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HELLMANN

U.S. REPRESENTATIVE - 7th District

Lee Ann Elliot \" '\‘ A tr-\ qia ¥ *. — 5
Chairwoman of the Federal Election Commussion A ‘ - n -
999 E Street, NW e 4
Washington, D C. 20463 i

~
September 30, 1996 o

Dear Chairwoman Elliot

[ am the Democrat candidate for the U S House of Representatives in the Seventh Congressional
District of Indiana

e Thus letter and the enclosed matenals are directed to your attention because of the exclusive
' primary junsdiction of the Federal Election Commission with respect to the civil enforcement of
the Federal Elections Campaign Act (2USCS §§ 431 et seq ) I believe they provide reason to
~ believe that violations of the Act have occurred

I believe the following facts are without dispute

Ed Pease is the Republican candidate for the U S House of Representatives in the Seventh
Congressional District of Indiana On March 8, 1996, the candidate agreed to sell his home. a
newly built residence, to Robert A Funk of Piedmont, Oklahoma The purpose of the transaction
was to raise funds for a federal election that 1s subject to the Act (Exhibit 1. Purchase Contract,
Page 1 only, dated 8 March 1996, Exhibit 2. Terre Haute Tribune Star, 9/19/96 )

Prior to the sale, an appraisal was conducted by an experienced and reputable real estate broker
that determined the value of the home to be $350 000 It represents the appraisal’s opinion “free
from any present or expected future interest in the property = (Exhibit 3, letter dated 5 March

1996)

The property was sold for $350.000, but not free of a retained future interest in the property as
assumed in the appraisal Instead, the candidate-seller retained a five vear leasehold (Exhibit 4
dated 8 March 1996) in addition to the pavment of the appraised value of $350,000

['he retention of the leasehold interest of substantial value presents a violation of the Act by both
the candidate in accepting a contribution in excess of $1,000 and the grantee-lessee by making a



b B

contribution in excess of $1,000 and exceeding the maximum personal contribution limit of
$£25.000

No appraisal of leasehold 1s evident  But the following 1s apparent  The property taxes and nsk
of casualty loss are assumed under the lease by the buyer. Robert A Funk. Property taxes are
currently $2495 42 per annum Casualty insurance 1s estimated to cost $600 per annum. Interest
charged in the residential mortgage market in the Terre Haute area 1s approximately 8%. Total
interest, property taxes and casualty insurance for the five vear leasehold penod are

(8% of $350.000 for § years) S140.000
($2495 tor S vears) $12.475
(Casualty insurance, 5 vears) $3.000

$155.480

$155.480 represents the opportunity cost and direct expenses of the lessor, Robert Funk

With these costs, the lessor, Mr Funk. undertook to lease the property for $72.000 ($1,200 per
month), leaving a net difference and probable value of the 5 vear leasehold of $83.480 This
retention of a leasehold of $83 480, together with the pavment of $350 000 to the candidate, Mr
Pease. allowed the purpose of the transaction to be realized The proceeds of the transaction

were then contributed by the candidate-lessee 1o the federal campaign The candidate remains in
possession of the real estate

I request that this matter be investigated expeditiously

Smu:re]\

VALl

Robert I- Hellmann

[ affirm under penalties perjury that the above and foregoing is true and correct to the best of my
Kndwledge and hu ef - '“/

afw%@m—.\_ﬁ/

Robert F Hellmann

County of Vigo
State of Indiana

Subscnbed and sworn 1o before me this 30th day of September. 1996

. LR e | 4 J A K My County of residence 1s Monroe
Yotary Public September 30, 1996
- A -




g EXHIBITJ‘

RLAL LSTA7L PURCHASE CONTRACI

1 v undersipred Buyer, BOB FUONK hecesafier referted 1o ag "Buyer,” on ths bth
dev of Marca 1950 at Oklzhonia Cuy, Oklzhema County, Okdaboma, hercby agres 10 purchase
from1 the wndersgred Sel'er ED PEASE hererafer refened 10 as "Selier ™ and the SEITFR ag-ees
o sellto B

UYELC the [eliowiag Sesenbed rea) propety, to-wit
\b\t E\-_._'___ %_ T'li:Ht‘.’ :'N”l'ln-'l

subject to excseng zoning ordinance, $esinici:ons, easements and muinoral "r*'s PreVIOUSlY feserv

or cc-\c,:i of record, ans 2250 $ubjsct to encroachmeris f any, that mught be shown by sune
upon tie following terms ard condition: (' Propent”)

1t i\\" BUYTR shall pay for the Propemry the sum of Theee Hundoed Fifty Thousand and No 1
Dallars (8338,000 (L J.’ ‘u as fol.ows

(2 The sum of Twenn' Thousand Doliess (820,000 0C) (check) as eamiest mondy. upor
ascentance v wntiy wd deliveny of thys Reel Bstate Puchase Cortrazt ("Comract jro be padte
SE1 1 ER ¢ semve a2 2 own paymert towards the parchate of the Propeny ("Ea: ,.c:' Money')

() A’ clos
d and

£ IN CASH OB CERTIIED FUNDS the further sum of Three Hundrec
T T:‘.:'uu_ o

No 100 Doliass (S230.69¢ 00)
(OONDLLLN OF PROPLRTY

(a On or before the dav o7 closinn SELLER shal furmush ¢ camment termute cledranss
cerScate from a Loenscd company shovary the Piopenty free and clear of wiaibie termine infestxon
or Q17=r WOC Ceutning organusts [ termites or other wood destroying Ofgansms are discove.oo
wn the process of obtanung such ce1ifcale then SEILEK shall pay for the treatmient Or or hefore
the a2y of ¢losg, BUYER shall acamoanledge recep: of such termute cleasarce certifoate 1 wnting

(b}  Property Status - BUYER shali heve Ten (10} davs to tespect the eondiuer of
Property and notfy the SELLER in writiag of BUYER'S approval or disappreval  If BUNVEK
diccovers condious ob eCuonable 1o BUYER, then thus Corract phall termunate and be null and voud
a-.d the Eamest Money ehiali be retumed to BUYER BUYER shal! kave the ngh: to reinspest the
Prepeny p*n- to clossg tu deiermune any changes in the condnon of the Propen  In the event the
cordinon of the Piopety hac changed erdinamy wear 4ad 1627 excepted, SELLER shall repur the
defect or rerum the condion of the Property 10 1ts earhier state In the event SELLER fl.! andor
refases 10 do same BUYEK shall have tre nphs to terminate this Contrast and the Larrest More
shal’ be returned o BUYER

(c) Ury! closis ng 1.8k of Ioss 1o the P openy (prdnany wear and tear excepled) shz
upon SELLY X Afier the ciosing ¢~ traaster of possession. suck nsk sha'! be upor BUYER
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-
?iFYH MAN L 2D V1S
L ALl MATL AT
March &, 1956 o 4fref

My Ld Peasy .
19970 Nerth Wildw o od

Tese Haute. IN

4701

Do N, Puoase

[ have Wi Gy compleied wy apprasd) of the properly cemmonly kaown ae 1900 Nortl
:\;:“wd Teere Houte, Indiana The proporty incluades Land aad improvementy and is owned b)
I'easc

In piy opinion, the proscnt day kot market vl © the propenty ts 3230,000 (Thiee 1undred acd
Fifly Thouwsand Dollars) The VI.'.uc of B¢ property is expressed in dullars and Is sudjec! 1o any
future changes which may ovew ia the valuc of the dullar

Al" information and cemnicnls ¢onceming the location, ncighburhood, trends, rents of any otlicr

data of Uw property appraised beriin 'br‘t'-r:!t the esumetes and il b
p T nioas of
formed afler an examination and slud) of the property. opi of the uppraiaer,

Wiuic it is believed the infonveticn, evnsles and saslyses given and the opinions and
gonclgsions drawn therelron: wre coiral, the appraiscr docs not guarantee them and assunws "U
liab:fity for any eqrors in facy, #n analysis or in judgmient No altempt bas been made 10 render ﬁ'r‘
oyinion of title ar nf the statys of cascnwents o1 of any oflicr matier of a degal characier ¢

This appraisal roprescnts the indopendent opinion
v or 4 ,
expucted fururs interest in the property the appriuscr I!cc ﬁor» n, Present o

Respectfully submitted,

Co'* ¢!l Bankyy L(afielmn Realiows
( &~

Troy J ”c'luu )

TOH by
w filc

A Tyl De w2 d Dp el Wer by i Ledter B 80 I3 st A0 e )



o9 EXHIBI 7 ¢

Exhibi1 "B
LEASL AGRIFMINT

THIS LEASE AGREENTENT 15 entered 1nto thus 8th dav of March 1596, by and betueen
Bob Furk (heremafier colecuvely refemed o as the "Lessor™) and Ed Pcase (herenafier refcred 1o
as the "Lessee’)

WIITNESSITH

WHEREAS, the Lessor is the record tt'e nolde: of certain umproved property located ar 5125
Las. Oid Maple Avenue, Terre Hante, Vigs County, State of Indiana (former!y iqiowr as 1900 Nonh
Widweod, Teire Haute, i Vigo County, Stete of Indiana). (such imp;oved property being referred
16 lierein as the "Properny™).

WHI RFAS, the Lessor desires 1¢c lease Wi Propenty 1o the Lessec, ard
WHEREAS, the Lessee desires 1o le2se the Propern

NOW, THEREFORL, fo: guod and valuatle considerations, the suicienty and recepr of
whach are bereby acimowiedged ac well as the covenents and promises herein contained, the Leswo:
and the Lessee hereby agree as follons

1. Tue Froperty For auc in consideration of the prompt payment of the reat by Lessee a¢
hercinalier provided and the pirformance by Lessee of the coverants hereimafler set forh, Lessor
herehy leases 10 Lessee, and Lessee herehy leases fiom Lessor, the Propern

2 Term The term of tas Lease Agx-eement shall commence on the date of closins of the
puwrcbase of tic Property by Lessor purscant to the cenain Rea! Estate Purchase Contract belwees
Lessor and Lessee (the "Commencement Date’), and shall end o2 April 30, 2001, unless sooner
terrunated as provided heremn

3 Rent The rent for the lease of the Property shal be payable to Lessor at 6300 Northwes:
Expressway, Okahoma City, Oiladoma 73132, antention Bob Furk, or such other address tha:
Lessor shall notify Lessee of 11 witug, m monthly mstalments of Twelve Hundred Dollars
(5120'3 WJ cbtfe‘mf 2y ca'led the “Rent’ )' each due and P’y‘bt. it advance ard without dcm;nd an
the frst day of each and every monih uring the term hereof Any late payment sha®! accrue inteses!
e (e rate of two percent (2%) per month

4 Utduy Clarges In acdition to the Remt, Lecsee shall pay a!! weter, sewer, garbage, pgat
and ¢lectng services biled directly 10 tiie Lessex for use and occupancy of the Property

Lezesor

Lessee Sfd o




FEDERAL FLECTION COMMISSION

Qctober 15, 1996

Robert F. Hellmann
Hellman for Congress
22 North 5th Street
['erre Haute, IN 47807

RE: MUR 4497
Dear Mr. Hellmann:

T'his letter acknowledges receipt on October 7, 1996, of the complaint you filled
Jleging possible violations of the Federal Flection Campaign Act of 1971, as amended
the Act”). The respondent(s) will be notified of this complaint within five days.

You will be notified as soon as the Federal Election Commission takes final action
n vour complaint. Should you receive any additional information in this matter, please
“orward 1t to the Office of the General Counsel. Such information must be sworn to in the
same manner as the original complaint. We have numbered this matter MUR 4497, Please
refer 1o this number in all future communications. For vour information, we have attached
a brief description of the Commussion’s procedures for handling complaints

Sincerely.
; P y ’
7//’ NS
“~€06lleen T Sealander, Attorney

Central Enforcement Docket

Fnclosure

!'i-‘\;L'\.!UI’k‘h
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October 1 f-\‘ 1996

Stephen k. Hacket, Treasurer
Pease for Congress

P.O. Box 511

Seelvville. IN 47878

RE: MUR 4497

Dear Mr. Hacket:

The Federal Flection Commission received a complaint which indicates that Pease
tor Congress and vou, as treasurer, may have violated the Federal Election Campaign Act
£ 1971, as amended ("the Act"). A copy of the complaint is enclosed. We have numbered
this matter MUR 4497 Please refer to this number in all future correspondence.

Under the Act, vou have the opportunity to demonstrate in writing that no action
should be taken against Pease for Congress and you, as treasurer, in this matter. Please
submit any factual or legal materials which you believe are relevant to the Commission's
analvsis of this matter. Where appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel's Office, must be
submitted within 15 days of receipt of this letter. If no response is received within 15 days,
the Commission may take further action based on the available information.

['his matter will remain confidential in accordance with 2 U.S.C. § 437g(ai4XB)
and § 437g(ad 12)A) unless vou notify the Commission in writing that you wish the matter
10 be made public. If you intend to be represented by counsel in this matter, please advise
the Commuission by completing the enclosed form stating the name, address and telephone
number of such counsel, and authonizing such counsel to receive any notifications and
other communications from the Commission.
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FEDERAL ELECTION COSMMISSION

October 15, 1996

Fd Pease
§125 EFast Old Maple Avenue
[erre Haute, IN 47803

RE MUR 4497

Dear Mr. Pease

I'he Federal Election Commission received a complaint which indicates that
vou may have violated the Federal Election Campaign Act of 1971, as amended ("the
Act”). A copy of the complaint is enclosed. We have numbered this matter MUR 4497
Please refer to this number in all future correspondence.

Under the Act. you have the opportunity to demonstrate in wnting that no action
uld be taken agamst yvou in this matter. Please submit any factual or legal materials
which vou believe are relevant to the Commission's analvsis of this matter. Where
appropnate. statements should be submitted under oath. Your response, which should be
addressed to the General Counsel's Office. must be submitted within 15 days of receipt of
this letter If no response is received within 15 days, the Commission may take further
wction based on the available information.

I'tis matter will remain confidential in accordance with 2 U.S.C. § 437g(a) (4% B)
and § 437g(an 12)A) unless you notify the Commission in writing that you wish the matter
to be made public. If you intend to be represented by counsel in this matter, please advise
the Commuission by completing the enclosed form stating the name, address and telephone
number of such counsel, and authorizing such counsel to receive any notifications and
other communications from the Commission
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FIDERAL FLECTION COMAMISSION

ber 15, 1996

P

Robert A. Funk
206 Peidmont Road, North
Piedmont. OK 73078-9701

RE MI'R 4497

Dear Mr. Funk

I'he Federal Election Commission received a complaint which indicates that you
may have violated the Federal Election Campaign Act of 1971, as amended ("the Act"). A
copy of the complaint 1s enclosed. We have numbered this matter MUR 4497 Please refer
this number in all future correspondence.

{nder the Act. you have the opportunity to demonstrate in wniting that no action
should be taken against you in this matter. Please submit any factual or legal materials
which vou believe are relevant to the Commission's analysis of this matter. Where
appropnate, statements should be submitted under oath. Your response, which should be
addressed 10 the General Counsel's Office, must be submitted within 15 days of receipt of
this letter If no response is received within 15 days. the Commission may take further
action based on the available information.

I'his matter will remain confidential in accordance with 2 US.C. § 437g(a)(4)B)
ind § 437g(ai 12)A) unless you notify the Commission in writing that vou wish the matter
to be made pubhc. If you intend to be represented by counsel in this matter, please advise
the Commuission by completing the enclosed form stating the name, address and telephone
number of such counsel, and authonzing such counsel to receive any notifications and
other communications from the Commission
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"'STATEMENT OF DESIGNATION OF COUNSEL

%

MUR

44

NAME OF COUNSEL:

James Bopp, Jr.

[
= =
FIRM:_Bopp, Coleson & Bostrom - . — =

ADDRESS: .0. Box & ‘ .

- &
rr ite, IN 47808 )
TELEPHONE: (812 )_232-2434

- FAX:(5'- ) =-35-355

The above-named individual is hereby designated as my counsel and is
authorized to receive any notifications and other communications from the
Commission and to act on my behalf before the Commission.

/
s i~~AN

Date ~ Signature o
RESPONDENT'S NAME:_ d Pease .
ADDRESS: 01d Maple Avenue R

TELEPHONE: HOME(_ - - ) - 1448 S
BUSINESS( ) !
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FEDERAL FLECTION COMMISSION

% A .

October 31, 1996

James Bopp, Ir

Bopp, Coleson & Bostrom

2 Foulkes Square

401 Ohio Street

P.O. Box 8100

Terre Haute, IN 47808-8100

RE: MUR 4497
I-d Pease

Dear Mr. Bopp:

This is in response to your letter dated October 23, 1996 which we received on
October 28. 1996 requesting an extension to respond to the complaint filed in the above-noted
matter. After considering the circumstances presented in vour letter. the Office of the General
Counse] has granted the requested extension. Accordingly. your response is due by the close of
business on November 15, 1996.

If you have any questions, please contact the Central Enforcement Docket at (202)
219-3400.

Frik Morrison, Paralegal
Central Fnforcement Docket



L AW OFFICES

MARION EDWYN HARRISON

WASHINGTON
FTALLS CHURCH
JURICH

MARION EDWYN HARRISON 1%

VA
OHN S, BAKER, JR . 1x

LA

TELEPHONE (T01) £22.03M
DANIEL M. REDMOND 1%

FACSIMILE (703} $32.0086

November 1. 1996

Enk Mormson, Esquire
Federal Election Commission
Washington, D.C. 20463

Re: MUR 4497

Dear Mr. Morrison

We represent Mr. Robert A, Funk, Respondent herein

TELEPHONE (202) 9650800

CORRESPONDE SO
107 PARK WASHINGTY
FALLS CHURCH, VIR(

95, 1

Respondent received on October 18, 1996 the Federal Election Commussion letter dated

October 15. We request a continuance of fifteen days to respond.

We are informed that the Designation of Counsel statement wili be mailed to us

provide 1t as soon as we receive it

Please correspond to our Vircima office

We appreciate vour cooperation

SINCerely,

N« Sam Hammons., Esquire

MARION EDWYN HARRISON

We will



FEDERAL ELECTION COMMISSION

WASHISNSGION DI Mida A

November 7, 1996

Marion Edwyn Harrison, Fsq.
107 Park Washington Court
Falls Church, VA 22036

RE: MUR 4497
Robert A. Funk

Dear Mr. Harrison:

This is in response to your letter dated November 1, 1996 which we received on
November 4, 1996 requesting an extension to respond to the complaint filed in the above-noted
matter. After considering the circumstances presented in your letter, the Office of the General
Counsel has granted the requested extension. Accordingly, your response is due by the close of
business on November 18, 1996.

If you have any questions, please contact the Central Enforcement Docket at (202)
219-3400.
Sinpeyely,

g

Frik Momson, Paralegal
Central Enforcement Docket



PEFIOE £ 1 AW OFFICES

MARION EDWYN HARRISON
HJ' iZ ' 20 fﬂ '35 WASHINGTON

FALLS CHURCH

ZURICH
MARION EDWYN HARRISON v va I LEPHONE (2021 9650800 CORRESPONDENCE TO
IOHN S BAKER, JR ax 1+ TELEPHONE (701) €12.0301 107 PARK WASHINGTON COURT
DANIEL M. REDMOND 1% FACSIMILE (703) 5320086 FALLS CHURCH, VIRGINIA 22046

November 7. 1996

Erik Mormison, Esquire
Federal Election Commuission
Washington, D.C. 20463

Re: MUR 4497
Dear Mr. Momison:

Pursuant to our letter of November 1. 1996, copy attached. we attach Statement of
Designation of Counsel for our client. Mr. Robert A. Funk.

Sincerely, t
T
. /-

2

MARION EDWYN HARRISON

e Sam Hammons. Esquire
Of Counsel
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'STATEMENT OF DESIGNATION OF COUNSEL 7, ’
%

MUR____ -~

NAME OF COUNSEL: 1 AW ] SR Ge——

FIRM: . ces of ynonarvison

ADDRESS: - = ¢ . —

TELEPHONE:{ 703 ) 532-0303

The above-named individual is hereby designated as my counsel and is
authorized to receive any notifications and other communications from the
Commission and to act on my behaif before the Commission.

- S— - — . / -

Date ' S Signature

RESPONDENT'S NAME:

ADDRESS:

TELEPHONE:HOME( )

BUSINESS( ) -
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BANKCROD

RY HELMAN €0 100 3TREL T
%ﬁfm’#s' A R e
March 5, 1996 fAX @I VA
Mr. Ed Pose
1900 North Wildwood
Terre aute, IN
47803

Dear Mr, Peasc:

| have tlus day completed 1oy apprasal of the property commonly known as 1900 North
Wildwood, Terre Huule, Indiana. The pro

aperty includes land and improvements aid is owned by
Ed Pcasc.

In niy opinion, the present day fuit market valuc of the propenty is $350,000 (Three 11undred and
Fifiy Thousand Dollars). The value of i property is expressed in dullrs and is subjeet o any
futun. changes which may occur in the valuc of the dollar.

Al mﬁ:rmallun and commcents conceming l.he location, ncighborhood, trends, rents or any other

data of the properly appraiscd hercin represent the estimetes and opinions of the uppruiser,
formed afler an examination and study of the propenty.

While it is belicved the infenuation, estimates and analyses given and the opinions and
conclysions drawn therefrom are correct, thic appraiscr does not guarantee them and assumes ro
liability for any estors in fact, in analysis or in judgment. No attempt has been made 10 render an
opinion of title or of the status of casaments or of any other matter of a legal character.

This appraisal represents the independent opinion of the appraiscr frcc from nny present or
expected future interest in the property.

Respectfully submitted,
'/Lglgac!l Banker L /ielman Realiors
d( / / ‘ VRSt
Troy D. Helnan
TOH:dks
cc-file
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March 5. 1990

1lammons. Vaught and Conner
Ann: Sam Hammons

~ SO Penn Place
Ollahoma Cinn. OK 73118

Dear Mr. Hammons.

1 appraised the property located at 1900 North Wildwood. Terre Haute, Indiana which is
owned by Ed Pease. 1 was also asked to give an opinion as 1o a fair market value for
renting the subject property. With four colleges and/or universities in Terre Haute, the
rental market 1s somewhat varied. As a general rule, apariments and homes gencrally
range in the $300 - $700 per month price range. More expensive homes are more
difficult 1o rent because there is not a great demand for such rentals. However, it has

been my expenence that this type of property would rent in the $1100 to 1200 price
range

Therefore, 1t 1s my opinion that the present day fair market rental value is $1,200 (One
Thousand Two Hundred Dollars) per month.

While it is believed that information, estimates and analyses given and the opinions and
conclusions drawn therefrom are correct, the appraiser does no! guarantee them and
assumes no hability for any errors in fact, analysis or in judgment. All information and
comments concerning the location, neighborhood, trends, rents or any other data of the

property appraised herein represent the estimates and opinions of the appraiser formed
afier an examination and study of the property

Si n»cn. Y,

T I Helgun_

Trov D Hclmar CRB F\'hibit
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REAL ESTATE PURCHASE CONTRACT

[ the undersigned Buver. BOB FUNK., heremnafter referred to as "Buver.” on this 8th
dav of March. 1996 at Oklahoma Citv. Oklahoma Countv. Oklahoma, hereby agree to purchase
from the undersigned Seller. ED PEASE. heremnafter referred to as "Seller.” and the SELLER agrees
to sell to BUYER., the tollowing described real property, to-wit

(See Extubit "A" attached hereto)

ibject to exisung zoming ordinance. restrichions, easements, and mineral rights previously reserved
conveved of record. and also subject 1o encroachments. 1f any, that might be shown bv survey

! p - N o P . T )
inon the following terms and condinions ("Property

'ERMS BUYER shall pay tor the Propertv the sum of Three Hundred Fiftv Thousand and No/ 100

i . 5 \ 3 -
.)'...!’\l\‘"' )} pavable as foliows

(a) The sum of Twenty Thousand Dollars ($2 ) 00) (check) as earnest money. upon
icceptance m writing and deliverv ot this Real Estate Purchase Contract ("Contract”) to be paid to
SELLER to serve as a down pavment towards the purchase of the Property ("Earnest Monev")

(h) At closing. IN CASH OR CERTIFIED FUNDS. the further sum of Three Hundred
I'hirty Thousand and No/100 Dollars ($330.0 .

CONDITION OF PROPERTY

(a) On or before the dav of closing. SELLER shall furnish a current termte clearance
ermnicate from a hicensed companv showng the Property free and clear of visible termite infestation
r other wood destroving orgamisms [T termites or other wood destroving organisms are discovered
n the process of obtamng such ceruinicate. then SELLER shall pav for the treatment  On or before

the dav of closing. BUYER shall acknowledge receipt of such termite clearance certificate in writing

(b) Propertv Status - HY YER shall have Ten (10) days to inspect the condition of
Propertv and notifv the SELLER 1 ung of BUYERS approval or disapproval  If BUYER
fiscovers conditions objectionable to Bl \ R n this Contract shall terminate and be null and void
nd the Earnest Money shall be returned to BU'Y l R BUYER shall have the nght to reinspect the

‘roperty prior to closing to determine anv changes in the condition of the Property In the event the
yndition of the Propertv has changed. ordinarv wear and tear excepted. SELLER shall repair the
efect or return the condition of the Property to its earlier state  [n the event SELLER fails and/or

retuses 1o do same BUYER shall have the neht to terminate this Contract and the Earnest Money

shall be returned to BUYER

ul closing, rnisk of loss to the Propertv (ordinary wear and tear excepted) shall b

n SELLER  After the closing or transter of possession. such risk shall be upon BUYER

Exhibit



() BUYER. by closing, shall be deemed 1o have accepted the Propertv, in then existing
condittion BUYER 1s purchasing the Property based on BUYER'S own ,"anglmn and NO
WARRANTIES expressed or implied by SELLER shall be deemed to survive the closing with
reference to the condition of the Property or any fixtures or equipment

(e) Except tor the provisions above, SELLER shall deliver the Propertv in the present

conditton, ordmary wear and tear excepted
L 'nhnes shall be left on. in SELLER'S name

FIXTURES AND EXTRAS The following items shall remam with the Property after the closing

Property of BUYER at no additional cost to BUYER and shall be considered a part of the
purchase price; all wall to wall carpets. all bathroom mirrors, all celling fans. direct-wired lighting
fixtures, curtains, drapes. curtain rods and other window treatments. all appliances. kitchen stove

washer and drver, and .’I.'L"."ZJ'C > aCCessones

SPECIAL PROVISIONS The parties agree at the closing 10 execute a Lease identical to Exhibn

B" attached hereto and made a part hereot

I'NTLE EVIDENCE Marketable tee simple title to the Property shall be conveved to BUYER by
General Warranty Deed in recordable form  Upon closing. the existing abstract ot title shall become

the propertv of BUYER

NTLE COMMITMENT Within ten (10) davs after execution of this agreement. SELLER wall
deliver to BUYER a title commutment (the "Title Commitment”) for 1ssuance of an ALTA Form B
Owner's Title Insurance Policy (the "Title Policy”) covenng the Property in the amount of Three
Hundred Fiftv Thousand and No 100 Dollars (S350.000 00) 1ssued by a title company to be mutualls
agreed to bv BUYER AND SELLER showing marketable fee simple utle to the Property to be vested
n SELLER together with copies of the instruments, rights-of-way. covenants. restrictions and other

.

erty The expense of the Title Policv shall be paid solely
vs from receipt of Title Commutment to noutv SELLER

Radi v

conditions, i’ any .':::ec::."; 1
BUYER BUYER shall

f anv oblections to utle and SEI [ i R shall have unul closine date to cure said objections, BUYER

i‘f'L‘Ll[‘[‘YC‘\ es restnctive covenants ’_.‘!JIIL‘J utiities, airport area !L".".li.t!!\‘?‘.'- mineral reservanons, not
located on the Propertv of record as not being title obrections  [f SELLER is unable or unwilling to

cure anyv defects within such penod. then unless BUYER waives such defects i wntuing this Contract
shall terminate and the EARNEST MONEY retumed 1o BUYER The Title Policv shall insure again

.YTf. ear L‘u“\ iNiC § ang maienaimens Lens
BUYER shall have the nght t a i survey | € event the survev aiscloses an
. ) - o T 1 b
eng muments and 3 SPUTECS, SUIC £ i cV SNAl | ae ¢ C ient coverage witn
xcep (8] naers 5 & SUL S Cil €XCEeT S 1 S8ia S eCtl [0 acceptance
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I'NTLE POLICY Inthe event that the Title Policy contains exceptions objectionable to BUYER and
not removed by the closing date, BUYER may, at its option, waive such defects or rescind this
Contract by reason of SELLER's fallure after exercising due diligence, to gain the approval of the
T'itle Company to remove such exceptions BUYER shall then be entitled to terminate this Contract
and have the Earnest Monev returned to Buver

SELLER'S EXPENSE SELLER will pav. at closing. the tollowing costs. One half (1/2) of the cost
of anv documentary stamps to be attixed to the General Warranty Deed. the costs of anv title curative
actions and/or documentation, the recording tees for any utle curative documents. one half (1/2) of
the closing cost charged by the Closing Agent. cost tor preparation of the General Warranty Deed
Bill of Sale, and any and all other documents u‘.d mstruments to be supphed bv SELLER to BUYER
under the terms of this Contract. cost of providing BUYER with an updated. full and complete
abstract of title to the Property. and the cost a termute report showing the Property to be free and

-

clear of infestation

TAXES, ASSESSMENTS AND PRORATIONS SELLER shall pav all expenses owing to the date
of closing, including, but not limited to. personal property taxes. matured or unmatured special
1ssessments, insurance, all utility bills \n"'. thstanding the foregoing, the Buver shall pav all ad
valorem taxes for the Property  All other expenses shall be prorated on the basis of [hm\ davs to
the month

CLOSING/POSSESSION This transaction shall be closed on or before Apni 30, 1996, unless
closing is extended as may be reguired by Title Evidence above, or by wnitten agreement of SELLER
and BUYER wath legal title delivered to BUYER at the ume of closing The closing shail take place

at Hendnich Title Company

DEFAULT

(al If BUYER wrongfullv refuses to close. SELLER and BUYER agree that since 1t 1s
impracticable and extremeiv difficult to fix the actual damages sustained. the Earnest Money shall be
forfeited as hquidated damages 10 SELLER  SELLER mav. at SELLER'S option, seek specific

performance

(h) [f SELLER'S title defects cannot be corrected as herein provided. or if SELLER
wronetully refused to close. BUYER'S Eamest \E nev shall be returned atter deduction tor expenses
ired on BUYER'S behalf BUYER mav, at BUYER'S option. seek specific performance

(SR IRR -

1<) In the event a sust for speciic performance 1s instituted. the prevailing party shall have
he right 1O recover ail Of such parnvs expenses and Costs incurred dbv reason of such itigation
ncluding, but not imited to. attornev’s ftees. Court costs. and costs Of suit preparation

BINDING EFFECT This Contract. when executed by both SELLER and BUYER shall be binding

ipon and mure 1o the benen: of \l L1 na BUYER. their respective hewrs, lecal representatives



% .

(c) In the event a suit for specific performance 1s instituted. the prevailing partv shall have
the night to recover all of such party's expenses and costs incurred by reason of such litigation
including, but not limited to, attornev's fees. court costs, and costs ot suit preparation

upon and inure to the benetit of SELLER and BUYER. their respective heirs, legal representatives
successors and permitted assigns  This Contract sets forth the complete understanding of SELLER
and BUYER and supersedes all previous negotiations, representations and agreements between them
and their agents This Contract can only be amended, modified. or assigned bv wntten agreement
signed by both SELLER and BUYER

ACCEPTANCE TIME The foregomng offer 1s made subject to acceptance in writing hereon by
SELLER and the return of an executed copy to the undersigned BUYER on or before 5 00 pm

March 941996

TIME IS OF THE ESSENCE

DISCLAIMER It 1s expresslv understood bv SELLER and BUYER that SELLER does not warrant
the present or future value, size bv square footage, condition, structure. or structure svstems of the
propertv or any building This paragraph shall survive the closing

COUNTERPARTS This Agreement mav be executed in two or more counterparts each of which
shall be deemed an onginal but all of which together shall constitute one and the same instrumen

GOVERNING LAW This Agreement shall be governed bv and construed in accordance with the
laws of the State of Oklahoma

SELLER'S ACCEPTANCE SELLER accepts the foregoing offer and shall sell the above described
Propertv on the terms and conditions herein stated

\CCEPTED this “I davof WIALH oo
SELLER A —

ED PEASE
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EXHIBIT "A"

Lot Number One (1) in Robert R & Joanna R Pease One Lot Subdivision being a
Subdmasion of a part of the Northeast quarter of Section 18, Township 12 North. Range 8 West as
shown by the recorded plat thereot in Plat Record 28. Page 30 records ot the Recorder's Otfice ot
Vigo County, Indiana

#4 il pease exiuit 3
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Exhibit "B"

LEASE AGREEMENT

THIS LEASE AGREEMENT s entered into this 8th dav of March. 1996, bv and between
Bob Funk (heremnafier collectivelv referred to as the "Lessor”) and Ed Pease (heremnafter referred to

as the "Lessee”)
WITNESSETH

WHEREAS, the Lessor 1s the record utle holder of centain improved property located at 5125
Fast Old Maple Avenue, Terre Haute. Vigo County, State of Indiana (formerly known as 1900 North
Wildwood, Terre Haute, in Vigo County, State of Indiana), (such improved property being referred
to herein as the "Property”)

WHEREAS, the Lessor desires to lease the Propertv 1o the Lessee. and
WHEREAS. the Lessee desires to lease the Properts

NOW, THEREFORE., for good and valuable considerations, the suthiciency and receipt of
which are herebv acknowledged. as well as the covenants and promises herein contained. the Lessor
nd the Lessee hereby agree as follows

The Property For and in consideration of the prompt pavment of the rent by Lessee as
heremnafter provided and the performance bv Lessee of the covenants hereinafter set forth, Lessor
herebv leases to Lessee. and Lessee herebv leases from Lessor, the Property

2 Term The term of this Lease Agreement shail commence on the date of closing of the
purchase of the Property bv Lessor pursuant to the certain Real Estate Purchase Contract between
[Lessor and Lessee (the "Commencement Date”). and shail end on Apni 30, 2001, unless sooner

erminated as provided herein

3 Rent The rent for the lease of the Propertv shall be pavable to Lessor at 6300 Northwest
Expresswav. Oklahoma Citv, Oklahoma 73132, attention Bob Funk. or such other address that
Lessor shall noufy Lessee of in wnting, in monthly instaliments of Twelve Hundred Dollars
($1200 00) (herenafter called the "Rent”). each d_ze and pavable i advance and without demand «

he first dav of each and everv month dunng the term herect  Anv late pavment shall accrue interes:

9 N dLe

e of two percent (2%) per

t rha rat
LG 1 @

! Utility Charges [n addition to the Rent. Lessee shall pav all water, sewer, garbage, gas

P
ing elecingc services ol lled directiy ne Lessee I 1s€ and occupancy e Properm
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S Taxes and Insurance Lessor shall be responsible for the payment ot ad valorem taxes
on the Propertv and the pavment of annual premiums for hazard insurance coverage for the Property
However. such insurance coverage shall not include coverage on anv personal property of Lessee (or
any other party) on or about the Property

6 Quiet Enjovment Lessor covenants that Lessee shall peacefullv and quietly have, hold
and enjov the Property for the agreed term and so long as Lessee 1s not in default hereunder

7 Condition of the Property | essee has inspected and knows the condition of the Property
and shall accept the Property in good order and condition on the Commencement Date [essee
agrees that anv and all apphances left on the Propertv. as of the Commencement Date, shall remain
the property of Lessor and shall be accepted in "as 18" condition Lessor shall have no obligation to
maintain and or repair such apphances

8 Use of Property Lessee herebv agrees to use and occupy the Property exclusively as a
private residence only

% Care of Property and Improvements [ essee agrees to keep the Propertv. including the
building. grounds, appurtenances and personal propertv in a clean. safe and sanitary condition and
in good condiion. repair and maintenance lessee shall pav (1) for anv expense. damage or repair
occasioned by the stopping of waste pipes or overtlow due to Lessee’s actions or lack thereof from
bath tubs, wash basins or sinks (11) for damage to window panes. window shades. curtain rods.
wallpaper or any other damage to the intenor of the Property due to Lessee's actions or lack thereot
(11) for damage to the exterior of the Property due to Lessee’s actions or lack thereof and (1v) for any
expense. damage or repair to the personal property Lessee shall commit and suffer no waste to be
committed on the Propertv  There shall be no change. alterations or improvements of any kind
whatsoever upon the Property without the pnior wnitten consent of Lessor Lessor and Lessee hereby
agree that anv and all changes. alterations or improvements of any kind requested to be made to the
Property bv Lessee shall first require Lessee to provide Lessor with wnitten plans and specifications
regarding the proposed changes. alterations or improvements of anv kind upon the Property In
addition. Lessee will provide wntten confirmation of comphance with any and all local. city, county,
state or other junsdictional requirements refated to such changes, alterations or improvements of any
kind upon the Propertv

Television Antennae or Coaxial Cable No television antennae mav be installed on the
root of the Property and no coaxial cable television lines mav be installed across or below the ground
and enter mnto the Propertv without the prior written consent of Lessor  Anv such mstallation 10
which Lessor mav consent must be installed and removed onlv bv a licensed television installer The

cost of anv such installation shall be solelv that of Lessee

Indemnification of Lessor | essee will indemmify and hold Lessor harmless of and rrom
anv loss and damage to anv personal property belonging to Lessee or anv ot Lessee’s guests

7N —
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occupants, or tor any injuries to Lessee or anv of Lessee's guests or occupants except for any such
loss anising from the gross negligence of Lessor  Lessee 1s urged, but 1s not required to, secure
Lessee's own insurance against the above casualties or losses

12 Damage to or Destruction of Property [f the Property shall be damaged or destroyed
by fire or bv the elements or other causes so as 10 render the Property unfit for occupancy, this Lease
Agreement may be terrminated. at the option of etther Lessor or Lessee. in which event Lessor shall
return to Lessee anv prepard and uneamed Rent prorated as of the date of such destruction; provided.
however, that in the event of partial damage not rendering the Property unfit for occupancy, Lessor

shall promptly repair, replace and restore the Property to us tormer condition and this Lease

Agreement shall continue in full force and effect. but Lessee shall in no case be entitled to am
compensation, abatement or offset on account of annovance or inconvenience ansing from such
jamage and the ensuing repairs, provided. however. Lessor shall not be required to expend funds in
excess of insurance proceeds actually recetved in repainng or restonng the Property

I3 Inspection Lessor shall have the nght upon reasonable notice and at reasonable hours
to enter the Propertv for inspection and to make such repairs and alterations as mayv be deemed
necessary or desirable bv Lessor for the safetv and maintenance of the Property

|4 Holdover by Lessee Should [essee remain in possession of the Property with the consent
f Lessor after the natural expiration of this Lease Agreement. a new tenancy from month to month
shall be created between Lessor and Lessee which shall be subject to all the terms and conditions
hereof but shall be termunable on thintv (30) davs' wrnitten notice served by either Lessor or Lessee on
the other party

|5 Surrender of Property At the expiration of the term of this Lease Agreement. Lessee
shall quit and surrender the Propertv herebv demised in as good state and condition as i1t was at the
commencement of this Lease Agreement. reasonable use and wear thereof and damages by the
elements excepted

16 Default If anv detault is made in the payment of Rent, or anv pan thereof, at the times
herembetore specified, or 1t anv default 1s made n the performance of or compliance with any other
term or condition hereof. this Lease Agreement. at the option of Lessor. shall terminate and be
forfeited. and Lessor mayv re-enter the Propertv and remove Lessee and all persons therefrom
Further. at Lessor's option. Lessor shall be enutled to bring an action to recover all remaining Rent
to be paid under the remainder of the term of this Lease Agreement Lessee shall be given written
notice of anv default or breach. and termunation and forferture ot the Lease Agreement shall not result

f. within Ten (10) days with respect 1o the pavment of Rent and within Twentv (20) days with
respect 10 a non-monetarv breach. Lessee has corrected the default or breach or has taken action

reasonablv hkelv to etfect such correction within a reasonable time
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|7 Abandonment It at anv tme duning the term of this Lease Agreement Lessee abandons
the Propertyv or anv part thereot. Lessor mav, at Lessor's option, enter the Property by any means
without being hable tor any prosecution theretor, and without becoming liable to Lessee for damages
or for any pavment of any kind whatever. and may. at Lessor's discretion, as agent tor Lessee, relet
the Propertv. or any part thereot. for the whole or anv part of the then unexpired term, and may
recerve and collect all rent pavable by virtue of such reletting, and. at Lessor’s option, hold Lessee
hable tor any ditference between the Rent that would be pavable under this Lease Agreement dunng
the balance of the unexpired term. if this Lease Agreement had continued in force, and the net rent
for such penod realized by Lessor by means of such releting  If Lessor's right of re-entry is exercised
following abandonment of the Property by Lessee. then Lessor may consider anv personal property
belonging to Lessee and left on the Propertv to also have been abandoned, in which Lessor may
dispose of all such personal property in any manner Lessor shall deem proper 1n accordance with the
applicable laws and 1s herebv relieved of all liability for doing so

I8 Assignment and Subletting [ essee shall not assign this Lease Agreement or sublease

the Property without the prior written consent of Lessor

19 Landlord’'s Lien Lessor shall have a lien on all personal propertv (except personai
property exempt bv statute) to secure pavment of delinquent Rent and other sums due and unpaid
under this Lease Agreement

20 Early Termination [essor shall have the nght to termmate this Lease Agreement prior
10 the end of the term provided in paragraph 2 above upon Sixtv (60) davs written notice to Lessee
in the event that Lessor has a bona fide offer to purchase the Property. Provided. however, in the
event that Lessor so elects to termunate this Lease Agreement. Lessor shall pay to Lessee the sum of
One Thousand and No/ 100 Dollars ($1000 00) for such early termination

21 Captions The captions, headings. and arrangements used in this Lease Agreement are
tfor convenience onlv and do not 1n anv wav atfect. imut. amphifv, or modifv the terms and provisions

nereot

22 Number and Gender of Words \Whenever herein the singular number 1s used. the same

shall include the plural where appropnate. and vice versa. and words of any gender shall include each
other gender where appropnate

23 Notices Each notice. demand. request. and other communicatton required or permitted
hereunder shall be in writing and shall be deemed to be delivered in person, if mailed by United States

Cernfied Mail. Return Receipt Requested. Postage Prepaid. or pnivate contract carner against signed
deliverv receipt. on the date evidenced bv the signed receipt. or the date upon which the Postal

Service or carmer cernties that deliverv has been refused by the addressee or 1s otherwise deemed

impossible, addressed to the party to be noutied at the address stated below

™
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to Lessee Ed Pease

5125 East Old Maple Avenue
Terre Haute, Indiana 47803

If 1o Lessor Bob Funk
) Northwest Expressway

Oklahoma Cityv, Oklahoma 73132

Fach party to this Lease Agreement may at any ume designate anv other address by giving written

tice to the other party of such new address for purposes of notice under this Lease Agreement

24 Governing Law This Lease Agreement 1s beine executed and dehivered in the State of
()klahoma. and the laws of such state shall covern the vahditv, construction. enforcement, and
nterpretation hereof and of the obligations, habilines. nghts, remedies. powers and privileges of the

N parties hereto
25 Time of the Essence [t s expressiv agreed by the parnes hereto that nme 1s of the
essence with respect to this Lease Agreement and all terms and provisions herein

26 Entire Agreement The Lessee agrees that there are no representations, understandings,
stipulations or promuses pertaimng to this Lease Agreement or the Propertv which are not
- ncorporated herein  This Lease Agreement consututes the entire agreement between the Lessor and
[_.essee and mav not be modified or amended except by a written instrument executed by both the
[Lessor and Lessee

Binding Effect. This [ ease Aureement shall be binding on the parties hereto and their

respective nNewrs. representatives, successors and assigns

28 Severability If any clause or provision of this Lease Agreement 1s illegal, invalid or
inenforceable under anv present or future law. the remainder of this Lease Agreement will not be

sffected therebv It is the intention of the Lessor and Lessee that if anv provision is held to be illegal.

~

nvalid or unenforceable. there will be added in lieu thereot a provision as similar 1in terms to such
srovision as 1s possible and which shall be lecal. valid and entorceable

Counterpart This Agreement may be executed i two Or more counterparts each ot

4 -

e deemed an ongmnal dut a ! which together shall constitute one and the same
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IN WITNESS WHEREOF. this iLease Agreement 1s executed effective the th dav of
1996

Bob Funk




LEASE AGREEMENT

THIS LEASE AGREEMENT 1s entered into this Sth dav of March. 1996, by and between

Bob Funk (herematter collectively referred to as the "Lessor’') and Ed Pease (heremnatter referred to
as the "Lessee™)
WITNESSETH

WHEREAS, the Lessor 1s the record title holder of certam improved property located at 5125
go County, State of Indiana ( formerly known as 1900 North

East Old Mapile Avenue, Terre Haute, M
such improved property being referred

Wildwood. Terre Haute. in Vigo County
to heremn as the "Propertv”)

WHEREAS, the Lessor desires to lease the Propertv to the Lessee, and

WHEREAS. the Lessee desires ©

gase the Property

ns, the sufficiency and receipt ot
nses herein contained. the Lessor

3 abile rrneiderads
valuable consideratic

-~ . - - -
NOW, THEREFORE, ior good an
which are herebv acknowledeed. as well as the covenants and pron

and the [Lessee herebv agree as tollows

< | The Property For and in consideration of the prompt pavment of the rent by Lessee as
heremnafter provided and the performance by Lessee of the covenants hereinafter set forth, Lessor
by leases from Lessor. the Property

herebv leases 10 Lessee. and Lessee here

Term The term of this Lease Agreement shall commence on the date of closing of the

purchase of the Propertv bv Lessor pursuan: to the certain Real Estate Purchase Contract between
essor and Lessee (the "Commencement Date”). and shall end on Apnl 30, 2001, unless sooner

]

terminated as provigeda nerein

2 i Rent The rent for the lease of the Propertv shall be pavable to Lessor at 6300 Northwest
Oklahoma Citv, Oklahoma 73132, attention Bob Funk. or such other address that
noufv Lessee of in wnung. in monthlv installments of Twelve Hundred Dollars
{ue and pavable in advance and without demand on

Anv late pavment shall accrue interest

Expressway
Lessor shall

(S1200 00 (heremnafter called the "Rent”). ea

the first dav of each and everv month duning the term hereot
t the rate of two percent (2%0) per month

il water, sewer, carbage, vas

ion to the Rent. Lessee shall pay al

S Lnhity Charges In addimon: €
nd occupancy of the Property

andg electnd senvices bdilled airectly 1o the Lessee € a
Faxes and Insurance Lessor shall be responsible tor the pavment of ad valorem taxes
the Propentv and the pavmem of annual premuiums tor hazard insurance coverage tor the Propern

Exhibit
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However. such insurance coverage shall not include coverage on any personal property of Lessee (or
any other party) on or about the Property

+ Quiet Enjoyment Lessor covenants that Lessee shall peacefully and quietly have. hold
and emov the Propertv for the agreed term and so long as Lessee 1s not in default hereunder

7 Condition of the Property [ essee has inspected and knows the condition of the Propernty
and shall accept the Property in good order and condition on the Commencement Date. essee
agrees that anv and all appliances left on the Property, as of the Commencement Date. shall remain
the propenv of Lessor and shall be accepred in "as 15" conditton  Lessor shall have no obligation to

maintain and/or repair such appliances

X Use of Property Lessee herebv agrees to use and occupy the Property exciusively as a

private residence onlv

 Care of Property and Improvements Lessee agrees to keep the Propentv. including the
butiding, grounds, appurtenances and personal property in a clean, safe and sanitarv condition and
in good condition, repair and maintenance [ .essee shall pav (1) for anv expense, damage or repan
occasioned by the stopping of waste pipes or overtlow due to Lessee's actions or lack thereot from
bath tubs. wash basins or sinks (1) for damage to window panes. window shades, curtain rods
wallpaper or anv other damage to the interior of the Property due 1o Lessee's actions or lack thereot
(111) for damage to the extenor of the Property due to Lessee’s actions or lack thereof and (1v) for any
expense, damage or repair to the personal property Lessee shall commut and suffer no waste to be
committed on the Property There shall be no change, alterations or improvements of any kind
whatsoever upon the Propertv without the pnor wnitten consent of Lessor Lessor and Lessee hereby
agree that anv and all changes. alterations or improvements of any kind requested to be made to the
Property by Lessee shall first require Lessee to provide Lessor with wnitten plans and specifications
regarding the proposed changes. alterations or improvements of anv kind upon the Propertv  In
wddinon. Lessee will provide wnitten confirmation of comphiance with anv and all local, citv. county
or other junsdictional requirements related to such changes, alterations or improvements of any

kind upon the Property

Television Antennae or Coaxial Cable No television antennae mav be mstalled on the
roof of the Propertv and no coaxial cable television lines may be installed across or below the ground
ind enter nto the Property without the prior written consent of Lessor  Anv such installation to
which Lessor mav consent must be instalied and removed onlv bv a licensed television installer The

st of anv such installation shall be solelv that of Lessee

Indemnification of Lessor [ essee wall indemmitv and hold Lessor harmless of and from

Lessee or anv of Lessee's guests o1

ss and damage to anv personal propertv belonging t

tor anv imjunes to Lessee or am [essee s guests Or occupants except for anv such
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loss arsing tfrom the gross neghgence ot Lessor  Lessee 1s urged, but 1s not required to, secure

Lessee's own insurance against the above casualties or losses

12 Damage to or Destruction of Property If the Property shall be damaged or destroyed
by fire or by the elements or other causes so as to render the Property unfit for occupancy, this Lease
Agreement may be terminated. at the opuon of either Lessor or Lessee. in which event Lessor shall
return 10 Lessee any prepaid and uneamed Rent prorated as of the date of such destruction, provided.
however. that in the event of partial damage not rendenng the Property unfit for occupancy, Lessor
shall promptly repair, replace and restore the Property 1o its former condition and this Lease
\greement shall continue 1n full force and effect. but Lessee shall in no case be entitled to any

ompensation. abatement or offset on account of annovance or inconvenience ansing from such
{amage and the ensuing repairs, provided. however. Lessor shall not be required to expend funds in
excess of mnsurance proceeds actuallv recerved in repainng or restoring the Property

3 Inspection Lessor shall have the rnight upon reasonable notice and at reasonable hours
y enter the Property for inspection and to make such repairs and alterations as mav be deemed

necessarv or desirable by Lessor for the saferv and maintenance of the Property

|4 Holdover by Lessee Should Lessee remamn in possession of the Property with the consent
't Lessor after the natural expiration of this Lease Agreement, a new tenancy from month to month
shall be created between Lessor and Lessee which shall be subject to all the terms and conditions
hereot but shall be termmable on thirty ( 30) davs wrnitten notice served bv erther Lessor or Lessee on
the other party

|3 Surrender of Property At the expiration of the term of this Lease Agreement. Lessee
shall gunt and surrender the Propertv herebv demused 1n as good state and condition as it was at the
commencement of this Lease Agreement. reasonable use and wear thereof and damages by the

elements exceptea

Default If anv default is made 1n the pavment of Rent, or anv part thereof. at the times
heremnbetore specified. or if anv default 1s made in the pertormance of or compliance with any other
term or condition hereof, this Lease Aareement. at the option of Lessor. shall terminate and be
forfeited. and Lessor may re-enter the Property and remove Lessee and all persons therefrom
Further. at Lessor's option. Lessor shall be enutled to bring an action to recover all remaining Rent
10 be paid under the remainder of the term of this Lease Agreement Lessee shall be given written

tice of anv default or breach. and termunanon and forferture of the Lease Agreement shall not result

n ( 10) days with respect 1o the pavment of Rent and within Twentv (20) davs with

i1x

breach. Lessee has corrected the default or breach or has taken action

espe 10n-moneta
reasonablv likelv to effect such correction within a reasonable time

Abandonment [t at anv nme durtnue the term ot this Lease Aureement Lessee abandons

¢ Propertv or anv part thereot. Lessor mav, at Lessor's option. enter the Propertv by anv means
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without bemng hable tor anv prosecution theretor. and without becoming hable to Lessee for damages
i tor any pavment of anv kind whatever, and may. at Lessor's discretion. as agent for Lessee, relet
the Property, or anv part thereof, for the whole or any part of the then unexpired term. and may
recerve and collect all rent pavable by virtue of such reletting, and, at Lessor’s option. hold [.essce
liable tor anv difference between the Rent that would be pavable under this Lease Agreement durning
the balance of the unexpired term. if this Lease Agreement had continued in force, and the net rent
for such penod realized by Lessor by means of such reletting  If Lessor's right of re-entry 1s exercised
following abandonment of the Property by Lessee, then Lessor mav consider anv personal property

belonging to Lessee and left on the Property to also have been abandoned, in which Lessor may
fispose of all such personal property in anv manner Lessor shall deem proper in accordance with the

applicable laws and 1s hereby relieved of all hability for doing so

R Assignment and Subletting [ essee shall not assign this Lease Agreement or sublease
the Property without the prior written consent ot Lessor

9 Landlord's Lien Lessor shall have a hien on all personal property (except personal
propertv exempt by statute) to secure pavment of delinguent Rent and other sums due and unpaid

mder this Lease Agreement

20 Early Termination Lessor shall have the night to terminate this Lease Agreement prior
to the end of the term provided in paragraph 2 above upon Sixtyv (60) days wnitten notice to Lessee
n the event that Lessor has a bona fide offer 1o purchase the Propertv.  Provided, however, in the
event that Lessor so eiects to termunate this Lease Agreement, Lessor shall pav to Lessee the sum of

One Thousand and No/ 100 Dollars (S1000 004 for such early termination

21 Captions The captions. headings. and arrangements used in this Lease Agreement are
for convenmience onlyv and do not in anv way atfect. limut, amphfv, or modify the terms and prowvisions
hereot

22 Number and Gender of Words ‘Whenever herein the singular number s used. the same
shall include the plural where appropnate. and vice versa. and words of anv gender shall include each

her gender where appropnate

23 Notices Each notice, demand. request. and other communication required or permitted
hereunder shall be in wnuing and shall be deemed 10 be delivered in person, it mailed bv United States
Cerufied Mail, Retum Receipt Requested. Postage Prepaid, or prnivate contract carrier against signed
deliverv receipt. on the date evidenced by the signed receipt. or the date upon which the Postal
Service or carner certifies that deliverv has been refused by the addressee or is otherwise deemed

possibie. addressed to the partv 10 be notitied at the address stated below




1110 Lessee Ed Pease
31235 East Old Maple Avenue
lerre Haute, Indiana 47803

It 10 Lessor Bob Funk

300 Northwest Expressway

Oklahoma City, Oklahoma 73132

!'.:\..-H. partv 1o tnis i case \:fL'L‘T”{"'.'. mav at anv ume designa:e am "fij;_" 11 ;'L"\\ DV 21vIng written

ananald

¢ other party of such new address (or purposes ot notice under this Lease Agreement

24 Governing Law This Lease Agreement 1s being executed and delivered in the State of

homa, and the :J“\ 8} \?.’».'h stare shaill govern the vauam construcuon L‘.".:.i‘r;L'f”L'ﬂl dand
nterpretation hereof and of the obligations, habihittes. nghts. remedies. powers and privileges of the

parties heret
25 Time of the Essence [t is expressiv agreed by the parues hereto that ume 1s of the

essence with respect to this Lease Agreement and all terms and provisions herein

26 Entire Agreement The Lessee agrees thar there are no representations. understandings
stipulations or promuses pertaimng 10 this Lease Agreement or the Property whuch are not
incorporated herein  This Lease Agreement constitutes the entire agreement between the Lessor and

essee and mav not be modified or amended except bv a wntten mstrument executed bv both the

[essor and Lessee

27 Binding Effect. This Lease Acreement shall be binding on the parties hereto and their
respective heirs, representatives, sUCCessors and assigns

28 Severability [f anv clause or provision of this Lease Agreement s illegal. invahd or
inentorceable under anv present or future law. the remainder of this Lease Agreement will not be

itfected thereby [t 1s the intention of the Lessor and Lessee that of anv provision is held to be illegal

nvalid or unenforceable, there will be added in lieu thereot a prowi rinterms to suck
Provision as Is possibie and wnich W IeLa } and eniorceapie

29 Counterpart This Agreement mav be executed in two or more counterparts each ot

ICN Shaill D€ deemea an orgmna 1 a i nich tpgetner shaill constitute one and the same
<3 nent
VR .

- ey
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IN WITNESS WHEREOF ., this Lease Agreement 15 executed effective the § th day of
Mack . 19%

'LESSEL

N

o e

—

Ed Pease

LESSOR e,

ML~




November 13, 1996

Mr. 11 8.
401
T r: i N 178
Re s Robert Funk Property
4 ) Wildw i Lane
rre Haute, Indiana
odg 30 D]

rdanci with your request, 1 have inspected and
appraised the abovi iptioned property. It is my opinion, having
ne present r contemplated future interest in this property, that
the market value as f October 25, 1996, was:

THREE HUNDRED FIFTY THOUSAND DOLLARS ($350,000)
irket wvalue is defined in the attached Freddie Mac
In accordance with USPAP Standards Rule 2-2, this is a
complete appraisal with a summary report attached.
Respectfully submitted,

John S. Newlin, MAI

gl

Certified General Appraiser
State of Indiana

a -
.icense No. CGHA9200793

[
il
-

Exhibit



BUS. (812) Iya 2828
FAX (812) 2387833

{ '\_ll‘ht_‘f :2 I\}\]t\

\Mr James Bopp
4001 Ohio Street
[erre Haute. IN

47807

Dear Mr. Bopp.

[ am wniting this letter 1o define a sentence that was used 1n an appraisal 1 performed on
March 5. 1996 for Mr. Ed Pease concerning his real estate commonly known as 1900

<7 North Wildwood. Terre Haute. Indiana. The sentence reads: "This appraisal represents
the independent opinion of the appraiser free from any present or expected future interest
in the property.”

l'his sentence 1s commonly used by many appraisers. [t is included in the appraisal to
mtorm the person I am doing the appraisal for that | (the appraiser) do not expect
anvthing in return for performing the appraisal and determining the appraisal price. If [
were expecting something in return. it might create a conflict of interest on my part in
determining the appraisal price.  An example would be that 1 do not expect to hist the
subject property for sale because [ performed the appraisal. My appraisal represents m
independent opinion. | have no present or expected future interest in the property

It vou have any further questions. please feel free to contact me
-

1% k.“',n—l\ .

A P J e
/

v ). Helman, CRB

H)\!h“

Exhibit



-

% %

FEDERAL FLECTION COMMISSION .
WASHINGTON, D.C. 20463

Complaint ot

ROBERT F. HELLMANN MUR 4407

ANSWER OF RESPONDENT ROBERT A. FUNK

I. Answer

] \s 10 unnumbered €1, Robert F. Hellmann ("Complainant™) letter dated September

30. 1996 ("Complaint”), Respondent Funk ("Respondent”) admits that Complainant. at the time o

filing was "the Democrat candidate for the U.S. House of Representatives in the Seventh

Congressional District of Indiana.” Respondent avers that Complainant since has been defeated

2 As to unnumbered *2. Respondent admits jurisdiction and denies the allegation o

\s to unnumbered 3. Respondent has no knowledge of Complainant's beliets

+ \s 10 unnumbered *4. Respondent admits that Respondent Edward AL Pe

iling of the Complaimt was a candidate as allege

Respondent admits that Respondent Pease on March 8, 1996 agreed 1o sell his home to Respondent



g,

Respondent avers that the home is approximately three years old, thus constituting a matter ot

opinion as to whether 1t is "a newly built residence. . " Respondent denies the allegation as to the
purpose of the transaction. Respondent avers, while Respondent Pease may have intended to liquets
his own assets to use a portion of that liquidity for his campaign. Respondent's purpose of the
transaction was not “to raise funds” but rather to prevent the ownership of Respondent's mother's

homestead from going outside Respondent's family

5 Respondent admits the allegations in unnumbered 95.
6 Respondent admits, as alleged in unnumbered 96, that the property was sold tor

$330.000.00 but denies that the appraisal to which Complainant refers fails to take into account the
leasehold interest. Respondent avers that the appraisal uses one or many variations of customan
appraisal language to assert that the appraiser has no interest in the property. Respondent further
avers that the appraised fair market value of a dwelling house is a separate determination from the
appraised rental value of a dwelling house

7 Respondent denies the allecanons of unnumbered €7 and avers that the rental at tan

market value of a property to a candidate results in no contribution to the candidacy of the candidate

N \s to unnumbered *8. Respondent denies the allegations which, to the extent
intelhgible. appear to claim that (1) there 15 no appraisal of the leasehold value: (2) there

something unlawful and or unusual about a landlord's payment of realty taxes and casualt
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insurance; and (3) "opportunity cost and direct expenses" of a landlord constitute rational and

accepted criteria for valuation of a leasehold.

9 As to unnumbered 9, Respondent admits that Respondent Pease “remains mn
possession” n the sense that he has a leaschold interest: admits that he leased the property tor
$72.000.00, or $1.200.00 monthly over five years: denies for lack of knowledge how much of
Respondent Pease's liquefied assets Respondent Pease used in his own campaign: and denies the

balance of the allegations

II. Affirmative Defenses

1 [t1s lawful for a candidate to liguidate the candidate’s own assets and use some or all

ot such liquidated assets in his campaign. Complainant does not allege otherwise.

2 It 1s lawtul for a candidate to sell. and a third party to purchase. an asset of a
candidate. at tair market value. regardless of the purpose or intent of the candidate in selling the

candidate’s property

It 1s lawtul for a third party to purchase. at fair market value. the asset of a candidate

recardless of the purpose of the third-party purchaser or of the candidate-seller
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4 It is lawful for a third party to rent the third party's property to a candidate, at fair

market value, regardless of the purpose of the landlord or the candidate-tenant in the rental of the

property

5 An individual makes no contribution to a candidacy by purchasing. at tair marker
value. an asset of the candidate, regardless of the use of the proceeds tfrom the transaction by the

candidate

6 An individual makes no contribution to a candidacy by renting a property of ar

individual, at fair market value. to a candidate

MARION EDWYN HARRISON \
Law Offices Marion Edwyn Harrison

107 Park Washington Court

Falls Church, Virginia 22046

703 532-0303 - Telephone

03 332-0300 - Facsimile

[..l‘ll”‘\\.'i lor \(r R\‘hi.‘ﬂ A Funk

Of Counsel

Sam Hammons. Esquire
Sam Hammons. P.(

30 Penn Place

Oklahoma Cityv, Oklahoma 73118

November 18, 1996




FEDERAL FLECTION COMMISSION "
WASHINGTON. D.C. 20463 oy
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Ja

Complaint of

ROBERT F. HELLMANN : MUR 4497

MOTION TO DISMISS OF
RESPONDENT ROBERT A. FUNK

{. Introduction

This Matter Under Review began with the filing. shortly before the 1996 general election.
of a two-page letter of complaint’ ("Complaint™) from a (subsequently defeated) candidate tor
Congress running in the Seventh Indiana District against Respondent Edward A. Pease ("Respondent

Pease"). The Complaint is against Respondent Pease and against Respondent herein, Mr. Robert A

Funk ("Respondent”)

While the Complaint 1s not a model of clarity. one reasonably may conclude that
Complainant alleges that Respondent purchased the home of Respondent Pease "to raise funds tor

a federal election that 1s subject 10 the [Federal Elections Campaign] Act[.]" 26 USC §8§431 ¢t seq

Complainant presumably means to allege that Respondent's purchase. and Responde

Pease's sale. of the Pease home somehow constituted a proscribed political contribution fron




Respondent to Respondent Pease upon the ground that (1) Respondent did not purchase the property
. M L I prog

at farr market value and or (2) Respondent Pease did not rent the property at fair market value

Complamant does not appear to allege that the fact of purchase and or the tact of rental in

wd of iselt would constitute a violation of law were each transaction to have been at or substantially

it faar market value

\lthough the point to be made is somewhat unclear, Complainant implies unlawfulness fron
the fact. as alleged. that Respondent. as purchaser and landlord. 1s assuming payment of the realv

tax and casualty insurance premium upon the propert)

Complainant further alleges that, as a consequence of the two transactions. Respondent ha
contnibuted to the campaign of Respondent Pease some sum of money which, depending upon h

one attempts to read the Complaint, is either $330,000.00 or $83.480.00

As his sole evidence, complainant submits page one of the "Purchase Contract.” a prece 1

[ribune Star. September 19, 1996; and an appraisal from Mr. Troy D. Helman

Realtors, Terre Haute. Indiana, appraising the property at t

II. Argument

rth his areument in the attached Memorandun




III. Conclusion

For the reasons set forth in the attached Memorandum and the record as a whole, including

the transparent deficiencies in the Complamt, FEC forthwith should dismiss this cause without

procecding to a reason 1o believe finding or otherwise going forward. It 1s clear that the Complaint.

reflecting himited knowledge of the facts and apparently none of the law. filed shortly before 1l

clection -- so late that FEC could not act prior to the election -- 1s merely a publicity ploy. unworthy

of serious treatment. The two transactions which are the sole basis of the Complaint wer
effectuated seven months previously. affording Complainant. or any other citizen. adequate time 1
investigate the facts and lodge a complaint were the purpose other than an attempt to influence t}

election

MARION EDWYN HARRISON
Law Offices Marion Edwyn Harmison
107 Park Washington Cournt

Falls Church. Virginia 22046

G iy e
| s | r .
13 332-0303 - Telephone

A e A e
153 332-0300 - Facsimile

Counsel for Mr. Robert A |
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FEDERAL FLECTION COMMISSION,
WASHINGTON. D.C. 20463 B2V 13 3 54 P "Gp

Complaint ot

ROBERT F. HELLNMANN MUR 4497

MEMORANDUM OF RESPONDENT ROBERT A. FUNK
IN SUPPORT OF MOTION TO DISMISS

= I. Introduction
I'here is basis neither in law nor in fact for this publicity-inspired. last-minute. patently inept

complaint

I'he tacts are set forth in Respondent’'s Answer, Motion to Dismiss and Affidavit (Exhibit A
hereto) and in Arrachmenis One and Two to the Affidavit. Further. an independent response has been
ihtedly adds more tactual information

'-I]L'Li by }\,.:‘!‘ ndent Pease, which undon

II. Argcument

\ I v stramed misuse of the concept ol opportunity costs, in the
face of undisputed appraisals 10 the contrary, Complainant contends that neither the purchase
transaction nor the rental transaction was at tair market
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11T CFR §§100.7(a) 1 i pB). 100.8(a)avi3). In these

Fair market value 1s the determinant

regulations the Federal Election Commission ("FEC") recognizes reality. One only can measure the
value of goods or services, whether as part of a contribution to, or as part of expenditures of. a

pohitical campamen, in terms of fair market value

There is no question that a candidate can contribute his own assets to, or utilize his own
assets in. his campaign or that the candidate may do so without limitation. Buckley v aleo, 424 US
1,96 SC1 612 (1976). Although the ramifications of independent expenditures are much discussed.
no serious lawyer, scholar or political activist, including Complainant, seriously challenges the

lawfulness of the use of one’s own funds.” The threshold issue. therefore. is not whether Respondent

Pease could have utilized his own funds. Likewise, the threshold issue is not whether Respondent
Pease could have transmogrified his own funds from an illiguid to a liquid state by the sale of his

home

T'he threshold question. rather, 1s whether the transactions at 1ssue were at fair market value

It 15 bevend serious argument that they were.  The only accepted. and acceptable. means ot

fetermining the fair market value of real estate. whether tor purchase or for rental. is the usc

L

expert appraisals. The appraisals relating to these transactions consistently attirm the utilized values

F e. Sab Wi WW Nor o > N4 N NS Federa N
b ¢ ON Mavilower Hote W m, | Nover er 15.1

Although s ¢ question the farrness of permitting the ctice

Counsel ds no case which so much as discusses t I t ol a candidate

hyvpothecate or otherwise lawtully dispose of, Llien or obhigate his own propert



e

Complainant assumes. or at least infers, that opportunity costs and not appraisals constitute

the basis for valuation of real estate as fee or as leasehold. Complainant not surprisingly cites no

authority. Real estate 1s acquired for a number of reasons. As herein. the principal reason need not

be an investment purpose. Whatever the motivation. valuation is predicated upon appraisals, which
in turn are predicated upon comparables, leasehold or other utihzation value, replacement costs or

combinations of the foregoing but never upon opportunity costs.*

There can be no doubt that Respondent purchased and rented out at fair market value.

2 Absence Of Campaign Contriburion. Tt follows that, Respondent’s having engaged
in no transaction without fair market value, Respondent has made no cash or kind contribution to
a campaign. He simply has made it possible -- as theoretically the free market also would have --
for Respondent Pease to convert an illiquid asset into a liquid asset. Respondent has created nothing
of monetary value for Respondent Pease nor has he enhanced the monetary value of a Pease asset

He simply has changed the form

3 Irrelevance Of Motivation. Although stopping short of so alleging, Complamant

appears to contend that an individual would act unlawfully were the individual to take a lawtul act

or an helpful motivation -- 1.e., lawtully 1o ransmognfy the character of an asset to facilitate a
Although one need not address the issue, Complainant’s allusion to opportunity costs 15 incomplete
15 fundamental that an opportunity cost must be balanced by the value, if any, of appr wion. Further. Complan

it of depre

anores the tax ber
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candidate’s use of the candidates's asset in the candidate's campaign. There is no such law * Were

it unlawful to change the character of an asset to assist in a campaign, as clearly 1tis not, Respondent

vet would have committed no offense because his primary motivation was to maintain the family
homestead  Respondent Pease made the decision to liquefy his asset by selling his home. Had
Respondent done nothing, Respondent Pease sull would have liquefied his asset but the properts

would have passed outside the family -- precisely what Respondent wanted to. and did, prevent

IIl. Conclusion

In the simplest terms. Respondent Pease decided to liquefy an asset. That would have
resulted in sale of a property dear to Respondent's heart. Respondent decided to purchase the
property to keep it within the family. The purchase and the rental back were at fair market value and
lawful. Respondent Pease then proceeded lawfully to do what he lawfully would have done anvway

-- to use (upon information and belief) a portion of the proceeds of the sale to assist his campaign

Further, Respondent acted onlv after his Oklahoma counsel informally had consulted FE(
Such consultation does not nise to the level of an FEC advisory opinion. upon which one may relv,
but tully indicates Respondent's good faith in seeking to act within the law. Because botl

transactions were at fair market value, he did so

Counsel tinds no case m which the 1ssue has been raised, muc ess adverselv adjudicated
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FEC forthwith should dismiss MUR 4497 without finding reason to believe or otherwise

going forward

MARION EDWYN HARRISON
Law Offices Marion Edwyn Harrison

107 Park Washington Court

Falls Church. Virgima 22046
-0303 - Telephone
0300 - Facsimile

ounsel tor Mr. Robert A. Funk

Ot Counsel

Sam Hammons, Esquire

Sam Hammons, P.C

50 Penn Place

Oklahoma City. Oklahoma 73118

November 18, 1996
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FEDERAL ELECTION COMMISSION /

wal ;
WASHINGTON, D.C. 20463 ) i3 N
" 'Sg
Complaint of ;
ROBERT F. HELLMANN ; MUR 4497

AFFIDAVIT OF MR. ROBERT A. FUNK

Robert AL Funk. first swom. deposes and states from his own personal knowledge as follows

1. I am a Respondent in MUR 4497 and offer this Affidavit in support of the Answer

and Motion to Dismiss to be filed by counsel on my behalf

. I am a cousin of Edward A. Pease, elected on November 3. 1996 to represent the

Seventh Congressional District of Indiana in the U.S. House of Representatives.

3 At 1ssue in this action are allegations relating to my purchase from. and rental to. Mi
Pease of Mr. Pease's home.  Mr. Pease had built his home to his own specifications on land which
at one time was my mother's homestead. which abuts the property of my aunt and uncle and whic

1s not tar from that ot other relatives. Mr. Pease from time to ttme had advised me that he mtended
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to live indefinitely in the home, consistent with. and convenient to, his employment as an otticer ot

Indiana State University. The prospect of keeping the property in the family was appealing to me

4 Mro Pease changed his career plans and decided to run for Congress when

Representative John 1. Myers announced his retirement.

5 Mr. Pease advised me that he was allowed to contribute his own money to his
campaign and that he was going to do so. the bulk of such money to come from a portion of his

equity in his home. which equity he would access by selling the home

6. | could not bear the thought of the property where my mother grew up leaving the
family so | approached Mr. Pease about my purchasing the property. The emotional basis tor m»
decision was buttressed by the sound business judgment that | would have a secure, credit-worthy
and responsible tenant in the property for a minimum of five vears
7 Before I proceeded to purchase Mr. Pease's property. I requested my attornev. San
Hammons. Esquire. to enquire of the Federal Election Commussion ("FEC"). Mr. Hammons advised
me that his office. on or about March 6. 1996, had so enguired and was orally advised. upon the basis
ot an hyvpothetical, that the proposed transactions would be lawtul so long as the property were
purchased and rented at fair market value. The FEC advisor also suggested that there be obtaine

an independent appraisal of the property
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8. Mr. Troy D. Helman ot Coldwell Banker in Terre Haute, Indiana rendered an

appraisal of $350.000.00 on March 3. 1996 and turther valued the present-day fair market rental

value at $1.200.00 per month

9 Relving upon those appraised values, which T consider realistic. 1 purchased the
property for $350.000.00 and leased the property to Mr. Pease for a term of five years at $72.000.00,
pavable at $1.200.00 monthly. More specifically. on March 8, 1996, [ executed a Real Estate
Purchase Contract, which Mr. Pease accepted on March 9. 1996. Artachmen: One. Also on March
8. 1996 I executed a Lease Agreement with Mr. Pease. Atrachment Two  Each such agreement
reflects standard. or "boilerplate.” language: tullv guarantees my rights as purchaser and as landlord:

and 1n no way offers a special benefit to Mr. Pease as seller or as tenant.

10 I am an experienced businessman and [ own other property. | always incur costs
normally attributed to ownership of property. Thus. | have secured hazard insurance for the propert

and am responsible for ad valorem taxes as they come due (currently $2.495 42)

11 [ own the property free and clear ot all but the leasehold interest. Neither an
appraiser nor any other person or entity has an interest in the property. other than the leaseho

mnterest of Mr. Pease

12 My principal business recently has expanded to open a facility in Terre Haute. M
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long-range plans are uncertain. However, no arrangement has been made regarding the disposition

or use of the property at the termination of the lease five years hence

Further Affiant saveth not

State of Oklahoma

S5

County of Oklahoma

Subscribed and sworn to before me this o £ day of November, 1996

- . - 1

! y L;“.‘
Notary Public

ommission expives Z 20 4997
My commission expires 99

—

Page 4 ot 4



ATTACHMENT ONE
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i
REAL ESTATE PURCHASE CONTRACT

1. the undersigned Buver, BOB FUNK, heretnafter referred to as "Buyer.” on this Sth
day of March, 1996, at Oklahoma Cityv. Oklahoma County, Oklahoma. hereby agree to purchase
from the undersigned Seller, ED PEASE, heremafter referred to as “Seller.” and the SELLER agrees
to sell to BUYER. the following descrnibed real property, to-wit

(See Exhibit "A" attached hereto)

subject 10 existing zoning ordinance. restrictions, easements, and mineral rnights previously reserved
or conveyed of record, and also subject to encroachments, if any, that might be shown by survey,
upon the following terms and conditions ("Property”)

TERMS BUYER shall pay for the Property the sum of Three Hundred Fifty Thousand and No/100

cr

Dollars ($350.000 00) pavable as follows
(a) The sum of Twenty Thousand Dollars ($20,000 00) (check) as earnest money, upon
acceptance in writing and delivery of this Real Estate Purchase Contract ("Contract”) to be paid to

SELLER to serve as a2 down pavment towards the purchase of the Property ("Earnest Money")

(b) At closing, IN CASH OR CERTIFIED FUNDS, the further sum of Three Hundred
I'mirty Thousand and No/100 Dollars ($330,000 00)

CONDITION OF PROPERTY

(a On or betore the dav of closing, SELLER shall furmish a current termite clearance
certificate from a licensed company showing the Property free and clear of visible termite infestation
or other wood destroving orgamsms [ termutes or other wood destroving orgamsms are discovered
in the process of obtaiming such cernficate, then SELLER shall pay for the treatment  On or before
the dav of closing, BUYER shall acknowiedge receipt of such termite clearance certificate in wnting

(b) Property Status - BUYER shall have Ten (10) days to inspect the condition of
Property and noufy the SELLER in wnung of BUYER'S approval or disapproval 1f BUYER
discovers condiions objectionable to BUYER. then this Contract shall terminate and be null and void
ind the Earnest Money shall be returned 1o BUYER BUYER shall have the right to remnspect the
Property prior to closing {0 determune anv changes in the condition of the Property In the event the
condition ot the Property has changed, ordinarv wear and tear excepted. SELLER shall repair the
defect or return the condition of the Property 1o its earlier state  In the event SELLER fails and/or
retuses to do same BUYER shall have the nght to terminate this Contract and the Earnest Money
shall be returned to BUYER

(< Unul closing. nisk of loss to the Property (ordinary wear and tear excepted) shali be

ipon SELLER  After the closing or transter ot possession. such nsk shall be upon BUYER
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. tor specific pertormance 1ited, the prevarlin irty shall hawve
er ch par expe sts incurred by reason of such hitigation
3 Ao M - ” 5 te oyf 1t nren 't
BINDING EFFECT This Contract, when executed by both SELLER and BUYER shall be binding
pon and mure the bene SELLER and BUYER. thewr respective heirs, legal representatives
ce i permutted [his ¢ ts fort plete understanding of SELLER
IS 15 1C1 [ eImne
SELLER and BUYER
(f "TANCE TIME re pLar ere
] ! a the returr execut C i BUYER 3 )
{
ME IS OF THE ESSENI
ISCLAIMER It 1sexpre er ] N R JU'YER that SELLER 2
IUNTERPARTS S Agreeme Tia ¢ executed in e ETDATS eac Mc
sarmar 1n T r al + C % er s 5 1{ 1€ af Gl e SIr
OVERNING LAW T s Agreement sha - ne = ¢ oW the
e State of Uk
s
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EXHIBIT "A"

Lot Number One (1) in Robert R & Joanna R Pease One Lot Subdivision being a
Subdivision of a part of the Northeast quarter of Section 18, Township 12 North, Range 8 West as
shown by the recorded plat thereof in Plat Record 28, Page 30, records of the Recorder's Office of
Vigo County, Indiana

P96 ymnl\pease cxtubit 2




ATTACHMENT TWO



LEASE AGREEMENT

IHIS LEASE AGREEMENT s entered into this 8th dav of March, 1796, by and between
Bob Funk (herematier collectively referred to as the "Lessor”) and Ed Pease (herenafter referred to

1s the "lessee™)

WHEREAS, the Lessor 1s the record title holder of certain improved property located at 3125
st Old Maple Avenue, Terre Haute, Vigo County, State of Indiana (formerly known as 1900 North
Wildwood. Terre Haute, in Vigo County, State of Indiana). (such improved property being referred

heremn as the "Property”)
WHEREAS. the Lessor desires 1o lease the Property to the Lessee, anc
WHEREAS, the Lessee desires to lease the Properny

NOW. THEREFORE. tor good and valuable considerations. the sufficiency and receipt ot
which are hereby acknowledged, as well as the covenants and promuses heremn contained. the Lessor

ind the Lessee hereby agree as follows

The Property For and in consideration of the prompt pavment of the rent by Lessee as
heremnafter provided and the performance bv Lessee of the covenants heremnafier set forth, Lessor

e
hereby leases to Lessee, and Lessee hereby leases from Lessor, the Property

2 Term The term of this Lease Agreement shall commence on the date of closing of the
purchase of the Property by Lessor pursuant to the certain Real Estate Purchase Contract between

essor and Lessee (the "Commencement Date”), and shall end on Apni 30, 2001, unless sooner

erminated as provided herein

Rent The rent tor the lease of the Propertv shall be pavable to Lessor at 6300 Northwest
Expressway. Oklahoma City, Oklahoma 73132, attention Bob Funk. or such other address that
Lessor shall noufv Lessee of in wnting, in monthiv instaliments of Twelve Hundred Dollars
($1200 00) (heremnafter called the "Rent”). each due and pavable n advance and without demand
the first dav of each and every month durning the term hereo! Anv late pavment shall accrue interest

ne rate or two percent (L) per m

¢ Utility Charges In addition 1o the Rent, Lessee shall pav all water, sewer, garbage. gas

T Moartrie coamvieae hilleod Airacsriv ¢ *hao o s $ryr PN TaTe
INA elecinge services buled amrectiv ¢ LeSSeC § 1S€ and occ

IFaxes and Insurance [ essor shall be responsible tor the pavment ot ad valorem taxe



However, such insurance coverage shall not include coverage on any personal property of Lessee (or

any other partv) on or about the Propert

Quiet Enjoyment Lessor covenants that Lessee shall peacetully and quietly have, hoid

ind emov the Property for the agreed term and so long as Lessee 1s not in default hereunder
Condition of the Property [ essee has inspected and knows the condition of the Property
1 wccept the Property in good order and condition on the Commencement Date.  Lessee
wrees that any and all appliances left on the Property, as of the Commencement Date, shall remain
1he property of Lessor and shall be accepted in "as 1s” condition Lessor shall have no obligation to
gntamn and/or repair such apphances
2 Use of Property Lessee heredv agrees to use an

ivate residence only

d occupv the Property exclusively as a

Care of Property and Improvements [essee agrees to keep the Property, including the

niding, grounds. appurtenances and personal propertv in a clean, safe and samitary condition and
in good condition, repair and maintenance Lessee shall pav (1) for anv expense, damage or repair
sccasioned by the stopping of waste pipes or overtlow due to Lessee's actions or lack thereof from
hath tubs. wash basins or sinks (1) for i"rt‘.agc to window panes. window shades, curtain rods.

or anv other damage to the internior of the Property due to Lessee's actions or lack thereof

1) for damage to the extenor of the Propenty due to Lessee’s actions or lack thereof and (1v) for an
expense, damage or repair to the personal property Lessee shail commut and suffer no waste to be
committed on the Property There shall be no change, alterations or improvements of any kind
whatsoever upon the Property wathout the prior written consent of Lessor  Lessor and Lessee hereby
weree that anv and all changes, alterations or improvements of any kind requested to be made to the
Property bv Lessee shall first require Lessee to provide Lessor with written plans and specifications
regarding the proposed changes, alterations or improvements of anv kind upon the Property In
wdditon. Lessee will provide wnitten confirmation of compliance with anv and all local. citv. county

state or other unsdictional requirements related to such changes. alterations or improvements of an
kind upon the Property

I'elevision Antennae or Coaxial Cable No television antennae mav be installed on the

i of the Property and no coaxial cable television lines mav be installed across or below the ground

enter nto the Property without the prior wnitten consent of Lessor Anv such installation
ch Lessor may consent must be mstalied and removed onlv by a licensed television installer The
st of anv such instailation shall be sole Lessee
Indemnification of Lessor [essee will indemmiv and hold Lessor harmless of and {rom
ss and damage to anv personal propenyv belon Lessee or anv of Lessee's guests or
mjuries to Lessee or Lessee's guests ccupants except tor any such



loss ansing from the gross negligence of Lessor  Lessee s urged, but 1s not required to, secure

[essee’s own msurance agamnst the above casualties or losses

Damage to or Destruction of Property 1f the Property shall be damaged or destroved
by fire or by the elements or other causes so as to render the Property unfit for occupancy, this Lease
\greement may be termunated. at the option of either Lessor or Lessee, in u:‘.:ch event Lessor shall

*re » 109 * 13 " IATE) AT ) 40 vy ' » i 3y \ . 2 |
return to Lessee any prepad and uneamed Rent prorated as of the date of such destruction, provided
however, that i the event of partal damage not rendenng the Property untit for occupancy, Lessor

condition and this Lease

shall promptly repa the Property to its formes !
Agreement shall C effect. but Lessee shall in no case be enttled to amy
~ompensation, abatemei f1set on account Of annovance Or Inconvemence ansme irom such

damage and the ensuing repairs, provided, however, Lessor shall not be required to expend funds in

excess of insurance proceeds actuallv received in repainng or restoring the Property

3 Inspection Lessor shall have the right upon reason | at reasonable hours
10 enter the Property for n 1 10 make such repairs 1s may be deemed
necessary or destrable by Lessor for the safetv and maintenance of the Propen

4 Holdover by Lessee Should Lessee remamn in possession of the Property wath the consent
fthis Lease Agreement, a new tenancv from month to month

f Lessor after the natural expiration «

shall be crca.'.cc between Lessor and Lessee which shall be subject to all the terms and conditions
hereot but shall be termunable on thirtv (30) davs wnitten notice served by either Lessor or Lessee on

tas Ather narn
1€ tner parov

!5 Surrender of Prnpcrt\' At the expiration of the term of this Lease Agreement, Lessee

e Propertyv hereby demised 1n as good ite and condition as 1t was at the

a3 *h

It ang surrendaer

nt of th Lease Agreement, reasonable use and wear thereot and \IJT‘I'IJLL"\ by the

~

shall g
commenceme

elements excepied

Default If anv default 1s made 1n the pavment ot Rent. or anv part thereof. at the umes
lerembpetore spe cified, or if anv default 18 made in the performance of or comphiance with anv other
rm or condition hereof, this Lease Agreement, at the opuon of Lessor, shall terminate and be
forferted Lessor mav re-enter the Propertv and remove Lessee and all persons therefrom
Further. at Lessor's option. Lessor shall be entitled to bring an acuion to recover all remaiming Rent
to be paid under the remainder of the term of this Lease Agreement. Lessee shall be given written
notice of anv default or breach. and termmunation and forfeiture of the Lease Agreement shall not result
£ wiathin Ter davs with respect 0 the pavment of Rent and within Twenty (20) davs wi
Tespec I - L Cac CANCE 5 ¢ ected the detault or breach or has taken action
Abandonment [f at anv time durnine the term ot [.ease Avreement Lessee abandons
e Property i t there ¢ | ¢ » Property by anv means

= RA N —
ot Gt -



without being hable for any prosecution therefor, and without becoming lable to Lessee for damages

or for an

v pavment of any kind whatever, and may, at Lessor's discretion, as agent for Lessee, relet

the Property, or any part thereof, for the whole or any part of the then unexpired term, and may
receive and collect all rent pavable bv virtue of such reletting, and, at Lessor’s option, hold Lessee

l1able tor a

nv difference between the Rent that would be pavable under this Lease Agreement during

the balance of the unexpired term. 1t this Lease Agreement had conunued in force. and the net rent

for such

penod realized by Lessor by means of such reletung  1f Lessor’s nght of re-entry 1s exercised

following abandonment of the Property by Lessee, then Lessor may consider anv personal property
belonging to Lessee and left on the i‘ perty to also have been abandoned. in which Lessor may

dispose ¢
applicab

f all such personal property in any manner Lessor shall deem proper in accordance with the

le laws and 1s herebv relieved of all hability for domng so

1% Assignment and Subletting [ essee shall not assign this Lease Agreement or sublease

the Prop

property

ertv without the prior written consent of Lessor

9 Landlord's Lien Lessor shall have a hien on all personal property (except personal

* exempt by statute) 10 secure payment of delinguent Rent and other sums due and unpaid

under this Lease \L"LL‘"“"":

Earl_\' Termination Lessor shall have the right to termunate this Lease Agreement prior

to the end of the term provided in paragraph 2 above upon Sixty (60) dayvs written notice to Lessee

in the ev

event that Lessor so elects to termnat
One Thousand and No/ 100 Dollars (

ent that Lessor has a bona fide offer to purchase the Property Prowvided, however. in the
this Lease Agreement. Lessor shall pav to Lessee the sum of
10 00) tor such early termination

"

wn ™

Captions The capuons, headings. and arrangements used n this Lease Agreement are

for convenience onlv and do not in anv way attfect. limit, amplifv, or modifv the terms and provisions

hereof

shall InciL

other ge

hereunder
Certified N
deliven
Service

et tal 1
1MPOSHI

Number and Gender of Words “Whenever heremn the singular number 1s used. the same
:de the plural where appropnate. and vice versa. and words of anv gender shall include each

nder where appropnate

Notices Each notice, demand. request. and other communication required or permitted
r ".L.'.' » i writing and shall be deemed to be delivered in person, it mailed by United States

I. Retum Receipt Requested. Postage Prepaid, or private contract carrier against signed

receipt n the date evidenced bv the signed receipt, or the date upon which the Postal
r carner certifies AL delnven 18 been refused by the addressee or i1s otherwise deemed

¢, addressed 1o thepanviopen fed at ihe aadress stated pelow



Ed Pease

I 1o Lessee
31251
l'erre i..]'.:tt'
If to Lesse Rob Funk

Nd '\fl"'t. Avenue

. Northwest l XDIresSswan

{ |_\I‘,‘-. yvinia (it “‘\l,'.IT-‘°’\.i 't 1 :
Each partv to this Lease Agreement mav at any ume designate anv other address by giving wnitten
notice to the other party of such new address for purposes of notice under this Lease Agreement
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IN WITNESS WHEREOF, this Lease Agreement 15 executed effective the & th day of
Manct~ 199

|LESSEL

Y e .
A~




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of x| e 5

ENFORCEMENT PRIORITY smsr"“
—_c.

GENERAL COUNSEL’'S REPORT
INTRODUCTION,
The cases listed below have been identified as either stale or of low priority
based upon evaluation under the Enforcement Priority System (EPS). This report is

submitted to recommend that the Commission no longer pursue these cases.

This is the first Enforcement Priority Report that reflects the impact of the
1996 election cycle cases on the Commission's enforcement workload. We have
identified cases that are stale which are
recommended for dismissal at this time. This is the highest number of cases
identified as stale in a single report, and the highest number of stale cases

recommended for closure at one time, since the inception of EPS in 1993,



A. Cases Not Warranting Further Action Relative to Other Cases Pending
Before the Commission
EPS was created to identify pending cases which, due to the lower priority of the
issues raised in the matters relative to others presently pending before the Commission, do
not warrant further expenditure of resources. Central Enforcement Docket (CED) evaluates
each incoming matter using Commission-approved criteria, resulting in a numerical rating
for each case.
Closing such cases permits the Commission to focus its limited resources on more important
~J cases presently pending before it. Based upon this review, we have identified  cases that
do not warrant further action relative to other pending matters.” Attachment 1 to this report
contains summaries of each case, the EPS rating, and the factors leading to assignment of a
low priority and recommendation not to further pursue the matter.
B. Stale Cases
Effective enforcement relies upon the timely pursuit of complaints and referrals to
ensure compliance with the law. Investigations concerning activity more remote in time
usually require a greater commitment of resources, primarily due to the fact that the evidence
of such activity becomes more difficult to develop as it ages. Focusing investigative efforts
on more recent and more significant activity also has a more positive effect on the electoral

process and the regulated community. In recognition of this fact, EPS provides us with the

} These cases are RAD 97L-10 (Citizens for Randy Berow);

RAD 97L-16 (Republican State Central Commutiee of South Daiota); Pre-MUR 347 (Producers Licyds [nsurance

ompany). Pre-MUR 348 (Peoples Natenal Bark of Commerce); Pre-MUR 349 (Trump Plaza); Pre-MUR 350
Citibank, N A)); Pre-MUR 355 (Femgold Senate Commitice); MUR 4494 (Georgranna Lincoin);

MUR 4586 (Friends of Zach Wamp). MUR 4590 (Oklzhoma Education Assoaation), MUR 4600 (San

y Folice Officers Assoc); MUR 4612 (Teresa Deggett for Congress), MUR 4615 (Catholic Democrats for

hristian Values), MUR 4616 (Amencan Legusiative Exchange Counal), MUR 4620 (Eastern Connectiaut Chamber

f Commerce); MUR 4622 (Telles for Mayor), MUR 4628 (Gutknecht for Congress), MUR 4629 (Junice Schakowsky)

MUR 4636 (IBEW Local 505); MUR 4637 (Dettman for Congress), MUR 4639 (Larson for Congress); MUR 4641

(Becker for Congress). MUR 4644 (Detrmt City Councl); MUR 4651 (Mike Ryan); MUR 4653 (Pntzker for

ongress), MUR 4656 (H. Carroll for Congress); and MUR 4657 (Buchanan for President)
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means to identify those cases which, though eamning a higher rating when received, remained
unassigned for a significant period due to a lack of staff resources for effective investigation.
The utility of commencing an investigation declines as these cases age, until they reach a

point when activation of a case would not be an efficient use of the Commission's resources.

We have identified  cases that have remained on the Central Enforcement Docket
for a sufficient period of time to render them stale. We are recommending the closure of

&
cases based on staleness.

¢ These cases are: MUR 4283 (Chenoweth for Congress), MUR 4341 (Juan Soliz for Congress); MUR 4402 (LS
Representative Helem Chencueth), MUR 4435 (Lincoln for Congress); MUR 4439 (LI41V); MUR 4442 (Lipnski for
“ongress). MUR 4344 (Roberts for Congress); MUR #4445 (Randy Tate for Congress); MUR 4346 (Clinton/Gore ‘96
Primary), MUR 4447 (Random House, Inc.), MUR 43449 (Clinton Admumisiration), MUR 4453 (Mike Ward for
MUR 4454 (Raiph Nader); MUR #4359 (Clintorng/Gore "26): MUR 4474 (Salur for Senate): MUR 1477

O-MNew York), MUR #4481 (Dramond Bar Cancus); MUR 4485 (Perot ‘92 Pen “ommutiee). MUR 4486
a2 for Congr MUR 4495 (Pennsylvamia PACE for Federal
VUR $496 (Noreood for Congress), MUR 4497 (Pease for Congress): MUR 4510 (Stabenow for
MUR 4511 (Bok Coffin for Congress). MUR 4514 (Friends for Franks); MUR 4515 (Clinton [ntestigative
MUR 4521 (IWMAL 630 AMD; MUR 4525 (Senator Larry
\MUR 4527 (Bremmnan for Senate), MUR 4536 (Signature Propertics. Inc ). MUR 4540 (Tim Johnson for
MR 3542 (Duar bor Cor VUR 3 : Norved), MUR 4554 (John §
VLR 455¢ agins for Congress); MUR 3561 (Jay Hofman for Congre
MUR 4564 (National Republican nyressional Commuttee). MUR 4567 (DNC
ervices Corr MUR 4509 (McGovern Commuttee), RAD 96L-11 (Neu
rk Republican County Commutter); Pre-MUR 343 (NRSO); and Pre-MUR 312 {Joseph Demio). The Demio case

1

ves fundraising related to former Congresswoman Mary Rose Oakar’s 1992 congressional campaign

i as a courtesy to the Department of Justice pending resolution of a parallel criminal matter in the

S d
histrict Court for the Distnict of Columbia. Mr. Demuo recently entered into a plea agreement with the

.
Department of lustice (on which we were not consulted) in which he agreed, among other lhAr',{s to waive
he statute ot tations regarding civil violations of the FECA. Cons iening the ape of the case and

nat DO has not formally referred this matter to us, and the Commussion’s continuing

rawnts, dismiussal 1s the appropriate disposition of this matter



& . O

We recommend that the Commission exercise ils prosecutorial discretion and direct
closure of the cases listed below, effective November 17, 1997. Closing these cases as of
this date will permit CED and the Legal Review Team the necessary time to prepare closing

letters and case files for the public record

1. RECOMMENDATIONS,
A Decline to open a MUR, close the file effective November 17, 1997, and approve

the appropriate letters in the following matters:

RAD 96L-11 Pre-MUR 312 Pre-MUR 349
i Pre-MUR 343 Pre-MUR 350
RAD 97L-10 Pre-MUR 347 Pre-MUR 355

RAD 97L-16 Pre-MUR 348



]

B. Take no action. close the file effective November 17, 1997, and approve the appropriate

letters in the following matters

MUR 4283
NMUR 4341
NMUR 4402
MUR 35
AMUR 4430
NUR 4442

MUR 4495
MUR 4496
NMUR 4497
MUR 4510
MUR 4511
MUR 4514

MUR 4569
MUR 4586
MUR 4590
MUR 4600
MUR 4612

MUR 4444 MUR 4515 MUR 4615
MUR 4445 MUR 4616
NUR 4446 MUR 4521 MUR 4620
MUR 4447 MUR 4525 MUR 4622
MUR 449 MUR 4527 MUR 4628
NMUR 4453 MUR 4536 MUR 4629
MUR 434 MUR 4540 MUR 4636
MUR 4439 MUR 4542 MUR 4637
NMUR 474 MUR 4532 MUR 4639
NMUR 4477 MUR 4554 MUR 4641
MUR 4481 MUR 4556 MUR 4644
MUR 4485 MUR 4561 MUR 4651
MUR 44860 MUR 4633

MUR 4564 MUR 4656
MUR 4494 MUR 4567 MUR 46357

/
- /%72 4@ (L 2l
Dawe g Lawrence M Noble

P

General Counse!



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) Agenda Document No. X97-77
Enforcement Priority )
CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the
Federal Election Commission executive session on December 2,
1997, do hereby certify that the Commission took the follow-

ing actions with respect to Agenda Document No. X97-77:

1a Decided by a vote of 5-0 to

A. Decline to open a MUR, close the
file effective December 15, 1997,
and approve the appropriate letters
in the following matters:

6 i RAD 96L-11 7. Pre-MUR 347

B. Pre-MUR 348
3. RAD 97L-10 9. Pre-MUR 349
4. RAD 97L-16 10. Pre-MUR 350
5. Pre-MUR 312 11. Pre-MUR 355
& . Pre-MUR 343

B. Take no action, close the file effective
December 15, 19597, and approve the
appropriate letters in the following

matters:

1. MUR 4283 6. MUR 4442
2, MUR 4341 1 MUR 4444
3. MUR 4402 8. MUR 4445
4. MUR 4435 9. MUR 4446
5. MUR 44359 10. MUR 4447

(continued)



Federal Election Commission
Certification: Agenda Document

No. X97-77
December 2, 199

7

11.
13.
13.
14,
15.
16.
i?7.
18.
18.
20.
21.
22.
23.
24.
25.
26.
27.
28.
29.
30.
31.
34.
33.
34.
35.

EEEEEEEREEEEEEEEFEEEEEEE

Commissioners

L&L&’_ﬂ#
Date

4449
4453
4454
4459
4474
4477
4481
4485
4486
4494
4495
4496
4497
4510
4511
4514
4515
4521
4525
4527
4536
4540
4542
4552
4554

Aikens, Elliott, McDonald, McGarry,
and Thomas voted affirmatively for the decision.

36.
37.
38.
39.
40.
41.
42.
43.
44.
45.
46.
47.
48.
45.
50.
51,
52.
53,
54.
58.
56.
57.
58.
58.

Attest:

3988853599599533355585388

2/}

[
Marjorie W. Emmons

4556
4561
4564
4567
4569
4586
4590
4600
4612
4615
4616
4620
4622
4628
4629
4636
4637
4639
4641
4644
4651
4653
4656
4657

Page 2
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FEDERAL ELECTION COMMISSION

WASHINGTON DO Jodnt

December 15, 1997

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Robert F Hellman
Hellman for Congress
22 North 5th Street
Terre Haute, IN 47807

RE MIUIR 4497
Dear Mr Hellman

On October 7. 1996, the Federal Election Commission received yvour complaint alleging
certain violations of the Federal Election Campaign Act of 1971, as amended ( "the Act”)

After considering the circumstances of this matter, the Commission exercised its
prosecutorial discretion to take no action in the matter This case was evaluated objectively
relative to other matters on the Commission's docket. In hight of the information on the record,
the relative significance of the case. and the amount of time that has elapsed. the Commission
determined to close 1its file in this matter on December 15, 1997 This matter will become part
of the public record within 30 days

The Act allows a complatnant to seck judicial review of the Commussion’s dismissal of
thisaction See 2 USC §437(gnank)

Sincerely,

Central Enforcement Docket



FEDERAL ELECTION COMMISSION

WASHISNCTON DO Xunt

December 15, 1997

Stephen E. Hacket, Treasurer
Pease for Congress

PO Box S11

Seelywille, IN 47878

RE MLUR 4497
Dear Mr Hacket

On October 15, 1996 the Federal Election Commission notified you of a complaint
alleging certain violations of the Federal Election Campaign Act of 1971, as amended A copy
of the complaint was enclosed with that notification

Afier considenng the circumstances of this matter, the Commission exercised its
prosecutorial discretion to take no action against Pease for Congress and you, as treasurer
This case was evaluated objectively relative to other matters on the Commission's docket In
light of the information on the record, the relative significance of the case, and the amount of
nme that has elapsed. the Commission determined to close 1ts file in this matter on December
15,1997

The confidentiality provisions of 2 U S C § 437g(aX 12) no longer apply and this matter
1s now public In addition, although the complete file must be placed on the public record
within 30 days. this could occur at any time following certification of the Commission's vote
If vou wish to submit any factual or legal matenals to appear on the public record. please do so
as soon as possible. While the file may be placed on the public record prior to receipt of vour
additional matenials. any permissible submissions will be added to the public record when
recenved

If vou have any questions, please contact Jennifer H Bovt on our toll-free number.
R(1011-424.9530  Our local number s 2021 219-369(0

Sincerely

F Andrew | ur}Z\

Supenison Attormes
Central Enforcement Docket
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FEDERAL ELECTION COMMISSION

WASHINGTON DC Xuabl

December 15, 1997

James Bopp. Ir

Bopp, Coleson & Bostrom
PO Box 8100

401 Ohio Street

Terre Haute, IN 47808

RE MUR 4497
Ed Pease

Dear Mr Bopp

On October 15, 1996, the Federal Flection Commission notified vour client of a
complaint alleging certain violations of the Federal Election Campaign Act of 1971 as
amended. A copv of the complaint was enclosed with that notification

After considering the circumstances of this matter, the Commission exercised its
prosecutonial discretion to take no action against vour chent. This case was evaluated
objectively relative to other matters on the Commission’s docket  In hight of the information on
the record, the relative significance of the case. and the amount of ime that has elapsed, the
Commission determined to close its file in this matter on December 15, 1997

The confidentiality provisions of 2 U S C § 437g(ax 12) no longer apply and this matter
15s now public In addition, although the complete file must be placed on the public record
within 30 davs. this could occur at anv time following certification of the Commission's vote
If vou wish to submit any factual or legal materials to appear on the public record. please do so
as soon as possible  While the file mayv be placed on the public record prior to receipt of vour
additional materials. any permissible submissions will he added to the public record when

received

If vou have any questions, please contact Jennifer H Bovt on our toll-free number,
I MIO.IA0
19.

Qs . &2 , TP ] "N, T
(R001-324-9530 Ouwur local number is

TP, |
SINCETCIy

Supenvison Attornes
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Lentral Eniorcemant LOCadt



FEDERAL ELECTION COMMISSION

WASHINCTON DC 20461

December 15, 1997

Manon Edwyn Hamson, Esq
107 Park Washington Court
Falls Church, VA 22046

RE MUR 4497
Robert A Funk

Dear Mr Hamson

On October 15, 1996, the Federal Flection Commussion notified your client of a
complaint alleging cenain violations of the Federal Flechon Campaign Act of 1971, as
amended A copy of the complaint was enclosed with that notification

After considenng the circumstances of this matter. the Commussion exercised its
prosecutonal discretion to take no action against vour client  This case was evaluated
objectively relative to other matters on the Commission’'s docket  In hght of the information on
the record. the relative significance of the case, and the amount of time that has elapsed, the
Commission determined to close 1ts file in this matter on December 15, 1997

I'he confidentiality provisions of 2 U S C § 437g(aX 12) no longer apply and this matter
1s now public In addition, although the complete file must be placed on the public record
within 30 davs, this could occur at any time following certification of the Commission's vote
If vou wish to submit any factual or legal matenals to appear on the public record. please do so
as soon as possible  While the file may be placed on the public record prior to receipt of vour
additional matenals, anv permissible submissions will be added to the public record when
received

It vou have any gquestions, please contact Jennifer H Bovt on our toll-free number.
(ROO1-424-95530  Our local number 15 (202) 219-3690

Sincerely

Supenisory/Attormes
Central Entorcement Docket
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