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*.: Schedule A of the 1996 30 Day Post-Runoff and Yesr End Report
(Attachment 3) and 48-Hour Notifications on file with tho Commission indicate

that the Committec failed to file 48-hour Notices for contributions received
during the aforementioned period. The following are the comtributions, as
reported by the Committee, for which 48-Hour Notices were not filed:
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112196

Borski for Congress 1172196
Jim Tumner for Congress 112596
Markey for Congress Cmte 12/6/96
Nadler for Congress 12/6/96
Murtha for Congress 127796
Scott for Congress 12/6/96

On February 14, 1997, a Request for Additional Information was sent to
the Committee (Attachment 4). The RFAI notes, on an informational basis, that
the Committee may have failed to file one or more of the required 48-Hour
Notices for "last minute™ contributions of $1,000 or more. The notice requests
the Committee to review its procedures for checking contributions received
during the aforementioned time period. In addition, the Notice states that,
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All Reports Have Been Reviewed.
Ending Cash-~-On-Hand as of 12/31/96: S$30 630.36
Outstanding Debts and Obligations Owed to the Committee: $O

Outstanding Debts and Obligations Owed by the Committee: $53.067.70
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SPECIAL ELECTION
~-REPORT NOTICE - .
FEDERAL ELECTION COMMISSION

TEXAS SPECIAL BLECTION September 30, 1996

Coagressional Coamittees :

P ONMLY THE SPSCIAL GENERAL IS EELD (11,95/96), COMNITTERS
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v, - @ [ ]
10/01/9¢ - 10/16/9%6 10/21/%¢ 1024/
40 Bour Notices-—-—-

10/17/96 - 11/1!/!0 12,0%/9%¢
11/36/96 - 1 [ ] [ ] 7

1P TWO BLECTIONS ARE EELD, CONNITTERS INVOLVED IN TER SPECIAL
AND SPSCIAL BUWOF? (12/10

10701796 - 1071696 10721796

Pre-Genecal
~——4q8 Boutr Notices-——-

10/17/96 - 11/20/%6 11 '
Pre-Runeff /11/9 A ..‘: ‘ztieo /33796 1172979600
post-Runoff &
!.!I':!..0. 11721796 - 12/31/96¢ 01/09/97 !m:.

IP TWO SLECTIONS ARE EELD, CONMITTEES INVOLVED CNLY IN TS SPCIAL
¢) WOSY PILE:

BAILING  PILING
s REPORTING PERICD*
) 14 =
Pre-General v 10/01/9¢ - 10/16/9%6¢ 10721 /96 10/724/96¢
-=ee{l Bour Notices--==

Year-8nd 10711796 - 12/31/96 01/31/97  01/31/97

TPhese dates Indicate the beginning and the end of the reperting
s:rlod. A teporting period !1'I¥l begins the day after t‘: [
te of the last ceport filed. £ the committee is nev and bas »o
trovlonoly filed a teport, the first ceport must cover all activity
hat occurcted before the committee registered and, if applieadle,
before the imdividual became a candidate.

seReports sent registered or certified mail sust be postn‘%lo‘ by the
sailing date; othervise, they must be received by the filiag date.

eeethe date has been adjusted because the computed date would have
faller oa a Fedetal holiday.

eseseCommittees should file a consolidated Post-Runoff and Yeac-Bad
Report by the filing date of the Post-Runoff Report.
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pal gn committees of congressic
jad ca tdntu) vho seek election in
‘above reports and notices. If the cas
§ committee(s), in addition to the pri
), the principal cugugn committee
iidated report on For

‘BOUR NOTICES ON CONTRIBUTIONS
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ind gifts or advances of goods or services; loans from
te or other non-bank sources; and guarantees er
of loans to the candidate or committee) of $1,000 or

‘..’DO ‘uiug the period: C
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lu::£: llﬁlg‘ - 12/,07/96¢

‘metices must reach the :Bptoptiato federal and state filing
within 48 hours of committee’s receipt of the :
tribution(s). Coamittees faxing 48-hour notices should transait
tA the PEC at 202/219-0174. Note that 48-hour notices are the
ly documents that may be faxed.
apEL
Committees should affix the peel-off label from the' mlru
tine ] of the report. Corrections should be made on the label.

CONPLLANCE
Treasurers of political committees are :owﬂﬂe for
- on time. Pailure to do so is s

ttees filing illegible .sorts or us

PEC approved computer generated forms) will be uqutudu o m

FOR INFORNATION, CALL: 800/424-9530 or 202/219-3420
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- Lampeon
P.O. Box 21578
Besmont, TX 77720
Identification Number: 0906126
Reference: 30 Day Post-Runoff’ and Year End Report (11/21/96-12/31/96)
Dear Mr. Leonerd:
This letter is prompted by the Commission's preliminary review of the repori(s)
referenced above. The review raised questions concerning certsia informetion comtained
in the repori(s). An hemization follows:

-Schedule A of your report discicees a M“”b
exceed the limits set forth im the Act (copies sttinshed). You - 3

excess of $1,000 per eloction. A qualified multicandidate commitice may
aot make a contribution 0 a candidate for federal offics in excess of 95,000

purpose of i
§441a(s) and (f); 11 CFR §110.1(b), (¢) snd (k))

lfmws)-muquiﬂuc&lwm
you should smend your original report weing the mew a
information. If the w-)mun-h,

refund to the domor the amount in excess of $1,000
MM«W&MM:!
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LAMPSON FOR CONGRESS
PAGE 2

of the contribution. Copndleﬂdnb-l*l
reattributing or redesignating the contributions i question may be we
respond to this letier. Refumds are reported oa Line 20 of the Detailed
Semmaery Page 22d on & supporting Schedule B of the report covering the
period in which they are mede. Redesignations and resttributions sre
reporied as memo enfries on Schedule A of the report covering the perivd in
which the msthorization for the rodesignation end/or restyibution i
received. (11 CFR §104.8(d)(2), (3) and (4))

The acceptance of excessive contributions is a serious problem. Agein, the
comimitice’s procedures for processing contributions should be examined
and corrected in order t0 avoid this problem. Alhough the Commission
may take further legal action, prompt action by yos %o refand or seek
mdeum and/or reattribution of the cucessive amount will be

Colums A snd B, Lime 7(c) of the Summary Page should equal the
difference of Line 7(s) and Lime 7(b).

-Schedule A of your report indicates that your cemmliios may have fhiled to
file oue or more of the required 43 hour notices regarding “last minute”
comtributions received by your committes affer the close of books flor the 12
Day Pre-Runoff report. A principel campeign committes maust aotify the
Commission, in writing, within 48 hours of any coatribution of $1,000 or
more received between two and twenty days before an clection. These
contributions are then reported oa the sext report reguired 6o be Sled by the
committee. To ensure that the Commission is notified of last misute
contributions of $1,000 or more t0 your campaign, it is recommended that
you review your procedures for checking coatributions received during the
aforementioned time period. Although the Commission mey talw legal
action. sny responac yom wish 10 provide concersing fhis metter will he

considered. (11 CFR §104.5(f)
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PAGE 3
-Your committee filed 48 hour notices reporting the following “last minute”

Detz Amount
11/23/96
112396
11/23/96
Jobn D. Dingell for Congress Comm. 1172596
The Richard E. Neal for Congress Cem.  11/27/96 31,0600
National Edocation Association-PAC 12/596 S0

These contributions do 80t appeer ca Schedule A of this port. Please
anend yoar ropost @ inchads these contibutions ar provids en explenstion
of these apparent discrepancies.

-Ym““b“h-m-i—;tdw&d
individuals who contribute more than $200 in a calendar year.

A committee may establish “best efforts™ by providing the Commission
with & description of ¥» peessdures for requesting the information and may
also swpply & copy of & selislation: The commitice mmst voguest the
contributor informetion in indtiel solicitations; meke follow-up requests (if
necessary); report the informstion; and flie amendments to disclose
previously unreported information. Each solicitation must inciude o clear

comspicuous request for the information. 1If




PAGE 4

must also disclose information that was not provided by the contributor, but
is avaliabls in any of the commitiee’s records for that current election cycle.
Furthermore, if & commitice receives contributor informetion after the
contributions have beem reported, it must submit, with its next report, aa
amended memo Schedule A listing all the cosfributions for whish
additional information was recsived or file, oa or before the next reporting
date, amendments o the previous reports on which the contributions were
originelly disclosed. Sec 11 CFR §104.3(a)(4)(i) and 11 CFR §104.7.

-Schedule D of your report fhils t0 supply certain informetion. Commissios
Regulations requirc the fall name and meiling address of each creditor, the
owtstanding balance at the beginning and end of the reporting period, the
amount incurred dwring this period, any payment made during this period,
and the nature or purpose of each debt. All debts mmet be reported watil
extinguished or seitied. Plcase amead your report to inciude an address and
expense” for the debts owed to the individuals on Pages | and 2 of Schedule
D. (11 CFR §184.11)

A writien response or an smendment to your origimal report(s) correcting the sbove
problem(s) should be filed with the Foderal Elestion Commission within fifieen (15) days
of the date of this letter. If you meed assistance; please feel froe t0 contact ms on oaxr
til-froc number, (300) 424-9530. My local number is (202) 219-3580.

Sincerely,

™~
o
n
]
o~
@
L)
-
o
©
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Todd Schamecher
Semior Reports Analyst
Reports Analysis Division
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999 ESreet, NW. 20 bl
Washington, D.C. 20463 m
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RAD REFERRAL: 97L-06
DATE ACTIVATED: 9/1297

STAFF MEMBER: Swusan L. Lebeaux
SOURCE: INTERNALLY GENERATED

RESPONDENTS: Lampson for Congress and
W.S. “Bud” Leonard, as Treasurer

RELEVANT STATUTE: 2 US.C. § 434(a)(6)A)
INTERNAL REPORTS CHECKED: Disclosure Reports
FEDERAL AGENCIES CHECKED: Nome
L GENERATION OF MATTER

The Office of General Counsel received a referral from the Reports Analysis Division
(“RAD™) on June 10. 1997. The basis for the referral is the failure of Lampson for Congress to
file thirty-three 48 Hour notifications (“48 Hour Notices™) fer contributions totaling $47,500.
Nicholas U. “Nick™ Lampson won the 1996 Special RunofT Election in Texas’s Ninth (9th)

Congressional District. receiving fifty-three percent (53%) of the vote.
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WmemmWWIMum-) '
viotsted 2 U.S.C. § 434(a)(6)A).

m. DISCUSSION OF CONCILIATION AND CIVIL PENALTY

This Office also recommends that tihe Commission offer %0 eater iao conciliation with
the respondents prior o a finding of probsble cause t0 believe. Attached for the Commission’s
approval is a proposed conciliation agreement.

IV. RECOMMENDATIONS

1.  Opena MUR.

Find reason to believe that Lampson for Congress and W.S. “Bud™
Leonard, as treasurer. violated § 434(a)(6)(A).

9

3. Enter into conciliation prior to 2 finding of probable cause to believe.

4. Approve the attached Factual and Legal Analysis.







18042825396

" In the Matter of

‘1'.' "

"W.8. "Bud® Lecnard, as Treasurer.

for Congress and

#97L-06

RAD Referreal

MUR 4679

I, Marjorie W. Emmons, Secretary of the Federal Election
Commission, do hereby certify that on October 3, 1997,
Commission decided by a vote of 5-0 to take the following

actions
>

2.

in RAD Referral #97L-06:
Open a NUR.

Fiad reascn to believe that Lampson for
Congress and W.S. "Bud® Lecmard, as
treasurer, viclated § 434(a) (6) (A).

Enter into conciliation prior to a finding of
probable cause to believe.

Approve the Factual and Legel Analysis, as
recommended in the General Counsel's Report
dated September 29, 1997.

(continued)

the




rml.l Blection Commission Page 2
fication for RAD Referral #97L-06
Ogtober 3, 1997

5. Approve the Conciliation Agreament, as
recommended in the General Counsel's Report

dated September 29, 1997.

6. Approve the appropriate letter, as
recommended in the Gemeral Counsel's Report
dated September 29, 1997.
Commissioners Aikens, Elliott, McDomald, NMoGarzry., aad
Thomas voted affirmatively for the decisiom.

Attest:

B

Received in the Secretariat: Tues., Sept. 30, 1997 10:00 a.m.
Circulated to the Commission: Tues., Sept. 30, 1997 11:00 a.m.
Deadline for vote: Fri., Oct. 03, 1997 4:00 p.m.

of the Com

) 804382539 7

ird
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P.O.Box 21578
Beaumont, TX 77720
RE: MUR4EH
Lsmpeoa for Congress and
W.S. “Bud” Loonard, ss Treasuver

You may submit anry factusl or legal meterinls that you belicve ave redevent 1o the
Counsel's Office within 15 days of your reccipt of this letter. Where appropriste, statements
should be submitied under oath. In the sbsence of additional information, the Commission may
find probable cause to believe that a violation hes eecurred and proceed with conciliation.

In order so expedite the resolution of this matter, the Commission has alse decided to
offer to enter into negotistions directed towards reaching a concilistion agreement in settioment
of this matter prior %o a finding of probable cause to believe. Enclosed is a conciliation
agreement that the Commiission hes approved.

If you are interested in expediting the resolution of this matter by pursuing preprobable
cause conciliation , and if you agree with the provisions of the enclosed agreement, please sign
and return the agreement, along with the civil penalty, to the Commission. In light of the fact
that conciliation negotiations, prior to a finding of probable cause to believe, are limited to0 a
maximum of 30 days, you should respond to this notification as soon as possible.

Requests for extensions of time will not be routinely granted. Requests must be made in
writing at least five days prior to the due date of the response and specific good cause must be
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Mr. W.S. “Bud” Leonard
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Page 2

demonstrated. In addition, the Office of the General Counsel ordinarily will not giw
beyond 20 dsys.

Hmwbhmdwmdh&wﬂm“hm
by completing the enclosed form stating the name, address, and telephone number of such
counsel, and suthorising such counsel to receive any notifications and other commaniostions
from the Commission.

This matter will remain confidential in accordance with 2 U.S.C. §§ 437g(a)(4)X(B) and
437g(a)(12)(A), uniess you notify the Commission im writing that you wish the investigation te
be made public.

For your information, we have attached a brief description of the Commission's

procedures for handling possible violations of the Act. If you have any questions, please contact
Susan Lebesux, the attorney assigned o this matter, at (202) 219- 3690.

Sincerely,
Warren McGarry
Cheirmen
Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Conciliation A

cc: Rep. Nick Lampson
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FACTUAL AND LEGAL ANALYSIS

RESPONDENTS:  Lampeon for Congrem and MUR: 4279
W.S. “Bud” Leonard, as Treasurer

This matter was generated based on information ascertained by the Federal Election
Commission ("the Commission”) in the normal course of carrying out its supervisory
responsibilities. See 2 U.S.C. 437g(a)(2).

The Federal Election Campaign Act of 1971, as amended (“the Act”), requires principal
campaign committees of candidates for federal office to notify in writing cither the Clerk of the
U.S. House of Representatives, the Secretary of the Senate, or the Commission, as appropriste,
and the Secretary of State, of each contribution totaling $1,000 or more, received by any
suthorized committee of the candidate afier the 20th day but more than 48 hours before any
election. 2 U.S.C. § 434(a)(6)(A). The Act farther requires notification to be made within 48
bours after the receipt of the contribution and to include the name of the candidate and office
sought, the date of receipt, the amount of the contribution, and the identification of the
costributor. I[d. The notification of these contributions shall be in addition to all other reperting
requirements. 2 U.S.C. § 434(a)(6)(B). On September 30, 1996, the Commission sent a notice
to Lampson for Congress (“the Committee™) regarding the 48 hour reporting requirements.

The 1996 Special Runoff Election in Texas’s Ninth (9th) Congressional District was held
on December 10, 1996. Pursuant to the Act, the Committee was required to notify the
Commission, in writing, of all contributions of $1,000 or more received from November 21,
1996 to December 7, 1996, within 48 hours of their receipt. A review of the Committee’s 1996

30 Day Post-Runoff and Year End Reports and 48-Hour Notices on file with the Commission
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Mﬂvhm)m-mmwn, 1996 and
1996, of 31,000 or mass, and toteling $47,508, for which the Commitice did not file 48 Hour
Notioss. Such reporting docs not satisty the requirements of 2 US.C. § 434(aXE)A), whid ™
muwwmmm«mmmmﬁ;
received shortly before an election.

Therefore, there is reason to believe that Lampson for Congress and W.S. “Bud” Leonard,
#s treasurer, violated 2 U.S.C. § 434(s)X6)(A) by failing to report campaign contributions of
$1,000 or more, received aficr the 20th day, but more than 48 hours before the 1996 Special
Runoff Election in Texas's Ninth (9th) Congresaional District, within 48 hours of receipt of the
contributions.




ADVANCE COPY BY FACSIMILE:
(202) 225-5547

Ms. Jacquelyn Davis
Chief of Staff

Rep. Nick Lampsoa

417 Cannon House Office Building
Washington, D.C. 20515-4309

Treasurer :
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Dear Ms. Davis:

Pursuant to our telephone conversation today, the following are the thirty three (33)
contributions referenced in the Factual and Legal Analysis in the sbove-captioned matter:

Contributor Name Date Amanet

Eddie Wilson 127796
Edgar Villchor 12/3/9%6
Jennifer Thompson 12/6/96
Tom Scott 111

Hubert Oxford 111 12/3/96
Richard Mithoff

Virginia Mithoff

Wm. McVay 12/6/96
Tom Letbetter

Randall Kempner 12/3/96
Robert Foreman

Thom Farrell 127396

27804




Jack Brooks

Charlotte Brooks

William Best

William Baggett

Gilbert Adams Jr.

29th Cong. Dist. of California
Nat. Assoc. of Social Workers
NJDC PAC

Lone Star Fund

NAPUS PAC for Postmasters
Local 1199 Political Action Pund
Eye PAC

21st Century PAC
Boswell for Congress
Borski for Congress

Jim Tumer for Congress
Markey for Congress Cite
Nadler for Congress
Murtha for Congress
Scott for Congress

I
12/4/96
12386
12/6/96
127779
12396
127796
12/%9%
12/6/96
127796
12396
12739%
124606
1172196
11721196
11/25/96
124696
12/6/96
12/M9%
1246796

If you have agy questions, please contact me at (202) 219-3690.

Muses X bess
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October 28, 1997

Ms. Susan Lebeaux

Federal Election Commission
999 E. Sweet, NW
Washington, DC 20463

Desr Ms. Lebeamx:
mm&m*--ﬁl‘o




ADVANCE COPY BY FACSIMILE:
(202) 225-3547

Ms. Jacquelyn Davis
Chief of Staff to Rep. Nick Lampsen
417 Cannon House Office Building
Washington, D.C. 20515-4309

W.S. “Bud™ Leonard, as
Treammes
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Dear Ms. Davis:

This is in response to Representative Lampson’s letter dated October 28, 1997, which we
received by facsimile on October 29, 1997, requesting an exteasion of 20 days to respond to the
Commission’s reason to believe finding in the above-referenced matter. After considering the
circumstances presented in his letter, the Offiee of General Counsel has granted the requested
extension. Accordingly, the response is dus by the cicee of businsss on November 18, 1997.
Since this extension will necessarily impact the timing of possible preprobable eanse
conciliation, se¢ Chairman McGarry’s Octeber 7, 1997 letter to Mr. Leonasd, it is important that
the extended deadline be met.

i 1
.

7 80 4

If you have any questions, please contact me at (202) 219-3690.

Sincerely,

,\J/w-l 'Zoc@"‘“f

Susan L. Lebeaux
Attomney




A LAW PARTNERSHIP INCLUDING mmcwmrh f
607 FOURTEENTH STREET, N.W. - WASHINGTON, D.C. 20005-201 1
TELEPHONE: 202 628-6600 - FACSIMILE: 202 434-1690

November 18, 1997

Susan L. Lebeaux

Attorney
Federal Election Commission

999 E Street, NW
Suite 928
Washington, DC 20463

Re: MUR 4679
Dear Ms. Lebeaux:

Enclosed please find a faxed copy of a Statement of Designatioa of Counscl
acknowledging our representation of Lampson for Congress and W.S. “Bud” Leonard,
Treasurer, in MUR 4679. We will sead you the original under separate cover as soon
as we receive it.

Enclosed please also find a letter constituting our clients’ response to the
Commission’s reason to believe finding in the above-referenced matter.

Very truly yours,

2= N 2t

B. Holly Schadler
Brian G. Svoboda

Counsel for Respondents
BGS:jic

Enclosures

{04031-0008'DA973220.010)

ANCHORAGE BELLEVUE HONG KONG LONDON LOS ANGELES PORTLAND SEATTLE SPOKANE TAIPEI WASHINGTON, D.C
STRATEGIC ALLIANCE: RUSSELL & DuMOULIN, VANCOUVER, CANADA




Bally

| mposEss: Psxking cuie
602 lith Scxegs, N.¥.

Moghingten, D.C. 20005
TELEPROME : (202) 628-6600

The above-named individual is hereby designated as my
.counsel and is authosized to receive any potifications and ether

cosmanications from the Commission and to act on my bebalf bhefore
the Commission.

VT, S—




PERKINS COIE

A LAW PARTNERSHIP INCLUDING PROFESSIONAL CORPORATIONS
607 FOURTEENTH STREET, N.W. - WASHINGTON, D C. 20005-201 |
TELEPHONE: 202 628-6600 - FACSIMILE: 202 434-1690

November 18, 1997

Susan L. Lebeaux

Attorney

Federal Election Commission
999 E Street, NW

Suite 928

Washington, DC 20463

Re: MUR 4679
Dear Ms. Lebeanx:

This letter is filed on behalf of the Lampson for Congress Committee
("Committee™) and W.S. "Bud” Leomard, Treasurer ("Respondents”), in response to
the Commission's notification dated October 7, 1997 in MUR 4679.

The Factual and Legal Analysis states that a review of the filings with the
Commission identified 33 contributions of $1,000 or more received between
November 21, 1996 and December 7, 1996, for which the Committee did not submit
48-hour reports.

The omissions occurred during a special election ranoff campeign, the last of
three nearly unprecedested elections. After the regular March 1996 primary, the U S.
Supreme Court ruled unconstitutional the boundaries of three Texas Congressional
districts. Bush v. Vera, 116 S. Ct. 1941 (1996).

Because of the Court’s dramatic decision, the boundaries of Respondent's
Congressional district were redrawn, and the results of the March primary were
thrown out. The state was forced to hold a special all-party primary on November 5,
and a special runoff election on November 10. In a newly-drawn district with
different boundaries, the candidate, who was seeking federal office for the first time,
was forced to run in two hotly contested special elections within the space of five
weeks.

During the runoff period, between November 21 and December 10, the
Committee prepared 48-hour reports for 163 contributions. The Committee’s small

[04031-0008/DA973160.070]

ANCHORAGE BELLEVUE HONG KONG LONDON LOS ANCELES PORTLAND SEATTLE SPOKANE TAIPElI WASHINGTON, D.C
STRATEGIC ALLIANCE: RUSSELL & DuMOULIN, VANCOUVER, CANADA
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4 contributions. Throught I
Mhﬂm&amnﬂm Mbeoqﬂyﬂy
with the Act's requirements.

If you wish to discuss this matter, please feel firoe 9 contact either of us at the

above address and phone nussiber.

BGS:bgs

1948310008/ DAIT3 160 070}

Very truly yours,
== N %—,t\
B. Holly Schadler

Brian G. Svoboda
Counsel for Respondents

1171897
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Lampson for Congress and W.S. “Bud”™ Leonard, as treasurer, failed to file thirty-three
(33) 48 Hour Notices for contributions totaling $47_500 received before the 1996 Special Runoff

Election in Texas’s Ninth (9th) Congressional District. On October 3, 1997, the Commission

found resson to believe that Lampson for Congress and W.S. “Bud”™ Leonard, as treasurer,

viclated 2 U.S.C. § 434(a)(6)A) and approved a conciliation agreement |
Astached fer the Commission's approval is

a conciliation agreement signed by eounsel for the respondents

agreement and close the file in this matter.

L. ANALYSIS
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3

Consequently, this Offiec recommends thst the Commission accept the
revised consilistion agreement sigmed by the respondents and close the file in this matter.
. RECOMMENDATIONS

1. Aecept the attached conciliation agreement with Lampson for Congress and W.S.
“Bud” Leonard, as treasurer.

L TR T e R
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Lampson for Congress

)
)
and W.8. "Bud" Leonard, as Treasurer. )

I, Marjorie W. Emmons, Secretary of the Federal Election
Commission, do hereby certify that on January 13, 1998, the
Commission decided by a vote of 5-0 to take the following
actions in MUR 4679:

n g Accept the conciliation agreement with

Lampson for Congress and W.S. "Bud" Leomard,
as treasurer, as recommended in the General
Counsel’'s Report dated January 7, 19986.
Close the file.

Approve the appropriate letter, as
recommended in the Gemeral Counsel's Report
dated January 7, 1998.

Commissioners Aikems, Elliott, McDonald, McGarry, aad
Thomas voted affirmatively for the decision.

Attest:

jorie W. Emmons
of the Commigsion

Received in the Secretariat: Thurs., Jan. 08, 1998 10:01 a.m.
Circulated to the Commission: Thurs., Jan. 08, 1998 11:00 a.m.
Deadline for vote: Tues., Jan. 13, 1998 4£:00 p.m.

lrd
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FEDERAL ELECTION comnssnou
WASHINGTON, D.C. 20463

January 15, 1908

Dear Ms. Schadler and Mr. Svoboda:

On January 13, 1998, the Federal Election Commission accepted the signed coneliistion
submiticd on your clients’ behalf in settiement of a vielation of 2 U.S.C.

agreement
§ 434(a)(6)(A), a provision ef the Federal Election Campaign Act of 1971, as amended.
Accordingly, the file has been closed in this matter.

“The confidentiality provisions st 2 U.S.C. § 431.(.xna-~muﬂm
is now public. In addition, although the complete file must be placed on the public record within
30 days, this could occur et amy time following certification of the Commission's vote. If you
wish 0 submit any factual er legal materials %0 appear on the public record, please do so as soon
as possible. While the file may be placed on the public record before receiving your additional

meteriale, any permissible submissions will be added to the public record wpom receipt.

Information derived in connection with any conciliation attempt will not become public
without the written consent of the respondent and the Commission. Seg2 U.S.C.
§ 437g(a)(4XB). The enclosed conciliation agreement, however, will become a part of the public
record.
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 date. If you hawe anty questions, please contact me at (202) 2

Sincerely,
e X By
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In the Matter of ) 13
)  MUR4679
Lampson for Congress ) i
and W.S. “Bud” Leonard, as Treasurer ) =
&
CONCILIATION AGREEMENT z
This matter was initiated by the Federal Election Commission ission™),

purssant to information ascertained in the normal course of carrying out its
supervisory responsibilities. The Commission found reason to believe that Lampson
for Congress and W.S. “Bud™ Leonard, as treasurer (“Respondents”™), violated
2US.C. § 434(a)(6XA).

NOW, THEREFORE, the Commission and the Respondents, haviag
participated in informal methods of conciliation, prior to a finding of probable cause
to believe, do hereby agree as follows:

L The Commission has jurisdiction over the Respondents and the subject

matter of this proceeding, and this agreement has the effect of an agreement entered

pursuant to 2 U.S.C. § 437g(a)}(4XAX1).

IL. Respondents have had a reasonable opportunity to demonstrate that no

action should be taken in this matter.

{04031.0008/DA9T3510.019] 11598

s 40 301440
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II. Respondents enter volumtarily into this agreement with the Commission.
IV.  The pertinent facts in this matter are as follows:
1. Lampson for Congress is a political committee within the meaning of
2US.C. § 431(4), and is the authorized principal campaign committee for
Nicholas U. “Nick” Lampson’s 1996 congressional campaign.
2. W.S. “Bud” Leonard is the treasurer of Lampson for Congress.

3. The Federal Election Campaign Act of 1971, as amended (“the
Act™), requires principal campaign committees of candidates for federal office to
setify in writing cither the Secretary of the Senate or the Commission, as appropriate,
and the Secretary of State of the appropriate state, of cach contribution totaling $1,000
of more, received by any authorized committee of the candidate after the 20th day but

- more than 48 hours before any election. 2 U.S.C. § 434(a)(6)(A). The Aot further

requires notification to be made within 48 hours after the receipt of the contribution
snd to include the name of the candidate and office sought, the date of receipt, the
amount of the contribution, and the identification of the contributor. Id. The

notification of these contributions shall be in addition to all other reporting

requirements. 2 U.S.C. § 434(a)}6)(B).

4. Among the large volume of contributions of $1,000 or more that

Respondents received between November 21, 1996 and December 7, 1996, were

[04031-0008/DAIT3510.019)
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thirty-three (33) contributions of $1,000 or more toteling $47,500 for which the

Commission did not receive 48 Hour Notices. These omissions occurred during the
campaign for the 1996 Special Runoff Election in Texas’s newly-drawn Ninth (9th)
Congressional District held on December 10, 1996. This specialnmoﬂ'deeﬁmhd
been preceded by a special general election on November 5, 1996, both pursuant to a
schedule ordered by the U.S. District Court for the Southern District of Texas, Vera v.
Bush, 933 F.Supp. 1341 (S.D. Tex. 1996), following the U.S. Supreme Court’s
finding unconstitutional the boundaries of three Texas Congressional districts. Bush
v. Vera, 116 5.Ct. 1941 (1996).

5. Respondents contend that they conscientiously attempted to comply
with 2 U.S.C. § 434(a)(6XA) throughout the extraordinary series of multiple elections
brought about by the court decisions, as evidenced by the specific and routinized
procedures in place for filing 48 Hour Notices and by the filing of 48 Hour Notices
for a large volume of other coatributions received during the period between
November 21, 1996 and December 7, 1996. Be;:ausc they are unable to establish
through their records that the 48 Hour Notices for the 33 contributions were

transmitted to the Commission, they are entering into this Agreement.

V.  The Respondents failed to report campaign contributions of $1,000 or

more received after the 20th day, but more than 48 hours before the 1996 Special

[04031-0008/DA73510.019) -3- 17598
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SR Runoff Election in Texas’s Ninth (9th) Congressional District, within 48 hours of
 receipt of the contributions, in violation of 2 U.S.C. § 434(a)(6)A).

VL. Respondents will pay a civil penalty to the Federal Election
Commission in the amount of Six Thousand Two Hundred dollars ($6,200), pursuant
to 2 US.C. § 437g(a)(SXA).

VII. The Commission, on request of anyone filing a complaint under
2 U.S.C. § 437g(a)(1) concemniny the matters at issue herein or on its own motion,
may review compliance with this agreement. If the Commission believes that this
agreement or any requirement thereof has been violated, it may institute a civil action
for relief in the United States District Court for the District of Columabia.

VIIL. This agreement shall become effective as of the date that all parties

IX. Respondents shall have no more than 30 days from the date this
agreement becomes effective to comply with and implement the requirement

contained in this agreement and to so notify the Commission.

104031-0008/DA973510.019) -4- /598




the partics on the matters raised herein, and 1o other statement, promise, or
agreement, either writtem or oral, made by either party or by agents of cither party,
that is not contained in this written agreement shall be eaforceable.
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PERKINS COIE L FuEn,

oGk

607 FOURTEENTH STREET, N.W. - WASHINGTON, D.C. 20005-2011
TeLEPHONE: 202 628-6600 - FacsimiLe: 202 434-169¢ // 3 pp PH ‘a3

CLOSED

January 22, 1998
Susan L. Lebeaux, Attoraey
Federal Election Comanission CLOSED
999 E Street, NW, Suite 928
Washington, DC 20463

Re: MUR 4679 CLOSED

Dear Ms. Lebesux,

To ensure that the public has access to the full facts and circumstances
surrounding MUR 4679, we submit these additioaal comments for the public record.

MUR 4679 arose from unprecedented circumstances. A U.S. Supreme Court
ruling in the middle of the campaign forced the candidate’s district to be redrawn, and
the resuits of his March primary %0 be thrown out. Seeking federal office for the first
time, he was then forced to run in two additional, hotly contested special elections in
the space of just five weeks, im a district different from that which he initially sought.

This matter involves the last of these three elections. Exhausted frem the tweo
previous electioas, the campaign’s small staff may have failed to transmit alll of the
required 48-hour reports to the Commission. This appacent lapse occusred despite the
campaeign’s conscicntious intent $o comply fully with the law, and despite s own
prooedures for filing such reports. The committee’s efforts are demonstrated by the
fact that during the runoff period, it filed 48-hour reports for 163 contributions.

Because it is nnable t0 establish that the reports at issue were transmitted to the
Commission, the campaign has entered mto this conciliation agreemenat. The
campaign has taken — and will continue to take — strict measures to improve its
internal procedures, so that no similar lapse occurs again.

Very truly yours,

B. Holly Schadler

Brian G. Svoboda
Counsel, Lampson for Congress

{04031-0008/DA980210.011)
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007 FOURTEENTH STREET. NW  WasSHINGTON. D C 20005-201 | ]
TELEPHONE 202 628-0600 FAacsiMict 262 131 uvulh. Zs 4 08 m g

January 29, 1998

Susan L. Lebeaux, Esq.
Federal Election Commission
999 E Street, N.W., Suite 928
Washington, DC 20463

Re: MUR 4679
Dear Ms. Lebeaux:

Pursuant to the conciliation agreement executed by the Commission on
January 15, 1998, enclosed please find check #1131 in the amount of $6,200.00 from
the Lampson for Congress 98 Committee to the Federal Election Commission. This
check is in payment of the civil penalty stipulated in Part VI of the Agreement.

If you have any questions or concemns, please do not hesitate to contact me at
the above address and phone number.

Very truly yours,

== N e oL _
Brian G. Svoboda
Counsel, Lampson for Congress

Enclosure

BGS:ksn
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FEDERAL ELECTION COMNISHOM.

WASHINGION ) C. 20463

TWO WAY MEMORANDUM
TO: OGC Docket

FROM: Rosa E. Swinton
Accounting Technician

SUBJECT: Account Determination for Funds Recmuad

We recently received a check from Resngesm fimr ‘S8 check
number 1131, dated January 23, 1998, finr the amount of $5.20068. A
cory of the check and any correspondence is bemg fowartietl. Flosee indicate
below which a account the funds shouid be depemtet and gwe the MUR /Case

number and name associated with the depamt.

Rosa E. Swinton Leslie [ Browm
Accounting Technician Distimrsmg Trerthmmoan

OGC Docket
SUBJECT: Disposition of Funds Receivext!

In reference to the chesk in the amemumt aff §if 215 ithe
MUR/Case number is st i thoe oo aff -
Lev Concr€sS 9F .- M this
account indicated below:
___ Budget Clearing Account ((0fiC)|, SEFIETS. M

_i/ Civil Penalties Account, 36 /5% \&®
___ Other:

Fohos pla—cte— Falor oy (HWE
Signature Dhetee

Cetebratng the Commmssios s (il ymverram

YESTERDIAY; TOOAY: A0 TTOAMORIRIA
DEDICATED: TO NEEPTNG. THE AU S INFLIMAED




