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OFFICE OF GENERAL COUNSEL

DATE: APR 4 1997

ANALYST: Jacques P. Andre’ Jr.

COMMITTEE: The Conservative Trust
(CO0301895)
S. Dennis Hoffman, Treasurer
(March 28, 1995 - Present)
P.O. Box 1812
Frederick, MD 21702’

RELEVANT STATUTE: 2 U.S.C. §434(a)4)(A)1) and (iv)
11 CFR §104.5(c)(1)(1) and (2)(i}B)

BACKGROUND:
Failure to Timely File a Report and Chronic Late Filing of Reports

The Conservative Trust (“the Committee™) failed to timely file four (4)
Reports of Receipts and Disbursements for the 1995-1996 election cycle (see Late

Filing History Chart). The reports were filed between ten (10) and fifty-four (54)
calendar days late.

One December 28, 1994 and December 29, 1995, Prior Notices were seat to
the Committee informing it that the 1995 Year End Report was due on January 31,
1996 (Attachments 2 and 3).

A Non-Filer Notice was sent to the Committee on February 23, 1996 for
failing to file the Year End Report (Attachment 4). On March 18, 1996, the
Reports Analysis Division (“RAD”) analyst called Dennis Hoffman, the treasurer.
The analyst told Mr. Hoffman that he must file the 1995 Year End Report
(Attachment 5). On March 19, 1996 the treasurer called the analyst to discuss
reporting problems and was reminded by the analyst that the Commission should

Notices were sent to the prior addresses of record.
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receive the Year End Report by March 22, 1996 (Attachment 6). On March 25,
1996 the analyst called the Commuittee and left a message on voice mail notifying
the treasurer that the 1995 Year End Report had not been received (Attachment 8).
On March 25, 1996 the Commission received the 1995 Year End Report
(Attachment 9).

A Chronic Late Filing Notice was sent to the Committee on May 17, 1996
for failing to file the 1995 Year End and the 1996 April Quarterly Reports in a
timely manner (Attachment 11). The notice advised the Committee that any
additional late filing of reports could result in legal enforcement action.

Subsequent to the sending of the Chronic Late Filing Notice, the Committee
failed to file the 1996 October Quarterly and Year End Reports in a timely manner.
On October 17, 1996, the Commission received a letter from the Committee
requesting the October Quarterly Report filing deadline be extended (Attachment
14). On October 25, 1996 the Commuission received the 1996 October Quarterly
Report (Attachment 15). On February 11, 1997 the Commission received the 1996
Year End Report (Attachment 17).
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10/25/96 (Attachment 15)

2/11/97 (Attachment 17)
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CONSERVATIVE TRUST: THE ID BCOOMI8SS WON-PARTY QUALIFIED

COMNMECTED ORGANIZATION:
1957 STATEMENT OF ORGAMIZATION - AMENODVENT e 2 S7FEL/186/%6%

TOTAL 2 TOTAL PAGES

All Reports Have Been Reviewed.
Ending Cash-on-Hand as of 12/31/96: $2,034.75

to the Committee: SO

Debts and Obligations Owed by the Committee: $147,928.19




REPORT NOTI®E ...

Page 1 of 2

FEDERAL ELECTION COMMISSION

PARTIES AND PACS December 28, 1994

QUARTERLY AND MONTHLY FPILERS

REG./CERT,

MAILING PILING
REPORT REPORTING PERIOD* DATE®** DATE
Year-End 11/29/94 - 12/31/94 01/31/95 01/31/5¢

WHO MUST PILE
All party committees and PACs (nonconnected committees and
separate segregated funds) must file a Year-End Report.

LABEL
Committees should affix the peel-off label from the envelope to
Line 1 of the report. Corrections should be made on the label.

COMPLIANCE

TREASURERS OF POLITICAL COMMITTEES ARE RESPONSIBLE POR PILING ALL
REPORTS ON TIME. FAILURE TO DO SO 1S SUBJECT TO ENFORCEMENT
ACTION. COMMITTEES PFILING ILLEGIBLE REPORTS OR USING NON-FEC
FORMS WILL BE REQUIRED TO REFILE.

*The period begins with the close of the last report filed by the
committee. If the committee has filed no previous reports, the
period begins with the date of the committee’s first activity.

**Reports sent by registered or certified mail must be postmarked
by the mailing date; otherwise, they must be received by the
filing date.

(over)




1995 REPORTING SCHEDULE
PACs AND PARTIES*

SEMIANNUAL FILERS*#*

Attachment #2
Page 2 of 2

REPORT

PERIOD COVERED

REG./CERT.

MAILING
DATE® % *

Mid-Year
Year-End

01,01/95 - 06,/30/95
07,01/95 - 12/31/95

07,/31/95
01/31/96

FILING
DATE

07/31/%%

01/31/96

IXI. MONTHBLY FILERS

REPORT

PERIOD COVERED

REG./CERT.

MAILING
DATE#* *#

FILING
DATE

February
March
April
May

June
July
August
September
October
November
December
Year-End

01,01/95
02/01/95
03,/01/95
04,/01/95
05,/01/95
06,/01/95
07,01/95
08,01/95
09,01/95
10/01/95
11,01/95
12/01/85

01/31/95
02/28/95
03/31/95
04/30/95
05/31/95
06,/30/95
07/31/95
08,/31/95
09/30/95
10/31/95
11/30/95
12/31/95

02/20/95
03/20/95
04/20/95
05/20/95
06/20/95
07/20/95
08,20/95
09,/20/95
10/20/95
11,20/95
12,20/95
01,/31/96

02/20/95
03/20/95
04/20/95
05/20/95
06/20/95
07,/20/95
08,/20/95
09,20/95
10/20/95
11,/20/95
12/20/95
01/,/31/96

*Committees that wish to change their filing status must notify
the Commission in writing.

##Committees that filed quarterly reports in 1994 are only
required to file semiannually in 1995.

s+«*Reports sent registered or certified mail must be postmarked by
the mailing date; otherwise, they must be received by the filing
date.

FOR INFORMATION, Call: 800/424-9530 or 202,/219-3420




EAR-END .
Attachment 3

REPORT NOTICE “™*

FEDERAL ELECTION COMMISSION

PARTIRS AND PACS . December 29, 1995

WEO NUST FILE
Pacty committees and PACs (nonconnected committees and separate

segregated funds) must file a Year-End Report on January 31, 1996.
REPORT CONTENT AND DATES

1. BSemiannual Pilers

G, /CEEY,
RAILING
REPORT REPORTING PERIOD® DATR®® EK::“G

Year-End 07/01 =

Semiannual filers must disclose financial activity th
from July 1 through December 31, 1995, on their Yzar-=§d°::;;::?

11. Konthly Pilers

MAILING P
REPORT REPORTING PERIOD® DATE®® i
Year-¥nd 13701795 = 13731

RMonthly filers must disclose financial activity fro
througK December 31, 1995, on their Year-End l!port? PORFTITY R

CEANGE IN PILING PREQUENCY
Comaittees vwishing to chan?o their reporting schedule (for example,

from semiannual to monthly) must notify the Commission i
vhen they file their next report due under their curtontnr:;:::qu
schedule. Committees may change their filing frequencies no more

than once per calendar year.

LABEL
Comaittees should affix the peel-off label from the eavelope to

Line 1 of the report. Corrections should be made on the label.

CORPLIANCE
Treasurecs of political committees are responsible for filing all

teports on time. Pailure to do so is subject to enforcement
action. Committees filing illegible :opogtu or using non-PEC forms
(except for FEC approved computer generated forms) will be required

to refile.

TThese dates indicate the beginning and the end of the ceporting
eriod. A reporting period always begins the day after the closing
ate of the last report filed. If the comaittee is nev and has not

previously filed a report, the first report must cover all activity

that occurred before the coamittee registered.

"lOKOttl sent by registered or certified mail must be postmarked
°

by the mailing date; othervise, they must be received by the filing

date.
(over)




PARTIES

I. Quarterly Pilers

Attachment #3
Page 2 of 2

wones @ ®

1996 PILING SCHEDULE

REPORT

- KEG./CRRY. 4
RAILING PILING

REPORTING PERIOD® DATE* DATE

Kpcll
July
October

Pre~-General

07/15/9%6 07/18/96
10/15/96
10/24/96

= [
04/01/,96 - 06/30/96
07/01/96 - 09/30/96
10,/01/96 - 10/16/96
24 Bour Reportstrs

Post-General

Year-End

10/17/96 - 11/25/96
11/26/96 - 12/31/96

12/05/96
01/31/97

13/08/96
01/31/97

I1. HNMonthly FPilers

REPORT

REPORTING PERIOD®

MAILING
(DATE**

FILING
DATE

February
March
April
Nay
June
July
August

September

October

Pre-General

Post-General

Year-End

vi/vl/96 - 01/31/96
02/01/96 - 02/29/96

03/01/96
04/01/96
05/01/96
06/01/96
07/01/96
08,/01/96
09/01/96
10/01/96

10/17/96
11/26/96

03/31/96
04/30/96
05/31/96
06/30/96
07/31/96
08/31/96
09,/30/96
10/16/96

Ue/40/96
03/20/96
04/20/96
05/20/96
06/20/96
07/20/96
08/20/96
09/20/96
10/20/96
10/21/96

24 Bour Reportgeee

11/25/96
12/31/96

12/05/96
01/31/97

V2720798
03/20/96

04/20/96
05/20/96
06/20/96
07/20/96
08/20/96
09/20/96
10/20/96
10/24/96

12/05/96
01/31/97

¥"These dates indicate the beginning and the end of the re
A reporting period always begins the day after t
If the committee

period.

date of the last report filed.
previously filed a report, the first report must cover all

that occurred before the committee registered.

--ucﬁ

by t
date.

ting

closing
is nev and has not
activity

orts sent by registered or certified mail must be
¢ mailing date; otherwigse, they must be received u5°:§:'§fffng

*¢*PACS

more after the 20th day, but more than 24 hours

that make independent expenditures aqgrcga:ing sg,oog or
efore the election

must file 24 Rour Reports. Party committees may not make
independent expenditures.

POR INFORNATION, CALL: 800/424-9530 or 202/219-3420
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‘ . Attachment 4

FEDERAL ELECTION COMMISSION RQ-7
WASHINGTON, DC 20463

February 23, 1996

S. Dennis Hoffman, Treasurer
The Conservative Trust

601 Pennsylvania Avenue NW #700
Washington, DC 20004

Identification Number: C€00301895
Reference: Year End Report (7/1/95-12/31/95)
Dear Mr. Hoffman:

It has come to the attention of the Federal Election
Commission ("the Commission") that your committee may be in
violation of 2 U.S.C. §434(a) for failing to file the above
referenced Report of Receipts and Disbursemants. You were
previously notified of the due date for this report.

It is important that you file this report immediately with
the Federal Election Commission, 999 E Street, NW, Washington, DC
20463 (or with the Secretary of the Senate). A copy of the report
or its relevant portions should also be filed with the Secretary
of State or equivalent state officer (see 11 CFR §§108.2, 108.3,
108.4).

Although the Commission may initiate an audit or legal
enforcement action concerning this matter, your prompt response
and a letter of explanation will be taken into consideration.

If you have any questions, please contact Wendy Barkley on
our toll-free number (800) 424-9530. Our local number is (202)
219-3580.

Sincerely,

John D. Gibson
Assistant Staff Director
Reports Analysis Division

i%(, K77

Celebrating the Commuss:on's 20th Anniversary

YESTERDAY, TODAY AND TOMORROW
DEDICATED TO KEEPING THE PUBLIC INFORMED




‘ ‘ Attachmnt s

TELECON

ANALYST: Wendy Barkley

COMMITTEE: The Conservative Trust
CONTACT: S. Dennis Hoffman, Treasurer
DATE: March 18, 1996

SUBJECT: 1995 Year End Report

SR E 2SR 2R SRR R 222222 d Rl A R R R R R R AR A 22 2R

The analyst called Mr. Hoffman to tell him to file the 1995
Year End Report. Mr. Hoffman stated that he had forgotten all
about filing and stated that they did not have much activity for
the period that the 1995 Year End Report covered. The analyst
told the treasurer that he must file the 1995 Year End Report and
the 1995 amended Mid Year Report by Friday, March 22, 1995 to
avoid the matter being referred to the Office of General Counsel
for legal action. He said that filing by Friday would not be a
problem.




‘ ‘ Attachment

TELECON

ANALYST: Wendy Barkley

COMMITTEE: The Conservative Trust

CONTACT: S. Dennis Hoffman, Treasurer

DATE: March 19, 1996

SUBJECT: 1995 Mid Year Report and 1995 Year End Report

Y R R Y R R R R R R R TR 22 22 R R R R I T T T I T I I

Mr. Dennis Hoffman called to inquire about how to amend the
1995 Mid Year Report. The analyst and Mr. Hoffman went through
each problem and discussed what must be amended. The analyst
stressed to Mr. Hoffman the importance of filing the 1995 Year End
Report even if the Mid Year amendment is not ready to be filed.
The analyst stated again that the 1995 Year End Report must be
filed with the Commission no later that March 22, 1996.




Attachment 47
‘age 1 of 2
QUARTERLY

REPORT NOTICE

FEDERAL ELECTION COMMISSION

PARTIES AND PACS Macch 22, 1996

RAILING  FPILING
REPORT REPORTING PERIOD®  DATEss Bhe

April Quarterly 01/01,96 - 03/31/96 04/15/96 04/15,96

WEO MUST PILE

Party committees and PACs (nonconnected committees and separate
segregated funds) £filing on a guarterly basis must file a Quarterly
Report in April.

PRE-ELECTION REPORTING

Committees which make contributions or expenditures (including

independent expenditures) in connection with an election must also
Report, 1f the activity was not previously

reported. See the January 1996 Record.

24 BOUR REPORT ON INDEPENDENT EXPENDITURES

Any PAC that makes :ndependert expenditures i1n connection with an
election may have to file a 24 hour repcrt. This ceporting
requirement will be triggered if the committee make independent
expenditures aggregating $1,000 or more after the 20th day, but more
than 24 hours, before the election day.

CEANGE IN FILING FREQUENCY

Committees wishing to change their reporting schedule (for example,
from qguarterly to sonthly) must notify the Commission in writing
when they file their next report due under their current reporting
schedule., Comzmittees may change their filing frequencies no mote
than once per calendar year.

LABEL
Committees should affix the peel-off label from the envelope to
Line 1 of the report. Corrections should be made on the label.

"These dates indicate the beginning and the end of the rogortlng
e

period. A reporting period alvays begins the day after the closing
date of the last report filed. If the committee is nev and has not
previously filed a report, the first report must cover all activity
that occurred before the committee registered.

*sReports sent registered or certified mail must be postmarked by

the mailing date; otherwise, they must be received by the filing
date.

{over)




‘Attachment 87
Page 2 of 2

PARTIES AND PACS APRIL QUARTERLY

COMPLIANCE

Treasurers of political committees are responsible for filing all
reports on time. Failure to do so is subject to enforcement action.
Commjittees filing illegible reports or using non-PEC forms (except
for FEC approved computer generated forms) will be required to

refile.

FOR INPORMATION, CALL: 800/424-9530 or 202/219-3420




‘ ‘ Attachment 8

TELECON

ANALYST: Wendy Barkley
COMMITTEE: The Conservative Trust
CONTACT: Voice Mail

DATE: March 25, 1996
SUBJECT: 1995 Year End Report

I EE2 2222222222222 2Rt iRl R R R R R R R 22222 )

The analyst called and left a message on S. Dennis Hoffman’s
voice mail. In the message the analyst stated that the Commission
had not yet received the 1955 Year End Report which was due on
March 22, 1996.
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16030492640 '
3 ‘ Attachment

FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463 RQ 7

May 8, 1996

S. Dennis Hoffman, Treasurer
The Conservative Trust

601 Pennsylvania Avenue NW #700
washington, DC 20004

Identification Number: C€00301895
Reference: April Quarterly Report (1/1/96-3/31/96)
Dear Mr. Hoffman:

It has come to the attention of the Federal Election
Commission (“the Commission®) that your committee may be in
violation of 2 U.S.C. §434(a) for failing to file the above
referenced Report of Receipts and Disbursements. You were
previously notified of the due date for this report.

It is important that you file this report immediately with
the Federal Election Commission, 999 E Street, NW, Washington, DC
20463 (or with the Secretary of the Senate). A copy of the report
or its relevant portions should also be filed with the Secretary
of State or equivalent state officer (see 11 CPR §8$108.2, 108.3,
108.4).

Although the Commission may initiate an audit or legal
enforcement action concerning this matter, your prompt response
and a letter of explanation will be taken into consideration.

If you have any questions, please contact Wendy Barkley on
our toll-free number (800) 424-9530. Our local number is (202)
219-3580.

Sincerely,

John D. Gibson
Assistant Staff Director
Reports Analysis Division

Cedoheating the Commussion s JOth Annnenan

YISTERDAY. TODAY AND TOMORRI AN
DEDICATED TO) KEEPING THE PUBLIC INFORMID
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‘ Attachment

FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

S. Dennis Hoffman, Treasurer

The Conservative Trust MaY | T 1886
601 Pennsylvania Avenue, K.W. #700

washington, DC 20004

Identification Rumber: C00301895
Reference: 1995-1996 Election Cycle Reports
Dear Mr. Hoffman:

It has come to the attention of the PFederal Blection
Commission (“the Commission®) that your committee may have
violated 2 U.S.C. §434(a), by failing to timely file Raports oOf
Receipts and Disbursements. The following is a 1list of the
reports in question.

Report Type Due Date Date Piled

Year End Report
(7/1/95-12/31/95) 1/31/96 3/25/96

April Quarterly Report
(1/1/96-3/31/96) 4/15/96 not filed

Timely filing is a specific requirement of the Federal
Election Campaign Act (“the Act®") and is essential to fulfilling
the public disclosure concept embodied in that law. The
Commission views fajilure to timely file reports as a serious
violation of the Act. This comsunication is to advise you that,
notwithstanding any matters which may be pending before the
Commission, any additional report which ie not submitted in a
timely manner by your committee may result in the Commission
initiating legal enforcement or audit action.

You may submit a letter of explanation in response to this
notification. If, however, you have any questions, please feel
free to contact Wendy Barkley on our toll-free number, (800)
424-9530. My local number is (202) 219-3580.

{I Non-Party Branch
ysis Division

Reports Ana
Celebrating the Cammission’s 20th Anniversary

YESTERDAY, TODAY AND TOMORROW
DEDICATED TO KEEPING THE PUBLIC INFORMED
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QUARTERLY

REPORT NOTICE

FEDERAL ELECTION COMMISSION

PARTIES AND PACS Septeaber 20, 1996

- XRG./CERY.
RAILING PILING
__oarses

REPORT REPORTING PERIOD® DATE

October Quarterly 07,01,96 -~ 09/30/96 10/15/96 10/15/96

WHO KUST FrILE

Party committees and PACs (nonconnected committees and separate
segregated funds) filing on a quarterly basis must file a Quarterly
Report in October. '

PRE-ELECTION REPORTING

Committees which make contributions or expenditures (including
independent expenditures) in connection vfth an election must also
file a Pre-Election Report, if the activity was not previously
reported. See the January 1996 Record.

24 BOUR REPORT ON INDEPENDENT EXPENDITURES

Any PAC that makes indofondont expenditures in connection with an
election may have to file a 21 hour report. This reporting
tequirement will be triggered if the committee makes independent
expenditures aggregating $1,000 or more after the 20th day, but more
than 24 hours, before the election day.

CHANGE IN PILING PREQUENCY

Committees wishing to change their reporting schedule (for example,
from quarterly to monthly) sust notify the Commission in writi
vhen they file their next report due under their current reporting
schedule. Committees may change their filing frequencies no more
than once per calendar year.

LABEL
Committees should affix the peel-off label from the envelope to
Line 1 of the report. Corrections should be made on the label.

“These dates Indicate the beginning and the end of the rogo:tlng
e

period. A reporting period always begins the day after t closing
date of the last report filed. If the committee is new and has not
previously filed a report, the first report must cover all activity
that occurred before the committee registered.

seReports sent registered or certified mail must be postmarked

;hc mailing date; othecwise, they must be received by the filing
.t. L]

(over)




‘ Q(tachment #13
a
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PARTIES AND PACS OCTOBER QUARTERLY

COMPLIANCE

Treasurers of political committees are responsible for filing all
reports on time. Failure to do so is subject to enforcement action.
Committees filing illegible reports or using non-PEC forms (except
for FEC approved computer generated forms) will be required to

refile.

FOR INFORMATION, Call: 800/424-9530 or 202/219-3420
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The Conservative Trust

2020 Pennsylvania Avenue NW
Washington, DC 20002

October 15, 1996

Federal Election Commission
ATTN: Report Analysis Division
999 E Street N.W.

Washington, DC 20463

ID No.: C00301018895
Ref.: Quarterly Report (FEC Form 3x 07/01/96-09/30/96)

VIA FAX and FIRST CLASS MAIL

To Whom it May Concern:

I respectfully request the Conmission to extend our filing
deadline and accept our report to be submitted and postmarked mo - — — ---
later than October” 22, 1996.

Thank you for your cooperation in this matter.

Sincerely,

S. Dennis Hoffman
Treasurer
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YEAR-END

REPORT NOTICE

FEDERAL ELECTION COMMISSION

PARTIES AND PACS December 30, 1996

QUARTERLY AND ROMNTELY FPILERS

BAIL ' piLIme
REPORT REPORTING PERIOD® DATE S DATE

WEBO NUST FILE
All party committees and PACs (nonconnected committees and separate
segregated funds) must file a Year-End Report.

LABEL
Committees should affix the peel-off label from the envelope to
Line 1 of the report. Corrections should be made on the label.

CONPLIANCE

Treasurers of political committees are responsible for filing all
reports on time. FPailure to do so 1s subject to enforcement action.
Coamittees filing illegible reports or using non-FEC forms (except
for {lc approved computer generated forms) will be required to
refile.

TPhese dates Indicate the beginning and the end of the r::::tlng
and

tiod. A reporting period nlvu!s begins the day after closin
te of the last report filed. If the comaittee is new has mo
reviously filed a report, the first report must cover all activity
zlat occurred before the committee registeced.

sepeports sent registered or certified mail must be postmarked by the
mailiang date; othervise, they must be received by the filing date.

(over)
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PARTIES AND PACS YEAR-END

1997 REPORTING SCHEDULE
PARTIES AND PACS*

I. SEMIANNUAL FILERS**

REG. /CERT,

REPORT

REPORTING PERIOD

HAILING
DATES® ¢

FILING
DATE

Mid-Year
Year-End

01/01/97 - 06/30/57
07,01/97 - 12/31/97

07/31/97
01/31/98

01/31/98

II. HMONTHLY FILERS

REG. /CERY.

REPORT
ebruary
March
April
May
June
July
August

September

October

November
December
Year-End

REPORTING PERIOD

02/01/917
03/01/97
04/01/97
05/01/97
06/01/97
07/01/97
08/01/97
09/01/97
10,01/97
11,01/97
12/01/97

02/28/97
03/31/97
04/30/97
05/31/97
06/30/97
07/31/97
08/31/97
09/30/97
10/31/97
11/30/97
12/31/97

HAILING
DATE®®* ¢

03/20/97
04/20/97
05/20/97
06/20/97
07/20/97
08/20/97
09/23/97
10,2097
11/20/97
12/20/917
01/31/98

FILING
DATE

03/20/97
04/20/97
05/20/97
06/20/97
07/20/917
08/20/97
09/20/917
10/20/97
11/20/97
12/20/91
01/31/98

*Committees that wish to change their filing status must notify the
Commission in vriting when thog file their next report due under
n e.

their current report

s«Committees that filed guarterly reports in 1996 are only reguired

g schedu

to file semiannually in 1997.

*4+Reports sent registered or certified mail must be
the mailing date; otherwise, they must be received by the filing
date.

FOR MORE INFORMATION CALL:

postmarked by

800/424-9530 OR 202,/219-3420
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FEDERAL ELECTION COMMISSION
999 E Street, N.W.
Washington, D.C. 20463
FIRST GENERAL COUNSEL'S REPORT

RAD REFERRAL: 97NF-06

DATE ACTIVATED: APRIL 29, 1997

STAFF MEMBER: Tonda Phalen
Clinett Short

SOURCE: INTERNALLY GENERATED

RESPONDENTS: The Conservative Trust and
S. Dennis Hoffman, as Treasurer

INTERNAL REPORTS CHECKED: Disclosure Reports
FEDERAL AGENCIES CHECKED: None
L GENERATION OF MATTER

The Reports Analysis Division (“RAD”) referred the Conservative Trust (“Committee”),
and S. Dennis Hoffman, as treasurer, to the Office of the General Counsel on April 4, 1997. The
basis of the RAD referral is the failure of the Committee to timely file the 1995 Year End report,
1996 April Quarterly report, 1996 October Quarterly report, and the 1996 Year End report.

IL FACTUAL AND LEGAL ANALYSIS
Based on the Factual and Legal Analysis, see Attachment 1, this Office recommends the

Commission find reason to believe the respondents violated 2 U.S.C. § 434(a)(4)(A)Xi) and (iv).

IL.  DISCUSSION OF CONCILIATION AND CIVIL PENALTY




RECOMMENDATIONS
1. Open a MUR.

2. Find reason to believe the Conservative Trust and S. Dennis Hoffman, as
treasurer, violated 2 U.S.C. 434(a)(4)(A)(1) and (iv), and enter into conciliation prior to a finding
of probable cause to believe.




3. Approve the attached Factual and Legal Analysis and conciliation agreement, and
the appropriate letter.

Lawrence M. Noble
General Counsel

Lois G.
Associate*General Counsel

Attachments:
1. Factual and Legal Analysis
2. Proposed agreement




FEDERAL ELECTION COMMISSION
Washington, DC 20463

LAWRENCE M. NOBLE
GENERAL COUNSEL

FROM: MARJORIE W. EMMONS/BONNIE ROSS @
COMMISSION SECRETARY ]

DATE: JULY 28, 1997
SUBJECT: RAD Referral #37NF-06 - First General Counsel's Report

The above-captioned document was circulated to the Commission

on Wednesday. July 23, 1997

Objection(s) have been received from the Commissioner(s) as

indicated by the name(s) checked below:

Commissioner Aikens
Commissioner Elliott
Commissioner McDonald
Commissioner McGarry

Commissioner Thomas XXX

This matter will be placed on the meeting agenda for

Tuesday. August 12, 1997.

Please notify us who will represent your Division before the Commission on this




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

The Conservative Trust and S. Dennis RAD Referral - ;
Hoffman, as Treasurer. #9TNF-06 ,YH//{L4A#C3/

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election
Commission, do hereby certify that on August 12, 1997, the
Commission decided by a vote of 5-0 to take the following
actions in RAD Referral #97NF-06:

o Open a MUR.

2 Find reason to believe the Conservative Trust

and S. Dennis Hoffman, as treasurer, violated
2 U.S.C. 434(a) (4) (A) (i) and (iv), and enter

into conciliation prior to a finding of
probable cause to believe.

Approve the Pactual and Legal Analysis and
conciliation agreement, and the appropriate
letter, as recommended in the General
Counsel's Report dated August 7, 1997.

Commissioners Aikens, Elliott, McDonald, McGarry,
Thomas voted affirmatively for the decision.

Attest:

2-13-27
Date rjorie W. Emmons
Secrefary of the Commission

Received in the Secretariat: PFri., Aug. 08, 1997 B8:49 a.m.
Circulated to the Commission: Fri., Aug. 08, 1997 12:00 p.m.
Deadline for vote: Wed., Aug. 13, 1997 4:00 p.m.

bjr




FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

August 14, 1997

S. Dennis Hoffman, Treasurer
The Conservative Trust

P.O. Box 1812

Frederick, MD 21702

RE: MUR 4666
The Conservative Trust, and
S. Dennis Hoffman, as treasurer

Dear Mr. Hoffman:

On August 12, 1997, the Federal Election Commission found that there is reason to
believe the Conservative Trust ("Committee™) and you, as treasurer, violated 2 U.S.C.
§ 434 (a)(4)(A)i) and (iv) , provisions of the Federal Election Campaign Act of 1971, as
amended ("the Act”). The Factual and Legal Analysis, which formed a basis for the
Commission's finding, is attached for your information.

You may submit any factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such materials to the General
Counsel's Office within 15 days of your receipt of this letter. Where appropriate, statements
should be submitted under oath. In the absence of additional information, the Commission may
find probable cause to believe that a violation has occurred and proceed with conciliation.

In order to expedite the resolution of this matter, the Commission has also decided to
offer to enter into negotiations directed towards reaching a conciliation agreement in settlement
of this matter prior to a finding of probable cause to belicve. Enclosed is a conciliation
agreement that the Commission has approved.

If you are interested in expediting the resolution of this matter by pursuing preprobable
cause conciliation , and if you agree with the provisions of the enclosed agreement, please sign
and return the agreement, along with the civil penalty, to the Commission. In light of the fact
that conciliation negotiations, prior to a finding of probable cause to believe, are limited to a
maximum of 30 days, you should respond to this notification as soon as possible.

Requests for extensions of time will not be routinely granted. Requests must be made in
writing at least five days prior to the due date of the response and specific good cause must be
demonstrated. In addition, the Office of the General Counsel ordmanlymllmtgivem
beyond 20 days.

] & "j_ml ; : [}




S. Dennis Hoffman, Tgxr’ ‘.

Page 2

If you intend to be represented by counsel in this matter, please advise the Commission
by completing the enclosed form stating the name, address, and telephone number of such
counsel, and authorizing such counsel to receive any notifications and other communications
from the Commission.

This matter will remain confidential in accordance with 2 U.S.C. §§ 437g(a)(4)(B) and
437g(a)(12)(A), unless you notify the Commission in writing that you wish the investigation to
be made public.

Sincerely

John Warren McGarry
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Conciliation Agreement




FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENTS: The Conservative Trust and MUR: 4666
S. Dennis Hoffman, as Treasurer
This matter was generated based on information ascertained by the Federal Election
Commission ("the Commission”) in the normal course of carrying out its supervisory
responsibilities. See 2 U.S.C. 437g(a)2).
The Federal Election Campaign Act of 1971, as amended (“the Act™), requires that all
political committees other than authorized committees of a candidate shall file quarterly reports

in a calendar year in which a regularly scheduled general election is held, which shall be filed no

later than the 15th day afier the last day of each calendar quarter: except that the report for the

quarter ending on December 31 of such calendar year shall be filed no later than January 31 of
the following calendar year. 2 U.S.C. § 434 (a)(4)(A)(i). The Act further requires that in any
other calendar year, a report covering the period beginning January 1 and ending June 30, which
shall be filed no later than July 31 and a report covering the period beginning July 1 and ending
December 31, which shall be filed no later than January 31 of the following calendar year.
2US.C. § 434 (a)(4)XA)(iv).

The Conservative Trust (“the Committee™) is a political committee that is not an
authorized committee of a candidate. The Committee elected to file its reports with the

Commission on a quarterly basis.




Respondents failed to timely file the 1995 Year End report, 1996 April Quarterly report,

1996 October Quarterly report, and the 1996 Year End report. Respondents were required to file

quarterly report no later than the 15th day afier the last day of each calendar quarter, and the
Year-End reports no later than January 31 of the following calendar year. The 1995 Year-End
report, which disclosed $11,470 in receipts and $5,770 in disbursements, was not filed until
March 25, 1996, 54 days late. The 1996 April Quarterly report, which disclosed $22,690 in
receipts and $28,788 in disbursements, was not filed until June 7, 1996, 53 days late. The 1996
October Quarterly report, which disclosed $160,365 in receipts and $153,064 in disbursements,
was not filed until October 25, 1996, 10 days late, and the 1996 Year-End report, which
disclosed $103 in receipts and $122 in disbursements, was not filed until February 11, 1997, 11
days late.

Prior notices were mailed on December 28, 1994 and December 29, 1995, informing the
Committee that its 1995 Year End report was due on January 31, 1996. Prior notices were
mailed on December 29, 1995 and March 22, 1996, informing the Committee that its 1996 April
Quarterly report was due on April 15, 1996. Prior notices were mailed on December 29, 1995
and September 20, 1996, informing the Committee that its 1996 October Quarterly report was
due on October 15, 1996. A prior notice was mailed on December 30, 1996, informing the
Committee that its 1996 Year End report was due on January 31, 1997. Although the Committee
was given prior notice of when to file the reports, it continued to submit reports after their due
date. Therefore, this Office recommends the Commission find reason to believe respondents

violated 2 U.S.C. § 434(a)(4)(A)(i) and (iv).




o

FEDERAL ELECTION COMMISSION

WASHINCTON DC 204613

o

September 12, 1997

S. Dennis Hoffman, Treasurer
The Conservative Trust
P.O. Box 1812
Fredenck, MD 21702

RE: MUR: 4666
The Conservative I'rust, and
S. Dennis Hoffman, as treasurer ~

Dear Mr. Hoffman:

On August 14, 1997, you were notified that the Federal Election Commission
found reason to believe the Conservative Trust (“Committee™) and you, as treasurer,
violated 2 US.C. § 434(a)(4)A)1) and (iv), provisions of the Federal Election Campaign
Act of 1971, as amended (“the Act”). At that time the Commission also determined to

enter into negotiations directed toward reaching a conciliation agreement in settlement of
this matter prior to a finding of probable cause to believe. On that same date you were

sent a conciliation agreement offered by the Commission in settlement of this matter.

In the August 14, 1997 letter you were informed that you had 15 days to respond
to the reason to believe finding; however, this Office has not received a response. Please

; note that conciliation negotiations entered into prior to a finding of probable cause to

) believe are limited to a maximum of 30 days. To date, you have not responded to the
proposed agreement. The 30 day period for negotiations will soon expire. Unless we

: receive a response from you by September 17, 1997, this Office will consider these

- negotiations terminated and will proceed to the next stage of the enforcement process.

Should you have any questions, please contact me at (202) 219-3690.

Sincerely,

, r, >
. . /
: y Fabe
= ke ¥,
/ 'y oy /
Ao
- - o S ‘/

Clinett Short
Paralegal




FEDERAL ELECTION COMMISSION
Washington, DC 20463

y December 22, 1997
S. Dennis Hoffman, Treasurer

The Conservative Trust
P.O. Box 1812
Frederick, MD 21702

RE: MUR 4666
The Conservative Trust and S.
Dennis Hoffman, as Treasurer

Dear Mr. Hoffman:

Based on information ascertained in the normal course of carrying out its supervisory
responsibilities, on August 14, 1997, the Federal Election Commission found reason to believe
that The Conservative Trust ("Committee") and you, as treasurer, violated
2U.S.C. § 434(a)(4)A)i) and (iv), and instituted an investigation in this matter.

After considering all the evidence available to the Commission, the Office of the General
Counsel is prepared to recommend that the Commission find probable cause to believe that
violations have occurred.

The Commission may or may not approve the General Counsel's recommendation.
Submitted for your review is a brief stating the position of the General Counsel on the legal and
factual issues of the case. Within 15 days of your receipt of this notice, you may file with the
Secretary of the Commission a brief (ten copies if possible) stating your position on the issues
and replying to the brief of the General Counsel. (Three copies of such brief should also be
forwarded to the Office of the General Counsel, if possible.) The General Counsel's brief and
any brief which you may submit will be considered by the Commission before proceeding to a
vote of whether there is probable cause to believe a violation has occurred.

If you are unable to file a responsive brief within 15 days, you may submit a written
request for an extension of time. All requests for extensions of time must be submitted in writing
five days prior to the due date, and good cause must be demonstrated. In addition, the Office of
the General Counsel ordinarily will not give extensions beyond 20 days.




S. Dennis Hoffman . “

MUR 4666
Page 2

A finding of probable cause to believe requires that the Office of the General Counsel
attempt for a period of not less than 30, but not more than 90 days, to settle this matter through a
conciliation agreement.

Should you have any questions, please contact Clinett Short, the staff member assigned to
this matter, at (202) 219-3690.

Sincerely,

V Lawrence M. Noble
General Counsel

Enclosure:
Brief




BEFORE THE FEDERAL ELECTION COMMISSION
In the Matter of
MUR 4666
The Conservative Trust and
S. Dennis Hoffman, as Treasurer
GENERAL COUNSEL'S BRIEF

STATEMENT OF THE CASE

On August 14, 1997, the Commission found reason to believe that the respondents, the
Conservative Trust and S. Dennis Hoffman, as treasurer, violated 2 U S.C. §§ 434 (a)X4XAX1)
and (1v). The basis for the Commission’s finding was the failure of the respondents to file the
1995 Year End report, 1996 Apnl Quarterly report, 1996 October Quarterly report, and the 1996
Year End report

IL ANALYSIS

In any calendar year in which a regularly scheduled general election is held, all political

committees other than authorized commuttees of a candidate that choose not to file on a monthly
basis shall file quarterly reports which shall be filed no later than the 15th day after the last day
of each calendar quarter, except that the report for the quarter ending December 31 of such
calendar year shall be filed no later than January 31 of the following calendar year 2 USC.
§ 434 (aX4XAX1). The Act further states that in any other calendar year, a report covering the
period beginning January 1 and ending June 30, shall be filed no later than July 31 and a report
covering the period beginning July 1 and ending December 31, shall be filed no later than
January 31 of the following calendar year. 2 US.C. § 434 (a4 AXiv)

Respondents failed to timely file the 1995 Year End report, 1996 April Quarterly report,

1996 October Quarterly report, and the 1996 Year End report. Respondents were required to file




quarterly reports no later than the 15th day after the last day of each calendar quarter, and the
Year End reports no later than January 31 of the following calendar year. The 1995 Year End
report, which disclosed $11,470 in receipts and $5,770 in disbursements, was not filed until
March 25, 1996, 54 days late. The 1996 Apnl Quarterly report, which disclosed $22,690 in
receipts and $28,788 in disbursements, was not filed until June 7, 1996, 53 days late. The 1996
October Quarterly report, which disclosed $160,365 in receipts and $153,064 in disbursements,

was not filed until October 25, 1996, 10 days late, and the 1996 Year I:nd report, which

disclosed $103 in receipts and $122 in disbursements, was not filed until February 11, 1997, 11

days late

On September 24, 1997, the treasurer called the Commission stating that he had received
the reason to believe notice and would respond to the notice immediately. To date, this Office
has not received a response from the Committee. In spite of the fact that the Committee’s phone
number has been disconnected, this Office has attempted to contact the Committee by mail

Information received by this Office from RAD indicates that prior notices were sent
regarding each of the reports filed late. Respondents had prior knowledge of all due dates for the
reports at issue. Follow-up calls were also made by the analyst when reports were not received.
On March 18, 1996, the analyst called the treasurer to inquire about the Committee’s failure to
file the 1995 Year End Report which was due on January 31, 1996. The treasurer stated that he
had forgotten all about filing the report, and also stated that the Commuttee did not have much
activity for the period which covered the 1995 Year End Report. The analyst informed the
treasurer that he still must file the 1995 Year End Report by March 22, 1996 or the matter would

be referred to the Office of General Counsel for legal action. The treasurer confirmed that he




would have the report to the Commission by March 22, 1996, however, the report was not
received until March 25, 1996

The treasurer had prior notice regarding each of the reports at issue and was still unable

to follow FEC guidelines. The Commuttee’s only response was an extension request for the 1996

October Quarterly report. The Committee has neither forwarded a response as to why these
reports were filed late, disputed the above facts nor presented any explanation that the
Commssion could take into consideration. Therefore, this Office recommends that the
Commission find probable cause to believe that the Conservative Trust, and S. Dennis Hoffman,
as treasurer violated 2 U S.C. §§ 434 (aX4)XAXi1)and (1v)

II.  GENERAL COUNSEL'S RECOMMENDATIONS

1. Find probable cause to believe that the Conservative Trust, and S Dennis Hoffman, as
treasurer, violated 2 U S.C §§ 434 (a4)XAX1) and (iv)

Lawrence M Noble
General Counsel

Staff assigned: Tara Meeker
Clinett Short
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The Conservative Trust
PO Box 1812
Frederick, MD 21702

FEC Identification Number C00301895

O o

s

g )
O L i 2 | )t

MYRY 660G

&_———————‘_\

Enclosed you will find 1997 report nd amendments correcting
blems that the FEC found with 19¢ reports.
to apclogize for my chronic delays in answering your
As you can see from
enclosed, my delays were in no way intended to keep
1formation from the Commission, instead, a loathing of
paperwork and dread of working on these reports caused me to
procrastinate beyond reason.

(T Q0 H

+ (D

&
-

I became involved with The Conservative Trust to affect
policy and elections. Since its inception, The Trust has
been plagued by fundraising problems, giving it little
ability to carry out its mission.

Frankly, I have been procrastinating in the inane hope that
the problems would go away on their own. I am neither a
lawyer or an accountant and I have grown to hate my duties as
treasurer of The Conservative Trust.

I know that is not an acceptable excuse; however, I do want
to make it clear that my irresponsibility in no way indicates
a lack of respect for election laws or my responsibility to
the Commission.

The Conservative Trust is not active. Its only asset is its
mailing list which is quickly declining in worth. It's only
activity is filing reports and turning list rental income
around to pay old bills.

I have enlisted the help of a good friend who is an
accountant to help force me to stay on top of my duties to
The Conservative Trust. I commit to you that I will answer




J I'rust began because I anted to make a
the political process, that I
difference.

eak you can give us,
0 stop causing

-
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[:] 30-Day Post-Election Report foliowing the General Elaction

DTarmmauon Repont on ___inthe State of

(b) Is this Report an Amendment? GYES @NO

SUMMARY COLUMN A COLUMN B

__mm__;uu_mm 2 This Period Calendar Yoar-4o-Date
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PAGE OF
SCHEDULE A ..nzso RECEIPTS 11
FOR LINE NUMBER
11

Any information copead from such Reports and Statements may not be soid or used by any person for the purpose of soliciting contributions or for commercial
purposea, other than using the name and address of any poiitical committse to solicit contributions from such commities.
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The Cons@rvadive “\rushk

A. Full Neme, Malling Address and ZIP Code Name of Empiloyer Date (month,
Name Edchany Lisx anial e
Frederick, /M 2110\ o gl3]3¥

¢l 1] oy
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SUBTOTAL Of ROCOIDS THE PGB (OPUONA) ... e esersoeesseseasssessssesmssesessssesssss s sesessssss s esessensresses

TOTAL This Period (last page this line number only)




| ‘,’ Use saparaie scheduia(s) | PAGE ioﬁ
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) (Revised 3/80)

SCHEDULED

DEBTS AND OBLIGATIONS
Excluding Loans
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FEDERAL ELECTION COMMISSION
Washington, DC 20463

) March 25, 1998
S. Dennis Hoffman, Treasurer

The Conservative Trust
P.O. Box 1812
Frederick, MD 21702
RE: MUR 4666
The Conservative Trust and S.

Dennis Hoffman, as Treasurer
Dear Mr. Hoffman:

I am writing to confirm that this Office has received your letter containing the 1997 July
Mid Year Report, the 1997 Year End Report and amendments to the 1996 April Quarterly
Report. This information has been forwarded to the Commission’s Reports Analysis Division as
well. However, we still have not received three of the four missing reports which were the basis
of the Commission’s reason to believe finding. These reports include the committee’s 1995 Year
End Report, the 1996 October Quarterly Report and the 1996 Year End Repont.

Also, you have indicated by telephone that you intend to respond to our brief stating the
position of the General Counsel on the legal and factual issues of the case. However, this Office
has not received a written request from your committee for an extension of time. Our previous
letter to you stated that all requests for extensions of time must be submitted in writing five days
prior to the due date, that good cause must be demonstrated and that in addition, the Office of the
General Counsel ordinarily will not give extensions beyond 20 days. However, the due date for a
response brief from your committee was January 20, 1998. If you intend to respond to this
Office’s brief, please do so by close of business Friday, April 3, 1998.

Please keep in mind that a finding of probable cause to believe requires that the Office of
the General Counsel attempt for a period of not less than 30, but not more than 90 days, to settle
this matter through a conciliation agreement.

Should you have any questions, please contact me at (202) 694-1650.

Sincerely;

aD. M
Altorney




The Conservative Trust
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PatdethmMmamFMCumumeolnImem
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day. year; Recegt this Penod
« |
{
| Occupeson
o N Recept For UM Uw
Donu(mom- Aggregets Yesr-o-Dets > §
F. Full Maone, Maliing Address and 2P Code Neme of Empioyer Date (mone, Amoun of Each
day, year) Recapt this Panod
Occupstion
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'wmwbnmplodhwmsuchnm may noi be soid or used by any perean for MPDUrPoss of soliciting contributions o for comMercial
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ME OF COMMITTEE (in Full)
Tha Conservative Trwst
Duate (month,
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Receipt For Dmmy | [a-a
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Crestar Bank
PO Bexdbls5O

Kidameond, VA 23260
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NAME OF COMMITTEE (In Full)

Tha Conservahve, Trust

A Full Name, Mailing Address and ZIP Code
Notions Bonk of PDPlawmore
PO Beox 94734
Macen, GA 31297-973a

Pupose of Disbursement

Disbursement lor:
AW(M

Pn-n-yuunru

Date (month,
duy. yeur)

7-3-95

Amount of Esch
Distursermnent Thia Penod |

2859
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Richmond, vA 23260
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ST ——T DMUM-
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10 - a0 7j|
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Disbursement This Perod
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Drsbursement for: Primary General
r_}m(w\n
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SCHEDULE A

MIZED RECEIPTS
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Detalied Summary Page
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FORL!
LY

Any information copied [rom such Reports and Statemants may not be soid or used by any person for the purpose of soliciting contributions or lor comm
purposes, other than using the name and address of any political committes to solicit contributions from such commities.
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Rmu#«[jm‘m L] Primary || Geners = L Zg

C. Full Neme, MS‘MA:“.E’Q Md&#? Lm M(;:"\ x::gﬂ
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BEFORE THE FEDERAL ELECTION CO MjSS’loN
PR (O J 4y iy '38

In the Matter of
MUR 4666

The Conservative Trust and
S. Dennis Hoffman, as Treasurer mﬂ“w
GENERAL COUNSEL'’S REPORT

BACKGROUND

On August 14, 1997, the Commission found reason to believe that Respondents, the
Conservative Trust and S. Dennis Hoffman, as treasurer, violated 2 U.S.C. §§ 434(a)(4XAXi)
and (iv). The basis for the Commission’s finding was the failure of the Respondents to timely
file the 1995 Year End report, 1996 April Quarterly report, 1996 October Quarterly report, and
the 1996 Year End report.

Respondents received the General Counsel’s Brief on January 5, 1998. A response brief
has not been sent to this Office by the Committee.

IL ANALYSIS

This Office’s analysis of this matter is contained in the General Counsel’s Brief dated
December 22, 1997. The Committee has chosen not to submit a response brief, due to the fact
that they admit the violation, stating that they have no argument on their behalf and that the
reports were just not done. Accordingly, this Office recommends that the Commission find
probable cause to believe that the Conservative Trust, and S. Dennis Hoffman, as treasurer

violated 2 U.S.C. §§ 434(a)(4)(A)(i) and (iv).




.  DISCUSSION OF CONCILIATION AND CIVIL PENALTY




Iv. RECOMMENDATIONS

1. Find probable cause to believe that the Conservative Trust, and S. Dennis Hoffman, as
treasurer, violated 2 U.S.C. §§ 434(a)(4)(A)(i) and (iv).




2. Approve the attached conciliation agreement and appropriate letter.

Date

'//27 73
i

Attachment:
1. Conciliation Agreement

Staff assigned: Tara Meeker
Clinett Short

Lawrence M. Noble
General Counsel
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

The Conservative Trust and
S. Dennis Hoffman, as treasurer.

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election
Commission, do hereby certify that on April 30, 1998, the
Commission decided by a vote of 5-0 to take the following
actions in MUR 4€66:

3 Find probable cause to believe that the
Conservative Trust, and S. Dennis Hoffman,
as treasurer, vioclated 2 U.S.C.
§§ 434(a) (4) (A) (i) and (iv).

Approve the conciliation agreement and
approcpriate letter, as recommended in the
General Ccunsel's Report dated April 27,
1998.

Commissioners Aikens, Elliott, McDonald, McGarry, and

Thomas voted affirmatively for the decision.

Attest:

Secretary of the Commission

Received in the Secretariat: Tues., April 28, 1998 9:47 a.m.
Circulated to the Commission: Tues., April 28, 1998 11:00 a.m.
Deadline for vote: Fxri.. May 01, 1998 4:00 p.m.

lrd




FEDERAL ELECTION COMMISSION

Washington, DC 20463
May 5, 1998
S. Dennis Hoffman, Treasurer
The Conservative Trust
P.O.Box 1812
Frederick, MD 21702
RE: MUR 4666
The Conservative Trust and S.

Dennis Hoffman, as Treasurer
Dear Mr. Hoffman:

On April 30, 1998, the Federal Election Commission found that there is probable cause to
believe the Conservative Trust (“the Committee”) and you, as treasurer, violated 2 U.S.C.
§§ 434(a)(4)(A)(1) and (iv), provisions of the Federal Election Campaign Act of 1971, as
amended, in connection with the failure of the Committee to timely file the 1995 Year End
report, 1996 April Quarterly report, 1996 October Quarterly report, and the 1996 Year End
report.

The Commission has a duty to attempt to correct such violations for a period of at least
30 days and no more than 90 days by informal methods of conference, conciliation, and
persuasion, and by entering into a conciliation agreement with a respondent. If we are unable to
reach an agreement after 30 days, the Commission may institute a civil suit in United States
District Court and seek payment of a civil penalty.

Enclosed is a conciliation agreement that the Commission has approved in settlement of
this matter. If you agree with the provisions of the enclosed agreement, please sign and retum it,
along with the civil penalty, to the Commission within ten days. I will then recommend that the
Commission accept the agreement. Please make the check for the civil penalty payable to the
Federal Election Commission.

If you have any questions or suggestions for changes in the enclosed conciliation
agreement, or if you wish to arrange a meeting in connection with a mutually satisfactory
conciliation agreement, please contact Tara Meeker, the attorney assigned to this matter, at (202)
694-1650.

Sincerely,

Lawrence M. Noble
General Counsel




. ’ .r-

The Conservative TrusulU 74 I ¢
P.O. Box 1812 -
Fredenck, MD 21702

Nl 1011

Meeker:

Enclosed is the signed Conciliation Agreement for The
Conservative Trust and a check for the $4,000.00 civil
Thank you for your patience in dealing with us.

penalty. Th

Dennis Hoffman
Treasurer
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

June 25, 1998

TWO WAY MEMORANDUM

TO: OGC Docket

FROM: Rosa E. Swinton @
Accounting Technician

SUBJECT: Account Determination for Funds Received

We recently received a check from The Conservative Trust , check
number 1007, dated June 16, 1998, for the amount of , 4,000.00. A copy of
the check and any correspondence is being forwarded. Please indicate below
which a account the funds should be deposited and give the MUR/Case
number and name associated with the deposit.

-+ 3 S St 4+ = 3+ § 3§ 3+ F F 5 F 37 3 5T 0

TO: Rosa E. Swinton
Accounting Technician

FROM: OGC Docket
SUBJECT: Disposition of Funds Received

In reference to the above check in the amount of $ 00 the
Case number is and in the name of
‘%: : Conecvan TLASY . Place this deposit in the
account indicated below:

L Budget Clearing Account (OGC), 95F3875.16
__ Civil Penalties Account, 95-1099.160

(-5

Date
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BEFORE THE FEDERAL ELECTION COMMISSION .

In the Matter of ms,m

—

The Conservative Trust and
S. Dennis Hoffman, as Treasurer

GENERAL COUNSEL'S REPORT

BACKGROUND

Attached is a conciliation agreement which has been signed by S. Dennis Hoffman,

treasurer of the Conservative Trust.




The treasurer expressed a desire to terminate the Committee as soon as its outstanding

debts were paid, and this Office provided him with information on the debt settlement

regulations and process. A check for the civil penalty has been received.

I RECOMMENDATIONS

I. Accept the attached conciliation agreement with the Conservative Trust and S.
Dennis Hoffman, as treasurer.

Close the file.

Approve the appropriate letter.




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
The Conservative Trust and
S. Dennis Hoffman, as Treasurer.

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election
Commission, do hereby certify that on July 6, 1998 the
Commission decided by a vote of 5-0 to take the following
actions in MUR 4666:

1 Accept the conciliation agreement with the
Conservative Trust and S. Dennis Hoffman, as
treasurer, as recommended in the General
Counsel's Report dated June 29, 1998.

Close the file.
Approve the appropriate letter, as recommended
in the General Counsel's Report dated
June 29, 1998.
Commissioners Aikens, Elliott, McDonald, McGarry, and

Thomas voted affirmatively for the decision.

Attest:

4-4 -98
" Date rjorie W. Emmons
Secre¥ary of the Commission

Received in the Secretariat: Tues., June 29, 1998 4:33 p.m.
Circulated to the Commission: Tues., June 30, 1998 11:00 a.m.
Deadline for vote: Mon., July 06, 1998 4:00 p.m.

viv




FEDERAL ELECTION COMMISSION
Washington, DC 20463

S. Dennis Hoffman, Treasurer
The Conservative Trust

P.O. Box 1812

Frederick, MD 21702

July 9, 1998

RE: MUR 4666

The Conservative Trust
Dear Mr. Hoffman:

On July 6, 1998, the Federal Election Commission accepted the signed conciliation
agreement and civil penalty submitted on your behalf in settlement of a violation of 2 U.S.C.
§§ 434(a)(4)(A)(1) and (iv), provisions of the Federal Election Campaign Act of 1971, as
amended ("the Act"). Accordingly, the file has been closed in this matter.

The confidentiality provisions at 2 U.S.C. § 437g(a)(12) no longer apply and this matter
is now public. In addition, although the complete file must be placed on the public record within
30 days, this could occur at any time following certification of the Commission's vote. If you
wish to submit any factual or legal materials to appear on the public record, please do so as soon
as possible. While the file may be placed on the public record before receiving your additional
materials, any permissible submissions will be added to the public record upon receipt.

Information derived in connection with any conciliation attempt will not become public
without the written consent of the respondent and the Commission. See 2 U.S.C.
§ 437g(a)(4)(B). The enclosed conciliation agreement, however, will become a past of the public
record.

Enclosed you will find a copy of the fully executed conciliation agreement for your files.
If you have any questions, please contact me at (202) 694-1650.

Sincerely,
- <
,, ( L u\? \]/b(‘f'fa‘((.&,——-—

Thra D. M’e_c'kcr
ttormey

Enclosure
Conciliation Agreement




BEFORE THE FEDERAL ELECTION COMMISSION
In the Matter of

The Conservative Trust and MUR 4666
S. Dennis Hoffman, as Treasurer

CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission ("Commission"), pursuant

to information ascertained in the normal course of carrying out its supervisory responsibilities.
The Commission found probable cause to believe that the Conservative Trust and S. Dennis
Hoffman, as treasurer ("Respondents”) violated 2 U.S.C. §§ 434(a)(4)(A)(1) and (iv).
NOW, THEREFORE, the Commission and the Respondents, having duly entered into
conciliation pursuant to 2 U.S.C. § 437g(a)(4)(A)(i), do hereby agree as follows:
I. The Commission has jurisdiction over the Respondents and the subject matter of this
proceeding.
II. Respondents have had a reasonable opportunity to demonstrate that no action should
be taken in this matter.
III. Respondents enter voluntarily into this agreement with the Commission.
IV. The pertinent facts in this matter are as follows:
1. The Conservative Trust is a political committee within the meaning of
2US.C. §431(4).
2. S. Dennis Hoffman is the treasurer of the Conservative Trust.
3. The Federal Election Campaign Act of 1971, as amended (“the Act™), requires
that all political committees other than authorized committees of a candidate shall file quarterly

reports in a calendar year in which a regularly scheduled general election is held, which shall be




filed no later than the 15th day after the last day of each calendar quarter: except that the report
for the quarter ending on December 31 of such calendar year shall be filed no later than January
31 of the following calendar year. 2 U.S.C. § 434(a)(4)(A)(i). The Act further requires, in any
other calendar year, a report covering the period beginning January 1 and ending June 30, which
shall be filed no later than July 31 and a report covering the period beginning July 1 and ending
December 31, which shall be filed no later than January 31 of the following calendar year.
2 US.C. § 434(a)4)(A)iv).

4. Respondents failed to timely file the 1995 Year End report, 1996 April
Quarterly report, 1996 October Quarterly report, and the 1996 Year End report. Respondents
were required to file quarterly reports no later than the 15th day after the last day of each calendar
quarter, and the Year End reports no later than January 31 of the following calendar year.

5. The 1995 Year End report, which disclosed $11,470 in receipts and $5,770 in
disbursements, was not filed until March 25, 1996, 54 days late.

6. The 1996 April Quarterly report, which disclosed $22,690 in receipts and
$28,788 in disbursements, was not filed until June 7 1996, 53 days late.

7. The 1996 October Quarterly report, which disclosed $160,365 in receipts and
$153,064 in disbursements, was not filed until October 25, 1996, 10 days late.

8. The 1996 Year End report, which disclosed $103 in receipts and $122 in
disbursements, was not filed until February 11, 1997, 11 days late.

9. The 1997 Mid-Year Report, which disclosed $6,697 in receipts and $6,933 in

disbursements, was not filed until March 11, 1998, 223 days late.




10. The 1997 Year End Report, which disclosed $13,490 in receipts and $11,533 in
disbursements, was not filed until March 11, 1998, 39 days late.

V. Respondents failed to timely file four reports with the Commission in violation of
2 U.S.C. §§ 434(a)(4)(A)(1) and (iv).

VI. Respondents will pay a civil penalty to the Federal Election Commission in the
amount of four thousand dollars ($4,000), pursuant to 2 U.S.C. § 437g(a)}(5)(A).

VII. The Commission, on request of anyone filing a complaint under
2 U.S.C. § 437g(a)(1) concerning the matters at issue herein or on its own motion, may review
compliance with this agreement. If the Commission believes that this agreement or any
requirement thereof has been violated, it may institute a civil action for relief in the United States
District Court for the District of Columbia.

VIII. This agreement shall become effective as of the date that all parties hereto have

executed same and the Commission has approved the entire agreement.

IX. Respondents shall have no more than thirty (30) days from the date this agreement

becomes effective to comply with and implement the requirements contained in this agreement

and to so notify the Commission.




X. This Conciliation Agreement constitutes the entire agreement between the parties on

the matters raised herein, and no other statement, promise, or agreement, either written or oral,

made by either party or by agents of either party, that is not contained in this written agreement

shall be enforceable.

FOR THE COMMISSION:

Lawrence M. Noble
General Counsel

-
i

BY: >/ 73/1 —
Lois G. Lgfner

Associate General Counsel

FOR THE RESPONDENTS:

IM" Eé_ﬂ,,,/?fr

(Name)
(Position) S "h“ﬂ-'s ‘“WQQ“'&.,
Tréasverer
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