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Federal Elections Commission
999 E Street NW
Washington D C 20463

To F E C Investigation Division

First. | am asking the F E C to investigate the City of Williams (Arizona) Mayor,
James Hoffman for Federal campaign violations pertaining to the March 10 1998
Primary Election and the up coming May 19, 1998 General Election The Federal law
that Mayor Hoffman has violated is accepting contributions from a person (Brian
James) who is ‘nota U S Citizen" This was revealed to me when | was campaigning
door to door | knocked on Brian James door His wife answered and stated that she
nor her husband could vote because they were not U S Citizens It clearly states in
the Arizona Secretary of State's “1997 -1998 Campaign Finance Reports Booklet" that
it is a violation of the law to accept contributions from a non U S Citizen

Brian James mailed campaign flyers for the incumbent mayor through his
postage meter for 19 cents per envelop It is reported that 800 envelops with flyers
were mailed | have envelopes with the postage meter stamp of Brian James, a citizen
of Great Britain The postage meter stamp number is “19° The Flyers were sent
though the Williams. Arnizona Post Office on March S 19598 On April 29. 1998 Brian
James stated. on the local radio station KYET 1180 AM. that he could donate to
anyone he wanted Enclosed you will find the letter | sent to the Post Master of the
Williams Arizona Post Office. copies of envelopes with the potage meter stamp and
other attached campaign violations that have been sent to the state of Arizona and
other authorities

The mayor has signed a Candidate $500 Threshold Exception Statement,
Arizona Revised Statute 16-903(A) Under the law the incumbent mayor has to claim
32 cents per envelop sent, plus the cost of the flyers. envelopes and labels he used.
This means he has spent around $300 of his $500 campaign expense thresholdon this
one mailing. | request that you contact the the Post Office immediately to release this
information to me so | can give copies of the documents to the State Elections, State
Attorney Generals Office, FBI and the news media etc I need the evidence well
before the May 19, 1998 General Election. With the proof of Mayor Hoffman's postage
expenditure, Newspaper ads, flyers and signage around town he has also violated
state laws and | need this evidence for the state officials or sent to State Officials now.
The Williams Post Office Phone (520)635-4572 Barb Conides, Post Master. Please
call and confirm the information from the Post Office ASAP and inform me in writing of
your confirmation
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Tony Kuc, being first duly sworn upon his oath, deposes and says

1) That James Hoffman Mayor of Williams Arizona has violated Federal law by
accepting campaign contributions from a person who 1s not a U.S. Citizen
The proof is in the records at the Williams Post Office

2) |reguest that law be applied to the fullest extent

-

Tony Kuc

SUBSCRIBED AND SWORN to before me this .~ 7 "~day of March 1998

Wicon freol.
NétarrPublic

My Commission expires

e e e

oA = 2S5 - 20N 4 _NOTARY PUBLIC
>TATE OF ARIZONA
unty of Cocomno
DAWN REED
Experes Feb 25 2000
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Sincerely, 4/
Tony Kuc
Williams Mayoral Candidate
B892 N. Wells Fargo Drive
Williams. Arizona 86046




Margrave Celmins, P.C Arizona State Attorney Generals Office
City of Williams Attorney 1275 W. Washington Street

7201 East Camelback Road Phoenix, Arizona 85007

Scottsdale, Arizona 85251 Colleen Connor

Lat J. Celimins

Dear Mr Celmins, P.C & Colleen Connor

| am requesting an immediate investigation into Williams Arizona Mayor James
Hoffman's $500 Threshold campaign violations and others listed in this letter. Also
State and Federal law violations based on the Campaign Booklet from the Secretary of
States Office

Mayor James Hoffman or others

1) Hoffman had taken contributions from a Non - U.S. Citizen. This has been mailed to
the F E.C_ Please obtain documents from Williams Post Office

2) Hoffman exceeded his $500 threshold limitation
3) Hoffman has not filed his statement of organization as of 4-20-98
4) Hoffman has not filed a political committee as of 4-20-98

5) Hoffman exceeded the Campaign limit before the March 10,1998 Primary Election
Jjust based on the ads he ran and the mailing of his flyer

6) Mayor James Hoffman violated the law by allowing the ad paid for by the
5 council members (see #7 below) . The ad was use on his campaign flyer, which
was distributed well before the ad ran in the newspaper. The campaign flyer was
used in a public senior citizen meeting the week before the ad ran in the newspaper
Mayor Hoffman was present at the meeting while Chuck Brookbank (Vice Mayor)
handed out the flyers. After the flyers were handed out the mayor address the crowd
on political issues. The Primary Election was held after this ad ran

7) Five Williams City Council Members (Chuck Brookbank, Bernie Heimenz, Ken Edes,
Don Dent, Joyce Sullivant) violated the campaign financing laws by running a paid
political ad in the local newspaper for Mayor James Hoffman, without filing a
campaign statement of organization or a political committee as required.

8) Another ad was run by 3 individuals. Mike Cowan, Frank McNelly and Bud
Parenteau ran an ad without filing a statement of crganization or a political
committee




The Mayor should havgown the law, being in politics for over 15 years. The five
incumbent council members should have known the law and checked. The other 3
individuals should have known to check the campaign financing laws because Mike
Cowen was a former city council member, Bud Parenteau is and has been on the
Wilhiams School Board and has to follow the campaign financing rules and Frank
McNelly is on the P & Z Commission for the City of Williams

Remember Governor Mecham was impeached because of campaign finance
violations and held to the law It is crucial that the laws are follcwed and that
there is no special consideration because of a persons current political status.
The Constitution of U. S., states: we are all equal under the law, No one should
be above the law. Political Officials should be held to even a higher standard and
pay fully for there wrong doings. The incumbents should have Known and
followed the law.

I am requesting that the fullest extent of the law be applied in ttus matter to all
individuals listed who have violated the State and Federal laws,

Under #16 of the Campaign Finance Reporting Questions and Answers portion of the
booklet it states. “Your committee’s Failure to File will be reterred to the office of the
Attorney General for enforcement. By order, the Attorney General could raise the daily
fine to $25 per day until you file the report  If your committee is a candidate campaign
or exploratory committee. the Attorney General could issue an order that would bar the

-andidate or designating individual from filing as a candidate in any jurhisdiction in
Arizona for five years from the date the report was due- including state, county, city,
town. school or special districts. paid or unpaid” “Rev. 11/57" Please refer to the
campaign booklet enclosed. (See the in-kind goods & services section of the
Campaign Finance Reports” booklet)

On April 20, 1998 | Check with the City of Williams clerk, Eleanor Addison, aind to date
the mayor nor anyone else listed in this letter has fied a statemenr of organization or a
political committee as required by law | also obtain a copy of Mavcer James Hoffman's
political filings from the city clerk on April 20th, in front of two witnesses.

Enclosed are: (back up documentation numbered the same as following)

#1) the letter to the Federal Elections Commission asking 'o confirm and obiain the
information from the U.S. Post Office. The investigating body of the state, city or
county should also obtain these documents directiy in addition to the F.E.C.
the letter sent to the Williams Arizona Post Office

the ads, with the date the ads were run in the Williams Newspapet

the cost of political ads, which were faxed to me from the Williams News on
April 21, 1998




Campaign Booklet Information given to me by the City Clerk of Williamis
(See highlighted portions)

letter to the Williams News

Mayor Hoffman's campaign filings

copies of two envelopes used in the campaign flyer mailing

A copy of Hoffman's campaign flyer

| also have a question about the city clerk (Eleanor Addison) notanzing Mayor
Hoffman’'s campaign documents The city clerk told myself and others running
for office that she couldnt notarize our campaign documents She gave me the
iImpression it was a conflict of interest because she is the official from th= city on
elections and the city clerk Is this a violation of the law? Please check and
proceed if it is. (Notaries highlighted on documents)

A copy of my lawsuit (See Highlighted parts)

A copy of the city attorney s motion to dismiss (See Highlighted parts)

A copy of the city attorney s reply & request for sanctions. (See Highlighted
parts)

Also not sent are the pictures of the Hotel and Restaurant Marquis, Banners
etc  that have been, and are being. used to promote Mayor Hoffman | have the
original news papers in my possession

| am a new candidate to the political game and | have to follow the laws and
research them. It was also stressed to me by the city clerk, when | picked up my
campaign packet, that | watch my campaign expenditures and any in-kind goeds and
services should also be counted in my totals

Enclosed is a lawsuit | am involved in. The city was named as a defendant
because of possible financial interest Please read the city attorneys accusations,
claiming I'm using the lawsuit for political purposes which is absoluten an out ang out
lie. The city attorney asked for sanctions against me because of his (Lity's’ elaim. The
city attorney did not ask for sanctions against any of the other parties cn my side of the
law suit. This | believe shows a definite prejudiced against me and a conflict of
interest for the city attorney. The city attorney should not be able to make a
determination on the campaign law allegations With all the documentation | am
providing it almost seems I'm being conspired against. | also believe the county
attorney has a conflict of interest because of the closeness of him working with tha
mayor and city. The County Attorney was given general informatior: on wrong doings in
the City of Williams. The county attorney only talked with the city officials and city
mayor.




We asked Terry Han' ounty Attorney if he needed the r’ mentation to prove the
allegations were made. He said not at this time, he would contact us, so the people of
Williams involved in the allegations waited to hear back from the county Attorney. Next
there was a write up in the Flagstaff newspaper stating that Terry Hance found no
wrong doings after talking to city officials  The Citizens For A Better were never
contacted at all about the investigation and were never allowed to give our evidence

| believe the County Attorney was dodging his responsibility. Many of the Citizens in
FFlagstaff and in Williams believe there needs to be an investigation into the politics in
Northern Arizona

| strongly request that the state Attorney Generals Office take over the
investigation

| also request that state election officials be present at the General Election
in Williams.

| also request that an impartial observer be present at the counting of the
votes (o compietely observe Lhe process. | have my personal attorney who
has offered 10 be there and | request authorization in writing before the
election

orney Generais Office oversee and make sure the
e directed to investigate this matter Immediately, if not

e There were other Mayoral candidates in

ues ASAP since the election is only a few

Williams Mayorzl Candidate
892 N Wells Fargo Dnve
Williams. Arizona 86046

P.S City Of Williams Attorney, | talked to the Attorney Generals Office and they
are waiting to here from you and the county on the conflict of interest. The

U S Attorney ¢z Anzona Republic cc TV KUSK Prescott
Jane Hull Governor Mesa Tribune TV 2 Flagstaff
Secreiary of Siate Dauy Sun Flagstaff TV3 Phx
ceconae County Elections Prescott Courier Prescott TV 5 Phx
Coconino County Attorney, Wiliams Newspaper TV 10 Phx

Citv of Withams Attorney FEC TV 12 Phx

John McCain Serate FBI TV 15 Phx

INS




U S. Post Office April 21, 1998
Williams, Arizona

Dear Barb Conides. Post Master

| Tony Kuc talked with the U S Post Masters Office, the Postal Inspectors Office
and with the Mailing Requirements Branch of the Post Office, yesterday. | was told to
request in writing, the information | need for the U S. Attorney, FBI, Federal Elections
Commission and State Attorney Generals Office from the Mailing Requirements
Branch. On March 8th or 9th 1998, there was a large mailing of campaign flyers sent
through your post office under Brian James postage meter for 19 cents per envelop
These were campaign fiyers for Jim Hoffman

now many (flyers) envelops were sent
the owners name. of the postage meter. that was used in this mailing
nd the postage meter stamp number used

vould like to request in writing from the Williams Post Office Branch

| am trying to confirm that the candidate for Mayor has over spent on his
on financing for the primary and general elections. This documentation will be

10 the above State and Federal Offices

On April 20 1998 | talked to the official from the Mailing Requirements Branch
gh that the information should be released to me because it is of a political
Under the “State
aign Finance Reporting Laws™ all campaign financing information is public
Under the Federal Freedom of information act. | am entitled to know what
onent has spent [t s my right to have this information released under the law

Please check with your internal office and then call me and | will personally pick
up the information

The election 1s only a few weeks away and | need this documentation
immediately for the proper authorities

If you have any questions please call
y Y

Sincerely
Tony Kuc
892 N Welis Fargo Drive
Willlams. Arizona 86046
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Jin®tioffman & Mayor

For continued progress

Accomplishments as Mayor of Williams

Here are the facts
v Increased City revenue
o Consistent growth in City sales tax revenue over the past 8 years—more
than double
o This is the result of good economic planning in the late 80s and the recruit-
ment of Grand Canyon Railroad
e Result: Increased income has put City in a very strong financial position
v Leadership in opposing Canyon Forest Village
¢ City Council funded study to show the economic impact of Canyon Forest
Village on Williams’s businesses and residents.
e Mayor Hoffman took a regional leadership role on this issue.
e Result: Forest Service has presented two new alternatives for limited or no
development of Canyon Forest Village.
v" Golf course development saves the City hundreds of thousands of dollars
o It solves the effluent water disposal problem.
o Alternative cost is estimated at $2.5 million to construct effluent treatment
plant and $300,000 in annual operating cost.
* Result: Over time the expanded golf course will prove to be profitable like
the City electric system
v Tax breaks for Williams Citizens
e Sewer infrastructure bond was taken to the residents and passed last year
e City negotiated the best possible interest rates on the bonds so that the
$375,000 per year can all be paid for by profits from the electric company.
e Result: Necessary sewer improvement with no increase in sewer rates
Summary of accomplishments
Improved City infrastructure and appearance.
Returned City to growth.
Positioned City for future growth and economic strength.
Strong City management—Cost per person to operate City is only $730.

[

{4 throughout the Cuv

|

Jim Hoffman ]

»Has a vision for Williams’s future |
»1s a strong fiscal manager 5
»Understands municipal government

»Is respected throughout the state and region

»Gets things done!

Priorities for the next two years
¢ Complete water development plan
* Direct dollars into substantial road improvements

“Don’t forget to vote ¢ March 10. I need your luppoﬂ for mm

R e adial .




635-2222

301 8. 7th St.
Willlams Health Center

% 0LD TRALS

W  TExAco

I' 999 N. Grand Canyon

635-2291

616 Airport Rd.
635-2591

WILLIAMS NEWS

635-4426

118 S. 3rd Street

: meal deal :
L. d get :
| one 6" sub FREE!,
11052 N. Grand Canyon Bivd. |
: 635-0955 :
L _UpesMamhdl ]

| $542,488.

HERE ARE THE FACTS:

During the current campaign for Mayor there has been a great
amount of false information put out to the public. We would like to point
out just two examples of how false and misleading some of these

claims are.

1. Mr. Kuc states in his campaign material that the City has 20
lawsuits and claims currently pending. This is more than double the
current number of 8. Furthermore, Mr. Kuc and the members of the
Concerned Citizens account for half of the current total of lawsuits and

claims against the city.

2. Mr. Kuc also states that the 30 million gallons of water used at
| the golf course could have been sold for “2.4 to 4.5 million dollars on
| the low side”. The City's total water sales for all uses in 97-98 was

This represents sales of 153 million gallons of water. It is totally
misleading and false to think that less than 20% of our water would sell
for 2.4 million dollars when the other 80% only brought in $542,488.
The other point is that we don't have a customer for 30 million gallons

of water!

We feel the citizens of Williams should know that many of the
statements in the current campaign against Mr. Hoffman are false and
misleading. We, as a Council, don’t always agree on the issues, but we

do try to work on the issues in a positive manner.

Mayor Hoffman has been and continues to be a tireless worker
for the good of Williams. Mayor Hoffman has our support and

deserves your support.

P.S. We also strongly support the Home Rule Option! If we are to
continue to grow, we must be able to set our own limits that work for

our community.

Paid for by:
Don Dent, Ken Edes, Joyce Sullivant, Bernie Hiemenz, Chuck Brockbank

SUPPORT HOFFMAN
SUPPORT HOME RULE
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BUY 1, GET 1 FREE
8am - 11am
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It's midnight, your child has a fever and you n
some medical advice. Now you can call our to
number and discuss health-related concems w

registered nurse between the hours of 8pm and

®)| for your vote in the
s| Primary Election.

Services provided durir
regular hours incluc

* Family Practice & Ur
Care

e Lab and X-ray Serv

* Physical Therap

e Massage Therap

* Harkers Pharmac

301 S. 7th Stree
635-4441

. NAY
Your continued support in the General Election on

May 19 will be deeply appreciated.

[ pledge to continue to work for the benefit and
growth of the total community.
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Stop by 130 W. Ro
and meet us
Tom and Tammy Lea

We cannot express enough how impor-
tant your vote is in the upcoming election.

We feel the re-election of Jim Hoffman
for Mayor is vital to keep Williams moving in

a positive direction.

Every vote is extremely important.

Please vote on May 19th.

Mike Cowen Frank McNelly - Bud Parenteau

Ad paid for by Mr. Cowen, Mr. McNelly, and Mr. Parenteau
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Western Newspaper, Inc. April 27, 1998
Yuma, Arizona

Subject: Williams - Grand Canyon News
Editor, Ann Widmann

Dear D J

Allow me to introduce myself, my name is Tony Kuc and | am running for Mayor
of Williams. Your Editor, Ann Widmann approached me for a candidate interview for
the Williams News along with other candidates. My interview took place on April
15,1998 and | was astonished at the biased treatment | received

The policy of the paper with previous elections has been to ask each candidate
the same 5 - 10 questions, thus giving the public a fair comparison of “apples to
apples However. Ms Widmann wanted to know. if | was financially stable and eluded
to what my personal income was. | was also asked the name of my new attorney, and |
was asked for information about a ongoing lawsuit | have against a contractor. The city
was initially named as a co-defendent. but latter dropped. When | complained that this
line of questioning had nothing to do with city issues or campaign promises, she stated
she could ask what she wanted When | asked if she was going to question the other
candidates in the same fashion, she indicated she would not and it was her decision
Each time | attempted to discuss issues pertinent to the election. she asked me another
personal question

| believe the local newspaper has an obligation to be unbiased at all times,
especially prior to an election. Each candidate should be asked the same questions for
fairness and evaluation by the public

Many of the downtown merchants are supporting me for Mayor, and they have
given me permission to say that if fairness does not take place, you will lose their
advertising dollars. (This apparently happened before with another biased Editor).

[ would like to point out that reporters and newspapers are adamant about their
First Amendment rights, but there is also a moral code of fairness and justice that the
general public has a right too

| request that the interview of April 15, 1998 not be published, and that | am
allowed a second interview, with exactly the same questions as all other candidates,
and that | receive a fair and unbiased interview. | realize editors have a certain
latitude, but | believe my treatment was biased and bordering on hostile, and | believe
Ms. Widmann received direction as how to proceed. If the public has questions
regarding my private life, they can call me at home and the paper can print a statement
in my article giving the public my phone number to call on my personal life. The
personal issues do not have to be published in the paper

| have a wittiness that has talked to the police department but that is not in the
police report yet. The wittiness has the evidence showing that the flyer came out of the
Williams News Office and was then distributed by the council person




I trust this will r‘ve your immediate attention, and‘we can all put this
unpleasant occurrence behind us.

Now for the legal issue at hand, about the end of February, your paper in
Williams received (by fax) a spoof of one of my campaign flyer. The flyer has "libelous
and defamatory information” in it, against me. In talking to the police department on the
investigation it has been discovered that the flyer was distributed through the Williams
News office. One of your employees gave the flyer to a city council person. The city
council person then distributed copies of the flyer. Next it was showing up all over
town This incident has caused my family and myself great distress and harm

| have spoken to my attorney about this matter. The paper should have
immediately contacted the police or myself upon receiving this flyer It 1s common
knowledge that Doug Wells, your publisher, and the current mayor play golf together
and are friends

The possibility of legal action is being considered. Please review the following
suggestions

1) Immediately schedule a fair interview with identical questions as the
incumbent mayor. This should be done in all fairness Also contact the
Williams News immediately in case they plan on running the biased interview
in the paper this week, so you can stop it

That the Williams News print in normal size news print and within the first 3
pages of the newspaper the negative flyer in full with an apology from the
newspaper and a ($1,000.00) “One Thousand Dollar Reward" (paid for by the
paper) for the arrest and conviction of the person or persons who created the
flyer and faxed it to the Williams News. (The flyer was faxed from Kinko
Copy in Flagstaff. Kinko requires that a fax cover sheet be sent with each
fax, identifying the sender. To my knowledge the fax cover sheet was never
recovered from the paper) '

Reprimand in the paper the people who assisted in distributing the flyer by
bringing the story public

Your corporate office take legal action against the people involved in the
distribution of the flyer and print the story in the Williams News.

Please respond to the above suggestions within one week of this letter and by
Wednesday April 29, 1998 on #1

Sincerely, L .
Tony Kuc
Williams Mayoral Candidate Phone (520)635-9488
892 N. Wells Fargo Drive Fax (520)635-1111

Williams, Arizona 86046




October 1997

: Arizona Secgatary of State
. E i Election SefVices Division

Betsey Bayless
Secretary of State
602/5424285
602/542-1575 (fax)

Jessica Funkhouser
State Election Director
502/542-6167
602/542-6172 (tax)

In plain language, this packet explains the “who, what, where, when and how” of campaign
finance reports. The "Questions and Answers" section is a straightforward introduction to
campaign financing reporting for new committees, and a quick review for experienced
committees.

The instructions for filling out the different schedules tell you what type of information goes
on each schedule and whether contribution limits apply. Along with line-by-line instructions
for each schedule we added some “practical tips." At the back of the campaign finance
schedules, we added a sample set of the other forms committees have to fill out, such as
Statements of Organization, No Activity Statements, and Statements of Termination. Of
course, the “1997-1998 Election Cycle Campaign Contribution Limits” chart is included. too

The Campaign Finance Software (Version 2.0) is still only $10, which includes any updates
the Secretary of State may make during the 1997-1998 election cycle. The program will do
the arithmetic for you, make name and address lists of your contributors, and print out all the
schedules you need for a complete report. All you'll need is the treasurer’s signature and to
get it to the filing office on time! If you want to convert your existing computer files to CFS2
technical help is available. An order form for CFS2 is in this packet

If you have any suggestions for additional information to be included next time, please

contact Election Services, (602) 542-8683.

oo hiptihhomrair
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CAMPAIGN FINANCE REPORTING
| Questlons& Answers -

1 Who must file Campaign Finance Reports?

Once you file a Statement of Organization to register a political committee, the committee has to
file Campaign Finance Reports. In some situations, the committee can file an exemption statement
(see #5, below)

- Does every committee and every candidate have to file a Statement of Organization?

Non-candidate committees: Any time two or more people work together to try to get an issue on
the ballot, to recall a public official, or to influence the result of an election, they are a "political
committee” under Anizona law. All committees must register by filing a Statemnent of Organization
within ten days of becoming a political committee

Candidate and exploratory committees: Candidates and individuals exploring the possibility of
running for office must register as politcal committees if they raise or spend more than $500.
Exploratory committees can wait to register until they hit the $500 mark. Candidate committees are
reguired to file either a Statement of Organization or a $500 Threshold Exception Statement as
soon as they organize The $500 Threshold Exception Statement tells the public that you don't
intend to recewve or spend more than $500 (including your own money) on your campaign. |If you
file the exception statement, you do not need to file any Campaign Finance Reports unless you

ater recewve more or spend more than $500. If you do receive or spend more than $500, you have
o file 3 Statement of Organization within 3 business days of the day you first received or spent
more than $500. and you will have to start fiing Campaign Finance Reports (see #3, below)

3 When do | have to start filing Campaign Finance Reports? And when can | stop?

When you have to start fling Campaign Finance Reports depends on the date you filed your
Statement of Organization Look at the schedule of reporting periods on the front page of the
Campaign Finance Report packet On the schedule, find the date you filed your Statement of
Organization, and see what report penod it falls into; look on the right side of the page to figure out
when the next report 1s due. Even if your committee was only in existence for a few days in a
reporting penod you still have to file the next report The law sets the time periods; you cannot
change them for your own convenience

When you can stop filing Campaign Finance Reports depends on the date you file your
Termination Statement. You have to file Campaign Finance Reports that cover every day between
the date on your Statement of Organization and the date on your Termination Statement Your
commiftee s not terminated by filing a report with a zero balance or by losing an election

4 Who has to fill out the Campaign Finance Report? Who can sign it?

Anybody can fill out the Campaign Finance Report, but the treasurer is responsible for making sure
it 1s filled out correctly, and the treasurer has to sign it For a candidate’'s campaign committee or
an exploratory committee, the candidate or the designating individual is also responsible for making
sure the report is filled out correctly, and can sign instead of the treasurer. Filing an unsigned
report is considered a fallure to file, according to Arizona law.




8. What If | have nothing to report?

If you have a report to file, but nothing to report on a particular schedule, do not include that
schedule with your report. The detailed summary page tells the fiing officer that nothing has
changed on that schedule since your last report, and it's a waste of paper and fiing space to send
in blank schedules.

The law allows the following statements to be filed in place of Campaign Finance Reports, in
limited situations

Statement of No Activity: If you filed a Statement of Organzaton for your political committee.
but you did not receive any contributions (not even of your own money) and did not spend any
committee money during the reporting penod, you can file a Statement of No Activity instead of
the Campaign Finance Report. But you still have to file one for every report peniod — by the
deadline — just as if you were fiing Campaign Finance Reports. And you have to keep filing
those “Statements of No Activity” until you file your Termination Statement.

Statement of No Annual Activity: This statement is only for candidate's campaign committees
If you have a candidate's campaign committee that remains open after an election because of
outstanding debts, you can file a notanzed Statement of No Annual Activity stating that your
committee does not intend to recerve any contributions or make any expenditures during the
year The Statement must be filed by January 31 of the election year. If you receive any
contrnibutions or make any expenditures dunng the year, you must file Campaign Finance
Reports

6. What is a contribution?

A contnbution 1s anything of value that your committee receives When you report contnbutions
they fall in the foliowing categones

Monetary This category includes cash, checks, money orders, and payroll deduction
contributions The money can be given under any circumstance, including as part of a
fundraising event, such as a pancake preakfast, ice cream social, or cocktail party, or in retum
for a campaign memento, such as a tee shirt or coffee mug. When your committee receives a
monetary contribution, you report receiving it on Schedule A | A-1 or B. When your committee
gives a monetary contribution to another committee, you report giving it on Scheduie D-7

Loans This category includes loans of money, credit or advances that are contrnibuted to your
committee, and your commitiee has agreed to pay back to the contnbutor. Only the unpaid
balance of a loan is considered a contribution, so as you pay the loans back, make sure you
report the payments made. When your committee receives a loan, you report it on Schedule C
or C-1 (depending on who gave you the loan). When you pay back all or part of the loan, you
report it on Schedule D4 or D-5 When your committee makes a loan to another committee,
you report that on Schedule D-2

in-kind goods and services: This category includes such things as wood for signs, printing,
paper products, mailing lists, or designing your campaign logo. (Remember that a corporation
is limited as to which types of committees it can give to. See #8, below.) in-kind contributions
must be reported at their fair market value — the price it would cost someone eise (like your
opponent) to purchase the same thing If. instead of getting the whole thing, you get a special
discount (a discount no one else gets), the amount you saved is an in-kind contribution. When
your committee receives an in-kind contnibution, report it on Schedule E. When your
committee gives an in-kind contribution (such as giving a candidate a mailing list), report it on
Schedule D-7




7. is everything my committee receives considered a contribution?

If you are a candidate’'s campaign committee or an exploratory committee, some of the money,
loans, or in-kind goods and services you receive are not considered contributions, and do not have
to be reported. The following are the most common examples. For a complete listing, please look
atA RS §16-901(5)(b)

The professional services of an accountant or lawyer that are donated to a political committee
are exempt from reporting only if the services are paid for by the regular employer of the
individual rendering the services (i.e. the law firm or accounting firm; a client is not an
“employer”) and the services are given solely for the purpose of compliance with Anzona
election law (all of Title 16 "Elections and Electors,” not just campaign finance)

The time your volunteers spend working on your campaign — stuffing envelopes, knocking on
doors, calling voters, etc.

The use of meeting places that are usually used for free, such as church recreation halls

Up to $100 of expenses for invitations, food and beverages, spent by a person having a
tundraiser for you only if the fundraiser is held at the person’s home or in a church or
community room. |f two people who live in the same house host a fundraiser, each person can
spend up to $100 for invitations, food and beverages

Bank loans made in the ordinary course of business, such as overdrafts or credit reserve on
your committee account

How do | know if contribution limits apply to my committee?

Limits on the contnbutions your committee can receive only apply to candidate campaign
committees and exploratory committees  In other words, Arizona law sets a maximum amount that
individuals and political committees (*“PACs”) can give to candidates and people exploring whether
to run for office. The law sets one amount for local offices (which includes the legisiature) and a
dHferent amount for statewide offices The limits are changed by the Secretary of State every two
vears The 1997-1998 Election Cycle Campaign Contribution Limits chart is included in this packet

n addition. candidate campaign and exploratory committees are forbidden from receiving money
from corporations, imited liability companies, labor organizations and citizens of other countries
Contnbutions given by a minor are considered made by the child’s parents

All other types of political committees can receive contributions from any person or entity, without

min

9 So, if contribution limits apply to my committee, what does that mean?

First of all, it means that your committee can only receive contributions from individuals (who are
U S citizens) and from other PACs. For example, you can receive contributions from your next
door neighbor, from people at your child's schcol. from people you don't even know. And you can
receive contnbutions from other PACs. such as a committee organized to support "good
government,” a committee formed for “clean air,” Distnict 25 Republicans — the possibilities are
endless

Second, it means that the amount you receive from individuals and other PACs is limited. The
1997-1998 Election Cycle Campaign Contribution Limits chart lists who can contribute to your
committee (the column on the left) and how much. How much depends on whether your
committee is about getting someone elected to a local office or a statewide office. The first three
rows show you how much you can receive from an individual, another PAC, or an "upper limit"
political committee (often called a Super PAC). For example, if you are running for Attomey
Genera!, which is a statewide office, you can receive up to $670 from each individual (person) and
each PAC that wants to contribute to your committee. If a Super PAC wants to contribute, you can
receive as much as $3,790 from it. If you are not sure about who the SuperPACs are, check with




the Secretary of State's office. When a SuperPAC gives you a contribution, the SuperPAC must
also give you a copy of its certificate from the Secretary of State certifying its SuperPAC status

Third, it means that the total amounts you can raceive from some categories of contributors is
limited Look again at the 1997-1998 Contribution Limits chart. The fourth row down sets a limit on
how much, overall, your committee can receive from all PACs except political parties: $7,560 if you
are in a local election, $75,610 in a statewide election. Once you have received that much, you
can't take another dollar from another PAC. But, if you become the nominee of your political party
(by primary election), you can also receive up to $7,560 (local) or $75 610 (statewide) from your
political party and related political organzations (see line 5 of the chan) This gets complicated
because contributions from political organizations (defined in AR.S. § 16-801(20)) — which are
registered political committees — counts toward both the total that all PACs can give at any time
dunng the campaign, and the total that political parties and organizations can give after the
pnmary. Consult your party's attomey for guidance in this area

There is no limit on the total amount you can receive from all individuals
10. But what about using my own or my family’s money?

If you are a candidate, or a member of the candidate's family, there is no limit on the contributions
of maney, loans or in-kind goods and services that you can make to your candidate’'s campaign
committee  The same thing is true for a designating individual and his or her family, making
contributions to his or her exploratory committee — no limits on their contributions

If you are going to contribute your own or your family's money, watch out for two things. First, the
law limits which family members can give contributions without limit. For campaign finance
purposes, the law considers your “family members® to be your parents, your grandparents, your
spouse, your children, your siblings, and the parents and spouses of those people. Your brother
Mike and his wife Sally may contnibute as much as they want, but Aunt Trudy is limited to $300 or
$670. jus! like an individual not related to you

Second. keep track of the total amount of the contnbutions that come from you and the specified
family members (And remember — a loan is a contribution!) If together, you and your family
members contnbute more than $11,840 to your committee for a local office, or more than $23,670
for a statewide office, you must notify the filing office of that contribution within 24 hours of
receving it In addition, if your committee is a candidate’'s campaign committee, you have to notify
every other candidate running for that office within 24 hours, too. Those notifications must be in
wnting, sent by certified mail. The notice must include the total amount contributed or promised by
the candidate or family members, as of the date of the notice. Notices of later contributions are
also required, and the law sets severe penalties for failure to comply with the notice requirements
If you think you might use more than $11,840/523,670 of personal or family money for your
campaign, read the requirements of AR.S. § 16-905(F) and (G)

11. Okay! My campaign finance report is done! Where do | file it7

If you are a candidate for the state legisiature, file the onginal and a copy of your Campaign
Finance Report with either the Secretary of State's office or your county’s election officer. The two
offices will make sure that the onginal gets to the Secretary of State and the copy to the county.

For statewide candidates and all other political committees registered with the Secretary of State,
reports are filed at the Secretary of State's office. County candidates and political committees, as
well as school board and special distnct candidates, file with the county elections officer. City or
town candidates and political committees file with the city or town clerk.

If you are using the Secretary of State's software program, CFS2.0, you may file your report on the
disk. Print the report for the treasurer to sign, then submit the signed report and the disk.




14 What are the deadlines for filing my report?

The deadlines for filing your Campaign Finance Report are listed the Summary (front) page of each
packet, in the CFS2.0 program, and on the Secretary of State's webpage on the Intenet
(www.sosaz com). The Secretary of State's office does not mall reminder notices before the

deadlines

13. What is "on-time~ filing?

Your campaign finance report is considered "on time’ if

it is received at the Election Services counter of the Office of the Secretary of State by
500 p.m on the last date listed for the filing period. It can be received through U.S
mail, by private delivery or couner service, or hand delivery

For legislative candidates, if 2 copies are received at your county elections office of the
county in which you reside, by 5:00 p.m. on last date listed for the filing period

ONLY for the Post Primary and Pre-General reports, your report is considered on time
i you send the report certified U.S Mail, and the postmark is on or before the last date
of the filing deadline There are no substitutions for this: you cannot use your prvate
postage meter instead of getting a U S post office postmark. nor you can use the date
of acceptance by a private sector delivery or couner service

The Secretary of State’s office will not accept reports submitted by facsimile. The report containing
the treasurer's or candidate's onginal signature has to be filed by the deadline

14 How many “failure to file™ notices will my committee get?

The Secretary of State sends only one "Failure to File" notice for each report. That notice will be
sent out 5-10 business days after the fiing deadline by certified mail, to the committee's address
A copy of the notice is also sent by regular mail to the committee treasurer If the committee is a
candigate's campaign committee or exploratory committee, a second copy ts sent to the candidate
and designating individual. by regular mail And a third copy of the notice becomes part of the
committee’s file A notice will go out to every committee that did not file on ime, even if the
committee filed the day after the deadine (and paid the $10 iate fine)

15 If | have to file late, how do | do it?

The Secretary of State will accept your report late, if you also pay a late fee of $10 for each day the
report1s late The fine starts accumulating the day after the deadline, so it is still best to file as
soon as possible  You do not need to wait until you receive the Failure to File notice—by the time
you receive 1. your committee may owe as much as $100-$150

The Secretary of State’s office cannot. by law. accept a late campaign financ > report without
payment of the late fee. Even if you want to claim “"good cause” for filing late, making that written
request to waive the late fee does not substitute for paying the fee at the time you file your
campaign finance report. If [ater your "good cause” 1s granted, your late fee will be refunded. If
you want your "good cause” claim decided before you file, then the late fee will continue to
accumulate until the day decision 1s made. At that tme, if "good cause” is not granted, you owe
late fee based on the day the report s finally filed (up to $450 dollars)

You may pay a late fee by cash or check The Secretary of State's office will provide a receipt. If
the check 1s drawn on the committee’s account, the fee may be reporied as an operating expense
on the next campaign finance report. If an indvidual pays the fee for the committee, that must be
reported as a contnbuton




16. What happens If | don't file my report, even after | get the Failure to File notice?

If, 15 days after your committee received the FTF notice, your committee still has not filed the
campaign finance report, then

» If your committee is a candidate’s campaign or exploratory committee, the Secretary of
State could bar the candidate or designating individual, for five years from the date the
campaign finance report was due, from filing as a candidate for any office (paid or
unpaid) that requires filing nomination papers at the Secretary of State's office

Your committee's Failure to File will be referred to the Office of the Attomey Generai
for enforcement. By order, the Attomney General could raise the daily fine to $25 per
day until you file the report. If your committee is a candidate campaign or exploratory
commiftee, the Altorney General could issue an order that would bar the candidate or

designating individual from filing as a candidate in any jurisdiction in Arizona for five
years from the date the report was dye-— including state, county, city, town, school or

special distncts, paid or unpaid offices
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Jim Hoffman as Mayor

For continued progress

Accomplishments as Mayor of Williams

Here are the facts
v"  Increased City revenue
o Consistent growth in City sales tax revenue over the past 8 years—more
than double
o This is the result of good economic planning in the late 80s and the recruit-
ment of Grand Canyon Railroad
o Result: Increased income has put City in a very strong financial position

v"  Leadership in opposing Canyon Forest Village
¢ City Council funded study to show the economic impact of Canyon Forest
Village on Williams’s busingsses and residents
e Mayor Hoffman took a regional leadership role on this issue.
e Result: Forest Service has presented two new alternatives for limited or no
development of Canyon Forest Village
Golf course development saves the City hundreds of thousands of dollars
e [t solves the effluent water disposal problem
o Alternative cost is estimated at $2 5 million to construct effluent treatment
plant and $300,000 in annual operating cost
o Result: Over time the expanded golf course will prove to be profitable like
the City electric system
Tax breaks for Williams Citizens
o Sewer infrastructure bond was taken to the residents and passed last year.
o City negotiated the best possible interest rates on the bonds so that the
$375,000 per year can all be paid for by profits from the electric company.
o Result: Necessary sewer improvement with no increase in sewer rates
Summary of accomplishments
Improved City infrastructure and appearance.
Returned City to growth.
Positioned City for future growth and economic strength.
Strong City management—Cost per person to operate City is only $730.

Jim Hoffman
»Has a vision for Williams’s future

>1s a strong fiscal manager

» Understands municipal government

» s respected throughout the state and region
» Gets things done!

Priorities for the next two years
¢ Complete water development plan \
* Direct dollars into substantial road improvements ;
throughout the City ]
1]

| e udund B

“Don’t forgei to vote March 10. I need your support for continued progress.”




I || LAW OFFICE OF JOHN G. GLIEGE
P.O. Box 1388

|| Flagstaff, AZ 86002-1388
[l (520) 779-6444

John G. Gliege (#003644)
| Attorney for Plaintiffs

~ - &

IN THE SUPERIOR COURT OF THE STATE OF ARIZONA
IN AND FOR THE COUNTY OF MOHAVE

TONY KUC and KATHY KUC, a Marital ) CV-98-34

Community, TOM JOHNSON and )
MARILYN JOHNSON, a marital ) FIRST AMENDED
Community; LONDONDERRY REALTY, ) COMPLAINT
INC., an Arizona corporation; ) (BREACH IN CONTRACT; TORT)
)
Plaintiffs, )
VS, )
)
RON HEALEY and JANE DOE HEALEY, )
his wife; MARK PLAT and JANE DOE )
PLAT, his wife;: MARK IV )
DEVELOPMENT; FRED SIDLES, and )
JANE DOE SIDLES, his wife; JOE )
| MILLER and JANE DOE MILLER, his )
? || wife, COLO-RIO CONSTRUCTION, CITY )
| OF WILLIAMS:; CAPITAL LENDERS, )
| STOCKMANS BANK; FIDELITY i
2t || NATIONAL TITLE: NORTH AMERICAN )
_ ||[MORTGAGE. )
“ )
3 !E Defendants. )

COMES NOW the Plaintiffs by and through their attorney undersigned, and for their Cause

H Actions against the Defendants allege and complain:




4 4

L
FACTUAL BASIS

I'hat the Plaintiffs Tony Kuc and Kathy Kuc are residents of the City of Williams, Coconino (‘uum;.,{
Arizona. f
That the Plaintiffs Tom Johnson and Marilyn Johnson are residents of Coconino County, Arizona
That the Plaintiff Londonderry Realty is an Arizona corporation doing business in Coconino and
Mohave Counties, Arizona.
That the Defendant Mark IV Development is a partnersh:p doing business in Mohave and Coconina
Counties, Arizona
That the Defendants Ron Healey and Jane Doe Healey, his wife, are residents of Mohave County|
Arizona. That all acts of the defendant Ron Healey were for the benefit of the marital community of
Ron Healey and Jane Doe Healey, if any such marital conimunity exists.
That the Defendants Mark Plat and Jane Doe Plat, his wife, are residents of Mohave County,
Arizona. That all acts of the defendant Mark Plat were ‘or the benefit of the marital community of
Mark Plat and Jane Doe Plat, if any such marital community exists
That the Defendant Fred Sidles and Jane Doe Sidles, his wife, are residents of Maricopa County,
Arizona. That all acts of the defendant Fred Sidles were for the benefit of the marital community of
Fred Sidles and Jane Doe Sidles, if any such marital comr munity exists.
That the above-named Defendants all have engaged in the business enterprise of the subdivision otz
land, construction of homes, and infrastructure improvements to a parcel of property located iq
Coconino County, in the City of Williams, commonl:-: kr own as the Pinecrest Subdivision. ,
That the Defendant Joe Miller and Jane Doe Miller, his wife, are residents of Maricopa County
Arizona. That these Defendants have some interest in the property described herein. 7

That the Defendant Colo-Rio Construction provided ome of the infrastructure improvements to

the subdivision known as Pincrest Subdivision. That to the best of the knowledge, information and

beliefs of the Plaintiffs the Defendant Colo Rio construction has perfected a lien against !hail

property known as the Pinecrest Subdivision.




That the Defendant City of Williams is a municipal corporation in the State of Arizona which upon

information and belief has a lien or other encumbrance upon the property known as the Pinecrest

Subdivision.

That the Defendant Capital Lenders, an Arizona corporation, doing business in Mohave County,

Arizona which upon information and belief has a lier. or other encumbrance upon the property
known as the Pinecrest Subdivision.

That the Defendant Stockman’s Bank, an Arizona banking corporation, doing business in Mohave
nd Coconino Counties, Arizona which upon information and belief has a lien or other
encumbrance upon the property known as the Pinecrest Subdivision

That the Defendant North American Mortgage, an Arizona corporation, doing business in Yavapas
County, Arizona which upon information and belief has a lien or other encumbrance upon the
property known as the Pinecrest Subdivision

That the Defendant Fidelity National Title. an Arizona corporation, doing business throughour

Arizona, has acted as escrow agent for all transactions complained in herein and may have liability

for distnibution of funds in an amount to be shown at the time of tnal

16. That all acts complained of occurred in Coconino County. Arizona

That during all times appropriate hereto, the Plaintiffs Tom Johnson, Tony Kuc and Kathy Kuc were
acting as real estate agents for Lexcor Intemational, Inc.

. That during all times appropriate hereto, the Plaintiffs Tom Johnson, Tony Kuc and Kathy Kuc were
acting as real estate agents for Londonderry Realty, Inc.

. That due to the acts of the Defendants, the Plaintiffs have had to engage the services of an attorney

. Having asserted the operative facts, the Plaintiffs allege the following Cause of Action against the

Defendants. Each Cause of Action incorporating the fact:: as heretofore set forth.
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COUNT1
(BREACH OF CONTRACT)

I. That the Defendants Ron Healey and Jane Doe Healey, Mark Plat and Jane Doe Plat and Mark |V
|| Development are indebted to the Plaintiffs Tom Johnscn, Marilyn Johnson, Tony Kuc and Kathy
Kuc in the amount of $9,834.00.

2. That said indebtedness arose out of the sale of real property commonly known as the Heggestad
transaction and the Girvin transaction.

That the herein named Defendants have failed, refused and neglected to pay to the herein named
Plaintiffs any and all amounts owing and due pursuant to the real estate listing agreement for the
above-captioned transactions.

4. That the actions of the Defendants in failing to pay the Plaintiffs all amounts owing and due to the

Plaintiffs constitute a breach of said contract

L

That the breach of contract has caused damage to the Plaiatiffs.

WHEREFORE, Plaintiffs pray for relief as hereinaft:r set forth

COUNT 11
(BREACH OF CONTRACT)

The Plaintiffs incorporate all allegations set forth previously herein and further allege and
| complain:
6. That the Defendants Ron Healey and Jane Doe Healey, Mark Plat and Jane Doe Plat and Mark IV
Development are indebted to the Plaintiffs Tom“Johnscn. Marilyn Johnson, Tony Kuc and Kathy
Kuc in the amount of $13,788.00.
That said indebtedness arose out of the sale of real property commonly known as the Fritsinger
transaction

|| 8. That the herein named Defendants have failed, refused and neglected to pa; to the herein named

Plaintiffs any and all amounts owing and due pursuant to the real estate listing agreement for the
Y above-captioned transactions.
21 {|9. That the actions of the Defendants in failing to pay the Plaintiffs all amounts owing and due to the

29 | Plaintiffs constitute a breach of said contract.
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1 1| 10. That the breach of contract has caused damage to the Plaintiffs.

11. That upon information and belief the Plaintiffs allege thet the Defendants Fred Sidles and Jane Doe

!
; Sidles, Joe Miller and Jane Doe Miller, Colo-Rio Construction, City of Williams, Capital Lenders,
|

Stockmans Bank, Fidelity National Title and North American Mortgage each may have received

funds out of the foregoing transaction which belong to the Plaintiffs.
WHEREFORE, Plaintiffs pray for relief as hereinaft:r set forth.
COUNT Il
(BREACH OF IMPLIED WARRANTY OF GOOD FAITH AND FAIR DEALING)
The Plaintiffs incorporate all allegations set forth previously herein and further allege and
complain:

| 2. That Pursuant to the laws of the state of Arizona, the Defendants, and each of them, had an implied
warranty of good faith and fair dealing in carrying out their duties and obligations to the Plaintiffs
anising under the contract between the Plaintiffs and Mark TV Development, Ron Healey and Jane
Doe Healey, and Mark Plat and Jane Doe Plat.

13. That the Defendants failure to pay the Plaintiffs, or failtre to cause others to pay the Plaintiffs, the
amounts owing and due to the Plaintiffs and further ciusing the Plaintiffs to have to engage n
litigation or other dispute resolution mechanisms constitutes a breach of the Defendants duties

¢ || 14. That the breach of the these Defendants duties caused injury to the Plaintiffs.

WHEREFORE, Plaintiffs pray for relief as hereinaftar set forth.

" COUNT IV.
a ! (FAILURE TO PAY WAGES)
i

2 The Plaintiffs incorporate all allegations set forth previously herein and further allege and
L Hcomplain:
i

I
28 ( 15. That pursuant to the laws of the State of Arizona, Real Estate Commissions constitute wages.

6 || 16. That the Defendants Mark IV Development, Ron Healev and Jane Doe Healey, and Mark Plat and
7 Jane Doe Plat have failed to pay Real Estate Commissions owning and due to the Plaintiffs.

28 || 17. That pursuant to the laws of the State of Arizona, the Plaintiffs made demand upon these Defendants

2 | for payment of said commissions.
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18. That these named Defendants have failed, refused and nejlected to pay said commissions. J

19. That pursuant to the laws of the State of Arizona, the Plaintiffs are entitled to collect treble damage

for the Defendants refusal to pay said wages.

WHEREFORE, Plaintiffs pray for relief as hereinaft:r set forth.

COUNT YV
(CONVERSION)
The Plaintiffs incorporate all allegations set forth previously herein and further allege and

|
| complain

amount owing and due to the Plaintiffs, converted propery belonging to the Plaintiffs for the use and
benefit of the Defendants

- g

3 || 21. That the Defendants had a duty not to convert property of the Plaintiffs.
, 22. That the Defendants breached said duty to the injury and Jamage of the Plaintiffs.
| WHEREFORE, having fully plead all factual matters and all Causes of Action against !
efendants, the Plaintiff respectfully requests that the Court grant relief as hereinafter set forth
For damages for Count I Breach of Contract in an amount of $9,834.00.
For damages for Count II Breach of Contract in ar amount of $13,788.00.
For reasonable attorney's fees and costs incurred in pursuit of this matter.
For Damages in the amount of $50,000.00 aguinst all Defendants jointly, severally and
individually for Breach of the implied wa.;‘ranty of good faith and fair dealing.
For Damages for lost wages in an amount of $70,866.00 against Defendants Mark [V

Development, Ron Healey and Jane Doe Healey, und Mark Plat and Jane Doe Plat.

For Damages for conversion, against all Defend:nts jointly, severally and individually. the
sum of $23,622.

For Punitive damages due to the intentional tortious conduct of the Defendants in the sume of §
$150,000.00.

For such other and further relief as the Court deems necessary and proper under the

circumstances
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RESPECTFULLY SUBMITTED this 23" day of January, $998.
LAW OFFICE/F JOHN G. GLIEGE

| [ . {/
| ,r/;/ 551/&

lohn G.,Gliege /,

[
JL/ d
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Lat J. Celmins (004408)
MARGRAVE CELMINS, P.C.
7201 East Camelback Road, Suite 330
Scottsdale, Arizona 85251
(602) 994-2000
Attorneys for Defendant, City of Williams

SUPERIOR COURT OF ARIZONA
COUNTY OF MOHAVE

TONY KUC and KATHY KUC, a marital
community, TOM JOHNSON and MARILYN
JOHNSON, a marital community,
LONDONDERRY REALTY, INC., an

Arizona corporation,

Plaintiffs,
MOTION TO DISMISS FIRST
AMENDED COMPLAINT AS TO THE
CITY OF WILLIAMS PURSUANT TO
RULE 12 (b), ARIZONA RULES OF
CIVIL PROCEDURE AND MOTION

: FOR SANCTIONS

VELOPMENT,
DOE SIDLES,
CONSTRUCTION, Y WILLIAMS,

CAPITAL LENDERS, STOCKMANS BANK,

oTmDT T AT ARTA T T T AT T
:;u’;d—la..'-f I.'IA.. 4V Al iluk, :\\.-i'.‘r‘.

AMERICAN MORTGAGE,

corporation,
this Court, pursuant to the provisions of Rule 12(b), Ariz.

P. for dismissal of the above-captioned action on the following

grounds:

1. This Court lacks jurisdiction over the subject
matter of the complaint to the extent that there are any
claims brought against the City of Williams because
plaintiffs have failed to follow the Arizona statutory
prerequisites found in Ariz. Rev. Stat. Ann. § 12-821.01,
et seqg. requiring the filing of a claim as a condition
precedent to the filing of a civil action against the City
of Williams.
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2. This Court 1 urisdiction over the City of
Williams because plainti have failed to follow the
Arizona statutory prerequisites found in Ariz. Rev. Stat.
Ann. § 12-821.01, seq. requiring the filing of a claim
as a condition pre I ( filing of a civil action
against the Cit 1113

3. The fir: amende m int fails to state
claim against the y C illiams because there are

substantive £ heori which are asserted agair
the City. T efo to the City of Williams,
amended com ] !
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VorlAVE,

MEMOPANDUM OF POINTS AND AUTHORITIES
PLAINTIFFS’ COMPLAINT SHOULD BE DISMISSED.
A. THERE IS LACK OF SUBJECT MATTER JURISDICTION.

B. THERE IS A LACK OF IN PERSONAM JURISDICTION.

lear that a necessary prerequisite

against a public entity is that
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claim must first be filed under Ariz. Rev. Stat. Ann. § 12-821.01(a) |.

within 180 days after the cause of action accrues. The precise

statutory provision

file claims with the
zed to accept service
ublic employee as set
es of civil procedure
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rizona

680 P.2d 829

entation of a claim
against the public

675 P.2d 1347 (1983}
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under the claims statute

.

instituting an action against

551, 606 P.2d




After reasonable inquiry by the City of wWilliams, no

statutory claim has been presented to the City of Williams ir

connection with the subject of this lawsuit. Therefore,
plaintiffs have not followed mandatory statutory procedures for

Ll

iging a claim against public entity and the first amended

as to tl Williams must be dismissed.

FAILURE TO STATE A CLAIM.

(P

o £
- - -

s 3 T
r - manded ~m 3
n 1rst amended complal

CITY OF WILLIAMS’ REQUEST FOR SANCTIONS.

§ 12-820.01 as
of civil litigation against t
This principle of law is well-grounded and well establishe

under Arizona law and is Moreover, the plai

fully familiar

n the past, counsel, John Gliege, has

filed actions against public entities and has been put on notice

that the statutory provisions of Ariz. Rev. Stat. Ann. § 12-|




o é

0.01(a) must be followed. One such action was filed by Mr. Gliege |

n behalf of Opal Means against the City of Williams Municipal

Development Authority in County, Case No. .CV 97-0164.

tiffs’ counsel had actual

Rev. . Ar

'*,-“ =hmi e

PR SLE LYY=

are illusory,

not made the reasonable

statutory prerequisites to filing
igatior \tity.

inst the City of Williams as a public e

amended complaint is fatally defective for failure of

o

- -
cter.




i
March 10, 1998. The timing and filing of a defective first amendedl

complaint calls into question the motivation of plaintiffs and their

counsel. It can only be surmised that the motivations for fili

the first amended complaint are extra judicial and may not

totally unrelated to Mr. Kuc’'s mayoral ndidacy for the City
judicia cess shoul

political aspirations.

their attorney
the Rules of Practi
Harper, Christian
1098 (15%93).

WHEREFORE, on the foregoing, plaintiffs’ first
amended complaint as to r of Williams should be dismissed and
sanctions should be imposed £ reasonable costs, attorney's fe
and $1,000 against the plaintiff, Tony Kuc and his counsel, jo

and severally.
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]l DATED this 4tf  day of March,
Il

N

By
4 Lat J\/ Celmins
Attorney for City of williams
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Lat J. Celmins (004408)
MARGRAVE CELMINS, P.C.
“201 LdSt Camelback

rizona

of Williams

SUPERIOR COURT OF ARIZONA

COUNTY OF MOHAVE
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FEDERAL ELECTION COMMISSION
Washington, DC 20463

May 14, 1998
Mr. Tony Kuc
892 N. Wells Fargo Drive
Williams, AZ 86046

RE: MUR 4744

Dear Mr. Kuc;

This letter acknowledges receipt on May 11, 1998, of your complaint alleging possible
violations of the Federal Election Campaign Act of 1971, as amended. The respondent(s) will be
notified of this complaint within five business days.

You will be notified as soon as the Federal Election Commission takes final action on
your complaint. We have numbered this matter MUR 4744. Please refer to this number in all
future communications. For your information, we have attached a brief description of the
Commission's procedures for handling complaints.

In your complaint, you ask that we request documents from the United States Postal
Service in Williams, Arizona, and provide this information to you. Regrettably, we cannot do so
under our governing statute. At this stage of the matter, we must rely upon you as the
complainant to provide us with any and all documentation you believe supports the allegations in
your complaint. Should you obtain any further documents or information, please feel free to
forward them to our office. Any submissions containing new allegations must be notarized and
swom to in the same manner as the original complaint.

Sincerel

F. Andrew Turley
Supervisory Attorney
Central Enforcement Docket
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FEDERAL ELECTION COMMISSION
Washington, DC 20463

May 14, 1998

The Honorable James L. Hoffman
Mayor of Williams

620 W. Meade

Williams, AZ 86046

RE: MUR 4744
Dear Mr. Hoffman:

The Federal Election Commission received a complaint which indicates that you may
have violated the Federal Election Campaign Act of 1971, as amended ("the Act™). A copy of
the complaint is enclosed. We have numbered this matter MUR 4744. Please refer to this
number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in writing that no action should
be taken against you in this matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this matter. Where appropriate, statements
should be submitted under oath. Your response, which should be addressed to the General
Counsel's Office, must be submitted within 15 days of receipt of this letter. If no response is
received within 15 days, the Commission may take further action based on the available
information.

This matter will remain confidential in accordance with 2 U.S.C. § 437g(a)(4)(B) and
§ 437g(a)(12)(A) unless you notify the Commission in writing that you wish the matter to be
made public. If you intend to be represented by counsel in this matter, please advise the
Commission by completing the enclosed form stating the name, address and telephone number of
such counsel, and authorizing such counsel to receive any notifications and other
communications from the Commission.




%

If you have any questions, please contact Alva 5. Smith at (202) 694-1650. For your
information, we have enclosed a brief description of the Commission's procedures for handling
complaints.

Sincerely,

Andrew Turjey
Supervisory Attorney
Central Enforcement Docket

Enclosures

1. Complaint

2. Procedures

3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION
Washington, DC 20463

May 14, 1998

Mr. Brian James
1001 W. Route 66
Williams, AZ 86046

RE MUR 4744
Dear Mr. James:

The Federal Election Commission received a complaint which indicates that you may
have violated the Federal Election Campaign Act of 1971, as amended ("the Act"). A copy of
the complaint is enclosed. We have numbered this matter MUR 4744. Please refer to this
number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in writing that no action should
be taken against you in this matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this matter. Where appropriate, statements
should be submitted under oath. Your response, which should be addressed to the General
Counsel's Office, must be submitted within 15 days of receipt of this letter. If no response is
received within 15 days, the Commission may take further action based on the available
information.

This matter will remain confidential in accordance with 2 U.S.C. § 437g(a)(4)(B) and
§ 437g(a)(12)(A) unless you notify the Commission in writing that you wish the matter to be
made public. If you intend to be represented by counsel in this matter, please advise the
Commission by completing the enclosed form stating the name, address and telephone number of
such counsel, and authorizing such counsel to receive any notifications and other
communications from the Commission.
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If you have any questions, please contact Alva . Smith at (202) 694-1650. For your

information, we have enclosed a brief description of the Commission's procedures for handling
complaints.

Enclosures

]
2
3

C

P
D

omplaint

Procedures

esignation of Counsel Statement

Sincerely,

Andrew Turléy

VISOry .-\llnr‘m:}

ral Enforcement Docket




Brian James
PO Box 487
Williams, AZ 86046

May 20th. 1998

Federal Elecoons Commission
Washmgton DC 20463

Dear Sirs

of vour lefter concerming the complamt made by Mr Kuc

e sav that |. ke Mr Hoffman. am fullv aware that | am not allowed t0 make a contnbution to
t Iid not make any contribution to the campaign of Mr Hoffman or any other

nCal campaign i d

andidate i these electhon

“w Mr Hoffman + mv bulk mail permit number as this allowed his commttee

me. as it was my permut they were using and | therefore
Mr McNabb for Mr Hoffman's re-election commutiee

t trom the post office and | have also obtamned a copy of the
was re-imbursed.  Mr McNabb stll holds the ongmal of thas

copy of the ongmal receip
o Mr M \d"‘* where |

| was repad the full amount | paid out and therefore did not make any contnbution, as

| trust this clears any question on this matter
If vou have any further questions, please contact me

Yours sincereh

4

5

PA——u

A

Bran James
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Federal Election Commission
F Andrew Turley
Supervisory Attorney

Central Enforcement Docket
Washington. DC 20463

Dear F Andrew Turley

More information has

resigents
City and people wno aon t
the city | also have sent this

RE MUR 4744

ons to case MUR 4744

ocal radio station
contribute to whom ever he wanted

kK rate permit No 19 was his

n went on the local radio
ail the flyers for Jim Hoffman
and it was like a temporary

ticians

nas many improprieties including, past
ead people and county voters that should not vote in the
it are using their business address to vote in




FEDERAL ELECTION COMMISSION

WASHINGTON, DC 20461

June 1, 1998

Mr. Tony Kuc
892 N. Wells Fargo Drnive
Wilhams, AZ 86046

RE: MUR 4744
Dear Mr. Kug
l'his letter acknowledges receipt on May 27, 1998, of the supplement to the complaint
vou filed on May 11, 1998. The respondent(s) will be sent copies of the supplement. You will

be notified as soon as the Federal Election Commission takes final action on vour ¢complaint

Sincerely,




4

FEDERAL FLECTION COMMISSION

WASHINCTON DO 204613

June 1, 1998
'he Honorable James L.. Hoffman
Mavor of Williams
620 W Meade
Wilhlams, AZ 86046

RE: MUR 4744

Dear Mr. Hofiman

On May 14, 1998, you were notified that the Federal Election Commission received a
complaint from alleging violations of certain sections of the Federal Election Campaign Act of
1971, as amended. At that time you were given a copy of the complaint and informed that a
response to the complaint should be submitted within 15 days of receipt of the notification

On May 27, 1998, the Commission received additional information from the
complainant pertaining to the allegations in the complaint. Enclosed 1s a copy of this
additional information

If vou have any questions, please contact Alva E. Smith on our toll-free telephone
number, (800) 424-9530. Our local telephone number 1s (202) 694-1650

Sincerely,

Y

F. Andrew Turléy
Supervisory Attormney
Central Enforcement Docket

Enclosure




FEDERAL ELECTION COMMISSION

WASHINCTON, DO 20468

June 1, 1998
Mr Bnan James
1001 W Route 66
Williams, AZ 86046

RE MUR 4744

Dear Mr. James

On May 14, 1998, vou were notified that the Federal Election Commission received a
complaint from alleging violations of certain sections of the Federal Election Campaign Act of
1971, as amended. At that time you were given a copy of the complaint and infornied that a
response 1o the complaint should be submitted within 15 days of receipt of the notification

On May 27, 1998, the Commussion received additional information from the
complainant pertaining to the allegations in the complaint. Enclosed 1s a copy of this
additional information

If you have any questions, please contact Alva E. Smith on our toll-free telephone
number, (800) 424-9530. Our local telephone number is (202) 694-1650

Sincerely

F. Andrew Tufley
Supervisory Attorney
Central Enforcement Docket

Enclosure




Brian & Kath James
360 Golden Meadows Trail
PO Box 0487
Williams, AZ 86046

June 5th. 1998

Federal Election Commission
Washington, DC 20463

Dear Sirs

MUR 4744

I am in receipt of vour letter dated June Ist. 1998 and the copv of Mr Kuc's undated letter
that vou received on May 27th. 1997

Firstly . let me repeat that | am fully aware that | am unable to make a contnbution 1o any
election commuttee and | have not made anv contnbution or loan to anvone

With reward 1o Mr Kuc's comments in his first paragraph, concerning May 4th. 1998
These are the same comments made by hum in his previous letter and already answered by
ne et me say that my appearance as a guest on KYET on this date, was to try to
ncrease volenteensum in Willlams, following an imuative instigated bv Col Colin Powel
not prepared for an un-named caller. who | later leamnt was Mrs Kuc. calling and
ne talse and unfounded accusations about me. other members of the commumity and
ywreamization of the electior

W ith regard to Mr Kuc's statement about my bemg on the radio again on May 14th - this
s another completely false statement  After the attack from Mrs Kuc on May 4th, | did
not appear on KYET as a guest or a caller agam and still have not | spoke to Bob Hardy,
Manager of KYET, vesterday and he 1s willing 1o confirm that | have not been on the
radio at all, since May 4th, 1998

I'he pavment for mailing these flvers was not a loan  As the permit was mune, | needed to

make the payment 1o the post office  The amount of the payment was not known until

4

ate on the afternoon of the mailing. as per the nme on the receipt | was paid back on the
next working day

Y ours sincerely

Brian James
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POLITICAL COMMITTEE"
STATEMENT OF ORGANIZATION®
Titles 16 & 19, Arizona Revised Statutes .

CAL COMMITTEE
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POLITICAL COMMITTEE"
STATEMENT OF ORGANIZATIONY

Titles 16 & 18, Arizona Revised Statules
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EACH POLITICAL COMMITTEE SHALL HAVE A CHAIRMAN AND TREASURER. THE POSITION OF CHAIRMAN AND TREASURER OF A SINGLE
POLITICAL COMMITTEE MAY NOT BE HELD BY THE SAME INDIVIDUAL, EXCEPT THAT A CANDIDATE MAY BE CHAIRMAN AND TREASURER OF
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BEFORE THE FEDERAL ELECTION COMMISSION

Ocr 21

In the Matter of
CASE CLOSURES UNDER
ENFORCEMENT PRIORITY

GENERAL COUNSEL’S REPORT
INTRODUCTION.
The cases listed below have been 1dentified as either stale or of low priority based
upon evaluation under the Enforcement Prionty System (EPS). This report is submitted

to recommend that the Comm1ission no (ONger pursue these cases

CASES RECCMMENDED FOR CLOSURE.

Cases Not Warranting Further Action Relative to Other Cases
Pending Before the Commission

was created to identify pending cases that, due to the length of their
priority of the 1ssues raised in the matters relative
to others presently pending before the Commission, do not warrant further expenditure of
resources. Central Enforcement Docket (CED) evaluates each incoming matter using
Commission-approved criteria which results in a numernical rating for each case
Closing

cases permits the Commuission 1o focus its limited resources on more important cases

presently pending before it. Based upon this review, we have identified 17 cases that do




N

not warrant further action relative to other pending matters.' The attachments to this
report contain a factual summary of each case, the EPS rating, and the factors leading to

assignment of a low priority and recommendation not to further pursue the matter.

B. Stale Cases

Effective enforcement relies upon the timely pursuit of complaints and referrals to

ensure compliance with the law. Investigations concerning activity more remote in time

evidence uch activity becomes more difficult to develop as 1t ages. Focusing
investigative efforts on more recent and more significant activity also has a more positive

ffect on the electoral process and the regulated community. In recognition of this fact,

EPS also provides us with the means to 1dentify those cases which

1 for a significant period due to a lack of

remain unassigned I
.~ r attartive smyvactiaoaatiar Tha 1i2:]its f AFOMTMMARAcINOG * =
resources for effective investigation. The utility of commencing an investigation
declines as these cases age, until they reach a point when activation of a case would not
be an efficient use of the Commission’s resource

MUR 365 (Friends of Manone Margolies-Mezvinsky, et al); MUR 4729 (Friends

These cases are: Pre-M 1¢
of Melinda Katz); MUR 4730 (The Capital Times); MUR 4731 (Randal! Terry Live); MUR 4732 (Juneau
ayers for Bob Kilbanks); MUR 4734

ivil
2y

Democratic District Commntiee); MUR 4733 (Fanulies and Taxp
IR 47

38 (Friends of Cormue Brown); MUR 4739 (Direct

PAC); MUR 4744 (Mayor [ames Hoffman), MUR 4745 (Congressional Accountability

- s
Voice/DMAPA

Project): MUR 4746 (Piuliip Cyre); MUR 4747 (NAWGA-PAC & FOODVIP PAC); MUR 4765 (Gary

Miller); MUR 4767 (Commnutiee to Elect
.!ﬂ;l \”_I" 4—"\4 (\ crii ."-‘-' for ( ONPTess)

(Denms Neunnsk: for Congress), MU

Glenn Reese To Congress); MUR 4778 (Rick Hill for Congress).




We have identified  cases that have remained on the Central Enforcement

Docket for a sufficient period of time to render them stale. We recommend that

these cases be closed.*

We recommend that the Commission exercise its prosecutorial discretion and

lirect closure of the cases listed below, effective October 29, 1998 Closing these cases
a this date will allow CED and the Legal Review Team the necessary time to prepare
closing letters and case files for the public recor

4 ThL‘

cases recommended for closure are: Pre-MUR 345 (Simon Frreman); MUR 4630 (Kentucky
State Democratic Central Commuttee)

MUR 4662

(Democratic Congressional Campaign Cmtc); RAD 97L-08 (Thomas for Cougress); RAD 97L-11

(Eggleston for Congress); RAD 97L-12 (Massachusctts Democratic Party); RAD 971L-13 (McMains for
Senate); RAD 971-20 (Republican Party of Arkansas); and RAD 97NF-24 (NC Committee Against

Extrennsm)




I11. RECOMMENDATIONS.

A. Decline to open a MUR, close the file effective October 29, 1998, and approve
the appropniate letters in the following matters:

RAD 97L-08 RAD 97L-13 Pre-MUR 345
RAD 97L-11 RAD 97L-20 Pre-MUR 365
RAD 97L-12 RAD 97NF-24

B. Take no action, close the file effe r 29, 1998, and approve the
appropnate letters in the following matters

MUR 4630 MUR 4732 MUR 4745
MUR 4733 MUR 4746

MUR 4734 MUR 4747

MUR 4738 MUR 4765

MUR 4739 MUR 4767

MUR 4744 MUR 4778

MUR 4784

4 ¥4
e -
Lawrence M. NoHie

(General Counsel
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FEDERAL ELECTION COMMISSION

ASHINGTON. D 464

November 2, 1998

CERTIFIED MAII
RETURN RECEIPT REQUESTED

\1[ Fom hut
892 N. Wells Fargo Drnive
Wilhams, A7 86046

Dear Mr Kuc

On May 11, 1998, the Federal Election Commission received your complaint alleging
certain violations of the Federal Election Campaign Act of 1971, as amended ("the Act")

After considenng the circumstances of this matter, the Commission has determined to
exercise its prosecutorial discretion and to take no action against the respondents. See attached
narrative. Accordingly, the Commission closed its file in this matter on October 29, 1998
'his matter will become part of the public record within 30 days

[he Act allows a complainant to seek judicial review of the Commission’s dismissal of

this action. See 2 US.C. § 437g(a)8)

‘\lh.r_'h."_\

Andrew T
Supervisory/Attomney
(Central Enforcement Docket

Attachment
Narrative




MUR 4744
MAYOR JAMES HOFFMAN

Tony Kuc, candidate for mayor in Williams, Arizona, alleges that his
opponent, incumbent mayor James Hoffman, accepted contributions from a
foreign national, Brian James. According to the complaint, Mr. James
contributed to Mayor Hoffman's campaign by allowing use of his bulk mailing
permit to mail 800 fliers for the Mayor at a cost of 19 cents per envelope. Mr. Kuc
supplemented his complaint by alleging that, on May 4, 1998, Mr. James stated
on a local radio station that he could contribute to whomever he chose and
Aacln

cildlil

itted that the Mayor mailed his fliers through him. Even though Mr. James

stated on a subsequent radio broadcast that the Mavor reimbursed him, Mr. Kuc
maintains that the transaction amounts to an in-kind contribution

bril

an James, in response to the complaint, states that he 1s aware that he
annot contribute to US. political campaigns. He admitted allowing Mayor

{offman’s committee to use his bulk mail permit number, but maintains that
vavor Hoffman’s commuittee reimbursed |

d him $168.04 for this service

In hus response

ontributions from

Knowleage

This matter involved a limited amount of money and is less significant
ing before the C

he Lommission

relative to other matters 1




FEDERAL ELECTION COMMISSION

ACHIN N J ( M4

4"

sy ot
Mr Brian James

1001 W Route 66
Willlams. AZ 86046

November 2, 1998

- MUR 4744
[Dear Mr. James

On May 14, 1998, the Federal Election Commuission notified you of a complaint
alleging certain violations of the Federal Election Campaign Act of 1971, as amended A copy
of the complaint was enclosed with that notification

After considening the circumstances of this matter, the Commussion has determined to
exercise 1ts prosecutonal discretion and to take no action against you. See attached narrative
Accordingly. the Commission closed 1ts file in this matter on October 29, 1998

'he confidentiality provisions of 2 U.S.C. § 437g(a) 12) no longer apply and this matter
1s now public. In addition, although the complete file must be placed on the public record
within 30 days, this could occur at any time following certification of the Commuission’s vote
If vou wish to submit any factual or legal matenals to appear on the public record, please do so
as soon as possible. While the file may be placed on the public record prior to receipt of your
additional matenals, any permissible submissions will be added to the public record when
received

If you have any questions, please contact Alva E. Smith on our toll-free telephone
number, (800) 424-9530. Our local telephone number is (202) 694-1650

Sincerely,

-y
- E '

F. Andrew Tarley
Super rsur\{‘\unmm
Central Enforcement Docket

< ‘1—“

Attachment
Narrative




MUR 4744
MAYOR JAMES HOFFMAN

Tony Kuc, candidate for mayor in Williams, Arizona, alleges that his
opponent, incumbent mayor James Hoffman, accepted contributions from a
foreign national, Brian James. According to the complaint, Mr. James
contributed to Mayor Hoffman'’s campaign by allowing use of his bulk mailing
permit to mail 800 fliers for the Mayor at a cost of 19 cents per envelope. Mr. Kuc
supplemented his complaint by alleging that, on May 4, 1998, Mr. James stated
a local radio station that he could contribute to whomever he chose and

hat the Mayor mailed his fliers through him. Even though Mr. James
) g
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that the transaction amounts to an in-kind contribution

1 James, in response to the complaint, states that he is aware that he
bute to US. political campaigns. He admitted allowing Mayor

Hoffman's committee to
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"“ FEDERAL ELECTION COMMISSION
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November 2, 1998

I'he Honorable James L. Hoffman
Mavor of Williams

620 W Meade

Wilhhams, AZ 86046

RE: MUR 4744
Dear Mr. Hoffman

On May 14, 1998, the Federal Election Commussion notified you of a complaint
alleging certain violations of the Federal Election Campaign Act of 1971, as amended. A copy
of the complaint was enclosed wath that notification

After considering the circumstances of this matter, the Commission has determined to
exercise its prosecutonal discretion and to take no action against you See attached narrative
Accordingly, the Commussion closed its file in this matter on October 29, 1998

T'he confidentality provisions of 2 U S.C. § 437g(a) 12) no longer apply and this matter
1s now public. In addition, although the complete file must be placed on the public record
within 30 days, this could occur at any time following certification of the Commission's vote.

If you wish to submit any factual or legal matenals to appear on the public record, please do so
as soon as possible. While the file may be placed on the public record prior to receipt of your
additional matenals, any permissible submissions will be added to the public record when
received

If you have any questions, please contact Alva E. Smith on our toli-free telephone
number, (800) 424-9530. Our local telephone number 1s (202) 694-1650

Sincerely

| A ! |
Andrew IU}(L".
Supervisory Attomey
Central Enforcement Docket

Attachment
Narrative




MUR 4744
MAYOR JAMES HOFFMAN

Tony Kuc, candidate for mayor in Williams, Arizona, alleges that his
opponent, incumbent mayor James Hoffman, accepted contributions from a
foreign national, Brian James. According to the complaint, Mr. James
contributed to Mayor Hoffman’s campaign by allowing use of his bulk mailing
permit to mail 800 fliers for the Mayor at a cost of 19 cents per envelope. Mr. Kuc
supplemented his complaint by alleging that, on May 4, 1998, Mr. James stated
on a local radio station that he could contribute to whomever he chose and
admitted that the Mayor mailed his fliers through him. Even though Mr. James
stated on a subsequent radio broadcast that the Mayor reimbursed him, Mr. Kuc
maintains that the transaction amounts to an in-kind contribution

Brian James, in response to the complaint, states that he is aware that he
cannot contribute to U.S. political campaigns. He admitted allowing Mayor
Hoffman’s commuittee to use his bulk mail permit number, but maintains that
Mayor Hoffman’s committee reimbursed him $168.04 tor this service

In his response, Mavor James Hoffman denies that he received

xnowileage

This matter involved a limited amount of money and is less significant
relative to other matters pending before the Commission
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