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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHING TON,D.C. 20463

August 4, 1978

CERTIFIED MAIL -
RETURN RECEIPT REQUESTED

J. Curtis Herge, Esquire
7600 O0ld Springhouse Road
McLean, Virginia 22101

MUR 471(77)

Dear Mr. Herge:

On August 1, 1978, the Commission voted to accept
the conciliation agreements which your clients, George
McMath and the Republican Party of Virginia signed.

Accordingly, upon my recommendation, the Commission
has decided to close the file in this matter.

If you have any questions, please contact Suzanne
Callahan (202-523-4058), the staff member assigned to
this matter. ‘\

. \
Slncergly yours,

William ¢. Oldaker
General Counsel
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Before the Federal Election Commission

April 20, 1978

In the Matter of )

) MUR 471 (77)
George N. McMath )

Conciliation Agreement

This matter having been initiated on the basis of

information ascertained in the normal course of carrying out

its supervisory responsibilities, an investigation having been
conducted, and the Commission having found reasonable cause
to believe that respondent, George N. McMath, violated 2 U.S.C.
§44la:
Now, therefore, the respective parties herein, the
Federal Election Commission and respondent George N. McMath
having duly'entered into conciliation pursuant to §437g(a) (5),
do hereby agree as follows:
I. That the Federal Election Commission has jurisdic-
tion over respondent and the subject of this proceeding.
II. That respondent has had a reasonable opportunity
to demonstrate that no action should be taken in this matter.
III. The respondent, George N. McM..h, loaned $11,500
and contributed $150 to the Republican Party of Virginia after

May 11, 1976, the effective date of the $5,000 zaznnual limit set

forth in the Act.

Therefore, respondent George N. McMath agrees:
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I. Respondent's action in contributing in excess of
the limitations is in violation of 2 U.S.C. §44la.
II. Respondent agrees that it will not undertake any
activity which is in violation of the Federal Election Campaign

Act, 2 U.Ss.C. §431, et seq.

GENERAL CONDITIONS

I. The Commission on request of anyone filing a com-

plaint under 2 U.S.C. §437g(a) (1) concerning the matter of

issue herein, or on its own motion, may review compliance with
this agreement. If the Commission believes that this agreement
or any requirement thereof has been violated, it may institute
a civil action for relief in the United States District Court
for the District of Columbia.
II. It is mutually agreed that this agreement shall

become effective as to the date that all parties have
executed same and the Commission has approved the entire agree-
ment.

III. It is agreed that respondent George N. McMath shall
have 30 days from the date of this agreement to implement and
comply with the requirements contained herein, or to so notify

the Commission.

S ICY AT

WiN-dam C. Oldaker
General Counsel
Federal Election Commission
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Before the Federal Election Commission

April 20, 1978

In the Matter of )
) MUR 471 (77)
Republican Party of Virginia )

Conciliation Agreement

This matter having been initiated on the basis of

information ascertained in the normal course of carrying out

its supervisory responsibilities, an investigation having been
conducted, and the Commission having found reasonable cause
to believe that respondent, Republican Party of Virginia
violated 2 U.S.C. §44la:
Now, therefore, the respective parties herein, the
Federal Election Commission and respondent Republican Party
of Virginia having duly entered into conciliation pursuant to
§437g(a) (5), do hereby agree as follows:
I. That the Federal Election Commission has juris-
diction over respondent and the subject of fhis proceeding.
II. That respondent has had a reasonable opportunity
to demonstrate that no action should be taken in this matter.
III. That the pertinent facts in this matter are as
follows:
A. The Republican Party of Virginia accepted and
retained $11,500 in loans and a $150 contribution from George
McMath after May 11, 1976, the effective date of the $5000

annual limit set forth in the Act.
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B. The Republican Party of Virginia accepted contri-
butions in excess of the limitations set forth in the Federal
Election Campaign Act of 1971, as amended.

Therefore, respondent Republican Part} of Virginia agrees:
I. Respondent's action in accepting contributions in
excess of the limitations is in violation of 2 U.S.C. §44la.
II. Respondent agrees that it will not undertake any

activity which is in violation of the Federal Election Campaign

Act, 2 U.S.C. §431, et seq.

GENERAL CONDITIONS

I. The Commission on request of anyone filing a com-
plaint under 2 U.S.C. §437g(a) (1) concerning the matter at
issue herein, or on its own motion, may review compliance with
this agreement. If the Commission believes that this agreement
or any requireme¥t thereof has been violated, it may institute
a civil action for relief in the United States District Court
for the District of Columbia.

II. It is mutually agreed that this agreement shall be-
TOE effective as to the date that all parties hereto have
[

uted same and the Commission has approved the entire agree-
mes

. rgin It is agreed that respondent Republican Party of
vi

11 have 30 days from the date of this agreement
\

‘ / |
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to implement and comply with the requirements contained herein,

or to so notify the Commission.

e 5/4/28 e ) L

WlIIiam’Cz’O aker .
General Counsel
Federal Election Commission

DATE: 7///:{//]&’ M /3. %%M:/
gfg:;izifi\¥eldrum

Republican Party of Virginia
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 471 (77)

Republican Party of Virginia
George N. McMath

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal
Election Commission, do hereby certify that on August 1,
1978, the Commission determined by a vote of 5~0 to approve
the conciliation agreements in the above-captioned matter
submitted by the General Counsel with his memorandum dated
July 28, 1978.

Commissioner Harris abstained from voting on this

matter.

rjorie W. Emmons

Secretary to the Commission

Date: f Z/ Z’Z&

Received by the Office of the Commission Secretary: 7-28-78,
11:41
Circulated on a 48 hour vote basis: 7-28-78, 3:00
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

July 28, 1978

MEMORANDUM
TO: The Commission ¥
FROM: William C. Oldake
™~ ; %
SUBJECT: MUR 471(77) Concjiliation Agreements
N
o Attached are conciliation agreements which have
' been signed by George McMath and the Republican Party
O of Virginia.
(o) The attached agreements include all the provisions
o which the Commission determined should be included.
< The Office of General Counsel recommends the
: acceptance of these agreements.
<
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™~
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Before the Federal Election Commission

April 20, 1978

In the Matter of
MUR 471 (77)

George N. McMath

Conciliation Agreement

This matter having been initiated on the basis of

information ascertained in the normal course of carrying out

its supervisory responsibilities, an investigation having been

:: conducted, and the Commission having found reasonable cause

P to believe that respondent, George N. McMath, violated 2 U.S.C.
~ §d44la: |

0 Now, therefore, the respective parties herein, the

o Federal Election Commission and respondent George N. McMath

© having duly entered into conciliation pursuant to §43%g(a) (5),
l do hereby agree as follows:

i: g I. That the Federal Election Commission has jurisdic-
h; tion over respondent and the subject of this proceeding.

II. That respondent has had a reasonable opportunity
to demonstrate that no action should be taken in this matter.

III. The respondent, George N. McMath, loaned $11,500
and contributed $150 to the Republican Party of Virginia after
May 11, 1976, the effective date of the $5,000 annual limit set
forth in the Act.

Therefore, respondent George N. McMath agrees:
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e:

I. Respondent's action in contributing in excess of

the limitations is in violation of 2 U.S.C. §44la.
II. Respondent agrees that it will not undertake any
activity which is in violation of the Federal Election Campaign

Act, 2 U.S.C. §431, et seq.

GENERAL CONDITIONS

I. The Commission on request of anyone filing a com-

plaint under 2 U.S.C. §437g(a) (1) concerning the matter of
»}ssue herein, or on its own motion, may review compliance with
this agreement. If the Commission believes that this agreement
or any requirement thereof has been violated, it may institute
a civil action for relief in the United States District Court
for the District of Columbia.

II. It is mutually agreed that this agreement shall
become effective as to the date that all parties have
executed same and the Commission has approved the entire agree-
ment.

III. It is agreed that respondent George N. McMath shall
have 30 days from the date of this agreement to implement and

comply with the requirements contained herein, or to so notify

the Commission.

William C. Oldaker
General Counsel
Federal Election Commission
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Before the Federal Election Commission

April 20, 1978

In the Matter of )
) MUR 471 (77)
Republican Party of Virginia ).

Conciliation Agreement

This matter having been initiated on the basis of
information ascertained in the normal course of carrying out

its supervisory responsibilities, an investigation having been

— conducted, and the Commission having found reasonable cause

3

to believe that respondent, Republican Party of Virginia

violated 2 U.S.C. §44la:

- Now, therefore, the respective parties herein, the
23 Federal Election Commission and respondent Republican Party
C; of Virginia having duly entered into conciliation pursuant to
< §437g(a) (5), do hereby agree as follows:

c I. That the Federal Election Commission has juris-
« - diction over respondent and the subject of fhis proceeding.
N~

II. That respondent has had a reasonable opportunity
to demonstrate that no action should be taken in this matter.
ITII. That the pertinent facts in this matter are as
follows:
A. The Republican Party of Virginia accepted and
retained $11,500 in loans and a $150 contribution from George
McMath after May 11, 1976, the effective date of the $5000

annual limit set forth in the Act.
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B. The Republican Party of Vi:ginié accepted contri-
butions in excess of the limitations set forth in the Federal
Election Campaign Act of 1971, as amended.

Therefore, respondent Republican Party of Virginia agrees:
I. Respondent's action in accepting contributions in
excess of the limitations is in violation of 2 U.S.C. §44la.
II. Respondent agrees that it will not undertake any
activity which is in violation of the Federal Election Campaign

Act, 2 U.S5.C. §431, et seq.

GENERAL CONDITIONS

I. The Commission on request of anyone filing a com-

plaint under 2 U.S.C. §437g(a) (1) concerning the matter at
issue herein, or on its own motion, may review compliance with
this agreement. If the Commission believes that this agreement
or any reguirement thereof has been violated, it may institute
a civil action for relief in the United States District Court
for the District of Columbia.

II. It is mutually agreed that this agreement shall be-
come effective as to the date that all parties hereto have
executed same and the Commission has approved the entire agree-
ment.

III. It is agreed that respondent Republican Party of

Virginia shall have 30 days from the date of this agreement
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to implement and comply with the requirements contained herein,

or to so notify the Commission.

DATE:

William C. Oldaker .
General Counsel
Federal Election Commission

DATE: Z//{//7¢P M @MMV’
gfg:gEZZ§{\¥eldrum ]

Republican Party of Virginia
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

J. Curtis Herge, Esquire
7600 0ld Springhouse Road
McLean, Virginia 22101

Re: MUR 471(77)

Dear Mr. Herge:

On July , 1978, the Commission voted to accept
the conciliation agreements which your clients, George
McMath and the Republican Party of Virginia signed.

Accordingly, upon my recommendation, the Commission
has decided to close the file in this matter.

If you have any questions, please contact Suzanne
Callahan (202-523~4058), the staff member assigned to
this matter.

Sincerely yours,

William C. Oldaker
General Counsel

JOMUTI0

726091 @




FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.CC. 20463

July 24, 1978

MEMORANDUM TO: CHARLES STEELE U)4/

FROM: MARJORIE W. EMMONS"«\

SUBJECT: MUR 471 - Interim Conciliation Report dated
7-18-78

Signed: 7-20-78
Received in Office of Commission
Secretary: 7-20-78, 4:40

The above-mentioned document was circulated on a 24
hour no-objection basis at 9:37 a.m., July 21, 1978.
As of 10:N0 a.m. this date, no objections have been

received in the Office of Commission Secretary to the

Interim Conciliation Report.
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BEFORE THE FEDERAL ELECTION COMMISSION
July 18, 1978

In the Matter of )
) MUR 471 (77)
)

Republican Party of Virginia
George N. McMath

INTERIM CONCILIATION REPORT

On June 28, 1978, the Commission voted to direct the Office
of General Counsel to enter into conciliation agreements contain-
ing no civil penalty with the Republican Party of Virginia and
George McMath. The respondents were notified of the Commission's
determination on July 6th.

We have been advised by counsel that the agreements are in

the process of being signed and will be forwarded to this office

shortly.

J R

William €. Oldaker
General Counsel

Datfe



€

FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

July 6, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

J. Curtis Herge, Esq.
Sedam and Herge

7600 014 Springhouse Road
McLean, VA 22101

Re: MUR 471 (77)
Dear Mr. Herge:

On June 28, 1978, the Commission voted to accept
your proposal to eliminate a civil penalty from the
proposed conciliation agreements in this matter.

Enclosed are the conciliation agreements which the
Commission offers as settlement of this case. If your
clients decide to comply with the terms of these agree-
ments, they should sign and return them to the Commission
within ten days of your receipt of this notification.

If you have any questions, please contact Suzanne
Callahan (202/523-4058).

Sincerely,

() . eede
Associate General Counsel

Enclosures
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

George N. McMath
Republican Party of Virginia

)
g MUR 471 (77)
)

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election Commission,
do hereby certify that on June 28, 1978, the Commission determined by a
vote of 4-2 to direct the Office of the General Counsel to enter into
conciliation agreements containing no civil penalty in the above-captioned
matter.

Voting for this determination were Commissioners Aikens, Springer,
Staebler, and Thomson. Commissioners Harris and Tiernan dissented.

Attest:

Qf/io,//d"’ _ W
Date Marjorie W. Emmons

Secretary to the Commission
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O @ :=xecurive session
June 28, 1978

BEFORE THE FEDERAL ELECTION COMMISSION
JUNE 20, 1978

In the Matter of

George N. McMath
Republican Party of
Virginia

MUR 471 (77)

Nt N st St st

GENERAL COUNSEL'S REPORT

BACKGROUND OF CASE

On May 3, 1978, the Commission found reasonable cause to

believe that George N. McMath violated 2 U.S.C. §44la for loaning
the Republican Party of Virginia (the Party) funds in excess of
the limits in the Act and found reasonable cause to believe that
the Party violated 2 U.S.C. §44la for accepting and retaining
those funds. The respondents were notified of the Commission's
determination and sent conciliation agreements which provided

for civil penalties of $100 on May S5Sth.

On May 19th, counsel for respondents requested that the
Commission's May 3rd determination be reviewed. Counsel was
notified by the Office of General Counsel that the facts contained
in his letter had been considered by the Commission prior to its
making the reasonable cause to believe finding.

On June l1l4th, counsel for respondents again submitted his
argunents and requested that the civil penalty of $§100 be deleted
from the conciliation agreements proposed by the Commission.

(Counsel's letter attached)
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7

This office feels that a civil penalty of $100 is appropriate

for the violations committed and should not be deleted from the

proposed agreements.

RECOMMENDAT ION

Notify respondents with the attached letter that the
Commission has determined a civil penalty of $100 should be

made part of both conciliation agreements.

blaa fre %lu%@)

Date William C. Hldiker
General Counsel




e 5803

& S e R
RS PRI
Lite

® — »

SEpaAM & HERGE
ATTORNEYS AT LAW
7600 OLD SPRINGHOUSE ROAD ”2
MCLEAN, VIRGINIA 22101 . : v Lle
' 3 JUN |6 At

R

GLENN J. SEDAM, UR. (703) a821-1000 1700 PENNSYLVANIA AVENUE, N.W.

J. CURTIS HERGE WASHINGTON, D.C. 20006
—— (202) @821-1000

THOMAS M. DAVIS, III

MICHAEL D. HUGHES June 14, 1978

ROBERT R. SPARKS, JR.

CHRISTOPHER M. WAS

803676

William C. Oldaker, LCsq.
General Counsel

Federal Election Commission
1325 K Street, N. W.
Washington, D. C. 20463

Re: MUR 471(77)

Dear Mr. Oldaker:

We are writing with reference to your letter,
dated June 5, 1978, in which you reported the denial of the
request contained in our letter, dated May 19, 1978, that
the Federal Election Commission review its finding of reasonable
cause to believe that the Republican Party of Virginia (the
Party) and lir. George W. McMath had violated the provisions
of 2 U.S.C. 44la. You reported, as a basis for the denial,
that the Commission had considered the facts set forth in
our request during the course of their deliberations on
May 3, 1978.

We respectfully disagree with the conclusion that
all the facts contained in our letter of May 19, 1978 were
before the Commission on May 3, 1978. lievertheless, in an
eifort to determine whether an appropriate resolution of
this matter might be found at the administrative level, we
would like to address ourselves to the terms of the conciliation
agreements which were proposed by your office. In so doing,
however, the Party and Mr. iMclMath reserve the right to
challenge the validity of the Commission's determination of
dMay 3, 1978 and the validity of the administrative determination
not to resubmit the matter to the Commission for review.

With reference to the proposed conciliation agreements,
it has been suggested by your office that the Party and
Mr. Mclath each acknowledge the violation and, in addition, each




iliiam C. Oldaker, Esq.
tge Two
June 14, 1978

. pay a civil penalty of $100.00. We suggest that the imposition

of any civil penalty would be harsh and unwarranted under
the circumstances. The rationale for this position is, as
follows:

1. The loans made by Mr. McMath to the Party in
1976 followed a pattern established in 1974 and were intended
solely to provide the Party with the capability of remaining
in operation. As explained in our letter to the Commission,
dated March 9, 1978, Mr. McMath recognized that the Party
had critical financial problems when he was first elected
Chairman of the Party on September 28, 1974. As a result,
on November 5, 1974, Mr. McMath loaned the Party the initial
sum of $20,000.00. 1In 1975, Mr. McMath loaned the Party
additional sums in three installments on February 13,
March 5, and March 14, 1975, which aggregated $10,000.00.
In 1976, prior to the effective date of the contribution
limitations contained in the Federal Election Campaign Act
of 1976, Mr. McMath loaned the Party the additional sum of
$10,000.00.

These loans were repaid by the Party as cash flow
permitted, but it is evident from the record that each loan
was made to enable the Party to meet its basic, fundamental
operating requirements. The loans made after May 11, 1976
followed the same established pattern, they were made for
the same purposes, they were made in the absence of knowledge
of the existence of the Federal Election Campaign Act of
1976 and they were never intended to be '"contributions' for
Federal purposes.

Thus, at the very most, the Party and Mr. McMath
inadvertently and innocently violated one of the more technical
provisions of 2 U.S.C. 44la. While this violation might be
acknowledged, it would be inappropriate to also impose a
civil penalty.

2. In 1976, subsequent to the effective date of
the Federal Election Campaign Act of 1976, Mr. McMath contributed
the sum of $150.00 to the Party and loaned the Party the
additional sum of $11,500.00. Of the amount loaned, the
Party repaid Mr. McMath the sum of $1,500.00 in 1976. Since
this inadvertant violation of 2 U.5.C. 44la was brought to
their attention, the Party voluntarily repaid Mr. McMath the
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Mr. William C. Oldaker
Page Three
June 14, 1978

sum of $10,000.00 to discharge the balance of the indebtedness
from 1976. While this voluntary act resulted in financial
hardship to the Party, it was done in an effort to correct

the record. In view of the fact that the record has been
voluntarily corrected, the imposition of a civil penalty should
be unnecessary.

3. The loans in question were made by Mr. McMath
on July 23, July 30 and September 30, 1976. The regulations
of the Federal Election Commission, issued as a consequence
of the Federal Election Campaign Act of 1976 did not become
effective until April 13, 1977. It thus seems inappropriate
to impose a civil penalty for conduct which took place prior
to the effective date of the Commission's regulations, partic-
ularly for inadvertant violations of this nature. The fact
that loans, endorsements and guarantees may constitute contri-
butions is one of the less well known and technical provisions
of the law.

4. As the record reflects, Mr. McMath did not
know of the limitations contained in the Federal Election
Campaign Act of 1976 until sometime in October, 1977. He
was then advised that the limitations did not apply to

contributions made for non-federal purposes. No corrective
action was taken, either by Mr. McMath or the Party, because
the loans were, in fact, made for non-federal purposes. Because
no evidence to the contrary exists, the imposition of a civil
penalty is unjustified.

5. The funds loaned to the Party by Mr. McMath
were used to pay general operating expenses of the Party, as
set forth in detail in our letter of May 19, 1978, and no
part of the funds were used in connection with a Federal
election. These were non-allocable expenditures that related
to state, not Federal, activity. Because the spirit of the
Federal law has not been violated, the imposition of a civil
penalty is unnecessary.

6. The assistance rendered by the Party to Federal
candidates and committees in 1976 was limited to in-kind
contributions having a value, in the aggregate, of only
$1,754.89. This amounted to 0.4% of the total expenditures
($389,309) made by the Party in 1976. Even if it were
argued that a portion of the loans made to the Party by Mr.
McMath were used for, or had to be allocated toward, Federal
elections, the amount would be less than the $5,000.00
contribution limitation permitted Mr. McMath.
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Page Four
June 14, 1978

7. The sole reason this matter is before the
Federal Election Commission is because the Party had been
operating under the good faith, but erroneous belief, that
full and complete disclosure of every financial transaction,
including non-federal receipts and expenditures, was required
by Federal law. If the Party had been versed in the requirements
of 11 C.F.R. 102.6 (finally approved on April 13, 1977),
accounting and bookkeeping procedures would have been adopted
in 1976 that would have caused these loans to be reflected -
as they were intended to be - as contributions to the non-
federal account. This appears, therefore, to have been a
technical violation caused by improper bookkeeping and reporting
procedures.

8. The Federal Election Commission determined on
May 3, 1978, that the Party did not violate the provisions
of 11 C.F.R. 102.6, because the receipts there in question
were used for non-federal activity. The proceeds of the
loans from Mr. McMath were similarly used by the Party for
non-federal activity. Therefore, it would be inconsistent
and harsh to impose a civil penalty.

9. The matter at hand must be distinguished from
other compliance matters which involve concealment or a
failure to report. To the contrary, this matter is before
the Commission because of complete disclosure. It is also
submitted that the record is clear that there has been
demonstrated a good faith effort to comply with the law and
to correct mistakes promptly and straightforwardly. Such
cooperation should not be subject to a penalty.

Thus, while we believe that the Commission erred
in finding reasonable cause to believe that the Party and
Mr. McMath had violated the provision of 2 U.S.C. 44la, we
are willing to continue to work with you in an effort to
dispose of this matter as expeditiously as possible. We
are of the view, however, that the mitigating circumstances
must be considered. Not the least of these are the fact the
Party has voluntarily, and at some sacrifice to itself,
repaid the subject loans. As a result, we would like to
propose for your consideration the elimination of the civil
penalty from the proposed conciliation agreements.
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- william C. Oldaker Esq.

" FPage Five
June 14, 1978

' We look forward to meeting with you and your
associates to discuss this matter further if you so desire.

ji;;;é%i yours
. Curtis Herge

cc: Mr. George N. McMath
Republican Party of Virginia

7!;0407)6;2!97




FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

J. Curtis Herge, Esq.
7600 0l1ld Springfield Road
McLean, Va. 22101

RE: MUR 471 (77)

Dear Mr. Herge:

The Commission has reviewed the facts set forth in
your letter of June 14th. On June , 1978, the
Commission determined that a civil penalty of $100 is
appropriate for the violations at issue and should be
made part of the conciliation agreements which this
office has proposed.

If you have any questions, please direct them to
Suzanne Callahan (202/523-4058), the staff member assigned
to this matter.

Sincerely,

William C. Oldaker
General Counsel
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804647

Miss Suzanne Callahan
Federal Election Commission
1325 K Street, Northwest
Washington, D.C. 20463

RE: MUR 471 (77)

o
Dear Miss Callahan:
o
We are writing with reference to the letter to us
il from Mr. Charles N. Steele, Associate General Counsel, dated
~ July 6, 1978, with which he forwarded the conciliation
a agreements the Commission offered in settlement of the above
N captioned matter. Those agreements have been accepted and
signed by our clients, the Republication Party of Virginia
< and Mr. George . McMath, and are enclosed herewith.
=4 On behalf of our clients, we would like to thank
< you for your assistance and cooperation in resolving this
matter.
Lo Si
ince ,
o y
~

Sy

J.Y Curtis Herg

Enclosure
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SEDAM & HERGE
ATTORNEYS AT LAW

7600 OLD SPRINGHOUSE ROAD
MCLEAN, VIRGINIA 22101

GLENN JU. SEDAM, UR. (703) s821-1000 1700 PENNSYLVANIA AVENUE, N.W.
J. CURTIS HERGE WASHINGTON, D.C. 20006

THOMAS M. DAVIS, III (202) @21-1000
MICHAEL D. HUGHES June 14, 1978

ROBERT R. SPARKS, JR.

CHRISTOPHER M. WAS

803670

William C. Oldaker, Esq.
General Counsel

Federal Election Commission
1325 K Street, N. W.
Washington, D. C. 20463

Re: MUR 471(77)

Dear Mr. Oldaker:

We are writing with reference to your letter,
dated June 5, 1978, in which you reported the denial of the
request contained in our letter, dated May 19, 1978, that
the Federal Election Commission review its finding of reasonable
cause to believe that the Republican Party of Virginia (the
Party) and !r. George . McMath had violated the provisions
of 2 U.S.C. 44la. You reported, as a basis for the denial,
that the Commission had considered the facts set forth in
our request during the course of their deliberations on
May 3, 1978.

We respectfully disagree with the conclusion that
all the facts contained in our letter of May 19, 1978 were
before the Commission on May 3, 1978. lievertheless, in an
effort to determine whether an appropriate resolution of
this matter might be found at the administrative level, we
would like to address ourselves to the terms of the conciliation
agreements which were proposed by your office. In so doing,
however, the Party and Mr. McMath reserve the right to
challenge the validity of the Commission's determination of
May 3, 1978 and the validity of the administrative determination
not to resubmit the matter to the Commission for review.

With reference to the proposed conciliation agreements,
it has been suggested by your office that the Party and
Mr. McMath each acknowledge the violation and, in addition, each




i Esq.
‘ ggééi%goc. Oldaker, Esq

June 14, 1978

pay a civil penalty of $100.00. We suggest that the imposition
of any civil penalty would be harsh and unwarranted under

the circumstances. The rationale for this position is, as
follows:

1. The loans made by Mr. McMath to the Party in
1976 followed a pattern established in 1974 and were intended
solely to provide the Party with the capability of remaining
in operation. As explained in our letter to the Commission,
dated March 9, 1978, Mr. McMath recognized that the Party
had critical financial problems when he was first elected
Chairman of the Party on September 28, 1974. As a result,
on November 5, 1974, Mr. McMath loaned the Party the initial
sum of $20,000.00. In 1975, Mr. McMath loaned the Party
additional sums in three installments on February 13,
March 5, and March 14, 1975, which aggregated $10,000.00.
In 1976, prior to the effective date of the contribution
limitations contained in the Federal Election Campaign Act
of 1976, Mr. McMath loaned the Party the additional sum of
$10,000.00.

These loans were repaid by the Party as cash flow
permitted, but it is evident from the record that each loan
was made to enable the Party to meet its basic, fundamental
operating requirements. The loans made after May 11, 1976
followed the same established pattern, they were made for
the same purposes, they were made in the absence of knowledge
of the existence of the Federal Election Campaign Act of
1976 and they were never intended to be 'contributions'" for
Federal purposes.

Thus, at the very most, the Party and Mr. McMath
inadvertently and innocently violated one of the more technical
provisions of 2 U.S.C. 44la. While this violation might be
acknowledged, it would be inappropriate to also impose a
civil penalty.

2. 1In 1976, subsequent to the effective date of
the Federal Election Campaign Act of 1976, Mr. McMath contributed
the sum of $150.00 to the Party and loaned the Party the
additional sum of $11,500.00. Of the amount loaned, the
Party repaid Mr. McMath the sum of $1,500.00 in 1976. Since
this inadvertant violation of 2 U.5.C. 44la was brought to
their attention, the Party voluntarily repaid Mr. McMath the




- Mr. William C. Oldaker
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Page Three
June 14, 1978

sum of $10,000.00 to discharge the balance of the indebtedness
from 1976. While this voluntary act resulted in financial
hardship to the Party, it was done in an effort to correct

the record. In view of the fact that the record has been
voluntarily corrected, the imposition of a civil penalty should
be unnecessary.

3. The loans in question were made by Mr. McMath
on July 23, July 30 and September 30, 1976. The regulations
of the Federal Election Commission, issued as a consequence
of the Federal Election Campaign Act of 1976 did not become
effective until April 13, 1977. It thus seems inappropriate
to impose a civil penalty for conduct which took place prior
to the effective date of the Commission's regulations, partic-
ularly for inadvertant violations of this nature. The fact
that loans, endorsements and guarantees may constitute contri-
butions is one of the less well known and technical provisions
of the law.

4. As the record reflects, Mr. McMath did not
know of the limitations contained in the Federal Election
Campaign Act of 1976 until sometime in October, 1977. He
was then advised that the limitations did not apply to
contributions made for non-federal purposes. No corrective
action was taken, either by Mr. McMath or the Party, because
the loans were, in fact, made for non-federal purposes. Because
no evidence to the contrary exists, the imposition of a civil
penalty is unjustified.

5. The funds loaned to the Party by Mr. McMath
were used to pay general operating expenses of the Party, as
set forth in detail in our letter of May 19, 1978, and no
part of the funds were used in connection with a Federal
election. These were non-allocable expenditures that related
to state, not Federal, activity. Because the spirit of the
Federal law has not been violated, the imposition of a civil
penalty is unnecessary.

6. The assistance rendered by the Party to Federal
candidates and committees in 1976 was limited to in-kind
contributions having a value, in the aggregate, of only
$1,754.89. This amounted to 0.47% of the total expenditures
($389,309) made by the Party in 1976. Even if it were
argued that a portion of the loans made to the Party by Mr.
McMath were used for, or had to be allocated toward, Federal
elections, the amount would be less than the $5,000.00
contribution limitation permitted Mr. McMath.




William C. Oldaker, Esq.
Page Four
June 14, 1978

7. The sole reason this matter is before the
Federal Election Commission is because the Party had been
operating under the good faith, but erroneous belief, that
full and complete disclosure of every financial transaction,
including non-federal receipts and expenditures, was required
by Federal law. If the Party had been versed in the requirements
of 11 C.F.R. 102.6 (finally approved on April 13, 1977),
accounting and bookkeeping procedures would have been adopted
in 1976 that would have caused these loans to be reflected -
as they were intended to be - as contributions to the non-
federal account. This appears, therefore, to have been a
technical violation caused by improper bookkeeping and reporting
procedures.

8. The Federal Election Commission determined on

o May 3, 1978, that the Party did not violate the provisions
of 11 C.F.R. 102.6, because the receipts there in question
™ were used for non-federal activity. The proceeds of the

loans from Mr. McMath were similarly used by the Party for
non-federal activity. Therefore, it would be inconsistent
and harsh to impose a civil penalty.

9. The matter at hand must be distinguished from
other compliance matters which involve concealment or a
failure to report. To the contrary, this matter is before
the Commission because of complete disclosure. It is also
submitted that the record is clear that there has been
demonstrated a good faith effort to comply with the law and
to correct mistakes promptly and straightforwardly. Such
cooperation should not be subject to a penalty.

Thus, while we believe that the Commission erred
in finding reasonable cause to believe that the Party and
Mr. McMath had violated the provision of 2 U.S.C. 44la, we
are willing to continue to work with you in an effort to
dispose of this matter as expeditiously as possible. We
are of the view, however, that the mitigating circumstances
must be considered. Not the least of these are the fact the
Party has voluntarily, and at some sacrifice to itself,
repaid the subject loans. As a result, we would like to
propose for your consideration the elimination of the civil
penalty from the proposed conciliation agreements.



William C. Oldaker, Esq.
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June 14, 1978

We look forward to meeting with you and your
associates to discuss this matter further if you so desire.

cc: Mr. George N. McMath
Republican Party of Virginia




o~

¢ ~ T
SepaMm & HERGE
el ATTORNEYS AT LAW

7600 OLD SPRINGHOUSE ROAD

MCLEAN, VIRGINIA 22101

William C. Oldaker, lsq.
General Counsel

Federal Election Commission
1325 K Street, N. W.
Washington, D. C. 20463
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Miss Suzanne Callahan
Federal Election Commission
1325 K Street, N. W.
Washington D. C. 20463




FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON.D.C. 20463

June 5, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

J. Curtis Herge, Esq.
Sedam and Herge

7600 01ld Springhouse Road
McLean, Virginia 22101

MUR 471 (77)

Dear Mr. Herge:

This is in reference to your letter of May 19, 1978,
in which you request that the Commission review its May 3rd
finding of reasonable cause to believe the Republican Party
of Virginia and George McMath violated 2 U.S.C. §44la.

The facts which you set forth in your letter concerning
the §44la violation were considered by the Commission prior
to it's making the reasonable cause to believe finding;
therefore, I will not recommend to the Commission that they
review their May 3rd determination.

If you wish to continue negotiations in this matter,
please advise this office, in wriiing, by the close of busi-
ness June 16, 1978.

If we are unable to reach an agreement in this matter,
the Commission may, upon a finding of probable cause to be-
lieve a violation has occurred, institute civil suit. 2 U.S.C.
§437g(a) (5) (B).

If you have any questions, please contact Suzanne Callahan
(202/523-4058) .

Sinwerely,
¥/
- s - &

William C. Oldaker
General Counsel
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON.D.C. 20463

May 31, 1978
MEMORANDUM TO: CHARLES STEELE U)L

FROM: MARJORIE W. Emmons
SUBJECT: MUR 471 (77) - Interim Conciliation Report
Dated: 5-24-78, Signed: 5-26-78

Received in Office of Commission
Secretary: 5-26-78

The above-mentioned document was circulated on a 24

- hour no-objection basis at 1:30 p.m., May 39, 1978,
o

There were no objections to the Interim Conciliation Report.
-~




2
i3

et distributea o e

“‘4 !hnll
you.




Nt

BE.%E THE FEDERAL ELECTION c.IssmN

May 24, 1978

In the Matter of )
)
) MUR 471 (77)
)

Republican Party of Virginia
George McMath

INTERIM CONCILIATION REPORT

The facts of this case are detailed in the General Counsel's
report presented to the Commission May 3, 1978. At that meeting,

the Commission adopted the recommendation of the General Counsel

to find reasonable cause to believe that the Republican Party of
Virginia and George McMath violated 2 U.S.C. §44la.

On May 5, 1978, the respondents were notified of the
Commission's May 3rd determination and sent a conciliation agree-
ment which included those findings.

This office is currently negotiating with the respondents

in this matter.

Date am C. Oldaker\wia,

General Counsel
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ATTORNEYS AT LAW
7600 OLD SPRINGHOUSE ROAD

MCLEAN, VIRGINIA 22101 I8 MAY 22 M g: 42

1700 PENNSYLVANIA AVENUE, N. W,

(703) 821-1000
WASHINGTON, D.C. 20006

J. CURTIS HERGE .
(202) 821-1000

THOMAS M. DAVIS, T May 19, 1978

MICHAEL D. HUGHES
ROBERT R. SPARKS, JR.
CHRISTOPHER M. WAS

William C. Oldaker, Esq.
General Counsel

Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Re: MUR 471 (77)

Dear Mr. Oldaker:

This letter is written in acknowledgement of the
receipt of your letter, dated May 5, 1978, in which you
reported that the Federal Election Commission voted to take
no further action regarding the alleged violation of 11 C.F.R.
§ 102.6 by the Republican Party of Virginia (the Party) for
having accepted contributions from non-federally registered
committees which might not be in compliance with the require-
ments of the Act. You reported that the decision of the
Commission was predicated on the fact that the Party had
indicated that the funds from the non-federal committees
would be used exclusively for non-federal activity.

It was also reported in your letters, however, that
the Commission had determined there is reasonable cause to
believe that Mr. George N. McMath violated 2 U.S.C. § 44la
for loaning the Party funds in excess of the limits in the
Act and had found reasonable cause to believe that the Party
violated 2 U.S.C. § 44la for accepting and retaining those
funds. As a consequence, your office proposed, as a settlement
of the aforementioned violation, a written acknowledgment of
the violation by Mr. McMath and the Party and the payment,
by both parties, of civil penalties of $100.00.

It is respectfully submitted that the finding by
the Commission of reasonable cause to believe that Mr. McMath
and the Party violated 2 U.S.C. § 44la is contrary to the
facts and is inconsistent with the determination of the
Commission in connection with the alleged violation of
11 C.F.R. § 102.6. Accordingly, it is requested that the
matter be re-submitted to the Commission for review in light

of the following:




William C. Oldaker, Esq.
May 19, 1978
Page Two

The rationale of the Commission, in voting to take
no further action regarding the alleged violation by
the Party of 11 C.F.R. § 102.6, applies with equal
force and effect to the alleged violation by Mr. McMath
and the Party of 2 U.S.C. §44la. In other words, the
overwhelming evidence before the Commission is that the
proceeds of the loans made by Mr. McMath in 1976 were
intended by Mr. McMath to be used, and were in fact
used by the Party, exclusively for non-federal activity.

As noted in our letter to'the Commission, dated
March 9, 1978, the loan proceeds were used by the Party
to pay telephone bills, purchase office furniture, to

b pay staff salaries and benefits and to defray a portion

— of the Party's debt. An examination of the Reports
filed by the Party with the Commission in respect of

o~ 1976 will reveal a correlation between the dates when

the loans were made by Mr. McMath and the dates when
™ expenditures were made by the Party to pay operating
expenses incurred in connection with non-federal activity.
(See attached Exhibit A). It will be recalled that the
subject Reports were prepared under the assumption that
full and complete disclosure, in good faith, of all
financial transactions, including those incurred in
connection with non-federal activity, constituted com-
pliance with the Act. Therefore, the use of the loan
proceeds may be traced through an examination of the
Reports.

In addition, attached to our March 9, 1978 letter
to the Commission was a sworn statement by Mr. McMath
to the effect that it was not then, nor has it ever
been, his intention that the proceeds of the loans
would be used in connection with Federal elections.
Attached to that affidavit was a copy of a letter from
Mr. McMath to the Party, dated December 19, 1977, in
which he stated: ''These funds are advanced, as in the
case of all the loans made by me to the Party, with the
understanding that the funds will be used strictly on
State Party activities and that none of the dollars
will in any way to used in connection with Federal
elections.”" This assertion was confirmed in the sworn
statement submitted to the Commission by the Treasurer
of the Party.

7304006

Furthermore, as the Commission is aware, the
assistance rendered by the Party to Federal candidates
and committees in 1976 was limited to in-kind contributions




William C. Oldaker, Esq.
May 19, 1978
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having a value, in the aggregate, of only $1,754.89.

This amounted to 0.4% of the total expenditures ($386,309)
made by the Party in 1976. Even if it were argued that

a portion of the loans made to the Party by Mr. McMath
were used for, or had to be allocated toward, Federal
elections, the amount would be less than the $5,000.00
contribution limitation permitted Mr. McMath.

Finally, the Commission has taken congnizance of
the fact that the Party has established a separate
segregated Federal account. It should be noted that
the unreimbursed portion of the loans made by Mr.
McMath were not, and will not be, reflected as an

L obligation of the Federal account.
- It is respectfully submitted that, because the
~ proceeds of the loans made by Mr. McMath to the Party were

used exclusively for nonfederal activity, there is no reasonable
™ cause to believe that either the Party or Mr. McMath violated

2 U.S.C. § 441la. 1In fact, no credible evidence to the contrary
has come to our attention. It is suggested that this issue

has arisen solely because the Party had been operating under
the good faith, but erroneous, belief that full and complete
disclosure of every financial transaction, including non-
federal receipts and expenditures, was required by Federal

law. The subject loans were not intended to be Federal con-
tributions and they were not used for Federal purposes. If
there exists some evidence to the contrary, we would welcome
the opportunity to meet with you to discuss it.

s
i

2

b

We appreciate the cooperation and assistance you
and your colleagues have manifested to date and you can be
assured that we will continue to work with you in resolving

this matter.

We look forward to being advised of the determination
of the Commission.

cc: Mr. George N. McMath
Republican Party of Virginia




EXHIBIT A

Utilization by the Party of the Proceeds
of the Subject Loans made by Mr. McMath
in 1976

I. Use by the Party of the proceeds of the $1,000.00 loan made
by Mr. McMath on July 23, 1976:

(a) Payment of $1,100.53 to Meyer & Meyer on July 27,
1976 for office furniture.

-0 II. Use by the Party of the proceeds of the $7,500.00 loan

- made by Mr. McMath on July 30, 1976:

~ (a) Payment, in the aggregate, of $4,333.72 to the
following Party employees on July 30, 1976, for

N salaries:

O Donna S. Rhodes Irma Koch

- Linda Royall Myrtle Turner

o Gordon Musch Duane Livick

o Linda Lindsey Devi Moore
Carol Nelson William Royall

= Roz Kreshin William Bayliss
Sonia Schwarz John Doswell

< Karen Kimbrough Dennis Peterson

- Deborah Elliott Joyce Fulk
Martha Cianelli Susan Gardner

™~ Diane Leseman Dorothy Meldrum

Karl Rove

(b) Payment of $432.60 to United Virginia Bank on
July 30, 1976 for FICA taxes.

(c) Payment of $148.00 to Virginia Employment Commission
on July 30, 1976 for unemployment insurance

(d) Payment of $1,605.68 to Virginia Department of
Taxation on July 31, 1976 for withholding taxes.

(e) Payment of $2,832.37 to C & P Telephone Company on
August 2, 1976 for telephone services.

III. Use by the Party of the proceeds of the $3,000.00 loan
made by Mr. McMath on September 29, 1976:

(a) Payment of $5,064.22 to Value Engineering on
September 30, 1976 for computer services in
preparing lists which the Party sold at a profit.
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Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20453
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(b) Pa t of $432.60 to United Virginia Bank on
July 30, 1976 for FICA taxes.
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

May 5, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

William A. Royall, Jr.

Special Assistant to the
Governor

Office of the Governor

Richmond, Virginia 23219

Re: MUR 471 (77)

Dear Mr. Royall:

On May 3 , 1978, the Commission voted to terminate
its inquiry into possible violations of 2 U.S.C. §§433
and 434 by the Dalton for Governor Citizens Committee.

The Commission has concluded that on the basis of
the information contained in your letter of February 28,
1978, the Federal Election Campaign Act of 1971, as
amended, has not been violated.

Accordingly, the Commission intends to take no fur-
ther action and close its file in this matter.

If you have any questions, please contact Suzanne
Callahan (202/523-4058), the staff member assigned to
this matter.

Sincerely yours,

W1 liaﬁ C. Oldaker
General Counsel
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

May 5, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

J. Curtis Herge, Esq.
7600 Old Springfield Road
McLean, Virginia 22101

Re: MUR 471 (77)

Dear Mr. Herge:

As you are aware, on November 8, 1977, the Commission
found reason to believe that the Republican Party of
Virginia (the Party) violated 11 C.F.R. §102.6 by accept-
ing contributions from non-federally registered commit-
tees which might not be in compliance with the require-
ments of the Act.

In light of the fact the Party has indicated that
the funds from the non-federal committees will be used
exclusively for non-federal activity, the Commission
voted, on May 3, 1978, to take no further action regarding
the §102.6 violation.

On that same date, the Commission determined there is
reasonable cause to believe that George N. McMath violated
2 U.S.C. §441a for loaning the Party funds in excess of
the limits in the Act and found reasonable cause to
believe that the Party violated 2 U.S.C. §44la for accept-
ing and retaining those funds.

The Commission has a duty to correct such violations
by informal methods of conference, conciliation, and per-
suasion and to enter into a conciliation agreement. 2 U.S.C.
§437g(a) (5) (a).

We have attached a copy of the Conciliation Agreements
this office would offer as settlement of the aforementioned
violation.
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

CERTIFIED MATL
RETURN RECEIPT REQUESTED

J. Curtis Herge, Esq.
7600 0l1d Springfield Road
McLean, Virginia 22101

Re: MUR 471 (77)

Dear Mr. Herge:

As you are aware, on November 8, 1977, the Commission
found reason to believe that the Republican Party of
Virginia (the Party) violated 11 C.F.R. §102.6 by accept-
ing contributions from non-federally registered commit-
tees which might not be in compliance with the require-
ments of the Act.

In light of the fact the Party has indicated that
the funds from the non-federal committees will be used
exclusively for non-federal activity, the Commission

voted, on May 3, 1978, to take no further action regarding
the §102.6 violation.

On that same date, the Commission determined there is
reasonable cause to believe that George N. McMath violated
2 U.S.C. §S441a for loaning the Party funds in excess of
the limits in the Act and found reasonable cause to
believe that the Party violated 2 U.S.C. §44la for accept-
ing and retaining those funds.

The Commission has a duty to correct such violations
by informal methods of conference, conciliation, and per-
suasion and to enter into a conciliation agreement. 2 U.S.C.
§437g(a) (5) (A).

We have attached a copy of the Conciliation Agreements
this office would offer as settlement of the aforementioned
violation.
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If your clients decide to comply with the terms of
these Agreements, they should sign and return them to
the Commission within ten days. If you have any questions,
you should contact Suzanne Callahan (202/523-4058).

C—~" , Sincerely,
@6;\{\1‘(

William C. Oldaker
General Counsel

Enclosure
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Before the Federal Election Commission

April 20, 1978

In the Matter of
MUR 471 (77)
Republican Party of Virginia

Conciliation Agreement

This matter having been initiated on the basis of
information ascertained in the normal course of carrying out
its supervisory responsibilities, an investigation having been
conducted, and the Commission having found reasonable cause
to believe that respondent, Republican Party of Virginia
violated 2 U.S.C. §44la:

Now, therefore, the respective parties herein, the

Federal Election Commission and respondent Republican Party

of Virginia having duly entered into conciliation pursuant to

§437g(a) (5), do hereby agree as follows:
I. That the Federal Election Commission has juris-
diction over respondent and the subject of this proceeding.
II. That respondent has had a reasonable opportunity
to demonstrate that no action should be taken in this matter.
III. That the pertinent facts in this matter are as
follows:
A. The Republican Party of Virginia accepted and
retained $11,500 in loans and a $150 contribution from George
McMath after May 11, 1976, the effective date of the $5000

annual limit set forth in the Act.




B. The Republican Party of Virginia accepted
contributions in excess of the limitations set forth in the
Federal Election Campaign Act of 1971, as amended.

Therefore, respondent Republican Party of Virginia
agrees:

I. Respondent's action in accepting contributions
in excess of the limitations is in violation of 2 U.S.C. §44la.

II. That respondent will pay a civil penalty in the
amount of $100 pursuant to 2 U.S.C. §437g(a) (6) (B).

ITII. Respondent agrees that it will not undertake any

activity which is in viélation of the Federal Election Campaing

Act, 2 U.Ss.C. §431, et seq.

GENERAL CONDITIONS

I. The Commission on request of anyone filing a
complaint under 2 U.S.C. §437g(a) (l) concerning the matter at
issue herein, or on its own motion, may review compliance with
this agreement. If the Commission believes that this agreement
or any requirement thereof has been violated, it may institute
a civil action for relief in the United States District Court
for the District of Columbia.

II. It is mutually agreed that this agreement shall
become effective as to the date that all parties hereto have
executed same and the Commission has approved the entire agreement.

III. It is agreed that respondent Republican Party of

Virginia shall have 30 days from the date of this agreement
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to implement and comply with the requirements contained herein,

or to so notify the Commission.

DATE: S

William C. Oldaker

General Counsel

Federal Election Commission
DATE:

Dorothy B. Meldrum
Treasurer

Republican Party of Virginia




Before the Federal Election Commission

April 20, 1978

In the Matter of
MUR 471 (77)
George N. McMath

Conciliation Agreement

This matter having been initiated on the basis of
information ascertained in the normal course of carrying out
its supervisory responsibilities, an investigation having been
conducted, and the Commission having found reasonable cause
to believe that respondent, George N. McMath, violated 2 U.S.C.
§441a:

Now, therefore, the respective parties herein, the
Federal Election Commission and respondent George N. McMath
having duly entered into conciliation pursuant to §437g(a) (5),
do hereby agree as follows:

I. That the Federal Election Commission has jurisdic-
tion over respondent and the subject of this proceeding.

II. That respondent has had a reasonable opportunity
to demonstrate that no action should be taken in this matter.

III. The respondent, George N. McMath, loaned $11,500
and contributed $150 to the Republican Party of Virginia after
May 11, 1976, the effective date of the $5,000 annual limit set

forth in the Act.

Therefore, respondent George N. McMath agrees:
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I. Respondent's action in contributing in excess of
the limitations is in violation of 2 U.S.C. §44la.
II. That respondent will pay a civil penalty in the
amount of $100 pursuant to 2 U.S.C. §437g(a) (6) (B).
ITII. Respondent agrees that it will not undertake any
activity which is in violation of the Federal Election Campaign

Act, 2 U.S.C. §431, et seq.

GENERAL CONDITIONS

I. The Commission on request of anyone filing a com-
plaint under 2 U.S.C. §437g(a) (1) concerning the matter at
issue herein, or on its own motion, may review compliance with
this agreement. If the Commission believes that this agreement
or any requirement thereof has been violated, it may institute
a civil action for relief in the United States District Court
for the District of Columbia.

II. It is mutually agreed that this agreement shall
become effective as to the date that all parties have
executed same and the Commission has approved the entire agreement.
IIT. It is agreed that respondent George N. McMath shall
have 30 days from the date of this agreement to implement and

comply with the requirements contained herein, or to so notify

the Commission.

DATE:

William C. Oldaker
General Counsel
Federal Election Commission
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

George N. McMath

)
Republican Party of Virginia ; MUR 471 (77)
Dalton for Governor Citizens Committee )

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election
Commission, do hereby certify that on May 3, 1978, the Commission
determined by a vote of 5-0 to take the following actions in the
above-captioned matter:

1. Find no reasonable cause to believe that Dalton for
Governor Citizens Committee is in violation of
2 U.S.C. Sections 433 and 434.

Take no further action regarding 11 C.F.R. Section
102.6 violation by the Republican Party of Virginia.

Find reasonable cause to believe that a violation of
2 U.S.C. Section 441a has been committed by the
Republican Party of Virginia and George McMath and
send the notification and conciliation agreements
attached to the General Counsel's Report signed on
April 28, 1978.

Nel
c
{ow]
«r
(om:
o~
™.

Commissioner Aikens was not present at the time of the vote on

ZjMarjorie W. Emmons

Date: May 4, 1978 Secretary to the Commission

this matter.
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EXECUTIVE SESSION
O O May 3, 1978

BEFORE THE FEDERAL ELECTION COMMISSION
April 28, 1978

In the Matter of
MUR 471 (77)

George N. McMath

)
) )
Republican Party of Virginia )
)
Dalton for Governor Citizens Committee )

GENERAL COUNSEL's REPORT

Background of Case

This matter was referred to the Office of General Counsel

on November 15, 1977, by the Reports Analysis Division after

its review of the 30 day post, April 10, July 10, and October
10, 1977 quarterly reports of the Republican Party of Virginia
(the Party) indicated that violations of the Act may have been
committed.

On November 8, 1977, the Commission, upon Reports Analysis'
recommendation, found reason to believe that the Party had
violated 11 CFR 102.6 for accepting contributions from non-
federal committees.

On December 21, 1977, the Commission approved the recom-
mendation of the General Counsel to find reason to believe
that George N. McMath had violated 2 U.S.C. §44la for loaning
the Party funds in excess of the $5,000 limit set forth in the
Act and found reason to believe that the Party had violated
§441la for accepting and retaining those funds. The Commission
also approved the recommendation of the General Counsel to
find reason to believe that the Dalton for Governor Citizens
Committee had violated 2 U.S.C. §433 and §434 for contributing
in excess of $1,000 to the Party as a non-federally registered

committee.
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LEGAL ANALYSIS

Dalton for Governor Citizens Committee

On February 24, 1978, the Dalton for Governor Citizens
Committee (the Committee) responded to the Commission's reason
to believe notification of violations of 2 U.S.C. §433 and §434.

The respondent committee indicated that the $2,752 payment
to the Party on September 26, 1977, was not a contribution but
rather, was a "... reimbursement of salaries for staff borrowed
from the Party."

Since the $2,752 transferred from Dalton's committee to the

Party was for payment of services and not a contribution, the
Committee would not be considered a political committee as
defined by §431(d) and therefore is not required to register
and file disclosure statements with the Commission. If the
payment for services had been in excess of the value of those
services then, of course, there would be a possible §441la
violation; however, there is no evidence to indicate that such
was the case.

Republican Party of Virginia
(11 CFR 102.6 violation)

On March 6, 1978, a meeting was held with counsel for the
Republican Party of Virginia and George McMath. Counsel sub-
mitted statements and documents relevant to this matter on
March 17th.

The Party has indicated that on September 30, 1977, a
separate federal account was established upon the advice of
FEC staff. According to the year end report filed by the
Party, a separate federal account was established with a cash
on hand balance of $49.00. The funds which the Party received

from non-federally registered committees has been retained in




the original account of the Party; these funds will support
only non-federal activity.

As set forth in 2 U.S.C. §434(b) (12), a committee is re-
quired to report all outstanding debts and obligations until
such time as they are extinguished. At the time the non-
federal account was established by the Party, it had debts
and obligations owed by the Committee totalling $78,130 and
debts and obligations owed to the Committee totalling $21,919.
Therefore, the establishment of a federal account, exclusive
of the outstanding debts and obligations incurred before the
federal account was established, would not be permissible
under the Act. The Party should be notified that such is the
case. However, since most of the Party's activities were non-
federal, it appears that the debts and obligations of the Party
should be proportioned between the two accounts.

Republican Party of Virginia and George McMath (441la violation)

George McMath made a contribution of $150 and loaned $11,500
to the Party after May 11, 1976, the effective date of the $5,000
annual limit set forth in §44la.

Mr. McMath has stated, by affidavit, that the loans made
by him were made for the purpose of paying the operating expenses

of the Party, and were not intended to be used in connection

with federal elections.l/

1/The Party's support of federal candidates from 1974, the time
the Party registered as a political committee, to the present was
limited to in-kind contributions which occurred between August 23
and October 25, 1976, totalling $1,755. Reports filed by the
Party indicate that $8,500 of the $11,650 contributed by McMath
in 1976, occurred prior to August 23, the date on which federal
activity exceeded $1,000. Operating expenditures listed by the
Party indicate that from July 27 to August 2, 1976, a payment of
$8926 was paid for telephone service of the Party. Therefore,

it appears that a portion of the excessive contribution was ex-
pended from the account prior to the time the party expended in
excess of $1,000 on behalf of federal elections.




At the time the excessive contribution occurred, the Party
was registered as a political committee and did not have a non-
federal account in which to deposit the excess funds. Therefore,
McMath and the Party have exceeded the limitations set forth in
§44la by $6550. In light of the fact that only $1,755 of the
$6550 excessive contribution could in fact have gone to support

federal candidates, a nominal penalty seems appropriate.

RECOMMENDATION

1. Find no reasonable cause to believe that Dalton for Governor

Citizens Committee is in violation of 2 U.S.C. §433 and §434.
2. Take no further action regarding 11 C.F.R. §102.6 violation
by the Republican Party of Virginia.

a. Advise Republican Party of Virginia that the non-federal
account cannot assume the total amount of debts and obligations
of the federal committee; suggest that the debts and obligations
be proportioned according to the amount of federal activity of
the Party as compared to the total activity of the Party.

3. Find reasonable cause to believe that a violation of §44la
has been committed by the Republican Party of Virginia and

George McMath and send the attached notification and conciliation

agreements to respondents.

Dz/e/éb ///g %p.)/a:f»/l// ed)

William C. Oldaker
General Counsel




FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,1D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

J. Curtis Herge, Esqg.
7600 0l1ld Springfield Road
McLean, Virginia 22101

Re: MUR 471 (77)

Dear Mr. Herge:

As you are aware, on November 8, 1977, the Commission
found reason to believe that the Republican Party of
Virginia (the Party) violated 11 C.F.R. §102.6 by accept-
ing contributions from non-federally registered commit-
tees which might not be in compliance with the require-
ments of the Act.

In light of the fact the Party has indicated that
the funds from the non-federal committees will be used
exclusively for non-federal activity, the Commission
voted, on May , 1978, to take no further action regarding
the §102.6 violation.

Reports filed by the Party indicate that the original
account of the Party has been retained as the non-federal
account and a new federal account has been established
with a cash on hand balance of $49.00. The original
account of the committee, before the establishment of
the separate accounts, had debts and obligations owed by
the committee totalling $78,130 and debts and obligations
owed to the committee totalling $21,919.

Please be advised that 2 U.S.C. §434(b) (12) requires
that a committee must report all outstanding debts and
obligations until such time they are extinguished. The
total amount of debts and obligations of a federal com-
mittee cannot be assumed by a non-federal committee.
Please advise this office of how you intend to separate
your federal and non-federal accounts in order that they
be in compliance with the Act. The Commission suggests




that the debts and obligations be proportioned according
to the amount of federal activity of the Party as compared
to the total activity of the Party.

On May , 1978, the Commission determined there is
reasonable cause to believe that George N. McMath violated
2 U.S.C. §44la for loaning the Party funds in excess of
the limits in the Act and found reasonable cause to
believe that the Party violated 2 U.S.C. §44la for accept-
ing and retaining those funds.

, The Commission has a duty to correct such violations
by informal methods of conference, conciliation, and per-
suasion and to enter into a conciliation agreement. 2
U.S.C. §437g(a) (5) (7). -

The provisions of the Federal Election Campaign Act
which allow the Commission to determine there is reason-
able cause to believe that a violation has occurred and
to enter into a conciliation agreement apply regardless
of whether or not the violation is found to be knowing and
willful. Upon consideration of the circumstances of your
client's case, the Commission has determined that a penalty
of $100 should be made part of the Conciliation Agreements.
We have attached a copy of the Conciliation Agreements
this office would offer as settlement of the aforementioned
violation.

If your clients decide to comply with the terms of
these Agreements, they should sign and return them to the
Commission within ten days. If you have any questions, you
should contact Suzanne Callahan (202/523-4058).

Sincerely yours,

William C. Oldaker
General Counsel



Before the Federal Election Commission

April 20, 1978

In the Matter of -
MUR 471 (77)
Republican Party of Virginia

-

Conciliation Agreement

This matter having been initiated on the basis of
information ascertained in the normal course of carrying out
its supervisory responsibilities, an investigation having been
conducted, and the Commission having found reasonable c;use
to believe that respondent, Republican Party of Virginia
violated 2 U.S.C. §44la:

Now, therefore, the respective parties herein, the .
Federal Election Commission and respondent Republican Party
of Virginia having duly entered into conciliation pursuant to
§437g(a) (5), do hereby agree as follows:

I. That the Federal Election Commission has juris-
diction over respondent and the subject of this proceeding.

II. That respondent has had a reasonable opportunity
to demonstrate that no action should be taken in this matter.
III. That the pertinent facts in this matter are as
follows:
A. The Republican Party of Virginia accepted and
retained $11,500 in loans and a $150 contribution from George
McMath after May 11, 1976, the effective date of the $5000

annual limit set forth in the Act.




B. The Republican Party of Virginia accepted
contributions in excess of the limitations set forth in the
Federal Election Campaign Act of 1971, as amended.

Therefore, respondent Republican Party of Virginia
agrees:

I. Respondent's action in accepting contributions
in excess of the limitations is in v 'olation of 2 U.S.C. §44la.

II. That respondent will pay a civil penalty in the
amount of $100 pursuant to 2 U.S.C. §437g(a) (6) (B).

III. Respondent agrees that it will not undertake any

activity which is in violation of the Federal Election Campaing

Act, 2 U.S.C. §431, et seq.

GENERAL CONDITIONS

I. The Commission on request of anyone filing a
complaint under 2 U.S.C. §437g(a) (1) concerning the matter at
issue herein, or on its own motion, may review compliance with
this agreement. If the Commission believes that this agreement
or any requirement thereof has been, violated, it may institute
a civil action for relief in the United States District Court
for the District of Columbia.

II. It is mutually agreed that this agreement shall
become effective as to the date that all parties hereto have
executed same and the Commission has approved the entire agreement.

III. It is agreed that respondent Republican Party of

Virginia shall have 30 days from the date of this agreement




to implement and comply with the requirements contained herein,

or to so notify the Commission.

DATE: ' S '
R William C. Oldaker
General Counsel
Federal Election Commission
DATE:
Dorothy B. Meldrum

Treasurer
Republican Party of Virginia
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Before the Federal Election Commission

April 20, 1978

In the Matter of )
) MUR 471 (77)
George N. McMath )

-~

Conciliation Agreement

This matter having been initiated on the basis of

information ascertained in the normal course of carrying out

its supervisory responsibilities, an investigation having been
conducted, and the Commission having found reasonable céuse
to believe that respondent, George N. McMath, violated 2 U.S.C.
§44la:

Now, therefore, the respective parties herein, the
Federal Election Commission and respondent George N. McMath
having duly entered into conciliation pursuant to §437g(a) (5),

do hereby agree as follows:

I. That the Federal Election Commission has jurisdic-
tion over respondent and the subject of this proceeding.

II. That respondent has had a reasonable opportunity

to demonstrate that no action should be taken in this matter.
IXI. The rcspondent, George N. McMath, loaned $11,500

and contributed $150 to the Republican Party of Virginia after

May 11, 1276, the effective date of the $5,000 annual limit set

forth in the Act.

Therefore, respondent George N. McMath agrees:




I. Respondent's action in contributing in excess of
the limitations is in violation of 2 U.S.C. §44la.
II. That respondent will pay a civil penalty in the
amount of $I00 pursuant to 2 U.S.C. §437g(a) (6) (B).
III. Respondent agrees that it will not undertake any
activity which is in violation of the Federal Election Campaign

Act, 2 U.S.C. §431, et seq.

GENERAL CONDITIONS

I. The Commission on request of anyone filing a com-

plaint under 2 U.S.C. §437g(a)(l) concerning the matter at
issue herein, or on its own motion, may review compliance with
this agreement. If the Commission believes that this agreement
or any requirement thereof has been violated, it may institute
a civil action for relief in the United States District Court
for the District of Columbia.
II. It is mutually agreed that this agreement shall

become effective as to the date that all parties have
executed same and the Commission has approved the entire agreement.

ITII. It is agreed that respondent George N. McMath shall
have 30 days from the date of this agreement to implement and
comply with the requirements contained herein, or to so notify

the Commission.

William C. Oldaker
General Counsel
Federal Election Commission
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

William A. Royall, Jr.

Special Assistant to the
Governor

Office of the Governor

Richmond, Virginia 23219

Re: MUR 471 (77)

! Dear Mr. Royall:
-
On April » 1978, the Commission voted to terminate
N its inquiry into possible violations of 2 U.S.C. §§433
—~ and 434 by the Dalton for Governor Citizens Committee.
o The Commission has concluded that on the basis of,
i the information contained in your letter of February 28,
cC 1978, the Federal Election Campaign Act of 1971, as
amended, has not been violated.
c
— Accordingly, the Commission intends to take no fur-
h ther action and close its file in this matter.
’-.:/
o If you have any questions, please contact Suzanne
o Callahan (202/523-4058), the staff member assigned to
= this matter.

Sincerely yours,

William C. Oldaker
General Counsel




FEDERAL ELECTION COMMISSION
1325 K STREET N.W.
WASHINGTON, D.C. 20463

April 6, 1978

MEMORANDUM TO: CHARLES STEELE \ g:
e

FROM: MARJORIE W. EMmONS yY\ W

SUBJECT: MUR 471 (77) - Interim Investigatory Report
dated 3-31-78
Signed by General Counsel 4-3-78
Received in Office of Commission
Secretary 4-4-78, 2:20
The above-mentioned document was circulated to the
Commissioners on a 24 hour no-objection basis at 9:199 a.m.,
April 5, 1978,
As of 9:00 a.m., this date, no objections have been

received in the Office of Commission Secretary to the

Interim Investigatory Renort.
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Before the Federal Election Commission

March 31, 1978

In the Matter of

Republican Party of Virginia MUR 471 (77)

George McMath
Dalton for Governor Citizens

Committee

— N N e

Interim Investigatory Report

On December 21, 1977, the Commission found reason to believe

that the Republican Party of Virginia and George N. McMath may have

0
N violated 2 U.S.C. §44la and that the Dalton for Governor Citizens

£ Committee may have violated 2 U.S.C. §433 and §434.

: The respondents were notified of the Commission's deter-
o mination on February 8, 1978.

= On February 28th, the Dalton for Governor Citizens Commit-
o tee responded to the Commission's RTB notification.

o On March 6th a meeting was held with counsel for the

" Republican Party of Virginia and George McMath. Counsel submitted

statements and documents relevant to this matter on March 17, 1978.

A General Counsel's report is currently being prepared

and will be presented to the Commission shogtly.

g "’/5(/_,%7‘5////5
William C. Oldaker
General Counsel
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Federal Election Commission

1325 K Street, N.W.

Washington, D.C. 20463

Attention: Miss Suzanne Callahan

Re: MUR 471(77)

Dear Gentlemen and Madam:

This letter is written on behalf of our clients,
Mr. George N. McMath and the Republican Party of Virginia
(hereinafter referred to as ''the Party'), in response to the
letters from the General Counsel of the Federal Election
Commission, dated February 9, 1978, in which it was reported
that the Commission had found reason to believe that: (1)
Mr. McMath and the Party may have violated Sections 44la and
431(e) of the Federal Election Campaign Act of 1971, as
amended (hereinafter referred to as '"the Act'"), by reason of
the fact that the aggregate amount of loans made by Mr.
McMath to the Party, in 1976, exceeded the limitation contained
in Section 441(a)(l)(C) of the Act; and, (2) the Party may
have violated the provisions of 11 C.F.R. 102.6 by accepting
contributions from non-federally registered political committees.
Your reference number for this matter is MUR 471(77).

On behalf of Mr. McMath and the Party, we are
pleased to have this opportunity to respond and to demonstrate
that no action should be taken against either of them. 1In
so doing, it will be shown that neither Mr. McMath, nor the
Party, has committed any knowing and willful violation of
the Act. In fact, we suggest that this matter is before the
Commission only because the parties were unfamiliar with the
technical requirements of 11 C.F.R. 102.6 and had been
operating under the assumption that full and complete disclosure,
in good faith, of all financial transactions constituted
compliance with the Act. The subject loans and receipts were
not intended to be, and should not have been reported as,
Federal contributions under the Act.
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When the subject deficiencies were initially
called to the attention of the Party by the Commission, the
Party made a good faith effort to comply with the Act by
establishing a segregated Federal account. As a result, it
is respectfully submitted that this is a matter which requires
only the assistance of the staff of the Commission in making
the requisite adjusting entries in the public reports of the
Party and no additional formal action.

Background of the Party

The Republican Party of Virginia is the political
committee which represents the Republican Party at the state
level in the Commonwealth of Virginia. Its Chairman is Mr.
George N. McMath and its Treasurer is Mrs. Dorothy B.Meldrum.

Historically, the Party has filled a parochial and
narrowly defined role in partisan political activity in the
Commonwealth. Federal, state and local candidates in Virginia
traditionally conduct their campaigns through their respective
campaign committees. During the period here in question,
for instance, the Republican Party did not field a candidate
for election to the United States Senate; and, the Presidential
candidate and the candidates for election to the United
States House of Representatives ran their campalgns virtually
in toto through their respective campaign committees. The
receipts and expenditures of the Party were dedicated almost
entirely to meeting operating expenses and to general Party
development programs.

When Mr. McMath was first elected Chairman of the
Party on September 28, 1974, he immediately recognized that
the organization had critical financial problems. He was
faced with one basic alternative: either close the doors,
or find the funds necessary to meet the mounting debt and
basic overhead expenses. The Party never had the financial
resources to become confronted with sophisticated issues
under the Act, such as limitations on party committee expenditures,
nor did it have available the services of legal counsel
familiar with the Act. Efforts at compliance were made with
the resources at hand and on the basis of full and complete
disclosure.

The limited capabilities of the Party, in rendering
assistance to Federal candidates or committees, is shown on
attached Exhibit A. Those contributions were limited to a
brief period between August and October, 1976, consisting
entirely of in-kind contributions of computer lists and
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mailing labels for use in preparing fund-raising appeals.
The aggregate total amounted to $1,754.89.

Apparently, the only other service rendered by the
Party to Federal candidates or committees also took place in
1976 when the Party served as a vendor of computerized
voting lists. The Party acquired lists of registered voters
from the central registrar, had them placed in a computer
and then sold the lists at a small profit to various Federal
and subordinate party committees.

Loans from Mr. McMath

The letters from the Commission, dated February 9,
1978, noted that the reports filed by the Party indicate
that Mr. McMath made a gift of $150.00 and loaned $11,500.00
to the Party in 1976 after the 1976 Amendments to the Act
became effective.

As noted, when Mr. McMath was first elected Chairman
of the Party on September 28, 1974, he immediately recognized
that the organization had critical financial problems. 1In
order to keep the doors open, Mr. McMath loaned the Party
the initial sum of $20,000, the proceeds of which were used
to meet the payroll, pay the rent and to defray a portion of
the accumulated debt. While the cash position of the Party
began to improve, Mr. McMath nevertheless found it necessary,
from time to time, to make additional loans to the Party to
enable it to meet its basic obligations. The Party, in
turn, repaid those loans as cash flow permitted. An examination
of the reports filed by the Party with the Commission will
show that, in 1976, the loan proceeds were immediately used
to pay for items such as Party telephone bills, office
furniture and staff salaries, withholding taxes and employee
benefits.

Attached to this letter and made a part of this
response is an Affidavit from Mr. McMath. In paragraph 11
of that Affidavit, Mr. McMath makes the statement that it
was never his intention that the proceeds of the loans made
by him to the Party would be used in connection with Federal
elections. In fact, the record is clear that the proceeds
of these loans were used for non-federal purposes. Mr.
McMath supports his statement by attaching to his Affidavit
a copy of a letter he wrote to the Party on December 19,
1977, in which he stated that '"...as in the case of all
loans made by me to the Party..." the funds would be used
"...strictly on State Party activities and that none of the
dollars will be used in connection with Federal elections."
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As Mr. McMath stated in his Affidavit, his exposure
to and understanding of the requirements and limitations of
the Act were limited. It appears that he did attend a
conference in March, 1975, at which time there was a discussion
of the 1974 Amendments to the Act. At that time, he was
properly advised that there was no limitation on the amount
one could contribute to the Party (the limitations contained
in Section 44la(a) (1) (C) of the Act first appeared in the
1976 Amendments). His mind at ease, Mr. McMath continued to
render what he believed to be lawful assistance to the
Party. Subsequently, in October, 1977, he was advised by
counsel that Federal law had been amended and did contain
contribution limitations, but that those limitations did not
apply to contributions made for non-Federal purposes.
Because this was consistent with his reasoning in making the
loans, Mr. McMath did not believe any other course of conduct was
required. (See, McMath Affidavit, ¥12. See also, Meldrum
Affidavit 99.)

Contributions to the Party from Non-federally
Registered Committees

The letter from the Commission to the Party, dated
February 9, 1978, noted that the reports filed by the Party
reflected the receipt of contributions from nonfederally
registered committees, a possible violation of the provisions
of 11 C.F.R. 102.6. This issue was initially called to the
attention of the Party by the Staff Director of the Commission
in an undated letter (believed to have been mailed on October 12,
1977) and confirmed by the Commission to the Party in a letter
dated November 8, 1977.

In her initial response to the Commission, dated
November 14, 1977, the Treasurer of the Party, Mrs. Meldrum,
attempted to explain the source of these contributions,
displaying in the process an innocent lack of sophistication
about the complexities of the Act. Faced, for the first
time, with the stark complexities of 11 C.F.R. 102.6 and
without the benefit of legal counsel, Mrs. Meldrum reported
to the Commission:

""We have opened a set of books to be used exclusively
for Federal Candidates. Any contribution or

expense made on behalf of Federal Candidates will

be properly entered in this set of books."
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While we later discuss in this letter the creation of this
separate Federal account, it is suggested that Mrs. Meldrum
was demonstrating a good faith effort to comply with the
Act.

The receipts from non-federally registered political
committees, which have been questioned by the Commission,
are as follows:

Date of Receipt Source Amount
April 20, 1977 Greater McLean Republican $ 50.00

Women's Club
Purpose: Contribution

‘ April 26 and Winchester Republican Committee 1,060.00
" June 20, 1977 Purpose: $500 was a contribu-
tion from the County Committee;
N $500 was a contribution from

the City Committee; and, $60.00

™~ was a fee paid for a Candidate's
O School sponsored by the Party.
(on) April 25, 1977 Republican Party og Hampton 340.00
Purpose: Payment of an assessment
< made on that committee by the
- Party in 1974.
o May 20, 1977 Republican Party of Nelson County 102.00
Purpose: Payment of an assessment
o made on that committee by the
~. Party in 1974.
June 20, 1977 King George County Republican 30.00
Committee

Purpose: Fee paid for a Candidate's
School sponsored by the Party.

June 20, 1977 Callahan Campaign Committee 30.00

Purpose: Fee paid for a Candidate's
School sponsored by the Party.

July 7, 1977 Kansas City Delegation Committee 483.84
Purpose: Reimbursement of residual
fungs previously collected from
Delegates to maintain a hospitality
suite at the Convention.
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August 9, 1977 Third District Republican Committee 212.90
Purpose: Payment for rooms at the
State Convention which were, in
turn, disbursed by the Party to
the hotel.

September 26, 1977 Dalton for Governor 2,752.65
Citizens Committee
Purpose: Reimbursement to the
Party for salaries paid to Fay
Ann Dutton and Dennis Peterson
during the time they worked for
that Committee.

It will be noted that these collections constituted
reimbursements, fees for services, payment of debts and, in
a few cases, contributions. None was intended as a contribution
for Federal purposes and should not, in fact, have been
reported as such. As noted, it had been the policy of the
Party, in the absence of an understanding of the requirements
of 11 C.F.R. 102.6, to report all fiscal transactions to the
Commission, in the belief that such was required. When
notified that that procedure might not be correct, the
segregated Federal account was created in the belief that
the foregoing receipts had been properly isolated into a
non-federal account. (See, Meldrum Affidavit Y11.)

It should also be called to the attention of the
Commission the receipts here in question were received in
1977 and it appears that the Party made no contributions to
Federal candidates subsequent to those made in 1976.

Segregated Federal Account

In response to the initial letter from the Staff
Director of the Commission, setting forth the requirements
of 11 C.F.R. 102.6, the Party reported, in its letters of
November 14, 1977 and January 31, 1978, that it had established
a separate Federal account. Copies of the account summaries
are attached. That account, numbered 13-20-564 at United
Virginia Bank, had a zero balance on July 11, 1977. A
single contribution of $50.00 was deposited into that account
on November 15, 1977. By reason of two $1.00 service charges
imposed on that account by the Bank, the account has a
present balance of $48.00. As stated in the attached Affidavit
from Mrs. Meldrum, this action was taken in the belief that
it constituted compliance with the provisions of 11 C.F.R.
102.6(a) (2) (i) and that all other receipts and obligations
of the Party had been effectively isolated. (See, Meldrum
Affidavit, §11.)
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Conclusion

This matter is before the Commission for review
for the reasons that (1) the Party had been operating under
the good faith belief that full and complete disclosure of
every financial transaction, including non-federal receipts
and expenditures, was required by Federal law; and, (2) a
lack of knowledge of the requirements of 11 C.F.R. 102.6.
With the exception of a limited number of in-kind contributions
made in 1976, the activities of the Party have been limited
to state party-building activities. The loans made by Mr. McMath
were not intended as contributions as defined in the Act,
but were made for the purpose of meeting basic operating
expenses (salaries, supplies, telephone bills, etc.) of the
Party headquarters. Similarly, the receipts from non-
federally registered committees were listed as contributions
for the reasons stated above and, in any event, were received
after the last Federal contribution made by the Party. When
the requirements of 11 C.F.R. 102.6 were called to the
attention of the Party, a segregated Federal account was
established.

The Party has made a good faith effort to comply

with the Act. It is evident, however, that the issues under
review relate to the failure to understand...or, in fact,

to know of... the requirements of 12 C.F.R. 102.6 and, upon
learning of those requirements, the failure to make technical
adjusting entries in its reports.

It is respectfully suggested that there is no
reason to believe that the Act has been violated, but rather
that the appropriate course of action is for the Party to
make such appropriate amendments to its reports as may be
necessary to conform them to reality.

In the event that there are any questions with
respect to the foregoing, or if we may otherwise be of
assistance to you in the examination of this matter, we
would be pleased to cooperate.

enclosure

cc: Mr. George N. McMath
Republican Party of Virginia




EXHIBIT A
REPUBLICAN PARTY OF VIRGINIA

Details of Contributions to Federal
Candidates or Committees

A. Tate for Congress
Aug. 23, 1976 In-kind $ 55.63
Sept. 8, 1976 In-kind 70.58
Oct. 14, 1976 In-kind 23.05 $ 149.26
B. Callahan for Congress Committee
Sept. 8, 1976 In-kind $ 36.72
Oct. 25, 1976 In-kind 18.02 54.74
#; C. Paul Tribel for Congress Committee
~ Aug. 23, 1976 In-kind $263.39
Oct. 14, 1976 In-kind 143,30 406.69
~
- D. Wampler for Congress Committee
o Aug. 23, 1976 In-kind $ 47.49
k Oct. 14, 1976 In-kind 6.26 53.75
E. Bob Daniel for Congress Committee
N Aug. 23, 1976 In-kind 10.65
e Sept. 8, 1976 In-kind 33.85
o Oct. 14, 1976 In-kind 17.15 61.65
™~ F. Butler '76 Committee
Aug. 23, 1976 In-kind 122.45
Sept. 8, 1976 In-kind 35.15
Oct. 14, 1976 In-kind 11.98
Oct. 25, 1976 In-kind 39.61 209.19
G. 3rd District Republican Committee
Oct. 25, 1976 In-kind 18.77
H. 8th District Republican Committee
Aug. 23, 1976 In-kind 800.84

TOTAL $1,754.89
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AFFIDAVIT
OF
GEORGE N. McMATH

STATE OF VIRGINIA )

cw OF /Yrohseence ) to-wit:

GEORGE N. McMATH, being duly sworn on the #/7"day of
March, 1978, deposes and says:

1. That he is the Chairman of the Republican
Party of Virginia, having its principal office at Suite
1600, Fidelity Building, Ninth and Main Streets, Richmond,
Virginia 23219; and, that he resides at Onley, Virginia

23418.
2. That the purpose of this statement, which is

given voluntarily and of his own free will, is to provide a
response to the notifications from the Federal Election
Commission, dated February 9, 1978, addressed to your deponent
and to Ms. Dorothy B. Meldrum, Treasurer of the Republican
Party of Virginia, respectively, bearing the reference:

MUR 471(77).

3. That, in the referenced notifications, it was
reported that the Federal Election Commission had found
reason to believe that the Republican Party of Virginia may
have accepted and retained contributions which exceed the
limits set forth in Title 2, §44la of the Federal Election
Campaign Act of 1971, as amended; and, specifically, that
gifts and loans made to the Republican Party of Virginia by
your deponent in 1976 may, in the aggregate, have exceeded

the aforesaid limitations.

Page 1 of 4 Pages




4. That, when he was initially elected Chairman
of the Republican Party of Virginia on September 28, 1974,
your deponent immediately recognized that that organization
was in critical financial difficulty and that an immediate
infusion of capital was required in order to permit operations
to continue.
5. That, as a consequence of the facts set forth
in paragraph 4 hereof, your deponent initially loaned the
sum of $20,000.00 to the Republican Party of Virginia on or
~ about November 5, 1974, the proceeds thereof all being used
to pay current operating expenses and, in part, certain
prior debts of the Republican Party of Virginia.
6. That, from time to time subsequent to November 5,
1974, your deponent made additional loans to the Republican
Party of Virginia, all such loans being made by your deponent,
and the proceeds thereof being used by the Republican Party

of Virginia, for the purpose of meeting the operating expenses

3040056 225

of the Republican Party of Virginia.

7

7. That, on or about March 5, 1975, your deponent
and Dorothy B. Meldrum, Treasurer of the Republican Party of
Virginia, attended a National Leadership Conference, sponsored
by the Republican National Committee, at which time, among
other things, discussion was had about the provisions of the
Federal Election Campaign Act Amendments of 1974.

8. That your deponent was advised by the said
Dorothy B. Meldrum that, upon independent inquiry made by her

at said Conference, she had been advised that Federal law

Page 2 of 4 Pages




o O
contained no limitation on the amount that could be loaned
by your deponent to the Republican Party of Virginia for its
general operating purposes.

9. That, from that date forward until October,

1977, your deponent was of the belief that Federal law
contained no limitation on the amount an individual could
loan to the Republican Party of Virginia for its general
purposes.

10. That, in October, 1977, your deponent learned
in conversation with others (whose identity cannot be recalled)
that Federal law might contain a limitation on the amount an
individual could loan to a political committee which is
subject to the provisions of the Federal Election Campaign
Act of 1971, as amended; that your deponent thereupon telephoned
Gordon Strauss, Esq., an attorney associated with the law
firm of Cramer, Haber & Becker (now known as Cramer, Visser,
Lipsen & Smith), 475 L'Enfant Plaza, Washington, D.C. 20024,
which firm served as counsel to the Republican National
Committee; that your deponent was advised by Mr. Strauss
that such loans were deemed, under Federal law, to be contributions
to the extent that the obligations remained outstanding, but
that such loans could be made to the Republican Party of
Virginia, without reference to the limitation contained in
Federal law, if made under the condition that the proceeds
thereof would not in any way be used in connection with
Federal political campaigns or any efforts of the Republican

Party of Virginia which are associated with Federal elections.

Page 3 of 4 Pages
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11. That it was not then, nor has it ever been,
the intention of your deponent that the proceeds of the
loans made by him to the Republican Party of Virginia be
used in connection with Federal elections. (In that regard,
your deponent attaches hereto and makes a part hereof a true
and correct copy of a letter he sent to the Republican Party
of Virginia on or about December 19, 1977, in which it was

stated: '"'These funds are advanced, as in the case of all loans

made by me to the Party, with the understanding that the

funds will be used strictly on State Party activities and

that none of the dollars will in any way be used in connection
with Federal elections.'" Emphasis added.)

12. That, for the foregoing reasons, your deponent
is of the belief that the loans made by him to the Republican
Party of Virginia were not subject to the limitations imposed

by Title 2, §441 of the Federal Election Campaign Act of 1971,

;EORGE N. MCQEH

Sworn to and subscribed before me, a Notary Public,
in and for the State and y first above written, on the
/% day of March, 1978.

as amended.

No y Public

My commission expires: £- 7-—7’7
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December 19, 1977

Mrs. Myrt Turner -
" Republican Party of Virginia
1600 Fidelity Puilding
* Oth & Main Streets
Richmond, Va. 23219

- . - .

Dear Myrt:

I am enclosing a check in the emount of $2,500 vhich represents
a loan to the Republican Party of Virginia., These funds are
advanced, as in the case of all the loans made by me to the
Party, with the uwnderstanding that the funds 11 be used
strictly on State Party activities and that i ¢ of the dolaars
will in any way be used in connection with Federal elections.

I hope the enclosed will be of help — and best wishes.

Sincerely yours,
George N. Mclath

ary/ it
Enclosure
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AFFIDAVIT
OF
DOROTHY B. MFLDRUM

STATE OF VIRGINIA )
w OF (2 4 Z) to-wit:

DOROTHY B. MELDRUM, being duly sworn on the /O& day
of March, 1978, deposes and says:

1. That she is the Treasurer of the Republican Party
of Virginia, having its principal office at Suite 1600 Fidelity
Building, Ninth and Main Streets, Richmond, Virginia 23219.

2. That the purpose of this statement, which is
given voluntarily and of her own free will, is to provide a
response to the notifications from the Federal Election Commission
dated February 9, 1978, addressed to your deponent, as Treasurer
of the Republican Party of Virginia, and to Mr. George N. McMath,
respectively, bearing the reference: MUR 471(77).

3. That, in the referenced notifications, it was
reported that the Federal Election Commission had found reason
to believe that the Republican Party of Virginia may have
accepted and retained contributions which exceed the limits
set forth in Title 2, §44la of the Federal Election Campaign
Act of 1971, as amended; and, specifically, that gifts and loans
made to the Republican Party of Virginia by Mr. McMath in 1976
may, in the aggregate, have exceeded the aforesaid limitations.

4. That, commencing on or about November 5, 1974 and

from time to time thereafter, Mr. McMath loaned various sums of
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money to the Republican Party of Virginia to enable it to meet
its general operating expenses.

5. That, on or about March 5, 1975, your deponent

and Mr. McMath attended a National Leadership Conference,

sponsored by the Republican National Committee, at which time
your deponent learned (and so advised Mr. McMath) that Federal
law contained no specific limitation on the amount that could
be loaned to a political committee subject to the provisions
of the Federal Election Campaign Act of 1971, as amended, and
that an individual was subject, however, to only one overall
limitation of $25,000.00 as the aggregate amount that could

be so contributed in a calendar year.

6. That your deponent was not subsequently advised
of any other limitation until October, 1977.

7. That your deponent, in preparing reports for
submission to the Federal Election Commission, reported all
fiscal transactions engaged in by the Republican Party of
Virginia in the belief that such was required; and, your
deponent was not aware of the requirements contained in 11 C.F.R.
§102.6 until on or about October 12, 1977, when such requirements
were communicated to her by letter from the Federal Election
Commission.

8. That, upon being advised of the requirements con-
tained in 11 C.F.R. §102.6, your deponent established a separate
segregated Federal account in United Virginia Bank (Account

Number 13-20-564).
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9. That your deponent is of the view that the
loans made to the Republican Party of Virginia by Mr. McMath
were not made for the purposes expressed in 11 C.F.R. §100.4(a) (1),
but were made for the purpose of assisting the Republican
Party of Virginia in meeting its general operating expenses
and that they were, in fact, so used.
10. That your deponent was not aware of the
requirement contained in 11 C.F.R. 102.6(b) (2), relative to
the prohibition against receiving contributions from a

political committee which was not a registered Federal

campaign committee, until on or about October 11, 1977, when
such requirement was communicated to her by letter from the
Federal Election Commission.

11. That your deponent was of the belief that,
through the establishment of the separate segregated Federal
account referred to in paragraph 8 herein, contributions
previously received from non-federally registered committees

had been properly isolated into a non-federal account.

@XB. MELDRUM

Sworn to and subscribed before me, a Notary Public, in
and for the State and y first above written, on the [0z

day of March, 1978. [;ﬁﬁ;§7

Notd4ry Public

My commission expires: £-7-77
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~ Your Checking Account Summary
DATE OF LAST STATEMENT NUMBER OF DEPOSITS NUMBER OF DEDUCTIONS | AVERAGE BALANCE DATE OF THIS STATEMENT
h}; =NUMBER f,. ! 06,30/777 0 1 20 01/729/77
BEGINNING BALANCE AMOUNT DEPOSITED AMOUNT DEDUCTED SERVICE CHARGE ENDING BALANCE
13-20~-564 T2.93 «00 T72.93 NONE «00

FOR 1INFORMATION CONTACT UNITED VIRGINIA BANK
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Your Checking Account Summary

ssNOUR [} | DATE OF LAST STATEMENT | NUMBER OF DEPOSITS | NUMBER OF DEDUCTIONS [ AVERAGE BALANCE DATE OF THIS STATEMENT

=ACCOUNT % 4 :
ANUMBER = NCNE 1 5¢C 11730777

BEGINNING BALANCE AMOUNT DEPOSITED AMOUNT DEDUCTED SERVICE CHARGE ENDING BALANCE

13-20-564 «00 50, 00 -CO NONE 50.CC

FOR INFURMATION CONTACT UNITED VIRGINIA BANK

CHECKS AND OTHER DEBITS DEPOSITS BALANCE

50.00 5C.00
EARNINGS ALLUWANCE ON NET INVESTABLE BALANCES FOR DECEMBER: 6.7%

TYPE OF ACCOUNT ‘

(Checking, unless otherwise noted) . ini |
. o United Virginia Bank |

R;chmond, Virginig

ALL tTEMS ARE ca
EOYED sumsecy
YO PavmEny

THIS IS voum Rec py

ACCOUNT IDENTIF
ICAT
ON AMOUNT DEPOSITED OR PAID
TELLER AND D
ATE
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ZACCOUNT &
“ENUMBER %

13-20-%064

0

C 01
Your Checking Account Summary

DATE OF LAST STATEMENT

11/7:0/717

NUMBER OF DEPOSITS

0

NUMBER OF DEDUCTIONS

AVERAGE BALANCE

5C

DATE OF THIS STATEMENT

127:C/7717

BEGINNING BALANCE

50.00

AMOUNT DEPOSITED

«00C

AMOUNT DEDUCTED

«U0

SERVICE CHARGE

1.00

ENDING BALANTL

4% .00

FOK INFORMATION CONTACT UNITED VIRGINIA BANK

CHECKS AND UTHER OEBITS

DEPOSITS IDA]E

BALANCE

SERVICE CHAKRGE

1.CQ

FARNINGS ALLUWANCE UN NET INVESTABLE BALANCES FOR JANUARY: 6.6%

1430




1500 FIDELITY BLDG
OFTH AND MAIN STS
~JICHMOND VA 23219

REPUBLICAN PARTY OF VIRGINIA i o o ’ o ‘
SYECIAL PROJECTS ACCT »  United Virginia Bank .
1

o ¢ o1
* bur Checking Account Summary

DATE OF LAST STATEMENT NUMBER OF DEPOSITS NUMBER OF DEDUCTIONS}V AVERAGE BALANCE DATE OF THIS STATEMENT

L2/73u/17 3 v 1/21/738

3EGINNING BALANCE AMQUNT DEPOSITED AMOUNT DEDUCTED SERVICE CHARGE ENDING BALANCE

+200 «0 « UG 1.00

FUR ANFURMATION COUNTACT UNITED VIRSINIA ZANK

iz RS ARD OTHER DIBLTS

SERVICE CHARGE R

I_EARNINSS ALLCSANCE Ot WET INVESTABLE BALANCES ~UK rEBRUYARYZ (.07
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON D.C. 20463

March 7, 1978

MEMORANDUM TO: CHARLES STEELE
e
FROM: MARJORIE W. EMMONS ‘f\ W

SUBJECT: MUR 471 (77) - Interim Investigatory Report
dated March 1, 1978
Sianed by General Counsel
March 3, 1978
Received in Nffice of Commission
Secretary - March 3, 1978, 5:11 p.m.

The above-mentioned document was circulated to the

Commissioners at 11:09 a.m., March 6, 1978, on a 24 hour no-objection

basis.

As of 3:00 p.m., this date, no objections have been

received in the Office of Commission Secretary.




it . Please Kave ‘the atelcm 3

&

75

" ‘Report on MUR 471 distributed ts the
' 24 hour no-objection basis. . A
_ Thank you.
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BEFORE THE FEDERAL ELECTION COMMISSION
March 1, 1978

In the Matter of

Republican Party of Virginia
George N. McMath

)
)
) MUR 471 (77)
)
)
Dalton for Governor Citizens Committee )

INTERIM INVESTIGATORY REPORT

On December 21, 1977, the Commission found reason to

believe that the Republican Party of Virginia and George

N. McMath may have violated 2 U.S.C. §44la and that the
Dalton for Governor Citizens Committee may have violated

2 U.S.C. §433 and §434. At that time, the Commission also
determined that the notification letters to the respondents
should be revised.

The respondents were notified of the Commission's de-
terminations on February 8, 1978.

J. Curtis Herge has been retained as counsel by the
Republican Party of Virginia and George N. McMath. A meeting
with Mr. Herge has been scheduled for March 6, 1978 to discuss
the Commission's finding against his clients and to submit
documents relevant to this case.

As of this writing, the Dalton for Governor Citizens Com-
mittee has not responded to the Commission's reason to believe

notification.

The Office of General Counsel will be prepared to make
a recommendation to the Commission shortly.

‘?Zf /o g AV,

Date William C./Oléaker
General Counsel
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COMMONWEALTH of VIRGIKIA! & 1158

Office of the Governor PMUR 47|
John N. Daiton
fovernor Richmond 23219
February 24, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

William C. Oldaker, Esq.
General Counsel

Federal Election Commission
1325 K Street, N. W.
Washington, D. C. 20463

Dear Mr. Oldaker:

In response to your letter of February 9, 1978, I would
contend the Dalton for Governor Citizens Committee was not
in violation of the Federal Election Campaign Act of 1971,
since it in no way intended nor did in fact influence a
Federal election.

The Dalton for Governor Citizens Committee check for
$2,752 drawn to the Republican Party of Virginia on September
26, 1977, was for reimbursement of salaries for staff borrowed
from the Party. It was my understanding that that check would
be depvosited in the Party's non-Federal election bank account
which they are authorized to use for political activities which
in no way affects the outcome or activities surrounding a Federal
election.

If you have any further questions, please contact me in the
Governor's Office, 804/786-2211, so that we may clear up this
matter.

I appreciate your concern and will cooperate with you should
you need additional documentation of this transaction,

With all best wishes, I am
Sincerely yours;;zi¢éll%7
William A. Royall, Jr.
Special Assistant to the Governor

cc: Mr. George N. McMath, Chairman-Republican Party of Virginia
Mr. Joseph B. Wright, Treasurer-The Dalton Committee
Mrs. Marilyn Lussen, Comptroller-The Dalton Committee




COMMONWEALTH of VIRGINIA

Office of the Governor ' / ,)
LRG%

Richmond 23219 ~y v;’;f;,;;‘,{‘q,,:“-,“\ T
)! e YcI-); L v
ARy T 7R e 2t
CERTIFIED MAIL I piy -
RETURN RECEIPT REQUESTFD ;<4

William C. Oldaker, Esq.
General Counsel

Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463
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LR SEpAM & HERGE

ATTORNEYS AT LAW X3 7
7600 OLD SPRINGHOUSE ROAD ’
MCLEAN, VIRGINIA 22101

GLENN J. SEDAM, JUR. (703) 821-1000 1700 PENNSYLVANIA AVENUE, N.W.
J. CURTIS HERGE WASHINGTON, D.C. 20006
(202) 821-1000

THOMAS M. DAVIS, II
MICHAEL D. HUGHES February 17, 1978
ROBERT R. SPARKS, JR.

CHRISTOPHER M. WAS

Miss Suzanne Callahan
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Re: MUR 471 (77)

~ Dear Miss Callahan:

This will serve to confirm the substance of our
conversation over the telephone on Thursday, February 16,
1978, at which time 1 advised you that I had just been
retained by the Republican Party of Virginia and by Mr.
George N. McMath to advise and represent them before the
Federal Election Commission in connection with MUR 471 (77).

27

2

The earliest opportunity I will have to consult
with my clients in detail about this matter will be on
Thursday, February 23, 1978. I assured you that I will get
in touch with you again on Friday, February 24, 1978, to
discuss and set a reasonable time within which to file my

clients' respomnses.

We appreciate your cooperation.

79040105
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YrpaMm & HERGE

ATTORNEYS AT LAW

’
7680 OLD SPRINGHOUSE ROAD
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Miss Swzanne Callahan
Federal El=ction Comuaission
1325 K Street, N.W.
Washington, D.C. 20463
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FEDERAL ELECTION COMMISSION

1325 K STRLET N.W.
WASHING TON . D.C. 20463
February 9, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Chairman

Dalton for Governor Citizens
Committee

210 East Main Street

Richmond, Virginia 23219

Re: MUR 471
Dear Mr. Chairman:

On December 21, 1977, the Commission found reason
to believe that the Dalton for Governor Citizens Committee
may have committed a violation of the Federal Election
Campaign Act of 1971, as amended (the Act) for failure
to register and file as a Federal committee.

In particular, 2 U.S.C. §431(d) defines "political
committee"” to mean any committee, club, association or
other group of persons which receives contributions or
makes expenditures in excess of $1,000 during a calendar
vear for the purpose of influencing a Federal election.
Reports filed by the Republican Party of Virginia (the
Partv) with the Commission indicate that the Dalton for
Governor Citizens Committee contributed $2,752 to the
Party on September 26, 1977.

The Party supports- Federal candidates and is therefore
permitted to accept only those contributions allowable under
the Act, and in particular, 11 CFR 102.6.

Under the Act, you have an opportunity to demonstrate
that no actiocn should be taken against you. Please submnit
any factual or legal materials which you believe are relevant
to the Commission's analysis of this matter. Where appropriate,
statements should be submitted under oath.

Apgnd )

w
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The Commission is under a duty to investigate this
matter expeditiously; therefore, your response should be
submitted within ten days of your receipt of this noti-
fication.

If you have any questions, contact Suzanne Callahan,
the staff member assigned to this matter (202-523-4166).

y yours,
4
]

William C/ Oldaker
General Counsel

@ SENDER: ('ompkte items 1. 2, und 3
Add your sddress in the * “RETURN TO" space on
rnevesse.

1. The following service is requested (check one).
Show to whom and date delivered. ... ... ... ¢
g Show to whom, date, and address of delivery. . ____¢
RESTRICTED DELIVERY
Show to whom and date delivered g
[J RESTRICTED DELIVERY.
Show to whom, date, and address of delivery. §
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-Chairnln

: cnnnittoc :
210 Bast Main Strto
Richmond, v1r91n1¢ 2321;

Dear Mr. Chlitllnl‘

may have calnittoé a viqﬁ;,, ;ﬁ.mg »
Cempaign Act of 1971, as as 1 (the .
to register .and file as a !'dltﬂl,}

In particular, 2 U. B.C.ﬁstil(d) defines polit&aal
comnittes” to mean any committee, club, association or
other group of persons which receives gontributions or
makes expendigures in exceas of $1,000 during a calendar
year for the purpose of influencing a Pederal Blection.
Reports filed by the Republican Party of Virginia (the
Party) with the Commission indicate that the Dalton for
Governor Citizens Committee contrihuﬁod 12 753 to the
Party on s.pecnber 26, 1977. T

The Party -upport: !bd.rq; eandtdqthl qad is th.roto:e
pgrmitted to accept only uhoa- contributions: allowable unda:
the Act, and in partieﬁ 11 crnﬁxoztc.; { Rk

Under the Act, you havc‘an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are relevant.
to the Commission's analysis of this matter. Whare aprxopriato. !
statements should be submitted under .oath. a0
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON.D.C. 20463

Februarv 9, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Dorothy B. Meldrum, Treasurer
Republican Party of Virginia

9th and Main Streets

1600 Fidelity Building

Richmond, Virginia 23219

Re: MUR 471(77)

Dear Ms. Meldrum:

On December 21, 1977, the Commission found reason to
believe that the Republican Party of Virginia (herein=zfter,
the Party), may have accepted and retained contributions
which exceed the limits set forth in 2 U.S.C. §44la.

Title 2, §44la of the Federal Election Campaign Act of
1971, as amended, precludes an individual from making con-
tributions to a political committee in any calendar year
in excess of $5,000 and §431(e) defines a contribution to
include a loan.

Your reports indicate that Mr. George McMath made a
gift of $150 and loaned another $11,500 to the Party in
1976 after the effective date of the 1976 Amendments. The
$5,000 annual limit was effective May 11, 1976. Therefore,
Mr. McMath may have exceeded this limit.

On November 8, 1977, you were notified that the Commission
had reason to believe the Party may have violated 11 C.F.R.
§102.6 by accepting contributions from non-federally registered
committees which might not be in compliance with the require-
ments of the Act.
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Your response of November 14, 1977 does not specifi-
cally clarify the entries in question. In addition, a
review of your October 10, 1977 report indicates that the
Party has accepted four additional contributions from non-
federally registered committees. The entries in question
are enclosed so that a review of your records can be made.

In your response to this notification, please state
the original source of the funds given to the Party by the
unregistered committees. In your letter of November 14,
you state that the Party has a non-federal account. How-
ever, you have not stated whether the funds in question
have been removed from the Federal account. Please so

state.

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are relevant
to the Commission's analysis of this matter. When appropriate,
statements should be submitted under oath.

The Commission is under a duty to investigate this
matter expeditiously; therefore, your response should be
submitted within ten days after your receipt of this noti-

fication.

If you have any queétions, contact Suzanne Callahan,

the staff member assigned to this matter /5223-4057).
Singerely,
.—Jﬂ I/
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Dorothy B. Meldrum, Treasurer
Republican Party of Virginia

9th and Main Streets

1600 Fidelity Building

Richmond, Virginia 23219

Re: MUR 471(77)

Dear Ms. Meldrum:

On December 21, 1977, the Commission found reason to
believe that the Republican Party of Virginia (hereinafter,
the Party), may have accepted and retained contributions
which exceed the limits set forth in 2 U.S.C. §44la.

Title 2, §44la of the Federal Election Campaign Act of
1971, as amended, precludes an individual from making con-
tributions to a political committee in any calendar year
in excess of $5,000 and §431(e) defines a contribution to
include a loan.

Your reports indicate that Mr. George McMath made a
gift of $150 and loaned another $11,500 to the Party in
1976 after the effective date of the 1976 Amendments. The
$5,000 annual limit was effective May 11, 1976. Therefore,
Mr. McMath may have exceeded this limit.

On November 8, 1977, you were notified that the Commission
had reason to believe the Party may have violated 11 C.F.R.
§102.6 by accepting contributions from non-federally registered
committees which might not be in compliance with the require-
ments of the Act.
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Your response of November 14, 1977 does not specifi-
cally clarify the entries in question. In addition, a
review of your October 10, 1977 report indicates that the
Party has accepted four additional contributions from non-
federally registered committees. The entries in question
are enclosed so that a review of your records can be made.

In your response to this notification, please state
the original source of the funds given to the Party by the
unregistered committees. In your letter of November 14,
you state that the Party has a non-federal account. How-
ever, you have not stated whether the funds in question
have been removed from the Federal account. Please so
state.

Under the Act, you have an opportunity to demonstrate -
that no action should be taken against you. Please submit
any factual or legal materials which you believe are relevant
to the Commission's analysis of this matter. When appropriate,
statements should be submitted under oath.

The Commission is under a duty to investigate this
matter expeditiously; therefore, your response should be
submitted within ten days after your receipt of this noti-
fication.

If you have any queétions, contact Suzanne Callahan,
the staff member assigned to this matter (202/523-4057).

“bfl‘;"%’c:’% Sincerely,

William C. Oldaker
General Counsel

Enclosures
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FEDERAL ELECTION COMMISSION

1325 K SIREET N.W.
WASHINGTON,D.C. 20463

February 9, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. George N. McMath

9th and Main Streets

1600 Fidelity Building
Richmond, Virginia 23219

Re: MUR 471 (77)

Dear Mr. McMath:

On December 21, 1977, the Commission found reason to
believe that you may have committed a violation of the
Federal Election Campaign Act of 1971, as amended, by
contributing in excess of the limits allowed for an indi-
vidual to a political committee.

In particular, 2 U.S.C. §44la precludes an individual
from making contributions to a political committee in any
calendar year in excess of $5,000 and §431(e) defines a
contribution to include a loan. Reports filed by the
Republican Party of Virginia (hereinafter the Party) with
the Commission indicate that you made a gift of $150 and
loaned $11,500 to the Party in 1976 after the 1976 Amend-
ments became effective.

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are rele-
vant to the Commission's analysis of this matter. Where
appropriate, statements should be submitted under oath.

The Commission is under a duty to investigate this
matter expeditiously; therefore, your response should
be submitted within ten days of your receipt of this noti-
fication.




If you have any questions, please contact Suzanne
Callahan, the staff member assigned to this matter (202/
523-4057).

WiYliam C. Oldaker
General Counsel
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W,
WASHINGTON,D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. George N. McMath

9th and Main Streets

1600 Fidelity Building
Richmond, Virginia 23219

Re: MUR 471 (77)

Dear Mr. McMath:

On December 21, 1977, the Commission found reason to
believe that you may have committed a violation of the
Federal Election Campaign Act of 1971, as amended, by
contributing in excess of the limits allowed for an indi-
vidual to a political committee.

In particular, 2 U.S.C. §44la precludes an individual
from making contributions to a political committee in any
calendar year in excess of $5,000 and §431(e) defines a
contribution to include a loan. Reports filed by the
Republican Party of Virginia (hereinafter the Party) with
the Commission indicate that you made a gift of $150 and
loaned $11,500 to the Party in 1976 after the 1976 Amend-
ments became effective.

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are rele-
vant to the Commission's analysis of this matter. Where
appropriate, statements should be submitted under oath.

The Commission is under a duty to investigate this
matter expeditiously:; therefore, your response should
be submitted within ten days of your receipt of this noti-
fication.
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If you have any questions, please contact Suzanne
Callahan, the staff member assigned to this matter (202/

523-4057) . C

A
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Sincerely,

William C. Oldaker
General Counsel




FEDERAL ELECTION COMMISSION

1325 K SIREET NW.
WASHINGTON D.C. 20463

February 8, 1978
MEMOPANDUM TO: CHARLES STEELE

b

SUBJECT: MUR 471 (77) Revised Notification Letters

FROM: MARJORIE 4. EMMONS YV

The above-mentioned documents were circulated to the
Commissioners on February 6, 1978 at 2:30.

As of 1:00 p.m., this date, no objections have been
received in the Office of Commission Secretary to the revised

letters.




FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON.D.C. 20463

February 3, 1978

MEMORANDUM
TO: Commissioner .
FROM: William Oldake

SUBJECT: MUR 471 (77)

On December 21, 1977, the Commission approved the
recommendation of the General Counsel to find reason
to believe that the Republican Party of Virginia and
George N. McMath have violated 2 U.S.C. §44la and that
the Dalton for Governor Citizens Committee has violated
2 U.S.C. §433 and §434 with the proviso that the noti-

fication letter to the Republican Party of Virginia
be revised.

On January 4, 1978, the notification letters were
circulated to the Commission on a no objection basis.
Commissioner Aikens submitted an objection, placing
MUR 471 on the agenda for the January 18th meeting.

As requested by the Commission on January 18th,
attached are the revised notification letters to the
respondents in connection with MUR 471 (77).
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C.. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. George N. McMath

9th and Main Streets

1600 Fidelity Building
Richmond, Virginia 23219

Re: MUR 471 (77)

Dear Mr. McMath:

On December 21, 1977, the Commission found reason to
believe that you may have committed a violation of the
Federal Election Campaign Act of 1971, as amended, by
contributing in excess of the limits allowed for an indi-
vidual to a political committee.

In particular, 2 U.S.C. §44la precludes an individual
from making contributions to a political committee in any
calendar year in excess of $5,000 and §431(e) defines a
contribution to include a loan. Reports filed by the
Republican Party of Virginia (hereinafter the Party) with
the Commission indicate that you made a gift of $150 and
loaned $11,500 to the Party in 1976 after the 1976 Amend-
ments became effective.

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are rele-
vant to the Commission's analysis of this matter. Where
appropriate, statements should be submitted under oath.

The Commission is under a duty to investigate this
matter expeditiously; therefore, your response should
be submitted within ten days of your receipt of this noti-
fication.




If you have any questions, please contact Suzanne
Callahan, the staff member assigned to this matter (202/
523-4057).

Sincerely,

William C. Oldaker
General Counsel




FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Dorothy B. Meldrum, Treasurer
Republican Party of Virginia

9th and Main Streets

1600 Fidelity Building

Richmond, Virginia 23219

Re: MUR 471(77)

Dear Ms. Meldrum:

On December 21, 1977, the Commission found reason to
believe that the Republican Party of Virginia (hereinafter,
the Party), may have accepted and retained contributions
which exceed the limits set forth in 2 U.S.C. §44la.

Title 2, §44la of the Federal Election Campaign Act of
1971, as amended, precludes an individual from making con-
tributions to a political committee in any calendar year
in excess of $5,000 and §431(e) defines a contribution to
include a loan.

Your reports indicate that Mr. George McMath made a
gift of $150 and loaned another $11,500 to the Party in
1976 after the effective date of the 1976 Amendments. The
$5,000 annual limit was effective May 11, 1976. Therefore,
Mr. McMath may have exceeded this limit.

On November 8, 1977, you were notified that the Commission
had reason to believe the Party may have violated 11 C.F.R.
§102.6 by accepting contributions from non-federally registered
committees which might not be in compliance with the require-
ments of the Act.
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Your response of November 14, 1977 does not specifi-
cally clarify the entries in question. 1In addition, a
review of your October 10, 1977 report indicates that the
Party has accepted four additional contributions from non-
federally registered committees. The entries in question
are enclosed so that a review of your records can be made.

In your response to this notification, please state
the original source of the funds given to the Party by the
unregistered committees. In your letter of November 14,
you state that the Party has a non-federal account. How-
ever, you have not stated whether the funds in question
have been removed from the Federal account. Please so
state.

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are relevant
to the Commission's analysis of this matter. When apprcpriate,
statements should be submitted under oath.

The Commission is under a duty to investigate this
matter expeditiously; therefore, your response should be
submitted within ten days after your receipt of this noti-
fication.

If you have any questions, contact Suzanne Callahan,
the staff member assigned to this matter (202/523-4057).

Sincerely,

William C. Oldaker
General Counsel

Enclosures
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sepublicéh Party of Virginia

Republican National Committee ; 7/6/17
310 First St., SE : 7/11/1717
washington, D. C. 26003 7/29/77
8/29/77
9/1/171
9/19/717

53,583.31

Kansas City Delegation Committee 2/1/117
1600 Fidelity Bldg.
Richmond, va. 23219
483.84

Republican Committee of Hanover Co., Va. 2/22/117
614 Ma Donna RAd.
Mechanicsville, Va. 23114

Third District Republican Committee 8/9/77
1001 E. Main St., Suite 322
Richmond, Va. 12119

Dalton for Governor Citizens Committee 9/26/77

P. O. Box 25877

Richmond, Va. 23260 .
‘ 2,752.65

Subtotal this page i

Total this period 4/ 719,




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 471 (77)

Dalton for Governor Citizens Committee
George M. McMath
Republican Party of Virginia

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election
Commission, do hereby certify that on January 18, 1978, the
Commission determined by a vote of 5-0 to direct the Office of
the General Counsel to redraft the letters to the respondents
in the above-captioned matter and circulate them to the Commission
on a no-objection basis.

Commissioner Harris was not present at the time of the vote

in this matter.

Marjorie W. Emmons
Secretary to the Commission




FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

January 5, 1978

MEMORANDUM TO: CHARLES STEELE

FROM: MARJORIE W. EMMONS W/VQlfgk‘gfhjﬁkz}-fmA"

SUBJECT: MUR 471 (78)

The above-mentioned document was circulated to the

~ Commissioners on January 4, 1978 at 12:00.
© Commissioner Aikens submitted an objection at 10:07 a.m.,
& January 5, 1978,
i |
MUR 471 (77) will be placed on the Executive Session
N
o Agenda for January 18, 1978.
o]
()
o«







FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Dorothy B. Meldrum, Treasurer
Republican Party of Virginia
9th & Main Streets

1600 Fidelity Building
Richmond, Virginia 23219

Re: MUR 471 (77)
Dear Ms. Meldrum:

During Commission review of your October 10, 1977
quarterly report, we noticed entries indicating that
the Republican Party of Virginia (the Party), may have
accepted contributions which exceed the limits set forth
in 2 U.S.C. §441la.

In particular, your records indicate an outstanding
loan balance of $20,000 owed to George N. McMath as well
as the fact that in 1977 Mr. McMath contributed $1,375
to the Party. Title Two, §44la of the Federal Election
Campaign Act of 1971, as amended, precludes an individual
from making contributions to a political committee in any
calendar year in excess of $5,000, and §431(e) defines a
contribution to include a loan.

On December 21, 1977, the Commission found reason to
believe the Party had accepted and retained contributions
in violation of §44la.

The Commission requests that the contributions in excess
of $5,000 which you received, be repaid to the donor.

On November 8, 1977, you were notified that the Commission
had reason to believe the Party may have violated 11 CFR
102.6 for accepting contributions from non-federally regis-
tered committees which might not be in compliance with the
requirements of the Act.

Your response of November l4th does not specifically
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clarify the entries in question. In addition, a review
of your October 10, 1977 report indicates that the Party
has accepted four additional contributions from non-
federally registered committees. The entries in question
are enclosed so that a review of your records can be made.

In your response to this notification, please state
the original source of the funds given to the Party by
the unregistered committees. In your letter of November 1l4th,
you state that the Party has a non- federal account. However,
you have not stated whether the funds in question have been
removed from the Federal account. Please so state.

Under the Act, you have an opportunity to demonstrate
that no aciton should be taken against you. Please submit
any factual or legal materials which you believe are rele-
vant to the Commission's analysis of this matter. Where
appropriate, statements should be submitted under oath.

The Commission is under a duty to investigate this
matter expeditiously; therefore, your response should be
submitted within ten days after your receipt of this notifi-
cation.

If you have any questions, contact Suzanne Callahan, the
staff member assigned to this matter (202/523-4166).

Sincerely,

William C. Oldaker
General Counsel

enclosure




aepubl:lca'n Party of Vir‘inia

Republican National Committee . 1/6/17
310 First St., SE ' /11777
washington, D. C. 20003 , 7/29/177
8/29/77
9/1/77
9/19/71

53,583.31

Kansas City Delegation Committee 2/1/77
1600 Fidelity Bldg.
Richmond, Va. 23219
483.84

Republican Committee of Hanover Co., Va. 1/22/77
614 Ma Donna Rd.
Mechanicsville, Va. 23114

Third District Republican Committee 8/9/17
1001 E. Main St., Suite 322
Richmond, Va. 12119
' 212.90

Dalton for Governor Citizens Committee 9/26/77
P. O. Box 25877

Richmond, Va. 23260 .
' 2,752.65
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Subtotal this page £/ /7|
Total this period g/ 7!¢
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Dorothy B. Meldrum, Treasurer
Republican Party of Virginia
9th & Main Streets

1600 Fidelity Building
Richmond, Virginia 23219

MUR 471 (77)
Dear Ms. Meldrum:

During Commission review of your October 10, 1977
quarterly report, we noticed entries indicating that
the Republican Party of Virginia (the Party), may have
accepted contributions which exceed the limits set forth
in 2 U.S.C. §441la.

In particular, your records indicate an outstanding
loan balance of $20,000 owed to George N. McMath as well
as the fact that in 1977 Mr. McMath contributed $1,375
to the Party. Title Two, §44la of the Federal Election
Campaign Act of 1971, as amended, precludes an individual
from making contributions to a political committee in any
calendar year in excess of $5,000, and §431(e) defines a
contribution to include a loan.

On December 21, 1977, the Commission found reason to
believe the Party had accepted and retained contributions
in violation of §44la. )

The Commission requests that the contributions in excess
of $5,000 which you received, be repaid to the donor.

On November 8, 1977, you were notified that the Commission
had reason to believe the Party may have violated 11 CFR
102.6 for accepting contributions from non-federally regis-
tered committees which might not be in compliance with the
requirements of the Act.

Your response of November 14th does not specifically

OWII0,
& e,




clarify the entries in question. 1In addition, a review
of your October 10, 1977 report indicates that the Party
has accepted four additional contributions from non-
federally registered committees. The entries in question
are enclosed so that a review of your records can be made.

In your response to this notification, please state
the original source of the funds given to the Party by
the unregistered committees. 1In your letter of November 1l4th,
you state that the Party has a non- federal account. However,
you have not stated whether the funds in question have been
removed from the Federal account. Please so state.

Under the Act, you have an opportunity to demonstrate
that no aciton should be taken against you. Please submit
any factual or legal materials which you believe are rele-
vant to the Commission's analysis of this matter. Where
appropriate, statements should be submitted under oath.

The Commission is under a duty to investigate this
matter expeditiously; therefore, your response should be
submitted within ten days after your receipt of this notifi-
cation.

If you have any questions, contact Suzanne Callahan, the
staff member assigned to this matter (202/523-4166).

Sincerely, -

William C. Oldaker
General Counsel

enclosure




FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Dorothy B. Meldrum, Treasurer
Republican Party of Virginia
9th & Main Streets

1600 Fidelity Building
Richmond, Virginia 23219

Re: MUR 471 (77)
Dear Ms. Meldrum:

During Commission review of your October 10, 1977
quarterly report, we noticed entries indicating that
the Republican Party of Virginia (the Party), may have
accepted contributions which exceed the limits set forth
in 2 U.S.C. §44la.

In particular, your records indicate an outstanding
loan balance of $20,000 owed to George N. McMath as well
as the fact that in 1977 Mr. McMath contributed $1,375
to the Party. Title Two, §44la of the Federal Election
Campaign Act of 1971, as amended, precludes an individual
from making contributions to a political committee in any
calendar year in excess of $5,000, and §431(e) defines a
contribution to include a loan.

On December 21, 1977, the Commission found reason to
believe the Party had accepted and retained contributions
in violation of §441la. '

The Commission requests that the contributions in excess
of $5,000 which you received, be repaid to the donor.

On November 8, 1977, you were notified that the Commission
had reason to believe the Party may have violated 11 CFR
102.6 for accepting contributions from non-federally regis-
tered committees which might not be in compliance with the
requirements of the Act.

Your response of November 14th does not specifically
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clarify the entries in question. In addition, a review
of your October 10, 1977 report indicates that the Party
has accepted four additional contributions from non-
federally registered committees. The entries in question
are enclosed so that a review of your records can be made.

In your response to this notification, please state
the original source of the funds given to the Party by
the unregistered committees. 1In your letter of November lé4th,
you state that the Party has a non- federal account. However,
you have not stated whether the funds in question have been
removed from the Federal account. Please so state.

Under the Act, you have an opportunity to demonstrate
that no aciton should be taken against you. Please submit
any factual or legal materials which you believe are rele-
vant to the Commission's analysis of this matter. Where
appropriate, statements should be submitted under oath.

The Commission is under a duty to investigate this

matter expeditiously; therefore, your response should be

submitted within ten days after your receipt of this notifi-
cation.

If you have any questions, contact Suzanne Callahan, the
staff member assigned to this matter (202/523-4166).

Sincerely, -

William C. Oldaker
General Counsel

enclosure




FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. George N. McMath

9th & Main Streets

1600 Fidelity Building
Richmond, Virginia 23219

Re: MUR 471 (77)

3

Dear Mr. McMath:

On December 21, 1977, the Commission found reason to
believe that you may have committed a violation of the
Federal Election Campaign Act of 1971, as amended, by con-
tributing in excess of the limits allowed for an individual
to a political committee.

In particular, 2 U.S.C. §44la precludes an individual
from making contributions to a political committee in any
calendar year in excess of $5,000, and §431(e) defines a
contribution to include a loan. Reports filed by the
Republican Party of Virginia (the Party) with the Commission
indicate that the Party still owes you $20,000 for loans you
made to it, as well as the fact that in 1977 you contributed
$1,375 to the Party.

780 4006 23

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are rele-
vant to the Commission's analysis of this matter. Where
appropriate, statements should be submitted under oath.

The Commission is under a duty to investigate this

matter expeditiously; therefore, your response should be
submitted within ten days of your receipt of this notification.
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If you have any questions, contact Suzanne Callahan,
the staff member assigned to this matter (202-523-4166).

Sincerely yours,

William C. Oldaker
General Counsel




FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. George N. McMath

9th & Main Streets

1600 Fidelity Building
Richmond, Virginia 23219

Re: MUR 471 (77)

Dear Mr. McMath:

On December 21, 1977, the Commission found reason to'
believe that you may have committed a violation of the

Federal Election Campaign Act of 1971, as amended, by con-
tributing in excess of the limits allowed for an individual

to a political committee.

In particular, 2 U.S.C. §44la precludes an individual
from making contributions to a political committee in any
calendar year in excess of $5,000, and §431(e) defines a
contribution to include a loan. Reports filed by the
Republican Party of Virginia (the Party) with the Commission
indicate that the Party still owes you $20,000 for loans you
made to it, as well as the fact that in 1977 you contributed
$1,375 to the Party.

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are rele-
vant to the Commission's analysis of this matter. Where
appropriate, statements should be submitted under oath.

The Commission is under a duty to investigate this
matter expeditiously; therefore, your response should be
submitted within ten days of your receipt of this notification.
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If you have any questions, contact Suzanne Callahan,
the staff member assigned to this matter (202-523-4166).

Sincerely yours,

William C. Oldaker
General Counsel
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. George N. McMath

9th & Main Streets

1600 Fidelity Building
Richmond, Virginia 23219

MUR 471 (77)

Dear Mr. McMath:

On December 21, 1977, the Commission found reason to
believe that you may have committed a violation of the

Federal Election Campaign Act of 1971, as amended, by con-
tributing in excess of the limits allowed for an individual
to a political committee.

In particular, 2 U.S.C. §44la precludes an individual
from making contributions to a political committee in any
calendar year in excess of $5,000, and §431(e) defines a
contribution to include a loan. Reports filed by the
Republican Party of Virginia (the Party) with the Commission
indicate that the Party still owes you $20,000 for loans you
made to it, as well as the fact that in 1977 you contributed
$1,375 to the Party.

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are rele-
vant to the Commission's analysis of this matter. Where
appropriate, statements should be submitted under oath.

The Commission is under a duty to investigate this
matter expeditiously; therefore, your response should be
submitted within ten days of your receipt of this notification.
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If you have any questions, contact Suzanne Callahan,
the staff member assigned to this matter (202-523-4166).

Sincerely yours,

William C. Oldaker
General Counsel
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

2 CERTIFIED MAIL
= RETURN RECEIPT REQUESTED

Mr. George N. McMath

9th & Main Streets

1600 Fidelity Building
Richmond, Virginia 23219

Re: MUR 471 (77)

Dear Mr. McMath:

On December 21, 1977, the Commission found reason to
believe that you may have committed a violation of the

s Federal Election Campaign Act of 1971, as amended, by con-
L tributing in excess of the limits allowed for an 1nd1v1dual

hed B to a political committee.

Ay In particular, 2 U.S.C. §44la precludes an individual
from making contributions to a political committee in any
calendar year in excess of $5,000, and §431l(e) defines a

fond contribution to include a loan. Reports filed by the
Republican Party of Virginia (the Party) with the Commission
indicate that the Party still owes you $20,000 for loans you .
made to it, as well as the fact that in 1977 you contributed

R $1,375 to the Party.

= Under the Act, you have an opportunity to demonstrate
o that no action should be taken against you. Please submit
- any factual or legal materials which you bleieve are rele-

&

vant to the Commission's analysis of this matter. Where
appropriate, statements should be submitted under oath.

it

o The Commission is under a duty to investigate this
o matter expeditiously; therefore, your response should be
3 . submitted within ten days of your receipt of this notification.
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If you have any questions, contact Suzanne Callahan,
the staff member assigned to this matter (202-523-4166).

Sincerely yours,

William C. Oldaker
General Counsel




FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. George N. McMath

9th & Main Streets

1600 Fidelity Building
Richmond, Virginia 23219

Re: MUR 471 (77)

Dear Mr. McMath:

On December 21, 1977, the Commission found reason to
believe that you may have committed a violation of the

Federal Election Campaign Act of 1971, as amended, by con-
tributing in excess of the limits allowed for an 1nd1v1dua1

to a political committee.

In particular, 2 U.S.C. §44la precludes an individual
from making contributions to a political committee in any
calendar vear in excess of $5,000, and §431(e) defines a
contribution to include a loan. Reports filed by the
Republican Party of Virginia (the Party) with the Commission
indicate that the Party still owes you $20,000 for loans you
made to it, as well as the fact that in 1977 you contributed
$1,375 to the Party.

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you bleieve are rele-
vant to the Commission's analysis of this matter. Where
appropriate, statements should be submitted under oath.

The Commission is under a duty to investigate this
matter expeditiously; therefore, your response should be
. submitted within ten days of your receipt of this notification.
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If you have any questions, contact Suzanne Callahan,
the staff member assigned to this matter (202-523-4166).

Sincerely yours,

William C. Oldaker
General Counsel
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

December 30, 1977
MEMORANDUM TO: Commissioners

FROM: William 01dakerw (P" e

SUBJECT : MUR 471 (77)

On December 21, 1977, the Commission approved
the Recommendation of the General Counsel to find
reason to believe that the Republican Party of
Virginia and George N. McMath have violated 2 U.S.C.

§441a and that the Dalton for Governor Citizens Committee
has violated 2 U.S.C. §433 and §434.

The Commission requested that the notification
letter to the Republican Party of Virginia be clarified.

Attached ara the notification letters to the
respondents in connection with MUR 471, which we are hav-
ing circulated on a no objection basis.
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Dorothy B. Meldrum, Treasurer
Republican Party of Virginia
9th & Main Streets
1600 Fidelity Building

- Richmond, Virginia 23219

—— Re: MUR 471 (77)

3

Dear Ms. Meldrum:

3

During Commission review of your October 10, 1977
~ quarterly report, we noticed entries indicating that

the Republican Party of Virginia (the Party), may have
accepted contributions which exceed the limits set forth
in 2 U.S.C. §44la.

In particular, your records indicate an outstanding
loan balance of $20,000 owed to George N. McMath as well
as the fact that in 1977 Mr. McMath contributed $1,375
to the Party. Title Two, §44la of the Federal Election
Campaign Act of 1971, as amended, precludes an individual
from making contributions to a political committee in any
calendar year in excess of $5,000, and §431(e) defines a
contribution to include a loan.

7804005

On December 21, 1977, the Commission found reason to
believe the Party had accepted and retained contributions
in violation of §44la.

The Commission requests that the contributions in excess
of $5,000 which you received, be repaid to the donor.

On November 8, 1977, you were notified that the Commission
had reason to believe the Party may have violated 11 CFR
102.6 for accepting contributions from non-federally regis-
tered committees which might not be in compliance with the
requiremnents of the Act.

Your response of November 14th does not specifically
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clarify the entries in question. In addition, a review
of your October 10, 1977 report indicates that the Party
has accepted four additional contributions from non-
federally registered committees. The entries in question
are enclosed so that a review of your records can be made.

In your response to this notification, please state
the original source of the funds given to the Party by
the unregistered committees. In your letter of November 1l4th,
you state that the Party has a non- federal account. However,
you have not stated whether the funds in question have been
removed from the Federal account. Please so state.

Under the Act, you have an opportunity to demonstrate
that no aciton should be taken against you. Please submit
any factual or legal materials which you believe are rele-
vant to the Commission's analysis of this matter. Where
appropriate, statements should be submitted under oath.

The Commission is under a duty to investigate this
matter expeditiously; therefore, your response should be
submitted within ten days after your receipt of this notifi-
cation.

If you have any questions, contact Suzanne Callahan, the
staff member assigned to this matter (202/523-4166).

Sincerely, -

William C. Oldaker
General Counsel

enclosure




Republicafn Party of V.;inia

Republican National Committee , 7/6/177
310 First St., SE : 7/11/77
Washington, D. C. 26003 7/29/77
8/29/717
9/1/1717
9/19/717

53,583.31

Kansas City Delegation Committee 1/7/171
1600 Fidelity Bldg.
Richmond, Va. 23219

Republican Committee of Hanover Co., Va. 7/22/717
614 Ma Donna Rd.
Mechanicsville, Va. 23114

Tna 170.00

“Third District Republican Committee 8/9/717
001 E. Main St., Suite 322
"Richmond, Va. 12119
~ 212.90

Dalton for Governor Citizens Committee 9/26/717
P. O. Box 25877
CRichmond, Va. 23260 .
o , 2,752.65
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. George N. McMath

9th & Main Streets

1600 Fidelity Building
Richmond, Virginia 23219

MUR 471 (77)

Dear Mr. McMath:

On December 21, 1977, the Commission found reason to
believe that you may have committed a violation of the

Federal Election Campaign Act of 1971, as amended, by con-
tributing in excess of the limits allowed for an individual

to a political committee.

In particular, 2 U.S.C. §44la precludes an individual
from making contributions to a political committee in any
calendar year in excess of $5,000, and §431(e) defines a
contribution to include a loan. Reports filed by the
Republican Party of Virginia (the Party) with the Commission
indicate that the Party still owes you $20,000 for loans you
made to it, as well as the fact that in 1977 you contributed
$1,375 to the Party.

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are rele-
vant to the Commission's analysis of this matter. Where
appropriate, statements should be submitted under oath.

The Commission is under a duty to investigate this
matter expeditiously; therefore, your response should be
submitted within ten days of your receipt of this notification.




If you have any questions, contact Suzanne Callahan,
the staff member assigned to this matter (202-523-4166).

Sincerely yours,

William C. Oldaker
General Counsel




FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Chairman

Dalton for Governor Citizens
Committee ‘

210 East Main Street

Richmond, Virginia 23219

Re: MUR 471

Dear Mr. Chairman:

On December 21, 1977, the Commission found reason
to believe that the Dalton for Governor Citizens Committee
may have committed a violation of the Federal Election
Campaign Act of 1971, as amended (the Act) for failure
to register and file as a Federal committee.

In particular, 2 U.S.C. §431(d) defines "political
committee" to mean any committee, club, association or
other group of persons which receives contributions or
makes expenditures in excess of $1,000 during a calendar
year for the purpose of influencing-a Federal election.
Reports filed by the Republican Party of Virginia (the
Party) with the Commission indicate that the Dalton for
Governor Citizens Committee contributed $2,752 to the
Party on September 26, 1977.

The Party supports Federal candidates and is therefore
permitted to accept only those contributions allowable under
the Act, and in particular, 11 CFR 102.6.

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are relevant
to the Commission's analysis of this matter. Where appropriate,
statements should be submitted under oath.
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The Commission is under a duty to investigate this
matter expeditiously; therefore, your response should be
submitted within ten days of your receipt of this noti-

fication.

If you have any questions, contact Suzanne Callahan,
the staff member assigned to this matter (202-523-4166).

Sincerely yours,

William C. Oldaker
General Counsel




FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

December 16, 1977

MEMORANDUM TO: CHARLES STEELE u) <:"
FROM: MARJORIE W. EMMONS
SUBJECT:

MUR 471 (77) - First General Counsel's Report
OBJECTION

MUR 471 (77) was circulated to the Commissioners on
December 15, 1977 at 12:31.

Commissioner Aikens has submitted an objection to MUR 471 (77)

thereby placing it on the Executive Session Agenda for Wednesday,
December 21, 1977.
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MENBRANDUM TO: Marge Ewmons
FRON: . Blissa T. Garr
SUBJECTY = NUR4TL'

Y

Please havn tho attachod 7 nny nngort on* nnn 471
distributed to the Commission on a 24 hour no objm“

basis.
Thank you.

o |

2341

o
o
=)
<
o
w
N




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Dalton for Governor Citizens Committee
George M. McMath
Republican Party of Virginia

% MUR 471 (77)
)
)

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election
Commission, do hereby certify that on December 21, 1977, the
Commission approved the recommendation of the General Counsel
to find reason to believe that the Republican Party of Virginia
and George N. McMath have violated 2 U.S.C. Section 44la and
that the Dalton for Governor Citizens Committee has violated
2 U.S.C. Sections 433 and 434 in the above-captioned matter and

to so inform the respondents of these findings.

a Marjorie W. Emmons
Secretary to the Commission




FEDERAL ELECTION COMMISSION
1325 K Street N.W. ‘
ashington, D.C. 20463

FIRST GENERAL COUNSEL'S REPORT

DATE AND TIME OF TRANSMITTAL MUR NO. A
BY OGC TO THE COMMISSION DATE COMPLAINT RECEIVED
BY OGC  11/15/77

ATTORNEY

STAFF MEMBER CALLAHAN

COMPLAINANT'S NAME:

RESPONDENT'S NAME: Dalton for Governor Citizens Committee
George M. McMath
Republican Party of Virginia

~ RELEVANT STATUTE: 2 U.S.C. §441a, §433, §434

- .

™2 INTERNAL REPORTS CHECKED: Republican Party of Virginia

~!

v FEDERAL AGENCIES CHECKED: N/A

(o

— SUMMARY OF ALLEGATIONS

S\

o This matter was developed by the Disclosure Division after its

b review of the July 10 and October 10, 1977 quarterly reports of the

~ Republican Party of Virginia (the Party). On November 8, 1977, the
Commission, upon Disclosure's recommendation, found reason to believe

(< that the Party had violated 11 CFR 102.6 for accepting contributions

from non-federal committees which might not be in compliance with the
requirements of the Act.

=7

During Disclosure's review of the Party's October 10 report it
was noted that on September 26, 1977 it accepted $2,752 from the Dalton
for Governor Citizens Committee., a group not registered with the Commission.
The Party's October 10 report also indicates that additional contributions
from non federally registered committees have been accepted.

Party records also indicate that the Party's chairman, George N.
McMath, has made a series of loans to the Party from 1974 to the present.
In this regard the October 10 report indicates that the Party still owes
Mr. McMath $20,000 for such loans and that, in 1977, Mr. McMath has
contributed an aggregate amount of $1,375 to the Committee.
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LEGAL ANALYSIS

As defined by 2 U.S.C. §431(e), a contribution "means a gift,
subscription, loan, advance, or deposit of money or anything of value ..."
Therefore, both the $20,000 loan still owed by the Party to McMath, as
well as the outright contribution of $1,375 by McMath to the Party, are
contributions under §431(e).

Furthermore, §44la precludes individuals from making contributions
in excess of $5,000 in any calendar year to multicandidate political
committees such as the Republican Party of Virginia. Mr. McMath has
therefore contributed $16,375 to the Committee in 1977, in excess of
the limit allowed by §441la.

Section 110.9(a) of the Commission Regulations states that "No
candidate or political committee shall accept any contribution or make
any expenditures in violation of the provisions of Part 110." There-
fore, the acceptance of a contribution made in violation of §44la, puts
the recipient in violation of this regulation.

As set forth in 11 CFR 102.6(a) (2), political committees supporting
candidates for Federal office shall

"...(i) Establish a separate Federal campaign committee which
shall register as a political committee. The Federal campaign
committee shall establish a segregated Federal account in
either a national or State bank; or

(ii) Establish a single committee with a single account to

make contributions to Federal and non-Federal candidates, but
only if all contributions received are permissible under the
Act, and all contributors are informed that all contributions
are subject to the limitations of §§110.1, 110.2, and 110.5." 1/

On November 14, 1977, the Party responded to the Commission's
notification regarding the §102.6 violation. Its response appears to be
inadequate in that the Party did not clarify whether the contributions
it received were permissible under the Act or whether the contributors
were informed that they were subject to the limitations of §§110.1,
110.2, and 110.5.

The Dalton for Governor Citizens Committee was one of the committees
cited in the October 10 report and listed as contributing $2,752 to the
committee. As defined by 2 U.S.C. §431(d), the Dalton for Governor
Citizens Committee may be a political committee and required to register
and file with the Commission according to 2 U.S.C. §433 and §434 for
contributing in excess of $1,000 to the respondent committee.

1/ The Republican Party of Virginia should have notified the Dalton
for Governor Citizens Committee of this requirement before accepting
the contribution.




RECOMMENDATION

The Commission should find reason to believe that the Republican
Party of Virginia and George N. McMath have violated §44la and that
the Dalton for Governor Citizens Committee has violated §433 and §434
and send the attached notifications to the respondents.
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON, D .C. 20463

Dorothy B. Meldrum, Treasurer
Republican Party of Virginia
9th & Main Streets :

1600 Fidelity Building
Richmond, Virginia 23219

Re: MUR 471

Dear Ms. Meldrum:

During Commission review of your 30 Day Post Election
Report of 1976 and the April 10 and July 10 quarterly
reports of 1977, we noticed entries indicating that the
Republican Party of Virginia (the Party) may have accepted
contributions which exceed the limits set forth in 2 U.S.C.
§44la. We are attaching copies of those portions of your

reports for your information.

In particular, your records indicate an outstanding
loan balance of $20,000 owed to George N. McMath. The Act
precludes an individual from making political contributions
to a multi-candidate committee in any calendar year in

excess of $5,000.

Oon , 1977, the Commission found reason to
believe the Party had accepted and retained contributions
in violation of §44la. .

The Commission requests that the contributions in
excess of $5,000 which you received, be repaid to the
donor.

On November 8, 1977, you were notified that the
Commission had reason to believe the Party may have

violated 11 CFR 102.6 for accepting contributions from
non-federally registered committees which might not be

in compliance with the requirements of the Act.
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Your response of November 14th does not specifically
clarify the entries in question. 1In addition, a review
of your October 10, 1977 report indicates that the Party
has accepted four additional contributions from non-registered
committees.

The entries in question are enclosed so that a review
of your records can be made. Please clarify these entries
as part of your response to this notification.

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are relevant
to the Commission's analysis of this matter. Where appropriate,
statements should be submitted under oath.

The Commission is under a duty to investigate this
matter expeditiously; therefore, your response should be
submitted within ten days after your receipt of this noti-
fication.

If you have any gquestions, contact Suzanne Callahan,
the staff member assigned to this matter (202-523-4166).

Sincerely yours,

William C. Oldaker
General Counsel




FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

Mr. George M. McMath

9th & Main Streets

1600 Fidelity Building
Richmond, Virginia 23219

Re: MUR 471

Dear Mr. McMath:

On . 1977, the Commission found reason
to believe that you may have committed a violation of
the Federal Election Campaign Act of 1971, as amended,
by contributing in excess of the limits allowed for an
individual to a multi-candidate committee.

In particular, 2 U.S.C. §44la precludes an individual
from making political contributions to a multicandidate
committee in any calendar year in excess of $5,000, and
§431(e) defines a contribution to include a loan. Reports
filed by the Republican Party of Virginia (the Party) with
the Commission indicate that the Party still owes you
$20,000 for loans you made to it, as well as the fact
that in 1977 you contributed $1,375 to the Party.

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. - Please submit
any factual or legal materials which you believe are
relevant to the Commission's analysis of this matter.

Where appropriate, statements should be submitted under oath.

The Commission is under a duty to investigate this
matter expeditiously; therefore, your response should be
submitted within ten days of your receipt of this noti-
fication.
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If you have any questions, contact Suzanne Callahan,
the staff member assigned to this matter (202-523-4166).

Sincerely yours,

William C. Oldaker
General Counsel




FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

Chairman

Dalton for Governor Citizens
Committee

210 East Main Street

Richmond, Virginia 23219

MUR 471

Dear Mr. Chairman:

On , 1977, the Commission found reason
to believe that the Dalton for Governor Citizens Committee
may have committed a violation of the Federal Election
Campaign Act of 1971, as amended (the Act) for failure
to register and file as a Federal committee.

In particular, 2 U.S.C. §431(d) defines "political
committee” to mean any committee, club, association or
other group of persons which receives contributions or
makes expenditures in excess of $1,000 during a calendar
year for the purpose of influencing a Federal election.
Reports filed by the Republican Party of Virginia (the
Party) with the Commission indicate that the Dalton for
Governor Citizens Committee contributed $2,752 to the
Party on September 26, 1977.

The Party supports Federal candidates and is therefore
permitted to accept only those contributions allowable under
the Act, and in particular, 11 CFR 102.6.

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are relevant
to the Commission's analysis of this matter. Where appropriate,
statements should be submitted under oath.

oW
& Ve,

)
Z
Z,
m
z

3z

Cl

¢ RICAy,

&)

> ~
’/’G'\gﬁ =




The Commission is under a duty to investigate this
matter expeditiously; therefore, your response should be
submitted within ten days of your receipt of this noti-
fication.

If you have any questions, contact Suzanne Callahan,
the staff member assigned to this matter (202-523-4166).

Sincerely yours,

William C. Oldaker
General Counsel




ST MICROFILM
DATE SCHEDULE LOCATION AMOUNT BALANCE NOTES
LOANS AND LOAN REPAYMENTS This catagory includes
, loans received &nd repaid
11-5-74 E, part 12 76030331457 $20,000 $20,000 only; does not reflect
2-14-75 A, part 3 - 5,000 25,000 maawnwo:mH debts such as
3-5-75 A, part 3 76030180715 2,000 27,000 interest or expenses paid
3-14-75 A, part 3 76030180715 3,000 30,000 by McMath and reimbursed
4-21-75 C, part 9 76030180723 (10,000) 20,000 by the Rep. Party of VA.
2-11-76 A, line 16 76030241907 10,000 30,000
6-16-76 B, line 21 76030253569 (15,000) 15,000
”quwwlqm A, line 16 76030364527 1,000 16,000
®7-30-76 A, line 16 76030364527 7,500 23,500~ *At this point excessive
9-30-76 A, line 16 76030364527 3,000 26,500 contribution- not includin
10-4-76 B, line 22 76030400557 - (500) 26,000 contributions other than
11-24-76 B, line '22 76030401128 (1,000) 25,000 unrepaid loans.
8-10-77 B, line 22 77030602549 (5,000) 20,000
CONTRIBUTIONS This catagory comprises
. ) the actual donations of
2-27-75 A, part 1 - o . 600 25,600 McMath to the Rep. Party
.. 3=21-75 . A, part 1 - . . 600 31,200 of VA;'balance'in this
(note: A-Y-T-D contributions= $1,200) case is combined with the
. : . S cutstanding loan balance
1-5-76 A, line 15 76030241898 .75 21,275 given above to provide a
2-=10-76 A, line 15 76030241898 600 21,875 more accurate picture of
9-13-76 A, line 15 76030364518 . .. 100 24,275 the contribution figure on
12-2-76 A, line 15 77030481121 . . 50 25,825 the day that each contribu
e (note: A-Y-T-D contributions= $825) tion was received.
1-14-77 A, line 15 77030520683 .. . .... 200 26,025%* **Since excessive amount was
1-31-77 . A, line 15 77030520683 . ... .. 800 26,825 not repaid until 8-10-77,
3-23-77 A, line 15 77030520683 . 300 27,125 *75 and '76 contributions
6-9-77 A, line 15 77030571363 ... 15 27,200 are included in balance.
N, . :
., . M - n N @. F\ ﬂ— m N.

CHRONOLOGICAL LIST OF MCMATH LOANS/CONTRIBUTIONS TO

THE REPUBLICAN PARTY OF VIRGINIA 1974-77




In reply plecase refer to 35V1/77-150

FEDIRAL ELECTION COMMISSION ' /6/2-7

1325 K SIRLET N.W.
WASHINGTON,D.C. 20463

Dorothy B. Meldrum, Treasurer
Republican Party of Virginia
1600 Fidelity Building
Richmond, Virginia 23219

Dear Mg. Meldrum:

This letter is prompted by the Commission's interest in assisting
candidates and committees who wish to comply with the Federal Election
Campaign Act, (the Act) as amended. During the review of the July 10
Quarterly Report of Receipts and Expenditures filed with the Federal
Election Commission, we noticed entries indicating that you may have
accepted contributions from ncn-federal committees which do not
comply with the requirement that each committee either:

"...(i) Establish a separate Federal campaign committee which
shall register as a political committee. The Federal campaign
committee shall establish a segregated Federal account in either
a national or State bank; or

(i1) Establish a single committee with a single account to make
contributions to Federal and non-Federal candidates, but only
if all contributions received are permissible under the Act,
and all contributors are informed that all contributions are
subject to the limitations of §§110.1, 110.2, and 110.5."

The Act prohibits the acceptance of contributions from committees
which do not comply with the requirement. A copy of that portion of
your report in question is enclosed so that a review of your records
can be made.

If you find the entries are incomplete cr incorrect, please submit
a statement which would clarify these particular matters for the public
record. You may do so by amending your original report by letter.

. Alternatively, if you find you have accepted prohibited contribu-
tions, the Commission advises you to return the full amounts to the donors
or transfer those funds to an account not used for Federal purposes. These
returns or iransfers should be reporteu immediately by letter and should be
reflected as expenditures on your next report of receipts and expenditures.

1{
R OWtion,

&

., N
RN

VI TPV P T SRR LT Y 7Y YR e PR TN TS PN WP (Tee




Please notify the Commission within ten (10) days of receipt of this
letter of the determination made on these matters. If you have any ques-
tions, please do not hesitate to contact Chadwick Gore (800)-424-9530,
our Reports Analyst assigned to you. Our local number is 523-4048.

Sincerely,

. JoclOy
Orlando B. Potter
Staff Director

Enclosure
Certified Mail:
Return Receipt Requested
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.",;Tn:iling address and ZIP code
cater McLcan Republican Women's Club
12 Beverly Avenue
Lecan,-Va._22101]

| place of busniness

_(Contribution)___

Occupation

9___9[\53&_ i1 Contributor is sell-employed

Date {month,
day, ycar)

4/20/77°

Amount of cach
receipt thes perod

50.00

Aggregate Year-todate . .. .. .. .. >Ss 50.00

ame, mailing address ana ZiP code s Date {(month, Amount ol vach
nchester Republican Committee day, year) receipt this period
0 North Avenue 4/26/7711,000.00
nchester, Va,_ 22601 6/20/77 60.00
al place ol business Occupation ’

c -~ .

) 0 Check if Contributor 1s seltcmployed
" -~ Aggregate Yearto-date . .. ... ... DS ]_ 060.00!

Date {month,

Amount of vach

(ep

‘j Chtck .l Conlubu!ov i nlf \n"ploytd

>S$_90.00

LA

me, mailing address anq ZIP code \
»pdblican National Committee day. year) receipt this period
O.First Street, SE 4/29/77| 2,000.00 .
shinagton,..D._C. 20003 6/6/77 | 4,000.00
) lace of business Occupation .

— O Check it Contributor is self-employey

Aggregate Year-todate .. ... .. P>$15,333.32

;Y_'l'; mailing address and ZIP code . Date {inonth, | Amount ot cach
i x+h District Republican Committee . ) day. year) rece:pt this peiiod
P11 Pommel Drive SW Rockbridge)
b&hoke, Va. 24018 (Assessment for Lexington/ 4/1/717 90.00
pal place of business Occupation

Aggv(‘gaw Ycar todate

ame, mailing sddress and ZIP code

publican Party of Hampton
2 Deerfield Blvd.
ampton, Va. 23666 »
ipal place of business Occupation
D Ch(:it' Co_r\_l:?mor is selt cmployed _._.___.__...4
Aggugale Yeort1o-0ate .. ... ... L\ s 54 O 00

Date (month,
day, year)

8/25/77

Amount of each
recept this period

340.00

ame, mailing address and ZIP code

epublican Party of Nelson County
/0 Joe T.ee McClellan
22949 {$36.0C scnt _to 7th Dist. Rep. Com.)

wvingston, _Va._.

ipat place of business Occupation

0 Uu ek " Cmnubuwl s sell empluyed

Auguqnc Y' o - |u tl.nL

Date {(month,
day, ycar)

5/20/77

Amount of vach
receipt thes preriod

102.C0

.....................................

otal of receipts this page loptianal)

................................................

t this perind {last page this tine number only}

.........

-

$ YRR
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Contrinution

NW,

2N

" o 204063
.

Itemized Receipts,

icket Purchases, Loan?.’

) | Rehates, and Transfers for Line
(o S Humbers 15, 16, 17 and/or 18 of FEC form 3

{sce Instructions on back)

Page ___ 4 __of _Z— for

.LINF. NUMBER ___ 18h______

(Use separote scheduie(s) for each
numbered tine)

e 0f Candidate or Committee in full

republican Party of Virginia

it Name, naiting address and ZIP code
king Georgce County Repub‘
C/o Mrs. Dorothy E. Harrison

lican Committee

Ri'D._1,_Box 41, King George, Va. 22485

-uncupal place of business

—

Occupation

(O Check if Contributor is self-employed

.........

»>$30.00

Date (month,
day, ycar)

6/20/77

Amount of cach
receipt thas prrod

30.00

f ult Nome, mailing address and 21P code

Aggregate Year-to-date

Date {(month,

Amount of vach

. . "| day, year) receipt this period
Callahan Campaign Committee . !
B.0. Box 697, McLean, Virginia 22101 6/20/77 30.00
APV . W
Principal place of business Occupation
Hl o
O Check it Contributor is sell-employed
~M Aggregate Yearto-date .. ....... b>s
'F‘g‘\l Name, mailing address and 21P code \ Date (month, | Amount of cach
e day, year) receipt this period
(Xa
?T:c—apal place of business Occupation

rﬁcincipal place of business

3 cCheck if Contributor is self employed

Aggregate Year-todate

p— . .

— O Check if Contributor is self-employed

o Aggregate Ycar-todate .., ....... > S

fult MName, mailing address and Z1P code Date {(month, Amount of cach

o day, year) receipt this per.ad
Occupation

Full Name, mailing address and 2IP code

]

Principal place of business

Occupation

O cCheck it Contributor is seif-employed

Date (month,
day, year)

L]

Amount of each
receipt this penod

Y
ly

Angregate Year-to-date . .. .. ... .. >s

Full Name, mailing adds ess and 21P code Date (month, Amount of tach
day, ycar) receipt this perod

Prncipat place of business Occupation

[J  Cheek it Contributor is self-employed

Agaregate Yeartodate ... S o
Subtotal ot receipts this page (optional) . o oo oy v e W e e creee et e et PPN e bl S / e s)
Toral this period (hast page this lina pumberonly) . ..ottt v i en et oonanans f et i st ettt e e . N - S r/' L
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

November 8, 1977

Dorothy Meldrum, Treasurer
Republican Party of yirginia
1600 Fidelity Building
Richmond, Virginia 23219

Dear Ms. Meldrum:

On October 12, 1977, you were notified that certain entries in the
July 10 Quarterly Report of Receipts and Expenditures filed by your com-
mittee raised problems under 11 C.F.R. 102.6.

As of this date, however, we have received no response from you.
Your failure to respond gives the Commission reason to believe that
you may have committed a violation of 11 C.F.R. 102.6.

The Commission intends to take not action against you until you
have had a reasonable opportunity to respond to this letter. This
response should be mailed to the Commission within ten (10) days of
receipt of this letter.

If you have responded to the above or you require additional
information, please contact Chadwick Gore, our Reports Analyst
assigned to you on our toll free number (800)424-9530. Our local
number is 523-4048.

Sincerely,

Ween, T, By

Commissioner

Certifiec Mail:
Return Receipt Requested

T e o i T Bt et L B i mcfblbian i st U0 o




a
‘e
~-

i Pardy eof V‘v@mu

George N. qumnh IO‘amﬁn ,
November 14, 1977 q

Mr. Chadwick Gore

Federal Election Commission

1325 K. Street, Nw

Washington, D. C. 20463 Re: 3SV1/77 - 150

Dear Mr. Gore:

With reference to your letter dated November 8 and to a recent
telephone conversation with Mr. McGreevy, the items in question can
be explained as follows:

1. Greater McLean Republican Women's Club
This was a contribution made to the State Party from the
club's treasury and the money was not raised for any
specific candidate or purpose.
Winchester Republican Committee/Frederick Co. Rep. Comm.
The $1000 contribution was erroneously listed as being from
the Winchester City Committee, whereas $500 came from that
Committee and $500 from the Frederick Co. Rep. Comm. The $500
contributions were made to the State Party and were not raised
for any specific candidate or purpose. The $60 was for fees
to a Candidate's School.
The Republican Party of Hampton
This was an assessment made prior to 1974 and was paid from
the Hampton treasury. The money was not raised for any
specific candidate or purpose.
Republican Party of Nelson County
This was an assessment made prior to 1974 and was paid from
the Nelson treasury. The money was not raised for any
specific candidate or purpose.
King George County Republican Committee
This was for fees for a Candidate's School, and the money
was not raised for any specific candidate or purpose.
Callahan Campaign Committee (State office campaigning comm.)
This was for fees for a Candidate's School and was money
raised for a state campaign for House of Delegates.

We have opened a set of books to be used exclusively for Federal
Candidates. Any contribution or expense made on behalf of Federal
Candidates will be properly entered in this set of books.

Yours very truly,

K:;(t Z}/ L;;7 :;;;5 /QTV/;1KX__,)

Dorothy B." Meldrum
Treasurer

16TH FLOOR, FIDELITY BUILDING e 9TH & MAIN STREETS o RICHMOND, VIRGINIA 23219 o (804) 780-0111
A copy 0 our report is filed with the Feaeral Etections Commission and is avall-
able for purchase from the Federal Elections Commlission, Washington, O, C.
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Republicéﬁ Party of Virginia { (j,gQ£01,g,%f,g//)

Republican National Committee 7/6/71 3,999.9¢
310 First St., SE 7/11/77 4,000.0:
Washington, D. C. 28003 1/29/71 4,000.0
: 8/29/77 4,000.0:

9/1/77 18,350.0

9/19/77 4,000.0

53,583.31

Kansas City Delegation Committee 2/7/77 483.8
1600 Fidelity Bldg. ‘
Richmond, Va. 23219

483.84

Republican Committee of Hanover Co., Va. 7/22/717 170.0
614 Ma Donna Rd. '
* Mechanicsville, Va. 23114

170.00

" Third District Republican Committee 8/9/71
1001 E. Main St., Suite 322
Richmond, Va. 12119
212.90

palton for Governor Citizens Committee 9/26/77
P. O. Box 25877
Richmond, Va. 23260
2,752.65

Subtotal this page 598,

Total this périod.ﬂ; Z:fb,
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FEDERAL ELECTION COMmissioN M~ g 5, )

1325 K STREET N.W.

WASHINGTON, D.C". 20463 M 'l-o

MEMORANDUM TO:  BILL OLDAKER, GENERAL COUNSEL

B\
THROUGH: BILL LOUGHERY, DEPUTY STAFF DIRECTOR
FROM: IRENE ALLENTPAM Broun € 11/9/77 lee

PARTY TEAM, DISCLOSURE

SUBJECT: GEORGE MCMATH CONTRIBUTIONS TO THE REPUBLICAN
PARTY OF VIRGINIA

At the request of the Deputy Staff Director, the following matter
is being referred to your office. Because our 1977 review of documents
initiated a surface violation letter, we will assume that your office
will send it out or carry forward the matter. Subsequent to this
matter surfacing, a telephone conversation took place between the concerned
committee and the Party Team (see attached telecon).

The attached 1ist provides a chronological history of McMath loans
outstanding/contributions from 1974 to the present. McHMath serves as
the State Chairman for the party. Although he does not receive a
salary, in that capacity, he does receive money for his expenses. In
addition, at various times over the past few years, he has received
interest payments for his loans, and the Republican Party of Virginia
has often listed his unreimbursed expenses among their debts and obliga-
tions. Due to the complexity of this relationship, I have included
three lists: first, a list which contains only the loans made by McMath
to the Republican Party of Virginia and subsequent loan repayments;
second, a list enumerating the donations made by McMath with a combined
outstanding loan/contribution balance; and third, a list detailing the
various expenditures made by the Republican Party of Virginia to McMath
over the same period.

Attachments

OLUTIO,
< Ve

\C.
WERICAN

(3
"276.101®

Y/ R
@ Mngnd?




CHRONOLOGICAL LIST OF MCMATH LOANS/CONTRIBUTIONS TO
THE REPUBLICAN PARTY OF VIRGINIA 1974-77

MICROFILM
DATE SCHEDULE LOCATION AMOUNT BALANCE NOTES
LOANS AND LOAN REPAYMENTS This catagory includes
, loans received &nd repaid
11-5-74 E, part 12 76030331457 $20,000 $20,000 only; does not reflect
2-14-75 A, part 3 - 5,000 25,000 WQ&P#PObmH debts such as
3-5-75 A, part 3 76030180715 2,000 27,000 interest or expenses paid
3-14-75 A, part 3 76030180715 3,000 30,000 by McMath and reimbursed
4-21-75 C, part 9 76030180723 (10,000) 20,000 by the Rep. Party of VA.
2-11-76 A, line 16 76030241907 10,000 : 30,000
6-16-76 B, line 21 76030253569 (15,000) 15,000
. 7-23-76 A, line 16 76030364527 1,000 16,000
7-30-76 A, line 16 76030364527 7.500 23,500% *At this point excessive
9-30-76 A, line 16 76030364527 3,000 26,500 contribution- not includin:
10-4-76 B, line 22 76030400557 (500) 26,000 contributions other than
11-24-76 B, line 22 76030401128 (1,000) 25,000 unrepaid loans.
8-10-77 B, line 22 77030602549 . (5,000) 20,000
CONTRIBUTIONS . o This catagory comprises
_ the actual donations of
2-27-75 A, part 1 - 600 _ 25,600 McMath to the Rep. Party
.3=21-75 A, part 1 - ) . ... 600 31,200 of va;'balance'in this
(note: A-Y-T-D contributions= $1,200) case is combined with the
£ . ) cutstanding loan balance
1-5-76 A, line 15 76030241898 .75 21,275 given above to provide a
2-10-76 A, line 15 76030241898 600 . 21,875 more accurate picture of
9-13-76 A, line 15 76030364518 . 100 24,275 the contribution figure on
. 12-2-76 A, line 15 77030481121 ‘ 50 25,825 the day that each contribu
o . (note: A=Y-T-~D contributions= $825) tion was received.
1-14-77 A, line 15 77030520683 ... ... 200 26,025%=* **Since excessive amount was
1-31-77 A, line 15 77030520683 .. .800 26,825 not repaid until 8-10-77,
3-23-77 A, line 15 77030520683 300 27,125 '75 and '76 contributions
6-9-77 A, line 15 77030571363 ... 15 27,200 are included in balance.

ggroLob UYL




CHRONOLO“AL LIST OF EXPENSES PAIDQ
MCMATH BY THE REPUBLICAN PARTY OF
VIRGINIA 1974-77

MICROFILM
DATE SCHEDULE LOCATION AMOUNT

11-30-74- -
12-31-74 E, part $1.296

3-1-75-~ :

6-30-75 D, part ‘ 1,923
7-1-75- .

9-30-75 part . ‘ 1,444
10-24-75- . , .. o

12-31-75 part - . 2,217
2-11-76 line 76030241915 2,453
12-3-76 line 77030481124 » 1.811
3-25-77 line 77030520700 2,199
3-28-77 line 77030520700 63
4-4-77 line 77030563958 95
4-8-77 line 77030563958 (1976) 1,500
5-31-77 line 77030563958 . 654
6-23-77 line 77030563958 . 344
7-28-77 line 77030602556 . 227
8-31-77 line. 77030602556 344

TOTAL $16,570




HCHORARDUN: FOR FILLS . B .

[

3

3 5

2

7304096

RC: TCOLECON ‘ .

FROM: Dorothy Meld;um, ;féasu;er qQ:Irene Allen jiJ(yT/ "

DATE: 10/26/77 . . . -
'NAME OF COMMITTEE: Republic§n Party of Virginia ' i

Ms. Meldrum discussed the possibilty that the committee may not be a

" political committee as defined by the Act. She informed me they do not

support ‘Federal candidates.. Their main activity is a convention(which

‘selegts candidates), seminars for candidates, and voter registration

lists sold to candidates. I instructed Ms. Meldrum to have the committee'
legal counsel submit an AOR outlining the activitics of the committee

and request an opinion regarding their reporting requirements under the
Act, as I did not have the authority to make a judegement on this matter
because they are a registered reporting committee and their act1v1ty may
1nd1rectly support Federal candidates.

In addition, we discussed contributor limitations including individual
loans. We did not discuss specific individuals and/or loans.

. sy




/ -

In reply please refer to 35V1/77-148

FEDERAL ELECTION COMMISSION

1325 K SIRELT N.W.
WASHINGION,D.C.. 20463

Dorothy B. Meldrum, Treasurer
Republican Party of Virginia
9th & Main Streets

1600 Fidelity Building
Richmond, Virginia 23219

Dear Ms. Meldrum:

This letter is prompted by the Commission's interest in assisting
candidates and committees who wish to comply with the Federal Election
Campaign Act, (the Act) as amended. During review of the 30 Day Post

= Election, April 10 Quarterly and July 10 Quarterly Reports of Receipts
o and Expenditures, we noticed entries indicating that you may have received

N contributions which exceed the limits set forth in the Act. A copy of
that portion of your reports is attached so that a review of your records

can be made.

The Act precludes an individual from making political contributions
to a multicandidate committee in any calendar year in the excess of $5,000.
Contribution is defined to include "The extension of credit for a length
of time beyond normal business or trade practice, unless the creditor has
made a commercially reasonable attempt to collect the debt." (11 C.F.R.

100.4(a)(6)).

The Commission recommends that if you find the debts or obligations

- you reported are contributions in excess of the limits set forth in the

s Act, you'repay the amount in excess of $5,000 to the donor. This repay-
ment should be reported immediately by letter and should be reflected as

a refund or cumulative payment to date on your next report of receipts i

and expenditures. If you find that the entries in question are incomplete !

or incorrect, please submit a statement which would clarify these particu-

lar matters for the public record. You may do so by amending your original

report by letter.

Please notify the Commission within ten (10) days of receipt of this
letter of the deterinination made on these matters. If you have any
questions concerning these matters, please do not hesitate to contact

Pam Brown (800)424-9530, our Reports Analyst assigned to you. Our

local telephone number is (202)523-4048.

Sincerely,

Orlando B. Potter
Staff Director

OAUTIOL
S e,

ZCertified Mail:
" Return Receipt Requested

“,_mCA;, -
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Jule. C

0
st bicctiun Commithion
31 Diret, NLW,
yhangtnn, D.C. 20403

(- 4@ebts and Obligations for
Line Numbers 26 and/or 27 of FEC Form 3

{see Instructions on back)

@

s

pumbered hine)

)
Page .. 2. ol oz

LINE NUMBER __

2.

(Use wrpatate schedutels) Sor coch

,.....1 et e R T T RN ey

Nane of Candidtate or Connitree i tull

Republicnn Purty 6f Virginia

Amount of Original
Debt, Contract, Ageee:
ment, or Promase

Cuimnulative Payment To

Date

Outstindding Ba

Fult Natne, n\ulmg ui fress mui 7|P code, and "“U’f ol
oblination
Preferred Lists,
203 N. Main St.
Culpeper, Va. 22701
Mailing Lists e
F u!l r u;rw railing .qddu:ss and lli‘ code and nature of
obil ation
Value Engincering Co.
2550 luntington Ave.
Alexandria, Va. 22303
Computer »exv1ccs

Inc.

Date {month,
day, year)

8/31/76
12/31/76

696.84
229.A1

Dute {month,
day, year)

12/31/76
5/31/77
6/28/77

15,000.00
3,233.33
2,441.03

5,000.00

!\.II X —;n;c maiting sddrcss and 1P Eu 50 and nature of
othaton A
George N. McMath
C/o Eastern Shore News
Accomac, Va. 22301
ILaon

4 uu Narne, my nlum «d ‘uss and 7”’ code, and nature of
ohl._aton

oyt Neme, mahing i ‘du s m(! é.P cudc cnd rature of

chhoston

-
R
&
=~
0
o
1o
™
o
N
™

Date (mo;\'ﬁv,
day, year)

11/5/74
2/13/75
3/5/75

4/21/75

20,000.00
5,000.00
2,000.00

\
10,000.00

Ddlc Imonxh
day, year)

3/14/75
2/11/76
6/16/76
7/23/76

3,000.00
10,800.00

1, 000 00

15,000.00

Date {month,
day, year)

7/30/76
9/30/76
10/4/76
11/23/76

7,500.00
3,000.00

500.00
1,000.00

Fult '\ AN, 1 nlmg sddress end 2P code, and nature of
obLlzation

Date {mounth,
day, yrar)

rull f ame, mwxhhj ad & ess and ZIP code, and nature of
oL hgation

l u“ h une, mahing adoress and ]H’ code, and nature of
obhganion

Date inonth,
day, year)

Dwu. {ertagh,
davy, ycar)

“uhmmh this period thiy page (mmonaﬂ

Yotzl nm IS Hnd (lnn paye \hu fine number ondy) Lo o i i iee e b~

S 7;' /d'{l' ‘}_/.__- _s

S /-1/:‘( é ' //,

C.“ny cutstarhing balimee unty, 10 appropriste hine of summary.




S

o @ temized Receipts, ’ oot At
Schodule A Cc ributions, Ticket Purchases, L LINE NUMBER ___ 15
i avig Rebates, and Transfers for Line
1t et o Humbers 15, 16, 17 and/or 18 of FEC Form 3

1325 K Streat, N,
Vrashinaton, D.€. 7046 {s20 liastructions on back)

—— e

{Use separate schaduleds) tor aach
vumbered ling)

Nama ot Condidato or Conunittey in full

Republican Party of Virginia

Fult Naene, maihing address and ZIP code
Mr, & Mrs, Lucius J.
Belle flaven

53006

fe

Kellam

’AI',‘.M‘”)‘” |»l.m3 of bu;mcsi
Kellam Distributing Co.
Belle flaven, Va,

Oceupation

Cil dealer

N Check il Contributor is self-emplyyed

A«mm;alc Yoar-to-date

Date {manth,
day, year)

1/04/76

‘9/30/76

Amaunt ol eac
seceipt this oy

25,00
500, 00

Full Naame, mailing address and ZIP code
Dr. Idwin L, Kendig, Jv.
53501 Bremo Rd.
Richmond, Va. 23226

Prncynl place of business

5801 Bremo Rd.
Richmond, Va.

23226

Occupation
__Physician

L1 Check it Cantribuior is setl -eaployed

Aggregate Year-to-date

200,00

Date imonth,
day, year)

8/10/76
9/30/76

Amount of vac
receipt this per

100, 00
100, 00

I‘un Name, inailing address and 21P code
{aj. Uelen King

28 Monticello Ave., Apt. 11

Principal place of business

,‘\\.’tllllsln1.:,!).LLL,,,ﬂM&‘_,-z}lB.fZ______.__.-‘_,,__

Occupation

__R ctired

[T Check it Contributor is self employed

| Agaregate Year

ggreate Year-to date

s 235,00

Oate (momth,

day, year)
9/1/76
9/13/76

Amount of eac
receipt thas per

25,00
10,00

Full Name, maiding address and Z1IP code

Mro &Mrs, Homer L.ong, Jr.

Rt,

3, Box 20, Edinburg, Va. 2&824

Pru\Clp’\l mace of business

\
FEdinburg, Va, 22824

Occupation
_Turkey Breeders

’*ﬂ Chuck if Comubu(ov is ““‘Clnp‘oycd .

Aqqrega(c Year-to-date

Date (month,

day, year)

9/1/76

Amount ol eac
receipt this per

50,00

Futl Name, maning address and ZIP code
George N, McMath
Onley, Va, 23418

Peincipal pltace of business

The lIlastern Shore News
Onlcy, Va, 23418

Occupation
| Owner & Publisher

(J Cht-c.k |l Contributor is selt- umnk)yod

Aggregate Year-to-date

Date {(month,

day, year)

9/13/76

Amount of es
reeespt this pee

100, 00

Fuit Name, mailing address and ZIP code

Jo Do Marsh
6305 Catharpin Rd.
Cainesville, Va._ 22065

Principal prace of businaess
Marsh Thoroughbred Farm
Gainesville, Va, 220065

Occupatwn
Owner

Date (month,

day, yuur)

3/27/76

U _Check il Contributor is sell -employed
qungaw Yearto- dats .

Amount of ca
recept this pe

100, 00

Subtotal of receipts this page loptional) .

“ e




- Memized Receipts, Poyo i b ol oA o
B Contrijg. .s. Ticket Purchases, Loan LINE NUMBER __15a_
e ! Rch‘ CS, ﬂ"d Tra"s'ers 'Or l|nc {Use separate schedulels) tor .""
Lo st o Mumbers 15, 16, 17 and/or 18 of FEC Form 3 AR 4 i

wasninuton, 5.C. 20463 (sen Instructions un back)

~—~—a

Namo of Candidate or Compmittes wn tult

Republican Party of Virginia
Full Nome, cahing audreny and 28 code _ Date lrnonth, | Amaunt o1 eaen
Ridgeway B. Espy, Jr. da. yean) ECEL Ui gure )
861 Canal Drive 12/14/76 100,00

-...~McLean,.Virginia.22103 . __
Principal place.o! Lusiess Occupotion

IJ Cm'(k nl (oulnnuloc 13 u_" ump_l:y_v_ﬂm -

Aqqu-)ue Yv.n mdam ......... [ 12 5 . 00
Je i Name, maiting address and 21P code Date (month, | Amount of rach

Dr. R. P. Lumpkin dov. yexrd ] recent iy porod
8414 Yolanda Road 1272776 $ 25.00
1 .Richmond, Va. 23229

Principol place o! business Occupanion
. | __Medical Doctor
Richmond ’ va. _rl “Ehnck it Contribiutor is se Hemployed _
Aggregate Year 1o -dete s 170.00
P ull Name, mailing address and Z1P code Date (month, | Amount uf cach
George N. McMath \ day, vear) recept this pecod
Onley . 12/2/76 | $ 50.00
Va. 23418

[Peincipal place of business Occupation
Eastern Shore News Newspaper Publisher
Accomac {1 Chech ot Conteibutor s selt employed

Va. 2230 1 Aggregste Year-to date

Full Name, manhing eddress and ZIP code Date {month, Amount ) zach
day, year) recept thas puenod

5

Fd

7
[l

'@3?

Principal place of business Occupation

D Chcck if (,omnl;umr s s lf «mplovt‘d

L er iy e -

Aggugdw Yeac-to-date

¥
o
o
o
’~
<

Full Name, mailing address and 2P code Date (month, | Amount ot cach
day, year) recept this period

1.

Principal place of business Occupstion

() Check if Contabutor is seit-employed

Aggregate Year-to-date

Full Name, maiting address and ZIP code Date (month, | Amouont ot cach
day, vear) recept thas perwd

Peincipal place of business Occupation

( J Un U\ i Cnnlubulm 15 self- cmplow‘d

Aqurw.m: Yc‘n 10- dm- e e

Subtotal of recepts this paye {optionat) . . .

Toteh this period (last pago this lina numbaer only)




FEDERAL ELECTION COMMISSION

1325 K STREET N.w.
WASHINGTON, p.C. 20463

Dorothy B. Meldrum, Treasurer
Republican Party of Virginia
9th & Main Streets

1600 Fidelity Building
Richmond, Virginia

-
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Republican Party of Virginia

N
r~

,.’)

0
c
Q

r
~
o
<
9
e .
o
™~
~

7?20

Value Engineering Co.
2550 Huntington Ave.

Alexandria, Va. 22303
Computer services

Xerox Corp.

P. O. Box 8500 K-145

Philad :lphia, Pa. 19178
Copivr rental & supplies

George N. McMath

C/o Eastern Shore News

Accomac, Va. 22301
Loan .

12/31/76
7/14/717
7/26/77
8/5/77
8/29/717
9/30/77
9/30/717

7/27/717
8/11/8%87
8/29/177
9/12/717

11/5/74
2/13/75
3/5/75
4/21/75
3/14/75
2/11/76
6/16/76
7/23/176
7/30/76
9/30/76
10/4/76
11/23/76
8/10/77

'Page 2.) 22 for
Line No. 26

15,000.00
784.65
2,168.96
423.00
4,178.82
935.27
5,223.01

186.69
" 44.74
197.71
220.33

20,000.00
5,000.00
2,000.00

3,000.00
10,000.00

1,000.00
7,500.00
3,600.00

L T

5,000.00

10,000.00

15,000.00

500.00
1,000.00
5,000.00

23,713.7

Subtotal this page Y 2¢ 2.4
7 L

Total this period Zi{ 130. 47




Republican Party of Virginia

Value Engineering Co.
2550 Huntington Ave.

Alexandria, Va. 22303
Computer services

" Xerox Corp.

™~

770336025

P. O. Box 8500 K-145
Philadelphia, Pa. 19178
Copier rental & supplies

George N. McMath

c/o Eastern Shore News

Accomac, Va. 22301
Loan

12/31/76
7/14/717

7/26/77 ~

8/5/77

8/29/77
9/30/77
9/30/77

7/27/717
8/11/87
8/29/717
9/12/77

11/5/74
2/13/175
3/5/75

4/21/75
3/14/75
2/11/76
6/16/76

" 7/23/76

7/30/76
9/30/76
10/4/76
11/23/76
8/10/77

Page 2 o 2. for

Line No.

15,000.00
784.65
2,168.96
423.00
4,178.82
935.27
5,223.01

186.69

44.74
197.71
220.33

20,000.00
5,000.00
2,000.00

3,000.00
10,000.00

1,000.00
7,500.00
3,600.00

5,000.00

10,000.00

15,000.00

500.00
1,000.00
5,000.00

Subtotal this page

eﬁf;3é3¢/k’

Total this period

7&?/30'¢




DISCLOSURE DIVISION

e, \’NSMITTAL TO WORD PROCESSING ®
. _V/1ST NOTICE SURFACE VIOLATION (CHECK LETTER CODE)

___2ND NOTICE SURFACE VIOLATION (CHECK APPENDIX)
_._.3RD NOTICE SURFACE VIOLATION (CHECK APPENDIX)

1. CEDRCGE N ME MATH

(full ame of committee making the contribution)

{address)
ONLE\LM A341S NO (ks

(city, state\zip)

PopoTHY B ELDRUM
(treasurer, if given)

TYPE OF REPORT: )O\l> , N,
DATE- RESPONSE WAS RECEIVED (IF APPLICABL\

TEAM ANALYST: GORE- ;, CHADWiak r\\ H e (SC ()
7 ref 43 eSCH)

ATTACH TWO COPIES OF ENTRIES IN TTER CODE:
QUESTION, HIGHLIGHTED IN YELLOW
cooar: (L /N\/ /

/7 APPENDIX XII )\%Aﬁ(\{j/? [7\Z

3

0 DATE: :
/7 APPENDIX XII(R) N\
e SV#
o /7 APPENDIX XII(NR)
< N
- 2 REPUBAIAAN PARTY  OF  VIRG/N/A
' = (full name of committee receiving the contribution)
e
CT“"@Mam 54 reeds LloOO %&Q l’\l Bm\dmc\
N 7 (address)
“RUICH MDD VR CNIA
(city, state, zip)
DORCTHY B PMELDRUM
(treasurer, if given)
TYPE OF REPORTS ?f:":b:z:«:/—-&-;- 30pay oo [flecled  fonl fo AuLLL/&.]. /o
DATE RESPONSE WAS RECEIVED (IF APPLICABLE):
TEAM ANALYST: _mﬁf(fﬁ)wlcm R.Gore def | a XNCe) et 310 Xi)
ATTACH TWO COPIES OF ENTRIES IN LETTER CODE: L@%}@)
QUESTTON, HIGHLIGHTED IN YELLOW ‘
_ cooep 8Y: (‘C3
/7 APPENDIX XII
— DATE: Q,/(p/77

/_/ APPENDIX XII(R)
L7 APPENDIX XII(NR)

SV# 5$V!)77 -\4¥




'Rl
Pape 2. of — b0

, (v gED1s ant Obligations for . | e
sule-C Line Numbers 26 and/or 27 of FEC Form 3 S A e

210 . (Use sepirate schedutels) 1o cach
MLrechion Conmmission punbseredd ling)

» K Glrcel, NoW,

shingion, 0.C. 2046) s Instenctions on back)

g e e e e o e e}

s e s e

Nate of Candidate or Commitiee o full Amount of Original
Debt, Contract, Agree:
RQPUbIILdn Party 6f Virginia ment, o Protnise

Fult Name, m'ulmg acddre .,”,...(; 21P code, and nature of Date (manth,
obligation day, year)

Preforred Lists, Inc. 8/31/76 696.84
203 N. Main St. 12/31/7¢  229.61
Culpeper, va. 22701 ‘
_ Mailing Lists -
¥ u'l N ame, maihing wddiess and /IP codc and nature of Date (momh
cblatian day, year)
Value Fngincering Co. 12/31/74¢ 15,000.00 5,000.00
2550 Huntington Ave. 5/31/77 3,233.33
Alexandria, Va. 22303 6/28/717 2,441.03
Comoutor Gorv1ccs

ol f\m\c manlm; addiess und ZIP codc and nature of Date {month,
obLhzanon day, ycar)

Ceorge N. McMath 11/5/74 | 20,000.00
C/o Eastern Shore News 2/13/75 5,000.00
hccomac, Va. 22301 3/5/75 2,000.00 \

IL.aon . 4/21/75 10,000.00

Cunulative Payment To Outstinding Bals
Date Close of Thas o

r‘,h Natne, m x:lmg .(‘I ‘uss und ?lP codc, and ratute of Date {month,
cbtanon day, year)

3/14/75 3,000.00

2/11/76 | 10,200.00

6/16/76 15,000.00
7/23/76 1,000.00

Futt sine, o |I.n_, Wddiress and 2 1P code, ond rature of Date (1nonth,
ctbLation cday, year)

7/30/76 | 7,500.00
9/30/76 | 3,000.00
10/4/76 500.00

B 11/23/76 ~1,000.00

Futl '\mm lrallmr‘ address eng 71P code, uhd roture of Date {month,
obliLaetion vay, year)

45
gzd
%)
Q
LY
=
&
&
B
&n

Full Name, miihng sodress and ZIP code, and nature of Date (monih,
ohlgition day, ycar)

fu!! fiume, vm-lmr wde la"d /lP cuwcie, and nature of Date irmonth,
oblgation day, ycar)

{4 1 % / {
Subitotals this puu v thiy paue (mm( nal. » et S 7 LA S l WAl ZA A (ZJ e "

Tetal this puriod Unst page this tine number only) ' s “',/7 JS §’¢. /*:/ S / ¢
dim S (Y

Corty vutstanding talonce onty, to appropnate line of summary,




f'q Itemized Neceipts, i et AT 10
Cd_ Whutions, Ticket Purchases, LI, LINE NUMBER L5
flebates, and Transfers for Line
Numbers 15, 16, 17 and/or 18 of FEC Form 3

Schedulo A

July 1926

tedergt Llection Cammityion
1325 K Stroet, NW,

— s g

)
{Use sepacate sehuddutehy) tar cach
amtiered tine)

wasiington, 0.C. 20163

(300 tnstructions on back)

Namw ot Candidate or Cormimittee in full

Republican Party of Virginia

Fatt Nanw, nbting address and ZIP code
Muvee & Mrs, Lucius J.
Belle Haven

306

(PR e )

Kellam

g

,.'c ol\(:lpd;;)-':l.l.;;;)' business
Kellam Distributing Co,
Belle Haven, Va,

1 oceimation
Cil dealer
ﬂg\_i_ Cheek it Contnbutor is self -employed
Aqqlf.u.”(! Yuar-to-data

Oate {manth,
day, yeard

7/0:4/76
9/30/76

Amount ol cac
rocept ths gun

25.00
500,00

Full Name, naihing address and ZIP code
Dr. Edwin L. Kendig, Jr.

5801 Bremo Rd,
Richmond, Va. 232260

Pancipal place of business

5801 Bremo Rd.
Richmond, Va, 23226

OCCU[);;iQﬂ

L%EEY sician

{J  Cheek of Contributor is self-emplayed

Agyreyate Year1o-date . . . . 5 200,00

Date {month,
day, year)

8/10/76
9/30/76

Amount of eae
receipt thas peri

100. 00
100, 00

Full Name, maihng address and ZIP code

Maje Helen King :
228 Monticello Ave., Apt. 11
Williamsburg, Va. 23185

Peuvcipal place of business

Occu;;;‘.on
__ Rectired

O3 Check if Contributor is setf-employed

Aggrejate Year-todate

Date lmonth,
day, yeor)

9/1/76
9/13/76

Amount of ¢ac
receipt this per

10. 00

Full Noamme, maniing address and Z1P code
Mr,&Mrs, Homer Long, Jr.

Principal place ot business

\
Edinburg, Va., 22824

3, Box 20, Edinburg, Va. 22824

Occupation
Turkey Breeders

X Check it Contributor is sell employed

ops 1757007

Aggregate Yeoar-todate

Date {month,
day, year)

9/7/76

Armount of cac
receipt this pee

50,00

full Name, rmailing address and ZIP code
George N, McMath
Onley, Va, 23418

Principal place of business

The Eastern Shore News
Onlcy, Va, 23418

Occupation
Owner & Publisher

(] Check i Contrbutor is sell-emplayed R
s 775.00

Agqgreqgate Year1o-date

Date (month,
duy, year)

9/13/76

Amount of eac
receipt this per

100, 00

Full Name, mailing address and 21P code

J. D, Marsh
6305 Catharpin Rd,
Gaincesville, Val. 22008

Principat place of businass
Mavsh Thoroughbred Farm
Gainesville, Va. 220065

Occupation
Owner

K] Check it Cuntributor is self-employed

Date {imonth,
duy, yrar)

8/27/76

Aggregate Year o date ;ST;D—OO.-O"O——

Amount uf cad
receipt thas par

100, 00

Subtotal of roceipts this page loptional) . . . .

Total this puried {last page this line number only)




o .“tcunzcd Rccclpts,

Ctmt?Lt

oo ?tO
#eerat Llentjon Conumnisyion

Humbers 15

1129 K Blteel, N.W.
waerhinglton, 0.¢. 20463

s, Ticket Purchases, Loaf@lf's™
, and Transfers for Line
IB. 17 and/or 18 of FEC Form 3

(see lnsteuctions on back)

'age

LINE NUMBER

. ...J“ for
— 15

"~ S eremmg

{Use separate scheduleds) tor vgen
numbered line)

Namw of Candhdate o Commitine in fult

Republican Party of Virginia

Full Name, maing oddress and 2 1P code
Ridgeway B. Espy,
861 Canal Drive

Jr.

Prancipal place of business

——McLean,-Virginia-22101.

Occupohon

b e

D Chuck 1 (‘unlnhmm " ull -employed

125.00

Agguynlc Y;s ar oty

Date (month,
day, yror)

12/14/7

Amount o eacn
rocept tus prer wadd

6 100,00

3y ol Name, nuiling address and ZIP code
Dr. R. P. Lumpkin
8414 Yolanda Road
Richmond, Va. 23229

Princynl place of business

Richmond, Va.

Occupation

Medical Doctor
l‘l Cthk it Contributon is self employed

170.00

Aggregaw Ycar ¢+ d.nu

Date (month,
day, ycar)

12/2/76

Amount of eath
ccceipt thes ponod

$ 25

Full Name, maiting address and Z1P code
George N. McMath
Onley

| Va. 23418

\

Principal place of business
Eastern Shore News
Accomac
Va. 22301

Occupatwn
Newspaper Publisher

] Cheek it Contnbutor s self-employed

Aggreqate Year-to date

Date (moaonth,
doy, year)

12/2/76

Amount of vach
recespt thas perwd

$ 50.00

full Name, muiling address and ZIP code

Principal place of business

PPAIP P

v

Occupation

| 0] Check it (_:(i\lr.butov is self employed

Aygregate Ycar-todate

Date (month,
day, ycar)

Amount ¢t each
receipt ths peniod

7

Full Name, mailing address and ZIP code

Principal place of business

Occupation

) check _il Cuntributor is self-employed

Aggregate Yeor 1o-date

Date {month,
day, ycar)

Amount uf cach
recipt thas pernwod

Full Name, mailing address and ZIP code

Principal place of business

Occupation

{1 Check |1 (umnbulur is sutl. nm)loyrd

Aqgug.-uc Year- to d.nc e

Date {month,
day, yrar)

Amount of vach
receipt thas perod

Subtotal of recoipts this page toptional) . . oo o v v v

Total this period (fast pags this line numboer only)




FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

THIS IS THE BEGIHNING OF MUR #

276.191©




