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February 22, 1998

Ms Rosemary Maldonado
880 59" Street apt 4}
Brooklyn, NY 11220

the Federal Election ( aOmmission n;_gjrdinu

1ds of Melinda Katz

Improper Disclosure
After reviewing Ms Kat: report 1 t that she received $53 693 in !H&:;_'.ll

FMIALOUT yrit il

form a committee and file
['his requirement has been

d in the wake of Watergate This disclosure
» prevent politicians from abusing campaign contributions and
t a candidates fundraising practices Given the fact that Ms. Katz

took over six months to file with the FEC. we must ask if she 1s hiding monev or even

spending public contnbutions for personal use It 1s appalling that given the current

Ms Katz would so blatantly hide the fact that she was raising
from the FE(

[ ask vou to begin a thorough investigation of the Friends of Melinda Katz campaign
Hiding campaign contributions from the FEC is among the most serious offenses a
candidate can commit Her campaign must be imposed the highest penalty allowed and the

funds should be returned

society relies on trust of our public officials How can we trust individuals who
violate the rule of law” The evidence mounts that for the Katz fundraising operation, the
ends justified the means and no illegal act was sacrificed A review of her campaign
finance records just keeps peeling layer after layer of questionable and unseemly

contrnibutions

Ms Katz received $53.693 before December 4, 1997 (the date she filed her committees
papers with the FEC ) In her year end report, on Pages 1-17 of Schedule A, Itemized




Receipts, every contribution violates Campaign Finance (FEC) law This tainted money

must be returned to the individuals contributing

Soft Money Contributions
Furthermore, Ms. Katz accepted 1llegal soft money By doing so Ms Katz is breaking the

law and violating the trust between the public and our elected officials Illegal soft money
undercuts the tenets of our democracy and the principal of one-man vote by giving the
privileged an unfair say in the democratic process

on at least six occasions Ms Katz accepted illegal soft money totaling

\l"‘_\ 11

Hncalry

: 4 T
thousands of doliars

$100
$3500
S 1000

According to my
money from committees that

 accepting these donations trom soft money commuttees 1S an extreme violation of
they pale in comparison to the other glaning violations undertaken by the Friends

nda Katz You will nouice the first donation listed above was accepted in May of

In addition, there wers sands of dollars in contnbutions during May. At that

point, she was required by law to file her committee with the FEC and disclose her

contrib ud-vear report due in Julv However. the she did not even file as a

S |

{1ee unt

I ask that you order Ms Katz and the Friends of Melinda Katz to return these illegal
contributions and find and censure her campaign to ensure that these types of violations

will not occur again

lhank yvou very much for vour attention to my letter 1 hope that you will 1ake every

measure to make sure that these tvpes of violations never occur again and that the

! o | [} 1y 1 1 i3 r - 1 31 3 -I'
cniminals of the Friends of Melinda Katz are punished severely

Sincerely

.n f’“
O{. FYLA ")fl; //“\

Rlimy Itzkowitz
Notary Fublic State of NY
: 78003
Qualif.. 1s County
Comm. Eapiic. iay 31,%
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FEDERAL ELECTION COMMISSION
. . Washington, DC 20463

\ ) g
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March 18, 1998

Rosemary Maldonado
880 59th Street Apt. 4F
Brooklyn, NY 11220

RE: MUR 4729

Dear Ms. Maldonado:

This letter acknowledges receipt on March 6, 1998, of your complaint alleging possible
violations of the Federal Election Campaign Act of 1971, as amended. The respondent(s) will be
notified of this complaint within five business days.

You will be notified as soon as the Federal Election Commission takes final action on
your complaint. Should you receive any additional information in this matter, please forward it
to the Office of the General Counsel. Such information must be notarized and swomn to in the
same manner as the original complaint. We have numbered this matter MUR 4729. Please refer
to this number in all future communications. For your information, we have attached a brief
description of the Commission's procedures for handling complaints.

Sincerely,

[ T_“; q 4
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._,.F Andrew Turley L \
_ASupervisory Attorney
Central Enforcement Docket

—
—
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Enclosure
Procedures
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FEDERAL ELECTION COMMISSION
Washington, DC 20463

March 18, 1998

Ronald A. Kaye, Treasurer
Friends of Melinda Katz
PO Box 831

Forest Hills, NY 11375

RE: MUR 4729
Dear Mr. Kaye:

The Federal Election Commission received a complaint which indicates that Friends of
Melinda Katz ("Committee") and you, as treasurer, may have violated sections of the Federal
Election Campaign Act of 1971, as amended ("the Act"). A copy of the complaint is enclosed.
We have numbered this matter MUR 4729. Please refer to this number in all future
correspondence.

The complaint was not sent to you earlier due to administrative oversight. Under the Act,
you have the opportunity to demonstrate in writing that no action should be taken against the
Committee and you, as treasurer, in this matter. Please submit any factual or legal materials
which you believe are relevant to the Commission's analysis of this matter. Where appropriate,
statements should be submitted under oath. Your response, which should be addressed to the
Office of the General Counsel, must be submitted within 15 days of receipt of this letter. If no
response is received within 15 days, the Commission may take further action based on the
available information.

This matter will remain confidential in accordance with 2 U.S.C. § 437g(a)(4)(B) and
§ 437g(a)(12)(A) unless you notify the Commission in writing that you wish the matter to be
made public. If you intend to be represented by counsel in this matter, please advise the
Commission by completing the enclosed form stating the name, address and telephone number of
such counsel, and authorizing such counsel to receive any notifications and other
communications from the Commission.




[f you have any questions, please contact Jennifer H. Boyt at (202) 694-1650. For your
information, we have enclosed a brief description of the Commission's procedures for handling
complaints.

Sincerely,

= {

+ L Y H -

K. Andrew Turley
Supervisory Attorney
Central Enforcement Docket

Enclosures
Complaint
Procedures
Designation of Counsel Statement

cc: Melinda R. Katz
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EprsTEIN BECEKER & GREEN, P.C.
ATTORNEYS AT L AW
287 STREET. N W

2%0 PARK AVENUE SHINGTON. DC. 20037 11567 2 EMBARCADERO

2i2) 351-450C 202 B61-08Q0C 4|5 398 3500

Fax 202 296 2882
ENTURY PARK EAST 2750 MERIT DRIVE
FORNIA @0O06&7 50 - TEXYAG 78 i
Al IAMIA SO067- 2 DIRECT LINE A EXAS 25112
556-886 S72 490 - 3143

. ANDMARKE SQUARE NE RIVERFRONT PLAZ

T OB9C 27041 NEWARK NEW JERSEY O7102 -840t

Ol 842 - 1900

April 8, 1998

VIA FACSIMILE &
HAND-DELIVERED

Jennifer H. Boyt

Office of the General Counsel
FEDERAL ELECTION COMMISSION
999 E Street, N.W., Room 657
Washington, D.C. 20463

RE: MUR 4729: RESPONDENT FRIENDS OF MELINDA KATZ AND RONALD
A. KAYE, AS TREASURER

Dear Ms. Boyt:

As discussed, we were retained on Monday, April 6, 1998, to represent Friends of
Melinda Katz and Ronald A. Kaye, as Treasurer ("Respondent”) in the above-referenced matter.
In the regard, enclosed please find an executed Statement of Designation of Counsel.

In addition, please be advised that Respondent received the Commission’s letter of March
18, 1998, along with the complaint, on March 21, 1998, and thus its response was due to be
filed with your office by close-of-business on April 6, 1998.

As also discussed, we respectfully request a twenty-day extension of time, until Monday,
April 27, 1998, in which to respond to the instant complaint. This extension-of-time is
necessary for us to be able to gather all pertinent information and prepare a full response to the
allegations set forth in the complaint.

Thank you for your assistance. If you have any questions, please do not hesitate to
contact me at (202) 861-1877.
- *”_\

L&né J. Kerman' )

¥ TORK NEW YORK iDIZ77-0077 —_— RAN FRANCISCO CALIFORNIA B4

A

o




713 793 9124 Qpr. 35 1933 23:24°P4 P4
FPSTEIN BECVER GR

MUR: 4728

NAME OF COUNSEL:  Lealie J. Kerman

ADDRESS: Epsicin Becker & Greeg, P.C,
1237 25¢h Strest, N.W., Juite 700
Washingtos. D.C. 20037

TELEPHONE: (2027'861-1877

Thae above-named individual is hereby desigoated as our counse! and s authorized to
receive any notificaior asd other commucications from the Commission and to act on our behalf
befors the Commission

FRIENDS OF MELINDA KATZ AND

RONALD A. EAYE, AS TREASURER

T, ,
Signature
Ronald A, Kave
Lreasurer

RESPONDENT’S NAME: Eriends of Melinda Katz sod Bagsid A. Kave, as Tressurer
ADDRESS: P.O. Box 831
Forest Hills, New York 1137§
HOME PHONE: NA
BUSINESS PHONE: (218) 7937741




o o

FEDERAL ELECTION COMMISSION
WASHINGTON |
\?’,‘"fuum
o April 10, 1998
Leshe J. Kerman
Epstein Becker & Green, P.C
1227 25th Street, NW
Washington, DC 20037-11561

RE. MUR 4729

Friends of Melinda Katz and Ronald A. Kave. as Treasurer
Dear Ms. Kerman

This is in response to vour letter dated April 8, 1998, which we received on that day,
requesting an extension of 20 days until April 27 to respond to the complaint filed in the above-
noted matter. After considering the circumstances presented in your letter, the Office of the
(eneral Counsel has granted the requested extension. Accordingly, your response 1s due by the
close of business on Apnl 27, 1998

If you have any questions, please contact me on our toll-free telephone number, (800)
424-9530. Our local telephone number 1s (202) 694-1650

Sincerely,

e TIL-MML './)-._.L ‘/
Jennifer Hﬁioyl ‘

Paralegal Specialist




EPSTEIN BECKER GR
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ErsTEIN BECEKER & GREEN, PC

250 PARK AVENUE
NEW YORM NEW YORK iDI77.-0077y
@& 3% - 8300
A7%5 CONTURY PARK CAST
LOS ANGELES CALIFORNIA DOOET.2%0
3O SRE. BBG!

ONE LANDMARK SQUARE
STAMFORD CONNECTICUT O6901- 28011
20N 3AG-3737
SA00 SOUTH DIE HIGHWAY, SUITE 100
mAMl FLORIDA 33i33
2108 858100

P L wlw YORY WASH NGTON DC. NEw JURBLY
CONWSECTICUT v RGINA AND TEXAS OMNLT

ATTORNEYS AT LAW
227 25™ STREET. N W
WASHINGTON. D.C. 20037~

1202 BEI -090C

FAX 12021 208 2082

DIRECT LINE

April 23, 1998

1S6Y

2 CMBARCADERD
AANCISCO CALIFORNIA BAlll-S004
5 366 -3500
2750 MCAIT pAIVE
LuAD TEXAE 79281-12000
72 ADD - 343

“E RIVERFRONT PLAZA
AGE NEW JERSEY O7102-840m
973 6432 1900

75 STATE STRECLT

ICLTON MAEBACHUSETTS O2IC9D

€71 3a2-4000

810 XING STRECT. SUITE 301

A LXANDRIA, VIAQINA B23:4.3i3 2y

703 €as. 204

VIA FACSIMILE

Jennifer H. Boyt

Office of the General Counsel
FEDERAL ELECTION COMMISSION
999 E Street, N.W., Room 657
Washington, D.C. 20463

RE: MUR 4729: RESPONDENT FRIENDS OF MELINDA KATZ AND RONALD
A. KAYE, AS TREASURER

Dear Ms. Boyt:

This is to follow-up on our telephone conversation of this moming regarding the above-
referenced marter.

As discussed, we request an additional seven-day extension-of-time until Monday, May
4, 1998 in which to respond to the instant complaint. This extension-of:time is necessary for
us to be able to finish gathering all pertinent information and prepare 3 full response to the
allegations set forth in the complaint.

Thank you for your assistance. If you have any questions, please do not hesitate o
contact me at (202) 861-1877

Sincerely,

ReniE Ko
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FEDERAL FLECTION COMMISSION

WASHINGTON. DC 204613

April 24, 1098
Leshe J. Kerman, Esq
Epstein, Becker & Green, P.C
1227 25th Street, NW
Washington, DC 20037-2882

Dear Ms. Kerman

This 15 in response to your letter dated Apnl 23, 1998, which we received on Apnl 23,
1998, requesting an additional extension of 7 days until May 4 to respond to the complaint filed
in the above-noted matter. After considening the circumstances presented in your letter, the
Office of the General Counsel has granted the requested extension. Accordingly, your response
1s due by the close of business on May 4, 1998

If you have any questions, please contact me on our toll-free telephone number, (800)
424-9530. Our local telephone number 1s (202) 694-1650

Sincerely,

; :
Jénnifer H Boyt
Paralegal Specialist
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EpsTEIN BECKER & GREEN, P.C.
ATTORNEYS AT LAW
STREET. N W

WASHINGTON,. D ¢ 20037 2 EMBARCADERO

SAN FRANCISCO CALIFORNIA 94 5994

415 398 - 3500

2750 MERIT DRIVE

ALLAS TEXAS 78291

T2 490 343

fF RIVERFRONT PLAZ

L NE W ERSEY O710
273 Bsap 2

May 11, 1998

HAND-DELIVERED

F. Andrew Turley

Supervisory Attormey

Central Enforcement Docket

Office of the General Counsel
FEDERAL ELECTION COMMISSION
999 E Street, N.W., Room 657
Washington, D.C. 20463

RE: MUR 4729: FRIENDS OF MELINDA KATZ AND RONALD A. KAYE, AS
TREASURER

Dear Mr. Turley:

This responds to the meritless complaint filed against Friends of Melinda Katz ("the
Committee") and Ronald A. Kaye, as treasurer, by Rosemary Maidonado ("the Complainant").
The Complainant alleges that the Committee violated federal election laws because it purportedly
received $53,693 in contributions prior to filing a Statement of Organization with the Federal
Election Commission ("FEC"). The Complainant further alleges that the Committee received six
"illegal soft money"” contributions.

As detailed below, the Complainant’s allegations of election law violations by the
Committee are totally unfounded. Rather than reflecting improper activity by the Committee, the
allegations reflect a lack of understanding by the Complainant of FEC regulations and
requirements concerning "testing-the-waters” funds and the receipt of contributions from
"unregistered organizations.”

I. TESTING-THE-WATERS FUNDS

From May through November of 1997, New York State Assembiywoman Melinda Katz

12091
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F. Amdrew lurley
May |1, 199K

Page 2

engaged in "testing-the-waters" activities, designed to explore the feasibility of a congressional
candidacy n the Ninth Congressional District in New York. This seat currently is held by
Congressman Charles "Chuck” Schumer. An exploratory committee, named "Friends of Melinda
Katz," also was organized in May, 1997 to engage in "testing-the-waters" activities.'

During the May through November, 1997 exploratory period, the Committee raised
approximately $47,500.° Importantly, the Committee did not raise funds during this period in
excess of what it reasonably expected to need for exploratory activities (including determining
whether a Katz candidacy would be financially viable). Moreover, by raising about $47,500, the
Committee certainly was not amassing a large campaign warchest (particularly since many
political observers believe that the Democratic pnmary in the New York Ninth Congressional
District will be among the most expensive campaigns in the country this year). Also note that
when raising funds, Assemblywoman Katz and the Commttee emphasized that this was an
exploratory effort, and that Assemblywoman Katz had not decided whether or not to run for
Congress. See Attachment A (form thank-you letter from Assemblywoman Katz to Committee
contributor)

At the end of 1997, Assemblywoman Katz decided to run for Congress and filed a
Statement of Candidacy with the FEC. The Statement was dated November 24, 1997 and
received by the FEC on December 2, 1997. On December 10, 1997, the Commission received
the Committee’s Statement of Organization. The Committee’s first report -- the 1997 Year-End
Report -- covered the period of May 15, 1997 through December 31, 1997, and included all
"testing-the-waters" receipts and disbursements.

As you are aware, an individual and/or political committee that is engaging solely in
"testing-the-waters" activities is not required to register with the FEC. See FEC Campaign Guide
for Congressional Candidates and Commuttees (Dec., 1995) ("FEC Guide") at pages 64-65. If,
and only if, the individual decides to become a candidate, then the individual registers as a
candidate with the FEC and his’her principal campaign committee registers and files periodic
disclosure reports with the Commission. Id. Any monies raised and spent for "testing-the-
waters" are disclosed on the first report filed by the principal campaign committee. Id.

'Please note that Assemblywoman Katz did not make any statements referring to herself as
a candidate for Congress, or authorize any person to make any statements referring to her as a
candidate, during this exploratory period. Moreover, the Complainant does not allege that any
such statements were made by Assemblywoman Katz and/or the Committee.

-

‘Complainant alleges that the Committee received $53,693 from May 1, 1997 through
December 4, 1997. This amount 1s inaccurate.
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F. Andrew Turley
May 11, 1998

Page 3

As outlined above, the Committee’s receipt and disclosure of funds raised during the May
through November, 1997 exploratory period complied with the pertinent FEC requirements and
guidelines. The Complainant’s allegation that the Committee violated federal election laws by
receiving funds prior to filing with the FEC simply ignores the Commission’s "testing-the-waters"
regulations and guidelines. Accordingly, this allegation is without merit

i1 RECEIPTS FROM UNREGISTERED ORGANIZATIONS

l'he Complainant also alleges that the Committee accepted six "illegal soft money"”
contributions. This allegation 1s erroneous. The Committee may accept a contribution(s) of up
to $1,000 per election from an unregistered organization, such as state or local political
committee, as long as the organization has sufficient federally-acceptable funds to cover the
amount of the contribution(s) at the time it is made. See 11 C.F.R. § 110.1(a) and § 102.5(b).
Also, See FEC Guide at page 21

Upon receiving this complaint, the Committee contacted all six contributors disclosed on
Line 11(b) of the Committee’s 1997 Year-End Report. Four of the six contributors -- Klein for
Assembly, Nolan for Assembly, Citizens for Lentol and the Hevesi Committee -- forwarded
letters to the Commuttee, confirming that at the time they contrnibuted to the Committee there were
sufficient federally-acceptable funds in their accounts. See Attachments B-E. Another
contributor -- Friends of Charlie King -- confirmed this fact orally with the Committee. Finally,
the Committee believes that the sixth contributor -- the Queens County Liberal Party ("the Party")
-- had sufficient federally-acceptable funds in its account at the time it made a $100 contribution
to the Committee. However, because this has not been confirmed by the Party, the Committee
is refunding the $100 contribution to the Party.

Accordingly, for the reasons discussed above, the Committee requests that the FEC vote
to find no reason-to-believe that it violated federal election laws in connection with the instant
matter.

Please do not hesitate to contact me at (202) 861-1877 if you have any questions or need
further information.

\——}{;CU”@J

Lcsjlie I Kcrmaf{

Attachments (5)
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ATTACHMENT A

Menth, Date, 1997

Name
Address
Clty /Stase/Zip

Dear First Nanw

Thank you so much for your contnibution to my exploratory comrunitiee.

I'm excited sbout the chance to run for Congress. It's - opportunity for
me to accomplish even more on tha lasuss [ care abour—from heslth care to
sducation to criminal justice. And it's an oppostusity, espacially here in New
York City. that doesn't came along very cln.

Whatever I decide to do, it means a Jot to me lnowing that | can count on
halp from friends Uke you. Tharde agak- for your early support and encourage-
ment.

Sincerely,




. ATTACYMENT B

" Rlein, for Nssambily
2005 Hone Avenue

Brora, New York 10451
o~

April 73, 1998

Mclanlie Breen

Prlends of Melinda Katz

Poee Office Box 831

Porest Mills, Now Yourk 11375

Dioar M elanic;

1 mm coctacting you in onder to sssure yon that the 51.000 doastson that [ meds to
Melinds Krtz’ primary campaign consisted campletely of focerally qualified funds 1§
you have my further quasdons plesse dog't hesitute to conteut ruy offies
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ATTACHMENT C

Bubers A. Primosh, Tressore - 1082 Hart e Rudgraued, NY 11089

Bpel 21,189

M Tem \fﬂ:t)ﬁuiut‘tr'
T rwacdey oF MELLDA YWaT e
A -2 L™ ®ve
ForesT Hlls, Ny 1375

“PDear . mage:

-“—1\‘} Lc,ﬁi.m. Py oy CMG“.%M JT“—C;“'_‘_
Wolmu  Go ﬁ‘)Mﬂj rrrOa 23Ty il TG

N asanils ."1; Mal o da . Waaz." Tlhere e TW&..
Purofny o Parmmarbl CoitoTions Qo Tadiud,
Frvanasn Ceaashas, Camdosst J\%-JGI:Q-M
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ATTACHMENT D

Citlzons For Lauto!
&0 Toress Polongk:
112 Bodford Avenue

NY 11211

M Roa Kaye, Treunore
Friscds of Mslinda Kasz
96-21 65 Aveque

Forest Hills, NY 113758

Do Mr I.l_p!'

This lo=ter s 10 oom firm that at 1he tme Citigens for Leg'ol mide its cortribution 1o
“Friends of Me!iade Kaze” where were thoussads of dollars in contributions From
wdividuals in the Citizoms fr Lertol scooumt which would qualify as permissible
sonirbutions fo: Federal races under feden regulations

Ploase fool #re0 10 Gomact e if you hawe smy questions or if you need sddtional
lafcpnation from the coramittes

Smearely.
ot o,
Treasurer




~ AT]&F.NT E

THE HEVESI COMMITTEE

o Mol 8 Casrieh Tor €01 Pl Avoree Jouch Bale Woe ew Tam, N 18014
Ph 220040000 Fuo 2124969147

April B, 199§

Mr. Ronald Keye
Treamiter
Friends of Molinda Kate
P4-11 G Averus
Forest Hills, NY 11374

Deag M:. Kayv.

This letter ls to confirm that at the tme “The Hoveyi Committes™ made its contributios W
“Fresds of Melinds Kald" there wero thoswnds of dollas in contributions Som individusly in
“The Heves! Comunities” secount - fands thet would bo permissibla for a federal candidate.

Plcas foul fiwe to contact me if you heve sy quastions or |f you need additional lofrmation
from (hs commitiie

Biacerely,

r\fﬁ\}"‘ﬂﬂ-‘- %Qﬁ“‘-

Mas ¥.0kné
Treasurer




BEFORE THE FEDERAL ELECTION COMMISSION e
Oct 21 3 46 A '98

In the Matter of )
) CASE CLOSURES UNDER .
) ENFORCEMENT PRIORITY J‘g'
) /ﬁd"‘/’
GENERAL COUNSEL’S REPORT ‘

L INTRODUCTION.

The cases listed below have been 1dentified as either stale or of low priority based
upon evaluation under the Enforcement Prionity System (EPS). This report is submitted

to recommend that the Commission no longer pursue these cases

I1. CASES RECOMMENDED FOR CLOSURE.

A. Cases Not Warranting Further Action Relative to Other Cases
Pending Before the Commission

EPS was created to identify pending cases that, due to the length of their
pendency in inactive status or the lower priority of the issues raised in the matters relative
to others presently pending before the Commission, do not warrant further expenditure of
resources. Central Enforcement Docket (CED) evaluates each incoming matter using
Commission-approved criteria which results in a2 numerical rating for each case.

Closing

cases permits the Commussion to focus its limited resources on more important cases

presently pending before it. Based upon this review, we have identified 17 cases that do




not warrant further action relative to other pending matters.' The attachments to this
report contain a factual summary of each case, the EPS rating, and the factors leading to
assignment of a low priority and recommendation not to further pursue the matter.

B. Stale Cases

Effective enforcement relies upon the timely pursuit of complaints and referrals to
ensure comphance with the law. Investigations conceming activity more remote in time
usually require a greater commitment of resources, primarily due to the fact that the
evidence of such activity becomes more difficult to develop as it ages. Focusing
investigative efforts on more recent and more significant activity also has a more positive
effect on the electoral process and the regulated community. In recognition of this fact,
EPS also provides us with the means to identify those cases which

remain unassigned for a significant period due to a lack of

staff resources for effective investigation. The utility of commencing an investigation
declines as these cases age, until they reach a point when activation of a case would not

be an efficient use of the Commission’s resources

! These cases are: Pre-MUR 365 (Fnends of Marjonie Margolies-Mezvinsky, et al); MUR 4729 (Friends
of Melinda Katz); MUR 4730 (The Capital Times), MUR 4731 (Randall Terry Live); MUR 4732 (Juneau
Democratic District Commuttec); MUR 4733 (Families and Taxpayers for Bob Kilbanks); MUR 4734
(Denmis Newmnski for Congress); MUR 4738 (Friends of Corrine Brown); MUR 4739 (Direct
Voice/DMAPAC); MUR 4744 (Mayor James Hoffman), MUR 4745 (Congressional Accountability
Project); MUR 4746 (Plullip Cyre); MUR 4747 (NAWGA-PAC & FOODVIP PAC); MUR 4765 (Gary
Miller); MUR 4767 (Commuttee to Elect Glenn Reese To Congress); MUR 4778 (Rick Hill for Congress);
and MUR 4784 (Verticchio for Congress)




We have identified  cases that have remained on the Central Enforcement
Docket for a sufficient period of time to render them stale. We recommend that

these cases be closed.*

We recommend that the Commuission exercise its prosecutorial discretion and
direct closure of the cases listed below, effective October 29, 1998. Closing these cases
as of this date will allow CED and the Legal Review Team the necessary time to prepare

closing letters and case files for the public record

‘The cases recommended for closure are Pre-MUR 345 (Simon Fireman); MUR 4630 (Kentucky
State Democratic Central Commuttec) MUR 4662
(Democratic Congressional Campaign Cmic); RAD 97L-08 (Thomas for Congress); RAD 97L-11
(Eggleston for Congress); RAD 97L-12 (Massachusctts Demeocrahic Party); RAD 97L-13 (McMauns for
Senate); RAD 97L-20 (Republican Party of Arkansas); and RAD 97NF-24 (NC Committee Aganst
Extrentism)




Il11. RECOMMENDATIONS.

A. Decline to open a MUR, close the file effective October 29, 1998, and approve
the appropriate letters in the following matters:

RAD 97L-08 RAD 97L-13 Pre-MUR 345
RAD 97L-11 RAD 97L-20 Pre-MUR 365
RAD 97L-12 RAD 97NF-24

B. Take no action, close the file effective October 29, 1998, and approve the
appropriate letters in the following matters

MUR 4630 MUR 4732 MUR 4745
MUR 4733 MUR 4746

MUR 4662 MUR 4734 MUR 4747
MUR 4729 MUR 4738 MUR 4765
MUR 4730 MUR 4739 MUR 4767
MUR 4731 MUR 4744 MUR 4778
MUR 4784

-

~ 7 A
— >.‘:.:\’ /
= f
" Lawrence M. Nothe™
(General Counsel




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
Case Closures Under
Enforcement Priority.

CERTIFICATION

Emmons, Secretary of the Federal Election
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Take no action, close the file effective
October 2 998, and approve the appropriate
letters in the following matters, as
recommended in the General Counsel's Report
dated October 20, 1998:
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FEDERAL ELECTION COMMISSION

WASHINGION DC 204613

November 2, 1998

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Rosemary Maldonado
880 59" Street, Apt. 4F
Brooklyn, NY 11220

RE: MUR 4729

Dear Ms. Maldonado

On March 6, 1998, the Federal Election Commussion received your complaint alleging
certain violations of the Federal Election Campaign Act of 1971, as amended ("the Act™)

After considenng the circumstances of this matter, the Commuission has determined to
exercise its prosecutonal discretion and to take no action against the respondents. See attached
narrative. Accordingly, the Commuission closed 1ts file in this matter on October 29, 1998
I'his matter will become part of the public record within 30 days

The Act allows a complainant to seek judicial review of the Commission's dismissal of
this action. See2 US.C. § 437g(a)8)

Sincerely,

F. Andrew Tyfley
Supervisory Attorney
Central Enforcement Docket

Attachment
Narrative




MUR 4729
FRIENDS OF MELINDA KATZ

Complainant Rosemary Maldonado alleges that the Friends of Melinda Katz
(“Friends”) received $53,693 in “illegal” contributions because they were collected prior
to the filing of a Statement of Organization by the committee on December 4, 1997. Ms.
Maldonado also alleges that Friends received $2800 in "soft money" contributions from
six state committees.

In its response, Friends asserts that Assemblywoman Katz did not decide to run
for Congress until November 1997, and that all moneys collected prior to that time
were raised and spent for the purpose of “testing-the-waters.” Friends further states
that, once Ms. Katz decided to run, the committee registered with the FEC and filed a
1997 Year End Report detailing receipts and expenditures from May through December
1997. In support of its position, Friends submitted a copy of a thank-you letter to
contributors from her “exploratory committee” which was designed to highlight the
tentative nature of her candidacy between May and December 1997. In response to the

allegation that Friends accepted soft money, the committee states its belief that it may

accept up to $1,000 per election from ar unregistered organization if the organization

has sufficient federally-acceptable funds to cover the amount of the contribution at the
time it is made, and that it verified with five of the six committees that they met this

criteria. Though Friends believes the sixth committee had sufficient funds to cover its
$100 contribution, it refunded the contribution because this fact could not be confirmed.

This matter is less significant relative to other matters pending before the
Lommission




FEDERAL ELECTION COMMISSION

WASHINGTON, DC 204613

November 2. 1998

Leshe J. Kerman, Esq

Epstemn Becker & Green, P.C
1227 25™ Street, NW
Washington, DC 20037-11561

RE: MUR 4729
Fnends of Melinda Katz and Ronald A. Kave, as Treasurer

Dear Ms. Kerman

On March 18, 1998, the Federal Election Commussion notified your chients of a complaint
alleging certain violations of the Federal Elecion Campaign Act of 1971, as amended. A copy of
the complaint was enclosed with that notification

After considenng the circumstances of this matter, the Commission has determined to
exercise 1ts prosecutonal discretion and to take no action against your clients. See attached
narrative. Accordingly. the Commission closed its file m this matter on October 29, 1998

The confidentiality provisions of 2 U.S.C. § 437g(a)12) no longer apply and this matter 1s
now public. In addition, although the complete file must be placed on the public record within 30
days, this could occur at any time following certification of the Commussion's vote. If you wish to
submit any factual or legal matenals to appear on the public record, please do so as soon as
possible. While the file may be placed on the public record prior to receipt of your additional
matenals, any permissible submissions will be added to the public record when received

If you have any questions, please contact Jennifer H. Boyt on our to|l-frce number, ($00)
424-9530. Our local number 1s (202) 694-1650

Sincerely,
" \ ; P
okl Yy <C
- Andrew Turlg
Supervisorv-Attomey
Central Enforcement Docket

Attachment
Narrative

cc: Mehnda R. Katz




MUR 4729
FRIENDS OF MELINDA KATZ

Complainant Rosemary Maldonado alleges that the Friends of Melinda Katz
(“Friends”) received $53,693 in “illegal” contributions because they were collected prior
to the filing of a Statement of Organization by the committee on December 4, 1997. Ms.
Maldonado also alleges that Friends received $2800 in "soft money" contributions from
six state committees.

In its response, Friends asserts that Assemblywoman Katz did not decide to run
for Congress until November 1997, and that all moneys collected prior to that time
were raised and spent for the purpose of “testing-the-waters.” Friends further states
that, once Ms. Katz decided to run, the committee registered with the FEC and filed a
1997 Year End Report detailing receipts and expenditures from May through December
1997. Insupport of its position, Friends submitted a copy of a thank-you letter to
contributors from her “exploratory committee” which was designed to highlight the
tentative nature of her candidacy between May and December 1997. In response to the
allegation that Friends accepted soft money, the committee states its belief that it may
accept up to $1,000 per election from an unregistered organization if the organization
has sufficient federally-acceptable funds to cover the amount of the contribution at the
time it is made, and that it verified with five of the six committees that they met this
criteria. Though Friends believes the sixth committee had sufficient funds to cover its
$100 contribution, it refunded the contribution because this fact could not be confirmed.

This matter is less significant relative to other matters pending before the
Commission.




FEDERAL ELECTION COMMISSION

WASHINCTION [ 20461

THIS IS THE END OF MR # _ 4729
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