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4V FEDERAL ELECTION COMMISSION

'1325 K S I R1,ET N.W
~ WASHINGION,DC 20461

March 29, 1978

MEMORANDUM TO Peter Kell, Branch Chief, House Disclosure

THROUGH: Orlando P. Potter, Staff Director

FROM: William C. Oldaker, General Counse1'S/

SUBJECT: MUR 477; IBM Debt Settlement Statem t

On March 23, 1978, the Commission approved the
IBM. debt settlement statement of October 12, 1977.
However, due to the discrepancies between the information
provided by IBM and the reports of the Sheehan for Conaress
and the Abernathy for Congress committees, it was
recommended that the information submitted by IBM be
referred to your division for resolution. Accordinalv,
a coov of the General Counsel's report, includina the
IBM statement, is attached.

We are sending a letter to Mr. Buhl of IBM informing
him of this action.

0oUTr0,,
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FEDERAL ELECTION COMMISSION
1325 K SIREET N.W.

4 WASHING ON. DC, 2046.3

March 29, 1978

Edward T. Buhl
Corporate Counsel
IBM
Armonk, New York 10504

PI&: MUR 477

Dear Mr. Buhl:

On March 23, 1978, the Federal Election Commission
voted to approve IBM's debt settlement statement of
October 12, 1977. Review of our records indicated
discrenancies between the information submitted by
IBM and the reports of the Sheehan for Congress and
the Abernathy for Congress committees. Accordingly, we
have referred the IBM information to our Disclosure
Division so that they may resolve these discrepancies
with the committees.

Sinc rely yours,

William C. Oldaker
General Counsel

c*')6 " 9 b



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 477 (77)

IBM Debt Settlement Statement )

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election

Commission, do hereby certify that on March 23, 1978, at an

Executive Session of the Federal Election Commission at which a

quorum was present, the Commission determined by a vote of 4-0

to adopt the recommendation of the General Counsel to accept the

IBM Debt Settlement Statement. Also, the Commission directed that

the information provided by IBM relative to the Sheehan for Congress

and Abernathy for Congress committees should be referred to the

Disclosure Division for resolution.

Voting for this determination were Commissioners Aikens,

Staebler, Thomson, and Tiernan. Commissioners Harris and Springer

recused in this matter.

Date: March 24, 1978

Marjorie W. Emmons
Secretary to the Commission



Before the Federal Election Commission

March 14, 1978

In the Matter of

IBM Debt Settlement Statement
MUR 477 (77)

EXECUTIVE SESSION
General Counsel's Report OR 2;

I. Summary of Proceedings:

This matter arose as the result of a submission by

IBM of a "statement of settlement of outstanding debts" in

connection with Federal Elections. The statement was sub-

mitted pursuant to 11 CFR 114.10 and covered the period

from January 1 through June 30, 1977. It listed eleven debts

owed by political committees ranging in amounts from $31.00

to $726.30, all of which IBM had written off as "bad". (A

copy of the statement is attached hereto.)

Upon receipt of the statement by the Commission, it

was placed on the public record and referred to the Disclosure

Division for an analysis of the manner in which each of the

named committee-debtors had reported the IBM debts. The

initial report in the matter recommended postponing action

until this analysis had been completed and did not recommend

finding reason to believe that any violations of the Act had

occurred. This report represents the first evaluation of the

IBM statement in light of the new information provided to the

Office of General Counsel by the Disclosure Division.
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II. Evidence:

A. IBM

For each debt, IBM provided the name of the debtor

and the amount of the debt, as well as a brief description of

the initial terms of credit, steps taken to collect the debt,

and the reason for the write-off. With respect to the re-

quirement of 11 CFR 114.10(a) that any extension of credit by

a corporation to a political committee or candidate be "in the

ordinary course of the corporation's business" and that the

terms be "substantially similar to extensions of credit to

nonpolitical debtors which are of similar risk and size of

obligation", IBM stated that it had established stiffer

criteria and review levels for extending credit to political

parties and committees than to regular commercial customers.

In this regard, it submitted a copy of an instruction letter

to IBM employees, dated April 23, 1975, outlining the credit

policy which, in summary, provides that all extensions of

credit to political parties, committees, etc., in excess of

$3,000, and all bad debt write-offs, sales concessions, and

revenue adjustments, regardless of amount, be approved by

appropriate IBM supervisory personnel.

B. Political Committees

Five of the write-offs resulted from errors on the

part of IBM personnel in misquoting prices of failing to
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pick up equipment at the end of a rental period. Analysis

of Commission files revealed that none of these committees

had reported a debt owed to IBM.

The six remaining debts were written-off when IBM

efforts to collect on the obligations proved unsuccessful

because "responsible parties" could not be located. Review

of Commission files indicated that three of these committees

(New Haven Republican Headquarters; Democrats United in 1976;

and the Oregon State Republican Committee, Portland) were

never registered with the FEC in 1976 or 1977. The remaining

three debtors are all principal campaign committees of House

candidates; two continue to report to the Commission and one

had terminated:

1. Sheehan for Congress, listed as owing IBM $373.50.

According to IBM, the committee's headquarters were

vacated and IBM branch management was unable to locate a

responsible party. Analysis by Disclosure reveals that in its

1977 Year-End Report the committee itemized a $150 debt to IBM.

2. Abernathy for Congress, listed. as owing IBM $218.40.

IBM referred this matter to its Atlanta Central

Collection Office which determined that legal action to

collect the debt was impractical. Analysis by Disclosure

indicated that in its 1977 Year-End Report the committee

reported $41,899 in debts; none, however, owed to IBM.

1. Congressman Hayes (presumably the Hayes for Senate Com-
mittee); Fred Koury, Jr. (presumably, the Koury for
Congress Committee); Welch for Congress; R.L. Mazzoli
for Congress; and George Mahan for Congress.
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3. Kenny for Congress, listed as owing IBM $31.75.

Again, the committee's headquarters were vacated

and attempts by IBM branch management to locate a responsible

party proved unsuccessful. Analysis by Disclosure indicated

that the committee never reported a debt owed to IBM and

terminated reporting as of January 28, 1978.

III. Analysis:

A. IBM

Initially, it should be noted that, according to

IBM, the statement at issue in this matter was filed with

the Commission because of the ambiguity of the regulations

in fixing primary responsibility for the filing of state-

ments of settlement. The statement is a declaration by the

corporate creditor that certain debts have been written off

as "bad" and does not consist of negotiated "settlements"

with any of the debtors names therein. However, in light of

IBM's policy with respect to extending credit to political

parties and committees as outlined in the April 23, 1975,

instruction letter, and in view of the amounts of the debts

involved, the steps taken by IBM to collect them, and the

reasons given for the write-offs, it Ooes not appear that IBM has

acted in anything other than a commercially reasonable manner.

B. Political Committees

With respect to the five bad debts resulting from

IBM error and the debts of the three committees which were
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not registered with the FEC, Commission action would appear

to be inappropriate.

As to the Kenny for Congress committee, although

the Commission reserves the right to require either a candidate

or committee who has terminated to supply information which

is found to have been omitted from reports and statements

required by the Act, in light of the amount of the debt, and

the fact that IBMseems to have made commercially reasonable

0." efforts to collect it, it would appear unnecessary to require

0 the committee to amend its reports.

Finally, with respect to the discrepancies between

the information provided by IBM and the reports of the Sheehan

for Congress and Abernathy for Congress committees, this is

the type of matter which would normally be handled by the

Disclosure Division through requests for additional informa-

tion and amendment of reports. That procedure would appear

to be the appropriate course of action in this case also.

Recommendation:

The IBM statement should be approved. Also, the

information provided by IBM relative to the Sheehan for

Congress and Abernathy for Congress committees should be

referred to the Disclosure Division for resolution.

Date 7William C.'Oldaker
General Counsel



~ OCTA ArinotkN. Y. 1 Q504

fif r e Pii/resident

October 12, 1.977

Federal Election comm~ission
1325 X Street, N.W.
Washington, D.C. 20463

Attention: Public Records Division

011

C, r^, Gentlemen:

c ~ Pursuant to §114.10 of the Commission's regulations, we

enclose herewith a statement of settlement of outstanding
'N , debts in connection with Federal elections during 1977. In

view% of the fact that this is an initial report, the specific

items of which were collected from various IBM locations after

the effective date of the regulations, the report is retroactive,
i.e., it covers the period January 1, 1977 through June 30, 1977.

C~ C;We assume that the political committees covered by the reports

have filed their own statements as required by the Commission's

regulations. However, we are filing a report ourselves in view

(- c-' of the ambiguity of the regulations in fixing primary responsi-
bility for filing.

In connection with the Commission requirement that the debt

f~ Nhave been originally extended in the ordinary course of business

on normal terms, IBM's policy with respect to extending credit

to political parties and committees establishes criteria and

review levels which are somewhat stiffer that those applied with

respect to regular commercial customers. A copy of IBM's in-

struction letter in this regard is attached.

Very truly yours,

Edward T. Buhl
Corporate Counsel

ETB:pr
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Memorandum to: Mr.
M r.

Mr.
M r.
Mr.
M r.
Mr.

J).  1. nartholet
D. W. Brunner
L. A. Cookman tIC'
1). A. Finley
3. Griiis 4,

13. J.L. Langton
J . F. Manning L),;?

N. L. Mcglhatten frg

I*---

Subject: Political Parties, Conunittees, Etc.

0.*

In the future, in addition to the present groundrules for granting
credit, $3,000 or more of credit shall not be extended to political
parties, committees, etc., without the specific approval of the apprQ.-

priate operating unit controller and chief executive officer. Such &
credit in excess oF $25,000 shall not be extended without approval
of the IBM Controller. Operating unit controllers are to be advised
of accounts receivable delinquencies in excess of $3,000 for personal
review. Bad deht write-offs, sales concessions and revenue adjustments
must have operat-.i nq* unit controller approval regardless of the amount
involved and approval of the IBM Controller when in excess of $1,000.

A

Phypers .

,1)IpP.i ph

cc: Mr. F. T. Cary
Mr. J. R. O 1.
Mr. G. H. Joi es
Mr. C. 13. 13-i tzl
Mr. W . C. II 111n
Mr. J . G. Haison rouge
M r. 1). R. ,IcKak,
Mr. R. A. PCeiffer, Jr.
Mr. P. J. Rizzo

IPM 110 mm

CiiQ * .y)9il /1 i

77 Cc 1

Mr. P. Melberg
Mr. F. A. Mtz, Jr.
Mr B." J. O'Connor
Mr. A. it. Rapp
Mr. J. W. Scruggs
M r. 1). '1'. Spauilding
Mr. J. 11. Stewart
Mr. B. I. .rowle '



IBM'S STATEMENT OF SETTLEMENT OF OUTSTANDING
FEDERAL ELECTION DEBTS

Candidate/Committee

New Haven Republican Headquarters

Amount

$235.52

Initial Credit Terms

Used rental equipment - Payment due 30 days from date of

invoice.

Reason for Unpaid Debt; Steps Taken to Satisfy Debt

Store front campaign headquarters vacated. Responsible

party could not be located.

Remedies by IBM; Reason for Write-Off

Boston Central Collection office was unsuccessful in

locating a responsible party. Amount written off as

bad debt.



IBM'S STATEMENT OF SETTLEMENT OF OUTSTANDING
FEDERAL ELECTION DEBTS

Candida te/Committee

Sheehan for Congress
Waldwick, New Jersey

Initial Credit Terms

Supplies/Service - Payment due 30 days from date of invoice.

Reason for Unpaid Debt; Steps Taken to Satisfy Debt

Campaign headquarters dissolved; unable to locate responsible

party. All equipment recovered.

Remedies by IBM; Reason for Write-Off

IBM branch management attempts to locate campaign chairman

was unsuccessful. Campaign headquarters vacated; no forwarding
address left.

r

Amount

$373.50

o



IBM'S STATEMENT OF SETTLEMENT OF OUTSTANDING
FEDERAL ELECTION DEBTS

Candidate/Committee

Democrats United in 1976

Amount

$107.31

Initial Credit Terms

Supplies and Parts - Payment due 30 days from date of invoice.

Reason for Unpaid Debt; Steps Taken to Satisfy Debt

Campaign headquarters defunct. Responsible party could
not be located.

Remedies by IBM; Reason for Write-Off

Collection efforts by IBM Branch Management unsuccessful.
Legal action deemed impractical.

Amount written off as bad debt.



IBM'S STATEMENT OF SETTLEMENT OF OUTSTANDING

Candidate/Committee

Congressman Hayes
Indianapolis, Indiana

FEDERAL ELECTION DEBTS

Amount

$726.30

Initial Credit Terms

Temporary Rental Order - Payment due 30 days from date
of invoice.

Reason for Unpaid Debt; Steps Taken to Satisfy Debt

Account acted in good faith assuming there was a two-
month contract available from IBM. Equipment returned.

Remedies by IBM; Reason for Write-Off

IBM salesman unaware he was dealing with reelection committee
rather than Congressional office. Temporary rental orders

are only available to existing IBM customers.

IBM decided to write-off debt due to marketing error.
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IBM'S STATEMENT OF SETTLEMENT OF OUTSTANDING
FEDERAL ELECTION DEBTS

Candidate/Committee

Kenny for Congress
Valley Forge, Pennsylvania

Amount

$31.75

Initial Credit Terms

Supplies - Payment due 30 days from date of invoice.

Reason for Unpaid Debt; Steps Taken to Satisfy Debt

Candidate lost election and campaign headqunxters defunct.
REsponsible party could not be located.

Remedies by IBM; Reason for Write-Off

Reasonable attempts by IBM branch management to locate
responsible party were unsuccessful. Campaign headquarters
vacated with unknown destination. Amount written off as
bad debt.



IBM'S STATEMENT OF SETTLEMENT OF OUTSTANDING
FEDERAL ELECTION DEBTS

Cand idate/Comm ittee

Oregon State Republican Committee
Portlant, Oregon

Amount

$31.00

Initial Credit Terms

Supplies -- Payment due 30 days from date of invoice.

Reason for Unpaid Debt; Steps Taken to Satisfy Debt

Oregon State Committee was dissolved. All mail being
returned undeliverable.

Remedies by IBM; Reason for Write-Off

Reasonable attempts by IBM branch management to locate
responsible party failed. Amount written off as bad debt.
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IBM'S STATEMENT OF SETTLEMENT OF OUTSTANDING
FEDERAL ELECTION DEBTS

Candidate/Committee

Fred Koury, Jr.
Phoenix, Arizona

Initial Credit Terms

Advanced Rental Product Contract. Payment due 30 days
from date of contract. Six months escrow received.

Reason for Unpaid Debt; Steps Taken to Satisfy Debt

Upon removal of equipment, customer was misquoted on

transportation costs ($40.00). Actual invoice was $139.33;
customer paid $39.33. No additional campaioP funds were

available to satisfy extra transportation charge.

Remedies by IBM; Reason for Write-Off

Debt written off due to misquote of transportation costs.

Amount

$100.00



IBM'S STATEMENT OF SETTLEMENT OF OUTSTANDING
FEDERAL ELECTION DEBTS

Candidate/Committee

Welch for Congress
St. Louis, Missouri

Amnoun t

$57.73

Initial Credit Terms

Advanced Rental Product Contract. Payment due 30 days
from date of Invoice. Six months escrow received.

Reason for Unpaid Debt; Steps Taken to Satisfy Debt

Customer requested consolidated invoice at end of campaign.
IBM omitted transportation charges. Customer paid other
charges in full. Equipment returned.

Remedies by IBM; Reason for Write-Off

Debt written off due to IBM's omission of transportation
charge.

............



IBM'S STATEMENT OF SETTLEMENT OF OUTSTANDING
FEDERAL ELECTION DEBTS

Candidate/Committee

Abernathy for Congress
Atlanta , Georgia

Amount

$2.18.40

Initial Credit Terms

Used equipment rental for 30 days. One month's escrow
received at time of contract.

Reason for Unpaid Debt; Steps Taken to Satisfy Debt

Customer kept equipment for an additional month. Campaign
has total debt for $55,000 and is still trying to raise
funds to satisfy debt. Equipment returned.

Remedies by IBM; Reason for Write-Off

Account referred to IBM's Atlanta Central Collection Office.
Legal action deemed impractical due to size of debt and
customer 's indebtedness.

IRXV



IBM'S STATEMENT OF SETTLEMENT OF OUTSTANDING
FEDERAL ELECTION DEBTS

Candidate/Committee

R. L. Mazzoli for Congress
Louisville, Kentucky

Amount

$42.00

Initial Credit Terms

Advanced Rental Product Contract. Payment due 30 days from
date of invoice. Six months escrow received.

Reason for Unpaid Debt; Steps Taken to Sati-.fy Debt

Customer paid for six months rental. IBM's error in picking
up equipment 7 days late resulted in additional charge.
There were no additional campaign funds available to satisfy
late charge.

Remedies bv IBM; Reason for Write-Off

Debt written off due to IBM error.



IBM'S STATEMENT OF SETTLEMENT OF OUTSTANDING
FEDERAL ELECTION DEBTS

Cand idate/Commi ttee

George Mahan for Congress
Lubbock, Texas

Amount

$192.50

Initial Credit Terms

Advanced Rental Product Contract - Payment due 30 days
from date of invoice

Reason for Unpaid Debt; Steps Taken to Satisfy Debt

IBM originally misquoted customer in the amount of $192.50.
There were no additional funds available to satisfy misquote.

Remedies by IBM; Reason for Write-Off

Debt written off due to IBM mistake.

"*WW 011..11.11411
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Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Attn: Public Records Division
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)
) MUR #477

IBM)

CERTI FICATION

I, Marjorie W. Emmons, Secretary to the Federal Election

Commission, do hereby certify that on February 23, 1978, at an

Executive Session of the Federal Election Commission at which a

quroum was present, the Commission determined by a vote of 6-0 to

adopt the following motion resulting from a discussion of the

0' above-captioned matter:

MOVED: That the Office of the General Counsel be
directed to set a policy standard for the
handling of debt settlement and bring a

iC recommended procedure back to the Commission
along with guidelines for handling debt
settlement under the FECA.

A',.A, 1

01 Marjorie W. Emmons

Secretary to the Commission

Date: February 27, 1978
Time: 1:45 p.m.

,, . .. iii , , i ii .i :



X FEDERAL ELECTION COMMISSION
WASHING ION..,C. 20463

February 14, 1978

MEMORANDUM TO: CHARLES STEELE

FROM: MARJORIE W. EMMONS

SUBJECT: OBJECTIONS TO MURs 477 (77), 480 (77), 481 (77),
482 (77), 483 (77), and 498 (77)

The above-mentioned MURs were circulated to the

Commissioners on February 10, 1978 at 4:00.

On February 13, 1978 at 4:30 Commissioner Aikens submitted

objections to all of the MiURs listed above thereby placing

them on the Executive Session Agenda for February 23, 1978.

671(")
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*ERA ELECTION COMMISSION@
1325 K Street, N.W.

Washington, D.C. 20463

FIRST GENERAL COUNSEL'S REPORT

DATE AND TIME OF TRANSMITTAL MU1R # 477
BY OGC TO THE COM4ISSION DATE COMPLAINT RECEIVED

BY OGC 11-8-77

STAFF MEMBER Anderson

COMPLAINANT'S NAME: Internally Generated

RESPONDENT'S NAME: IBM

,RELEVANT STATUTE: 11 C.F.R. §110.14

CINTERNAL REPORTS CHECKED: Analysis underway of reports of Committee-debtors

named in IBM statement

-FEDERAL AGENCIES CHECKED: None

C-.
SUMMARY OF ALLEGATIONS

This matter arose on the basis of a statement of settlement of out-

rstanding debts submitted by IBM pursuant to §110.14 of the regulations.

CTBM listed eleven debts owed to it by various House and Senate campaign

"committees and certain party-related committees, which had been written off

as "bad." The debts ranged in amount from $31.00 to $726.00. On January 4,

1978, the Office of General Counsel referred the statements to the

Disclosure Division for a thorough analysis of the manner in which each

of the named committees had dealt with the IBM debts, including any statements

of settlement submitted or any attempts to terminate. A report from Disclosure

is forthcoming.

RECOMMENDATION

Defer action until the report from Disclosure is received and

analyzed.
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FEDERAL ELECTION COMMISSION

1325 K SIREET N.W
WASHINGTOND.C. 20463

MEMORANDUM TO:

FROM:

SUBJECT:

BILL OLDAKER

KENT COOPERe, .

IBM DEBT STATEMENT

November 1

Please find enclosed a copy of a memo on the background of the
persons/committees mentioned in the IBM Debt Statement. If you would
like other information please let me know.

J1cyL.l'O

A,"'

U'
1977 eAr -

L00



FEDERAL ELECTION COMMISSION

1325 K STREET N.W
WASHINGION.D.C. 20463

November 15, 1977
MEMORANDUM

TO: Kent Cooper

THROUGH: Peter Kell, J

FROM: Mike Filler W
SUBJECT: IBM DEBT SETTLEMENTS FOR HOUSE CAMPAIGNS

A review of the 1976 and 1977 House files shows that no stateidents of
settlement have been submitted regarding the debts owed to IBM by House

C_ candidates or their committees. In four of the seven cases, IBM was
responsible for the error and had to write-off the mistake. Here is a
summary of the candidates and comnmittees mentioned.

SHEEHAN FOR CONGRESS-CO0038042
-Not terminated, no settlement reported.
-1977 October 10 non-filer.

,N -1977 July 10 report discloses $150 owed to IBM.

KENNY FOR CONGRESS-C00037721
-Termination report received May 26, 1977, no settlement reported.
-RFAI sent to disclose payment of debt reported on 1976 Year End
report for $1210.78 owed to Xerox Corp.

-No response received, RCTB stage.

FRED KOORY-H6AZ03054
KOORY FOR CONGRESS-CO0037788

-Not terminated, no settlement reported.
-1976 Year End report discloses $20,092.29 in debts, none owed
to IBM.

-IBM omitted transportation charge.
-IBM reported the debt owed to the candidate, not the committee.



sir

,~. ~

WELCH FOR CONGRESS-CO0026633
-Attempted to terminate on 1976 Year End report, no
settlement reported.
-1976 Year End report disclosed $63.85 owed to IBM.
-3a Postcards filed in 1977.
-IBM omitted transportation charge.

ABERNATHY FOR CONGRESS-C00075903
-Not terminated, no settlement reported,
-1977 October 10 report discloses $42,226.88 in debts,
none owed to IBM.

R.L. MAZZOLI FOR CONGRESS-C00002873
-Not terminated, no settlement reported.
-1977 October 10 report discloses $11,000 in debts, none
owed to IBM.

-IBM error.

GEORGE MAHON FOR CONGRESS-C00005900
-Not terminated, no settlement reported.
-1976 Year End report discloses no debts.
-3a Postcards filed in 1977.
-IBM error.

9

0- J



FEDERAL ELECTION COMMISSION
1325 K SIREET N.W
WASHINGTOND.C. 20463

November 16, 1977

MEMORANDUM TO: BILL OLDAKER

FROM: KENT COOPERfieL.

SUBJECT: IBM DEBT STATEMENT

Please find enclosed a copy of a memo on the background of the
persons/committees mentioned in the IBM Debt Statement. If you would
like other information please let me know.

C.

sit



0*
FEDERAL ELECTION COMMISSION
1325 K SIREET N.W

WASHINGION,D.C. 20463

November 15, 1977

MEMORANDUM

TO: Kent Cooper

THROUGH: Peter Kell, J

FROM: Mike Filler

SUBJECT: IBM DEBT SETTLEMENTS FOR HOUSE CAMPAIGNS

A review of the 1976 and 1977 House files shows that no statements of
settlement have been submitted regarding the debts owed to IBM by House
candidates or their committees. In four of the seven cases, IBM was

responsible for the error and had to write-off the mistake. Here is a

suamary of the candidates and committees mentioned.

SHEEHAN FOR CONGRESS-C00038042
-Not terminated, no settlement reported.
-1977 October 10 non-filer.

-1977 July 10 report discloses $150 owed to IBM.

KENNY FOR CONGRESS-C00037721

-Termination report received May 26, 1977, no settlement reported.
-RFAI sent to disclose payment of debt reported on 1976 Year End

report for $1210.78 owed to Xerox Corp.

-No response received, RCTB stage.

FRED KOORY-H6AZ03054
KOORY FOR CONGRESS-C00037788

-Not terminated, no settlement reported.

-1976 Year End report discloses $20,092.29 in debts, none owed
to IBM.

-IBM omitted transportation charge.
-IBM reported the debt owed to the candidate, not the comittee.
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WELCH FOR CONGRESS-CO0026633
-Attempted to terminate on 1976 Year End report, no
settlement reported.

-1976 Year End report disclosed $63.85 oed to IBM.
-3a Postcards filed in 1977.
-IBM omitted transportation charge.

ABERNATHY FOR CONGRESS-CO0075903
-Not terminated, no settlement reported.
-1977 October 10 report discloses $42,226.88 in debts,
none owed to IBM.

R.L. MAZZOLI FOR CONGRESS-CO0002873
-Not terminated, no settlement reported.
-1977 October 10 report discloses $11,000 in debts, none
owed to IBM.

-IBM error.

GORGE MAHON FOR CONGRESS-CO0005900
-Not terminated, no settlement reported.
-1976 Year End report discloses no debts.

, e-3a Postcards filed in 1977.

-IBM error.

V.

N



FEDERAL ELECTION COMMISSION
'1325 K STREET NW
WASHINGTOND.C. 20463

THIS IS THE END OF MUR H.

'

y (77



I 1 1) 1 .t / 1 i . I IU N .(..k )N I ,, ! ,I( )N

- I I I N \w
11M, ., 1I'( ( )N ,I ) C'.," .I

" . V

Ko
77]HIS IS iliL LiiD OF I!U I ( ,

DtLe Fiimeda2Uo. 2

C-

L.



INFORMATION RAD

REPORTS ANALYSIS REFERRAL UPDATE

*ORIGIV: OGC-per Commission recommendation A

DATE September 18, 1978

TO: THE COM

THROUGH:

FROM:

ATTENTION:

STAFF DIRECTOR

ASSISTANT STAFF DIRECTOR

ANALYST Mike Filler

TEAM CHIEF Peter Kell, Jr.

COMPLIANCE REVIEW

FOR REPORTS ANALYSIS *

MUR No. 4_77

"PUPOSE: INfMAION RESULTS

c Per the Commission's recommendation of
Information were sent to the Abernathy
Sheehan for Congress Committee (NJ-07)
by IBM on October 12, 1977.

DATE OF ORIGINAL REFERRAL March 29, 1978

OF RAD ACTION:

March 23, 1978, Requests for Additional
for Congress Committee (GA-05) and the
regarding the debt settlement submitted

OUTCOME: (if applicable)

An adequate response from the Abernathy for Congress Committee was received on
June 27, 1978. The Sheehan for Congress Committee is in the process of con-
tacting IBM to rectify the problem.

*Commission unit which initiated original Referral (e.g. AUDIT/RAD/OGC).
**INFORMATION, or RESULTS OF RAD ACTION, as appropriate.



FEDERAL ELECTION COMMISSION
1325 K SIREET N.W.
WASHINGTON,D.C. 20463

May 11, 1978

MEMORANDUM

TO: WILLIAM OLDAKER

THROUGH: ORLANDO B. POTTER.
TOM HASELHORST .

FROM: PETER KELL, JR. -HOUSE TEAM CHIEF/REPORTS ANALYSIS DIVISION

SUBJECT: REFERRAL OF MUR 477 TO REPORTS ANALYSIS DIVISION DIVISIOPI
FOR FOLLOW-UP

On March 23, 1978, the Commission approved the IBM debt settlement
statement of October 12, 1977. However, the Sheehan for Congress and
the Abernathy for Congress committees did not submit debt settlement
statements. Requests for Additional Information were sent to the two
committees on May 11, 1978, asking that they provide debt settlement
statements.

C~h

N.gb s
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FEDERAL ELECTION COMMISSION
1325 K StReLT N.W
WASHINGTOND.C. 20461

. ... March 29, 1978

MEMORANDUM TO Peter Kell, Branch Chief, House Disclosure

THROUGH: Orlando P. Potter, Staff Director

FRO11: William C. Oldaker, General Counse e
7/

SUBJECT: MUR 477; IBM Debt Settlement Statemet

On March 23, 1978, the Commission approved the
IBM debt settlement statement of October 12, 1977.
However, due to the discrepancies between the information

Cprovided by IBM and the reports of the Sheehan for Congress
and the Abernathy for Congress committees, it was

- recommended that the information submitted by IBM be
referred to your division for resolution. Accordinalv,
a coov of the General Counsel's rePort, including the
IBM statement, is attached.

We are sending a letter to Mr. Buhl of IBM informing
him of this action.

,, .

L

s.
0
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"
J
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i1325 K STREET N.W
WASHINGTON,D.C. 20463

March 29, 1978

Edward T. Buhl
Corporate Counsel
IBM
Armonk, New York 10504

RE: MUR 477

Dear Mr. Buhl:

On March 23, 1978, the Federal Election Commission
voted to approve IBM's debt settlement statement of
October 12, 1977. Review of our records indicated
discreoancies between the information submitted by
IBM and the reports of the Sheehan for Conaress and
the Abernathy for Congress committees. Accordinaly, we
have referred the IBM information to our Disclosure
Division so that they may resolve these discrepancies
with the committees.

Sinc rely yours

William C. Oldaker
General Counsel

Ocr4



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)
) MUR 477 (77)

IBM Debt Settlement Statement)

CERTI FICATION

I. Marjorie W. Emmons, Secretary to the Federal Election

Commission, do hereby certify that on March 23, 1978, at an

Executive Session of the Federal Election Commission at which a

quorum was present, the Commission determined by a vote of 4-0

to adopt the recommendation of the General Counsel to accept the

IBM Debt Settlement Statement. Also, the Commission directed that

the information provided by IBM relative to the Sheehan for Congress

and Abernathy for Congress committees should be referred to the

Disclosure Division for resolution.

Voting for this determination were Commissioners Aikens,

Staebler, Thomson, and Tiernan. Commissioners Harris and Springer

recused in this matter.

Date: March 24, 1978

Marjorie W. Emmons
Secretary to the Commission



Before the Federal ElectionCommission

March 14, 1978

In the Matter of )
MUR 477 (77)

IBM Debt Settlement Statement )
EXECUTIE SESSION

General Counsel's Report mis
I. Summary of Proceedings:

*_0 This matter arose as the result of a submission by

#",IBM of a "statement of settlement of outstanding debts" in

%onnection with Federal Elections. The statement was sub-

mitted pursuant to 11 CFR 114.10 and covered the period

from January 1 through June 30, 1977. It listed eleven debts

owed by political committees ranging in amounts from $31.00

4o $726.30, all of which IBM had written off as "bad". (A

Cqopy of the statement is attached hereto.)

0Upon receipt of the statement by the Commission, it

1as placed on the public record and referred to the Disclosure

Division for an analysis of the manner in which each of the

named committee-debtors had reported the IBM debts. The

initial report in the matter recommended postponing action

until this analysis had been completed and did not recommend

finding reason to believe that any violations of the Act had

occurred. This report represents the first evaluation of the

IBM statement in light of the new information provided to the

Office of General Counsel by the Disclosure Division.
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II. Evidence:

A. IBM

For each debt, IBM provided the name of the debtor

and the amount of the debt, as well as a brief description of

the initial terms of credit, steps taken to collect the debt,

and the reason for the write-off. With respect to the re-

quirement of 11 CFR 114.10(a) that any extension of credit by

a corporation to a political committee or candidate be "in the

01 ordinary course of the corporation's business" and that the

terms be "substantially similar to extensions of credit to

Snonpolitical debtors which are of similar risk and size of

I C, obligation", IBM stated that it had established stiffer

criteria and review levels for extending credit to political

parties and committees than to regular commercial customers.

C. In this regard, it submitted a copy of an instruction letter

P-~. to IBM employees, dated April 23, 1975, outlining the credit

policy which, in summary, provides that all extensions of

credit to political parties, committees, etc., in excess of

$3,000, and all bad debt write-off s, sales concessions, and

revenue adjustments, regardless of amount, be approved by

appropriate IBM supervisory personnel.

B. Political Committees

Five of the write-off s resulted from errors on the

part of IBM personnel in misquoting prices of failing to
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pick up equipment at the end of a rental period. Analysis

of Commission files revealed that none of these committees

had reported a debt owed to IBM.

The six remaining debts were written-off when IBM

efforts to collect on the obligations proved unsuccessful

because "responsible parties" could not be located. Review

of Commission files indicated that three of these committees

(New Haven Republican Headquarters; Democrats United in 1976;

and the Oregon State Republican Committee, Portland) were

never registered with the FEC in 1976 or 1977. The remaining

three debtors are all principal campaign committees of House

candidates; two continue to report to the Commission and one

had terminated:

1. Sheehan for Congress, listed as owing IBM $373.50.

According to IBM, the committee's headquarters were

C7 vacated and IBM branch management was unable to locate a

responsible party. Analysis by Disclosure reveals that in its

1977 Year-End Report the committee itemized a $150 debt to IBM.

2. Abernathy for Congress, listed as owing IBM $218.40.

IBM referred this matter to its Atlanta Central

Collection Office which determined that legal action to

collect the debt was impractical. Analysis by Disclosure

indicated that in its 1977 Year-End Report the committee

reported $41,899 in debts; none, however, owed to IBM.

1. Congressman Hayes (presumably the Hayes for Senate Com-
mittee); Fred Koury, Jr. (presumably, the Koury for
Congress Committee); Welch for Congress; R.L. Mazzoli
for Congress; and George Mahan for Congress.
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3. Kenny for Congress, listed as owing IBM $31.75.

Again, the committee's headquarters were vacated

and attempts by IBM branch management to locate a responsible

party proved unsuccessful. Analysis by Disclosure indicated

that the committee never reported a debt owed to IBM and

terminated reporting as of January 28, 1978.

III. Analysis:

A. IBM

Initially, it should be noted that, according to

IBM, the statement at issue in this matter was filed with

the Commission because of the ambiguity of the regulations

in fixing primary responsibility for the filing of state-

ments of settlement. The statement is a declaration by the

! corporate creditor that certain debts have been written off

- as "bad" and does not consist of negotiated "settlements"

with any of the debtors names therein. However, in light of

IBM's policy with respect to extending credit to political

parties and committees as outlined in the April 23, 1975,

instruction letter, and in view of the amounts of the debts

involved, the steps taken by IBM to collect them, and the

reasons given for the write-offs, it does not appear that IBM has

acted in anything other than a commercially reasonable manner.

B. Political Committees

With respect to the five bad debts resulting from

IBM error and the debts of the three committees which were
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not registered with the FEC, Commission action would appear

to be inappropriate.

As to the Kenny for Congress committee, although

the Commission reserves the right to require either a candidate

or committee who has terminated to supply information which

is found to have been omitted from reports and statements

required by the Act, in light of the amount of the debt, and

the fact that IBMseems to have made commercially reasonable

efforts to collect it, it would appear unnecessary to require

the committee to amend its reports.

Finally, with respect to the discrepancies between

the information provided by IBM and the reports of the Sheehan

r, for Congress and Abernathy for Congress committees, this is

the type of matter which would normally be handled by the

CDisclosure Division through requests for additional informa-

aY
tion and amendment of reports. That procedure would appear

to be the appropriate course of action in this case also.

Recommendation:

The IBM statement should be approved. Also, the

information provided by IBM relative to the Sheehan for

Congress and Abernathy for Congress committees should be

referred to the Disclosure Division for resolution.

William C.'Oldaker
General Counsel

Date /

- 1. - N



I~~UI if5w'~'.id.n7'7 OC 19 Armonnk, N. y. 100

October 12, 1977

Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Attention: Public Records Division

Gentlemen:

cc Pursuant to S114.10 of the Commission's regulations, we
enclose herewith a statement of settlement of outstanding
debts in connection with Federal elections during 1977. In
view of the fact that this is an initial report, the specific
items of which were collected from various IBM locations after
the effective date of the regulations, the report is retroactive,
i.e., it covers the period January 1, 1977 through June 30, 1977.
We assume that the political committees covered by the reports
have filed their own statements as required by the Commission's
regulations. However, we are filing a report ourselves in view
of the ambiguity of the regulations in fixing primary responsi-
bility for filing.

In connection with the Commission requirement that the debt
have been originally extended in the ordinary course of business
on normal terms, IBM's policy with respect to extending credit
to political parties and committees establishes criteria and
review levels which are somewhat stiffer that those applied with
respect to regular commercial customers. A copy of IBM's in-
struction letter in this regard is attached.

Very truly yours,

4cC_
Edward T. B~uhl
Corporate Counsel

ETB:pr
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April 23,. .',-A.56rCTION
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177

Memorandum to: Mr.
Mr.
Mr
Mr.
M r.
Mr.
M r.
Mr.

i. lnartholet ;'
%

W. Brunner,
A. Cookinan I-
A. Finley -)I
Grills i r.
r. t-angton
F. Manning tAP
L. McElhatten l

Mr.
Mr.
Mr.
Mr.
Mr.
Mr.
Mr.
Mr.

CCT1 oZ.:9

F. T. Melberg IY,#
F. A. Metz, Jr.+1 /
13. J. O'Connor
A. T. Rapp
J. W. Scruggs
D. 'T. Spaulding
J. If. Stewart .

B. I. Towle

Subject: Political Parties, Conunittees, Etc.

In the future, in addition to the present groundrules for granting

credit, $3,000 o- nore of credit shall not be extended to political

parties, committees, etc., without the specific approval of the approc-

priate operating unit controller and chief executive officer. Such

credit in excess of $25,000 shall not be extended without approval

of the IBM Controller. Operating unit controllers are to be advised

of accounts receivable delinquencies in excess of $3,000 for personal

review. Bad debt write-offs, sales concessions and revenue adjustments

must have operaf:i nr' unit controller approval regardless of the amount

involved and approval of the IBM Controller when in excess of $1,000.

&i,'Ph Iypers.

I)1' t.i ph

cc: Mr.
Mr.

Mr
Mr.
Mr.

r Mr.

, } Mr.
Mr..

M L.

'[I.

C.

R.
A.
J.

Cc r Y

.] 011 -Cs
li tne

laisonrouge
McKay
1'[eiffer, Jr.
Rizzo

I*,-

-YW-: ,+. .=-A " v ;-- ,. -. ,.. , '!-: Y .:'"+ !
+

m+ 1,- ,
"m WNW,-@ I W1 2
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IBM'S STATEMENT OF SETTLEMENT OF OUTSTANDING
FEDERAL ELECTION DEBTS

Candidate/Committee,

New Haven Republican Headquarters

Amount

$235.52

Initial Credit Terms

Used rental equipment - Payment due 30 days from date of
invoice.

Reason for Unpaid Debt; Steps Taken to Satisfy Debt

Store front campaign headquarters vacated. Responsible
party could not be located.

Remedies by IBM; Reason for Write-Off

Boston Central Collection office was unsuccessful in
locating a responsible party. Amount written off as
bad debt.



IBM'S STATEMENT OF SETTLEMENT OF OUTSTANDING
FEDERAL ELECTION DEBTS

Candidate/Committee Amount

Sheehan for Congress $373.50
Waldwick, New Jersey

Initial Credit Terms

Supplies/Service - Payment due 30 days from date of invoice.

Reason for Unpaid Debt; Steps Taken to Satisfy Debt

Campaign headquarters dissolved; unable to locate responsible
party. All equipment recovered.

Remedies by IBM; Reason for Write-off

IBM branch management attempts to locate campaign chairman
was unsuccessful. Campaign headquarters vacated; no forwarding
address left.

-W7 VP RAM rl "Po VP25"PP0VM- omit



IBM'S STATEMENT OF SETTLEMENT OF OUTSTANDING
FEDERAL ELECTION DEBTS

Candidate/Committee Amount

Democrats United in 1976 $107.31

Initial Credit Terms

Supplies and Parts - Payment due 30 days from date of invoice.

Reason for Unpaid Debt; Steps Taken to Satisfy Debt

Campaign headquarters defunct. Responsible party could
not be located.

Remedies by IBM; Reason for Write-off

Collection efforts by IBM Branch Management unsuccessful.
Legal action deemed impractical.

Amount written off as bad debt.



IBM'S STATEMENT OF SETTLEMENT OF OUTSTANDING

Candidate/Committee

Congressman Hayes
Indianapolis, Indiana

FEDERAL ELECTION DEBTS

Amount

$726.30

Initial Credit Terms

Temporary Rental Order - Payment due 30 days from date
of invoice.

Reason for Unpaid Debt; Steps Taken to Satisfy Debt

Account acted in good faith assuming there was a two-
month contract available from IBM. Equipment returned.

Remedies by IBM; Reason for Write-Off

IBM salesman unaware he was dealing with reelection committee
rather than CongressionAl office. Temporary rental orders
are only available to existing IBM customers.

IBM decided to write-off debt due to marketing error.

Oft rpm
r 7- ITW _P W Vr-
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IBM'S STATEMENT OF SETTLEMENT OF OUTSTANDING
FEDERAL ELECTION DEBTS

Candidate/Commi ttee

Kenny for Congress
Valley Forge, Pennsylvania

Amount

$31.75

Initial Credit Terms

Supplies - Payment due 30 days from date of invoice.

Reason for Unpaid Debt; Steps Taken to Satisfy Debt

Candidate lost election and campaign headquxzters defunct.
REsponsible party could not be located.

Remedies by IBM; Reason for Write-Off

Reasonable attempts by IBM branch management to locate
responsible party were unsuccessful. Campaign headquarters
vacated with unknown destination. Amount written off as
bad debt.

1, ft



IBM'S STATEMENT OF SETTLEMENT OF OUTSTANDING
FEDERAL ELECTION DEBTS

Candidate/Committee

Oregon State Republican Committee
Portlant, Oregon

Amount

$31.00

Initial Credit Terms

Supplies -- Payment due 30 days from date of invoice.

Reason for Unpaid Debt; Steps Taken to Satisfy Debt

Oregon State Committee was dissolved. All mail being
returned undeliverable.

Remedies by IBM; Reason for Write-Off

Reasonable attempts by IBM branch management to locate
responsible party failed. Amount written off as bad debt.

MWM,



II

IBM'S STATEMENT OF SETTLEMENT OF OUTSTANDING
FEDERAL ELECTION DEBTS

Candidate/Commnittee

Fred Koury, Jr.
Phoenix, Arizona

Amount

$100.00

Initial Credit Terms

Advanced Rental Product Contract. Payment due 30 days
from date of contract. Six months escrow received.

Reason for Unpaid Debt; Steps Taken to Satisfy Debt

Upon removal of equipment, customer was misquoted on
transportation costs ($40.00). Actual invoice was $139.33;
customer paid $39.33. No additional campaitw;, funds were
available to satisfy extra transportation charge.

Remedies by__IBM; Reason for Write-Off

Debt written off due to misquote of transportation costs.



IBM'S STATEMENT OF SETTLEMENT OF OUTSTANDING
FEDERAL ELECTION DEBTS

Candidate/Committee

Welch for Congress
St. Louis, Missouri

Amount

$57.73

Initial Credit Terms

Advanced Rental Product Contract. Payment due 30 days
from date of invoice. Six months escrow received.

Reason for Unpaid Debt; Steps Taken to Satisfy Debt

Customer requested consolidated invoice at end of campaign.
IBM omitted transportation charges. Customer paid other
charges in full. Equipment returned.

Remedies by IBM; Reason for Write-Off

Debt written off due to IBM's omission of transportation
charge.

!1- '" -o w" m
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IBM'S STATEMENT OF SETTLEMENT OF OUTSTANDING
FEDERAL ELECTION DEBTS

Candidate/Committee

Abernathy for Congress
Atlanta, Georgia

Amount

$218.40

Initial Credit Terms

Used equipment rental for 30 days. One month's escrow

received at time of contract.

Reason for Unpaid Debt; Steps Taken to Satisfy Debt

Customer kept equipment for an additional month. Campaign
has total debt for $55,000 and is still trying to raise
funds to satisfy debt. Equipment returned.

Remedies by IBM; Reason for Write-Off

Account referred to IBM's Atlanta Central Collection Office.
Legal action deemed impractical due to size of debt and
customer' s indebtedness.

-4



IBM'S STATEMENT OF SETTLEMENT OF OUTSTANDING
FEDERAL ELECTION DEBTS

Candidate/Committee

R. L. Mazzoli for Congress
Louisville, Kentucky

Amount

$42.00

Initial Credit Terms

Advanced Rental Product Contract. Payment due 30 days from
date of invoice. Six months escrow received.

Reason for Unpaid Debt; Steps Taken to Satisfy Debt

Customer paid for six months rental. IBM's error in picking
up equipment 7 days late resulted in additional charge.
There were no additional campaign funds available to satisfy
late charge.

Remedies by IBM; Reason for Write-Off

Debt written off due to IBM error.



IBM'S STATEMENT OF SETTLEMENT OF OUTSTANDING
FEDERAL ELECTION DEBTS

Candidate/Committee Amount

$192.50George Mahan for Congress
Lubbock, Texas

Initial Credit Terms

Advanced Rental Product Contract - Payment due 30 days
from date of invoice

Reason for Unpaid Debt; Steps Taken to Satisfy Debt

IBM originally misquoted customer in the amount of $192.50.
There were no additional funds available to satisfy misquote.

Remedies by IBM; Reason for Write-Off

Debt written off due to IBM mistake.

prR !"Wo
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Intematonl Businns Machines Cowration
Armonk, NY 10504

Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Attn: Public Records Division

& L C (1 [' U ~.d L.
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BEORE THIE FEDERAL ELECTION COMMISSION,

In the Matter of)
) MUR #477

IBM )

CERTI FI CATION

I, Marjorie W. Emmons, Secretary to the Federal Election

Commission, do hereby certify that on February 23, 1978, t an

Executive Session of the Federal Election Commission at which. a

quroum was present, the Commission determined by a vote of 6-0 to

adopt the following motion resulting from a discussion of the

0 above-captioned matter:

MOVED: That the Office of the General Counsel be
directed to set a policy standard for the
handling of debt settlement and bring a

Crecommended procedure back to the Commission
along with guidelines for handling debt
settlement under the FECA.

Id00Ico 
Marjorie W. Emmons

Secretary to the Commission

Date: February 27, 1978
Time: 1:45 p.m.



FEDERAL ELECTION COMMISSION
1325 K SIREET N.W
WASHINGTON.D.C. 20463

February 14, 1978

MEMORA0NDUM TO:

FROM:

SUBJECT:

CHARLES STEELE

MARJORIE W. EMMONS

OBJECTIONS TO MURs 477 (77), 480 (77), 481 (77),
482 (77), 483 (77), and 498 (77)

The above-mentioned MURs were circulated to the

Commissioners on February 10, 1978 at 4:00.

On February 13, 1978 at 4:30 Commissioner Aikens submitted

objections to all of the MURs listed above thereby placing

them on the Executive Session Agenda for February 23, 1978.

TJO\.U 0

cc
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ERAL ELECTION COMMISSIONS6
1325 K Street, N.W.

Washington, D.C. 20463

FIRST GENERAL COUNSEL'S REPORT

DATE AND TIME OF TRANSMITTAL MUR # 477
BY OGC TO THE COMMISSION DATE COMPLAINT RECEIVED

BY OGC 11-8-77

STAFF MEMBER Anderson

COMPLAINANT'S NAME: Internally Generated

RESPONDENT'S NAME: IBM

-RELEVANT STATUTE: 11 C.F.R. Sll0.14

CRTERNAL REPORTS CHECKED: Analysis underway of reports of Committee-debtors
named in IBM statement

_--ZDERAL AGENCIES CHECKED: None

SUMMARY OF ALLEGATIONS

This matter arose on the basis of a statement of settlement of out-

csCnding debts submitted by IBM pursuant to §110.14 of the regulations.

CTA listed eleven debts owed to it by various House and Senate campaign

committees and certain party-related committees, which had been written off

as "bad." The debts ranged in amount from $31.00 to $726.00. On January 4,

1978, the Office of General Counsel referred the statements to the

Disclosure Division for a thorough analysis of the manner in which each

of the named committees had dealt with the IBM debts, including any statements

of settlement submitted or any attempts to terminate. A report from Disclosure

is forthcoming.

RECOMMENDATION

Defer action until the report from Disclosure is received and

analyzed.



I - :0

FEDERAL ELECTION COMMISSION
1325 K SIREET N.W
WASHINGTON,D.C. 20463

MEMORANDUM TO:
ATTENTION:

THROUGH:

FROM:

SUBJECT:

February 8, 1978

William Oldaker
Kris Anderson N

Orlando B. Potter

Lois Zell&A.

IBM Debt Settlement Statement (memo January 4, 1978)

The Senate and Party Branches have completed their analysis of the
IBM Debt Settlement Statement, as requested by your January 4, 1978,
menio. Attached is each branches report on their committees. Should
you need any further assistance please let me know.

Attachments

~0 UT o4
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FEDERAL ELECTION COMMISSION
1325 K STREET N.W
WASHINGTON,D.C. 20463

MORANU' Januay 16, 1978

TO: Lois Zella

T{POUi: Irene Allen

FRM: Joanne Steneck

SU&7XT: Imj Sf FOR. PATM CT'EI

I4 reported that the following three committees had debts written off,
after the corporation failed in their attempts at collection. Fo1lacng
a complete review of our files, it appears that these committees were

.. never registered with the F'EC in either 1976 or 1977. Here is a summary
of the investigative action taken in each case.

M VN REUBLICAN BEADWM
-Ran Text Search with no results.
-CIeked all Connecticut committees registered in 1976 and 1977,
and none were registered with this name nor with an address in New
Haven.

N. J rrS UIT in 1976
-No committee could be found registered under this name.
-Pan a text search and came up with Democrats United of the 8th
Congressional District (California) and Democrats UnitedncClennan
County (T.exas). Niether show any activity with the IBM Corporation
in 1976 or 1977.

ORE9J3C! STATE REUBLICN CC1TI-!-,_ PORILAND, OR M "
-There was an Oregon Pbcpublican State Central Cowmittee which
terminated iwhen the Oregon Republican State Central Committee
Federal Campaign Assistance Camrdittee vs organized in 1974.
These tvr committees have always been in Salem, Oregon and
neither cormittee reports any activity with the IW Corporation.
-There has never been a recristered narty comittee in Oregon
with Portland, Oregon as its address.

'i,
1UTIO'v
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FEDERAL ELECTION COMMISSION
1325 K SIREET N.W

WASHINGTOND.C. 20463
1/11/77

MEMORANDUM

M0: Lois Zella

THROUGH: Suzame Wilson

FROM: Frieda Cambel

Cc SUBJEM': IBM Debt Settlement for Philip Hayes, 1976 Senate
Candidate frm Indiana

A review of the 1976 and 1977 Senate files shows no statment of
settlement having been submitted by either Hayes ccnmttee (the

%HAYES FOR SENATE CO(ThtTF/POC, or ti0 HOOSIERS WHO WAN M ELOCr
PHIL HAYES SE0R) regarding the apparant debt owed to IBM. IBM
lists the debt as being owed by the canidate, not the ccmmittee.
IBM wrote off the debt due to a '"arketing error," since tley had
rented a typewriter on "temporary rental orders" only available to
existing IM customers, which the committee was not.

The following is a sumnary of the committees' status:

HAYES FOR SBAE CMM'I M (PCC)
Not terminated, no settlement reported
No debt reported to IB4 on Year-End 1976 Report
3a postcards filed for all quarters of 1977
$25,659.37 in debt owed by the committee at Year-End, 1976, none owed to

IBM. ($527.60 owed to Robert E. Haves for office machine rental and photos)

H O WNT TO ELECT PHIL HAYES SMr[R (Authorized Cimttee)
Not terminated, no settlement reported
No debt to IBM reported on Year-Ed 1976 Report
3a postcards filed for all quarters of 1977
$4,000 owed to candidate at Year-End 1976

The candidate has not reported the $4,000 debt oed to him at Year-End
1976 by the HOOSIERS W WANT '10 I1E PHIL HAYES SEMATOR CXMAIT TE.
On the basis of Section 101.1 of the Regulations, the candidate' s reporting
status was administratively terminated in April of 1977.

.4%,T1T
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FEDERAL ELECTION COMMISSION
1325 K SIREET N.W
WASHINGTOND.C. 20463

'410,

November16\ is'II (2

MEMORANDUM TO:

FROM:

SUBJECT:

BILL OLDAKER

KENT COOPERS .

IBM DEBT STATEMENT

I
\jI

Please find enclosed a copy of a memo on the background of the
persons/committees mentioned in the IBM Debt Statement. If you would

7 like other information please let me know.
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FEDERAL ELECTION COMMISSION
1325 K STREET N.W
WASHINGTON,D.C. 

20463
November 15, 1977

MEMORANDUM

TO: Kent Cooper

THROUGH: Peter Kell, J

FROM: Mike Filler "'

SUBJECT: IBM DEBT SETTLEMENTS FOR HOUSE CAMPAIGNS

C

A review of the 1976 and 1977 House files shows that no statentents of
settlement have been submitted regarding the debts owed to IBM by House

C candidates or their committees. In four of the seven cases, IBM was
responsible for the error and had to write-off the mistake. Here is a

C" summary of the candidates and coumittees mentioned.

SHEEHAN FOR CONGRESS-CO0038042
C" -Not terminated, no settlement reported.

cc -1977 October 10 non-filer.
-1977 July 10 report discloses $150 owed to IBM.

KENNY FOR CONGRESS-CO0037721
-Termination report received May 26, 1977, no settlement reported.
-RFAI sent to disclose payment of debt reported on 1976 Year End
report for $1210.78 owed to Xerox Corp.

-No response received, RCTB stage.

FRED KOORY-H6AZ03054
KOORY FOR CONGRESS-CO0037788

-Not terminated, no settlement reported.
-1976 Year End report discloses $20,092.29 in debts, none owed

to IBM.
-IBM omitted transportation charge.
-IBM reported the debt owed to the candidate, not the comittee.
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WELCH FOR CONGRESS-C0026633
-Attempted to terminate on 1976 Year End report, no
settlement reported.

-1976 Year End report disclosed $63.85 owed to IBM.
-3a Postcards filed in 1977.
-IBM omitted transportation charge.

ABERNATHY FOR CONGRESS-C00075903
-Not terminated, no settlement reported.
-1977 October 10 report discloses $42,226.88 in debts,
none owed to IBM.

R.L. MAZZOLI FOR CONGRESS-C00002873
-Not terminated, no settlement reported.
-1977 October 10 report discloses $11,000 in debts, none
owed to IBM.

-IBM error.

C) GEORGE MAHON FOR CONGRESS-C0005900
0 -Not terminated, no settlement reported.

-1976 Year End report discloses no debts.
-3a Postcards filed in 1977.
-IBM error.



FEDERAL ELECTION COMMISSIO
1325 K SIRFET N.W
WASHINCTOND.C. 20463
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November 16, 1977

MEMORANDUM TO:

FROM:

SUBJECT:

BILL OLDAKER

KENT COOPERf .C

IBM DEBT STATEMENT

Please find enclosed a copy of a memo on the background of the
persons/committees mentioned in the IBM Debt Statement. If you would
like other infomation please let me know.
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. FEDERAL ELECTION COMMISSION
1325 K SIREET N.W
WASHINGION.D.C. 20463

November 15, 1977
MEMORANDUM

TO: Kent Cooper

THROUGH: Peter Kell, J

FROM: Mike Fille r

SUBJECT: IBM DEBT SETTLEMENTS FOR HOUSE CAMPAIGNS

A review of the 1976 and 1977 House files shows that no statements of
Csettlement have been submitted regarding the debts owed to IBM by House

candidates or their committees. In four of the seven cases, IBM was
responsible for the error and had to write-off the mistake. Here is a
smimary of the candidates and committees mentioned.

4,..

SHEEHAN FOR CONGRESS-C00038042
-Not terminated, no settlement reported.
-1977 October 10 non-filer.

01 -1977 July 10 report discloses $150 owed to IBM.

KENNY FOR CONGRESS-C00037721
-Termination report received May 26, 1977, no settlement reported.
-RFAI sent to disclose payment of debt reported on 1976 Year End
report for $1210.78 owed to Xerox Corp.

-No response received, RCTB stage.

FRED KOORY-H6AZ03054
KOORY FOR CONGRESS-C00037788

-Not terminated, no settlement reported.
-1976 Year End report discloses $20,092.29 in debts, none owed
to IBM.

-IBM omitted transportation charge.
-IBM reported the debt owed to the candidate, not the comittee.
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WELCH FOR CONGRESS-CO0026633
-Attempted to terminate on 1976 Year End report, no
settlement reported.

-1976 Year End report disclosed $63.85 owed to IBM.
-3a Postcards filed in 1977.
-IBM omitted transportation charge.

ABERNATHY FOR CONGIRESS-C00075903
-Not terminated, no settlement reported.
-1977 October 10 report discloses $42,226.88 in debts,
none owed to IBM.

R.L. MAZZOLI FOR CONGRESS-C00002873
-Not terminated, no settlement reported.
-1977 October 10 report discloses $11,000 in debts, none
owed to IBM.

-IBM error.

GEORGE MAHON FOR CONGRESS-CO0005900

C-Not terminated, no settlement reported.
-1976 Year End report discloses no debts.
-3a Postcards filed in 1977.
-IBM error.
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