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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

Robert P. Beasley MUR 4018 (77)
Firestone Tire and
Rubber Company

CERTI FICATION

I, Marjorie W. Emmons, Secretary to the Federal Election

Commission, do hereby certify that on Februarlv 1, 1978, the

Commission determined by a vote of 5-0 to adopt the recommendation

of the General Counsel to close the file in this matter in view of

action taken by the Department of Justice and the Securities and

Exchange Commission. the apparent termination of the illegal program,

the dates of the vielations, and the expenditure of Commission

resources that would be necessary to purs:ue t!his matter.

Voting for this determination were Commissioners Aikens, Harris,

Staebler, Thomson, and Tiernan. Commissionor Springer was not

C-. present at the time of the vote.

Accordingly, the file in this matter has been closed.

Secretary to the Commission



January 19, 1978

MEMORANDUM TO: Marge Emmons

FROM: Elissa T. Garr
q

SUBJECT: MUR 468 Team#3 Donaldson

N- Please have the attached General Counsel's Report

on MUR 468 distributed to the Commission and placed on

the Compliance Agenda for the Commission maeting of

February 1, 1978.

Thank you.

Cr



BEFORE THE FEDERAL ELECTION COMMISSION

January 17, 1978

In the Matter of )

Robert P. Beaslev ) MUR 468
Firestone Tire

and Rubber Company

GENERAL COUNSEL'S REPORT

The New York Times reported on October 26, 1977,

that a Federal indictment was issued against

Robert P. Beaslev, the former vice-president of

Firestone Tire and Rubber Company, accusing him of

misappropriating corporate funds intended for illegal

corporate contributions.

Upon inquiry by the Securities and Exchange

Commission in March 1976, Firestone's Board of

Directors directed its Audit Cormittee to conduct

a, investigation regarding corporate political con-

tributions and the maintenance of off-book funds.

The Commn ittee revealed a do.r",estic political contribu-

tion program in operation from 1967 to 1973 and

administered by Robert P. Beasley, the chief financial

officer during that time. Mr. Beaslev estimated that



-2-

approximately $300,000 in corporate fund!; were used to

make domestic political contributions; %",,2,750 of

which were made from the fall of 1970 thiough 1973. A

rebate salary plan, established in pai t hy Beasley, was

used as a vehicle to f,,nd the dorMesti2 pl(,itical con-

tribution program.

The Committee did not disclose th, i-ecipients of

the coroorate contributions in its repoi L although it

did state that Beasle disclosed "a ttw recipients."

The Committee reported that the recipients could take

the position they were led to believe that the contri-

butions ca-e from a leqial source. The, Committee report

indicates that Firestone's practice o: illegal contri-

butions has not continued since 1973. Firestone does

not presently maintain a political act ion committee.

This type of political activity weis prohibited

by 18 U.S.C. §610 (now 2 U.S.C. §441b) which restricts

corporate contributions. The SEC obtined a permanent

injunction a<iainst Firestone's continlncj to make

illeclal corporate political contribut ions on June 15,

1976. The Qrand jury indictment states, that

"Firestone had a procTra-. of fundini political contribu-

tions from corporate funds in violation of federal law,"
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although that is not one of the cOLlts iii the indict-

men t.

RECOM :ENDAT I ON

Close this file in view of action taken by the

Department of Justice and the Securities and Exchange

Commission, the apparent termination of the illegal

program, the dates of the violations, and the expendi-

ture of Comrmission resources that would be necessary

to pursue this matter.

Dat William C. Oldaker
General Counsel
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Deceiuhvr 7, 1977

'IENIORANUI

FROM:

SUBJECT:

CHARLES STEELE

YARJORIE W. ElIMOS

'UR 46?, (77) - First General Counsel's Report

The above-mentioned document was circulated to the

Commissioners on December 5, 1977.

'Uo objections were received to the report.



December 5, 1977

M.EMORANDUM TO: Marge Emmons

FROM: Elissa T. Garr

SUBJECT: MUR 468

Please have the attached 7 Day Report on MUR 468

7. circulated to the Commission on a 24 hour no-objection

basis.

Thank you.



OEDERAL ELECTION COMMISSI o1325 K Street, N.W.
Washington, D.C. 20463

FIRST GENERAL COUNSEL'S REPORT

DATE AND TIME OF TRIANSMITTAL MUR # 468

BY OGC TO THiE CON4ISSION DATE COMPLA[NT RECEIVED

11Y OGC

STAFF MEMBER Donaldson

COMPLAINANT'S NAME:

RESPONDENT'S NAME: Robert P. Beasley
Firestone Tire & Rubber Company

RELEVANT STATUTE: 2 U.S.C. §441b(a)

INTERNAL REPORTS CHECKED: None

FEDERAL AGENCIES CHECKED: U.S. District Attorney's Office

SUM2MARY OF ALLEGATIONS

The New York Times reportod on October 26, 1977 that a

Federal indictment was issued against Robert P. Beaslev, the

former executive vice-president of Firestone Tire and Rubber

Company, accusinq him of misappropriatinq coroorate funds

designated for illegal corporate contributions.

PRELIMINARY LEGAL ANALYSIS

At our request, the U.S. Attorney's Office in New York

City in New York Citv forwarded a copy of the indictment to us

on November 16, 1977. The indictment states that Firestone

Tire and Rubber Company ha6! a "program of fundinq political

contributions to Federal elections from corDorate funds" as

early as 1960 until May, 1973, in violation of 2 U.S.C. §441b(a)

of the Federal Election Campaign Act. Mr. Beasley assumed

control of this proqram in 1968.
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The indictment lists no specific violatinn of the

Federal Election Campaign Act of 1971, as w-niended. The

Assistant District Attorney in New York stjt(,d that a

Firestone Audit Committee Report has been prepared and

includes details of the Firestone program of fundinq

political contributions from corporate funds. We have

requested a copy of this report and expect to receive

it in about ten days.

RECO FNI-) N D 'T ION

We make no recommendation at this time.
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KIRKLAND & ELLIS

Chicago Office
Area Code 312 861-2000

Telex 25-4361
To Call Writer Direct

312861- 3290

200 East Randolph Drive
Chicago, Illinois 60601

2u ~o5 AlM ' * 0 3
Washington Office

KIRKLAND, ELLIS & ROWE
1776 K Street, N.W.

Washington, D.C. 20006
202 857-5000

November 22, 1977

Ms. Susan Donaldson
Federal Election Commission
Office of General Counsel
1325 K Street, N. W.
Washington, D. C. 20463

Dear Ms. Donaldson:

Enclosed please find a copy of the

Firestone Audit Committee Report which

you requested in our telephone conversation

last week.

Sincerely,

Scott Renwick

Enclosure
SR/kb



KIRKLAND & ELLIS
200 E. Randolph Drive

Chicago, Illinois 60601

[1K

F IromI SR

KIRKLAND & ELLIS
200 East Randolph Drive
Chicago, Illinois 60601

TO

Ms. Susan Donaldson
Federal Election Commission
office of General Counsel
1325 'k Street, N. WI.
Washington, D. C. 20463

[(IT r-
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UNITED STATES ATTORNEY

SOUTUMN DuTRICT OF NEW YORK

ONY 8T. APWWPLAZA ~~
A-DO RK4 =XVLT TO N YORK, NIW YORK 10007

"UWITIOD SAI A T*J uUT

A, D BUTm TO
Zam~ALS LE UWDEEm

VTF.JR:dlf November 10, 1977

Ms. Miriam Aguiar
Federal Election Commission

Cr General Counsel's Office
1325 K Street, N. W.
Washington, DC 20463

Re: United States v. Robert P. Beasley

Dear Ms. Aguiar:

Pursuant to your request we are enclosing a copy
of the indictment in the above-entitled proceeding.

Very truly yours,

ROBERT B. FISKEJR.

United States Attorney

By: V4
V. THOMAS FRYMANJR.
Assistant United States Attorney
FTS: 662-1938

Encl.
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SOUTHERN DISTRICT OF NEW YORK
--- ---------------------- X

UNITED STATES OF AMERICA

- v INDICTMENT

ROBERT P. BEASLEY, 77 Cr.

Defendant.

--- --------------------- x

The Grand Jury charges:

1. ROBERT P. BEASLEY, the defendant, was Execu-

tive Vice President, Finance, of The Firestone Tire & Rubber

Company ("Firestone"t) from November 1968 through June 1975.

He was a member of the Firestone Board of Directors from

January 1966 through May 1976, and from June 1975 through

May 1976, he served as Vice Chairman of the Board of Direc-

tors. He had been elected Treasurer of Firestone in 1962,

Vice President and Treasurer in 1965, and Vice President,

Finance, in January 1966.

2. Beginning prior to 1960 and continuing until

at least May 1973, Firestone had a program of funding po-

litical contributions from corporate funds in violation of

federal law. After ROBERT P. BEASLEY became Executive Vice

President, Finance, in November 1968, he assumed control of

this illegal program which had been directed by the retiring

Executive Vice President, Finance. Prior to November 1968,

ROBERT P. BEASLEY had been responsible for obtaining the

corporate funds for the program.

3. It was an important part of the Firestone

illegal political contribution program that the moneys be

obtained from the corporate treasury through subterfuge

in order to avoid detection by Firestone's auditors. ROBERT

P. BEASLEY was given complete responsibility and discretion

in devising the methods to be used for this purpose. Having

devised these methods of subterfuge, ROBERT P. BEASLEY then
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COUNTS I THROUGH 24

4. From prior to 1966 through May 1976, ROBERT

P. BEASLEY unlawfully, wilfully, and knowingly devised and

intended to devise a scheme and artifice to defraud Firestone,

and for obtaining money and property from Firestone by means

of false and fraudulent pretenses, representations, and pro-

mises.

5. Among the means by which ROBERT P. BEASLEY

would and did defraud Firestone were the following:

(a) ROBERT P. BEASLEY caused to be opened

more than twenty bank accounts which he controlled in

different cities including New York, New York; Philadelphia,

Pennsylvania; Chicago, Illinois; Akron, Ohio; and Nashville,

Tennessee. Those accounts included:

Bank City Account Title

Bankers Trust New York, Nashville Assoc
Company New York

Bankers Trust New York, Robert P. Beasli
Company New York

First National New York, Robert P. Beasli
City Bank New York

Manufacturers New York, P.J. Koch
Hanover Trust New York
Company

Manufacturers New York, Robert P. Beasi
Hanover Trust New York
Company

Manufacturers New York, Nashville Assoc
Hanover Trust New York
Company

Philadelphia Philadelphia, Robert P. Beasl
National Bank Pennsylvania

First National Chicago, Robert P. Beasl
Bank of Chicago Illinois

Firestone Bank Akron, Ohio Nashville Assoc

Firestone Bank Akron, Ohio Carthage Associ

Firestone Bank Akron, Ohio Carthage Associ
(custodian acco

iates

ey

ey

ey

iates

ey

ey

iates

Lates

ates
unt)
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Bank

Firestone Bank

Firestone Bank

First National
Bank of Akron

First American
National Bank

Third National
Bank

Third National
Bank

Third National
Bank

Third National
Bank

Third National
Bank

Third National
Bank

City

Akron, Ohio

Akron, Ohio

Akron, Ohio

Nashville,
Tennessee

Nashville,
Tennessee

Nashville,
Tennessee

Nashville,
Tennessee

Nashville
Tennessee

Nashville,
Tennes see

Nashville,
Tennessee

ROBERT P. BEASLEY used such accounts to conceal moneys which

he fraudulently obtained from Firestone for his own use by

transferring such moneys among the different accounts and

mixing such moneys with funds which he obtained from other

sources.

(b) ROBERT P. BEASLEY signed Firestone

treasury vouchers which authorized issuance of checks to be

delivered to him and which he deposited to certain of the

bank accounts described in subparagraph 5(a). Those checks

included the following:

Date

10/14/68

12/1/69

10/29/70

7/19/71

Amount

$137,689.00

48,375.00

47,500.00

42,500.00

Treasury
Voucher No.

7066

651

8153

4972

Bank

Manufacturers
Hanover Trust
Company

Bankers Trust
Company

Bankers Trust
Company

Bankers Trust
Company

Account
Title

P.J. Koch

Robert P.
Beasley

Robert P.
Beasley

Robert P.
Beasley

0
Account Title

Mr./Mrs. R.P. Beasley

George Bose

Robert P. Beasley or
Emily T. Beasley

Robert P. Beasley

Carthage Associates

Carthage Associates
Inc. (custodian ac-
count)

Nashville Associates

Nashville Associates
(custodian account)

Lucy H. Beasley

R.P. Beasley
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Date

10/18/66

11/7/66

12/13/66

1/13/67

2/3/67

11/13/72

Amount

$4,500.00

5,880.00

6,080.00

5,880.00

6,080.00

12,967.58

(d) ROBERT P.

Bank

Manufacturers
Hanover Trust
Company

Manufacturers
Hanover Trust
Company

Manufacturers
Hanover Trust
Company

Manufacturers
Hanover Trust
Company

Manufacturers
Hanover Trust
Company

Firestone Bank

Account Title

P.J. Koch

P.J. Koch

P.J. Koch

P.J. Koch

P.J. Koch

Nashville
Associates

BEASLEY caused checks payable

to Firestone to be converted into cash through a "cash

working fund" maintained by the Firestone Cashier. Such

checks, which were not recorded on Firestone accounts as

moneys belonging to Firestone, included the following:

Date Drawer Amount

10/29/68 The Prudential Insurance $ 43,827.00
Company of America

12/15/69 The Prudential Insurance 79,833.00
Company of America

9/22/70 The Prudential Insurance 72,934.00
Company of America

1/25/71 The Prudential Insurance 91,277.00
Company of America

10/28/71 The Prudential Insurance 182,095.00
Company of America

li I TreAsury ' Account
Date Amount Voucher No. Bank Title

2/24/72 $ 48,250.00 2122 Bankers Trust Robert P.
Company Beasley

7/7/72 48,100.00 4594 Bankers Trust Robert P.
Company Beasley

9/27/72 107,777.00 6226 Firestone Bank Nashville
Associates

(c) ROBERT P. BEASLEY caused moneys transmitted

from the Brazilian subsidiary of Firestone to be deposited

into certain of the bank accounts described in subparagraph

5(a). Those deposits included the following:
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ROBERT P. BEASLEY then deposited a substantial portion of

the cash received from such checks to certain of the bank

accounts described in subparagraph (a).

(e) ROBERT P. BEASLEY caused $169,602.21 of

proceeds from the sale by Firestone of shares of stock of

Phoenix A.G., a German corporation, to be deposited to the

Nashville Associates account at the Firestone Bank on February

11, 1971.

(f) ROBERT P. BEASLEY caused to be issued a

Firestone check dated July 18, 1973, for $14,140.00 payable

to the Firestone Bank which was an amount equal to a check

dated June 1, 1973, payable to Harvey S. Firestone, Jr.,

which check had been marked "void". ROBERT P. BEASLEY then

caused the check for $14,140.00 payable to the Firestone

Bank to be deposited to the Nashville Associates account at

the Firestone Bank on July 23, 1973.

(g) The Firestone funds from the sources described

in subparagraphs 5 (b) , 5 (c) , 5 (d) , 5 (e) and 5 (f ) which ROBERT P.

BEASLEY deposited into the bank accounts described in subparagraph

5(a) totalled more than $1,000,000. ROBERT P. BEASLEY used most

of such funds for personal expenditures, including purchases of

securities, payments of interest on loans, and repayments of prin-

cipal amounts due on loans.

6. On or about the dates set forth in Counts 1

through 24 in the Southern District of New York and elsewhere,

ROBERT P. BEASLEY, unlawfully, wilfully and knowingly for

the purpose of executing the aforesaid scheme and artifice

to defraud did transmit and cause to be transmitted by means

of wire communications in interstate commerce, writings,

signs, signals, and sounds, as set forth below:
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1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

Date

10/27/72

11/22/72

11/24/72

11/28/72

11/29/72

12/1/72

12/1/72

12/1/72

12/5/72

12/11/72

12/12/72

12/12/72

12/13/72

12/18/72

12/29/72

1/17/73

1/26/73

1/26/73

1/26/73

1/23/73

Transmittor

Merrill Lynch, Pierce,
Fenner & Smith, Inc.
(Akron)

Merrill Lynch, Pierce,
Fenner, & Smith, Inc.
(Akron)

Merrill Lynch, Pierce,
Fenner & Smith, Inc.
(Akron)

Merrill Lynch, Pierce,
Fenner & Smith, Inc.
(Akron)

Robert P. Beasley
or Mary L. Riley

Robert P. Beasley
or Mary L. Riley

Robert P. Beasley
or Mary L. Riley

Merrill Lynch, Pierce
Fenner & Smith, Inc.
(Akron)

Merrill Lynch, Pierce
Fenmer & Smith, Inc.
(Akron)

J.C. Bradford & Co.
(Nashville)

J.C. Bradford& Co.
(Nashville)

Robert P. Beasley
or Mary L. Riley

Merrill Lynch, Pierce
Fenner & Smith, Inc.
(Akron)

Merrill Lynch, Pierce
Fenner & Smith, Inc.
(Akron)

Robert P. Beasley
or Mary L. Riley

Pairne, er, Jackson
& Curtis Inc.
(Cleveland)

Bache &Co.
(Akron)

Bache & Co.
(Akron)

Bache & Co.
(Akron)

Robert P. Beasley
or Mary L. Riley

Transmittee

Merrill Lynch, Pierce,
Fermer & Smith, Inc.
(New York)

Merrill Lynch, Pierce,
Fenner & Smith, Inc.
(New York)

Merrill Lynch, Pierce,
Fenner & Smith, Inc.
(New York)

Merrill Lynch, Pierce,
Fenner & Smith, Inc.
(New York)

Ronald A. Alghini, Jefferies
& Co. (New York)

Ronald A. Alghini, Jefferies
& Co. (New York)

Ronald A. Alghini, Jefferies
& Co. (New York)

Merril Lynch, Pierce
Fenner & Smith, Inc.
(New York)

Merrill Lynch, Pierce
Fermer & Smith, Inc.
(New York)

J.C. Bradford & Co.
(New York)

J.C. Bradford & Co.
(New York)

Ronald A. Alghini, Jefferies
& Co. (New York)

Merrill Lynch, Pierce
Fermer & Smith, Inc.
(New York)

Merrill Lynch, Pierce
Fermer & Smith, Inc.
(New York)

Ronald A. Alghini, Jefferies
& Co. (New York)

Paine, Wbber, Jackson
& Curtis Inc.
(New York)

Bache & Co.
(New York)

Bache & Co.
(New York)

Bache & Co.
(New York)

Ira Deutsch, Drexel
Firestone Inc. (New York)
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COUNTS 25 THROUGH 38

The Grand Jury further charges:

7. The allegations in paragraphs 4 and 5 are

repeated and realleged.

8. On or about the dates set forth in Counts 25

through 38 in the Southern District of New York and elsewhere,

ROBERT P. BEASLEY, unlawfully, wilfully and knowingly for

the purpose of executing the aforesaid scheme and artifice

to defraud did place and cause to be placed in post offices

and authorized depositories for mail matter and did cause to

be delivered by mail according to the directions thereon,

envelopes containing letters and other materials, as set

forth below:

Count Date Addressor Addressee

25 11/13/72 Robert P. Beasley Manufacturers Hanov

11/24/72

11/28/72

12/5/72

12/6/72

12/12/72

Robert P. Beasley

Robert P. Beasley

Merrill Lynch, Pierce,
Fenner & Smith Inc.
(New York)

Merrill Lynch, Pierce,
Femer & Smith Inc.
(New York)

Merrill Lynch, Pierce,
Fener & Smith Inc.
(New York)

Trust Company

Bankers Trust Company

Bankers Trust Company

Merrill Lynch, Pierce,
Fenner & Smith Inc.
(Akron)

Merrill Lynch, Pierce,
Fenmer & Smith Inc.
(Akron)

Merrill Lynch, Pierce,
F&rer & Smith Inc.
Akron)

Date

7/25/73

7/27/73

7/30/73

7/30/73

(Title 18,

Transmittor Transmittee

Robert P. Beasley Ira Deutsch, Drexel
or Mary L. Riley Burnham & Co. (New York)

J.C. Bradford & J.C. Bradford & Co.
Co. (Nashville) (New York)

J.C. Bradford & J.C. Bradford & Co.
Co. (Nashville) (New York)

J.C. Bradford & J.C. Bradford & Co.
Co. (Nashville) (New York)

United States Code, Section 1343.)

ier
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32

COUNTS 39 THROUGH 40

The Grand Jury further charges:

9. The allegations in paragraphs 4 and 5 are

repeated and realleged.

10. ROBERT P. BEASLEY, the defendant, in the

Southern District of New York and elsewhere, unlawfully,

wilfully and knowingly did transport and cause to be trans-

ported in interstate commerce, goods, securities and money,

of the value of $5,000.00 or more, knowing the same to have

been stolen, converted and taken by fraud, as set forth

below:

Count Date Item

11/13/72 Check number 106 in the
amount of $5,000.00 drawn
on the Nashville Associates
account at the Firestone
Bank payable to Manufacturers
Hanover Trust Company, and
deposited to the Nashville
Associates account at Manu-
facturers Hanover Trust
Company

Date Addressor

12/14/72 Robert P. Beasley

12/18/72 J.C. Bradford & Co.
(New York)

12/21/72 Merrill Lynch, Pierce,
Fenmer & Smith Inc.
(New York)

1/3/73 Merrill Lynch, Pierce,
Fenner & Smith Inc.
(New York)

2/1/73 Paine, Webber, Jackson
& Curtis Inc. (New
York)

2/1/73 Morgan Guaranty
Trust Company of
New York

2/6/73 Bache & Co. (New York)

8/6/73 J.C. Bradford
& Co. (New York)

(Title 18, United States Code, Section

Addressee

Bankers Trust Capany

Third National Bank

Merrill Lynch, Pierce,
Fenier & Smith Inc.
(Akron)

Mirrill Lynch, Pierce,
Fenner & Smith Inc.
(Akron)

Firestone Bank

Firestone Bank

Bache & Co. (Akron)

Third National Bank

1341.)



7 £1 I I ) ~. r~
VTF: lInd
08-3391

Date

11/24/72

Item

Check number 107 in the
amount of $60,000.00 drawn
on the Nashville Associates
account at the Firestone
Bank payable to Bankers
Trust Company, and deposited
to the Nashville Associates
account at Bankers Trust
Company

(Title 18, United States Code, Sections 2314.)

ROBERT B. FISKE, JR.
United States Attorney

Count

40

Foreman
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HOL;SE EOCTCLEROERS 'W 'WED THE NER5U RE APPROVED BEFORE
CONGRESS UIT5 FOR THE YERR

THE P RO PO^S E D P L AN..5 SIL AR TO^ P'U Li C F IN A NCI N G USE 2D I N .19760
r m ESS 1 DiNT 1L c.LELT LUoFS ~LED TO CLEA THE SNE T2CAL1 RTH1 -v

HOSERCES NEXT FALL. GENERAL ELECTIONS IWUuLD nn"VE BEE 001:L'D DUIT
NO0'T P R !;M AR *4E '.

'UP 10-25 06:44 ?ED



Plan for Partial Public Aid
For House Races WithIth,,,i,,

* A3s-c.j:lid Preii

A A plan for partial public financir;
of House races was withdrawn yestcr-
day after a committee voted to e\'tend
covcrI ;O to primaries as \'. as'gcn-
eral 1ection campaigns.

withdra .val kills the 1:ill for the
:c Foent sesslon. The pln was one of

0f election r"pOposal backed by the
Ck lDr administration.

-. he House Admiistratioln Commit

tiotcd in a mornin: meetin, to
feferat 1v able to pr-' m'*]"eectorcanpa';necs. But 1'ep.

SFr'a) Thonpson Jr. D-.NJ.), the pan-
el's thairman, called a second session
later and sugested wilhdrawin i 1!,he
t en soure.
"There o : .!u)% , a -rent prol"I On

vlti pub:ic frItnc .n.z here. ;aid
Thompson "I rather ! Idt tha. there
arc the Votes for it he-e noW.

The committee had estimated thatproviding federal matchin., funds only
for general clections could cost $42
million the first Nyear. Thompson said4 b cpst couid rn-se to $50o millio, if

t: idary coverage were included.
,.v'Dle corlmi~tte also' had agreed he-; .- ... . -, /

to~ 01 %f

"77

fore the bll was w',thdrawn to elimi.
n0ate refereneos to party membership
in Ue cq i mcnts im posed on catidi.
dates seek.: federal natchinE fundS,
UL.(:" the bill. any Candidate able

to rase 'nO0fl in contributIo11s of
Sl. r(;:,,hss kkould qualify for federal
funds.

The bi!l would have limited the
amount of federal funding a candidate
could rcccive to S25,CO00. The maxi.
m, expenditure al',,wed fot- a candi-date accept iLg La'ii:lng fun1ds t,uld
ha% c been SI30 CO). h-t no limit I ould
have applied for candidates a ceept
ing, no federal munc:,.

Each of the four election law
changes. su g.!ested b\ the admnistra.tiA nhas fl'.t %,kikh opposition ill Con-
:e 1'.1'Jd 11e his been enJcted.
'o t)i-e:-, all ft, loosening lautchA\ct restrictiols on lpolitical activity

by e,,vcrznment enplolees. abolishing
the ee1 teral, coillce in favor-of direct
pres de:-t l OeLICons and election.dayvoter rcistration. I

'77



I

I..-.-. ~
-- 7 / -

(~ K - - ~e.

5 ~\- '

QT



C-

///

IEX4FFItiER INDICTED
ON FIRESTONE HINDS

Beasley Accused of Theft of Most Of

Million Set for Illegal Political Gifts

By ARNOLD It LUBASCH

4"Jorrier execu"'e \.ce president of

thei-irestoflC Tire and T~Cbr COtflpa'l

xv~fltlct~d in \ 3!1! attan yesterdl~v on

chreSof b'.vi n" m'~ of.0

RMe in corporatJe r.,re t'-at v~as :-u'-

po ly being u ciA for filegal pO',tlLal

Tamnpa-ign, Contri-' 0-n

7tei 40-count Federal ind~ctrnert min'ic d

--.Pobert P. Nesk,~ho ear-neJ more than

$2,M,000 a yepr Is eXecuLt e Vice pre!si-

dent fo~r fi~ and -% ce chairria'. of

the-boardl of d-:torS before i, e res-.g:;eil

Sfrom Firestone last year. lie is 63 years

oi~nd in,-, A11 -kron, Ohio.

cha"aIg h s co-n-,:ar by tat\-;ng money

for himseC.f inwtcad o! u'i. ;g at for illehal

'-Method, of Subterfuge, Alleged

K is lawyer, Robert J. 1Totatori, sa d M r.

Beaslev had rot yet seen the ind c--n-ent'

&tnd could rnot comment on it. A SP6kcs-

m~an for Firectore alQ0 saxd the company

wov4 riot commnt' on tie 
case.

Accord ' g to the mud~c-men, Mr. Be35-

ley had controted ani '1 legalpota

contribution programfl for l-,rescre and

bad used mt'Sof s-.-rfuge" 
to d:-

vert most of t're money to H-s ovwn use.

le el egedlY us;ed Ohe rinoneY to LoUy se-

C U 7'.C anMld repay loansl.
,r. B3easey was charged withn froud

ContinuLe~ tO Ppe 1),3, Column2
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Right to Work Committee Files Suit
Over Br to Political Fund.Raising

W.SHINGTON. Oct. 24 (AP)-The Na-

tio:al R41'" :o Work Committee has sued

-',e Fede-a' Eie:3n Conimussion for al-

leged'" i-hbb:umg its carnpaign committee

frm sol.ct.rg cr accepting funds.

Th-e suit, filed last week, asks the
Fc4'ra Dv,s'ric Court here to requ:re that

.he F.E C. define the term "member" as

It :s ,,-ed r the Federal Election Cam-

pa.gn A-t of 1971. The law ailows organ-

:, s :' solt.c- polit.ca, contributions

fr,:n :heir members but not from non-
-- n:,,n ers.
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FEDERAL ELECTION COMMISSION
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