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Nonelection Activity byS Foreign Nationals
Th e.. "e 'he geie'al l~rOhrb;tion .w foreign ia tonal
....... tcr s foreign nationals may tawfully engage

, -_,,cai aictivwt that aS not cnnected with any eiec-
te'- '- litical offcc (fedegal. state or oc.afl The

a-izc" Q 'ir,on 1989-32 the Comrn~s.,ion
c- ' leo that aithough fore'gn nationals could rrak&

O'S .'em'tiS solely to onfluence ballot :ssues. a for-
e ,- -atv'r a cou'd riot contribute to a ballot commit-
tee .-i' 'd uc,..nated its efforts wth a nonfedera;
ca-Oa~te s re-eiec;t~on campaign

Ad 'Jvisory COioion 1984--41 the Commission al-
.eec a fore~gn national to underwrite the broadcast
of ::ci:tcae aos that attempted to expose the alleged
pcv :ca bias of the media The Commission Iound

- ,at ,"ese ads vvere not election influencing because
tte', , nCrot mention candidates, Politial offices. po-
i'ca; z.art~es. ,ncumbent federal officeholders or any
pas ', f ture federa, election

'~Ld~ J~Y - ~"~'iie~ s'~',,'o c'cvs~~n '#~uesr.r~ a"

Monitoring Prohibited Contributions
W ,lfede'ral p..Oht'r. i ('-'mm te a cormittqee in-

vefv'd 'n te'1eral elcct'o,,n activi',. receves a (contni-
tut;on t beleves may te ',orm a foreign national t
must
* Rqetur:' t ic -onrru:c.n tO trie donor without depo~Sit-

* C'e:. t" ze ortnt'..r ard ta, e iste~s to determine
ufs ueqd.V .%' a est"-'bd to.

EHt!'r ro'i e. rtut e t3Ker ,%i¢l : 0 oay's of the@

Ithe ccmm'ttee Joe~ois 'O cepos to ;eontnbu-
tor !the treasurer must ma .e suro thiat t~e funds are
,'ot spent tecause they "may hac- to be refunded.
Addhtion~ally. t e or she must 'maintain a written reord
explainig Arny the contnbutior .may be prohibitedl.'
1' CFR 103 3(b.)4} and 15' The legatity of the cvn~tn-
bution m~s! D>e confirmec wth',n 30 dlays of the treas-
urers receipt or the committee '"'ust :ssUe 8 refund.i
11 CFP. 03 3fbkil,

If the co .m.iee deposits a contribution t.hat ap-
pears to be Legal but ater discovers that the deoxs-
ited cortnbution is from a foreigrn national, it must re-
fund the contribution withn 30 dlays of making the
discovery, tf a commttee lacks suffocent funds to
malke a 'efund whe, a prr'iibiteOc coribution is dis-
covered, it must use the r',ext ftnd's it receives 11
CFR 103.3(b)(1 !ano(2i

"cv- .ne COv~ntru~u em ~a~rnK ,,,,,,, r'fe -on'r.o'i i$ Al4g8 (9;g
l, 'n ,"'15 a grief', Ca .1 o a" ' a r=a'"3on tir ,S

,,1 P.,4
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Introduction
T he tu Orn POitiLf contrtbut~c's a3':, ,..xjr'd:?ures
by cr ,gn natiorals was first cractnc ,n 1966 as part
of tne amendments to the Foreign AoeritS Rearstra-
tion A.ct (PAPA). an" nterna! secur :v statute 1 he
goat c' 'be FARA was 'O m,;' m :e orei' interven-
tion u S elec ,ors Dy '.stab .'W"~' ,i S("'Os of hmrn-

tabti''s :n foreign ."ationa;.s r's ":!,Jcd rogistrd
tior, -e'3xrernens 'car th.e a ic"" .' a re~qn rincipals
an'd a general prroh~btorn on POit~tc contributions by
lorr'" narorat ;n 1974 t, 'o ':n was incor-
perate :nto the Federal F~ectz'- Camvpaign Act (the
Act -, .c gave the Federat Eect'on Commission
tFEC: ,ursdict~ori over ,Is enforcement ar'd nterpre-
tat or

Th'-S oroc:hure ,has been develope to help cianty
the rPjfes regarding the political actrvty of foreign na-
tierna s however. t is not intenced to provide an ex-
'l4 austve discussiaon of the elec'..on law t you have
any questis alter reading tt, s bro--hure, please Call
the FEC ,n Washington D_.C. at 800-424-9530 or 202-

*21 9-3420 Members of me press sthoul contact the
FEC Press Office at 202-219-4155 or at the 800

- number lhsted above
Except where otherwi.se n'oted, all citations refer to

the Ac' and FEC regulations Advisory opinions
LAOs. issued by the Commission are also cited

.ZU2 2129 0174 l'.U2

The Prohibition
Urn'J(: thO Act. foreign nationals are prohibited from
rn. :Pn, ccntnbutlons or expenditures (including rnde-
,-ident experidturesl rn Connection with any U S

eect,on (federal. state or local), either directly or
'9rt~qh another person. Furthermore, the accep-

• m- c' contributions from foreign nationals by candi-
c-to r ioitcai committees, is prohibited in all LU.S.

e'ec t 
cr's, federal, state and focal .... -

.. L SC §44,e !1CFR 1104(a) arnd 109(al

Who is a Foreign National
The 'c'iwig groups and individuals are considered
" creign nationals" and are therefore Subject to the
prot,9bttion.
* ForeKign governments
* ¢oreign po~ticai parties.
* Foreign corporations; ,/
* ' regn associations.
* -orefqn partnerships:
* ''duais with foreig citizenlship: and
* Immigrants not possessing a "green card"

Immigrants
An immigrant is ehig*~e to make a contributionl if the
,rmgrant has a "green card" indcating that he or she
has been lawfully admitted for permanent residence
in the United States.

U[HL' ELECT LIIJ Irn.
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Domestic Subsidiaries and Foreign-
Owned Corporations
A S sutsd3aVV cj1 a :ore'gn corporation or a U S

::r rab~on that is owre>d by foreign nationals may be
Lb ect to the prohbD~ticn, as discussed below

PAC Contributions for Federal Activity
- Yzr-estc s .bsii:."r, c3 a .foreign corporation may
',C' c-stabLsh a P e~ai pt iti.ai comitee cor PAC) to
• & e federal c~n b ,tArns rl

•. T;-e foreign a-er: corporahOn finances the PAC s
~abttsshment, adrr r-stration. or SOtic:itatiorn costs: Or

i-ndividua! ore' r ; 'ationals.
* 'arlicipale In the operation of the PAC,
* Serve as officers of the PAC,
* Parlicipate ,ii t.'-e selection of persons who operate
tte PAC or

* Yake decision s regarding PAC contrlbuto'ns or

expenditures 11 CFR 1 1O.44a)(2) and (3) (See also
AOs 1990-G6 i9829and 1989-20.)

Corporate Contributions for
Nonfederal Activity

* Addron-'ally, a domestic subsidiary of a forein corp)-
oration (or a domestic corporation owned by foreign
,-at,onals) may NOT donate funds or anythin of
value ,n connection with state or locaI elections i:
1 ) These activites are financed by the foreign p;arent

or own~er. Of"
:,2) Individual foreign natiOnals are invoved w' any
*ay n the making of dtonatons tO nonfedera cardi-
dates and commtees

Please note that r -any states place additonal re-
Strictions on donations made to nonfederal candi -
oates and cormittees 11 CFRI 110.4 (a)(3) (See
aaso AOs 1992-16. 1g85--3, 1982-tO and MUR

2892' e'~t'xai a 0tPftCjei

Volunteer Activity
Gernea',v in individual may volunteer personal ser-
vices to a federal candidate or federal political corn-
reittee without making a contnbution. The Act pro-
vides this volunteer "exemption" as tong as the i.
vidual perorming the service is not compensated by
anyone 1 CF:R 100 7(b)(3). The Commission has
addressed the applicabdity of this exemption tO volun-
leer actvy by a foreign national, as explained below.

tn Act',sur Opinion '987-25. the Commission al-
lowed a 'oreign rational student tO provide uncom-
pensated volunteer services to a Presidential cam-
patgn By contrast, the decision in AO 1981-51 pen"-
hibited a foreign national artist from donating his ser
vices :n connection with fundraising for a Senate
campaign"

The ~ rruissavy~ ri.s stafmi ?Piai zPws ogwwcv, ~ nrA Sa~VSOe<I

~ AQ 1907-25 "~v'd~.~aIs mv otxawi f,~m~r gus~~W w' U~s

~fed Oi' ' Q~S~'1g ~n &OVso~v ~i ~iQgjr il'ev ~'

aci'vr.

4 iA
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Payments and Contributions
(Other Than Loans) Made
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Amounts may be rounded

to whole dollars.
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Recipient CommitteeCampaign Statement -- Long Form
(Go~ernment Code Sec'tions 84200-44216.53rd FILII!Q
SEE INSTRUCTIONS ON REVERSE

Type or print in ink.
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Recipient CommitteeCampaign Statement -- Long Form
(Gosef, nmnt Code Sections S4J00-S42 t6 5)

Type or print in Ink.
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III Verification
I have used all reasonable diligenc:e in preparing this statement. I have reviewed the statement and to the best of my knowledge the information (ontaired
herein a nd in the att.ached schedules is true and complete. I certify under penalty of perjury under the laws of the State of California that the foregoingj is true
and correct. 4,_ -
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~FEDERAL ELECTION COMMISSION
Washington, DC 20463

October 2, 1996

Clair I larnion>,. City CouncilIman
P0 Box -1 53
Diamo nd Bar. CA 91765

RE: MUR 4481

lDcar Ms. Harmony:

T'his letter acknowledges receipt on September 25, 1996, of the complaint you filed
alleging possible violations of the Federal Election Campaign Act of 1971, as amended ("the
Act"). T-he respondent(s) will be notified of this complaint ithin five days.

You will be notified as soon as the Federal Election Commission takes final action on
our complaint. Should you receive any additional information in this matter, please forward it

to the Office of the General Counsel. Such information must be sworn to in the same manner
as the original complaint. We have numbered this matter MUR 4481. Please refer to this
number in all future communications. For your information, we have attached a brief
description of the Commission's procedures for handling complaints.

Sinc~ely, '

Central Enforcement Docket

Enclosure
Procedures



( FEDERAL ELECTION COMMISSION
Washington. DC 20463

October" 2, 1996

Ron Clark. l'reasurer
Committee to Elect Bob Huff
20940 Ambushers
Diamond Bar, CA 91765

RE MUR 4481!

Dear Mr. Clark:

The Federal Election Commission received a complaint which indicates that the

Committee to Elect Bob Huff (Committee) and you. as treasurer to the committe, may have

-- violated the Federal Election Campaign Act of 1971. as amended ("the Act"). A copy of the

-- complaint is enclosed. We have numbered this matter MUR 4481. Please refer to this number

in all future correspondence.

Under the Act, you have the opportunity, to demonstrate in writing that no action should

be taken against the Committee and you, as treasurer to the committee, in this matter. Please

submit any factual or legal materials which y'ou believe are relevant to the Commission's

analysis of this matter. Where appropriate, statements should be submitted under oath. Your

response, which should be addressed to the General Counsel's Office, must be submitted within

1 5 days of receipt of this letter. If no response is received within 15 days, the Commission may'

take further action based on the available information.

This matter ,,,ill remain confidential in accordance with 2 U.S.C. § 437g(aX)B) and

§ 437g(aX12XA) unless you notify the Commission in writing that you wish the matter to be

made public, If you intend to be represented by counsel in this matter, please advise the

Commission by completing the enclosed form stating the name, address and telephone number

of such counsel, and authorizing such counsel to receive any notifications and other

communications from the Commission.



If you have ,any questions, please contact Erik Morrison at (202) 219-3400. For y'our
information, we have enclosed a brief description of the Commission's procedures for handling
complaints.

Colleen T. Sealander, Attorney
Central Enforcement Docket

I- nclosures
I Complaint
2 Procedures
3 Designation of Counsel Statement



,' FEDERAL ELECTION COMMISSION

a ~~~Washington, DC 20463Ocoe2,19

I ois .Mc. lanus, l'reasurerOcoe2,96

Diamond Bar Caucus PAC
11 1'SS S. Diamond Bar Blvd.
uitc R

I)iarnond Bar, CA 91765

RE: MUR 4481

-, Dear Ms. McManus:

The Federal Election Commission received a complaint which indicates that the
D~iamond Bar Caucus PAC and you, as treasurer, may have violated the Federal Election

• Campaign Act of 1971, as amended ("the Act"). A copy of the complaint is enclosed. We have
ntumbered this matter MUR 4481. Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in writing that no action should
be taken against the Diamond Bar Caucus PAC and you, as treasurer, in this matter. Please
submit any factual or legal materials which you believe are relevant to the Commission's
analysis of this matter. Where appropriate, statements should be submitted under oath. Your
response. which should be addressed to the General Counsel's Office, must be submitted within
1 5 days of receipt of this letter. If no response is received within 15 days, the Commission may
take further action based on the available information.

This matter will remain confidential in accordance with 2 U.S.C. § 437g(a)4)(B) and
§ 437g(aM I12)A) unless you notify the Commission in writing that you wish the matter to be
made public. If you intend to be represented by counsel in this matter, please advise the
Commission by completing the enclosed form stating the name, address and telephone number
of such counsel, and authorizing such counsel to receive any notifications and other
co mmunications from the Commission.



If you have any questions, please contact Erik Morrison at (202) 219-3400. For your
information, we have enclosed a brief description of the Commission's procedures for handling

complaints.

Sinceely,

roiee -T. Sealander, Attorney
Central Enforcement Docket

F ic losures
1. Complaint
2. Procedures
3. Designation of Counsel Statement



( FEDERAL ELECTION COMMISSION
~Washington, DC 20463

October" 2, 1996

Gary Ncl,. l\Cc:uti'e Director
Diamn,,d Br Caucus PAC
1 l S ";)iamond Bar Bl~d.
Suite R
l)iamond Bar. CA 91 765

RE: \IUR 4481

Dear Mr. Neelv:

The Federal Election Commission received a complaint w~hich indicates that you may
ha, c , iolated the Federal Election Campaign Act of 1 9'1. as amended ("the Act"). A copy of

the complaint is enclosed. We have numbered this matter MUR 4481. Please refer to this
number in all future correspondence.

I.'nder the Act, you have the opportunity to demonstrate in writing that no action should
be taken against y'ou in this matter. Please submit any fatual or legal materials which you
believe are relevant to the Commission's analysis of this matter. Where appropriate. statements

should be submitted under oath. Your response. which should be addressed to the General
Counsel's Office, must be submitted within 15 days of receipt of this letter. If no response is

received within i15 days. the Commission may take further action based on the available
information.

This matter will remain confidential in accordance with 2 U S.C. § 437g(aX4RB) and

S43 7gaH 12'A) unless you notify the Commission in writing that you wish the matter to be
made public. If you intend to be represented by counsel in this matter, please advise the

C'ommission by completing the enclosed form stating the name, address and telephone number
,of ,uch counsel, and authorizing such counsel to receive any notifications and other

communications from the Commission.



If you have any questions, please contalct Erik Morrison at (202) 219-3400. For y'ourinformuation. ,,e have enclosed a brief description of the Commission's procedures for handling
c'omplaints.

Sitcely'. _

Colleen U. Sealander, Attorney
Central Enforcement Docket

I nclosures
I Complaint
2 Procedures

SDesignation of Counsel Statement



~FEDERAL ELECTION COMMISSION
Washngton DC 204639 . October 2, 1996

Pre,.,idcnt
Tncontcxt Corporation
2 St. ("lair Avenue, W
16th Floor
Toronto. Ont., Canada MAV-IL5

RE: MUR 4481

Dear Sir.Madam:

The Federal Election Commission received a complaint which indicates that Incontext
Corporation may have violated the Federal Election Campaign Act of 1971, as amended ("the
Act"). A copy of the complaint is enclosed. We have numbered this matter MUR 4481!. Please
refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in wrliting that no action should
he taken against Incontext Corporation in this matter. Please submit any factual or legal
materials which you believe are relevant to the Commission's analysis of this matter. Whqere
appropriate, statements should be submitted under oath. Your response, which should be
addressed to the General Counsel's Office, must be submitted within 15 days of receipt of this
letter. If no response is received wiSthin 1 5 days, the Commission may take further action based
o n the a\ ailable information.

This matter will remain confidential in accordance with 2 U.S.C. § 437g(aX4XB) and
§ 43 7g(a)(i 2)A) unless you notify the Commission in writing that you wish the matter to be
made public. If you intend to be represented by counsel in this matter, please advise the
Co~mmission by completing the enclosed form stating the name, address and telephone number
,of .uch counsel, ,and authorizing such counsel to recei',e any notifications and other
communications from the Commission.



if you have any" questions, please contact Erik Morrison at (202) 219-3400. For your
information, we have enclosed a brief description of the Commission's procedures for handling

complaints.

Colleen f. Sealander, Attorney
Central Enforcement Docket

Enclosures
I. Complaint
2. Procedures
3. Designation of Counsel Statement



~ FEDERAL ELECTION COMMISSION

Washington, DC 20463

PresidentOctober" 2, 1996

Montreal Trust
15 King Street West
Toronto, Ont., Canada M5H 1 B4

RE: MUR 4481

Dear Sir2Madam:

The Federal Election Commission received a complaint wvhich indicates that Montreal
Trust may have violated the Federal Election Campaign Act of 1971, as amended ("the Act").

"A copy. of the complaint is enclosed. We have numbered this matter MUR 4481. Please refer
,,- to this number in all future correspondence.

t_!nder the Act, you have the opportunity to demonstrate in w riting that no action should
be taken against Montreal Trust in this matter. Please submit any factual or legal materials
which you believe are relevant to the Commission's analysis of this matter. Where appropriate,
statements should be submitted under oath. Your response. which should be addressed to the
General Counsel's Office, must be submitted within 15 days of receipt of this letter. If no
response is received within 15 days. the Commission may take further action based on the
available information.

This matter will remain confidential in accordance with 2 U.S.C. § 437g(a)(4)B) and
§ 437g(a)(12)(A) unless you notify the Commission in writing that you wish the matter to be
made public. If you intend to be represented by counsel in this matter, please advise the
Commission by completing the enclosed form stating the name, address and telephone number
of such counsel, and authorizing such counsel to receive any notifications and other
communications from the Commission.



If you have any questions. please contact Erik Morrison at (202) 219-3400. For your
information, w~e have enclosed a brief description of the Commission's procedures for hanmdling
complaints.

Central Enforcement Docket

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement



( FEDERAL ELECTION COMMISSION
W~ash '-gton, DC 20463

Octobe r 2. 1996

President
Blackberry: Properties
9(/J-1450 Creekside Drive
Vancouver. BC Canada V6J5B3

RE: .MUR 4481

Dear Sir ,Madam

1-he Federal Election Commission received a complaint which indicates that Blackberr.
Properties may have violated the Federal Election Campaign Act of 1971, as amended (wthe
Act"). A copy, of the complaint is enclosed. We have numbered this matter MUR 4481. Please

..: refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in writing that no action should
be taken against Blackberry Properties in this matter. Please submit any factual or legal
materials ,, hich you believe are relevant to the Commission's analysis of this matter. Where
appropriate. statements should be submitted under oath. Your response, which should be
addressed to the General Counsel's Office, must be submitted within 15 days of receipt of this
letter. If no response is received within 15 days, the Commission may take further action based
on the available information.

T'his matter will remain confidential in accordance with 2 U.S.C. § 437g(aX4XB) and
§ 437g(a 12) A) unless you noti fy: the Commission in writing that you wish the matter to be
made public. If you intend to be represented by counsel in this matter, please advise the
Commission b,, completing the enclosed form stating the name, address and telephone number
of such counsel, and authorizing such counsel to receive any notifications and other
c,,mmunications from the Commission.



If you haie any questions, please contact Erik Morrison at (202) 219-3400. For y'our
infiormation. w.e hate enclosed a brief description of the Commission's procedures for handling
complaints.

Colleen T" Sealander. Attorney
Central Enforcement Docket

Enclosures
!.Complaint

2. Procedures
SDesignation of Counsel Statement



" FEDERAL ELECTION COMMISSION
Washington. DC 20463

October 2, 1996

Scott Ll. T"rea.urer
(',,mmitlee to Elect Carol Ilerrera to IDiamond Bar

('itv Council
"750 N Dianiond Blvd.
Suite 22 6,.0

l)iamond Bar. CA 91765

RE. MUR 4481

Dear Mkr L.,le:

The Federal Election Commission recei\+ed a complaint which indicates that the

(',,mmittee to elect Carol Herrera to Diamond Bar Citb Council 'Committee") and you, as

treasurer to the committee, may have violated the Federal Election Campaign Act of 1971. as

;tmended ("the Act"). A copy of the complaint is enclosed. We have numbered this matter

MLR 4481. Please refer to this number in all future correspondence.

t'nder the Act, you have the opportunity to demonstrate in writing that no action should

he taken against the Committee and you, as treasurer to the committee, in this matter. Please

submit an,, factual or legal materials which you believe are relevant to the Commission's

analysis of this matter. Whlere appropriate. statements should be submitted under oath. Your

response. which should be addressed to the General Counsel's Office, must be submitted within

15 days of receipt of this letter. If no response is received within 15 days. the Commission may

take further action based on the available information.

T'his matter will remain confidential in accordance with 2 U.S.C. § 437g(a)t4)(B) and

S437ga < I2)(..) unless you notify the Commission in writing that you wish the matter to be

made public. lf you intend to be represented by counsel in this matter, please advise the

Cummi"ssion by completing the enclosed form stating the name, address and telephone number

,of such counsel. and authorizing such counsel to recei,,e any notifications and other

communications from the Commission.



If you have any' questions. please contact Prik Morrison at (202) 219-3400. For your
information, we have enclosed a brief description of the Commission's procedures for handling
complaints.

Colleen T. Sealander, Attorney
Central Enforcement Docket

F c losures
1. Complaint
2. Procedures
3 Dcsigznation of Counsel Statement



NI Octobe. 3, 1996
Carc! ! 1e.Trera

Diamtond Bar. (A ' I Th'5-2" ',

Rear Ms Herrera

Due to administratw,,e o' ersaght. a cop,, of a complaint regarding your committee,
Committee to Flect Carol Herrera to the Diamond Bar City Council, was not sent earlier.
Fnclo'cd is a cops. of that complaint

1f,,ou ha~e an, questions regarding this matter, please feel free to contact me at (202)

Sincerely,

Enk 'Morrison. Paralecal
Central Enforcement D)ocket



, A Octb 3 IQI g

1641 Fire 1!o1Io\ l)ri .e
Diamond Rar. (CA q 17t"'-.':O

D-e.ar Mr l-tfT

Due to admmni,,trati~c (,,crsight, a co~py of a complaint regarding your committee,
Committee to Elect Bt* Huff. 'sas not sent earlier Enclosed is a cop> of that complaint

lf' ou hase any, questions re,:ardi fg this matter. please feel free to contact me at (202)
21!9-3400

Sincerel,,

Ernk .Morriso. Paaegai
Central FEnfo~rcement Docket



BLACKBERRY PROPERTIES INC.
22Q(- 11 2th ,\,.1,,,, N! .Suitc 144)., Hellctac. ', a 8004 Tel 206.455-25b1 Fax 206-455-1SO)h

~YQQA~R1E. --.

October 10, 1996,. "_;

Office of the General Counsel
Federal Election Commission-,
999 E Street, NW :

Washington. DC 20463 o:

Dear Sir/Madam.

Re" MUR481

We are in receipt of your letter dated October 2nd which was received on October 9th. We
would also advise that we spoke today with Mr. Erik Morrson regarding questions we had
on this claim.

This letter is to advise that we believe the claim is incorrect and that no action should be
taken against Blackberry Properties Inc. as it is not a Foreign National company.
Blackberry Properties Inc. is a duty incorporated Washington State corporation and, for
reference. we enclose a copy of its current license. We would also advise that the
company files and pays U.S. taxes in the normal course and the Employer Identification
Number is 91-1713029.

The mailing address for accounting and certain administrative items is as shown on your
letter dated October 2nd, but the company's licensed office for records and business is as
shown on the enclosed copy of the current license

The actual donation of $1 000 was, in fact. made by Blackberry Properties Inc. on behalf
of Diamond Crest Estates LLC, a duly incorporated Washington State Limited Liability
Company which was formed approximately nine months ago for the Diamond Crest
project

In summary, it is certainly our position that the donation being questioned by the
complainant was not made by a Foreign National. but was. in fact. made by a U.S
corporation We can only assume that because the company had a Canadian accounting
administration address, the party making the complaint incorrectly assumed that Blackberry
Properties Inc was a Foreign National

* IO 14SC I. rt.4.,,idc [)ri~te, \ ancou',cr. l., ( ana.da \h 6J b
illcphonte (6t4, ' ,-, Si I-ax (w04) 76~ St1



Office of the General Counsel
Federal Election Commission
October 10, 1996
Page 2

Under the circumstances, it would be appreciated if you would confirm receipt of this letter
and, presumably. be in a position to advise us in writing that Blackberry Properties Inc has

been incorrectly included in this complaint

Yours truly.

//

David M Howard
President

DMH/no'b





The Diamond Bar Caucus
II5S Diarm"onB:N'. Su~fe R Dlamond Br. Calffom a91765 909/1867-00)96 iD#941146

( ,'ccnt'T I ' ,,.landc, \tto,, rh,',, 
' ,

('cut! a! tnibrcemcnt [)ocket i
General (Counsels O ttice ro -:
Federal Election Commission ,oN
W\ashington, DC 20463 "-='

RI- MLJR 4481l

'XIs Sealander.

WVe are in receipt of,,your letter, dated October 2. 1996, and we thank y'ou for the opportunity
to res.pond to Diamond Bar City Councilman Clair HarmonY"s complaint charing, that our
urgtamzation has violated those sections of the Federal Election Campaign Act of'-l971. as amended.
that pertain to contributions from foreigtn nationals

--::'- As you may already know. The Diamond Bar Caucus ("The Caucus") is a legally defined and
sanctioned (CA FPPC #941146). pro-municipal economic development PAC currently operating
under the jurisdiction of the California Fair Political Practices Commission (as an State Independent
Expenditure Committee) in the eastern Los Anmgeles/western San Bernardino Counties political
arenas The Caucus was formed ",v momn-and-pop, Diamond Bar business owners and local
registered voters The Caucus was NOT established by any foreign entity or domestic subsidiary of
a toreign corporation Additionall\. no foreign parent corporation has financed our P-AC's
establishment, administration or solicitation costs

The Caucus has never participated in any v, av in any federal election Further. no individual
t'oreign nationals participate in the operation of our P-XC. serve as otticers of our PA-C. participate in
he ,,eleclon ot' persons ' ho operate our P-\(" nor make decisions; regarding our P-\(,

co>ntributions or expenditures

I hank \ou fo~r includiuc a oj.> of \ lr t larmoms > 01 i~Iitdl letter in. \~u ow LU epondnm.c
k: has become Mlr Harmon\ "s documented Pm~/u.% u/k'rwldh. he has taken a minimal amount of l)c:

and. then, extrapolated and exagg'erated their tre nature to the point ', here he can then make
unsubstantiated and generally vague accusations of high crimes and misdemeanors against his
p,,,itical olppon~ents

\Ir Htarnon\ speciticall, 'ites three instances ',,here The ('atucus made full disclosure to, th;e
a:. f,,rnia FPP(" that x, e had rec&", ed mone\ f'rom companies wvith ( anadian addre ,es. ('ontrar,."

\1' I .1r,,r, X ~trlicr a1c, at,,. \,.c i,\ c tc: ,d \( )() [HI R n,,'ne\ t',,m di\ !t,,ci,., njt,,"

- C; •;Lj :J~~.':n~1 j.~~t~~.~1c ~t N~l h



Colleen T" Sealander, Attorne\
General Counsel's (Oftce
Federal Elect ro ( 'ormimssron
RI. \lt R 44s1
( )ctober 0, 1''(
PaLue_

\eV \ou~ld tbe pleased to explain thoe three specific instances "\here we have reported
recerx ii)g mon\ hrnm companies ' ith (';anadian addresses and x ,ould ha% e donec so directly to .\lrHarmony if had he taken the time to ask \ Ir I-armonx's documented mot i\'ation. however, is not
tO) Lg' atl the truth1t. but rather to maximize any political ernbarrassment he can intlict on those wvho donot suipport his brand of paranoid-schizophrenic. vindictive, slash-and-burn, scare-tactics politics

lEnclo.sed are copies of just a few of the numerous locally published nexss articles detailing
MXr I larmonv's history-of makini2 unsubstantiated alleiuations and libelous statements MXr Harmon\
is currently being sued for libel by a Diamond Bar residlent and businessman (Nick Artis. et al) and
ha, been denied the use of public t'rnd , &',r- .h, defei,,e 23 thi, ,.a.,c \ ',t h the local courts and hr:"- colleagues on the Diamond Bar C'ity Council for the sole reason that he. afier numerous requests,
has refused to produce \NY e\ idence to suhstant rate hr, alleiuation,, oft' ronu-doine., by those he
libeled (Mlr Ants is in no w~ay involved in the operation of the Diamond Bar C'aucus)

. ,. Also enclosed is a copy of the letter that his colleagues on the council approved the last time
\Ir Harmon\ oxerstepped his authority as a city council member, copies of\Ir Harmonx's libelous
letters, and tv, o correspondences from the California FPPC exoneratin_ The Caucus of any \,,rong-
doing the last time Mr Harmony" made similar unsubstantiated allegations re~zardint: The C:aucus to
that governing body It should be clear that y ,e are dealing with an unstable'individ/ual here. (I've
also enclosed a copy one of the over 2.00O faxes that Mr Harmony has sent out as a result of
YOUR correspondence to him - his stated conclusion being that iust because YOI R -overnin,.

" bodx is inx estigating IlS complaint. xwe Ml 'ST be curlt\

As far as the three specific instances that \lr |Harmony. cites in his letter v, here The Caucus
Sha ,< ni tac-, recer x ed m onex fro,, cornpar,, , ' rrh ( .,adran addre ,e ,

The contributions recerxed on 3 4 ')6 from Mlontreal Irust ($5.'IY() and o>n S 15 '6 from
Fllackberrv Properties (SI 1.0)()) of Toron~to and \'ancou'. er. (Caada. ,especti\elv. \\ erc used
c\C,.".',\ ei\ an~d in their entirct\ dJurine,_ OtK:-,dependent ,.am par,-rr U, det'at the 1)' ..r,',, rd IBar
"''2,rrpalI' ballot) ),,je. \lea ,ure It) . hi)h appea.ured. ,,n. the "' '), D)rnnd, tB,, \,,'er balot I hi,
litical activity x, as not connected wvith any\ federal, state or local election to, pol a cal office It i,,u , nr ,der~t and nu,_ that bot,,h corn pan:e, ,,x. Ti pro,'per-tk 2: l)'anion, k< , thu. ,.A ,tl, ha\ e been directl\

-\ ain. if \ r Flarmon, had hot herd to take The timec to rc~e.u ch tl~hc ,fere he started
r w -.: . . . .. _t i i t I n ., , p p o i i , t h ~i , t; c c k le . s b c h ,a \ o r : -o r ; 0 . r e, im d I , ,' I ' c r c i t l , , , , . .\ : , A ' t ~ d h a \ i ckno\\ i that the lat\x specicallx allo\~s torci,_,)i nation,,l) and cm)r a::. u, make politicalcni i ht tions, to influence lll iS.%), .. ithbin certain pa Fa(mete: , In tie c,.,,e Oi t e,, t \,.o tot ci g

'nr panrc, di. Jr)urseietts b. oth acted x,,it hr)i t hose \\& Iefin!c]ed oar arnete',



('OIeCCT I+ S,..alander, .Atto:rne,,
Geel,t ('otlnsel's O)ffice
F'ederal f'lethon Comn'ission
R[- \tl R 44,,1
October 6. l0oo'
Page 3

iThc ('aulcusxls \f) It[ t'ornmd e\,.i]tv!\~ to oppose this \leasure D) and, thus, could not 1wIeiiai d eftnt,,, ii ',n ', ~i ce, aI "'!al!, '1 , i n tt ce and aa ,i n ]prident I:\ penldituiire Comnmit ICC
'rhe2 (;lulCus, ha\ , \I:\'t*R V Iegal dcli nit u ,n ',ordi"ated it R effor t,,~ ith a nonf'ederal candidate' re-

elctn canmpaic..a o,, tor that r tcl.\ N \ Ca:+,.+dJtc's c:ainpaiwi \s ,n e\arrple Enrclosed is acopy,, it' a rnass-mailjing ue did during the \leasure 1) campaign 1Please note that x e have clearlv
identified on the tront of this piece wsho paid i'or this mailin,-

-\lthough The Caucus has. in one election period prior to March of ,O,. contributed to non-
federal candidates" campaigns and have made independent expenditures to support non-federal
candidate,, elections as noted in \Ir ttarmo,., le!tter i. u~e have .-\l.\\-\YS made full disclosure ntthis activity to the California FPPC'. the Los An'qgees Count,, Registrar of \'oters. the San Bernardino'2 Count,, Voters" Regtistrar and the ('it,. of Diamon,:d Bar's Cit\. Clerk WVe ha\e NEV'\ER, howvever.
undertaken ANY legall.x detined ,dctivttt\ that w. ould compromise our Independent Expenditure
Committee status and Mrt tarmony has produced no proof'to the contrar

Further. \lr Harmon,"s accusation that the contributions ,.. received durin,- our 1996"-: campaign in opposition to Measure D are somehox,. "'coordinated with the 1OO5 cit council and
school board campaigns and subsidize the Ion - cit\ council and school board campaigns'" are
specious, at best and is a good example o" h-is tvprcal con\ oluted and intention~ally misleadinu
louic Fir.'. ,,'aP. \we spent aN] oftthese iv,,'o cont'rrbution amounts on the \ larch "oa, campaign again.,,,

Measure D Therefore. there is no way the\ could be used to subsidize some future election, and
secondlv. x e didn't receive these contributions in trme to effect our participation in any,' previous
election s,. the couldn't posibl,, ha,, e keen in\ stcaU\ "coordinated ', uh the 1O5 cit\ council and
school board camnpaigns"

Regarding- Mr Harnion\ 's thbird specitic accusation (1 e. the nmone\- \.e recei',,ed from
ln( oftc\ C <'.'po_,at ion o.,: l'oront,. (anada. ,.: -" 5

TheI~iniod ar aucs. ....fome ~nc: i to p'romrote the economic de\ eloprnent ot,the local municipality l'hat's our nurnoe 1,n so:e cases, o,,ur ettbo-> take the tormn ot' political
c a ml' p a.tl :i, It ',a S a ."o ur tri :t rl . ol ,.ae x,.c: to.- , , ' T ' e that!1 uLi t act t a > a. condt,.,uit fo r ro'litical
contr b .t,,,, \\, e al>,. '.,,anted t., o.-. v help edu,:e' lo,,al htisrne~s 12,.a1ta.1'e1, and ox, ners. as ,.,.oil at-.inter e~t d \ ,,: o ,,. tho,-,- c m!,,:,ad + ',u- t .reate C ,o the ecnc, nr's ,., I-hemt .. ot' both the lca

at ':., e','J to-"r oxam tc I): ..'':: \:''" .,' '' I4 l}'c ( ,t,.*, ,o' ',,.r.t,..,: ,, ,',h a non-pr.,';

":: ~ ~ ~ ~ ~ ~ 1 ..1:. ... !:.. u ' v;.,.:',. , - . , , : .t' ."O;"IC 'C ;',. -O oa'" ti' ll'r. dtic.'. ; '

','.,,'.,r t:C a' la n rda, are r1',tlanutcl:v'r. I,', [);a i K,,:[:: .':,--a c"ne'd,, ',oriai:,i: inl ordel to teach loc,.,l

• . k ' . ." .; , .z .' ,: ', ' ~ *,' ; , .. . ..



('olleeni I Sealander...\ttorney,
General Counsel's ()flice
Feder al I- ect ionl ( ",mlmissioni
RI- \1t R 445 I
()ctoberc ,,, 1 )(,
Pagze 4

"h'i e\, .'iii Jrc,, ," \ ci 1 2 <' atterhie,,+, ,, ho either ,-,"t ira ''ee ,or paid a $' ,+ t ire directl to
an,. number oto tier local non-pr ,,th, ci,. ic. ,. (,uth or Ner\ ice: orea'm/,ations Wt~e paid for the
ad,,ertising arnd ticket printing. and then. uat', e the tickets to thos e ,,r.ganr/at Ions to sell as fund-
raisers for their organization WVe ne,, er collected riot recei\ ed anv, money derived as a result of the
.rteide&, pa',,irnu tor admi,,io. !:l,c ..! l " 

] '~ cop )f t " C P" ) [ ::'..;''* E.% I \hO''... )} :: (;!L~ tha t !1X L

... . I . v' c. ?),, ' t C\c t

The C'aucus" role in producing this event x~as to provide logistic and accounting ser ices forthe tiedgling PCTS in exchange for a fee Inasmuch as the PCTS dId not ha,,e a checkinz account ait
that time. ,. e agreed to run all of the income derr,,ed from. and pa., afl of the bilks incurred for, the
event throug-h our checking account You'll note in the Program Guide that lnCoritext Corporation". was one of the Corporate Sponsors that participated (page 1'-6) Enclosed is a copy, of the original
;,rtten memorandum that \Ir -Anis. \~ ho r, with the P C Telecommnunications Society, sent to
I nContext Corporation solicitingt their corporate sponsorship

In exchange for InContext's S5.'}m Corporate Sponsorship. their sales representatives got a
chance to demonstrate their product tInContext Spider - an ad' anced hyvpertext machine languag~e
\\,,rld WVide W\eb page processor) for an hour to pre-qualitled and highly+ targeted computer-literate

,,,:erence attendee> In('ontext ('orpora:ionl as nor riterested n w hat the- P('I-g did 'x ith their
$ ("On Corporate Sponsorship They, were only interested in marketing their product to qualified
po tential customers and paid their Corporate Sponsorship to do~lust that WVhich is what they did in
a C'%eaxell-recei,,ed and professional manner Uln fact. as I recall, the S5.nO check received'from
ln(7ontext was used to partially pa. for the free lunch and entertainment provided to all of the
attendees

I n :ortu nt . ',, ,,,hot t Catme '':2c >, .ac ,. m :,,:n e,. [Pl'(. ",, that e,.: \t t,,i2 : p er o,d \ e tou 2:
thIa: the FPPC fo rms used in this required task did not pros ide t>r a true accountine The,, only
'aanted to know, hox much '~e put into our checkin,.g account, fro m \,,horn xe receixed the moneys
.v:d x here x'.e spent those monex s WVe tho,.ught it best to make l-,-d~sclosure ,ot'\xhere ever,, dime
,ca:'kc fom <or dent, that v, as associated x :th the PC'"[S> o een: I iheretfoi-e. e is.,tej
F- \F RYTHIN\G, including the mone\ rece\ ed from lnContext C'or"poratroi: Tru\x hox~ ever, the

-A .... , p : o+' " ,, T' . :t?, N' NC , ,,. tp + l ,,,'rhbut i~ aN \,ou ,.n. r ead l\ see tr- m., t :'e enclosecd \ de,, tape :'; .i pr,,,I ut r pc,,entatio n take''
"c .>i\ tI, ,,', c

I -,n I'.tlIJ,. . I 'u ( ,ti,.'.< pert -. . ,,: ",,~ ,.c t. ..hc P)( T ', ,.',! h}c\ 2,:. N .t :e Iah,,'uK. , J' ,-,I',> ..L ., :..' . 1 c:,' C"e r>t:c -''C,::, 2:c :,'eJ {' .'c . v."': \la .' T. "' u t,,&,. ,.

,-, ,: IA_ vi, 2 ', .',.L:c H't.I1Il..C lit~e II Ni v 'd;.L ,,: :;ic I'.,Tmc afl\', ' .",' ',. ;.: s i tleleli keI/.
- N ., • I 2.A. " . ( ,:. . . .. ," 2 .. ,. " C71 '!,.". "- .. : "2 * . "'.: .:-e "' ".N: ,tl + _', , I , ,



Colleeni " Seahnder, .\ttorne\
General C'ounsel's O)ffice
Federal E-lection C'ommission
RtI \Ml "R 441.
October 0. 1OO ,
Page 5

()hvrotu,,R in thrs case. e~t t 'el \lr ta on"sexaggerated claims do not warrant the use of
thle (-,nrs~ion,,ol 'c,,,,a,:d,.es ttlt1 1 this case should be dismissed as soon as possible Ho\ e~ er.
wved cbe more thInt pleased to ansx er any flirt her questions von migzht have Please do not hesitate to
gzrve mc a call or \\rlte a,.ain at an time

Given the fact that MIr Harmonv has already made this matter public, v~e don't care ifvyou
choose,, to make this, matter public or keep it confidential WVe ha,,e nothing to hide and fullh intend
to cooperate \\ ith y.our office in any x a '~e can

Sincerel\. .-

Executive Director
The Diamond Bar Caucus
FPPC =o41 14o

ENCLOSURES
\,, ,article_, reearJd;, \iIt I armorl\ .,ci ra: ,c beha\, .or

D)iamond Bar C'it\ C'Ounc,,il Letter re \lr lt1arron,,
Examples of \Ir [tarmon\ "s p-eviously libelous correspondence
(Calitbrnia FPPC I et:c, cxonerat;:-g Vhe C'aucus of an\ x ,rong-dorn,.e
[\aflL to, \I tldn;',,2\ - \ ,haiging I.he appearance ':'FEC" lettc:

( ,V,. ,ot" \lca>(.'e I) r:,:. , auict
(,'',.:'! .  I- NI I ": t' r a_,,nl ,c F \sK :r% (u', Je
Co p\ ,,f \1Ci1, cr '! :" t N[ to lInC, ,,n't c\t C ,o;po, ratlon soilrcltil! In cll forporffdt.. ,pnsor~hip

oft I-NE I ' SaJmmit
\ i,..co rape of I -Co,':c\I ( orpor, tior; product presentation at the' l-N\ ,I I Summit
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D City of D iond Bar
21660 E. Copley Drive, Suite 100 •Diamond Bar, CA 91"63-41-"

(909) 860-2489 •Fa (909) 861-31P

November 30, 1995

Phyllis E. Papen

Gan H. Werner

-Eileen R. Ansari

Clair W ,. Harmnra

McAFEE, Inc
27165 Walsh Avenue
Santa Clara, CA 75051

Today, November 30, 1995, the undersigned members of the Diamond Bar C.t'.
Council became aware of correspondence that was sent to your firm You show.
know that the correspondence was unauthorized, unsanctioned, and is complete',
unsupported by the undersigned Diamond Bar City Council Correspondence
about which we are referring was sent by Clair Harmony, who has once again ex-.. -

bited a complete disregard and disdain for the rights and reputation of individua~s.
both on the City Council, as well as, in the Diamond Bar community

The community members referenced, M ssrs. Nick Anis, Gary Neely, and Josep
Mcl~anus, are very much involved in our community's affairs and are held in hi s
esteem by our City Council. They are fine residents and business members of-
community They have been instrumenta] in the coordination of the I-Net
Computer Summit and other positive community functions

We are deeply disturbed by any negative inference or implication that you rna,
have suffered as a result of Mr. Harmony's unauthorized correspondence W, e
were completely unaware of Mr Harmony's activities until a letter, wh ich w,,as :"
by Mtr Harmony, was returned to the City of Diamond Bar

Mtr Harmony's correspondence asserts that the information with Diamond B :
insignia, both the letterhead paper and envelope, were not printed at pubh~c
expense That is a misrepresentation The letterhead insignia is offcial Diarnc'.
Bar stationery, paid for by the City of Diamond Bar, as is the envelope in vwhic-
the letter was sent The use of these documents was unauthorized, unsanctic . -
and unsupported While the stationery indicates that Clair Harmony is Ma3,Or P~
Tern, this too is not accurate in that h~e has "NOT' ser,,ed in the capacity of NIa., .
Pro Tern since 1994 as a result of other sirrilar abuses of his office Over the 'a,"

*~-~ ~



Letter to Diamond Bar East Partners
No ember 30. l9,-;5
Page T'wo

t', o \,ears, the (.'it,, Council has had to suffer through a continuous onslaught of
similar kinds of unsubstantiated allegations, assertions, and accusations W, the

J:nersigned, completely understand the kinds of feelings you mav ha,,e, or are,
e\xCelen,:iig ,n regards to the correspondence you received

Ve do not kno', w~hat e'u are going to do about Mr Harmonv's coerrespondence
Be assured there is no need for you to respond We w~ill say that not one of us has
or would ever, sanction such an activity. Mr Harmony is not an investigator for
the City, the FPPC, nor the District Attorney As duly elected representari,.-es or
the City of Diamond Bar, wae apologize for Mr Harrnony's conduct, ,*hich con-
duct does not reflect favorably upon the good, honest, hardworking people of tne
City of Diamond Bar Mir Harmony's activities diminish each of us an them WXe
not only consider his conduct to be unfortunate, we consider it to be distaste.,Zw
We are appalled and embarrassed

Your in' olvement in I-Net Computer Summit, both past and future. are impormar.:
to the City's continuing efforts to expand on economic development resources
We w~ould hope that this situation w,,ill not damage future participation in such
events We hope that you would accept the apologies we herewith extend

SincereR,, 1-' -

Phyllis E Papen Gary Fl. Werner Eileen R Ansan
.Ma,, r Mavor Nro Tern Council Member

PEP GI-W ERA nb'



21660 EAST COPLEY DR.IVH • SUrrE
DIAOND BAR. CA 91765-4177
9094860-249 • PAX 9..,61-31i7_____

From The Office Of
Councilman Clair W. Harmony

November 14, 1995

My office is conducting a &cet-finding investigation regarding your contributions to oui
City On -Line (BBS) project. Our records show that you contributed $4,470 of products to .'
our program, howee, our actual inventory records show that the Citry has received anrd
.,as in its possession an inventory valued at $0 from your firm Whth your help we can.
clear up the discrepancies.

7-t:On behalf" of the City, .Mr ick A.,is, a private ciie who a--ted as City-On-Line Proeic
: Coordinator, solicited and received ovar $696,987 of goods and services in the late
~summer and early fail of 1993 in order to establish a bulletin board to permit oUT 55,0002
i- redems to exchange informaton and opinions electronically The city's audited inventor-,,

' of coonrbuted hardware and software totals only $98,154. My office is trying to reconc:Ic
:hese differences and/or locate the missing city assets.

We would appreaate your response to the following questions:

Wa ityu nesadn that the bardlwaresofitware which you coonrbuted was on
€. loanfor onpurposes 9 raise this quoeation because multiple brands of the same

t pe of softw are were received For example, we received 25 copies each of Bortand
Office, Microsoft Office, and Word Perfect Ofie~.

* .Although our records do not show that we returned any cornnbutnons, we wish "c
reconcile this with your records.

, T)0 your registration records show the City of Diamond Bar using the prodt.--
contributed, or another party' And, i" another party. whori?

Rccmn.,, The Diamond Bar Caucus, a political action committee (PAC) managed by Mr
A."us among others, received over $75,000 primarily from corporations in the c orpuler

.-- H- We.- c QaiW. Hlarmony Eileen R. Arisn G 'yc Pt'yW ~ .
C:,:r Ma. or Pro Tern Cooncilmembet Councilmember o~.. -

RCC PAPE



,oe b" 12 19'5

:.ru j_,,\ Th's caucus opposed candiles €ot Cit' Council r the re,enit eiecvon w.h

', re ,:aJ1ing for fi.scai :eponsibIht :. :r.eszgattnlg the approx..matel- S5000.)0 e,

."u.sis;nu Ci",, .sse", I. adIdition tnbe Cau.c"us suppcr,,e candates ~osr.g "host

*Our teor,,s s.ho x ",.hat..° connbt C) 0 o the Dia.mond Ba= C~i,,.cus td",, "."c.

most recen' reporting period av'tiabie Were ',ou av are of-the polW~caJ nature o.'-..is

zcrutbut on

WVe .need a.s ,ers to these uesuofl '.~..T'e y. be.LTS we L~e x orw'ar,.'. ai. I t

,..-t.-aucn to the Fair PchncaI PrLazices Comnis~sor.. . "z-e Ca~foma A.tor

G3e-tera Qf0i ,or inve~ganzor..

?.eas c.1 .me :t ,.ou haeques-lions 0 ccZ:'."'elts in &t'Lgt . u r~s~ons5 "-"r.e

C: " Harm..c n.
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~~~21660 lEAST COPLE;Y DRIVE. $r'

~Councilman Clair W. Harmony

D.ar PrseJid~~t"

My o~V@ ib conducting a factlndlng lnvesiption regardingi your firn', a!leg.d
contribution of 5730 to a local. Political Action Com~mittee (PAC).

Recently, the Diamond Bar Caucus, a PAC, managed an adnistered in various
capacities by Mb'. Nick Anis Gary' Nwly. Joseph Mecaus and others, ro ei'cd o'ver

" ',$73,000 primauily from corporations In the computer industry. This caucus opposed and
dgaed~ candkiates tor City Council calling for improved fiscal managem.l in tle r ;en:

November 7th eletion.

I We need to know umediataly if'your firm did In fl.ct contribute $750 to the Diamond Ba:

Caucus. We will be forlarding our fdin $ to the California Fair Political Practices
CommssIon, and Atooney Genral's Office for invesigation.

Please call me if you have questions or corruents In drafting your response.

, Sincer.y,

Clalr Harony
Cou~iln~be,

erc Diamond Bar Caueus Campai~n U~stings
i " :--- -Pitme Ramu' All Corr'poadece¢ to:

Cow~yc:!,nr, C1I¢iII I1 Hnnnoirv, P.O, So~v 4.1., DO,,,onrf ar C4I 9/ 70.

:_z-'. H( Wer~r Clar W. amnony Eileen R. A.san LaryQ._Mmhr_ P1yLis E Pa -
Ma r yor Pro T¢rn ~ owIncme~mbej' Councilrnenier CZ, e' - -



,FAIR POLITICAL PRACTCS CO.N.INION

April 17. 1996

Nck An~s
1125 Branford Cocurt
Diamond Bar, CA 91765

Dear Mr. Anis,

The enclosed letter documents the disposition of a complaint invoing the 'Thr Annua

Information Superhighway Summit"M and the Diamond Bar Caucus. Th~e matter was ciosec

tecause investigators found no violations of the Political Reform Act

Identification of the complainant is disguised. FPPC policy prohibits disclosure of the names of

those Who file complaints with our enforcement division.

The FPPC will not confirm nor deny cases under investigation The FPPC enforcement division

does not reveal any details about an investigation to any outside party including the

complainant.

FPPC cases become public only upon conclusion of an investigation wher, the case is (1

oropped for lack of merit or evidence, (2) settled through a stipulated agreement wth the

respondent, or (3) an accusation is filed because agreement cannot be reached.

Undier provisions of The California Public Records Act (Section 6250 et seq. of tne Government

Oooe). you may request access to public documents related to a closed case

t tope this clarifies any question about trie case disclosure oczcy o :~e Far Poat~a Practices

Commission

Sncere y.

Gary C HuckaO3 ..4

Drector of Communicat'o"s

42~ J STR~T. S~.TL ~Y2. ~ -~v \ - -. ~ A



FAIR POLITICAL PRACTICES COMMISS [ON

April 2, 1996

Re" FPC No. 96/136

D'amond Bar Caucus

ear I

.February 29, 1996, the Fair Political Practices

2c---sszcnWs Enforcement Division received a complaint fr you.

Upcon review of your complaint the Enforcement Division has

dete._.ned to close this matter without formal enforcement aoz~ic.

The bas's for this decision is as follows:

Your complaint alleged improper activities occurred wi:n

respect to the "Third Annual Information Superhighway Summit" a-.o

the Diarornd Bar Caucus. The Fair Political Practices Commission.

enforces the provisions of the Political Reform Act found in

overrze~. Code sections 81000 et seq. After carefully rev~e 'inq

your compint and supporting documentation, we were unable -o

:denzif'y any violations of the Act by the Diamond Bar Caucus.

Ther=' re ewill not initiate an investigation into this matter.

We have, however, forwarded a copy of your complaint to the Los

AngeLes County District Attorney's office for their review.

..a-:: vou for taking zhe z~e - n s azter ....

attnzcn. _- we can. be ocfuron.er assostance, yo oan o.a

at v 'cur ooznvenience.

Sincere ly-,

An Herndon
2h-ef Investigator
En~ rcement Div~sc'



" -lm VII W *..'kl I VallO ~rI. J IummO"~ Slt'l YPPIO i4" ) se hEl *, I * +1
%v4-7, 1 9 6

Otmmo- a Bar C,,ucus too ton.0n Checls.,
Thalt hI € ednt Fedelm Eleetieong

"~FEDERAl ILEil.KTON COMSN8:

V f DC 2046i3
Ootobop ., z1

0 o~ 4153
DLinoi Dl, € 91765

R: Mrlit 44111

'Thea Iat' ____wI_ e ,::_m~dp -e S ,mb' 2.5. 1996, otde omatel yeu Sled
allegin poulb& viniim ofas Pdmal Em.m~ campep Ag of 1971, uumdoSd (' ti

Acl) Thel l~uin wil bsm e ]Pddfleaompat wail w ay,.m/l alme

yar cumpeit Skmld o um4w ,my edHom Iam m mh m~ , Awwwd= m ft
tU the ( of1 tl'e Ouw C . 3ols MdhIoa nt beam WIs tm, -u am
* h ,rlll oomIllie ew i~~wl thb wsgw MUR4411. Phmm a 1th!

- a1 -n ~ll Ok~

Jnclolm .~padw r1d

rn-ru ~ 34



\l !"()O \1) 1 FOM.1l \!A . I)I5IVRIBIV1%I

l[R() 1. Nick Au's

"I I ,I I( I •I,l orm1at ion SUlperh ii hs (I N I'. I '95) tllint iili

I Ili, i, to coittli, iii ourl cott er'sation in s Itic-It e dli,,cussedt thlt 3i'd \llllal Iltolrllittat ll

%ilft'i~cihi.Ii \ a I ti N ! .1 lnlmltlit oil \pril 2.)ut. !bi reitete ott l thet lhalckro'tiitd| on1 this

I lhe e.\ 'Ult , ill be held( at the~ South (Coalst A\ir (.Qulit% %1amu teitt e itt l)istnrid's hea;dq il 'lrs
It ilhiut ..21I865 L as, (, l1le. I) ri,,e. it the ( it of 1)iarni ottd Ba r. ( atlifo~rn ia a itd is s(cltnh, ied

b,, l ii a ll-dal :at ildal .onlt.erent.ce. Salt tirdas is ain off" dal for molst of the, s'.( .. Q.(A...1).
stafH. 'te summit ill esseitti:all, has e the entire conferenlce facilit\,. iitclndiitg the
Itill s',,' ice Ca;feteria,. to itself.

iIt. j),),it . ,se ' t l~ , ,l -~ llllli , ' l'l tlil+i 'sSiittt 5 i ~ ti~ t h Itt i + liCt I 'it ' /i ,,lats .iii l , ,i.c i

telctit'tunitic;1tions liltd telecommlitiuto ' jal the us~e of" ptiblic andlc pr'is ate [lectronlic
Hlc t t oir, ds B ll ',, itd tite' litte'rnltt. to, do this. tlt:' stititittit ,,lcr,
I tcltccommttj~cations, (otmpaitie,, and the, mnutfactulre.rs .1u1(1 stiiplie~r,,o t IleadI ;til !)(
()lrau;Itu, \ Stein. B B S. ltern et. telecont inlllilt lion, a t dt rltelld ,,o1ts\ aret It1a1r(1,,l" II1 ,
111t~llIlitit Lto j)i ' uil tlte'ir i)rodti.ts iii .1 sltale-of-lt -att Il+ilits .ti td \\ ill pros idc'

pa:rticilpants the olpport unit' to see the Ilatest in1 telecomm111nicIt ioits technitolog. thalt is
requltire d to .t1itt acc:ess to the Inf'ormation Superlligl ,,:a

I t . *.\ \.Q).Xl .1). location ,,i as chosen Ibectilse thtis es eit f'oster, the c.'itice'tl of j)(

Ttcci' ,lltiititatioit,, .ild tel.cttuttiit2.. +s hic'h is coisistjSI'I it J ilt ic o lthe s ~td goals ofl
tit t \ .. X\!.1)." 1, re'dtce ttla inlflitnI \eliic le emlliss iolts. +lhis If:cil it' ac(o itt itot;it es I 20ff
.it ttidee, ftr thlt cotferevnce. I1v'ilnl~t- setlt2o9 is, itt a 35! seaIt. htioIh-techt \laiiuditorium,
's Itich ac.ts as a full' eq li ipled broa dcaIst ' ideo strid io. ithe l:ain.-\t1(1itot iut coitainls a

, t~lji,,l f, r ,,. e'ltId l)rleiit.+l. Ittotle tht;iit a hallf-do /eit c.'itt11pnter-iin11n ,,licets 4 lP( .1it
XI-\( t. aI 20 foot ss ide,,creetl l)rojectiott ss stem1 attd at full autdio,- isril 55x sttin fotro ( er'fioss

JI,11+ a +rea,..

I!h lt ~ilits ,, als1 0r' ,, s le.,nt\ of pl.iit)+ aid ea ac.ss ,; tott ,,I lte st,,,,,,ous. \ hlelipo rt i,

it i. t I .IIl~e'lct'l, tiltl,,t bet iltde" lii ,I i dii ll t cllltu l 'tlte I1 Ihii1i- oI .i cet fica.'lt ofl

I fIt'tiltt(l 5 idl' t~il),, 'i tihe sssitis, lId iii tlie \laii \tid.itoriritt 111 5, \ ,ir ii; foiitt,, hIotti
i' , n. h i+ to, st itti dr(1 \ 1ll s .;II be t iad asl at ;l llihle tot a) iii 11iil cli:avt .. ( istli1 elltlli1._ I'
;',.~ obbb fit~i, t.l. . tftpt,r; ~l,t.ae..l,'nes, lnltt.r caleI s ill hll.is:,t tl0% , ttil Ilt'
;,,. i aIndt liltr s\,teil, \silt be ltlt loi s,,ltllt liiah.ti,. \ddtiii.illl '+. se' lt

t'\trtll e' losal Ite t'\iI (+05 Crl;l' is eI',\ is ' litlt 'ttiem lteitithl, ,'I ther p~rs il'\% ,,)alei

i til jfti,,di1 :11,, to aIttendt.



\IlE1OR..NDUtl FFORMAI~iONAL DISTRIBUT

SIUBJEC'r: I-NET'95 Sumrmit
\lpril 16. I')95
lP .ge 3

I' in Iooking ftol' aid to htearinig froii yOul ;ald to a o~ erwshelnmillg s ilccesstill Illlfolnmtiwii
Siiperhighlway Sutmmit for '95.

1 hanks for y'our help.

\It. Nick Aniis

F \CLOSL'RE"
;I%, tated

cc: Mr. Gary" L. Neely
Executive Director
The Diamond Bar Caucus
1155 S. Diamond Bar Bhd., Suite R
[)'+amond [tar, (A\ 91"65

<,I.\ iia



October1!6 1 996 .1

Erik Morrison
Office of the Generag Counsel
Federal Election Commission
999E Street N 'v
Washington D C ?C1463

RE #MUR 44 i

Dear Mr Mcrrtscf

As a follow-up to our conversation on October 9 I am providing you with a written response
concerning the ssues raised in the ietter from Corleen T Sealander dated October 2. 1996

The Committee :o Etect Bob Huff was established to hep eiect Bob Huff to the office of
Councnimemter :n a local municipal e'ection Bobd Huff was elected in November 1995 and is

- currently the Mayo- Pro Tern for the C t:, of Damondl Bar Mr Huff has never been a candidate
for federal offfce

! suDmit the following points to consider regarding the complaint you received from C lair W
Harmony alleging a Feaeral Election Law violation b~y the Diamond Bar Caucus pursuant to 2
U S C Sector 441e Contributions Dy Foreign Nationals

A The compaint letter from Clar Harmony refers to funds received by the Diamond Bar
Caucus an independent expenditure committee supporting local elections. While the
Committee to Eiect Bob Huff received $2 000 from the Diamond Bar Caucus, neither Mr
Huff or the Committee has any connection to the Caucus, or knowledge of its income or
expena~tures on behalf of Mr Huff or other candidates

B Mr Harr,"ony addt.'orally alleges there was a coordinated effort to elect Huff & Herrera
to t'e C tv Courc, ara] to oDEose Measure 0 in March 1996 election According tc
,ub .c uoccmerts the Caucus od support Mr Huff and Mrs Herrera for a November
1995- eec:;or the Caucus a~d campaign to defeat Measure D a local initiative in a
Maron " 996 eectorn These were two seoarate elections and were not related In
Decernter 1995 Mr Huff voted with the O~ty Council majority to schedule Measure D at
t"e ",ext av'aiac:e eectcnr'-Marcn, 26 1 996-so the citzens of Diamond Bar could
ue-.oe: te ,ss~e them selves a: t~e Dac:o ox a: the earliest aate

C : s "oe's:ano~ng :'a: Sect~cr' 44"e Part ;a) reads "unlawful for foreign nationals
t. ae any s,ch contrDu, cn n connect on wth an election to any political office or nr
£co'e:: on w tr- any orraa e ec: or co"',ert.on or caucus hed to select candidates fc'
a co t:a office

I ce .ee ano,.uaae cortanec r " U S C Sec..,o 421 Defnton-- uts in context to
,^,~"- z" 'or ,ra: ,oitca ,offoes 44"e acplies Under Sector, ,421 when used in this
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page two

act part (2) reads the term candidate means an individual who seeks nomination for
election or election to Federal Office "and part (3) reads "the term Federal Office
means the office of President or Vice President. or of Senator or Representative in or
Detegate or Resident Commissioner to the Congress" and part (8) (A) reads "the term
ccntrbut ion includes deposit of morne, or anything of value by any person for the
p,'r'Se Ot Jnflue~rQ any election Yo' Fecderat office

D) Mr Huff was not and has never been enoagedin pursuit of afederal office

Based on the above points tt seems clear to me that the Committee to Elect Bob Huff a local

municopal eiection committee violated no federal election laws

On a separate nqote you may be interestedl , knowing Mr Harmony has previously made
allegations o ,  misconduct to the District Attorney and the Fair Poltical Practice Commission
which directly oversees state and local elections in California They found no substance in his
charges However Mr Harmony was then ab~e to make statements such as -The FPPC s

investigating the Diamondl Bar Caucus as f h's bogus charges have merit

It has been reported to the Mayor that Mr Harrmony is already faxing out annotated copies of
your response :o him on FEC letterhead piayir'g smiiar political games

Enclosed are copies of three newspaper art dies which may shed additional light on Mr
Harmony s motivations .n sending you rws 'erier of complaint

Yours tru',

Ron Cark Treasurer
COMMITTEE TO ELECT BOB HUFF
20940 Amb,.sr'ers Street
Diamora Bar CA 9t1765

Attacrer',s
* E,:e:ts 'rcm Ca ,..rr a F 'r' ,.c :e -eort, Qerod ending 9/23/95
* Ne,s~arer a i c.es San Gac e Va ie, Tribune 12/5/95 by Diane Brown

Dav B.., et 2- "5 95 Dy, LaTisa Strickland
Da B e: - - 6,96 c,, Chris Reed
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Campaign Statement -- Long Form
{(Government Code Sections i4200 04,11 t )
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.iliiiiit 4 pii I It .siiri'aif
Ih 10 tO tliit lIt hiis., Ldi1.

'1 post
vs icli~irdls
l~olit i~il rniil~ei

lit Iii !r'it l, ;ti litl

Iuk. has t'Xji cs.tf(

clin's Assc itfit

Itist al tilelld li
ti nlewly toti-ion'd

stilt's(! u )ilhillhrllt , v+

sit{ lie wasteso< ~
Ialte of atiys ('hlli
'atitier t)iraiise Iliad

W wtl'all\ +lnl

a, ui ,,t Itti t 'J'i ti .

i' lissllii li-' ', fit-.

ilt llti' iii!lltl ii fiis

1itig- l'lii i!, ll iiil

llild liii llllliV,,t

.ttiti'lit I IIlI it'.

i lty

l ,,'ltl'J' tIf eti,a iillto all lll uitit j ill
tN 1 itxi l the ('lia;l ! liolne, Nighit'l
txint, sa~l ilili Uo H lh htiii'frly aridl

hlisi. h illltI diva, s t tdie it,:irhv' h ill

Iii a rt.,i'sli waill )i ~ ki ss insaid
ltidl io n ('hiuf W-ine il(,' -l' %

"Ashley did 'ewrytlhung uighdt."
('havt-, tld "The lphone dlidn't work
.SO she went ac-rlss the street tol a

"y -- T ,-.' . w,,a, w aa'i aaAill llll

part of

The force of train Spun his body around andknocked him down a rocky embankment,
hirow ,tng httn cle',r of the, l'(onoit lvi lie said

uln lngl dow n tih se v~ Ilce plah Iin ill
toD rearch thetov, pa',ss~i bridge, thle frontl
the t rain lilt thle boy s shoulder and

for unauthorized usc of stationery

JOHN H. RICHARDS: Saiy the
w ill lh';vt' left'e Ililt
tt itnitil's ,Ialiiar iltllif'11.

had( uised a c'ity reldit c'ard arid

pttyt fil ls, 1 tliilnlrlhsi'

ile s, ,litf 'I tfiail\ ilif ('

A ii lrits Shiilw*''-'"or ash niavor ,
iAosifltt- hn w as l t'ifis,

rt ill tif liii'l5,ill fn i I)l h , ( li
Si l it! ti i i i ntt'rl ii li,,tuha rd)

slti a il~t'- ~ ''iit ll lll' (l

''Jac(k's+ dotlie' ai tilie jobh,'
Stioisk sidile ca{use ! he's got
so, ottli got'h on)II ri Isi life,
iii.'-, li-itll io ill 'lt, il i ' III "

IBy Diano Brown
STAlI Wui rt.

DIAMOND BAR The C'try
('ouicri )ii on Monday ('t'iiledl
(Jtiicil inihr ('hnir llarlni
ny.,o twig :1 t) to rehuke 1 larnlo
fly! for unauthorized use of c'ity
stationery

(Counc~il membhers Eileen An
sari, lPhyllis Papen and Gary
Werner ac'ted to c'ensure the
('(Jin fliani durlig a sp~ecial
niet, tugn Trhey hlarnil'( rhor.s
(lay thtii larmoi~ny wrotelehitters.
toi ItinifoilS private buinells.ses
reqt toge li Inirlnat ion aboult
repIorte'd rontrihutions toi tle
ilantitiif ia r (';tlicli., a loc'al

P)<litica;l atl iton 'oiiuni i it.
'Fi'e! hlttrs, writteni on (Jl

('ity letterhead arid niaied inl
(licial c~ity envelpes, gave, the
fals+e tlliresson that thle city is
c )tidtictlnig al t(i cil ilrivestllga
tl l, {'oiltincil nietnilers said
"It's way beyond the line

lie's uIsell if st+ationiery (tin
(lirl1 the colohr of auithority,"
Wrt'' said Nioridlay ''We have,
give'It him nol authority to do~
anl itnvestigation. We want to
dlistatiwe ourselves from his ac:
tio~ns"

Tlhe c:orrespondence also sug!-
1ge.sts thati Ithree individuals

l)ianiond liar resident Nick Anl
is, and C'auicus mem~bers (Gary
Neely and .Joseph Mt'Manus
Wi 'l!, tenlail in ('anialtgn inm
pn iinrletti's d(uillng tille Nov "7
tit i1)in

"r'hie ( ouiincil's a(ct (I was nec-
essalt li to rotlect the c:ity fromi
a laisssutt, the three voting
i'(tiinttl litwlnbers said llarrrno.
IIt' did noti at tenit thle meeting.

"We have to protectl our city
fromll anly liability'' (Counc'il
wof)liali Hleeii Anisari said

He sideO the+ oirmnal relluke, the
00111ii(l als+o St iplped liarmonliy

ofit his aouthortty to) replresent
the ( 0(uncl'l titi anly out ilde, ithl
I1n a genli's

ht mlnly. reachled liy pihoni,,
sai of h ('iiiinil "actedl ilegal

in" all ,trig the lneetinlg
I1 diin'ii 'I etiany olic tal l no

tice (if thie meet tolg,' he, said~
Monldaiy aflternoonii '' ditlt
know oll any oif the! ('tharges I
colltn't pireplar, anly defe~nse
!!i' sal ti h le'altiedl lifth meet i!i
togl througllh the ''grape+vltie'
bcinilh t ilatteli (foe tot irt
1)r oihllgattotlls

As far ais
vest igat tori
said it was
tlhat I t'spe(.t

the refe~renc'ed in
being official, "1
for mny office, in

it is oflicial," liar.
''We're just fact

.9'

I11

m

Ill0, li;It k , ;it ;it (llil ',il l !ii nl i
I

h IIIIii;lli ,,;ild

findingi We aren't accusing
anyo5 ,,- olr anything."

Ittanmond liar ('aucus was
hirdt.(i do (l the acco(untingl for
anr A PriI (illiplief ('oiferernce
whirh dre-A 12tJl partic:ipants,
said Ants, who) helped organize
the event endo)rs made regis
trait~ t11 ees p~ayable to the ( au
cos, which listed them legally
as p)lt i-al ti)ntrin hut ions, An is
sai d

llarniony S correspondence
hlas damnaged his re'putatioln and
wom-kilng relatlinsilps withI
thoise compuilter firms, Anlis

I) tanii,,nl hiar ('a t.c' u. may
1)ineleg!. I,,4l act loll

'Wte Iloing at ouir op
ll~ons,' Ne~ely satli Mondl(ay ''To
da~i '5 a('l-fiu biy the ( -ilt' Coo)n
ciii went a lng way toi s,;litih
liiv hirol feelingsl In reg!arlitoi
h is matter t )bvitously the long

term elle('t of Htarmnony's aic
lionsl have not heen| fel yet We'
wanilt to) .ee what the, Impact itt

is letters alr' b.'f ire we rake.
alliy acti bll.--

line piurpose oif his letters
was fto ascertain whether sum
nrit vendors realized the (Cau.
tils Is a political organlization,
hlarnry said

{ . .. . .... ........ .I ,llll., ill llltlllllll I llll_" lllld till IIII" Illllii

llii nn (]itv (] lnnnoil mol
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%14O(NTREAIL TRUST [C LI 2 W4 PH 'g

T G D~dws

October 16. 1Q96

Mls Colleen rF Sealander, Attorney
Central Enforcement Docket
FEDERAL ELECTION COM MISSION
Washington. D C 20463
U S A

RE MU'R 4481

Dear Ms Sealander

Further to our telephone conversation of October 11!, I attach hereto a duly executed
Statement of Designation of Counsel.

As explained to you, we cannot respond to the complaint other than to advise that Montreal
Trust, which has been in the financial services business for over 110 years, presently has no
business, and has never done business, in the United States. Montreal Trust's Code of Ethics
prohibits donations to any political parties, political action groups. etc, and, to the best of our
belief, we have never made such a donation in Canada, the United States or elsewhere

Furthermore. your Schedule A. Form 420. refers to Montreal Trust as a "Bankruptcy
Trustee.' which we are not Legislation in Canada would prohibit Montreal Trust from
engaging in such business activities Query,. however how could a bankruptcy trustee make
a payvment to a political action committee on behalf of a supposedlv bankrupt client"+

I might mention that Montreal Trust does offer chequing and other forms of "bankingt"
services and, presumably, a client of the company may have issued a cheque drawn on his
\lontreal Trust account to the Diamond Bar Caucus This, however, is mere speculation
We ha,.e no such information and, if it were the case, we see no reason why Montreal Trust
itsclf should be implicated in this process

1 hope the abo,,e resohes this matter If I can be of any further assistance to you, please do
not hesitate to contact the undersigned

'i ours trul\.

S(ji) mm
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STATEMENT OF DESIGNATION OF COUNSEL

MUR__4481

NAME OF COUNSEL:
COMPANY:

l~~tt:......BNILAi

TERRY G. DIDUS __ ______________

LIRU.S1T COMPANY_ .... ...

ADDRESS. 1 8 OO McGILL COLLFGE AVE., 1?th Floor

MONTREAL, QUEBEC H3A 3K9

TELEPHONE(S_11_4 ) ... 982-71!91 .........

FAX ' 514 t98?-1675

The above-named individual is hereby designated as my counsel and is
authorized to receive any notifications and other communications from the
Commission and to act on my behalf before the Commission.

MONTREAL TRU5T COMPANY 1 /

Date
Name: Irene Kozina

Signature

Title: Senior Legal Counsel

RESPONDENT'S NAME MONTREAL TRUST COMPANY

ADDRESS. _l1th Froor

1800 MC:GILL COLLEGE AVE.

MONTREAL, QUEBEC H3A 3K9

TELEPHONE HOME(_ 514 ). 982-7379 ...

EUSINESS(_ 514 )_ 982-15_

00
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"STATEMENT OF DESIGNATION OF COUNSEL 3.!7 ?/~ ~

NAME OF COUNSEL:'S- "

F IR M : _ -. ,, ,.. . .. .. _ .- __ __ .. t _ __ _ _-.

ADDRESS:_ . >- 9 " ' /" P" .. .( /_ .

TELEPHONE:(m -;_-Li> --

FAX:(__7 r"
.I _.. " K-_. _ _ _ . . . .. __ _ _ _1. . . .

The above-named individual is hereby designated as my counsel and is
authorized to receive any notifications and other communications from the
Commission and to act on my behalf before the Commission.

SignatureDate

RE S PON DE,"NT'S NAME._

ADDRESS_ "

TELEPHONE: HOME(,

BUSINESS(

i-fri _
•II- j 

•

',,

OCT 2
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B3EFORE THE FEDERAL ELECTION COMMISSION

)

) ENFRCEMNT PIORIT QEN I .I.

(,ENERAL. COUNSEL'S REPORT

INTRQDV.:flQA.

The cases listed below have been identified as either stale or of low priority

based upon evaluation under the Enforcement Priorit) System (t-PS). This report is

submitted to recommend that the Commission no longer pursue these cases.

This is the first Enforcement Priority Repoxrt that reflects the impact of the

" 1996 election cycle cases on the Commission's enforcement workload. We have

identified cases that are stale which are

recommended for dismissal at this time. This is the highest number of cases

identified as stale in a single report, and the highest number of stale cases

recommended for closure at one time. since the inception of EPS in 1993.



0 2
I!. CASEDL.DMMEDE F LSRE

A. Cases Not Warranting Further Action Relative to Other Cases Pending
Before the Commission

EPS was created to identify pending cases which, due to the tower priority of the

issues raised in the matters relative to others presently pending before the Commission, do

not warrant further expenditure of resources. Central Enforcement Docket (CED) evaluates

each incoming matter using Commission-approved criteria, resulting in a numerical rating

for each case.

Closing such cases permits the Commission to focus its limited resources on more important

cases presently pending before it. Based upon this review, we have identified cases that

do not warrant further action relative to other pending matters. 3 Attachment I to this report

contains summaries of" each case, the EPS rating, and the factors leading to assignment of a

low priority and recommendation not to further pursue the matter.

B. Stake Cases

Effective enforcement relies upon the timely pursuit of complaints and referrals to

ensure compliance with the law. Investigations concerning activity more remote in time

usually require a greater commitment of resources, primarily due to the fact that the evidence

of such acti ity becomes more diffcult to develop as it ages. Focusing investigative efforts

,n more recent and more sign ificant activity also has a more positive effect on the electoral

process and the regulated community. lr recognition of this fact. FPS provides us with the

T'hese caises are. RAD 97L-10 (Cutz*'nsfr, r Randy Boriix,').

R.-\D Y7LIb (Rrpub'..z1 Sfite Crilva; C."..-:::cc J' Soth U'i': Pre-MUR 347 (Prcducer3 Ucryds Insurance

(--F~n) Pre--MUR 348 (Pexflrs Nati".'fi J.: eC&,, mr~) Pre-'YUR 349 (Th,,np Plaza); Pre-MUR 3.50

(Q-tzt.ank. N A ). Pre-.MLR 355 (F'i'ng.4i .5e..:r CT'mm'),e) MUR 4494 (Georgia~ina L~rtccin);

\ 'R 458b (FrienIds of Za,:h ta"r MLR 4590 (OC Xxhcma Educatw,'n Asscciatwn); MUR 4600 (Sa'i

V - F_;c OW,.-r .4s ,). MUR 4 12 (Tt'..sz Dkcgtt (,r Q'igress). ML'R 44,15 (Cathohc fltrn~x'rats ,r

: ; ra: a:.') MUR 461b (. rLaP~ Li i-z'a:e Lx h,:g &.\'u:), MUR 4te20 feaster,i Co, xfctit (jwi-nb'r

.. ":'m2 r Cp MLR .k22 (Teics fi.r .Maw \)M'R 4.28 &Z',tr.tIht ' r C,,n~ces MU R 4t29) (Janice Sc) akow.sk.

\i_'R 4&._' (6BEIV Local 505). MI..R 46.37 Q:'n,.ran ,'-v (grcss), MUR 4639 (l.ar .,n for Congress); MUR 4641

Le '.it'7 O7 Ggcst -. MUR 4o4I4 (D:"'i!, (':.v C..ncf,), MU:R 4651 (M.:kie Ryan), MLUR 4653 (Pnitzker fo,

(f,'c(.: MUR 4t 5c (H Carroll f,, L':;:.- and ML'R 4657 Li;,hara, rr Presid,'nt).



means to identify those cases which, though earning a higher rating when received, remained

unassigned for a significant period due to a lack of staff resources for effective investigation.

The utility of commencing an investigation declines as these cases age, until they reach a

point when activation of a case would not be an efficient use of the Commission's resources.

We have identified cases that have remained on the Central Enforcement Docket

for a sufficient period of time to render them stale. We are recommending the closure of

cases based on staleness.6

bThese .ases are \I'R 4253 (Ch- st',a,'t.;r C~c.':,.) , MV'R 4341 (".a',: "z'> rKC'ugrtss) MUR 442 (U.S
P: 2'' ' .: ' ? clt: cum o.c:;), \ U R 4435 ( : > ~ ' ., r C ' ,: 7css N IU R 443Q ( 'L A ; ); M U R 4442 (L ir'i . for

.MLm '.:" , P!, 444- , ' .:, H,'tu. I, i \ W.R 444'0 (C>':,: " j,:,:~.s ;, ,:1, \I R -I453 V.c, I','ar1 "o

Q"',:g.t-s), \Q.R 4454 fR.:.r."N'.a.cK \L'R 445'a (C.,t''A,' 9e-' MUR 447"4 (5ahi'r _%,:~..) \R'R 4477

(F5DO-.N,-., . ,i! \R 4481 (P:. ":. ,:.: F.zr tz:. s ML'R 4485 (Prrot 92 Petit:on C,'nvmiitt-e), MUR 4486
? :,' . a' (' " { "' { 1 '" k MLR 44'a5 (Pr-'i.. ?'ai.L PAJ 'TE F,, edhra"

:'.' IU ,slMR 44% --''.' d 'r, ,': ',' IL'R 4 4Q7 (Pt : '.' C.':,e~s" ML'R 4510 (5tazt',,-w €0

- ..... :..:. ,:. \ILR 4_?! "'v~ b..4' )A",,) \1LR4525(.', :! r Lar,

* K ,,, .'.' ' P '( 5~. . ..... ~ R .5c~: r, mo _

-. \" !-4}4:." . - .. "...- .. ... \ML P4Y, K:,.;:.a -. \ ",. .. : 4:, _' . ;,:. : ., .

YIPR 45oe4 Natora', ,. pubh ,an (iongresso~r, l ( ommlttte). .MLI..R 45,67 (DNC

"-,re ts (urF  VL'R 4569 tM,'os ern c, ommittee). RAP %-L-11 (New
. rn. 'r~,'..oi 't.\.' ( mrnit,

' , Pre-fL'R .343 (.X, xSQv-. and ['re-MI F' 312 (X','7h UPcn~i) The Demto case
r;- ,'.' ,'s fu~draising related to former Conagress,, orran Mlar Ro,_,e t ,4ar s lC92 congressional campaign.

it , aheId as a courtes to' the Lh,-partment ot Tustice pending res oiutbcr of a parallel cnminaI matter in the
Dstrn, t Court tor the Distnct of (Cqurnbta \ r [Pemie ree'entlv entered into a plea agreement with the

[' , i~~trst u,,e ' ssh.i h ;v ,re r' ,to nsu't, d! :n ssh ,h he a;.ed among oti'er things, to a: e
th,' .titt ot :ierrs regard r~i ', ! Y oat,,'s c~i .!',,1 FQ C. ensi, ,errig the age ,-ut the case and
,ti tx the fa, t that DQ)I has not tor Ia l~ reerred th:s i'.itter to is arnd the Commission's contrnu~ng

.-. n, ' ,, ,aianL dnm~ssal is th,, . i,'r,.prr ate dts-,,it;.,n ot t?:s matter



We recommend that the Commission exercise its prosecutorial discretion and direct

closure of the cases listed below, effective November 17, 1997. Closing these cases as of

this date vbill pe'rmit ('E-) and the Legal Review Team the necessary time to prepare closing

letters and case files for the public record.

iII. RELCQML DAUQi.

A Decline to open a MUR. close the file effecti, e November 17. 1997, and approve

the appropriate letters in the following matters:

RAF) o-Iil Pre-MUJR 312 Pre-MUR 349
Pre-MUR 343 Pre-MUR 350

RAD 97L-10 Pre-MUR 347 Pre-MUR 355
RAD 97L-16 Pre-MUR 348



11 .ike rwaction, close the file ettccc'w, ember! Il.199. arid arrro ,c the appropriate

tc'c, :'he tollo%ing matters

NlLRP

NIUR

NIUR

N ILRF

I
"[_a3',rence \1 \ohie

General (,un¢

4495
4496
4497
4510
4511
4514
4515

\IUR
\IUR

\1 P
\i P

\IUR

\,IL R

\ILR
N\ UP
N UPR

N , U R

428
4M1l
4402
44 3

4442
4444
4445
444O
4447
4449
4453
4454
4459
4474
4477
4481
4485
4486

MIUR 456',J
NIUR 4586
NIUR 4590
NILR 400
NIUR 4612
.NIUR 4615
.NIUR 461o
NIUF 4621)
NIUR 4622
NIUR 462s
NIUR 4620
MfUR 463t0
N IUR 4637

NIUR 463Q
NIUR 4641
MiUR 4644
NIUR 4651
NIUR 4o53
NIUR 4650

NIUR 4o57

NILR 4521
NIUR 4525
NIUR 4527
.NILR 453o
N ILR 4540
N ILR 4542
N ILR 4552
.NILR 4554
NILR 455o
NILR 45o1

NILR 456'4
NILR 4507N!LP 449)4

-7
T

J



BEFORE THE FEDERAL ELECTION COMMIISSION

In the Matter of

Enforcement Priority

)
) Agenda Document No. X97-77

)

CERTIFICATION

I, Marjorie W. Emons, recording secretary for the

Federal Election Commission executive session on December 2,

1997, do hereby certify that the Commission took the follow-

ing actions with respect to Agenda Document No. X97-77:

I. Decided by a vote of 5-0 to

A. Decline to open a MUR, close the
file effective December 15, 1997,
and approve the appropriate letters
in the following matters:

1. RAD 96L-1l

3. RA.D 97L-l0
4. RAD 97L-16
5. Pre-MUR 312
6. Pre-MUJR 343

7. Pre-MUJR 347
8. Pre-KUR 348
9. Pre-MUR 349
10. Pre-MUR 350
11. Pre-MUR 355

B. Take no action, close the file effective
December 15, 1997, and approve the
appropriate letters in the following
matters :

MTJR 4283
MUR 4341
MUR 4402
WJR 4435
M JR 4439

6.

8.

MUR 4442
MUR 4444
MUR 4445
MUR 4446
MUJR 4447

(continued)



Federal lection Comiusiton
Certification: Agenda Docuzent

No. 197-77
December 2, 1997

11.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.
22.
23.
24.
25.
26.
27.
28.
29.
30.
31.
32.
33.
34.
35.

MUR 4449
MUR 4453
MUR 4454
MUR 4459
MUR 4474
MUR 4477
MUR 4481
MUR 4485
KUR 4486
MUR 4494
MUR 4495
P'UR 4496
MUR 4497
MUR 4510
MUR 4511
MUR 4514
MUR 4515
MUR 4521
MUR 4525
MUR 4527
MUR 4536
MUR 4540
MUR 4542
M'UR 4552
MUR 4554

36.
37.
38.
39.
40.
41.
42.
43.
44.
45.
46.
47.
48.
49.
50.
51.
52.
53.
54.
55.
56.
57.
58.
59.

MUR
MUR
MUR
MUR
MUR
MUR
MUR
MUR
KUR
MUR
MUR
KUR
MUR
MUR
MUR
MUR
MUR

MUR
MUR
MUR
MUR
MUR
MUR

Page 2

4556
4561
4564
4567
4569
4586
4590
4600
4612
4615
4616
4620
4622
4628
4629
4636
4637
4639
4641
4644
4651
4653
4656
4657

~Commissioners Aikens, Elliott, McDonald, McGarry,
and Thomas voted affirmatively for the decision.

Attest:

Se'retary of the Commission

Date /



FEDERAL ELECT ION COMMISSION

A,8SHI1%(O I() [(- 11,4

December 15, 1997

CERTIFIED MAIL.
RETURN RECEIPIT RQESTt-D

Clair Harmony. Cir Councilman
P0 Box 4153
Diamond IBar, CA 91 765

RE MUR 4481

Dear Mr Harmon\

On September 25. 1996. the Federal Election Commission recei, ed ',our complaint
alleging certain ,iolations of the Federal Election Campaign Act of 1971. as amended ("the
Act")

After considening the circumstances of this matter, the Commission exercised its
prosecutonal discretion to take no action in the matter This case ', as e~aluated objecti~el\
relative to other matters on the Commission's docket In tight of the information on the record,
the relative significance of the case, and the amount of timoe that has elapsed, the Commission
determined to close its file in this matter on December 15, 1997 This matter '~ill become part
of the public record within 30 da ,s

1-he Act allow~s a complainant to seek judicial re,, ie\, of the Commission's dismissal of
this action See 2U:S C 4S7<ga 8,

4  n,..crcI,.

.cntral t n!0rcemcnr l)v ket



FEDERAL LCIION COMMISSION
F~iDERALDecember 15, 1997

Ron Clark, Treasurer
Committee to Fleet Ro~b Huff
20Q40 Ambushers Strett
Diamond Bar. CA 91765

RE M1JR 4481

Decar Mr Clark

On October 2. 109%. the Federal Election Commission notified you of a complaint
alleging certain ,iolations of the Federal Election Campaign Act of 1971. as amended A cops
of the complaint was enclosed w,,th that notification.

After considenng the circumstances of this matter, the Commission exercised its
pro'secutonaI discretion to take no action against Committee to Elect Bob Huff and you, as
treasurer This case w as esaluated objecti~el relati~e to other matters on the Commission's
docket In light of the information on the record, the relative significance of the case, and the
amount of time that has elapsed, the Commission determined to close its file in this matter on
December 15, 1997

The confidentiality pr'o isions of 2 U S C § 437gta 12) no longer apply and this matter
is now, public In addition, although the complete file must be placed on the public record
within 30 days, this could occur at any time following certification of the Commisson's vote
lf~ou wish to submit any factual or legal materials to appear on the public record, please do so
a,, ,,oon as possible While the file ma, be placed on the public record prior to receipt of, our
additional materials. an permissible submisions will he added to the public record w*hen
rccc), cd

lf~ou has.e an,,-questions, please contact Jfennifer H Bosi on our toll-free number.
, x ,.,44-53T ( )ur local number is 2('i) 21t -369fl

,inccrcR

Super iwo r A ttrnc,,

( cniral nf-orccmcnt l)o..kct



SFEDERAL ELECIION COMMSSION• • ~ ~~ A'~cII%(,T()% [) C 46

~December 15, 1997

Lois McManus, Treasurer
Diamond Bar Caucus PAt"
1155 S Diamondtkar Bl~d, Suite R
Diamond Bar, CA '41765

RE: MIJR 4481

D)ear Ms McManus

On October?2. 1996, the Federal ['lection Commission notified ,,ou of a complaint
alleging certain 'iolations of the Federal Election Campaign Act of 1971. as amended A cop

.- , of the complaint \,,as enclosed wi,'th that notification

Afier considering the circumstances of this matter, the Commission exercised its
prosecutornal discretion to take no action against Diamond Bar Caucus PAC and you, as
treasurer This case \,,as e'aluated objectiel~ relati~e to other matters on the Commissions
docket in light of the information on the record, the relative significance of the case, and the
amount of tie that has elapsed. the Commission determined to close its file in this matter on
December 15, 1997

The confidentiality pro, isions of? U USC § 437g~al 12) no longer apply and this matter
is no, , public In addition, although the complete file must be placed on the public record
, %ithin 30 da~s. this could occur at an; time following certification of the Commissiones ,ote
1 f~ou vish to submit any factual or legal materials to appear on the public recnord, please do so

.. as soon as possible While the file ma\ be placed on the public record prior tO receipt of 'our
additional materials. an,, permissible ',uhmisslons will be added to the public record ,,,hen

-" rccei' cd

lf',ou ha'e an\ questions. please contact .Jennifer 11 fBov on our toll-free number.
, -424-O5Su ()ur local number s,!" I(-t'

\, nc.crck] .

C. cntral I nt'rcnn l)ockct



FEDERAL ELECT ION COMMISSION

YW AY* W AHI%(,Tt)N [) ( q..

~ ~ December 1:5, 1997

C lan Hember,,. Vice President
Incontext Corporation
2 St Clair A ,enue W~est
16th Floor
Toronto, Ont. ('anada M4V 1l.5

RE MIAR 4481

Dear Mr Hember',

On October 2. 1996. the Federal Election Commission notified s'our corporation of a
complaint alleging certaiin 'iolations of the Federal Election Campaign Act of 1971, as
amended A cop., of the complaint was enclosed V~lth that notification

After considening the circumstances of this matter, the Commission exercised its
prosecutorial discretion to take no action against !ncontext Corporation This case 'was
esaluated objecti,'el~x relati,.e to other matters on the Commission's docket In light of the
information on the record, the relative sigtnificance of the case, and the amount of time that has
elapsed, the Commission determined to close its file in this matter on December 15, 1997

The confidentiality pro ,sions of? U US C § 437 aX!12) no longer apply and this matter
is no ~ public In additon, although the complete file must be placed on the public record
%thin 30 daxs. this could occur at ans time follovwlng certfication of the Commission's vote

- lf,,ou X ,l.,h to submit an\ factual or legal materials to appear on the public record, please do so
_- as soon as possible While the file mna be placed on the public record prior to receipt of ,our

additional materials. an., permissible submi.,si;ons +11i be added to the public record x~hen

lfxou ha'e an\ questions, please contact Jennifer 11 Bowt on our toll-free numbe-r.
, U+)i -424-+4-3 O (ur loc'al number \s ..22 2 l9-.36

\Inccrc)\.

\upc'b i',,r n .x, rnc\,
. cntral I lntfrccrncnt I)~cket
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Ft DIEAL El 1(1 ION COMMISSION

Terry (3 Didus
Montreal Trust Compan.
18CO0 Me(Jill C'ollege Ax,. 12th Floo~r
Montreal. Quebenc. Canada tt3A 3K9

RF MtUR 4481

!kcar Mr Didus

()n October 2. 1996. the Federal Flection Commission notified your corporation of a
complaint alleging certain 'iolations of the Federal Election CampigtnAct of 19q71. as
amended A cops of the complaint \ as enclosed! with that notification

After considenng the circumstances of this matter, the Commission exercised its
prosecutonal discretion to take no action against Montreal Trust Compan,, This case as
e,,aluated obJect,,ely relati ,e to other matters on the Commission's docket In light of the
information on the record, the relati've significance of the case. and the amount of time that has
elapsed, the Commission determined to close its file in this matter on [December 15. 1997

The confidentialit, provisions of 2 U S C § 437g a) 12) no longer apply and this matter
is now public In additon, although the complete file must be placed on the public record
within 30 days. this could occur at any time follovwing certification of the Commission's yote
lf'ou \ ,ish to submit any factual or legal matenals to appear on the public record, please do so
as soon as possible While the file ma be placed on the public record pnor to receipt of~our
additional materials, an. permissible submisions 11l be added to the public record \ hen
recei ed

If ,ou ha~e an que.,tions, please contact Jennifer Ht E3oi on our toll-free number.
, U , i,_4 4.c93 - ()1ur local number ts 2('?2 _"19--,u

';inccrcI,,

C. entral I niorcereni IDocket
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S F[DERAL E1[CTION COMMISSION

&SHI% '.T ) )( .'t44*,4

Dec ember 15, 1997

D'ivid M Howard, President
Blackberry Propertis, Inc
2200 - 11l2th A~.enue N 1-. Sutte 14(i
BIleue, WA 98004

RE MIJR 4481

Dear Mr tto~ard

On October 2. 1996. the Federal Election C'ommission notified \'our company of a
complaint alleging certain s-iolations of the Federal Election Campaign Act of" 1971. as
amended A copy of the complaint was enclosed with that notification.

After considering the circumstances of this matter, the Commission exercisd its
prosecutonal discretion to take no action against Blackberr - Propertes. Inc This case ,as
esaluated objecti'el. relative to other matters on the Commission's docket in light of the
info~rmation on the record, the relative significance of. the case, and the amount of time that has
elapsed, the Commission determined to close its file in this matter on December 15. 1997

The confidentialitvpro~-isins of2 US C § 437ga 2) no longer apply and this matter
is no', public In addition, although the complete file must be placed on the public record
\,,ithin 30 days, this could occur at anm time following certification of the Commission's sote
lf sou ,,,ish to submit any factual or legal materials to appear on the public record, please do so
as soon as possible Whle the file max be placed on the public record prior to receipt of~sour
additional materials. ans perm',ssble submissions s%1ll be added to the public record ' ,hen
rc~ei~ ed

If~ou hate ans questions, please contact .Jennifer H- Bo,, on our toll-free number.
X ,,, ,-4j4-953 i Our loc'al number is, 42t,421 ] -3

',;nccrc1\.

'cntral I nhi~rccmcnr I )ockc!



F[DFRAL ELFCTION COMMISSION

December 15, 1997

Frednci I) Woodher
StrumvAasser & Woocher
100 Wilshire IBoulevard. Ste !Qo()
Santa Monica. CA 90401

RE MLJR 4481
Committee to E-lect Carol Hierrera to Diamond Bar Cits
Council and Scott lK le. as treasurer

Dear Mr Woocher

-. On October 2. 1996. the Federal E:lection Commission notified your clients of a
complaint alleging certain ,iolations of the Federal E:lection Campaignm Act of 1971. as
amended A copy of the complaint \,as enclosed \,,1th that notification

After considenng the circumstances of this matter. the Commission exercised its
prosecutonal discretion to take no action against your clients This case was evaluated
objectiv'ely relati ,e to other matters on the Commission's docket In light of the information on
the record, the relati',e significance of the case, and the amount of time that has elapsed, the
Commission determined to close its file in this matter on December 15, 1997

The confidentiality pros isions of 2 1.; S C § 437gea 12) no longer apply and this matter
is now public In addition, although the complete file must be placed on the public record
wthin 30 days. this could occur at an, time tfollo',.in certification of the Commission's 'tote
lf'ou wilsh to submit an\ factual or legal materials to appear on the public record, please do so
as soon as possible While the file ma he. placed on the publhc record prior to receipt of~our
additional materials. an\ permnissible ,uhrnision,, \ i11 b.e addd to the public record xshen
receied

lf,.ou have an,. questions, plc.a.,, contact .Jcnnitfr H{ Bovt on our toll-free number.
Sg( fl,-4"4-951tt (Our loc'al number i' ,2 2_ ? ,-S,

L '"irra! [ ntorcement I)ockci
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FEDERAL ELECTION COMMISSION

De:cember !15, 1997

Gary' I.. Neely, Fx~ecutv~e Director
Diamond Bar Caucus PAC
1 155 S Diamond Bar Bh d. Suite R
Diamond Bar, CA 91765

RI- MU R 4481

Dear Mr Neelx

On October 2. 1996. the Federal Election Commission notified y'ou of a oomplaint
alleging certain '-iolations of the Federal Election Campaign Act of 1971. as amended A cop,,

-:- of the complaint w,,as enclosed \'+1th that notification

Afler considering the circumstances of this matter, the Commission exercised its
prosecutoriat discretion to take no action against you This case \,as evaluated objecti~ely
relati'+e to other matters on the Commission's docket In light of the information on the record.
the relative significance of the case, and the amount of time that has elapsed, the Commission
determined to close its file in this matter on December 15. 199q7

The confidentiality provisions of 2 U S C § 437g~aX 12) no longer apply and this matter
is no'+' public In addition, although the complete file must be placed on the public record
\',ithin 30 days, this could toccur at any+ time following certification of the Commission's vote
Ifvou wish to submit any+ factual or leg'al materials to appear on the public record, please do so
as soon as possible While the file ma\ be placed on the public record prnor to receipt ofyour
additional materials. an,+ permissible submissions \,%II be added to the public record vwhen
recci' ed

ilkou ha'+e an, questions, please contact .Jcnnifer !t Bot on our toll-free number.
S8(< -424-053 ) Our local number is ' 2tJ '1 2-36YJ

~'nccrcN,,

,upert.'t.,orn Attornc\
(+cntral F nforcemen! [)ockct
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