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Koo The Diamond Bar Caucus - Receipt of Contributions from Foreign Nationals

Llear Sirs

[ melieve that The Diamond Bar Caucus ("The Caucas”). a Polincal Action Committee, focusing
on politics in the Citv of Diamond Bar has violated the laws enacted by the Federal IFlection
Campaign Act prohibiting the acceptance of political contnbutions from foreign nationa's

Receipts from Foreign Nationals during 1993

Reported Receipts

Per Calitornia Form 420. Recipient Committee Campaign Statement. filed by The Caucus with
the Registrar-Recorder's Otfice for the County of Los Angeles and covering the period from
January 1 through June 30, 1995, The Diamond Bar Caucus received and retained $5.000 from
InContext Corporation of Toronto, Canada. (A copy of pertinent pages of the Form 420 is
enclosed) Funds rased during 1995 were expended to suppont two candidates for city council
and two candidates for school board during the November 1995 campaign

Calttornia Form <420 filed by the Caucus for the period from July Ist through October 21, 1993,
shows contributions 1o and independent expenditures on behalt of Bob Hutt and Carol Herrera,
two candidates tor ety council. and Ron Everett and Chris McPeak. two candidates tor school
hoard. in the amount of $11.849.92. The Calitormia Form 420 for the final period in 1995 shows
addional mdependent expenditures in the amount of $3.384.19 on behalt of these candidates. (A
copy ot pertinent pages of these filings is also included). Thus, 2 USC section 44 1e has clearly
been violated

[ ‘nreported Receipts

In the August 1996 issue of The Windmill, Gary Neeleyv, Executive Director ot The Cauct
indicates that The Cauvcus received. in additon 1o contributions received trom  Canadian
corporations. contributions from Israeh corporations. These contributions were not report
addition, the report leads one w0 believe that there may have been contributions trom more than

one Uanadun corporalior



Receipts from Foreign NS nals during 199

California Forms 420 filed by The Caucus tor the periods ended March 9. 1996, and June 30,
1996 clearly show receipt and retention of $5.000 from Montreal Trust and $1.000 from

Blackbermy Properties |

of Toronto and Vancouver, Canada. respectively. (Copies of these forms

re also enclosed). Furthermore, Montreal Trust is listed as bankruptey trustee thereby hiding the
real contributor on whose behalt they cut the check. This seems to be an additional evasion of the

campaign reporting requirements

el

npaien war chest to

{

v coordmated effort 1o elect Huft and Herrerqa to the ety council. The Caucus, spent

roximately 820,000 from November of 1995 10 March of 1996 to oppose ballot Measure 1) in
March 1996 election. Hutt and Herrerra not only campaigned vigorously against Measure D
st it Furthermore. the Caucus is currently raising

also cast kev Council votes ag
}-)rln,

mntluence the November 1997 city council campaign. Thus,
butions to the Caucus are coordinated with the 1995 city counail and school boar
1997 ¢ty council and school board campaigns. 1 believe that these

paigns and subsidize the <

more violations of 2 USC 441¢e

Based on their oan campaign tilings. | believe that the Diamond Bar Caucus has received and

retained

Federa

at least $11.000 and perhaps much more from foreign nationals in violation of the
Flection Campaign Act | respectfully request that the Federal Eleciions Commission

nvestigate these vielations and enforce the law so that the people of Diamond Bar are governed

i

I L

iticials who have campaigned for office on a level plaving field.

i be of any further assistance to vou, please teel free to call me
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Please deliver this ent to the person .u*
Date: Thu Aug 22, 18 585 PM
Destination: (909)

FEDERAL ELECTION
COMMISSION

999 E Strect. N W Washington, D C 20463
(B00)424-95300r(202)2194140

FlashFAX Service

24 hour automated information
delivery system that transmits,
directly to your fax machine, any
day, any hour any tlme Zone.

i Simply dial (202) 501-3413 from a touch tone
\

phone, follow the instructions, and the information
you request will be automatically FAXed to you!

ey

For a complete menu of all documents av anlable select document number 411
T

HIG-22-199%6 11:14
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Nonelection Activity by
Foreign Nationals
Desg te the general prohibition on foreign national
cortnbutions foreign naticnals may lawfully engage
in poitical activity that 1s not connected with any elec-
tion to poltical office (tedsrai, state or local). The
FEC nas clanfied such activity with respect 1o indi-

Jals' activity

n Adwviscry Opimion 1989~32, the Commussion
conciuded thal aithough foreign nationals could make
disbursements sclely to influence ballot issues, a for-
eign manonal couid not contnbute tc a ballot commit-
ee tha! had cocrdinated its efforts with a nonfederal
candwdale s re-election campaign

In Agvisory Cpinion 1984—31 the Commission al-
lowed a foresgn national to underwrite the broadcast
of poitical ads that attempted to expose the alleged
poitical bias of the media The Commussion found
that hese ads were not election influencing because
thay dig not mention candidates, poitical offices, po-
itical parties. incumbent federal officehoiders or any
pas! or fulure federal election ?
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Monitoring Prohibited Contributions

When a federal political committes (a committee in-

receives a contri-

bution i believes may be from a foreign national, it

must

« Return the contnibution to the donor without depasit
ng it or

* Deposit the contnbution and take steps to determine

its legality

volved 1n tederal elechon aclivily)

as descnbed below
Either action must be taken within 10 cays of the
treasurer's recept 11 CFR 103 .3 (b)(1)

if the committee deciges o depesit the contnbu-
tion, the treasurer must make sure that the funds are
not spent because they may have o be refunded.
Additionally, he or she must maintain a wniten record
explaining wny the contribution may be prohibrted.*
11 CFR 103 3(b){4) and (5). The legality of the contn-
bution must be confirmed within 30 gays of the treas-
urer's receipt, or the committee must issue a refund.®
11 CFR 103 3(bj)(1}

If the committee deposits a contribution that ap-
pears o be legal but later discovers that the depos-
ited contnbution 1s from a foreign national, it must re-
fund the contnbution within 30 days of making the
discovery. If a commitiee lacks sufficsent funds 1o
make a refund when a prohibiteq contnibution s dis-
covered. It must use the next funds it recaives. 11
CFR 103.3(bi(1)ana(2)

¢ Thus mtormaron mus! be ACiuoes when he recept of the

CONIDUON i§ reported

* Fvwoence of wagakly nchoes for exarmyve a witlen statement
11O N8 COMNOUIO eXPANING why he contnbulion is legal (e g
gonor has a green card). or an ord capidnation that is
reCoroea in a memorandum
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Introduction
The ban on pohlical contrnbutions and expenditures

by foreign nationals was first enacted in 1966 as pan
of the amendments o 'he Foreign Agerits Registra-
tion Act (FARA), an “internal securty statute The
goa! of the FARA was 'o munmize ‘oreign interven-
tion in U S. elections by establishing a series of limi-
tatons on foreign nationais. These included registra
tion requirements for the agents of 'oreign pnncipals
and a general prohibition on politica! contributions by
loreign nationals. in 1974 the prohibition was incor-
porated into the Federal Election Campaign Act (the
Act). which gave the Federal Eiection Commission
(FEC) jurisdiction over ils enforcement and interpre-
tation
Ths brochure has been developed to help clanty
the rules regarding the pclitcal activity of foreign na-
tiona's however, it is not intended to provide an ex-
“Maustive discussion of the electon iaw It you have
any guestions after reading trus brochure, please call
the FEC in Washington. DC. at 800-424-9530 or 202-
. 219-3420 Members of the press should contac! the
FEC Press Office at 202-219-4135 or at the 800
~number hsted above
Except where otherwise noted. all citatons refer to
the Act and FEC regulations. Advisory opinions
(ACs) issued by the Commission are also cited
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The Prohibition

Under the Act, lareign nationals are protibited lrom
makinig contnbutions or expenditures (including inde-
nendent expanditures) in connection with any U S "o
election (federal. state or local), either directly or

through another person. Furthermore, the accep-

tance of contnibutions from toreign nationals by candi-
Jates or polincal committees, 1s prohubited in afl U.S
elections —federal, state and local "
2USC 8§441e; 11 CFR 110 4(a) and 110. 9(.3;

Who is a Foreign National

The foliowing groups and individuals are considered
“foreign nationals” and are therefore subject to the
prohibition:

= Foreign governments

» Foregn poliical parties,

« Foreign corporations;

» Foreign associatons.

= Foregn partnerships:

» individuals with foreign crtizenship: and

« Immigrants nct possessing a “green card”

immigrants

An immigrant is eligible to make a contnbution it the
immigrant has a “green card” indicating that he or she
has been lawfully admitted for permanent residence
in the United States.

0 0ee
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Domestic Subsidiaries and Foreign-
Owned Corporations

A& U S subsidiary of a foreign corporationora U S
-orporation that is owned by foreign nationals may be

subject 10 the prohibiticn, as discussed below

PAC Contributions for Federal Activity
A gomestic subsichiary of a forergn comporation may
NOT establish a tederal potitical committee (or PAC) 1o
make federal contnbutions
The loreign parent corporation tinances the PAC's
astablishmen! administration, or solicitation costs: or
2) indmndual foreign nationals
« Participate in the operation of the PAC,
« Serve as officers of the PAC,
« Participate in the selection of persons who operate
the PAC, or
« Make dacisions regarding PAC contributions or
expenditures 11 CFR 110.4a)(2) and (3). (See also
AQs 1990-8, 1989-29, and 1989-20,)

Corporate Contributions for

Nonfederal Activity

Addionally, a domestc subsidiary of a forexgn comp-
oration (or a gomestic corporation owned by foreign
nationals) may NOT donate funds or anything ot
value 1n connection with state or local elections if.
(1) These activities are financed by the forewgn parent
or gowner, or

12) Indivdual foreign nabonals are involved m any
way in the making of donations to nonfederal candi-
dates and commitiees.’

Please nole that many states place additional re-
strictions on donations made to nonfederal candi-
dates and commttees 11 CFR 110.4 (a)(3) (See
also AQs 1992-1€. 1985-3, 1982-10 and MUR

THis means Mar 'oresgn nalionals may nol partcipate in
WINGHON GOty AsOCate tunds for SONANONS OF Make Jecrsons
EPargeng donations (8 3 seleching the recpwents. approving e
making of sonataxs or ADETowving the 1ssuance of gonaton
SheCas

Volunteer Activity
Generally, an individual may volunteer personal ser-
vices 1o a federal candidate or federal political com-
mittee without making a contribution. The Act pro-
vides this volunteer “exemption” as long as the indi-
vidual performing the service s not compensated by
anyone 11 CFR 100 7{b)(3). The Commussion has
addressed the applicability of this exemption to volun
teer activity by a foreign national. as explained below
In Advisory Opimeon 1987-25, the Commission al
lowed a foreign nationa! student to provide uncom-
pensated volunteer sersices 10 a Presidential cam-
paign. By contrast, the decision in AQ 1981-51 pro-
hibited a fereign national artist from donating his ser
vices in connection with fundraising for a Senate
campaign *

P The Cominusson has slaled Mat tes opsneon IS NOI SUDSSE08
Dy AQ 1387-25 Inanmguals may obtan further guedance n tes

area Dy BgReShing an 30visory opwon aboul e Own Droposed
achwiry
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Re(ipient COmmittee Type or print in ink . SEN— 0 D = COVERPAGE -
campa.gn Statement - Long FOfm ’ Statemaent touupo—liod Date Stamp .
(Government Code Sectons 8420084216 5) T il S A !
-F0-95 bl 981 A9
SEE INSTRUCTIONS ON RE VERSE UR ,G , NAL through & ki
; = - e e— g wiy n 1 i
Chack one of the following boxes to Indicate the type of statement being filed Dl!l?'.kt":‘l‘:’ﬂ.l':.l';:p‘l:‘)lbll: o .h':} c.nsl 1‘1“ 'F‘A'[»_rns — ForOlhcal Ure Only
D Pre election Statement ‘Ja/s.m;..m\-lﬁuumm i VTN /{ 7 /f")
D Special Odd year Campaign Report r‘//i‘ / S
[ supplemental Pre-election Statement (Attach s tomplgted Form 495 Lo Y 1) e - - J G O S Z‘? O J
O Terminaton sunmontmnncha:omphqmﬂgth-&uh‘nd L I&WTJ - - I — o = —
1Y v l | O,
i mittee Information _ Il Primarily Formed Committee (See definition on reverse.)
£ OF COMMITTEE List names of officeholder(s) or candidate(s) for which
this committee is primarily formed. _ -
e I I MAME OF CANDIDATI(S) OR OF FICEHOL DT AGS) Gt AouGHT pawp | CHEC O
Eg D,_,f.om,v.{) 24{«'3 ( A 5 o
AGOA §1 OF COMBMITTTL ™o AwDVIRIED) 1D HUMBIR e .
249 Couvotcove Dens Do/ r) 6
ory sran e cood ARIA CODUDAY T4l PHOMN
Diaroard BAR CA 2SS  S9/86(- 6078 —_— X7 I SR e a
WANTE OF TREASURER l
RRSTRER—— )4
2. JoE [P ey S
PURMANE T 2008035 OF TREASURIR O ANDATRIET) - ) o S _7_J L
RIS6( F. (oyo7e Spe nss fa-fi . f
(.1 7 SIATE ® o0t AR A CODLADAYTBMT PHONE
Digmad L5392 Cf  AS  swy/S6/- FEF
i t—— p——— —n
Boxes) See definitions and important information on reverse.
his a sponsored committee? ... ... .. ... ..... ] ves ’E/né' _J,
Is this a broad based political committee? ... .. O ves ﬂ/uo Attach additional information on appropriately labeled continuation shee.
W Verification
wledge the information contained
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Verification

| have used all reasonable diligence in preparing this statement. | have reviewed the statement and to the best of my knowledge the information contained
herein and in the attached schedules is true and complete. | certify under penaity of perjury under the laws of the State af California that the foregoing 1s true
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Form 420

95
10/21195

Statement covers period from:

Recipent Commitlee
through:

Allocation Page

The Diamond Bar Caucus 1D Number 941116

NAME OF COMMITTEE

List Contnbutions and mdependent expenditures that total $100 or more made to support or oppose ofliceholders, Candidates, ballot measures o

commiitiecs

DATL NAMIE OF CANIMDATLL support Gppose IND EXP Amount This Period Cumulative to [ ate 95 1219
1195 1ob Hutl for Ciy Council X £ () (M) W)
B/3W5 Carol Herrera Loy Cety Council X $2 00k (6 STy
R 1095 Casa O'Bien's, Inc $ 25000
Bob Hull X X 12500 SX12500
Carol Herrera X ' 12500 €2 12500
92195 Postmaster 224 00 * (Lasted under “Not llermized™)
Hob Hull X X 56 (8} (Hot lemized) S 12500
Carol Herrera X X 5600 (Not Itemwed) L 12500
Chns MclPeak X X 50 00 (Not Iemzed) g TaET
For Walnut School Board
Ron Lveren X X 6 00 (Mot llemized ) Wi M)
For Walnut Schoal Hoand
P82 You Name It 'nnter dGR 70
Fobs F T X X L2 I
Carol Herrera b X 31 I |
) Clhowk Moartin Enterprises Y G54 (K)
Faoh | ul] ¥ X | AT iKY
C acd Hevrera X X (At
- F i Tt ity 15X 710
Bob Holl \ | X A TR (1
Carol Heriera X X RS LRt
(AT 5 Postimasier K70 20
Beb Hutl X X dix 10 3| 5 Xi)
Carol Herrera X X 435 10 S1.5135 %0
10795 Prol.ens Prodoctions 600 00
Bob Hull X X Y00 00 $1.815 80
Carel Heirera X X 100 00 S4KLS 80
1041395 Su Speedy 418 30 o
HBob Hull X X 104 58 £1.920 18
Carol Herrers X X 104 58 $1.920 38
Chns McPeak X X 104 5K $ 10453
Ron Everent X X 104 58 $ 1458
10/13/95 Party Planners 1,800 00
Bob Hull X X 450 00 $5.370 38
Casol Herrera X X 450 00 $5.370 38
Chins Mcleak X X 450 00 S 53458
Ron Everent X X 430 00 $ 55458

SUBTOTAL

! 1 -
+ ty {
¥ 3 '

m (Phus the $224 00 “"Not Tiemuad ™)
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SCHEDUILE E
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CODES FOR CLASSIFYING EXPENDITURES

If one of the following codes accurately describes the upendi!uu,ryou may enter the code and leave the "Description of Payment” column blank Refer to the

back of Schedule E-Continuation Sheet for deta:led explanations of each category.

*G” GENERAL OPERATIONS AND OVERHEAD

" ~ MONETARY AND IN - KIND (NON MONF TARY) “B° ~ BROADCAST ADVERTISING
CONTRIBUTIONS TO OTHER CANDIDATES “NT - NEWSPAPER AND PERIODICAL ADVERTISING i i TRAVEL, ACCOMMODATIONS AND MEALS
AND COMMITTEES “0° - OUTSIDE ADVERTIING (MUST BE DESCRIBED)
-y . -p" G r L4
1" — INDEPENDENT EXPENDITURES *§* . SURVEYS, SIGNATURE GATHERING, DOOR TO DOOR SOLICITATIONS 4 PROFESSIONAL MANAGEMENT AND CONSULTING
.y " SERVICES
L® = LITERATURE "F" — FUNDRAISING EVENTS
NAME AND ADDRESS OF PAYEE, CREDITOR, ORRECIPIENT OF CONTRIBUTHON IMPORTANT: DONOTITEMIZE THE PAYMIENT OF ACCRUED EXFESSES ONSCHEDULE E
OF COMMITITT B ADDITION 10O COMMITIIE'Y MAME A0 ADORILS ENTIR IO WUMBIROR ¥ MO I D REPORT ONLY THE LUMP SUM OF ?U(H PA\‘M!N‘_S ON lﬁi_l_l Of ',‘,‘i "”"'_"TAE_' ‘,H_I_IJ )_:i B l,”',"
MURARER HASL BTN ALIAGMED IMTER TALALURER L NAME AND ADDAS VL) CODE OR DESCRIPTION OF PAYMENT AMOUNT PAID
&. 7 L. _
0. 0. Bex 2YS7E 4 ;
. 3 "o D o 7 T
T A o L .1'.?6-- - T O

{ ;fj{ (L;;,:C‘r/ (0"“"""'%(‘

d | L PR
Caigares, commites, o baliot messures must ahos be emteved on the AlocabonPage o WMo 8 9 /5 7.7/
Payments and Contributions Made Summary 3 sl
1. Payments made this period of $100 or more. (Include all Schedule E subtotals ) R LT
2. Payments made this period of under $100 (Do notitemize) & ' $_152:.2
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' &£

4. Total accrued expenses paid this period (Do notitemize. Enter amount from Schedule F, Line 4)

S Total payments made this period (AddLines 1,2, 3 and 4 Enter here.and on the Summary Page, Column A, Line 8 ) TOTAL
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Recipient Committee
Allocation Page

NAME OF COMMITTEI

Allocation Page
Page #3 of 7
Form 420

Statement covers period from: 10/22/95
through: 12/31/95

Ihe Diamond Bar Caucus ID Number 941146

List Contnbutions and independent expenditures that total $100 or more made to support or oppose officeholders, Candidates, ballot measures or

commutices

DATE

10723495

1022195

1073095

1073095

117145

111395

NAME OF CANDIDATI suppOt opposc IND EXP Amount Tlhas Penod Cumulative to Dste 17195 123145
Sunsen’'s $ 469 a0

Bob Hulf tor City Councal X 511735 $5,543 11

Carol Herrera lor City Councll X 11735 $5,543 73

Chns McPeak

for Walnat School Hoard X 11735 $ 72193
Ron b veren
T Walnut School Board X 11735 $ 727

Chuck Martin $ 17600

Bob Hull X | KR (K) ST731 713

Carol Herrern X 1 K8 00 5,731 73
Prnt Techmiques, Inc $ 57500

Bob Hutl X 287 50 6,019 23

Carol Herrera X 287 50 601923
Prnt Technigues, I $ ST500

Bob Huf! X 287 50 6,306 71

Carol Herrera X 287 50 6306 71
Kadisson Hotel $ 250 00* (Lasted under “Not ltenmzed'™)

Hob Hufl 4 62 50 (Not ltemized) 6306 71

Carol Herrera X 12 50 (Not Itemized) 6,306 73

Chrs McPeak X 62 50 (Not ltemized) 12791

Ron Lverent X 62 50 (Not llemized) 727 93
West Coast Distnbulors $1,000 00

Bob Hufl X 500 00 6,806 73

Carol Herrera X 500 00 6,806 73
Fster Malspas § 3BR RO

Baob Hufl X 194 40 7.000 113

Carol Herrers X 194 40 7001 13

SUBTOTAI }‘l ‘_E_’.LL‘..' (Plus the 3250 00 “Not hemized') 'I h{
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this committee is primarily formed.
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Attach additional information on appropriately labeled continuation sheets

il Verification

| have used all reasonable diligence in preparing this statement. | have reviewed the statement and to the best of my knowledge the information contained
herein and in the attached schedules is true and complete. | certify under penalty of perjury under the laws of the State of California that the foregoing s true

and correct.
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RECIPIENT COMMITTEL
ALLOCAJION PAGLE FORMN 421

NAME OF COMMITTEE The Diamond Bar Caucus

IV Independent Expenditures Made

Date Name ot Ballot Measure Support/Qppose

2122/96 Dyamond Bar s Measure D Oppose

2129196 Measure D Oppose

2/29/96 Measure 1) Oppose

2/29/96 Measure D Oppose

3/4/96 Measure D Oppose
TOTAI

Independent
Expenditure

REPORT COVERS PHRIOD
Frromm 271106
| &» Y/

PAGE 3 ol'o

D NUMBER 911116

Amount Cumulative 10 Pate

s Penod Calendar Year Ton
fan | [dec 3

‘E, O 5 i) \ )N (M)

LGt )

2 040 00 oAU ()
209903 v 404 03
| SO0 DO TRIVEEIE

$6,994 03




SCHEDULE A TORM 420 REPORT COVERS PLILOD
Monctary Contnibutions Receved From 2/ 11790
[“ (L R T

l"\(l' Gol Y

NANME OQF COMMITIEE The Ihamond Bar Caucns et i L1 NUMBER 241 Lo
Date Name and Address of Contributor Occupation Amount Cuomedative to
Fhes Penod Calendar Year |
- bags L - I v

Wbl l)--u-l--;‘nu 1l [ devels prient € o $ 5 00 G .
-85 Las Ramblas, Suste 230 Missaon Vi 1o, UA 92691

12996 Alarcon Sons, Ine Foupment Rentals 200 00
s D Ganhi <t Avenuoe, Baldwan Park, CA 9] 706G

202008 Sunth, Selbar. Dufly, Parker & Woltinden Attormeys al |aw K ()
P00 Van Eaonan, No 00 frvine, CA 92715

2060 boA Dandscape, b Fandscaping Co 250 i)
10 Box 1208 Upland, CA 91785

21298¢ Fabmerr. Tvler, Wiener, Walhelm, & Waldion Attormeys at Law 1l (KD
413 Mo S, Suite 1300, Irvane, CA 92714

21 2006 Now Plumbang . T Flisnber 250 00
S3UN Ll St Orange, CA 92667

VA Padored Maaasuy of CA Mason 250 00
2009 W Bdiger Ave | Ste F-I, Santa Ana, CA 92704

34K Montreal Trust Hankruptey | rustee 5,000 ()
13 Kl!lg Sticet West [ul\llllt!. Ont | ( .\lhl\lul_ Matl 1144

34796 Hunsaker and Associates Fngineenng Firm OO0 (d
101 79 Huennekens St San Dhiego, CA 92121

35096 Petia Geotechnical, Inc Eogmeening Firm 250 00)
VI8SA Anway, Costa Mesa, CA 92626

i M Cumizale l'nn!mr( ol Pamter §500 ()
Tox WM S, Ste O, San Bernandino, CA 92010

3/ 390 Ui Wall hiw Py -Wall Contractin 250 00
19 E Beverty Blvd |, Las Angeles, CA 90022

3K, Pacilic Masoney, T Mason 250 O
LT W Grove Ave | Ste S, Orange, CA 92000

3Ok Delomte & Touche L1 Accounitants M)
695 Town Cemer I Costa Mesa CA 92620

TR ) Bvand Capural Company love stenent AR

Yoo Madille 1RO Santa Paabara CA 95108

FOTAL ‘:\I“-'t.\‘\HHH
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FEDERAL ELECTION COMMISSION
Washington, DC 20463

October 2, 1996

Clair Harmony, City Councilman
PO Box 4153
Diamond Bar, CA 91765

RE: MUR 4481
Dear Ms. Harmony:

I'his letter acknowledges receipt on September 25, 1996, of the complaint you filed
alleging possible violations of the Federal Election Campaign Act of 1971, as amended ("the
Act"). The respondent(s) will be notified of this complaint within five days.

You will be notified as soon as the Federal Election Commission takes final action on
vour complaint. Should you receive any additional information in this matter, please forward it
to the Office of the General Counsel. Such information must be swom to in the same manner
as the original complaint. We have numbered this matter MUR 4481. Please refer to this
number in all future communications. For your information, we have attached a brief
description of the Commission's procedures for handling complaints.

//_\
Sincgrely, )

er, Attormey
Central Enforcement Docket

Fnclosure
Procedures
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FEDERAL ELECTION COMMISSION
Washington, DC 20463
October 2, 1996

Ron Clark, Treasurer
Committee to Flect Bob Huff
20940 Ambushers

Diamond Bar, CA 91765

MUR 4481

Dear Mr. Clark:

The Federal Election Commission received a complaint which indicates that the
Committee to Elect Bob Huff (“Committee™) and you, as treasurer to the committce, may have
violated the Federal Election Campaign Act of 1971, as amended ("the Act"). A copy of the
complaint is enclosed. We have numbered this matter MUR 4481. Please refer to this number
in all future correspondence.

Under the Act, you have the opportunity to demonstrate in writing that no action should
be taken against the Committee and you, as treasurer to the committee, in this matter. Please
submit any factual or legal materials which you believe are relevant to the Commission's
analysis of this matter. Where appropriate, statements should be submitted under oath. Your
response, which should be addressed to the General Counsel's Office, must be submitted within
15 days of receipt of this letter. If no response is received within 15 days, the Commission may
take further action based on the available information.

This matter will remain confidential in accordance with 2 U.S.C. § 437g(a)(4)(B) and
§ 437g(a)(12XA) unless you notify the Commission in writing that you wish the matter to be
made public. If you intend to be represented by counsel in this matter, please advise the
Commission by completing the enclosed form stating the name, address and telephone number
of such counsel, and authorizing such counsel to receive any notifications and other
communications from the Commission




% "

If you have any questions, please contact Erik Morrison at (202) 219-3400. For your
information, we have enclosed a brief description of the Commission's procedures for handling

complaints.

Colleen T. Sealander, Attorney
Central Enforcement Docket

Fnclosures
1. Complaint

2. Procedures
3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION
Washington, DC 20463

I o1s McManus, Treasurer October 2, 1996

Diamond Bar Caucus PAC
1155 S. Diamond Bar Blvd.
Suite R

Diamond Bar, CA 91765

RE: MUR 4481
Dear Ms. McManus:

The Federal Election Commission received a complaint which indicates that the
Diamond Bar Caucus PAC and you, as treasurer, may have violated the Federal Election
Campaign Act of 1971, as amended ("the Act"). A copy of the complaint is enclosed. We have
numbered this matter MUR 4481. Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in writing that no action should
be taken against the Diamond Bar Caucus PAC and you, as treasurer, in this matter. Please
submit any factual or legal materials which you believe are relevant to the Commission's
analysis of this matter. Where appropniate, statements should be submitted under oath. Your
response, which should be addressed to the General Counsel's Office, must be submitted within
15 days of receipt of this letter. If no response is received within 15 days, the Commission may
take further action based on the available information.

This matter will remain confidential in accordance with 2 U.S.C. § 437g(aX4)B) and
§ 437g(a} 12X A) unless you notify the Commission in writing that you wish the matter to be
made public. If you intend to be represented by counsel in this matter, please advise the
Commission by completing the enclosed form stating the name, address and telephone number
of such counsel, and authorizing such counsel to receive any notifications and other
communications from the Commission.



s, o

If you have any questions, please contact Erik Morrison at (202) 219-3400. For your
information, we have enclosed a brief description of the Commission's procedures for handling

complaints

Sincerely,

/-"‘, ) ﬁ

A -

olleen T. Sealander, Attorney
Central Enforcement Docket

Enclosures

1. Complaint

2. Procedures

3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION
Washington, DC 20463

October 2, 1996

Gary Neely, Fxecutive Director
Diamond Bar Caucus PAC
1155 S. Diamond Bar Blvd.
Suite R

Diamond Bar, CA 91765

MUR 4481

Dear Mr. Neely:

The Federal Election Commission received a complaint which indicates that you may
have violated the Federal Election Campaign Act of 1971, as amended ("the Act™). A copy of
the complaint is enclosed. We have numbered this matter MUR 4481. Please refer to this
number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in writing that no action should
be taken against you in this matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this matter. Where appropniate, statements
should be submitied under oath. Your response, which should be addressed to the General
Counsel's Office, must be submitted within 15 days of receipt of this letter. If no response is
received within 15 days, the Commission may take further action based on the available
information

This matter will remain confidential in accordance with 2 US.C. § 437g(a)4XB) and
§ 437g(a)d 12X A) unless you notify the Commission in writing that you wish the matter to be
made public. If vou intend to be represented by counsel in this matter, please advise the
Commission by completing the enclosed form stating the name, address and telephone number
of such counsel, and authorizing such counsel to receive any notifications and other
communications from the Commission
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If vou have any questions, please contact Erik Morrison at (202) 219-3400. For vour
information, we have enclosed a brief description of the Commission’s procedures for handling
complaints,

Simzircly. )
. |

Colleen T. Sealander, Attorney
Central Enforcement Docket

I 'nclosures

I Complaint

2. Procedures

3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION
Washington, DC 20463

October 2, 1996

President

Incontext Corporation

2 St. Clair Avenue, W

16th Floor

Toronto. Ont., Canada MAV-ILS

RE: MUR 4481
Dear Sir'Madam:

The Federal Election Commission received a complaint which indicates that Incontext
Corporation may have violated the Federal Election Campaign Act of 1971, as amended ("the
Act"). A copy of the complaint is enclosed. We have numbered this matter MUR 4481. Please
refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in writing that no action should
be taken against Incontext Corporation in this matter. Please submit any factual or legal
materials which you believe are relevant to the Commission's analysis of this matter. Where
appropriate, statements should be submitted under oath. Your response, which should be
addressed to the General Counsel's Office, must be submitted within 15 days of receipt of this
letter. [f no response is received within 15 days, the Commission may take further action based
on the available information.

This matter will remain confidential in accordance with 2 U.S.C. § 437g(a)(4XB) and
§ 437g(a) 12X A) unless you notify the Commission in writing that you wish the matter to be
made public. If you intend to be represented by counsel in this matter, please advise the
Commission by completing the enclosed form stating the name, address and telephone number
of such counsel, and authorizing such counsel to receive any notifications and other
communications from the Commission.
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If you have any questions, please contact Erik Morrison at (202) 219-3400. For your
information. we have enclosed a brief description of the Commission's procedures for handling

complaints.

Sipcesely,
- o § //7

L

Colleen T. Sealander, Attorney
Central Enforcement Docket

Enclosures

1. Complaint

2. Procedures

3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION
Washington, DC 20463

October 2, 1996

President

Montreal Trust

15 King Street West

Toronto, Ont., Canada M5H1B4

RE: MUR 4481
Dear Sir'Madam:

The Federal Election Commission received a complaint which indicates that Montreal
Trust may have violated the Federal Election Campaign Act of 1971, as amended ("the Act").
A copy of the complaint is enclosed. We have numbered this matter MUR 4481. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in writing that no action should
be taken against Montreal Trust in this matter. Please submit any factual or legal materials
which you believe are relevant to the Commission's analysis of this matter. Where appropriate,
statements should be submitted under oath. Your response, which should be addressed to the
General Counsel's Office, must be submitted within 15 days of receipt of this letter. If no
response is received within 15 days, the Commission may take further action based on the
available information.

This matter will remain confidential in accordance with 2 U.S.C. § 437g(al4)XB) and
§ 437g(a)(12)(A) unless you notify the Commission in writing that you wish the matter to be
made public. If you intend to be represented by counsel in this matter, please advise the
Commission by completing the enclosed form stating the name, address and telephone number
of such counsel, and authorizing such counsel to receive any notifications and other
communications from the Commission.
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If you have any questions, please contact Erik Morrison at (202) 219-3400. For your
information, we have enclosed a brief description of the Commission's procedures for handling
complaints.

Sipcerely,

Colleen T. Sealander, Attorney
Central Enforcement Docket

Enclosures
Complaint
. Procedures
Designation of Counsel Statement

tad PJ =
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FEDERAL ELECTION COMMISSION
Washington, DC 20463

October 2, 1996

President

Blackberry Properties

90)()-1450 Creekside Drive
Vancouver, BC Canada V6J5B3

MUR 448]

Dear Sir'Madam

Ihe Federal Election Commission received a complaint which indicates that Blackberry
Properties may have violated the Federal Election Campaign Act of 1971, as amended ("the
Act”). A copy of the complaint is enclosed. We have numbered this matter MUR 4481, Please
refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in writing that no action should
be taken against Blackberry Properties in this matter. Please submit any factual or legal
materials which you believe are relevant to the Commission's analysis of this matier. Where
appropriate, statements should be submitted under oath. Your response, which should be
addressed to the General Counsel’s Office, must be submitted within 15 days of receipt of this
lerter. If no response is received within 15 days, the Commission may take further action based
on the available information.

This matter will remain confidential in accordance with 2 U.S.C. § 437g(a)}4)(B) and
§ 437g(aM 12X A) unless you notify the Commission in writing that you wish the matter to be
made public. If you intend to be represented by counsel in this matter, please advise the
Commission by completing the enclosed form stating the name, address and telephone number
of such counsel, and authorizing such counsel to receive any notifications and other
communications from the Commission.
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If you have any questions, please contact Erik Morrison at (202) 219-3400. For your
information, we have enclosed a brief description of the Commission's procedures for handling

complaints.

Enclosures
Complaint
Procedures

Designation of Counsel Statement

2 B =

g,

Colleen T. Sealander, Attorney
Central Enforcement Docket
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FEDERAL ELECTION COMMISSION
Washingtlon, DC 20463

October 2, 1996

Scott Lyle, Treasurer

(Committee to Elect Carol Herrera to Diamond Bar
City Council

750 N. Diamond Blvd.

Suite 220

Diamond Bar, CA 91765

RE: MUR 4481
Dear Mr. Lyle:

The Federal Flection Commission received a complaint which indicates that the
Committee to elect Carol Herrera to Diamond Bar City Council (“Committee™) and you, as
treasurer to the committee, may have violated the Federal Election Campaign Act of 1971, as
amended ("the Act”). A copy of the complaint is enclosed. We have numbered this matter
MUR 4481. Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in writing that no action should
be taken against the Committee and you, as treasurer to the committee, in this matter. Please
submit any factual or legal materials which you believe are relevant to the Commission's
analysis of this matter. Where appropriate, statements should be submitted under oath. Your
response, which should be addressed to the General Counsel's Office, must be submitted within
15 days of receipt of this letter. If no response is received within 15 days, the Commission may
take further action based on the available information.

This matter will remain confidential in accordance with 2 U.S.C. § 437g(a)(4)B) and
§ 437g(a) 12X A) unless you notify the Commission in writing that you wish the matter to be
made public. If vou intend to be represented by counsel in this matter, please advise the
Commuission by completing the enclosed form stating the name, address and telephone number
of such counsel, and authonzing such counsel to receive any notifications and other
communications from the Commission.



.

If you have any questions, please contact Erik Morrison at (202) 219-3400. For your
information, we have enclosed a brief description of the Commission’s procedures for handling

complaints.

Fnclosures
Complaint

1
2. Procedures
3. Designation of Counsel Statement

i

Sincerely,

" Colleen T. Sealander, Attorney

Central Enforcement Docket



Carol Herrera
1963 White Star Drive
Diamond Bar, CA 91 7658-2709

Dear Ms Herrera

FEDERAL ELECTION ¢

OYNMUISSTON

October 3, 1996

Due to administrative oversight, a copy of a complaint regarding vour committee,
Committee to Elect Carol Herrera to the Diamond Bar City Council, was not sent earlier

Enclosed 1s a copy of that complaint

If vou have any questions regarding this matter, please feel free to contact me at (202)

219.3400

Sincerely,

Q o foruen-

Enk Mormson, Paralegal
Central Enforcement Docket



1HON (ONMMISSION

October 3

Robert HutY
1641 Fire Hollow Drive
Diamond Bar, CA 91765-2629

Dear Mr Hutt

Due to admmstrative oversight, a copy of a complaint regarding your committee,
Commuttee to Elect Bob Huff, was not sent carher Enclosed 1s a copy of that complaint.

If vou have any questions regarding this matter, please feel free to contact me at (202)
219-3400

Enk Momson, Paralegal
Central Enforcement Docket
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BLACKBERRY PROPERTIES INC.

2200 - 112th Avenue N.E., Suite 140, Bellevue, Wa. 98004 Tel. 206-455-2561 Fax 206-455-15006

BY COURIER

s‘?
October 10, 1996 i
Office of the General Counsel E
Federal Election Commission =
999 E Street, NW -
Washington, DC 20463 =

Dear Sir/Madam,
Re : MUR 4481

We are in receipt of your letter dated October 2nd which was received on October 9th. We

would also advise that we spoke today with Mr. Erik Morrison regarding questions we had
on this claim.

This letter is to advise that we believe the claim is incorrect and that no action should be
taken against Blackberry Properties Inc. as it is not a Foreign National company
Blackberry Properties Inc. is a duly incorporated Washington State corporation and, for
reference, we enclose a copy of its current license. We would also advise that the

company files and pays U.S. taxes in the normal course and the Employer Identification
Number is 91-1713029.

The mailing address for accounting and certain administrative items is as shown on your
letter dated October 2nd, but the company's licensed office for records and business is as
shown on the enclosed copy of the current license

The actual donation of $1.000 was, in fact. made by Blackberry Properties Inc. on behalf
of Diamond Crest Estates LLC, a duly incorporated Washington State Limited Liability

Company. which was formed approximately nine months ago for the Diamond Crest
project

In summary. it is certainly our position that the donation being questioned by the
complainant was not made by a Foreign National, but was, in fact, made by a U.S
corporation. Ve can only assume that because the company had a Canadian accounting

administration address, the party making the complaint incorrectly assumed that Blackberry
Properties Inc. was a Foreign National

O - 1450 Creekside Drive, Vancouver, B.C. Canada V6] 5B3
Ielephone (604) 736-8557 Fax (604) 736-8815



Ve e

Office of the General Counsel
Federal Election Commission
October 10, 1996

Page 2

Under the circumstances, it would be appreciated if you would confirm receipt of this letter
and, presumably. be in a position to advise us in writing that Blackberry Properties Inc. has
been incorrectly included in this complaint

Yours truly

\J\*é'-,‘/% 7’?:1"“7‘4 12
6éwd M. Howard
President

DMH/no'b
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MASTER LICENSE SERV

REGISTRATIONS AND LICENSES

STATE OF
WASHINGTON

BUSINESS ID #: 001

EXPIRES : 01-31-1997

ORGANIZATION TYPE
DOMESTIC PROFIT CORPORATION

BLACKBERRY FROPERTIES INC.
2200 12TH AVE NE STE 140
BELLEVUE wa 98004

DOMESTIC PROFIT CORPORATION
RENEWED BY AUTHORITY OF SECRETARY OF STATE

The above ently nas hesn ssued the business registratons or icenses histed
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The Diamond Bar Caucus

1155 S Diamond Bar Bivd . Suite R. Diamond Bar, California 91765 909/861-6098 1D#941146

Ocrober 6, 1996

Caolleen T Sealander, Attornes
Central Entorcement Docket
General Counsel’s Office
Federal Election Commission
Washington, DC 20463

RE MUR 4481

\Ms Sealander.

We are in receipt of vour letter. dated October 2, 1996, and we thank you for the opportunity
to respond to Diamond Bar City Councilman Clair Harmony's complaint charging that our
orgamzation has violated those sections of the Federal Election Campaign Act of 1971, as amended.
that pertain to contributions from foreign nationals

As vou may already know. The Diamond Bar Caucus (“The Caucus™) is a legally defined and
sanctioned (CA FPPC #941146), pro-municipal economic development PAC currently operating
under the junisdiction of the California Fair Political Practices Commission (as an State Independent
Expenditure Committee) in the eastern Los Angeles/western San Bernardino Counties political
arenas The Caucus was formed “v mom-and-pop, Diamond Bar business owners and local
registered voters The Caucus was NOT established by any foreign entity or domestic subsidiary of
a foreign corporation Additionallv. no foreign parent corporation has financed our PAC's
establishment, administration or solicitation costs

The Caucus has never participated in any way in any federal election Further. no individual
foreign nationals participate in the operation of our PAC, serve as officers of our PAC, participate in
the selection of persons who operate our PAC, nor make decisions regarding our PAC's
contributions or expenditures

I'hank you for including a copy of Mr Harmony's original letter in yvour correspondence
\s has become Mr. Harmonv's documented modus operand:, he has taken a minimal amount of facts
and. then, extrapolated and exaggerated their true nature to the point where he can then make
unsubstantiated and generally vague accusations of high cnmes and misdemeanors against his
political opponents

Mr Harmony specifically cites three instances where The Caucus made full disclosure to the
Califorma FPPC that we had recerved money from companies with Canadian addresses Contrary 1
Mr Harmony's further accusations, we have received NO OTHER money from any foreign nationa

mpany with a toretzn address and we reallv don't know how 1o detend ourselves against his

VMcCarthv-hike mnuendoes and unsubstantiated allegatons other that 10 stale that 1act
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Colleen T Sealander, Attorney
General Counsel’s Office
Federal Election Commussion
RE MUR 4481

October 6. 1996

Page 2

We would be pleased to explain those three specific instances where we have reported
recerving money from companes with Canadian addresses and would have done so directly to Mr
Harmony if had he taken the time to ask.  Mr Harmonyv’s documented motivation. however, is not
to get at the truth, but rather to maximize any political embarrassment he can inflict on those who do
not support his brand of paranoid-schizophrenic, vindictive, slash-and-burn, scare-tactics politics

Enclosed are copies of just a few of the numerous locally published news articles detailing
Mr Harmony's history of making unsubstantiated allegations and libelous statements  Mr Harmony
1s currently being sued for libel by a Diamond Bar resident and businessman (Nick Anis, et al) and
has been denied the use of public funds for his defense in this case bv both the local courts and his
colleagues on the Diamond Bar City Council for the sole reason that he, after numerous requests,
has refused to produce ANY evidence to substantiate his allegations of wrong-doing by those he
libeled (Mr. Ams is in no wav involved in the operauon of the Diamond Bar Caucus)

Also enclosed is a copy of the letter that his colleagues on the council approved the last time
Mr Harmony overstepped his authority as a city council member, copies of Mr Harmony's libelous
letters, and two correspondences from the California FPPC exonerating The Caucus of any wrong-
doing the last ime Mr Harmony made similar unsubstantiated allegations regarding The Caucus 10
that governing body. It should be clear that we are dealing with an unstable individual here. (I've
also enclosed a copy one of the over 2,000 faxes that Mr Harmony has sent out as a result of
YOUR correspondence to him - his stated conclusion being that just because YOUR governing
bodv 1s mvestigating HIS complaint, we MUST be guilty )

As far as the three specific instances that Mr Harmony cites in his letter where The Caucus
has in fact. received moneyv from compames with Canadian addresses

T'he contributions received on 3/4/96 from Montreal Trust ($5,000) and on 5/15/96 from
3lackberry Properties ($1.000) of Toronto and Vancouver, Canada. respectively, were used
exclusively and in their entirety during our independent campaign 10 defeat the Diamond Bar
mumicipal ballot 1ssue (Measure D) which appeared on the 3/26/96 Diamond Bar voters” ballot  This
political activity was not connected with any federal. state or local election to political office. It 1s
our understanding that both companies own property in Diamond Bar that would have been directly

ffected had Measure D passed

Again, if Mr Harmony had bothered to take the time to resear "1 the law before he started
misquoting it in support of his reckless behavior, or if he had bothered 10 ask us, he would have
known :1 at the law specifically allows foreign nationals and companies to make political
contributions to mtluence ballot issues, within certain parameters In the case of these two foreign

compantes’ disbursements, both acted within those well-defined parameters
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Colleen I Sealander, Attorney
General Counsel’s Office
Federal Election Commission
RE NMUR 4481

October 6, 1996

Page 3

The Caucus was NOT formed exclusively to oppose this Measure D and, thus, could not by
legal defimtion be considered a “ballot committee™ and. as an Independent Expenditure Commuttee
The Caucus has NEVER by legal definition “coordinated its efforts with a nonfederal candidate’s re-
election campaign” or, tor that matter, ANY candidate’s campaign  As an example. Enclosed 1s a
copv of a mass-mailing we did during the Measure D campaign. Please note that we have clearly
identified on the front of this piece who paid ror this mailing

Although The Caucus has, in one election period prior to March of *96, contributed to non-
federal candidates’ campaigns and have made independent expenditures to support non-federal
candidates’ elections (as noted in Mr Harmony's lerter). we have ALWAYS made full disclosure o1
this activity to the California FPPC, the Los Angeles Countv Registrar of Voters, the San Bernardino
County Voters’ Registrar and the City of Diamond Bar's City Clerk. We have NEVER, however
undertaken ANY legally defined activity that would compromise our Independent Expenditure
Committee status and Mr Harmonv has produced no proof to the contrany

Further, Mr. Harmonv’s accusation that the contributions we received during our 1996
campaign in cpposition to Measure D are somehow “coordinated with the 1995 city council and
school board campaigns and subsidize the 1997 city council and school board campaigns™ are
specious, at best and is a good example of his tvpically convoluted and intentionally misleading
logic First of all. we spent all of these two contnbution amounts on the March "96 campaign against
Measure D Therefore, there is no way thev could be used to subsidize some future election, and
secondlv, we didn’t receive these contributions in time to effect our participation in any previous
election, so thev couldn’t possibly have been mvstically “coordinated with the 1995 city council and
school board campaigns™

Regarding Mr Harmony’s third specific accusation (i e, the monev we received from
InContext Corporation of Toronto, Canada, on 4/24/95

The Diamond Bar Caucus was formed specificallv to promote the economic development of
the local mumicipality. That’s our purpose. In some cases, our efforts take the form of political

campaigns It was our intent, however, to do more than just act as a conduit for politica

contributions  We also wanted 1o trv 1o help educate local business managers and owners, as well as

interested voters, on those topics and 13sues that relate 1o the economic well-being of both the local

government and local businesses
at end. for example  Dunng Apnl of 1995, The Caucus cooperated with a non-profit
reamzation named The PC Telecommunicat s Soctetv (PCTS) in their etforts to produce The 3
Annual Information Superhighway (I-NET 93 ) Sumnut.  This contference brought representatives
from some of America's lareest corporate Internet. BBS telecommunications and personal compute

y Diamond Bar tor a one-dav seminar in order to teach local

) BT — nd individiiale the honafit mnd asca Af talacamimitine
h LD v LITT S Q1 11U ULl LK CHCLIAY s TaM s LCICGLNY u -4

software and hardware manufacturers t«
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Colleen T Sealander, Aftorney
General Counsel’s Office
Federal Flection Commussion
RF NMUR 4481

()L‘h‘]‘\.‘? 6. 1 9,

Page 4

This event drew over 1,200 attendees, who either got in free or paid a $5 00 fee directly to
anv number of other local non-profit, civic, vouth or service orgamzations. (We paid for the
advertising and ticket printing, and then, gave the tickets to those orgamzations to sell as fund-
raisers for their orgamization. We never coflected nor received any money derived as a result of the
attendees paving for admission ) Enclosed is a copy of the Program & Exhibits Guide that we

produced for that event

The Caucus’ role in producing this event was to provide logistic and accounting services for
the fledghng PCTS in exchange for a fee Inasmuch as the PCTS did not have a checking account at
that time, we agreed to run all of the income derived from, and pay all of the bills incurred for, the
event through our checking account  You'll note in the Program Guide that InContext Corporation
was one of the Corporate Sponsors that participated (page 16) Enclosed is a copy of the original
wnitten memorandum that Mr Anis, who 18 with the P C. Telecommunications Society, sent to
inContext Corporation soliciting their corporate sponsorship

In exchange for InContext’s $5.000 Corporate Sponsorship, their sales representatives got a
chance to demonstrate their product (InContext Spider - an advanced hypertext machine language
World Wide Web page processor) for an hour to pre-qualified and highly targeted computer-literate
conference attendees InContext Corporation was not interested in what the PCTS did with their
$5.000 Corporate Sponsorship  They were only interested in marketing their product to qualified
potential customers and paid their Corporate Sponsorship to do just that  Which i1s what they did in
a verv well-received and professional manner (In fact. as I recall, the $5,000 check received from
InContext was used to partially pay for the free lunch and entertainment provided to all of the
attendees )

Unfortunately, when it came time to account to the FPPC for that reporting period, we found
that the FPPC forms used in this required task did not provide for a true accounting They only
wanted to know how much we put into our checking account, from whom we received the monevs
and where we spent those moneys We thought it best to make full-disclosure of where every dime
came trom (or went) that was associated with the PCTS s event  Therefore. we listed
EVERYTHING. including the money received from InContext Corporation  Trulv, however, the

ney received from InContext WAS NOT intended on therr part 10 De anviuing Close 1o a ;‘Uhllg.:
contribution as vou can readily see from the enclosed video tape of their product presentation taken

+ 1]

1€ dav ot the event

Essentiallv, The Caucus [1L‘|"fl~"""1L'ni a service tor the PCTS and thev paid us a fee (about

S20K) for dome so it O thetr revenue stream __'t.“lg'?.l';_'\‘] bv the event  Mavbe retrospect, we
d have done the accounting out of a different checking account, but then. Mr Harmony would
¢ orving that we were :inilil; the true source of the income anvwav. >0, what s the difference
[ doubt The Caucus’ or InContext’s actions ¢an be construed as being anvthing akin 1«

: vt (b mabimnal cmms ooty e fis Y £ it fn rail arrrnrat i
~C us tireds i 1iational security or tne underminng of our treasured democrauc process



Colleen T Sealander, Attorney
General Counsel’s Otfice
Federal Election Commission
RE NMUR 4481

October 6. 1906

Page 3

Obviously. in this case, we teel Mr Harmony's exaggerated claims do not warrant the use of
the Commission’s resources and that this case should be dismissed as soon as possible.  However,
we'd be more than pleased to answer any further questions vou might have Please do not hesitate to
give me a call or write again at any tume

Given the fact that Mr. Harmony has already made this matter public, we don’t care if vou

choose to make this matter public or keep 1t confidential. We have nothing to hide and fully intend
to cooperate with your office in any way we can

Sincerelv, -

Xir Gary L Neely
Executive Director

The Diamond Bar Caucus
FPPC =941 146

ENCLOSURES

News articles regarding Mr Harmony's erratuc behavior

Diamond Bar Citv Council Letter re: Mr Harmony

Examples of Mr Harmonyv's previously libelous correspondence

Califorma FPPC Letters exonerating The Caucus of any wrong-doing

Example of Mr Harmony's FAX changing the appearance of FEC letter

Copv of Measure D mass mailer

Copv of the I-NET 9% Program & Exhibits Guide

Copy of Memo trom PCTS 1o InContext Corporation sohiciting their corporate sponsorship
of I-NET "95 Summut

Video Tape of InContext Corporation’s product presentation at the [-NET 95 Summit
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Phyllis E. Papen
l-(a. O-’

Gary H. Werner

Mayor Pro Tem

Eileen R. Ansari

Council Member

Clair W. Harmony

suncil Member

SRS O Dale

City of Dﬁ\ond Bar

21660 E. Copley Drive, Suite 100 - Diamond Bar, CA 91765417~

(909) 860-2489 - Fax (909) 861-3117

November 30, 1995

MCcAFEE, Inc
27165 Walsh Avenue
Santa Clara, CA 75051

Today, November 30, 1995, the undersigned members of the Diamond Bar Cir
Council became aware of correspondence that was sent to your irm  You shoulc
know that the correspondence was unauthorized, unsanctioned, and is completels
unsupported by the undersigned Diamond Bar City Council Correspondence
about which we are referring was sent by Clair Harmony, who has once again exhi-
bited a complete disregard and disdain for the rights and reputation of individuals
both on the City Council, as well as, in the Diamond Bar community

The community members referenced, Mssrs. Nick Anis, Gary Neely, and Josepn
McManus, are very much involved in our community's affairs and are held in hiat
esteem by our City Council. They are fine residents and business members of our
community. They have been instrumental in the coordination of the [-Net
Computer Summit and other positive community functions

We are deeply disturbed by any negative inference or implication that you may
have suffered as a result of Mr. Harmony's unauthonzed correspondence We
were completely unaware of Mr. Harmony’s activities until a letter, which was sen:
by Mr Harmony, was returned to the City of Diamond Bar

Mr. Harmony’s correspondence asserts that the information with Diamond Bar
insignia, both the letterhead paper and envelope, were not printed at public
expense That is a misrepresentation. The letterhead insignia is official Diamonc
Bar stationery, paid for by the City of Diamond Bar, as is the envelope in which
the letter was sent. The use of these documents was unauthornzed, unsanctioned
and unsupported. While the stationery indicates that Clair Harmony is Mayor Prc
Tem, this too is not accurate in that he has *NOT® served in the capacity of May
Pro Tem since 1994 as a result of other similar abuses of his office. Over the pas:
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Letter to Diamond Bar East Partners
November 30, 1995
Page Two

two years, the City Council has had to suffer through a conunuous onslaught of
stmilar kinds of unsubstantiated allegations, assertions, and accusations We, the
undersigned, completelv understand the kinds of feelings you may have, or are,
expenencing in regards 1o the correspondence you received

We do not know what you are going to do about Mr Harmony's correspondence
Be assured there is no need for you to respond We will say that not one of us has
or would ever, sanction such an activity. Mr. Harmony is not an investigator for
the City, the FPPC, nor the District Attorney. As duly elected representatives of
the City of Diamond Bar, we apologize for Mr. Harmony's conduct, which con-
duct does not reflect favorably upon the good, honest, hardworking people of the
City of Diamond Bar Mr Harmony's activities diminish each of us an them We
not only consider his conduct to be unfortunate; we consider it to be distasteful
We are appalled and embarrassed

Your involvement in [-Net Computer Summut, both past and future, are important
to the City's continuing efforts to expand on economic development resources
We would hope that this situation will not damage future participation in such
events We hope that you would accept the apologies we herewith extend

Sincerely, ', p

Bl B AT~ &
Phyllis E Papen Gary H Wemer Eileen R Ansan

Mayor Mayor Pro Tem Council Member

PEP GHW ERA nbw
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DIAMOND BAR

- 3 21660 EAST COPLEY DRIVE sm&

DIAMOND BAR, CA 917654177
- 909-860-2489 «» FAX 909-861-3117

From The Office Of
Councilman Clair W, Harmony

November 14, 1995

My office is conducting a fact-finding investigation regarding your contributions to out
City On-Line (BBS) project. Our records show that you contributed $4.470 of products 1o
our program, however, our actual ioventory records show that the City has recerved and
hag in i1ts possession an inventory valued at $0 from your firm With your help we can
clear up the discrepancies.

On behalf of the City, Mr Nick Anis, 2 private atizen who acted as City-Op-Line Preject
Coordinator, solicited and received over $696,987 of goods and services in the late
summer and early fall of 1993 in order to estabhish a bulletin board to permut our 55,000
residents to exchange information and opinions electronically The city’s audited nventory
of conmbuted hardware and software totals only §98,154. My office is trying 1o reconcile
these differences and/or locate the missing city assets.

We would appreaate your response to the following questions:

+ Was it your understanding that the hardware/software which you contnbuted was on
loan for evaluation purposes? | raise this question because multiple brands of the same
rvpe of software were received For example, we received 25 copies each of Borland
Office, Microsoft Office, and Word Perfect Office.

« Although our records do not show that we returned any contnbutions, we wish ¢
reconcile this with your records

+ Do vour registration records show the City of Diamond Bar using the product
contributed, or anotber party? And, if another party, whom?

Recently, The Diamond Bar Caucus, a political action committee (PAC) managed by Mr
Arus among others, received over $75,000 primarily from corporations in the computer

Wemer Clair W, Harmony Eileen R. Ansan —Gary G Miller Phyllis E Papen
r Mayoer Pro Tem Cooncilmember Councilmember Counciimemne

RECYCLED PAPER
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November (2, 1998

inaustry  This caucus opposed candidates for City Council in the recent election whe
were calling for responsibility and investigating the approxumately $500 000 of
mussing City assets. In addition the Caucus supporied candidates opposing thesc
NVesugALons

» Our records show thar vou conmbuted $0 10 the Diamond Bar Caucus through the
most recent reportung penod available Were vou aware of the poliucal nature of this
contnbuuon?

We need answers 10 these quesuons tmmediately, because we are forwarding all of this
informaton to the Fair Pohucal Pracnices Commission, and the Califorma Attorne
General Office for invesuganon

Please call me if you have gquestions or comments ia drafting vour response t0 me

Sincerely

M

Clarr Harmony
Ceunalmember
CH/b

encl
Crry On Line Listing of Comtmbutions Received
Dramond Bar Caucus Campaign Listungs

- RETURN AL
CORRESPONDENCE TO:

Councilman Clair W Harmony
P.O. Box 4153
. Diamond HBax, C 4 91785

Phone: (909P) 880-S463 -
FAX: (909) 8681-8881

Neod Primicd or Dustr{omead i Public Erpemsc|
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21680 EAST COPLEY DRIVE « SUTTE I!

DIAMOND BAR, CA 917654177
009-840-2489 « FAX $09-881.3117

From The Office Of:
Councilman Clair W. Harmony

Dsar President

My office is conducting a fact-finding investigation regarding your firm's alleged
contribution of $750 to a local, Political Action Committes (PAC)

Recently, the Diamond Bar Caucus, 8 PAC, managed and administered in varicus
capacities by Mr. Nick Anis, Gary Neely, Joseph McManus and others, received over
$75,000 primarily from corporations in the computer industry. This caucus epposed and
defeated candidates for City Council calling for improved fiscal management in the recent
November 7th slection.

We need 10 know immediately iff your firm did In fact contribute $750 to the Diamond Bar
Caucus. We will be forwarding our findings to the California Fair Political Practices
Commission, and Attomey General's Office for investigation.

Pleese call me if you have questions or comments in drafting your response.

Sincerely,

Clur Harmony
Councilmember
CH/tb

enci  Diamond Bar Caucus Campaign Listings
i Please Rerurn All Correspondence to:

| Cowncilinan Clair V. Harmony, P.O. Bax 4153, Diamond Bar C4 91765
Phone: (909) 861-016/; F.L\: (909) 561838

‘_ -
|Nat Printed or Distributed a2 Public E1penas)
iy H Wemer Clair W. Harmony Elleen R. Ansari -G Millar Phyllis E Pape-
Mayor Mayor Pro Tem Counciimember Councilmember Councilmemne



Fair PoriTicaL PracTmices CoMMISSION

April 17, 1996

Nick Anis
1125 Branford Court
Diamond Bar, CA 91765

Dear Mr. Anis.

The enclosed letter documents the disposition of a complaint involving the “Third Annual
information Superhighway Summit” and the Diamond Bar Caucus. The matter was closed
pecause investigators found no violations of the Political Reform Act

Identification of the complainant is disguised. FPPC policy prohibits disclosure of the names of
those who file complaints with our enforcement division

The FPPC will not confirm nor deny cases under investigation. The FPPC enforcement division
does not reveal any details about an investigation to any cutside party. including the
complainant.

FPPC cases become public only upon conclusion of an investigation when the case is. (1)
dropped for lack of merit or evidence, (2) settied through a stipulated agreement with the
respondent, or (3) an accusation is filed because agreement cannot be reached

Under provisions of The California Public Records Act (Section 6250 et seq. of the Government
Code), you may request access to public documents related to a closed case

| hope this clarifies any question about the case disclosure policy of the Fair Political Practices
Commission

_Sincerely
Sny [Tl te

Gary C Huckaby
Director of Communications

428 J STreeT, Sulte 800, SackamenTo, € Knia 95K 14 7165 322-56¢



Fair PoLiTicaL PrRACTICES COMMISSION

April 2, 1996
pas eSS e
B b T e e e
Re: ?PPC No. 96/136

end Bar Cau

cn ? ebruary 29, 1996, the Fair Political Practices
~ 7

Commissicn’s Enforcement Division received a complaint from you.
Upon review of your complaint the Enforcement Division has
determined to close this matter without formal enforcement action.

The basis for this decision is as follows:

complaint alleged improper activities occurred with

o the "Third Annual Information Supe*h_ghway Summit" and
nd Bar Caucus. The Fair Political Practices Commission
enforces the provisions of the Political Reform Act found in
Government Code sections 81000 et seqg. After carefully reviewing
your ccmplaint and supporting documentation, we were unable tc
_deﬁ';fv ny violations of the Act oy the Diamond Bar Caucu
Therefore, we will not initiate an investigation into this matter.
We have, hC“ever, forwarded a copy c¢f your complaint to the Lcs

-
Angeles County District Attorney’s office for their review.
Thank you for taking the time tTto bring this matter to our
attention If we can be of further assistance, you can contact us
at Your convenlience.

an Hernden
- 2 LW,
Investigator

cement Divi I AT
cenmentc AV3IS1ION

~<3 J STREET, SUITE 800, SacrameNTO. CaLIFCK )S§14  (916) 322-566
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Diamo o Bar Caucus 100 forign checks.

That is ¢ rainst Federal Elections

‘FEDERN. ELECTION COMMISSION
vwashingion. OC 20483
Ootobor 2, 1008

Clair Hermony, City Comeliman
PO Dox 4153
Diamend Dar, CA 91765

RE: MUER 4431
Dear Ms. Hermony:

m-wmwusﬁuwu. 1996, of the complaint you filed
alleging poseible viclations of the Pedoral Elbetion Campaign Aot of 1971, as amondod (“tho
Act"). The respondent(s) will be notified of this complaint within five days.

You will b notified a3 soom es tho Péderhl Elootion Cossmisslon takos final cetion on
your compiaint. Should you recetve any additiona! information in this metier, pleass forward it
W the (Xffice of the Qensral Counsel. Such iformation must be swormn © {n the same manner
a8 the wriginal complaint. We have numberes! (his matier MUR 4481, Plouse refer (0 thiy -
number fn all foture communicaions. Yor your informazion, we have mmached a brief
Jewcription of the Commismion's prosedures for hendling complaints.

TNTar B 2+



MEMORANDUM FORSNFORMATIONAL DISTRIBUTIO!

FROM: Nick Anis
DATE: April 16, 1995
SUBJECT: Information Superhighway (L-NET "95) Summit

{his as to confirm our conversation in which we discussed the 3rd Annual Intormation
superhighway (8 NET "9%) Summit on April 29th. To reiterate on the background on this
vear's spmmil:

I'he event will be held at the South Coast Air Quality Management District's headquarters
binlding, 21865 East Copley Drive, in the City of Diamond Bar, California and is scheduled
to be an all=day Saturday conference. Saturday is an ofV day for most of the S.C.ALQ.MLD.
stafl. The summit will essentially have the entire conference facility. including the
full-service Cafeteria, to itself,

e purpose of this one-day sumnut is to edocate the public on the benefits and case of
telecommunications and telecommuting via the use of public and private Electronic
Bulletin Boards (BBN's) and the Internet. To do this, the summit offers
Felecommunications Companies and the manufacturers and suppliers of the leading P
Operating Svstem. BBS, Internet. telecommunications and related software havdware the
sppoertunity o present their products in a state-of=the-art facihty and will provide
participants the opportunity to see the latest in telecommunications technology that is
required to gain access to the Information Superhighway.

Fhe S.C.ALQNLD. location was chosen because this event fosters the concept of PC
telecommumications and telecommuting, which is consistent with one of the stated goals ol
the A.QAM.D.: To reduce harmful vehicle emissions. This facility accommodates 1200
attendees for the conference. Primary seating is i a 330 seat. high—tech Main Auditorinm
which acts as a fully equipped broadcast video studio. The Main Auditorium contains a
working press room. over a dozen voice activated remote control cameras, fully integrated
support for overhead projection. more than a half-dozen computer input sources (PC and
MAC) a 20 foot widescreen projection svstem and a full audio-visual svstem for overflow
tlabbyv) areas.

I he facility also provides plenty of parking and easy access to the sessions. A heliport is
iailable for news hehcopters and the gosernment officials expected to attend. althongh
proov arrangements must be made for a landing including the Hiling ot a certificate ol
nsnrance and obtmmg wotten permission from the Gateway Corparate Center. (Which
we can help Facihitate

U nedited video tapes of the sessions held in the Main Auditorium ton varving formats from
me mch to standard VHS) will be made available for a nomimal charge. Costom editing s
dsoavalable tor an addinionat charge. Jones Intercable will broadcast this event hive
focally and Planet Systems wili be providing satellite broadeast. Addionally. we expect
extensive local television coverage as well as numerons members of the press tnewspaper
ind periodicalsy to attend.



MEMORANDUM F&FORM:\TIONAL DlSTRlBl'T&

SUBJECT: I-NET '95 Summit
April 16, 1998
Page 3

I'm looking forward to hearing from you and to a overwhelming successful Information
Superhighway Summit for '95,

Thanks for your help.

Sing L‘I't‘!_\.

Mr. Nick Anis

ENCLOSURE:
as stated

cc: Mr. Gary L. Neely
Executive Director
The Diamond Bar Caucus
1155 S, Diamond Bar Blvd.. Suite R
Diamond Bar, CA 91763

L. N'na



October 16 1994

Erik Morrison

Office of the General Counsel
Federal Election Commission
999E Street N W
Washington D C 20463

RE #MUR 448"

Dear Mr Meaorrison

As a follow-up to our conversation on October S | am providing vou with a written response
concerning the issues raised in the letter from Colleen T Sealander dated October 2, 1996

The Committee 10 Elect Bob Huff was established to help elect Bob Huff to the office of
Counciimember in a local municipal election Bob Huff was elected in November 1995 and s
currently the Mayer Pro Tem for the City of Diamond Bar Mr Huff has never been a candidate

for federal office

| submit the following points to consider regarding the complaint you received from Clarr W
Harmony alleging a Federal Eiection Law violation by the Diamond Bar Caucus pursuant to 2
U S C Section 441e Contributions by Foreign Nationals

Al The complaint letter from Clair Harmony refers to funds received by the Diamond Bar
Caucus. an independent expenditure committee supporting local eiections. While the
Committee to Elect Bob Huff received $2 000 from the Diamond Bar Caucus. neither Mr
Huff or the Committee has any connection to the Caucus. or knowledge of its income. or
expenditures on behalf of Mr Huff or other candidates

B Mr Harmony additionally alleges there was a "coordinated effort to elect Huff & Herrera
to the City Council” and ~ tc oppose Measure D in March 1996 election” According to

blic documents the Caucus did support Mr Huff and Mrs Herrera for a November

election the Caucus did campaign to defeat Measure D a local initiative In a

n 1856 election These were two separate elections and were not related In

mber 1895 Mr Huff voted with the City Council majority to schedule Measure D at

xt avallable election—Marcn 26, 1896—so0 the citizens of Diamond Bar could

the issue themselves at the ballot box. at the earliest date

)
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It 1Is my understanding that Section 441e Part (a) reads unlawful for foreign nationals
to make any such contribution 1N connection with an election to any political office or in

connection with any primary election convention or caucus held to select candidates for

a political office

e contaned n2 US C Section 431, Definitions—puts in context to
a s 441e applies. Under Section 431 when used in this
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Erik Morrison
October 16 1996
page two

act part (2) reads ‘the term candidate means an individual who seeks nomination for
election or election to Federal Office " and part (3) reads “the term Federal Office
means the office of President or Vice President, or of Senator or Representative in, or
Delegate or Resident Commissioner to the Congress”, and part (8) (A) reads “the term
contribution includes deposit of money or anything of value by any person for the
purpose of influencing any election for Federal office

D) Mr Huff was not and has never been engaged in pursuit of a federal office

Based on the above points it seems clear to me that the Committee to Elect Bob Huff a local
municipal eiection committee, violated no federal election laws

On a separate note you may be interested in knowing Mr Harmony has previously made
allegations of misconduct to the District Attorney and the Fair Political Practice Commission
which directly oversees state and local elections in California They found no substance in his
charges However Mr Harmony was then able to make statements such as “The FPPC s
investigating the Diamond Bar Caucus™ as if his bogus charges have merit

It has been reported to the Mayor that Mr Harmony 1s already faxing out annotated copies of
your response to him on FEC letterhead. playing similar political games

Enclosed are copies of three newspaper articles which may shed additional light on Mr
Harmony s motivations in sending you his letter of complaint

Yours truly

yy

Ron Clark. Treasurer

COMMITTEE TO ELECT BOB HUFF
20940 Ambushers Street

Diamona Bar CA 81785

4G0 for the report period ending 9/23/95
an Gabriel Valley Tribune 12/5/95 by Diane Brown
tin 12/2/95 by LaTisa Strickland

& by Chris Reed

Mm M
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State of California

County of Los Angeles
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Type o1 peint in ink

OHiceholder, Candidate,
and Controlled Committee

Campaign Statement — Long Form
(Governmant Code Sections 84200 BA216 8)

SEE INSTRUCTHONS ON REVERSE

COVER PAGE - LONG FORM

Statement covers period

Vi? i~ 1

thiough (n/ ‘H}‘f)' o

Oate “amp

Fa

“8

(hack one of the lollowing boxes 10 indlcate the type of statement bcﬁ;rlbd:

Pra slaction Statemaent

Supplemantsl Pre election Statemaent (Attach a compieted Form 49% to thi statement )
Special Odd Year Campaign Report

Semi annual Statement

Termination Statemant (Attach » completed Form 415 to this statement )

Date of elaction W spplicable i

{Momth, Day, Year)

Y/ udd <A

For Offwial Use Only

In(luaeg in tﬁls Sute‘m:

N bd Bort

T Other Committees Not Included in this Statement: tm any
committe et not included in this consolidated atement that are controlled by you and
commitiees of which you have knowledge that sre primarily formed 10 receive contr.
or to make expenditures on behalf of youwr candidecy
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Schedule A
Monetary Contributicns Received

SEE INS lﬂl}( ‘IIUNS DN RE Vl I‘il

Type of print in ink
Amounts may be rounded

1o whole dollans
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Page 3)
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Monetary Contributions Summary

1. Amount received this period — contributions of $100 or more.
(includae all Schedule A subtotals )

2 Amount received this period — contributions of less than $100
(Do not iteamize )

3 Total monetary contributions received this period

(Add lines 1 and 2 Enter here and on the Summary Page, Column A Line 1 )
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| stroved Lacal phone Service wis ol
{ because of damage 1o a utility pole:
‘ behind the Chavez home Nelghbors

T R O O T A TS { LI
bt a reason wasn't yet known, said
Batwlion Chief, Wayne Bluoks

“Ashley did everything right,”
Chavez said “The phone didn't work
s0 she went across the street to a

iy babies are <ale ™

oldest chald, Ashley, 11, was
vith the other two children
he realized the garage was on
about 4 pm. It spread

1 the attic of the house, caus

the tracks at about 50 1o 60 mop h, Luman sand

While running down the service path in an
attempt to reach the overpass bridge, the front

part of the train hit the boy's shoulder and
arm

expressed coneern for the family and
rehief the fire didn't spread into the
brush hinexd areas of the nearby huls

vs Richards

potential  replace
ottld not vote on a

ne persot, attorney
ick, has expresssd
he post
of the Bradbury Es
wners  Association,
just appolinted to
{ the newly formed
states Communily
istrict, which will
among  residents 1o
pated community's

said he was resign
ause of any contro
ather because Brad
g owell

i1s hscally sound
armontous  That's
s likes o leave” hi

Rich
council has

moment ot
i the

S lenure as mayor
umerons checks lor
Linager Dolly Vol
pleaded no contest
two felony counts
public tunds and
audulent  claims
city

ral vears, Vaollaire

neighbor She was on the ball "

JOHN H. RICHARDS: Says he

will  leave  before the
council’s January meeting

had used a city credit card and
petty cash funds for purchases
at such places as Blooming
dale's and Tutany and Co

Richards’ successor as mavor
Aundrey Hon, was recalled as a
result of the scandal

Schuck eommended Richards
for his dedication to the com
munity and his willimgness to
step aside because of time con
strants

“Jack's done a fine job"”
Sehuck said  “Because he's got
soomuch going on an his hife,
he's letting someane else in ™

[

The force of train spun his body around and
knocked him down a rocky embankment
throwing him clear of the locomotive, he said

City Council member rebuked
for unauthorized usc of stationery

By Diane Brown
Stary Writew

DIAMOND BAR The City
Council on Monday censured
council member Clair Harmo
ny, voting 30 to rebuke Harmo
ny for unauthorized use ol city
stationery

Council members Eilleen An
sari, Phyllis Papen and Gary
Werner acted to censure the
councilman during a special
meeting They learned Thurs
day that Harmony wrote letters
to numerous private businesses
requesting information about
reported contributions to the
Diamond Bar Caucus, a local
political action committee

The letters, written on old
city letterhead and mailed in
oflicial city envelopes, gave the
false impression that the city is
conducting an official investiga
tll!'ll, (‘U\lll(‘li I'IH'II“N’I'S .“si{l(i

“It's way beyond the line
He's used city stationery (un
der) the color of authority,”
Werner said Monday. “We have
given him no authority to do
an investigation. We want to
distance ourselves from his ac
tions.”

The correspondence also sug
gests that three individuals

Diamond Bar resident Nick An
is, and Caucus members Gary
Neely and Joseph McManus
were engaged in campaign im
proprieties during the Nov 7
election

The Council’s action was nec-
essary to protect the city from
a lawsuit, the three voting
councl members said. Harmo
ny thd not attend the meeting

“"We have to protect our city
from any lability,"” Council
woman Eileen Ansari said

Besyde the formal rebuke, the
Council also stripped Harmony
of his authority to represent
the Council on any outside pub
il agencles

Harmony, reached by phone,
satd the council “acted llegal
Iy" in calling the meeting

"1 dudn’t get any official no
tice of the meeting,” he saud
Monday afternoon 'l didn't
know of any of the charges |
couldn’t prepare any defense ”
He said he learned of the meet
g through the “grapevine”
but could not attend due to pri
or obligations

As f{ar as the referenced in
vestigation being official, 'l
said 1t was. for my office, in
that respect it is official,” Har
mony saigd “We're just fact

finding We aren't accusing
anyoiie of anything.”

Diamond Bar Caucus was
hired to do the accounting for
an April computer conference
which drew 1200 participants,
sald Anis. who helped organmze
the event. Vendors made regis
tration fees payable to the Cau
cus, which listed them legally

as political contributions, Anis
said

Harmony's correspondence
has damaged his reputation and
working relationships  with
those computer firms, Anis
said

Diamond Bar Caucus
pursue legal action

‘We're looking at our op
tions,” Neely said Monday “To
day’s action by the City Coun
cill went a long way to smooth
iy hard feelings in regard to
this matter. Obviously the long
term effect of Harmony's ac
tions have not been felt yvet We
want to see what the impact of
s letters are belore we take
any actions.”

One purpose of his letters
wis to ascertain whether sum
mit vendors realized the Cau
cus Is a political organization,
Harmony said

may
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Telephone (514
Fau (5141987 %

2! MONTREAL TRUST ler 21 2 oy PH g5

T 6 Dedus
October 16, 1996

Ms Colleen T. Sealander, Attorney
Central Enforcement Docket
FEDERAL ELECTION COMMISSION
Washington, D C. 20463
USA
RE MUR 4481

Dear Ms Sealander

Further to our telephone conversation of October 11, I attach hereto a duly executed
Statement of Designation of Counsel

As explained to you, we cannot respond to the complaint other than to advise that Montreal
Trust, which has been in the financial services business for over 110 years, presently has no
business, and has never done business, in the United States. Montreal Trust's Code of Ethics
prohibits donations to any political parties, political action groups, etc, and, to the best of our
belief, we have never made such a donation in Canada, the United States or elsewhere

Furthermore, vour Schedule A, Form 420, refers to Montreal Trust as a "Bankruptcy
Trustee,” which we are not Legislation in Canada would prohibit Montreal Trust from
engaging in such business activities. Query, however: how could a bankruptcy trustee make
a pavment to a political action committee on behalf of a supposedly bankrupt client”

I might mention that Montreal Trust does offer chequing and other forms of "banking”
services and, presumably, a client of the company may have issued a cheque drawn on his
Montreal Trust account to the Diamond Bar Caucus This, however, is mere speculation
We have no such information and, if it were the case, we see no reason why Montreal Trust
itself should be implicated in this process

I hope the above resolves this matter If I can be of any further assistance to you, please do
not hesitate to contact the undersigned

Yours trulv,

UQVWL
[GD mm
Att



"STATEMENT OF DESIGNATION OF COUNSEL

MUR__ 4481

NAME OF COUNSEL.:_ TERRY G. DIDUS I
COMPANY :

KiRas: MONTREAL TRUST COMPANY

ADDRESS: 1800 McGILL COLLEGE AVE., 12th Floor

MONTREAL, OUEBEC  H3A 3K9

_ CANADA R
TELEPHONE:( 514 ) 982-7191

FAX.( 514 ) 982-7675

The above-named individual is hereby designated as my counsel and is
authorized to receive any notifications and other communications from the
Commission and to act on my behalf before the Commission.

MONTREAL TRUST COMPANY,

Oct. 1), [77¢ Per: "ﬁ Rl ’LT;‘___ < B
Date Signature )

Name : Irene Kozina

Title: Senior Legal Counsel

RESPONDENT'S NAME:  MONTREAL TRUST COMPANY

1800 McGILL COLLEGE AVE.

MONTREAL, QUEBEC  H3A 3K9

TELEPHONE: HOME( 514 ), 982-7379

BUSINESS( 514 ) 982-7675
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MUR_ A4 X

NAME OF COUNSEL: [FRELF 1] La  [Coockér
FIRM:_ TEUMWRSSER L (JQocHEX
| e — .‘f { sy s % i T""’r e
ADDRESS:_|LC (CILSHIKE pBodlEVALD | SWTE. 199
AMNT A Y a -+ 1 (
. BB SR B SN AR - sl " LNE A_NS B4 e E—
TELEPHONE:( 2/2) = /e -1233"
FAX:( 210y 319 -0 15S¢

The above-named individual is hereby designated as my counsel and is
authorized to receive any notifications and other communications from the
Commission and to act on my behalf before the Commission.

] /
] /

JO-14 -14 st U, BTNz
Date Signature
RESPONDENT'S NAME CARPUL A FE LR
ADDRESS: 12 LUWITE ST AY DR VE

TELEPHONE: HOME( )

BUSINESS( )



BEFORE THE FEDERAL ELECTION COMMISSION
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ENFORCEMENT PRIORITY SENSIT'“

]
-—ag,

In the Matter of

GENERAL COUNSEL'S REPORT
INTRODUCTION,
The cases listed below have been identified as either stale or of low priority
based upon evaluation under the Enforcement Priority System (EPS). This report is

submitted to recommend that the Commission no longer pursue these cases.

This is the first Enforcement Priority Report that reflects the impact of the
1996 election cvcle cases on the Commission’s enforcement workload. We have
identified cases that are stale which are
recommended for dismissal at this time. This is the highest number of cases
identified as stale in a single report, and the highest number of stale cases

recommended for closure at one time, since the inception of EPS in 1993.



r
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IL. CASES RECOMMENDED FOR CLOSURE,
A. Cases Not Warranting Further Action Relative to Other Cases Pending
Before the Commission
EPS was created to identify pending cases which, due to the lower priority of the
issues raised in the matters relative to others presently pending before the Commission, do
not warrant further expenditure of resources. Central Enforcement Docket (CED) evaluates
each incoming matter using Commission-approved criteria, resulting in a numerical rating
for each case.
Closing such cases permits the Commission to focus its limited resources on more important
cases presently pending before it. Based upon this review, we have identified  cases that
do not warrant further action relative to other pending matters.> Attachment 1 to this report
contains summaries of each case, the EPS rating, and the factors leading to assignment of a
low priority and recommendation not to further pursue the matter.
B. Stale Cases
Effective enforcement relies upon the timely pursuit of complaints and referrals to
ensure compliance with the law. Investigations concerning activity more remote in time
usually require a greater commitment of resources. primarily due to the fact that the evidence
of such activity becomes more difficult to develop as it ages. Focusing investigative efforts
on more recent and more significant activity also has a more positive effect on the electoral

process and the regulated community. In recognition of this fact, EPS provides us with the

! These cases are RAD 97L-10 (Citizens for Randy Borow);
RAD 97L-16 (Republican State Central Commuitee of South Dakota), Pre-MUR 347 (Producers Lloyds Insurance
Company); Pre-MUR 348 (Peoples Natonal Bank of Commerce); Pre-MUR 349 (Trump Plaza); Pre-MUR 350
(Citthank, N.A ) Pre-MUR 355 (Feingold Serate Commuttee); MUR 4494 (Georgranna Lincoln);
MUR 4586 (Frends of Zach Wamp). MUR 4590 (Oklzhoma Education Association); MUR 4600 (San
Diego Police Officers Assoc); MUR 4612 (Teresa Deggett for Congress). MUR 4615 (Catholic Democrats for
hristian Values), MUR 4616 (Amencan Legislative Exchange Counal); MUR 4620 (Eastern Connechoul Gmm:‘w
cmmerce). MUR 4622 (Telles for Mayor), MUR 4628 (Gutknecht for Congress): MUR 4629 (Jamice Schakowsky);
MUR 4636 (IBEW Local 505); MUR 4637 (Dettman for Congress), MUR 4639 (Larson for Congress); MUR 4641
(Becker for Congress), MUR 4684 (Detront ity Counal), MUR 4651 (Mike Ryan); MUR 4653 (Pntzker for
Congress); MUR 4656 (H. Carrall for Congress and MUR 4657 (Buchanan for President)
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means to identify those cases which, though eaming a higher rating when received, remained
unassigned for a significant period due to a lack of staff resources for effective investigation,
The utility of commencing an investigation declines as these cases age, until they reach a

point when activation of a case would not be an efficient use of the Commission's resources.

We have identified  cases that have remained on the Central Enforcement Docket
for a sufficient period of time to render them stale. We are recommending the closure of

5
cases based on staleness.

* These cases are. MUR 4283 (Chencweth for Congress), MUR 4341 (fuan Sobiz for Congress); MUR 4402 (U.S
ative Helen Chenoweth); MUR #4335 (Lincoln for Congress); MUR 4439 (LUAW); MUR 4442 (Lipinska for
ongress); MUR 4444 (Roberts for Congress), MUR 4445 (Randy Tate for Congress): MUR 4446 (Clinton/Gore 96
Primary) MUR 4447 (Random House, Inc.): MUR 4449 (Clinton Admimsiration); MUR 4453 (Afike Wird Qor
Congress);, MUR 4454 (Raizh Nader); MUR 4459 (Clinton/Gore “36); MUR 4474 (Salm for Semate); MUR 4477
(BBDO-New York), MUR 4481 (Diamond Bar Caucus), MUR 4485 (Perot "92 Petition Commutiee); MUR 4486
Bunda for Co MUR 4495 (Pennsylian:a PACE for Federal
tions); MUR 4496 (Noruwood for Congress), MUR $497 (Pease for Congress); MUR 4510 (Stabenow for
19 ) MUR 4511 (Bok Coffin for Congress), MUR 4514 (Friends for Franks); MUR 4515 (Clinton !r::\»:f;s,m;r
1 MUR 4521 WAAL 630 AMD); MUR 4525 (Serator L.;rr:,,

o Jroveegr
nepresenli

MIETESS

Pressler) MUR 4527 (Bronman for Senate), MUR 4536 (Signatire Properties, Inc ), MUR 4540 (Tim Johnson for
MUR 4342 (Dan Frisa for Congress), MUR 4552 (Charles V. Nor 5); MUR 4554 (John Byron for
J; MUR 4356 (Jim Iviggoes Oor Congress); MUR 4561 (Jay Hofman for Congress)
MUR 4564 (National Re publican Congressionpal Commuttee); MUR 4567 (DNC
Services Corp MUR 4569 (McGovern Commuittee); RAD 96L-11 (New

tork Republican County Commtler), Pre-MUR M3 (NRSO); and Pre-MUR 312 (Joseph Demic). The Demio case
nvolves fundraising related to former Congresswoman Mary Rose Oakar’s 1992 congressional campaign

It was held as a courtesy to the Department of lustice pending resolution of a parallel criminal matter in the
District Court for the Distnict of Columbia. Mr. Demuo recently entered into a plea agreement with the
Department of Justice (on which we were not consulted) in which he agreed. among other things, to warnve
the statute of imitahons regarding civil viclations of the FECA. Conside nng the age of the case and
wotivity, the fact that DOJ has not formallyv referred this matter to us, and the Commussion’s continuing

resource constraints, dismissal is the appropnate disposition of this matter
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We recommend that the Commission exercise its prosecutorial discretion and direct
closure of the cases listed below, effective November 17, 1997. Closing these cases as of
this date will permit CED and the Legal Review Team the necessary time to prepare closing

letters and case files for the public record

1. RECOMMENDATIONS,
A. Decline to open a MUR, close the file effective November 17, 1997, and approve

the appropriate letters in the following matters:

RAD 96L-11 Pre-MUR 312 Pre-MUR 349
Pre-MUR 343 Pre-MUR 350
RAD 97L-10 Pre-MUR 347 Pre-MUR 355

RAD97L-16 Pre-MUR 348
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MUR 4283
MUR 4341
MUR 3402
MUR 4435
MUR 4439
MUR 4442
MUR 4444
MUR 4445
MUR 440
MUR 4447
MUR 449
MUR #4453
MUR H434
MUR 4450
MUR H74
MUR M77
MUR 481
MUR H85
MUR #4860

MUR 4494

rsn the following matters

/
2/ ¢
4

Date

51

MUR 4495
MUR 4496
MUR 4497
MUR 4510
MUR 4511
MUR 4514
MUR 4515

MUR 4521
MUR 4525
MUR 4527
MUR 4536
MUR 4340
MUR 4542
MUR 45532
MUR 4554
AMUR 4556
MUR 4301

MUR 4504
MUR 4367

/

lake no action, close the file effective November 17, 1997, and approve the appropriate

MUR 4564
MUR 4586
MUR 4590
MUR 4600
MUR 4612
MUR 4615
MUR 4610
MUR 4620
MUR 4622
MUR 4628
MUR 4629
MUR 46360
MUR 4037
MUR 4639
MUR 4641
MUR 4644
MUR 4631
MUR 4633
MUR 4630
MUR 4637

-7

General Counsel

Lawrence M Noble



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) Agenda Document No. X97-77
Enforcement Priority )

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the
Federal Election Commission executive session on December 2,
1997, do hereby certify that the Commission took the follow-

ing actions with respect to Agenda Document No. X57-77:

Decided by a vote of 5-0 to

A. Decline to open a MUR, close the
file effective December 15, 1997,
and approve the appropriate letters
in the following matters:

1. RAD 96L-11 & Pre-MUR 347

8. Pre-MUR 348
. RAD 97L-10 9. Pre-MUR 349
4. RAD 97L-16 10. Pre-MUR 350
P8 Pre-MUR 312 11. Pre-MUR 355
6. Pre-MUR 343

B Take no action, close the file effective
December 15, 1957, and approve the
appropriate letters in the following

matters:

1. MUR 4283 6. MUR 4442
2. MUR 4341 T MUR 4444
3 MUR 4402 B. MUR 4445
4. MUR 4435 9. MUR 4446
5 MUR 4439 10. MUR 4447

(continued)



Federal Election Commission Page 2
Certification: Agenda Document

No. X97-77
December 2, 1997

11. MUR 4449 36. MUR 4556
12. MUR 4453 37. MUR 4561
13. MUR 4454 38. MUR 4564
14. MUR 44589 35. MUR 4567
15. MUR 4474 40. MUR 4569
16. MUR 4477 41. MUR 4586
17. MUR 4481 42. MUR 4590
18. MUR 4485 43. MUR 4600
19. MUR 4486 44. MUR 4612
20. MUR 4494 45. MUR 4615
21. MUR 4495 46. MUR 4616
22. MUR 4456 47. MUR 4620
23. MUR 4497 48. MUR 4622
24. MUR 4510 495. MUR 4628
25. MUR 4511 50. MUR 4629
26. MUR 4514 51. MUR 4636
27. MUR 4515 52. MUR 4637
28. MUR 4521 53. MUR 4639
29. MUR 4525 54. MUR 4641
30. MUR 4527 55. MUR 4644
31. MUR 4536 56. MUR 4651
32. MUR 4540 57. MUR 4653
33. MUR 4542 58. MUR 4656
34. MUR 4552 59. MUR 4657
35. MUR 4554

Commissioners Aikens, Elliott, McDonald, McGarry,
and Thomas voted affirmatively for the decision.

Attest:

[E-¥-97 R/
/ Marjorie W. Emmons
Selretary of the Commission

Date




FEDERAL ELECTION COMMISSION

WASHINCTON DO 20460

December 15, 1997

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Clair Harmony, City Councilman
PO Box 4153
Diamond Bar, CA 91765

RE MUR 4481
Dear Mr Harmony

On September 25, 1996, the Federal Flection Commuission received vour complaint
alleging certain violations of the Federal Flection Campaign Act of 1971, as amended ( "the
Act”)

After considenng the circumstances of this matter, the Commission exercised its
prosecutonal discretion to take no action in the matter. This case was evaluated objectively
relative to other matters on the Commussion's docket In light of the information on the record,
the relative significance of the case. and the amount of time that has elapsed. the Commission
determined to close its file in this matter on December 15, 1997  This matter wall become part
of the public record within 30 days

The Act allows a complainant to seck judicial review of the Commission’'s dismissal of
thisaction. See 2 U SC §437(gnax8)

Sincerely

F Andrew Turjey
Supenvison Aforney
Central Entorcement Docket



FEDERAL ELECTION COMMISSION

WASHINGCTON DO 20461

December 15, 1997

Ron Clark, Treasurer
Commttee to Flect Bob Huff
20940 Ambushers Street
Diamond Bar. CA 91765

RE MUR 4481
Dear Mr Clark

On October 2, 1996, the Federal Election Commission notified vou of a complaint
alleging certain violations of the Federal Election Campaign Act of 1971, as amended A copy
of the complaint was enclosed with that notification

Afier considenng the circumstances of this matter, the Commussion exercised its
prosecutonal discretion to take no action against Commuttee to Elect Bob Huff and vou, as
treasurer  This case was evaluated objectively relative to other matters on the Commission'’s
docket In hght of the information on the record, the relative significance of the case, and the
amount of time that has elapsed, the Commission determined to close its file in this matter on
December 15, 1997

The confidentiality provisions of 2 U S C § 437g(aX 12) no longer apply and this matter
1s now public. In addition, although the complete file must be placed on the public record
within 30 days, this could occur at anv time following certification of the Commussion's vote
If vou wish to submit any factual or legal matenals to appear on the public record, please do so
as soon as posstble While the file mayv be placed on the public record pnior to receipt of vour
additional matenals. anv permissible submissions will be added to the public record when

recened

If vou have anv questions. please contact Jennifer H Bovt on our toll-free number.
ROO424-9530  Our local number 1s(202) 219-3680

Nincerely

Supenisory Attorney
Central Enforcement Docket



FEDERAL ELECTION COMMISSION

WASHINGTON DO 20461

December 15, 1997

Lois McManus, Treasurer
Diamond Bar Caucus PAC

1155 S. Diamond Bar Blrvd. Suite R
Diamond Bar. CA 91765

RE MUR 4481
Dear Ms. McManus

On October 2. 1996, the Federal Flection Commission notified vou of a complaint
alleging certain violations of the Federal Flection Campaign Act of 1971, as amended. A copy
of the complaint was enclosed with that notfication

Afier considening the circumstances of this matter, the Commussion exercised 1ts
prosecutorial discretion to take no action against Diamond Bar Caucus PAC and vou, as
treasurer. This case was evaluated objectively relative to other matters on the Commuission's
docket In light of the information on the record, the relative sigmficance of the case, and the
amount of time that has elapsed, the Commission determined to close its file in this matter on
December 15, 1997

The confidentiality provisions of 2 U S C. § 437g(aX 12) no longer apply and this matter
1s now public In addition, although the complete file must be placed on the public record
within 30 davs, this could occur at any time following certification of the Commission's vote
1f yvou wish to submit any factual or legal matenals to appear on the public record. please do so
as soon as possible. While the file may be placed on the public record prior to receipt of vour
addimonal matenals, anyv permissible submissions will be added to the public record when

received

[f vou have any questions, please contact lennifer H Bovt on our toll-free number.
(RO01-424-9330  Our local number 15 (202 219-36%

Sincerely.

F Andrew Turle
Supervisory Attorney
Central Entorcement Docket



FEDERAL ELECTION COMMISSION

WASHINGTON DO 2043

December 15, 1997

C lan Hembery. Vice President
Incontext Corporation

2 St Clair Avenue West

16th Floor

Toronto, Ont . Canada M4V LS

RE MUR 4481
Dear Mr. Hemben

On October 2. 1996, the Federal Election Commission notified vour corporation of a
complaint alleging certain violations of the Federal Election Campaign Act of 1971, as
amended A copy of the complaint was enclosed with that notification

A fter considenng the circumstances of this matter. the Commission exercised its
prosecutonal discretion to take no action against Incontext Corporation. This case was
evaluated objectively relative to other matters on the Commission’'s docket In hight of the
information on the record. the relative significance of the case, and the amount of time that has
elapsed. the Commission determined to close its file 1n this matter on December 15, 1997

The confidentiality provisions of 2 U S C § 437g(a) 12) no longer apply and this matter
1s now public In addition, although the complete file must be placed on the public record
within 30 days. this could occur at any time following certification of the Commission's vote
If vou wish to submit any factual or legal matenals to appear on the public record. please do so
as soon as possible . While the file may be placed on the public record prior to receipt of vour
addimonal matenals, any permissible submissions will be added to the public record when
recerved

If vou have any questions. please contact Jennifer H Boyvt on our toll-free number.
(8001-424-9530 Our local number 15 (202 219-369

Sineereh

F Andrew Turlgy
Supernvisory Aftorney
Central Enforcement Docket



FEDERAL ELECTION COMMISSION

WASHINSCTON DO JOand

December 15, 1997

Terrv G Drdus

Montreal Trust Company

1800 McGhll College Ave | 12th Floor
Montreal, Quebec, Canada H3A 3K9

RE MUR 4481
[Dear Mr Didus

On October 2. 1996, the Federal Election Commission notified vour corporation of a
complaint alleging certain violations of the Federal Election Campaign Act of 1971, as
amended A copy of the complaint was enclosed with that notification

After considening the circumstances of this matter, the Commission exercised its
prosecutonal discretion to take no action against Montreal Trust Company This case was
evaluated objectively relative to other matters on the Commussion’s docket. In light of the
information on the record. the relative significance of the case. and the amount of time that has
elapsed, the Commission determined to close its file in this matter on December 15. 1997

The confidentiality provisions of 2 U S.C. § 437gfa) 12) no longer apply and this matter
1s now public In addition, although the complete file must be placed on the public record
within 30 days, this could occur at any time following certification of the Commission's vote
[f vou wish to submut any factual or legal matenals to appear on the public record, please do so
as soon as posstble  While the file may be placed on the public record pnor to receipt of vour
additional matenals. anv permissible submissions will be added to the public record when
received

[ vou have any questions, please contact Jennifer H Bovt on our toll-free number,
(800 1-424-9530  Our local number 1s(202) 219-3690

Sincerely

F Andrew Tuffes
Supenison Attorney
Central Entorcement Docket



FEDERAL ELECTION COMMISSION

WASHINGCTON DU 2o

December 15, 1997

David M Howard. President
Blackberry Properties, Inc

2200 - 112th Avenue N F | Suite 140
Bellevue, WA 98004

RE MUR 4481
Dear Mr Howard

On October 2, 1996, the Federal Election Commission notified vour company of a
complaint alleging certain violations of the Federal Election Campaign Act of 1971, as
amended A copy of the complaint was enclosed with that notification

After considening the circumstances of this matter. the Commission exercised its
prosecutonal discretion to take no action against Blackberry Properties, Inc.. This case was
evaluated objectively relative to other matters on the Commuission’s docket In light of the
information on the record, the relative significance of the case, and the amount of time that has
elapsed. the Commssion determined to close its file in this matter on December 15, 1997

The confidentialitv provisions of 2 U S C § 437g(aX 12) no longer apply and this matter
1s now public. In addition. although the complete file must be placed on the public record
within 30 days, this could occur at anyv time following certification of the Commuission’s vote
If vou wish to submit any factual or legal matenals to appear on the public record, please do so
as soon as possible  While the file may be placed on the public record pnor to receipt of vour
additional matenals. anv permissible submissions will be added to the public record when
recened

It vou have any questions. please contact lennifer H Boyt on our toll-free number.
(RO H-424-9530  Our local number s (202) 219-3690

Nincerely,

b Andrew 1 \
Supervison grtornes
Central Entorcement Docket



FEDERAL ELECTION COMMISSION

WASHINCTON DO 2046

December 15, 1997

Frednci D Woocher
Strumwasser & Woocher

100 Wilshire Boulevard, Ste 1900
Santa Monica, CA 90401

RE MUR 4481
Commuttee to Elect Carol Herrera to Diamond Bar City
Council and Scott Lvle, as treasurer

Dear Mr. Woocher

On October 2, 1996, the Federal Flection Commuission notified vour clients of a
complaint alleging certain violatons of the Federal Flechon Campaign Act of 1971 as
amended A copy of the complaint was enclosed with that notification

After considening the circumstances of this matter. the Commuission exercised its
prosecutonial discretion to take no action against vour clients  This case was evaluated
objectively relative to other matters on the Commussion's docket In hight of the information on
the record, the relative significance of the case. and the amount of time that has elapsed, the
Commussion determined to close its file in this matter on December 15, 1997

The confidentiality provisions of 2 U S C § 437gtax 12) no longer apply and this matter
15 now public. In addition, although the complete file must be placed on the public record
within 30 davys, this could occur at anv ime following certification of the Commuission's vote
If vou wish to submut any factual or legal matenials to appear on the public record. please do so
as soon as possible While the file mav be placed on the public record prior to receipt of vour
additional matenals. anyv permissible submissions will be added to the public record when

received

If vou have anv questions. please contact Jennifer H Bovt on our toll-free number,
(8001 1424-9530 Our local number s (202 219-3650

Sincerely

m// by
b Andrew [L?t\
Supenvisors Attorney

Central Entorcement Docket



FEDERAL ELECTION COMMISSION

WASHINGTON DT 20483

December 15, 1997

Gary L. Neely, Fxecutive Director
Diamond Bar Caucus PAC

1155 S Diamond Bar Blvd, Suite R
Diamond Bar, CA 91765

RE MUR 448]
Dear Mr. Neely

On October 2, 1996, the Federal Election Commission notified vou of a complaint
alleging certain violations of the Federal Election Campaign Act of 1971, as amended A cops
of the complaint was enclosed with that notification

After considenng the ciscumstances of this matter. the Commussion exercised its
prosecutonial discretion to take no action against you. This case was evaluated objectively
relative to other matters on the Commussion’'s docket In light of the information on the record.
the relative significance of the case. and the amount of time that has elapsed. the Commission
determined to close its file in this matter on December 15, 1997

The confidentiality provisions of 2 U S C. § 437g(a) 12) no longer apply and this matter
15s now public. In addition, although the complete file must be placed on the public record
within 30 davs, this could occur at any time following certification of the Commission's vote
If vou wish to submut any factual or legal matenals to appear on the public record. please do so
as soon as possible. While the file mav be placed on the public record prior to receipt of vour
additional matenals, any permissible submissions will be added to the public record when
received

If vou have anv questions, please contact Jennifer H Bovt on our toll-free number,
(800)424-9550 Ouwr local number 1s (202) 219-3690

Sincerely

F Andrew Tur
Supervison Attorney
Central Entorcement Docket
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