
FEDERAL. ELECTION COMM, ISSION

THIS ISr{ BGII, ::I ,1JR #

LATE FILf.D ThdAzL CA ERA NO,

A'fA~ ___



Naional ReP4Cngrs iona | Comm itte O QI AL~~
Hill Paxcn. NI C"
(Chairman

M ania Cimo
Fxetc~ Director October 15, 1 996

BEFORE THE FEDERAl, EL.ECTION COMMISSION ';

BO)B COFFIN F()R (')Nt;RFSS ('O)\1Jll'l rE M!UR # ____ --

COMPLAINT (rM

The National Republican Coneress ional Committee '"N.R.C.C t. by and through itsfxecutive Director. Maria Cino. brings this complaint pursuant to 2 V S C § 437gla)(1)
1994i The N R.C C is located at 320 First Street. S.E.. Washington. I) C 20003.

i. SUMMARY

In an obvious effort to deceive the public into believing his campaign 'was fiscally
healthier than it ',as. Bob Coffin -- Democratic candidate from Las Vegas -- has twice now
reported a sham 72-hour loan Specifically, the Coffin Committee declared S50.O00 in loans
as "cash ',n hand" even though, the money never left the lending bank's vault. The singular
purpose of MrIt Coffin's actions *as to paint a false picture to the public and to the media.
whom Coffin hoped would look no further than the co' er page of his FEC repo~rts.
Unfortunately tor Mr Coffin, this scheme required 414 an illegally excessive endorsement bv
his wi fe. the campaign treasurer, and (2) bank loan terms "outside the ordinary course of
busine'.,

!!. F4CTS

1Yn Mlarch 28. 199C. the Bob Coftin b'r Congres., Committee PUrpo~rts to ha,'e
borrovwcd' 55). ] f)trm the Pioneer Citizens Bank. located at 230 Las Vegas

Blsd in lI.s \'e~js. Nevada 891 32
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4 Again on June 28. 1996. the Bo~b Coffin for Congress Committee purports tohave "borrowed" $50,(X*,) mere from Pioneer Citizens Bank.

5The terms of this transaction, according ro Coffin's own filings, included
i a maturitt date of 7 1 96. just 72 hours after the loan was made

ii at 10 75(3; interest rate
inz ,n agreemnent that the S50.(k.X) "loaned" would remain "held" at

thionccr Ci ti,,ens Bank for the entire 72 hours, see Exhihit 4
ex ndor,,cments by Mr Coffin and his ife each for the whole

S5 .' .-e Erhihit 2

6 1 nlike the first alleged loan. Coftin for Congress reported receipt of this second
$50.( )O from Pioneer Citizens Bank

O)n JuI\ 1. 1996 -- the day after books closed for the second-quarter reporting
periodl -- Pioneer Citizens Bank "collected" this second loan that, like the first.

:" had ne,,er left its vault in the first place Pioneer also received three days worth
of interest and S500) in "finance charges

... III. DJSCL'SS JON

The cover page of an FEC report lists "Cash on Hand" without reference to outstanding
debts. Repo-rters and PAC treasurers often look only to these co,,er pages to assess candidates'
perceived "viability" based upon the amount of cash they have on hand. Bob Coffin knows
this full well. and he has relied upo3n this fact to paint a false picture of his campaign's strength
on two ocxcasions+

At the end o>f both the first and second quarter reporting periods. Mr. Coffin has
purported to "borrow " SS0.(i .0 from Pioneer Cit izens, Bank in Las Vegas .According to
Coffin's o'~n receipt and distribution statements. the first loan nexer reall happened -- it ,t>
a paper fiction The second loan vaas repo'rted but lasted for exactly, 72 hours. Each ',as made
per an agreement that the "loaned' funds would neither be spent nor even remov.ed from the
bank. Anrd each entailed a S50.tX)3 endorsement guarantee made b\ Mary Hausch. Mr
Coffin's ' it-e. dc.'ording to+ the Coffin Committee's own reports. Se_e E&hthtv 1 & 2

i h,,e ts,, Ians, acre illegal due to I the exces,,ve endorsement h\ Ms Hausch and
2 their tailure to, tall 'w ithin 'the ordina course ot bu,,tne,,.



I. MARY IIAU'SCII'% $50,000 IFNI)RSFNIEN'I / G;UARANT'- (F TIHE COFTIN
('()MN rrUI'IT s' 51.AMI l()ANREPRFSFEN'I' AN F\(FSSIVFT ()NTREB[.TI()N.

According to the Ct fin Comlmittee's o~wn reports, the sham loans in questio~n were
endorsed or guaranteed Vb o th Bob Ct tin and Mary ttausch u'nder federal law. "the term
contributio includes la] lo~an "I C1 (" R . 100 7a, (19)%t This law' further states.

For pLrp,,e, ,,ts f 11 ('1.R I I ";a< N .the tet-m l,,;,
JinI udcs, ai e.2aranreeci i~ set, ine fl~lt, and .11tl\ M he

On April 9. lOQ9O. the Coqt-iri Co+mmittee li,,ted "MarB lhausch Spousei" as an endorser
guarantor of the loan v hose "Amount Guaranteed ()utstandinz" v~as S5O.O<.M) See Coffin

4 9%9 FEC Repo rt. S('ludu/e C (dttLcheh(d 1t('rt as E htihi 1, Srmilarl,\ the Coffin
Committee on Jul 13. 1<Q96 again listed "Mary Hauc h SpouseK as an endor,,er guarantor
of the second loan. again ,ith an "Amount Guaranteed Outstanding" of $5t).O ' See Coffin
7 13 06 FEC Report. S( ledide C tattached hereto a. Eihlhtu 2,

No individual ma,, contribute more than Si1.O0() per election to, a federal campaign
ommittee 2 U S C , 44aaJalU.lt99%j Mary Hausch's t~o $50.000 endorsements
iuarantees of the Coffin Committee loans -- as reported b the Coffin Committee itself --

vilated federal contribution limit., To the extent the Coffin Committee asserts that these
loans neser actually cx~curred, it incriminates itself as to the criminal offense of filing "false.
fictitious, or fraudulent evidence, books or information to the Commission" 26 U.S C. §
4)2rd uIA.( 1996,

II. Tife COII. (.'(MM!i 41-i-'S Sll \! [ (Ox, FAIIS ()UT].;iDl-

OF" USU'AI .AN!) C1 SI'()MAR3 \ KIh N(,; TRXNS. CTION.S

A bank loan to, a candidate o r hi', committee '+ ill be+ considered a prohibited
contribution unless it l< "made in accorddn:e w.th applicable banking, laws and regzulations and
is, made in the ordinarx curse ot busine',, ]I C F 1? lt+-I hlli il/9h, It is surely
o~utside ofl standard busi ness, pra~ti:c tr a nattional bank to, lan SS0.1,t t,,r le,,s than 72 hours,
under an agreement that the tund,, \ til nes er he used and nec er lea\ e the bank

l-he purp,,> ot 0 these unu,,ual tran,, ti ,,s' wa, paintui!,> ,b\,i,,us M-Nr Co'tfin intended
to decei, e the public into heu.lievirw that he ha d m,,re Lash-on-hand than he reall,, had. For
Pio+neer Citr,,ens harnk. o+t course, this, unu,,ual transaction repre.,ented inteligent investing~ and
tantasric return, u.ith,,ut rik (On its second loan. tr example. the batnk lrecei',ed S50.) in
Sprepaid finlance char~es aritd St) I7 in ,I n tees.+ tr rmoneC that ne,.er Ictt the hanik's vault.,
h)er the course ,ot an entire ,sc,,r. this, return o+n SSi).tI ) '+,ould add up to, S.¢t.lt O 6. o~r

133; ,"S" ,t the prit i:pa t But e\ en t hou2.h thle hank ',,.,s ril the Ainn nll en I~ rh1 th



"sweatheart" deal, one must conclude that the Coffin Campaign obtained the loan outside the
ordinar" course of business.

IV. PRA VERfor RELIEF

The N R C C respectfully requests that the Commission investigate the veracity of the
Coffin for (',ongres% Committee's FEC filings and its repeated unlawful acquisition of $50.( X)
loans from a national hank The .second alleged "loan" transaction w'as not made in the
ordinary" course of business The first reported "loan" may have never actually transpired
Both loans were premised Ulon an excessive endorsement. The Committee should take all
necessary, and appropriate actions, including referral to a United States Attorney if the Coftin
Committee's filings prove fraudulent.

. ari Gino
Executive Director

District of Columbia
Signed and sworn to before me this\' th da' of

______1996

NOTARY PUBLIC
My commission expires:
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~FEDERAL ELECTION COMMISSION
Washington, DC; 20463

Octob'r 2.'?, 1996

Maria Cino. E'xecutive 1)irector
National Republican Congress Committee
320 First STreet, SE
Washington. l)C 20003

RE: .MUR 4511I

Dear Ms. Cino:

This letter ackno\ledges receipt on October 15. 1996. of the complaint you filed

alleging possible violations of the Federal Election Campaign Act of 1971. as amended ("the

Act" The respondent(s) will be notified of this complaint within fi~e days.

You will be notified as soon as the Federal Election Commission takes final action on

,our complaint. Should you receive any additional information in this matter, please forv ard it

to the Office of the General Counsel. Such information must be sworn to in the same manner

as the original complaint. We ha,e numbered this matter MUR 4511. Please refer to this

number in all future communications. For your information. ' e have attached a brief

description of the Commission's procedures for handling complaints.

sn" erel,..

Central Enforcement Docket

Enclosure
Proc'edures



FEDERAL ELECTION COMMISSION

Washington, DC 20463

October" 22. 1996

Michael W. Kern, Treasurer
Coffin for Congress Committee

!l00 Elton Avenue
Suite 1 000
I oas Vegas, NV 89107

RE: MUR 4511

Dcear Mr Kern:

The Federal Election Commission receied a complaint which indicates that the Coffin

tfr Congress Committeet"Commnittee") and you. as treasurer, may have violated the Federal
l:lection Campaign Act of 1971. as amended ("the Act"). A copy of the complaint is enclosed.

We ha,, e numbered this matter MUR 4511. Please refer to this number in all future

correspo~ndence.

Under the Act. you ha'e the opportunity to demonstrate in writing that no action should

hetaken against the Committee and you. as treasurer. in this matter. Please submit any factual

or legal materials wvhich you believe are relevant to the Commission's analysis of this matter.

Where appropriate. statements should be submitted under oath. Your response. which should

be addressed to the General Counsel's Office, must be submitted within 15 days of receipt of

this letter. If no response is recei\ ed within 15 days. the Commission may take further action

based on the available information.

T'his matter will remain confidential in accordance with 2 U.S.C. § 437g(a)(4)(B and

, 43 7gea 12 ,(A) unless you notify the Commission in w, riting that you wish the matter to be

made public. If you intend to be represented by counsel in this matter, please advise the

Comm~ission by completing the enclosed form stating the name, address and telephone number
,-t such counsel, and authorizing such counsel to receive any notifications and other
commnunications from the Commission.



If you have any questions, please contact Erik Morrison at (202) 219-3400. For y'our
information, we have enclosed a brief description of the Commission's procedures for handling

complaints.

Sincerely,

""U'1eenfr. Sealander, Attorney

Central Enforcement Docket

Enclosures
V Complaint
2. Procedures

3Designation of Counsel Statement



( FEDERAL ELECTION COMMISSION
Washington, DC 20463

Or tr, ? .22, 1996

James Robert Coffin
1139 Fifth Place
l as Vegas. NV 89104

RE: MIR 4511

Dear Mir. Coffin:

The Federal Election Commission received a complaint wvhich indicates that you may

have violated the Federal Election Campaign Act of 1'071. as amended Q"the Act"). A copy of
the complaint is enclosed. We ha,, e numbered this matter MIl 'R 451i1. Please refer to this

S- number in all future correspondence.

Under the Act. you have the opportunity, to demonstrate in writing that no action should
be taken against you in this matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this matter. Where appropriate, statements

should be submitted under oath. Your response, which should be addressed to the General
Counsel's Office, must be submitted within 15 da\ s of receipt of this letter. If no response is

received within 1 5 days. the Commission may take further action based on the available

information.

F-,is matter v, ill remain confidential in accordance with 2 U.S.C. § 437g(aX4)(B) and
§ 43 7g(a)< 12)(A) unless you notify, the Commission in writing that you wish the matter to be
made public. If you intend to be represented by couinsel in this matter, please advise the
Commission by completing the enclosed form stating the name, address and telephone number
of such counsel, and authorizing such counsel to rcciv e any notifications and other
communications from the Commission.



If .,ou have any' questions, please contact Erik Morrison at (202) 219-3400. For your

info~rmation, we have enclosed a brief description of the Commission's procedures for handling

complaints.

Sixwerely,

Colleen I. Sealander, Attorney
Central Enforcement Docket

Enclosures
1. Complaint
2. Procedures
3 Designation of Counsel Statement



~FEDERAL ELECTION COMMISSION
Washington. DG 20463

Otober.)' 22, J996

S"helle K. Grim-Brooks, Registered Agent
Pioneer Citizens Bank
1 0 S,,tate Street
Reno. NV 89501

RE: MUR 4511

Dear Ms. Grim-Brooks:

The Federal Election Commission received a complaint which indicates that Pioneer
('iti.'ens Bank may have violated the Federal Election Campaign Act of 1971. as amended ("the
.\ct") A copy of the complaint is enclosed. We have numbered this matter MUR 4511. Please
refer to this number in all future correspondence.

U'nder the Act, you have the opportunit" to demonstrate in writing that no action should
be taken against Pioneer Citizens Bank in this matter. Please submit any,, factual or legal
naterials which you believe are relevant to the Commission's analysis of this matter. Where
appropriate, statements should be submitted under oath. Your response, w~hich should be
addressed to the General Counsel's Office, must be submitted within 15 days of receipt of this
letter. If no response is recei,,ed wvithin 15 days. the Commission may take further action based
on the available information.

T'his matter will remain confidential in accordance with 2 U.S.C. § 437g(a)(4RB) and
S437g(aXIl2XA) unless you notify the Commission in writing that you wish the matter to be

made public. If you intend to be represented byv counsel in this matter, please advise the
C'ommission by completing the enclosed form stating the name, address and telephone number
of suh counsel, and authorizing such counsel to receive an,, notifications and other
communications from the Commission.



If y'ou have any questions, please contact Erik Morrison at t202) 219-3400. For your
info~rmation, we have enclosed a brief description of the Commission's procedures fo r handling
complaints.

Sincerely.

Colleen -[. Sealander, Attorney
Central Enforcement Pocket

Fnclosures
I. Complaint
2. Procedures
.'Desigznation of Counsel Statenent



~ FEDERAL ELECTION COMMISSION

Washington. DC 20463

Mary Hausch
1139 Fifth Place
las Vegas, NV 891!04

RE MUR 4511

DIear Ms. Ilausch:

The Federal Election Commission recei' ed a complaint ',,hich indicates that you may
ha',e violated the Federal Election Campaign Act of 1971. as amended ("the Act"). A copy, of
t he complaint is enclosed. We ha,' e numbered this matter .Ml "R 4511I. Please refer to this

- - number in all future correspondence.

Under the Act. you have the opportunit), to demonstrate in writing that no action should
be taken against you in this matter. Please submit an,, factual or legal materials which you
believe are relevant to the Commissio n's analysis of this, matter. Where appropriate, statements
should be submitted under oath Your response. vhich should be addressed to the General
Counsel's Office, must be submitted ,,,ithin 15 da',s of receipt of this letter. If no response is
received ',,ithin 15 days, the Commission may, take further action based on the available
nformation.

This matter vill remain confidential in accordance w~ith 2 U.S.C. § 437g(a)(4)B) and
§ 437g(a)(12)A) unless you notify the Commission in witing that you wish the matter to be
made public. If you intend to be represented by. counsel in this matter, please advise the
Commission by, completing the enclosed form stating the name. address and telephone number
of such counsel, and authoriuing such counsel to receive an', notifications and other
communications from the Commission.



if you have any" questions, please contact Erik Morrison at (202) 219-3400. For y'our
nfiormation. x,. have enclosed a brief description of the Commnission's procedures for handling

u ,mplaints.

Sincerely.

Colleen T. Sealander, Attorney
Central Enforvement Docket

I. uclosures
I Complaint
2 Procedures

[Designation of Counsel Statement
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PERKINS COlE
9.

November 6. 199)6

C

1:r1 ik \ orrmn
Office of the General Counsel
Federal P.lection Commission
Qoo [- .Street. N\,
\\ ashin ton. D C 20463

Re: .%!1R 4511

Pursuant to our telephone con,, ersation of earlier today, this letter requests an
extension of time of 25 days in the abox e-referenced .Matter L'nder Re~iev, .A

Designation of Counsel for the Coffin for Congress Committee. Michael \V Kern.

I reasurcr, is enclosed.

\s I told you. \,, received onl\ today, the designation of counsel in this mauttc

Vhe additional time is necessar to reuecy, the relevant facts and materials, to
interx ic campaign staff and to prepare the response

I he complaint ', as originally, receixed on October 23. 1996
extel., fn, the he\,, response date ,,,ould be December 2. 1996

\\ith the

ltx ou ha,,e an, questions, please do not hesitate to contact the undersigned

\er\ trul>\ ours.

Iiijuth ( (orle\
oii , rlc to Respondcr!

.TI [ O', LII ff



STATEMENT OF DESIGNATION OF COUNSEL

Nov
MUR _511

NAME OF COUNSEL: .JUDITH U. CORLEY

?FRK1NS c'OIEFIRM:__ _____

ADDRESS:__ ___ n9) 14TH STREET N

8TH FLOOR

WASHINGTON, DC 20005-2011

TELEPHONE( 202 )43 ,-I6,..

FA (-N'). _9

The above-named individual is hereby designated as my counsel and is
"- authorized to receive any notifications and other communications from the

K< Commission and to act on my behalf before the Commission.

7
'I

Date Signature

RESPONDENT'S NAME:

ADDRESS:

M4ICHAEL ew. KFRN

bI00 ELTON AVENUE

__, ',EA NEVAL.A, 89107

TELEPHONE: HOME(____________

BUSINESS- 2) )38-.-1120

9';[ .. , -( t

CO a .t : 'A

Ii ~ p~

#

BUSINESS(



STATEMENT OF DESIGNATION OF COUNSEL

MUR______" _

NAME OF COUNSEL:__t!"ITH ; CORLV.

F IR M : . ..... ...... . ....

ADDRESS: ... ______ :,n s .: x. "____ __,

5IH F-I O, R

'ASH I NGT)N, "* U i:5 ']

TELEPHONE( "uJ ).3-!-__

The above-named individual is hereby designated as my counsel and is
authorized to receive any notifications and other communications from the

- - Commission and to act on my behalf before tbe Commission.

1 . • -Sintr
Date

A

Signature

RESPONDENT'S NAME:

ADDRESS:

MICHAEL A. K~rn,

-.. . V

I

TELEPHONE: HCME(

BUSINESS(

c7

5 VECA:': ., "'



1)1 RA11( ONC MtSO

4," ~November 8, 1996

Judith L. Corkey. Fsq.
Perkins Coie
607 Fourteenth Street. NW\V
Washington. I C. 20005-2011

RF: .Nil R 41I
('offi n fo r C( ngress Committee.
\lichael W\ Kern. Treasurer

Dear Ms. Corlev:

T'his is in response to your letter dated Novembe-r 6, 1I')6 hich e received ofl that
same day requesting an extension to respond to the complaint filed in the ab-,, e-noted matter.

"-- After considering the circumstan~ces presented in your letter, the Office ,,f the General Counsel
has granted the requested extension. Accordingly. your response is due b,. the close of busines~s
on December 2. 1996.

_- If you have any questions. please contact the Central Fnforcement Docket at (202)
219-3400.

F-rik Morrison. Paralegal
Central Fnft\ :cement Docket



GORDOn & SILVER. LrD. 7:.; - .- ,
( . I- ,

L VfEGq PE¥Vl"0 89,09

November 12. 1996

VIA F:ACSIMIL.E 202 219-3923 AND U.S. MAIL

frnk 1omsri
Federal Election Commission
W~ashinmton. D C 20463

Re \fUR 4511
Our File No 073"72 O00

Dear \lr \Iomsn

I am writing on behalf of Pioneer Citizens Bank to request an extension of time to respond
n MLR =45 11. wvhich involves a complaint filed by the National Republican Congressional

Committee ag~ainst former Democratic Congressional Candidate Bob Coffin and Pioneer Citizens
Bank of Nevada Gordon & Silver. Ltd, is general counsel for Pioneer Citizens Bank in Nevada
-\s of today. ,.we retained local counsel in Washington D C. and need an extension of time to
collect the records necessary to respond, as well as to deliver those records to Washington

(Currently, under the fifteen day deadline for response after receipt of notice of a
complaint. Pioneer would be required to respond today. November 12. 1996 We hereby request
a thirt da extension of time to respond in order to complete the record collection necessary to
aiequatel,, answ~er the allegations contained in the complaint

rhank you for y.our time If you have any questions, please contact me I look forward to

Sincerel,.

CGORDON & SIL.VER r LTD.
1 /

//

HANN.-Ht C IRSFELD. ESQ
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t41g.~ANo'vember 20. 1996

Hiannah C. lrsfeld, Esq
Gordon & Silver. I td
Fourteenth Floor
3800 lHow.ard Hughes Parkvas
l as Vegas. NV 89109

RE. MIR 4511
Pioneer ('itizens Bank.

Dear Ms. lrsfeid:

This is in response to your letter dated November 1 2. 1996 which v~e received on
November 1 8. 1996 requesting an extension to respond to the complaint tlied in the above-

noted matter After considering the circumstances presented in ,,our letter, the Office of the
General Counsel has granted the requested extension. Accordingly. your response is due bv the
close of business on December 12. 1 996.

lf you have any' questions, please contact the Central Fnforcement Docket at (202)

219-3400.

lFrik \lomson. Paralegal
Central Enforcement Docket
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Pt')l1t I. CIR11 " December 2. 1996

!:uk \lomson .-
O ffice of the General Counsel
Fecderal Election Commission
,9 E Street. N\ ,
\Washington. D C. 20463€,-

Re: MU.R 4511 - Coffin for Congress

IDear .MXr .Niorrson

Pursuant to our telephone conversation of Friday. November 29. 1996. this
letter is to request an additional extension of time until December 9. 1996 to respond
to the complaint filed in this matter

A-s I mentioned to you. the Coffin campaign was originally to file their
response todax Hov~ever. the campaignm is still attempting to obtain some relevant
informnation from the bank involved in the MUR. The bank's response is not due until
IDecember 12+. We v~ould ask, therefore, for an additional week to finalize the
information for the campaign' s response. Obviously. if we can obtain the information
before then. \r , ill submit the response earlier

If,+ou ha,,e any questions, or need additional information, please contact the
undLIers un cd

\'er truly + trs.

Judith I. C'oriex, -..
Counsel to Respondent



t Drc''mber" 4, 1996

Judith L. Corley. Fsq.
Perkins Cole
607 Fourteenth Street, N.V
Washington. D.C. 20005-201 1

RE: NiR 4511
C-offlin for Congress Committee.
\Michael W. Kern. Treasurer

Dear Ms. Corlev:

This is in response to your letter dated December 2. 1Q'-)6 which e recei ,ed on that
same day requesting an extension to respond to the complaint filed in the above-noted matter.
After considering the circumstances presented in your letter, the Office of the General Counsel
has granted the requested extension. Accordingl?. your response is due by the close of business
(In December 19. 1996.

If you have any questions, please contact the Central Fnforcement Docket at (202)
21!9-3400.

Sinj f

Frik .Moniusn. Paralegal
Central E= nforcement Docket



F~. z~L>'

'STATEMENT OF QESIGNATION OF C .OUNSEf
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NAME OF COUNSEL: /jA~4 '4 '41:1 _¢j- _

FIRM:

ADDR[SS:
II'

-~ V k/i i4 ~ r~r tb'

The abcove-named individual is hereby designated as my counsel and is
out!-,rized' to rc&;.e any not~fcations and cther commnunications from the
Cocmrn .'cn and to act cn my behalf before tbe Commission.

/~/- -
Date

RESPONOENT'S

ADDRESS:

' ! . -1€ '- "- N

' Signature ! r-

NAME: ft ci !V . '!L.__LZ-,'$7 t4'

/ ', C

"mJ i-X ," .,L

TELEPHONE: HOME(

BUSINESS( . .. __). . . _ .... __-_- _

MUR €'/
LIEC ~3

.- ,C jc N
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P, :DTTHL C,,R: : December 9. 1996 L---

4,.

Erik \lorrson
Office of the General Counsel
Federal Election Commission
999 E Street. N 'N
\Washini~ton. D C 20463

Re: M1UR 4511 - Coffin for Congress Committee

Dear \lr .\lomson

This letter responds to the complaint filed against the Coffin for Congress
Committee rthe Committee" or "Respondent") by the National Republican
Congressional Committee (NRCC) WVe ask that the Commission take no action
against the Committee and dismiss this complaint.

The \RCC makes numerous allegations using false and distorted information
in a complaint that was obviously designed for political purposes. not to be judged on
its merits Each of these allegations are discussed in further detail below. A review
of the correct facts and information about this case wiil show that there is no need for
any, action bx the Commission The complaint should be dismissed. if for no other
reason, to discourage the filing of such frivolous complaints for simple political gain

Lailure to Disclose Loans

Vhis allegation bx, the NRCC is demonstrabl , false and sho~%s the political, not
'%IL, tantix e. nature of this complaint The NRCC states that the Committee "'utterly
failed to, report the receipt or repa.vment'" of a loan entered into on \latch 28 . 1996
I he complaint Cltes the Committee's 1996 first quarterly report filed on April 9. 1996
' et cvcr a cursor revie' of this report makes it clear that the loan v~as clearly
discloscJ Ihe loan is reflected on the Summar Page (Line 10). on the Detailed
;uimar tPaec ii inc 1"3 L. on Schedule C and on Schedule'C- i. all filed V -th the
(ommltle-cs report T-he Committee did not submit a Schedule A fo r Line 13. but
,corrctcd thi, in a subsequent amendment to its report Similarl,. the repayment ol



t'rik \Ilomso
[)ecem bet 9. 1 Q0

IPage 2

the loan on April 1. 1996 was also clear l\ repored on the Committees 1996 Second
Quanrte.,. Repor (line 19) A+gain, the Committee did not originally submit a
Schedule !+ forl I nc I 9. hut corrected this in an amendment to its report

It js, har d to see ho % e' en the casual ohserx er could miss the fact that the
( ,,mruttee had borrov, ed funds The loan v, as disclosed This allegation should be
dIistii, is

Eilin False Reports

The \RCC" also attempts to allege that the Committee filed false and
misleading reports Their allegation is based on false statetnents by the \RCC that
are contrarx to the clear public record and to the facts The NRCC demonstrates its
unfamiliaritx 'sith FEC reporting forms \shen it states that "'tihe co'er page of an
FEIC report lists Cash on ttand '.,thout refertence to outstanding~ debts" This is
demonstrabl\ false The co'; er page c'f the report for an Authorized Committee lists
both cash-on-hand i on L~ine S, and debts arid obli,.uations o\'ed bx the committee ton
l ine 1w

\nd. in fact. the Committee's first quarterlx report co'er page retlects clearl}
not onl\ cash-on-hand ofS$62.21 I 1(0. but also. tvo lines later, debts and obligzations
of $5iL(mo An, one rexiev, ng the report, even someone , ,ho did not turn a page ot
it. ,ould be able to see clear l, the financial status of the Committee

I he \RCC" makes further false statetnlerts alleuinim that the funds from the
loans xeme rie\er recei~ ed b\ the Committee \V noted abox e, the Commirnttee clearl\
topotied rceipt of the loan p.itoeed,, and their .,ub..,quent repa.x rit on its reports
\V fumrther ev idence of this fact. atta, hed to thi% letter as Exhibrt -\ are documents ot

the Pmonce i C 7tizeris Bank, The Bank authorzin,.g the payment of the funds into the
( omn~ ttee s bank account,-\,count Numnber 34 11 "(,36 . and as F-\hibit B. the
( omm tttee+ bank statemecnt+, for the rele\ ant periods% shoxs trig receipt of the S5tu. ,,,

pto~ceeJ, Ihe \,R('C" iS sirIt''I\ ,,mtont' on' the fact> and the la\\ I his alle,_ationi
\ho+uld ai', {o h di ri +>.d
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Ls Vegds, Nevada 89104 702 384-9501

96 APR 29 RI
I --

APR 24 1996 r
!Ofike tl , Orly)

!rJ Candiate for the SISTO Ncv l iai,,r of Chock ,f jFior i House of Represanta,,va DIltr: On1u Fi ~ m Nov i) 9 6 Andrnt A $200 penalty shall be assessed/
..a.u . ....w.of.cer. against anyone who fies more

..Jer-ployoo Lmroy,, n ottko [][than 30 days late.
In MI sectionls, please type or print clearly In bilack Ink

PRELIMINARY INFORMATION - ANSWER EACH OF THESE QUESTIONS

I Did you or youjr spouse have "esrned" income (a .,•lres or IV. Did you hold alny reportablo poJslions oo1 ui ooro tri dabu J

ityscmltft tahceueees) of $200 or mare from ny i~ource in tt'n e~porling period ' yes [ No D [) f flhng in the Curront calond'r year or I-i
h . 

t ri 'r
' y( 

vcrr 
'  Ll..1e

II Did you iyow J spcXisc. Or a de~peodni rt ¢'Id recovo "une)iiri r"__ V Did you havo any rupojrtatlo .tpoiarii,,,, iii ,,..itriii,,.i
income of r°re tf'an $200 'n the °ep<''g penod or held arty No No
reportable asset worth more han $ 000 at the end of the p ,t e l Nod with an outside ntity?Ye
If yesl, complete andattach Schedule II If yes, complete andI attah Schedule LiesN
Ill Dad you.yu spouse, or a depetndenl ch Id ?hava any report Vl LDid you receive compensahion ot more Ithan $', ,u I, ,

llbliymrthar $10 000) nxn-g the reportnog perod y(14 No " a ingle sourceointhe two ptior yqar? yes r--1 No "

It yea. complete arid attach Schedule Ill. L..JLJ If yes, complete and attach Schedule VI l

Each question ,n this part must be answered and the appropriate schedule attached for each "Yes" rnspon,,o;

EXCLUSION OF SPOUSE, DEPENDENT, OR TRUST INFORMATION - ANSWER EACH OF THESE QUESTIONSTRUSTS-Details rega;ding "Oualif nd Blind Trusts" approved by the Commlttue on Standards of Official Conduct arid terlari other "rixcopted trusts'
need not be disclosed Have 'O>u erc'uded] from this report details of such a trust benefiting you. your spouse, or a dopondont ch~ld " (8o e ln ,tru,:ion s l'NoI

pages 10-11) Ye)..J N

SCERTIFICATION -THIS DOCUMENT MUST BE SIGNED BY THE REPORTING INDIVIDUAL AND DATED
Tha Firnancial Disclosure Statemont is requt red by the Ethcs In Government Act of 1978, as amnendedl The Statement will be available to any requesting person upon written

ic Kation end will be reviewed by the Committee on Standards of Official Conduct or Its desIgnee. Any indrvdual who linowingly and willfully falsifios, or who lirowinqly and
Ifwllulty fls tS c 'de this report may he subject to civil and criminal sanctions (See 6 UJS C alpp. 6. § t04 anid t8 U S C § loot)

- NAT-URE OF RPOeRTING INDiViDUAL DA TE (Month,,/floyfYoar)

C) , /

, , = I IIII I

a

I

C'
..... m I m n

REC 'IVEnLEG;St ,1 IYE fl.J.,, , _ CENTL'

t! .q IR



II
.James Robert Coffin 2 )Name Page of

L. the source, type, and amount of earned income, including honoraria, from any source (other than your current employment by the U.S Government) totalling
$2(]0 or more during the current year to the filing date and, separately, the preceding calendar year. For a spouse, list the source and amount of any honoraria,
list only the source for other spouse earned income exceeding $1,000 For further information, see Instructions. pages 12- 1,3

Source Include date c* rec p: for 0rorarna) Type Amouunt
_____________________ Current Year to Filing Preceding Year

XY oplro ~~o"T~sSalary $6,300 $28 4S0
, m, rsB, & rst o.to e 5. .Director'., FAe $400 $3 2>00

XYZ Trade Alssociahion Cthcago. It_ IIHe ' 12 2 9i4p Honorlrium 0 S1 000
HJ' ol e~.P~cShosSpouae Salan'.y NA _,NA

BobCofi _nuac Commissions 12,50q 40,.0%.

___stv_ Cus] . .....Bueu Salary 920 8,1%1

University o N evada, L~as Vegas SpouseA 5a],ry 1 2,8(Y)3 38,000)

Thi pege may be copied If more spece hI required.

-- __ _ __ __I

SCHEDULE I-EARNED INCOME (INCLUDING HONORARIA)

I



ef'uEnI mm ~ II- A~FT~ ANfl "LINFARNED" INCOME Nana .i1fl(~S PurVv.z t lOt tin 1 Page of 7I~f
lI~ OCi( ii Iti oct I'lL (){.~( Li

Ii

Bob Coffin wo',.ii, Prop.

Persona ;,D Lo'1,. ~ (.'o1 ItM' tio-n

SP TIA/C1R;F >et i rei,'it F.undc

--WVai.iy Vziow-Tec;, o Truqt. IL.L.1'.
SP S/E Corne:r T,:cu) St.. ad~d Va~ ,'y

"Vt'w Blvd. Las Vedis, NV
SP Jones Mini-StoraqC ?at'e' hip_

- S---W-Co-rner Jones B'i. Gunderso:
1Jn. ,Uriversity AVe A,<S veqaisN

rot dd fln n~ i lltllndu nnrnd I corL Ue nxt lge

Value of Asset IType it Income
ait Close Of repOnlinq' period
If you uso a valuation

method other than fair

markelt vaiue, please specify

the method used If an asset

was sold and is included

only t)~u(iClJ( it generated

i (me, tthe vailue should b

"No'ne "

Asset and/or Income Source

identify (aj each asset heldJ for investmenrt or

production of InCOmeI with a fair market vaktie

exceeding $1,.000 at the er'd of the reporting period.l

and (b) ainy other a1sseGt or source of irncome which

generated more than $200 in "unearned" income#

during the period rot rental properly or land,

provide an address !)rovide tu nlftrToi. of at i¢

mutual fUnds I-or an IRIA o, ret rornuiit p)lan tti;it,

self-dired.~l list the undorlyrcg as.sets wurth in)re'

than $1 .000. For an IRA or retirement pan that is

not self -directod, natme the instittiorn holditrcj theo

acount

Exclude: Your pe-sonai resider .al) iiinl'.,, thPre

is rental income), any debt owed to you by you~r

spouse o' by your or yourl spousfie"s rtild, pill.rfrt

or 5iblti g any dn. poits t.)idlltP ] $%.101() or Il.%s in1

persona l savinrgs] ac(;our ', ;tr~' fi' ao"(ial ifltf'fr)"$t4 in1

or Icl. .f4! Jttrivt,1t tr~ll/ II €4 ( frrii' n,'ft~iI, tihrenl.'it

progran.

If you .so cthoo.s; you n,.a ,ri ti.,tt hatl uil t1e'(e

or income soulrce IS ?thlt I A youlr '~;irl~us( (SF-'l) or

dependent child (DC) o, ,s joiltly held l.iT). ri the

optional columnll on flP tr litt

Fr-0 ii'tn-i' r''ltoar b' " ft 'lnirs pi)SS" 4-20

DC, Firmplos '?3 ')a " ' Dove' :)e

J1" Is E1 n $ l Of Pe rnil IL RCounV

It other than onn
of the lhsed

categories.
specify the typo
of inco~me by
wrtinq a hnrief

description irn
thri.s tblou k

(Ji

0

x

A i- Y l ! r !(; i

! v

1,

Xx

x

x

V

Amount of Income
F on IRIA''. ,tn(1 ,ti',')r '(-r'

l)hl1r1,% that ,are riot s elf

directed, yelu may wnil", ii

"NA' fur li(U(rnTf9

Current Year Preceding Year

I i' ' . 4 ' I *

d4 I IJI J i 4D

*i i 'i

I X I X

i ,

- '!4 I I

Vo addltbnnal assets and unearned Income, use next page I

I

er, ucnl iI I:: II __ 6¢LRi::T &NI') "UNEARNED" INCOME I Nlnll ,}, li:1(.'H | ()!,,'I t t'c){_ {_ i T! lP0ge of "7 I

I i I f J

,T _. - -

!!l ()('K Ct L ()CK f!



SSCHEDULE II - ASSETS AND "UNEARNED" INCOME JaNM H,.t.(off1 Pa.,4 o l

ContinuatiorSheet (If neeed) JasR)brCofit

RIOCK A F, 1OCKPF RIOCKC BI

Type of:
Asset and/or Income Source Value of Asset Income Amount of Income

A ; Io ' 1  Current Year Preceding Year

* I

WI-in 1iti 8Fund8 8 8b ', K

Are .n Vi ' 11( I I 4

I bha1 Divide:id Growth Seciuaiti si .X .... , ** . .,

Diversified In7&cqrn- Trust ,I . . .. ., . . ,

P1 Dean Witter Rutirument Accocunt, , ,, ,

i Bally Enterti:.n&:rt Corp. iXl

1p 2d Gamin~g Group, ,X .i: '

.... , C_ r S Circus Enterprises j X . .. , . , ! ! , , , , . .

I I i
. .t~a Lion Casino Inc . X , ,. . , ,,+

I I I
.D.W. Global Dividend Growth M. ... X, . . 1 .I ,
D.W. High Inco>me Secilitie M.F., :X , , ,{ i . . iI .Xl
:).W. American Vaiiue MF. ,.X0 ,, ' I , X . 1;

II



SCHEDULE II- ASSETS AND "UNEARNED" INCOME
Contw'uatvof, Sheet (if 'ieeded)

BLOC& A LC

IAsset and/or Income Source I VnluenAffAtA

SP
JI,
DC

Rollover
SP 'Smith Barney Reitrement Account

SB Money FrD2 P,-. .,ort. Cl. A

E.I. Duoont w+ Ncmours

Equity Ar.:<),_ Fund Con2Cept Teil,

SFidelity, Adv.isors Series T

]Fidelity Advi. rs Series II (r.

GTE Corp.

General Motors+ Corp. Cl. F

Microsoft Cn rp.

News Ltd. AD)R New

..Sa feskin Crp.-
Merril 1 Lynch BK & Trust

! Stratasphere Corp. ....
U.S. Treasury Strips

-- WaL-Mart- Stor~es .......
U.S. Treasury Strips 2017

I X i

x

X

* x.

X -t -:

,x -, -

C I

I ~~ ae oetCfi

' U I

i Zotl

I

Il

II |

I I I I | • i m . . .. i • i . . • i i | I I I



Na.e Jarnes Robo. rt Coft in | ae 0

SCHEDULE Ill- LIABILITIES
Report habties of over $10,000 oweo to any one creditor at any time during the reporting period by you, your spouse, or dependent child. Mark the
highest amount owed during the reporting period. Exclude: Any mortgage on your personal residence (unless there is rental income), loans secured
by automobiles, household furniture, or appliances; and liabilities owed to a spouse, or the child, parent, or sibling of you or your spouse. Report revolv-
ing charge accounts only if the balance at the end of the reportinq period exceeded $10,000. For further information, see Instructions, pages 21 22.

Amount of Liability

DC Creditor Type of Liability ' "' ' " ; i ~L[ "i!} i

- Example- Fitrst Bank of Wilrrngon. Delaware Mortgage on 123 Main Siree, flcvver De, x -

Pioneer Citizen's Bank Las_Veas, NV Business Line of CreditI .. . ...L 1

Pioneer C'itizeri s Bank Las Vegjas, NV Personal I,oanq--t[necRH~T(d v !

I ,

SCHEDULE IV-POSITIONS

Report all positions, compensated or uncompensated, held on or before the date of filing during the current calendar year and in the two prior years
as an officer, director, trut~tee of an organization, partner, proprietor, representative, employee, or consultant of any corpo'ation, firm, partnership,
or other business enterprise, any nonprofit organization, any labor organization, or any educational or other ins titution other than the United States
For further information, see Instructions, pages 25-26.

Use additional sheet. if more space Is required, / v . C

d

I
Exclude: Posifion h'e'd ,,n any religious social, fraternal, or pOlti(Xl entities, positions solely of an honorary nature, and f)4,s tiirYm- Isled "iShdu"I

Position Name of Organization

NONE

- I
II

o, . chodu!e I

/ V c, ' (.,



SCHEDULE V - AGREEMENTS
Nan Jdmes' Robe rt. ('o)ttlz Ipae 7 of 71

identify the datle, purtes to, and genleral terms of any agreement or arrangement with respect to: future employment; a leave of absence during the period of government
service wontnuatK~n or deferval of payments by a former or current employer other than the. U.S. Government, or continuing participation in an employee welfare or
benefri plan maintained by a for'mer employer. For further information, see Instructions, page 26

Date Parties To Terms of Agreement

NON

SCHEDULE VI-COMPENSATION IN EXCESS OF $5,000 PAID BY ONE SOURCE
Repot sources of such compensation received by you or your business affiliation for services provided directly by you during the two prior years This includes the

Inames of chents ard c.jsomerst of any corporation, firm, partnership, or other buSifneS8 enterprise, or any nonprofit organization if you directly provided the services
I generating a fee or paym'ent of more than $6,000. IExclude: Payments by the U.S Government and any irfarrmation considered conlfidontial as d result uf a priftiqsd
S relatonsh p rec;Ognzed ty law For further information, see Instructions. page 26.

___ Source (Name and Addlress) ' l- ' Brief Description of Duties
-bam e [ks jor e & S.',e ,m to. o,; Hom tte .. . .. . ... ounli"'ng , S.. ...... ... ..

GP li M-25 (in

p *,' ~,

U

I

--- ,,, i i l I II -
J
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tPi,,neer ( itt/e'. Bank ,,t \e\ .da. Inc ..t \e\ ada corporation hereinatter l iet ' [,T]
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(,onere.'ional (Ymmiueec "NR(("7 puarsuant t, '" S (7 643 I ,,a )(I ) 1914. allcin a
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t ,ornier I)eni ,,eratic c.andidate B",, ( ot ,fin .ou,..ht election to, (.'ur-'. in (. n...res.i,,,,a,;
I )i .rt r } ,1 \ e' ada ,n N\,, crher "; ~,, I 'xic l' t\ er trie eo 'ur',e I hi, ea.nlddia .\, lRh (,Iii t

appiied ',r ,.h1 ,rt errn ncr'.,,tI 1 u~n, :.",m I) i .eer t t /'en> Bank in order dhta in t und ,t,
,camrpai n piarp,,,'e - 'neer ,tppro\,ci h,,t h I ,an ,appi ication. in the ord inat , c,'u r'. ,,
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,, . 1: R } HO- , -,, ,] ,' , ')At,, .Id that, the ,..utaranl\ ,ot the loan. hx \1: 0 ,812, :
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*\ \tttdax.it \d.ddit o'rial I, \ Ir (toftt n and \ 1, 1 au'.c h hax e on tile \ ,uth lPioneer , t u )t.
ctmlpr"e.hetr+i,\c. pe.r'nl tinancial \tatemen1 a~',o.e',,lng their" net' v,.orth ait 'ti ll
,molt1 ,i,.C',. b\ l~tioii, ..er ib h,. rer thanmu '-t+ic tent Ito pro+\ tade ,,e.urtt, for the requestedl l,,.a
\ true atnd ,.,rrect cop.\ ,t this, tinane ial statement i,, attached hereto) as I-\hihuf '4'

4 ( '" mite. _S ]u-++ I+,,, ( ,oftin ohtatned another ,.hort terin loan fo)r S';( ).< f() romr
})itl .' * ( 'enc:' I , ink \ Ir ( o fit n ac,.' n e\ e t.'. dc+. al rrot s s , )rx tt r (q (heretna teur "ici mnd
*x+. ' :"'. ',,'" T': Q t, i inia n~ 2  ~%'ehr~t itrs ttert

N,'+',,+,::'+,, tle .,ftll~ ".t,.ndar+d r'a\able onr dJemand;, cl.e~+,. t,,und in, \lr (. ot~ttr. I r,.i \o,,t,
[ '+,'' .',, ' , te. ,beC.'ca due ,'n i ut\ I + -t \"a:n. the . ".,'r1, term' ,o thle loani \%.,i, at thec
:+'t++ ,",.'.-:,,mtr [B,,b ( otm]. '., hondicatcJ :ne neede]d "he .,h,,i term loan 'tr ,..ntpati-n

- neu tern, ,ot the Sco nd \te v crc ,ub~t,.tt& \ ii', 'Imar to, the tern> o,! the -ir,,:
",. , \Ir.'. I Iau,.,.h d,.,+ not, ,i-n a sco{nd personal ,.,uar at,. .',r the .;eco~nd \tet I K' i,'uaranlt,

?-,, -: n e,. " I,. l{au -,..!: ",r ne I ' \or t e t. ' . < i ' r" It ,' '; ,.., u d be appl ted] :, t K ' S ect ,::,

, I n:t .e, -'.ar'. rra, tc a: Pioneer :,, ,charee' t]:,anc chares fo loIan, e\tended ':
-. ,* ~ ....... ,.,'urc ,,: bu~snc,,. \Ir (. oftfin ",,a- charged a finnmce charue tr ec,.h 01) the. ]ca.>

, '.,ten,.,. ", meer: c. or \ larch 2'. t '..,,' and IlulC S. '-.)t,. a u- uai I\ done in. the o~rd inar\

- ),,,::- h ,,an'- ,,crc reraid on the date, dU

X, I l I 0) \%", \IF Hl) PIio)1.i. FR (ii Ill/ B, I: \i,, 10 BI(I+ ( 0)1FI% '.\I-RI

'1I\I)1 I% IIII ORII)1\ \R (() 01tl R ()I HI ',1%1',-.

' + ' ... ' - t. J.. n'.~J id,2 t ) in" or, t,,Jii ,,a \ ,'urF',. 0 ' 4> .!')r.' -. a.nd,. tere, oreC' " ll \l,,ation~l t):

.. . .. ., ... ...... . . . .1 ,.

-. . ,. ,.. ,, . [ ... ,, . -... .. , .' . :. : , , ,, . : '.. ,. ..! ( ,.,

' " " .".". -T " . , : i., ,-' ' : : - +
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*" I R ," I .1 '( bIt I I GO( Iu), Jil"' leIa,:'nNm, arcL uistounded. I o the contrar\, the personeal
loan-ll> att I',",Iue made+JC h'\ P)trl.Lcr \ \It ( itti[ ri I1crc m.de iii ;.ccordance2 " ith applic'abh.e barkitie
li\\ <s and ree u tttwi -... ,d \\ crc in, ideL x e'r\ Ill tiel hin the o~rdi narx c't llr+L ofJ hu'<i nes.i, pur.sutanlt It
11 ( I l't . Iq< -<h, I I . h~t + t; tc- it'. ""'"t~in nt part tht

the,. lcrlt~lrL' rltiztizrtnl'n -t:,. +; 1,4.rl is madet~ inl a.ec.'Liantrce v th the
.*t,]h,.i,. ba,.nk in-: l.itv,, .r.,. re,.culatton and t,, rrade: in the
't,.lna,.\ . 'a' '-, .'! ' 'c-".++,C \ loanil \ iI he.. deemen d to+ he matde nt

'K''+,..!. ,,~ , w, ,, ,'- ,,, ;-<,ne'.,, it ;t hea;.r, the. usua l a.nd,
,: i - t, t\ 'tcrcqt :.:. V, .c'. endr .int.2 tnsttttton t,"r the ca;.teeoJ'r\

,,t 'in, t'. ',,, cJ. I't-i .'' , a ha,.l x,,hich ,a,,ure', repa.,ment i,,
d.' n cJ.' '. a A, . n ,r-te~r' m 'uamnt . and \th -Lhccl t t a dte date ,

. 2',: ,'at,,, .. :' , ncj . . , '2,',!}.tlN .dded ,

I he l,,.nt 4.- .tW .,-' B , },! . ,K: '" ' . .;" PIoneer, (. 11t/e.',> B nk ,,p \I tr,.h _>)* 1 Y)+)-. and,.
.1 tine 8, 1 +")+, \\,cr,: mat :c , 't ti,' r,':'. o"'. ,.,,.t. e ' hU .C'-.i n,,, an ,x crc it n ~ r tmpl ,i.ne1"u x~th ll
the reqtLrllcLt-. .': ( 1 lR ," ',,,-T :,,

I.lhe' iLan,, \Iade. h> !Pionee r Citiiens Bank are: Ei idenced b3
a \\ritte'n In,,trument.

l)tilr',uat .. ' ( I I: ,,-€ i,: 4' ,th the \ lar,.h >' l),l-, oan and the .June, XS
!J 'a,-t,, \,, \t v, u:, ,: .u '.,, \ '" :', : ... :>-:-utm nt- tta~ched herctt, 4-b. I \hihit\ "1" a.nd ' '

-.lhe' [omn% Be'ar the' I ,ual and (ustoman Interest R alte of
lPioneer ( itilen% Bank for the' (ategon of Loan I n',o!ed.

,..\,..' it,.,. ""k.. ! " - A\ ., ,". . ' 1/enr l :tnk. c.4,n~alrn. r,,,, iit' t,,r the applicatr,,tn

44 " " "rl ,.''. " . ...* ''; '.2, V /*" av . t.-. 4 Lf.'+t ito n ... I 'c ;p r \ l'~ .l an \~ t t he,1.

p.t.... nt <. . T'~ m.: ,~ 2'.. .it ...a l'4ne ntl; -. ti ro'i. n h

ml . ,'. .t ,_' . -L ' ' . ... ,h, !- \t,, d ,,' ' - J ' the ''tand'+ rd !,.totu th

* ''* ' ., ' *. .. -B. . .. ''!n - ' .ai r'\, i'nL ,\ tr a"w-, ;

.r ,,4.,,

V,. ,. --- ' ."'" "',"'.. .. . . ": V . , I ,! ' - . .. : tJ' .L +\ ." , Lj " .

• , •.. , , ,

• " " " - - ' ! 
' -

. , " '.', ' .' - 1 , . .
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\I~ ( tIii '. ct\-I~T 2 a W~e\ ith....cc 'fl! v, ith hi., tiin,inci,tl ,,tit,..ne,..nt Ilh.

t'tlicr Limt,,, .,i' CThl.', K" lIl,,tiw' . antd, r- .tl I!1t!tTL, l.pp.",tiht..\l B I t ilL,' ,, ~.r,\,1" C,.till'f l NC

h"tilI'C-', ,U " ,'.L.n: ~ tt,'Ctl- K+.it.. zCC" \?tl~ia\ 1t

3. lhc Ll%n, \lad : h+ IPion+tr (iti,,+n% Hank iscrc .Suhjyct to a

\'h t -. ,. ,, . c a ..' h \ +, .... t .,'n t f ,.l"\ ,, .,.n+ BA• ' 1" - I+,tl _,' ,.'e -i~t.'. ', . rt ter.

'.'2 cC T ' ' ' \ ,tUA I ' t fc ''' .
' T + +  

'
°

n \ t nd.. .++t~t

' ' V t'.'... . ... .. "",. t al\\ .+ * ,,.dtnendent ,+up. ,fl the: l ', t ,.:
: 'c : '' .':V 'c : ': :' ' ,,L "ndi. '''. ,u ric: , ( "',n '.un n, ' \Irtt v,., t,, Itn, .

... ....''~ ~ I , .,i .' l l~i\ t C ,. i.; , .:' 'c,',€ .!' Jttt, ren \ ar hI c' t ol
t t tc r .i.' c' w ++ "\, ,c!.c<}rc ,..+ '- '. "-.Lil, .'. 'I.' . ccJ" .t .uit-. t','+ ha, '. \, hkt ').'.u)rei)

2a\,.', : \ : ' u ' :-' K r ,, l :cr '. ',. c .. .1t : ' '-,, i ',,.. .. .rcG ., ' ', ,. 't, a.,.ttt \p,, tich ns ued

, .'c: f',.i:'.. '*! .1( rt" h

\\ ih .\,,,,ur'. ' R:' a m\ H .en' ic i ct.\ta

.....

. + I. , 'I . ,
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loan. and results, in theL loans having been "made on a basis \,,hich assures repa' ment' pursuant
to ; (I 1< 1 (1(1'(b)( Ii ( iL in that the loan- ',,ere i.uaranteed b' a secondarx so~urce ofl
repa,.ment Pi oneer did-n ot require a /,'rhc'.,'c securitx interest in specitic: co~llateral iii
ectefnding the loans to \lr (ot'in because of 'sir ( olhmns tx .ents -tour (24D ,.c ar-lone banktnv
histor' ith l'ioneer, his prior loan hist r\. undpa the content ofI the Ioint per,,onal tmnanclul
,,tatemnrt ofl Bolb ( offlin and his \ i ce. larx ttlausch. on file \ ith Pioneer Il-'e couple,,
nmiat.q~, stitImen tI ,, \ Il a ]. I I1 test ties a ne I'lc \orh ot ',. er P ' neer consider,,
Ht;, am:T,,~ 'un i,,r' than adequate h pros tie I 'n 'er \',, th tthe necessar' sec urit\ t or e'\ tendine ,

,, - c.Lrm.I 5,'; ) loan \tll I r ( o fti n bank inc reL ond ,\ .er hit l\ entx -Ibur \ ears a,, a c ustonier
a& P u,,-er ha'. been exemplar\x Pioneer s de.cision Ito e\tenid loans to Mlr (oftin n r'the basl is
hv- h'. t ,r\ a-. a customer \vith Pi one:er and the content,, 0 ,-hi.s financial tatemern: onp tle \,,ukl
P),,t " ,rw ,.~a'. a decis;ion made in thle ordinar,, course o! bus nes'., at Pio)neer. and , aa. made usiiu,

iin' c : _ruterta that ,. .ould be applied to, e,,er\ other long-time customer in good -standung S , ,

F,, or.'\ampie. P)ioneer ha'. e\tended loan. on thie ka-,' ot, , a personal ..uarn ..... t'o.',r up t,,
a'nd t ce'',, ,, :$1 mill on for certain lone2-time customer_- in coo,,d standine Pioneer has also,.
,, reiterate. extended man\ short term loans Ito customer-. in. goo d standin,., ran ,.i ne, an\ s here

sr, e\ e,~ralt ,.',.,.. to t\, o or three das ., dependine. on the needs and eii.'ilit\ of' the
cu,,t,,men l is us. b,, no, means the standard practic applied to first limne customers \,,ith no,
han,inc hi,,tor\', t,,th Pioneer. and lackine.. finanet:al stateme'nts, intdicatine- a si,.eni! ,iani net \,,orth
I l,,'~e,.er. take'n togeiher. the financial statement'., oh Bob (. otfin and M ar' ltausch coupled , uth
theur ion" ban king_ historx at P~ioneer made Pioneer'. decision to, extend the loans totall\
u:n.pr 'blemalk,., and entirel\ in the ordinars course ot business,, fr Pioneer (itt/en'. Bank

J}. -i~i I () \%, \! UI)F 1) IBOB (O()F I-% \ FRF X1 \I)F I% [llF ()RII \

( (01 R ,| ()F BI M [.% i)1.1-1%-1)1% FF': A-i) I ()R' ()PIIl)% 19)94-14).

)n .Line .' I <1%. the -(" iss;ued .\ds u.orx ( )plnn. I"1 4- 1 1 . ',hli", deal',t V ith banlk
loan'. h candidate,, for political offic and detini n, the boundarue,, ,,t "ordinar\ course ot
huse.''- und..r, I' CI R !l!i " tu I I tl)'r I i .- \ " .o,.\.. I )puion l s'a' u,.-'.e in re,,pon>s:e
t, a letter Iron' a hank ''Bank' requ,,stine. an !ntereta:o,,,: 'ttie I ederal .-c.:on, (arpaign:

\,. , a'. amended. h ' the B an k, prop,,,'a, to,, ' e~:, ,crtaun batik -or't\i ees;.. and cost'.
,!:.re. to, ",,rr,,s~cr. ,no, ' cre politicall comu!lteeL'

. : ." ,,4 , . , '.. - , " , d'} d JL' .IU!,. ' "C , u' d .- i".t l ,Y '. . . ,' A--\' . ': I_.L-

\k v r,: \ J I ,, "l ' ,l~ l £ : ,. l' 1 ;l-.",; ' " '. -1,-'.'.':' " , "'r ' : '. ,'.
, ,

.l :
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I he Bank requnestini. ituida.nceu in1 .\( ) 1lO(U4- I I)hldi plann.'d to make lo}an., to ca.ndidates
lir !-cdiral I Ifi cc anld their Ct mnmi ttees, usi ni the ,,ite rmsl it applied to loans x, th alll o I its

* o~ther cto mer,, I he t!I ( nted in the .\d\ 54 'r\ ()inionm that the Bank had considered
"'\ar \ i,. certalin tees. antld cii, stsestomrarilI,, nc'.,I rated ', i th hboro,,,ers establish irni act unts,

' .ith the Ba:nk. I he tBank s<tated that these.,% \., er,, vcrc m1ade inl the ordi rar,, course t
husincs,,. antd the,,\ cr itiX i,r to rnsl customer,, \,cco+rding to thle .\dxist r\ ( )pinion. the
lBank ,tated that it f Ididl no+t hal,,c ,,, ,special Pt ,lic,, that go\, ers ', ai~ rs granted to po liticail

• committee.Nt, a ,s opp.ed t,, ,other eustonier. lI urthermoltre I the tBank ~I iecision to, erant a " ,ai\ er

is< not base d on the tlet - ,,s t an.loa I necowuttiated ',.lth ai cus<tomer Rather, the decisio~n to, erant at
\\,ai,\,.r ,,ha-ed ont the, IBank, htr,,rnes,,, itudntrit on the protitabilit,, t the custo~mer
relantinhipan ,the prol-ttthilits ot the c count it..cl! lo thet. e.\tcnlt it pros\ides, al his<toricali
trtme,,,,irk t,, dctert inc p'rofttabilI t,, the Ienuth ,,t time that an. ec .ilanUt hasi been mainta.ined i,, a

• tacit,'r "\ (p l,)')4-l(i. pi_e

In: h,,dirnu that the B+anlk coutld.l v.ai ',c ce-rtainr .,cr\,c ice .tee, arid cotst asso,'tciated ,,',ith
rnakin,='an ,,t .. t these ' atir' : mscrc ,eratnted t,, ,ther ,,usi tt',meirs. ini the o<rdina.rx course,; ot
busi nes., thu t I (. stated that 'jt lhe intorrratior ct uirned in j the. Bank> request indicate., that

* ""- the Bank \\ nil lIkexx > i ,, tter te'e u ji\ er, \\thnnt the conte\t ot a rr-existin,- business.
retlat ,on-,h p ,usir n the ..amet co ,.,riderat ionsr it u..c.,' xthl all tclient, It the x,,aii,\ er ot cha+:r,_e ,

disccia.-ed n,' tthe reqic.,t is pa.rt oft the Banirk, praictic nn the nrmrral cou tr.se ot business,
rca rin , ci- 'i,,rmrncr cus.tomelrs anod i t. n,,irmal Jndustr,+ pratctice, then it \, ould be

• . perrmissible to, tter the same consideration L'r rt,, politicatl customecrs in similar circumstantce,.
• \ () lt)'4-lr,. paic--4

[I h nireums:,;ltlncesx su~lrrounding the decision b\ I)ionrier (itn,,ens B'ank to make t\,,o sho~rt
term loa ] ti ib'I~ (ttint in the a.mounlt ot S5 Y il 14i on t\\ o separate ~ccaision1s, arc \irtutal l\
identilt thec ,rcutances~i:,'> dc,ribed b,. the Blank in -\ ( ) l ')'-4- l'i l ioneer.,, polic.

*i .2o'+crtiel'. the issuan.!1 c ,it loans ito lone-timea customrin Illood :tarndr, e onelt of! cus-tomelr
. m. mir !'dat+,n titi,.d,,ut \,,halt theu tstorre.r necc,. andtr de..termrine i it si b >-Ihc t or l~ it oner t,

m mcll 'da,,c. K i sh,.,. nle.!1, li one,.er ,.i,.cde,. the term, ,'t- uh I,., ,,n , \ t hi nthe t'tet \t t it.
pre-c \..t in', htitI ne-, re at,,n-s i p ', ,i th the applirc~unt. and.. uses- the ,,amei ct tnsiderattio.ns It~ ,if
c.ietI'i met ct.ci-,si,"i, rcaJrdi ni t ne terns ,,t a;,n lo+an~ eten'rded tu ,',ii lone._ time, ci ustomeILr

* in ci S,' stan n.eil.t~= .ire b,.sed ,n the Ilneth o't time¢ the c.u,,tomerr has. hantked " ,th Pio~neer. the

qualit ,,t ,utonlrtr, s hankin.. itotrx, th- content i,! .an. ftnntcial ..tatemenrts P)ioneecr ma'J hat ,.
,,n tile..t:id. .a,:,, ith~cr Iati, tPineer ma.' deeml impo,,rtatt

.... .. . "", ' .* ,it 'ti t1\ '\e ,\ .'r , i 2 +1 '.uLk d i " e,+tti ', \ ee ,. P," ionee1'Lr hast' e dc",tn. :,
....til" ', J L --, '..' ti':'inll: hatse.I in personl' a~tl e"iarInteesC ' \t'll ,\ i t It lie' amontl ,1n',.

II' J'Xlnieri ~ re ~a .n ~ ir\e itria

... '0.. . .•' " ," '. .. ,"3. . ' ' +'l;' .;, ,,
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CtI',tHI!1iCI \\f il' ir.'". inl, }itltn,!t " i L\pI ecc'I'L C \ ith )li, +t lie;" b'',Inknl!l hiitt)r\ ,ilhJ knlt\% Ic't,.c

he;,. tur,,N , ': j'+,..tt-. ,.",tethlcd L,\ 'i,,'r ,..r it, lI,,+, ( .tt ft \,.Tr,. I J t,..rt n ,. inl tlit. ,ITvI1,,.
rt~rti.' . i i c3 :,e.'r., :,,r ji} ,,rl+,..i l,,,Il. it, ,,l.'re ,.: itt .it Il 'ntc,..r lic ut c, thc\ "crcl + l'lt .,m

I h 'i e ,l- U\ c;+i,+ "' i e t ! " Xt ,! *i n K, l) ,ner \\ crc c 'tern,.hJ in the .' rniar .I c,,u r,, tl ktli: h :,.,

.tl.rid 'r , ' . ,:T"'.:", ,e ',, I c,.'et,.' e~tl ,. 'n '.tmt 1,i , ptnr~tinit ,, \,. +o\~ ( )pinli,,y+  I ')' 4- Jq)

I',

( ()N(IiSIO1(\

I the. i,+:'- e.'.ie, , i',, +, ( ,,tt ' -,,. h\ 'it'! uC. r t ( 1!/,."- (+,.trk ,,t \I r,..h _. l -. I t dd
_,rl "'. rv ,, ., .- m ile;: ii',t~ :t ,.,ripli.iw,,.. ', ,th ]i ( I ,,,; - h," + i I< 11 , I < , , I he Io',;m >

rdlyni.r\ ,e:,,tr-e ,, n"e.: ,.'. ic loa,. n L',, rer the n..tnai .::,. ,..t -,mair,' iu1crc.,t rite applied K,

" ' "i\ t111 t en '.. '-.L- .. . ,.:, a " \ ri \".r ent ,rt rn tnt .tard \ a,,,t -T.h .',c.t t,, at d+ue d.ate I u rthernr ,.re..
't'an'.t;. ,., .. ,. ,,X.'+ :- L- . p"Lir-tianit ", t dc!ral t te'.:,, (. ,'i: '-i,,r \,d\ i'.&r\ ( pinio+n l".)04-

" t"tC~t;'C :'C: r:- ,,': ":O;'i'.'' \', '.C TCl'ieA I !~ . 'Tht~e.r. t,'untd :nl theL nr li coutr.. ol
a,:ik., fho",,'e: ( ::/,n', Ki,-nk, u,,n .e the ai ..,r ,.te,.ri., 'That \A,,,i,.t i,..',pplied to, Pio.erK

,,'.,- tmc,.,,nn'ur +:a ~ '., ',., -r- r' :!.. normal.i rar~,..:,.

io,.:,n i,_ewr;,-: P ce: ',r t I'e,:v. K}ink,.: ,. i .ttirmailci' a,.t ,to ,J',,r., \I! R 4"] .a. to, Pionrt,.

ke-e~:a"
t IIitI/ ,, / IV} ..... /r

+I ,!4-

' K\ I k\! 7 ' ) t ) l l ,
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PROMISSORY NOTE

!Loan Date Maturty Loan No Call I Collateral" i  Account !Otfcer! Initials03-29-1996 04-01-1996 30009041 680 1 0001 - 137228 ! 829 _____
-

_
-

__

", ' :, l ,, ,i ta ' :" O - :. . _s C ".. a ',d - ,.. .m ! ,e a :: 33 :% .- ," .0'", er" 'z a'r; c a -, .. 3 - ca- ':

B z-c,'er .i , .'n . -2.1

, , 3 AS. I . .i' ;' 24 - , 4;J

Lender: P'ONEI~R CITIZENS BANK OF N. ,.ADA
SAS VEGAS DOWNTOWN BRANCH
2 LAS VEGAS BL'%D

P2 X 19260
"AS VEGAS N', 89132

'-,c~pa! AmOuo t S50,000.0O Inital Rate: 10.750% -- Date of Note: M~arch 29. 19.

*l :'- S TC Dr. .A',''ES ROBERT COFFIN ("Borrower') promises to pay to PIONEER CITIZENS BANK OF NEVADA ( L"-ze-; cr o;'e-
-,. -crney o' "e LO"':ed Sta'es of America. the prlnctpal amount of Fif1ty ThOus.anid & 0C'1 00 Dollars ($50,000.00). togetre' wi'" irteres' : -

"; :s', C'r :0.a' aa-:e , ,rm March 29. 1996. until paid In full.
:A'-YE%" Borr ,e. ,*,. pay t! iS loan on demand, or If no demand is made, In one principal pay'ment of $50,000.00 plus ",t eres,, on Apr'l
* a_ "'s p', "' .e I.1996. will be for at1 principal aind a:cn..ed interest not yet p:a " -e'est c-' '.'s Nc'e s ::-:': i -' a -.::

- "". " - : " -;; ' a . ""= -':: : aa-.e s : :s'a'_" -; '-:. - A -a. e-:-" a, Le"ders az'ess -..- a' e C 3 :
: : - :" - . -:. :. ... 'e - - - ess .e" e a;-e.e- :-'"e :,e :> a::. :_-e a. ;a,''e- ts A - :e a:: e ". : atC _.:-

"- .. .":':: -: : _ - : , - E ,,--_ -£_ N - N 
= 

-- ,,-_ - ' E - = ,._-. "":e " T~ - e . .. e e s - .' :
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) Lo~in NO 30009041 (Continued)

"- ' ncCltdi U wfthou!, limitation atl accounts held jointly with som'reone else aind anl aiccounts Borrower may open in th-e %A,'.'e e,
. a d . eo axolik.unts, and ll trust aci.~orts fOr which the grant o' a seCUnty/Interest would be prohtbted by law Ror.z,,p, 8i',

e" m' )"ci( by a2 Thcable law, to Charge or seto" aP sur"s OWng 0" this Note aogainst any and ai!t such accounts

Page 2

"1 ig

* ?r' Lenic"

.EPEAJ. PROVISIONS. "''rs Note is Payabie c." dem an "0 n c5 " Ot speific default provisions or 'ights of Le"3e- s'-a' '. ,, Lez'3e ..... .3de'a'e avme,-' 0 's Note on Its de"'and Lender m-or8 deay or forgo enforcing any of its rights or remedies .c" e' '- - ",',,, " . 3
"0 - j 0-. r 7e, a" a'e d'sho ecni who S, gu ,arantees o" endose this Not:, to the exient allowed by law. wa ,'e v~ese .... ,,-' de"man ,

£ .- " 'ts ' 
n obo C rhon¢ UOn ny hare " te te'm o tht Noeand unless othler-wse expressly s5,a'e3 "z,,,, ,;,p a~y .y: \"" z":e ,,"etrie' as make,, guarantoi'. aicom"odato " 'a~e- 0' endorser. shall be released fron". lhability At! suo'" oa-es, a :el "'-a! .e-:e.

- .• 0',, exte"d *reoeatedy and for alngtl 0 ' ~ti'ne) ths ;oa'. or release ainy partyi or guarantor or collateral, c' "-' °a .... a ze ,:"
:e "-e e-s sec,.-' 'ctres!, t" h coltate-a' A:. su oa ,es a'so agree that Lender may rnod *y ii'S loan wt';ou. '"e z .. ' ="- -''=e'

a. "e :t"e- 'a- "',e oa-, v.t' who~m th r O '5 "ode

DR; !: TO SIGNING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE, INCLUDING THE VARIABLE
* NERJEST RATE PROVISIONS. BORROWER AGREES TO THE TERMS OF THE NOTE AND ACKNOWLEDGES RECEIPT Cr A COMPLETES

33, OF THE NOTE
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AFFIDAVIT OF WILI.IAM MARTIN

STATE OF NEVADA
) ss

COUNTY OF ('I.ARK )

William Martin. being first duly sworn according to law, deposes and says

! I hat ! am over 1 y ~ears old, am mentlly competent, have read the

following and have personal knowledge of the facts set forth herein, except for those

matters therein contained stated upon information and belief, and as to those matters !

believe them to be true, and would so testify, if required to do so

2 That I am the President of Pioneer Citizens Bank of Nevada. Inc, a

Nevada corporation (hereinafter "Pioneer" or "Pioneer Citizens Bank")

3 That Bob Coffin has been a customer of Pioneer Citizens Bank since 1972.

4 That Bob Coffin is considered a long-time customer in good standing.

5That Bob Coffin and his wife. Mary Hausch, have several checking and

savings accounts w~ith Pioneer Citizens Bank, and have taken out several loans with

Pioneer over their banking history

t3 That Pioneer Citizens Bank regularly applies variable interest rates to loans

extended by Pioneer in the ordinary course of business Pioneer calculates the variable

interest rates for loans b\ adding percentage points to the prime rate as published in the

Western Edition of the W!'il N"lrt't' .huurnalt The number of percentage points to be added

to the prnme rate ,.aries from loan to loan, depending on the type of loan to be extended

and the borrov~er's histor-x w~ith Pioneer and anx other financial information Pioneer ma ,

w-ish to consider



9 9
7 That the application of an interest rate at 2 500 percentage points over the

prime rate for the March 29. 1990. loan made to Bob Coffin was comparable to the

interest rates of other loans extended by Pioneer. and was an interest rate applied in the

ordinary course of loan extension at Pioneer at that time

8 Vhat the application of an interest rate at 2 500 percentage points over the

prime rate for the June 28. 1 o,%:, loan made to Bob Coffin w'as comparable to the interest

rates of other loans extended by Pioneer. and was an interest rate applied in the ordinary

course of loan extension at Pioneer at that time

9 That it is the standard practice at Pioneer to charge finance charges for

loans extended k Pioneer in the ordinary~ course of business Bob Coffin was charged

finance fees for both the March 29. 1Q96. loan and the June 28. 1996. loan as is usually

done in the ordinary~ course of business

10 That Bob Coffin and Mary' Hausch have on file with Pioneer Citizens Bank

a loint persona] financial statement assessing their net worth at over

11I That the net worth of Bob Coffin and Marsy Hausch is more than sufficient

to provide Pioneer with the necessa.,, secunt , for the extension of a short term. $ 50.000

loan

12 That f Bob Coffin w.ere to be attributed a 5S_," share of the assets listed on

the ;oint financial statement of Bob Coffin and Mar' Hausch pursuant to community

propert\ lay, in te S,,a'e of" \e,.ada. that amount would still be more than suffcient to

provide Pioneer ,w, ,h the secur.: necessa' for the extension of'a short term. S50,000

loan



13 That Pioneer regularly requests credit ratings from TRW" evaluating the

debt profiles and credit histories of customers in the ordinary course of extending loans

14 That Pioneer requested a credit rating from TRW evaluating Bob Coffin's

debt profile and credit histor,,, and TRW rated him at

Mr Coffin's credit rating is exceptional

15~ That the short-term loan of $50.O0() extended to Bob Coffin on March 2>.

1Q96. was extended on the basis of" Mr Coffin's tw entx -f'our (24) year histor as a

customer at Pioneer. the quality of" Mr Coffin's banking history, and the io~nt personal

financial statement of Bob Coffin and Mary, Hausch on file with Pioneer

16 That the short-term loan of $50.0003 extended to Bob Coffin on June 2S.

199c6. was extended on the basis of Mr Coffin's twent ,-four (241 ',ear historx, as a

customer at Pioneer. the quality of Mr Coffin's banking histor , and the loint personal

financial statement of Bob Coffin and Mary Hausch on file with Pioneer

]- That the terms of the March 20. 19c96. loan from Pioneer Citizens Bank to

Bob Coffin were determined using the same criteria normally applied in declding the terms

of other loans to other long-time customers in good standing in the ordina course of

business at Pioneer Citizens Bank

I S That the terms of" the June 2S , ]o loan from Pioneer Cttzens Bank to

Bob Coffin were determined using the same criteria normalk, applied in decidir the terms

of other loans to other long-time customer,, in. wood standing in tne or~ial~a'' course ol

business at Pioneer Citizens Bank

] That in order to allow, Pioneer to determine if on the wh,,' ,:ustomers are

using loaned funds fo r their stated purposes Pioneer (;t;zens hanN, ma ater loan

~,* 4's.i'.~&'~ iw'.'~" * A~f'~



approval, periodically and randomly apply a "%fnds held" provision to a deposit account

in which loaned funds are placed The application of this provision allows Pioneer to

monitor an',' checks written against that account and consequently provides the bank with

int'ormation, but in no way aff'ects the ability of a customer to remove funds from an

account

20) That a "'funds held'" pro,.ision as applied to the deposit account

containing the funds obtained by Bob Coffin from the June 28. 1996. loan from Pioneer

Citizens Bank The pro~1sion v+as applied to the account in the ordinary course of

business, and in no '.av affected Mr Coffin's ability, to remove the deposited funds from

the bank and use them any way he saw, fit

21 That Pioneer Citizens Bank makes short-term loans for customers in good

standing in the ordinary course of business I estimate that over the period of one year,

Pioneer extends approximately twenty (20) to thirt, (30) short term loans, ranging from

two or three days to several weeks, in amounts ranging from $50.000 to $250,000

22 That Pioneer Citizens Bank has, in the ordinary course of business.

extended loans based on personal guarantees fo r up to and in excess of SI million for

long-time customers in good standing

23 That the policy governing loan extension at Pioneer Citizens Bank is one of

customer accommodation Pioneer is a small, community bank, and remains competitive

with larger banks in the battie to retain customers through its constant stnve lbr quick

response time. its policy of" accommodation and accessibilit\. and its etf'orts to find

inno,.atve and creative solutions to customer needs Exer loan application is exaluated

according to the needs of the specific applicant customer. and the ability of Pioneer to



accommodate those needs given the applicant/customer's history with the bank, financial

statements, any' other factor that may be pertinent under the circumstances

FU.RTHER AFFIANT SAYETH NOT / ", .. :

SUBS('RIBED arid SWORN to before me
this day of ._ .. O

NOTARY PUBLIC

WILLIAM MARTIN

Nota'y F', , - Nev&3&

My s;'t ei June 13, l99R

Nc 4 4 I

* *s *~*' -
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COMMERCIAL GUARANTY
: rincipal Loan Date iMaturity Loan No Call iCollateral !  Account Ot: e Iiil

680 0001 137228 829
-- ~~" ' ' -' re o: iza tyo this docu ,-e'?to any patc ,a : a "" '.ea"...Ower JAMES ROBERT COrF N Lender: PIONEER CITIZENS BANK OF NEVADA._.

LA.9 VETHS N'PL 9 .-1 LAS VEGAS DOWNTOWN BRANCH
LAS EGASNV 94,-4'j230 LAS VEGAS BLVD

BOX 19260
LAS VEGAS. NV 89132' antor: ,AR Y E HAUSCH

! 3 5HP
[AS VEGAS. NV 89,'4-'4,3

UNT OF GU)ARANTY T!'e pr'r"' al a"'- - c' ,'s GuJa~ar't Is Nlnety Thousand & 0/100 DOllars (S90.000.oo).,ITNiib"J GUARANTY For 6.. ar' va'uat'e Consideration. MARY E HAUSCH ("Guarantor') absolutely and un:ondlttonaly guarantees13c'"ses to pay to P'ONFr;H CITIZENS 8ANK QF NEVADA ("Lender') or Its order, on demand. In legal tender of !he Ur''ed States of' ."e 'r ~e~ls tas !,.' , :5 t'e' ne,' below. cf JAMES ROBERT COFFIN ('Borrower") to Lender on the terms anid conditions' ir' ""s Guare":, T 'e or":i' ns oc G-a~a-tor un~der tt~rs Guaranty are continuing.

.. . -. . . . .-. . . " ' s.e e 'e " ' -e"-s a ~ '.a:" 2
.. .. . . .

-- -- - e sa_ a a "- - a t a *es."c • -': -''.: -- - ?.-- - .. . ' ' "",* ease o at' c-s ' ' ot ga c"s , a"d hat" ;es c' 9 c':v ',, , c -ary C'... .. S -- - ; . . .^ "AC -, C' "'e- a" wh'e ' Q', s-u " '- eotedness 's : m.-o~a- :- ; .'t
o'-- "ez :..e : - c~ ' ' ' S -- .. . . ' z. . . . a'e". 0ee",- o, e" e' "-,'ed, whe'e- -: c .e- -a te " ateZ..: . . .- . . . . . - . . ." as . a-a-':'- - sue% ' w, e'"e- "eve'-= o. ?.'e dn eteo''ess -a v- te Cw r"av

.*der -a ..-- - -e"- --- - -- -Z_'_-, 2 :~ --",""s sJ.iceso- ano ass'g-s: elated Docu""ee'Ts --. ...-' . ' -.- -. " -ea- a-_ -c -'e *"t.'ou' ,ta,,-,.,, a' -0 '-so-y ,o'es. :-e: a;'ee-, :s Ca",

. ..... '~ e.. e : A'e "ebted'essMUM LIAB'LtT" rhe maximum Iabi:lty o Guarantor under this Guaranty shall not exceed at any one time the sum of the principalnt of $9C.00 0,0 prus all interest thereon. pus a'. of Lender's Costs, expenses, and atto$ey fees Incu~rred in connection with or relating}heco!iect, on of the Indebtedness. t' "he co! ecton and sale of any collateral for the Indebtedness or this Guaranty. or (C) the,'ll.en1 of t'h's Guararty/ A:;orneys' fees ,-c'ude. wi'hOut limitation. attorneys' tees whether or not there Is a lawsult, and If there is ait. any fees andl Costs for trial and appea s
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Nevada's iPIOiEE£R
CITIZENS

PROMISSORY NOTE

Prncpa LoanDate j Matur i Loan No Cal, Colaeal Acount, fie aV $5000 628-1996 1 07-01-1996 t30003052 680 0001 137228 i .57 jj j
j '9'ereices -.,'t,:" s-!', -2 a-ni a o'-.' .A"C,,"S .,soo cn ' a-. c nzt hin 'a:', .!cablhty of thzs docwL.nent to any oa"tc...a' : a'. m.L.

Borrower: JAMES IRc' nFT CCF- .% Lender PIONEER CITIZENS BANK OF NEVADA
*l 1139 5TH PLACE LAS VEGAS DOWNTOWN BRANCH

LAS VErCjAS ,"' 89'.'4 23X LAS VEGAS BLV'D
(lOX 19260
LAS VEGAS, NV 89132

Prtnzipal Amount: $50.000.0O Interest Rate: 10.750% _. Date of Note: June 28, 1996
PP'2M'SE TO PAY JAMES ROBtEPT COFFIN ('Borrower') promises to pi to PIONEER CITIZENS BANK OF NEVADA (-Lenler'). or order, InOIwv.,: inoney Of the United Sltes Cf Arrerica. the principal amount of Fityt Thousand & 00,/100 Dollars ($5.0,000.00), together with Interest at
°'e ,ate of 10.750% p)er annum on the unpaid prtnclpal balance from June 28, 1996, until paid in full.
PA"YEM=T. Borrowe' w'! pa-i this loan on deinand, or If no demand Is made. In one prlnclpll payment of $50,000.00 plus Interest on July 1,
'9;, 5 s payment due JL..iy 1, 19;6, wf'l be for all principal and accrued IntereSt not yet paid. -'ee' o- "'s %:te .s ::-:.'n :- a 3'5S.3

- ...-e'es' tas: a -' s t a.::' -; :'e '-: - ' '-= a-.a' -o, as: rae _".'" a ',ea" c' 3650 day, . .re : ' e C s a-c -;= :- "" za' taanze.
- -:,'"-ea:'.a -- e-:=' .",s':e :- :a .a: 5ca'- E:t':,er w,'!' pay "e-, e- a' Len oerS a~0-ess s":.,- a~c.e c" a' sL:

-" -:a-_e a: .e-..'" -a, :e: ;-ae - ',, .; '.--:: C'>".-. 5 a;-e~e:. ede ty 8p'3iC: te a, :a,,--e- s ,,, ...e a:: e: '-!' : a_='-.e
-- : '+'ea', := ': '--" :a a'-"~ a', - a'- -._ . - .

" :.. a-v .- :a .. c e: .' :- costs a" te cha-;es
P=EPA VMENT: M'NIMUM iNTErEST CHAI:R2E . - ." a;e+, '-V a' :-a- 'ees_ a~ '-3ne, p'epa'C ."a'ce Za';es a-e ea---ec . as :' "'e da'e
-' -- a-, -:, :e s:_' e" ... 'e'7' 2J:- 'e, a" 'e ,"'er wZ'- ,a-. o' as a 'es'j: :1 "1e'a2'%. excep' as C:"e"'A se "e:. "e= t' :a^

.. .... .'. ."a~ "a' ..e-' e te to a minimum Interest charge of $50.00 C"'e" "'a'-
E' ',. S 

-
" . .. .... ... , 6 , .. .'" - ?'- "' '''*-_, "ZAe" n",sv :a,' A",', pn'I B" ! a?: O a pc'rtS-' ' '.he a"P:.;-" e ea" e" ,'"a'! ts d.;e

=-=- - , e-'3 ,,, --' _-ess a.c'ee: ' . ., e': -' " ,'- 'e'.e ae '' "- '~ ; !: 3: ,. e: - - a,- -s:;C "t

0 LA, E Cl-lA RGE. 'a c_ -ae" : 1t days or n'ice lat'e, =_,"'c,,e- ,v tie c" -;e: 8.000% of the regularly scheduled payment or $15.00, whichever

CE=:ALLT, 5:-=.,=- + cc Ze'-a ' a". c' 'c '- :..-'acpe-s 
t
a' ,.,e- +a;'s to .iake any :a,-nent when -,.e t c:'rt'asa'

--.-- se 2-.'-,e-as -':ce c.ee" c- -' .:-c,,,e" C s c cc-c',. " c. "c :e'or,-, wh~en due any c'erw ter',, ot ;a."c,":v'e-a-!, o- condl~o-
.... -e= - " s ", ' a ee-e-' 'e a'e: ': '- : e z- - a"+ c'-e' ..;-eene' o' oan Bo,'c'e ,"as v,-!" Lender c A-,, -e-ese,-y'ro

s'a'e-e-' "'ace c' '-s'cc 'c ,e-.:e: :'-',,,e ¢-:^""'-"Ae-s bena' 'S 'ase or rnSia;r'; in a-,v maltena; re'oe ct e,"e c' sr 
a!'e h-e

--=3 =" '_se : --- e" " es c" ce-cc-es - .s2e- a , 'ce,.' is acconied fo any pal c+ BOr-ower's c-'coe,% 9 co,,e, maeas a-'
• z.;., ,..'"e":--_' ' _'e:"; : a. ;-.,te: ; 's :.- ~e e"',e' , Borr, e' or aga ."s Bc-ower ul~e, a" ta".'..:'c. or ,scve c,

"*" " -' ' .... ; '-"29' 2+2-" -:5"'c2.C' " c- "'2e':e'hasa~eo seu', s s 'cesa: -s--e tc, -,
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• ';-" :- : . ... Tr" s Nte -as teen de.,e-ez 1oLender and accepted by Lender in the State 01 Nevada ;ftnrereIs al Iawsu:t.
Ec~~ceragee ~ o'~e~e sre~et ' .....' tO mre ;d"S,, Zl,.n of tne courtls 01 CLARK County, the State of Nevacta (inltial Here
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06-28-1996
Loan No 30003052

PROMISSORY NOTE i
(Continued)

GENERAL PROVISIONS. T"'s Note =s ''a~le on demand. The nrcluscon ot specfic default provistons or rights of Lender sha" rZ,, pre'cu de Lender's,ht o declare payment ' 'h~s Nzte on :is dlemand. Lender may deay or forgo enforcing any of its rights Or remedies urde- t~'s Nolo~ witho~jt losing
,*hO'f Borrower and' an z*"er pe, on , '.O signs, guarantees r en-dorses t".s Note, to th 'e extent al/owed ty law, waive prese""'qrin., demand for
payment, protest and no'.ce c* d shonOr. Upon any change in the terms of t "S Note, and unless otherwise expressly stated ri Aritrog, no party who
sgns this Note, whether as maker. guarantor, accommodation make or end,..'s'r, ShuNl be released trom tiabllity. Afl SUCh pales agree that Lender
,'-ay ,enew or exiend (repeatedly and for any length of time) this loan,. Or reease any parWv or guarantcr or Collateral, or n'Dar. fai: to roazo upon cr
cer'ect' Lender's ecurity " -e-est in the CO ateral. and take any other a.tor' dee"med necessary ty Lender w'thout the consp,"' ' l ot'Ce to anyone
A,, suc partes aso agree ',a' Ledoe n'a,, "ccl ', io ta, w'thout t~'e coro.'- c, or ncioce to a-zone c'*er than the pa'% ,e ''  ' '.,' mod:,cat c
s made.

PRIOR TO SIGNING THIS NOTE. BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE. BORROWER AGREES TO
THE TERMS OF THE NOTE AND ACKNOWl.EDGES RECEIPT OF" A COMPLETED (C "PY OF THE NOTE.

BORROWER:

JfVE OETCFI

* ./~a
9 e. ~. S Pj A V 2 : :r'9g~ ~ ~:~e~v-:es A ;~s'ese~e: %.-~ 2~~:' ~3e,

Page 2



CITIZENS
• PROMISSORY NOTE

Borrower: j J DOC Lender; PIONE CITIZENS BANK Of~ NEVAUIA

* 
Pi JOrE5 I CPIN FIE BRANCtH

&NY'TOWNf. PEV 3'MI 4 '7V S MAR .AJND pKWY

BOX 19260

LAS VEGAS, NV U9132

Prtr'pal Amount; S1OO.OO Initial Rate: 9.2SC% Date of Note. November 4, 19

pRIOMISEF. TO PAf. I pr~r,.x to pe. ?: PlONEP CITiZENS GAWK Of hF%,ADA I'rSe..=ne, i c'd , In I5hJ '% 0? O tlee Ukmtttd State .

Nove'bf 4, 96,. unt,, p: d I', Nut

PAYMENT. I wVI a'1 tt 3 , Ion c emwrd o t1 no derrand Ig mjde, In one p n0Ca l:flmnl C'? I,C.D0 piu& interes4 ot NIven'mor W1 1

,'?h, payrier. due November 1?. lii', w'iJ b t o; a1; pnnrlp~ l ud a t~t l:n' tt O0~el pa~d. l"',=-S 3" itS b,.e : re.. a" • . 3

Im~l p04 r'o 3t 2aS4, c or t ', N~t wlt ' e I ' 4 rat ! per em!aepit ove'rQ z," I -' ,,lten. in Q 1 t1 : r V !r'o r1'10 l r 'inn4

• 'J~n~r, t: rll. ?o a:e. rrtl e 1=, f la 1': I fl=:Tle tr4at OJ' my I;ey'm du A! pa, II a4 ' tASa-e ror b -ay

L-1e ;a&GE s ' ;~e. r-, ' =s '.0 "i.s m ~ I, we a =' r~oooeo th uazc c tte o oa ,-~e' rg:' r=,ue d ' 'yme2

CA I -. ;~ : .. ~ "•r ~ " j .i,'(' _ h @ j'.'r;l L ,' :, :: :' e Ng ~1. o...v ';nra~e .", "% :-

- . .p,; : ,,;,, - 5 %;,1- 1:' l -es , -;r' .8 .ere " '. -e2.r - 't:O3' 5. |,,u : LS " .jy rI.6' ., 't ,5 ',V ' . '.

'ort t' St~ o' v- z or :'re _ia .a The INdex t.t1 e eritt is 5250 or n.fl.Te u'?Q re 1,, be p, l In

Lna' pric- . a b,- iw7 1 e of "' ii N:= . il be a?, a= -at of ., 00r r. ce o ge po- over! Li I'K ,.;.,eX S . r.& .i hi WI -'1A , "e o.f rS ..,10% .pe r -
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4ajcutfl whiV41ch the grarnt at a Sscittvy ir.Jri would be protibited by tew. ! CuU'lOst2 Ldul. Ictb wr uten perrriftad by P;),'.,ib'. ta*. to Cha ;m
1D•ft ADI sumsll owing Otn tt'is Note •9•Jrt eiiy and al Such a.cou.t

COLLA.JTERIAL TO flhe e'dnt cclatwnJ Iprwv 0uJt~ hs beenr1w, e11 Lsdu by am/y p "**h may Csecu VV loan, whetle a ,Oct:y Or lr~d~nrec:*. a
iS Sp4icllCey algreed Vial *1 auch cotbts'al C¢n'sng o hoUSOId goods wi n s v thiS loan. In ae'dR~ori If anyd co2alerat rquk. th gi%, O: a
nglt a;t IrgslsOf under" TrtA kf, Landlln for ho b0en. suerl ei11l'•i also A fol s14ciw, the loan unl~a. and un~t aI rqUtad no(-a of that ";'t ha .9

O!?4!~lAL PROVISJONS. Th? NOV IS p aab a.' dpsnd. The hr'tuslor of apeO4c d1daul prov ,~on Or rf;'b oP Le'nder Bh fln-ot prec'ud:e Londe 's
night declaI p~ayrnont of itl Not on ls deomaed. Lnder mr/y dyOr IorgO e ee any of It. ftIte or ii6n.41 Under ' ls w thv -cstn

th.I and any e,.iw pwo who sqn gUaranJees or r,,dorsee Note, to VW m~et dlowed by law, wLJ~a D~reue cr, der~ad for pnt.
w:test and nomoc 4 of dthoor U~on arty change I the tsrvvs of ths Notm, and Urim oth*Wfle erxe,'siy stad rn writing. no party wPo f; 's tm

Not, whet'w as m~ker, g6arnto. ecomemoxabw maker or ero~s w. 5I rl e from labbt?. All suc pirlM agreo tiat Le e -~ renew'
or mendK (rupoatedlly and for any length Of bnu) Ui loan, or reloase anf party a. gu.arant'or or eottalsra,; CW 1iipe'r, tal to r ' m up~o o" pOel:t
Landers see '-ty iareust ii Iti oo0drat4 MUI such parims also age Ur I Lenoer Pay ,Iy lus lo itto Th, consen o' Or n~tice to an~n oter

* h'a' tie part' wff.i whom the r odlloamo is mra(Je.

PR3OR TO SIG..NING THIS NOT l READ AND UNOE TO ALL fli IPOVISIONIS 0F THIS NOT. tNt.UOMG ThE. VARhASL. lN'IERE 'r
PRtT! PROVtiOrNs. I AGREE. rO THE TFRMS OF TS NoTE AND ACKNOWLIE RECEIPT OF A COM!:..ETE]D (.OPY Lr- 1}fE NOTE,

BORtROWER

LANE DOE

-AS7PPC. Rsu$s.,.L -w ~ .h a:l..(, , , , o . - ,, ,,.,: :.8,. ,-.,o ?? a ..
-- ,, : , . . , . -- ...... . _ , _ .
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3une 9, 1994

CERT:TIED MAIL
RETURN RECEIPT REQUESTED

AD'v'SORY OPINION 1994-10

Robert F. Bauer
B Perkins Cole

607 Fourteenth Street, N.W.
Washington, D.C. 20005-2011

Dear Mr. Bauer:

• " This refers to your letters of May 17, April 13 and
January 25, 1994, concerning application of the Federal
Election Campaign Act of 1971, as amended ('the Act'), to a
proposal by your client, Franklin National Bank ('the Sank'),
to waive certain bank service fees and costs charged to
borrowers who are political committees.

You state that in coming election cycles, the Sank plans
to make loans to qalified candidates for Federal office and -
their- com-mT- ees.--Tiineotiating these loans, the Bank Is
considering waiving certain fees and costs customaril.y
negotiated with borrowers est.ing accounts with the

* Bank. tou describe these-chsrg..~as including those for
incoming and outgoing vi~lt ransfers; stop payuen orders;
daily account transfers; service charges on deposit accounts;
legal fees for the review of loan documentation and closing
services; and preparmtion of special bank statements to

I

1/ You state that the Bank intends to make these loans in
accordance with generally applicable banking laws and the
requirements of the Act, izL particular, the provisions of

D 2 U.S.C. S431(S)(I)(vii); 11 CUR l00.7(b)(ll) and
l00.8(b)(l2). You have not presented any question or facts
dealing with any particular proposed loan. Therefore,__tbis

... pinion is limited solely to the issues relating tot e -
wa~era asoc a ed v th oans made-to-political

m.aa-k fbir- - uii -h-macves whet e r past, current, or
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conform t: custner -atnrg :.e Ceerta.

You state that ':n the zrrlna. QLe o! mnagljpg
depos~t :eiat~onsh~ps w~.th s uto~C.s0 either at sre request

of the ustmer or, cre often. at the Bank's i nit~ative,
these charges can be waived. You state that the Bank does

not have any sp~cial jci~cy_ that- Overns wa~yeis ;r~nttd.oO

7 'urthermore, a deci sicn to grant a wa~ver is not based on the
terms of any loanl negcoiated with- & J.t-o er. -Bather7,- ..

decision to grant a waiver $s based on th.e Ba'nk hua-- ess' 7'
jyvdgment cn the roitbit of the' customeiir~eationship_
anr__L]e~jrof£tabilitY of the account it To the extent
it pr-ovides a--- stori~a rmwor to determine
profitability, the length of time that an accountI__aban
maintained is a factor. However, you explain that if a new

account is substantial, the Bank is able to estimate
profitability based upon the expected level of deposit
balances versus the expected level of fees and charges likely

to be incurred. To show that the Bank grants these fee

waivers in the normal course of business, your request
contains five specafic examples of situations where fee
waivers were granted to customers.

The Bank wishes to know whether granting such vaivers to
clients who are political committees wiii cause the Bank to

violate the Act by making contributions prohibited by

2 U.S.C. 5441b.

The Act prohibits any contribution or expenditure by a

national bank or a corporation in connection with a

Federal election.- 2 U.S.C. S44lb(a). For the purposes of
this prohibition, the term contribution .. or expenditure"
includes "any direct or indirect payment, dietrlbut on, loan.

advance, deposit, or gift of money, or any services, or
anything of value ... to any candidate, (or] campaign
committee ... in connection with any' Federal election.
2 U.S.C. S44lb(b)l2). Comission regulations define
"anything of valuE4 as 'the provision of any goods or
services without charge or at a charge which is less than the
usual and normal charge for suchl goods or services.' 11 CF'R
100. 7(a) (1) (ii ) (A).

2/ As part of the Bank's request. you include a copy of its

lee scheduie and deposit account charges. You state that
waivers may typically cover 80J-..O% cf these fees.

3/ The prohibition on national bank contributions also

applies in state and local elections. Your inquiry is
limited to fee waivers in connection with Bank accounts
established by Federal candidates and their committees.

Q . •
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"n1 t.-e past. the 2.-ss;cn has concluded that the
rece'pt of complimentary :tams : . e purchase of goods or

D services a: a discount does not res§ 2t in a contribution it
th ~~d cmllet~~ ocds were available to
o6ie-rs cn egua~ e5- as par: ot -a pre-existing business
celat~on i;. See Advisory Op:- -o-ns- T1T- /4T- i :4--and
1 98 7 -- 2 4._

~~The ir.foruation contained :n y'our request indicates that
the Bank w:2.1 likewise otter fee walveis within thotcO.mt.._
of a pre-ex-i sting buhsinress i{elat-onshipi and using the same
corsiderations-it U&es wit? al- its -cl-entS -- Ythe waiver
of the charges~cdiscussd in your7 reuest--the char sJ~fi&.
legal- tees, deposTt .-fes,- nd-0ti e- -i-iTar srvice vliarqms

• as set for-th- n-F-h---i1lX1 -ib~-isl~ed fee schedule--is part of

4/ In the ci rcumstances of the above opinions, the Commission
• -- determined that no prohibited contribution resulted from the

receipt cf discounted or free goods or services. For
example, ;n Advisory Opinicn "992-24, the Commission
determined that a Senate campaign could purchase books in
bulk from a publisher at a discounted price. In Advisory
Opinion 1989-14, the Commlssion permitted a restaurant to

I) offer catering and reception services to a campaign committee
at reduced rates. Finally, in Advisory Opinion 1987-24, the
Commission determined that a hotel corporation could provide
services such as flovers, food, free rooms and other
"compliaentary items" to a political committee.

In all three opiirs tws determined that a corporation
) was treating its__q oltia int-s-no differently than its
. _ other pa rons and yas act'-ng vithin the context of a busin-fess

accort-ed preferential treatment different from other
customers, or the 'Ereatment was outside of a business -
relationship, the Commission has found that a prohibited

) corporate contribution resulted. See Advisory
Opinions 1991-2.3 (proposed donation of a car for a raffle),
1987-22 (proposed donation cf poiJ results) and 1986-30
(proposed free use of a houseboat'.

- The standard articulated "n these opinions is simila , to
| . the definition of ordinary z:ourse of business as set forth in

SCommission- regulations gove:n~ng the extension of credit to
/ poiltical committees by coamercial vendors. 11 CrT 116.3(c).

,. Among the factors to indicate .f a vendor tol-owed its
ordinary course of business, are whether the vendor folowd
iL~it plshed procedures and past pr-tc-es --- n&-wh ------

p these prac&T57conform-ed to the usual and normalpractce _n
thw-:6 iX!ia _ygi9r' im'rdu--cr --ndist~r-y. See_11 CIR
l16.3(c)(l) and (3k _
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regarding its cormercal customers anid is nornmal industry
practice, then it wo'Ad be permissible to offer the same
consideration r its political customers in similar

ci rcuumstanlCel.

The Commission expresses no opinion regarding the
applicability of banking laws in the situation you have

described, nor as to any tax ramifications of the proposed
transaction, because these issues are not within its

jurisdiction.

This response constitutes an advisory opinion concerning
application of the Act, or regulations prescribed by the
Commission, to the specific transaction or activity set forth
in your request. See 2 U.S.C. S437f.

FOr the Commission,

Trevor Potter
Chai ruan

Enclosures (AOs 1992-24, 1991-23, 1989-14, 1987-24, 1987-22,
and 1986-30)

5/ Your request contains examples of past situations where
the waiver of fees was granted to the Sank's clients. One of
these examples is the waiver of loan documentation fees for

=a political organization." The Commission takes no position
in tb4,s opiriona regarding the permissibility of this past
action.
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BEFORE THE FEDERAL ELECTION COMMISSION .

In the Matter of ) ,,.1 , •. .

) ENFORCEMENT PRIORITY SENSNIIV
)

GENERAL COUNSEL'S REPORT

INIRQDUCIIOX

The cases listed below have been identified as either stale or of low priority

based upon evaluation under the Enforcement Priority System (EPS). This report is

submitted to recommend that the Commission no longer pursue these cases.

This is the first Enforcement Priority Report that reflects the impact of the

1996 election cycle cases on the Commission's enforcement w~orkload. We have

"-identified cases that are stale which are

recommended for dismissal at this time. This is the highest number of cases

.- identified as stale in a single report. and the highest number of stale cases

recommended for closure at one time, since the inception of EPS in 1993.
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II. CASES IQCMMNDED FOR CLOSURE

A. Cases Not Warranting Further Action Relative to Other Cases Pending

Before the Cornmsliom

EPS was created to identify pending cases which, due to the lower priority of the

issues raised in the matters relative to others presently pending before the Commission, do

not warrant further expenditure of resources. Central Enforcement Docket (CED) evaluates

each incoming matter using Commission-approved criteria, resulting in a numerical rating

for each case.

Closing such cases permits the Commission to focus its limited resources on more important

cases presently pending before it. Based upon this review, we have identified cases that

do not warrant further action relative to other pending matters? Attachment I to this report

\" contains summaries of each case, the EPS rating, and the factors leading to assignment of a

low priority and recommendation not to further pursue the matter.

B. Stale Cases

Effective enforcement relies upon the timely pursuit of complaints and referrals to

ensure compliance with the law. Investigations concerning activity more remote in time

usually, require a greater commitment of resources. primarily due to the fact that the evidence

of such activit\, becomes more difflcult to deselop as it aces. Focusing investigative efforts

r'n more recent and more significant acti, it,, also has a more ositive effect on the electoral

process and the regulate:d community. In recoenition of this fact. BP'S provides us with the

rhee cases are. RAD '"/I.- 10 (COIZL',Is ,fr Ravidy Bcrir,.

RAD '~-1b1 (R'r'ha, .i" tc C,*:a L .... ":i:c- .:' S..ti' D .&.,ta), Pr'-ILR 347 (Pr~'trs Lloyds lnsi~an~e

j~i.4n) Pre-\ t'R Mg (Pe 'tc: .%'t a . ;:k .( C,.,'nr~e), Prte-ML'R 349 (Trncnp Paza), Pre-4AUR 350

(Vizsik. N" A ) Pre-.itR 355 (Fez,'d>id S'ate K:',m,,t'fr), MUR 4494 (Ceorgia'ina Lncoln);

\IUR 458 (Frwtds o#Z.2. t.Vu,::r 'R 4500 (Oklahoma Ejucatx'n .4s~iaticn); MUR 4600 (Sa'

, ::' Ofe(_ cers .4, ), ML R -.f-I2 (Tersa Dofgett for G\igrrss, .MULR 4.o15 (Cath, zc Drmocrats .ft',

J'-?:,;. V'2!he") NIUR 4€"Th4, w Iar.. : Lt-a: Fr ,. Cc,,n'4. MUR 4620 (Eastern C ,:n'ectwut (" y.-

I ""i-V U 4'-L Tcr .- -r .ar-,.'), \ LR 4t'> iG~tk,'hti' (r gct'. '.U R 4--9 fjavicr S~hzs,.'.-k,'

'ML R 4 3t (IBEWI\ Lxa! 5.; MLR 4o3'7 (~'': .':. ,. C', .,c ). MLUR 4,39 (..c..-, .fr (.\nrs). MUR 4,,41

( .ij'7 co C(.Acnv r NIUMR 4644 (Dc'tre~t f :., C.,,n,:.; MUR 4651 (M,:ke R:,."). NILR 4.t53 (Prntzkrtr y:¢



means to identify those cases which, though earning a higher rating when received, remained

unassigned for a significant period due to a lack of staff resources for effective investigation.

The utitity' of commencing an investigation declines as these cases age, until they reach a

point when activation of a case would not be an efficient use of the Commission's resources.

W ,e have identified cases that ha ,e remained on the Central Enforcement Docket

for a sufficient period of time to render them stale. We are recommending the closure of

cases has ed on staleness.6

.T ....e ,... , \IL'R 4 " ' hi'J",":.:s? 7" -.t' ' \!,R 4.14< ' S, o: ;or CL',igress). NIUR 4402 (U.S
? ]r l]"(" :: ..'L.. .t9.,':: \I'R 445 ' """ . ": 5 \IU}5' LR 4439a (J~aV') MU'R 4442 (Lznskifcr
, .c,. '- 4444 (. .-',: 1', C_'s.:--," M{LR 4445. .',.'., .:, ' , d-,Th,) UR 444', (Chntor/C,,re '96

- -, '- , ._ F 444- '-.:. '':.',.-e \ VL'R 444-i, -i ." ': -'.r.::, 't 1 ,'n..'IL'R 4453 {.,:kre W,,ard jbr

(F~2 -:.=.:. '- MUR 4481 Th~.-,:.: F-.;:, \I, L M R 44$$ (Pe'tr 92 Pct, ticn Ci'rrni~lte); MLR 44&i
_-:i -_ :"-- ML..R 4493 (Pe,' .v::v,'.: PACE frv Federa:

*. *"* , MWR:. 44%: '..'J' ".,7 _,"--.
-
'

" ML R 44 P,, ::' -". C.::~s), NUR 4510 (tarnc', 'or
•. --- 7'P 4511 .: - ,,," : , "... \ ' U~ 45:4 ,:-'': "- F-a.Lr'.& ,ILR 4515 tC'iton Irln .'a e ta:r

.{R 4C1 '. . t' 31 A.,!) \ IL'R 452.5 (S',natc, [.a rr,

* .. . a 4 " : .. ;: ". '- *' \%LR4'",'':. ,' :'," ': .1LR4.S40(T'nfohn~ori.r
- \ .,--_ . . . . " .. .\.TR 4>'K -,.- .. " ' \b. R 455-4(' .': - , 0,

\'.>'R 4%-4 \Nt,. "hal P,,p ' an (- ,,l.TeSIonl. Comrnittt-,& MVIR 456 7 (DNC

'-- r-' ,. <. r;" V.%.'R 4_ ,Q ,\1cGo rn (ormmittev', RAP %L[-11 (N'ewz

.- .; , ' . ,: ,ar 'imilt, ' Pre-\IL R '3 {.w,:.§ .an Pre--\iLR 312 X.,Pi Pt'h.),q 1he DR'muc case

.. ,s V,'d'.vsig rd'a:-'d tu turner (C ngrcssoman \1ar' R, _-e O4.ar's i$'2 congressaonal campaign

*.: '. . o d as a c'urtc's\ t,, the I)epartnwent ot Tustice p-,ndlng re~oluhori ot a parallel criminal matter an the

C ,::t -tr the Pistr <t ol(l'. .mL': M r Dernicoretentl erteredm itoa plea agreement with the
*;-~t--.r.  :' q-, - h~.,h ,0, 2 v, : .:'t ,n,',:. U . h ., -e aire, a r 'g ct:er thugs. to ai',.

t!'" 'L~t*,.* " : '.at, i'r' , r,,ga~rn , .' .1 \ l,'.aition~s ,,t ~-.. A" ''n- .- iJ,. rine, t.",," a~cv , t he case and

.:., -"t,, hit J~ [R9I }', not ti rnx'i'.' reterrrd t :, m.,ittr t{ .s arnd tke ( m mssdnms continuing
:-, .- . .... .-a.ts d .m ,ss ' s th,. ' ri.ir te J s;-,..,it ,n p t2 is matter



We recommend that the Commission exercise its prosecutorial discretion and direct

closure of the cases listed below, effective November 17, 1997. Closing these cases as of

this date will permit CEDl and the Legal Review Team the necessary time to prepare closing

letters and case files for the public record.

I!iI. 1R C QMALN'D TlIJ4

A. Decline to open a MUR, close the file effective November 17, 1997, and approve

the appropriate letters in the following matters:

RAD 96L-! I Pre-MUR 312 Pre-MUR 349
Pre-MUR 343 Pre-MUR 350

RAD 97L-lO Pre-MU'R 347 Pre-MUR 355
RAID 9ThL- 16 Pre-ML:R 348



H !i,, ' . ation. cIo,,c the tflk' tc,.ti\,C N\o, embr 1 7. 1 Q+'*+ and zappro+ e the appropriatc
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Enforcement Priority

)
) Agenda Document No. X97-77
)

CERTIFICATION

I, Marjorie W. Emonu, recording secretary for the

Federal Election Commission executive session on December 2,

1997, do hereby certify that the Commission took the follow-

ing actions with respect to Agenda Document No. X97-77:

2.. Decided by a vote of 5-0 to

A. Decline to open a KUR, close the
file effective December 15, 1997,
and approve the appropriate letters
in the following matters:

1. RA.D 96L-ll

3. RAD 97L-l0
4. RA.D 97L-16
5. Pre-MUR 312
6. Pre-MUR 343

7. Pre-MUR 347
8. Pre-KUR 348
9. Pre-MUJR 349
10. Pre-MUR 350
11. Pre-MUR 355

B. Take no action, close the file effective
December 15, 1997, and approve the
appropriate letters in the following
matters:

M7JR 4283
MUR 4341
MUR 4402
MUR 4435
M'JR 4439

6. MUR 4442
7. MUR 4444
8. MUR 4445
9. MUR 4446
10. MUR 4447

(continued)
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Certification: Agenda Document

No. 197-77
December 2, 1997

11.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.
22.
23.
24.
25.
26.
27.
28.
29.
30.
31.
32.
33.
34.
35.

MUR
MUR
MUR
MUR
MUR
MUR
MUR
MUR

MUR
MUR
MUR
MUR
KUR
MUR
KUR
MUR
MUR
MUR
MUR
MUR
MUR
MUR
KUR
MUR

4449
4453
4454
4459
4474
4477
4481
4485
4486
4494
4495
4496
4497
4510
4511
4514
4515
4521
4525
4527
4536
4540
4542
4552
4554

36.
37.
38.
39.
40.
41.
42.
43.
44.
45.
46.
47.
48.
49.
50.
51.
52.
53.
54.
55.
56.
57.
58.
59.

MU1R
MUR
MUR
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4641
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Commissioners Aikens, Elliott, McDonald, McGarry,
and Thomas voted affirmatively for the decision.

Attest:

(f Marjorie W. E~on-s-
Se~ retary of the Commission

Daqte4I



( ' [ . F EDE RAL [Lit l.ION' C-OMMISSION

~December 15S, 1997

CERTIFIED MAI[.
RETURN RI~t'!FiPI Ri:QI JI:SrT-[

Fed Manes,'. F-\ecuti'e I)ire.ctor
National Republican Congressional Committee
320 t-rrt .Street. SI-
Wgashington. ix: 20003

RE MUR 45!1

[-k-ar Mr Maness

()n October 15. 1996. the Federal Election Commission received Maria Cino's
complaint alleging certain \ iolations of the Federal Election Campaign Act of 1Q71. as

-. amended ("the Act")

After considering the circumstances of this matter, the Commission exercised its
prosecutonal discretion to take no action in the matter This cas \ as e'aluated objecti~el,,
relatie to other matters on the Commission's docket In light of'the information on the record,
the relati,,e significance of the case, and the amount of time that has elapsed, the Commission
determined to close its file in this matter on D)ecember 15. 1997 This matter will become part
of the public record "ithin 30 da\ s

I he Act allo~s a complainant to seek judicial re , ie\ of the Commission's dismissal of

( nral t ntorcement [ )oc.kct



1 DRLDecember I 5, 1997

Judith L Corlev. E.sq
Perkitns Coie
607 Fourteenth Street, NX,\
Washington. DC. 20005-2011i

RIE MLiR45IJ
Coffin for Congress Committee and .Michael W Kern. Treasurer

De-ar M,, Corle\

()n October 22. 1Q 6. the Federal Flection Commission notified 'our clients of a
complaint alleging certain ' iolations of the Federal Election Campaign Act of 1'971. as
amended A copy of the complaint was enclosed with that notification

After considering the circumstances of this matter, the Commission exercised its
prosecutorial disretion to take no action against your clients This case \,as e'aluated
objecti'.el , relati\e to other matters on the Commission's docket In lii.zht of the infonmation on
the record, the relative significance of the case. and the amount of time that has elapsed, the
Commission determined to close its file in this matter on December 15. 1 o47

The confidentialit}- pro, isions of 2 U S C 437g a 1" no longer appl%, and this matter
is, no\ public In additon. although the complete file must be placed on the public record
\ trhin 30 da. this could oc .cur at ans time following certfication of the Commission's 'ote
lf'ou '\ish to submit an\ factual or legal materials to aprx'ar on the public record, please do ' o
a,, soon as possible W~hile the file ma\ he placed on the public rcord prior to receipt of'our
additional materials. an\ pe.rmi,,,,ihle ubmi ,ons \ fli be added to the public record ',hen

!f'\ou have an , ques.tions, please contac:t Jennife'r 11 [H,,i on our :,!!-t~re.e numb.er.
,,tii -424-9' ( ()ur locW number ,,, ... 

_ -_ '

(. :f alC. ,rFJ\.r[



fl DIRAL FLICiIlON C-OMMISSION

December 15, 1997

James Robert Coffin
1139 Fifth Place
l as Vegas. NV S 1,4

R!I .kiR 4511I

I)ear Nir ( offin

O)n Ocktober 22. 19%,6 the Federal E~lection Commission notified you of acopanalleging centain \ iolat~ons of the Federal Election Campai~n Act of 1Q7f. as amended A cop}
of the complaint as enclosed with that notification

._--,After considenne the circumstances of this matter, the Commission exercised itsprosecutonal discretion to take no action against you T'his case was e~aluated objecti'el,,relat],,e to other matters on the Commission's docket In light of the information on the record.-- the relati,,e si2gnificance of the case, and the amount of time that has elapsed, the Commission
determined to close its file in this matter on December 15. 19q97

The confidentiality provisions of 2U SC . 437 a1 xl? no longer appI, and this matteris now public In additon, although the complete file must be placed on the public recordwithin 30 days. this could occur at any time following certification of the Comm ission's 'ote1f~ou wish to submit an\ factual or legal materials to appear on the public record, please do soas soon as possible W hile the file ma be placed on the public record prior to receipt of youradditional materia's, an permissible submissions \ l be" added to the public record uhcn
recei cd

it~ou ha~e amn\ quc ,tiorls. pleasc contact Jenni tor ttI IBo t on our tollI-free numbe.r.

.Xlncercl\.

( cnrri I n tcor.ccnlcrit I )ockc.t
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December 1 5, 1997

Hannah C lrsfeld, Esq
Gordon & Silver. L.TD
Fourteenth Floor
3800 Htoward Htughes Parkv.,a .
Las Vegas. NV 89109

Rh \lIR 4511
Pioneer Cit iiens Bank

Dear Ms lrsfeld

On October 22. 199:6. the Federal F~lection (' nmi,,,;on notified sour client of acomplaint alleging certain u.olations of the F-ederal lection Campaign A ct of 1971. as
amended A cop., of the complaint vas enclosed ',,ith that notification

After considenng the circumstances of this matter. the Comssion exercised its,prosecutonal discretion to take no action against ,,our client This case vas e'.aluatedobjecti .eh relati',e to other matters on the Commission's doc:ket In light of the information onthe record, the relative significance of the case, and the amount of time that has elapsed, the
Commission determined to close its file in this matter on December 15. 19v)7

[he confidentialit, pros. isions of 2" i C 4 37 ci aW V no long~er applk and this matteris no . public In additon, although the complete file must be placed on the public record',,lthin 30 days. this could occur at an . time f\ollov, in certification oftthe Commissions t.oteIf 'ou "i.sh to submit an . factual or legal rnareri ' to ttppcar on the public record, please do ,,oas soon as possible While the file ma .be placedi on the pub ic record prior to receipt ot 'ouradditional materials. an,, permissible submission,, . 11 he aidded to the public record '.,hen
rece, I\ d

lt''ou have an,, questions, piease contact .tennifcr Hi Bos,,t on o~ur toll-free number.
8 " ,-424- 53,t our loc'al number 1,, ,2 ii2 !'-:- ,,

,-'",::.: -' ce lllcntl ljocker



'I F~ I RAL Iti. 1 I)N ( ()MMISSI()\

D)ecember 1S, 1997

Mar,. Haus-h
1139 Fifth Place
1 as Vecas. NV X' 1u4

RI: Ml'R4' I1

Dear \,l, I fau,,. h

O)n Octoh.er 22. 1996. the Federal Flection Commission notified xou ota complaint
alleging certain 'i olations of the Federal F-lectiofn Campaign Act of" lo7l. as amended A cop.s
of the complaint ' as enclosed .4ith that nlottication

After considenng the c ircumstances of this matter, the Commission exercised its
prosecutorial dscretion to take no action against ou This case ,,as e' aluated objecti\elk

-. relatrve to other matters on the Commission's docket in lie~t of the information on the record.
S. the relati've sitn~ficance of the case. and the amount of time that has elapsed, the Commission

determined to close its file in this matter on December 1$. 1QC4

rhe confidentialitb pro~isions of 2 1" S C § 437gias 12 no longer applI, and this matter
is nou, public In addition, although the complete file must be placed on the public record
v,,,thin 30 dass. this could occur at ans time following certification of the Commission's sote
If you x,,ish to _,ubmit ans factual or legal maternals to appear on the public record, please do so
as son as poXssible While the file ma' he placed on the public record prior to receipt of,,our
additional materials anx p'rtmissible ,;ubmiss~ons \ !1l he added to the public record \,hen
receci cd

!ft\ou ha~. 4inx quti-ttns, plc.c c, n!act .t cnnitf.r H1f~o . ,rn oar t,,ll-frce number.
,~ ' - -,-- ( )ur o.c~il numh-cr ,. ,2 } ,o

( ,r, a 'rcl\rII)o



[ADRAI Ufl~fON COMMISSION

THIS IS THE END ,f iR .
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