FEDERAL ELECTION COMMISSION
WASHINGTON, D.C 20463
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{38 W, FRONT STREET-P.O. BOX 783

JOSEPH F. MIRABELLA, JR. WHRATON, ILLINOIS 0180- 0703 AREA CODE 708
JOHN B. KINCAID 685-7300
WILLIAM J. SCOTT, JR
JOSEPH M. BECK PACSIMILE 665 - 7609
JOHN P, HOULIHAN
PATRICK K. BOND JOSEPH F. MIRABELLA
11-1977
LYNN M. MIRABELLA 25 October 1996
ROBERT C. BECK
MuR 4ss7 & 2
22 was
The Honorable Lee Ann Elliott gcxa = Fa
Federal Election Commission £ Eor-
999 E Street, N.W. r _;_";_"
Washington, D.C. 20463 ﬂé =)

Re:  De La Rosa for Congress ‘96
Dear Ms. Elliott:

I am writing to you as a concerned citizen and resident of the 6th Congressional District
regarding what I believe to be a violation of the Federal Election Law by Steve De La Rosa,
Democratic Candidate for Congress for the 6th Congressional District. In Mr. De La Rosa’s
most recent Report of Receipts and Disbursements, filed August 1, 1996, Mr. De La Rosa
discloses the acceptance of an in-kind contribution for a World Wide Web Site from Karl
Schneider totalling seven hundred dollars ($700). (See Exhibit “A” attached to this
correspondence.)

As you are aware, the Federal Election Code requires that in-kind contributions must be reported
reflecting the market value of the good or services 3o provided. Although Mr. De La Rosa
W&Mhm-mnmm 2
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Image Systems, Inc., the market value of the web site services provided to Mr. DcLlRo-lno
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hosting, set up fee, monthly maintenance and name hosting. tsum'r:"ﬂduﬁ
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The Honorable Lee Ann Elliott
25 October 1996
Page 2

Accordingly, it appears that Mr. De La Rosa has either under-reported the in-kind contribution
received by in excess of six hundred dollars ($600) for has failed to report the additional six
hundred dollar ($600) contribution. In either event, there appears to be a clear violation of the
Election Code.

[ urge you to investigate this violation and request that you take the appropriate action. As a
resident of the 6th Congressional District, I have an interest in ensuring that the candidates
seeking office comply with the laws which govern such elections. Thank you for your prompt
attention to this matter.

Cordially yours,
MIRA & KINCAID, P.C.
Patrick K. Bond

PKB/jdb

Attachments

Subscribed and swom to before me this
25th day of October, 1996.

C@rer? (5G4  ORFICIAL Soar
Notary Public

‘ JANE D. BovD
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NetImage Sy<tcris will volunteer our services free of charge and design a top quality Web site for thres
linois political ¢andidates who are taking on a right wing incimbent We will work with any candidate
who will oppose the conservaiive party's assault on the poor, the elderly and the children, the most
vulnerable members of our American family Netimage will provide free tech support and Web

updates for your Web site throughout the campaign. [--mail or call Karl Schneider @ 847-382-7022. Our
first Web site has been donated to Democrat Steve De |.a Rowe | [llinois 6th Congressional Distriet.

We know Steven's Web «iie wil be an :nformative shining light of truth on Henty Hyde's voting recoed ¢f
22 years ard |1 rer af reprecenting Tllinois’ 6th Congressional District

In 1996 Steve e i Rosa was tke only candidate in Dupage County, lllinots who had the CHUTZPAH
to run a campaign against the “Wizard of Ooze™. Rep Henry Hyde

Howme Scervices \\hy \elimage? Contacts
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Contacts

P = . o — -

i servige@netimage.com E " Sales Consultants
‘ | Karl Schneider

kﬂ.@mnmxmmm

" P
'Phone | 1-847-382-7022

Tritz Schneider

04— st e e — = —— o S —

| 1.847-382-4416

Lugh Youker
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' §nail Mail | 44 E. Dundee Road Box 3132

-
Ban-ington. Winois
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' Linn AhIf
| linn@netimagein. com

lome Why Netmage? Political’ Secvices Contact

W 'yow have amy questions
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PHONE: || 1-708-871.9070

PAX: || 1-708-871-6388

- . S
CONTRIBUTIONS: || DE LA ROSA FOR CONGRESS
P.O. BOX 484
WHEATON, IL. 60189

CAMPAGIN OFFiCE: mw
YILLA |

PHONE: | [ 1-708-83¢-8340

e e TS TR

Desiened and Malntained by Netimage Systems




Web Site Design & Hosting

Becausc ff the wide range of options, each Web site i$ very different in terms offuwmlnd “‘ X,

related cots The following scenarios should give you an idea of how affordable « Web site  °. *:

can be forjvour organization These financial emmnes represent one time design and m
fee< -

- Siongle Puge

Desiga fec 5354
Site hosting $3$/month
Sctup fee S35 I

1 page text® and company logo with email capabilities

. Basic Package

Design fee 5350

Site bosting $50/month

Setup fee $7% .
Home page wath tex: and company logo. Up to § pages®™ with product/service information, cuuom
designed bulton+ page artwork, 6 digitized photos and 1 slmdtrd email form

- Advance Phﬂmgc

Design fee $1200
Site hosting $50/month

Setup fee 75
Home page with text and company logo. Links to 8 other pages® describing the organizstion's

praducts/services Includes designed links and page artwork.10 digitized photos, page counters énd
custom email forms ordering capability.

21
Included with Web <te accounts are monthly statistical data eports on Web site activity.
Site reports are in ar easy ta read Web page format

#lpcllax rmmnnthfokma‘dmm':s f
ahoo, ycos, Webcerawler, Starting Point, Open Tewt, Alta Vista, What's :
Rider's WWW Yellow Pages . as New Tool ind .

! “Onec page is equivalent toan 8 vzn s " printed page

* C——— -

Additional Weh Site Enllunce-uls




ey

Additional pages Page cownter  Java-powersd ‘

$100/page $28 per site HTML page design i :
Email forms Autorespanders  Custom TGl iripo e A
|  $7%Aform $50 per site $80/hr
i Additional images Mail forwarding
i S28/image SRO per site
I

Page udeles: !

If you require us to update the content of your Web site (price changes,product additions, :
etc.) the cost 1s $3N per hour, with a half-hour minimum charge. :

Monthly ',naintennnce contract:
$75/page per month (Unlimited updates/changes to existing pages)
|

me :

Name hogting $5/month

Setap fee 5200

Domain Name Address (www yourcompanyname com)

Email Address (vourname@yourcompanyname com)
Additonal charge ef $100 for 2 year Domain Name Registration. alied separately from the InterNIC.

/ nimerce Secxuce Server Option:
Secure er $7%/month
Setup feeiS200

This optioh is ideal for accepting sensitive information such as online credit card product | ' 1%
orders. This wervice uses the SSL 3 0 based Netscape (‘ommierce Server that encrypts the 1 - 7 3 4%
communication between the browser and the server to ensure security. e

Uame Why Netimpge? Politicgl Scrvices Contacts
It vou havc amy questions
info{Paetimageing ¢om

PRA Nt oge Ny eremr fmn, (e magiew, [Hlinnws {
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FEDERAL ELECTION COMMISSION
Washington, DC 20463

November 6, 1996
Patrick K. Bond, Esq.
Mirabella & Kincaid
123 W. Front Street
PO Box 783
Wheaton, IL 60189-0783
RE: MUR 4557

Dear Mr. Bond:

This letter acknowledges receipt on October 31, 1996, of the complaint you filed
alleging possibie violations of the Federal Election Campaign Act of 1971, as amended ("the
Act"). The respondent(s) will be notified of this complaint within five days.

You will be notified as soon as the Federal Election Commission takes final action on
your complaint. Should you receive any additional information in this matter, please forward it
to the Office of the General Counsel. Such information must be swom to in the same manner
as the original coinplaint. We have numbered this matter MUR 4557. Please refer to this
number in all future communications. For your information, we have attached a brief
description of the Commission's procedures for handling comp laiuts.
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.‘ FEDERAL ELECTION COMMISSION
, Washington, DC 20463

November 6, 1996

Donn Schneider, Treasurer
De La Rosa for Congress
PO Box 484
Wheaton, IL 60189

MUR 4557

Dear Mr. Schneider:

The Federal Election Commission received a complaint which indicates that De La
Rosa for Congress (“Committee”) and you, as treasurer, may have violaled the Federal Election
Campaign Act of 1971, as amended ("the Act™). A copy of the complaint is enclosed. We have
numbered this matter MUR 4557. Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in writing that no action should
be taken against the Committee and you, as treasurer, in this matter. Please subsit any factual
or legal materials which you believe are relevant to the Commission's analysis of this matter.
““here aopropriate, statements should be submitted under oath. Your response, which should
be addressed to the General Counsel's Office, must be submitted within 15 days of receipt of
this letter. lfnotupomeumewedmthmlSdnys,theComm:sammyﬂshﬁ*
based on the available information.

- Aakbig

MWmmwiwmzus.csem&
§ 437g(a)(12)(A) unless you notify the Commission in writing that you wish the matter to be
made public. If you intend to be represented by counsel in this matter, please advise the
Commission by completing the enclosed form stating the name, address and telephone number
of such counsel, and authorizing such counsel to receive any notifications and othes



If you have any questions, please contact Erik Morrison at (202) 219-3400. For your

information, we have enclosed a brief description of the Commission's procedures for handling
complaints.

Colleen T. Sealander, Attorney
Central Enforcement Docket

Enclosures
1. Complaint
2. Procedures

3. Designation of Counsel Statement

cc: Steven De La Rosa
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FEDERAL ELECTION COMMISSION
Washington, DC 20463

November 6, 1996
President
Net Image Systems, Inc.
PO Box 3132
44 East Dundee Road
Barrington, IL 60011
RE: MUR 4557

Dear Sir or Madam:

The Federal Election Commission received a complaint which indicates that Net Image
Systems, Inc. may have violated the Federal Election Campaign Act of 1971, as amended ("the
Act"). A copy of the complaint is enclosed. We have numbered this matter MUR 4557. Please
refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in writing that no action should
be taken against Net Image Systems, Inc. in this matter. Please submit any factual or legal
materials which you believe are relevant to the Commission's analysis of this matter. Where
appropriate, statements should be submitted under oath. Your response, which should be
addressed to the General Counsel's Office, must be submitted within 15 days of receipt of this
letter. Ifmmpmnmmmlsmmemmmm*m
on the available information. .

This matter will remain confidential in accordance with 2 U.S.C. |‘43‘!‘m~'
§ 437g(a)(12)(A) unless you notify the Commission in writing that you wish the matter t0 be
made public. If you intend to be represented by counsel in this matter, please advise the
Commission by completing the enclosed form stating the name, address and taleghens number
of such counsel, and authorizing such counsel to receive any notifications and other

P




If you have any questions, please contact Erik Morrison at (202) 219-3400. For your
information, we have enclosed a brief description of the Commission's procedures for handling
complaints.

ly,

Colleen T. Sealander, Attorney
Central Enforcement Docket

Enclosures

1. Complaint

2. Procedures

3. Designation of Counsel Statement




November 22, 1996

Eric Morrison
C/O General Counsel’s Office
Central Enforcement Docket
Federal Election Commission
999 tast Street, NW
Washington, D.C. 20463

RE: MURA4A557

Dear Mr. Morrison,

This letter is written in response to the letter of November 6, 1996.
Its purpose is to answer the statements regarding complaint number

MUR 4557. I will state our reasons why we believe the complaint has no basis
for further action.

As 1 mentioned in my phone contact with you yesterday, Mr. Donn
Schneider was on vacation and would not return until late Thursday night,
November 21. He and I have now read your letter and the following

statements constitute our specific answers.

Regarding the complaint leix\r initiated by Patrick K. Bond, Mr. Bond
alleges that we under reported the t2i- market value of the World wide we
site donated to my campaign for Congress in the Sixth Congressional District
of Illinois as shown within his exhibit B. Mr. Bond relied upon the
information in his exhibit C which lists fees and charges.

The De La Rosa for Congress campaign received Karl Schneider’s offer
as a private citizen to produce and place on the Internet a political page for

“Steve De La Rosa for Congress,” in June of 1996. This page would be his
personal in-kind contribution to the De La Rosa for Congress campaign.

After the March primary Steve De La Rosa and Donn Schneider
accepted an offer to place a De La Rosa for Congress Web site on the
Internet. Karl Schneider’s placed a value of in-kind cost of $§ 700.00 dollars.
This was reported in our initial July 96 filing.



The price that is cited in Bond’s exhibit B_reflects the value that Karl
Schneider placed on his efforts after learning of the time and expenses that
the site required after his experience earned in building our page. Mr.Bond’s
contention that the site was under.alued has no basis when viewed witk. a full
perspective of the fact that this site was a test site to gauge costs for future
World Wide Web constructions.

To answer Mr. Bond’s second complaint which he states as Net Image
Systems being the donor and not Karl Schneider, we reply that all of our
work for constructing our Web Site was conducted by Karl Schneider as a
private citizen.

Please advise us of any further information needed to expedite the
conclusion of this matter.

Resp_ectfully,

Stephen De La Rosa
Candidate for Congress
Illinois Sixth Congressional District

Donn Schneider i
Treasurer De La Rosa for Congress

Subscribed and sworn to before me
thiS Ovember 1996. 4'{'4,1,4 L N ) R X

"OFFICTAL SEAL"
DIXIE A CHICOINE
2 Notary Public, State of ilinois
Notary Public My Commission Expres 06/02/98

Hopoir & Llbtasree
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AGENDA DOCUMENT 97-55
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BEFORE THE FEDERAL ELECTION COMMISSION |
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In the Matter of
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GENERAL COUNSEL’S REPORT T et m &

L INTRODUCTION.

SUBMITTED LATE

The cases listed below have been identified as either stale or of low priority
based upon evaluation under the Enforcement Priority System (EPS). This report

is submitted to recommend that the Commission no longer pursue these cases.

CASES RECOMMENDED FOR CLOSURE.

A.  Cases Not Warranting Further Action Relative to Other Cases Pending
Before the Commission
EPS was created to identify pending cases which, due to the length of their
pendency in inactive status or the lower priority of the issues raised in the matters
relative to others presently pending before the Commission, do not warrant further
expenditure of resources. Centra! Enforcement Docket (CED) evaluates each incoming
matter using Commission-approved criteria which results in a numerical rating of each
case. L
Closing such cases permits the Commission to focus its limited resources on more
important cases presently pending before it. Based upon this review, we have identified

34 cases which do not warrant further action relative to other pending matters.1

I'I'huemesue MURH?DW#C«:;E&,MURM(GM#THMMURM
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2
Attachment 1 to this report contains summaries of each case, the EPS rating, and the

factors leading to assignment of a low priority and recommendation not to further
pursue the matter.
B. Stale Cases

Effective enforcement relies upon the timely pursuit of complaints and referrals to
ensure compliance with the law. Investigations concerning activity more distant in time
usually require a greater commitment of resources, primarily due to the fact that the
evidence of such activity becomes more remote and consequently more difficult to
develop. Focusing investigative efforts on more recent and more significant activity also
has a more positive effect on the electoral process and the regulated community. In
recognition of these facts, EPS also provides us with the means to identify those cases
which, though earning a higher rating when received, remained unassigned due to a lack
of resources for effective investigation. The utility of commencing an investigation
declines as these cases age, until they reach a point when activation of a case would not

be an efficient use of the Commission’s resources.

Congress); MUR 4522 (Republican Party of Bexar County); MUR 4523 (Cong. Andrea Seastrand);

(Danny Covington Campaign Fund Committee), MUR 4526 (Hoeffell for Congress); MUR 4528 (Pefe
Comgress); MUR 4529 (Pete King for Congress); MUR 4532 (Citizen’s Committee for Gilman for Congress);

4535 (Visclosky for Congress); MUR 4537 (Di Nicola for Congress); MUR 4541 (Ross Perof); MUR 4548
(Blagojevich for Congress); MUR 4550 (Friends of Wamp for Congress); MUR 4551 (John N. Hosiettler); MUR
4557 (De La Rosa for Congress); MUR 4559 (Bill BdrrforCongmc),MURﬁﬁO(Gupsmﬁhm.).
MUR 4562 (Wayne E. Schile); MUR 4566 (Al Gore); MUR 4574 (Danny Covington Campaign

MUR 4576 (Volunteers for Shimkus); MUR 4579 (New Zion Baptist Church); MUR 4580 (Friends of Mike Forbes);
MUR 4584 (Bill Baker for Congress); MUR 4588 (Navarro for Congress); and MUR 4613 (Gay Kalley for
Congress).

2

The US. District Court for the District of Columbia, however, wnmw
_ wummmmmmﬁ.mmm 24 mos s




3
Twenty one cases have remained on the Central Enforcement Docket for a

sufficient period of time to render them stale, all of which are recommended for closure
in this Report.4 This group includes four MURs that became stale several months ago,

but were held pending criminal prosecution by the Department of Justice.5 DOJ obtained

 convictions in the two criminal cases related to these four MURs (U.S. v. Jay Kim and U.S.

v. Dynamic Energy Resources) based upon guilty pleas by the key defendants, who are also
the principal respondents in our pending matters. Pursuit of civil enforcement action in
view of the satisfactory results obtained in the criminal cases would not be the most

effective use of the Commission’s scarce resources at this time.

We recommend that the Conuzrassion exercise its prosecutorial discretion and

direct closure of the ca.-: '<* :d below, effective August 29, 1997. Clocing these cases as

3

4 These cases are: MUR 4274 (GOPAC); MUR 4358 (Miller for
Senate); MUR 4361 (ABC-TV); MUR 4368 (Citizens Business Bank);
MUR 4380 (AFGE Local 2391 PAC); MUR 4385 (Dial for Congress); MUR 4386 (Zimmer for Senate);
MUR 4396 (ABC); MUR 4404 (Friends of Steve Stockman); MUR 4410 (306

Legislative District); MUR 4417 (Our Choice II); MU R 4422 (Desana for Congress Committee);

and Pre-MUR 336 (Park National Bank & Trust).
$ These cases are: MUR 3796 (Jay Kim for Congress); MUR 3798 (Jay Kim); MUR 4275 (Jay Kim); and MUR
4356 (Dynamic Energy Resources). In dismissing the Jay Kim cases, we also recommend closing Pre-MUR
S&Whmhu&nmualofﬂuguﬂtyphnngmmmmmth =

N Ghee
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of this date will permit CED and the Legal Review Team the necessary time to prepare
closing letters and case files for the public record.
M. RECOMMENDATIONS.

A. Decline to open a MUR, close the file effective August 29, 1997, and approve the

" appropriate letters in the following matters:

Pre-MUR 336 Pre-MUR 352

B. Take no action, close the file effective August 29, 1997, and approve the appropriate

letters in the following matters:

MUR 3796
MUR 3798
MUR 4274
MUR 4275

MUR 4356
MUR 4358
MUR 4361
MUR 4368

MUR 4380
MUR 4385
MUR 4386

MUR 439%
MUR 4404
MUR 4410
MUR 417
MUR 4422
MUR 4470
MUR 4478
MUR 4492
MUR 4498
MUR 4506
MUR 4512
MUR 4517
MUR 4518
MUR 4520

MUR 4522
MUR 4523
MUR 4524
MUR 4526
MUR 4528
MUR 4529
MUR 4532
MUR 4535
MUR 4537
MUR 4541
MUR 4548
MUR 4550
MUR 4551
MUR 4557

/1d/47
Date

General Counsel
Attachment:




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Agenda Document No. X97-55
Enforcement Priority

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the
Federal Election Commission executive session on August 19,
1997, do hereby certify that the Commission decided by a
vote of 4-1 to take the following actions with respect to
Agenda Document No. X97-55:

A. Decline to open a MUR, close the file

effective August 29, 1997, and approve

the appropriate letters in the following
matters:

s Pre-MUR 336. 2. Pre-MUR 352.

Take no action, close the file effective
August 29, 1997, and approve the appropriate
letters in the following matters:

s 3796. 2. MUR 3788. 3. 4274.
4. 4275. 5. MUR 4356. 6. 4358.
T 4361. 8. MUR 4368. 9. 4380.
10. 4385. 11. MUR 4386. 4396.
13. 4404. 14. MUR 4410. 4417.

16. 4422. 17. MUR 4470. 4478,

(continuodf




Pederal Election Commission
Certification: Enforcement Priority
August 19, 1997

19.

22.

EEEEEERER

MUR
MUR
MUR
MUR
MUR
MUR
MUR
MUR
MUR
MUR
MUR

RN

Commissioners Aikens, McDonald, McGarry, and Thomas
voted affirmatively for the decision; Cosmissioner Elliott
dissented. :

Attest:

£-21-97

Date




FEDERAL ELECTION COMMISSION

WASHINGTON, D C. 20463

August 29, 1997

CERTIFIED MAIL
RE N REC

Patrick K. Bond. Esq.
Mirabella & Kincaid
123 W Front Street
P.O. Box 783
Wheaton. IL 60189-0783

Dear Mr Bond

On October 31, 1996, the Federal Election Commission received your complaint
alleging certain violations of the Federal Election Campaign Act of 1971, as amended ("the
Act")

After considenng the circumstances of this matter, the Commission has determined to
o/ exercise its prosecutonal discretion and to take no action against the respondents. See attached
narrative  Accordingly, the Commission closed its file in this matter on August 29, 1997. This
matter will become part of the public record within 30 days.

. The Act allows a complainant to seek judicial review of the Commission's dismissal of
this acuon See 2 U.S.C. § 437g(a)8).



MUR 4557
DE LA ROSA FOR CONGRESS

Patrick K. Bond alleges in his complaint that De La Rosa for Congress (“The
Committee™) underreported the value of an in-kind contribution in the amount of $600. He states
that Mr. Karl Schneider designed a World Wide Web site for the campaign which it reported as
an in-kind contribution of $700. Mr. Bond maintains that the fair market value of this service is
in excess of $1,300, and that it is in fact an illegal corporate contribution from Net Image
Systems, Inc.

Respondents Committee and Mr. De La Rosa reply that Mr. Karl Schneider provided the
Web site in his capacity as a private citizen. They further respond that Mr. Schneider estimated
the - alue of the contribution based on his work on the project, as well as the fact that this site
was used as a test to gauge costs for construction of future similar sites.

This matter is less significant relative to other matters pending before the Commission.
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

August 29, 1997
Donn Schneider, Treasurer
De La Rosa for Congress

P O. Box 484
Wheaton, [L 60189
RE: MUR 4557

Dear Mr. Schneider:

On November 6, 1996, the Federal Election Commission notified you of a complaint
alieging certain violations of the Federal Election Campaign Act of 1971, as amended. A copy
of the complaint was enclosed with that notification.

. Afier considening the circumstances of this matter, the Commission has determined to

) exercise its prosecutorial discretion and to take no action against De La Rosa for Congress and
g vou. as treasurer. See attached narrative. Accordingly, the Commission closed its file in this
matter on August 29, 1997.

The confidentiality provisions of 2 U.S.C. § 437g(a)12) no longer apply and this matter

1s now public In addition, although the complete file must be placed on the public record

within 30 days, this could occur at any time following certification of the Commission's vote.

If vou wish to submit any factual or legal matenals to appear on the public record, please do so

“ as soon as possible. While the file may be placed on the public record prior to receipt of your
additional matenals, any permissible submissions will be added to the public record when

received.

If you have any questions, please contact Jennifer Henry on our toll-free mamsber, (800)-
424-9530. Our local number is (202) 219-3690.

Sincerely,



MUR 4557
DE LA RosA FOR CONGRESS

Patrick K. Bond alleges in his complaint that De La Rosa for Congress (“The
Committee”) underreported the value of an in-kind contribution in the amount of $600. He states
that Mr. Kar! Schneider designed a World Wide Web site for the campaign which it reported as
an in-kind contribution of $700. Mr. Bond maintains that the fair market value of this service is
in excess of $1,300, and that it is in fact an illegal corporate contributior from Net Image
Systems, Inc.

Respondents Committee and Mr. De La Rosa reply that Mr. Karl Schneider provided the
Web site in his capacity as a private citizen. They further respond that Mr. Schneider estimated
the value of the contribution based on his work on the project, as well as the fact that this site
was used as a test to gauge costs for construction of future similar sites.

This matter is less significant relative to other matters pending before the Commission.




FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

August 29, 1997

President
Net Image Systems, Inc.
P.O. Box 3132

44 East Dundee Road
Barrington. IL 60011

RE: MUR 4557

Dear Sir or Madam:

On November 6, 1996, the Federal Election Commission notified you of a complaint
alleging certain violations of the Federal Election Campaign Act of 1971, as amended. A copy
of the complaint was enclosed with that notification.

After considenng the circumstances of this matter. the Commission has determined to
exercise 1ts prosecutonal discretion and to take no action against Net Image Systems, Inc.. See

anached narrative Accordingly. the Commission closed 1ts file in this matter on August 29,
1997

The confidentiality provisions of 2 U.S.C. § 437g(a)X12) no longer apply and this matter
1s now public. In addition, although the complete file must be placed on the public record
within 30 days, this could occur at any time following certification of the Commission's vote.

- If vou wish to submit any factual or legal matenals to appear on the public record, please do so
as soon as possible. While the file may be placed on the public record prior to receipt of your

~ additional matenals, any permissible submissions will be added to the public record when
. received

If you have any questions, please contact Jennifer Henry on our toll-free number, (800)-
424-9530. Our local number 1s (202) 219-3690.

Attachment
Narrative



MUR 4557
DE LA RosA FOR CONGRESS

Patrick K. Bond alleges in his complaint that De La Rosa for Congress (“The
Committee”) underreported the value of an in-kind contribution in the amount of $600. He states
that Mr. Karl Schneider designed a World Wide Web site for the campaign which it reported as
an in-kind contribution of $700. Mr. Bond maintains that the fair market value of this service is
in excess of $1,300, and that it is in fact an illegal corporate contribution from Net Image
Systems, Inc.

Respondents Committee and Mr. De La Rosa reply that Mr. Karl Schneider provided the
Web site in his capacity as a private citizen. They further respond that Mr. Schneider estimated
the value of the contribution based on his work on the project, as well as the fact that this site
was used as a test to gauge costs for construction of future similar sites.

This matter is less significant relative to other matters pending before the Commission.
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