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FEDERAL ELECTION COMMISSION

1325 K STREET N W
WASHINGTON DO 20403

December 20, 1977

Mr. Ronald D. Gonzales

Investigator, Enforcement Division

California Fair Political Practices
Commission

P.O. Box 807

Sacramento, California 95804

Re: MUR 453
Dear Mr. Gonzales:

On December 7, 1977, the Commission voted to
terminate its investigation in MUR 453. A copy of
the Commission's determination and the General Counsel's
Report is enclosed for your information. Accordingly,
the Commission intends to close its files in this
matter.

If further information comes to your attention
which you believe establishes a violation of the Federal
Election Campaign Act of 1971, as amended, please contact
me.

Sincerely yours,
William C. Oldaker
General Counsel

.

Enclosures

1. Commission certification
2. General Counsel's Report
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Mr. Ronald D. Gonzales

Investigator, Enforcement Division

California Pair Political Practices
Commission

P.B. Box 807

Sacramento, California 95804

Re: MUR 453

-

Dear Mr. Gonzales:

On December « 1977, the Commission voted to
terminate its investigation in MUR 453. A copy of
the Commission‘'s determination and the General Counsel's
Report is enclosed for your information. Accoxrdingly,
the Commission intends to close its files in this
matter.

If further information comes to your attention
which you believe establigshes a violation of the Federal
Election Campaign Act of 1971, as amended, please contact
me.

Sincerely yours,

William C. Oldaker
General Counsel

nclosures

1. Commission certification ™
2. General Couneel's Report




FEDERAL ELECTION COMMISSION

1325 K STREET N WY
MWASHINGTON DO 20463

December 20, 1977

Mr. Jeffrey P. Eves, Treasurer
Potlatch Corporation

P.O. Box 7864

San Francisco, California 94120

Re: MUR 453
Dear Mr. Eves:

On December 7, 1977, the Commission voted to
terminate its investigation in MUR 453. A copy of
the Commission's determination and the General Counsel's
Report is enclosed for your information. Accordingly,
the Commission intends to close its files in this matter.

Thank you for your cooperation and assistance in
this matter.

Sincedely yours,

ki)

William C. Oldaker
General Counsel
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Mr. Jeffrey P. Eves, Treasurer
Potlatch Corporation

P.O. Box 7864
San Francisco, California 94120

Re: MUR 453

Dear Mr. Eves:

On Decemberx . 1977, the Commission voted to

terminate its investigation in MUR 453. A copy of

the Comnission's determination and the General Counsel's
Report is enclosed for your information. Accordingly,
the Commission intends to close its files in this matter.

Thank you for your cooperation and assistance in
this matter.
Sincerely yours,

William C. Oldaker
General Counsel

Enclosure 5™




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

)
) MUR 453 (77)
Potlatch Corporation )

CERTIFICATION

[, Marjorie W. Emmons, Secretary to the Federal Election Commission,
do hereby certify that on December 7, 1977, the Commission determined by
a vote of 5-0 to find no reasonable cause to believe that Potlatch
Corporation violated 2 U.S.C. Section 441b(a) and to close the file in

the above-captioned matter.

Commissioner Springer was not present at the time of the vote.

Marjorie W. Emmons
Secretary to the Commission
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FEDERAL ELECTION COMMISSION
1325 K STREED N 77UEC ? P3: 12

VMASHING TON DO 20463

December 2, 1977

MEMORANDUM TO: Marge Emmons
FROM: Elissa T. Garr

SUBJECT: MUR 453 Team #1 Marshall

Please have the attached General Counsel's Report
on MUR 453 distributed to the Commission and placed on
the Compliance Agenda for the Commission meeting of
December 7, 1977.

Thank you.

FEBERAL ELECTION COMMISSION

OFFICIAL FILE COPY

0F7ICE OF CENERAL COUNSEL



BEFORE THE FEDERAL ELECTION (OMMISSION
December 1, 1977

In the Matter of )
) MUR 453 (77)
Potlatch Corporation )

GENERAL COUNSEL'S REPORT

I. Allegations

A Major Donor's Statement submitted by Potlatch
Corporation to the California Fa:r Political Practices
Commission disclosed an apparent corporate contribution
in violation of 2 U.S.C. §441b(a‘'. Specifically,
Potlatch Corporation reported a $£53,000 contribution to
the Salute to President Ford Dinner, a fundraiser spon-

sored by the Republican National Jommittee.

II. Evidence

On October 16, 1977, the Commission found reason to
believe that Potlatch Corporation had violated 2 U.S.C.
§441b(a) in making a $5,000 corpcrate contribution to a
Republican National Committee fundiraiser. Mr. Jeffrey Eves,
treasurer of Potlatch Corporaticon, was notified of the
Commission's determination. In response, Mr. Eves sub-
mitted copies of the contribution check and the Salute to
President Ford Dinner solicitaticn material (Attachment I).

These documents reveal that Potlatch Corporation contributed

FEDERAL ELECTION COMMISSION

OFFICIAL FILE COPY

0tCE OF CENERAL COUNSEL



$5,000 to the Salute to President Ford Dinner Committee -

California Fund (emphasis added). This fund was a separate

segregated account whose funds were limited, according to
the solicitation material, to the support of candidates for
state office and to the aeneral overhead costs of the
Republican State Central Committee of California and the

San Francisco United Republican Finance Committee. The
California Secretary of state's office verified by telephone
the existence of a "Salute to President Ford Dinner
Committee - California Fund" and the report of a $5,000

contribution of Potlatch Corporation to that fund.

ITI. Analysis

The contribution reported by Potlatch Corporation to the
Salute to President Ford Dinner does not constitute a
corporate contribution in connection with a Federal election.
The contribution was designated for the "California Fund"
and thus limited in use to support of candidates for state
office and to the general overhead expenses of the Republican
State Central Committee of California and the San Francisco
United Republican Finance Committee. There is no evidence
to suggest that this contribution was used in connection
with a Federal election. There was no prohibition against

corporate contributions under California law in 1976.

FEBERAL ELECTION COMMISSION
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IV. Recommendation

Close file since the investigation indicates there
is no reasonable cause to believe that Potlatch Corpora-

tion violated 2 U.S.C. §441lb(a). Send attached letters.

: 12/ /33 /&Méﬁ

- Ppate 7 William C.f Ol8aker
General Counsel
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Potlatch Corporation

'?7 NOV }";'.‘ IU: 33 Twa Embarcadero Center. 201t Huos

PO Hux 7864

San brangisco, Catdgras 4417100
October 28’ 1977 Telephone (415) 981 L2"
Ms. Sherry Marshall 7‘03’2‘33

Office of the General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D. C. 20463

Dear Ms. Marshall

Re: MUR 453

This communication replies to our receipt of Mr. 0Oldaker's letter
of October 21 and my subsequent conversation with Mr. Randy Johnson
of your office this morning.

The $5,000 corporate contribution to which Mr. Oldaker refers was
made to the Salute to President Ford Dinner Committee - California
Fund on September 22, 1976. These funds did not constitute a
corporate contribution to any candidate for federal office end were
used only for local and state candidates within California, which
is permissable under California law. Confusion over this matter
undoubtedly stems from the fact that the words "California Fund"
(which do appear on our check) did not appear in our FPPC report to
the state.

I've attached to this letter copies of the front and back of our
check and a copy of the form transmittal document which states

the method of handling corporate contributions. Should you need
additional information or clarification in order to properly dispose
of this matter, please feel free to contact me.

bl

Jeffrey P. Eves
Manager, Government Relations

JPE:mC FEDERML mr.m cowmssin o
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- SALUTE 10 PRUSIDENT FORD DINNER COMMITITEDR
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FEDERAL ELECTION COMMISSION

Va0 R STREET N
MWOASTENG HON () RAFITRS

Mr. Jeffrey P. Eves, Treasurer
Potlatch Corporation

P.0. Box 7864

San Francisceo, California 941290

Re: MUR 453

Dear Mr., Eves:

On Decenber , 1977, the Commission voted to
torminate its investication in MUR 453. A copy of
the Commission's determination and the Genoral Counsel's
rReport is enclosed for your information. Accordingly,
the Commission intends to close its files in this matter.

Thanx you for your cooperation and assistance in
tihis matter.

Sincerely yours,

William C. Oldaker
General Counsel




FEDERAL ELECTION COMMISSION

B2 KN STREET N W
MWANHENC TON Y e ondng

Mr. Ronald D. Gonzales

Investigator, Enforcement Division

California Fair Political Practices
Commission

P.O. Box 807

Sacranmento, California 95804

Re: MUR 453

Dear Mr., Gonzales:

On Decenmber , 1977, the Commission voted to
terninate its investigation in MUR 453. A copy of
the Commission's deyermination and the Gencral Counsel's
Reprort is enclosed for vyour. information. Accordingly,
t'w

20
e Commission intends to close its files in this
atter.

If further information comes to your attention
which vou beliecve establishes a violation of the Federal
Election Campaign Act of 1971, as amended, tvlease contact

ne.

Sincerely yours,

William C. Oldaker
General Counsel
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. *Potiatch

Potlatch Corporation

October 28, 1977

Ms. Sherry Marshall o
Office of the General Counsel
Federal Election Commission
1325 K Street., N.W.
washington, 0. C. 20463

Jear Ms. Marshall
Re: MUR 453

This communication replies to our receipt of Mr. Oldaker's letter
of Qctober 21 and my subsegquent conversation with Mr. Randy Johnson
of your office this morning.

The 355,000 corporate contribution to which Mr. Qldaker refers was
made to the Salute to President Ford Dinner Committee - California
Fund on September 22, 1976. These funds did not constitute a
corporate contribution to any candidate for federal office and were
used only for local and state candidates within California, which
is permissable under California law. Confusion over this matter
undoubtedly stems from the fact that the words "California Fund"
{which do appear on our check) did not appear in our FPPC report to
tne state.

I've attached to this letter copies of the front and back of our
check and a copy of the form transmittal document which states

the method of handling corporate contributions. Should you need
additional information or clarification in order to properly dispose
of this matter, please feel free to contact me.

Sipceraly.

|| ( |
5;>\ \L\' §Ci¢

Jeffrey P. Eves

Manager. Government Relations
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SALUTE 1O PRUSIDENT FORD DINNER COMMOTELDR
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FEDERAL ELECTION COMMISSION

P2V KNIREE D N

AMUANHEINCG TON Y0 e _
Cctoboe [ | B 1 -

CERTIFIED MATL
RETURN RECEI?T REQUESTED

, FEDRALE o v

Mr. Jetfrey . Eves, Treasurer ! - o

Potlach Corporation UFHC!AL T.Ll O
3593

P. 0. Box OrfiCt OF GENERAL .

San Frarcisco, CA 94119

O
et

Dear Mr. Eves:

J—
.
o
0
3
Pl
3

On Qctober 16, 1977, the Federal [ Jommission

found reason to believe that Potlach Corpoeratics mav
have vieclated the Foederal Campaign Act of 18710 o

chution

amended, (the "Act™) bv making a corporate

in connecticon with an eolection for Fodural ofdicoe.
Specifically, the $5,000 contribution to the Solute to
President Ford Dinncr, as reported »v Poclach Jovporatien

to the California Faiv Political Practices Commiaxion,
appears to violate 2 U.S.C. §2441b(a). A copv o7 that
report is enclesed,

Under the Act, vou have an opportunity demon-~
strate that no action should be taken agains vou.
Please submit any factual or legal informaticn which vou
believe is relevant to the Commissicon's investigzation of
this matter. In addition, pleasc submi: a coprw of any
checks (frenmt and back) and anv othor decuments involved
in this transaction. Any statenents or explanations
should be made under oath.

ot
o,

(el

[

IR

or

The Commission iy under a duty to {nve=stigate this
matter expeditiously, Therefore, anv statemonts or
explanations wihich yvou wish to submit to the Commission
with regard to this matter shoul phmiteed within
ten (10) davs of receipt of this notificazion, If vou
have anv questions, please contact Ma. &&

(o9
197
-
s

rric Marshall,







10

at (202) 523-4039, the attornceyv assigned to this matter.

This matter will remain confidential in accordance
with 2 U.S.C. §437g(2)023)(B) unless vou notifv the
Commission in writing that vou wish the investivation to
be made public.

If vou intend to be represented by counsel in this
matter, please have such counsel so0 notifv us in writing.

William
General Couunnel




CERTIFIED MAIL

RETURN RECEIPT REQUESTED

Mr. Jeffrey P. Eves, Treasurer
Potlach Corporation

P. 0. Box 3591

San Francisco, CA 94119

Re: MUR 453

Dear Mr. Eves:

On October , 1977, the Federal Election Commission
found reason to believe that Potlach Corporation may
have violated the Federal Campaign Act of 1971, as
amended, (the YAct") by making a corporate contribution
in connection with an election for Federal office.
Specifically, the 45,000 contribution to the Salute to
President Ford Dinner, as reported by Potlach Corporation
to the California Fair Political Practices Commission,
appears to violate 2 U.S.C. $§441b(a). A copy of that
report is enclosed.

Under the Act, you have an opportunity to demon-
stsate that no action should be taken against you.
Please submit any factual or legal information which you
believe i3 relevant to the Commission's investigation of
this matter. In addition, please submit a copy of any
checks (front and back) and any other documents involved
in this transaction. Any statements or explanations
should be made under oath.

The Commission is under a duty to investigate this
matter expeditiously. Therefore, any statements or
explanations which you wish to submit to the Commission
with regard to this matter should be submitted within
ten (10) days of receipt of this notification. If you
have any questions, please contact Ms. Sherrie Marshall,

FEDERAL ELECTION COMMISSION
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at (202) 523-4039, the attorney assigned to this matter.

This matter will remain confidential 1n accordance

with 2 U.S.C. §437g(a)23)(B) unless you notify the
Commission in writing that you wish the investigation to

be made public.

If you intend to be represented by counsel in this

matter, please have such counsel so0 notify us in writing.

Sincerely,

William C, Oidaker
Genemal Counsel

Enclosur esSW\ /Q/(q
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BETORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

MUR 453 (77)
Matlach Corporation

CERTITICATION

[. Marjorie W. Emmons, Secretary to the Federal Election
Commission, do hereby certify tna+ on October 19, 1977, the
commission adonted the recomrmencation of the staff to find Reason
to Believe that a violation of 2 U.S.C.. Section 441b(a), had

heen committed 1n the ahove-caont oned matter.

v ’ <. . .‘(‘['
B T R o e
Mariorie W. Emmons STV

Secretary to the Commission
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FEDERAL ELECTION COMMISSION

i)y STREEE N W
MOVSEENGL TOIN [ Jdnd

October 19, 1977

MEMORANDUM TN GHABLES STEELF

A (L,} (‘/
FRO™: MARJARIE . EMrNS Tt
SURJFCT: "R 453 (77) - First General Counsel's Peport

The above-mentioned docurent was transmitted to the
Commissioners on October 17, 1977.

A of 2:12 a.m., Nctober 19, 1977, no objections have been
received in the Nffice of Tommission Secretary to the staff
recommendation *hat reason to helieve be found acainst Potlach

Cornoration.
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DATE

COMPLAINANT'S NAME:

RESPONDENT'S NAME:

DERAL ELECTION COMMISSION
1325 K Street N.W.
washington, D.C. 20463

FIRST GENERAL COUNSEL'S REPORT

AND TIME OF TRANSMITTAL MUR NO. 453
BY OGC TO THE COMMISSION

BY OGC

ATTORNEY 5. Marshall

DATE COMPLAINT RECHEIVED

Arose in the normal course of the
Commission's suvervisory respon-
sibilities

Totlach Corrmeration
P. Q. Box 3391
San TFrancisco, CA 94119

RETEV/NT STATUTE: 2 U.S.C. §441b
. Potlach Emplovecs Political Committee
INTERNAL REPORTS CHECKED: Renorts

Renublican National Committee Disclo-
sure Szatements

FECERAL AGENCIES CHECKED:

None

SUMMARY OF ALLEGATIONS

™~

The California Faiyr Political Practices Commission sent to
the Commission a conv of a "Major Donor's Statement”
(Attachment I) submitted to it by Potlach Cormoration pur-
suant to California election law. This statement disclosed
an apparent corvorate contribution in violation of 2 U.S.C.
§441b(a), as Potlach Corvoration revorted a $5,000 contribu-
tion to a Salute to President Ford Dinner.

PRELIMINARY LEGAL ANALYSIS

It is unlawful for anv corporation whatever to maXe a contri-
bution or expendituro in connectiorn with a Federal election.

2 U.S.C. §441b(aY., A "contribution" for n»nurposes of §441b is
a "direct or indirect pavment... to anv ... vpolitical party or
organizaticon, in conrnection with anv election ...". 2 U.S.C.

§441b(b) (2).
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The Republican flatlional Committee

(hereinafter thce "RNC")

sponsored numerous
out the country in

salute to President

1776 as fundraisers

'ord Dinners
for the RNC a

through-
nd affili-

ated local

committoes

(See Attachment 2).

Apparently the contri-

bution reported Dby

Potlach Corporation was a direct

payment

from the corporation to the RNC for such a fundrai«er.

Contri-

fundraisers have been

fonund by the

butions to political party

comgmmission to be

"in connection with

federal eloectins”. (See

AO-1975-4) . Unless
designated for the
gulsition costs of
441b, Regulations
an 1llegal corporat

lThere is no ev
T

Commlssion by
Commit+me Of
RNC or « Salute to

a contvr

this corporate contribution was
purposce ot defraying construction
an oriice tacility pursuant to 2
§114.1(a)(2)(ix), it would appear
¢ contribution.

RECOMMENDATION

Lpelieve that Potlach Corporation
ond attached letter.

N S

rdence from the reports rfiled wi

specifically
and ac-
U.S.C.

to be

violated

th the

otlach Jorporation Emplovee Pelitical Action
ribution by that committee to either the
President Pord Dinner,
:’7“"‘ Tirew ot ““lh': “
NPT {' . Y
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' ATRCMNENT o

{

Republican
'\inlj()fTEil SR ;o

Committee
Finance Chairman
Jeremiah Milbank
Jecernber 13, 1976

1iss irene Allen

Feoceral tlection Conmissicn

1205 oo Street, w.d.

wasnington, D.C. 23463

Jear Miss Allen:

Attacnac please finc the arencdrents to tae FEC report of the Republicen

wationgl Cormittee. Also please note that tne Salute to the President
Jinner was a separate bank account, but nct a geparate committee. It
nas zesan reperted as part of the Republican iational Committee -

cenTriautions.
Tigiin yOu.
Sincerely,

O / (\} 5

h /'\V\C ;Li\x . o

v
Redney A, Smith
Finance Director

attachrents
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eptember 13, 1977

NOTE FOR CHARLIE STEELE

Attached is correspondence recently roceived from
the Californria Fair Political Practices Commission for
evaluation by OGC-Enforcement staff.

As indicated in the letter, Mr. Gonzales spoke with

me by televhone summarizing his investigative finding

of an aprarent corporate contribution to the Salute to
President ¥ord Dinner. I reguested that he forward any
relevant materials for our consideration of possible
violations ¢©f FECA. The California FPPC investigatl1

was launched as a result of its inquiry into the non-Foderal
election campaign of Mr. Mendelson, a Carter nominee to
a position of Assistant Secretary in tho Department of
Interior.

A er - vreliminary checx (iIn Federal Register index
of 1/14/77 o‘ committees recistered with the FEC 1ndscates
no realste rod committee by the name of Salute to
President .ckd Dinner. There 1s, however, a committee
registered with the name "Presidential Luncheon Committee
(Federal account)" located in San Francisco, California,
registration number of C00043299. Since the contribution

was obviously made during the gereral election campaiagn

period, it mayv be that our further inquiry will disclose
that the Salute Dinner committee reccived contributions
in conjunction with an appearance by former President Ford

which contributions, however, were restricted to the

support of candidates for non-Federal office.

I have not acknowledaged the letter from Mr. Gonzales
and the correspondence control has been referred to vou.
You will note his request for our views.

Attachment

cc: Bill ~ldaker - (

gt of CENLKAL Luuhoit
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Sceptember 8, 1977

Brad Richficld, Esqg. Ry

Of fice of the General Counsel o
Federal Elections Commission ’
1325 K Street, N.W.

wWashingaton, D.C. 20463

Dear Mr. Richfield:

Pursuant to our telephone conversation of this date, 1 am
enclosing a copy of the "Major Donor's Campalgn Statemoent"
filed b he Potlatch Corporation in compliance with Jali-
& '

2
litical Reform Act. Also enclosed 1s a letter
from th tlatch Corporation which indicates that contri-
butions are made directly from the corporation.

s I mentioned, while our State's law does not reqguire the
' sure o0f contributions to federal candidates, Potlatch

Dort (on gpage 1) a contribution of $5,000 to the

© to President Ford Dinner", FrC 2000010, on Septem-
, 197¢. While I am unfamiliar with the Federal Elec-

= Code, I do believe that corporate contributions such
1s are orohibited.

tor vour review of the facts surrounding this contribu-
on, I would appreciate learnina of its legality since,
the contribution 1s prohibited such fact may tend to
how a vattern which could strengthen our investigation
into Potlateh's contribution to California State candidatces.

Please be assured of our continuing cooperation 1n matters
o mutual concern. If I can be of any assistance to vou,
sloase let me Xnow.

FERERAL ELECTICH COMMISSION
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Charlie:
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Novomber 17, 1976

Sccrevary of State
Political "eform Mivision
P.O. Foy 7007

Storeretos CA DR

To whoy U may conoorn:
Titical Progtices Cormission guicelines
to an election but after th: closing

I accorcance with » o devant boor 70
1 N3
tement o the following information 1s

concerning contriictiaons ma .
date of +n2 last pre-clection st
tranzmiteod:

Potlatch Corporation, ~hich Yas filed a Major lorors Campaign Statement
for the period Jdanuary 7, 1874 ¢arough October 18, 1976, has on Ocisber 19,

1976, made a contribution in the enount of $5,02C0.00 ta tic horthern
California Derocratic State Contral Cormittee ([0 #741066).

1
A

, 1 [4

U -
Jef: eybﬁ. Eves
Manager
Governront Relations

IPE/n;
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