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COMMITTEE: Vermont State Democratic Federal Campaign

Committee (C00024679)

William McKem, Treasurer
(November 1995 - Present)

James Ashley, Treasurer
(Pre-1 1'95 - November 1995)

P.O. Box 1142

Burlington, VT 05402

RELEVANT STATUTE: 11 CFR §102.5(a)(1)(1)
BACKGROUND:
Transfer-In from Non-Federal Account

The Vermont State Democratic Federal Campaign Committee (“the
Committee”™) disclosed an $18.000.00 transfer-in on October 10, 1996, a
$25.000.00 transter-in on October 16, 1996, and a $58,720.00 transfer-in on
October 21, 1996 from its Non-Federal Accounts for activities listed as 100% non-
federal on Schedules H2 and H4 of the 1996 30 Day Post-General Report. These
transactions were disclosed on Schedule H3 supporting Line 18 of the Detailed
Summary Page (Attachment 2).

On March 12, 1997, a Request for Additional Information (“RFAI") was
sent to the Committee which advised that, unless the transters were made to fund
the non-federal portion of allocable activity in accordance with 11 CFR

On March 27, 1997, the Commuttee tiled a letter stating that James Ashley had not served as the
Commuttee s treasurer since November 1995 In addition, the Request for Additonal Information was sent to the
tormer address of record.
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§106.5(g)(1), the transfer was prohibited and the full amount of the transfer should
be returned to the non-federal account (Attachment 3).

On March 27, 1997, the Committee filed a response with the Commission.
I'he response stated the Committee now understands the restriction of 100% non-
federal activity as an allocable expense and though the expenditures were
accurately itemized as 100% non-federal on Schedules H2 and H4, they should
have been directly paid trom a non-federal checking account rather than the federal
account. However, the Commuttee further stated there was no commingling of
federal and non-federal monies since the transfers and expenditures match, and a
transfer of the $101,720.00 to their non-federal account would be an inordinate
punishment for the crror (Attachment 4).

On Apnl 2, 1997, a Second Notice was sent to the Committee
acknowledging the mitial response by the Committee and clanfying that, as
impermissible non-federal funds were transferred into the federal account for
unallocable expenses, federal and non-federal monies were commingled. The
Notice also recommended the full amount of the transfer be returned to the non-
fp federal account (Attachment 5).

On May 5. 1997, the Reports Analysis Division analyst called the
~ Committee and left a message for either James Ashley. the treasurer, or Liam
-~ Goldnck, the executive director. Mr. Goldrick returned the phone call and

explained the 100% non-federal activities were disclosed as allocable expenses due

to an error during the campaign. He further stated that the Committee was not

planning on taking any further action as it did not have sufficient funds to repay
~ the non-federal account. The analyst advised the Committee to declare a debt to
) the non-federal account. Mr. Goldrick stated he would consider this option and
inform the analyst if any further action was intended ( Attachment 6).

The Committee’s June 2, 1997 response does not address this issue. To
date. no further response has been received from the Committee and the
Committee has not provided evidence that the impermissible funds have been
transferred out of the Committee’s account, or will be in the future.




FEDERAL ELECTION COMMISSION
1997-1998

VEWONT STATE DEMOCRATI( FEDERAL CAMPAIGN COMMITTEE
CONNECTED ORGANIZATION  VERMONT DEMOCRATIC PARTY
"F97 STATEMENT OF ORGANIZATION - AMENDMENT
STATEMENT OF ORGANIZATION - AMENDMENT

TOTAL

DATE 26JUN97

achment 1

PAGE

COVERAGE DATES PAGES LOCATION
TYPE OF FILER

1D #CO0024679 PARTY QUALIFIED

19MARS7 2 97FEC/190/2%7¢
2THARS? 2 97FEC/19% '290C

& TOTAL PAGES




vERMOMT STATE DEMOCRATIC FEDERAL CAMPAIGN COMMIT
INNE [ TFT TRGANIZATION VERMONT DEMOCRATIC PARTY
¢#% MID-YEAR REPORT
“.D-YEAR REPORT AMENDMENT
™ D-YEAR REPORT AMENDMENT
QEQUEST FOR AQDITIONA. INFCRMATION
=AR-ENC
AR END AMLNDME N
PR QUARTER, AMENDMEN

QUARTERL

SEQUEST
.Y QUARTERLY
v QUARTERLY
v QUARTERLY
.Y GUARTERLY
.. 7 QUARTERLY
.Y QUARTERLY
¢ JUARTER_Y
QUEST

FOR AD
SLARTE
HAET

v

FOR ADD!

TOBER QUARTER. -

TOBER
=EQUEST

ST-GENERAL
S23T-GENERAL
PCST-GENERAL
~I3T-GENERAL
AEQUEST FOR
REQUEST FOR
"EAR-END
*EAR-END
craE-END

“TJL

]
]

9]
o W
tn
=
0

b |

Debts ow

o
ct
n
Q

ADD!
e,
ADD!

QUARTER_~
FOR ADDITIONMA_
T ST _ETTER [NFORMAT [OhA_

IOMAL

FOR ADDITIONA,

1onz

ONAL
IONAL

hA L

TN

AMENDMENT

INFORMAT [ON

AMENDMENT
AMENDMENT
AMENDMENT
AMENDMENT
AMENDMENT
AMENDMENT
INFORMAT [ON
OMAT ION 2NT
INFCRMAT (DN

v

AMENTMENT
AMENDMENT
AMENDMENT
INFORMAT ION
NOTICE
- AMENDMENT
- AMENDMENT
-~ AMENDMENT
INFORMAT ION
INFORMATION 2ND
AMENDMENT

AMENDMENT

FONMATION

12 been re
as of 12131
the Commit
- - “.\,.‘r.. -

FEDERAL ELECTION COMMISSION
1995-1996
TTEE INDEX OF DISCLOSURE DOCUMENTS - (

RECEIPTS

TEE
69, 662 69
69,662 69
+7 3g1 .
> a1 >y
28 118 2
28, 118 27
28.118 27
79,054 78
79,054 78
79,054 78
BO, 054 77
80 054 L44
“28 49 115§
28 &5 115
127 83" 115,
235,847 247
237,362 247
237,362 2e7,
6,107 9,
5,107 9,
6,107 9
626, 57% g 24
lewed.
Se: $2790. 56
tee: S 0. 00
tee: 2799 B2

DATY

achment 1

DISBURSEMENTS

L6717
, 671

308
308

PALE

LIS
PAGE
OF F

TOVERAGE DATES
TYPE

10 #C00024679 PARTY

JHIUNST

lxt‘ 2

3 LOCATION
Iick

QUALIFIED

TJANSS -30JUNSS S 9SFEC/993/0743
1JAN9S -30JUN9S SO FSFEC/006/3277
1 JANSS -30JUN9S & FOFEC/055/176¢
1IANPS -3OJUN9IS 3 9SFEC/003/5532
TJUL9S -3IDECYS S8 9EFEC /027 /2466
UL9S -31DECTS 49 FEFEC/C38/46604
UL?S -31DEC95 3 96FEC/035/3126
SRCTI 2 F6FEC /107 /0090
TUANYS -TIMARGS 1L %FEC,"OMS/BG?C‘
ANDe -TIMARGE 21 F6FEC/055/2853
TUANSE -TIMARGE S Q&FEC/O79/4707
TIANSS -TIMARGE 2 PGFEC/053/2787
TAPRSS -3DIUNDS &0 SEFEC/068/4237
TAPRSE -30IUNGE T EFEC /06D 12036
TAPRGE -30JUNIA 16 FEFEC/O79/471¢
TAPROE -BOJUNGA & SLFEC ‘09272995
TAPRIE -BOJUNGE 03 PEFEC;110/188C
TAPRSE -0 UNTA £ I7FEC 207 /L6Be
TAPRIG -30UUNIA L0 I7FEC 20674725
TAPRSS -BOJUNGE 3 SLFEC /QTT /0965
‘APRGE -BOUUNSS 1 Y4FEC 082 2001
APRIE -3 IUNGE T GTFEC 199 /006~
.96 -30SEP9L Ba F6FEC/106/4109
J.36 -30SEPSS 59. 97 193 290,
TIULP6 -BOSEPSS 3 ITFEC 206/4T26
J ¢ -30SEP9¢ ITFEL /206, &TEY
TIoL96 -B30SEP9S 1 I7FEC/189,/3132
UL -30SEPSE 1 S7FEC/ 1991323
2076 -25NOVIS S6 PEFEC/155/455%
Q079 -25N0VSs L8 F7FEC,193/29¢°
ICTIE -25NOVOE & F7FEC200/305%
TR -25N0VSE 3 STFEC/206/4774
Q0TI -25NOVSE B S7FEC/189/3124
OCTP6 -25N0OVS6 1 Q7FEC/193/45%6
26NOVSS -31DECE 6 ITEEC/1B2/4654
2ENCYPE -B1DECIE & STFEC/193/3009
2ENOVIS -31DECSE 3 STFEC/206 /4777
2ENCVRE -BIDECSS 2 97FEC/189/3122

TOTAL PAGES




96031554569

(S.CHEDS,L:, )H2 ~ ALLOCATION RATIOS \ R ENRERE
g¢ 1 oL ® PAGE | OF
{ 2
NAME OF COMMITTEE

Vcrmon\' Vernoc_ra"'c &AW;\ Campa‘.qn Commi“cg

ALLOCATION RATIOS FOR INDIVIDUAL FUNDRAISING EVENTS, EXEMPT ACTIVITIES, AND SHARED DIRECT

CANDIDATE SUPPORT APPEARING ON THIS REPORT.
Methods of allocation:

1. FUNDRAISING activities are allocated using the “funds received method™ where the federal proportion of expensas

must equal the tederal proportion of monies raised.

I, EXEMPT activities are allocated using the “time and space method” where the federal proportion of disbursements

is based on the proportion of time or space devoted to federal candidates.

ill. Shared DIRECT CANDIDATE support activities are allocated according to benefit expected to be derived, whera
the fedaral proportion of disbursements is based on the benefit derived by federal candidates from the activity.

NAME OF ACTIVITY OR EVENT FEDERAL % NONFEDERAL %
APDmiIN i GOTV PRONES

ACTVITYIS .. . _ FUNDRAISING __ XCEXEMPT.. | DIRECT CANDIDATE SUPPOAT 25.0 15.0

CHECK IF THE RATIO IS . SENEW ___ " REVISED . . — SAME AS PREVIOUSLY REPOATED

NAME OF ACTIVITY OR EVENT FEDERAL % NON-FEDERAL %
AOmMIN [ SEN : POSTAGE

ACTVITYS: . . FUNDRAISNG . _ EXEMPT. ___ 3CDIRECT CANDICATE SUPPORT 100.0

CHECK FTHERATIOIS: . SONEW . REVISED .. ___ — SAME AS PREVIOUSLY REPORTED

AME OF ACTIVITY OR EVENT FEDERAL % NON-FEDERAL %
AUVD L

ACTNITYIS. . _ FUNDRAISING ___ _ EXEMPT ______ SCDIRECT CANDIDATE SUPPORT 100.0

CHECK FTHERATIOS: . _ DCNEW | REVISED ... ___ _ SAME AS PREVOUSLY REPORTED

NAME OF ACTIVTTY OR EVENT FEDERAL % NON-FEDERAL %
CAND SPEC 1

ACTVITY IS . _ EUNDRAISING . _ EXEMPT _______ MDWRECT CANDIDATE SUPPORT 100.0

CHECKFTHERATIOIS .. SNEW _ . ... ' FEVSED .___. LI SAME AS PREVIOUSLY REPORTED

NAME OF ACTIVTTY OR EVENT FEDERAL % NON-FEDERAL %
EXEPT COR

ACTTIY S _ 7 FUNDRAISING  DCEXEWPT ' DIRECT CANDIDATE SUPPORT 25.0 15.0
CHECKIFTHERATIC (S .. SOVEW_ . TIREVISED .. . (1 SAME AS PREVIOUSLY REPORTED

NAME OF ACTIVITY OR EVENT FEDERAL % NON-FEDERAL %
EXEMPT RtR

ACTNTTY IS: oo _ FUNDRAISNG . 3CEXEMPT ... I DIRECT CANDIDATE SUPPORT 25.0 "1sS.0
CHECK IF THE RATIO IS: . _ SCNEW.. . FREISED . () SAME AS PREVIOUSLY REPORTED

NAME OF ACTVITY OR EVENT

EREWWT SEN

ACTVITY IS ... _ FUNDRAISING . ... MEXEMPT _. ... — DRECT CANDIDATE SUPPORT
revrennn | REVISED ... (71 SAME AS PREVIOUSLY REPORTED

CHECKIF THE RATIO IS: ... BCNEW .
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NAME OF COMMITTEE

V&Mow* Dx.moc.raﬁc_ chgr‘\ Camfalclh C,mmmi H‘tt

ALLOCATION RATIOS FOR INDIVIDUAL FUNDRAISING EVENTS, EXEMPT ACTIVITIES, AND SHARED DIRECT

CANDIDATE SUPPORT APPEARING ON THIS REPORT.
Mathods of allocation:

. FUNDRAISING activities are allocated using the “funds received method” where the federal proportion of expenses

mus! equal the federal prcportion of monies raised.

II. EXEMPT activities are allocated using the "ime and space method” where the federal proportion of disbursements

1S based on the proportion of time or space devoted to federal candidates.
Mt

Shared DIRECT CANDIDATE suppon activities are allocated according to benefit expected to be derved, where
tha federal proportion of disbursements is based on the benefit derived by federal candidates from the activity.

NAME OF ACTIVITY OR EVENT FECERAL % NON-FEDERAL %
Exevne T N1 _

ACTVITY S | _FUNDPAISING . MEXEMPT _ _ _ DIRECT CANDICATE SUPOAT 33.33% ©b .G

CHECK I TRE RATIOIS ... JONEW _ . “REVISED ______. = SAME AS PREVIOUSLY REPOATED

SAME OF ACTIVITY OR EVENT FEDERAL % NCN-FEDERAL %
FR OEAN

ACTVITYIS . MCFUNDRAISNG . . EXEMPT . _ DIRECT CANDIDATE SUPPORT M6 .20 23.80

FRECKFTHERATION. . JRNEW .. . T REVISED. ..~ SAME AS PREVIOUSLY REPCATED

AME OF ACTNITY OR EVENT FECERAL % NON-SEDERAL %
FR FNKUN

ACTVITYIS  DCFUNCRAISING . _ EXEMPT______ _ DNAECT CANDIDATE SUPPORT 100 -0

SECKETHEIATIONS __ XNEW.. . . REVISED _ . _'SAME AS PREVIOUSLY REPORTED

NAME OF ACTIVITY OR EVENT EETEIAAL % NON-FEDERAL %
NONFED MEDIA

ACTVITY S . FUNDRAISING _____ EXEMPT_____ JCDWRECT CANDIOATE SUPPORT \00.0
“HECK FTMERATOIS ___ DENEW .. REVISED ... _ . _ SAME AS PREVIOUSLY REPORTED

WAME OF ACTIVITY OR EVENT FEDERAL % NCA-FEDERAL %
SEN 1 ;

ACTVITY S ... _ FUNDRASING . . _ SXEMPT.... . . MIWRECT CANDIDATE SUPPORT \00.0

SECK FTHE RATICS .. .. SEW. ____ —REVISED. ..~ SAME AS PREVIOUSLY REPORTED

NAME OF ACTVITY OR EVENT FEDERAL % NON-FEDERAL %
SEN 2 |

ACTIVITY 1S _ FUNDRAISING ... ' EXEMPT .. JMCIRECT CANDICATE SUPPORT {00.0 !

SHECK F THE RATIO IS SHREW v REVISED .. ... ...  SAME AS PREVIOUSLY REPORTED

x

NAME OF ACTIVITY OR EVENT [ sFDERAL% NON-FEDERAL %
STATE SENATE

ACTIVITY 5 .. ... _ FUNDRAISING _.._ EXEMPT WCBIRECT CANDIDATE SUPPORT ; (00.0

CRECKIF THE RATIO &S .. SREW ... .. .~ REVISED....... ~ SANEASPREVIOUSLY REPORTED |

FEBANTIS
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Attachment 2

DISBURSEMENT scuenu* JOINT FEDERAL/NON-F L Page 3 of 8
ACTIVITY SCHEDU PaaE

28 31

FOR LINE 21a

feifactive 1/1/81)

NAME OF COMMITTEE

Vermont Democratic Federal Campaign Cmte C00001000000

T
A FULL NAME MAILING AJORESSAZIP 2207 | PURPOSE CVENT DATE TOTAL AMOUNT FEDERAL SHARF NCN-FEDERAL

THARE

VANTAGE PRESS [AMC. CAND

115 NORTH ST. | SPEC 2: Dcsrcnc#s
BURLINGTON, VT B B ‘ [11/06/96 0.00% 100.00%
CTATEGORY D:.:wm'!a.u VO VOTER JRIVE th\JRA.Sw\a DE!EMP'
TVENT YEAR-TO DATE 3,701.33 3> ReCT CANDIDATE SUPCORT 3,519.60 3,519.60

T
3 FLLL NAME WMAILING ADDHESS &7 P ZODE PURPCSE EVENT | CATE TOTAL AMDUNT FEDERAL SHARE NON-FEDF RAL

SHARF

IMAGEEXPRESS GROUP EXENPT
31501 5280 AVE. C/G: CAMPAIGN MATERIALS ‘ |

WYATTSVILLE, MD !10/10/9¢6 22.00% 78 00%
CATES0AY Bacm nsTRAT vEvoTER DRIVE  LFuNDRASNG  LJEXEMPT
EVENT YEAR-TO-DATE. 1,280.00 Coimecr canoicare surponr 1,280.00 281.60 998.40

T FULL NAME, MAILING ADCRESS A ZIPCODE l PURSOREZEVENT | DATE TDTA_ AMOUNT FEDERAL SHARE NON-FEDERAL

SHARE

THE NOVEMBER GROUP, INC. EXENPT ' |
1400 | ST., NW, SUITE 650 COR: GOTV MAILING i
WASHINGTON, 3C 110/21/96 J 25.00% 75.00%
CATFGORY Caowin sTRATVEVOTER DR VE  LJFUNDRAISING  DUEXENST I

€ VENT YEAR-TO-DATE 4,600.00 Torect canpioaTE suPPORT 4,600.00 1,150.00, 3,450.CC

1 1
O FuULi NAME MAMLING ADNRESS 6§ 2P COUE FURPCEE/EVENT ! OATE TCTAL AMOUNT ’ FEDERAL SHARE ANON-FEDE RAL

| ‘ ’ S“ARE
|

U.S. MAILING SYSTEMS | EXEMPT
50 BOX 1111 RER: SLATE CARD

25.00%

|
SURLINGTON, VT B 110/25/96 |
ATz GORY :IACU NISTRA™ vE/VCTER DArvE AEIFLNpq‘JSNG EHEIEMP' | !
E\ENT YEAR-TC-DATE §,116.99 Tomecrcancpate suproar | 8,116.99] 2,029.25
t

TULONANT MALUNGAD DRSS ATECCTE 2 ReISF FYWENT JATE TOTAL AMOUNT l‘ TIDERA_ S5HARF

BRICGE COMMUNICATIONS ' |
38 CROWNRICGE SLATE CARD l'l |
NEWINGTON, CT | 110/10/96 0.00%
“aTESOEY Oeoministaar ve D& uE  FUNDRAISNG  DAEXEMPT ‘ l
EVENT YEAR-TO-0ATE 18,0C0.00 Ocazer cannioate suspoaT :QIOOD,OOi

i

]

T 3

T FLULLNAME MA _NGADDRESSAZPCOCE PURPCSEICVENT DATE TOYTAL AMCUNT ‘ EFDERA_ S-ARE '

VOTES

BRICGE COMMUNICATIONS EXEWPT l
38 CROWNRIDGE | SEM: SLATE CaRD B3 ! _
NEWINGTON, _ ' 10/23/96 | 0.00%‘

—var-
WP UNDRAISING asuv-"

|:L' RECT CANDIOATE SUPPCR YT

SUBTOTAL OF _ONT FECERAL AND NON-FECEEAL ACTIVITY TH'S PAGE

|

| 94,236.53 3,460.8
|
|

TOTAL THIS PERIOD (Fed share tc 21 arand ron-Fed shawve o 21 ali) J

!
L

TOTAL TH'S PERICD FCR THE NON-FEDERAL SHARE (used for hne 31 0t the detaled summary page)

S8 - =4 £6T
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sttartme 1/1/90) ACTIVITY SCHE [“eaae | or
29 31
FOR UNE 21a
“AME OF COMMITTEE o
Vermont Democratic Federal Campaign Cmte C00001000000
A TLLL NAME MAILINGADDRFSSA&Z'PCODE { PURAPOSLE/EVENT DATE TOTAL AMOUNT | FFNERAL SHARE NOA FEDERA
| S=ARE
| | l
*#E NOVEMBER GROUP, INC. | EXENPT g |
1400 1 ST., WW, SUITE 850 V1: SLATE cnn% ; 1
ASHINGTOM, DC 110/21/96 313.33% 66.67%
CATEGORY DAUM\N STRATVE VOTERDRVE D‘JN[‘HA SING EXEMPT ﬁx
£.ENT YEAR-TC-CATE 12,400.00 Oomec: canpipate support ) 12,400.00{ 4,132.92| 8,267.08
g FUL.NAMF MAIL NG ADDRESS B ZIPCONE T CURPOSE/EVENT l DATE ] TOTAL AMOUNT ! CEDLNAL S~ARE NON-FROELRAL
| l i SHARE
| ! !
‘ .
POSTHASTER | FR
STATE 87 | DEAN: POSTAGE | | f
WOMTPEL IER, V1 05602 } 10/07/96 | ; 76 .20%| 23.80%
~ATELGORY UA[)AMN::H’RA"vavDYE“r‘l'\.E QFL'NDNAJSING UE![UI' ‘! | {
EvINTYEAR-TO-CATE 128.00 Oowec-cancicatesverorr | 128.00] 37.54 30.4¢
= o FULLNAME MA|_ING ADCRESS A Z'PCODE ’ CURPOSE/EVENT ' DATE T TOTAL AMOUNT 1' FEDERA_S—ARE ! NON-FEDERAI
i S=ARE
|
PISTMASTER R i
STATE ST |DEAN: POSTAGE | I ‘
5 MONTPELIER, VI 05602 . 110/07/96 | ! 76.20% 23.80%
ZATEGCRY D&DW\FSTRAT!'JENOYEF DRIVE EFU\DFAISDNG BEXEI.IP‘.‘
= ZVENT YEAR-TD- DATE 160.00 Oomecrcavonare sueport 32. 00| 24.38 7.62
= FLLL NAME. MAILING ADDRESS 8 2P CODE | PURPOSE/EVENT | DATE TOTA_ AMOUNT | FECEIAL SHARE | NOM-FEDEBai
! | SHARE
| | |
MOMA'S RESTAURANT 'rn | !
3 MAIN STREET DEAN: RECEPTION ; |
BUR. INGTON, V1 |10/21/96 | 76.20%! 23.80%
SATEGORY Clacww s rative voTeR DR 5 BlFuncRraisng  Uexewer | :
= VENT YEAR-TC-DATE 741.25 Oorrcrcanoipars suPeoat | 581.2¢ 442.91} 138.34
P FULLNAME MAILNGARMOQESS 8 Z2:PC0O0E | PURPOSE'EVENT 3 DATEF [ TCTAL AMC\.,N?r FEQERAL SHASE ] NOMN-FZOCESAL
i Ak’
| |
+OE MONTCALM £R '
TOUNTRY CLUB DRIVE lwtuu: ﬂEINB/Ri’:EDHO&I ! - |
SwANTON, VT ! 110/23/96 | | 100.00% 0.00%
TATELORY TAOMINISTRATIVE (VOTZADRYVE  DAFUNDRAISING  LIEXEM® |
EYENT YEAR "0-DATE 627.50 DOcaccrcanpioare sueecar 627.50} 627.50 ]
S OFU_LNAME WAL NSALDAESS A Z PrOTF T_:-i SFIFVENT 1 DATE TOTAL AMO UNT Tsti‘[ﬂm S-ARE -

wCAX- TV | NONFED ‘

0¥ DRIVE [MEDIA: Tv ADS |

$3. BURLINGTON, V1 ~ Jiozic/9s | 0.00%  100.00%
SAVEGOAY lj:cumusn.nhvr-vr'in CRvE E:mvamsme LIEXEMPT l

EVENT YEAR-TC-DATE 23,651.25 Mmacctcavoioatesueeoar | 23, 651.25) | 23,65..2¢

SUBTOTAL OF JO'NT FEDERAL AND NON-FEDERAL ACTIVITY THIS PAGE l " m—
B 37,420.00; 5,325.25| 32,094.7°
TOTAL THIS PERIOD (Fed share o 2* a and ron-Fed share 10 21 a | ] J
S L l

TOTAL THIS PERIOD FOR THE NON-FECERAL SHARE (used for line 37 of the oetailed summary page)

He-Egt
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(a*tectve 1/1/81) ACTIVITY SCHEDU PaGE | of
0 31

3

FOR LINE 21a
“NAME OF COMMITTEE ) T
_Vermont Democratic Federal Campaign Cmte C00001000000
A FU_.NAWF MAIL NG ACORESS A 2P CODE PURPCSF/EVINT l DATE T—"oTnL AMOUNT 1 FEDLAA. 3=-ARE NON-FENERAL
| I SHARE
i
PIL-TY NONFED
45 ROOSEVELT HWY. MEDTA: TV ADS
COLCMESTER, VI N 0.00% 100.00
TATEG_EY CJADMINISTRATIVE VOTER DRIV FUNDRAISING LJEXEMPY
£VENT YEAR-TO-DA £ 25,000.00 Bdomecrcancoatesseecnr | 1,348.75 | 1,348.75
5 FULL NAME MAILING ASDRESS R P OO0 "JF""'JSC'E‘-'EP-“‘ naATE I{ TOTAL AMDUNT FEOERAL SHARE { NCN-FEDLRA,
! o
| |
1U.S. MAILING SYSTEMS SEN I
P BOX 111 1: MAILING ‘ ‘
SR INGTON, VT | 10/31/96 | ‘ 0.00% 100.00%
“ATESCAY OMINSTRATVE VI-ERDAIVE L JFUNORAISING  LJEXEMPT |
€VENT YEAR-7O-DATE 1,791.85 Béomect canoipare supeonr | 1,791. 851 3,791,858
2 FULLNAME. MAILING ADDAESS 8 712 CODE 1 w.-nvcs:-ne-c'j! DATE | To"A_AMOUNT | FEDEQAL SHARE | NON-FEDCAAC
l | SHARE
| | |
..5 MAILING SYSTEMS | sew ' *
P BOX 111 2: MAILING ' i
BURL INGTON, VT | 10/25/96 | 0.00% 100.00%
T avtzaoav DaoMNSTRAT v & vOTFRDABIVE  _FUNDRAISING  LIEXEM® ‘ i
EvENT YEAR-TC-DATE 6,943.53 Bdoimec-canoicatesupeorr | 6,943.53] , 6,943 .53
= 5 L. NAME. MAIL'NG ACORESS & 212 CODE | PURPOSE/EVENT | DATE j TOTAL AMOUNT ﬁeoru‘ SHARE | NON-FECESA.
] i ! | i SHAFZ
, | I |
WD - AN STATE ‘ w |
388 SHELBURNE RD. SENATE: MEDIA ’ l
BURLINGTON, VT 1 110/2ﬂ96 | 0.00% 100.0¢C
CATESDEY :A?u'm:t'-u'\.e vOTIR DRivE :‘rnrﬂms:\c UEIEUW : '
ZuENTYEAR-TO-DA'E 30.00 Bdomecrcanoipare sceronr ’ 30.00( 1. 30.0¢
TULLNAMT MALINGADDRESSAZECOCE T FURPIRE EVENT - JaTg T ":'l:_lw’:)u&‘T‘I ffP’HA»SHA&EThG‘O-‘E‘_ fRa
| SwAR
{ | %
WOEY - AM STATE i | !
ILTE 100 | senate: mepia i
ATERBLRY, V1 |10/31/96 | 0.00%  100.00%
TATECSZAY Clacw N sTHATWEVOTERDRVE LI uNDRA SING  LJExemer | i
SLUENT YEAR-TO-DATE 60.00 Bdprect cand satesuesont | 30.00! i 30.00
EEL_LNAME MAI_NGADCRESSA2 P IOTE [ PURBCSE EVENT TATE TOTAL AMOUNT ] FEDERAL SHARE , NON-FECERA_
|

S=AR{

wXDR - AM

188 SHELBURNE R0. ‘ TE: MEDIA

BURL INGTON, VT o _118/31/9¢
— A" EGORY ta:vws'-‘-r-a’.‘f'iﬁ o8/ .f :cwhDRA\SN) DF!EMD'

SVENT YEAR-TD-DATE 70 .00 Bd: mecTcanpicare supeoar |
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TOTAL THIS PERIQD Fud sharcto 21 a1 and non-Fed share to 21 a )
.
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RECEIPT SCHEDULE H3~ TRANSFERS FROM
[effectve 1/1/81) NON—FEEDERAL ACCOUNTS

NAME OF COMMITTEE

v ic Federal Campaign 000010000C5

-“tachment

1 FOR A‘»NE 18

TOTAL AMOUNT
TRANSFFRRED

NAME OF ACCOUNT DATE OF RECE(PT

VT VOTE NON-FEDERAL ACCCUNT

Vermont Federal Bank ) ‘ 10/10/96

" ADMIN VOTER | DIRECT™ FUND-

T ]
TG

1) Total Admenstrative Voter Orive

BREAKDOWN OF TRANSFER RECEVED

DHIVE AMOUNT | RAISING AMOUNT' ACTV D RECT

Dwec! Fundrasing (List Events-Amount for Each)

a)

9)

c)

B

a)

e) Told Transterred For Dwect Fundras:ing

2) Exempt Activity/Direct Candidate Suppon
(Ust Events-Amount For Each)

o) EXEMPT SEN: SLATZ CARD 1

b)

c)

d) B

a) Totad Transfarred For Exempt Activity/Drect I
Candidate SUPPOM..... ... .coooeeeveeines I

NAME OF ACCOUNT
VDP NOM-FECERAL ACCOUNT
Vermont Federal Bank

ACMIN VOTER DIRECT FUND- |

e A ]

DS VE AMOUNT | RAISING AMOUNT ACTIV 0 2ECT

) Totsl Adminestratve/Voler Drive....... ... 468.83 N:S\-:\\}t.h: :
PR N i TR
W) Diect Fundraieing (List Events-Amount Eac, | v x\f\‘c::_” ;\“ s
a) 3:‘.':‘;
o) o i
0 r

a) Total Transterred For Direct Fundrasing |

i) Exempt Activity/Direct Candidate Support |
(List Events-Amount For Eacr)
a)

Bj

<)

a} .
a) Total Transterred For Exempt Actvity Dwect
Candidate Suppon

ATMN VOTER | DIRECT EUND- |
_RVE ﬂﬁC'JNL&I3j§_A\‘1‘ J® i

SUBTOTAL THIS PAGE ... .o, ]

TOTAL THIS PERIOD .o .

153-13-89+

TOTALS FOR BREAKDOWN CF THANSFER REZE

ISy

42,172 .%8
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t
RECEIPT SCHEDULE H3~ TRANSFERS FROM

[ PALT or
(ottactive 1/1/81) NON-FEEDERAL ACCOUNTS L3 8
L1 OR LINE 18
) ~ - 1 =
NAME OF COMMITTEE |
TOTAL AMOUNT
v Dem 0010000G3 VEARIFERRAD
NAME OF ACCOUNT DATE OF RECE FT ‘
VT VOTE NON-FEDERAL ACCOUNT IS
Vermont Federal Bank ) 10/16/S6 30,250.00

~ | BREAKDOWN OF TRANSFER RECE'VED
ADMIN VOTER | DIRECT FUND- ( EXEMPT
_ URIVE AMOUNT | RAISING AMOUNTI ATV D RECT
o : 1 canpioates

] Tolal Administrativa/Votor Drive

-,800.0 SUPPORT
i) Direct Fundralsing (List Events-Amourt ‘:'.' Ea-h) o ..:?\h.: A
a) - T
b) . i
. —_— S5t
d) B

e) Total Transterred For Dwect Eﬁﬁdrars'\g
Exermpt Actwity/Direct Cancscate Suppon
(U Events-Amount For Each)
ay BXEMPT CDR: GOTV MAILIN
t) NCNFED MEDIA: TV ACS
)
g
) Total Transferred For Exempt Activity 'Cirect

a)

B i i

iy

LR

NAME OF ACCOUNT
VOP MOM- FEDERAL ACCOUNT
Vermont Federal Bank

275.00

BEEAKDOWN OF TRANSFER RECE vEo
| ACMIN,VOTER | DIRECT FUND- |
| D= VE AMOUNT | RAISING AMOUNT ACTIV D REZT
e s | CANDIDATE
SRR
AR S_PBCRY

m—

EXENT

0 Total Admerestratrve/Voler Dirve

—

]

Drect Fundraising (List Events-Amoun' Eac*™!

a)
b)
c)
d)
e) Total Transferred For Dwect Fundrasing
») Exemp! Activity/Direct Cancsgate Supporn
(st Events-Amount For Each)
a)
=}

R N S

~

b 4

d)

8) Total Transterred For Exempt Actnvity Drect
Candidate Suppcrt L

4
|
|
i

s !
TOTALS FOR BREAKDOWN OF TRANSFER REZE (EL]|
ACMIN VOTER | DIRECT FUND-

| DR VE AMOUNT | RA'SING AMOUNT,

EYEMET

SUBTOTAL THIS PAGE ... - b o
2,075.00 28,450
Loy /D W Pl A

TOTAL THIS PERIOD ... ...

185-H3-4M

ACTIVITIES | o SN
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A ‘.}:. P ,‘ I3
P H - X
RECEIPT SCHEDULE H3~ TRANSFERS FROM . ~ J— [ P
q

(ottectva 111781} NON-FEEDERAL ACCOUNTS r 8 |
FOR LINE 18
NAME OF COMMITTEE I TOTAL AMOUNT
, ) L TRANSFERR
Vermont De ratic Federal Campajqpn CmteC00001000005 | s
NAME OF ACCOUNT DATE OF RECEIPT i
VDP NON-FEDERAL ACCOUNT & VT VOTE NON-FEDERAL ACCOUNT '$
Vermont Pederal Bank ‘ 10/21/96 . 63, 075 00
F BHEA.KDOWN OF TRANSFER RECEIVED ;
APMIN VOTER | DIRECT FUND- |  EXEMST
OHIVE AMOUNT | RAISING AMOUNTI ACTV D %ECT
3 0 CAND DATE
) Total Admenisyatve/Voter Drive

S_PPCRT

) Drract Fundraising (st Events-Amount for Each)
s) FR FKLIN: RECBPTICN COSIT ..
b) -
¢)_
d) ;
o) Tctal Transferred For Dwect Fundrasing i ey 627.50
Exemp! Activity/Direct Candidate Support o .

(Lsst Events-Amount For Each) )
ﬂ'*gn) EXEMPT SEN: SLATE CARD 3 58,720.00
L '
|
a) *mu Transfemed For Exempt Activity 'Drract R : N
Candidate . : §5 728.00
NAME OF ACCOUNT [F DA“E or RECE &7
VDP WOM- FEDERAL ACCOUNT 1 $
Vermont Federal Bank | 10/25/%¢
SBREAKDOWN OF TRANSFER RECE\VED
4JM N /VOTER | DIRECT FUND- EXEMP™ |
JRIVE AMOUNT | RAISING moum‘ ACT'V DIRECT
Total Admnisratve/Voter Drive gt
S_PPCRT

y  Dwect Fundraising (List Events-Amourt Each

a)
=}

a
a; Total Transferred For Direct Fundramng
¥ Exemp! Actvity/Jirect Candidate Support

(Lrst Evants-Amount For Each)

G n o W

e) Total Transterred For Exempt Actvrty Drrect 7
Candidate Supgcort ...

|

ADMN VOTER { DIRECT FUND- EREMFT
'\ :_:‘ vE AMOUNT LRA'S{NG AMOUMNT L/-L T

~CTALS FOR BREAKDOWN OF TRANSFER RECE v E0|
" 1

SUBTOTAL THIS PAGE ....ccccovinnein

ol
/

8 ¢]

[o 5}

o<“

827.50

-

720,65 50,175.00

‘R

TOTAL THIS PERIOD oo !




97031893124

Attachment 3
~ ~ Page 1 of 5

FEDERAL ELECTION COMMISSION RQ-2

WASHINCTON. D C 20463

MAR | 2 1B9T
James Ashley, Treasurer
Vermont State Democratic Federal
Campaign Committee
P.O. Box 336
Montpelier, VT 05601

Identification Number: C00024679
Reference: 30 Day Post-General Report (10/1/96-11/25/96)
Dear Mr. Ashley:

This letter is prompted by the Commission's preliminary review of the report(s)
referenced above. The review raised questions concerning certain information contained
in the report(s). An itemization follows:

-The totals listed on Lines 11(a)Xi) and 11(a)ii), Column B of the Detailed
Summary Page appear to be incorrect. Please be advised that you should
add the "Calendar Year-to-Date” total from your previous report to the
current "Total This Period” figure from Column A to derive the correct
Column B ‘otals. Please amend your report and any subsequent reports that
may be affected by this correction.

-Line 18 of the Detailed Summary Page of your report discloses a total of
$172,747.36 in Transfers from Nonfederal Account for Joint Activity. The
sum of the entries itemized on Schedule H3, however, indicaies the total to
be $198,833.99. Please amend your report to clarify the discrepancy.

-Please provide a Schedule B to support the entry reported on Line 22 of the
Detailed Summary Page. Each transfer-out to an affiliated committee must
be itemized on Schedule B regardless of the amount transferred. 2 U.S.C.
§434(bX6)BX1)

-Please provide a Schedule B to support the entry reported on Line 23 of the
Detailed Summary Page. Each contribution made to a federal candidate or
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VERMONT STATE DEMOCRATIC FEDERAL CAMPAIGN COMMITTEE
PAGE 2

committee must be itemized on Schedule B

contributed. 11 CFR §104.3(b)(3)(v)

-Schedule A of your report (pertinent portion(s) attached) discloses a
contribution(s) from an organization(s) which 1s not a political committee
registered with the Commission. In order for your committee to accept
contributions from unregistered organizations into accounts used to
influence federal elections, your committee should take steps to insure that
the contributor(s) used permissible funds to make the contribution(s) to
avoid violating 2 U.S.C. §§441a(f) and 441b or 11 CFR §102.5(b). Under
11 CFR §102.5(b), organizations which are not political committees under
o the Act and choose to contribute to federal committees must either: 1)
establish a separate account which contains only those funds permitted
under the Act, or 2) demonstrate through a reasonable accounting method
that the organization has received sufficient funds subject to the limitations
o and prohibitions in order to make the contribution.

If the contribution(s) in question was incompletely or incorrectly disclosed,
you should amend your original report with clarifying information. In
addition, please clarifv whether the contribution(s) received from the
referenced organization(s) is permissible. To the extent that your
committee has received impermissible funds, the Commission recommends
that vou transfer the impermissible funds to an account not used to
influence federal elections or refund the impermissible amount(s) to the
donor(s) in accordance with 11 CFR §103.3(b). In order to protect the
donor’s interests, the Commission recommends that you inform the
contributor(s) in writing to provide the donor(s) with the option of receiving
a refund or granting written authorization for a transfer to another account.

Please inform the Commission of your corrective action immediately in
writing and provide a photocopy of your check for the transfer-out or
refund. Should you choose to transfer-out or refund the contribution(s), the
Commission will presume the funds were impermissible if no statement
from your committee provides information to the contrary. Transfers-out
and refunds should be disclosed on a Schedule B supporting Line 22 or 28
of the report covering the period duning which the transaction was made.
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Although the Commission may take further legal action concerning the
acceptance of prohibited contributions, prompt action by your committee in
transferring-out or refunding the amounts will be taken into consideration.

-Your report discloses receipts totalling $644.10 from the Democratic State
Party Victory Fund. which is a joint fundraising committee affiliated with
your committee. Please be advised that a memo Schedule A must be
provided to itemize your commitiee's share of the gross contributions
received through the joint fundraiser. The memo schedule should itemize
each individual who has contributed an aggregate in excess of $200 during
the calendar year. and provide the amount of unitemized contributions
received. In addition, the memo schedule should itemize your committee's
share of all contributions from political committees, regardless of amount.
11 CFR §102.17(cX8XiXB)

-On Schedule H4 supporting Line 21(a) of the Detailed Summary Page, you
have failed to include the purposes for the joint expenditures to the Summit
> Group, Inc. and the Postmaster - Burlington. Note that the unique
5 identifying code for an event is not considered an adequate description of
purpose. Please amend your report to include this missing information.

-Schedule H3 discloses receipt of $101,720.00 from your non-federal
account for fundraising, direct candidate suport, and exempt expenditure
event(s) which are listed as 100% non-federal on Schedules H2 and H4. A
committee 1s permitted to pay the entire amount of an allocable activity
from its federal account and receive a transfer(s) from its non-federal
account solely to cover the non-federal share of the allocable expense(s).
11 CFR §106.5(g)i). However, a 100% non-federal fundraising, direct
candidate support, or exempt expenditure event does not fall within the
definitions of an allocable expense, and constitutes an impermissible
transfer of funds received by vour federal account from vour non-federal
account. Additionally, 100% non-federal administrative expenses should
not be paid for by the federal account, but by your committee’s non-federal
account.

The Commission recommends vou immediately transfer the total amount
received by vour federal account back to your non-federal account.
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Although the Commission may take further legal action concerning this M
prohibited activity, your prompt action will be taken into consideration.

-Schedule H3 of your report discloses a transfer from your non-federal
account for FR FKLIN. However, Schedule H2 reports this activity to be
100% federal activity. Your federal account may not receive transfers from
your non-federal account for activities which entail 100% federal activities.
The full amount of the transfer should be returned to the non-federal
account.

-You have made disbursements for “Admin: GOTV phones” which you
have characterized as exempt activity. In order for a phone bank to be
classified as exempt, it must meet the following conditions: The activity is
on behalf of the party’s Presidential and Vice Presidential nominees; the
activity does not involve the use of public political advertising such as
television, radio, newspapers, magazines, billboards or direct mail; phone
banks arc operated by volunteers (although paid professionals may design
the system, develop calling instructions and train supervisors); the party
committee does not use funds transferred by the national party committee
for voter drive activities; the party committee does not use funds designated
for a particular federal candidate; and the cost allocable to federal
candidates are paid with permissible funds. If the activity disclosed on your
report does not meet the definition of “exempt” activity as described above
and if any portion of the expenditures were made on behalf of specifically
identified candidates, that amount must be disclosed on Schedule B or F
supporting Line 23 or 25 of the Detailed Summary Page as appropriate.
Please provide the Commission with a more detailed explanation of this
activity.

A written response or an amendment to your original report(s) correcting the above
problem(s) should be filed with the Federal Election Commission within fifteen (15) days
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of the date of this letter. If you need assistance, please feel free to contact me on our
toll-free number, (800) 424-9530. My local number is (202) 219-3580.

Sincerely,

Hoduw ik

Melissa Hurd

Reports Analyst
Reports Analysis Division
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vERMONT DEMOCRATIC PARTY

P.O. Box 336 * 73 Main Street, Room 33 * Montpelier, VT 05601-0336

March 27, 1997 NEW ANCRTGS.
VERI/ M NEADCAAVT PARTY
RO LY 1140
FUILAZIOM, 02221142

Melissa Hurd (802) 6304901

Federal Elections Commission
Reports Analysis Division
999 E Street, N'W
Washington, DC 20463

Identification Number C00024679

Reference 30-Day Post-General Report (10/1/96 - 11/25/96)

Dear Melissa

Enclosed please find an amendment to the Vermont Democratic Federal Campaign Committee’s
30-Day Post-General FEC Report for the 1996 election cycle

First, the totals listed on Lines 11(a)I) and 11(a¥ii), Column B of the Detailed Summary Page
have been amended.

Second, the discrepancy between Line 18 of the Detailed Summary Page and the sum of Transfers
from Nonfederal Account itemized on Schedule H3 has been amended

Third. a Schedule B to support the entry reported on Line 22 of the Detailed Summary Page has
been provided

Fourth. a Schedule B to support the entry reported on Line 23 of the Detalled Summary Page has
been provided

Fitth, Schedule A correctly reflects that several contnibutions containing impermissible funds were
inadvertently deposited into our federal account. Due to the fact that this letter from the FEC was
forwarded trom our prior address. we have had only three days to respond to thus memo within
the required 15-dav time frame  In this ime, we have been unable to raise the necessary funds to
transter the impermussible funds to an account not used to influence federal elections as
recommended by the Federal Elections Commission As soon as we are able to comply, we will
follow the procedure outlined in your letter and file an additional amendment to this report
disclosing the transter-out It 1s our intention to do so in prompt fashion

Sixth, an itemization ot the receipts from the Democratic State Party Victory Fund are provided
for in our 1996 Year-End Report. The Democratic National Committee, which admimisters this
joint fundraising committee provides memo Schedule A’s only on a quarterly basis for the purpose

Telephone: (802) 229-5986 Fax: (802) 229-0042 E-Mail: vtdems@together.net

O
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of itemizing a committee’s share of the gross contributions

Seventh, the purposes of the expenditures to the Summit Group, Inc and Postmaster - Burlington
have been clanfied

Eighth, Schedule H3 correctly discloses receipt of $101,720 00 from our non-federal account for’\
tundraising, direct candidates support, and exempt expenditures which are properly listed as

100% non-federai on Schedules H2 and H4  These transters to and expenditures from our federal
account were an inadvertent error by our commttee We now understand that a 100% non-
federal activity does not fall within the definition of an allocable expense, and thar these
expenditures would have best been made through a non-federal allocation account  If we had
simply transferred the same amount to a non-federal checking account and wntten checks from
there, this situation could have been avoided Regardless, there was no co-mingling of federal and
non-federal monies as the transfers and expenditures match, but we now appreciate the fact that
there :s no federal statutory definition for a 100% non-federal expenditure  While the Federal
Elections Commuission recommends that our committee transfer the total amount received by our
federal account ($1C1,720 00) to our non-federal account, we feel that this would be an '
inordinant punishment for this lapse for which we are most apologetic

Ninth, Schedule H3 mistakenly disclosed a transfer of funds from our non-federal account for an
activity which was 100° federai This transfer of non-federal monies has now been properly
disclosed as a transfer to cover the non-federal share of adminustrative expense

Finally. disbursements for “Admin. GOTV phones™ to the Summit Group. Inc were inproperly
classified and defined as an exempt activity in our prior report. The purpose of this expenditure is
properly ciassified as “Adminf Voter ID:Phones,” and is to be allocated on our state split  The list
was dentified using muluple candidate preference and was done by a paid vendor, and we
understand that such an expense can be properly treated as voter file building and therefore 1s an
administrative genenc expense

Thank vou for the opportunity to clantv cur report  Please contact me with any further questions
vou may have

Smccrcix

S&W
m&(m‘.dr;;n

Executive Director
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WASHINGTON, D C 20463 e ——

April 3, 1997

James Ashley, Treasurer

Vermont State Democratc Federal
Campaign Commuttee

P.O. Box 1142

Burlington, VT 05402

Identification Number: C00024679
Reference: 30 Day Post-General Report (10/1/96-11/25/96)
Dear Mr. Ashley:

On March 12, 1997 you were notified that a review of the above-referenced — —
report(s) raised questions as to specific contributions and/or expenditures, and the —
reporting of certain information required by the Federal Election Campaign Act. )

Your March 27, 1997 response is incomplete because you have not provided all
the requested information. For this response to be considered adequate, the following ______ _
information is still required.

-The Commussion acknowledges your response concerning transferning the
impermissible funds from unregistered organizations to an account not used
to influence federal elections and awaits an additional responsc from your
committce confirming that such a transfer has occurred. Please provide a
photocopy of the check for the transfer to your non-federal account.

-Additionally. the Commission acknowledges your response concerning the
receipt of $101.720 from your non-federal account for fundraising, direct
candidate support, and exempt expenditure events which are listed as 100%
non-federal on Schedules H2 and H4. Your committee has transferred
impermissible non-federal funds into your federal account for ungllocable
expenses and therefore your committee has commingled federal and non-
federal monies. 11 CFR §106.5 The Commission recommends you
immedately transfer the total amount received by your federal account back

Ceebraring the Commussion € 20th Anninersary

YESTERDAY TODAY AND TOMORROW
DEDICATED TO KEEPING THE PUBL € INFORMED
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to your non-federal account. Although the Commission may take further 4‘ —
legal action concerning this prohibited activity, your prompt action will be —
taken into consideration. EE—

If this information is not received by the Commission within fifteen (15) days from
the date of this notice, the Commission may choose to imtiate audit or legal enforcement
action.

If you should have any questions related to this matter, please contact Melissa
Hurd on our toll-free number (800) 424-9530 or our local number (202) 219-3580.

Sincerely,

Do

/ John D. Gibson
Assistant Staff Director
Reports Analysis Division

“J
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TELECON

ANALYST: Melissa Hurd

CONVERSATION WITH: Liam Goldrick, Executive Director
COMMITTEE: Vermont State Democratic Federal Campaign Committee
DATE: May 5, 14947

SUBJECTS(S) : RFAI referencing the 30 Day Post-General Report

Liam Goldr:ick returned the analyst's message regarding the
second RFAI referencing the 30 Day Post-General Report. Mr.
Goldrick stated the Committee was not planning on taking any
further action regarding the transfer-in of non-federal monies on
Schedule H3 in order to reimburse the federal account for
activities which were itemized as 100% non-federal on Schedules H2

S~

£}

The activities were originally thought by the Committee to be
allocable expenses but eventually became 100% non-federal. The
error during the campaign was never correctec. The Committee does
nct have enough money available in order to transfer the full
amount of the impermissible receipt back to the non-federal
account. The analyst advised Mr. Goldrick to declare a debt to
the non-federal account even though this 1s also impermissible
under normal circumstances. The analyst stressed that the
Committee should file a written response regarding the intended
actlon as soon as possible because of possible legal action. Mr.
Goldricx stated he would take this into consideration and inform
the analyst 1f any further action was taken.




FEDERAL ELECTION COMMISSION
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Washington, D.C. 20463 1l il 87

FIRST GENERAL COUNSEL'S REPORT

RAD REFERRAL: 97L-09 WE

DATE ACTIVATED: 912/97

STAFF MEMBER: Susan L. Lebeaux

SOURCE: INTERNALLY GENERATED

RESPONDENTS:  Vermont State Democratic Federal Campaign Committee
and William McKem. as Treasurer

RELEVANT STATUTES: 2USC §441b
™~ 11 CFR.§102 3a)
ITCFR §1065(g)

§
N
INTERNAL REPORTS CHECKED: Disclosure Reports and FEC Indices
FEDERAL AGENCIES CHECKED: None
- I. N N RS
The Reports Analysis Division ("RAD”) referred the Vermont State Democratic Federal
Campaign Committee and 1ts treasurer (“the Committee™) to the Office of General Counsel on
June 26. 1997 The basis tor the RAD referral 1s the Committee’s receipt of a total of $101.720
transferred-in to its tederal account from its non-tederal account for 100% non-federal activity
dunng October 1996
1. FACTUAL AND LEGAL ANALYSIN
Al Apphcable Law
An organization which s a pohtical committee under the Federal Election Campaign Act
1 1971 as amended. (the “ACT  must tollow presenibed allocation procedures when financing

v s . = A YT ) S (e . T o . wral ala (g . 3 . - = 1
political aciivity m o connect wth tederal and non-tederal elections. 11 CF R, 38 102.3 and
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106.5(g)(1). These rules implement the contribution and expenditure limitations and prohibitions

established by 2 U S.C. §§ 441a and 441b.

Each political committee. including a party committee, which finances political activity

in connection with both tederal and non-federal elections is required to establish a separate
federal account tor all disbursements. conttibutions. expenditures and transfers by the committee
in connection with any federal election. unless it recenves only contributions subject to the
prohibitions and limitations of the Act. [1 CF.R §3 TO2.5(a)1)i) and (i1). Where a committee
such as the Committee has established both a federal and a non-federal account. “[o|nly funds
subject to the limitations and prohibitions of the Act shall be deposited in such separate federal
account.” 11 C.F.R. § 102.5 ta)1ni). Except for the imited circumstances provided in

11 C.F.R. §10635(g)--which come into play only 1t there are allocable expenses--no transfers
may be made to a federal account from any other accounts maintained by the committee for the
purpose of financing non-federal election activity. Id. * Since transfers from a non-federal
account to a federal account may be made solely to cover the non-federal share of an allocable
expense. transters to a federal account for the purpose of financing 100% non-federal activity are
prohibited. See MUR 4413 (improper transter of non-tederal funds into an allocation account to

payv tor 100%0 non-tederal activities)

Under 11 C.F.R.§ 10603020 n), a state party commuttee that has established separate

tederal and non-tederal accounts must pay the entire amount ot an allocable ¢xpense trom its
federal account and shall transter tunds trom its non-tederal account solely 1o cover the non-
tederal share ot that allocable expense
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B. Analysis

On schedules of the 1996 30 Day Post-General Report. the Committee disclosed that it
had transferred-in to its tederal account from 1ts non-federal account $18.000 on October 10,
1996 to pay tor “EFxempt Sen: Slate Card 1.7 $25.000 on October 16. 1996 to pay for “Nonfed
Media: TV Ads.” and $38.720 on October 21, 1996 to pay tor “Exempt Sen: Slate Card 3.7 all
activities listed as 100%0 non-federal © RAD advised the Committee that such transfers were
impermissible and recommended that the Committee immediately transter the total $101.720
received by 1ts tederal account back to its non-federal account. In response. the Committee first
confirmed that the schedules correctly disclosed the receipt by its federal account of $101.720
from its non-federal account for activities properly listed as 100% non-tederal. The Committee
stated that the transfers to and expenditures from its federal account were an “inadvertent error.”
it now understood that 100% non-federal activity did not constitute “allocable expenses,” and
that the expenditures “would best have been made™ through a non-federal checking account.
However. the Committee maintained that there was no commingling of federal and non-federal
monies since the transters and expenditures match. and that a transter ot the $101.720 to its non-
federal account would be "an inordinant (sic) punishment tor [its] lapse. . . .

RAD subsequently notitied the Committee that, as impermissible non-tederal tunds were
transterred into the tederal account tor unallocable expenses, the Committee has commingled

tederal and non-tederal monies. and again recommended the immediate transter back of the total

According to the Commuttee’s disclosure reports, the tederal account disbursed the
S$18.000 and the $23.000 on October 10, 1996, and disbursed the $38.720 on October 23. 1996




amount. Thereafter, a RAD analyst spoke to the Committee’s Executive Director who stated that

the Committee originally thought the activities were to be allocable expenses, but they eventually

became 100% non-federal and the error was never corrected. The Executive Director further
advised that the Committee does not have enough money to transfer the full amount of the
impermissible funds received by the federal account back to the non-federal account and that the
Committee was not planning on taking any further action regarding a transfer.

Based on this information, it appears that the Committee improperly transferred $101,720

to its federal account from its non-federal account to pay for 100% non-federal activity.

Accordingly. this Office recommends that the Commission find reason to believe that the
Vermont State Democratic Federal Campaign Committee and William McKem, as treasurer,
violated 11 C.F.R. § 102.5(a)(1)(1). Additionally, because the State of Vermont allows
corporations and labor organizations to contribute up to $1.000 per candidate or committee per
election, see Vt. Stat. Ann. tit. 17 §§ 2801(6) and 2805 (1997), this Office recommends that the
Commission find reason to believe that the Vermont State Democratic Federal Campaign
Committee and William McKemn, as treasurer, violated 2 US.C § 441b ’

II.  PRE-PROBABLE CAUSE CONCILIATION

In an analogous situation where a committee appeared to have violated 11 CF.R. § 102 3
by impermissible transters from a non-tederal account to an atlocation account. the Commission
tound reason to believe that the committee may also have violated 2 U S.C. § 441b if the non-
tederal account contained corporate or labor organization tunds at the ume ot the transter. MUR

4413 tNew York Republican Federal Campaign Commuttee




Open a MUR.

Find reason to believe that the Vermont State Democratic Federal Campaign
Committee and William McKem, as treasurer, violated 2 U.S.C. § 441b and
11 C.F.R. § 102.5(a)(1)(1), and enter into conciliation prior to a finding of
probable cause to believe.

Approve the attached Factual and Legal Analysis and Conciliation Agreement.
Approve the appropriate letter

Lawrence M. Noble
General Counsel

— 7

1 -
/7 /3 / ﬂ_ ' L i & P

P ——— e — — .
—f— ',k

Date Lois G, [erder
Associate General Counsel

Attachments
| Proposed Conciliation Agreement
2 Factual and Legal Analysis
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FEDERAI. ELECTION COMMISSION
Washington DC 20463

MEMORANDUM
TO LAWRENCE M NOBLE
GENERAL COUNSEL
FROM MARJORIE W EMMONSI/LISA DAVIS‘-’/ / ’
COMMISSION SECRETARY e
DATE NOVEMBER 6 1997
SUBJECT RAD Referral #37L-09 - First General Counsel's Report
s
The above-captioned document was circulated to the Commission
on Tuesday, November 04, 1997
~ Objection(s) have been received from the Commissioner(s) as

indicated by the name(s) checked below

Commissioner Aikens
Commuissioner Elliott XXX
Commissioner McDonaid
Commissioner McGarry

Commissioner Thomas X

This matter will be placed on the meeting agenda for

Wednesday. November 12, 1997

Please notfy us who wili represent your Division before the Commission on this
matter




BEFPORE THE FEDERAL ELECTION COMMISSION

In the Matter of
RAD Referral 97L-09

Vermont State Democratic

Federal Campaign Committee [}‘//Fﬂ ()7 /
and William McKern, as (U /
Treasurer

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for

the Federal ERlection Commission executive session on

-~ November 12, 1997, do hereby certify that the Commission
decided by a vote of 4-0 to take the following actions

with respect to RAD Referral 97L-09:

1. Open a MUR.

2. FPind reason to believe that the Vermont
State Democratic Federal Campaign
Committee and William McKern, as treasurer,
violated 2 U.S.C. § 441b and 11 C.P.R.
§ 102.5(a) (1) (i), and enter into
conciliation prior to a finding of probable
<& cause to believe.

3. Approve the Factual and Legal Analysis and
Conciliation Agreement recommended in the
General Counsel's November 3, 1597 report

(continued)




Federal Election Commission

Certification for RAD Referral
97L-09

November 12, 1997

Approve the appropriate letter as
recommended in the General Counsel's
November 3, 1957 report.

Commigsioners Aikens, McDonald, McGarry, and Thomas

voted affirmatively for the decision. Commissioner

Elliott was not present at the meeting.

Attest:

/[-/2-27

Date

Secretary of the Commission
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S FEDERAL ELECTION COMMISSION
\) Washington, DC 20463

November 18, 1997

William McKem, Treasurer

Vermont State Democratic Federal
Campaign Committee

P.O. Box 1142

Burlington. VT 05402

RE: MUR 4701
Vermont State Democratic Federal
Campaign Committee and
William McKern, as Treasurer

Dear Mr. McKem:

On November 12, 1997, the Federal Election Commission found that there is reason to
believe the Vermont State Democratic Federal Campaign Committeee and you, as treasurer,
violated 2 U.S.C. § 441b. a provision of the Federal Election Campaign Act of 1971, as amended
("the Act™). and Commission regulation 11 C.F.R. § 102.5(a)(1X1). The Factual and Legal
Analvsis, which formed a basis for the Commission's finding, is attached for your information.

You may submit any factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such materials to the General
Counsel's Office within 15 days of your receipt of this letter. Where appropriate, statements
<hould be submitted under oath. In the absence of additional information, the Commission may
find probable cause to believe that a violation has occurred and proceed with conciliation.

In order to expedite the resolution of this matter. the Commission has also decided to
otfer to enter into negotiations directed towards reaching a conciliation agreement in settlement
of this matter prior to a tinding of probable cause to believe. Enclosed 1s a conciliation
agreement that the Commission has approved.

[t vou are interested in expediting the resolution of this matter by pursuing preprobable
cause conctliation . and 1f you agree with the provisions of the enclosed agreement, please sign
and return the agreement, along with the civil penalty, to the Commission. In light of the fact




S ®

William McKern, Treasurer
Page 2

that conciliation negotiations, prior to a finding of probable cause to believe, are limited to a
maximum of 30 days, you should respond to this notification as soon as possible.

Requests for extensions of time will not be routinely granted. Requests must be made in
writing at least five days prior to the due date of the response and specific good cause must be
demonstrated. In addition, the Office of the General Counsel ordinarily will not give extensions
beyond 20 davs.

If vou intend to be represented by counsel in this matter, please advise the Commission
by completing the enclosed form stating the name, address, and telephone number of such
counsel, and authonzing such counsel to receive any notifications and other communications
from the Commission.

This matter will remain confidential in accordance with 2 U.S.C. §§ 437g(a)4XB) and
437g(a)(12)(A), unless you notify the Commission in writing that you wish the investigation to
be made public.

e For yvour information. we have attached a brief description of the Commission's
procedures for handling possible violations of the Act. If you have any questions, ple ntact
Susan Lebeaux, the attorney assigned to this matter. at (202)219- 3690.

Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counse! Form
Conciliation Agreement
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FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENTS:  Vermont State Democratic MUR: 4701
Federal Campaign Committee
and William McKemn, as treasurer
This matter was generated based on information ascertained by the Federal Election

Commission ("the Commission”) in the normal course of carrying out its supervisory

responsibilities. See 2 U.S.C. § 437g(a)2).

A. Applicable Law

An organization which is a political committee under the Federal Election Campaign Act
of 1971, as amended, (the “Act™) must follow prescribed allocation procedures when financing
political activity in connection with federal and non-federal elections. 11 C.F.R. §§ 102.5 and
106.5(g) 1). These rules implement the contribution and expenditure limitations and prohibitions
established by 2 U.S.C. §§ 441a and 441b.

Each political committee, including a party committee, which finances political activity
in connection with both federal and non-federal elections is required to establish a separate
federal account for all disbursements. contributions. expenditures and transfers by the committee
in connection with any federal election. unless it receives only contributions subject to the
prohibitions and limitations of the Act. 11 C.F.R. §§ 102.5(a)(1)(1) and (i1). Where a committee
such as the Vermont State Democratic Federal Campaign Committee (“the Committee™) has
established both a federal and a non-federal account, “[o]nly funds subject to the limitations and

prohibitions of the Act shall be deposited in such separate federal account.™ 11 C.F.R.




§ 102.5(a)(1X1). Except for the limited circumstances provided in 11 C.F.R. § 106.5(g)--which

come into play only if there are allocable expenses--no transfers may be made to a federal
account from any other accounts maintained by the committee for the purpose of financing non-
federal election activity. Id. ' Since transfers from a non-federal account to a federal account
may be made solely to cover the non-federal share of an allocable expense, transfers to a federal
account for the purpose of financing 100% non-federal activity is prohibited. See MUR 4413
(improper transfer of non-federal funds into an allocation account to pay for 100% non-federal

activities).

B. Analysis

On schedules of the 1996 30 Day Post-General Report, the Committee disclosed that it
had transferred-in to its federal account from its non-federal account $18,000 on October 10,
1996 to pay for “Exempt Sen: Slate Card 1,” $25,000 on October 16, 1996 to pay for “Nonfed
Media: TV Ads,” and $58.720 on October 21, 1996 to pay for “Exempt Sen: Slate Card 3,” all
activities listed as 100% non-federal. > These transfers from the non-federal account to the
federal account to pay for 100% non-federal activity totaled $101,720.

Theretore, there is reason to believe that the Vermont State Democratic Federal
Campaign Committee and William McKem. as treasurer, violated 11 C.F.R. § 102.5(a)(1)i) in
connection with the transter of $101.720 in non-federal funds to the federal account to pay for

Under 11 C.F.R § 106.5(g)(1)1). a state party committee that has established separate
federal and non-tederal accounts must pay the entire amount of an allocable expense tfrom its
federal account and shall transfer funds from its non-federal account solely to cover the non-

federal share of that allocable expense.

According to the Committee’s disclosure reports. the federal account disbursed the
$18.000 and the $25.000 on October 10, 1996, and disbursed the $38.720 on October 23, 1996




100% non-federal activity. Additionally, because the State of Vermont allows corporations and

labor organizations to contribute up to $1,000 per candidate or committee per election, seg Vi.

Stat. Ann. tit. 17 §§ 2801(6) and 2805 (1997), there is reason to believe that the Vermont State
Democratic Federal Campaign Committee and William McKem, as treasurer, violated 2 U.S.C.

§441b.°

In an analogous situation where a committee appeared to have violated 11 C.F.R. § 102.5
by impermissible transfers from a non-federal account to an allocation account, the Commission
found reason to believe that the committee may also have violated 2 US.C. § 441b if the non-
federal account contained corporate or labor organization funds at the time of the transfer. MUR
4413 (New York Republican Federal Campaign Committee)
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THE VERMONT DEMOCRATIC PARTY

PO Box 1142, Burlington, VT 05402-]1142 660-4900 fax: 660-2828

2 December, 1997

Susan Ledeaux, Esq

Federal Election Commission
999 E Street, N'W
Washington, DC 20463

Re MUR 4701
Vermont State Democratic Federal Campaign Committee
<r and William McKern, a Treasurer

Dear Ms Lebeaux

In accord with our telephone conversation today, I write to confirm that our office
received the ietter dated Nov 18, 1997 from the Chairman of the Federal Election Commuission
on Wednesday, Nov 26

I am also recuesting an extension of 20 days within which to submit further materials to
vour office and to enter into probable cause conciliation. Our reasons for requesting the extension
are primarily related 1o personne. changes in this office. On Nov 8, 1997 | was elected the new
Srate Chair of the Vermont Democratic Party. Mr McKemn, who was our Treasurer, chose not t0
continue on in that role, and Mr John Moran was elected the new Treasurer Neither Mr. Moran
nor I had any information relating to this matter until receipt of your letter In addition, Mr. Liam
Goldrick, with whom you have previously communicated, terminated his position as Executive
Director on Nov .
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As 2 result of the above, none of the current officers of the Vermont Democratic Party
have sutficient information at this time :o make any considered judgment as to the facts set forth
In your letter We believe that we will be in a position to educate ourselves within the requested

extended period

Thark you for your consideration of thus recuest | ain hopetuzl that we can resolve this
matter expeditiously

Sincerely,

ey, -

David W. Curtis
Chair
Vermont State Democratic Committee

Via Telefax and U S Mail
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FEDERAL ELECTION COMMISSION
Washington, DC 20463

December 3, 1997

ADVANCE COPY BY FACSIMILE:
(802) 660-2828

David W. Curtis, Chair
Vermont State Democratic Committee
P.O. Box 1142
Burlington, VT 05402-1142
RE: MUR 4701
Vermont State Democratic Federal
Campaign Committee and
William McKem, as Treasurer

Dear Mr. Curtis:

This is in response to your letter by facsimile dated and received December 2, 1997,
requesting an extension of 20 days to respond to the Commission’s reason to believe finding in
the above-referenced matter. After considering the circumstances presented in your letter, the
Office of General Counsel has granted the requested extension. Accordingly, the response is due
by the close of business on December 31, 1997. Since this extension will impact the timing of
possible preprobable cause conciliation, se¢ Chairman McGarry's November 18, 1997 letter to
Mr. McKern. it is important that the extended deadline be met. ' If you have any questions,
please contact me at (202) 219-3690.

Sincerely,

N Z: ’é&:‘u ¥

Susan L. Lebeaux
Attorney

Your December 2. 1997 letter states that Mr. John Moran is the current Treasurer of the Committee After
the Committee formally reperts that information to the Commission, the caption for MUR 4701 will be amended
accordingly. Sge 2 U S.C §433(c)




THE VERMONT DEMOCRATIC PARTY

PO Box 1142, Burlington, VT 05402 Telephone (802)660-4900 Fax (802)660-2828

January 16, 1998

Susan Lebeaux. Esq
-ederal Election Commussion
Washington. DC 20463
Re MUR 4701
Vermont State Democratic Federal Campaign Committee and
John T Moran. as Treasurer
Dear Ms Lebeaux

I enclose herewith executed original Concihiation Agreement

I apologize. again, for the delay in responding to vour letter of January 7. but [ was
hospitalized tor tests on Wednesday and have just now been able to respond

Thank vou again for vour cooperation and consideration

Sincerely.

e .VZJ/Q/ &

David W Curus
State Chan




BEFORE THE FEDERAL ELECTION COMMISSION ~ 5£7
U TR I

In the Matter of
MUR 4701

Vermont State Democratic Federal m
Campaign Committee and ﬂ"vs

John T. Moran, as treasurer

GENERAL COUNSEL'S REPORT
The Vermont State Democratic Federal Campaign Committee and its treasurer received a
total of $101,720 transferred-in to the Committee’s federal account from its non-federal account
for 100% non-federal activity during October 1996. On November 12, 1997, the Commission
found reason to believe that the Vermont State Democratic Federal Campaign Committee and its

treasurer violated 2 US C. § 441band 11 C.F. R. § 102.5(a) 1X1) and approved a conciliation

agreement providing for the admission of the violation and a civil penalty.

I'his Office recommends that the Commussion approve this agreement
and close the file in this matter

Il ANALYSIS




U

.  RECOMMENDATIONS

I Accept the attached conciliation agreement with the Vermont State Democratic
Federal Campaign Committee and John T. Moran, as treasurer.

C 2, Close the file.

LY }

Approve the appropnate letter.

Lawrence M. Noble
General Counsel

46»{4‘( B | ~A)

l.ois G.)./emer
Associafe General Counsel

Date

[#5]

Attachment
Conciliation Agreement

Staft Assigned: Susan L. Lebeaux




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Vermont State Democratic Federal MUR 4701
Campaign Committee and
John T. Moran, as treasurer.

et et e

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on January 27, 1998, the
Commission decided by a vote of 5-0 to take the following
actions in MUR 4701:
1 Accept the conciliation agreement with the
Vermont State Democratic Federal Campaign
Committee and John T. Moran, as treasurer, as

recommended in the General Counsel's Report
dated January 22, 1998.

]

Close the file.
3 Approve the appropriate letter, as
recommended i1in the General Counsel's Report
dated January 22, 1998.
Commissioners Aikens, Elliott, McDonald, McGarry, and
Thomas voted affirmatively for the decision.

»
ittest:

1-21-98 %MZJAM

rjorie W. Emmons
Secretary of the Commission

{

Received 1n the Secretariat: Fri.. Jan. 23, 1998 11:44 a.m.
Circulated to the Commission: Fri., Jan. 23, 1998 2:00 p.m.
Deadline for wvote: wed. , Jan. 28, 1998 4:00 p.m.

lrd




FEDERAL ELECTION COMMISSION

WASHINCTON DT 2048 Y

January 30, 1998

David W. Curtis, Chair
Vermont State Democratic Party
P.O. Box 1142

Burlington, VT 05402

RE: MUR 4701
Vermont State Democratic Federal
Campaign Committee and
John T. Moran, as Treasurer

Dear Mr. Curtis:

On January 27, 1998, the Federal Election Commission accepted the signed conciliation
agreement submitted by vou on the above-named respondents’ behalf in settlement of violations
of 2U.S.C. § 441b, a provision of the Federal Election Campaign Act of 1971, as amended, and
Commission regulation 11 C.F.R. § 102.5(a)(1)i). Accordingly, the file has been closed in this
matter.

The confidentiality provisions at 2 U.S.C. § 437g(a)12) no longer apply and this matter
is now public. In addition, although the complete file must be placed on the public record within
30 days, this could occur at any time following certification of the Commission's vote. If you
wish to submit any factual or legal materials to appear on the public record. please do so as soon
as possible. While the file may be placed on the public record before receiving your additional
materials, any permissible submissions will be added to the public record upon receipt.

Information derived in connection with any conciliation attempt will not become public
without the written consent of the respondent and the Commission. See 2 U.S.C.
§ 437g(a)(4)B). The enclosed conciliation agreement. however, will become a part of the public

record




David W. Curtis, Chair
Page 2

Enclosed you will find a copy of the fully executed conciliation agreement for your files.
Please note that as provided in Section VI of the conciliation agreement, the initial civil penalty
payment is due no more than 30 days from the conciliation agreement's effective date, as set
forth in Section VIII. One additional payment of $1,500 is due no more than forty-five days
from the date the initial payment is due. If you have any questions, please contact me at (202)
219-3690.

Sincerely,

Susan L. Lebeaux
Attorney

Enclosure
Conciliation Agreement




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 4701
Vermont State Democratic Federal
Campaign Committee and
John T. Moran. as treasurer

CONCILIATION AGREEMENT
This matter was initiated by the Federal Election Commission ("Commission™), pursuant

to information ascertained in the normal course of carrying out its supervisory responsibilities.

The Commission found reason to believe that the Vermont State Democratic Federal Campaign

Committee and its treasurer, ("Respondents”) violated 2 U.S.C. § 44lband 11 C.F.R.
§ 102.5(a)( 1 X1).

NOW. THEREFORE, the Commission and the Respondents. having participated in
informal methods of conciliation. prior to a finding of probable cause to believe. do hereby agree
as follows:

[. The Commission has junsdiction over the Respondents and the subject matter of this
proceeding. and this agreement has the effect of an agreement entered pursuant to 2 U.S.C.

§ 437g(a) 4N AN

1I. Respondents have had a reasonable opportunity to demonstrate that no action should
be taken in this matter.

[1I. Respondents enter voluntarily into this agreement with the Commission.

IV, The pertinent tacts in this matter are as tollows

. The Vermont State Democratic Federal Campaign Committee 1s a political committee

within the meaning ot 2 U.S.C. § 4314




9

2. John T. Moran is the treasurer of the Vermont State Democratic Federal Campaign
Committee.

3. Anorganization which is a political committee under the Federal Election Act of
1971, as amended. (the “Act”™) must follow prescribed allocation procedures when financing
political activity in connection with federal and non-federal elections. 11 C.F.R. §§ 102.5 and
106.5(g)(1). These rules implement the contribution and expenditure limitations and prohibitions
established by 2 U.S.C. §§ 441a and 441b.

4. Each political committee, including a party committee. which finances political
activity in connection with both federal and non-federal elections is required to establish a
separate federal account for all disbursements. contributions. expenditures and transfers by the
committee in connection with any federal election. unless it receives only contributions subject
to the prohibitions and limitations of the Act. 11 C.F.R. §§ 102.5(a)(1)(1) and (i1). Where a
committee has established both a federal and a non-federal account. “[o]nly funds subject to the
limitations and prohibitions of the Act shall be deposited in such separate federal account.”

11 C.F.R. § 102.5(a) 1)1). Except for the limited circumstances provided in 11 C.F.R.

§ 106.5(g)--which come into play only it there are allocable expenses--no transfers may be made
to a federal account from any other accounts maintained by the commuittee for the purpose of
financing non-tederal election activity. Id

5. Since transters from a non-tederal account to a federal account may be made solely to
cover the non-tederal share ot an allocable expense. transters to a federal account tor the purpose

of financing 100% non-tederal activity are prohibited.




6. The State of Vermont allows corporations and labor organizations to contribute up to
$1.000 per candidate or committee per election.

7. During October 1996, Respondents made transfers totaling $101.720 to the federal
account from the non-federal account to pay tor 100%6 non-federal activity.

V. Respondents transterred $101.720 in non-federal tunds to the tederal account to pay
for 100% non-federal activity, in violattonof 2 US.C. § 441band 11 CF.R. § 102.5(a) 1)().

VI. Respondents will pay a civil penalty to the Federal Election Commission in the
amount of four thousand dollars ($4.000). pursuant to 2 U.S.C. § 437g(a)(5)(A). such penalty to
be paid as follows:

. One initial pavment of $2.500 due no more than 30 days from the date this
agreement becomes effective, as set forth in Section VIII below; and

2. One additional payment of $1.500 due no more than forty-five days from the date
the initial payment is due.

VII. The Commission. on request of anyone filing a complaint under 2 U.S.C.

§ 437g(a)(1) concerning the matters at issue herein or on its own motion. may review compliance
with this agreement. It the Commission believes that this agreement or any requirement thereof
has been violated. it mayv insttute a civil action for reliet in the United States District Court for
the District of Columbia

VI This agreement shall become ettective as of the date that all parties hereto have

executed same and the Commussion has approved the entire agreement.




IX. This Conciliation Agreement constitutes the entire agreement between the parties on
the matters raised herein, and no other statement. promise, or agreement. either written or oral,
made by either party or by agents of either party. that is not contained in this written agreement
shall be enforceable
FOR THE COMMISSION:

[.awrence M. Noble
General Counsel

7 .
BY: ;“\/‘{M*—’“ //04 / 15
Lois G. Lefmer Date / y

Associate General Counsel

FOR THE RESPONDENTS:

%P’@Zt/ Stota Chon ggdﬂm? /6 156 >
Da

(Name)
{ Position)
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Pursuant e the conciliation azreement in MUR 4701, enclosed please find the Vermont
Suie Democraug Federal Campaign Commuittee s final payment of $1.500

Smcerat

/‘-‘é';’" :&J/Z o

David W Curss
State Cnar
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C 2046)

April 7, 1998 o

) |

TWO WAY MEMORANDUM ' )
TO: OGC Docket !
FROM: Rosa E. Swinton r,: ,:
Accounting Technician y !

SUBJECT: Account Determination for Funds Received i

We recently received a check from Vermont Democratic Party, check
= number 2016, dated April 3, 1998, for the amount of , $1,500.00. A copy of
- the check and any correspondence is being forwarded. Please indicate below
which a account the funds should be deposited and give the MUR/Case
number and name associated with the deposit.

2 TO: Rosa E. Swinton Leslie D. Brown
s Accounting Technician Disbursing Technician
< FROM: OGC Docket

SUBJECT: Disposition of Funds Received

In reference to the abovccheckinﬂneammmtd‘..‘m the
/Case pumber is_ 4170\ and in the name of

raf, . Place this deposit in the
account indicated below:

___ Budget Clearing Account (OGC), 95SF3875.16
_{ Civil Penalties Account, 95-1099.160
___ Other:

)
%_ﬁ;@\g@xmﬂ/ )-3-9%

Date




FEDERAL ELECTION COMMISSION

WASHINGTON D 2046t
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Correspondence
PO Box 114
Burhington, VT 05402
Tel 1802) 660-490)(
Fax (802) 6601 0=~

Jtdems@together 1ot

Location

1 Steele Street
The Wing Builar
Suite 1

Burlington, Vern

“irsuamt 0 he amecnaation dgreemient m MUR 4701 enclosed please find the Vermont

state Democrane Veagend Cammatgn ( ommintter s mtiai pavment of $2.300

Sincergh, 9‘,,
/ - f . //, t

Davia Wt artis

State Chaar

enclosure

@ ~rrveo o0 recyoee paser

21 0

o, NJ °T 7|




o2 Thomcassl Frow Findeet guel

VERMONT DEMOCRATIC PARTY
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FEDERAL ELECTION COMMISSION fL'B ¥
WASHINCTON D C 20463 v 2 26 f" .m

February 13, 1998

TWO WAY MEMORANDUM
TO: OGC Docket

FROM: Rosa E. Swinton iﬁ
Accounting Technician

SUBJECT: Account Determination for Funds Received

We recently received a check from Vermont Democratic Party, check
number 1966, dated February 9, 1998, for the amount of 2,500.00. A copy
of the check and any correspondence is being forwarded. Please indicate below
which a account the funds should be deposited and give the MUR/Case
number and name associated with the deposit.

TO: Rosa E. Swinton

Accounting Technician
OGC Docket
SUBJECT: Disposition of Funds Received

Leslie D. Brown
Disbursing Technician

FROM:

- In reference to cbeckintheamountofﬁ&ﬂ.ﬁ,the
?UR/Caae umber is and in the name of
SZmon)t Maoc C varty . Place this

account indicated below:

__’_/ Budget Clearing Account (OGC), 95F3875.16
___ Civil Penalties Account, 95-1099.160
___ Other:

g‘a{« ég(/»- 07~ 13-
ignature




