 make way for a male employee, She said to the publisher

15 -it was sex discrimination.

Q The publisher being Mr. Poddar?

17 AMr. Poddar and she quarreled about that and eventually

18 she was fired.

19 Do you know how we could contact Ms. Kipper?

20 A Yes.

21 Do you know her address?

22 A Yes, it is the same as mine.

23 1 Which is?

24A "te. 1, box 293, Sault Ste. Marie.

25 In your Comiplaint which you filed with the Election



I 'would, like basically to as)k you to xplin the

allegtions$ by an~swering some questions about the

6 do cument s,

Off the record for a second.

(Whereupon a short discussion followed

off the record.)

A Do you have an extra copy there?

1 Q Sure. Okay, 1Pr. Brown, the first campaign violation you.

12 allege is Mr. Poddar made approximately $21,200.00 in

13 unsecured loans to Eugene McCarthy via the McCarthy '76

14 Committee for a Constitutional Presidency. How did you

15 arrive at the amount Mr. Poddar gave to Mr. McCarthy?

16 A On this particular section I discovered them when I

17 went to Washington, D.C., after I was discharged in

18 November. I looked at the McCarthy records, and that

19 seemed to be what was listed in the public file.

20 Q But what gave you any inkling Mr. Poddar and Senator

21 McCarthy were even linked together?

22 A Well, I discovered these links during the five months

23 I was employed there -- the first day I was employed as

24 a matter of fact.

25 As business manager I reviewed the books



'~ a nrm~sal business procedure- he di't elaborate.

5 As the wieks went by I discovered more

and more evidence that there was a large amount of

collaboration between the McCarthy campaign committee

8 and Mr. Poddar.

Could you elaborate on that?

A Well, Ted Sinmions was supervisor. I found brochure5 on

McCarthy and I asked Mr. Simmons what the role of the

12 company was in the McCarthy committee, and he told me

13 they apparently did mailings for McCarthy fund raising

appeals.

15 Could you explain, clarify -Mr. Simmons was your super-

16 visor at ESS?

17 'light.

18iQ Could you explain what the the intersection of ESS and

19 Washington Watch is, if any?

20 A _S.S is a for-,.roi. It company, It makes -- the New York

21 Times says -- a million, over a million dollars in gross

22 per year. I don't exactly know how much they make.

23 Washington Watch is a Michigan non-

24 profit organization. They occupy the same offices, and

25 Educational Subscription Service prints Washington Watch,



so0do they charge In the normail cpe ofbie

ESS and VWashintoni Watcb?

A It's -- well, they do fill out purchase orders bet.een

these two companies for certain things like printing.

They are almost never paid in the normal course of
8I

8business,

9 Q Okay, so although you were still working for Washington

Watch you were connecte.,1 with ESS?

11 A Right and Ms. Kipper was managing editor for Washington

12 Watch for over a year, and during six months of that

13 time ,he was arbitrarily placed on the payroll of Educa-
14 tional Subscription Service. This is a common practice.

15 Q How did you make the transfer from the ESS mailroom to

16 business manager at Washington Watch?

17 A I asked Mr. Poddar for the job. He suggested to a number

18 of people that he was looking for a business manager to

19 manage Washington Watch. He knew my background and

20 because I felt I was qualified I asked him to consider

21 me and filled out an application.

22 K What was your backgrour.i?

23 Igraduated -- you mean my educational background -- I

24 graduated from Michigan State University with a B.A. I

25 worked on a newspaper called the Lansing Star, and durinj;



so I fel~t I was q,lfied then to accept the Jbb as

business manager of the Newsletter.
6

. VAN G ELDER: Would you mark tht ,
7

please?
8

(Exhibit A marked.)

M r. Brown, I'm going to hand you Exhibit A, and I would
10

like you to identify that, and to focus on the aecond

11
name if you would.

12
A This is a Federal Election Commission document, debts

13
and obligations for the committee for constitutional

14
presidency.

15 The second name is Shrikuar Poddar,

16 and under the column the amount of original debt, con-

17 tract, agreement, or promise is listed $20,000.00. And

18
under the column outstanding balance at close of this

19 period is listed $20,000.00.

20 Mr. Brown, do you happen to know if this $20,000.00 in

21 unsecured loans came from Poddar personally, or was it

22 made through the books of Washington Watch and Education-

23 al Subscription Service?

24 I don't know. It was a personal loan, It's listed as

25 a personal loan; that's why I assumed it is one.



l.oans~ loanied to the 'COP, Again > the $51L ,CC) is

actually by Poddar through th books of the Washington

Watch?

A That's correct,

Q Can you tell me how you came to believe Poddar had loaned

sums 'through Washington Watch to give it to McCarthy?

I A As business manager I found in the books for '76 large

10 sums of money going to Senator McCarthy, and I listed-

I have attached these copies of these journals to t h in
11

complaint, that's how I foirst became aware of it, I"12colantas

didn't know the total amount until sometime in October

of 1977 when Poddar handed me a note signed by Eugene
14

15 McCarthy stating Washington Watch had loaned Eugene

McCarthy $51,000.00.16

IIQ Cathy, would you mark this Exhibit B?1? I
I Whereupon Exhibit was marked.)

18 1

Mr. Brown, I hand you Exhibit B, and19 I
would like you to identify it, please.20

A This is the note that Mr. Poddar gave to me to write
21

Senator McCarthy as business manager and remind him that
22

he had -- that he owed Washington Watch the sum of
23

24 !] $51,000.00, and it is signed Eugene McCarthy, and de-
24

nominated in $5,000.00, $10,000.00, and $6,000.000 ~25j



m~ore 8LSttive3 lee -written, and . fel £' thi iWoul be

Out of place for in to demand in str'ong 1lriguaee repay-,

ment so I simply sent a note to remind him of his oblia-.
7

Do you have any re-ollection oX. the date of that note

that you sent?
10 .

A I believe it was somewhere in the middle of October.

Q You have a recollection Mr. Poddar wanted a more force-
12

ful note than what you sent?

13

A Yes, he did. Mr. McCarthy was in town several weeks
:-- .... 14

before, and had stayed with Mr. Poddar at his residence,

15
and I felt that if he wanted a more dramatic demonstra-

16
otion that he wanted the money returned he had an oppor-

! 17

tunity to talk to Mr. McCarthy so I didn't feel per--

18
sonally comfortable in sending McCarthy a strong note

~19
demanding payment.

20
Q Do you happen to know if Mr. Poddar was personally

21
involved in the campaign?

22
A Yes, he was finance chairman,

23 3 Q For McCarthy, CCP McCarthy, CCP McCarthy '76 Lansing?

24
A He signed certain letters as chairman. of the finance

f25committee for McCarthy '76.



armsfl length business transact~lon Oetween W t)hjigton Waton

6 D you have reason to believe that this note does not

7, reflect an arms length business transactlon between

8 Washington Watch and Senator McCarthy?

A Yes, I have reason to believe it was not. $51,O00,00

10 in terms of the Washington Watch Newsletter Is a very

11 large sum. The Newsletter, the Washington Watch News-

12 letter, never loaned anybody that sum of money. In

13 fact it was in debt over $180,000.00 to Educational

14 Subscription Service at that time. It was not in a

15 financial position to loan that kind of money.

16 Do you know of any loans made prior to that time by any

'17 related organizations to Washington Watch to supply the

18 money to authorize this loan?

19 A Yes, a direct transfer from Educational Subscription

20 Service into Washington Watch was a common practice.

21 At times they would run in suns of $100,000.00 or more.

22 Q Do you have knowledge of a transfer of money made within

23 a few weeks before the loans?

24 A Since I wasn't working at the time all, I know is that

S 25 the bookkeeping journals reflect large deposits from



that for a fact,

'~ Q At 'this time would It be poss4.blec-an you~ tell us

5 ~the names of the banks in which Educational Subecrtption

6 Service and Washington Watch have deposits?

A I believe it's called the East Lansing State Savings.

8 And that would be located where?

r A East Lansing, Michigan.

.10 Q Do both companies have their deposits in the same bank?

11 A It might be called the First National Savings of East

12 Lansing. There are two banks of East Lansing. I can't

13 recollect which one it is-..both companies have the

14 same bank.

15 Q What is the signature for the ESS account? Who signs

16 the checks?

17 A Mr. Poddar and Mrs. Poddar.
C

18 Q Them alone?

19 A Them alone.

420 4 I what way is Mrs, Poddar connected with Educational

21 Subscription Service?

22 A She is a company owner and she is also the actual

23 manager of Educational Subscription Service.

24 4 And who are the signatures on the Washington Watch

25 account?



4 A In the Washingtoni Watch---her personalX role ise she

5 doesn't wanlt to be involved. She cons~des it her~

6 husband's political hobby, but she is liated on the

" board of directors.

8 Does she have any active participation with Washington

9. Watch?

10 A No, no she doesn't.

11 You are currently involved In a law suit in the State

12 of Michigan, Circuit Court for the County of Ingham,

13 is that correct?

0 14 A Right.

15 Q Which is entitled Washington Watch vs. Bruce L. Brown?

16 A That's correct.

17 Q In the suit Washington Watch alleges that you have pro--

418 cured certain documents without their permission and

19 that you have no claim of right to these articles, is

20 that the basis of the allegations they made?

21 A That's the basis, right.

22 One of the allegations is you, had procured a copy of an

23 agreement in which Washington Watch and Eugene McCarthy

24 agreed McCarthy would give rights to a book he was

25 writing so excerpts could be published by Washington



book. Do you. have any knowledge of this?

A I have never seen that docment. I am faniliar, hoever

with all the files at Washington Watoh. I don't believe

the document really exists,

7Q So to the best of your ability and recollection you have

81
never seen and know of no one who has such a document?

A Thatts correct,

0 Is Exhibit B then the only contract between Wa, hington

Watch and Eugene McCarthy that you have seen?

12 A There was another note similar to that but it only con-

13 tained the first $15,000.00 in loans. This note then is

a consolidation of the earlier note. I did not make a

15 copy of the original note,

16'76,Jl
16 Q The first note covered the dates of June 17, ,July

17 13, '76, and July 18, t76?

18 A That's correct.

Q Do you have any recollection of when that note was

20 signed?

21 A It seems to me it was signed before August of '7 6, if

22 I recall correctly.

23 11Q Okay, I'm going to have Cathy mark this Exhibit C.

24 (Whereupon Exhibit C was marked.)

25 Mr, Brown, I hand you Exhibit C, and I



bursenent journal, and it's dae Septemnber', 1,97f6.

On thla. Jounal dated 9-1-76 is the

transfer to E. coCarthy for $10O06.00L and on 9-16

there is a transfer to E. McCarthy of $6,006.00,.

7 Do you happen to know what the $6.00 was -- a transfer

charge?

A It was probably some kind of wire charge.

10 Q When these were wired do youi have knowledge if they were

11 wired to Senator McCarthy personally or one of the

12 various committees?

13 A I don't know if it went to him personally or to his

14 committees.

15 All right, let the record reflect the aforementioned

16 dates are also reflected in the note which is Exhibit B.

17 And I'm going to ask Cathy to mark

18 Exhibit D,

19 (Whereupon Exhibit D was:""arked.)

20 Now, I am going to hand you the

21 Commissionst Exhbit D, and I would like to have you

22 identify this for me.

23 This is also a Xeroxed copy of the Washington Watch's

24 1 cash disbursements journal for June 1976.

25 On this journal record dated June 17,



Mvr, Brown, how di you get~ these gopl.es of this Journ~al?

5 A I had those copies mae Those are Journals that I vsss

using as buainess manager.

I was also the secretary of the corpor-

ation. During 1977, during the time I was working there

1 frequently made Xerox copies of documents in the file,

10 Q In your capacity of secretary for the corporatln?

•11 A Thats correct.

12 Q How did you become secretary of the corporation?

13 A Mr. Poddar needed a slot filled on the corporate record

14 and he elected to put my name in that position.

15 Q Who's name was there before you.?

16 A He had filed the '76 corporate record with his name as

17 the president, the secretary, and treasurer, and his

18 wife's name as vice-president so I just assumed he want-.

19 ed an additional name on the forms.

20 Q But were you not replacing Mr. Diettrich or Wright?

21 A Mr. Diettrich was on the board of directors because

22 Michigan law requires there be three members on the

board of directors, and Mr. Poddar was---he had trouble23

24 before, several years ago, with a board of directors.

25 They elected to remove him from the board of directors



Okay, let the record relect 'that the tzr&nsfers Mtr.

Br'own noted on Exhibit D ar~e also reflected a,5 noted, on

June 17, 1976 on Exhibit B,

(Whereupon Exhibit E was marked.)

Mr. Brown, I will hand you Exhibit E

8which I would like you to identify from the top,, please.

9 A This is also a Xerox copy of Washington Watchls cash

10 j disbursement journal for the month or August 1976,

11 Listed onthis Journal dated 8-2-76 is

12 a deposit.of $10,000.00. 8-2-76 also has a check written

13 for $10,000.00 to Eugene McCarthy.

14 Mr. Brown, why does that have the October 12, '76 mark up

15 in the upper right-hand corner?

16 IA Well, these journals were prepared as internal bookkeeping

17 journals for Washington Watch. We submitted this

18 information to accountants who prepared taxes and of-

19 ficial accounting records, and I assume that October

20 12th dateis the return to the office.

21 Q Do you happen to know who the accountant was?

22 A I can get you that information.

23 Q Let the record reflect that the transfer on August 2,

24 to Eugene McCarthy is reflected in the note which is

025 Exhibit B.



money deposited before hand came~ from?

A I don't I have a -uspicion where it camne Vrow,

Washington Watch operated -- Educaonal

Subscription Service operated two front companies called

Zipcode Publication and Apps, A- p- p- s, Advertising

8 Agency. These two companies are not real companies in

that they don't pay taxes or don't file reports -- these

10 other corporations -- but they solicit, they appear to

11 solicit business, the purchase of lists.

12 When advertising space is Purchased it

3is standard practice in this business to get 15 percent

14 coinrission off the cost of the advertising. Educational

15 Subscription Service and Washington Watch in the course

16 of a year would place over three or four hundred thousand

17 dollars in advertising which would give Apps Advertisinrv

18 Agency $50,000.00 or $60,000.00.

19 Were you directly involved with Apps or Zipcode Publica-

20 tions?

21 A Yes.

22 And what was the nature and extent of your dealings with

23 them?I?

24 'IA Apps and Zipcode didn't have employees as such, they were

25 a paper company, i filled out the forms and I filled



and Zipcocie?

A That's correct.

'~ Di '±~they have any other customers ot~her than ESS?

No, they did not, ES3 and Washington Watch, and an

educational newsletter which was also a newsletter be"

longing to Poddar.

Apps and Zipcode were corporations?

10 K Apps doesn't have corporate existence. Zipcode does have

corporate papers filed with the State of Michigan.

1 Are you on the board of directors or an officer of either
13

13 of them?

1 ;A No.

15 D Do you happen to know who the directors are?

6 1A I have seen them once. I believe Mr. Poddar is the only

171 officer.

18
1 Mr. Brown the third allegation is that the Washington

19 i Watch made contributions in kind to the candidacy of

20 H Eugene McCarthy in printing and circulating mail for the

21 camipaign and in terms of writing various articles which

22 were designed to actively electioneer on behalf of

23 McCarthy. Is that an accurate summation?

24 A Yes, 1 do not believe they were reported to the Federal

25 Elections Conmission as contributions.



qDid Mr. ?oddar then solicit artiole* which were on the

4 candidacy of McCarthy and vowed to prtnt thee in the

,5 Washington Watch to your knowledge?

6 A, From talking with employees at Washington Watch Mr, Pod-

dar and John Poyles, who was an editor of Washington

Watch--.in fact worked for six months prior to the cam-

9 paign of the McCarthy '76 headquarters in Washington,

10 D. C.---so they didn't have to solicit articles, they

11 made them in house.

12 Q The address of' McCarthy '76, do you know it?

131 A I can get it for you. I think it would still have the

14 same address.

15 At the time was it 14110 North Street, N, W., Washington,

16 in the city---no, E. Washington.

17 A I believe so.

18 Q Who is Denise Burgess?

19 A Denise Burgess works at the Lansing Washington Watch
20 office. I have never met her. She was not employed

a

o21 there when I was employed, but from things that she

22 signed, and the kind of files she kept, it is apparent

23 she did my job before I was there.

24 ' Did you ever in fact meet John Boyles?

S 25 A I met him only once, and that was in the Spring of 1977.



Q Does the Washington Watch have a Wasigton~ office al

A John Voyls did have a Wshingluon office that wasf~

Washington Watch.

6 ~ Do you happen to know where that is?

7 A No, 1 don't; that was closed before I worked there.

S Mr, Brown, do you happen to know how many newsletters

are sent out by Washington Watch a week?

10 A Well, when I left it had a circulation of about 7,000.

,Q ~How long has it been in operation?

12 A Since 1971, I believe.

13 Q And what is the price per subscription?

14 It varies. When I left it was 12--- no, $15.00 for 50

i issues.

16 Q Do they advertise subscriptions for Washington Watch

17 and ESS?

18 A Yes, all the time,

19 Q Could you summarize what Washington Watch is trying to

20 get across as a newsletter?

2 1 A It is a political newsletter designed to comment on

22 political affairs. It changes editors and political

23 focus frequently with the editors.

24 During the time Mr. Koffin was editor

25 he had a liberal perspective on political news. He



was far more conervati~ve.

Hke left,, and Ms. C I.pper was hir~ed, and

again it became lef-twirng or a. niore ra-iallbea per~-

spec tive.,

7Q 11s. Kipper then replaced John Boylea?

A Yes.

Now, Ms. Kipper was the managing editor?

10 A Yes,

1Q So Mr. Boyles was also?

12 A Mr Boyles and Tom M- e- c- h- 1- i- n- g. Mr. Boyles

13 was located, in Washington, and Mr, Mechling was located in{

14, New York City, And Denise Burgess performed the function

15 of office manager and business manager, but Ms. Kipper

16 took the job and assumed some of the managing, as well

17 as editorial responsibilities.

18 So Mr. MeChling and Ms, Burgess and Mr. Boyles were all

19 employees of Washington Watch?

20 A That's correct.

21 Mr. Brown, you also allege that Apps and ESS made il-

22 1 legal contributions to the Committee for a Constitutional

23 Presidency and Eugene McCarthy by extending credit beyond

24 a cormm-ercially reasonable period. Would !.,u tell me the

25 basis on which you allege that violation?



3 agency tnat onLy cqes acveris:Lng., nextates advrertising-

I Cor Wasmhl-nfWateh or Eductionl1 Subscri1ption Servi.ce.

5 To my knowledge It has never solicited any QUitt~i e bus-

6 iness advertisement so it is my assumption that any ad.

7 vertisement solicited for Eugene McCarthy and made by

8 Apps Advertising Agency was irregular business practice,

9 it didn't have precedent in the business,

10 Q You didn't happen to handle the books of Apps did you?

A I did not, no,

12 Q Do you know if Apps actually billed McCarthy for services!

13 rendered?

14 A I never saw any bills for it, but it could have been

15 kept in a different location.

16 I You did the books for ESS?

17 A

1 8 You don't have any direct knowledge of whether or not

19 ESS actually billed McCarthy for services rendered?

2 A That's correct.20

21 Your complaint is based on the reports filed with the
21

22 Commission that are extensive debts which were slowly,22

23 if at all, being repaid by McCarthy to both Apps and ESS?

2 A That's correct.
24no

S. Do you have knowledge of whether or not ESS has other,
25



A I've never seen a ma~iling wb lte T was there with any

other company other then ESS by Washin ton Wath or any

of the other asumed names of t'hose two compani eS
7 ~ To the best of your knowledge do you know if Apps ever

had any other clients other then ESS or Washington Watch

or related companies?

A I have never seen any indication there was any other
10

clients Involved,

2 ~ Mr. Brown, who is Lawrence T-H-A-R-P?
12

A lie was hired on or about November 1. At the time he was
13

hired he was hired by Educational Subscription Service.
14

I did not know his full duties or responsibilities but orx
15

November 9, the day I was fired, Mr. Poddar said he was
16

indeed my replacement.
17

Have you contacted Mr. Tharp since the time you left
18

work?

19

A I have never spoken with him.
20

Mr. Brown, what is the status of your litigation with

21

Washington Watch?
22

A I recently was subpoened and gave a deposition to Mr.

23

Birch, the attorney for Washington Watch, and that's the

24

extent of movement in that case.

25

When Educational Subscription Service sends out mailings



to raise funds by 4mailing3, diecti madiUngs 01 q 11la

A They have 'that capacity, certainaly, They normaJ3ly raise

6 money through Washington Watch or through any of a num-

ber of front companies,

There is the Indian Foundation which

raises money, ostensibly to help Indian students, and

10 the Bangladesh Relief Fund, these monies were dir-ttly

1 controlled by Mr. Poddar, whatever monies came in.

12 Mr. Brown, Just to summarize what we have gone over to-

13 day, to the best of your knowledge there are not con-

14 tracts, notes, or other agreements between Washington

15 Watch and Eugene, McCarthy which would show the $51,000.00:

16 loaned Mr. McCarthy was actually an option to have first

17 rights to a book which Mr. McCarthy was writing?

18 A I have never seen anything of that nature for either Nr.

19 McCarthy or any other author.

20 Q And therefore you did not procure, convey, or take any

21 such document which Senator McCartY might have used to

22 1 rebut the inferences before the Commission?

23 il A That's correct, I took nothing.

24 i All the documents you supplied the Commission are photo-

25 copies and you left the originals?



knovledCe vihetfer or rnot Apps Etended cvdt~ to S3rvator

Mc~overn, dLid you go back to the '72 books'?

A I3 really wanted, to because the talk~ around Lansing was

Poddar was heavily inwolved with the McGovern campaign,

but those books weren't in the office so I had no oppor- ,

tunity to look at them,

You say that the Emergency Relief for Bangladesh and the

Indian Foundation, and the International Student Alliance

of Indians for Democracy, I believe, are front organi-

zations, Are they pet charities which Mr. Poddar raises

money to send to the various organizations?

A They are all -- the Indian Foundation, the International

Student Fund, Ithink are just simple fronts.

The Emergency Relief for Bangladesh Fund

did have an independent board of directors. They

chartered a plane and were flying foodstuffs into

Bangladesh. They became aware Mr. Poddar was using the

chartered plane for business purposes.

Q Do you have any knowledge of a Zolton F- e- r- e- n- c- y?

Yes, I worked on his campaign.

Could you explain who he is, and what he campaigned for?

ie was the 'Democratic Party Chairman of Michigan in .964

through 167, I believe, and in 1968 he broke with



on the democrzatic ttoket and. lie ).ot that oarp4in. In

4 1970 then he broke with the denratic party and Joined

5 the 8en~Jainin Spock people's5 Party.

6 Do you know whether or not Apps, Advertising extended

7 credit to Mr. Ferency?

8 A Zolton has never mentioned that he's ever had Apps or

9 any of Poddar's organizations raise money for him.

10 Q Did Educational Subscription Service do any mailing

11 solicitation on behalf of Mr. Ferency?

12 A I do not know.

13 Q And finally, you were manager, business manager, at

14 Washington Watch?

i5 A Yes.

16 Q And as such you were in charge of maintaining the books

17 and records of Washington Watch?

18 A That's right,

19 Q And you were in close contact with Educational Subscrip-

20 tion Service?

21 A Yes,

22 Q And had worked there previously?

23 A Yes.

24 Q But did not have the responsibility for maintaining the

25 books and records of ESS?



A Ellien ?n 0, te's their boklkaeper, The aotouwttnt was

5the same accountant for Wshington Watch, and I ft xwge t

his name.

Q How long has Ms. Finn been employed by ESS?

A Eight years, I think,

Q Do you happen to know who is in charge or responsible

for the books and records at Apps Advertising and Zipcode10

Publications?

A I have never seen any books or records. I have seen a' ',712

checkbook that was always in Mr. Poddar's possession.

* 13
.... I don't think any books or records are kept.14

Q Do you have any idea which bank is the depository for

the other organizations?
16

A They're in the same bank, I think. I'll get you the
17

name of that bank.~18

19 Q Okay, Mr. Brown, I have one last question so I hope you~19

will take it in the spirit which it's given; is there anyI
20

sort of vendetta that is the basis of your complaint

21

with the FEC based upon your termination with Washington

22

Watch?
23

A I don't think so. I am active in political circles and
24

2I intend to stay active in political circles.S 25



s omne way b-kr~ thei faith and their trust. It'18 my

feing that 5oniebody at sometipl Ohould ma him n

some way accoun-table for' his actions, eaI fee I ern

the most logical person to do that,

7. What is your connection with Evelyn Kipper?

8A have worked with her in political groups, I have know

her about four or five years now. She's a close friend,

Now, is she how you got to work for ESS and Washington

11 Watch?

2 Yes, she got a job there and I applied to the ESS mail-

13 room. I used her recommendation to get the job as busi-

14 ness manager.

5 What were her reasons for leaving -- the sex discrimina-

16 tion suit?

17 A Primarily.

18 Do you have knowledge of the outcome of that suit?

19 That's still being investigated. She had several hearingo

20 on it. I don't know exactly what progress they have

21 made.

22 1 She was also verydisturbed during the

23 last few months when we discovered more and more things

24 we considered criminal activities. And particularly

25 because 1.1r. Poddar would never attach his name to the



51 profit corporation with sbstantially redue1 pQatal

6 ,,rates, anId I told him that the poetal rate culdn't be

7sed for political candidates and campaigns, and that I

8 would be very upset if after I signed the documents that

9 in fact it was a non-profit corporation he turned around

10 and used it for gain, for political candidates.

11 Q Mr. Brown, who is Mark R. F-A-U-1B-I-A--N?

12 A "'Ho's a reporter for the State News.

13 Q The State News, is that the newspaper of Michigan State

14 University?

15 A That's correct.

16 Q Is that only published during University time?

17 A That's correct.

18 Q And how did you get introduced to Mr. Faubian?

19 A I know alot of people in the Lansing area connected with

20 news media, After Mr, Poddar brought suit against me T

21 went down to Lansing to file some papers--- in answer to

22 the complaint and other papers, motions to dismiss and

23 1 stopped into visit with some friends in the various

24 newspapers there.

25 They were curious as to what the suit



uip on the story, And he called ne when I w~as homea in

Sault Ste. Marie and asked me some gqestiono abou~t what
51

was happening with Educational Subscription Service and

6Mr. Poddar.

7 At that time you had just received an acknowledgment of

receipt of your complaint from the Federal Elections

Commission?

101
A No.

11 ~Q You had not received acknowledgment your complaint had

12 been received and we were going to act on it?

A13 I received a letter in December acknowledging that the

14 Federal Elections Commission had received my complaint,

15 After the suit I sent another letter and I asked how to

16 proceed, for advice on how to proceed, and didn't have

7 the letter in my possession at the time.

8 You didn't know at the time you spoke with Mr. Faubian

19 that all the Federal Elections Commission's investiga-

20 tions are confidential?

2 A No, I did not.

22 Q Now you do know they are confidential?

23 A YesI do.

24 Q Have you received notification from the Federal Elections

S 25 Commission that a complaint has been lodged against you



A Nodl have not reoeiva4 that yet,

* q Wll, you will probably receive one shortly.

Let me Just state for the record all

investigations by the Commission are confidential, the

7
reasons are obvious. Until we find whether or not there

8
is substance to an allegation, until the Gomission

9
either closes the case via cone!liatIon or votes probable

10

11cause and initiates the suit against respondent then

that is confidential.

12 The fact of your suit with Washington

13
Watch is not within the confidentiality section. You

14
can talk about that, but as far as the Commission being

15 here today, and investigation, the deposition, and the
16
16 fact we are to speak with Ms. Kipper, this is to be kept

17 confidential.

A Okay.

19 Q So finally you're speaking to the State News was not

20 more or less in response to the suit which was filed by

2
21 Washington Watch against you?

22 A That's right, the suit charged that I had stolen docu--

23 ments pertaining to the books) contracts with Eugene

24 McCarthy, and I didn't want the newspapers to publish

25 that I stole books, contracts or reports with Eugene



PS I YJMSIVN GEW~LAip . I4have no~ more7 MMue4VioQ

5 (Deposition cono~lftd).

STATE OF MICHIGAN )
8) 8s

COUNTY OF CHIPPEWA )
9

I, CATERINE H., RENNER, notary public
10

in and for Chippewa County, Michigan, do hereby certity that
111

I stenographically recorded the examination of BRUCE L. BROWN,
12

a witness in the foregoing matter; that prior to the taking
13

of said deposition, the said deponent was duly sworn to tell
14

the truth, the whole truth and nothing but the truth, and

15

that the foregoing deposition is a true and correct trans-
16

2 cript of the testimony of' the said deponent.
eec 17

I further certify that no request was

18
omade that the foregoing deposition be submitted to the said

19
deponent for examination or correction by him or that he sign

20
the same.

e

21

t 22-
CATHERINE H. RENNER,

23 Notary Public in and for Chippewa County,
Michigan.

24 My Commission Expires: 8-9-81.

* 25
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Exhibit A Marked 10
6

7'Exhibit t- Marked 1

8 Exhiblt C Marked 16

Exbibit D Marked 17

Exhibit E Marked 19
'10

11

12 -000-

II 13
C 14

15

16

cr 17

18 BRUCE L. BROWN$

a witness herein, being first duly sworn, testified under

o 20
oath as follows:

C

o 21
MS. VAN GELDER: Let the record reflect

22 that we are in the Board of County Commission's Room in Sault

23
Ste. Marie, Michigan, and it is approximately 1:03; the time

24
and place set for the taking of the deposition of Bruce L.

25 Brown.



4 Wou14 youn state your name for the record~?

A B~ruce L. Brown.

And your address?

A Rte. I iBox 293, Sault Ste, Marie , Miohigan.
7

And your telephone number?
'8

A It's 632-8060.

Q What is your occupations sir?
I0

A Right now---farm worker.
11

0 Are you a farm worker at a particular farm?
12

A At the farm I live at.
13

Q You are self-employed?
14

A Right.
15

Q What was your occupation before that?
16

A I was- ---business manager for Washington Watch was my
17

last employment.
18

When were you employed by Washington Watch?

19
A June ll----June 14 to November 9th of 1977,

20
0 Could you give us the business address of Washington

21
Watch?

22 A There are two addresses. They go by either 3308 South

23
Cedar, Lansing, 18910, or Southpoint Plaza, Lansing,

24 48910.

25 QWhat did you do before you worked for Washington Watch?



U Mowv lonE did you work for Educational Subscription

Service?

A I worked there for about -- about six weeks altogetber

6 Q From -- do you know the dates?

A I am not absolutely sure - the let of April to the

middle of May4

9
CQ Of 277?
r 1'A Right.

10

Who was the supervisor at ES$?

12A At that time -- Ted Simmons.

13 Q Okay, what did you do at ESS?

14I
A I worked in the mailroom, and I worked on the machine to

15
5I send the promotional mailings.

16 Just what is it that ECS does?

17 A it's a subsription solicitation business for magazines.

18 They send out mailings or small cards that say: Cut

19 rates for college students, educators, and so on. It

20 solicits subscriptions to magazines.

21 What did you do before you worked for ESS?

22 4A Before that I worked -- I'm trying to think if I had a

23 job in between in '76. I worked for the People's Party,

24 for the National CAmpaign Committee.

25 What did you do there?



4

Q Who did the People's Party Support did they have aanM

didate in the 76. election?

A Yes, they had Margaret Ann Wright for Preeident and

Benjamin Spock for Vice-President.

Q Letts go back to Washington Watch. Who waz your super-

visor at Washington Watch?

11A Evelyn Kipper was my supervisor. She was the managing

12
12 , editor and my direct supervisor. Shrikumar Poddar,

13 S- h- r- i- k- u- m- a- r P- o- d- d- a- r, was the
C ,-"' '" 14j

publisher, and he also supervised my work.

15 And what were your duties ard responsibilites at Washing-

ton Watch?

17 IA I was business manager. I was in charge of promotions,

18 1 direct mailing, campaign advertising. I proof-read the

19 copy. I negotiated all business correspondence and

20 other business work. I did monthly budgets. I prepared

21 11 the bills to be paid -- although I did not sign the

22 checks I prepared the checks for Poddar to sign.

23 i1 Did you also keep the books and records?

24 A Both myself and the managing editor worked on the books.

25 Q And the managing editor was Ms. KIpper?



A I was fired on ltovemoe2 9. we 'naa quarretis, otw&y

and hie thireatene4 to fire mel in Septemsber, and fro

September throuzgh Novamiber 9 we quirrreled quite regularly

6 'about the bixstnees practices and busines ethics at

7
WashinGton Watch.

8 Did LAs. Kipper leave at approximately that t1ime also?

9
-A Yes, she was fied on November 12th.

10 And what was she fired for?

1i A She compinined to him a week earlier when he hired a

12 new man above her that he was being paid a higher rate

3 than her, and that in effect she was being demoted to

144
S14 ake way for a male employee, She said to the publi:her

15
C-5 it was sex discrimination.

16 (4 Q The publisher being Mr. Poddar?

r 17 I A Mr. Poddar and she quarreled about that and eventually

18 she was fired.

19
Q Do you know how we could contact Ms. Kipper?

2o A Yes.

21 Do you know her address?

22 A Yes, it is the same as mine.,

23 Which is?

24 'i A Rte. 1, Box 293, Sault Ste. Marie.

25 In your Complaint which you filed with the Election



1 woul ike baically to ask youvt to expLnin the

allegations by answering some questions about the

S document s.

Off the record for a second.

(Whereupon a short discussion followed

off the record,,)

10A Do you have an extra copy there?

Q1 Sure. Okay,, Mr. Brown, the first campaign violation you

12 allege is Mr. Poddar made approximately $21,200.00 in

13 unsecured loans to Eugene McCarthy via the McCarthy '76

14 Committee for a Constitutional Presidency. How did you

15 arrive at the amount Mr. Poddar gave to Mr. McCarthy?

16 A On this particular section I discovered them when I

went to Washington, D.C., after I was discharged in

18 November. I looked at the McCarthy records, and that

19 seemed to be what was listed in the public file.

20 But what gave you any inkling Mr. Poddar and Senator

21 McCarthy were even linked together?

22 A Well, I discovered these links during the five months

23 I was employed there -- the first day I was employed as

24 a matter of fact.

25 As business mana;er I reviewed the books



a nrml business procdure he didn't eaborte.

As the weeks went by I discovered more

and more evidence that there was a large amount of

collaboration between the McCarthy campaign committee

8 and Mr. Poddar.

Could you elaborate on that?

10 A Well, Ted ,immons was supervisor., I found brochurte on

11 McCarthy and I asked Mr. Simmons what 'the role of the
12

company was in the McCarthy committee, and he told me

13 they apparently did mailings for McCarthy fund raising

14
appeals.

'5 Could you explain, clarify -- Mr. Simmons was your super-

visor at ESS?

17 A Right.

18 Q Could you explain what the the intersection of ESS and

I9 Washington Watch is, if any?

20 A P, is a for-_r(,)Lt company. It makes - the New York

21 Times says -- a million, over a million dollars in gross

22 j per year. I don't exactly know how much they make.

23 Washington Watch is a Michigan non-

24 profit organization. They occupy the same offices, and

25 Educational Subscription Service prints Washington WatchI



Q so do they charge inP the nor'aa coure, Ofbslis

E$S an~d Washain~ton Watch?

A It's well, thley dO fill Out Purxchaae ordez'5 between
these two compantes for certain things like printing,

They are almost never paid in the normal couse or

8 business.

Okay so although you were stil.l working for Waohington

10 Watch you were Connected with ESS?

11 A Right and Ms. Kipper was managing editor for Washineton

12 Watch for over a year, and during six months of that

13 tmtime she was arbitrarily placed on the payroll of Educa-

14to ational Subscription Service. This is a common practice.

15 How did you make the transfer from the ESS mailroom to

16 businiess manager at Washington Watch?

17 'fA I asked Mr. Poddar for the Job. He suggested to a number
18 1 of people that he was looking for a business manager to

19,t manage Washington Watch. He knew my background and

20 because I felt I was qualified I asked him to consider
ii

21 me and filled out an application,

22 WQ hat was your background?

23 I graduated -- you mean my educational background -- I

24 graduated from Michigan State University with a B.A. I

25 1 worked on a newspaper called the Lansing Star, and during



so I felt I wa~s qulified then to accept the job as
5

buiness ma~aer of the Newsletter.

MS. VAN GELDER. Would you mark this,
7 please ?

8
(Exhibit A marked- )

Q 'Mr. Brown, I'm going to hahd you Exhibit A, and I would

10
like you to identify that, and to focus on the second

name if you would.

'12
A This is a Federal Election Commission document, debts

13
and obligations for the comm.ttee for constitutional

14
presidency.

15

The second name is Shrikumar Poddar,
16

and tunder the column the amount of original debt, con-
17 tract, agreement, or promise is listed $20,000.00. And
18

under the column outstanding balance at close of this

19
period is listed $20,000400.

20 Mr. Brown, do you happen to know if this $20,000.00 in

21

unsecured loans came from Poddar personally, or was it

22 made through the books of Washington Watch and Education--

23 al Subscription Service?

24 I don't know. It was a personal loan. It's listed as

25 a personal loan; that's why I assumed it is one.



3 loans loatedt the CCI'. AF 1*an, the $51,000.0() is

4 actually by Poddar thr'ough the books ofL the Washi.ngton

5 Watch?

JA That's correct.

Can you tell me how you came to believe Poddar had loaned

sums through Washington Watch to give it to McCarthy?

A As business manager I found in the books for '76 large

1 sums of money going to Senator McCarthy, and I listed-

11. I have attached 'these copies of these journals to this

'12 complaint, that's how I first became aware of it, I

didn't know the total amount until sometime in October13

14 of 1977 when Poddar handed me a note signed by Eugene

McCarthy stating Washington Watch had loaned Eugene
15

t McCarthy $51,000.00.
16

17 Cathy, would you mark this Exhibit B?17 17

18 .Whereupon Exh.hit was marked.)18 II

Mr. Brown, I hand you Exhibit B, and
19

20 would like you to identify it, please.

A This is the note that Mr. Poddar gave to me to write
21

Senator McCarthy as business manag;er and remind him that
22

he had -- that he owed Washington Watch the sum of

$51,000,00, and it is signed Eugene McCarthy, and de-
24

25 nominated in $5,000.00, $10,000.00, and $6,000.00
~25

,i



tion

9rDid youi fvat Coiltact Mr. ? ef'rthy?
3

A I did send a brief note, Mr ?9ddar seemed to want a

more aeertive letter written,end I ffelt this wQuld be

out of' place f'or me to demanid in strong language repay-

went so I simply sent a note to remind him of his oblig-
7

tion,
8

Q 'Do you have any recollection of the date of' that note

that you sent?
r 10

A I believe it was somewhere in the middle of October.

Q You have a recollection Mr. Poddar wanted a more foree-
12

ful note than what you sent?
13
1 A Yes, he did. Mr. McCarthy was in town several weeks

before, and had stayed with Mr. Poddar at his residence,

15
and, I felt that if he wanted a more dramatic demonstra-

16
tion that he wanted the money returned he had an oppor-

17
tunty to talk to Mr. McCarthy so I didn't feel per-

18
sonally comfortable in sending McCarthy a strong note

C 19
demanding payment.

20
Q Do you happen to know if Mr. Poddar was personally

C

o 21
involved in the campaign?

22
A Yes, he was finance chairman.

23
Q For McCarthy, CCP McCarthy, CCP McCarthy '76 Lansing?

24 A He signed certain letters as chairman of the finance

25 committee for McCarthy t76.



and Senator Mc~Carthy?.

S A Col you repeat that?

6 Do you have arson to believe that thiB note doe.® not

reflect an arms length btuainess transaction between

Waahington Watch and Senator McCarthy?

Yes, I have reason to believe it was not. $51,000.00

10 in terms of the Washington Watch Neweletter Is a very

11 large sum. The Newsletter, the Washington Watch News-

12 letter, never loaned anybody that sum of money. In

13 fact it was in debt over $180,000.00 to Educational

14 Subscription Service at that time. It was not in a

15 financial position to loan that kind of money.

16 Do you know of any loans riade prior to that time by any

1 17 related organizations to Washington Watch. to supply the

18 money to authorize this loan?

19 A Yes, a direct transfer from Educational Subscription

20 Service into Washington Watch was a common practice.

21 At times they would run in sums of $i00,000.00 or more.

22 Do you. have knowledge of a transfer of money made 
within

23 a few weeks before the loans?

24 A Since I wasn't working at the time all I know is that

25 the bookkeeping Journals reflect large deposits from



that for a fact.

4~ At this time would it be poail ----can youW tell us

5 the namne$ of the banks In thloh Sdgoationa2. Subacription

6 Service and Washington Watch have d posits?

7 A I believe it's called the East Lansing State Savings.

8 Q And that would be located where?

A East Lansing, Michigan.-

10 Q Do both companies have their deposits in the same bank?

A It might be called the First National Savings of East

12 Lansing, There are two banks of East Lansing. I can't

13 recollect which one It is--both companies have the

14 same bank.

15 Q What is the signature for the ESS account? Who signs

16 the checks?

17 A Mr. Poddar and Mrs, Poddar.

18 Q Them alone?

19 A Them alone..

20 Q 1- what way is Mrs. Poddar connected with Educational

21 Subscription Service?

22 A She is a company owner and she is also the actual

23 manager of Educational Subscription Service.

24 Q And who are the signatures on the Washington Watch

25 account?



3 Watch?

,1 A In the Washington Watch-9--ev pereonevl role is as

5 ~doesn't want to be involved. Steq considers it her

husbands political hobby, but she is listed on the

board of directors.

8 Q Does she have any active participation with Washington

Watch?

10 A No, no she doesn't.,

11 Q You are currently involved in a law suit in the State

12 of Michigan, Circult Court for the County of Ingham,

13 is that correct?

1 14 A Right.

15 Q Which is entitled Washington Watch vs., Bruce L. Brown?

16 A That's correct.

17 Q In the suit Washington Watch alleges that you have pro--

18 cured certain, documents without their permission and

19 that you have no claim of right to these articles, is

20 that the basis of the allegations they made?

21 A That's the basis, right.

22 Q One of the allegations is you bad procured a copy of an

23 agreement in which Washington Watch and Eugene McCarthy

24 agreed McCarthy would give rights to a book 
he was

25 writing so excerpts could be published by Washington



book. Do youx have any knoQwledge of this?

A Ihave never seen that dosvwent. I am ftalia' hwv

with all the files at Washington Watch. I don't betieve

the docu-ment really exists.

7
Q So to the best of your ability and recollection you have

81
never seen and know of no one who has such a document?

A That's correct.
10

1 Is Exhibit B then the only contract between Washington

Watch and Eugene McCarthy that you have seen?

12 A.There was another note similar to that but it only con-

13 tained the first $15,000.00 in loans. This note then is

14
a consolidation of the earlier note. I did not make a

15 copy of the original note.

16 The first note covered the dates of June 17, '76, July

rrz; 17
133 '76, and July 18, '76?

18 A That's correct.

Q Do you have any recollection of when that note was

20 signed?

21 A It seems to me it was signed before August of '76 if

22ii I recall correctly.

23 Q Okay, I'm going to have Cathy mark this Exhibit C.

94 (Whereupon Exhibit C was marked.)

25 Ar. Brown, I hand you Exhibit C, and I



Az~ t~journal dated 9-1-76i h

tan~.Cer to E. Mc~arthy f'or $100t".00; a.nd, on 9-16

there is a trasnsfer to E. McCarthy of *6oo6.oo.

' K Do you happen to know what the $-6.00 was -- a transfer

8 charge?

A It was probably some kind of wire charge.

Q When theae were wired do you have knowledge if they were

' wired to Senator McCarthy personally or one of' the

... 'various committees?

13 dA I don"t know if it went to him personally or to his

14
commit tees.

All right, let the record reflect the aforementioned

16 dates are also reflected in the note which is Exhibit B.

17 And I'm going to ask Cathy to mark

18 Exhibit D.

19 (Whereupon Exhibit D wasmarked.)

20 Now, I am going to hand you the

21 , Commissions' Exhbit D, and I would like to have you

22 identify this for me.

23 A This is also a Xeroxed copy of the Washington Watch's

4 cash disbursements journal for June 1976.

25 On this journal recorddated June 17,



4 Q Kr. B3rown~, how did you get t'hese copies of this jodrnal?

5 A I had those copies made, Those are Journals that I was

using as • busti ne 8 3man ager

7 1 was also the secretary of the corpor-

8 ation, During 1977, during the time I was working there

9 I frequently made Xerox copies of documents in the file.

i0 Q In your capacity of secretary for the corporation?

1i A Thatts correct,

12 Q How did you become secretary of the corporation?

13 A Mr. Poddar needed a slot filled on the corporate record

14 and he elected to put my name in that position.

15 Q Who's name was there before you?

16 A He had filed the '76 corporate record with his name as

17 the president, the secretary, and treasurer , and his

18 wife's name as vice-president so I just assumed he want-

19 ed an additional name on the forms.

20o But were you not replacing Mr. Diettrich or Wright?

21 A Mr. Diettrich was on the board of directors because

22 Michigan law requires there be three members on the

23 board of directors, and Mr. Poddar was---he had trouble

24 before, several years ago, with a board of directors.

25 They elected to remove him from the board of directors



Q Oka.y, let the record reflect that tbe transfers Mr.

$rown noted, an Exhibit D are also reflected, as noted, on

Juxie 17.t 1976 on E~xhibit £3.

(Whereupon Exhibit E was marked.)

i4r. Brown, I will hand you Exhibit E

which I would like you to identify from the top, please.

A This is also a Xerox copy of Washington "atch's cash

10 disbursement journal for the month of August 1976.

11 Listed onthis journal dated 8-2-76 is

a deposit of $10,000.00. 8-2-76 also has a check written

for $10,000.00 to Eugene McCarthy.

14 Mr. Brown, why does that have the October 12, '76 mark up

15 in the upper right-hand corner?

16 A Well, these journals were prepared as internal bookkeeping,

17 journals for Washington Watch. We submitted this

18 information to accountants who prepared taxes and of-

19 ficial accounting records, and I assume that October

20 12th dateis the return to the office.

21 Q Do you happen to know who the accountant was?

22 A I can get you that information,

23 Q Let the record reflect that the transfer on August 2,

24 to Lugene Mc"3carthy is reflected in the note which is

25 8 Exhibit B.



money depoalted bef'ore hantd camne from?

A I don' t I have a ,supicioi where it cane froln.

WashinlgtOn Watch operated < Educational

Subscription Service operated two _ront companies called

7'
Zipcode Publication and Apps, A- p- p- s, Advertising

Agency. These two companies are not real companies in

that they don't pay taxes or don't file reports tlv.e

10 other corporations -- but they solicit, they appear to

11 solicit business, the purchase of lists.

12 When advertisIng space is purchased it

13 is standard practice in this business to get 15 percent

14 commwission off the cost of the advertising. Educational

15 Ii,  Subscription Service and Washington Watch in the course

15 to
16 of a year would place over three or four hundred thousand

17 dollars in advertising which would give Apps Advertisinv

18 Agency $50,000.00 or $60,000.00.

19 Were you directly involved with Apps or Zipoode Publica-

20 tions?

21 1A Yes.

22 0 And what was the nature and extent of your dealings witn

23 4 them?

24 ,,A Apps and Zipcode didn't have employees as such, they were

25 a paper company. I filled out the forms and I filled



IOU. 1,111et Ou~t 't lorms arni Purlleie ordl! r f~or APPS

an-d Zipoode?

A That's correct.

Q Did they have any other custon ers other than ESS?

- A No, they did not, EgS and Washingtoi Watch, and an

edu7ational newsletter which was also a newsletter be-

longing to Poddar.

• IQ Apps and Zipcode were corporations?

10 A Apps doesn't have corporate existence.. '?ipcode does have

corporate papers filed with the State of Michigan.

12 Are you on the board of directors or an officer of either

13 of them?

- 14
A No.

1Do you happen to know who the directors are?

1A I have seen them once. I believe Mr. Poddar is the only

17 officer.

8 14r. Brown, the third allegation is that the Washington

Watch made contributions in kind to the candidacy of

20 Eugene McCarthy in printing and circulating mail for the

21 campaign and in terms of writine, various articles which

22 were designed to actively electioneer on behalf of

23 i McCarthy. Is that an accurate summation?

24 !, A Yes, I do not believe they were reported to the Federal

25 1 Elections Comnmission as contributions.

ii



3 Did Mr, Poddax' then 8ollqit artlolees which were on the

canididacy of McCarthy and vowed to print these in the

Washington Watch to your knowledge?

6 A From talking with employees at Washington Watch Mr, Pod-

7 dar and John Boylees, who was an editor of Wahington

8 Watch-- -in fact worked for six months prior to the cam-

9 paign of the McCarthy '76 headquarters in Washington,

10 D. C.---so they didn't have to solicit articles, they

11 made them -in house.

12 Q The address of McCarthy '76, do you know it?

13 A I can get it for, you. i think it would still have the

14 same address.

15 Q At the time was it 1440 North Street, N. W., Washington,

16 in the city----no, E, Washington.

17 A I believe so.

18 Q Who is Denise Burgess?

19 A Denise Burgess works at the Lansing Washington Watch

20 office. I have never met her. She was not employed

21 there when I was employed, but from things that she

22 signed, and the kind of files she kept, it is apparent

23 she did my job before I was there,

24 Q Did you ever in fact meet John Boyles?

25 A I met him only once, and that wAs in the Spring of 1977.



~I~Doss5 the Washintgton Watch have a Washtngton office also?

S A John Voyles did havre a Washington office that was for

Washington Watch,

Do you happen to know where that is?

7 A No) I don't; that was olosed before I worked there.

8 Q 1r, Brown, do you happen to know how many newsletters

are sent out by Washington Watch a week?

10 A Well, when I left it had a circulation of about 7,000.

Q How long has it been in operation?

12 A Since 1971, I believe.

13 Q And what is the price per subscription?

14 A It varies, When I left it was 12---no, $15.00 for 50

15 issues.

16 Q Do they advertise subscriptions for Washington Watch

17 and ESS?

18 A Yes, all the time.

19 Q Could you summarize what Washington Watch is trying to

20 get across as a newsletter?

21 A It is a political newsletter designed to comment on

22 political affairs., It changes editors and political

23 focus frequently with the editors.

24 During the time Mr. Koffin was editor

25 he had a liberal perspective on political news. He



3
was8 fa~r mlore conservative

again it beoame leftwirng or a more ra il-liiberal per '-

6 spective.

Ms. Kipper then replaced John Boyles?

A Yes.

Q. Now, Ms. Kipper was the managing edito r?

10
A Yes.

11
So Mr. Boyles was also?

12
A Mr. Boyles and Tom M- e- c- h- I- i- n- g. Mr. Boyles

139 was located in Washington, and Mr. "4chling was located in

New York City, And Denise Burgess performed the function

15 of office manager and business manager, but Ms. Kipper

16 took the job and assumed some of the managing, as well

as editorial responsibilities.

18 j So Mr. MechlinE and 11s. Burgess and Mtr. Boyles were all

employees or Washington Watch?

20 A That's correct.

21 Mr. Brown, you also allege that Apps and ESS made li-

22 legal contributions to the Committee for a Constitutional

23 d Presidency arid Eugene McCarthy by extending credit beyond

24 1 a coI:;ercially reasonable period. Would you tell me the

~25
basis on which you allege that violation?



3 agency that only does advertsing., negotiates adetlinIg

4 ftor Washinpton~4&tch or' odict4il 3bboz'ipto Serxvice.

5 To~ my knowl.edge it lias never solicoited any outside bus-

6iness advertisement so it is my assumption that any ad-

7 vertisement solicited for Eugene McCarthy and made by

8 Apps Advertising A4gency was irregular business practice,

9 it didn't have precedent in the business.

10 Q You didn't happen to handle the books of Apps did you?

Ii A I did not., no.

12 Q Do you know if Apps actually billed McCarthy for services

13 rendered?

14 A i never saw any bills for it, but it could have been

15 kept in a different location.

16 You did the books for ESS?

17 11 A No.

18 P You don't have any direct knowledge of whether or not

19 ESS actually billed lcCarthy for services rendered?

20 1 A That's correct.

21 1 Q Your complaint is based on the reports filed with the

22 Commission that are extensive debts which were slowly,

22

if at all, being repaid by McCarthy to both Apps and ESS?23

4 A That's correct.24no

S Do you have knowledge of whetlher or not ESS has other)
25



Watch?

A I've never seen a mailing woh e I was there with any

other company other then ESS by Washington Watch o~r any

off the other assumed names off those two companies.
6

Q To the best of your knowledge do you know if Apps ever

had any other clients other then ESS or Washington Watch
8

or related companies?
9

A I have never seen any indication there was any other
10

clients involved.
11

Q4 Mr. Brown, who is Lawrence T-11-A-R-P?
12

A He was hired on or about November 1. At the time he was
13

hired he was hired by Educational Subscription Service,
14

I did not know his full duties or responsibilities but od
15

November 9, the day I was fired, Mr. Poddar said he was
16

indeed my replacement.
17

Have you contacted Mr. Tharp since the time you left
18

work?
19

A I have never spoken with him.

20

Q Mr. Brown, what is the status of your litigation with

21

Washington Watch?
22

A I recently was subpoened and gave a deposition to Mr.

23

Birch, the attorney for Washington Watch, and that's thej

24

extent of movement in that case.

25

Q When Educational Subscription Service sends out mailings



to raise fu~nds by malns dirot aallng~s or solicita8-

A They have that capacit certainly. They normally raise

money through Washington Watch or throu.gh any of a num-

ber of front companies.

8 There is the Indian Foundation which

raises money, ostensibly to help Indian students, and

1o the Bangladesh Relief Fiund, these monies were dirictly

controlled by Mr. Poddar, whatever monies came in.

2 Mr., Brown, just to sumarize what we have gone over to-

day., to the best of your knowledge there are not con-

14 tracts, notes, or other agreements between Washington

15 Watch and Eugene McCarthy which would show the $51,000.00

.1 6I loaned Mr. McCarthy was actually an option to have first

17 rights to a book which Mr. McCarthy was writing?

8A I have never seen anything of that nature for either Mr.

19 McCarthy or any other author.

20 And therefore you did not procure, convey, or take any

21 such document which Senator McCartY might have used to

22 rebut the inferences before the Commission?

23 A That's correct, I took nothinsg.

24 All the documents you supplied the Connission are photo-

25 copies and you left the originals?



kniowledge whether or not Apps Extened cr~edit to Senator9 McGovern, did you go back to the '72 books?
11A I really wanted to because the talk around Lansing was

6 Poddar was heavily involved with the McGovern campaign,

7 but those books weren't in the office so I had no oppor-

tunity to look at them.

You say that the Emergency Relief for Bangladesh and the

10 Indian Foundation, and the International Student Alliance

of Indians for Democracy, I believe, are front organi-

12 zations. Are they pet charities which Mr, Poddar raises

13 money to send to the various organizations?

1 4 K They are all -- the Indian Foundation, the International

15 Student Fund, Ithink are just simple fronts.

16 The Emergency Relief for Bangladesh Fund

17 did have an independent board of directors. They

18 chartered a plane and were flying foodstuffs into

19 Bangladesh. They became aware Mr. Poddar was using the

2L chartered plane for business purposes.

21 Do you have any knowledge of a Zolton F- e- r- e- n- c- y

22 Yes, I worked on his campaig~n.

23 Could you explain who he is, and what he campaigned for?

24 He was the !Democratic Party Chairman of Michigan in 1964

25 through '67, I believe, and in 1968 he broke with



on 'the deoratic ticket and 'le lost that q~mai4$f In

1970 then he broke wt the damooratic, party anM joined

the Blenjamuin Spook People's Party,

6 Q Do yotu know whether or not Apps Advertising extended

7 credit to Mr. Farency?

8 Zolton has never mentioned that he's ever had Appa or

9 any of Poddar's organizations raise money for him.

10 Did Educational Subscription Service do any mailing

11 solicitation on behalf of Mr. Ferency?

12 A I do not know.

13 Q And finally, you were manager, business manager, at

14 Washington Watch?

15 A Yes.

16 Q And as such you were in charge of maintaining the books

17 and records of Washington Watch?
a

18 A That's right.

19 And you were in close contact with Educational Subserip-
a

420 tion Service?

21 A Yes.

22 Q And had worked there previously?

23 A Yes.

24 But did not have the responsibility for maintaining the

25 books and records of ESS?



. ,A Ellen Flnn, shale their bokkeeper. The aco%4i4ant was

th ame arnnilumrt for 'Washington Waob and forget

8 his name,

Q fow long has Ms. Finn been employed by ESS?7J

A Eight years, I think.

Do you happen to know who is in charge or responsible

for the books and records at Appe Advertising and Zipcode{

Publications?

2 A I have never seen any books or record.. I have seen a'12

checkbook that was always in Mr. Poddar's possession.13

1I don't think ary books or records are kept.14

Q Do you have any idea which bank is the depository for15

the other organizations?
16

A They're in the same bank, I think. I'll get you the
17

name of that bank.18

9 Okay, Mr. Brown, I have one last question so I hope you19

will take it in the spirit which it's given; is there any
20

osort of vendetta that is the basis of your complaint
o 21

with the FEC based upon your termination with Washington
22

Watch?
23

A I don't think so. I am active in political circles and
24

I intend to stay active in political circles.
25



some way b~okeri their f&ith and theitr truj~, xt. I, n~y

f eelixng that som~ebody at sometime should~ make him~ in

some way accountable for his actions, and I feel I am

the most logical person to do that.

WhatA is your connection with Evelyn Kipper?

8 A I have worked with her in political groups. I have know

er' about four or five years now. She's a close friend.

0 ~ Now, is she how you got to work for ESS and, Washington

11 Watch?

12 A Yes, she got a Job there and I applied to the ESS mail-

13 room. I used her recommendation to get the job as busi-

14 ness manager.

15 Q What were her reasons for leaving -- the sex discrimina-

16 tion suit?

17 !A Primarily.

18 1Q Do you have knowledge of the outcome of that suit?

19 That's still being investigated. She had several hearingsi

20iI on it. I don't know exactly what progress they have

21 m made.

22 She was also verydisturbed during the

23 ij last few months when we discovered more and more things

24 we considered criminal activities. And particularly

25 because Mr. Poddar would never attach his name to the



Z hezlpedti m geAt posl~rS rates tor a. non-

B profit cor'poration with subutantially reduo~ed postal

6 rates, and I told him that the postal rate couldn't be

7 utsed for political candidates and campaigns, and that I

8 would be very upset if after I signed the doouments that

9 in fact it was a non-profit corporation he turned around

10 and used it for gain, ! r political candidates,

11 Mr. Brown, who is Mark R F-A-U-B-I-A-N?

12 A iHe's a reporter for the State News.

13 The State News) is that the newspaper of Michigan State

14 University?

15 A That's correct.

16 Q Is that only published during University time?

17 A That's correct.

18 0 And how did you get introduced to Mr. Faubian?

19 A I know alot of people in the Lansing area connected with

020 news media. After Mr. Poddar brought suit against me T

21 went down to Lansing to file some papers--- in answer to

22 the complaint and other papers, motions to dismiss and

23 I stopped into visit with some friends in the various

24 newspapers there.

S 25 They were curious as to what the suit



Vup on the stOry, And he calle me when I was home in I
4

Sault Ste., Marie and asked me somt questions about what

was happening with EducationaE Subsoription Servle andi

Mr. Poddar,

7
. q At that time you bad Just received an acknowledgment of

receipt of your complaint from the Federal Elections

Commission?

10 A No.

Q You had not received acknowledgment your complaint had

2 been received and we were going to act on it?
, . ..... 1 3

131,A I received a letter in December acknowledging that the

-4 Federal Elections Commission had received my complaint.

15 After the suit I sent another letter and I asked how to

16 proceed, for advice on how to proceed, and didn't have

17 the letter in my possession at the time.

18 You didn't know at the time you spoke with Mr. Faubian

19 that all the Federal Elections Commission's investiga-

20 tions are confidential?

21 A No, I did not.

22 Q Now you do know they are confidential?

23 A YesI do.

24 Q Have you received notification from the Federal Elections

S 25 Commission that a complaint has been lodged against You



A No, T have not tsosive4 that yet.

SQ Well, you will probably receive one shortly.

Let me Just state for the record all

investigations by the Commission are confidntial, the,

7
reasons are obvious. Until we find whether or not there

8
is subetance to an allegation, until the Commission

C either closes the case via concili'&tlon or votes probable

10
cause and initiates the suit against respondent then

that is confidential.

~12 12 The fact of your suit with Washington

: .. 13
13 Watch is not within the confidentiality section, You

14
em talk about that, but as far as the Commission being

15 here t : , and investigation, the deposition, and the

16 fact we are to speak with Ms. Kipper, this is to be kept
o17

S17confidential.

181A Okay.
t 19 Q So finally you're speaking to the State News was not

20 more or less in response to the suit which was filed by
6

u21 Washington Watch against you?
(2

22 That's right, the suit charged that I had stolen docu-

23 ments pertaining to the books, contracts with Eugene

24 McCarthy, and I didn't want the newspapers to publish

25 that I stole books, contracts or reports with Eugene



3 'NS. VAN GE~Z XDR htve no more qvuestions

5 (Dpostion concluded),

7

STATE OF MICHIGAN )
8 13$

COUN! Y OP CHIPPEWA )
9

tCATHERINLE H. REWN[ER,, notary public
10

in and for Chippewa County, Michigan, do hereby certify that
11

I stenographically recorded the examination of BRUCE L. BROWN,
12

a witness in the foregoing matter; that prior to the taking
13

of said deposition, the said deponent was duly sworn to tell
14

the truth, the whole truth and iothina but ho tr uth, and

15
that the foregoing deposition is a true and correct trans-

16
o cript of the testimony of the said deponent.

17
o I further certify that no request was

18
omade that the foregoing deposition be submitted to the said

~19
deponent for examination or correction by him or that he sign

0 20
-the same,

21

22 < _ _ _ _ _ _ _ _

CATHERINE H. REN ER,
23 Notary Public in and for Chippewa County,

Michigan.
24 My Commission Expires: 8-9-81.

25
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MS. ELENA KING
FEDERAL ELECTION COMMISSION
1325 K STREET N.W.
WASHINGTON, D.C. 20463

1: EUGENE McCARTHY, McCARTHY '76, CO.AMITTEE FOR A CONSTITUTIONAL PRESIDENCY
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