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COMPLAINT
SUMMARY

Despite attempts to conceal its activities through a deceptive pattern of confuse. and
contradictory FEC disclosures, Mike Ward for Congress has clearly violated multiple federsl
laws for the apparent purpose of personally enriching the Congressman. In addition, the
campaign itself has accepted unlawful contributions and violated multiple federal reporting laws.
At a very minimum, Mr. Ward has:

(1)  Obtained unlawful contributions from a national bank in the form of unsecured
loans provided without any standard assurances of repayment;

(2)  Pocksted early repayment of (ard excessive interest on) a loan that he may not
actually and could not legally have made to his own campaign; and

3) Madepersomluseofcampalgnﬁmdsxmpropulyobtamadupenomllonm
from a national bank.

Absent further documentation from the campaign, one must further conclade that Mr.

Ward converted $20,060 of committee funds to his own personal use, collecting "repayment” of
a loan that he never actually made.

1. JURISDICTION

The NRCC, by and through its Executive Director, Maria Cino, briags this complaint
pussmant to 2 U.S.C. § 437g(a)(1) (1994). The N.R.C.C. is located at 320 First Street, S.E.,
Washington, D.C. 20003.

mml-us.a
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THE FIR 20 LOAN

Il. FACTS

On March 31, 1994, the Mike Ward for Congress Campaign Committee ("Ward
Committee") borrowed $20,000 from Republic Bank & Trust ("RB&T") in
Louisville, Kentucky, agreeing to repay the money when the loan came due on
September 29, 1994. See 4/12/94 Filing Schedule C (Exh. 3).

The Ward Committee reported receipt of this loan on its FEC report as
required. See 4/12/94 Filing Schedule A (Exh. 2).

Mr. Ward guaranteed the loan personally, although neither he nor his
Committee provided any collateral or security for the $20,000 other thag
Ward's signature. See First Amended 1994 April Quarterly Report, Schedule C-
1 (Exh. 4).

Although the Committee received the Bank's $20,000 on March 29, 1994,
the Bank officer (a Ward contributor) did not sign the proper FEC

paperwork (certifying that the information provided by the committee is
accurate and that the terms and conditions of the loan comply with FEC rules)
for 70 days. Id.

The Ward Committee did not borrow $20,000 from any other source (including
Mr. Ward himself) at that time. See 4/12/94 Filing Summary Page (Exh. 1).

The Ward Committee reported this Bank loan properly on its May 9, 1994
filing, but two months later the Comm:it'ce arbitraril i
Mr. Ward (not RB&T) as the lender. ('¢e 7/14/94 Filing Schedule C (Exh. 5).

Ward was again falsely identified as the loan source (and party to be repaid) on
the Committee's October 15, 1994, October 24, 1994 and January 39, 1995
filings. See 10/15/94 Filing Schedule C, Page 3 of 3 (Exh. 6); 10/24/94 Filing
Schedule C (Exh. 7); 1/30/95 Filing Schedule C (Exh. 8).

The Ward Campaign refinanced this loan to the Bank, extending the due date
until March 29, 1995. See 10/15/94 Filing Schedule C-1 (Exh. 9). According
to the refinance paper, this loan was Loan # 131156. See 10/15/94 Filing Bank
Statement (Exh. 10).

According to the Ward Committee's July 22, 1995 "Disbursement Schedule",
on May 12, 1995 it disbursed $20,060 to Republic Bank & Trust as "repayment
of loan due 3-29-95 and associated fees." See 7/22/95 Filing Schedule B (Exh.
12)

According to the Ward Committee's July 22, 1995 "Loan Schedule," on May
12, 1995 it repaid a $20,000 loan due 3-29-95 to Mike Ward. See 7/22/95
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Filing Schedule C, page 1 of 3 (Exh. 11). No such loan, of course, had ever
been made and no $20,000 payment was itemized as a Schedule B disbursement
to Mike Ward gt this time. '

THE ALLEGED SECOND $20,060 LOAN

On the very same FEC filing that the Committee purports to have repaid
$20,060 to RB&T, Congressman Ward alleges to have personally loaned his
Committee a new $20,060 from his own pocket at 9.664 % interest. See
7/22/95 Filing Schedule C, page 3 of 3 (Exh. 15).

However, the Committee never acknowledged receipt of 3 second supposed
loan (on Schedule A) as is required by law, and as had been done for the bank

loan and three other loans to the Committee in the past.

The Committee concurrently reports "restructuring” the original $20,060 loan
obtained from the bank in March 1994 and repaid on May 12, 1995. See
7/22/95 Filing Schedule C-1 (Exh. 16). Concurrent Bank papers indicate this
“new” loan number to be See 7/22/95 Filing Bank Statement
(Exh. 17).

Fifty-two days after allegedly receiving this second $20,060 loan (that was
never iternized as a receipt and was concurrently reported as a restructuring of
the initial Bank loan) the Committee repaid Mike Ward the full balance (not due
for ten more months) in addition to $360.37 in interest. See Second Amended
1995 Year-End Repont, filed 4/15/96, Schedule B, Line 19a (Exh. 18); 1/30/96
Filing Schedule B Line 17 (Exh. 19). Note that this July repayment was not
itemized in the Committee's original year-end report, nor in its first amended
year-end report.

WARD'S PE NAL FR

Mike Ward borrowed between $15,001 and $50,000 as a "personal loan” at
some point apparently prior to commencing his 1994 campaign. See Ward's
June 15, 1994 Personal Financial Disclosure Statement (1994 PFD ")(Exh.
20). The Ward Campaign Committee never reported this loan made to the
candidate to the FEC, nor have the terms or pre-conditions for this loan ever
been made public.

This personal loan was clearly separate and apart from the Bank's March
29, 1994 loan to Ward's Committee since the personal loan remains
outstanding, while the Committee repaid the Bank on May 12, 1995. See
1996 PFD (Exh. 22) & 7/22/95 Filing Schedule B (Exh. 12).

Ward personally borrowed a second unspecified amount — again somewhere
between $15,001 and $50,000 -- for an automobile loan received during
calendar year 1994. See 1995 PFD (Exh. 21). The
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never reported this loan to the FEC, nor have the terms or pre-conditions of this
second personal loan ever been made public.

The Ward Committee reports payment of "interest on loan on March
30, 1995, and "charges on loan on May 26, 1996. See 7/22/95
Filing Schedule B, Line 17, Page 19 of 25 (Exh. 23). These are not the
numbers of the Committee's loans to the Bank as identified on the Committee's
filed documents.

1V. DISCUSSION

The pattern of deceptive disclosure evidenced by the Ward for Congress Committee
demonstrates either utter disdain for meaningful public disclosure or intentional obfuscation
intended to cover illicit activity. One would expect that a campaign that paid over $220,000 for
media advertising and over $50,000 for political consulting advice could find the meager funds
necessary to prepare correct and comprehensive FEC reports. Despite three treasurers, 9 FEC
requests for additional information and 15 Ward Committee amendments to the 16 reports
filed, the Ward Committee's filings continue to violate basic federal reporting requirements
and to conceal improper campaign activity.

Ward Accepted Unlawful Contributions from RB&T In the Form of
Campai ans Made Without Adequate

RB&T's initial loan to the Ward Committee proved to be a "sweetheart" deal well
outside of the arms-length neutrality required by the law. A bank loan to a candidate or his
committee will be considered a prohibited contribution unless it is "made in accordance with
applicable banking laws and regulations and is made in the ordinary course of business.” 1]
C.F.R. § 100.7(b)(11). One requirement that a lJoan must meet in order to be considered "in the
ordinary course of business” is that it must be "made on a basis which assures repayment.® 1]
C.F.R. § 100.7(b)(11)(i). Adequate bases for assuring repayment include, among others,
perfected security interests, collateral whose fair market value "is equal to or greater than the
loan amount,” amounts guaranteed by secondary sources, and reasonable expectations of fatere
receipts. Id.

For the loan at issue, RB&T required no collateral or security for issuing this loan
other than Mr. Ward's signature, even though Ward himself had already borrowed
somewhere between $30,002 and $100,000 from the bank for personal uses in 1994. See¢
Ward 1995 PFD (Exh. 21). Such preferential treatment by a national bank violates federal law.
ld. In addition, Chip Hancock, the bank officer approving the signature-based loan, did not
even sign required FEC filing papers certifying the loan until 70 days after first giving Ward the
cash. See First Amended 1994 April Quarterly Filing, Schedule C-1 (Exh. 4). And while the
loan came due on March 29, 1995, the Committee did not pay the Bank — according to its own
reports -- for five more weeks. Again, transactions outside of the ordinary course of m
constitute contributions from the Bank to the campaign. 11 C.F.R. § 100.7@®)(11). ..
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This illegally-preferential conduct may perhaps be explained (although not excused) by
Mr. Ward's close personal relationship with RB&T and its top executives. RB&T Chairman
Bernard Trager and his wife have consistently contributed large amounts to Mr. Ward's
campaign committee, as have RB&T executives Scott Trager, Steve Trager, Chip Hancock, and
Ruth Gillespie. RB&T has allowed the Ward Committee to use Bank telephones for campaign
purposes, to hold political receptions in the bank's facilities, and to borrow Bank supplies for
campaign receptions. See 12/6/94 Filing Schedule B, Line 17, Page 14 of 15 (Exh. 24), Second
Amended 1995 Year-End Report, filed 4/16/96, Schedule B, Line 17, Page 8 (Exh. 25), 7/22/95
Report Schedule B, Line 17, Page 19 of 25 (Exh. 23)..

Congressman Ward Pocketed Repayment of and Excessive Interest On a

Loan That He May Never Have Actually & Could Not Have Legally Made

It is uncertain whether Congressman Ward ever actually loaned $20,060 to his
Committee -- the Committee never itemized receipt of these funds. Ward clearly did collect
$20,060 from the Committee 52-days later, however, plus interest.

On its mid-year 1995 filing, the Ward Committee declares that $20,060 in loans were
received, but this summary does not indicate whether the money came from Mr. Ward or from
the Bank. See 7/22/95 Filing Detailed Summary Page (Exh. 11). The Committee does not
itemize receipt of these funds as had been done for all loans received in the past. See 7/22/95

Filing Detailed Summary Page (Exh. 11). On one page the Committee reports the $20,060 loan
as coming from Ward himself. See 7/22/95 Filing Schedule C, Page 3 of 3 (Exh. 15). But on
another page the Committee declares that the original $20,060 loan -- itemized as repaid on May
12, 1995 -- was in-fact restructured for one more year. See 7/22/95 Filing Schedule C-1 (Exh.
16). Again, however, no receipt from the Bank to the Committee was itemized as had been
done for all loans received in the past, so the true source of the loan remains undisclosed.

Considering the Committee's history of misreporting loans from RB&T as loans from
Mr. Ward himself, one might initially conclude that the Committee simply erred yet again in
reporting a loan from the Congressman that never existed. However, on July 3, 1996, the Ward
Committee paid $20,060 to Mike Ward's personal account in settlement of this alleged loan
(even though the purported loan was not officially due for another 313 days). See Second
Amended 1995 Year-End Report, Filed 4/15/96, Schedule B, Line 19a (Exh. 18). In addition,
Ward charged his campaign $360.37 in interest on the questionable loan for the 52 days the
money was outstanding. Considering the duration of the loan (52 days) and the amount
purportedly loaned ($20,060), Mike Ward's receipt of $360.37 in interest payments reflects an
effective rate of return of 12.59%, far above both the 9.664 % reported and any commercially
reasonable rate at that time. See FEC Advisory Opinion 1986-45 (a candidate makes illegal
personal use of campaign funds by charging commercially unreasonable interest on loans to the
committee).

Clearly the Ward Committee needs to provide further evidence justifying the $20,060
personal payment to Congressman Ward. If a second loan were received on 5-12-95, then (1)
o
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the Committee failed to itemize receipt of the funds and (2) this loan came from RB&T and
not from Mike Ward. Therefore the Bank, and not Mike Ward, should have collected
repayment and interest. Should the Ward Committee assert that Ward personally borrowed
money from the Bank which he then personally lent his Committee, the transaction would
violate clear and long-standing FEC law: loans made to a candidate which are in turn loaned to
her campaign committee are treated as loans made by the original lender to the campaign
committee. See FEC Advisory Opinion 1985-33 (Exh. 26). Tongressman Ward must return the
-excessive interest he pocketed from his Committee and justify his July 3, 1996 receipt of
$20,060.

RB&T'S Personal Loans to Mike Ward & the Committee's
Pa nt of Ch n Ward's P W

On his Personal Financial Disclosure Statements, Mr. Ward reported receipt of two
separate personal loans from RB&T contemporaneous with his campaign activity. See 1995
PFD (Exh. 21). The original personal loan, which was obtained just prior to Mr. Ward's
announcement of candidacy, remains outstanding. See 1994 & 1996 PFDs (Exhs. 20 & 22). A
second loan -- this one ostensibly for an automobile -- was obtained and apparently paid-off
during the 1994 campaign.

Loans made to a candidate which are in turn loaned to her campaign committee are
treated as loans made by the origina! lender to the campaign committee. See FEC Advisory
Opinion 1985-33 (Exh. 26). Candidates are presumed to be agents of the campaign when
obtaining bank loans, even if the funds are not used directly for the campaign. Jd. Candidates
may not make personal use of campaign funds. 2 U.S.C. § 439(a) (1994).

Under federal law, both perscnal loans obtained by Mr. Ward from his friends at RB&T
constituted loans to the Ward for Congress Conuzittee, even if Ward intended to make personal
use of these funds. See FEC Advisory Opinion 1978-40 (Exh. 27). And since these loans
constitute loans to the campaiz™:. it was improper and unlawful to put these Commnittee funds
to personal use, such as purcha:. -/ .n automobile for Mr. Ward or his family. 2 U.S.C. §
439a (1996). Finally, the W: i (Commitice needs to explain why the Committee paid RB&T
$315.64 for "charges on loan and $451.35 for "interest on loan when
these loan numbers do not correyond with the campaign loans reported by the Commitiee to the
FEC. See 7/22/95 Filing Sct.edule B, Line 17, Page 19 of 25 (Exh. 23).

VI. PRAYER FOR RELIEF

The reprehensible reporting practices of the Ward for Congress Committee evidence
cither unter disdain for reporting requirements or intentional obfuscation intended to disguise
illicit activity. The FEC should conduct a thorough investigation of the Ward Committee,
taking appropriate and necessary measures to bring Mr. Ward's abysmal filings isso compliance
with the law and to deter future unlawful activity. Voters in the Third Dmhdtm
Mve answers to several questions, including:
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How, in the ordinary course of business, could an individuai already owing between
$30,000 and $100,000 to a Bank obtain a third toan of $20,000 from this bank
unsecured by any collateral, property or guarantees of future receipts or income, as the
Ward Committee did from Republic Bank & Trust on March 29, 1994? (Exh. 4)

Did the Committee borrow $20,060 on May 12, 1995 -- as is reported on its detailed
summary page -- and if so, why wasn't this receipt itemized (as were prior loan receipts)
and from whom was this money obtained? (Exh. 11)

If the May 12, 1995 loan came from the Bank, then why did Mr. Ward personally
receive repayment (plus 12.6% interest) 52 days later? (Exhs. 18 & 19)

If the May 12, 1995 loan came from Mr. Ward, then why did a Bank officer and
campaign treasurer both sign a statement indicating that the Bank's original $20,060
Bank loan had been restructured for one year and was outstanding? (Exh. 16)

What were the terms and pre-conditions of candidate Ward's $30,002 to $100,000 in
personal loans obtained during the 1994 election that in-fact count as campaign loans?
(Exh. 21)

Referral to the Attorney General or Justice Department should be promptly made if the
Commission investigation reveals knowing wrongdoing. The NRCC respectfully requests any
and all appropriate actions to inform the voting public and deter future violations.

Respect Submit

(aas

Maria Cino
NRCC Executive Director

o

g

District of Columbia ’ 51
Signed and sworn to before me this' "~ th day of - r

\ \ \\\W/ [

\

& "
: . Notary Pubic. ggw
NOTARY PUBLIC . My Commission Expires uuyy 14, i

My commission expires:
7
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Fedeval Elssiion Commission
s found on Page ___ of Sehedule C
LOANS AND LINES OF CREDIT FROM LENDING INSTITUTIONS 2 a“.
WAME OF COMMITTEE @ RUALL) FEC DENTIFICATION MAEER

Ward for Congress c00284117

TULL WAME, MALING ADORESS AND 2P CODE OF LEMDING BeSTITUTION ALBNDER} AMOUNT OF LOAN WTRRGST
Republic Bank and Trust Co. DS .
601 W. Market St. $20000 8.000
Louisville, KY 40202 —— DATE DUS

3-29-94 9-29-94

A Has loan been restructured? [XINo ] Yes ¥ yes. date originelly incurred:

L] Yes (Endorsers and guarantors must be reported on Schedule C.)

. Are any of the following pledged as coliateral for the loan: real estate, personal property, goods, negotiable instruments,
of deposit, challel papers, stocks, accounis receivable. cash on deposit, or other similer tradiional collateral?

BNo DYu |

. Are any flulwre contributions or Ruture receipts of interest income, pledged as collateral for the loan?

the lender have a perfectad security interest in t?

No [JYes 1 yes, specity: What is the sstimated value?

A depository accourt mus? be established pursuant 10 11 CFR 100.7(b)(11(INB) and 100.8(b) 12)1)(B). Date account

established: ______ Location &f account:

F. it nalther of the types of coliateral described above was pledged for this loan, or i the amount pledged does not equal or
exceed e loan amount, state the basis upon which this ioen was made and the basis on which R assures repayment.

rwwwes Donna Heitzman, CPA SIGMATURE /(‘ f,,“ ol I’-' e
M. Alach a signed copy of the ioan agresment. i

L TO BE SIGNED BY THE LENDING INSTITUTION:

. To the best of this instilution’s knowiedge. the o sion of
the loan are accurale as stated above. First Amended April Quarterly

L The loan was made on terms and conditions (inc Report wee
imposed for similar extensions of credit 10 other borroe Hi‘*

M. This insthution is aware of the requirement that a
W‘\hmmh‘hlﬂ CFR10.. \on o) e ssmvanup 18] 91 gy BED RIS

Chip Hancock %M Uee fes.
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D No c00284117
Curmidstive

Outstending
To Date E:

[m

July 14, 1994 Filing

Schedule C

2 Pull Name, Meling Adibusse and 28 Cede

3. Pl Nama, Maling Asdress and 20 Code

Asnourt Guarsrtsed
|

8. Pull Name, Maling Adduss and Z0P Cede of Leoan SBowroe Oviginal Asnount
of Loan

Sesteor  Clrtmery DlaeneniDOmer apestyy
Tesns: Duate howwved Date

Lint A8 Endamess or GSuasantes: i any) t» e B
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SCHNDULS C Peeel__ "‘t"’
UNE
Pavinsd 200 (Use seperate schedulss

Nane of Commiioe @n Ful)

f ress L No c00284117

A. Full Neme, Maling Adéreca and 23 Code of Loan Soures Cumuilative P

Mard To Date
1905 Deer Park

Louisville, KY 40205

@sston  Drvmery 0 Gonerd ] Omer (apeattyr 20000,00 . 20006,00
Tens: Outo inousved 3-29-94 Dute Due 1-23-95  wwerest Rase 9.213 % (apn) O seoures

Lint AB Endomere or Guaracviors (I amy) 1 Bem A
1. Full Name, Mailing Address anu 23 Code Nawne of Employer

peike Hard Street Level Adv. . October 15, 1994 Filing

1505 Deer Park Cvevo—on
Lounisville, KY 40205 i_OiIK Schedule C

M&-mq‘
2 Full Namwe, Maling Address and 2P Cede Name of Employer

3 Full Name, Maling Address and 2P Code

L
B. Full Name, Maling Address and 2IP Code of Loan Source

RO - INER e e L0

Temx Dute ingurred Dete Dus % (apr) O secwes

Uint A8 Esstersers or Gusrantoss (¥ asw) ® Sem B Cu
1. Full Novwe, Maling Adiross and 2P Code

2 Full Name. Maling Address end 20 Code

A Ful Neme. Maling Acodress and 2P Code

SUBTOTALS Ths Pestad Thin Page (optional)

L=dr. L - A LK /I
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NENUMBEd___
Fwewadi 505 (Use separsie schedules
'o'oocthn

Moo of Coverites (in Ful)
D No c0028411°

A. Pull Mame, Maling Adivase and 23F Code of Leen Ssures CMPW
ke Nard To Date
190S Deer Park

Louisville, KY 40205
Sestion:  CIrvmery K] GonerdTlOmer (spaeity) 250000 220000

Temms: Outo insured 2-11-% Oato Due 12-1-9 juerest Rate 0.000

Lint A Bndersers or Guaranters (if any) to Rom A
1. Full Name, Maling Address and ZF° Code

2. Full Nawe, Maling Addvess and 23 Cede

3. Full Namme, Maling Addvess and 2P Code

e BAAN e o0

7

Amount Guarartesd

£

el

l.run-.mm-u-zrcwd Loan Source Oviginal Amount
1905 Deer Park

Louisville, KY 40205
mesteon:  Dlrwnwry 1 oenssd JOmer (opesity 20000, 00

Terms: Duto msuwed 3 Dute Dwe 3-29-95 _ masvest Rate 9.313 % (apn

Lint AS Gndosssns or Guavaniure (i any) to Rem B F
1. Pl Name, Meling Adisess and ZF° Cede Name of Employer October 14, 1494 Filing
Sard Street level Adv :

1905 Deer Park t Schedule C

. KY 40205 F

L Full Mame, Maling Addees and IP Code

3. Full Name, Maling Addwess and 2P Code

20300,00
20300.00
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SCHEDULE C-1 . *—'uu-—-
Federal Election Commission on Page .2 _ of Schedule C

Washington, D.C. 20463
LOANS AND LINES CF CREDIT FROM LENDING INGTITTUTIONS

NAME OF COMMITTEE (N FULL) PEC IDENTIFICATION NUMBER

~ c00284117

FULL NAME. MAILING ADDRESS ANC 23 CODE OF LENDING INSTITUTION (LENDER) AMOUNT OF LOAN
Republic Bank and Trust Co.
601 Ww. Market St. 6

Louisville, KY 40202 DATE on

9/29/94

A. Has loan OIno  []Yes ¥ yes. date originelly incurred: __1/29/94

B. if ine of credit, sdraw. ___NA = hioustandingbalance: ___MA

C. Are other parties secondarily liable for the debt incurred?
No [JYes (Endorsers and guerantors must be reported on Schadule C.)~

Y
G
1
{5
q |
&
2
('J
¢
/7

D. Are any of the following pleaged as collateral for the loan: real estate, personal property, goods, negoliable insiruments,
certificates of deposit, cheitel papers, stocks, accounts receivabie, cash on deposit, or other similer tradiional collateral?

GNo  [JYes 1t yes, specily:

What is the value of this collateral?

Does the lender have a perfected security interest in it? Cdno Ovee

E. Are any future contnbutions or future receipts of interest income, pledged as collateral for the loan?

xINo [[JYes i yes. speity: What is the estimated vaiue?
A depository account must be established pursuant 10 11 CFR 100.7(b)11XIXB) and 100.8(b)X 12XINB). Date account
wstablished: _____ Location of account:

F. if neither of the types of collateral deecribed above was pladged for this loan, or i the amount pledged doss not equal or
excesd the loan amount, stale the basie upon which *his ioan was made and the basis on which Rt assures repsyment.

signature of candidate

I

G. COMMITTEE TREASURER

TYPED NAME Donna Heitzman, CPA
H. Atiach a signed copy of the loan agreement.

1. TO BE SIGNED 8Y THE LENDING INSTITUTION:
I. To the best of this ingtitiution's knowledge, the terms of thr
the loen are accurate as stated abow. October L5, 1994 Filing
il. The loan was made on terms and condilions (including inte
imposed for similar exteneions of credit 10 other borrowers of cos Schedule C-1
Hl. This institution is aware of the requirement that a loan must
complied with the requirements set forth at 11 CFR 100.7(b)}{(11) .

?“m‘mm‘m TME
g:&::ﬂn ‘// A /A ‘L)y“" L AJ)’/(' 1’4'. &
TYPED NAME SQRATURE




MICHAEL D. VARD
. : 1905 DEXR PARM AV

| || TO0TBVILLE, ©  soz9
Ln- | 25175262 !

October 15, 1994

- . ‘ sl _ﬂ_EUwﬂ&ncgm,Lfgu W7-74-0476 Bank Statement
F;; Lﬁ"'mmmnmwamﬂ
A [C The tosomeng [ sciosures ore bagpel on your 630 apgficason of .

_L.l______>__
Amount Finenced | Hunuczcr:no: < Totsl of Payments © ANNUAL i;:,‘:‘*\
The smaurt of oot prowasd © | | The dofler amewnt et el The you - AGE RATE

gy o your credit a8 a yoarly
20,962.70 9.313 ‘%

P 00 i MRS cost you 3 hove made o8 peymenss o3 | |y
20,030.00 .’; 10

Vw~~mm'ﬂmm-~ - . N 4

¥ vt Bom @ CecRS mn‘c-\”‘”q-_-u albtein L Sirgle iresreu
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""?f.:::s' | note endepcng 1n's vapsacbon
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Ry T— 8 B

of Receipts and Disbursements July 22, 1995 Filing
(Page 2, PEC FORM 3) "

Name of Commeiiee (n hall)
ward for Congress e 1-1-98§

COLUMNM A
L RECEPTS Tomi This Perted
1" commmous(mmmabu.

(8) indwduaie/Persons Other Than Peliical Commtises
(-)Taddmmmm e it e e 39710.00

(b) Poltical Party Comwnitiass .

(c)ou-mcmm-ncq

(@) m&mmmm

73 LOARK
(a) Mase or Guarantesd by e Candidiaie
() Al Other Loans
(¢) TOTAL LOANS (agd 13z) and BR

14 OFFSETS TO OPERATING EXPENDITURES Fishnds. Rubates. oi2) ...

292710.900

15. OTHER RECEIPTS (Dhndends. interest. oK)

16 TOTAL RECEIPTS (add 11(8). 12. 13ic). 14 and 15) 132989 83 132989 83

pAA ////// S St
L DISBURSEMENTS // %

// 7 / /
iz /////,/////// G s

7

18 TRANSFERS TO OTHER AUTHORIZED COMMITTEES ........

- ‘.
19 LOAN REPAYUENTS. T A4,
(8) Of Loans Made or Gusrantsed by the Candidate |4 20060,.00 | 004.Q

(®) Ot AR Other Loans ..
© E&mwltmmnmun. 20060.00 20060
(8) Individusie/Persons Other Than Policl COMMIBNSS .............—.o.ooooooe ... .. i

(®) Pollical Party Conmtises
©) Omer Pofiical Commitiess (such ss PACS)
(@) TOTAL CONTRIBUTION REFUNDS (asd 200a). ) and (c))

21. OTHER DISBURSEMENTS

DISBURSEMENTS d R N e
22. TOTAL (acd 17. 18, 18(c). 200) snd 21) 67979, 38 67979.38

. CASH SUMMARY

—

24 TOTAL RECEIPTS THIS PERIOD (from Line 16)....... . .......

476.84_

132989.83

25 SUBTOTAL (acdLine 23 andLine 24) ..............

28 Tornuswnsemsmspemoocm::- e A AR P 67979, 38

27 CASH ON HAND AT CLOSE OF THE REP ') TAG FENICD) subiract Line 28 rom 25) .

133466.47 |

~a0 T2




full Nome Madng ASdress amd Dp Codle

July 22, 1995 Filing
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SCHEDULE C “I’

{Reweed J/80)

Namp of Commulios (n Full}

FEC ID No. ¢00284171:
A Full Narme, Mailing Adiress and 23 Code of Losn Source Origingl Ameunt Cumuistive Puyment |
of Loan Yo "sie
Mike Ward
1905 Deer Park Ave.
Louisville, KY 40205
Sechen: )¢ Primary 94 Generst . Ower spucsly) 2500,00 2200,00
Tows Osovoored_2-11-94 00w 12.1.94  wweest Ane 0 . 0 BQpn

Lst A Endoresrs or Guarantors (it eny) 19 lem A
1. Full Name. Mailng Address and 2P Cods

2. Full Neme, Maling Addrass and 2P Cede

3 Full Name, Maling Address and 2F Code

'

3
g
0
i

2
¥

b

%
e
2
L

8 Full Neme, Madng Address and 2¥° Code of Losn Sourcs
= Mike Ward
—+ 1905 Deer Park Ave.

3 Louisville, KY 40205
Becton:  § Prmery 9 40 Genasst _ 0) Othwr (apeciiy: 20000,00 20000,00
Tows Ominewns3-29-94 000 31-29-95  wiennnen . 3P
List A Endlorsems or Guarartors @ any) 0 Rem B

1. Full Name. Maling Adibess and 2P Code

Mike Ward
1905 Deer Park Ave.
Louisville, KY 40205 Dar ant 2

s 20000, 00
2 Full Name. Maling Address and 2P Code Mame of Employer

3 Full Narne. Maing Address and 7 Code

SUBTOTALS This Penod This Page (optional)

Carvy sutstanging baionce oaly 10 LI 3, Schadule 0, fer this ins. ¥ ns Schasule 0, cany ferwend $0 spsropriss ing of Susmmary.

T 2




T

N.
SCHEDULE C LING NUMRER
L] )
(Revieed 80} LOANS © S ‘5
Neme of Commmee (7 Ful)
FEC ID Mo. c00284117
Ward for Congressg P—— : 3
A Ful Neme. Madng ASdress and 2P Code of Lasn Source of Losn Te Oote 8t Clone of This Peried
Mike Ward
1905 Deer Park Ave.
Louisville, KXY 40205
o] O 8 T OswOuws_5-12.96  ineestRase 9 . 6 Fubon Secures

Lt Al Endorsers or Guarsniors (f any) o Rem A

Narne of Employer
1 Full Name, Medng Addrass and 2P Code July 22, 1995 Filing
Mike Ward U.s '
1905 Deer Park Ave. Schedule C, p. 3 of3
r Louisville, KY 40205 U.s
‘ Amourdt Guareressd
l.: $ 20060.00
J 2 Full Name. Maliing Address end 23 Code i~
1)
;" Cocupaton
'~ Amouni Cusremssd OUtencng.
o s
3 3 Full Name, Maling Address and ZF Code T
o : QOcoupsnon
= Amcurd Gusrsniess Ovtetandng
r? s
g Source Origingl Amount Cunusistive Gelence Ouistonding
3 8 Full Name. Madng Address and ZIP Code of Loan o Yo Osw o Cloos of Thin Partes
~ Bector [JPvinary ) General - Othwr (specty):
~ ) Oass Ove iomsi Rmte_____ %{apr) O Seawes
Uist A Endorsers or Guaraniors (I any) 10 Rem 8
1. Full Name, Maling Address and 23 Code Name of Empioyer
- [ Occupalion
Armaurt Gussartesd Outstanding:
]
2 Full Neme, Maling Address and 2P Cade Neme of Employer
- Cooupation
Amourt Guasrenieed Outstandng
s
1 Full Name. Madng Address and ZIP Code Name of Employer
Occupaton
Amount Guarsnieesd Outstandng
3
SUBTOTALS Thes Penod Thus Fage (opbonal)
TOTALS Thes Pencd (8t page m e ine only) . .. 22360,00

Casry sutstanding baience onfy t9 LINE 3. Schaduis 0, ler this ine. 1 no Sehedule 0, cory farwers 0 spevepriste fng of Sumumary _ -"._Pr_

e

-

i i,
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SCHEDULE C-1 . *""
Federsl Election Commission Page ___ of Schedule C
Washington, D.C. 20463

LOANS AND LINES OF CREDIT FROM LENDING INSTITUTIONS & H. ‘6

NAME OF COMMITTEE (IN FULL) FEC IDENTIRCATION NUMBER

Ward Zor Congress c00284117
FULL NAME. MAILING 88 AND 2P CODE OF LENDING NS TITUTION (LENDER) AMOUNT OF LOa0% Y

Republic Bank and Trust Co.

| G e s $20060.00 9.664%
Louisville, KY 40202 AT RO TN ST |

5/12/9% $/12/96

A. Has loan been restructured? [ JNo  []Yes 1 yes, date originally incured: __3/29/94
8. If line of credit, amountof thisdraw: ____NA_____ :iotaloutstandingbalance: _ ___NA

C. Are other parties secondarily liable for the debt incurred?
KIno [[JYes (Endorsers and guarantors must be reported on Schedule C.)

D. Are any.of the following pledged as coltateral for the icen: resl estate, personal property, goods, negotiable instruments, | .
certificates of deposit, chattel papers, stocks, accounts receivable, cash on deposit, or other similar tradiional collatersal?

EINo [[JYes tyes. specity:
What is the value of this coilateral?

Does the lender have a perfected security imerest in it? ENo DYu

E. Are any future contributions or future receipts of interest income. pledged as colisteral for the loan?

EJNo [JvYes i yes. specity: What is the esiimated vaiue?

A depository account must be established pursuant to 11 CFR 100.7(b} 11KiB) and 100.8(b)X 12)4iIXB). Dete account

established: _________ Location of account:

F. if neither of the types of coilateral descnbed above wes pledged for this loan, or il the amount pledged doss not equal or
exceed the loan amount, state the basrs upon which this ioan was made and the basis on which R assures repaymennt.

signature of candidate
G COMMITTEE TREASURER r'll

7/17/98%

rvveonae W. Allen Priest, CPA

H. Attach a signed copy of the loan agresmen.

I. TO BE SIGNED BY THE LENDING INSTITUTION:
l. To the best of this institution's knowiedge. the terms o
the loan are accurate as stated above.
iI. The loan was made on terms and conditions (inCludin Sehomnie =1 n thoee
imposed for similar extensions of credit to other borrowers «
. This institution is aware of the requirement that a l0an ...us. ue iaue Ul 4 DRSS WINCN assures repayment. and has
complied with the requirements set forth at 11 CFR 100.7(b)(11) and 100.8(b)(12) in making this loan.

July 22, 1995 Filing . of

AUTHORIZED REPRESENTATIVE

! / ’
8 \ = i ’
St Db leias f;g(—ti':ﬁu o~
TYPED NAME .




601 WEST MARKET STREST
LOUISVILLE, KY 40202

Noted 25210599
Lenotn || o80: 407-74-0478

Chosh Ora X The feflowing Discloswes apply to yeur loen of this dete.

[ The feflowing Diecisewrses ee beoed on your loon epplicenen of
“.-
AMOUNT PRANCED MAANLE

TWE AMOUNT OF CABDST PROVIDED! -mwnm
vomo-eum-uu WaL COST YOu.

$ seee020,060.00 e § encece) 938.8%

Vwmﬁ*n*.ﬂhn“dﬂmw
A 1 ds net wasdt on omizetion.

T Py e Do

ouarterly besjonine 932793

$30.567.14 /12(%¢

¥ choshad the Nets: [] is poyehie en A0 e bonnd en an cosumed mehwidy of onn year: or
3 hes o domand toetwre.
VARASLE RATE: ¥ choshed [ vow loen . fostwy. Disslonns shont S0 veriahiosats Soshuwre Ruve Susn grovided 09 o
oarliay.
¥ Wis bon » sashed [ your toan coneim o vasishinvate fosture. The el perenalags ot Aoy inssesee Guring o tavn of this Senasslion
i e ndes ncresses. The indes &

The Ruse moy ast insreses mere oltan SR GRS SVery . The soadmum et 2000 INresse 08 300 e wil be
The interest rete will asver e %. ¥ choshed ) 90 of S e b wihin 00 Londer'y Gometien.
Asvy insresse in B0 intereet Rete will eshe G form of © Q*m—-cuuﬂhh—.u
For oxamgple, ¥ e L] oy L 1]
O Yo i wl -‘l“ﬂ-ﬁm-l‘-“ L 1)
Dn.-m--h addvens! povenante.
SECUNITY: You ere giving 8 secwity imtorest in:
00 Your duposit sossunte with ws. (O Colnsrsl sonwring sther loans with @ mey slew esowe tis lben.
0 The geeds & preperty baing puerchased
0 Over
FLING FEES: ¢ 00 MNON-FILING SBURANCE: §
0O mey il not hove o poy o penslly.
[PPSMBPICY NS 1 B il ey Ot ity yoe 0O mey il 5o entitied to ¢ suliund of past of S fimaney charge.
LATE CHARDE: M this box is chached [X] . vou will poy o lete churgs on coch gyt Gune Bt _ 19 doyo (o, v Whe omoum of
R of S0 popmunt whishover s
, ta te Goctonss cppies: Someers buving vou fume L] way, Sulient b contiions. ¢ owed
0O conmm -—-N-—‘.dhwnhmu
REQUIRED OFPOSIT: ¥ cheshed [J . %o telloning dssisewe applios: The cnsun) poreartage sote dose mst ke o 57 ot yeur reguibed

CONTRACT REPERENCE: Soo sppreprinte L s for Sy ediiions) infermstion dhout SUPREAL. doloul, SRy » W S NPT A ok I
Gl botere S sctnduing dote ond velunis ond paneliies.
TL o n s

BIBURANCE: Codht Bie swrsnes ond udit sssident snd haglih Fawence 20 ast coguibed 0o cbinle ardt, ond will ast o grovited wsises g
and agren W poy e sdfitiens) esst.

Tyoo Fownan Yom & 5

jJuaweiels jyueg ‘Burlid S6/77/L

Crotit Lile

You moy cbtiin property nswenes bem wayens you went hat is seenptodie 9 w.
o his bon is hwched [ vou mumt chosin Lander's Single btorest Incarenes. You may cbtnin Langer's Shagie (aemrest nguwrencs Fom Sryens you
want Thet is sscaptablie  us. # you ciitsin k bem w, you will poy 0 for S o of
W Wis bou s choched [ m—“hs-.-.v.-qﬁht“b—-—uh“--
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Any infe. oupied from Reperts or Statements may not be used a
any persea for purpose of soliciting centrid. or for u::c::l purposs
other than using name & addr. of a political comm. to solicit froam u-'

Pull Mame of Coswmittee: Ward for Congress C00284117
A. Pull Name, Address, 3ipcods Purpose of Disbursement Date

-- e RO TAE COACTODODEBWVEMEE DS ®® o D‘
’ - ececceesae
1903 Deer Park Ave. repayment of loan
- Py g ryor 07/03/9% $20080.00

Disburs for: P

Second Amended 1995 Year-End Report
Filed 4/15/96

Schedule B

SUBTOTAL of Disbursements This Page ..........ceovueeannnns o
e N e A P e B ::gg:;'gg
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&

Mike Ward Personal Financial Disclosur
for 1/1/93 - 6/14/94

§CHEDULE il - LIABILITIES

e Statement

"1994 PF D"

Reporting Individual's Name
Mike wWard

KY 03

Report lebilllies of ever $10,600 owed 10 any e crediior of any e during the reporting period by you, your spouse, or dependent child. Check the highest amount owed diring the

reporting period. Exclude & morigage on your p sreonal residence (unless R is rented out); ioans secured by

. housshoid fumiture, or appllances; and lisbililies owed o @ spouse,
child, parent, or sidiing of the reporiing indivk lual or the reperting individual's spouse. For further information, see Instructions, page 21.

8,
oC,
JT

Type of Liabiity

3! 4

of Amount or Value (X)
> fo} » fude | <8
HEREITHE

X

Example: | First 8ank of Wamington, Ds lsware

mgoonmuunsuu.ﬁum.ﬁ

-

Republic Bank & Trust

Personal Loan

]

SCHEDULE IV-—-POSITIONS

an organizalion, partner, propristor,

Position Name of Orgentzation
o — -
Presidetat /Owner Street Level Advertising, Inc.,
|Board Member

Homne of the Innocents

EXCLUSIONS: Positions ho!d in sny refigiout, social, fratemnal, or political entities, and positions solely of an honorary nature need not be shown

Report all positions, compenealed or uncomp snesied, heid on or before the date of filing during the current celendar year and in the two prior years as an officer, director, trustee of

represertt: tive, employes, or consuitant of any corporation, firm, partnership, or other business enterprise, any nonprofit organization, any labor organi-
zalion, or any educational or other institution other than the United States. For further information, see Instructions, page 25.

|Kentuckiannia Hemophelia Foundation

sub S Corp.
|Community coordinated child Care (non-profit)

incorporated

Sept.,

_ _Hugh O'Brien Youth Foundation, West Ky. Chapter (non-profit)

1993 |

Use edditional shae's if mcre space ls required.

Page _5 of _6
0 S S S S S e S —— e ——— —

Schedules I & IV




Namme Mike Ward KY @3

SCHEDULE V — LIABILITIES

Report Rabilities of over $10,000 owed 0 any one creditor ef any i ne during the reporting period by you, your Spouse, or dapendent child. Mark the highest amount l > -
duringhoyeu.&M:anmmmmmmuesakmbd«n);mmwm.m&m.um:-ﬂm_A-
owed 10 a spouse, or the child. parent, or sidling of you or your spouse. Report revolving charge sccounts only i the balance at the end of the reporting period exceeded
$10.000. For further information, see instructions, pages 21-22.

Type of Liabliity

N~

wrﬁu;tdw.m - Morigage on 129 Main Sv., Dow=, Del.

Republic Bank § Trust Personal Lmn

™ - " Auto Loarn

— — v —— —

—_—
e e o e

SCHEDULE VI — GIFTS

Report the source, a brief description, and the value of all gifts totalling more than $250 received by you, Your 8pouse, or a dependent child from any source during the yBer.

m:mmmmdmwammw.bwmnmgnmmrawmm“mmmmmamm
10 you. Gifts with a vaiue of $100 or less need not be added towards the $250 disciosure threshoid.

Note: House Rule 43, clause 4, prohibits most gifis exceeding $250. For further information, see Insiructions, pages 22-23.

Source ) Value

Exampie: | Mr. Joseph H. Smith, Anytown, Anystate Sitver Platter (warver received from Commities on Standards) $270

~r
(-]
o
>d
s
Q
Gt
&
=
v
B
«
o
[}
o
w
@
1 3
=
@
=]
i
3]
@
-
a
—l
o
~i
(3]
=1
@
=1
hal
b
—
o
=
C
w
1 51
<
[+ ¥
o
1 )
o
=
Q
-
-
=

N A e

Use sdditions] sheets ¥ more space Is required.




Name The Honorable Mike Ward

E-auh-Nqmunqnuwmlpuumunuamm(uin-hcnmwou)buntwwunynwmwﬁbshm-ﬂnﬂhﬂhn:vqn.nun.llﬂ.hnandbaqumn
or the child. parent. or sibiing of you or your spouse. Report  revoiving cherge accounts only  the belance at the end of the reporting period exceeded $10,000. For further information, see

instructions, pages 21-22

SP.DCJT Creditor Type of Liability Amount of Liability

| “Examgle: ~ Firsl Bark of Wiimingfon, Delaware " | Morigage or 723 Mein St.. Dover. Del. = $100.007 - 2500000
Republc Sank & Trust Penfm_al Loen o SlSOO:I_ - $50,000 3

Mike Ward Persongl Financial Disclosure Statement for 1995




July 22, 1995 F‘s a!‘ Z 3
or
2
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. December 6, 1994 ‘Xng B
[ ]
oF

Use saparate

SCEEDULS 3 ITIMISED DISBURSENIENTS "'D._“"’. ” "‘""'. -
LinE (LRBER

17

Asvy infermaiion copied frem sush Reperts and Statements may nat be seld or used by any persen for the purpese of selisliing
purpesss, other than using the nasme and addvess of any peliiss) commilies to sellal sontributions frem sush semmilise.

NAME OF COMMITTEE @in Full)

m ‘g; m“ 4117
A Pull Name, laling Addrass and Z3P Code Purpose of Ohburesment Oute m

Jefferson County Treasurer Mo_fmam Suy. your)
517 Court Place Dlsburesment for: 11-21-94
Louisville, XY 40202

B Pull Mieme, Nalling Addvess and BIP Cede H-—udm m

Don Mahanes "'-""’
220 Woodbine Lane i JPamary |_jGonerad11-21-94

Bew Albemy, IN 47150
_lo.-w

QG Pull Name, liaiing Addvess and 23 Cede Purpess of Dhibweement
Arvey Paper Co. office
P.0.Box 18453 Olsbuwosment for:

Chicago, IL 60618-0453
_lonu

D Pl Ntasne, Eniiag Addvess and 2P Cede Purpose of Disineasmert

L'lm
£ Pl Name, alling Address and TP Cede Purpose of Dlauresment
South Central Bell

P.0.Box 32440
Louisville, KY 40232

G
| 9
g
i
-
5
9
§

_'[o-pﬂ

£. Full Name, lailing Addsens and 23 Cede
KX Megistry of Election Finamce

140 Mlamt Strest

Frankfort, KY 40601

@ Pl Noma, Biling Address and P Cude
Bk

601 %. Market

louisville, KY 40202

ﬁ‘u Pl Sasme, Maliing Adivess end 2 Code
B4 Wickley, Jr.

1815 Gardiser Lane
Bldg.A~16
lenisville, K1 40205

L ull Name, Balling Adviress and 2 Cede




sciDULE B ‘-nuo DISBURSIMENTS Page . . of
operating Sxpenditures Foxr line number: 17

Any info. copied from Reports or Statemants may not be sold or used by
any person for purpose of soliciti.g contrib. or for commercial purpese,
other than using name & addr. of a political comm. to solicit from comm.

Full Name of Committee: Ward for Congress C00284117

A. Full Name, Address, Iipcode Purpose of Disbursement Date Disburse

A: T. &%
P. O. Box 914000 telephone-monthly 10/23/9%
Orlando, FL 32891 telephone-long distance 12/21/9%

Disburs for:

Pull Name, Address, Zipcode Purpose of Disbursement
Bell South
P. 0. Box 33009 telephone-charges 10/18/98% $196.77
Southern Bell, NC 28243 telephone-charges 11/14/95 $211.22

Disburs for:

Address, Zipcode Purpose of Disbursement Disburse

- s R P S e G T S R R S G5 e e -

11 South
P. O. Box 33005 telephune-charges $167.98
Southern Bell, NC 28243

Disburs for:

D. Full Name, Address, Purpose of Dir .sement Disburse

Republic Bank & Trust
P. 0. Box 98170 reception room 07/28/9%
Lou%svillc, KY 40298 finance charge 10/12/95

Disburs for:

£. Full Name, Address, 2Lipcode Purpose of Disbursement
Republic Bank & Trust

P. O. Box 98170 check order

Louisville, KY 40298

Disburs for:

F. Full Name, Address, Purpose of Disbursement

The Seelbach Hotel

500 4TH Ave. meeting expense i1/03/79% $569.11
Louisville, KY 40202

Disburs for:

SUBTOTAL of Disbursements This i $13.1.4%4

TOTAL This Period $19061.94

Second Amended 1995 Year-End Report
filed 4/16/96
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Answer to l!ru
210 Seventh Street

This responds to your letter of October 3, 1985, requesting an advisory
opinion concerning application of the Federal Election Campaign Act of 1971, as
amended (“the Act™), and Crmission regulations to the raporting of loans by your
principal campaign committes.

You: state that there are "entities” that are villing to make persomal losns
to you as s candidste but are mot willing to make loans to your principal caspaign
committse, Citizens to Re-Elect Cardiss Collins.l/ You state that you im turn wish
to loan these funds to your committee. You add that as a Member of Coangress the
personal losns to you sre reportable in your financial disclosure reporc.2/

You ask vhether your committee may report the receipt of these funds as a
personal loan from the candidate to the committee.

Commission regulations permit a candidate to make unlimited contributioms,
including loans, from the candidate's personal funds to her suthorized cosmittess. _
See 11 CFR 110.10(a) and Advisory Opinion 1984-60 [95802].)/ Such loams asre
reportable by the committee as loans made to the committes by the candidate. Ses
2 U.S.C. $434(b)(2)(G) and (3)(E); 11 CFR 104.3(a)(3)(vii) and 104.3(a)(4)(iv).

This procedure applies to loans to the committee from the candidate's personsl fuads.

The Act sud Commission regulations, however, specifically provide that vhes a
candidate receives a loan for use in connection with her campaign, the candidate
receives such a loan as an egent of her suthorized committes or committees. 2 U.S.C.
$432(e)(2); 11 O 101.2 and 102.7(d). Such loans are reportable by tle committee
and itemized as loans from the lender to the committee, rather thar as losms {rom
the car’idate t9 the committee. 2 U.S.C. $434(b)(2)(M) and (3)(E); 11 CFR 104.3(a)
(3)(vii, md 104.3(a)(4)(iv); see also 11 CFR 104.3(d). PFurtherwore, the repaymeat
of such _os1s are reported and itemized as disbursements to the lender. 2 U.S.C.
$434(b)(4)(E) and (5)(D); 11 CFR 104.3(b)(2)(111) and 104.3(b)(4) (111) and (iv).4/

The Act further provides that loans by lending institutioms described ia the
Act made in accordance with applicable lzv and in the ordimary course of busimess
do not constitute contributions to the candidate or her authorised committess. 2
U.S5.C. $431(8)(B)(vii); 11 CM 100.7(db)(11). Thus, any losns to a candidate as an
sgeat of her authorized committees or to her authorized committess from perecas or
entities, other tham those landing institutioms described in the Act, coms withia
the Act's definitiom of comtridbution. See 2 U.5.C. $431(8)(A)(1); 11 CFR 100.7(a)(1).
As comtributiozs, such loans become subject to the prohibitioms emd limitatioms of
the Act. See 2 U.S.C. §§4bla, 441b, &blc, 44le, and 4ALE; Advisery Opimions 1982-64
and 1978-40.




You are a cendidate who will receive perecmal losas which you thea plam te
losm to your committpe. The Act specifiss that you will be trested se veceivisg
ot obtainiang these loams as am _geat of yeur committes. Therefore, these loame
d» wot qualify as your persomal fumde. Accordingly, your committes sheuld repert
and itenine these loams as loams from the imitial lender rather them as loass of
your perscasl fumds. Ses Advisory Opimicms 1982-64 and 1978-40.

This respomse constitutes an advisory opimiom concerming application of the
Act, or reugulations prescribed by the Commissiocm, to the specifiy tramsactiem e
activity set forth im your request. 2 U.8.C. $437f.

Dated: Wovesber 22, 198S.

1/ TYour principal campaign committee reported the receipt of $38,660 im
coatributions durisg the period of Jamuary 1, 1985, through Jume 30,
1985. You filed your Statemsat of Candidacy on September 26, 198S.
See 2 U.S.C. $431(2) aund 11 O 100.3.

2/ This report is filed with the Clerk cf the Rouse of Representatives
pursusnt to the Ethics Ia Covermmest Act of 1978, 2 U.8.C. §701 et
eeq. The Commission does mot address any questioss regarding the
filing of your fimancial disclosure report since such questioms are
mot within its jurfsdictioca.

3/ Commission regulations also defime "personsl fumds.” Sse 11 GFR 110.10
(b); Advisory Opinions 1982-64 [935705] and 1978-40 [93341].

A/ The Act and regulations also provide that debts aad obligations owed
to or by a political committse vhich remain outstaadimg shall be
costimuously reported umtil extinguished. See 2 U.S.C. $434(D)(B); 11
CFR 104.3(d) and 104.11. This reporting requiremeat sttaches to beth
loans of a candidate's perscmsl funds to her autherized committees amd
losas obtainmed by the camdidate as aa agent of her cemmitteoss. WTis
reportiag requiremest also coatimses imto subsequent electism cycles
uhere the debt or obligation remeims outstanding.
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Answer to Thomas R. J r, Treasurer
National Bask Buildin blo lorado 81003.

This responds to your latter of Jume 21, 1978, requasting sm advisory
opinion coucerning application of the PFederal Election Campaign Act of 1971, as.
amended ("the Act") and applicable regulations regarding loans received by a can-
didate for personal and family living expenses during the period wvhen he vas
evaluating his candidacy.

Your letter states that on June 1, 1977, Ray Kogovsek's position as a para
legal was sbolished and that he needed funds for his personal and family living
expenses vhile evaluating his candidacy. During the wmonth of June 1977, before
his decision to seek nomination or election to the United States House of
Representatives, Mr. Kogovsek borrowed a total of $3,900 from ten individuals. A
note was exscuted for each loan. The proceeds were placed in a separate checking
account. All withdrawals from the account vere made for personal and family
living expenses. Mr. Kogovsek announced his candidacy and filed FEC Form 2,
statement of candidacy, after he borrowed the money.

Specifically, you ask if these loans are coantributions under the Act. If so,
you ask how the loans and expenditures from the loan proceeds for personal
living expenses are to be reported, and by vhom? Finally you ask what "proce-
dures” and "specific forms" the candidate must file to be in compliance with the
Act.

The Commission concludes that these loans are contributi ~is for purposes of
the Act. Therefore the loans must be disclosed in reports filed by the Ray
Kogovsek For Congress Committee, and the amount contributed (loaned) by any indi-
vidual with respect to any election must not exceed $1,000.1/ 2 U.S.C. §434(b),
§441a(s)(1).

Candidate status may arise before candidscy is publicly declared «r before
an FEC Porm 2 is filed. 2 U.S.C. $431(b) deiines "candidate™, in part, as am
individual who seeks nomination for election, or election, to Pederal office...
and... an individual shall be deemed to seek nomination for glectiom, or
election, 1if he has -

(1) taken the action necessary under *he law of a State to qualify
himself for nomination for election, or election to Federal office;
or

(2) received contributions or made expenditures... vith a view of

bringing about his nomination for election, or election to such
office.

A "contribuction” {s defined in part, as a "gift, subscriptiom, loam,
advance, or deposit of money or anything of value made for the purpose of influ-
encing the nomination, for election, or election, of any persom to Pederal
office.” 2 U.S.C. $431(e)(1). A limited exception to that definitiom is recog-
nized in Commission regulation $100.4(b) (1) where it is stated that ths term
contribution does not include payments nmade for the purpose of determining vheth-
er an individual should become a camdidate, if the individual doss not otherwise
become a candidate. 1f, however, the individual subsequeatly becemss a candidate,
the payments are contributions and must be reported with the first sppropriate
report filed regardless of the date the payments were made. 11 CFR 100.7(b) (2)
is a similar exception for expenditures.

In this instance you state that, during June 1977, Mr. Kogovsek was evalua-
ting his candidacy. Reports filed by the Ray Kogovsek for Coangress uth..
show contributions received im April 1977 emd both coatributions amd &
in Juse 1977. Although these may have been payments made for the purposd o
deternining uhether be¢ should becoms a camdidate, the fact that ha did bes

1 5341
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cendidate has the effect of making these paymsnts comtributions aad expenditures
for purposes of the Act as of the date the tramsacticas oecurred.

As already stated, s contribution is defimed. im part, as o “"gift... leea...
or saything of value made for the purpose of infleenciag the nemimstieon, fer elec-
tion, or election, of any person to Federal office. The Commission has previocusly
held that funds provided to a camdidate to be used solely for persemal living
expenses and subsistence of the candidate snd his family.ars comtribtwtioss feor
purposes of the Act if the funds are not "persomal funds" wmder Commission
regulations, $110.10(b).2/

This section states that, except for Presidential ceadidates receiving public
financing, candidates may make unlimited expenditures from persomal fumés. The
following definition is given:

(b) for yurposes of this section, "personal funds"” msens—

(1) Any assets to which at the time he or she became &
candidate the candidate hed lagal and rightful title, or with
respect to vhich the candidate had the right of bemeficial
enjoymsnt under applicable State law, and vhich the camdidate
hac legal rigit of access to or control over, including funds
fron immediate family members; and

(2) Salary and other earned income from bona fide employ-
ment; dividends and proceeds from the sale of the camdidate's
stocks or other investments; bequasts to the candidate; imcome
from trusts established before candidacy; incoms from trests
established by bequest after caniidacy of which the camdidate is
the beneficiary; gifts of a persunal nature wvhich had beea
customarily received prior to candidacy; proceeds from lotteries
and similar legal games of chance.

The thrust of §110.10 is that a candidate is experding campaign comtributions
rather than personal funds, unless the funds involved are assets te which bhe or
she had legal and rightful title or the right of beneficial enjoyment at the time
bhe or she became a candidate, or unless the funds vere perscnal assets uader
$110.10(b)(2). The same ratiocnale would apply to the procesds of losms recsived
by a candidate, although used only for personal liviag expemses, simce wsing this
test those loans are not personal funds, but are coutributioms uander the Act.
Accordingly, the loans must be reported giving the informatiom specifisd im 2
U.S.C. $434(b)(5). See also $104.2(b)(5) of Commission regulaticns and swpple-
mental reporting instructions for loans to candidates (copy eaclosad).

Since the $3,900 in loams comstitute countributioms rather than perscmal funds,
the expenditures for personal living expenses from the $3,900 smat be reported
im sccord with 2 U.S.C. §434(b)(9) and $104.2 of the Commission segulstions.)/
Mr. Kogovsek may be identified as the person to vhom the expenditure wvas made and
the purpose of the expenditure may be described as persomal amd family liviag
expenses during a statei time period. $104.2(b)(9).

Your final question concerns the procedures to be followed to eogply with the
Act in conmnection with the described loans. Since the loams fall withia $100:4(b)
(1) of the regulations, which requires that contributions be reported with the
first report filed by the candidate or principal campaiga committee, the committee
should file an smendment to its first report within the mext 15 days listiag both
the loans, and payments made from the loan proceeds, in the mammer disewswed shbaove.

This response constitutes am advisory opinios ceacemrniamg the applicatien of
a general rule of law stated in the Act, or prescribed as a Commission regula-
tiomn, to the specific factual situation set forth in your requast. See 2 U.S.C.
$437¢€.

Dated: September 1, 1978.




Advisory Opinions ® wen

A loan from an individual is a contribution as long as it is outstanding
and unpaid by the candidate or committae to vhom the loan was made. 1l
C.F.R. 100.4(a)(1)(1). As it is repaid, the individual lézder is no
longer charged with a contribution for limit purposes umder 2 U.S.C.
$441a.

See the Commission's response to Advisory Opinion Request 1976-84 amd
Advisory Opinion 1976-70, copies enclosed.

As contributions, the loan proceeds constitute campaigan funds not
personal funds. Therefore, the reporting exemption in $100.7(b) (10) of
Commission regulations for payments of routine living expenses from
"non-campaign funds” would not apply in the circumstances ycu have
presented.




FEDERAL ELECTION COMMISSION

September 25, 1996

Maria Cino, Executive Director

National Republican Congressional Committee
320 First Street, SE

Washington, DC 20003

Dear Ms. Cino:

This letter acknowledges receipt on September 18, 1996, of your complaint alleging
possible violations of the Federal Election Campaign Act of 1971, as amended ("the Act™).
The respondent(s) will be notified of this complaint within five days.

You will be notified as soon as the Federal Election Commission takes final action on
your complaint. Should you receive any additional information in this matter, please forward it
to the Office of the General Counsel. Such information must be swomn to in the same manner
as the original complaint. 'We have numbered this matier MUR 4470. Please refer to this -
number in all future comwmunications. For your information, we bave attached a brief
description of the Commission's procedures for handling complaints.

-.vg-t‘?h-,,"}&- e




September 25, 1996

The Honorable Michael D. Wood
1905 Deer Park Avenue
Louisville, KY 40205

Dear Representative Wood:

The Federal Election Commission received a complaint which indicates that you may
have violated the Federal Election Campaign Act of 1971, as amended ("the Act"). A copy of
the complaint is enclosed. We have numbered this matter MUR 4470. Please refer to this
number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in writing that mo action should
be taken against you in this matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this matter. Where appropriate; statements
should be submitted under oath. Your response, which should be addressed to the General
Counsel's Office, must be submitted within 15 days of receipt of this letter. If no response is
received within 15 days, the Commission may take further action based on the available
information.

This matter will remain confidential in accordance with 2 U.S.C. § 437g(a)(4)(B) and
§ 437g(a)(iZ3(A) unless you notify the Commission in writing thet yeu wish thematterto be
made public. If you intend o be represented by counsel in this metter, please advise the
o wch counsel, and authorizing such counsel to receive any notifications and other




If you have any questions, please contact Alva E. Smith at (202) 219-3400. For your
information, we have enclosed a brief description of the Commission's procedures for handling
complaints.

Enclosures

1. Complaint

2. Procedures

3. Designation of Counsel Statement

b aTier watk peoo
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FEDERAL ELECTION COMMISSION

September 25, 1996

The Honorable Michael D. Ward
US House of Representatives

1032 Longworth House Office Bldg.
Washington, DC 20515

Dear Representative Ward:

The Federal Election Commission received a complaint which indicates that you may
have violated the Federal Election Campaign Act of 1971, as amended ("the Act"). A copy of
the complaint is enclosed. We have numbered this matter MUR 4470. Please refer to this

number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in writing that no action should
be taken against you in this matter. Please submit any factual or legal materials which yon
believe are relevant to the Commission's analysis of this matter. Where appropriate, statements

T should be submitted under oath. Your response, which should be addressed to the General

Counsel's Office, must be submitted within 15 days of receipt of this letter. If no response is

received within 15 days, the Commission may take further action based on the available

information.

This matter will remain confidential in accordance with 2 U.S.C. § 437g(a)(4)(B) and
§ 437g(a)(12)(A) unless you motify the Commission in writing that yea wish the matter to be
made public. If you intend to be represented by counsel in this matier, please advise the
Commission by completing the enclosed form stating the name, address and telephone number
of such counsel, and authorizing such counsel to receive any notifications and other
communications from the Commission.




If you have any questions, please contact Alva E. Smith at (202) 219-3400. For your
information, we have enclosed a brief description of the Commission's procedures for handling
complaints.

ly,

Colleen T. Sealander, Attomey
Central Enforcement Docket

Enclosures

1. Complaint

2. Procedures

3. Designation of Counsel Statement

Fhie woar




FEDERAL ELECTION COMMISSION
Washington, DC 20463

September 25, 1996

William Carl Fust, Treasurer
Ward for Congress

1250 Bardstown Road
Louisville, KY 40204

Dear Mr. Fust:

The Federal Election Commission received a complaint which indicates that Ward for
Congress (“Committee™) and you, as treasurer, may have violated the Federal Election
Campaign Act of 1971, as amended ("the Act"). A copy of the complaint is enclosed. We have
numbered this matter MUR 4470. Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in writing that no action should
be taken against the Committee and you, as treasurer, in this matter. Please submit any factual
or legal materials which you believe are relevant to the Commission's analysis of this matter.
Where appropriate, statements should be submitted under oath. Your response, which should
be addressed to the General Counsel's Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 15 days, the Commission may take further action
based on the available information.

This matter will remain confidential in accordance with 2 U.S.C. § 437g(a)(4)(B) and
§ 437g(a)(12)(A) unless you notify the Commission in writing that yeu wish the matter to be
made public. If you intend to be represented by counsel in this matter, please adviss the
Commission by completing the enclosed form stating the name, address and telephone number
of such counsel, and authorizing such counsel to receive any notifications and other
communications from the Commission.




If you have any questions, please contact Alva E. Smith at (202) 219-3400. For your
information, we have enclosed a brief description of the Commission's procedures for handling
complaints.

ly,

Colleen T. Sealander, Attomney
Central Enforcement Docket

Enclosures

1. Complaint

2. Procedures

3. Designation of Counsel Statement




FEDERAL ELECTION COMMISSION

September 25, 1996

Bernard Trager, Chairman
Republic Bank and Trust Co.
601 W. Market Street
Louisville, KY 40204

Dear Mr. Trager:

The Federal Election Commission received a complaint which indicates that the
Republic Bank and Trust Co. may have violated the Federal Election Campaign Act of 1971, as
amended ("the Act"). A copy of the complaint is enclosed. We have numbered this matter
MUR 4470. Please refer to this numbver in all future correspondence.

Under the Act, you have the opportunity to demonstrate in writing that no action should
be taken against Republic Bank and Trust Co. in this matter. Please submit any factual or legal
materials which you believe are relevant to the Commission's analysis of this matter. Where
appropriate, statements should be submitted under oath. Your response, which should be
addressed to the General Counsel's Office, must be submitted within 15 days of receipt of thix
letter. If no response is received within 15 days, the Commission may take further action based
on the available information.

This matter will remain confidential in accordance with 2 U.S.C. § 437g(a)}(4)(B) and
§ 437g(a)(12)(A) unless you notify the Commission in writing that you wish the matter to be
made public. If you intend to be represented by counsel in this matter, p'ease advise the
Commission by completing the enclosed form stating the name, address and telephone number
of such counsel, and authorizing such counsel to receive any notifications and other
communications from the Commission.




If you have any questions, please contact Alva E. Smith at (202) 219-3400. For your
information, we have enclosed a brief description of the Commission's procedures for handling
complaints.

Enclosures

1. Complaint

2. Procedures

3. Designation of Counsel Statement




FEDERAL ELECTION COMMISSION

September 25, 1996

W. Allen Priest
200 S. 5th Street
Louisville, KY 40204

Dear Mr. Priest:

The Federal Election Commission received a complaint which indicates that you may
have violated the Federal Election Campaign Act of 1971, as amended ("the Act™). A copy of
the complaint is enclosed. We have numbered this matter MUR 4470. Please refer to this
number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in writing that no action should
be taken against you in this matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this matter. Where appropriate, statements
should be submitted under oath. Your response, which should be addressed to the General
Counsel's Office, must be submitted within 15 days of receipt of this letter. If no response is
received within 15 days, the Commission may take further action based on the available
information.

This matter will remain confidential in accordance with 2 U.S.C. § 437g(a)4)}(B) acd
§437g(a)(12)(A)uh-yu-w&Commumnmmﬂyuwﬁm» 4
made public. If you intend 10 be represented by counsel in this matter, please advise the
Commission by completing *h¢ enclosed form stating the name, address and telephone sasaber
of such counsel, and authoriz Y such counsel to receive any notifications and other
communications from the Coramission.




If you have any questions, please contact Alva E. Smith at (202) 219-3400. For your
information, we have enclosed a brief description of the Commission's procedures for handling
complaints.

ly,

Colleen T. Sealander, Attorney
Central Enforcement Docket

Enclosures

1. Complaint

2. Procedures

3. Designation of Counsel Statement




FEDERAL ELECTION COMMISSION
Washington, DC 20463

September 25, 1996

Donna L. Heitzman
4030 Norbourne Blvd.
Louisville, KY 40207

MUR 4470
Dear Ms. Heitzman:

The Federal Election Commission received a complaint which indicates that you may
have violated the Federal Election Campaign Act of 1971, as amended ("the Act"). A copy of
the complaint is enclosed. We have numbered this matter MUR 4470. Please refer to this
number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in writing that no action should
be taken against you in this matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this matter. Where appropriate, statements
should be submitted under oath. Your response, which should be addressed to the General
Counsel's Office, must ve submitted within 15 days of receipt of this letter. € no response is
received within 15 days, the Commission may take further action based on the availzblk:
information.

This matter will refiain confidential in accordance with 2 US.LC ; 1+ z(a)(4)(B) and
§ 437g(a)(12XA) unless you notify the Commission in writing that 7. - v '<a the uiatter to be
made public. If you intend t0 be represented by counsel in this ma'icr > s advise the
Commission by completing the enclosed form stating the name, addi«=< >nd telepione sumber
of such counsel, and authorizing such counsel to receive any notific:.ions and other
communications from the Commission.




If you have any questions, please contact Alva E. Smith at (202) 219-3400. For your
information, we have enclosed a brief description of the Commission's procedures for handling
complaints.

ly,

olleen T. ander, Attorney
Central Enforcement Docket

Enclosures

1. Complaint

2. Procedures

3. Designation of Counsel Statement




September 25, 1996

Chip Hancock, Vice President
Republic Bank and Trust Co.
601 W. M=zket Street
Louisville, KY 40202

Dear Mr. Hancock:

The Federal Election Commission received a complaint which indicates that you may
have violated the Federal Election Campaign Act of 1971, as amended ("the Act"). A copy of
the complaint is enclosed. We have numbered this matter MUR 4470. Please refer to this
number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in writing that no action should
be taken against you in this matter. Please submit any factual or legal materials which you
believe are relevant to the Commission’s analysis of this matter. Where appropriate, statements
should be submitted under ocath. Your response, which should be addressed to the General
Counsel's Office, must be submitted within 15 days of receipt of this letter. If no response is
received within 15 days, the Commission may take further action based on the available
information.

S — anlbe

This matter will remain confidential ia accordance with 2 U.S.C. § 437g(a)(4)(B) and
§ 437g(a)(12)(A) unless you notify the Commission in writing that you wish the matter to be
made public. If you intend to be represented by counsel in this matter, please advise the
Commission by completing the enclosed form stating the name, address and telephone number
of such counsel, and authorizing such counsel to receive any notifications and other
communications from the Commission.




If you have any questions, please contact Alva E. Smith at (202) 219-3400. For your
information, we have enclosed a brief description of the Commission's procedures for handlin

complaints. :
ly,
G

Colleen T. ander, Attorney

Central Enforcement Docket
Enclosures
1. Complaint
2. Procedures

3. Designation of Counsel Statement
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October 4, 1996

Colleen T. Sealander, Attorney
Central Enforcement Docket
Federal Election Commission
999 E Street, NW

Washington, D.C. 20463

Re: Republic Bank & Trust Company Response to MUR #4470

Dear Ms. Sealander,

I am in receipt of your letter dated September 25, 1996 which
includes a Complaint filed by the National Republican
Congressional Committee ("NRCC") against Republic Bank &
Trust Company ("Republic®") and others. Republic Bank & Trust
Company specifically denies the allegation of the Complaint
against it.

Republic Bank & Trust Company is a Kentucky chartered
commercial bank headquartered in Louisville, Kentucky. Over
the years Republic has enjoyed a good business relationship
with Congressman Mike Ward and his wife Christina Heavrin
which includes various standard deposit and loan
relationships. Mr. Ward and his wife have been good, long
standing customers of Republic who have performed all of
their contractual obligations with Republic as agreed.

The NRCC now complains that because Republic's loan to Mike
Ward in the amount of $20,000 was unsecured it was made
"without adequate assurance of repayment" and therefore
constitutes an unlawful contribution from Republic. To the
contrary, not only does Republic, like thousands of other
lending institutions, make many unsecured loans with
identical "assurance of repayment* but regular quarterly
interest payments were made throughout the term of the loan
and the loan was ultimately raid off in full on July 3, 1995
within a year and a half of its origination. Based on Mr.
Ward's financial statement, annual income and unblemished
credit we would have made this loan to any applicant with
identical terms and conditions.

The NRCC's absurd attempt to harass Republic simply because a
few of Republic's officers have supprrted Mike Ward is

Bagdad e Benton

Bowling Green » Elizabethtown
Frankfort ¢ Lexington
Lowisville * Mayfield

Affiliated with the statewide Reyublic group of banks and financial service companies
Republic Corporate Center * 601 West Market Street » Louisville, Kentucky 40202-2700 » (S(X




reprehensible and constitutes an abuse of the process the
Federal Election Commission is empowered to administer.

The specific allegation against Republic is as follows:

uh Ward Accepted Unlawful Contributions from RB&T In
the Form of Campaign Loans Made Without Adequate Assurance of
Repayment.

The facts regarding the loan in question are as follows:

On March 29, 1994 Mike Ward signed a promissory note with
Republic in the amount of $20,030 at an interest rate of 8%
(1.75% over the then existing New York Prime rate) and a
maturity date of September 29, 1994 (See Exhibit 1). The
note obligated Mr. Ward to make a quarterly interim interest
payment on June 29, 1994 which payment was made on June 17,
1994 in the amount of $400.54.

On September 29, 1994 the note was renewed (See Exhibit 2)

in the amount of $20,060 with a stepped up interest rate of
9% and a maturity date of March 29, 1995. Again, interim
quarterly interest was paid on October 6, 1994 in the amount
of $400.60 for the period from June 29, 1994 to September 23,
1994, while quarterly interest due on December 29, 1994 and
March 29, 1995 was paid on December 27, 1994 and April 3,
1995 respectively in the amount of $451.35. This loan was
ultimately renewed on May 12, 1995 (Exhibit 3) with an
additional increase in the interest rate to 9.5% and a
maturity date of May 12, 1996. An interim interest payment
was made on May 30, 1995 for the period from the maturity of
the previous note on March 29, 1995 to the renewal on May 12,
1995. The loan was ultimately paid off in full on July 3,
1995.

Discussion

The NRCC's challenge regarding the Loan is based solely on
their contention that the loan was not "made in the ordinary
course of business" as a result of the non existance of
"adequate assurance of repayment". The NRCC states "one
requirement that a loan must meet in order to be considered
in the ordinary course of business is that it must be made on
a basis which assures repayment." The NRCC wculd have you
believe that there was insufficient assurance of repayment
because Republic "required no collateral or security for
issuing this loan other than Mr. Ward's signature, even
though Ward himself had already borrowed somewhere between




%

$30,002 and $100,000 from the bank for personal uses in
1994". The NRCC cites C.F.R. Sec. 100.7(b) (11) claiming
"adequate bases for assuring repayment include, among others,
perfected security interests, collateral whose fair market
value is equal to or greater than the loan amount, amounts
guaranteed by secondary sources, and reasonable expectations
of future receipts." What the NRCC fails to mention is that
while the cited provisions represent a "safe harbor" for
lenders 11 C.F.R. 100.7(b) (11) (ii) states that "the
Commission will consider the totality of the circumstances on
a case-by-case basis in determining whether a loan was made
n a basis which assures repayment" in the event the loan
does not fall within the "safe harbor".

It is preposterous to think that making an unsecured loan is
outside Republic's ordinary course of business. Currently,
Republic has over $60 million outstanding in unsecured and
uncollateralized loans. Our loan policy states that
“unsecured loans are offered to all applicants who have
sufficient credit based on their credit report, character,
ané the capacity to repay without dependance on collateral
pased on verification of income". The officer who made the
_oan hacd author:ity to make unsecured loans of up to $25, 000,
wh..€¢ other officers have individual authority to make such
iocans up to 5150, 000.

time Mr. Ward applied for the loan he clearly
ecd for $20,00C in unsecured credit. His credit report
fect and he was a full bank customer with over

Unsecured loans of this amount to borrowers with perfect
cred.: and adequate income are not uncommon at Republic and
clearly not outside "the ordinary course of our business".
The standard assurance of repayment that Republic requires
for these type of borrowers are their signatures and I can
cite millions of dollars in unsecured term loans that have
paié in that regard just like this loan was paid. i

The NRCC further argues that while the loan came due on March
29, 1995, the Committee did not pay the Bank for five more
weeks. It is quite common for a small unsecured short term
loan to "roll over" at maturity as this one did. Often times
scheduling and administrative obstacles prevent a loan from
renewing on the maturity date in which case we continue to
charge interest until we are able to schedule either a payoff
or renewal. Mr. Ward continued to be charged interest for




the interim period until renewal on May 12, 1995. The loan
was ultimately paid in full one month later on July 3, 1995.

In summary, the NRCC's attempt to harass and penalize
Republic because of a few officer's friendship and support of
Mike Ward is unforgivable. 1In a democratic society we as
citizens should have the freedom to choose leaders without

fear of such repercussions.

Sincerely, -

/wa//é««%
Michael A. Ringswa’ld
Senior Vice President and

General Counsel
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prnCIPAL AMT § 2003000 1| LOCISVILL, EY iugni _
RENEWAL OF
Noteg 25149954

On or before the Final Matunty Date. for value receved. the undersigned (sometimes called “You- or “Your'), jointly and severally promise to
pay 1o the order of the LENDER. named at'ove, at its main office or any branch office, the Principal Amount shown: above, logether with interes!
at the annual interest rate checked below beginning on the Date of Note and continuing untl paid in full. Unless specified ditferently below
payments will be apphed first 10 Nteres! accrued on the unpaxd Principal Amount 1o the date of payment. then to the scheduled reduction of the
Principal Amount, and the excess i any 1o any unpaid late charges and then o reduce the Principal Amount

Interest will be accrued according to the [] 365365 { 1 360/360 [] 365/360 accrual method

It checked [_|.Lender shall be entiied 10 a mimimum ol $10 00 in interest

I checkod & . you will pay a late charge on each payment that 1s more than .! daysiste. mtheamountof $__
] % ol the payment. whichever 15 _less

Vrf.ia;rﬁusﬂopayasfouows ! payment of Accrued nleres! gue (g0 0 ra

.

Accrucd interest due 0829 4. -
THE ANNUAL INTEHEST RATE ON THIS NOTE
I k) s aFIXEDRATEO! 4 pou
Il [] s a VARIABLE RATE which may cnange from time to ime The rate will be determened by adding ___ percentage points
10 the Index (described beiow| on each index fevew Date That sum. subyect io any adjustments and kmilations (described below) will
be the New Rate The New Hate will become effective on the nev! following Flate Change Date. The annual interes! rate on this Note
today - Date of Nate - s
The Index

index Review Date(s) (date lender checks index and sets rate)
First Rate Change Date (frsi date «raie change may take effect)
Later Rate Change Dales (all other dales arale change may lake eflect)

Adjustments in setting (he New Rate None unless une or both of the following is cheched
10n each Ingex Review Date the New Rate will be rounded to the nex! ________ofonepercent

on any Index Review [late ine Lender may. at s option. add lewer percentage poinis 10 the index fhan otherwise provided

Limitanons ¢r. semng the New Hale

Maximuri Rate |~croase oo any Rate Change Dale s percentage posnis more than the Rate n eHect pnor 1o that Rate
Change Lint= Maxmum Rate at any tme s __% (Provisions do not apply if bisnk )

Maxmum Rate Decrease on any Rate Change Date s perceniage ponts less than the Rate in effect pnor 1o that Rate
Cnange Date Minsmum Rate at any ime s % (Provisions do not apply if blank )

Etect o interest Rate Change on Payments It the Interes! Rate changes. the paymaent(s) will change as follows (check one!
Ditterent Penoae Princpal and Inerest Payments - Each remaining payment wall change 10 the amount necessary 1o pay. in equal
mery mems the unpan Princpal Amount on the Rate Change Dato plus mnterest by Ihe Final Maturity Date
[Dtsrent Panodc Interes! Paymentis;  The remaining payment(s) will change to the amouni necessary 10 pay Ihe inferes! accrued
10 e pAte of pAch payment ang the jas! payment due on the Final Maturty Date will inciude the unpad Principal Amount The
amour ! 0! scheguied penodic principal payment(s) will remamn the same
Ty herent Fina Payment The payment gue on the Fina' Matunty Date will change 10 the amount necessary 1o pay the interes!
accred 10 that gate anda the unpad Principal Amoun! Scheduied penodic pay ws. # any. will reman the same
[irenr Nymper of Payments - Each payment jexcep! Ihe last paymant) and the frequency of paymenis will reman the same but

*ata number of payments and the Final Maturty Date will change

[1 M@ nnt Banpd.c and Final Payments  The remaimng payments will change 10 the amount necessary 10 pay n equal nstaliments
ty e mext b0 las! payment that porhon of the unpac Principal Amount plus iterest scheduled to be paid prior 1o the Final Maturity
Date and tne paymen! due on the £inal Maiunty Date will change to the amount necessary 1o pay the interest accrued io that date
ang e remaming Principal Amount

SECURITY in agaion 10 any oiher security | interest which Lender may havo tha foliowang o checked
Tris indebledness 1s secured by separate | | Real Estaie Morigage L] Assignment Security Aqrumoﬂl
Other of same date as the Note If nol same dele. the date is __
Colaterat S — e T
IF CHECKED THIS DOCUMENT IS ALSO A SECURITY AGREEMENT The undersigned grants and pledges 1o the Lender a security
nerest in the tollowsng described property ADDITIONAL TERMS AND CONDITIONS OF THE SECURITY AGREEMENT ARE ON THE
RE VERSE SIDE HF REOF | Desrnine the propary tully inciuge make model. seraino . d any, eic )

T it checked the propenty is athxed or 15 10 De afhixed 10 the loliowing real estale. Of IS CIORS grOWINg OF 1D b8 grown on the (oliowng real
eslate (Descnbereal estaie
The use of the above property wii e~ Personal [ ] Business () Agnoullural [ Other ]

THE TERMS AND CONDITIONS OF THIS NOTE muo SECURMY AGREEMENT F APPLICABLE) STATED ON THE m SIDE HEREOF ARE
NCORPORATEDBVREFEHENCE HERI.NAND(‘MS'ITTUTEAPAMWMCWW““W"WNML ATTHISPOINT

THE nunsnsmmr-a LU DOF AECEw ¢ _..u_@ TRUE COPY OF THIS DOCUMENT AND AGREE 10U THE TEHMS AND COWNDI Ti0l S nERE
/ .,/
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BANK & TRUST COMPAF
MARKET STREET

KY 40202 [ FimaL maTuRITY DATE
PRINCIPAL AMT §

[menewaL or 28149054
LENDER L llotet 256175262

o;.mmrnh.nn.nuumyb 1o value receved lhoundommou |muu'\'uu or "Your”), mmmm promise 15
pay to the order of the LENDER namod above. at its masn office or any branch oifice, the Principal Amount shown abave . logether with intere«
at the annual intares! rate checked below deginning on the Date of Note and continuing until paid in full. Uniess speciked differently beiow
payments will be apphed frst 10 inferes! accrued on the unpaxd Pnincipal Amount o the dale of payment, then 10 the scheduled reduction of 1he
Principal Amount. and the excess. if any ' any unpaid lale charges and then (0 reduce the Principal Amount

Interes! will be accrued according 10 the [ ] 365/365 {3HB60/360 [ ] 365/360 acorusl method
it checked (] . Lender shall be entiied 1o a minimum of $10 00 in interest

m chockod [XXyou will pay a late charge on each payment that i1s more than 10. days late. 1 the amount of § 100..00°"
_9:U0 % of the payme i ;h.-;:oevmas - lga!ﬁa"'t ot a1
You pfomnselopa asfollows ol accrued interest due ~4 s
accrued 1¥|tereut due 03/26/95, lﬂlﬂi._.l.mlan__-t. 133 fnflnc:.p.l s
TH[- ANNUAL INTEREST RATE ON THIS NOTE
[3%s a FIXED RATE of 9.000 *-
u [ 15 a VARIABLE RATE which may cna-\qo from me 10 ima  The rale will be determined by adding _ percentage poinis
10 the index (described below) on each Index Review Date That sum. subject lo any adjustments and imianons (described below) will
be the Now MHate The New Rate will Momr aflective on the next foliowing fale Change Date. The annual inlerest rate on thus Note
10day - Date of Note = e
The Ingex

Index Review Date{s) (dale lender checks index and setsrate)
Firs! Rate Cnange Date (hrs1 date arale change may take effect)
Later Rate Change Dates (all 0ther gates arate change may lake eflect)

Adjustments in seting the New Rate None uniess one or both of the following is checked
on each ingex Review Date the New Rate will be rounded 1o the next ___ ol one percent

on any Index Review Dale the Lender may. al its opion. add fewer percentage points 1o the Index than olherwise providec

Limiahons on sefing the New Rate
Maximum Rate Increase on any Rate Change Dale 1s perceniage pomts more than the Rate in effect pnor to thal Rate
Change Date Maximum Ra'e al any tme s % (Prowisions do nol apply if blank )
Marmur Rale Decrease on any Rate Change Date 1s perceniage pomts less than the Rate i effect pnor to that Rae
Changs Date Minmum Rate at any tme s "= (Provisions do not apply if blank )

Efect of Imerest Rate Change on Paymenis 1f the Inleres! Rate changes. the payment(s) will change as follows {check one:
=t Peronc Prncipa and Inlerest Payments - Each remanmg payment will change 1o the amount necessary 1o pay. in equa
et the unpad Principal Amount on the Rate Change Date plus imterest by the Final Matunty Date
‘enpac Interes! Paymentis: The remaming payment(s) will change 10 the amount necessary 10 pay the inferes! accrued
) each payment ana the last paymen! due on the Final Matury Date will nclude the unpawd Principal Amount 1ne
crneguiea pengdic principal paymentis) will remamn the same
*Fngy Payment Tne paymen! gue on the Finai Maturity Date will change to the amount necessary 10 pay thi: inleres’
hat gate and the unpad Principal Amoun! Scheduled penodic payments, if any. will remain the same
vt Numper 0! FPayments  Each payment iexcepl Ine las! payment) and the frequency of payments will remain the same by!
1 numnes of payments and the Final Matunty Date will change
* Peroac ana Final Fayments  The remaiming payments will change to the amount necessary to pay. i equal instaliments
“arx st payment 1hat portan of 1ne unpad Prncipa! Amount plus imeres! scheduled 10 be pand prior to the Final Matur ity
vt e payment gue on e £inal Matarty Date will change 1o 1he amount necessary 10 pay the iterest accrued o that oate
ramawung Prinopal Amount

SECURITY Iin aodiion Io any other securty inleres! which Lendef mav han the ioliowing # checked
Tre ndebteaness s secured Dy separate Real Estate Morigage [ Assignment Securty Agreement
Oine: o'samadawaslheNole It not game date. the date rs
e ]
i CHECKED THIS DOCUMENT 15 ALSO A SECURITY AGREEMENT The undersigned granis and pledges 10 the Lender a securily
merest in the pliowing Sescibed property ADDITIONAL TERMS AND CONDITIONS OF THE SECURITY AGREEMENT ARE ON THE
RE VERSE SIDE HEREOF | Describe the property fully include make model. senaino . dany.eic)

I checked the propery rs altixed of -«lobeahueclomelolowngndoﬂo wummahhmwhbbnmgmm |
estate (Descrbe reai estate
The use of the above Dropeny wiil b Persona Business 7 Agncultural ] Other

THE TERMS AND CONDITIONS OF THIS NOTE (AND SECURITY IBREE‘NT W APPLICABLE) STATED ON THE n!v!m NE HEREOF ARE
WCORPORATED BY REFERENCE HEREIN AND CONSTITUTE A PART OF THIS CONTRACT TO THE SAME EXTENT ASIF PRINTEDINFULL AT THIS POINT

Teif UNDERSIGNE D ACKN W F DGEAT TS 00 A TALE COPY OF THIS DOCUMENT AND AGREE TO THE TERMS AND COND! TIONS HERECOF

X 3 [{g;‘/—{L/%L"'L/

sarm MICRAEL D. WARD
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601 STREET

FINAL MATUNITY DATE
LOUISVILLE, KY 40202
PRINCIPAL AMT. ¢ _$20,090.00
RENEWAL OF K

e 1 _Note# 25310399 l SORROWER'S NAME AND ADDNESS

On or befors the Final Matwrity Date, for velue recsived, the undersigned (somatimes called “You™ or "Your"), jointly and severslly
promise to pay to the order of the LENDER, named above, st its main office or sny branch office, the Principsl Amount shown above.
together with intarest at the snnusl interest rate checked below beginning on the Date of Note and continuing untd pisd in full. Uniess
specified differantly below, psyments will be applied first to intersst accrued on the unpsid Principal Amount to the date of payment,
then to the scheduled reduction of the Principal Amount, and the excess, if sny, to any unpeid (ste charges and then to reduce the
Principal Amount.

interest will be accrued according to the [ ]366/365 [x] 360/360 [ ] 366/360 sccrusl method.
i chackad [ , Lender shall be entitied to ® minimum of $10.00 in inmerest.

1t checked [X] . you will pay a late charge on esch payment that is more than 10 days late, in the smount of § $100.00
or 5.000 % of the psyment, whichever is laag

You promise to pay as follows:3 guarterly interest payments dus ~n the 12th beginning 8/12/95. 1 fanal
payment of principal and accrued interast due 05/12/96.
THE ANNUAL INTEREST RATE ON THIS NOTE:

1 1 is » FIXED RATE of 9.500 %.

il.__ is 8 VARIABLE RATE which may change from time to time. The rate will be determined by addsng percentage
points to the index (described below) on esch index Raview Date. That sum, subject to sny adpustments snd brmitations (described
below) will be the New Rate The New Rate will become effective on the next following Rate Change Date. The annual interest rate on

thus Note today -- Date of Note --1s %
The Index . - ,!@_@——.—Eﬁ—

index Review Date(s) (date lender checks index and sets ratel: ) b
First Rate Change Date (first date 8 rate change may take etfect):

Later Rate Change Dates (all other dates a rate change may take effect): _' al,—g 4 %

Adjustments = setting the New Rate: None uniess one or both of the following 1s checimgpy)s, ; ,\‘ jr
| on esch index Review Date the New Rate will be rounded to the next of ons percent
" on any index Review Date the Lender may, at its option, add fewer percentage M_hdu than otherwise provided.
Limitations on setting the New Rate
Max:mum Rate Increase on any Rate Change Date & percentage points niore than the Rate in effect pror to that
Rate Change Date Maxsmum Rate at sny timae is %. (Provisions do not apply if Slank.)
Maximum Rate Decresse on sny Rate Change Date is percentsge points less than the rate m effect prior to that
Rate Change Date Minimum Rate a1 sny time s %. (Provisions do not apply if blank.)

Effect of interest Rate Change on Peyments: If the interest Rate changes, 1ne paymentis) wili cnange as follows (cneck one):

Difterent Peniodic Principal and interest Peyments - Each remaining payment will change 10 the smount necessary to pay, in
equai instaliments the unpaid Pnincipal Amount on the Rate Change Date plus interest by the Final Matunty Date.

Dilterent Persodic Interest Payment(s) - The remaining paymantis) will change to the amount necessary to pay the interest
sccrued to 1he date of sach payment. and the last payment dus on the Final Matuniy Date will include the unpesd Principal Amount. The
amount of scheduled periodic principal payment(s) will reman the same.

Disiterent Finagl Payment - The payment due on the Final Maturity Date will change to the smount necessary to pay the
interest accrued 10 that dete and the unpa:d PrinCipsl Amount. Scheduled periodi.c payments, if any, will reman the same.

Diffgrent Number of Paymants - Each payment (except the last payment) and the frequency of peyments will remain the
same bu! the 1o1s! number of paymaents and the Final Maturity Date will change.

_  Ditterent Penodic end Finsl Payments - The remaimng paymemnts will changs to the smount necessary to pay, m equal
nstaliments by the next to lest payment, that portion of the unpeid Principsl Amount plus interest scheduled to be pasd prior 10 the Final
Matunty Date. and the paymaent due on the Final Metunty Date will change to the smount necessary to pay the interest accrued 1o that
date and the remasmeng Principsl Amount.

SECURITY: in addition to eny other secunty interest which Lender may have, the following apply if checked:
__Thas ndebtedness 1s secured by separate: || Real Estate Mortgage [] Assignment 5 Secunty Agresmaent

10ther . of same date as the Note. If not same date, the date

Collateral.

Repayment of the ndebtedness evidenced by thes Note (which inciudes all extensions and renswals hereof) (the Lml.lh‘ho
secured by the property N wiwch you grent an misrest to Lender directly securing thes Losn. Thet same property shall siso secure ol
existing and furwre indebtedness idwect or ceningent) of eny of you te Lender, axcept that existing indebtedness shall not be secured
by the propesty if it 8 now used a8 your prncmal dwelling and future indebtedriass shall not be secured by the property if it is used as
your poncipal dwelling at the time of the huture credit extansson, uniess the document evidencing such indebtedness specifically states
that it 13 80 secursd, and furthes exising ndetiedness shal' not be secwred by the property if the property w Household Goods as
deimed n 12 CF.h. 227.72(d). and future ndebtednass shall not bs secured by the property if the property is Housshold Goods as
defined sbove uniess sad future debis ere the result of » ref Y or . Y of this Loan. Al other property n which you have
granted an interest to Lender shall aiso secure payment of this Lo-n except that any pnor nterest n property presentty used as your
prncipal dwelling will not secure thus Loan, uniess thes Note 80 provides, and any pnor interest in Housshold Goods as defined above
will not securs thes Losn uniess thes Loan s » refinancing or consolidation of a debt directly secured by a purchase money security
wterest in saad Housshold Goods  Lender shall have the right to call for additional security a8 it may deem proper for its protection.

In addition, each of you hereby delvers, grants, pledges, assipne,conveys and transfers (except where such actions are prohibited
or restncted by law) to Lender sn mterest :n all accounts, meneys and deposits now or heraafter in possessen or contre: of Lender, snd
each of you sgress that Lender shall have » ben upon, security title to and a security mterest in such accounts, mensys end deposits
now o hereafter m possession o control of Lender, and each of you agress that Lender shall have » lien upon, security titie to and a
sacunty mnterest in such accounts, moneys and depeeits to secure repayment of this Losn and all other existing and future indebtedness
of you to Lender (axcluding any credst card ndebtednese arising out of the use of such card for persensl, family, or housshold purposes).
This Losn i3 secured by the designation of Lender as @ loss payee or beneficiary of the pr ds and unsamed premiums of the
nsUrance Mmantained in Connection with this Lesn and any insurance mainteined in connection with sny other indebtedness that you
owe to Lender if The secunty for that ndebtedness also secures this Loan.
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DEf p = Time is of the ecsence of thi» Not~ end in the event any fail to meke sy ~ ‘wment when dua under this Nuia. or
under or obligations of any of . nder; or in the you of ™ % o or guarantor of this Note shali Ls

i , or file or heve filed agemnst Fim a petition in bank » of In the sv.m of the dissolution or termination of the
existence of the undersignea or sny endorser or guarantar of this Note; of if you (el to obtain or maintsin the insurence required by
Lender; or if 8 writ, order of sttechment, execution or gamishment shall be issusd or made against any of the property of sny of you or
sny endorser or guarantor of this Note; or in the event Lender in good feith deems itself insecure with respect to repayment of this
Nots, of in good taith believes that the prospect of payment is impaired: of in the svent of a failure to comply with 8 call ‘or ardininnal
security; of in the event of the death of any of you or any endorser or guarantor of this Note; or in the event of a breach of any othe:
sgreament or obligation any of you have with Lender: then in any such case, this Note and/or sll habilities of sny and/or all of you 1o
Lender shall, at Lender’s option, be deemed in default

EFFECT OF DEFAULT: in the event of defsult. thus Note andior all hebilities of any and/or slt of you to Lender shall, at Lender s
option, forthwith become dus snd payable without demand or notice. Lender mey immedistely procesd with the sale, #s provided by
law, of any of the property securing tius Nota, substitutea therefor or additions thersto, and/or any property securing other liabvities of
any end/or all of you to Lender, substitutes therefor, or additions thereto. The proceeds of any sale made hersunder, after deducting
any expewmses, attorney fees, and costs of handhng said property incurred incident to said sale, may be applied by Lender. in the
amounts end order determined in Lander's sole discretion, 1o sny o8 of Mmora o all of the habdities of any of all of you to Lender
whether such liateities are aue or net. and the remaining balance of said proceada. if any, shall be returned to you.

INSURANCE

A. Only those of you who have signed a separate document requesting credit lila and/or credit eccident and health ingsurance will be
covered by that type of insurance Insuance coversge is subject to the terms = .1 conditions of the Policy or Certificats of insurance

B I you are giving Lender a security interest in 8 mator vehicle of boat, you M1 recusired to mamtain collision, fire and theft msurance
on the property in a form and amount thatl 13 acceplauvis to Lender

C If you sre giving Lender a secunty (nterest in real eslate or a mobuie home, ynu sre required to maintain fire and other insurance
tincluding flood nswrance if required by Lender) on the rea! estate or mobile homa in a form and amount that 1s acceptabls to Lender

D If you are giving Lender a security interest in other types of personal property, you are requred to maintain casusity insurance on
the property in 8 form and amount that 1s acceptabie to Lender

It you fail to obtain end mamntain the insurance descnbed above as required by Lender, or fail 10 provide Lender with satisfactory
evidence that such insurance has been obtained and mamntmned, Lender may. but 1s not obkgated to, obtain such insurance as it deems
appropnate and pay the premwum therefor |t Lender does obtan such inswance. you sgree to remburse Lender for the costs therent
within five (5) days trom the date that a notice of the purchase of such nsurance 1s maded to you. in the avent you do not pay such
costs within five (5) deys. then you shall pay such costs plus nterest. at the Annual Rate of Interest stated in thes Note, from the date
that said notice of the purchase of such insurance s maiied to you, until 1t 1s pssd, with such interest, n full.

RIGHTS AND RESPONSBILITIES it more than one person shall sign thus Note. the obhgation of all such persons shall be joint and
severai. and anv reference 1n thes Note 10 “vou™ of “yowr ™ shall reier to sach one separately as well as to sll If thus Note shall be paid
by any one of you s:igrung \hus Note Lender may surrender to the one 30 paying the Note all security pledged with it for this Loan 1! a
settiement 1s made by eny one of you sigrung thus Nate, on terms satistactory to Lender, then any secunty pledged by such persor may
be returned 10 him without prejudice to Lender’'s nghts and claims aganst other persons who have signed this Note ot other obligations
and without prejudice 10 Lender 8 secuvity interest in any property of such other persons. Lender may ralease shy one or more of you at
any time without prejudice tc its other nghts as 1o any of the others of you Each of you hereby consents that any proparty heid by
Lender as coilatesal may at any time be released by Lender, w'thout prejudice 10 the nghts of Lender agemnst any party to thus Note

All parues hereto. whether makers. endorsers. cosigners, sureliss, guarasi'ors. accommodation parties, or othérwise concerned
nelvin hereby consent to any and il extensions and renewaels of thws Note sng 10 Lender's deakng with any colisteral in any manner
and hereby wainve aii 8Cts on the part of the holder otherwise required in {uang the hability of sureties eforesad. including among other
trungs. presentment demand. notice of dishonor, protest, notice of nonpayment and ail othar notice and further waive legal diligence to
eniorce colleclion Lendar ehall not ke snder shioetion 'a evercize any of it righty Rerepnder, and na {aitire 1o do 92 or delsy in doirg so
sha'l waive of /mpar its rights. or render Lender in any way hable to anyone The nghts, remedwes. or legal sctions specified are
cumuiative and 40 not exclude any nght. remedies. or legal action which Lender may otherwise have

ATTORNEY FEES In the event the Loan andior thus Note i1s referred to an attorney, not a selaned employee of Lender for collection
vou will pay reasonabie attorney tees and ali costs of collection, incurred by Lender

GENERAL PROVISIONS: In the event this Note shall be transferred. the transteree shall be entitied to all the nghts secwed to Lender
nereunder in the gvent Lender obtains jucgment aganst vou, or any one or more of you, sasd pudgment shall bear interest at the same
annual interest Rate in effect on the date 3 Complant 1s filed. Any provisrons hereofl which may prove unenforceabie shall not alfect
e vahdity of any other provision of thus contract Thus obhigation may not be assumaed on its ongmnal terms. This Note shali be
governed by the iaws of the State of Kentucky

THE UNDERSIGNED ACKNOWLEDGE RECEIPT OF A TRUE COPY OF THIS DOCUMENT AND AGREE TO THE TERMS AND CONDITIONS HEREOF

2 /,/L»
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‘Mike Ward

October 3, 1996

s
Federal Election Commission -
ATTN: Colleen Sealander, Attorney
Central Enforcement Docket w
999 E Street NW B Aoens
Washington, DC 20463 =
®

IN RE: MUR 4470
Dear Mrs. Sealander:

This letter acknowledge receipt of your letter of September 25, 1996 enclosing complaint MUR
4470.

We respectfully request an extension of time in order to more fully respond to the Complaint.

This Complaint involves loan transactions reported in FEC report for the period 1-1-94 to
3-31-94 and subsequent reports related to such transactions. These transactions do not involve
the current 1996 election. Full disclosure has been made of such transactions as to amounts,
partics involved and purpose.

The Complaint does point out apparent clerical inconsistencies in the FEC reports which were
inadvertent and can and will be corrected if required.

The facts are that Ward borrowed $20,000.00 from Republic Bank and Trust on 1-31-94 to
provide funds for his 1994 campaign, secured by the personal obligation of Ward. This is the only
loan made by the bank to Ward for campaign expenses. This is fully disclosed in the FEC reports
made by Ward. In order to fully respond, we have to rebuild the loan and interest Listory.

The Complaint does not allege any failure to disclose, but sets forth inconsistencies in the FEC
reports regarding such loan. The outcome of this inquiry will have nc impact on the pending
election.




Mike Ward

Given that the 1996 election is but five weeks away, and given the age of the alleged violations,
and given that the Complaint was filed by the campaign committee supporting our opponent and
given that our resources are tied up in the pending election, we respectfully request an extension
of 60 days.

It is our wish and intent to be fully responsive.

Sincerely,

> , .
Vo (gl
Wm. Carl Fust

Treasurer
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ke Ward

October 17, 1996
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NOILD372 TVHIA3S
0441391n

RS LT
IVUINAD 40 301440

Federal Election Commission
ATTN: Alva Smith

999 E Street, NW
Washington, DC 20463

N HesG L1

IN RE: 4470
Dear Ms Smith:

Per our conversation todsy we agree to a thirty day extension, which will expire November 15,
1996.

Sincerely,

0T

Wm. Carl Fust
Treasurer




FEDERAL ELECTION COMMISSION

WASHINGTON. D C 20463

October 18, 1996

William Carl Fust, Treasurer
Ward for Congress

1250 Bardstown Road
Louisville, KY 40204

RE: MUR 4470
Dear Mr. Fust:

This is in response to your letter dated October 3, 1996, requesting a 60 day extension to
respond to the complaint filed in the above-noted matter and your telephone conversation with
Alva E. Smith on Octcber 17, 1996, during which you agreed to respond to the complaint filed
in the above-noted matter within 30 days.

Considering the Federal Election Commission'’s responsibilities to act expeditiously in the
conduct of investigations, the Office of General Counsel cannot grant your full request, but can
only agree to a 30 day extension. Accordingly, the response is due by close of business on
November 15, 1996.

If you have any questions, please contact Alva E. Smith at (202) 219-3400.

Sincerely,

(ol f M&_

Colleen T. Sealander, Attorney
Central Enforcement Docket

Celebrating (he Commission’s 20th Anniversary

YESTERDAY, TODAY AND TOMORROW
DEDICATED TO KEEPING THE PUBLIC INFORMED




Rubin Hays & Foley
First Trust Centre, 200 South Fifth Street, Louisville, Kentucky 40202-3236
Telephone (502) 569-7550 Telefax (502) 569.7555

WAt CARL FUST
HARRY LEE MEYER
DAVID W GRAY

IRVIN D FOLEY
JOSEPH R GATHRIGHT, JR
LISA KOCH BRYANT®
SHARON C. HARDY
CHARLES $. MUSSON
W RANDALL JONES

K GAIL RUSSELL
CHRISTIAN L JUCKETT
COURTNEY L McCALL

OF COUNSEL

JAMES | FAHEY November 14, 1996

SALSO ADMITTED IN INDIANA

Federal Election Commission

999 E Street N.W.

Washington D.C. 20463
Identification Number C00284117
Atention: Colleen T. Sealander, Esq.

Re:
MUR #4470

Dear Ms. Sealander:

Enclosed is my response to referenced MUR's as the current treasurer for the Ward for
Congress Committee. '€ vou need to correspond with me or to telephone me, please use the
address and telephone number on the letter head of this letter. The campaign headquarters for
Mike Ward will be closing shortly.

If this response does not adequately address the issues raised in the MUR's, please advise.
Also bear in mind that I am a volunteer, non-paid treasurer recently appointed to close out the
operations for the Ward for Congress Committee. I will do the best I can 10 resolve these issues.

Very truly yours,

W ey

Wm. Carl Fust
cc: Mike Ward
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First Trust Centre. 200 South Fifth Street, Louisville, Kentucky 40201 3236
Telephone (502) 569-7550  Telefax (502) 569-7555 HU' ‘8 3 37 ’_.” .%

AM UARL FUST
HARRY LEF MEYER
DAVID W GRAY
IRVIN I2 FOLEY

JOSEFH R GATHRIGHT, JR
LISA KOCUH BRYANT®
SHARON C. HARDY
CHARLES 5. ML SSO?

W RANDALL JONES

K. GAIL RUSSELL
CHRISTIAN L JUCKETT
COURTNEY L MCCALL

b COLUNSE]L

\MES £ FAHEY November 14, 1996

LSO ADMITTED IN INDIANA

Federal Election Commission
999 E Street N.W.

Washington D.C. 20463
Identification Number C00284117
Attention: John D. Gibson

Re:  Mid-Year Report (1/1/95-6/30/95)
Dear Mr. Gibson:

I apologize for the delay in responding to the letter of October 16, 1996 from Lilly
Marco, but the October 16 letter was received at campaigned headquarters and was never
forwarded to me until receipt of your letter of November 7.

As a response to both letters, | am enclosing my response to MUR #4470 with

attachments which should explain this loan transaction. If you require further information, please
advise.

Verytruly

wm Carl Fust

FADOCOWCFWARD\GIBSON.LTR
11/14/96;02:51pm




BEFORE THE FEDERAL ELFECTION COMMISSION

Mike Ward for Congress Committee

Republic Bank & Trust Company, Louisville, Kentucky

William Carl Fust, W. Allen Priest, and Donna L. Heltzman
Treasurers to Ward for Congre.s

RESPONSE

William Carl Fust, the current Treasurer for the Mike Ward 1996 Congressional
Campaign, on behalf of himself and on behalf of Mike Ward for Congress Committee, W. Allen
Priest and Donna L. Heitzman does herewith make this Response to the Complaint filed by the
NRCC. The Complaint alleges that the Mike Ward for Congress Committee has engaged in the
unlawful practices set forth in numerical paragraphs 1, 2 and 3 of the Summary of the Complaint.
This Response shall deal with each of such allegations in the same numerical order.

1. The Complaint alleges that unlawful contributions were obtained from a national
bank in the form of unsecured loans provided without any standard assurances of repayment.
The Respondents acknowledge that Mike Ward did in fact borrow $20,000 from Republic Bank
& Trust Co., a state banking institution, for the purpose of providing funds for his 1994 election
campaign. Only one loan of $20,000 was made to Mike Ward, which loan was made on
March 29, 1994 and was repaid with interest on July 3, 1995. The loan was a signature losn
secured by the personal obligation of Mike Ward for a term of six months dme September 29,
1994 at an interest rate of 8% per annum. The loan was subsequently renewed on September 29,
1994 and May 12, 1995 at an interest rate of 9.313% per annum and 9.5% per annum
respectively, all as evidenced by the documentation attached as Exhibit 1, Exhibit 2 and Exhibit
lbhmﬂadbykmbthmk&medme“{.m,ﬂ
amounts received from and payments made on this losm wese reported on the a)
reports of fhe Mike Ward for Congress Committee either as direct disbursements o Republic
Bank or as reimbursements to Mike Ward for such payments. Respondents aver that it is not out
of the ordinary course of business for a bank in Louisville, Kentucky to make su uasocured
personal loan for six months in the amount of $20,000 and subsequently renew the loans twice
for six month terms to a person like Mike Ward. In the FEC reports of the Ward Jor Congress
Committee evidencing these transactions, the then Treasurer showed each renewal note as a
receipt and disbursement transaction where in fact no cash transactions occurred. Mu
Exhibit 1 is a statement from the Republic Bank & Trust Co., Louisville, Kentucky 10 1
that the loan was made ia the ordinary course of business without preference because of
Ward being a candidate for Congress. mcwbanmdmmmhhmhhm
off amount on a matured car lease.




o

2. The Complaint alleges that Mike Ward pocketed early repayment of and received
excessive interest on a loan that he may not actually and could not legally have made to his
campaign. Respondents deny this allegation and reiterate Respondent’s statement set forth in
paragraph 1 above.

3. The Complaint alleges that Mike Ward made personal use of campaign funds

improperly obtained as personal loans from a national bank. Respondents deny this aflegations
and reiterate the statement set forth in paragraph 1 above.

Respondents believe that based on the foregoing, the Complaint does not set forth
violations of the Federal Election Campaign Act of 1971, as amended and that the Commission

make such finding and close the file.
Respectfully Submitted,

Vo (4l

Wm. Carl Fust
Treasurer, Mike Ward for Congress Committee

+#4
Signed and sworn to before me this _l_L’_ day of November, 1996.

My Commission expires _/iacel. 2%, (797

Notary Pub
State at Large
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Colleer T. Sealander, Attorney
Centra’l En‘orcement Docket
Federal E.ection Commissicen
999 E Street, NW

Washington, D.C. 204&3

Re: Republic Bank rust Ccmpary Response =o MJR #4473

Dear ¥Ms. Sealancer,

I &= in receipt of your letter dated Sectemper 235, 1996 which
incluées a Complaint £iled by the Naticnal 2epublican
Cengressional Committee ("NRCC ) agaianst Republic Bank «

Trust Company ("Repurlic™")} arnd cthers. Republic Bank & Trust
Cormpa~y specifically denies the allega:;cn of the cOmplaint

e e A e

Repuc..c 2ark & Tros: Company is a Kentucky chartered
cemmerciali sank headquartered in Louisviile, Xentucky. Oves
the y=2ars Reputbl.c has enjoved a gooc business relatiorship
wit: ;o:c*essnn. Mike Ward and his wile Christina Heavzin
wihich iIncluces various standaré deposic anéd ican
relat.casnips. Mr. ward a=d his wife have been good, lecng
standing customers of Republic who bhave perfcrmed ail of
their contractual obligations with Republic ar agresd.

Tae NRCT ncw corplains that because Repuslic's loan to Mike
waré 1o the anount of $27,0C0 was unsecused it was mace
"without adeguace assurance of -epaymen:® and therefore
conscituctes a- urnlawful contribution from Republic. To thes
contr , not only does Reputlic., like —mousands of other
lending institutions, nmake many unsecurec lcans with
idexzical "assurance of repaytent” but regular quarterly
interast payments were nmacda throughcut tze Tearm of the loan
and the loan was ultimately paid ofZ In full om July 3, 1995
within a year and a nalf of ics orig;nntio* Based on Mxr.
Ward's financial statement, ann.al incore aré umblemished
credit we would have macde this lcan to any applica=nt with
identical terms ané condi-ions.

The NBPCC's absuré atterp: to harass Repudlic simply because a

few cf Repuplic's oflicers nave supported Mike Waxé is

w 7.

' b

Mﬂ& mmm —luﬁ.num :
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reprehensible and ccnstitutes an abuse of the process the
Fecdera. Election Ccrmission is empowsred to administer,

The specific allegetizcn against Republic is ag folliows:

1 Ward Accegpted Urlawfil Cortributions from RB&T In
the Form of Campaign Loans Made Without Adeguate Assurance of
Repayment.

The facts ragarding the loan i guestion are as follows:

On March 29, 1994 Mike Ward signed a promissorv rote with

Repuclic iz the amount of $20,030 at an interest rate of &%

(1.73% over the then existing New York Prime rate) ané a
maturity date of September 29, 1994 (See Exhibit 1'. Tha
ncte cbligated Mr. Ward to make a Quarcerly interir incarest
payment on Jure 22, 1994 which payment was made on Jure 17,

) 1954 irn the amount oI $£4C0.354.

n Septerber 25, 1394 the ncte was renewed (See Exhibit 2Z)

in the amount cf 520,060 with a stepped up interes: rate of

9% and a maturity date oI March 29, 1¢95. Agaln, incterim

guarterly interest was paid on Cctober 6, 1994 in the amount

of $40C.6C Zor the pericd from June 23. 1994 to Septarber 29,

y 1994, while gquarterly incerest cie on Decexber 29, 1394 and
March 239, 199% was paic on Decerber 27, 1994 and April 3,
1535 raspectively :n zhe amouni oI $§451.35. .his loan was
ultimately rengwed ¢n May 12, 1995 (Exhibit 3) wich an
acdditicnal Iincrease iz the interast rate to $.5% and a

- maturity date of May 12, 1996. An interinr interest payment
was mace on May 30, 1355 for the period from the maturicy of

) the previous note on March 29, 1998 toc the rernaewal on May 12

1965. The loan was ultimately paid off ir full on July 3,

1995.

Discussion

Tke NRCC's cha.lenge regarding the Loan is based sclely on
therv contention that the _oan was ot "made in the ordinms:v
ccurze of business” zs & resulit of the non existance <:f
"adeguate assurance of repavment”. The NRCC sta-es "one
requirement that a loan must meet in order to be considerad
in the ordinary course of business is that it must be made on
a basis wnhich assures repayment."” The NRCC would have you
be.iave that chare was irsufficient assurance of repayment
because Republic "required nc collateral or security for
issuing thls lcan other than Mr. Ward's signature, even
though wWaré nimself had aiready dorrowed sonewhere between
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$20,022 and $100,000 frcm the pank for personal uses in
2994". The NRCC cites C.F.R. 3ez. 100.7(b)(11) claiming
adequate pasgses for assuring repayment include, among others,
perfected securlty interests, collateral whose fair market
value is equal to or greater than the loan amount, amounts
guaranzeed by secc:dary sources, anc reasonable expectations
of future receip:ts.” Wwhat the NRCC fails to mention is that
while zhe cited provisions represent a “safe harbor® for
lerders 11 C.F.R. 100.7(b)(11){il) states that "th
Commission will consider the totality of the circumstances on
a case-dy-case basis in determiring whether a loan was made
on a basis which assures repayment” in the event the loan
does not Zall within the *"safe harbor".

It is preposterous £o think chat = klrg an urnsecured loan is
cutside Republic's ordinary courso of pusiness. Currently,
Repuclic zas over $60 million cutstanding in unsecured and
unco_lateralized loans. OCur lcan “o;icy states that
"unsecured lcans are offered to all applicants who have
sufficien: credit tasec cn their credit report. character,
and che capacity to repay without dependa:ce on collateral
based or verification of income*. The officer who mede the
~can rnac aut :orlty ¢ make unsecured loans of up to $25,000,
while other officers have individual authority to make such
lcans udp teo $150,000

At the time Mr. Ward apylied for the loan he clearly
qualified for $20,C00 in unsecured credit. His credit report
was perfect anc he was a full baxk customer with over $14,000
in deposits at Repubioz.

Ungsecured .cans 0f this amcurt :to dorrowers with perfect
credit and adequate income are not anccmmo“ at Republic and
c_early not outside "the crdinary course of our business”®.
The standard assurance of repaymant uh‘t Republic reguires
for :heao type of borrowers are taeir si gnn:ur-s and I cam
cite millions of dollars in unsecured tarm loans that have
paid in thar regard just like this loan was paid.

The NRTC furcher argues cthat wnhile the lcan came Gue on March
29, 1295, the Commiccee cid not pey the Bank for five more .
weeks. -t is cuite cormon for a small unsecured short term
loan to “roll over® at maturity as this cne 4:id. Ofter timms

cheduling and administrative obstacles prevent a loan from
vpﬂew-“g n the matuzicy dece in waich casse we continue to
charce irteres:t until we are anle =0 schedule aither a payocf:
cr renewal. Mr. Ward conrinued to be charged interest '
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cthe interim period until renewal on May 12, 1995. The loan
was ultimately paid in £ull one month later on July 3, 1985.

In sumary, the NRCTC's attempt to harass ind penalize
Republic because of a Zaw officer's friendship and support of
Mike Ward is unforgivable. In a democratic society we as
citizens should have the freedom to choose leaders without

fear of such repercussions.

Sir:ce'rely. ]/0
okt Ko

Michael A. RingswaZl
Senior Vice President and
Generzl Counsel
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AGENDA DOCUMENT NO 97-55 .
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BEFORE THE FEDERAL ELECTION COMMISSION
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In the Matter of '
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GENERAL COUNSEL’S REPORT | S 9 W *

INTRODUCTION. SUBMITTED LATE

The cases listed below have been identified as either stale or of low priority

ENFORCEMENT PRIO

based upon evaluation under the Enforcement Priority System (EPS). This report

is submitted to recommend that the Commission no longer pursue these cases.

CASES RECOMMENDED FOR CLOSURE.

A. Cases Not Warranting Further Action Relative to Other Cases Pending
Before the Commission

EPS was created to identify pending cases which, due to the length of their
pendency in inactive status or the lower priority of the issues raised in the matters
relative to others presently pending before the Commission, do not warrant further
expenditure of resources. Central Enforcement Docket (CED) evaluates each incoming
matter using Commission-approved criteria which results in a numerical rating of each
case.
Closing such cases permits the Commission to focus its limited resources on more
important cases presently pending before it. Based upon this review, we have identified

34 cases which do not warrant further action relative to other pending matters.!

1 These cases are: MUR 4470 (Ward for Congress); Mmun(anmﬁrrmnqm).mmmq
mmm«m(wmpmm) MUR 4506 (The Hon. Ted Little) 12 (Friens
pans); MUF exvcmmﬂ MUR 4518 (Kansans for Rathbun);




2
Attachment 1 to this report contains summaries of each case, the EPS rating, and the

factors leading to assignment of a low priority and recommendation not to further

pursue the matter.

B. Stale Cases

Effective enforcement relies upon the timely pursuit of complaints and referrals to
ensure compliance with the law. Investigations concerning activity more distant in time
usually require a greater commitment of resources, primarily due to the fact that the
evidence of such activity becomes more remote and consequently more difficult to
develop. Focusing investigative efforts on more recent and more significant activity also
has a more positive effect on the electoral process and the regulated ccinmunity. In
recognition of these facts, EPS also provides us with the means to identify those cases
which, though earning a higher rating when received, remained unassigned due to a lack
of resources for effective investigation. The utility of commencing an investigation
declines as these cases age, until they reach a point when activation of a case would not

be an efficient use of the Commission’s resources.

Congress); MUR 4522 (Republican Party of Bexar County); MUR 4523 (Cong. Andrea Seastrand); MUR 4524
(Danny Covington Campaign Fund Committee); MUR 4526 (Hoeffell for Congress); MUR 4528 (Pete King for
Congress); MUR 4529 (Pete King for Congress); MUR 4532 (Citizen’s Committee for Gilman for Congress); MUR
4535 (Visclosky for Congress); MUR 4537 (Di Nicola for Congress); MUR 4541 (Ross Perof); MUR 4548
(Blagojevich for Congress); MUR 4550 (Friends of Wamp for Congress); MUR 4551 (John N. Hostettler); MUR
4557 (De La Rosa for Congress); MUR 4559 (Bill Baker for Congress); MUR 4560 (George Stuart Jr. for Congress);
MUR 4562 (Wayne E. Schile); MUR 4566 (Al Gore); MUR 4574 (Danny Covington Campaign Fund Commsittee);
MUR 4576 (Volunteers for Shimkus); MUR 4579 (New Zion Baptist Church); MUR 4580 (Friends of Mike Forbes);
MUR 4584 (Bill Baker for Congress); MUR 4588 (Navarro for Congress); and MUR 4613 (Guy Kelley for
Congress).

2

The U.S. District Court for the District of Columbia, however, held in m w
C-!p-gllCaanuv FEC, Civil Action No. 95-0349(DDC.Apri117 19“)““ ;
2 hich e hold a case in an inactive status. _




3
Twenty one cases have remained on the Central Enforcement Docket for a

sufficient period of time to render them stale, all of which are recommended for closure
in this Report.4 This group includes four MURs that became stale several months ago,

but were held pending criminal prosecution by the Department of Justice.> DOJ obtained

" convictions in the two criminal cases related to these four MURs (U.S. v. Jay Kim and U.S.

v. Dynamic Energy Resources) based upon guilty pleas by the key defendants, who are also
the principal respondents in our pending matters. Pursuit of civil enforcement action in
view of the satisfactory results obtained in the criminal cases would not be the most

effective use of the Commission'’s scarce resources at this time.

We recommend that the Commission exercise its prosecutorial discretion and

direct closure of the cases listed below, effective August 29, 1997. Closing these cases as

3

4 These cases are: MUR 4274 (GOPACQ); MUR 4358 (Miller for
Senate); MUR 4361 (ABC-TV); MUR 4368 (Citizens Business Bank);
MUR 4380 (AFGE Local 2391 PAC); MUR 4385 (Dial for Congress); MUR 4386 (Zimmer for Senate);
MUR 4396 (ABC); MUR 4404 (Friends of Steve Stockman); MUR 4410 (394
Legislative District), MUR 4417 (Our Choice II); MUR 4422 (Desana for Congress Committee);
and Pre-MUR 336 (Park National Bank & Trust).

5 These cases are: MUR 3796 (Jay Kim: for Congress); MUR 3798 (Jay Kim); MUR 4275 (Jay Kim); and MUR
4356 (Dynamic Energy Resources). In dismissing the Jay Kim cases, we also recommend closing Pre-MUR
352. which is the transmittal of the guilty plea agreement and related documentation in the u'h“u

Gongrmmml(mforwurdedbyUnmdsuuAWsoﬁim p .
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of this date will permit CED and the Legal Review Team the necessary time to prepare

closing letters and case files for the public record.

II. RECOMMENDATIONS.
A. Decline to open a MUR, close the file effective August 29, 1997, and approve the

~ appropriate letters in the following matters:

Pre-MUR 336 Pre-MUR 352

B. Take no action, close the file effective August 29, 1997, and approve the appropriate

letters in the following matters:

MUR 4396
MUR 4404
MUR 4410
MUR 4417
MUR 4422
MUR 4470
MUR 4478
MUR 492
MUR 4498
MUR 4506
MUR 4512
MUR 4517
MUR 4518

MUR 4522
MUR 4523
MUR 4524
MUR 4526
MUR 4528
MUR 4529
MUR 4532
MUR 4535
MUR 4537
MUR 4541
MUR 4548
MUR 4550
MUR 4551

MUR 3796
MUR 3798
MUR 4274
MUR 4275

MUR 4350
MUR 4358
MUR 4361
MUR 4368

MUR 4380
MUR 4385
MUR 4386

MUR 4520 MUR 4557
%/ ST able ()
Ddte Lawrence M. Noble
General Counsel

Attachment:
Case Summaries




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Agenda Document No. X97-55
Enforcement Priority

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the
Federal Election Commission executive session on August 19,
1997, do hereby certify that the Commission decided by a
vote of 4-1 to take the following actions with respect to
Agenda Document No. X97-55:

A. Decline to open a MUR, close the file

effective August 29, 1997, and approve
the appropriate letters in the following
matters:
g Pre-MUR 336. 2. Pre-MUR 352.
Take no action, close the file effective
August 29, 1997, and approve the appropriate
letters in the following matters:
MUR 3796. 2. MUR 3798. 3. MUR 4274.
MUR 4275. 5. MUR 4356. MUR 4358.
MUR 4361. MUR 4368. MUR 4380.
4385. MUR 4386. MUR 4396.
4404. 4410. MUR 4417.

4422. 4470. MUR 4478.

(continued)




Federal Election Commission
Certification: Enforcement Priority
August 19, 1997

19.

22.

-

MUR
MUR
MUR
MUR
MUR
MUR
MUR
MUR
MUR
MUR
MUR

EEEEEEEEEE

Commissioners Aikens, McDonald, McGarry, and Thomas
voted affirmatively for the decision; Commissioner Elliott
dissented.

Attest:

B-di1-97

Date

Sétretary of the Commission




FEDERAL ELECTION COMMISSION
WASHINGTON, DC 20463

August 29, 1997
RETURN RECEIPT REQUESTED
Sam Dawson, Executive Director
National Republican Congressional Committee
320 First Street, S.E.
Washington, D.C. 20003
RE: MUR 4470

Dear Mr. Dawson:

On September 18, 1996, the Federal Election Commission received a complaint filed by
Marnia Cino alleging certain violations of the Federal Election Campaign Act of 1971, as

N amended ("the Act").

- After considering the circumstances of this matter, the Commission has determined to

2 exercise its prosecutorial discretion and to take no action against the respondents. See attached
% narrative. Accordingly, the Commission closed its file in this matter on August 29, 1997. This

matter will become part of the public record within 30 days.

+ The Act allows a complainant to seek judicial review of the Commission's dismissal of
this action. See 2 U.S.C. § 437g(a)(8).




MUR 4470
WARD FOR CONGRESS

Maria Cino, former Executive Director of the National Republican Congressional
Committee, first alleges that Mike Ward for Congress (“the Committee™) obtained prohibited
contributions from Republic Bank & Trust in the form of an unsecured loan for $20,000,
personally guaranteed by the candidate. Her second allegation is that the committee failed to file
an FEC Schedule C-1 signed by a banking official and later misreported the sourcé of the loan as
being Mr. Ward rather than the bank. She further alleges that the campaign repaid a loan to the
candidate which she believes was in fact a loan made to the campaign by Republic Bank &
Trust, thereby constituting a conversion of campaign funds for personal use by Mr. Ward. She
asserts that the Committee appeared to have borrowed an additional $20,060, for which it failed
to file a FEC Schedule A disclosing the receipt and which it misreported on FEC Schedule C-1
as a loan from the candidate rather than a restructured bank loan. Finally, Ms. Cino asserts that
the repayment of $360.37 in interest to Mr. Ward on the alleged $20,000 loan constituted further
conversion of campaign funds to personal use, assuming the loan was not made by him to the
campaign.

William Carl Fust, the Committee’s Treasurer, denies the allegations that the candidate
converted campaign funds and interest on loans to personal use as descnibed in the complaint.
According to Mr. Fust, Mr. Ward borrowed $20,000 from Republic Bank & Trust Co. for the
1994 campaign. This loan was secured by the personal obligation of the candidate for a term of
six months and renewed twice. Mr. Ward apparently made some payments on this note, for
which he was reimbursed by the Committee. The Committee reported loan payments both to the
bank and to the candidate for payments made on behalf of the Committee.

Michael A. Ringswald, Senior Vice President and General Counsel of Republic Bank &
Trust Company, categorically denies the allegations in the complaint. Mr. Ward signed a
promissory note for a $20,030 loan which obligated him to make quarterly interim interest
payments, which were made. The note was renewed twice in the amount of $20,060, which
included the requirement to make quarterly interest payments. Mr. Ringswald states that
unsecured loans to borrowers with perfect credit and adequate income to assure repayment are
made in the bank’s ordinary course of business, and that Mr. Ward met these qualifications for a
signature loan in the amount of $20,600.

This matter is less significant relative to others pending before the Commission.




FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

August 29, 1997

W. Allen Priest
200 S. 5th Street
Louisville, KY 40204

Dear Mr. Priest:

On September 25, 1996, the Federal Election Commission notified you of a complaint
alleging certain violations of the Federal Election Campaign Act of 1971, as amended. A copy
of the complaint was enclosed with that notification.

- After considering the circumstances of this matter, the Commission has determined to
exercise its prosecutorial discretion and to take no action against you. See attached narrative.
Accordingly, the Commission closed its file in this matter on August 29, 1997.

The confidentiality provisions of 2 U.S.C. § 437g(a)12) no longer apply and this matter
is now public. In addition, although the complete file must be placed on the public record
3 within 30 days, this could occur at any time following certification of the Commission's vote.

if you wish to submit any factual or legal matenals to appear on the public record, please do so
as soon as possible. While the file may be placed on the public record prior to receipt of your
< additional materials, any permissible submissions will be added to the public record when
received.

wJ

If you have any questions, please contact Alva E. Smith on our toll-free telephone
number, (800) 424-9530. Our local telephone number is (202) 219-3400.

Sincerely,



MUR 4470
WARD FOR CONGRESS

Maria Cino, former Executive Director of the National Republican Congressional
Committee, first alleges that Mike Ward for Congress (“the Committee™) obtained prohibited
contributions from Republic Bank & Trust in the form of an unsecured loan for $20,000,
personally guaranteed by the candidate. Her second allegation is that the committee failed to file
an FEC Schedule C-1 signed by a banking official and later misreported the sourcé of the loan as
being Mr. Ward rather than the bank. She further alleges that the campaign repaid a loan to the
candidate which she believes was in fact a loan made to the campaign by Republic Bank &
Trust, thereby constituting a conversion of campaign funds for personal use by Mr. Ward. She
asserts that the Committee appeared to have borrowed an additional $20,060, for which it failed
to file a FEC Schedule A disclosing the receipt and which it misreported on FEC Schedule C-1
as a loan from the candidate rather than a restructured bank loan. Finally, Ms. Cino asserts that
the repayment of $360.37 in interest to Mr. Ward on the alleged $20,000 loan constituted further
conversion of campaign funds to personal use, assuming the loan was not made by him to the

campaign.

William Carl Fust, the Committee’s Treasurer, denies the allegations that the candidate
converted campaign funds and interest on loans to personal use as described in the complaint.
According to Mr. Fust, Mr. Ward borrowed $20,000 from Republic Bank & Trust Co. for the
1994 campaign. This loan was secured by the personal obligation of the candidate for a term of
six months and renewed twice. Mr. Ward apparently made some payments on this note, for
which he was reimbursed by the Committee. The Committee reported loan payments both to the
bank and to the candidate for payments made on behalf of the Committee.

Michacl A. Ringswald, Senior Vice President and General Counsel of Republic Bank &
Trust Company, categorically denies the allegations in the complaint. Mr. Ward signed a
promissory note for a $20,030 losn which obligated him to make quarterly interim interest
payments, which were made. The note was renewed twice in the amount of $20,060, which
included the requirement to make quarterly interest payments. Mr. Ringswald states that
unsecured loans to borrowers with perfect credit and adequate income to assure repayment are
made in the hank’s ordinary course of business, and that Mr. Ward met these qualifications for a
sigriature Ic in the amount of $20,600.

This matter is less significant relative to others pending before the Commission.




FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

August 29, 1997

Donna L. Heitzman
4030 Norbourne Blvd.
Louisville, KY 40207

RE: MUR 4470
Dear Ms. Heitzman:

On September 25, 1996, the Federal Election Commission notified you of a complaint
alleging certain violations of the Federal Election Campaign Act of 1971, as amended. A copy
of the complaint was enclosed with that notification.

After considering the circumstances of this matter, the Commission has determined to
exercise its prosecutorial discretion and to take no action against you. See attached narrative.
Accordingly, the Commission closed its file in this matter on August 29, 1997.

The confidentiality provisions of 2 U.S.C. § 437g(a)(12) no longer apply and this matter
is now public. In addition, although the complete file must be placed on the public record
within 30 days, this could occur at any time following certification of the Commission's vote.

If you wish to submit any factual or legal materials to appear on the public record, please do so
as soon as possible. While the file may be placed on the public record prior to receipt of your
additional matenals, any permissible submissions will be added to the public record when
received.

-

If you have any questions, plcase contact Alva E. Smith on our toll-free telephone
number, (800) 424-9530. Our local telephose number is (202) 219-3400. ‘




MUR 4470
WARD FOR CONGRESS

Maria Cino, former Executive Director of the National Republican Congressional
Committee, first alleges that Mike Ward for Congress (“the Committee™) obtained prohibited
contributions from Republic Bank & Trust in the form of an unsecured loan for $20,000,
personally guaranteed by the candidate. Her second allegation is that the committee failed to file
an FEC Schedule C-1 signed by a banking official and later misreported the sourcé of the loan as
being Mr. Ward rather than the bank. She further alleges that the campaign repaid a loan to the
candidate which she believes was in fact a loan made to the campaign by Republic Bank &
Trust, thereby constituting a conversion of campaign funds for personal use by Mr. Ward. She
asserts that the Committee appeared to have borrowed an additional $20,060, for which it failed
to file a FEC Schedule A disclosing the receipt and which it misreported on FEC Schedule C-1
as a loan from the candidate rather than a restructured bank loan. Finally, Ms. Cino asserts that
the repayment of $360.37 in interest to Mr. Ward on the alleged $20,000 loan constituted further
conversion of campaign funds to personal use, assuming the loan was not made by him to the

campaign.

William Carl Fust, the Committee’s Treasurer, denies the allegations that the candidate
converted campaign funds and interest on loans to personal use as described in the: complaint.
According to Mr. Fust, Mr. Ward borrowed $20,000 from Republic Bank & Trust Co. for the
1994 campaign. This loan was secured by the personal obligation of the candidate for a term of
six mouns and renewed twice. Mr. Ward apparently made some payments on this note, for
which he was reimbursed by the Committee. The Committee reported loan payments both to the
bank and to the candidate for payments made on behalf of the Committee.

Michael A. Ringswald, Senior Vice President and General Counsel of Republic Bank &
Trust Company, categorically denies the allegations in the complaint. Mr. Ward signed a
promissory note for a $20,030 loan which obligated him to make quarterly interim interest
payments, which were made. The note was renewed twice in the amount of $20,060, which
included the requirement to make quarterly interest payments. Mr. Ringswald states that
unsecured loans to borrowers with perfect credit and adequate income to assure repayment are
made in the bank’s ordinary course of business, and that Mr. Ward met these qualifications for a
signature loan in the amount of $20,600.

This matter is less significant relative to others pending before the Commission.




FEDERAL ELECTION COMMISSION
WASHINGTON, D C. 20463

August 29, 1997

Chin Hancock, Vice President
Republic Bank and Trust Co.
601 W. Market Street
Louisville, KY 40202

RE: MUR 4470
Dear Mr. Hancock:

On September 25, 1996, the Federal Election Commission notified you of a complaint
alleging certain violations of the Federal Election Campaign Act of 1971, as amended. A copy
of the complaint was enclosed with that notification.

Afier considering the circumstances of this matter, the Commission has determined to

exercise its prosecutorial discretion and to take no action against you. See attached narrative.
Accordingly, the Commission closed its file in this matter on August 29, 1997.

The confidentiality provisions of 2 U.S.C. § 437g(a)(12) no longer apply and this matter
1s now public. In addition, although the complete file must be placed on the public record
within 30 days, this could occur at any time following certification of the Commission's vote.

If you wish to submit any factual or legal materials to appear on the public record, please do so
as soon as possible. While the file may be placed on the public record prior to receipt of your
additional materials, any permissible submissions will be added to the public record when
received.

Hywhaqmmmm&uuwﬂh*
number, (800) 424-9530. Our local telephone number is (202) 219-3400.
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Maria Cino, former Executive Director of the National Republican Congressional
Committee, first alleges that Mike Ward for Congress (“the Committee™) obtained prohibited
contributions from Republic Bank & Trust in the form of an unsecured loan for $20,000,
personally guaranteed by the candidate. Her second allegation is that the committee failed to file
an FEC Schedule C-1 signed by a banking official and later misreported the source of the loan as
being Mr. Ward rather than the bank. She further alleges that the campaign repaid a loan to the
candidate which she believes was in fact a loan made to the campaign by Republic Bank &
Trust, thereby constituting a conversion of campaign funds for personal use by Mr. Ward. She
asserts that the Committee appeared to have borrowed an additional $20,060, for which it failed
to file a FEC Schedule A disclosing the receipt and which it misreported on FEC Schedule C-1
as a loan from the candidate rather than a restructured bank loan. Finally, Ms. Cino asserts that
the repayment of $360.37 in interest to Mr. Ward on the alleged $20,000 loan constituted further
conversion of campaign funds to personal use, assuming the loan was not made by him to the

campaign.

William Carl Fust, the Committee’s Treasurer, denies the allegations that the candidate
converted campaign funds and interest on loans to personal use as described in the complaint.
According to Mr. Fust, Mr. Ward borrowed $20,000 from Republic Bank & Trust Co. for the
1994 campaign. This loan was secured by the personal obligation of the candidate for a term of
six months and renewed twice. Mr. Ward apparently made some payments on this note, for
which he was reimbursed by the Committee. The Committee reported loan payments both to the
bank and to the candidate for payments made on behalf of the Committee.

Michael A. Ringswald, Senior Vice President ana General Counsel of Republic Bank &
Trust Company, categorically denies the allegations in the complaint. Mr. Ward signed a
promissory note for a $20,030 loan which obligated him to make quarterly interim interest
payments, which were made. The note was renewed twice in the amount of $20,060, which
included the requirement to make quarterly interest payments. Mr. Ringswald states that
unsecured loans to borrowers with perfect credit and adequate income to assure repayment are
made in the bank’s ordinary course of business, and that Mr. Ward met these qualifications for a
signature loan in the amount of $20,600.

This matter is less significant relative to others pending before the Commission.




FEDERAL ELECTION COMMISSION
WASHINGTON, D C. 20463

August 29, 1997

Bernard Trager, Chairman
Republic Bank of Trust Co.
601 W. Market Street
Louisville, KY 40204

RE: MUR 4470
Dear Mr. Trager:

On September 25, 1996, the Federal Election Commission notified you of a complaint
alleging certain violations of the Federal Election Campaign Act of 1971, as amended. A copy
of the complaint was enclosed with that notification.

After considering the circumstances of this matter, the Commission has determined to
exercise its prosecutorial discretion and to take no action against Republic Bank and Trust Co.
See attached narrative. Accordingly, the Commission closed its file in this matter on
August 29, 1997.

The confidentiality provisions of 2 U.S.C. § 437g(a)X12) no longer apply and this matter
is now public. In addition, although the complete file must be placed on the public record
within 30 days, this could occur at any time following certification of the Commission's vote.

If you wish to submit any factual or legal materials to appear on the public record, please do so
as soon as possible. While the file may be placed on the public record prior to receipt of your
additional materials, any permissible submissions will be added to the public record when
received.




Bemard Trager, Chairman
Republic Bank of Trust Co.
Page 2

If you have any questions, please contact Alva E. Smith on our toll-free telephone
number, (800) 424-9530. Our local telephone number is (202) 219-3400.

Sincerely,
Supervisory Atforney
Central Enforcement Docket

Attachment
Narmrative




MUR 4470
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Maria Cino, former Executive Director of the National Republican Congressional
Committee, first alleges that Mike Ward for Congress (“the Committee™) obtained prohibited
contributions from Republic Bank & Trust in the form of an unsecured loan for $20,000,
personally guaranteed by the candidate. Her second allegation is that the committee failed to file
an FEC Schedule C-1 signed by a banking official and later misreported the sourcé of the loan as
being Mr. Ward rather than the bank. She further alleges that the campaign repaid a loan to the
candidate which she believus was in fact a loan made to the campaign by Republic Bank &
Trust, thereby constituting a conversion of campaign funds for personal use by Mr. Ward. She
asserts that the Committee appeared to have borrowed an additional $20,060, for which it failed
to file a FEC Schedule A disclosing the receipt and which it misreported on FEC Schedule C-1
as a loan from the candidate rather than a restructured bank loan. Finally, Ms. Cino asserts that
the repayment of $360.37 in interest to Mr. Ward on the alleged $20,000 loan constituted further
conversion of campaign funds to personal use, assuming the loan was not made by him to the

campaign.

William Carl Fust, the Committee’s Treasurer, denies the allegations that the candidate
converted campaign funds and interest on loans to personal use as descnibed in the complaint.
According to Mr. Fust, Mr. Ward borrowed $20,000 from Republic Bank & Trust Co. for the
1994 campaign. This loan was secured by the personal obligation of the candidate for a term of
six months and renewed twice. Mr. Ward apparently made some payments on this note, for
which he was reimbursed by the Committee. The Committee reported loan payments both to the
bank and to the candidate for payments made on behalf of the Committee.

Michael A. Ringswald, Senior Vice President and General Counsel of Republic Bank &
Trust Company, categorically denies the allegations in the complaint. Mr. Ward signed a
promissory note for a $20,030 loan which obligated him to make quarterly interim interest
payments, which were made. The note was renewed twice in the amount of $20,060, which
included the requirement to make quarterly interest payments. Mr. Ringswald states that
unsecured loans to borrowers with perfect credit and adequate income to assure repayment are
made in the bank’s ordinary course of business, and that Mr. Ward met these qualifications for a
sigriature loan in the amount of $20,600.

This matter is less significant relative to others pending before the Commission.




FEDERAL ELECTION COMMISSION
WASHINGTON, D C. 20463

August 29, 1997

William Carl Fust, Treasurer
Ward for Congress

1250 Bardstown Road
Louisville, KY 40204

RE: MUR 4470

Dear Mr. Fust:

On September 25, 1996, the Federal Election Commission notified you of a complaint
alleging certain violations of the Federal Election Campaign Act of 1971, as amended. A copy
D) of the complaint was enclosed with that notification.

After considering the circumstances of this matter, the Commission has determined to
N exercise its prosecutorial discretion and to take no action against Ward for Congress and you,

- as treasurer. See attached narrative. Accordingly, the Commission closed its file in this matter
' on August 29, 1997.

5 The confidentiai:ty provisions of 2 U.S.C. § 437g(a) 12) no longer apply and this matter
1s now public. In addition, although the complete file must be placed on the public record
> within 30 days, this could occur at any time following certification of the Commission's vote.
< If you wish to submit any factual or legal materials to appear on the public record, please do so
as soon as possible. While the file may be placed on the public record prior t0 receipt of your
additional materials, any permissible submissions will be added to the public record when i



William Carl Fust, Treasurer
Ward for Congress
Page 2

If you have any questions, please contact Alva E. Smith on our toll-free telephone
number, (800) 424-9530. Our local telephone number is (202) 219-3400.

Sincerely,

F. Andrew Tugey
Supervisory Attorney
Central Enforcement Docket

Attachment
Narrative
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Maria Cino, former Executive Director of the National Republican Congressional
Committee, first alleges that Mike Ward for Congress (“the Committee™) obtained prohibited
contributions from Republic Bank & Trust in the form of an unsecured loan for $20,000, °
personally guaranteed by the candidate. Her second allegation is that the committee failed to file
an FEC Schedule C-1 signed by a banking official and later misreported the source of the loan as
being Mr. Ward rather than the bank. She further alleges that the campaign repaid a loan to the
candidate which she believes was in fact a loan made to the campaign by Republic Bank &
Trust, thereby constituting a conversion of campaign funds for personal use by Mr. Ward. She
asserts that the Committee appeared to have borrowed an additional $20,060, for which it failed
to file a FEC Schedule A disclosing the receipt and which it misreported on FEC Schedule C-1
as a loan from the candidate rather than a restructured bank loan. Finally, Ms. Cino asserts that
the repayment of $360.37 in interest to Mr. Ward on the alleged $20,000 loan constituted further
conversion of campaign funds 1o personal use, assuming the loan was not made by him to the

campaign.

William Carl Fust, the Committee’s Treasurer, denies the allegations that the candidate
converted campaign funds and interest on loans to personal use as described in the complaint.
According to Mr. Fust, Mr. Ward berrowed $20,000 from Republic Bank & Trust Co. for the
1994 campaign. This loan was secured by the personal obligation of the candidate for a term of
six months and renewed twice. Mr. Ward apparently made some payments on this note, for
which he was reimbursed by the Committee. The Committee reported loan payments both to the
bank and to the candidate for payments made on behalf of the Committee.

Michael A. Ringswald, Senior Vice President and General Counsel of Republic Bank &
Trust Company, categorically denies the allegations in the complaint. Mr. Ward signed a
promissary note for a $20,030 loan which obligated him to make quarterly interim interest
payments, which were made. The note was renewed twice in the amount of $20,060, which
included the requirement to make quarterly intcrest payments. Mr. Ringswald states that
unsecured loans to borrowers with perfect credit and adequate income to assure repayment are
made in the bank’s ordina-y course of business, and that Mr. Ward met these qualifications fora
signature loan in the amount of $20,600. -

This matter is less significant relative to others pending before the Commission.




FEDERAL ELECTION COMMISSION
WASHINGTON, D C. 20463

August 29, 1997

The Honorable Michael D. Ward
1905 Deer Park Avenue
Louisville, KY 40205

RE: MUR 4470
Dear Mr. Ward:

On September 25, 1996, the Federal Election Commission notified you of a complaint
alleging certain violations of the Federal Election Campaign Act of 1971, as amended. A copy
of the complaint was enclosed with that notification.

After considering the circumstances of this matter, the Commission has determined to
exercise its prosecutorial discretion and to take no action against you. See attached narrative.
Accordingly, the Commission closed its file in this matter on August 29, 1997.

The confidentiality provisions of 2 U.S.C. § 437g(a)12) no longer apply and this matter
is now public. In addition, although thc complete file must be placed on the public record
within 30 days, this could occur at any time following certification of the Commission's vote.

If you wish to submit any factual or legal materials to appear on the public record, please do so
as soon as possible. While the file may be placed on the public record prior to receipt of your
additional materials, any permissible submissions will be added to the public record when
reccived.

If you have any questions, please contact Alva E. Smith on our toll-free telephone
number, (800) 424-9530. Our local telephone number is (202) 219-3400. AT

Sincerely,




MUR 4470
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Maria Cino, former Executive Director of the National Republican Congressional
Committee, first alleges that Mike Ward for Congress (“the Committee™) obtained prohibited
contributions from Republic Bank & Trust in the form of an unsecured loan for $20,000, -
personally guaranteed by the candidate. Her second allegation is that the committee failed to file
an FEC Schedule C-1 signed by a banking official and later misreported the source of the loan as
being Mr. Ward rather than the bank. She further alleges that the campaign repaid a loan to the
candidate which she believes was in fact a loan made to the campaign by Republic Bank &
Trust, thereby constituting a conversion of campaign funds for personal use by Mr. Ward. She
asscrts that the Committee appeared to have borrowed an additional $20,060, for which it failed
to file a FEC Schedule A disclosing the receipt and which it misreported on FEC Schedule C-1
as a loan from the candidate rather than a restructured bank loan. Finally, Ms. Cino asserts that
the repayment of $360.37 in interest to Mr. Ward on the alleged $20,000 loan constituted further
conversion of campaign funds to personal use, assuming the loan was not made by him to the

campaign.

William Carl Fust, the Committee’s Treasurer, denies the allegations that the candidate
converted campaign funds and interest on loans to personal use as described in the complaint.
According to Mr. Fust, Mr. Ward borrowed $20,000 from Republic Bank & Trust Co. for the
1994 campaign. This loan was secured by the personal obligation of the candidate for a term of
six months and renewed twice. Mr. Ward apparently made some payments on this note, for
which he was reimbursed by the Committee. The Committee reported loan payments both to the
bank and to the candidate for payments made on behalf of the Committee.

Michacl A. Ringswald, Senior Vice President and General Counsel of Republic Bank &
Trust Company, categorically denies the allegations in the complaint. Mr. Ward signed a
promissory note for a $20,030 loan which obligated him to make quarterly interim interest
payments, which were made. The note was renewed twice in the amount of $20,060, which
included the requirement to make quarterly interest payments. Mr. Ringswald states that
unsecured loans to borrowers with perfect credit and adequate income to assure repayment are
made in the bank’s ordinary course of business, and that Mr. Ward met these qualifications fora
sigriature loan in the amount of $20,600.

This matter is less significant relative to others pending before the Commission.
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