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TH F f S20.00 LOAN

1. On March 31, 1994, the Mike Ward for Congress Campaign Comm/ass ('Ward
Committee") borrowed $20,000 from Republic Bank & Trust (RB&TO) in
Louisville, Kentucky, agreeing to repay the money when the loan came doe oan
September 29, 1994. So 4/12/94 Filing Schedule C (Exh. 3).

2. The Ward Committee reported receipt of this loan on its FEC report as
required. Se 4/12/94 Filing Schedule A (Exh. 2).

3. Mr. Ward guaranteed the loan personally, although neither he nr his
Committee provided any collateral or security for the $20.000 other than
Ward's siaur. Se First Amended 1994 April Quarterly Report, Saedle C-
I (Exh. 4).

4. Although the Committee received the Bank's $20,000 on March 29, 1994,
the Bank officer (a Ward contributor) did not sign the proper FEC
paperwork (certifying that the information provided by the committee is
accurate and that the terms and conditions of the loan comply with FEC nles)
for 70 days. 14.

5. The Ward Committee did not borrow $20,000 from any other source (inluding
Mr. Ward himself) at that time. Se 4/12/94 Filing Summary Page (Fxh. 1).

6. The Ward Committee reported this Bank loan properly on its May 9, 1994
filing, but two months later the Coinnrrtee arbiUaiyn di agI. ._

Mr. Ward (not RB&T) as the lender. , 7/14/94 Filing Shede C Wth 5).

7. Ward was again falsely identified as the loan source (and party to be rpea
the Cmitee's October 15, 1994, October 24, 1994 and Jamiay 30, 9I
filings. & 10/15/94 Filng Sche&l C Page 3 of 3 (&h. 6); 1OJ24Wz
Schedle C (&hA. 7); 1/30/95 Filing Scdle C (E&h. 8).

8. The Ward Campaign refinanced this loan to the Bank, exteding dm
until March 29, 1995. & 10/15194 Filing Schedule C-1 (Exh. 9). Acad
to the refinance paper, this loan was Loan # 131156. ke 10115/94 ftaid
Statement (&h. 10).

9. According to the Ward ommnittee's July 22, 1995 "Disburverof_
on May 12, 1995 it disbud $20,060 to Republic Bank & Trust -
of loan due 3-29-95 and amociated fees.' Se 7/22/95 F LVg

12)

10. According to the Ward s July 22, 1995 "Loan Schefs,
12, 1995 it repak! a $20,000 loan doe 3-29-95 to Mike Ward.
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FIin Schedle C, pag 1 of 3 (ExA. 11). No so mu on of ,o hd sm
been made ad no $20,000 payment was itemized as a Scheul B dIstuis
to Mike Ward I.h//f.

/ku . G '.n SECO _1 20,.060 LOAN

11. On the very same FEC filing that the Cmmite pup1rts to have repaid
$20,060 to RB&T, Congressman Ward aleges to have peonally Iomd h
Commite a new $20,060 from his own pocket at 9.664S i e Ys. SK
7/22/95 Filing Schedule C, page 3 of 3 (Erh. 15).

12. However, the Committee never acknowlde raig f
loan (on Schedule A) as is required by law. amd as had be= d for d balr
I= and three other loans to the Committee in the past.

13. The Committee cmrrently reports "resumuring" the original $20,060 loan
obtained from the bank in March 1994 and repaid on May 12, 1995. SK
7/22195 Filing Schedule C-I (Eh. 16). Concurrent Bank papes indicale thi
"new" loan number to be &r 7/22/95 Filing Bank &aueil
(Exh. 17).

14. Fifty-two days after allegedly receiving this second $20,060 loan (that was
never itemized as a receipt and was concurrently reported as a s t of
the initial Bank loan) the Committee repaid Mike Ward the ful balance (not a
for ten more months) in addition to $360.37 in interest. & Seond Am
1995 Year-End Report, filed 4/15196, Schedule B, Line 190 (h. 18); I/M*
Filing Schedule B Line 17 (Exh. 19). Note that this July reay nt wn wt
itemized in the Committee's original year-end eport, nor in Its Ui miub
year-end report.

WARD'S ]PERSONAL LOANS FROM RBl&Tr

15. Mike Wardbormw be

hjoe 15, 1994 Perod
20). The Ward Caomla
candidate to the fC, no
been made public.

ween $15,001 and $50000 a a . .
a toomt- his 1994 k

~inaasci1 Dicosr NN (019 ND')M
Comminee never reported this loa =w to

Fr have the terms or pte-comlt for d s lemam

16. This peoa ken was dlarly aewate md aput kM t * I '# I!
29, 1994 '- to Ward's do=tt ficeth, 11mm ban

1996 MD (h. 22) & 7/22/95 Filing Sche thl B hA 12).
17. Ward peasoally borrowed a second unspeci fi M - eIq sain 

$15,001 and $50,00 - for an ka mda
aedrYear 1994. &t 1995 PFD Mat* 21). lb4.



neverrepaed this loa to the FBC, nor have the tem or pre coodim dt
second person l loan ever been made public.

18. The Ward Commite reports pyant of 'intest on loan -a RMM
30, 1995, and charges on loan on May 26, 1996. &C 7/2
Filing Schedule B, Line 17, Page 19 of 25 (Eck. 23). Thus are no die
numbers of the Committee's loans to the Bank as identified on the Comibs's
filed documents.

IV. DLSCUSSION

The pattern of deceptive disclosure evidenced by the Ward for Congress
demonstrates either utter disdain for meaningful public disclosure or i
intended to cover illicit activity. One would expect that a campaig that paid over .200,00 fr
media advertising and over $50,000 for political consulting advice could find the =W
necessary to prepare correct and comprehensive FEC reports. ete m s OPW
requests for additional information and 15 Ward Co---ttee anen n to the 16 ovw

o filed, the Ward Committee's flings continue to violate basic federal rvpovting re" -_
and to conceal improper campaign activty.

1. Ward Accepted Unlawful Contributions from RB&T In the Farm d
C amoaim Loans aeWtou fut.

RB&T's initial loan to the Ward Committee proved to be a "sweetheart" dadeall
outside of the arms-length neutrality required by the law. A bank loan to a camdideft whk
committee will be considered prohibited contribution unless it is 'made in ucord ew
applicable banking laws and regulations and is made in the ordinary courue of imaism." 11
C.F.R. § 100. 7(b)(11). One requirement that a loan mu -met in order to be - dor
ordinary course of business' is that it must be 'made on a basis which ams

:N C.F.R. 5 100. 7(b)0l)(i). Adequate bases for arng repsysmt iznhde,
Prfect d securty iMMMI, coaMt whM far madmi vaw "is equ l 0 ar
IaN amnt,' amouns iuran by s condary sOur=, and rsuml.
rzieqs. Id.

For the loan at issue, RB&T required no celaeinlor SKSMfor ha ft ,
ather thA Mr. Wad's sum, eve thgk Wad hmsf d ~ bjvn v
smeevhere betwee $34MU and $1(*,V0fmm the kinkfar er w B W
Ward 1995 PFD (&h. 21). Such prefaential ueantm by a tmionu v Mew
ld. In addition, Chip Hanock, the bank officer Oro% se i~umh
am si -euie FIEC filin papers certifying the km uni 70 days Afw tm
cah. & First Amended 1994 April Quarterly Filing, Sdedl C-1 (th 4). AM..
loan cam due on March 29, 1995, the Commite did not pay the Bank - --

pats - for five moe wee. Again, n omuad of th oruy
imi c ~wrbofrom th Danktote a 11 C.F

AWe.



This illegally-preferential conduct may perhaps be explained (although not excused) by
Mr. Ward's close personal relationship with RB&T and its top executives. RB&T Chmn
Bernad Trager and his wife have consistently contributed large amounts to Mr. Ward's
ampaign committee, as have RB&T executives Scott Trager, Steve Trager, Chip Haock, and
Ruth Gillespie. RB&T has allowed the Ward Committee to use Bank telephones for campd
purposes, to hold political receptions in the bank's facilities, and to borrow Bank spplies for
campan receptions. &1 12/6/94 Filing Schedule B, Line 17, Page 14 of 15 (&h. 24), Second
Amended 1995 Year-End Report, filed 4/16196, Schedule B, Line 17, Page 8 (&h. 25), 7/22/95
Report Schedule B, Line 17, Page 19 of 25 (Exh. 23)..

2. Congressman Ward Pocketed Repayment of and Excessive Interest On a
Lan That He May Never Have Actually & Could Not Have l__llv M,,

It is uncertain whether Congressman Ward ever actually loaned $20,060 to his
Committee -- the Committee never itemized receipt of these funds. Ward clearly did collect
$20,060 from the Committee 52-days later, however, plus interest.

On its mid-year 1995 filing, the Ward Committee declares that $20,060 in loam were
received, but this summary does not indicate whether the money came from Mr. Ward or from
the Bank. &C 7/22/95 Filing Detailed Summary Page (Exh. 11). The Committee does not
itemize receipt of these funds as had been done for all loans received in the past. &C 7/22/95
Fjng Detailed Summary Page (Exh. 11). On one page the Committee reports the $20,060 loan
as coming from Ward himself. & 7/22/95 Filing Schedule C, Page 3 of 3 (&h. 15). But on
another page the Committee declares that the original $20,060 loan -- itemized as repaid on May
12, 1995 - was in-fact reaructured for one more year. &c 7/22/95 Filing Schedu C-1 (h

T 16). Again, however, no receipt from the Bank to the Committee was itemized a had bm
done for all loans received in the past, so the true source of the loan remains ndilclosed.

- Considering the Committee's history of misreporting loans from RB&T as bum f

Mr. Wad himself, one might initially conclude that the Committee simply rut a d.
, algtfa loan from the Congressman that never existed. However, on July 3.

paid $20,060 to Mike Ward's personal account in s of id. m -
d-iugh the purpored oan was not officially due for another 313 days). Sa,

1995 Year-End Report, Filed 4/15/96, Schedule B, Line 19a (Fh. 18). In aMoM
Ward charged his campaign $360.37 in interest on the questionable loan for the 52 ded

y was outsnding. Considering the duration of the loan (52 days) and the ammt
Iroly loaned ($20,060), Mike Ward's receipt of $360.37 in interest paymufst an

Sg of. . .9. far above both the 0.664% reported and w,
rate at that time. &g FECAdviory Opinion 1986-45 (a caanidbte

.. of p mr aign fu d by charging cunonercal "" m

,~~ Clearly the Ward Committee needs to provide further evidence jsiy
~p mumn to Congressman Ward.- Ifa swend len wev receaed o



~ P.fde ~ mb,,w~ .1*d .d 12) a IM fiw0040
Mt iN&M War. Threfore ftl oA, and not Mike Ward, sWNuan wOMd
upyn and imre. ShMl ft Ward Committassert that Ward 81 Ianuud

moy from t fDank which he tlbe persoumly etm his Cftme, dI - . ..
volat clear and n-st ing FEC law: Ions made to a candidat which m in a*h d lo
hM maig mte an tr eA as lons m by ft origihnW le to lb f
cominee. W FEC dUsoty Opinio M5-33 (&,h. 26). Cou nan Wad mm lb

-ecsive ittes he pocketed from his Commite and ju his July 3 1996 ms/us at
$20,060.

- 3. RB&T'S Persoal Loans to Mike Ward & the Cmmltll's
Pavmnt of r= an Ward's Pero _n ILans Were U.

On his Personal Financial Disclosure Stmnms, Mr. Ward rep t u two
separate perseal loans from RB&T commporazieous with his campsi p. M
PFD (Exh. 21). The original personal loan, which was obtained just pim o Mr. Wftl

A -a--wcemem of candidacy, remainoutstanding. k 1994 & 1996 PFDs 0b. 2& 22). A
second loan - this one ostensibly for an automobile - was obtained and aa e d
during the 1994 campaign.

SLoans made to a candidate which are in turn loaned to her camoign amokae an
treated as loans made by the original lender to the campaign comte. Kg FECAdWy
Opinion 1985-33 (E&h. 26). Candidates are presumed to be agents of the cama wk
obtaining bank loans, even if the funds are not used directly for the c N. Cl s
may not make personal use of campagn funds. 2 U.S.C. * 439(a) (1994).

Under federal law, both persona] loans obtained by Mr. Ward f m M
constituted loans to the Ward for Congress Conum.te, even if Ward iooded to mb piwml
us of these funds. S FEC Adisory Opinion 1978-40 (xh. 27). And M

m ~ " toas Mete casaln I* ws ~ f &Wip anVPkWlS
p wem, MuChas purcha.: or a at lfwr Mr W"d or

ft "cbls on kom wl $451.35 for "til I m a
Ailo s itrs do ncxrebpo wvith ft paig~smepnrblmby
Fc. kge 7/22/95 Filing Sckedde B. Line 17, Page 19 of 25 (Eh. 23).

S.... R

Thu o utima of the Ward ft. CaqimQ#4

I0ky. Tlb FEC sbold coo&=t a thorogh ff
$ Some nd ncesay mw= o brq Mr. Ward's abyw 8

A&* and to d&ta fumer unlawNa ac"i. Vter in fbtI
10 aeeuul asmonIna



* How, in the ordinary course of business, could an individual already owig bwm
$30,000 and $100,000 to a Bank obtain a third loan of $20,000 from this bank
unscured by any collateral, property or guarantees of future receipts or income, as the
Ward Committee did from Republic Bank & Trust on March 29, 1994? (&k 4)

* Did the Committee borrow $20,060 on May 12, 1995 - as is reported on its detmled
summary page -- and if so, why wasn't this receipt itemized (as were prior loam receipts)
and from whom was this money obtained? (Exh. 11)

" If the May 12, 1995 loan came from the Bank, then why did Mr. Ward persowy
receive repayment (plus 12.6% interest) 52 days later? (Exhs. 18 & 19)

* If the May 12, 1995 loan came from Mr. Ward, then why did a Bank officer and
campaign treasurer both sign a statement indicating that the Bank's original $20,060
Bank loan had been restructured for one year and was outstanding? (Exh. 16)

" What were the terms and pre-conditions of candidate Ward's $30,002 to $100,000 in
personal loans obtained during the 1994 election that in-fact count as ca loam?
(EMh. 21)

Referral to the Attorney General or Justice Department should be promptly made if the
Commission investigation reveals knowing wrongdoing. The NRCC respectfully requests any
and all appropriate actions to inform the voting public and deter future violations.

Submite ,

Maria Cino
NRCC Executive Director

District of Columbia
Signed and sworn to before me thisl h day of 1996.

NOTARY PUBUC yCm is 1  , Ij
My is i
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Republic Bank and Trust Co. $ 00,4%
601 II. Market St. iLi- _ MLouisville, KY 40202

A.Hasoanbeen restucted? O'No ElY s V0dI-lr--_-;--,.-- EMLUL .
8. It Neof cre. amwwn of I*e drw NA :1o WONg dlbam

C. Are ow pwes mecom abI foi to dN biinute

SJNo Q Yes (Endwoersand eW ruw must be 1 , , O 80 C.)

SD. Are anyA t Wlowing pldged m fr 10be war I OmN " a q ..
cesfce N o ddpaI m -N pmpre. skmWs aacour65 rmel*b sin - ~amd uWLindo

What is f vAlue of t coatrl?

A Does ft Wwnde have a perfeedsecuully h ereso! i it? EJN.t Ov"
A E. Are any ft um witrbuitns or future rcipts of hisr me iom . ledged m eWkW Im le ?

E~ ) No 0 Yes If yes. specif: What bs Oseeamd mew?_ ___

A deposory account must be esblished tUsuw to 11 CF 100.7b)(11Jp 1N) il ItOO,*" Iau) s -1

estalised:Location of account
F.Ifrof cati desca I I I

exceed me oan amout, stats me bess uPOn htch t n m me O I I an.........

signature of candidate
GCOWIf "WEAS~

-;,:: v. Allen Priest, CPA Ulm

H. Afth a sid copy d Me lomn --sUeim'.

I. TO BE SIGNED BY THE LENDING INSTMUTON:

I. Tohebeetofft istitution'snowledge. ft emso July 22, 1995 Filing

mhe kon we accurate as stated above.
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Sama..zuinmem1s man,

Any suto. "Pie tom or sttmet nts my net be eeod or
any persfon tre r of .. iLag o. .ontrib. or fez cow L i Ia
other than using a ,ddr. of a politioal Com. to solot ftrm om.

lull M an o Ca tmaz Nad for Conroe C00241117

A. Full Hem.t Aiftss. SpOcode Purpoe of Disb-isment Dat* ibt

A. T. &T
P. 0. Box 914000 telephone-monthly 10/23/91 $34.21
Orlando. FL 32691 telephone-long distance 12/21/95 $36.40

Disburs for:

B. Full me Addetss, ZIpcode Purpose of Oisbursemnt Date Disburse

Bell South
P. 0. Box 33009 telephone-cheres 10/1/95 $196.7

Southern Bell, PC 26243 telephone-charges 11/14/95 $211.22

Disburs for:

C. rull Iem, Addres Zipcode

Bell South
P. 0. Box 33009

- Southern belle, C 23243

Purpose of Disbursement Date Disburse

telephone-charges 12/21/95 $167."0

Disburs for:

D. Full lame, Address, £pcode

Republic Bank & Trust
P. 0. Box 90170
Lousville, KY 40298

Purpose of Di* sement

reception room
finance charge

Date Disburse

07/20/95 $57.50
10/12/95 $11.50

Disburs for:

L. full Name, Address, lipeode Purpose of Disbursement Date Disburse

Republic Bek a Trust
P. 0. oa 90170 check order 12/10/IS 886.61
LouLsville KM 40290

Disburs fez:

r. full 3m. Adrees. hipcode Purpose of Disbursement Date Disburse
---------------------------------------------------

The Seelbach Hotel
500 4TH Ave. meeting expense 11/03/9! $549.11
Louisville, KY 40202

Disburs for:

SUUOTAL of Di Samelts This Page ..........................
TOTAL This Period ............................................

51~ ~44~'~
519041 * 94

Second Amended 1995 Year-End Report
filed 4/16/96



1131 Nis.5 aeri Asm 1d

'Ibis reepeads to Your letter of Otobr 3. 1945. r.eagiS,~ es sO y
opumim cocersift application of the Federal Moctiou npau £et of 19,s

amendd (tb Lcet) * am ud aios rqelatom to the reqsnif of loam by lowt
principal caigaf cOMttes.

1bu' state that there are "Omtitea m that are villn to mow Persemi Loam
to you as a caudidate but are ust Wll" to =bhe lamn t yewr pristpa sempal
cmaittee Citizns to M~-f1leet Curdes COllim4/ Ie state tha yes Is term viah
to loaa them feeds to your conmittee. You add that as a Neobr of Ceqres doe
personal laom to 7ou are reportable s yrw firnancial difteoure reuercJf

bhe ask Atber your comdttee my report the receipt of tbme feed s Oa
personal ]oam frus the candidate to the eamittee.

Ciesilos rugulatls remit a adidate to ak* urniheted costruibethe
SLeludiug loam, from the caudidaces personal funds to her stherlNAude its
See Ub CM 110.10(a) and Advisory Opimiom IMU-40 (so2 .3/ b oam 
reportAle by the amnttee as loam made to the caIttae by the emedds. ofe
2 U.S.C. 1434(b)(2)(6) aud (3)(1); U1 Cn 104.3(a)(3)(vii) and 14)s()i)
Ibis procedure applies to boame to the comiettee fma the caEdt' ee Malfeds

The Act and Coniseom ruitlow, however, specificaelly proviftde ththM a
cadidate receives a boss for use In conmetion with her cmj~sirdo c~dUats
relve* inch a loam as an aget of her uthorized I, mitee or ini ttm0. 1 U.S.C.
1432(a)(2); 11 MI 101.2 sd 102.7(d). ftch loam wre roertable by the gittse
and Itmizad as loam f ran the leader to the amittee, rather thin as Ism fer
the car'gidate to the cuittee. 2 U.S.C. 6434(b)(2)(11) sad (3)(9); U CM M043(s)
(3)(vii. ud l04.3(a)(4)(Iv); eme also 11 MI 104.3(d). Frtheme, do vee
of vach -*m s are reported sand Itaxied as disarnts to the leader. 2U. S.C.
6434(bj(4)(K) ai (5)(0); Ub C. 106.3(b)(2)(1i1) and UK.3(b)(4)(iLt) a 2 1

TeAct further puVidee that lemm by bmediqt instietcem desere inad
Act ae Is accrd&=*e vith applicable Ir and is the ordimy ssg egwft
do nt onstitute matributioms to the candidate or her Sriei win.
U.S.C. 1431()(5)(vU); 31 CPR 100.7(b)(l1). rhus, amy Issem to a caoddow as
assins of her autherised cnittaem or to her authouie I s t f Ie t=pere or

i0ties, other dos these laing Istitution sale is the MI., ~ vidd
the cto a defialtion of coatributiss. ase 2 U.S.C. K14()()Q U M 11X1).
As inatrihtAisionsch loam besma nbject to the prebIbtimg ad
the Act. lee 2 3.5.C. #1441&0 44kb, "let 441.o sad 441f; Adim
sad 17-0

'-3=-.



If we a OWWdAMS Id Ulu reselve Peronaml lIme ISa yen th m to
bm to yow "mfes Ac opai dot" you be tamte asme
or obtaum tbame Use m, sm *M~t so Vo amite. %weft%3m
a aft qellift aw PeM peressel f -,-" -0. &erS 9y yOew QMUee dm sip
an Itade Oie*e lome as1sm 2ein doe the t" Sei .sa mtm r the k m so .1e
yeur pereml fumb. 3m Aivmry 41sm 1082-4 and 197-40

a"g raepe wsitate as eblmmy epialan eceueoriq aep1e se do~
keo or roga~eeW Ie-s- -eA by the toeian e quse"l1 mnt4me

eci st Isenh Is ye reqest. 2 9.. 64371.

2Vo ~,btprIinSlpo copoo cmittee reportad the receipt of $no3w is
emeawli"i tis Prio of jiamay 1* 1"95 thgw ime sq

2) 1965.Tm 111.4 yeW ftstmt of Ofdacy e qtw 3, I3W.
See 2 V.S.C. 1431(2) an u c 160.3.

I/ W a reort Is I 11. w~th the Clml rf the Dowe of q ea,
emto. the thie I bvmmat Act of 1976, 2 .S.C. IM at

eq. Um be dolw dooI m met uddre say queitlem rvemgSe the
Il at~ ye fiamlalI sisaw eport aime wa& t mgaeim 4e
me vithia Its Jefe~tiem.

11 u~lje siU@ 60j perewe, fgu.O 3m ii 4f 03
(b)9 £*simr aL5S~m 1962" [157053 and 1976-40 M13613.

Via Act and g qlatfam alse prwde that dee an eb3Snftm an
to or by a pelItiml ommittee mbish romef .atstnif salLU be
amimmay repated Mtni amtIm~ 3e 2 U.S.C. 6434b(S

03 106.30) sd 3.11. ibis reprtift resrm a s-1
N ems of a sebto'a paoami foos to eouhmMlse

Joem Otained by the caSda ass ot of heremta.rp
uepei~ - ama ame s"t m m

Imhe e iot or ebluptio romma ofts"WS.



1233111 AM 115-40: LOa for im We GEsculem

to. tiow

Thi rompoeds to yew letter of J 21, 1976, reqmstIng advioey
opinon Concerning application of the Federal Uleteft Cai At of 1971D s.
amded ("tbe Act") sod applicable regulations regarding losm received by a can-
didate for Personal mu faMly li16 03sese during the period A= he MW
evaluating his candidacy.

Your letter states that on June 1, 19779 Ray Koguvek's position - a pera
legal vas 1bollahd mid that he seeded foads for his personal mi famW lvn*
expemes while evaluating his cndidacy. During the month of Jusg 1977. before
his declsim to sok omlnatls or election to the United States Bom of
Ispresoutatlves, Hr. Kogumek borromd a total of $39900 from tem idivIdual. A
note wase mcutod for ee lose. the procesds were placed In a separate dieekiag
accomt. All wlthdrowala from the account were made for persema md fanly
living expesees. Mr. gogawsk mnoinced his candidacy and filed JMC Pers 2,
statemt of canidacy, after he borrowd the my.

_)
Specifically, you ask if tbse loas are contributions under the Act. If so,

you ask bar the loses an expenditures from the lon proceeds for personal
living expenes are to be reported, mad by whom? Finally you ask wtat "proce-

D dures" and "specific form" the candidate mot fi). to be in comlmsaoe with the
Act.

The Comission concludes that these loas are contributi -is for purposeo of
the Act. Therefore the loas must be disclosed in reports filed by the Ray
Kogovsek For Congress ComIttee, and the amount contributed (lomed) by my iali-
vidual with respect to my election mit not exceed $1,000.V 2 U.S.C. 134(b),5441a(a) (1).

candidate status may arise before comd dac is publicly declared or before
an FEC Pom I is filed. 2 U.S.C. 1431(b) Adass "caddate", In port. WSR
individual wo seea nomination, for election, or election, to Pedural ofte...
Md... as individual shall be deemad to seek uomnsation for Plectlon, or
election, if he ha -

(1) taken the action necessary uer the low o a State to quaify
himself for nomination for elmtion, or electon to Nedera offlee;
or

(2) received contributim or amde xvpnItures... with a vise of
bringing about hi m onnation for election, or election to sus
off ice.

A "contribution" Is defined in part, as a "gift, subecriptisn, loam*
advance, or deposit of nmney or aything of value ai for the pap of ON I u-
endcug the omination, for election, or election, of omy person to Pede"a
office." 2 U.S.C. 1431(e)(1). A limited exception to that defiitWO n tING'
msed Is CaLssion regulation ClO0.4(b)(1) wbre it Is stated thet dh U
contribution does set lclude paysmets mado for theprpeee of andof* a b

Or ob ndividual old begi-a coodidate, If theinii d
becom a candidate. 'If,9bu hiver, the -miiaa sbeq y be ae te,-M
the paymme awe cotributions Md it be reported with the first peiate
report filed regardless of the date the paymnts were made. 11 CYR l?(b)(2)
is a similar exception for xpee .tur

In this instance you state that, durin Jawe 1977, 3W. Nosoo& a Omtme-
tin his mdidacy. 2sporta filed by the Ray Kagmvek for ..
shin- .dtrbutims rsimVed " "Wl it" d bw -
In Joi 197?. £ldwm these ney b bows rom

demieaft %bd he dhouN bao a ni.O



meddae hes the oeffect of Mho g ehem parana" e-- g . .jsf1r pupoes of do Act a of do date the tmasctimp 6@80M&

As aledy stad, a amgtrSbUtiM is eSfsd In pin, a a %...
wr septhi of value sme for the purpose of d-lmge - M k ale4100-tim, or electIoM, of my pOem to Fdora offtfm. "e ml bw P elheld tha fmd provided to a emdate to be umd emla bh pon m

meQP e and eAWtMe.e of the eeMdidate d his f"l. a m .... . .prpoese of the Act i the funde are not "pereml f -mft mdo -
megultisefs *llo.lo(b).2/

IWet sectim state. that, eacept for Presidmtsil eWdddeI soeehiap pubuLcfiesacias, cadidates my sake mus ited expeedtuee from penmed hds. The
fo1Loiu g deflitt Is giv 8 :

(b) for purposes of this section, "perese fid.au w me.

(1) ANy asets to which at the tim be or As began S
.CMdidate the candidate bed 'legal nd rigbtful title, r with
respect to uhich the cmdats had the right of beseiaalA
OmDJqat umder applicable State Io, and uhlth th d
had legal right of access to or control over, ielad d
froe Imediate faily smobers; ad

(2) Salary and other eamed income freM bore f&de map14-
mint; dIvideads and proceede from the sal of the oIodees
stocks or other Invesmests; bequsts to the esadidaw; jmmm
from trusts establisbed before candidacy; lacomg frm tyssnostablished by bequest after easeddacy of which the emildwe So
th beneficiary; gifts of a persumel matue 'lb hd hess
mstoerily received prior to candidacy; proemd frem lotterSe
and smilar legal game of chance.)

7M thrust of I110.10 Is that a candidate is eqmdtag empdn o-tuibM -rather the personal feds, wlmes the fuds lvlved ae amse" to %A& be orshe had legal -and rightful title or the right of boefical -ogr at tO time
he or she became a candidate, or unless the finds were pemw -Jdh510.10(b)(2). Se sam ratisles would apply to d pneo e of A mesied
by a candidate, although used mly for perennial iviag Sm em .o Sd tits
test those loes are not perseoal fnds, but are ostribt om e &at.
Accordiagly, the loame mt be .eortod givifg the to epaald i I
U.S.C. M34(b)(5). See also 1JM.2(b)(S) of Comiesm 441010~p -mintal reporting Instructioi* for loes to COMdidaMt (q-,

N Since the $3,900 Is loas e mstitate cetzihasim
doexenitures for peremsal, livIfg ex ae free dSo mer with 2 U.S.C. 6434(b)(9) mad 104.2 of the

Mr. Regsws my" be Identified as the peroem to ihe. _ I
the perpoe of the expeadture my be described am penmel 0_ tM U
evesme during a statei time period. 1104.2(b)(9).

Yoar fimal questim €ceeewm the procedures to be fl ow 00 d(
Act in comection with the described loass. Siaw the Seem
(1) of the regultioms, uhich requires that cetribeitim he Wfirst report filed by the cmd1ite or prIacipal cSNydgup
sbhud file an mmmillmat to its first report withim the Ulm
the lam, and paiments mde fro, the loas premede, m SA d

Thi reparome comesItftee as advise"o solry e pIse
a .ametl rule of law stated Is the Act, or precribed s a
t1., to the specific factual aituatim set forh Is you
1437f.

Det: Septmber I, 19 ?.



10,340 Ad 9sAy pn o bi

11 A loa fton - Individual I a Cemttuti a 18 a Lt is astaWitb

ad waId by the cmdidate or eomittee to UAm the 1gm m umo. U

C.F.L. lO0.4(a)(1)(1). As it is repaid, the dIvidmal under is me
longer charged with a contributiom for limit perpoeso undey 2 3.S.C.
S44la.

2/ See the Cmisaion's response to Advisory Opitnio Request 3976-84 ad
Advisory Opinat 1976-70. copies enclosed.

3/ As contributimog the loa proceeds constitute capsaIg fade gmt
personal fuads. Therefore, the reporting eosptin In gl00.7(b)(10) of
Coamissou reglatious for payments of routine living eapesme ern

saf-c~apags funds" would not apply in the circumtmes you hav
presented.



Septmbr 25, 1 96

Maki C M-* Der

320 Frst Stre, 3
Waiaino, DC 20003

RMUI 4470

Dow Ml Ciso:

( 1131Thi letter W akowled faceip on Spebr11, 1996. of you' Oral
po ble violtiom ofd Feiera Election Cm gn Act of 197. m i (--M,").
Te rsonet(s) will be mctfied of dds comp-i w fiv dws.

You will be notifed s soon as the Fedemi Eleo o i amli as
4) your cpai. Siod y recee my addtina -n-c_ .... ls mumw, pinm t.

to the O~wfiOea mimL Su&* inlumion mbouuw to in a MPOr
nube For~i purnmbm d hiHskaob.

M im
' P" im

y

4



September 25, 199

The Hmm ae Midmed D. Wood
1905 Der Pak Ave
LouvUK KY 40M

RE MUR 4470

Dow Rq i, Wood

The Fedal Ealeoa Comminion received a €omplaina wdlcb you mVy
have violaed the Foad Ebcto Canmig Act of 1971, u muded Me Ad*). A eW of
the isplat isanmlon We abm mArd this m MuR 4470. Pm on
nuber in all future 1onapondu e

Under&e Ad yo m e oppoumy to- dm ainu wrdq a dr
be Nk quphu you in No*IbI. Ph edm my & l or lepi m

,. edbev amaim"- m --; -'-- ' uMe)db dudi bem *Jou~l~mm~mlm~lYmmlm dmMslm be,
Book's mo t 15 s day of tocp u ham

receved witin I5 dsavs Cmmum my Uke finuU redm bonm m I

,dm -M amd -a .da m h mmnd o receive ma
~cii bi b ~mi



Ifygonuom . mV9l - -m b I -tm a m
informiosa ba hs m mh a Ia duuts of b .h.d susbw~

s-p
Enclosm
2.c-
2. PArmom c o edw
3. Desigiudom2 ofad CmeIS

4 1.-u it! th~
d ~o4Iw

* ~ ~ '& I it ; A wi%

Aftmy
Do"

4
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FEDERAL LCT

September 25, 199

The Honorable Mich D. Wad
US House of RP;Im -Podw
1032 Logworth House Office Bl
Washington DC 20515

RE MUR 4470

Dear R Iv Wrd

The Federal Ecm 2mnilo received a o whic indkg do you my
have violated the Federal Electio Ca- -- a Act of 1971, as wMu (%e Act") A owp of
the complaint is enclosed. We have n bdthisma iMt 4470. Plean * ds
number in all futur so-am

Under the Act, you have the opowt t demomia kwi tt milim sdodwbe taken against you i uAsr. Plem -- m - :
believe e relevant Io dw CUmmin otsIui.f s 6
should be adiitl r od. Your rqasm, wVI ic
Cou=e Office, mbe d win IS dys ocf U O M"b. If am la
recived within 15 doy^ h Coisau My tUM Ind s factiOW beuuOWda

N luformaIL. 
.

* 4o3?m M"M
ashc. y ii bhum Iiii ..
CUio by h sm _ _ ---- lm t s
of fh aOwuel, and m msh Mue

w



Ifyou~ m plumc M". & S" at "2~ tN~Aw
inomo be kw mud ag bdMdadd~ ofUrs abmos iufm

TAAM T. SIisd, Allon
cc Enft "lo"

EndosemI.Crompla
2. Poede
3. Desiaia of Co,.me SWeiuu

V ~

pip



in7~ FEDERAL ELECTION COMMISSIO

n04 Septmber 25, 1996

William Cad Fust, Treasze
Ward for Congess
1250 Bardstown Road
Louisville, KY 40204

RE: MUR 4470

Dear Mr. Fust:

The Federal Election Commi received a mlim indi~ d Wad E
~C) Congres (Commitit") and you, as treasure, may hav violad ft Federal Eble"i

Campaign Act of 1971, a amended "the Act". A copy of om is abeaL We bIe
numbere this matta MUR 4470. Please refer to this numbe in al ki M a a

Under the Act, you have the to a ly in writing dud Nam= mdd
be tim aPimt OC(Mat md you, a fre e, irg nm . Plme agb hg, Shft
or legalaerials which you belieme I dslv t ill
Where ------- od e smsidmatkY ~ ~~~h

I) be addresa--ed to the Geneal Cosmeh Office, =at be uune i~ Ss d us* Stthis letter. If no rpmin ceived within 5 days, the~h Al .s 6
based on the avail" ~ m

of such coune, ad hezqsc oulto reciv M MMYs~

4.;



YON yw" aw d h3 I-a ~)29 Pw-yow
informon v osa bawmodbW'de- o ts 2h' m~w sd

Crme T. i At orum

Enlosure
1.Com-
2. Procedwoo
3. Dsg a of Coume Saan

IN -C

. i 4
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Septumber 25, 1996

Bernard Trager, Chaium
Republic Bank and Trot Co.
601 W. Market Street
Louisville, KY 40204

RE: MUR 4470

Dear Mr. Trager.

The Federal Election Commi received a doz t i liis thi d
Republic Bank and Trust Co. may have violated the Federal Election Cmpm Act of 19719 n
amended ("the Act"). A copy of thedw is enclod. We havemdud thsaw
MUR 4470. Pleae refer to this mmnber in all fiture co od

Under the Act, you have the o utity to dunwutm in wu thatn im - -
be taken against Rpubic Baook and TWA Co. n tms momer. Him ad" , hm a
materials which you befiw am aelsve mdic oath. r u ml

D addessedto the Genera Camuels Of&%os n be sumialud opi iSs rea
Sletter. Ifno resins ti sr ved wi 15 &ys, the Co.k m W

1437gaX I2XA) w
cobmission by n h moh sed km Af t So mst
of such counsel, ed M& m 0b omta tooma" -- -N

.4



i f yor hI 1 my qudm, bd NEaii Mis 3.a a-- ( wo) 0- a for fat' dinfomtion a.ilsdabedcldo fsCmuasp swbhdl

ColN T. S 6m21WAamyOaN"rllal z a

Enclomes
2.-at

3. Desigiutias of ComuseISl a

: L .
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Septmbsr 25, 199f

W. Alen Priest
200 S. Sth SUW
Louisville, KY 40204

RE MUR 4470

Doa Mr. Priest

SThe Federal Electiw Coum received a complaint which i"di " yu smhave violated the Fedrl Elxi Cmign Act of 1971, as amended (%h Ast) A opy ofIN the complaint is enclosed. We have Iue a this matter MUR 4470. Pmase nfhri s
number in all future or,- ec

Under the Act, you hav*e oppoty to d tra-e in writig dt j e
be taken asains you in this mti. Please subeit any fitua or leal m@Iukl Y -
bleveame rekn the oa lysis othismer. Wlws i
ushuld be uns d ler , Yurmme whic should be anh

Rma Ofi zes be m m 15 s of deml B o ft b
D received within 15 S d m o. Imn may %be further action bed 0om0illfroion.

.L.a o 
+ .

1~~~pw~~ US bnsednm masaj

otml cm l mim b. ag io
.+-----.-- ha dceive-my



my= hm OW AM L s, t 21 * *f -I mw amd a of , m3 (f 3 S a 22 1.W k

Cc hf4 m - __ o
E.comarem

2. Procedwes
3. Den 'an ofuCma Sm s

4 , ,Y ,,



CTIE O N OMUMO
Septmb eC 25-9

S ptenber 25, 1995

Donna L Heitzma
4030 Nowm h lvd
LouiviMl KY 40207

RR MUR4470

Dew Ms .

The Fedel Election Commis'on reived a ompai which hxim dm n
have viohed th Federal Ekwiw C pagn Act of 1971, as anded (a& A A cw of
deomplaint is ecod We have nubered s matter MUR 4470. Pho.w ur lo 9s
number in a fit e dec.

Under the Ac4 you have th opouamu" to demonstt in v do s adimoadd
be taken apains you in dhis mer. Pmea submi any fcua or l g -da-s -h-k-
beHeve me ielevd to ft Coms 's u is of tis me. W1A qWpW w w
obulbe mabmilamdw o & Your hh rdedi be *%m&d
C-oml 0ffi - bo 1.5 withnS s ofre.* of"

received witIs daysac CAMaias my take fu~u actio busd m tes
il& I too

duckc~, m - cmod to cive wy ou&c.de sad
IL



If m k q umi, Aku L SmA it2S 219034hI ow forndMata we be" mulaud a klfucpi oft Cam9a' R-0 I a-

Em~losuma
I. Colaint
2. Procdu 
3. Deuign iam -of Couo Stimm

* ~.. *4:f ,.~

-~ 

-

I
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Beptmbr 25, 1994

Chip Hancock, Vice President
Republic Bank ad Trst Co.
601 W. M-Aet Street
Louisville, KY 40202

R MUR 4470

Dear Mr. Hancock:

The Federal Elec mmion received a comamit which" e *
have violated the Federal Election Cam ign Act of 1971, a amended (Um Ant' A al, of
the complaint is enclosed. We have nuered ths ma MUR 4470. Pkm reh ttis
number in all future ,r-rp ence

Under the Act, you have Uth --I to demoit!P in writin8 tmino ag dm M
0 be taken against you in this ustta. Plem submit my factimi ot legalI . ..i.. ..

believe ae releva to t C os ay dEds r MW"
IT simd be ml mdr *a Yor ipom wich Awid be

Coasers Office, ma be tsemiod wi 1daysI "of pa of U
received within IS das the Cofiu dsiom ma ts f ru. actim beind t MONA

infmf

Cou.onby coawt eid kum -af ft rAa~
ofmchael, md &dhomml to Mcei ve -Way-m ---c-tl *-o-,....-i-_-- lm a U @ -- 's-m.



If you v.e aqqum '- .ow AM B ho (a)ta
infonnadon, we hav macosd a boie dsscdtlme Coullsprwmrs mdh

Enclosures
1. Complsin
2. ProcWues
3. Deination of Cowm l St m- P t



7Bank & Tho Carry

October 4, 1996

Colleen T. Sealander, Attorney
Central Enforcement Docket
Federal Election Commission
999 E Street, NW
Washington, D.C. 20463

Re: Republic Bank & Trust Company Response to MUR #4470

Dear Ms. Sealander,

I am in receipt of your letter dated September 25, 1996 which
includes a Complaint filed by the National Republican
Congressional Committee (ONRCC') against Republic Bank &
Trust Company ('Republic') and others. Republic Bank & Trust
Company specifically denies the allegation of the Complaint
against it.

Republic Bank & Trust Company is a Kentucky chartered
) commercial bank headquartered in Louisville, Kentucky. Over

the years Republic has enjoyed a good business relationship
with Congressman Mike Ward and his wife Christina Heavrin
which includes various standard deposit and loan
relationships. Mr. Ward and his wife have been good, long
standing customers of Republic who have performed all of
their contractual obligations with Republic as agreed.

The NRCC now complains that because Republic's loan to Mike
Ward in the amount of $20,000 was unsecured it was mad
*without adequate assurance of repayment' and therefor
constitutes an unlawful contribution from Repuibic. Jo.i.*
cotrary, not only does Republic, like thoumsands of @,1.
lending institutions, make many unIsecured loans with
identical *assurance of repayment' but regular quarterly
interest payments were made throughout the term of the loan
and the loan was ultimately paid off in full on July 3, 1995
within a year and a half of its origination. Based on Mf.
Ward's financial statement, annual income and unblemished
credit we would have made this loan to any applicant with
identical terms and conditions.

The NCC 's absurd attempt to harass Republic simply 11e, a
few of Republic's officers have supprrted Mike Ward is



reprehensible and constitutes an abuse of the process the
Federal Election Commission is empowered to administer.

The specific allegation against Republic is as follows:

1. Ward Accepted Unlawful Contributions from RB&T In
the Form of Campaign Loans Made Without Adequate Assurance of
Repayment.

The facts regarding the loan in question are as follows:

On March 29, 1994 Mike Ward signed a promissory note with
Republic in the amount of $20,030 at an interest rate of 8%
(1.75% over the then existing New York Prime rate) and a
maturity date of September 29, 1994 (See Exhibit 1). The
note obligated Mr. Ward to make a quarterly interim interest
payment on June 29, 1994 which payment was made on June 17,
1994 in the amount of $400.54.

On September 29, 1994 the note was renewed (See Exhibit 2)
in the amount of $20,060 with a stepped up interest rate of
9% and a maturity date of March 29, 1995. Again, interim
quarterly interest was paid on October 6, 1994 in the amount
of $400.60 for the period from June 29, 1994 to September 29,
1994, while quarterly interest due on December 29, 1994 and
March 29, 1995 was paid on December 27, 1994 and April 3,
1995 respectively in the amount of $451.35. This loan was
ultimately renewed on May 12, 1995 (Exhibit 3) with an
additional increase in the interest rate to 9.5% and a
maturity date of May 12, 1996. An interim interest paymient
was made on May 30, 1995 for the period from the maturity of
the previous note on March 29, 1995 to the renewal on May 12.
1995. The loan was ultimately paid off in full on July 3,
1995.

Discussion

The NRCC' s challenge regarding the Loan is based solely an
their contention that the loan was not "made in the ordinary
course of business" as a result of the non existance of
"adequate assurance of repayment". The NRCC states "one
requirement that a loan must meet in order to be considered
in the ordinary course of business is that it must be madeaon
a basis which assures repayment." The NRCC would have you
believe that there was insufficient assurance of repayment
because Republic "required no collateral or security for
issuing this loan other than Mr. Ward's signature, even
though Ward himself had already borrowed somewhere between



$30,002 and $100,000 from the bank for personal uses in
1994". The NRCC cites C.F.R. Sec. 100.7(b)(11) cl
"adequate bases for assuring repayment include, mog,
perfected security interests, collateral whose fair arket
value is equal to or greater than the loan amount, Nmo-Mts

guaranteed by secondary sources, and reasonable ep 4ts
of future receipts." What the NRCC fails to mention is that
while the cited provisions represent a "safe harbor" for
lenders 11 C.F.R. 100.7(b)(11)(ii) states that "the
Commission will consider the totality of the circumtances on
a case-by-case basis in determining whether a loan was made
on a basis which assures repayment" in the event the loan
does not fall within the "safe harbor".

It is preposterous to think that making an unsecured loan is
outside Republic's ordinary course of business. Currently,
Republic has over $60 million outstanding in unsecured an
uncollateralized loans. Our loan policy states that
'unsecured loans are offered to all applicants who have
sufficient credit based on their credit report, character,
and the capacity to repay without dependance on collateral
based on verification of income". The officer who ma the
oa. had authority to make unsecured loans of up to $25,000,

wh-:e other officers have individual authority to make such
:oa..s up to SI5C,OOC.

At the time Mr. Ward applied for the loan he clearly
qualifled for S20,000 in unsecured credit. His credit report
was perfect and he was a full bank customer with over
49r deposits at Republic.

Unsecured loans of this amount to borrowers with perfect
credit and adequate income are not uncomon at Rp*,t p
clearly not outside "the ordinary course of ow.
The standard assurance of repayment that Republic,
,for these type of borrowers are their xintVI
cite millions of dollars in unsecured to= iu
paid in that regard just like this loan was Paid.

The NRCC further argues that while the loan came due on Ubrch
29, 1995, the Committee did not pay the Bank for fiv e p
weeks. It is quite common for a small unsecure ab
loan to *roll over" at maturity as this one did.
scheduling and administrative obstacles prevent a loss
renewing on the maturity date in which came we
charge interest until we are able to sed ei
or renewal. Mr. Ward continued to be ar



the interim period until renewal on May 12, 1995. The loan
was ultimately paid in full one month later on July 3, 1995.

In sunmary, the NRCC's attempt to harass and penalize
Republic because of a few officer's friendship and support of
Mike Ward is unforgivable. In a democratic society we as
citizens should have the freedom to choose leaders without
fear of such repercussions.

Sincerely,

Michael A. " g d
Senior Vice President and
General Counsel
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accre Iinte13Jt I Jej0_ _ ____-_......... .

THE ANNUAL INTEREST RATE ON THIS NOTE
1E[31 a IXEO RATE of ON %
t l is a VAIAE RATE which may change tm time to time The ratle wo0 dveWtsmdWmbyaMddg p rientge points

to the ndkx (descradd beow) on each Index Review Dale That om. mdl geet In ue~iWanlim(l eN duedt Oed below wt
be the Now Rate The Now Rate win become effectnie on the next lllowig PAW ahlk pDt e. The annual g@I rate on this Note
today Date of Note is %
The Inde_

Index Review Dales) dtlte ndr checks mnde andsetalsr)
First Rats Change Date Itfrs date a ratechange may Idoefted)'
Late RalteChange Dates (all otherdales a ratechangemayate etO1ct) .... . .

Adpustmenoos in setting the New Rate None untess one or bath of One tallowis cheke
on eac tndem Review Date the New Rate w* be rounded to ft nM of one percent

- on &nm tnde Revie Date the Lende may. at its option. add Im p pat0l to he pie f hen txt iwee provided

L imiations on seting the New Rate
Maximum Rate Inc.ease on any Rate Change Dte is a_ ipce nt a pike mere than the Rfa m ai~e pnor to that Rate
Change Date Maximum Rate at any trie is .__ __% (Provien do no II li0W".)
Maximum Rat@ Decrease on any Rate Chanoe Date is - - - o g la p me Sn h" o ee P elc pior to that Rate
Can.'. Daip M,nimum Rate at any time is % (Provision do not a 0 WIto.)

Etfect o Interest Rate Charge on Payments It the inferest Raft chalglleh. m wh p in) chandgll e al (check one)
" D

t
l"Pet Per ooic Principal and Interest Payments -Each reminingWOW pa dolngs W4t10 amme neosi ey0 py. in equat
m.w.yel,. te unpad Prncwial Amount on the Rate Change Dale lu *"teo by 0 FWl kauy Doe

De'itt*" PirrOclc Interet Payments) The remainng p Wmet(s) wi c W me auuness O pay inteMrest accrued
,,.,-e of eacr pavment and the Iast payment due on the Fanal kIset Dfe w u Priaw Amount The

a"10 o scriecuwid Permodic principal paymfentist wilt remain the sone
F nai Payme., The payment due on the Fil Maturity Doe will chan to the mount necessary to pay th interest

-' s-t oa tha oat.' and tile unpai Princial8 Amount Scheduled penodic ppmnt. d any. will reman ftSWOam
[''',,e.. Numbet o Payments Each paymrient (except he last petiefim) and ke aeincy o payim wit remein the same but

4) . '.i nmtmtn 09 fyvmernt$ and the Final Maturity Date will chag
1'".'. PeriodC and Fna Payments The remaining payfment wil Cho i to ft amounft neolsea to pey. on eal ifistalments
t, ". v ",t to tact paymnt that poniOn o the unpaid Principl Amourn plus tl sc to be poid or to the Final Mai ty
I ,- ., ,itw.' p.ivmpni' ue o the F inal M.iuroty Date wilt change to the amtes neoeeaoy t ho met accrued to that diato
,''' rrat nnq Prncipa Amr-sount

SECURITY In addition to ani other security nteres which Lender may how, Ow h I d :
This indebteness, is secured by separate 7Real Estate MoageM 0 Iwepmeal 3 Ai -Aemn

rt." o same dae as Ou Nat. U n simw de. ft m _f _ i
Cosawal
ir CHECKED T1,4S DOCUMENT IS ALSO A SECURITY AGREEMEN-T--T-tidw sg andp t etLende rasecurity
interest n the tolowng ewoe property ADDITIONAL TERMS AND CONTOIOOF TH ECUITY 9 AGREMENT ARE ON THE
RE VERSE SIDE HEREOF lDescritlthepropfytully includmale.m , aenlh..wM.l,.)_.

a Chau". penyis an tto or is to te aste wt

TOW Wse a# iel abafa prry wue bL Persona 3luiii bu
"aE lUE AND fhI OnS OF "aS NOTE tAS CIIT 16c m MV AQ I *W I ppW~- IM OFI ARE

M~POSATESVP HMN s IUeANDCONSTWTE APMIT~1 iSC71011111 P1 1 11u1n111 AT~Ti PONT.
1-o j *0FRrSIGNfl ACKWNftW f P[X4VF r'T (V A TnuE COPY OF THIS DOCUIENI. ANDOAGM ToIE Einft ANO WTK HEREOF

P, EP: V'A 6_ _ _ "

-WW w, WWv- M
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0. IS W ~ n~ W S~n Na ;,.

ov4fe W W~wwa e tOwwi, ft Laf -AI&" 0001



" m ~i amim ms I i'.+ I° ---- n. m ..

xozzua, T mr 4I pmll ejIL .J. ' -1

On or bebfot Usftn Mebt SeM, for value mehd, ow urderelvu isematm eafd Ym"W or "Yetg. loIilk and evrm
promis to pay to owe order of owe LENDE, named above, at ft isi offlce or any branch office, ow PHinOM Amour shown ab"oe.
together with interest ot the annual taresoft et ced he hel I n on owe Dow of Not end oawliin pti- in 110. unlse
apaa dferiely be lo, pments .4 be appiled 60 tonmt d en ow tyef d POW dal "No o " as pa ym,
then t ft re*&ln of t Pei Amut a ow m . It an to any -, aid late ahan and Om to reduce the
Picl Amount.

b will be acented a ccorIng to ft Q 365M fjI N3ee 0 301Me accral nethod.

if cheched . Landr shall be entWild to aminImum of 10.00 in Ifist.

if choked IM. you will pay a lW chmeg on each pman that 00 tmehaw 10 days lot. in the amoM of 41 8192.09
Of J,.AAIL% O fim paymnmt. whchavol is
You prom is to pay as N lows: 1.UrAZl Y .tt m i, in_ L.*l*.. A tim 12t.h faianlise 1/22/11• I final
pavuant of Dri,"ial and aoer-tlad intjr It alm 02/12/94

THE ANNUAL NTEREST RATE ON THIS NOTE:
I. O is a F RATE of L.soo -%.
N.C0 is a VAILS RATE w!ec may change from tm as limo. The rat will bo determine by Sding _____ Isrotooge

points to the Ides Idsris hoean each Idex Rswlsw DOte That sMn sthfect to any adbuemns Unsaterlscriod
below) will ho te New Rate. The Now Rts wIN becomeo eftow enotsnst I slowing Rote OwngsDate.The aud busest ragson
ths Note today - Date of Note - is _.____

The Index:

i w lg sof MM:
First Ro Change Dow Iflet date a rowe ch nay w60 __ff7
Later Rots Change Dots (ml other dts, *e Pusi- ma WA~leelab 4I1i

Adpistmsn in sarin s Now Ros: Mane umems m m IW of Ow fIlowm is dche , *L. - -
[ on each hde e Date mth Noe w oPw wn N orade Wto th nt ,. of eec percet.
2 on any' h 1dskew Doe the Lander mW. at I spi, add eIwa 11--magee then eeovid .

Luwtltsons an solingt how Rase:
Mesxmwmn Rts hIcrees on any Rote Change Da is _ psroentage pints nme tn the RA in effect pnr to thai

Rote Chae Date. Monum Rat at ay tM is _ %. OPrevisiom do not ly if Nanit.l
Mav. u Rae Decrease an any Ro Change Daoe is ipeenarog ponts los than t row in Mac ior to that

Rate Change Date mwmwni Rote at any tm is %. IPivO'isn do not apply if Iank.)

Effect of interest Rate Changean Paymants: If the hIss RateP chns. the powntIs) wil change as kwIck ona):
'-Different Periodic Prncipa and Iterest Payments- Each riedng paymnt wE change to Via aoowt nsesaary to pay. in

eoua ometalmants. the unpad Pnc Amount an the Rts Change t Datlue intesthe Fi Matk ty Dow.
Dffere Perodc tor Pmantla) -The rantaki lng IMf will change to the amount necssary to pay the interest

accruod to thw ale of each paytient. and the let poe ue n On Final Motunty Dote wo include g I Posa Amount. The
amnt of sch ed ed parodic prPincipa paymentla) will rmain te sfme.

Dofferent Fna Peymntd - The payment due san th Find Mataulty Dow willhag to the aminn acaeyt a h
interest accrued to that date and the naid P-, ncipa Amwift. Schsdudsd periodic pmanto. f ow, will emmn S sees.

i~fferent Nunihsr of Payments Each paysn %~ep the lost payinsi) and the feeny of ppm .4 raisin the
"me but the totl numbor of payments and Ow Final r, sority Dat . 1 1ca nqe.

D; ,eerM Pasdc and Final Pwmsnt - TI mmd b prnua wil ehugep to SU emad ssmmmy to pay. in ma
,,utallments by se nes to lat poyment. ta gama of Oea wnld h Amsn mt OA itees raledidsd to In hp iele te Find
Mtunt Dote. ed the pomant due an the Final Mauritv Date wil change to the arme nsagaeV to pay t e accrued to that
date and the romniain Picip Ameunt.
SECURIT Y: I addiio to aOy ote escuNt ItOerost whish Lanider may hae. s, tholowing apply it eheshsd:
ZJThs edebtIdin a scued by seprat: C Red legat Msne Q Aanaiv t sa-y A Ipsra

______. of.w. s dm heM Now nsms , wd is_ _

repapowd of the indstee~se oewwWs by Oft Noas fmhhhk Wns - OWens m emo bwo WOO "e' beo h
-sun by We powe in ~~- e vetwAoan, ists to LOM d ~~ sawming Lem. Wo sinof cha desem

insOMn sa *W aidoM UMee Or OWOO 0S 41 VO t LWA e. WOW 0i 60 seemed
by fus prooft V vs a iw and a yo tour SM 01111w &Unbt mM sO no to sossilya~~~ Ebbed n
yourine pum o Us ai So n ao On w aulse W 4M1he. afe o doolsot eWlonif sobb tf - = M soou
oie st a e omw: am d kwMmwst eaoun lst do* fa set be soa .d by th groe ay I s .. Is :L8h. W Goode as
defme in Ia C.F.. 227.123l. mW mwe 6WsbfedMs O out ho u n by ow propert H VwUs popatly iftnsof aoed t
dafarasd above ulss said auro dO we OW #OeVA of 8 faftalni or owaed~ation of te Lean.L AN o~n prty in ~rc yvow haes
grented en vusrost to Lender Shel lsoe ectim goymot of OUMM LeN.W VMs Usw pier b*~sa in pupeut oMedAN as your
principa dsItn wil nat Soeute UOe LW WdM ow UMoa pee. andl a&y - bonra in Honsedi Gas& a dollid aove
wd raw r t Loro es Lear is relnuuvbl oreo--dssr. of a du dhool* esasd byw a Pl m n ew olly
,esrest in smi Houehold Goods. Led. en h v ow IN for addlitan saeuty a it map sel l he spineoa. ise

itn each o nryb- -ry o a 81" am rs asp esc af we o lted
or reWicted by low)l to Le an &WsNWe ind sA Ssaue mane and dapat mew or, hoefwe in patesalawn6 orf Le. said
each of you sarew that Larder " haes ".a o.. upa -seed u n md a e l bse in psh Oarnkn, imlef a dopelft
lo. or tao sar in possession or sGo"i of LOand. mad eCof0 you spoes tha LWAd * hae. 0 Mu oo ansby n Oto Iad a
now 6 ty Ofarot in swab aa. Mve ad daPestooens 0 ONVN Of te LesandSSO O dne 0*h hd~~an
ofyillo Lad te.bbesa andi - ~ od~n* w4* vastmd~ smkeello somdegaL tw~i pM sm
Tlb Lean Is ssoued by w anW" of LsOad.f an O1n SNOWp of bhaall of Ung~s s sods S O tMOh ow f
'No manrited in sain Mli1m Oi LeO m af Ne iOUnmbed hba neum illlth w * q e s bdmo ta yo
et Lert soanty for ta whoaaaobe m Len

-P leaD
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SIGNTURESIGIIATURE
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- swn aI"
UM4 WUs caN tug ftafnl ft* Sissies W-. IOVO .A~f %ftfNWM
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OF ille to * o ft- e w do P~ ad to f owem a t aU omn aw Ms o

uln _;W o u odmoWNr "Was 'A W 0 $"NOW iOf M ol sW be
as IoD heroe Ued 0umt m agpoeusn w M3 . wo of ft 1iegm ae Unmlnmfen of the

arbmeta of #6 Waml"dW o w anv ndw erW r pIeW of tde N.or 0 yew f 101 to 111 mdW mlO 11 bW . eared by
Lndorn. o ai adof um o aesv et9 aM. u n w mmwM 810d he blOud 0 mde m0 OW of fmtpepa, 40 ay of you or
w andalor g geratr of t3 Musso a In O3 even Lends in -ood el dome mll aing w meeee to mpeymerw of thus

Masa. or in good alh d as WA the 3 prIpot of peitrw gn is b Ire n O h o3 et of. a k is mply wia ad lto oafshn'ai
security; or in the evon of *O death of any of ye or w andrsor or guermnr of" Nowt Mu; ins evern of a bus hl of eny othe,
aue, ea' or oIg1I aW of you hve with Lender. tan in ao such case, "3 NowW ano Ow bIl" of ay and/W a of you to
Lends "l, at LandWaption, be doomed in daoult.

EFFECT OF DEFALT: In to avant of def.dt. tihs Note and/or all liabilities of any andlor all of yeu to Lendar shal, st Lender's
option, forthwith becoma due and payable without dea d no ce. Landar moV immaimalV gleased with Ow sob, as provwded by
law, of anyof *e preparty ecuring Oe Not, stiboao *refer or adian tereto, anWer my pepey winll ehlwkbities of
any and/r ol of youto Landr. austitutes therefor, or 1aditio hreto. The Preesad Of any al meds hereunder, after deducting
any oxpeaes, attoney fees, and coats of handli said property Incurred ineldat to sMid sds, may e applied by .nder. on the
amounts and order datermnd in Lad's Sob faetlr to any on* of moe of ON of thi leldlI of any or A of you to Lender.
whather such liabilities are aug or not, and the remsing belane of said roceeds, If any. shd bs tesind to Yu.
INSUIRANCE:

A. Only those of you who have signed a serate docuniant reWtg cre ife andr cd eld nd helth ineurca will be
coverd by that type of insurence. Insurance coverage us Mutct to *3 trm rmo- ed n O *3 l or ecate s ofb lne

1. If you ae giving Londer a securty interest in a motor vehicie or boat, you &-i required to fma"i coanerin. f end theft inurance
on th property in a form and amount that us accap to Lender.

C.if you are giving L security interest in rea estate or a mobile home, you we reuir d to aintain fire aMd other insurance
Including flood meurance if required by Lenderl on the real state or motile home in a form and amount OW in acceptabla to Lender

D.If you ere giving Lender a secunty interest m other types of personal property, you we rewired to maintain casalty insurance on
the property in a form and awount that to acceplWde to Leonde.

It you fail to obtain and maintain the ineurane 1acAid above as required by Lender, or fed to provide Lander with satusfactory
gvudico that such rsurance has been obtained aid maintainsd, Lender may, but us ne obligated to, obtain such Insurance as it deems
appropriate and pay the prmium therefor. If Lender does obtain such isurance, you pe to reimrnbne Lender for On costs thereof
within five (S) days from the date that a notice of the purchese of such insurance is mailed to you. in the event you do not pay such
costs within five ISI days. then you shell pey such costs plu interest. at the Annual Ratg of inters stted in this Nte, from the date
that said notice of the purchase of such isurence us maied to you. until it us Paid. with such inesrm, in full.

RIGHTS AND IESPONSBILITIES: If more then one person s sign this Note. th obgat- in of such persons shall be Joint and
several. and any reerencg in tis Note to 'you' or *your' Shall refer to each on ep aratl a wel to oll. If h Mteshall be paid
by any one of you ssnwi thus Mote. Landet nm surrender to "h one so paying h Mot oe all ecult pledgd withit for this Loan. It a
settemmt us meft by any am of you signir t Note, on tear satisfactory to LenderthOn ev security pledged by such person may
be returned to him without prejudice to Lende's rights and cAims against other persons who hm sged this Mat or other obligations.
and without preupdice to Londer's security interest i any property of auch otr pelotn. Lander may release aqn one or more of you at
any time without prejudice to is other rights as to amy of the others of you. Each of you hereW cenenms that any property held by
Lender as collateral may at any time be lreleaed by Lender, wrthout pr judce to he rights of Lander against any party to this Note

All parines hereto, whether makel. endorsers. cosgnero, surlties, gueranrors. apommodet parties, or otharwieO concerned
herein. hereby consent to an nd all extensions and ronewals of this Mats Wi to IA'ad dalig wih any celoatsrai in a manner.
and hereby woive al act$ on the port of the holder otherwise required i fixing the l"ty of sureties foresaid. inciuding among other
thngs, presentment. demand, notice of dishorw, protest, notice of nopayment aid odl othe and further waive loga diligece to
enloccecc'lioction~ri~ t~i o btue k a'1 e lstrn to secm- 5n- cf its rgt 'eqisandno fif i.Ltrdo ozor delay mdoir so
shall wove or impor its rights, or render Londer in a way liable to anyone. The rights, remedies, or legal actson pecified are
cutoililevo and do not exclude any right, remedies, or egOl action which Lender may otherwAe have.

ATTORNEY FEES In the event the Loan rndior this Note us referred to an attorney. not a salaried emploVee of Lander for collection.
vou will pay reasonae attorney fees and all costs of collection, incurred by Lander.

GENERAL PROVISIONS: In te ewent this Note shell be transferred, the traeferee h be endsed to o *e rights secumd to Lender
hereunder in the avan Lndet obtains ludgrnen against you, or any or more of you. said is-netm sd be interet at the same
jannual interest Rate in effect on the date a Complaint us fdld. Any provisions hereof whicth m pro e urenforceable shll not oflect
tre validity of any other provion of thus contract Thus obligtion may not be assumed on its original Ieom. This Note shall be
governed by the laws of the State ot Kentucky

THE UMOERIGNEO ACKNOWLEDGE lECEWr Of A TWA C OF Tr is CU00IEun. AND AGME TO TWE TIMM AND cOMMITIOS uMor.
. 1

SIGNATURE KICIML D.1*UD



Octobe 3, 1996

Federal Election CCAi

ATTN: Colieen Ssludp, Atore

Central Enforc60 emuItjj Docket 4 'A
999 E Street NW 7o
Washington, DC 20463 i-;

IN RE: MUR 4470

Dear Mrs. Sealmder:

This letter acknoJwedge rceipt of your letteir of Sept r 25, 1996 anclos- m MUR
4470.

We respectfully requet an exmion of tie in order to more fMy resond to the Complaint.

This Complaint involvem ota ction repoed in FEC rqM for the perod 1-1-94 to
3-31-94 and aeequmwt reprt rdmed to mach a These trfmmWm do not involve
the current 1996 election. NI dsaoms bbee made of macht sm U- musts,- involved md purp

The Complaint does p out M qwm dic -- in the FEC. ria toic were
incdvar md M b ioan wd if'4A,

Thetw uAte AMum w P M *.

Immade byad biArt~ rsed wsb0ebid6t

The byspa W do nt &2 my %Vr bmf fte! lowu isu~~ E

rsot regadn mA lof I m tomft**nkyw fthe d Am Fi

fop" MW 7~~~~% ffO o"b* T V



I II 2 A

Gim that the 1996 eeW is bmt Ivo weeks saww, and pviw the apat#* ~qd dokIoi,
ad ie that the ws dby the Can~pu committee Fp d- Qw o a d e
ivm that our resources me tied up in them in we repM r mwm

of 60 days.

It is our wish and intent to be fMly nmive.

Sinceel,

3%oo
Win. Carl Fust
Treasurer

-ol



Octoba 17, 1996

Fedwra E~c~m~ C m ulgisan
ATTN: Alva Smith
999 E Strea, NWwaglpon, DC 20463

3,

xl-

IN RE: 4470

Dea Ms. Smitl:

Per our comvasado tod we sr to a trty day musim wlich will qp Nova S.
1996.

S nerely,

Wmn. Carl Fust
Treinure

? -
11



FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463

October 18, J99
William Carl Fust, Treasuer
War for congress
1250 Bardstown Road
Louisville. KY 40204

RE: MUR 4470

Dear Mr. Fust:

This is in response to your letter dated October 3, 1996, requesting a 60 day Pc1 a iem to
respond to the complain fied in the above-noted matter and your flephon omvmnm %a
Alva E. Smith on October 17,1996, during which you agreed to respond to Urs w phl flW
in the above-noted matter within 30 days.

Considering the Federal Election Commission's responsibilities to act expdiously ien
conduct of investigations, the Office of General Counsel cannot gram you full reques bu can
only agree to a 30 day extension. Accordingly, the response is due by close of busia=n
November 15, 1996.

If you have any questions, please contact Alva E. Smith at (202) 219.3400.

Sincerely,,

Colleen T.
Centml EuocmaDeukat

C.EbrvMbAt Cmwioms m &awwy

-U WONN imp0
OEWCATID=IGUtMJJC W

.4.



MT LAW
int mIbm Ce.550 2w k 5"sekmlh (5wZ) SW7.5SS Tma O~P~

WM. CARL FliT

DAMO W. GMT
WVIN D. POUM

KO13PM R. GATnIUOM IL
USA KOCH 3'A.%T'
SHARW C. HAM
CHARLES & WLS' %'
W RANALL P0IS

CHRSTiAN L JIVCI,
COLRiTNEY L UCALL
Of C'%' SU
JAMS L FAHEI

'ALSO AVW.TTED L% IDL..NA

a 0zAm

Novcmbe 14, 1996

Federal Election Connission
999 E Stowet N.W.
Washington D.C. 20463
Identification Number C00284117
Attntion: Colleen T. S-aadert Esq.

Re:
MUR #4470

Dear Ms. Scalander:

Enclosed is my response to efeenced MUs tie current tm a w 6* Wad for
Congress Committee. If" vs need to corrmpond with me or to tdhpbms me, p u
addrew and telephone mmer n de w bead of i ew. d bowm 1U hr
Mike Ward will be -osing abouty.

If this response does no -de addm te imid in AwM
Also bear in mid dut I = a vohouse, n-pvinIU monsoerfior s w Wad hr CospfCmm. I w&dwb.alr

WaLod P
=c MUk Ward

P~O~WAWMA1ULU
tws~m



&N M OM LAW

First Trust Centre. 200 South Fifth &I6 % ', ve

HA) LUt MiYEi
DAVID W (;RAY
IRVIN D. FOLEY
JOSEPH R. GATHRIGWT. JR.
LISA KOCH BRYANT*
,,KARON C. HARDY "€

CHARLES S. MUSSON t
W RANDALl JONE%,
K, GAIL RISSELL 4 1P
CHRISTIAN L. JUCKETI - ( r~z-

L OCETNEY L. MCCALL 
o 0

OF COUNSE1 
t ,

JAMES IE. FAHEY 
=qpnIOj,.,i ., ~OWM w.m Nvi 14, 1996%=

'I. IITL)IN INDIANA 
o

Federal ElectionComisn
999 E Stret N.W.
Washington D.C. 20463
Identification Number C002841 17
Attention: John D. C'bson

Re: Mid-Year Report (1/1/95-6/30/95)

Dear Mr. Gibson:

I apologize for the delay in g to the leter of October 16, 1996 from Lily
Marco, but the October 16 letr ws received at cmnyuignod hmdqurs and was novw
forwarded to me until receipt of your letter of November 7.

As aresp boib War I bm md I myreqo toIM #4 47 0 h

attachnts which should e this loan t im. If you require ltne b pims
advise.

Vary tlyaw&

Win. Cadi Fust
cc: Mike Ward

i1/V1OWAWY.lTWX1
Ii14ft-IM'hSPM



- IU MEDZAL UIK~O

) ft. o.,

VAN= Cod WaKWi AM Pr sd L mim )It
Tv I Wwd tw COgr )a"

WImm cw Post *0 curew Trar Ar ft MIM Wad I*$
Cuqsip obshaf bumt ad on behal of lift Wad Ax Ce.UM WrAim

Pri ad Dma L Hem, does hrwih nuke dds Rmayn to &a# ad by *0
NRCC. M A- a tat the Mke Wardia Cois

S This ~R~ao. di dal with e of sch gais a the u i w.

1. Te Compint ae that unlawfUi c m wa% * ha miedad
f) bmk in0 to of iaewed loan provided wiAM my atMid m- at"Teymmiat adzweg tht Mik ward did ia &n bosrw $2, halil R

A Tat Ca, a moo b ini for &e po fpm d g
0* ~1 m la of $20,000 was M&d a ho Wad, A

A&t 2%,MPid 1 wm asgwith intresat Im*,19. Tbl a
m bys d.d of Mke Wad i a=of

i94 t- g -o 8%~ , pu am. Thelam aku++

1994 i:qr 12 19N at - inte am rato 931Ww

hik Wwd Ward Ax mdi "0
of *0 ~y asof buinea for a bank in U&~a K

Asn ft Ark =atin ft m of 82%M 04gsu
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9" & LI= Company

T J4-
October 4, 1996

Colleen T. Sealand r, Attorney
Centra. Er-orcement Docket
fedra. EAection Commission
999 E Street, NW
Washing-on, D.C. 20463

R*: Republic Bank & T.-ust Company Response to R #4470

Dear .s. Se&iander,

a= i receipt o: your Le:ter dated SeOP.tmb 25, 1996 itlich
includes a Complaint filed by the National RepublicaM
Cona.eszional Committee ("NRCC" ) against Republic enk &
frTust Cor~any ("Republic') and cthers. PAPblic Bank a TrustCocCa.~y specifically denies the ailegaticn of the Co laint
aga:,s: .:

Republic Bank & T.-s; Ccp=;ny is a Kentucky haxterd
corae:-cial zanK headquartered in Louisvile. KXec-acit. oer
the years Republic has enjoyed a good bus-.ess relaicNhi
with%- o-.gesm=n Mike Ward ard his wife Czist m Uav=An

• wh4.ch includes various stand&-.d deposi: a%d 1
re2.at4.c nap Mr Ward =rA his wife havo bem go
standing -- customers of Repub.ic who bave perfmdaf Cd
thei.- cor-.ractual ob.ligaions with Republic as epqwe.
The 3I~e incw c=Wlains tha because n thacts
Wxed- iz tbae enomnt o! $20, 000 mas unec.-d it .

'wvrtbout adequ;ateass=ra=* of
•mtzue W. an ft,

a=ary, rwt otly does 1epblic. like
lading inst!=i ions, ko imy ursecuzed lame wite
UIen.-ical "assurance of repaymsnt, but regularqezer
interest vaymues rere made throughcut the -e= ogiU
and :e loa= ws ul:tumtely paid off !n !Mul1 Os ,

withi.-, a year an a half of i:s origination. B 'a ,
wards fin'ncia statement a=a isncoe and l
cedi-% we would have =ode qmbe 1oan to awy aMip4cMM
identical tez= and eomdi :-dcm

few cf RepubI.cs of!icers bave su~portod Mike



reprehensib.oe and ccnstitutes a= abuse of the process the
Federal Election Cozmission is empowered to admiinstg.,

The speci fic allege:ion against Republic is as folow:

I. ward Accevzed Unlawful Con:ributiona from R&T Znthe Form of Campaign Loans Made withouz Adequate Ass of
Repayment.

The facts regardin- :he loan in question are as follow:
On March 29, 1994 Mike Ward signed a promissory r.ote withRepublic in the amou t of $20,030 a: an interest rate of 8%(1.75% over the then existing New York Prime ate) Ad amaturizy date of Sep;embezr 29, 1994 (See Exhibit 1). Thnote obligated Mr. Ward to mvae a Quarterly interit interestpayment on June 29, "994 which payment was made on Ju=a 17,
1994 in the amount of $400.54.

On Septetwber 29, 1994 the note was renewed (See Zchibi.t 2)in the amount of S2C,060 wite a stepped up interest rate of9% and a =aturity date of March 29, 1995. Again, i=rcerz11 tery in terest was pa!,,!quartery ee spd on October 6, 1994 in the amof $400.60 o" the period fro June 29, 1994 to Sept;ue 29,1994, -w*iie quarterly in-erest d-.e on Dece er 29, 1394 aMarch 29, :995 was paid on December 27, 1994 and April 3,1995 raopectively in :he amouna of 3451.35. -his loam mUltimately reziowed o= May 12, 1995 (Exhibit 3) with anadditional .ncrease in the interest rare to 9.5% and amaturitv date of May 12, 1996. An interim interest riymwas made on May 30, :995 for the perlod from the matur othe Previous note on MArct. 29, 1995 to t-he rnaal caX1995. The loan was ultmately paid off in ful. on
1995.

Discussion
The =Is challenge regardin e Loan is bas d w ' -tbe-, contention tha: the 'oan was not "mad. in the oi oA ,cc re of business" as a result of the non existance ef.,eqate assurance of repayment' Te NRCC a~s 4 nreuir-mn tiat a loan must rooet in order to bein the ordinary course of business is tat it =ms b -
a basis -t.ich assures repayment. The NCC wouldbelieve -bAt there was insufficient assurance of
becaus Republic .requlred no collateral or semud

'IS loan otr thn Mr. Ward's saXt.tue,
houqh Ward *himsoi! had already borrowed 4 m.er Nze~



$30,002 and S100.000 from the bank for personal ues In
1994". The NRC cites C.F... Sec. 100.7(b) (11) claialg
*adequate bases for assuring repayment include, ww= ots,
perfected security nzaereets, collateral whose fair mmrket
value is equal to or greater than the Ioan awount.
qua=&.:eed by secondary sources, and reasonable 40ecatons
of future receipts." What the NRCC fa.ils to mentioc is tbhat
while -.he cited provisions represent a "safe harbors for
lenders 11 C.F.R. !10C.7(b)(11)(Ii) states that t&be
Cowission will consider the totality of the circumstance. an
a case-by-case basis in determiring whether a loan was ms
on a basis which assures repayment in the event the loan
does noz fall within the "safe harbor".

It is preposterous to think =hat making an unsecured loan is
outside Republic's orMinary course of business. Curently,
Republic has over $60 million outstanding in unsecaed and
uncoUiateralized loans. Our loan policy states that
Ousecured loans are offered to all alicants who have
suffic-en: credit based on their c.redit report, charat
and he cavacity to repay without daependnce on collateral
based om verification of income". The officer who mode the
Ioan had authority to make unsecured loans of p to $25,000,
while other officers have individual authority to make suh:cans up to $150,0CC.

At the time Mr. Ward applied foZ ;he loan he clearly
qualified for $20,000 in -un=sec._ed credit. His credit
wa perfect and he was a full ba=k customer with over $U.i0
in deposits at Repub .c.

unsecured loans of this amount to borrowers with pecfect...
credit and adeqzat!e income are not un in at iat
clearly not outside othe ordInaro y oure o .r
The standard asurance of repaymmt, that e bU
for these type of borrowers ACe tkeir Miga~a
cite Ai1IUMSs of dollars' in =jsecured tOM ea
paid in that regard Just like this loan mas Mid.

The NRCC fur-thar ar ges that whI:e the oan came &we an
29, 1995, t-he Co~izzee did not pay Lbe Bank for f Lve

ot. is quite comon .or a sall unseced dehWt

loan to *roll over* at maturity as this onedd.om
scheduling and adinistrative obstacles prevent & 1
aeng orn the wiatunity date in which case we

charge interest until we are ablo to eedule e
or renewal W~ ward coxxtinueid to becare



the interim period untltrma 3a 2j".2 "63,~bVain ultimutely paid in ftg cooe aezhvw an 1v4ar so- a"f.
I9 6=x,P th1e NR*C I att.~t to here.. -VA pgamlseRepublic because of a few offtice a friembhilp M ~tOfMi*.ke War is untorgivabie. ZU a dinmoratic SOCL wcitizens should haave tba frd.to hooe lass e vithw

fear of suhch repercuuhso=s.

Senior Vice Prvesi*dent and
General Co-unse:
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The cases listed below have been identified as either stale or of low prory

based upon evaluation under the Enforcement Priority System (EPS). This rMport

is submitted to recommend that the Commission no longer pursue these ces.

I. CASES RECOMMENDED FOR CLOSURE.

A. Cases Not Warranting Further Action Relative to Other Cases Pending
Before the Commission

EPS was created to identify pending cases which, due to the length of their

pendency in inactive status or the lower priority of the issues raised in the matL-

relative to others presently pending before the Commission, do not waran furthe

ape!Kitur of resources. Central Enforcement Docket (CED) evd .ut

uskg npproved criteria which results in a

cme.

afing such cases permits the Commission to focus its ifmited reou rce ma om

A, l t CaS presently pending before it. Baud upon this review, we bav M

WWic do not warrnt furdw action relative to othr



W 2

Attacmsn Ilo thisrem cantaliw warlsfeah , hPSz ,

factors leading to asignment of a low priority and recommendation not to furtw

pursue the matter.

B. Stale Caes

Effective enforcement relies upon the timely pursuit of complaints and rerams to

ensure compliance with the law. Investigations concerning activity more distant in tne

usually require a greater commitment of resources, primarily due to the fact that the

evidence of such activity becomes more remote and consequently more difficult to

develop. Focusing investigative efforts on more recent and more significant activity ao

has a more positive effect on the electoral process and the regulated coamunity. In

recognition of these facts, EPS also provides us with the means to identify those ce

which, though earning a higher rating when received, remained unassiged due to a lack

of resources for effective investigation. The utility of commencing an inves

declines as these cases age, until they reach a point when activation of a came to1A yot

be an efficient use of the Commission's resources.

Cwrmg MUR 452 (Rep a P"y of &r County); MUR 4523 (C--g. An&= Sbm UR 45M
(Danny Covngton CawMpai Fund Committee); MUR 4526 (Hko#l for Cmgu) MW-At"5gA
CaqWu) bUR 4529 (Nfr King for Caqies); MUR 4532 (Citm's Cinuftjbr Glow
4M5 (Vkciosky fo Coupm bUR 4537 (Di Nicol for Cwpm); WMU 4W6 Po
(Me#* s ih fir Cousv);- UM 4550 (Friend of I4MnV fior CA~gm). MMU 451 (dwx -

-(Do La Nasafi Cwmsgv) MUR 4559 (Bifl Blrfr Cuuqgnm) bUR 4560 (m
bM 4W(Vi19u E SM* blUR 4566 (AM G~v) blUR 4574 (Dany 060

MUM UMM (SW Idvi for Ccmpges); MUR 4588 (Namarv for Casgrm) aud MUM46fo

Mwv U.S Db~t Court fordu Dwtric of Comb sq"

.. V$~ ififfi



Twet a cams have e-ined on the CentraI &dm,,,uit Dad* oA

suffient period of time to render them stale, all of which are recommended for ckmne

in this ReporL4 This gop includes four MURs that became stale sveal - ndv1,

but were held pending criminal prosecution by the Department of Justle.s DOJ

convictions in the two criminal cases related to these four MURs (U.S. v. Jay Kir avd LS.

v. Dynamic Energy Resources) based upon guilty pleas by the key defendants, who are also

the principal respondents in our pending matters. Pursuit of civil enforcement actkm in

view of the satisfactory results obtained in the criminal cases would not be the most

effective use of the Commission's scarce resources at this time.

-I

d

We recommend that the Commission exercise its prosecutorial icron md

direct dosure of the cases listed Wlow, effective August 29,1997. aosutg

3Y

4 Thm c am eMUR 424 (GOPA4 C); M
Smt); MUR 4361 (ABC-TV); MUr 4368 (CiOtawn Busau s Dmk).
MUR 4380 (AFGE Lad 2391 PAC); MUR 4385 (Diiifor CQorm) MUR 4Wr 6Y

MUR 4M (ABC) MUR 44 MJL6 eft ioe
LqmiWW Dibt); MLI M7 (Owr CW=* MM; MR ( frcom

md PiMUR 36 (M k P"?"a gu* & Tnt).
sTmu c am W Wft 3 WM ). 4 M i a MK U"y MK
ON5 (Dyowxic EwV Rtmwrw). In d ngU.Jay KM comwe am W

~~,wblck~~UI WteaI II -uI FA. I~~ud



closing lettme and came files for the public record.

iL V I -11

A. Declie to ope a MUR, close d file effective August 29, IM, nd apov 6w

appropriate letters in the following mattes

Pre-MUR 336 Pre-MUR 352

B. Take no action, dose the file effective August 29,1997, and approve the appropriate

letters in the following matters:

MUR 3796

MUR 3798

MUR 4274

MUR 4275

MUR 4356

MUR 4358

MUR 4361

MUR 4368

MUR 4380

MMR 438

MUR 43%

MUR 4404

MUR 4410

MUR 4417

MUR 4422

MUR 4470

MUR 4478

MUR 4492

MUR4498

MUR 4506

MUR4512

MUR4517

MUR4520MUR G

MUR 4522

MUR452

MUR4524

MUR 4526
MUR4528

MUR4529

MUR4532

MUR 4535

MUR 4537

MUR4541

MUR 4548

MUR451

MUR4557

MUR45W

MUR 4562

MUR4566

MUR4574

MUR 4576
MUR 4579

MUR4UD

MUR40S

UMMSt

,ii
G~MM &L P"J

m

w
X//L)
W6 ,

Cuts= mi-d
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BREOUR THE FMDAL ECTION C BXIZ

Zn the Matter of

Enforcement Priority
Agenda DoUment No. r97-55

CTFICATION

I, MarJorie W. 2emons, recording secretary for the

Federal Election Commission executive session an August 19,

1997, do hereby certify that the Commission decidLd by a

vote of 4-1 to take the following actions with respect to

Agenda Document No. X97-55:

A. Decline to open a MUR, close the file
effective August 29, 1997, and approve
the appropriate letters in the following
matters:

1. Pro-KUR 336. 2. Pro-NUR 352.

B. Take no action, close the file effective
August 29, 1997, and approve the appropriate
letters in the following matters:

1. MM 3796. 2. MUR 3798. 3.

4. M 427S. S. UM 433. S. .

7. MR 4361. 8. MUR 4363. 9. =a

10. MU! 438S. 11. MU! 4386. 12. M3 43*1.

13. UM 4404. 14. MU 4410. IS. M 4417

16. U 4422. 17. MU! 4470. 18. ,

'S IT



Pedwa 2zlecticm Commoissio
Ce'titffcatics uforcement Priority
Jqst I#9, 1997

MUR 4492.

NOR 4512.

NUR 4520.

KUR 4524.

KUR 4529.

KUR 4537.

KUR 4550.

KUR 4559.

KUR 4566.

KUR 4579.

KUR 4588.

20.

23.

26.

29.

32.

35.

38.

41.

44.

47.

50.

MUR 4496.

UM 4517.

KUR 4522.

KUR 4526.

KUR 4532.

KUR 4541.

KUR 45S1.

MU! 4560.

M!M 4574.

KM! 4580.

KUR 4613.

21.

24.

27.

30.

33.

36.

39.

42.

45.

48.

UM 4506.

MTM 4536.

UMR 4523.

UM 4528

OM 4535.

M 4546

HUR 4557.

NKU 4562.

KU! 4576.

KU! 4564.

Comissoners Aikea, KcDonald, gaIay, mnd u .

ted affizmatively for the deaision CanisuL

Attes

Date

I..

Page 2

19.

22.

25.

28.

31.

34.

37.

40.

43.

46.

49.

Orle WO xmxmo

a rotary of the



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C MWU.qV A29o 1997

RETLM L

Sam Dawoon Executive Direeor
Natioa ru~mk -C-osgmo a-Comnuttee
320 First Street, S.E.
Wuhingon, D.C. 20003

RE: MUR 4470

Dew ... Dawgow

)On September 18, 1996s the Federal Election Commission received a 0 g -A iMed byMaria Cino allging certain violations of the Federal Election Campaign Act of 1971,Imendd r&(1he Acts).

After consideigtccunutamoe -. &_ of thism-! dw teComminijtamh e umexercise its prosectoildsrin and to take no actio against the re 06mi 1narrative. According, the Commison closed its file in this mtter on Appo 29, 17. Thmatter will become part of the public recod within 30 days.

ITIdS 2 U.SC. 437(aX8,

~MAO



MUR 4470
WARD FOR CONGRnS

Maria Cino, former Executive Director of the National Republican Congressional
Committee, first alleges that Mike Ward for Congress ("the Connittee") obtained S
contributions from Republic Bank & Trust in the form of an unsecured loan for $20,000,
personally guaranteed by the candidate. Her second allegation is that the committee failed Io fl

an FEC Schedule C-I signed by a banking official and later misreported the sourc of o leanu
being Mr. Ward rather than the bank. She further alleges that the campaign repaid a lown to th
candidate which she believes was in fact a loan made to the campaign by Republic Bnk &
Trust, thereby constituting a conversion of campaign funds for personal use by Mr. Ward. She
asserts that the Committee appeared to have borrowed an additional $20,060, for which it failed
to file a FEC Schedule A disclosing the receipt and which it misreported on FEC Schedule C-I

as a loan from the candidate rather than a restructured bank loam Finally, Ms. Cino asers dt
the repayment of $360.37 in interest to Mr. Ward on the alleged $20,000 loan constituted ftuo
conversion of campaign funds to personal use, assuming the loan was not made by him to th

campaign.

William Carl Fust, the Committee's Treasurer, denies the allegations that the candiddte
converted campaign funds and interest on loans to personal use as described in the complaint
According to Mr. Fust, Mr. Ward borrowed $20,000 from Republic Bank & Trust Co. for tae

N 1994 campaign. This loan was secured by the personal obligation of the candidate for a * of
six months and renewed twice. Mr. Ward apparently made some payments on this note, for
which he was reimbursed by the Committee. The Committee reported loan payments boh to do
bank and to the candidate for payments made on behalf of the Committee.

Michael A. Ringswald, Senior Vice President and General Counsel of Republic Bank &
Trust Company, categorically denies the allegations in the complaint Mr. Ward signed a
promissomy note for a $20,030 lan which obligated him to make qusery imurim i uIi
paymnMs, which were made. The note was renewed twice in the amount of $20,060, w&A
included the requirement to mak quarterly interest paym et. Mr. Riaernl g t

cuseured loam to bonowers with perfect credit and adequate income to mtom - -1gi-
rode in the bank's rdimy own ofbusfis and dm Mr. Ward oth Oe b." a-
sigiatu loan in the amont of $20,600.

This matter is less signifca relative to oen pending b r te CLauii

, .



FEDERAL ELECTION COMMISSION
WAS4INCTON. D.C. I*)

Au.u 29, 1997

W. Allen Priest
200 S. 5th Sreet
Louisville, KY 40204

RE: MUR 4470

Dear Mr. Priest:

On Seember 25, 1996, the Federal Election Commission notified you ota cm salleging certain vioations of the Federal Election Act of 1971, as a A
of the Compha W a enclosed with t r t

After considering the circumstances of this matte, the Commission has de toexercise its prosecutwial discretion and to take no action piu tatioiedowmtiw
Accodingl, the Commision closed its file in this mater on Aqg 29,1997.

The con dii provisions of 2 U.S.C. § 4379(aX12) no " s diy mi ----is now pulic ,n additiM, although the compIete file mum be placed o Pe puA*n e P -ic
within 30 days, this could occur at any time following certification of the . .-- A-
If you wish to submit any factual or legal materials to appear on the pulik r pdas do 
as soon as Possible. While the file may be placed om pubic mcw prn to
additiona mW i 1 p ib0 w bef a M d e hpuli .

I .g 1",

. . . . ," " .........".ii .....

~~~sr,~~F (U) 4 n w e -

Not

NWbWg



MUR 4470
WARD FOR CONGRESS

Maria Cino, former Executive Director of the National Republican Co2im l

Committee, first alleges tha Mike Ward for Congress ("the Committee") obtained 1S-i1"
contnibutions from Republic Bank & Trust in the form of an - iec--c loan for $20,000,
personally guaranteed by the candidate. Her second allegation is that the oumitte ied to fiI
an FEC Schedule C- I signed by a banking official and later misreprted the mb of ota 
being Mr. Ward rather than the bank. She fiuther alleges that the campaig repaid a 1cm tif

candidate which she believes was in fact a loan made to the campaign by Republic B- &

Trust, thereby constituting a conversion of campaign funds for personal use by Mr. Watd. Se

asserts that the Committee appeared to have borrowed an additional $20,060, for which it filed

to file a FEC Schedule A disclosing the receipt and which it misreported on FEC Schede C-I

as a loan from the candidate rather than a restructured bank loan. Finally, Ms. Cino moe thad
the repayment of $360.37 in interest to Mr. Ward on the alleged $20,000 loan constituted fame
conversion of campaign funds to personal use, assuming the loan was not made by him to the
campaign.

William Carl Fust, the Committee's Treasurer, denies the allegations that the candidkl
converted campaign funds and interest on loans to personal use as described in the complaint.
According to Mr. Fust, Mr. Ward borrowed $20,000 from Republic Bank & Trust Co. for the
1994 campaign. This loan was secured by the personal obligation of the candidoe for a tUmr of

six months and renewed twice. Mr. Ward apparently made some payments on this note, for

which he was reimbursed by the Committee. The Committee reported loan payments both to the
bank and to the candidate for payments made on behalf of the Committee.

Michael A. Ringswald, Senior Vice President and General Counsel of Republic Bank &
Trust Company, categorically denies the allegations in the complaint. Mr. Ward upod a
promissory note for a $20,030 loan which obligated him to make qmdely iMerim *Ip
paynmts, which were made. The note was renewed twice in the amount of $20,060, wboi
included the to make qurtedy inerest payments. Md
ta"secured loan to bo es with c re and adeqatse inme to P 10
made in the ek's odinmy cumne o(husineuw ad t .Wnd n im .. . ,
suwttw c'kb, in the amoumt of $20,600.

This mat is less significant relfive to others pendi befo the C-ii- ,



FEDERAL ELECTION COMMISSION
W A SI IN IG O . D .C . 03

Donna L Heitm
4030 Noboune Blvd.
Louisville, KY 40207

RE: MUR 4470

Dear Ms. Heitzm:

On September 25, 1996, the FedaW Election Commission noied you of's I
alleging certain violation of the Fedeal E Campaign Act of 1971, as ammj1gL A o
of the c0mplai was cosed wthdtat umdfcaion.

After considering the circumstances of this matter, the Commission has e to
exercise its Prosccutra dsrAMio and to take no action apinst you. ft&W aea mw aw
Accordingly, the Commission closed its file in this maer on Augumt 29, 1997.

The confidntiality provso of 2 U.S.C. § 437VaX 12) no km r apply md mow
is now public. In addition, although the complete file must be placed on the pce a-,,r,
within 30 days, this could occur at any time following catification of the vo w
If you wish to submit any factual or legal materials to appear on the pubic record plme d so
as soon U posible. While the file may be phced on doe pubic P rc d war

r additimerials, my pemissbe m inkum w3 be added lo the Pall !:
receivd.

If you hew p i Plemo tA .bi wu bq-nw (11"4 9ML M

/.
Also - , .



MUR 4470
WARD FOai CONGRESS

Maria Cino, former Executive Director of the National Republican Cona
Committee, first alleges that Mike Ward for Congress ("the Committee") obtained Ibfted
contributions from RWMblic Bank & Trust in the form of an unecurd for $20,000,
personally gurnteed by the candidate. Her second allegation is that the committee failed to i.
an FEC Schedule C-I sipd by a banking official and later misreported the smomu of the hm n
being Mr. Ward rather than the bank She further alleges that the campaign repaid a I to 
candidate which she believes was in fact a loan made to the campaign by Republic Bank &
Trust, thereby constituting a conversion of campaign funds for personal use by Mr. Ward. She
asserts that the Committee appeared to have borrowed an additional $20,060, for which it failed
to file a FEC Schedule A disclosing the receipt and which it misreported on FEC Schedule C-I
as a loan from the candidate rather than a restructured bank loan. Finally, Ms Cino asserts *a
the repayment of $360.37 in interest to Mr. Ward on the alleged $20,000 loan constituted fwdr
conversion of campaign funds to personal use, assuming the loan was not made by him to dh
campaign.

William Carl Fust, the Committee's Treasurer, denies the allegations that the candidet
converted campaign funds and interest on loans to personal use as described in th. complaint.
According to Mr. Fust, Mr. Ward borrowed $20,000 from Republic Bank & Trust Co. for the
1994 campaign. This loan was secured by the personal obligation of the candid e for a term of
six moths and renewed twice. Mr. Ward apparently made some payments on this note, for
which he was reimbursed by the Committee. The Committee reorted loan payments both o de
bank and to the candidate for payments made on behalf of the Committee.

Michael A. Ringswald, Senior Vice President and General Counsel of Republic Bank &
Trust Company, categorically denies the allegations in the complaint Mr. Ward signed a
promissory note for a $20,030 loan which obligated him to make quarterly iuIPihI i tewi
payments, which were made. The note was renewed twice in the amout of $20,060, wvN
included the rermie to mke qurty inteestpaYme" 1k. )&,- Ir-

Isisecured loans to bomiwva with perf cedit and adequate uto am
made in the bak's er n couare o busine and t Mr. Wnd oW Ow
sigature Ioa in the amount of $20,600.

This matr is less significn rlative to others pending befo e SoC----m



FEDERAL ELECTION COMMISSION
WASWHrTOW D.C. nm

lip Avp 29, 1997

Cmii, Hncock ViasPsda
Repxi~k Duk ad Time Co.
601W. Maket sitet
Louisville, KY 40202

RE: MUR 4470

Dear Mr. Hancock

On Seplembe 25, 196, th Fekmdl acioa ---iiu md yea t f
allgin ceam vasheuco ofthd Fderal Eledo Act of7, m1971. Aawy
Of the awas eclosed with dt fo

After ran-iermg the circ--ltn-Ps of this mater, the om in has tmiisd to
e is pi s s--- .-- etim m I t flo action ye.. m ii t maul
Accordingly, the o-iai closed its file in this matter on Aupst 29,1997.

The condittmlityo povisions o2 U.S.C. 1 437gaX12) m Ioppr al fti l6 sow
isnowpublic. In additim atough the complee file must be plcd am di. pflt rmod.,
within 30 days, this could occur at any time followimn cetificatm of the C- ,nu.-1L
If you wish to submt my hcum or looi uamerd w appew a os ple
Sdiom as plodw Wlb do fb m b pb m du pnft ism&

- ,,.



MUR 4470
WARD FOR CONGRES

Maria Cino, former Executive Director of the National Republican Congressional
Committee, first alleges that Mike Ward for Congress ("the Committee") obtained pro1itWd

_on-tbutions from Republic Bank & Trust in the form of an unsecured loan for $20,000,
personally guaranteed by the candidate. Her second allegation is that the committee failed to file
an FEC Schedule C-I signed by a banking official and later misreported the source of the kom i
being Mr. Ward rather than the bank. She further alleges that the campaign repaid a loan to the
candidate which she believes was in fact a loan made to the campaign by Republic Bank &
Trust, thereby constituting a conversion of campaign funds for personal use by Mr. Ward. She
asserts that the Committee appeared to have borrowed an additional $20,060, for which it failed
to file a FEC Schedule A disclosing the receipt and which it misreported on FEC Schedule C-I
as a loan from the candidate rather than a restructured bank loan. Finally, Ms. Cino asser th
the repayment of $360.37 in interest to Mr. Ward on the alleged $20,000 loan constituted fwter
conversion of campaign funds to personal use, assuming the loan was not made by him to the
campaign-

William Carl Fust, the Committee's Treasurer, denies the allegations that the candidate
converted campaign funds and interest on loans to personal use as described in the complaint.

CAccording to Mr. Fust, Mr. Ward borrowed $20,000 from Republic Bank & Trust Co. for th

1994 campaign. This loan was secured by the personal obligation of the candidate for a term of
six months and renewed twice. Mr. Ward apparently made some payments on this note, for
which he was reimbursed by the Committee. The Committee reported loan payments both to the
bank and to the candidate for payments made on behalf of the Committee.

Michael A. Ringswald, Senior Vice President and General Counsel of Repubic ak &
Trust Company, categoricaly denies the allegations in the complaint Mr. Ward sipted a

Dris note for a $20,030 loan which obligated him to make quareiy interim I P ea
paym,ts which were made. The note was renewed twice in the amount of $20,060, whcb
biaded teequirme to make quutrly interest payment. Mr. impus $em dM
rimed to bosoms with Perfect credit and adequate income to am_. -
ma&e n b 's ao y coarse of businss and tha Mr Wad mi ftse

km oa in the smount of $20,600.

This matter is less significant relative to others pending before the
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WFEDERAL ELECTION COMMISSION

WASHINT0N. D.C. *3

lipAuaa 29, 199

Baard Traw, Climnm
Repbi Bok aITnut Co.
601 W. Mat StrM
Louisville, KY 40204

RE: MUR 4470

Dear Mr. Trage.

on iu 25, 1996, b Ft lmilecto Camiiom m1ifld you ofa i
algg cem violbi ef tew Fdeml Election Cuiqaig Act of 1971, as =mWhe AuwI-, ofthe cmpli was encl with thai ndd ification

Afta crnsidern the circumstancw of this mantter, the Co iin hs deiumimd to
exercie its pu d icia. and to tae n action aapitut Replu&Bli mi lr C

ttache~ld i tive. Accordingy, the Commiion clomd its file in this mtw am
Augm 29, 1997.

Te on dntil pions of 2 U.S.C. I 437g(aX12) n longer appy and ft /w
is now public. In addition, alhoug the cmplete file must be placed On th pulic reord

* within 30 di hi could ocv at my im irg wtliin .1 .
Iffyou wishto m aw fh lepl a m m e', .- - as p~~k Mb b Ieun be plaed ntpwi mi nro ~ o

--, adiuiml u al ua i o will be added tob 4e p Mo

-OI 
A,



RqNft Oak ofTm Co.

f NO uon W Alva E. Smith on ou *lft unube, (800) 424-9530. Our loal Wpbone number is (202) 219-3400.

Sincerely,

F. Andrew Tur
SuPervisoy Aftney
Central Enfocemot Docket

Atthlchue-A
Novwv

<2~
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MUR 4470
WARD FOR CONGRESS

Maria Cino, former Executive Director of the National Republican Congressionl
Committee, first alleges that Mike Ward for Congress ("the Committee") obtained probb1si
contributions from Republic Bank & Trust in the form of an unsecured loan for $20,000,
personally guarnted by the candidate. Her second allegation is that the committee fi" a f
an FEC Schedule C-I signed by a banking official and later misreported the sourcb Of the m u
being Mr. Ward rather than the bank. She further alleges that the campaign repaid a lm t ft
candidate which she believes was in fact a loan made to the campaign by Republic Bu* &
Trust, thereby constituting a conversion of campaign funds for personal use by Mr. Ward. She
asserts that the Committee appeared to have borrowed an additional $20,060, for which it %W
to file a FEC Schedule A disclosing the receipt and which it misreported on FEC Schedl C,,!

as a loan from the candidate rather than a restructured bank loan. Finally, Ms. Cino assm do
the repayment of $360.37 in interest to Mr. Ward on the alleged $20,000 loan constitued o
conversion of campaign funds to personal use, assuming the loan was not made by him to ft
campaign.

William Carl Fust, the Committee's Treasurer, denies the allegations that the candideN
converted campaign funds and interest on loans to personal use as described in the complai.
According to Mr. Fust, Mr. Ward borrowed $20,000 from Republic Bank & Trust Co. for the

N1994 campaign. This loan was secured by the personal obligation of the candidate for a U of
six months and renewed twice. Mr. Ward apparently made some payments on this noe, for
which he was reimbursed by the Committee. The Committee reported loan payments bota o
bank and to the candidate for payments made on behalf of the Committee.

Michael A. Ringswald, Senior Vice President and General Counsel of Republic Bank &

Trust Company, categorically denies the allegations in the complaint Mr. Ward sipned a

T promissory note for a $20,030 loan which obligaed him to make quaetdy ierim iM
paymens, whichI were made. The note was renewed twice in the amoms of $20,060, a
included threquirment to make quarerly inftrest payments. Mr.Rinpmld g m ,
ume---d loam to borr s with perft credit and adequa income to u
amde in th e ~s adimy cown of biuiaes and do M. Ward mat 6ms
si e loamn in the rnount of $20,600.

This matter is less significant relaive to ohe pending bef e Co im

6'f



FEDERAL ELECTION COMMISSION
WASHIGION. D.C. 30*3

Ama , 99
William Cad Fl, Tra fur
Ward for Coqm
1250 Bardszown Road
Louisville, KY 40204

RE: MUR 4470

Dear Mr. Fust

On- Sepwembe -6r 25, 19 do. Felca] Electio Commission netie you orealleging certain voaiuof the Fedmal Electio Campamign Act of 1971, a mmgof the cm~a ws ecowd with dat notification.

Afaconsiderin the cmrumstauwe Of this matWtehe Cnamo a eg~tmacn is roltak e o no action apiiu WadfSoopas treasurer. So attached nartive. Acc'ordgy, the C s d i tr f . tis d
on August 29,1997.

The cn idfgiaiity provisiom of 2 U.S.C. 9 4 3 7g(aX 12) no kler appy .M this ris now public. In additin, although the come file mus b placed on . t. p h m ai .within 30 dys is could cow at ay gm ilom of"
Ifyou wish t S M W a' %m an* tal pmftt o ftp

T) ddd~ul ~ my Pmil v INbiasi tda ~
_ w -miv.,'~ --- - -_. _.



Ward fbr Cospin
Pap 2

fyse ban my q1ei-k ph.. ct Alva E. Smith on ow w ti i q
nwnber, (!O) 424-9530. Our Io dehpbone number is (202) 219-3400.

Sincerely,

F. Andrew T y
Supervisory Atorney
Central EFo-c -ma Do"

Attachment
Nwntiv
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MUR 4470
WARD FOR CONGRESS

Maria Cino, former Executive Director of the National Republican Congressional
Committee, first alleges that Mike Ward for Congress ("the Committee") obtained b
contributions from Republic Bank & Trut in the form of an uiecured lon for $20,000,
personally guAeed by the candidt. Her second allegation is that the commit failed to il

an FEC Schedule C-I signed by a banking official and later mismported the soumc ofthe ota an
being Mr. Ward rather than the bank. She Auther alleges that the campaign repaid a louM to d
candidate which she believes was in fact a loan made to the campaign by Republic Bank &
Trust, thereby constituting a conversion of campaign funds for personal use by Mr. Ward. She
asserts that the Committee appeared to have borrowed an additional $20,060, for which it Wed
to file a FEC Schedule A disclosing the receipt and which it misreported on FEC Schedule C-I
as a loan from the candidate rather than a resructured bank loan. Finally, Ms. Cino asts do
the repayment of $360.37 in interest to Mr. Ward on the alleged $20,000 loan constituted ftuter
conversion of campaign funds to personal use, assuming the loan was not made by him to th
campaign.

William Carl Fust, the Committee's Treasurer, denies the allegations that the candat
converted campaign funds and interest on loans to personal use as described in the complaint.
According to Mr. Fust, Mr. Ward borrowed $20,000 from Republic Bank & Trust Co. for the
1994 campaign. This loan was secured by the personal obligation of the an didiat for a rm of
six months and renewed twice. Mr. Ward apparently made some payments on this note, for
which he was reimbursed by the Committee. The Committee reported loan payment both to the
bank and to the candidate for payments made on behalf of the Committee.

Michael A. Ringswald, Senior Vice President and General Counsel of Republic Bank &
Trust Company, categorically denies the allegations in the complaint. Mr. Ward siged a
Spromisso, note for a $20,030 loan which obligated him to make quarledy interim insu1
paymens, which were made. The note was renewed twice in the amom of$20,060, wd
included th requirem to make quatey int t paymen t . ipa d sat di
Sr loamns to borower with pef credit ad adequate income Io mm
made in de bV's odiwy ouive oftusines ad dmt Mr. Wrd we 6m

isistwa Ion in w aiouM of $20,600.

This wmat is less significan relative to othes pending before t



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 3

Appo 29 1997

Th HomaHe Micha D. Ward
1905 Deer Park Avenue
Louisville, KY 40205

RE: MUR 4470

Dear Mr. Ward:

On September 25, 1996, the Federal Eection Commission nodfid you ota oomll

alleging ceutain violatiom of the Federal Electio Cmpign Act of 1971, as mended A caW
of the cwmplai enclosed withat notificaion

After considering the circumstances of this matter, the Commission has determiaed So

exercise its Prosector discretion and to take no action against you. f sttached nowative.
Accordingly, th o cl d its file in this matter on Augus 29, 1997.

The cofeuutiality prvisiom of 2 U.S.C. I 437(aX 12) no lon r a mIa s ii

is now public. Inadditionaltho the complete file mum be pWc o he 0fleco d
within 30 days, this could occur at any time following certification of the C
If you wish to sbmit any factualor legal materials to appear on the public record phM P so
as soon as ponibl While the file may be placd m tepublc recor wo ones*

aumerials, amy I peit hI i t added 10 the pol

le(m42-53. leidsv)Ue3S

..... ....

.W at-"30l Oa 0dav P 191

CN~d BA
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MUR 4470
WARD Foa CoNGRnS

Maria Cino, former Executive Director of the National Republican Congresionl
Committee, first alleges that Mike Ward for Congress ("the Committee") obtained
contnbutions from Republic Bank & Trust in the form of an meured loan fr $20,000
personally guaranteed by the candidate. Ha second allegation is that the committe fad 10 i
an FEC Schedule C-I signed by a banking official and later misreported the somc of the Iot u
being Mr. Ward rather than the bank. She further alleges that the campaign repaid a lomt t
candidate which she believes was in fact a loan made to the campaign by Republic Bank A
Trust, thereby constituting a conversion of campaign funds for personal use by Mr. Ward. SI.

asserts that the Committee appeared to have borrowed an additional $20,060, for which it &&d
to file a FEC Schedule A disclosing the receipt and which it misreported on FEC Schedule C-i
as a loan from the candidate rather than a restructured bank loan. Finally, Ms. Cino ast tho
the repayment of $360.37 in interest to Mr. Ward on the alleged $20,000 loan constitutlled fo
conversion of campaign funds to personal use, assuming the loan was not made by him to the
campaign.

N William Carl Fust, the Committee's Treasurer, denies the allegations that the candie
convened campaign funds and interest on loans to personal use as described in the complaint.
According to Mr. Fust, Mr. Ward borrowed $20,000 from Republic Bank & Trust Co. for th
1994 campaign. This loan was secured by the personal obligation of the candidate for a OU of
six months and renewed twice. Mr. Ward apparently made some payments on this now, for
which he was reimbursed by the Committee. The Committee reported loan payments bo& to t
bank and to the candidate for payments made on behalf of the Committee.

Michael A. Ringswald, Senior Vice President and General Counsel of Republic Bank &
Trust Company, categorically denies the allegations in the complaint Mr. Ward sigd a
promissmy note for a $20,030 loan which obligted him to make qumredy i n1eim mat
payments, which were made. The note was renewed twice in the amount of $20,060, I-eb
included the mqyireai to make quarsery iftrest paymea Mr. 1ft l smadi
u neced loan bonows with pe redit and adeqat income to am If NI
made in de batk's diiy comi of himi, and that Mr. Ward ma 6= ee
s Tgi se loan i e smOst of $2l0,60.

Thiis mafler is les significant reltve to other pending befora the C-lna
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