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REPORTS ANALYSIS REFERRAL

TO

OFFICE OF GENERAL COUNSEL

DATE: September 30, 1997

ANALYST: PAT SHEPPARD

COMMITTEE: Harvey Gantt for Senate Campaign
Commuittee (C00242156)
Bobby T. Martin, Treasurer
P.O. Box 35555
Charlotte, NC 28235

RELEVANT STATUTE: 2 U.S.C. §441a(f)
11 CFR §110.1(b)(3)

BACKGROUND:
Receipt of Excessive Contributions

The Harvey Gantt for Senate Campaign Committee (“the Committee™) has
accepted apparent excessive contributions during 1996 totaling $95,135.50. The
contributions being referred are designated for the Primary election, but received
after the May 7, 1996 North Carolina Primary Election. The Committee’s reports
dmclooemmdmgdcbtsﬁ'omﬂ:cl‘nmuyﬁlecuon Thmm
nndnbyonehmdmdtwcnty(lZO)mdmdualsa.ndtwom,""_' '
political committees. i

Presented below is a summary of the apparent excessive contributions
received, notices sent and responses received. For details, please refer to the
attached chart and its supporting documents. The chart is an alphabetical listing of
the apparent excessive contributions received by the Committee. -

Schedules A of the Committee’s 1996 October Quarterly, 12 Da
General and 30 Day Post-General Reports disclose the receipt of

Some correspondence was sent to the previous address of record.
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designated for the primary election, received after the May 7, 1996, Primary
Election. As the Committee’s reports fail to disclose any outstanding obligations
from the Primary or any disbursements designated for the Primary, the Committee
apparently used the contributions for the 1996 General Election.

On February 4, 1997, Requests For Additional Information (“RFAI”) were
sent to the Committee for these reports (Attachments 2, 3 and 4). The RFAIs note
the receipt of the contributions designated for the Primary Election received after
the date of that election. The RFAIs inform the Committee that it may accept
Primary contributions only to the extent that it has debts remaining from that
election. The RFAIs request that the Committee refund or seek redesignation for
the amounts in excess of the outstanding debt remaining from the Primary election.
In addition, the RFAIs note the possibility of further Commission action
concerning the acceptance of excessive contributions.

On February 27, 1997, a Second Notice was sent to the Committee for
failure to respond (Attachment 5).

On February 28, 1997, the Commission received a letter from the
Committee requesting an extension of time to respond to the Commission’s
inquiries (Attachment 6).

On March 24, 1997, the Commission received an amendment to each of the
aforementioned reports (Attachments 7, 8 and 9). In a cover letter submitted with
the amendments, the treasurer notes changes in the election designations for
several individuals. In reference to the Primary contributions received in excess of
the outstanding Primary debt, the treasurer states that “[Ojur Committee did incur
a Primary Debt of $214,964 as defined by 11 CFR §110.1(b)3Xii).” The
treasurer attached a detailed list of these debts. The treasurer also states “that the
amount of our primary debt is not related to debts listed on Schedule D at the end
of each reporting period (such as June 30, 1996 or September 30, 1996). A
difference between the two amounts results from payment of Primary obligations
with funds raised in the General election (as provided by 11 CFR
§110.1(b)(3)(iv)).” Included with the amendments were copies of letters, all dated
on or after July 31, 1996 which had been sent to contributors. The letters
requested that the contributors reattribute or redesignate any excessive amount,
including redesignating it for Primary debt retirement.

On April 29, 1997, an RFAI was sent to the Committee in reference to the
amended October Quarterly, 12 Day Pre-General and 30 Day Post-General
Reports (Attachment 10). The RFAI notes the Committee’s March 20, 1997, .
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response stating that the Committee had Primary debts and that the debts were paid
with funds raised for the General Election. The RFAI explains that the 1996 July
Quarterly Report indicates that several large debts had been paid by July 1, 1996.
The RFAI suggests that the Committee at this point, could no longer raise funds to
retire Primary debts.

On May 8, 1997, a representative of the Committee called a Reports
Analysis Division analyst (Attachment 11). Mr. Laurie stated that he was calling
on behalf of the treasurer. He outlined the position of the Committee in reference
to the Primary contributions received after the Primary election. Mr. Laurie also
asked questions about transfers and excess campaign funds.

On May 22, 1997, a Second Notice was sent to the Committee for failure to
respond in writing (Attachment 12).

The Commission received a letter from the Committee Treasurer, Bobby
Martin, on September 15, 1997 pertaining to receipt of Primary contributions after
the date of the Primary Election. Mr. Martin outlined his position and the
Committee’s understanding of Commission Regulations conceming debts
outstanding with respect to 11 CFR §110.1(b)Xiv): “The Committee interpreted this

paragraph to mean that contributions could be received after the Primary election
that were designated for the Primary to the extent of the net primary debt total,
notwithstanding the fact that the primary debt had been retired.” (Attachment 13).
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RECEIPT AMOUT =Gl EXCESSIVE MICROFILM #
DATE AMOUNT

THEODORE R unknown 30
THEODORE R 7/12/96 1
THEODORE R 7/29/96 50
THEODORE R 9/3/96

UNITEMIZED
96020213728
96020213729
96020213728

G U oUwguo

ELLISON M 8/1/96
ELLISONM 10/7/96
ELLISON M 10/25/96

96020213919
96020261370
96020303582

U W

KEVIN F 8/14/96 96020213564
KEVIN F 8/14/96 3 96020213564

6/22/96 96020180275
8/26/96 96020213934

6/22/96 10 96020180275
8/26/96 o 96020213934

96020180267
96020303592

0 W

96020180300
96020213951
96020213952
96020213951
97020062639

G
G
G
p
p

UNITEMIZED

VTIUOVUVOOOOTT
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CONTRIBUTOR RECEIPT AMOUNT PGI EXCESSIVE MICROFILM #
DATE AMOUNT

CONANT LORING 2/2/96
CONANT LORING 6/25/96
CONANT LORING 8/16/96
CONANT LORING 9/20/96

96020081549
96020180313
96020213893
97020043090

TOOT

CROCKER ARTHUR M 9/26/96
CROCKER ARTHUR M 9/26/96

96020213644
96020213644

® 0

CULLMAN LEWIS B 3/12/96
CULLMAN LEWIS B 5/28/96
CULLMAN LEWIS B 9/3/96
CULLMAN LEWIS B 9/3/96
CULLMAN LEWIS B 10/30/96

96020081625
96020180129
97020043091
97020043091
96020303379

DANIELS, JR WORTHB 5/20/96
DANIELS, JR WORTH B 7/19/96

97020043056
97020043091

T OGVOOD

DOCKSER WILLIAM B 7/25/96
DOCKSER WILLIAM B 7/25/96

96020213540
86020213541

® 7

EDEY HELEN W 12/13/95
EDEY HELEN W 6/24/96
EDEY HELEN W 10/10/96

96020103188
96020180115
96020261302

T®TO

ELSTON PAUL J 10/19/96
ELSTON PAUL J 10/19/96

96020303401
96020303402

ERICSSON LOWELL H 6/17/96
ERICSSON LOWELL H 10/11/96

96020180258
96020261371

T O

FELDMAN ARTHUR 10/21/98
FELDMAN ARTHUR 10/21/96

96020261242

e

FISHER LARRY 10/4/96
FISHER LARRY 10/4/96

e

FISHER
FISHER

e

FISHER
FISHER

e T@

Te
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CONTRIBUTOR RECEIPT AMOUNT PGl EXCESSIVE MICROFILM #
DATE AMOUNT

GLICKENHAUS SETHM 7/19/96 1000 96020213528
GLICKENHAUS SETHM 7/19/96 1000 1000 96020213528

GLOVER ALFRED 6/25/96 250
GLOVER ALFRED 10/18/96 750
GLOVER ALFRED 10/18/96 250

96020180278
97020062630
97020062631

TO®

GOODY JOANE unknown 100
GOODY JOAN E 7/19/96 200
GOODY JOAN E 9/12/96 1000

UNITEMIZED
96020213754
96020213754

[0 B

GOSSETT LOUIS JR 10/10/96 1000
GOSSETT LOUIS JR 10/10/9¢ 1000

96020261255
96020261256

GOULD LESLIE 6/10/96 1000
GOULD LESLIE 9/24/96 200

96020180248
96020213909

VT OO

GRAVES EARL G 8/23/96 1000
GRAVES EARL G 8/23/96 1000

96020213580
96020213580

GREENBERG HAROLD 9/14/96 1000
GREENBERG HAROLD 9/14/96 1000

96020213618
96020213618

T @9

GRUMBACHER JOHNR 7/15/96 1000
GRUMBACHER JOHN R 7/15/96 1000

96020213521
96020213521

T

HABER MICHAEL 9/9/96 1000
HABER MICHAEL 9/9/96 1000

96020213609
96020213609

oo

HAMMERSTEIN  JAMES 3/8/96 250
HAMMERSTEIN 6/3/96 500
HAMMERSTEIN  JAMES 7/29/96 500
HAMMERSTEIN  JAMES 300
HAMMERSTEIN  JAMES 10/8/96 375

96020081625
960201801

TGO

RUTH 10/3/96 1000
RUTH 10/3/96 1000

o

500
1000
500

TOTU

1000
62.5




CONTRIBUTOR RECEIPT AMOUNT PGl EXCESSIVE MICROFILM #
DATE AMOUNT

HIATT ANNE W 10/22/95 250
HIATT ANNE W 3/12/96 250
HIATT ANNE W 7/19/96 500
HIATT ANNE W 10/10/96 1000

96020103200
96020081640
96020213822
96020261333

VT

INMAN LUCYD 9/22/95 100
INMAN LUCY D 3/21/96 300
INMAN LUCY D 5/22/96 300
INMAN LUCYD 8/6/96
INMAN LUCYD 8/16/96 300
INMAN LUCYD 8/16/96

97020043063
96020081645
96020180187
96020214084
96020213866
96020213866

ISTEL YVES-ANDRE 8/29/96 250
ISTEL YVES-ANDRE 10/22/96 750
ISTEL YVES-ANDRE 10/22/96 250

96020213594
97020062631
97020062631

TOO OTVTOOUO

JOFFE ROBERT D 6/21/96 1000
JOFFE ROBERT D 8/23/96 1500
JOFFE ROBERT D 8/27/96 -500

96020180269
96020213933
96020214083

JONES RENE M 8/14/96 1000
JONES RENE M 8/21/96 100

96020213563
96020213564

v e (Al N0

JOSEPH PETERA 9/9/96 1000
JOSEPH PETERA 9/9/96 1000

96020213607
96020213607

T®

JOSLIN WILLIAM 1000
JOSLIN WILLIAM 250

96020213527
96020213527

70

WOOoDY 1000
WOOoDY 1000

96020214012
96020214012

KENMETH 250
KENNETH 250
KENNETH 500
KENNETH 250
KENNETH 250

TOOOT O

WILLIAM J 1000
1000

N0

100
500
500
500

TOO®T
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CONTRIBUTOR RECEIPT AMOUNT PGI EXCESSIVE MICROFILM #
DATE AMOUNT
KIMPTON KAY 6/3/96 150 G 97020043056
KIMPTON KAY 6/21/96 500 G 97020043056
KIMPTON KAY 8/22/96 350 G 97020043092
KIMPTON KAY 8/22/596 650 P 650 97020043092
KIND PATRICIA 7/19/06 1000 G 96020213529
KIND PATRICIA 9/12/96 1000 P 1000 96020213529
KRIEGEL JAY L 6/22/96 1000 G 96020180271
KRIEGEL JAY L 10/12/96 1000 P 1000 96020261377
LEIWANT DAVID O unknown 150 P UNITEMIZED
LEIWANT DAVID O 5/28/96 500 G 96020180065
LEIWANT DAVID O 7/17/96 100 G 96020213661
L LEIWANT DAVID O 10/16/96 500 P 06020261274
LEIWANT DAVID O 10/16/96 400 G 400 96020261274
LILIENTHAL SALLY L 11/8/95 100 P 97020043063
LILIENTHAL SALLY L 3/30/96 500 P 96020081613
LILIENTHAL SALLY L 6/21/96 500 G 97020043056
- LILIENTHAL SALLY L 8/12/96 600 G 100 * 97020043092
) LILIENTHAL SALLYL 8/12/96 400 P 400 97020043092
LILIENTHAL SALLY L 8/23/96 -100 G -100 96020214084
: LINK CLARA unknown 200 G UNITEMIZED
g LINK CLARA 7111/96 200 G 96020213958
I LINK CLARA 9/3/96 300 G 96020213958
LINK CLARA 9/23/96 300 G 96020213656
’ LINK CLARA 9/30/96 200 P 200 96020213959
= LINK CLARA 10/22/96 500 P 500
O LISWOOD LAURA A 10/21/96 1000 P
LISWOOD LAURA A 10721/96 1000 G 1000
LONGSDON GEORGIA 12/21/95 200 P
LONGSDON GEORGIA 3/11/96 500 P
LONGSDON GEORGIA 6/13/96 1000 G
LONGSDON GEORGIA 8/26/96 100 P 100
LONGSDON GEORGIA 9/3/96 50 P 50
LOONEY THOMAS B 6/10/08 500 G
LOONEY THOMAS B 9/3/96 1000 P 500
LOONEY THOMAS B 9/3/96 500 G 500
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CONTRIBUTOR RECEIPT AMOUNT PGl EXCESSIVE MICROFILM #
DATE AMOUNT

LORD RUTH 9/25/95 100
LORD RUTH 10/24/96 100
LORD RUTH unknown 100
LORD RUTH 5/13/96 100
LORD RUTH 5/24/96 100
LORD RUTH 6/10/96 100
LORD RUTH 8/26/96 100
LORD RUTH 8/26/96 250
LORD RUTH 9/27/96 150
LORD RUTH 10/7/96 500

96020103167
96020103167
UNITEMIZED
96020180194
96020180194
96020180194
96020213879
96020213880
96020213880
96020261357

TOOOOOOO® VD

LUM NORA TAKEKO 10/25/96 1000
LuM NORA TAKEKO 10/25/96 1000

96020303417
96020303417

v e

MAHER JOHN F 6/10/96 1000
MAHER JOHN F 8/13/96 1000

96020180248
96020213909

oo

ANNE 8/19/96 1000
ANNE 10/29/96 1000

96020213573
96020303386

e

EMILY 9/9/96 1000
EMILY 9/9/96 1000

96020213608
96020213608

el )

LEEM 5/23/96 500
LEEM 7/8/96 500
LEEM 10/15/96 600

96020180227
96020213887
96020261304

TO®

DAVID B 10/18/95 500
DAVID B 7/18/96 1000
DAVID B 7/18/96 1000
DAVID B 8/8/96 -500

96020042324
96020213672
96020213672
96020214083

87020043801
97020062639

O@UOU

MARK W 4/25/96 100
MARK W 8/8/98 250
MARK W 9/7/96 150
MARK W 600
MARK W 400

TaO®

CARLAE 1000
CARLAE 1000

96020213640
96020213640

T ®

DANIEL H 1000
DANIEL H 1000

0

NANCY 904
NANCY

@0




CONTRIBUTOR

RECEIPT AMOUNT PGI EXCESSIVE MICROFILM #
DATE AMOUNT

MINSKOFF CAROLYN 10/25/96 1000
MINSKOFF CAROLYN 10/25/96 500

96020303418
500 96020303419

TE

MINSKOFF MYRON A 10/25/96 1000
MINSKOFF MYRON A 10/25/96 1000

96020303418
1000 96020303418

Te

MOUNTCASTLE  KATHARINE 6/30/96 1000
MOUNTCASTLE  KATHARINE 10/11/96 200

96020180042
200 96020261230

Tw

MOUNTCASTLE KENNETHF 4/15/96 500 P 96020100613
MOUNTCASTLE KENNETHF 6/5/96 500 G 96020180196
MOUNTCASTLE KENNETHF 7/19/96 500 G 97020043093
MOUNTCASTLE KENNETHF 7/19/96 500 P 500 97020043093

MYERS NANCY FLECK 8/20/96 ¢ 96020213578

MYERS NANCY FLECK 8/20/96 500 G 500 96020213578

- NICHOL ELIZABETH HOLME = 5/8/96 500 G 96020180217
NICHOL ELIZABETH HOLME 7/11/96 500 G 97020043083

P 500 97020043083

p NICHOL ELIZABETH HOLME 7/11/96 500

OWENS MARK S 10/3/96
OWENS MARK S 10/3/96 750

96020261239
750 96020261239

Te

PETRICCIANI JOHN C MD P 96020213529
T PETRICCIANI JOHN C MD 9/4/96 1000 G 500 96020213529
POMERANTZ JOHN J 7/1/96 1000 G 96020213528
POMERANTZ JOHN J 7/19/96 1000 P 1000 96020213528
N POTTS JOHNT 9/25/96 500 G
POTTS JOHNT 11/4/96 1000 P
RICE LINDA JOHNSON 6/14/96 1000 G
LINDA JOHNSON P

LLOYD E P
RIGLER LLOYDE 3/4/96 1000 G
RIGLER LLOYDE 9/10/96 250 P 250

JESSE L 500
RILEY JESSE L 8/30/96 500
RILEY JESSE L 10/5/96 500
JESSE L 500

THO®O
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HARVEY GANTY FOR SENATE CAMPAIGN COMMITTEE
CONTRIBUTOR RECEIPT AMOUNT PGI EXCESSIVE MICROFILM #
DATE AMOUNT

RITZ ESTHER 6/26/96 250
RITZ ESTHER 10/16/96 750
RITZ ESTHER 10/16/96 250

96020180303
97020062641
97020062641

TOO

ROSENZWEIG LESLIE M 10/15/96 1000
ROSENZWEIG LESLIEM 10/15/96 1000

96020261263
96020261264

RUDIN JACK 7/10/96 1000
RUDIN JACK 10/3/96 1000

96020213531
97020062641

T e @0

SABI AYMAN A 10/21/96 1000
SABI AYMAN A 10/21/96 1000

96020303403
96020303403

SAGNER ALAN 6/3/96 1000
SAGNER ALAN 8/19/96 1000

96020180238
96020213904

Te ® T

SANDERS WG 4/8/96 100
SANDERS WG 6/17/96 500
SANDERS WG 7/19/96 400
SANDERS wG 10/18/96 100
SANDERS WG 10/18/96 900

97020043134
96020180137
96020213782
97020062632
97020062632

TOOOD

SAWYER DEB 9/21/85 200 P 96020103204
SAWYER DEB 6/17/96 1000 96020180168
SAWYER DEB 10/18/96 800 P 97020062632

SCHEUER JAMES H 9/9/96 1000 96020213008
SCHEUER JAMES H 9/9/96 1000 96020213606

SCUTCHFIELD KATHLEEN unknown 200
OBOYLE

SCUTCHFIELD KATHLEEN 9/6/96 1000
OBOYLE ;

SCUTCHFIELD KATHLEEN 9/6/96
OBOYLE

SCUTCHFIELD KATHLEEN 9/9/96

VINCENT W
VINCENT W

NEAL E
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CONTRIBUTOR RECEIPT AMOUNT PG| EXCESSIVE MICROFILM #
DATE AMOUNT

SMAILER DOROTHY 6/29/96
SMAILER DOROTHY 9/1/96
SMAILER DOROTHY 9/1/96
SMAILER DOROTHY 9/18/96

96020180299
97020043093
500 97020043093
500 96020213940

TOoOOO

SONNENFELDT  MICHAEL W 8/28/96
SONNENFELDT  MICHAEL W 9/24/96

96020213520
1000 96020213520

0

SOROS JONATHAN T 9/3/96
SOROS JONATHAN T 9/3/96

96020213600
1000 96020213600

@

STEINBERGER RANDI 8/23/96
STEINBERGER RANDI 8/23/96

96020213591
96020213501

STEVENS HARLEY C 6/25/96
STEVENS HARLEY C 10/8/96

96020180305
97020062641

T® ®0

STOLLER MIKE 10/13/95
STOLLER MIKE 2/19/96
STOLLER MIKE 5/24/96
STOLLER MIKE 10/2/96

96020103178
96020081610
96020180093
96020261286

VOV TO

STOREY BAYARD THAYER 6/19/96
STOREY BAYARD THAYER 9/1/96
STOREY BAYARD THAYER 9/1/96
STOREY BAYARD THAYER 9/7/96

96020180264
970210430894
97020043004
960202136832

TOVOO

STRAUSS LYNN G 10/18/95
STRAUSS LYNNG 3/28/96
STRAUSS LYNN G 6/11/96
STRAUSS LYNN G 912/96
STRAUSS LYNN G W12/96
STRAUSS LYNN G 10/8/96

97020043064

QUOOTTU

STRICKLAND DONALD R 10727195
STRICKLAND DONALD R 12/23/95
STRICKLAND DONALD R 9/4/96

STRICKLAND DONALD R 10/21/96
STRICKLAND DONALD R 10/21/96
STRICKLAND DONALD R 10/30/96

SUTTON LEATRICE 10/4/96
SUTTON LEATRICE 10/4/98

THORNTON 10/25/96
THORNTON

T VO OOQUVOTO




CONTRIBUTOR

TURNER
TURNER
TURNER
TURNER
TURNER
TURNER
TURNER
TURNER
TURNER
TURNER
TURNER

URATA
URATA
URATA
URATA
URATA
URATA
URATA
URATA

VAN AMERINGEN
VAN AMERINGEN

VANDEN HEUVEL
VANDEN HEUVEL

VANDERVEER
VANDERVEER
VANDERVEER
VANDERVEER

RUBHEN N
RUBHEN N
RUBHEN N
RUBHEN N
RUBHEN N
RUBHEN N
RUBHEN N
RUBHEN N
RUBHEN N
RUBHEN N
RUBHEN N

ERNESTT
ERNESTT
ERNESTT
ERNESTT
ERNESTT
ERNEST T
ERNESTT
ERNESTT

HENRY
HENRY

KATRINA
KATRINA

MARGARET C
MARGARET C
MARGARET C
MARGARET C

WESLEY H
WESLEY H
WESLEY H
WESLEY H
WESLEY H
WESLEY H
WESLEY H
WESLEY H
WESLEY H
WESLEY H

RICHARD

RECEIPT AMOUNT PGI EXCESSIVE MICROFILM #

DATE

unknown
5/16/96
6/20/96
6/28/96
7/1/96
7/122/96
9/9/96
9/18/96
10/3/96
10/19/96
10/24/96

unknown
5/28/96
7/10/96
8/13/96

9/3/96

9/30/96
10/15/96
10/15/96

6/10/96
9/27/196

5/30/96
9/23/96

5/20/96

8/8/96

200
100
100
100
100
100
50
200
200
200
200

100
200
250
200
200
200
150
50

1000
1000

500

TOOOQUTOHOE QU0 TOOAOOOA®

T T

TOOO

T TVOOOOOOOTTD

UNITEMIZED
96020180112
96020180113
96020180113
96020213726
96020213726
96020213726
96020213727
96020261300
96020303487
96020303487

UNITEMIZED
97020043057
97020043801
97020043802
97020043802
97020043802
96020062640
97020062641

96020180249
96020213909

96020180235
96020213902

96020180221
97020043054
97020043054
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CONTRIBUTOR RECEIPT AMOUNT PG! EXCESSIVE MICROFILM #
DATE AMOUNT

WEILER BARBARA A 9/27/96 1000
WEILER BARBARA A 9/27/96 1000

96020213646
1000 96020213646

WEILER DORIS 8/26/96 1000
WEILER DORIS 8/26/96 1000

96020213589
1000 96020213589

T O

WEISS MARC N 8/13/96 1000
WEISS MARC N 8/13/96 1000

96020213560
1000 96020213560

WHITE THOMAS J 5/9/96 500
WHITE THOMAS J 8/12/96 500
WHITE THOMAS J 9/14/96 1000

96020180041
96020213511
96020213511

TOO @

WILD WILLIAM 6/29/96 500
WILD WILLIAM 9/24/96 250
WILD WILLIAM 10/12/96 250
WILD WILLIAM 10/12/96 250

96020180302
96020213955
97020062640
97020062640

TOOO

WILLIAMS JOSEPH A 9/28/96
WILLIAMS JOSEPH A 9/28/96

96020213648
96020213649

vTe

ZIFF DANIEL 9/19/96
ZIFF DANIEL 9/19/96

96020213628
96020213628

& o

ZIFF DIRK 9/19/96
ZIFF DIRK 9/19/96

96020213623
96020213624

MACHINISTS NON-PARTISAN PL 4/18/96
MACHINISTS NON-PARTISAN PL 9/17/96
MACHINISTS NON-PARTISAN PL 9/21/96

960201437186
96020214005
96020214005

TRANSPORTATION POL ED LEAGUE 7/19/96
TRANSPORTATION POL ED LEAGUE 9/16/96

TH VOV GO
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RECEIPTS 0T SBURSEMENTS $ OF  NICROFILM
OFFICE SOUGHT/ PRRTY PRINGRY GEMERAL  PRIMARY  GEMERAL COVERMGE DATES PRGES  LOCATION
TYPE OF FILER

CAMDI DATE/COMMI TTEE /DOCUMENT

GANTT, HARVE' BERMARD
1. STATEMENT OF CANDIDATE
1995 STATEMENT OF CANDIDATE
1996 STATEMENT OF CANDIDATE - AHENDHENT
2. PRINCIPAL CRMPRIGN COMMITTEE

SENATE  DEMOCRATIC PARTY WORTH CAROLINR 1996 ELECTION ION Somcontti

17T
15JUL 9%

2 SIS/ TN
2 SSENATYAITE

HARVEY GANTT FOR SEMATE CAMPRIGN COMMITTEE
1995 STATEMENT OF ORGRMIZATION - AMENDHENT

1D #C0N2156  SENATE

18JL%S 2 95SEN/WNS/3558

STATENENT OF ORGANIZATION - RMENDMENT

JULY QUARTERLY
YER-EMD
YERR-END
YER-END
YERR-END
YERR-END

REQUEST FOR ADOTTIONAL INFORMATION

1,187
1,007,912
1,007,912
1,087,972
1,007,572

REQUEST FOR RDDTTIONAL INFORMATION 20
1"ST LETTER INFORMATIOMAL WOTICE

1995 %8 HOUR CONTRIBUTION MOTICE

% HOUR CONTRIBUTION MOTICE
%6 HOUR CONTRIBUTION MOTICE
8 HOUR CONTRIBUTION NOTICE
%6 HOUR CONTRIBUTION MOTICE
%6 HOUR CONTRIBUTION NOTICE
%6 HOUR CONTRIBUTION WOTICE
%9 HOUR CONTRIBUTION MOTICE
%6 HOUR CONTRIBUTION WOTILCE
¥ CONTRIBUTION MOTICE

STATEMENT OF ORGANIZATION - ARENDRENT

%8 HOUR CONTRIBUTION MOTICE
%8 HOUR CONTRIBUTION NOTICE
% HOUR CONTRIBUTION NOTICE
% HOUR CONTRIBUTION NOTICE

STRTEMENT OF ORGRWIZATTON - AMENDNENT

%6 HOUR CONTRIBUTION WOTICE
%5 HOUR CONTRIBUTION WOTICE
% HOUR COMTRIBUTION WOTICE
%8 HOUR CONTRIBUTION MOTICE
¥ HOUR COWTRIBUTION WOTICE
%0 HOUR CONTRIBUTION NOTICE
%8 HOUR CONTRIBUTION NOTICE

2NNES
RN - 20 JUNSS
LSS -J10ECSS
LS -31DECYS
1JULSS -310ECSS
1JULSS -310EC3S
UL -J1DECSS
1JIL95 -31DECYS
L -31DECYS
LS -31DECSS

EEREEEEREEREEEERRERERE

2 SSENAN/ 1223
5 95SEN/088/35M
128 I6SEN/90%Y/220%
199 WS/
| 97FEC/188/4752
5 G7SEN/90%/3763
7 STSENIIN/ R 12
5 SSFEC/N38/5205
b 96FEL/9%8/5239
7 SIFEC/ 1A
7 SIS/ 9%
1 SSSENI /NS
1 SESEN/8 10/W%7
7 BSERI1/06%
1 SESENY /1168
5 SBSEN10/146
! SSENI 1N/ 1768
1 96SENN 10/ 1880
1 SESENAY 8/ 1871
1 SSEN/I10/1978
2 SN2/
3 BSEAN/ 12
2 BSEZSATS)
5 WBSENASATH
¥ SSSENAZS/ 1T
1 WSS/ T2
4 SSENNIS/296
2 9SENZ7/160%
3 SSENAZ/228
1 SSENZI/NG




W i
OF SUPPORTING DOCURENTS - (E)

DI SBURSEMENTS

DATE 30SEPS7
(Page 2 of 5)

L g

RECEIPTS % 0F  HICROFILA

OFFICE SOUGHT/ PARTY PRIMARY  GENERAL  PRINARY  GEMERAL COVERAGE DATES PAGES  LOCATION
TYPE OF FILER

¥8 HOUR CONTRIBUTION MOTICE
¥ HOUR CONTRIBUTION MOTICE

¥ HOUR, CONTRIBUTION WOTICE

6 HOUR CONTRIBUTION NOTICE

¥ HOUR CONTRIBUTION NOTICE

STATENENT OF ORGAMIZATION - RENORENT
PRIL QURRTERLY
APRIL QUARTERLY
FPYIL QUARTERLY
RPRIL QUARTERLY - OO0
RPRIL QURRTERLY - RO
REQEST FOR AODITIONL INFORNTION
1'ST LETTER INFORMTIONAL WOTICE
PRE-PR 1

PRE-PRIIRY

PRE-PRIMWR

PRE PRI 1Y

PRE-PRINRY

REQUEST FOR ADULTIONAL 1NFORMATION
1°ST LETTER INFORMTIONA. MTICE

JULY QUARTERLY

TILY QUARTERLY

TULY WRRTERLY

JILY (URTERLY

TULY QUARTERLY

JULY QUARTERLY

REQEST FOR AOOTTIONA. TWFORTION
REQUEST FOR ADOITIONA [NFORWTION 28
(CTOBER WWARTERLY

CTOBER QUARTERLY

OCTORER. QUARTERLY

OCTOBER QUARTERLY

OCTORER QUARTERL Y

OCTORER, QUARTERLY

REQUEST FOR AODTTTONA. THFORTION
REQUEST FOR RROITIONAL INFORMTION 20
REQEST FOR RROTTIONAL [NFORMTION
REQUEST FOR AOOITIONA. [WFORTION 20
REQUEST FOR AODITIONA. [WFORWTION
REQUEST FOR AOOITIONAL TNFORMTION
REQUEST FIR ADTTIONAL [FORTION 20

- AENDHENT
- AMENDHENT

1,%71,29
1,¥71,259

1,471,259
1,471,259
1,965,545

2,638,289

2,638,218
2,638,298

L

NV

INOVSH

SNOVI6

SDEC3H

1AM -31HAR%E
176 -31MAR%E
17ANS6 -31MAR36
1JANS6 -31MAR96
1JANS6 -31HARIS
1JANS6 -31AR95
1JAN36 -311AR35
1APRS6 - 17APR%
1APRS5 - 17APRYE
1APR36 - 17RPRSE
1APRYE - 17APRI6
1APRI6 - 17APRYG
1APRS - 17APR%S
1APRI5 -17APRS

951,41 16APRIS -J0TIN%
950,461 16APRIS -20JUN36

- 16APRI6 -3 JUNSE

950,%61 16APRI6 -20JUNSS
950,461 16APRSG -30JUM36
97%, 747 15APRSS -8 JHM95

2,363,668 1JUL% -NSEP%

- LJUL9% -MSEPSS

2,363,668 1JUL% -30SEP%
2,363,668 1JIL% -SEPS%

- 1L -JSEPS
- LS -MSEP%
TS -SEPS
1JUL%6 -~MWSEP%
1JL% -SEPS
179 -30SEP
1JULS6 -30SEP%
1JULS6 -30SEPS
L% -SEPS

2 96SEN/NZT/30%S
3 SSENZE/NNE3
3 96SENNZBATES
7 SBSEN/NZ8/8689
3 9BSENNZB/ 1174
2 BSENIZ8/4162

174 96SEN/908/153

2 STFEC/168/1078
| S7FEC/188A07S3
5 J7SEN/NN/ITTY
10 97SEM/00%/ A 19
3 SGFEC/NG/ 2902
9 SIFEC/ 1MATH
39 9SENA 1N /NE02
| SIFEC/ 188/ 0T7
| G7FEL/ 188/07H
S 97SEN/WNY/3TTS
7 STSEN/IN/ 9
3 SGFEC/9Y9/2066
S 97FEC/ 18763

319 SESEN/Y /67
790 %SEN/N18/9038

2 SISENIY/ 15T
9 STSEN/RRY/ TR
2 SISERAN/ R
18 STSEN/S/NSI
¥ SIFEC/178/20%
¥ 9IFEC/182/1687

| STFEC/188/ATS
1% TSENINN/TTSS
Y1 S7SENNNY/ 60
3 SISEA/NS/3TS
B STSENA11/1371
68 97FEC/178/282%
£9 SIFEC/187/1628
2 SIFEL/ /TR
3 97FEL/198/%364
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REQUEST FOR AODITIONAL INFORNATION 240 1JUL9% -38SEPS6 5 97FEC/208/ 1431

PRE-GENERAL 80, 46 1,960,555 10CT9% -160CT96 210 SGSENANZS/1Z26

PRE -GENERAL - REONENT - - 1079 -160CT% 1 S7FEC/168/070
PRE-GENERAL - RENDNENT 80,046 1,360,555 10CT% -16OCTS6 7 STSEN/MG/26%6
PRE-GENERAL - RHENDIENT 890,04 1,960,555 10CT96 -160CT96 23 STSEN/MNN/3M01
PRE-GENERAL - NENDHENT : - 10079 -160T% 1 STFEC/MA/NT8

REQUEST FOR RODITIONAL INFORMTION 10CT96 -160CT96 ¥ 7FEC/178/99%2

REQUEST FOR AOOTTIONAL INFORWTION 20 1079 -160CT% ¥ 97FEC/187/158%

REQUEST FOR AOOTTIONAL INFORMATION 10C7%6 -160CT% 2 97FEC/199/4789

REQUEST FOR AODITIONAL INFORMATION 20 10CT9 -160CT% 3 STFEC/Z04/4165
POST-GENERAL 1,061,425 1,55, 755 170CT% 290496 311 S6SEN/AM/3975

> POST-GENERAL - HEDEN : -1T0T% -25MNS6 1 S7FEL/188/07S)
POST-GENERAL - RN 1,061,455 1,556,755 170CT9% -2MN96 9 S7SEW/06/2527
POST-GENERAL - REDNENT 1,061,455 1,55, 755 170CT9% -2H0096 50 S7SEW/00N/310
POST-GENERAL - AENDNENT - 17T 25MNG6 1 STFEL/MNT

REQUEST FOR ADDTTIONAL INFORMATION 170T% -25MN% 52 STFEC/178/M3%

REQUEST FOR ADOTTIONAL INFORMATION 20 170796 -2SMNGG 51 97FEC/167/1533

REQUEST FOR ADDITIONAL. INFORMATION T70CT%6 25NN 2 S7FEC/199/4767

REQUEST FOR ADOITIONAL INFORMTION 20 T0CT% -25MN%5 % STFEC/20%/4188

VERR-E00 5,762 75,682 26NN96 -310ECS6 15 STSEN/M/Z2T3

: VERR-END - RENNENT 5,762 75,682 260096 -31DECS6 3 S7SEN/MNS/M63
YER-E - RDOENT - -26MV% -31DEC6 1 STFEC/AN/28%5
REQUEST FOR ADDTTIONAL INFORMTION 25009 -310ECSS % S7FEC/198/2%3

REQUEST FOR AODITIONAL INFORMATION 20 Z6MN% -J1DEC36 5 STFEC/3/MN

_ TOTRL 2,113,251 5,001,087 1,668,1% 6,301,W7 2991 TOTRL PREES
~ 3. AUTHORIZED COMMITTEES

ANOTHER WOMAN FOR GRWTT ID $CMIN9R  SENATE

1996 STATENENT OF ORGANI 210N 1SJUL% 1 WSEN IR
JULY QUARTERLY 1,567 0 OTAPRSE -MJUNSE 6 SBSENAYINAISZ
JULY QUARTERLY - RENDNENT - - 1WPR%5 -0JN% 3 STSEN/MI 1AW
JUY QUARTERLY - RENONENT - - 1APRSG -J0JIN96 % S7SEN/MIANIST
REQUEST FOR AODTTTONAL INFORMATION 1WPR96 -20JMS6 7 SGFEC/162/3371
REQUEST FOR ADDTTTONAL INFORMATION 20 1PRS6 -J0JNS6 3 STFEC/ 1S/
OCTOBER QUARTERLY 2,m7 2,780 109 -NSEPS%S 5 SSSENZI/M:
PRE -GENERAL 1,35 I 10079 -160CT96 5 SSSEN/NZE/1N3S

POST-GEMERAL 2,057 Y, 906 170CT96 -2SHNS6 5 SSSENANZB/NIGN
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OFFICE SOUGHT/ PRRTY PRINARY  GEMERAL  PRIMARY  GEMERRL COVERMGE DATES PAGES  LOCATION
TYPE OF FILER

.............. —

Y. JOINT FUNDRAISING COMMITTEES AUTHORIZED BY THE CRHPRIGN

NORTH CAROLINA VICTORY FIND 1D $CO0019087  PRRTY MON-QUALIFIED

1996 STATEMENT OF ORGANIZATION 3TUNE 7 96SEN/912/1498
REQUEST FOR RDDTTTONAL TNFORMATION 76JUM%6 7 96FEC/¥59/2350

STATEMENT OF ORGANIZATION - AMENDHENT 1% 2 SSEN/113/ 188

TULY HONTHLY 1JUNS6 -30TUNSE 20 96SEN/D16/070%

JULY MONTHLY - AMENDHENT 1JUNS6 -30JUNSE 17 9BFEC/129/2500

REQUEST FOR ADDITIONAL INFORMATION 1JUNS6 -30JUNS6 5 9GFEC/N92/2278

REQUEST FOR RDDITIONAL INFORMATION 2 1IN -TUN% 6 96FEC/126/4723

RUGUST MONTHLY JUL% -31J0L% 10 96SEN/% 18437

. AUGLST MONTHLY - AENONENT IJULS -21UL% % SBSERA119/%19
SEPTENBER HONTHLY 1G9 -J1AUG% S 9SEN/R19/ I

OCTOBER MONTHLY ISEPSS -J0SEPSE 6 S6SEN/9Z3/1W1

PRE-GENERAL 10079 -160CT%6 6 95SEN/926/2565

PRE -GENERAL ~ AHENDYENT 1019 -160CT%6 % 97SEN/WO1/2813
POST-GENERAL 1700796 -25WN96 6 96SEN/928/2269

- POST-GENERAL - FHENDYENT 170CT9% -25MN%6 B S7SEN/IN1/3017
YEAR-END Z5MVS5 -J10EC5 S5 97SEN/M /S

y 98 TOTRL PREES
- ¥B. TRANSFERS IN FROM JOINT FUNDRAISING COMMITTEES AUTHORIZED BY THE CRMPRIGN
~ NORTH CAROLINR VICTORY FIMD 108 CORI19G7 PARTY NOM-QUALIFIED
: DSCC/MITY "9
199 JULY QUARTERLY - AMENDRENT 91,185 28735 S7SEN/65/ 2056
OCTOBER QUARTERLY - FAENDNENT 1,31 2901L.% SISEN/N0Y/ NS

ToTAL 2,54

For the Harve Gantt for Senate Campaign Committee:

All reports have been reviewed.

Ending cash-on~hand as of 12/31/96: $125,663

Outstanding debts/obligations owed as of 12/31/96: $10,130
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RECEIPTS OI SBURSEMENTS
OFFICE SOUGHT/ PARTY PRIMARY  GENERAL  PRINARY  GENERAL COVERRGE DATES PAGES  LOCATION
TYPE OF FILER

GANTT, HARVEY BERWARD SEMITE  DEMOCRATIC PARTY NORTH CAROLIMR 1996 ELECTION 10® Samcesitl
1. STATEMENT OF CRMDIDATE
2. PRINCIPAL CAHPRIGN COMMITTEE

HARVE'Y GANTT FOR SENATE CRMPRIGH COMMITTEE ID $COO42156  SEMATE
1997 MISCELLANEOUS REPORT T0 FEC 141WR97 3 97SEN/90Y/2968
HISCELLANEDUS REPORT T0 FEC 1TARS7 Z TSEN/INN/2167
HISCELLANEOUS REPORT T0 FEC 21NeR97 ¥ G7SEN/NIY/295%
HID-YEAR REPORT 2,788 08,713 1JANST -30JUNS7 21 97SEN/909/3155

TOTAL 2,168 | L ) K B TOTRL PRGES
) 3. RUTHORIZED COMMITTEES

ANOTHER WOMAN FOR GANTT 10 #CON32099%  SENATE

¢ TOTAL PRGES

%. JOINT FUNDRAISING COMHITTEES AUTHORIZED BY THE CAMPRIGH

NORTH CRROLINA VICTORY FUMD ID $CON319067 PARTY NON-QUALIFIED
1997 TERMINATION APPROVAL bJUNS7 2 STFEC/207/ 3
FEBRUARY MONTHLY 1URNS7 -J1JMMS7 S STSEN/NIN/06T8
FEBRUARY MONTHLY RNS7 -JURNST 5 STSEN/RNN/2082
MARCH MONTHLY IFEBS? -26FERS? 5 S7SENAMN/23T7
APRIL MONTHLY IRS7 -JINRS? 7 S7SEN/NIS/ 61
HAY HONTHLY 1RPRS7 -0APRST 3 S7SEN/MIS/NNTY
JUNE MONTHLY TNRYST -JINVS7 3 S7SEN/ING/1652

25 TOTAL PRGES
TERMINATED
%6. TRANSFERS IN FRON JOINT FIMDRAISING COMMITTEES AUTHORIZED BY THE CRMPAIGN

For the Harvey Gantt for Senate Campaign Committee:
All reports have been reviewed.
Ending cash-on-hand as of 6/30/97: $23,720
Outstanding debts/obligations owed as of 6/30/97: §0
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FEDEA. CLECTION COMMISSION

ON D.C 1s3

Bobby T. Martin, Treasur

Harvey Gantt for Senate _npaign Committee
119 E. 8th Street

Charlotte, NC 28202

Identification Number: C00242156
Reference: Octobe: uarterly Report (7/1/96-9/30/96)
Dear Mr. Martin:

This letter is promea by the Commission's preliminary review of the report(s)
referenced above. The reew raised questions concerning certain information contained
in the report(s). An itemmon follows:

-Schedule A of vor report discloses a contribution(s) which appears to
exceed the limits s orth i the Act (copies attached). You should conduct
a review of all o7 vir contmmbutions to determine the rest of the excessives
that your commu= may bave received. As you check for additional
mmm,ywmamummmmm&mﬁ
receipt of contribmmns.

An individual or z mtical committec other than a qualified multicandidate
eommmumkeaMblmﬂhh“m
excess of $1,000 = ciection. A qualified mmlticandidate commitiee may
not make a contrnimon to a candidate for federal office in excess of $5,000
per election. Therm "comtribution” includes any gift, subscription, loas,
advance, or depos -1 moncy or anything of value made by any person fer
the purpose of mencing any election for federal office. (2 US.C.
§441a(a) and (f): - CFR §110.1(b), (¢) and (k))

If the contribution! in question was not completely or correctly reported,
you should amer vour original report using the mew or comected
information. If = contribution(s) exceeds the limits, you should either
refund to the dow the amount in excess of $1,000 or get the domor to
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redesignations, and reattributions must be made within gi

of the contribution. Copies of refund checks and copies of letters
reattributing or redesignating the contributions in question may be used to
respond to this letter. Refunds are reported on Line 20 of the Detailed
Summary Page and on a supporting Schedule B of the report covering the
period in which they are made. Redesignations and reattributions are
reported as memo entries on Schedule A of the report covering the period in
which the authorization for the redesignation and/or reattribution is
received. (11 CFR §104.8(d)2), (3) and (4))

The acceptance of excessive contributions is a serious problem. Again, the
committee's procedures for processing contributions should be examined
and corrected in order to avoid this problem. Although the Commission
may take further legal action, prompt action by you to refund or seek
redesignation and/or reattribution of the excessive amount will be
considered.

-Schedule A of your report discloses contributions received after the
primary election which are designated for the clection. These contributions
may be accepted by you only to the extent that you have outstanding debts
remaining from the primary. (11 CFR §110.1(bX3)Xi))

A contribution is considered to be made when the contributor relinquishes
control over the contribution. A contributor shall be considered to have
relinquished control over the contribution when it is delivered to the
candidate, when it is delivered to an authorized committee of the candidate,
or to an agent of an authorized committee of the candidate. A contribution
that is mailed to any of the aforementioned recipients will be considered to
have been made on the date of the postmark. Envelopes should be retained
for the committee’s records. (11 CFR §110.1(6))

If the contribution(s) accepted by you exceeds the amount of outstanding
debt remaining from the primary election, you should refund the
contribution(s) or seek redesignation of the contribution(s), in writing, from
the contributor to the next election. The Commission should be notified if a
refund is necessary. Refunds are reported on Line 20 of the Detailed
Summary Page and on a supporting Schedule B of the report covering the

(]
g d
o =i
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period during which the refund is made. Redesignations are reported as
memo entries on a Schedule A of the report covering the period in which
the authorization for the redesignation is received. (11 CFR §104.8(dX2))

Although the Commission may take further legal action, prompt action by
you to refund or seek redesignation of the excessive amount(s) will be
considered.

-A review of your itemized receipts indicates a discrepancy in y
aggregate year-to-date totals. The reported aggregate totals on your report
should include all contributions from an individual or committee given in
the calendar year 1996. Please review your procedures for compliance with
this requirement and amend your report(s) as neccssary.

-Pleasc amend your report to include a supporting Schedule A for the
activity reported on Line 12 of the Detailed Summary Page. All transfers to
your committee from authorized committees must be itemized on Schedule

A, regardless of the amount transferred. (11 CFR §104.3(a)(4)(iii))

-Please provide a Schedule B to support the amount reported on Line 19(a),
Column A, of the Detailed Summary Page. Each loan payment made by the
committee must be itemized on a supporting Schedule B, regardiess of the
amount of the payment. (11 CFR §104.3(b)(4)(iii) and (iv)

-For future reports, please be advised that you should provide the complete
pame of any political committec that has contributed to your committee.

Reporting only the name of the connected organization is inadequste.

Awmmummhmdwws)mhm
problem(s) should be filed with the Secretary of the Senate, 232 Hart Senate Office
Building, Washington, DC 20510 within fifteen (15) days of the date of this letter. If you
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need assistance, please feel free to contact me on our toll-free number, (800) 424-9530.
My local number is (202) 219-3580. ‘

Sincerely,

ek

Pat Sheppard
Senior Reports Analyst
Reports Analysis Division
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Bobby T. Martin, Treasurer

Harvey Gantt for Senate Camipaign
Committee

119 East 8th Street

Charlotte, NC 28202

Identification Number: C00242156
Reference: 12 Day Pre-General Report (10/1/96-10/16/96)

Dear Mr. Martin:

This letter is prompted by the Commission;s preliminary review of the report(s)
referenced above. The review raised questions concerning certain information contained
in the report(s). An itemization follows:

-Schedule A of your report discloses a contribution(s) which appears to
exceed the limits set forth in the Act (copies attached). You should conduct
a review of all of your contributions to determine the rest of the excessives
that your committee may have received. As you check for additional
excessives, you should review the committee's procedures for handling the
receipt of comtributions.

An individual or 8 political committee other than a qualified ;
committce may not make a contribution to a candidete for federal office ir
excess of $1,000 per clection. A quelified niticandidate commitice may
not make a contribution to a candidate for federal office in excess of $5,000
per election. The term "contribution” includes any gift, subscription, less,
advance, or deposit of money or anything of value made by amy person for
the purpose of influencing any election for federal office. (2 US.C.
§441a(a) and (f); 11 CFR mo 1(b), (¢) and (K))

lf&mds)mmnwom«mm
you should amend your original report using the new or comected

information. If the contribution(s) exceeds the limits, you should either
refund to the donor the amount in excess of $1,000 or get the donor to
redesignate and/or reattribute the excessive amount in writing. Al refunds,
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redesignations, and reattributions must be made within gj

of the contribution. Copies of refund checks and copies of letters
reattributing or redesignating the contributions in question may be used to
respond to this letter. Refunds are reported on Line 20 of the Detailed
Summary Page and on a supporting Schedule B of the report covering the
period in which they are made. Redesignations and reattributions are
reported as memo entries on Schedule A of the report covering the period in
which the authcrization for the redesignation and/or reattribution is
received. (11 CFR §104.8(dX2), (3) and (4))

The acceptance of excessive contributions is a serious problem. Again, the
committee’s procedures for processing contributions should be examined
and corrected in order to avoid this problem. Although the Commission
may take further legal action, prompt action by you to refund or seek
redesignation and/or reattribution of the excessive amount will be
considered.

-Schedule A of your report discloses contributions received after the
Primary Election which are designated for the primary. These contributions
may be accepted by you only to the extent that you have outstanding debts
remaining from the primary. (11 CFR §110.1(bX3X1))

A contribution is considered to be made when the contributor relinquishes
control over the contribution. A contributor shall be considered to have
relinquished control over the contribution when it is delivered to the
candidate, when it is delivered to an authorized committee of the candidate,
or to an agent of an authorized committee of the candidate. A contribution
that is mailed to any of the aforementioned recipients will be considered to
have been made on the date of the postmark. Envelopes should be retained
for the committee's records. (11 CFR §110.1(6))

If the contribution(s) accepted by you exceeds the amount of outstanding
debt remaining from the primary election, you should refund the
contribution(s) or seck redesignation of the contribution(s), in writing, from
the contributor to the next election. The Commission should be notified if &
refund is necessary. Refunds are reported on Line 20 of the Detailed
Summary Page and on a supporting Schedule B of the report covering the
period during which the refund is made. Redesignations are reported as
memo entries on a Schedule A of the report covering the period in which
the authorization for the redesignation is received. (11 CFR §104.8(d)(2))
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Although the Commission may take further legal action, prouyr evuve: «,
you to refund or seck redesignation of the excessive amount(s) will be
considered.

A written response or an amendment to your original report(s) correcting the above
problem(s) should be filed with the Secretary of the Senate, 232 Hart Senate Office
Building, Washington, DC 20510 within fifteen (15) days of the date of this letter. If you
nced assistance, please feel free to contact me on our toll-free number, (800) 424-9530.
My local number is (202) 219-3580.

Sincerely,

Lty SapporS—

Pat Sheppard
Senior Reports Analyst
Reports Analysis Division
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FEDERAL ELECTION COMMISSION
WASHINCTON, DC 20463

Bobby T. Martin, Treasurer

Harvey Gantt for Senate Campaign Committee
119 E 8th Street

Charlotte, NC 28202

Identification Number: C00242156
Reference: 30 Day Post-General Report (10/17/96-1 1725/96)

Dear Mr. Martin:

This letter is prompted by the Commission's preliminary review of the report(s)
referenced above. The review raised questions concerning certain information contained
in the report(s). An itemization follows:

-Schedule A of your report discloses a contribution(s) which appears to
exceed the limits set forth in the Act (copies attached). You should conduct
a review of all of your contributions to determine the rest of the excessives
that your committee may have received. As you check for additional
excessives, you should review the committee's procedures for handling the
receipt of contributions.

An individual or a political committee other than a qualified multicandidate
mmﬂwmywmﬂenmmbnmﬁm*h
excess of $1,000 per clection. A qualified multicandidate

not make a contribution to a candidate for federal office in excess of $5,000
per clection. The term "contribution” includes any gift, subscription, loan,

§441a(a) and (f); 11 CFR §110.1(b), (¢) and (k))

If the contribution(s) in question was not completely or correctly reported,
you should amend your original report using the mew or comected
information. If the contribution(s) exceeds the limits, you should either
refund to the donor the amount in excess of $1,000 or get the donor to
redesignate and/or reattribute the excessive amount in writing. Mtﬁ ¥
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redesignations, and reattributions must be made within si i
of the contribution. Copies of refund checks and copies of letters
reattributing or redesignating the contributions in question may be used to
respond to this letter. Refunds are reported on Line 20 of the Detailed
Summary Page and on a supporting Schedule B of the report covering the
period in which they are made. Redesignations and reattributions are
reported as memo entries on Schedule A of the report covering the period in
which the authorization for the redesignation and/or reattribution is
received. (11 CFR §104.8(d)2), (3) and (4))

The acceptance of excessive contributions is a serious problem. Again, the
committee's procedures for processing contributions should be examined
and corrected in order to avoid this problem. Although the Commission
may take further legal action, prompt action by you to refund or seek
redesignation and/or reattribution of the excessive amount will be
considered.

-Schedule A of your report discloses contributions received after the
primary clection which are designated for the primary. These contributions
may be accepted by you only to the extent that you have outstanding debts
remaining from the primary. (11 CFR §110.1(b)3X1))

A contribution is considered to be made when the contributor relinquishes
control over the contribution. A contributor shall be considered to have
relinquished control over the contribution when it is delivered to the
candidate, when it is delivered to an authorized committee of the candidate,
or to an agent of an authorized committee of the candidate. A contribution
that is mailed to any of the aforementioned recipients will be considered to
have been made on the date of the postmark. Envelopes should be retained
for the committee's records. (1! CFR §110.1(6))

If the contribution(s) accepted by you exceeds the amount of outstanding
debt remaining from the primary election, you should refund the
contribution(s) or seck redesignation of the contribution(s), in writing, from
the contributor to the next election. The Commission should be notified if a
refund is necessary. Refunds are reported on Line 20 of the Detailed
SummaryPageandmasuppomngSche&.lleBofﬂnrqn‘lmuh'h |
period during which the refund is made. Redesignations are reported as
S

R
‘. ._' s
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memo entrics on a Schedule A of the report covering the period in which
the authorization for the redesignation is received. (11 CFR §104.8(dX2))
Although the Commission may take further legal action, prompt action by
you to refund or seek redesignation of the excessive amount(s) will be
considered.

-All contributions reccived by your committee from 10/17/96 through
11/2/96 are required to be disclosed on this report. Your committee filed 48
hour notices reporting the following "last minute" contributions:

Contributor Date Amount
Anna Bernholz 10/21/96 $1,000
Eva Clayton 10/29/96 $1,000
C.A.P. Von Hemert 10/19/96 $1,000
Michael F. Tilek, Sr. 10/19/96 $1,000

These contributions do not appear on Schedule A of this report. Please
amend your report to include these contributions or provide an explanation
of these apparent discrepancies.

-Schedule A of your report indicates that your committee may have failed to
file one or more of the required 48 hour notices regarding “last minute”
contributions received by your committee after the close of books for the 12
Day Pre-General report. A principal campaign committee must notify the
Commission, in writing, within 48 hours of any coatribution of $1,000 or
more received between two and twenty days before an election. These
contributions are then reported on the next report required to be filed by the
committee. To ensure that the Commission is potified of last minute
contributions of $1,000 or more to your campaign, it is reconmended thet
yourevxcwyourprocedmufordmhngconmbutmmmeived&mgb

mmld:md (i1 CFR§104 5(0)
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A written response or an amendment to your original report(s) correcting the above
problem(s) should be filed with the Secretary of the Senate, 232 Hart Senate Office
Building, Washington, DC 20510 within fifteen (15) days of the date of this letter. If you
need assistance, please feel free to contact me on our toll-free number, (800) 424-9530.
My local number is (202) 219-3580.

Sincerely,

R ReppaS—

Pat Sheppard
Senior Reports Analyst

Reports Analysis Division
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FEDERAL ELECTION COMMISSION
WASHINCION, D € 24b)

February 27, 1997

Bobby T. Martin, Treasurer

Harvey Gantt for Senate Campaign Committee
119 East 8th Street

Charlotte, NC 28202

Identification Number: C00242156

Reference: July Quarterly (4/18/96-6/30/96), October Ouarterly (7/1/96-9/30/96), 12
Day Pre-General (10/1/96-10/16/96) and 30 Day Post-General (10/17/96-
11/25/96) Reports

Dear Mr. Martin:

This letter is to inform you that as of February 26, 1997, the Commission has not
received your response to our requests for additional information dated February 4, 1997.
These notices request information essential to full public disclosure of your federal
election campaign finances. To ensure compliance with the provisions of the Federal
Election Campaign Act (the Act), please respond to these requests (copies enclosed).

If no response is received within fifteen (15) days from the date of this notice, the
Commission may choose to initiate audit or legal enforcement action.

If you should have any questions regarding this matter, please contact Pat
Sheppard on our toll-free number (800) 424-9530 or our local number (202) 219-3580.

Sincerely,

SO, - KT

~
(/ John D. Gibson
Assistant Staff Director
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February 27, 1997

Ms. Pat Sheppard
Federal Election Commission

OH
Cad LIS

1IVN3S 34 2 Ay . 3

995 E Street, N.W.
Washington, DC 20463 3:
Yia Federal Express
Ref C00242156
g
~ Dear Ms. Sheppard:
- | am 1n receipt of your letters dated February 4 anc February 14 regarding your review of
- our campaign commitiee’s reports. Please be advised that | am currently in the process of
= responding to your requests for information and/or revisions to our reports.
cC As you may imagine, our campaign is no longer staffed and all of our records and
o- documents have been placed in storage. | would like to request an additional two weeks
: from today to complete our response as | will need this time 1o investigate the items you
€ have questioned.
C\
: Plcase contact me at (704) 375-7361 or at P.O. Box 35555; Charlotie, NC; 28235. Plesse
. nole that the address on our lenierhead is longer valid.
.“:
: Thank you for your consideration.
Sincerely.
y T. Martin, CPA
Treasurer
731 Tuwhet M o Raleigh, NC 37000 119 E. Sah S4. » Suitg A » Chavleme. NC 28202
v LTE -l i
9S00 JRNe « bon VIv-RYj-inay At Guntt for Semate & o 704-376-3293 © Pax 704-376-8042
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March 20. 1997

Ms, Pat Sheppard

Federal Election Commission
990 [ Street. N.W,
Washington. DC 20463

Ret: October Quarterly Report (7/1/96-9/30/96)
ID=: (00242156

Dear Ms. Sheppard:

[his letter is in response to the Federal Election Commission’s review of the above referenced
report. The Commission has noted 2 number of concerns and potential problems with this repon.
| have addressed each of the issues raised in the following letter. and any amendments or specific
clarifications for individual donors are itemized below.

The Commission has noted the possible acceptance of excessive contributions. Upon further
review. it appears that our Committee did accept excessive contributions from four of the donors
listed. In almost all cases. acceptance of the excessive amounts resulted from duplicate donor
records within our database. Duplicates sometimes occur because the same donor has been
entered more than once into our computer system. Such duplicates may result from shightly
difterent spellings of the name or address. or because the donor gave separately through various
tundraising methods te.g. direct mail. telemarketing. campaign events. dinners. eic.). each of
which may have been processed individually.

Our Commitice performed exiensive review proceduses 0 detect and climinate any possible
duplicaies. While we believe we were successful in desecting nearly all of the duplicate records
in our large database (by the end of the campaign our database contained approximately 120.000
scparste contributions from approximately 100.000 different donors). we unfortunately failed to
detect the excessive contributions noted below.

In certain cases. our Committee incorrectly reponed 1o which election a contribution was
Jesignated.  Such emors may have occurred when a donor had reached the limit for one election.
et wished W Jonate additional funds 10 another clection. The errors resulted from changing a
previoushy  reponed vontribution’s designation (Primary or General) within the computer
datahase, but failing w0 reflect this change in the apprepriste repert. In suck cases, the donor's
contributions were not excessive. however, our Comsmitice had incomectly reporied the

Fo. B ma-mixc mmm m.-ﬁr h-u«uu
: Pand 2w 31 Hun 01 Lot for Somany Comtpaig®s . vmmmuiiny L.
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appropriate designation. We have corrected such errors with this (and other) amendmeni(s).
Please see any Jetailed explanations below

S e m ey g

frunary Debt

I he Commission has noted the acceptance of contributions afier the Primary clection which are
Jesignated for that election. Our Committee did incur a Primary debt of $214.964 as defined by
LICFR 8110.1(b)3)ii). We have attached a detailed listing of this debt by payee. As a result.
we aceepted numerous contributions afier the priman election which were properly designated
by the donors toward reurement of the debt. Please note that the amount of our primary debt 15
not related to debts listed on Schedule D at the end of each reponting period (such as June 30.
1996 or September 30. 1996). A difference between the two amounts results from payment of
Primars obligations with funds raised in the General election (as provided by 1ICFR

SO HBX3ININV))

)ilvn.l.."" )'I'ﬂ['m'l Z-I"- mms

In June. 1996 our Commitiee purchased a database sofiware program called Elcction Muachine
from Grassroots Systems. Inc. of Bethesda. Manland. Prior to issuing our July Quarterly
Repont. Grassrooots convenied our exisung contribution database to this software. Durning the
comversion, the programmers inadvertently included both 1995 and 1996 contributions in the

agpregate year-to-date totals for 1996. We manually corrected a large number of these errors.
however. we appear to have missed some of the problems. We have amended this repon (and
any others) to reflect additional corrections due to this error. Plcase note that any such errors
detected by the Commission do not indicate contnbutions that we failed to itemize. but rather
1995 contributions that were incorrectly included 1n the 1996 totals.

Amended Repon
On July 31. 1996 our Commitice submitted an amendment to the July Quarterly Repon. This

amendment corrected two additional problems related to our database conversion to Elccrion
Muchine in that 1) cenain itemized receipts had failed 1o properly print for Schedules 1 l{axi).
11(b). and 11(c). and 2) certain contributions made on July 1. 1996 were incorrectly itemized
with a June 30, 1996 date. [n both instances the Committee’s total contributions as well as the
ital cash on hand were correctly reporied. The computer error was in the breakdown between
itemized versus unitemized contributions. The itemized schedules and accompanying Detailed
Summary Page were thus amended. In the Commission’s review of this report. it appears that
the original itemized schedules were used rather than the corrected amendment. We have noted
any such explanations in our detailed discussion below.

Omitteyd Schedules
We have amended our report 10 include detailed Schedules A and B for activity reported on lines
12 and 19(a). respectively. The omission of these schedules was an accidental oversight on the

part of our Commitice.
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Ms Pat Sheppard
Federal Election Commission

October Quarterly Report
Page 3 of 6

Discussion of Specific Donors Cited

J. Allen Broach
Mr. Broach made an $800 contribution on 7/1/96. This contribution was originally reportcd with a date

of 6/30/96 but was corrected (excluded) in the first amendment of our July Quarterly Report. We have
alsc amended the October Quarterly Report (0 correct the year-to-date total to $800. Our original report
included Mr. Broach's $200 10/24/95 contribution in the 1996 year-to-date total.

Loring Conant

The donor's $500 9/20/96 contribution was incorrectly reported as allocated 10 the General election. We
obtained a designation letter from the donor specifying that $1.000 of the total $2.000 contributed should
be allocated 1o primary debt. We have amended the October Quarterly Repont (o reflect this correction.

Lewis Culiman
The donor's $1.000 9/3/96 contribution was incorrectly reported as being allocated 100% to the General

elecuon. We obtained a designation letter from the donor specifving that $750 of the total $1.750
contributed should be allocated 1o primary debt. We have amended the October Quarterly Report to

reflect this correction.

Worth B. Dasiels
Mr. Daniels and his wife, Jane W. Danicls. made the following contributions 10 our Committee: $250 on

10/30/95; $1.000 on 5/20/96; and $1.000 on 7/19/96. Our Commitice ncorrectly reported the Daniel's
7/19/96 contribution in that $750 of this contribution should have been allocated 1o primary debt and
$250 of the contribution should have been allocated 1o Mrx. Jane Danicls. We have amended this report
1o reflect these changes (see attached designation and attribution letier). Additionally. we have correcied

the year-to-date amount in the July Quarterly Report.

K.N. Dayten
This donor made a $1.000 contribution on 7/1/96. This comtribution was originally reporied with a dase
of 6/30/96 but was corrected (excluded) in the first amendment of our July Quarteriy Report. We bne
alsc amended the October Quarnierly Report to correct the year-io-dete total 10 $1.000. Owr original
report included the dunor’s $500 12/30/95 contribution im the 1996 year-io-date iotal.

Alice H. Harvis
Ms. Harris made a8 total of three $1.000 comributions. We failed 10 detect the $1.000 eacewsive

contribution on 9/3/96 due 10 a duplicate record in owr database. We are immedistely refunding this
amount. Additionally, we have corrected the year-to-date totals for the 6/1 396 and 9/1/96 amounts

Normas Hinnerfeld
Apparently, Mr. Hinnerfeld's year-lo-date totais were incorrect on the original July Quanerh Repont
After reviewing the amended July Quarterly Repont, it appears vur Committes corrected this essws.

Mary W. Hurtig
Mrs. Hurtig and her husband, Howard | lurtig. made the following contributions 1o our Commitiee: $500

on 6/19/96; and $1000 on 9/12/96. Our Committee incorrectly reported the Huntig's %1296 contnbution
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« that §500 of e contributaon should hane bocn allocated to Mr loward [luntig. We have amended
A rapon o sefloct these changes (voe sitached devignation leter)

acy D. lomas

s lomen made the following contributions te owr campaiga: 972295 $100; 372196 $100, $22%
1300, £4/% $1.400. Owr Committer incorrectly allocated Ms. laman's 8698 contribution hetween the
wunary snd gensral slections. We have amended this report 1o reflect the correct allocation of $600 o
5 Primary and $800 10 the General per Ma. laman’s designation (see attached letter). The /696
ontritetion also resulied in an excess i the General election of $100. This amount was refunded on
1996, Owr maendments also correct the year-to-date 1otals for the 572296 and 8/6/96 contributions

Ailtliam J. Kealy

#r. Kealy's 9496 $1.000 coatribution was imcorrectlhy allocated to the Genersl election. Our
‘omminee requested and received a designation letter from Mr. Kealy and his wife. Ellen. allocsting
hewr contributions to the appropriate elections. We have amended our repunt 1o reflect that Mr. Kealy 's
’ 696 contribution was allocated soward our Primary debt.

<ay Kimpton

As. Kimpion made the following contributions %o our campaign: 6/3/96 $150; 6721/96 $500; 82296
,1.000 Our Committee failed 1o report the 6/3/96 contribution because it was contained in a8 duplicaie
=cord (under $200 therefore not itemized). Additionally. our Commitiee incorrectly aliocsted the
172296 comribution 100% to the General election. The allocation should have been $350 to the General
iection and 3650 to the Primary election according to Ms. Kimpton's designation (see attached letier).
¥'¢ have corrected these errors in the relevant amendments.

sally L. Lillenthal

As. Lilienthal made the following coatributions to our campaign: 11/8/95 $100; 3/30/96 $500: 6/21/96
1500; 8/12/96 $1.000. Our Commitice failed 10 properly allocate the 8/12/96 contribution in that $400
.nould have been designated toward our Primary debt and $600 to the General election (see antached
enter). The £/12/96 contribution also resulted in 8 $100 excessive contribution to the General election
vhich was refunded on 8/23/96. We have amended our reports to correct the designation error as well as
he year-10-dete totals for the 6721/96 and 8/12/96 amounts.

Ermest Morgan

‘ir. Morgan made the following comtributions 10 our campaign: 9/14/95 $1,008; 1172095 $500; 32196
$500; 5/23/96 $100; 81796 $50; 9/7/96 $900. Mr. Morgan's 1172095 and 372196 contributions were
sroperly designated 1o the General election (see attached letter). Mr. Morgan's 5/23/96 $108 donation
esulted in am excessive contribution that was refunded 8/23/96. Our Commitiee failed t detect Mr.
‘iorgan's additional excessive contributions of 8/17/96 and 9/7/96. As a result, we arc immediately
+funding am additional $950. We have also amended our reports 10 correct the year-io-date totals for
235, §/17/96 and 9/7/96.

<enneth Moantcastle

Jur Commitiee incorrectly allocated Mr. Mountcastle's 7/19%96 $1,000 contribution. $500 of this
ontribution should have been allocated toward Primary debt in sccordance with the Mountcastie’s
iesignation (see atiached letier). We hav= amended our October Quarierly Report 1o reflect this change.




97C20Nn047T00 4

996 October Quar
Attachment ¢ 7/

terly Report

e 5 &2

—_—

A\ Pat Sheppard

I ¢deral Election Commission
Ontober Quanierly Repont
I'age Sof &

Flizabeth Holme Nichol
Our Committee incomectly sllocated Ms. Nichol's 7/11/96 $1.000 contribution. $500 of this

contnbution should have been allocated toward Primary deot in accordance with Ms. Nicho!'s
Jesignation (sce sttached letic.). We have amended our October Quarterfy Report 10 reflect this change.

Flizubeth Schewer
Ms. Scheuer's 9/9/96 $1,000 contribution resulled in an ex.essive contribution 10 the General election.

Unfonunately, our Commitice was unable to obtain a designation within ithe 60 day limit. As a result, we
are immediately refunding $1.000.

Irvin Schaciderman
Mr. Schnciderman’s 9/3/96 $1.000 coniribution resulted in an excessive contribution 10 the General
clection. Unfortunately. our Commitice was unable to obtain a designation within the 60 day limit. Asa

result, we are immediately refunding $1.000.

Neal E. Sheldon
Our Commitice incorrectly allocated Mr. Sheldon™s 9/396 $1.000 contribwtion.  $500 of this

contribution should have been allocated toward Primary debt in accordance with Mr. Sheldon's
designation (see attached letier). We have amended our October Quarterly Repont to reflect this change

Melvin Simon
Mr. Simon made a $1.000 contribution on 7/1/96. This contribution was originally reported with 4 date

of 6/30/96 but was corrected (excluded) in the first amendment of our July Quanierly Repoet.

Dorothy Smailer
Our Committee incorrectly allocated Ms. Smailer's 9/1/96 $1.000 contribution. $300 of this contrilwuton

should have been allocated tomard Primary debt in accordance with Ms. Smailer’s designation (we
anached letter). We have amended our October Quarterly Report to reflect this change.

Lymas Spitzer
This donor made a §1.000 contribution on 7/1/96. This comtribution was originally reporied with a date
of 6/30/96 but was correcied (excluded) in the first amendment of our July Quancrh Repont.

Bayard Thayer Siorey
Our Commitice incorrectly allocated Mr. Siorey ‘s 9/1/96 $1.080 contribution. 5300 of thin contribution

should have been sliocated toward Primary debt in accordance with Mr. Siorey's designatwn (vwor
attached letter). We have amended ouwr October Quarterly Report 1o reflect this change.

Lyns Straus

Ms. Siraus made the following contributions to owr campaign: 1071895 S102; 12096 200, & |1 %
$800; 9/12/96 $1.000. Our Cominitiee incorrectly allocated Ms. Strauy” W26 $1.000 contributaw.
$700 of this contribution should have been allocated toward Primary deit in svcordamce with M
Storey's designation (sce sitached letier). The W12/96 donation also resulied) w8 $100 evcesune
contribution which was refunded on 109/96. We have amended our (xtober (uarterly Repant b oot
the designation. We have also amended our reports 1o correct the ycar-to~date itals far /11 9o and
912/96.
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October Quarterty Report
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Rawsoa L. Wood
Mr. Wood and his wife, Elizabeth, made the following contributions to our campaign: 9/14/95 $500;

6/727/96 $1,500; 8/17/96 $1,000. Our Committee incorrectly reported the 8/17/96 contribution as being
from Rawson when it should have been designated from Elizabeth (see attached letter). We have
amended our October Quarterly Report to correct the designation. We have also amended our reports to
correct the year-to-date totals for 6/27/96.

Il you have any questions regarding this amendment or clarification please do not hesitate to
contact me (please note our change of address and telephone on this letterhead). Furthermore.
please note additional corrections to the July Quarterly Report which relate to issues raised by
the Commission in their review of other reports by our Committee. These corrections have been
explained in separate letters according to the reporting period which was reviewed.

Sincerely.

)

Bobby T. Martin, CPA
Treasurer

Enclosures
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T-tal Primary Expenses by Payee

Paid after May 7, 1998

Payee

James Andrews & Company

Lake Research

AB Data

Grunwald Commumcations
Harvey B Gantt

Alitel Mobile

BTI

Shrum_ Devine & Domion
Jason Miner

Myers Park Country Club
MCR

Don Baker

FMG

Tarheel Aviation
Mechanics & Farmers
Sam Johnson Lincoin
Advantec Global Services
Alce Dunscomb
Chnistopher Koun

Amernican Adventure Conversion Vans

Kathieen Taylor

Bell South

PR Promobons
Feders! Express
Creative Stage Desgn
Sunbeit Graphecs
Rene Jones

Faron Adams
Chariotte Copy Daia
Michael's

Jonathon Sacks
Jason Solomon
Wanda Dave

L2 Monman
Mstthew Steegler
Tery Kign

La Fonda
Perspective Magarnne
NC Oept of Revenue
Regnaid Todd

Lisa Rvers

Tamara Alexander
Linda Messing
Alcom

Carobna Chipping

Purpose

Consultant
Consultant
Consultant
Consultant
Loan & travel axpense
Telephone
Telephone
Consultant

Salary. computer & office exp

Catenng

Computer rental

Salary & travel expense
Consultant
Trangportaton

Payroll taxes
Transportston
Computer Rental

PAge

Amount

60.843 80
38.062 47
37.974 03
27682327
21,654 34
13,883 30
6.62518
4.990 83
4.582 89
3.998 50
3.385 50
3.10575
310127
2.998 88
254217
213902
2.079 42
1.482 84
1.408 95
1.394 33
1.258.75
1.0868 47
97797
897.00
800.00
71285
708 61
87563
663.99
608 .09
59584
559.96
540.87
53098
524 83
524 41
500.00
$00.00
47T
347 24
32037
32323
31523
31487
24584
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Total Primary Expenses by Payee
Paid after May 7, 1998

Payee

Laura Green

Crime Preventon Inc
Chariotte Office Products
Martha Eider

Larry Freeman

Cumberiand County Vote Proj

Women with Vision
Giselle Lancaster

Duke Power

Metrohna Cellular Services
Alpha Graphics

Charu Khopkar

Janna Gower

Davud Rich

Pembroke State University
Crty of Chariotte

Spirt Square

Caroiina Telecom
Connected

Piedmont Natural Gas

Bumoss

Salary

Office Equipment
Office supphes
Salary

Consuitant

Travel expense
Travel

Copses & office expense
Electnc Utilsty
Telephone
Pnnting

Travel

Stpend

Stipend

Site rental

Water ubldbes
Pariung
Communicabon
Computer supphes
Gas uhiity

PAge

Amaunt

244 13
242 50
239 56
2X8 13
224 00
20000
20000
169 80
18182
14000
12583
105 00
100 00
87 50
5135
50 06
48 00
24 20
1600

1559

Total Pnmary paud after 5/7/96 262.431.18

Less cash on hand @ 5/7/96

= TOTAL PRIMARY DEBT

47 488 68

214,964 50
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September 25. 1996

Loring and Louise Conant
70 Old Farm Rd.
Wellesley Hills. MA 02181

Dear Mr. and Mrs. Conant:

On behalf of Mr. Gantt. | would like to thank vou for vour generous contributions to his
U.S. Senate campaign.

According to the Federal Election Commission’s rules and regulations. a contributor must
designate contnbutions for each specific election in which they intend to apply the funds.

I would truly appreciate it if you would sign the following statement to designate vour
contribution for the primary debt and general election. | have enclosed a retumn envelope
for your convenience. Thank you for your generosiry and continued suppor.

Loring and Louise Cophnt $1000
: rﬂm General
ms’“‘“"&t»m mfmwm:-mm
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: September 5, 1996
: Lewis B. Cullman
767 Third Avenue
New York, NY 10017
; Dear Mr. Cullman:
e
~ On behalf of Mr. Gantt, I would like to thank you for your generous contribution 1o his
U.S. Senate campaign.
o
- According to the Federal Election Commission’s rules and regulations, a contributor must
- designate contributions for each specific election in which they intend to apply the funds.
c I would truly appreciate it if you would sign the following statement 10 designate your
o contribution for the primary debt and general election. | have enclosed a retumn envelope
. for your convenience. Thank you for your generosity and continued suppert.
. o
o
Q
i ~
<
Lewis B. Cuilman $ 750 $ 1,000
Name Primary Dett Retirement Generel
| : 374796 250
- L 6 a—ﬂ&m.—. 5/722/9¢ 3300
‘[ Sigasture 8/29/9%9¢6 1,000
} PLEASE NOTE: We have made threscontributioas for a total ef §1,750 1,750

1I9E. Sth Si.» Sulie A »
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August 7, 1996

Worth and Jane Daniels

210 Ridgewood Rd. \Q
Baltimore, MD 21210 'S
Dear Worth and Jane:

On behalf of Mr. Gantt. I would like to thank vou both for your generous contributions
totaling $2250 to his U'.S. Senate campaign.

Your check contribution is in Worth's name. although we understand that the
contribution is from both of you. The Federal Election Commission requires us to have
all funds designated from each individual 1o particular elections. allowing a limit of
$1000 per person per election. If vou would both please sign this form designating vour
contributions 1 would be very appreciative.

I have enclosed a return envelope for your convenience. Thank you once again for vour
generosity and continued support.

9 7C7200430

$250 Jane W. Daniels
Genorsl Klsstion NAME
Costribution

119E. sth Si.*Suig A NC 28283 ¢ 704-376-3303 » Pan 704-374-8042
mp%pumu-—-

B s
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HARVEY GANTT For U.S. SENATE

Federal Election Commission
DESIGNATION FORM

S1000 $1000
Primary Debt Retirement General
Lucy Daniels Inman
NAME SIGNATURE
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U.S. SENATE 96

September 5. 1996

William J. and Ellen Kealy
120 North Baum Trail
Duck. NC 27949

Dear William and Ellen:

On behalf of Mr. Gantt. | would like to thank vou both for your generous contributions
totaling $4000 to his U.S. Senate campaign.

Your check contributions were $3000 from Ellen and $1000 from William. although we
understand that the contributions are from both of you. The Federal Election
Commission requires us to have all funds designated from each individual 10 panicular
elections. allowing a limit of $1000 per person per election. If you would both please
sign this form designating your contributions ! would be very appreciative.

I have enclosed a retumn envelope for your convenience. Thank you once again for vour
generosity and continued support.

William J. Kealy

NAME
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Augus: 14, 1996

Kiy Kimpton
2625 Jeckson S5t
Lan Franciscy, CA 94115

Dear Ms K:mpton

On behaif of Mr. Ganr, ] wenld like 'o thank yeu for veur gensrsus consrihution 10 his
; U S Seare campaign

Acraeding 1o the Federal Elecucr. Commission’s rules and reguleticns, a conwrburer
muet desizaate contritution: for each spezific slection in witch ey infend tn anply the
funcs.

1 weuld truly sppresiate [t if you vould sign the "nllo*-.nl, statement O Conigate your
contribution for the primary ¢eb: and general clection. [ hive eaclosed 2 rewm sevelope
for your convanience. Thank you fcmpu:&_'ulcdnd nppor.

——— v

$ 14
s § L
.
L &
L

Krcare D >

119 P Reb S, o St A « Claviatie, NC 20200 » 943963293 « Faa 7047748042
Conpags € annnwy

Vot gt %o 10 Ussw fut Ao
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HARVEY GANTT For U.S. SENATE

Federal Election Commission
DESIGNATION FORM

$1000 / $1000 I//

Primary Debt Retirement General
T ’
Sally Lilienthal S Q ! s 4
NAME SIGNATURE
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July 31, 1996

kenneth and Katherine Mountcastle
37 Oenocke Lane
New Canaan, CT 06840

Dear Kenneth and Katherine:

On behalf of Mr. Gantt, I would like to thank vou both for your generous contributions
totaling 53- to his U.S. Senate campaign.
 cop

The Federal Election Commission requires us to have all funds designated from each
individual to particular elections. allowing a limit of $1000 per person per election. If
vou would both please sign this form designating vour contributions | would be very
appreciative.

1 have enclosed a return envelope for vour convenience. Thank vou once again for your
ity and continued support.

$1000 $1000 Kenneth Mountcastle

Retirement = Contribution

S $1000 mm’.! En

Primory Debt  Genersl Clectivn NAME SIGNATURE
Retirement - Costribution

Ao NC 20202 Fax 704-376-8042
ke etk e ompags Crm

Al
-
"
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FOR U S SENATE

July 31. 1996

henneth and Katherine Mountcastle
37 Oenoke Lane
New Canaan. CT 06840

Dear Kenneth and Kathenine:

On behalf of Mr. Gantt. [ would like to thank yvou both for your generous contributions
totaling Sg- 1o his U'.S. Senate campaign.
) CON

The Federal Election Commission requires us to have all funds designated from each
individual to particular elections. allowing a limit of $1000 per person per election. If
sou would both please sign this form designating vour contributions | would be very

appreciative.

I have enclosed a retumn envelope for your convenience. Thank vou once again for your
generosily and continued support.

Kenneth Mowntcastle
NAME mﬂl'!
pont $1000 mml E
Primary Debt  Gemeral Lloctios NAME SIGNATURE

Retiremeal Caatributios

9 E $ih Si. » Suste A NC 28202 » 704-376-329) 704-376-8042
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August |5, 1996

Elizabeth Holme Nichol
7809 Blue Heron Drive, W.
Villa Number 2

Wilmington, NC 28405 ( 9 ICX?L '595-/
Dear Ms. Nichol:

On >ehaif of Mr. Ganrt. [ would like o thank vou for vour generous contribution to his
LS. Senate campaign.

According to the Fedenal Election Commission’s rules and regulations, a contributor mus:
designate contributions for each specific election in which they intend to apply the funds.

I would =ruly appreciate it if you would sign the following statement to designate vour
contrizition for the primary debt and general election. [ have enclosed a rerum savelope
for vour convenience. Thank vou for your generosity and continued support.

Sincersiv, L. .

970200 4T0380

René M. Jones
Finance Director

Elizabeth N " $500 $1000
Qealyn e
S Name Primary Debt Retirement General
%M}‘va
2R W&o (Lot
Signatuse
lloamaoﬁxm&- T704-376-329) » Fax 704-376-0042 ‘_.

v
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Neal E. Sheidon $1000 $1000

Name Primary Debt Retirement General

Wt 7 Sk

Signature

119 E. 8th Si. * Suite A » Charfotte. NC 28202 ¢ 704-376-1293 « Fax 704-376-8042
Pand v = Han ey Gunat for Senase Campaign Commuitee om
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September 2, 1996

Dorothy Y. Smailer
2101 Faunce Street
Philadelphia. PA 19152

Dear Ms. Smailer:

On behalf of Mr. Gantt, | would like to thank you for your generous contributions to his
U.S. Senate campaign.

According to the Federal Election Commission’s rules and regulations. a contributor must
designate contributions for each specific election in which they intend to apply the funds.

I would truly appreciate it if you would sign the following statement 10 designase your
contributions for the primary debt and general election. | have enclosed a return envelope
for your convenience. Thank you for your generosity and continued support.

Dorothy Y. Smailer $300 $1000
Name Primary Debt Retirement

Wﬁw

m;-u-ua-m—‘_"h T04-376-329) « Pax 704-776-8042

ki : ‘4—'.7,

e la Su TR LY
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September 2. 1996 Qﬂ"‘ ‘g v [ 360 | W’
7 o1l
Bayard Thayer Storey ("JL" 9}/)‘)" 4 4

1919 Brandywine Street
Philadelphia. PA 19130 W T Q’l 2

Dear Mr. Storey: Q(d’)“%ﬁ\)} ;

_— : : . T
On behalf of Mr. Ganr. [ would like 10 thank yvou for vour 2enerous contributions to his ".) .
LS. Senate campaign. 'L O
7 ,( “: -
According to the Federal Election Commission’s rules and regulauons. a contnbutor must _\ -
designate contributions for each specific election in which they intenc 10 apply the funds. . .
A ;.,'y
[ would truly appreciate it if vou would sign the following statement to designate vour A 3
contributions for the primary debt and general election. | have enclosed a return envelope Q
for vour convenience. Thank vou for your generosity and conunued support. V"
-/
Yogl
patal
Bayard Storey $300 $1000
tiame Primary Debt Retirement General
pa— ~
Suite A + Charlotie, NC 25202 ¢ 704-376-)29) * Fax "04- 3768042 .~
193. M R.2 M‘Lnb\a(-ﬂhwt‘“m i
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November 13, 1996

Lynn G Straus
1037 Constable Drive, South
Mamaroneck. NY 10543

Dear Ms Straus

On behalf of Mr Gant, 1 would like to thank vou for vour generous contributions 1o his
U S Senate campaign

According to the Federal Election Commission’s rules and regulations. a contributor
must designate contributions for each specific election in which they intend to apply the

funds

| would truly appreciate it if you would sign the following statement to designate vour
contribution for the primary debt and general election 1 have enclosed a return envelope
for your convenience Thank you for your generosity and continued support.

Singssely,

y

M Jones
Finance Director

Lynn G. Straus $1000 $1000
Name Primary Debt Retirement Genenal
\m G- S\f&“‘
i Signature

119 E Bth St ¢ Ae
E m c-h-‘_’” m mw

g 24 -‘|-‘-

S i _" o
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\March 20, 1997

\s Pat Sheppard

| ederal Election Commission
990 I Street. NW
Washington. DC 20463

Rel 12 Day Pre-General Report (10/1/96-18/16/96)
1D=: (00242156

Dear Ms. Sheppard:

This letier 1s in response to the Feaeral Election Commission’s review of the above referenced
report. The Commission has noted a number of concerns and potential problems with this report.
{ have addressed each of the issues raised in the following letter. and any amendments or specific
clarifications for individual donors are itemized below.

Execssive Cosndilig
I'he Commission has noted the possible acceptance of excessive contributions. Upon funther
review. it appears that our Committee did accept excessive contributions from four of the donors
listed. In almost all cases. acceptance of the excessive amounts resulted from duplicate donor
records within our database. Duplicates sometimes occur because the same donor hes been
enicred more than cnce into our computer system. Such duplicates may resuli from slightiy
difterent spellings of the name or address. or because the donor gave separately through various
tundraising methods (e.g. direct mail. telemarleting. campaign events, dinners. etc.). each of
which may have been processed individually.

Our Committee performed extensive review procedures 1o detect and climinate any possible
duphcates. While we believe we were successful in detecting nearly all of the duplicate records
in vur large database (by the end of the campaign our database contained approxissstely 120.000
separale contributions from approximately 100.000 different donors). we unfortunately failed 1o
detuct the excessive contributions noted below.

In cerwin cases, our Committee incorrectly reponied to which election a contribution was
designated.  Such errors may have occurred when a donor had reached the limit for one election.
vet wished w donate additional funds 10 another clection. The errors resulied from changing a
previoush  reported  contribution’s  designation (Primary or General) within the computer
database, but failing 1o rellect this change in the appropriate report. In such cases, the donor’s
contributions were not excessive, however, our Commitiee had incomectly reporied the

A0. By ISESS o Comasarny, #C 235"e 10Y-335- 335/ 0 B To¥- I35 262

P o s Hun s Conanlt b 2 Sematy Campangs Commune
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ppropriate designation. We have corrected such errors with this (and othert amendment(s).

Plcase seve any dotailed explanations below

'ty Debt

I he Commission has noted the acceptance of contributions after the Primany elecion which are
designated for that elecuion Our Committee did incur 3 Pnmany debt of $214.964 as defined by
PICER 1100 by 3wy We have attached a detailed listing of this debt by payee. As a result,
weaceepted numerous contributions after the primary election which were properly designated
by the donors toward retirement of the debt. Please note that the amount of vur primary debt is
pot related o debts Listed on Schedule D at the end of cach reporting period (such as June 30,
1996 ar September 300 1996). A difference between the two amounts results from payment of
Prumary obligguions with funds raised in the General clection (as provided by 1HCFR
SO Lib 3K )

In June. 1996 our Commitice purchased a database software program called Election Machine
trom CGrassroots Systems. Inc. of Bethesda. Manyland. Prior 1o issuing our July Quarterly
Repon. Grassrooots converted our existing contribution database to this sofiware. During the
vonversion. the programmers inadvertently included both 1995 and 1996 contnibutions in the
aggregate vear-to-date totals for 1996. We manually corrected a large number of these errors.
however. we appear 10 have missed some of the problems. We have amended this report (and
any others) 1o reflect additional corrections due to this error. Please note that any such errors
detected by the Commission do not indicate contnbutions that we failed 10 itemize. but rather
1995 contributions that were incorrectly included in the 1996 101als.

On July 31, 1996 our Commitiee submitted an amendment to the July Quarterly Report. This
amendment corrected two additional problems related to our database conversion to Election
Vachine in that 1) certain itlemized receipts had failed to properly primt for Schedules | 1(aXi).
Li(b). und 1l(c). and 2) certain contributions made on July 1. 1996 were incorrectly itemized
with a June 30, 1996 date. In both instances the Commiuee s total contributions as well as the
total cash on hand were correctly reported. The computer error was in the breakdown between
itemized versus unitemized contributions. The itemized schedules and accompanying Detailed
Summary Page were thus amended. In the Commission’s review of this report, it appears that
the original ilemized schedules were used rather than the correcied amendment. We have noted
an) such explanations in our detailed discussion below.

Dizcussion of Specific Daners Cited
Kay Bachman
Uw Commitice incormecth allocated Ms. Bachman's 10V896 $300 contnbution. This contribution

shoukd have been alkovaied wwand Primary debt in accordance with Ms. Bachman's designation (see
sttached letter). We have amended our Pre-General Report 1o reflect this change.
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Clen Bartoo
A Bartoo contributed a total of $2.500 10 our campaign as follows:  [1/16/95 $100. 3/28/96 $200;

12766 $200. 6720096 $1.000. 8/15 96 $200. 9/14/96 $100. 9/23/96 $300. 10/1/9 $100, 10/10/96 $300.
U ntortunately. we were unable (o obtain a designation letter for $500 toward our Primary debt nor did
we dvtect the additional $500 in excessive amounts. As a result. we are immediately refunding $1.000
W ¢ has e also amended our reports to correct the year-to-date amounts from 4/25/96 through 10/10/96.

Robert H. Berkley
Mro Berkley's 10/5/96 $500 contribution resulied in a $100 excessive contribution to the General

clection. Unfortunately. we failed to detect this excessive amount. As a resull. we are immediately
retunding $100 .

Jacques Guicharnaud
\Mr Guicharnaud's 10 7 96 $500 contribution resulted in an excessive contribution 10 the General

clection. Unfortunately. we failed 10 detect this excessive amount. As a resu't. we are immediateh
refunding $500. Additionally. we amended our reports 10 correct the year-to-date amounts for 4/26/96.

8 ) 96 and 10/7/96

Heary S. Kingdon

Mr. Kingdon and his wife. Jodi. made the following contnibutions to our campaign: 10/13/95 $500:
32896 $500: 10/14/96 S1.000. Our Comminiee incorrectly allocated the 10/14/96 $1.000 contribution
100% 10 Henn. This contribution should have been allocated as $500 to Henny and $500 10 Jodi in
accordance with their designation (see attached letter) We have amended our Pre-General Repont 1o
reflect this change. We have also amended our July Quarnterly Report to correct the ycar-to-date amount

for 5728706,

Mark W. McClure

Mr. McClure made the following contributions 1o owr campaign: 4/725/96 $100; /896 $250; 9/7/96
$150; 10/16/96 $1.000. Our Commitiee incorrectly allocated the 10/16/96 $!.000 contribution in that
$400 of this contribulion should have been allocated toward Primary debt in accordance with Mr.
McClure’s designation (see attached letier). We have amended our Pre-General Report to reflect this
change. Additionally. we amended our reporis io correct the year-1o-date amounts for 8/8/96 and 9/7/96.

Rollead O'Hare
AMr. (Vilare’s 10/396 $250 donation resulted in an excessive contribution 10 the General election.
Unfortunately . we failed 1 detect this excessive amount and we are immediatcly refunding the $250.

Linda Johasea Rice
Cur Committee incorrectly allocated Ms. Rice's 10/1096 $1,000 contribution. This contribution should
ha ¢ boeen allocated toward Priman debt in accordance with Ms. Rice’s designation (see attached letter).
We ha ¢ mnended our Pre-General Report 10 reflect this change.

Jesse Riley
Our Commitiee incornecthy allocated Mr. Riley ‘s 100596 $1.000 contribution. $500 of this contribution

should have been alhwated wward Primany debt in accondance with Mr. Riley s designation (see attached
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citert W have amended vur Pre-General Repont to reflect this change  Addwionally, we amended our
Cicteher Quanterhy Report to correct the year-to-date amount for 873096

Fsther Ritz

e Commuttee incorrectly allocated Ms Ritz’s 1071696 $1.000 contnibution.  $250 of this contribution
Jiowld hase been allocated toward Primary debt in accordance with Ms. Ritz's designation (see anached
fetters W have amended our Pre-General Report o reflect this change

Jach Rudin

Our Committee incorrectly allocated Mr. Rudin’s 10/3/96 $1.000 contribution. This contribution should
have been allocated toward Primary debt in accordance with Mr. Rudin’s designation (see atached
letery We have amended our Pre-General Report te reflect this change

Harles C. Steveas

Our Communiee incorrectly allocated Mrs. Stesven’s 10 896 $500 contribution. This contribution should
have been allocated toward Primary debt in accordance with Mrs. Steven’s designation (see attached
letter). We have amended our Pre-General Report 1o reflect this change

FErnest T. Urata

Our Commuittee incorrectly allocated Mr. Urata’s 10'15/96 $200 contribution in that $50 of this
contribution should have been allocated toward Primany debt in accordance with Mr. Urats's designation
(~ee attached letter). We have amended our Pre-General Report to reflect this change.

William Wild

Our Committee incorrectly allocated Mr. Wild's 10/12/96 $500 contribution in that $250 of this
contribution should have been allocated toward Primary debt in sccordance with Mr. Wild's designation
(see attached letier). We have amended our Pre-General Report 10 reflect this change.

If you have any questions regarding this amendment or tlarification please do not hesitate 10
contact me (please note our change of address and telephone on this letierhead). Furthermore.
please note additional corrections 1o the July Quarterly Report which relate 10 issues raised by
the Commission in their review of other reports by our Commitiee. These corrections have been
explained in scparate letters according 1o the reporting period which was reviewed.

Sincerely,

“Zo by Ao

Bobby 1. Martin, CPA
Treasurer

Fnchmares
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FOR U S SENATE

March 20. 1997

Secrean of the Senate
(ffice of Public Records
232 Han Senate Office Building

]

W ashington. DC 20510-7116

Ref: 12 Day Pre-General Report (10/1/96-10/16/96)
ID=: CO0242136

Dear Sir or Madam

Enciosed please 1ind an amendmiznt 10 the above referenced report. Qur Comminee
recently detected certain errors regarding previously reporied contributions. The majorits
! these errors relate 1o the incorrect designation of contributions hetween the priman or
cencral election. Addivonally. we have comrected the year-to-date 1otals for a number of
Jonors whose 1992 contributions were inadvenently included in the 1996 amount.

| nicss otherwise noted. all entries in this amendment should replace any previoush
reporied contnbution information for a specitic donor on a specific date. In some cases.
new anformation has been included. and consequently. there is no previously reponed
infurmaton to replace.

[ vou have amy questions regarding this amendment please do not hesitate 10 contact me
iplease note our change of address and welephone on this letierhead).

Sincerely.

2ol WK

Hobby [ Marun. CPA
Treasurer

h.'&. 2IFSY e Comas vg, AT 20235 0 Vo3 0+ FD s 0 Kiag Sow= 308 J503
Pund jw Ml Gona for Songte Conpage Conae
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October 24. 1996

Dr. Kav D. Bachman

416 Poplar Dnive

Falls Church. VA 22046

Dear Dr. Bachman:

On behalf of Mr. Ganrt. 1 would like to thank you for vour generous contributions 1o his

LS. Senate campaign.

According to the Federal Election Commission's rules and regulations. a contributor must
designate contributions for each specific election in which they intend to apply the funds.

I would truly appreciate it if you would sign the following statemeni to desi <
conmmbution for the primary debt and general election. | have enclosed % o

vour

0 Syt e

& .'_,' -
itk AN BN L. o Al

for vour convenience. Thank you for vour generosity and continued support. L R~ -
Sincerely. _ Ly S
René M. Jones
Finance Director
Kay D. Bachman 400 $1000
Name Primary Debt Retirement General
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Mark McClure $500 $1000

Name Primarv Debt Retirement General
/ 4 4
s PV AN =
L Qb WU AL T
Signature
1Y E Xth St » Suite A« Charlotte. NC 28202 » T04-376-3293 » Fax 704-376-8042 e
Pl e Hanoos Ganst Sor Senate Campaien Commuciee .b
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October 17. 1996

Linda Johnson Rice
1040 North Lake Shore Drive. #35B
Chicago. IL 60611

Dear Ms. Johnson Rice:

On behalf of Mr. Gantt. [ would like to thank you tor vour generous coniributions o his
U.S. Senate campaign.

According 1o the Federal Election Commission’s rules and regulations. a contnbutor must
designate contributions for each specific election in which they intend to apply the funds.

1 would truly appreviate it if you would sign the following statement to designate vour
contribution for the primary debt and general election. | have enclosed a return envelope
for vour convenience. Thank vou for your generosity and continued suppon.

119 E b S« Sune A » Chariotie, NC 28202 + 704-376-
) M.hh“lﬂbhh&’. 704-3%-8042 .‘..
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(ctober 8. 1996

Jesse and Sue Riley
B34 Henley Place
Charlotte. NC 28207

Dear Jesse and Sue:

On behalf of Mr. Gantt. | would like to thank you both for vour generous contributions
totaling $2500 to his U.S. Senate campaign.

Your check contributions are in Jesse's name. although we understand that the
contnbutions are from both of you. The Federal Election Commission requires us to have
all runds designated from each individual to panticular elections. allowing a limit of
$1000 per person per election. If you would both please sign this form designating your
contributions | would be very appreciative.

I have enclosed a retun envelope for your convenience. Thank you once again for vour
generosity and continued suppost.

970200431 1( ¢

. SO

[
Geaeral Election NAME SICNATURE -~

HY £ B St o Suse A » Charlotie, NC 28302 « 704-376-329) » -
Myhhd—nu}"&-—'hmm ‘-.

T . e



Esther Ritz $250 $1000

Name . Primary Debt Retirement General

rd
- 7
, Cirke Lowe LA

Signature p /

119 E. 8th St » Sunte A » Charlotie, NC 28202 » 704-176-3293 « Fax 704-376-8042 =
Pusd 1or v Harin Ganit for Sengse Compasgn Commenee .5
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“~ovember 13, 1996

Jack Rudin
211 Central Park West
New York. NY 10024

Dear Mr Rudin

On behalf of Mr Gann. | would like 1o thank vou for vour generous contributions to his
U S Senate campaign

According 1o the Federal Election Commission s rules and regulations. a contributor
must designate contributions for each specific election in which thev intend to apply the

funds

I would trulv appreciate it if vou would sign the following statement to designate your
contribution for the primary debt and general election. | have enclosed a rerurn envelope
for vour convenience. Thank vou for your generosity and continued support.

Jack Rudin $1000 $1000

/4

IIVE &th S0 A » Charloite, NC
* Sune by ey i mhm
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Ociober 10, 1996

Mrs. Harlev C. Stevens
1641 Green Street
San Francisco. CA 94123

Dear Mrs. Stevens:

On behalf of Mr. Gann. | would like to thank vou for your generous contributions to his
LS. Senate campaign.

According to the Federal Election Commission’s rules and regulations, a contributor must
designate contributions for each specific election in which they intend 10 apply the funds.

I would truly appreciate it if you would sign the following statement to designate vour
contribution for the primary debt and general election. | have enclosed a return envelope
for vour convenience. Thank you for vour generosity and continued support.
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Emest Urata S450

Name Primary Debt Retiremen

MtJM

Signature

HYE Nth St = Suite A » Charlotte, NC 28202 ¢ “(4-376-3797 « Fax T04-376.8042 X
Puissd wove by Har s Guamit “or Senate Campiien - .& .
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October 17. 1996

William Wild
1130 Tarrviown Lane
W Columbia. SC 29170

Dear Mr. Wild:

On behalf of Mr. Gantt. | would like to thank vou for your generous contributions 10 his
L.S. Senate campaign.

According to the Federal Election Commission’s rules and regulations. a contributor must
designate contributions for each specific election in which they intend 10 apply the funds.

I would truly appreciate it if you would sign the following statement to designaie vour
contribution for the primary debt and general election. | have enclosed a retum envelope
for vour convenience. Thank vou for vour generosity and continued suppon.

William Wild $250 $1000
Name Primary Debt Retirement General
- L]
L]
Signature

H9E Sth St » Ae NC
Suse ?-hm mmhm

e i ] = Lo w '—- £
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\March 20, 1997

\s Pat Sheppard

Federal Election Commission
999 |- Street. N.W.
Washington. DC 20463

Ref - 30 Day Post General Report (10/17/96-11/25/96)
ID=: C00242156

Dear Ms. Sheppard:

This letter is in response to the Federal Eiection Commission's review of the above referenced
report. The Commission has noted a number of concerns and potential problems with this report.
I have addressed each of the issues raised in the following letter. and any amendments or specific
clarifications for individual donors are itemized below.

Excessive Contributi
The Commission has noted the possible acceptance of excessive contributions. Upon further
review. it appears that our Committee did accept excessive contributions from ten of the domors
listed. In almost all cases. acceptance of the excessive amounts resulied from duplicate donor
records within our database. Duplicates sometimes occur because the same domer has boen
¢niered more than once into our computer system. Such duplicates may result fom slightly
different spellings of the name or address. or because the donor gave separately through various
fundraising methods (c.§. direct mail. telemarketing. campaign events. dinners, eic.), each of
which may have been processed individually.

Owr Commitice performed extensive review procedures w0 detect and eliminate any possible
duplicates. While we believe we were successful in detecting nearly all of the duplicste records
in our large database (by the end of the campaign our database contained approximately 120,000
scparaie contributions from approximately 100.000 differemt donors). we unfortunately failed 10
detect the excessive coatributions noted below.

In cerain cases. our Commitice incorrectly reported 10 which election a contribution wes
designated. Such errors may have occurred when a donor had reached the limit for one election,
yet wished 10 donate additional funds 10 another election. The errors resulted from changing a
previously reporied contribution’s designation (Primary or Gemersl) within the computer
database, but failing 10 reflect this change in the approprisic repont. la such cases. the donor’s
contributions  were not excessive, however. owr Commitice had incomectly reported the

Pt 1t I Mo oot o S { omprs {ommmamss o

Ex

A SR ¥ #
ot e b L s R - S N Pt

#6 30 Day pogt-c-
nt Neral




i st Sheppand
Posdora! | leaton Comumissiun
[ttt peneral krpun
PPage 2wl b

appropriate designation We have corrected such errors with this (and other) amendment(s)
Please sev any detatled explanations below

I he Commussion has noted the acceptance of contributions after the Primary election which are
Jesignated for that election. Our Commitiee did incur a Primary debt of $214.964 as defined by
FICFR §110 1(bu3 i) We have anached a detanled hsting of this debt by payee. As a result.
we accepted numerous contributions after the primary election which were properly designated
by the donors toward retirement of the debt.  Please note that the amount of our primary debt is
not related 1o debts fisted on Schedule D at the end of each reporting period (such as June 30.
1996 or Sepiember 30. 19961 A difference between the two amounts results from payment of
Pnmany obligations with funds raised in the General election (as provided by 1ICFR

SO L(BX3XIVD)

48 Hour Notices

The Commission has cited four instances in which “last minutc™ contributions were reported. vet
do not appear on Schedule A. Additionally. the Commission has noted possible instances in
which our Committee may have failed to report required contributions during the 48 hour peniod.
While some of these cases were the result of differences in the names used in each of the
respeclive reports. some cases were actual reporting omissions.

In each of the actual omissions. the enors resulted from contributions which were processed by a
third party fundraiser. Our Committee had contracted a tele-marketing firm. Share Group. Inc. of
West Somerville, Massachusetts, to assist with our fundraising. During the 48 hour notice period
we attempled to adequately communicate with this firm to ensure that all $1.000 (and over)
contributions were properly reported. We have atiached correspondence from our campaeign
instructing the (ele-marketing firm to inform us of such contributions on a daily basis.
Additionally, we have included correspondence from Share Group to the campaign noting no
reportable contributions. Unfortunately. we failed to detect and repont certain transactions.
Plcase sce the discussion of specific cases below.

Amended Report

On July 31, 1996 our Commitiee submitted an amendment to the July Quarierly Report. This
amendment corrected two additional problems related 10 our database conversion 10 Election
Machine in that 1) certain itemized receipts had failed to properly print for Schedules 11(aXi).
11(b). and 11(c). and 2) certain contributions made on July 1. 1996 were incomectly itemized
with a June 30, 1996 date. In both instances the Commitiee’s total contributions as well as the
total cash on hand were correctly reported. The computer error was in the breakdown between
ilemized versus unitemized contributions. The itemized schedules and accompanying Detailed
Summary Page were thus amended. In the Commission’s review of this report, il appears that
the original itemized schedules were used rather than the corrected amendment. We have noted
any such explanations in our detailed discussion below.
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Discussion of Specific D Cited

Anuna Bernholz
Our Committee has no record of an “Anna™ BBemholz contributing to the campaign, but we did correctly

report “Anne Bernholz” on the 10/21/96 48 hour notice (last entry of (irst page) with a $1.000
contribution Our Commitiee erroncously reported Mrs. Bernholz's contribution under her husbend's
name. Martin J. Bernholz. on page 15 of Schedule 11a61) in the Post-General Report. We have amended
our repor 1o correct this error. Please see additional discussion of Martin ). Bernhiolz below.

Eva Clayton
I'va Claston Commitiee for Congress made 2 $1.000 contribution on 102996, The contribution was

processed by the third party tele-marketing firm and was reported on the 48 hour notice as “Eva Clayton™
based on a facsimile notice from the tele-marketing company. When the data was transferred o the
campaign’s computer database. this contribution was inadvertently included with the unitemized
contributions and as a result. it did not print on Schedule 1lic). The amount was included with
unitemized contributions on line 11(akiu) of the Detailed Summan Page. We have amended both the
Detailed Summany Page and Schedule | I(c) to correct this error.

C.A.P. Voa Hemert
C.AP Von Hemert and his wife. Edith., contributed $1.000 on 10'1996. The contribution was

incorrectly reported on the 48 hour notice under the name of C.A.P. This contribution should have been
reported on the 48 hour notice as Edith. The contribution was correctly reported in the Post-General
Repon. This 48 hour notice error occurred because the check was signed by C. AP but later designated
to Edith (see attached letter) afier the 48 notice had been submirted.

Michael F. Tilek, Sr.

Our Committee has no record of a Michael “Tilek™ contributing 10 the campaign. but we did report a
$1.000 contribution from Michael “Jilek™ on the 10/19/96 48 hour notice. This contribution was actually
from a partnership named ~Williams. Jilek, Lafferty & Gallagher™ and submitted by Mr. Jilek. Our
Comminiee incorrectiy reported this contribution on the 48 hour notice because of a data entry error.
Furthermore, the contribution was then incorrectly reported as four separate contributions from each
partner in accordance with their respective ownership (see attached form from partnership as well as
relevant pages of Schedule [ 1(aXi)). We have amended the Post-General Repont to properly report this

perinership contribution.

Funeral Home Workers Association

This $2.000 coatribution was received and processed by the third party scle-marketing firm.
Unfortunately. we were unaware of this contribution during the 48 hour notice period and therefore
faikd w0 report it. Furthermore. we have been unable 10 verify whether this entity is a political action
commifles of & corporation. As a result. we are immediately refunding this contribution.

Martia J. Berabolz

Our Commitiee incormectly reported the 102196 $1.000 conmtribution as being from Mr. Martin J.
Bernholz.  This contribution was actually from Mr. Bemmholz's wife, Anne. The contribusion was
correctly reported on the 102196 48 hour notice. We have amended this report 10 comect the emor.
Please see discussion of “Anna™ Bernholz above.

?6 30 Day Post-Gene
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John Bernstein
Mr Bemstem contributed $2.000 on 10721796 This contribution was received and processed by the third

party tele-marketing firm.  Unfortunately. we were unaware of this contribution during the 48 hour
notice perind and therefore failed to report it Additionally, we never received s designation for the
cacessive $1.000 and as a result. we are immediately refunding this amount

Margaret Errington

Ms. Errington made two $1.000 contributions during the 48 hour notice period on 10/25/96 and 10/31/96
These contributions were recened and processed by the third party tele-marketing firm. Our Commitiee
was aware of one of the §$1.000 contributions which we were t0ld was processed on 10/2996. We
reported this on a 48 hour notice. Unfortunately. we were unaware of the second contribution during the
48 hour notice period and therefore failed to repon it. We have immediately refunded the second $1.00G
contribution as Ms. Ermington has reached her limit in both the Primany and General elections.

Richard Gambie
Mr. Gamble made the following contributions to our campaign: 6/17/96 $500. 9/1696 $999: 10/18/96

$250. Our commitice was unable to obtain a designation letier for the excessive contributions on 9/16/96
and 10/18/96. We has e therefore ‘'mmediately refunded the excessive $749

Walter Gilbert
Mr. Gilbert's 10/22/96 $500 contribution resulied in a $250 excessive contribution in the general

election. Our committec was unable to obtain a designation letter for this excessive amount. We have
therefore immediatels refunded the excessive $250

Alfred Glover
Our Committee incorrectly allocated Mr. Glover's 10/18/96 $1.000 contribution. $250 of this

contribution should have been allocated toward Primany debt in accordance with Mr. Glover's
designation (see attached letter). We have amended our Post-General Report 1o reflect this change.

Yves-Andre Istel

Owr Committee incorrectly allocated Mr. Istel’s 10/22/96 $1.000 contribution. $250 of this comtribution
should have been allocated toward Primary debt in accordance with Mr. Istel’s designation (see attached
letier). We have amended our Post-General Repon 1o reflect this change.

Kesneth Kaufman

Our Commitice incorrectly allocated Mr. Kaufman's 102496 $500 contribwtion. $250 of this
costribution should have been aliocated woward Primary debt in accordance with Mr. Kaufman's
designation (scc anached leier). We have amended our Post-General Report to reflect this change.
Additionally. we hav e cormected the year-to-date amounts for 7/17/96 and 972796,

Joha A. Keskiaca

Me. Koskinen's 101896 $250 contribution resulied in a $250 excessive contribution in the general
chevtion. Our Committee failed to detect this excessive amount due 10 a duplicate record. We have
therefire immediateh refunded the excessive $250.

—
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¢ lara Link
O Commuttee ancorrectly allocated M Link's 10 22 96 $500 contribution  Tlas contribution should

have been allocated toward Primary debt in accordance with Ms Link’s designation (see attached letter)
W ¢ han e amended our Post-General Repon to reflect this change

Ruth Medgyes
Ms Medgyes made a number of contrnibutions to our campaign as follows: 9/25/95 $50; 12/8/95 $50.

11996 S700: 1/2996 $300. 1/31/96 $50: 2/16/96 S50. 1'18/96 $50. 4/12/96 $50. 5/7/9¢6 $50: $723/96
$1.000, 6’1096 $50: 7/12/96 $50. 10725/96 $1.250. 10725/96 $50. 11/4/96 $50. The 1otal of all
contributions was $3.800. Our Commitiee made refunds on two occasions: 6/7/96 $300 and 1071696
S150  These excessive contributions occurred because Ms. Medgyes continued 10 make donations
through the tele-marketing firm despite our Committee’s informing both the firm and the donor that she
had ¢xceeded the campaign limits. Additionally. Ms. Medgyes sometimes used different addresses or
speilings of her name. and our daiabase therefore contained a number of duplicate records. Our
Committee has immediaicly refunded an additional $1.350 bringing Ms. Medgies net contributions to
$2.000. We have also amended all relevant reports to correct year-io-date totals, as well as the 1/1996
designation of $700 in accordance with the donor's letter (see attached)

Nancy M. Neal

\Ms Ncal made 1w o contributions to our campaign: 10 2596 §1.050 and 1073196 $50. Our Commitice
tailed o 1temize the 10/31/96 contribution because 1t was contained in a duplicate record. Additionalls.
we did not detect the excessive amounts to the General clection in time 10 request a designation toward
Priman debt. As a result. we have immediately refunded the excessive $100. We have also amended
vur report 10 itemize the 10/31/96 donation (previously unitemized)

Morris W. Offit

Mr. Offit’s 11/21/96 $1.000 contribution was processed by the tele-marketing firm. This contribution
was contained in a duplicate record and we therefore failed to detect that it was excessive. We have
inmediately refunded this amount. Additionally. we have amended our report 10 correct the year-io-date
wital as of 1172196

W.G. Sanders

Mr. Sanders made the following contributions to our campaign: 4/8/96 $100; 6/17/96 $500; 7/19/96
$400; 1071896 $1.000. Our Committee incorrectly allocated Mr. Sanders’ 10/18/96 $1.000 contribution
w that $900 of this contribution should have been allocated toward Primary debt in accordance with Mr.
Sanders” designation (sce atiached ketter). We have amended our Posi-General Report to reflect this

change.

Deb Sawyer

Ms. Sawyer and her hushand, Wayne Mantinson, made the following coniributions 10 our campaiga:
92195 $200: 6/17/96 $1.000. 10/18°96 $1.000. Our Commitiee incomrectly allocated Ms. Sawyer's
101896 $1.000 contribution in that $800 of this contribution should have been allocated toward Primary
debt and $200 of the contribution should have been attributed to her husband. Wayne Martinson, in
accondance with the couple’s designation (see sttached letter). We have amended our Post-Genersd

Repont w rellect this change.
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Clyde Shorey
Mr Shorey’s 1072596 $1,000 contribution resulted in excessive contributions 10 the General election.

I'his contribution was reccived and processed by the tele-marketing firm and reporied on the 48 hour
notice with a date of 10/29/96 based on a facsimile notice from the tele-marketing company. Ouwr
Commutiee was unable to obtain a designation for any of this amount toward our Primary debt. As a
result. we are immediately refunding the 31,000, Additionally, we have corrected the year-to-date sotals
lor the 8/15/96 and 10/25/96 amounts

Donald R. Strickland

Mr Strickland made the following contributions to our campaign: 1072795 $96; 12/23/96 $250: 9/4/96¢
$1.000, 1021796 $1.000. Our Committee failed to itemize the 10727/95 contribution becsuse it was
contained in a duplicate record. Additionally, we incorrectly allocated the 10/21/96 contribution in that
$654 of this contribution should have been allocated toward Primary debt in accordance with Mr.
Strickland’s designation (see attached letter). The excessive $346 of this contribution was refunded on
10 31096 We have amended our Post-General Report to cotrect the designation as well as the 1995 Year
End Report 10 nemize the $96. We have also corrected the year-to-date amounts for 9/4/96 and

1021 96

If you have any questions regarding this amendment or clarification please do not hesitate 1o
contact me (please note our change of address and telephone on this letterhead). Furthermore.
plcase note additional corrections to the July Quarterly Report which relate 10 issues raised by
the Commission in their review of other reports by our Committee. These comrections have been
explained in separate letters according 1o the reporting period which was reviewed.

Sincerely.

Zokly YA

t
Attachment ) 9—Geheral Report
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March 20. 1997

Secretary of the Senate

Office of Public Records

232 Han Senate Office Building
Washingion. DC 20510-7116

Ref.. 30 Day Post General Report (10/17/96-11/25/96)
ID=: CO0242156

;. Dear Sir or Madam

™ Enclosed please find an amendmient 10 the above referenced report. Our Comminee

- recently detected cenain errors regarding previously reported contributions. The majority
o! these errors relate 1o the incorrect designation of contributions between the primary or

: zeneral election  Additionally. we have correcied the vear-1o-date totals for a number of

e Jonors whose 1993 contributions were inadvenently included in the 1996 amount.

- U niess otherwise noted. all eniries in this amendment should replace any previously

c repornted contribution information for a specific donor on a specific date. In some cases.

o new information has been included. and consequently. there is no previously reponed

. information to replace.

(o]

~ It you have any questions regarding this amendment please do not hesitate 10 conact me

A (please note our change of address and ielephone on this letterhead).

Simenl\'

b Wil

Bobh\ T. Mmm CPA
Treasurer

Enhoures
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October 18. 1996

Alfred Glover
1426 Plumstead Road
Charlonte. NC 28216

Dear Mr. Glover:

On behalf of Mr. Ganti. | would like to thank you for your generous contributions 10 his
U'S. Senate campaign.

According to the Federal Election Commission’s rules and regulanions. a comtnbutor must
designate contributions for each specific election in which they 1ntend 10 appls the funds

| would truly appreciate 1t if vou would sign the following statement 1o designaie your
contribution for the primary debt and general election. | have enclosed a retum envelope
for vour convenience. Thank you for vour generosity and continued suppon.

Si lv.
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Ocwober 24, 1996

Yves-Andre [ste,
1251 Avenue of the Amencas. 515t Fipor
New York, NY 10020

Dear Mr. Istel

On ebalf of Mr. Gann, [ would like w0 thank you for yowr generous contnbutions to fus
U.S. Scaste campaign.

According 1o the Federal Elecbon Cammussion's rules and regulations, & contribuzor must
designate contributions for each specific election in which they istend to apply the fumds.
I weuld truly appreciste it if you would sign the following stasement 1o designate your
contribution for the primary detx and ganesal clection. [ have eaclosed a returs envelope
for your convenionce. Thank you for your generosity and continued sapport.

Yves-Andee laml 2350 $to0
Narpe Pnmary Debt Ratirement Geners!
R e
Signsture

L] HK-MAOH_F T04.376-319) « Fam 704-Y06-0042
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November 13, 1996

Kenneth Kaufman
54 Crescent Place
Wilmene, [L 60091

Dear Mr Kaufman

On behalf of Mr Gann. | would like to thank vou for your generous contributions to his

U S Senate campaign

According to the Federal Election Commission’s rules and regulations. a contributor
must designate contributions for each specific election in which they intend 10 apply the

funds

1 would truly appreciate it if you would sign the following statement 10 designate your
contribution for the primary debt and general election. | have enclosed a return envelope

for your convenience. Thank you for your generosity and comimued support.

Sincerely,
2 M. Jones
Finance Director
Kenneth Kaufman $500 $1000
Moo Debt Retirement Genenal

| .

- — - :
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October 17, 1996

Clara Link
84 S. Grand Ave.
Pasadena. CA 91105

Dear Ms. Link:

On behalf of Mr. Gantt, | would like 10 thank you for your generous coatributions to his
U.S. Senate campaign.

According t0 the Federal Election Commission’s rules and regulations, a contribustor must
designate contributions for each specific election in which they intend to apply the funds.

[ would truly appreciae it if vou would sign the following statement 10 designate your
contribution for the primary debt and general election. [ have enclosed a return envelope
for your convenience. Thank you for your generosity and continued support.

HOE B S+ Suim A NC




FORU S SENAIE 96

October 24, 1996

W.G. Sanders
710 N. Guadalupe No. 6
Redondo Beach. CA 90277

Dear Mr. Sanders:

e On behalf of Mr. Gan. | would like 10 thank you for your generous contribtions 1o his
™~ U.S. Senate campaign.
s According to the Federal Election Commission’s rules and regulations. a contributor must
s designate contributions for each specific election in which they intend to apply the funds.
- )
[ would truly appreciate it if you would sign the following statement to designate vour
(= contnibution for the primary debt and general election. | have enclosed a return envelope
o - for vour convenience. Thank vou for vour generosity and continued support.
s Sincerely,
[ ) 7:' 1 B
~ - h"'{‘ ! - '—"/‘\
o~ « Rend M. Jones
N Pffance Director
W.G. Sanders $1000 $1000

Name Primary Debt Retirement [t
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October 20, 1996

Wayne Martinson and Deb Sawyer
549 Cortez St.
Salt Lake City. UT 84103-2122

Dear Wayne and Deb:

On behalf of Mr. Gantt, | would like to thank vou both for vour generous contributions
totaling $2200 to his U.S. Senate campaign.

Your check contributions are in Deb’s name. although we understand that the
contributions are from both of you. The Federal Election Commission requires us to have
all funds designated from each individual to particular elections. allowing a limit of
$1000 per person per election. If you would both please sign this form designating your
contributions | would be very appreciative.

I have enclosed a return envelope for yvour convenience. Thank you once again for your
generosity and continued support. 6
oL

w0 1ofir A
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November 13, 1996

Donald Strickland
417 Brighton Road
Durham. NC 27707

Dear Mr Stnickland

On behalf of Mr Gant. | would like to thank vou for vour generous contributions to his
U S Senate campaign

According to the Federal Election Commission’s rules and regulations. a contributor
must designate contributions for each specific election 1n which they intend o apply the
tunds

| would truly appreciate it if yvou would sign the following statement to designate your

contribution for the primary debt and general election 1 have enclosed a return envelope
for your convenience. Thank vou for your generosity and continued support.

-

Sin
M Jones
Finance Director
Donald Swickland $1000 $10080
Primary Debt Reurement General
Signature
YL SRSt s Sume Ao P
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Harvey Gantt for Senate Campaign APR 29 1997

Committee
P.O. Box 35555
Charlotte, NC 28235

Identification Number: C00242156

Reference: Amended October Quarterly (7/1/96-9/30/96), Amended 12 Day Pre-
General (10/1/96-10/16/96) and Amended 30 Day Post-General
(10/17/96-11/25/96) Reports dated 3/20/97

Dear Mr. Martin:

This letter is prompted by the Commission’s preliminary review of the report(s)

referenced above. The review raised questions concerning certain information contained
in the report(s). An itemization follows:

-Schedule A of your reports discloses contributions received afier the May
7, 1996 Primary Election which are designated for the Primary Election.
The Commission notes your March 20, 1997 response in which you state
that "the committee did incur a Primary debt of $214,964 as defined by 11
CFR §110.1(b)3)ii)". Schedule D of your Jaly Quarterly Report discloses
$147.324 in outstanding debts. Yom firther stats that “the difference
between the two amounts results froms payment of Primary obligations with
funds raised in the General election (ss provided by 11 CFR
§110.1(b)3Xiv))" :

Your response also includes a list of Primary Expenses paid after May 7,
1996. The Commission notes that all of these debts were paid cn or by Jaly
1, 1996 (ie., James Andrews & Company $60,843.30 - $60,000 paid
5/29/96 and $843.80 paid 5/22/96). This debt was paid in fall during the
raised funds to retire a debt that was no loager outstanding.
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Contributions designated for the Primary Election received amer me
Primary Election may be accepted by you only to the extent that you have
di

receipt ol t t (11 CFR §110.1(b)3)Xi)

A contribution is considered to be made when the contributor relinquishes
control over the contribution. A contributor shall be considered to have
relinquished control over the contribution when it is delivered to the
candidate, when it is delivered to an authorized committee of the candidate,
or to an agent of an authorized committee of the candidate. A contribution
that is mailed to any of the aforementioned recipients will be considered to
have been made on the date of the postmark. Eavelopes should be retained
for the committee's records. (11 CFR §110.1(6))

The Commission should be notified if a refund is necessary. Refunds ore
reported on Line 20 of the Detailed Summary Page and on a

Schedule B of the report covering the period during which the refund is
made. Redesignations are reported as memo entries on a Schedule A of the
report covering the period in which the authorization for the redesignation
is received. (11 CFR §104.8(dX2))

Although the Commission may take further legal action, prompt action by
you to refund or seck redesignation of the excessive amount(s) will be

considered.

A written response or an amendment to your original repori(s) correcting the above
problem(s) should be filed with the Secrctary of the Senate, 232 Hart Senate Office
Building, Washington, DC 20510 within fiftcen (15) days of the date of this letter. If you
need assistance, please feel free to contact me on our foll-free number, (800) 424-9530.
My local number is (202) 219-3580.

2 @W\Q—-

Pat Sheppard
Senior Reports Aralyst
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MEMORANDUM TC FILES: DATE: May 8, 1997
XX Telecon
Visit

NAME OF THE COMMITTEE: Harvey Gantt for Senate Campaign Committee

SUBJECT: April 29, 1997 RFAI

FEC REP: Pat Sheppard

COMMITTEE REP: Peter Lauria

Mr. Laurie called to get a clear picture as to the
Commission's position on the receipt of the contributions
designated for the primary election received after the date of the
primary. I explained to him that as long as the committee had
debts outstanding from that election, they could continue to raise
funds for that election. Mr. Laurie stated that the committee did
have primary debts after the May 7th, election.

I explained that whether or not the committee had debts was
no longer an issue. The committee had demonstrated that there
were sufficient debts remaining from the primary election.
However, the committee used the geral election funds to pay
those debts. Therefore at the of receipt of the pr
contributions in the October Quarterly, 12 Day Pre-General and 30
Day Post-General Reports, all debts has been paid.

Mr. Laurie stated that he could not believe M th.
Commission would have committees make their cx‘.dim
their money. He stated that they interrupted
Regulations at 11 C.F.R. 110.1(b)(3)(iv) to mean that they
pay the primary debts with ganeral election money and still raise
the amount of the primary debts. I explained that was not the
case. Mr. Laurie went on to argue the committee's position. I
told him that this conversation was going no where and that he
could put his argument in writing to the Commission. Mr. Laurie
also asked about the use of excess campaign funds and how to
properly report a transfer from a joint fundraising committee.
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FEDERAL ELECTION COMMISSION RQ-3
WASHINGTON, D.C. 2046

Ny,

Harvey Gantt for Senate Campaign
Committee

P.O. Box 35555

Charlotte, NC 28235

Identification Number: C00242156

Reference: Amended October Quarterlv (7/1/96-9/30/96), Amended 12 Day Pre-General
(10/1/96-10/16/96) and Amended 30 Day Post-General (10/17/96-11/25/96)
Reports dated 3/20/97

Dear Mr. Martin:

This letter is to inform you that as of May 21, 1997, the Commission has not

received your response to our request for additional information, dated April 29, 1997.
This notice requests information esseatial to full public disclosure of your federal election
campaign finances. To ensure compliance with the provisions of the Federal Election
Campaign Act (the Act), please respond to this request (copy enclosed).

If no response is received within fifteen (15) days from the date of this notice, the
Commission may choose to initiate audit or legal enforcement action.

If you should have any questions regarding this matter, please contact Pat
Sheppard on our toll-free number (800) 424-9530 ar our local number (202) 219-3580.

)

. Sincerely,
@m._._

John D. Gibson
. Assistant Staff Director '
Reports Analysis Divisien:
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September 12, 1987 S
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~

Ms. Pat Shepperd =
Seruor Reports Analyst =
Reports Anslysis Division e
Feders! Election Commission -~

999 E Street, NW
Washington, DC 20483

Re: HMHervey Gantt for Senste Commiriee, Bobby T. Martin, Tressurer
D #C002421687

Des: Ms. Sheppard:

it & my understending that one unresolved issue remains outstanding
regarding the Hervey Gantt for Senate Campeign Committee (hereinatfter
referrad to a8 the “Committes”) with reapect 0 &s complience under the
Federsi Election Act, in perticular, 8s & pertains 0 contributions received $0
retire net debts outstanding from the primary election.

As you sre awere, the Hervey Gantt for Senete Campaign Committes
was the principal Committes of Harvey Gamt, Democratic Candidste for the
U.S. Senste in the 1996 Election agsinst the incumbent Senator, Jesse Heims.

Mr, mmmmnwmmmﬁdam

g

haid on May 7, 1998. - - a3

# 13

(‘ )’Jf. : "'..." ‘

Jtvn.,

=

Mamdmﬂmbmmmwnub\‘ _

reports of the Committes reflect that the Commities raised spproximately $8
milkon dunng the primary snd general election campaigns. The campeign
received over 120,000 separate contributions from over 100,000 differemt
donors. mmmmm-nmm

m.m-vtm-uw.g-'. e _.’ 3 ‘Hﬁ*ﬂ -
L e —

mmuhmuwmmuum
processed approximately 80 checks per week in paying creditors, not including
payroli checks.

.....

== Sfrat }v‘ v l
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Ms. Pat Sheppard
Senior Reports Analyst
September 12, 1997
Page Two

Duning the time penod of May and June 1998, the Committes’s aversge
deposit included anywhere from 50 to 100 seperate checks. in the September
to November time frame, the Committes was depositing. processing snd
recording approximatety 100 checks per day. This does not include the
separate record keeping end processing that was done by the Committea’s
direct mail contractor end its telemarketing contractor. .

Thus brief background s grven so that you will recell the Commitiee was
attempting to handle 8 large volume of contributions and expenditures in
accordance with the provisions of the Act.

11 C.F.R. 110.1(b){2) provides in pertinent part:

A contribution designated in writing for 8 particular
election, but made after tha. election, shall be made
only to the sxtent that the contribution does not
exceed net debts outstanding from such election.

11 C.F.R. 110.1(b)(2) defines, in pertinent part, “net debts outstanding”

The total snount of unpaid debts and cbhkgations
mncurred with respect to an election, less the total
cesh on hand avsilabie to pay those debts and
obhigations.

The Committes made a caicuistion of net debts outstanding ss of May
7, 1996, the date of the primary olection. (See Exhibit A sttached hereto)

Thesas debts (listed in Exhibit A) were mncurred ss ordinary and genarsl
expenses in seeking the Democratic nomination in the primary slection held on
May 7. 1996. The totsl amount of the debt was $262.431.18. The cesh on
hend as of May 7, 1996 was $47,486.68, producing a net primary debt of
$214,984.50. e

it was the policy of the Committes to pay 8l debts and expenses
(whaether incurred for the primary or the general election) on s first in, first et
basis. Therefore, although sach payment by the Committee to the perticuler
vendors dvd not specificaily stiribute the paymaent to 8 particular debt, R wes
the intent of the Committee to treat, and the Committee’s vendors generally
weated, the payment of the debt as being ettributable to the earliest
outstanding invoices.

13




Attachment #13
Page 3 of 7

Ms. Pat Sheppard
Senior Reports Anslyst
September 12, 1997
Page Thyee
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in fact, the Committes’s primary debt was retired by July, 1098.
11 C.F.R. 110.1(b)(3){i) provides:

A contribution designated in writing for 8 particular
slection, but made after that election, shall be made
only to the extent that the contribution does not
exceed net debts outstanding from guch election.

11 C.F.R. 110.1(b){3}{i) provides in pertinent part:

The smount of the net debts outstanding shall be
adjusted as additiona! tunds ere received snd
expenditures are made. The candidate and his or her
suthorized political committeé may accept
contributions mads after the date of the election i
such contributions are designated in writing by the
contributor for that election and if such contributions
do not exceed the adjusted amount of nst debts
outstanding on the date the contribution is received.

11 C.F.R. 110.1(dH2])(iv) provides in pertinent part:

This paregraph shell not be construed to prevent @
candidate who is a cendidate in the genersi slection
or his or authorized politicsl committee from paying
pramary slection debts and obligations with funds
Mrmmmmwmh. =

an

The Committes determined that its net primery debt outstanding as of
May 7, 1996 was $214,964.50. The Committee in fact recsived contributions
sfter May 7, 1996 which were designated in writing, by the contributor, fer the
primary election. E “,

s

The Committee interpreted the mmu " cul. uo.m- o~
1o mean that the net debt outstanding figure, being $214,964.60, would be
“adjusted as additional funds are received” by subtracting sach poest-primary
contribution designated for the primary from the $214,964.50 net debt figure.




Attachment {13
Page 4 of 7

Ms. Pat Shepperd

Senior Reports Analyst
September 12, 1997 : _ R
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The Committes was of the opinion that it could receive contributions after the
prmary election that were designsted as primary contributions up to the
maximum amount allowed for sach contributor as long as the cumulative totsl
post-primary designated contributions did not excesd $214,984.60.

As each designated primary contribution was received, the net debts
outstanding was “sdjusted” as provided in subparegraph (s}, by reducing the
net debt outstanding by the emount of each such contribution. Therefore, the
Commuttee had reason to believe it was complying with requirements of the
Act

This is especislity true in light of 11 C.F.R. 110.1(b)(iv) which states:

this peragraph shall not be construed to prevent the
candidste’s committees from paying primary election
debts and obligations with funds which represent
contributions made with respect to the general
election.

The Committee nterpreted this paragraph to mean that contributions
could be received after the primary slection that were designated for the
primary to the extent of the net primary debt total, notwithstanding the fact
that the primary debt had been retired.

in other words, the Committes could have designated its payments 10
vendors following the primary as payments for post-primary services.
Therefore. the Committee would have technicallv had primary debts outstanding
thwvoughout the fall of 1996.

However, the Committse believed that the concept of 11 C.F.R. 110.1 -
was that f the Committes’s operstions up to and including the primery resulted -
in 8 deficit (habilities in excess of assets) then contributions received after the
primary could be used to satisfy thas primary deficit.

in conciusion, the Committee never contemplated that the Commigsion
would construe 11 C.F.R. 110.1 in such 2 manner ss would require the o
Committes 10 refrain from retiring its sarlier debts or otherwise lose ks abilty .
to receive primary contribution from prospective donors. in sn economic &
accounting sense, the Committee received primary designated contributions up
to the smount of its primary net debt. Therefore, the dollar yalug of the primary

debt was retired by contributions designated for the primery.
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Ms. Pat Sheppard .

Senior Reports Anslyst
September 12, 1997
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This is the reasonable and logical construction of 11 C.F.A. § 110.1,
which provides that post-primary contributions may only be designated ss
primary contributions in order to retire a deficit from the primery.

The committes imited its primary contributions to an amount necessaTy
1o retire the prmary deficit, and therefore, the Committee complied with the
ntent and mesning of 11 C.F.R. § 110.1.

Accordingly. the Committee respectfully requests that the Commission
find tha: the Committee’s acted in good faith with respect to this matter, and
therefore the Commussion should find that the Committee did not violgte the
Federal Election Act.

Sincerely,

Aty YA

Bobby Martin, Treasurer
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FEDERAL ELECTION COMMISSION SECRETARIAT
999 E Street, N.W.

Washington, D.C. 20463 M 4 25171 '38

FIRST GENERAL COUNSEL'S REPORT m

RAD REFERRAL: 97L-23
DATE ACTIVATED: 1/15/98

STAFF MEMBER: Tamara Kapper

SOURCE: INTERNALLY GENERATED

RESPONDENTS: Harvey Ganit for Senate Campaign Committee and Bobby T. Martin, as
treasurer

RELEVANT STATUTES: 2 U.S.C. § 44la(a)(1)(A)
2 US.C. § 441a(a)(2)(A)
2 US.C. § 441a(f)
11 CFR. § 110.1(b)(3)
11 CFR. § 110.2(b)(3)

INTERNAL REPORTS CHECKED: Referral Material
Disclosure Reports

FEDERAL AGENCIES CHECKED: None
I. GENERATION OF MATTER
The Office of the General Counsel received a referral from the Reports Analysis Division

(“RAD™) on September 30, 1997. The basis of the referral is the conversion into excessive

R - b

o

contributions for the General Election of otherwise lawful Primary Election contributions from

one hundred twenty (120) individuals and two (2) multicandidate political committees totaling

$95,135 in calendar year 1996 by Harvey Gantt for Senate Campaign Committee and Bobby T.




¢

Martin, as treasurer (“Gantt Committee™). To date, the Gantt Committee has not refunded the

excessive portions of the contributions.'

IL. ND AL ANALY

A. The Law

The Federal Election Campaign Act of 1971, as amended (“the Act"), states that no
person may make a contribution to a candidate for Federal office, and his authorized campaign
committee, in excess of $1,000 per election. 2 U.S.C. § 441a(a)(1)(A). Pursuant to 2 U.S.C.
§ 441a(a)(2)(A), multicandidate political committees are prohibited from making contributions in
excess of $5,000 to any candidate and his authorized committee with respect to any election for
Federal office. Pursuant to 2 U.S.C. § 441a(f), candidates and political committees are
prohibited from knowingly accepting any contribution in violation of the provisions of
Section 441a. Pursuant to 2 U.S.C. § 431(8)(A), a contribution includes any gift, subscription,
loan, advance, or deposit of money or anything of value made by any person for the purpose of
influencing any Federal election. Pursuantto 11 C.F.R. § 113.1(e), excess campaign funds are
amounts received as contributions by a candidate which are determined to be in excess of any
amount necessary to defray his or her campaign expenditures. Excess campaign funds received
prior to an election may be used for any lawful purpose including an earlier election. 11 C.F.R.
§ 113.2. See also Advisory Opinion 1989-22.

The Act specifically provides that the contribution limitations shall apply separately with

respect to each election. 2 U.S.C. § 441a(a)(6). Contributors to candidates are encouraged to

; On August 16, 1995, the Gantt Committee entered into a post probable cause conciliation agreement with

the Commission regarding closed MUR 3471. In that MUR, the Commission made several findings against the
Ganit Committee, one of which was similar to the activity that is the focus of this matter. However, the similar

nivhyhmm'edeURMﬂmsmnﬁmﬂymﬂkrmmmmeprmncmmdwaﬂhlﬁhd

e
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designate their contributions in writing for particular elections. 11 C.F.R. § 110.1(b)2)(i). In
cases where a contribution is not designated in writing by the contributor for a particular election,
the contribution is considered to be in connection with the next election for that Federal office
after the contribution is made. 11 C.F.R. §§ 110.1(b)(2)(i1) and 110.2(b)(2)(ii). Contributions
which are designated for a particular election, but made after the date of that election, may only
be accepted to the extent the contributions do not exceed a committee’s “net debts outstanding”
for that election. 11 C.F.R. §§ 110.1(b)(3)(i) and 110.2(b)(3)(i). Accordingly, if net debts
outstanding do exist, then as additional funds are received and expenditures made, the amount of
net debts outstanding shall be adjusted. 11 C.F.R. § 110.1(b)(3)(iii). Conversely, if net debts
outstanding do not exist after an election, then a committee may not lawfully accept any post-
election contributions for any purpose. Candidates who participate in both the Primary and
General Elections may pay Primary Election debts and obligations with funds which represent
contributions made with respect to the General Election. 11 C.F.R. § 110.1(b)}(3)iv).

Pursuant to 11 C.F.R. §§ 110.1(b)}3)(i) and 110.2(b}(3)(i), when a treasurer of a
campaign committee receives post-election contributions in the absence of|, or in excess of, net
debts outstanding, then within ten days of receipt, the treasurer must either deposit the

contribution or return it to the contributor. The treasurer of a political committee hag the

responsibility for determining the legality of any contributions received by the committee. If

deposited, the treasurer has sixty (60) days from the date of receipt to obtain a reattribution or
redesignation of the contribution to cure the illegality. 11 C.F.R. §§ 103.3(bX3) and 110.1(b).
Those contributions not reattributed or redesignated must be refunded to the contributor within

sixty (60) days. 11 C.F.R. § 103.3(b)(3).




e

B. The Facts

RAD has identified contributions totaling $95,135 received by the Gantt Committee from
120 individuals and two multicandidate political committees, which were designated for the
1996 Primary Election, but which were received after the May 7, 1996 Primary Election in the
state of North Carolina and apparently used to pay expenses incurred for the 1996 General
Election. The Gantt Committee disclosed the receipt of the contributions as taking place

between July 11, 1996 and November 4, 1996. A chart of the Gantt Committee’s receipt of the

contributions was prepared by RAD and is attached.” Attachment 1.

On February 4, 1997, RAD sent the Gantt Committee requests for additional information
regarding three (3) disclosure reports, the 1996 October Quarterly, 12 Day Pre-General and
30 Day Post-General Reports. The notification letter noted the receipt of contributions
designated for the 1996 Primary Election which appeared to be in excess of the reported net
debts outstanding for that election. RAD also informed the Gantt Committee that the
Commission might take further legal action with respect to the receipt of excessive contributions.
The notice instructed the Gantt Committee to either refund the contributions to the donors or to
obtain from the donor a redesignation cf the contribution in writing.

On March 20, 1997, along with its response to RAD’s requests for additional
information, the Gantt Committee submitted amendments to the three disclosure reports and
submitted a list of debts that it contends were owed to various creditors in connection with the

1996 Primary Election. Attachment 2. Mr. Martin, the Gantt Committee treasurer, stated that he

' RAD notes that the chart contains $1,746 in excessive contributions that are not included in the referable
amount because the Gantt Committee remedied them within the sixty day wmdowprondadﬁrbyllc.?.l.
§§ 103.3(b)(3) and 110.1(b). - o
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did not remedy the contributions identified by RAD as excessive receipts because he asserts that

the contributions are permissible. Mr. Martin goes on to explain:
Our Committee did incur a Primary debt of $214,964 as
defined by 11 C.F.R. § 110.1(b)(3)(ii)....As a result, we
accepted numerous contributions after the primary election
which were properly designated by the donors toward
retirement of the debt. Please note that our Primary debt is
not related to debits listed on Schedule D at the end of each
reporting period (such as June 30, 1996 or September 30,
1996). A difference between the two amount results from
payments of Primary obligations with funds raised in the
General election (as provided by 11 C.F.R.
§ 110.1(b)(3)(iv)).

ld. p.2.

On April 29, 1997, RAD sent the Gantt Committee another request for additional
information in reference to the amended reports and noted the Committee’s explanation for not
having remedied the post-Primary Election contributions, and the Committee’s acknowledgment
that it used General Election funds to pay debts from the Primary Election. The letter from RAD
went on to explain that since its 1996 July Quarterly Report indicated that the net debts
outstanding from the Primary Election had been paid as of July 1, 1996, from that point in time
the Gantt Committee could no longer raise funds to retire Primary Election debts.

On September 15, 1997, Mr. Martin submitted a response to RAD's. s in w
admits that debts from the Primary Election were paid by July 1996, but explains that he
consulted the Commission’s Regulations section 110.1(b)(2) regarding net debts outstanding and

determined that as of May 7, 1996, (the date of the Primary Election) the Gantt Committee’s net

debt cutstanding for the Primary Election was $214,964.50. Attachment 3. Mr. Mastin ” s on

10 say:
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The Committee was of the opinion that it could receive

contributions after the primary election that were designated as

primary contributions up to the maximum amount allowed for each

contributor as long as the cumulative total post-primary designated

contributions did not exceed $214,964.50.
Id., p. 4. Mr. Martin also asserts that the Committee’s net debts outstanding were adjusted as
post-primary contributions were received as required by 11 C.F.R. § 110.1(b)}3)Xiii). Thus, the
Gantt Committee “had reason to believe it was complying with requirements of the Act.” /d.

Mr. Martin then recites 11 C.F.R. § 110.1(b)(3)(iv) and states:
The Committee interpreted this paragraph to mean that

contributions could be received after the primary election that were

designated for the primary to the extent of the net primary debt

total, notwithstanding the fact that the primary debt had been

retired.
Id. Apparently, Mr. Martin interpreted 11 C.F.R. § 110.1(b)(3)(iv) to mean that the
Gantt Committee could lawfully collect post-Primary Election contributions equal to the amount
of outstanding debt left over from that election, regardless of when the committee repaid the
debt. In other words, Mr. Martin thought that since the Gantt Committee owed $214,964.50 in
net debts outstanding from the Primary Election, it could raise up to that amount and designate it
for the retirement of Primary Election debt. Mr. Martin contends that “the Committee never
contemplated that the Commission would construe 11 C.F.R. § 110.1 in such a manner as would
require the Committee to refrain from retiring debts or otherwise lose its ability to receive
primary contribution{s] from prospective donors.” Id. Lastly, Mr. Martin concludes by arguing

that, since the Gantt Committee limited its primary contributions to an amount necessary to retire

its primary election debts, it complied with the intent and meaning of 11 C.F.R. § 110.1, and he




requests that the Commission find that the Gantt Committee acted in good faith and did not
violate the Act. /d., p. 5.

C. The Analysis

Pursuant to the Commission’s Regulations outlined above, the use of pre-election
contributions designated by the contributor for a particular election to pay debts or expenses in
connection with a prior election is permissible under the Act, as long as the candidate has
determined that excess campaign funds exist. Furthermore Section 441a of the Act would not
prevent a candidate’s committee from retaining and using post-election contributions as long as
there are net debts outstanding from that election at the time the contributions were received.
See Explanation and Justification of Commission Regulations, 52 Fed. Reg. 760 (Jan. 9, 1987).
While the Act and the Commission’s Regulations permit candidates to use funds which were
made in connection with the General Election to pay Primary Election debts, the reverse, which
is using funds raised to extinguish Primary Election debts to pay upcoming General Election
expenses, is impermissible because post-election contributions may only be received to the
extent that post-election debt exists. 11 C.F.R. §§ 110.1(b)(3)(i) and (iv).

In the instant case, the Gantt Committee was able to lawfully accept post-election
contributions designated for the 1996 Primary Election because of the existence of net debts
outstanding from that election. However, on approximately July 1, 1996, the Gantt Committee

paid the outstanding debts it owed from the Primary Election with funds it had raised for the

upcoming General Election, thereby retiring all outstanding debts from the Primary Election.

As a result of the Gantt Committee accepting post-Primary Election contributions after it

had already extinguished its debts from that election, any contributions received after July 1,




1996, regardless of the election for which they were designated by the donors, were attributable
to the contribution limitations applicable to the General Election. Thus, those post-election
contributions that were designated for the Primary Election, but that were received at a time
when there were no net debts outstanding for that election, would have to be aggregated with any
other contributions made by the same individuals or political committees for the General
Election, resulting in certain instances in excessive contributions totaling $95,135 to the
Gantt Committee pursuant to 2 U.S.C. §§ 441a(a)(1)(A) and (2)(A).

Because the Gantt Committee accepted contributions in excess of the limitations, the
Office of the General Counsel recommends that the Commission find reason to believe that
Harvey Gantt for Senate Campaign Committee and Bobby T. Martin, as treasurer, violated
2 U.S.C. § 441a(f).’

IlI.  DISCUSSION OF CONCILIATION AND CIVIL

! In light of the fact that it was the Gantt Committee’s conversion of Primary Election conts
General Election which resulted in excessive contributions by individuals and political committees,
makes no recommendations with regard to these contributors.




RECOMMENDATIONS

Open a MUR.

Find reason to believe that Harvey Gantt for Senate Campaign Committee and
Bobby T. Martin, as treasurer, violated 2 U.S.C. § 441a(f), and enter into
conciliation prior to a finding of probable cause to believe.,

Approve the attached proposed factual and legal analysis, the conciliation
agreement and the appropriate letter.

Lawrence M. Noble
General Counsel

S//1&

Lois G. Legfier
Associate General Counsel

Date

Attachments:
1. Contributor Chart Prepared by RAD
2. Gantt Committee Response to RAD Inquiries dated 3/20/97
3

. Gantt Committee Response to RAD Inquiries dated 9/12/97
4. Proposed Factual and Legal Analysis
5. Proposed Conciliation Agreement
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FEDERAL ELECTION COMMISSION
Washington, DC 20463

MEMORANDUM

TO: LAWRENCE M. NOBLE
GENERAL COUNSEL

FROM MARJORIE W. EMMONS/LISA R. DAVI
COMMISSION SECRETARY

DATE MAY 8, 1998

SUBJECT: RAD Referral #97L-23 - First General Counsel's Report
dated May 4, 1998.

The above-captioned document was circulated to the Commission

on Tuesday, May 05, 1998

Objection(s) have been received from the Commissioner(s) as

indicated by the name(s) checked below:

Commissioner Aikens

Commissioner Elliott

Commissioner McDonald XXX

Commissioner McGarry

Commissioner Thomas XXX

This matter will be placed on the meeting agenda for
Tuesday, May 19, 1998

Please notify us who will represent your Division before the Commission on this
matter.
- ;”“ g8t

) -
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

RAD Referral 971-23 | UM 4 750

Campaign Committee and

)

)

Harvey Gantt for Senate )
)

Bobby T. Martin, as treasurer)

CERTIFICATION

I, Marjorie W. Emmong, recording secretary for the
Federal Election Commission executive session on May 19,
1998, do hereby certify that the Commission decided by
a vote of 4-0 to take the following actions with respect

to RAD Referral 97L-23:

1. Open a MUR.

y Find reason to believe that Harvey Gantt
for Senate Campaign Committee and
T. Martin, as treasurer, vioclated 2 U.S8.C.
§ 44la(f), and enter into conciliatiom
prior to a finding of probable cause to
belisve.

3. Approve the proposed factual and legal
analysis, the conciliation agreement
and the appropriate letter recommended
in the General Counsel's May 1, 1998
report

(continued)




Federal Election Commission
Certification: RAD Referral 97L-23
May 19, 1998

Commissioners Aikens, Elliott, McDonald, and
Thomas voted affirmatively for the decision.

Commissioner McGarry was not present.

Attest:

%WM

arjorie W. Emmons
retary of the Commission
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

Bobby T. Martin, Treasurer
Harvey Gantt for Senate
Campaign Committee

P.O. Box 35555
Charlotte, NC 28235

MUR 4750 2 <
Harvey Gantt for Senate Campaign
Committee and Bobby T. Martin, as
treasurer

Dear Mr. Martin:

On May 19, 1998, the Federal Election Commission found that there is reason to believe
Harvey Gantt for Senate Campaign Committee ("Committee™) and you, as treasurer, violated

2 U.S.C. § 441b(a), a provision of the Federal Election Campaign Act of 1971, as amended (“the
Act”). The Factual and Legal Analysis, which formed a basis for the Commission's finding, is
attached for your information.

You may submit any factual or legal materials that you believe are relevant to the

Commission's consideration of this matter. Please submit such materials to the General
) Counsel's Office within 15 days of your receipt of this letter. Whuemm
’ should be submitted under oath. In the absence of additional information, the Co
' find probable cause to believe that a violation has occurred and proceed with cor

In order to expedite the resolution of this matter, hthdﬂmh
offer to enter into negotiations directed towards reaching a conciliation agreement in settlement
of this matter prior to a finding of probable cause to believe. Enclosed is a conciliation
agreement that the Commission has approved.

If you are interested in expediting the resolution of this matter by pursuing preprobable
uusecmlnnon.andlfyoumwhmcpmwmofmemlmedm*q*

Mmﬂmug&mmwaﬁndmgof;mhbhmtohﬁmn '
maximum of 30 days, you should respond to this notification as soon as possible.

-




Mr. Martin '

Page 2

Requests for extensions of time will not be routinely granted. Requests must be made in
writing at least five days prior to the due date of the response and specific good cause must be
demonstrated. In addition, the Office of the General Counsel ordinarily will not give extensions
beyond 20 days.

If you intend to be represented by counsel in this matter, please advise the Commission
by completing the enclosed form stating the name, address, and telephone number of such
counsel, and authorizing such counsel to receive any notifications and other communications
from the Commission.

This matter will remain confidential in accordance with 2 U.S.C. §§ 437g(a)(4)X(B) and
437g(a)(12)(A), unless you notify the Commission in writing that you wish the investigation to
be made public.

For your information, we have attached a brief description of the Commission's
procedures for handling possible violations of the Act. If you have any questions, please contact
Tamara Kapper, the staff member assigned to this matter, at (800) 424-9580 or at (202) 694-
1650. -

Sincerely,
Jdoan V. Culeens
Joan D. Aikens
Chairman

; Enclosures
. Factual and Legal Analysis

y Procedures

Designation of Counsel Form
Conciliation Agreement

cc: Harvey Gantt



FEDERAL ELECTION COMMISSION
FACTUAL AND LEGAL ANALYSIS

RESPONDENT: Harvey Gantt for Senate Campaign MUR: 4750
Committee and Bobby T. Martin,
as treasurer
This matter was generated based on information ascertained by the Federal Election
Commission ("the Commission") in the normal course of carrying out its supervisory
responsibilities. See 2 U.S.C. § 437g(a)(2).
A. The Law
The Federal Election Campaign Act of 1971, as amended (“the Act™), states that no
person may make a contribution to a candidate for Federal office, and his authorized campaign
committee, in excess of $1,000 per election. 2 U.S.C. § 441a(a)(1)(A). Pursuant to 2 U.S.C.
§ 441a(a)(2)A), multicandidate political committees are prohibited from making contributions in
excess of $5,000 to any candidate and his authorized committee with respect to any election for
Federal office. Pursuant to 2 U.S.C. § 441a(f), candidates and political committees are

prohibited from knowingly accepting any contribution in violation of the provisions of

Section 441a. Pursuant to 2 U.S.C. § 431(8)(A), a contribution includes any gift, subscription,

loan, advance, or deposit of money or anything of value made by any person for the purpose of
influencing any Federal election. Pursuant to 11 C.F.R. § 113.1{e), excess campaign funds are

amounts received as contributions by a candidate which are determined to be in excess of any

amount necessary to defray his or her campaign expenditures. Excess campaign funds received




prior to an election may be used for any lawful purpose including an earlier election. 11 C.F.R.
§ 113.2. See also Advisory Opinion 1989-22.

The Act specifically provides that the contribution limitations shall apply separately with
respect to each election. 2 U.S.C. § 441a(a)(6). Contributors to candidates are encouraged to
designate their contributions in writing for particular elections. 11 C.F.R. § 110.1(b)(2)(i). In
cases where a contribution is not designated in writing by the contributor for a particular election,
the contribution is considered to be made in connection with the next election for that Federal

office after the contribution is made. 11 C.F.R. §§ 110.1(b)(2)(i1) and 110.2(b)}2)(ii).

Contributions which are designated for a particular election, but made after the dFe of that

election, may only be accepted to the extent the contributions do not exceed a committee’s “net
debts outstanding” for that election. 11 C.F.R. §§ 110.1(b)(3)(i) and 110.2(b)(3)(i).
Accordingly, if net debts outstanding do exist, then as additional funds are received and
expenditures made, the amount of net debts outstanding shall be adjusted. 11 C.F.R.
§ 110.1(b)(3Xiii). Conversely, if net debts outstanding do not exist after an election, then a
committee may not lawfully accept any post-election contributions for any purpose. Candidates
who participate in both the Primary and General Elections may pay Primary Election debts and
obligations with funds which represent contributions made with respect to the General Election.
11 CF.R. § 110.1(b)3)iv).

Pursuant to 11 C.F.R. §§ 110.1(b)(3)(i) and 110.2(b)(3)(i), when a treasurer of a
campaign committee receives post-election contributions in the absence of, or in excess of, net
debts outstanding, then within ten days of receipt, the treasurer must either deposit the

contribution or return it to the contributor. The treasurer of a political committee has the




responsibility for determining the legality of any contributions received by the committee, If
deposited, the treasurer has sixty (60) days from the date of receipt to obtain a reattribution or
redesignation of the contribution to cure the illegality. 11 C.F.R. §§ 103.3(b)(3) and 110.1(b).
Those contributions not reattributed or redesignated must be refunded to the contributor withi.
sixty (60) days. 11 C.F.R. § 103.3(b)(3).

B. The Facts

The Reports Analysis Division (“RAD”) has identified contributions totaling $95,135

received by the Gantt Committee from 120 individuals and two multicandidate political

committees, which were designated for the 1996 Primary Election, but which WeTE received after

the May 7, 1996 Primary Election in the state of North Carolina, and apparently used to pay
expenses incurred for the 1996 General Election. The Harvey Gantt for Senate Campaign
Committee and Bobby T. Martin, as treasurer, (“Gantt Committee”) disclosed the receipt of the
contributions as taking place between July 11, 1996 and November 4, 1996.

On February 4, 1997, RAD sent the Gantt Committee requests for additional information
regarding three (3) disclosure reports, the 1996 October Quarterly, 12 Day Pre-General and
30 Day Post-General Reports. The notification letter noted the receipt of contributions
designated for the 1996 Primary Election which appeared to be in excess of the reported net
debts outstanding for that election. RAD also informed the Gantt Committee that the
Commission might take further legal action with respect to the receipt of excessive contributions.
The notice instructed the Gantt Committee to either refund the contributions to the donors or to

obtain from the donor a redesignation of the contribution in writing.
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On March 20, 1997, along with its response to RAD’s requests for additional
information, the Gantt Committee submitted amendments to the three disclosure reports and
submitted a list of debts that it contends were owed to various creditors in connection with the
1996 Primary Election. Mr. Martin, the Gantt Committee treasurer, stated that he did not remedy
the contributions identified by RAD as excessive receipts because he asserts that the
contributions are permissible. Mr. Martin goes on to explain:

Our Committee did incur a Primary debt of $214,964 as
defined by 11 C.F.R. § 110.1(b)(3)(i1)....As a result, we
accepted numerous contributions after the primary election
which were properly designated by the donors toward
retirement of the debt. Please note that our Primary debt is
not related to debts listed on Schedule D at the end of each
reporting period (such as June 30, 1996 or September 30,
1996). A difference between the two amount results from

payments of Primary obligations with funds raised in the
General election (as provided by 11 C.F.R.

§ 11C.1(b)(3)(iv)).

On April 29, 1997, RAD sent the Gantt Committee another request for additional
information in reference to the amended reports and noted the Committee's explanation for not
having remedied the post-Primary Election contributions, and the Committee’s acknowledgment
that it used General Election funds to pay debts from the Primary Election. The whw
went on to explain that since its 1996 July Quarterly Report indicated dntlhm“ |
outstanding from the Primary Election had been paid as of July 1, 1996, from that point in time
the Gantt Committee could no longer raise funds to retire Primary Election debts.

On September 15, 1997, Mr. Martin submitted a response to RAD’s inquiries in which he

. 2V L "f:‘.-l
admits that debts from the Primary Election were paid by July 1996, but explains that he

consulted the Commission’s Regulations section 110.1(b)(2) regarding net debts m
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determined that as of May 7, 1996, (the date of the Primary Election) the Gantt Committee’s net
debt outstanding for the Primary Election was $214,964.50. Mr. Martin goes on to say:
The Committee was of the opinion that it could receive
contributions after the primary election that were designated as
primary contributions up to the maximum amount allowed for each
contributor as long as the cumulative total post-primary designated
contributions did not exceed $214,964.50.
Mr. Martin also asserts that the Committee’s net debts outstanding were adjusted as post-primary
contributions were received as required by 11 C.F.R. § 110.1(b)(3)(iii). Thus, the Gantt
Committee “had reason to believe it was complying with requirements of the Act.”
Mr. Martin then recites 11 C.F.R. § 110.1(b)(3)(iv) and states: s
The Committee interpreted this paragraph to mean that
contributions could be received after the primary election that were
designated for the primary to the extent of the net primary debt
total, notwithstanding the fact that the primary debt had been
retired.
Apparently, Mr. Martin interpreted 11 C.F.R. § 110.1(b)(3)(iv) to mean that the Gantt Committee
could lawfully collect post-Primary Election contributions equal to the amount of outstanding
debt left over from that election, regardless of when the committee repaid the debt. In other
words, Mr. Martin thought that since the Gantt Committee owed $214,964.50 in net debts
outstanding from the Primary Election, it could raise up to that amount and designate it for the
retirement of Primary Election debt. Mr. Martin contends that “the Committee never
contemplated that the Commission would construe 11 C.F.R. § 110.1 in such a manner as would

require the Committee to refrain from retiring debts or otherwise lose its ability to receive

primary contribution(s] from prospective donors.” Lastly, Mr. Martin concludes by arguing that,

since the Gantt Committee limited its primary contributions to an amount necessary to retire its
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primary election debits, it complied with the intent and meaning of 11 C.F.R. § 110.1, and he
requests that the Commission find that the Gantt Committee acted in good faith and did not
violate the Act.

C. The Analysis

Pursuant to the Commission’s Regulations outlined above, the use of pre-election
contributions designated by the contributor for a particular election to pay debts or expenses in
connection with a prior election is permissible under the Act, as long as the candidate has
determined that excess campaign funds exist. Furthermore Section 441a of the Act would not
prevent a candidate’s committee from retaining and using post-election conn'ibuﬁ:dns as l@ as
there are net debts outstanding from that election at the time the contributions were received.
See Explanation and Justification of Commission Regulations, 52 Fed. Reg. 760 (Jan. 9, 1987).
While the Act and the Commission’s Regulations permit candidates to use funds which were
made in connection with the General Election to pay Primary Election debts, the reverse, which
is using funds raised to extinguish Primary Election debts to pay upcoming General Election
expenses, is impermissible because post-election contributions may only be received to the

extent that post-election debt exists. 11 C.F.R. §§ 110.1(b)3)(i) and (iv).

In the instant case, the Gantt Committee was able to lawfully accept post-election

contributions designated for the 1996 Primary Election because of the existence of net debts
outstanding from that election. However, on approximately July 1, 1996, the Ganit Committee
paid the outstanding debts it owed from the Primary Election with funds it had raised for the

upcoming General Election, thereby retiring all outstanding debts from the Primary Election.
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As a result of the Gantt Committee accepting post-Primary Election contributions after it
had already extinguished its debts from that election, any contributions received after July 1,
1996, regardless of the election for which they were designated by the donors, were attributable
to the contribution limitations applicable to the General Election. Thus, those post-election
contributions that were designated for the Primary Election, but that were received at a time
when there were no net debts outstanding for that election, would have to be aggregated with any
other contributions made by the same individuals or political committees for the General

Election, resulting in certain instances in excessive contributions totaling $95,135 to the

Gantt Committee pursuant to 2 U.S.C. §§ 441a(a)(1)(A) and (2)(A). Therefore th?rc is reason to

believe that Harvey Gantt for Senate Campaign Committee and Bobby T. Martin, as treasurer,

violated 2 U.S.C. § 441a(f).
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STATEMENT OF DESIGNATION OF COUNSEL

Mor 4750

NAME OF COUNSEL: JOHN R, WALLACE

ADDRESS: WALLACE, CREECH & SARDA, L.L.P.

P.O. BOX 12065

RALEIGH, NC 27605

oz UM

TELEPHONE : (919) B82-9328

The above-named individual is hereby designated as my
counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

June 9, 1998 1%47 7m

Date Signature”

RESPONDENT'S NAME: HARVEY GANTT FOR SENATE CAMPAIGN COMMITTEE

BOBBY T. MARTIN, TREASURER

ADDRESS :

715 E. FIFTH ST.

CHARLOTTE, NC 28202

HOME PHONE:

(704) 375-7361

BUSINESS PHONE:




FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

JL 8 9

RETURN RECEIPT REQUESTED

John D. Wallace, Esquire
Wallace, Creech & Sarda, L.L.P.
P.O. Box 12065

Raleigh, NC 27605

MUR 4750

Harvey Gantt for Senate Campaign
Committee and Bobby T. Martin, as
treasurer

Dear Mr. Wallace:

On May 28, 1998, your clients, Harvey Gantt for Senate Campaign Committee and
Bobby T. Martin, as treasurer, were notified that the Federal Election Commission determined to
enter into negotiations directed toward reaching a conciliation agreement in settlement of this
matter prior to a finding of probable cause to believe. On that same date, your clients were sent a
conciliation agreement offered by the Commission in settlement of this matter.

Please note that conciliation negotiations entered into prior to a finding of probable cause
to believe are limited to a maximum of 30 days. To date, you have not submitted a written
response on your clients’ behalf to the Commission’s findings and the proposed agreement. The
30 day period for negotiations will soon expire. Unless we receive a response from you within
five days, this Office will consider these negotiations terminated and will proceed to the next
stage of the enforcement process.

Should you have any questions, please contact me at (202) 694-1650.

€ ededse ateng: Hae € onsssans s Uth Asrsversan

MSHRDAY, 10DAY mi ““H




Warrace, CREECH & SARDA, L.

JOHN R. WALLACE® ATTORNEYS AT LAW
PAUL P CREECH UGB PLAZA

PETER J. SARDA @608 GLENWOOD AVENUE, SUITE 240

RICHARD P NORDAN BALEIGH, NORTH CAROLINA 27612
M. BRADLEY HARROLD

SHERI L. ROBERSON

*ALSO ADMITTED IN FLORIDA

Tamara Kapper, Esq.

Office of General Counsel
Federal Election Commission
999 E Street, NW
Washington, DC 20463

Re: Murr 4750

Dear Ms. Kapper:

MAILLING:

PO BOX 12068
RALEIGH NC 2764008
(v19) 7BR-9088
FAX
(919) 782-8110

I anticipate making a proposal to you today or tomorrow for a final resolution to this
matter. I will do so as soon as I have my client’s authority and consent to make the

proposal.

Thank you for your patience in this regard.

With best regards I remain,
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C. 20463

August 26, 1998

TWO WAY MEMORANDUM

TO: OGC Docket

FROM: Rosa E. Swinton
Accounting Technician

SUBJECT: Account Determination for Funds Received

We recently received a check from Bobby T. Martin, check number
3860136, dated August 21, 1998, for the amount of , $1,680.00. A copy of
the check and any correspondence is being forwarded. Please indicate below
which a account the funds should be deposited and give the MUR/Case
number and name associated with the deposit.

EE S 3 33ttt a2 P S ] ]

TO: Rosa E. Swinton
Accounting Technician

FROM: OGC Docke
SUBJECT: Disposition of Funds Received

account indicate ow:
Budget Clearing Account (OGC), 95F3875.16

____ Civil Penalties Account, 95-1099.160

____ Other:

g-26-¢

Date

- o -
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NOT VALID IF OVER $1,4680.00
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C. 20463

August 26, 1998

TWO WAY MEMORANDUM

TO: OGC Docket

FROM: Rosa E. Swinton
Accounting Technician

SUBJECT: Account Determination for Funds Received

We recently received a check from Harvey Gantt for Senate, check
number 277623, dated August 21, 1998, for the amount of , $17,320.00.“A
copy of the check and any correspondence is being forwarded. Please indicate
below which a account the funds should be deposited and give the MUR/Case
number and name associated with the deposit.

BN S ¢ P 1 A ]

TO: Rosa E. Swinton
Accounting Technician

FROM: OGC Dockc/”

SUBJECT: Disposition of Funds Received

___ Civil Penalties Account, 95-1099.160
___ Other:
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pate August 21, 1998

REMITTER
Harvey Gantt for Senate

§ PAYIOIME ssussFederal Elections Commissions****t | $*17,320.00%

MIFBKERL 702 Clavnd Ders e
’ SIGNATUREI!IE rmuoom

CASHIER’S CHECK fyarsze &,
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RECEIVED
FEDERA( ELECTION

COMMISSIoN

BEFORE THE FEDERAL ELECTION COMMISSlmRnARMT
In the Matter of ber | Il 20 Iy

:
Harvey Gantt for Senate Campaign MUR 4730 SE“S\.‘\\E

Committee and Bobby T. Martin,
as treasurer

GENERAL COUNSEL’S REPORT
BACKGROUND
On May 19, 1998, the Commission found reason to believe that Harvey Gantt for
Senate Campaign Committee and Bobby T. Martin, as treasurer, (“Gantt Committee™)
violated 2 U.S.C. § 441a(f) by receiving $95,135 in posi-Primary Election contributions
after the 1996 Primary Election debt had been paid. which resulted in the receipt of

excessive contributions. On that same date, the Commuission also determined to offer to

enter into preprobable cause conciliation negotiations with the Gantt Commitiee and

approved a proposed conciliation agreement




RECOMMENDATIONS

1. Accept the attached conciliation agreement with Harvey Gantt for Senate
Campaign Committee and Bobby T. Martin. as treasurer.

2. Close the file.

3. Send the appropriate letter.

Lawrence M. Noble
General Counsel

q1a3lay Dl N T

Lois G. Lerner
Associate General Counsel




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
Harvey Gantt for Senate Campaign MUR 4750

Committee and Bobby T. Martin,
as treasurer.

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on October 6, 1998, the

Commission decided by a vote of 6-0 to take the following

actions in MUR 4750:
Ra Accept the conciliation agreement with Harvey
Gantt for Senate Campaign Committee and
Bobby T. Martin, as treasurer, as recommended
in the General Counsel's Report dated
September 29, 1998.
Close the file.
Send the appropriate letter, as recommended
in the General Counsel's Report dated
September 29, 1998.
Commissioners Elliott, Mason, McDonald, Sandstrom, Thomas
and Wold voted affirmatively for the decision.

Attest:

Received in the Secretariat: Thurs., Oct. 01, 1998 11:20 a.m.
Circulated to the Commission: Thurs., Oct. 01, 1998 4:00 p.m.
Deadline for vote: Tues., Oct. 06, 1998 4:00 p.m.

1rd




FEDERAL ELECTION COMMISSION
WASHINGTON, D €. 20463

October 13, 1998

John R. Wallace, Esquire
Wallace, Creech & Sarda, L.L.P.
P.O. Box 12065

Raleigh, NC 27605

MUR 4750
Harvey Gantt for Senate Campaign

Committee and Bobby T. Martin, as
treasurer

Dear Mr. Wallace:

On October 6, 1998, the Federal Election Commission accepted the signed conciliation
agreement and civil penalty that you submitted on your clients’ behalf in settlement of a violation

; of 2 U.S.C. § 441a({), a provision of the Federal Election Campaign Act of 1971, as amended

("the Act"). Accordingly, the file has been closed in this matter.

’ The confidentiality provisions at 2 U.S.C. § 437g(a)(12) no longer apply and this matter
Sy is now public. In addition, although the complete file must be placed on the public record within
30 days, this could occur at any time following certification of the Commission's vote. If you
wish to submit any factual or legal materials to appear on the public record, please do so as soon
' as possible. While the file may be placed on the public record before receiving your additional
~ materials, any permissible submissions will be added to the public record upon receipt.

Information derived in connection with any conciliation attempt ﬂMﬂk
without the written consent of the respondent and the Commission. See 2 US.C.
§ 437g(a)(4)(B). The enclosed conciliation agreement, however, will become a part of the public
record.




Mr. Wallace, Esq.
Page 2

Enclosed you will find a copy of the fully executed conciliation agreement for your files.
If you have any questions, please contact me at (202) 694-1650.

Sincerely,

@fﬂmt bt N—

l'amara K. Kapper
Paralegal Specialist

Enclosure
Conciliation Agreement




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 4750
Harvey Gantt for Senate Campaign
Committee and Bobby T. Martin,
as treasurer

CONCILIATION AGREEMENT

L

(=2
This matter was initiated by the Federal Election Commission ("Commission"). pursuant

to information ascertained in the normal course of carrying out its supervisory responsibilities.
The Commission found reason to believe that Harvey Gantt for Senate Campaign Committee and
Bobby T. Martin, as treasurer, ("Respondents”) violated 2 U.S.C. § 441a(f).

NOW, THEREFORE, the Commission and the Respondents, having participated in
informal methods of conciliation, prior to a finding of probable cause to believe. do hereby agree
as follows:

[. The Commission has jurisdiction over the Respondents and the subject matter of this
proceeding, and this agreement has the effect of an agreement entered pursuant to 2 U.S.C.

§ 437g(a)(4)(A)1).

[I. Respondents have had a reasonable opportunity to demonstrate that no action should
be taken in this matter.

III. Respondents enter voluntarily into this agreement with the Commission.

IV. The pertinent facts in this matter are as follows:

1. Harvey Gantt for Senate Campaign Committee is a political committee within the
meaning of 2 U.S.C. § 431(4), and is the principal campaign committee for Harvey Gm's ;

1996 senatorial campaign in the state of North Carolina.




2. Bobby T. Martin is the treasurer of Harvey Gantt for Senate Campaign Committee.
3. The Federal Election Campaign Act of 1971, as amended (“the Act™), states that no
person may make a contribution to a candidate for Federal office, and his authorized campaign
committee, in excess of $1,000 per election. 2 U.S.C. § 441a(a)1)(A). Pursuantto 2 U.S.C.
§ 441a(a)(2)(A), multicandidate political committees are prohibited from making contributions in
excess of $5,000 to any candidate and his authorized committee with respect to any election for
Federal office. Pursuant to 2 U.S.C. § 441a(f), candidates and political committees are
prohibited from knowingly accepting any contribution in violation of the provisions of Section
441a.
4. Pursuant to 2 U.S.C. § 431(8)(A), a contribution includes any gift subscription, loan,
advance, or deposit of money or anything of value made by any person for the purpose of
influencing any Federal election.
5. The Act specifically provides that the contribution limitations shall apply separately
with respect to each election. 2 U.S.C. § 441a(a)(6). Contributors to candidates are encouraged
to designate their contributions in writing for particular elections. 11 C.F.R. § 110.1(b}2)i).
6. Contributions not designated in writing by the contributor for a particular election are
considered to be made in connection with the next election for the Federal office after the
contribution is made. 11 C.F.R. § 110.1(b)(2)(ii). Contributions which are designated for a
particular election, but made after the date of that election, may only be accepted to the extent the

contributions do not exceed a committee’s “net debt outstanding” for that election. 11 C.F.R.

§§ 110.1(b)(3)(i) and 110.2(b)3)(i).

7. Accordingly, if net debts outstanding do exist, then as additional funds are received

and expenditures made, the amount of the net debts outstanding shall be adjusted. 11 C.FR.



§ 110.1(b)(3)(iii). Conversely, if net debts outstanding do not exist after an election. then a
committee may not lawfully accept any post-election contributions for any purpose.

8. The treasurer of a political committee has the responsibility for determining the
legality of any contributions received by the committee. In the case of excessive contributions,
the treasurer has sixty (60) days from the date of receipt to obtain a reattribution or redesignation
of the contribution to cure the illegality. 11 C.F.R. §§ 103.3(b)(3) and 110.1(b). Excessive
contributions not reattributed or redesignated must be refunded to the contributor within sixty
days. 11 C.F.R. § 103.3(b)(3).

9. Respondents were able to lawfully accept post-election contributions designated for
the 1996 Primary Election because of the existence of net debts outstanding from that election.

10. Respondents contend that as of May 7, 1996, their net debts outstanding from the
Primary Election totaled $214,964.

11. On approximately July 1, 1996, Respondents used funds raised for the upcoming
General Election to extinguish the outstanding debts owed from the Primary Election.
Respondents thereafter continued to accept post-Primary Election contributions after all debts
from that election had been extinguished.

12. Respondents contend that the total amount of post-Primary Election contributions
received did not exceed the original amount of net debts outstanding from that election, and that
they believed they could continue to accept post-Primary Election contributions up to the original
debt amount as of the date of that election regardless of when the debts were extinguished.

13. Any contributions received after July 1, 1996, regardless of the election fur which

they were designated by the donors, were attributable to the contribution limitations ww : :n

the General Election. Thus, the post-election contributions that Respondents received which

i )
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were designated for the Primary Election, but that were received at a time when there were no net
debts outstanding for that election, had to be aggregated with any other contributions made by
the same individuals or political committees for the General Election, resulting in excessive
contributions totaling $95,135 to Respondents pursuant to 2 U.S.C. §§ 44 1ata)(1 )(A) and (2)(A).

V. Respondents received $95,135 in post-Primary election contributions after the
Primary Election debt had been paid, resulting in the receipt of excessive contributions from one
hundred twenty (120) individuals and two (2) multicandidate political committees, in violation of
2U.S.C. § 441a(f).

V1. Respondents will pay a civil penalty to the Federal Election Commission in the
amount of nineteen thousand dollars ($19,000), pursuant to 2 U.S.C. § 437g(a)(5)A).

VII. The Commission, on request of anyone filing a complaint under 2 U.S.C.
§ 437g(a)(1) concerning the matters at issue herein or on its own motion, may review compliance
with this agreement. If the Commission believes that this agreement or any requirement thereol
has been violated, it may institute a civil action for relief in the United States District Court for
the District of Columbia.

VIII. This agreement shall become effective as of the date that all parties hereto have

IX. Respondents shall have no more than 30 days from the date this agreement becomes
effective to comply with and implement the requirements contained in this agreement and to so

notify the Commission.

X. This Conciliation Agreement constitutes the entire agreement between umm

the matters raised herein, and no other statement, promise, or agreement, either written or oral,

R e




made by either party or by agents of either party, that is not contained in this written agreement

shall be enforceable.

FOR THE COMMISSION:

Lawrence M. Noble
General Counsel

BY: ﬁ;}d
Lois G. Lerner

Associate General Counsel

FOR THE RESPONDENTS:

Z 7M#@.¢w¢»
(Name) 4

(Position)

g
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