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Re Complaint for Violation of Campaign Finance Laws and Regulations Against The Clint - =
Admimistration, The White House, The Democratic National Committee. The Department g

Commerce and President Clinton

Dear l.adies and Gentlemen

Judicial Watch, Inc (JUDICIAL WATCH). a public interest government watchdog group, hereby
files a complaint against the Clinton Admunistration. the White House. the Democratic National
Commuttee (DNC). the Department of Commerce (DOC). and President Clinton (Collectively
“Respondents”). and any as vet unnamed persons and entities involved with the alleged illegal

activities

As set forth in the attached documents. there 1s reason to believe that Respondents have sold
government services. and specificallv seats and assistance on DOC foreign trade missions, for
large campaign contributions. frequently in denominations of $100.000, to the Democratic
National Committee and the Chinton Gore 1996 Reelection Campaign

T'he documents which are attached to and incorporated into this complaint include

--An undated Entergy corporation inter-office memo

--Minutes of a Mission Meeting dated October 7. 1993

--A letter from Judith I Byrd to Carol Hamilton. dated October 27, 1993

--A letter from Wilson Golden to Secretarv Brown. dated November 16, 1993

--An undated letter from Jude Kearnev to Mr Golden in apparent response to the previous letter
--A memo tfrom Manan Pegram to Jude Kearnev. dated November 18 1993

--A memo from C Pavne Lucas to Jude Kearnev. dated November 19. 1993

--A letter from an emplovee of Westinghouse Electnic Corporation (signature illegible) to
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ed April 13, 1994
om David Rothkopf “for the Secretary”, dated April 15, 1994
memorandum from Phil Verveer to Rob Stein, Jonathan Sallet, Larry Irving
ik 250000 i Siad ar, d:nted June 20, 1994
ly Painter to Loretta Dunn dated June 21, 1994
A letter from Tony ¢ oeln 1o Melissa Moss, dated July 14, 1994
--A letter from Gef‘rgc T Lews to Secretary Brown, dated July 29, 1994
~-A letter from Leigh | | indenbaum to Secretary Brown, dated August 4, 1994
--A memo from Rety j | evis to Sally Painter, dated August 16, 1994

Secretary Brown, dyy
--A memorandum fi
--The first page of 4
and Michele Farquh

-A ]'f““ g“"‘ Miguel A’ Sandoval to Mickey Kantor, dated August 22, 1994
--A letter from Jay gqe 1o Melissa Moss, dated September 8, 1994

--A letter from James A Harmon 1o Secretary Brown, dated September 16, 1994

-A ;"emomdum from Phil Verveer to Rob Stein and Jonathan Sallet, dated September 29, 1994
--A letter from Bemy, g Herold 1o Secretary Brown, dated September 29, 1994

Most of these docu

Pt ik Mments were obtained under the Freedom of Information Act, pursuant to court
order in

2 . Civil Action No 95-0133 inthe U S
Dustrict Court for the District of Columbia (“JUDICIAL WATCH v_DOC™)

Other documents ing,,
brochure of the DN
for campaign contry,
this complaint

de press accounts of the alleged illegal activities, as well as the published
which admits to selling seats and assistance on government trade missions
tions of $100.000 Copies of the following press accounts are attached to

o Cm% arhicle, dated June 30, 1995 (reprints DNC solicitation brochure)
~A article dated January 20, 1995

A Washington Tipes article dated May 8. 1995
~A Washington Pog article dated May 9. 1995
A article dated May 9. 1995

—An article from the BN 4 jntemational Trade Reporter. dated May 17, 1995
--A Washington Tiges article dated May 17. 1995

~A MP—QQI article dated May 19. 1995

--A Washington Tymes article dated May 19, 1995

~A Wﬂ-&m article dated Mav 20, 1995

--A Chicago Tribupe article dated May 21, 1995

--A National Joumg) article dated May 27, 1095

—A Business Wee\ riicle dated May 29, 1995

A Newsweek anticle dated May 29. 1995

—-A imes article. dated May 30, 1995
-A . article, dated June 5. 1995
--An article from th:_.\laugn dated June 5. 1995

A Washington Tymes article. dated February 13. 1996
--A &asmnmm_umﬁ article. dated March 21. 1996
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--Two Washington Times articles, each dated July 22, 1996

--An excerpt from The Buying of the President. by Charles Lewis and the Center for Public
Integrity

Because the alleged illegal activity is likely continuing during the on-going 1996 election season,
JUDICIAL WATCH asks that the Federal Election Commission (FEC) expeditiously review this
evidence and information and take appropriate remedial action In conducting its review,
JUDICIAL WATCH pledges its complete support to the FEC factfinding process In this regard,
JUDICIAL WATCH has in its possession about 30,000 documents which it has obtained, in

JUDICIAL WATCH v. DOC, documenting several DOC foreign trade missions and the
participants on these missions Further documents may soon be ordered released by the court,

such as communications by and between the late Secretary Ronald Brown and President Clinton
For further information please contact the undersigned

I hereby swear, on behalf of JUDICIAL WATCH, that the foregoing is true and correct based on
my current information and belief

Sincerely.

JUDIEAL WATCH, INC

Notary Putlic Date &R 9€

My Comnussion Expires —2re 00 3/, ZEC/

*d
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.Sabju:t: Washington Trip re Secretary Brown's Angust 17-September 2 Trade Mission:

Traveled to Washingion to meet with Deparmment of Commerce Officiaisand EX-IM Officiais
regarding Entergy’s China Projeces.

EX-IM Meeung:

Met with Mana Haley Director of EX-IM regarding seming up correspondence on & regniar besis
for Entexgy’'s business imx Ching . Indicaed deuve 1o meet with Diane Rudo and Glex Maszmoto regarding.

specifics of Datong progect sad what EX-IM can do for the project.

Department of Commmerce:

Mex with Cheryt McQueex end Dor Forest reganding Emergy’s projects in Ching.  McQueen
indicated o me thar she wosid be mmeresied in having us provide background informston as Ching for
the Secretacy's upcoming ttip:  Saggess that [ prepere 2 Chins Elsctne Industty outline sissilar o the:
bnefing put together by Banon Biggs and the Morgas Staniey incinding key pisyers in the MOEP snd:
each of the power bareans.  Also perhaps incinde specifics like what Boly Brows put togerther for Mission.
and what put ogether regasding Esteryy “hot bunions”.  Carefisl not 10 give sway our business. Forest is
mmuﬁthmnuﬂnL Possibility © get om that trip?7 Tallc
1o Homset re sames.

Vet with Jude Keamey reganding Secretary Brown's spooming tip ©0 Chine. Kesmney
disnngumshed betwees “Miznos Parucipants” and in country parucrpents. [ndicated competitive ssture of
beng seiecied ©© nide on the plane with the Secretary: Also mdicamsd tha politics of the stestion were:
importane and he 23 3 political, appoimes would pesh thoss: that were politically comsscied. Sias of the:
msnons mcressing from spproxamatsly” 15 ©35 of Chiine sssmon. Other contacts reganiing misson
Keamey mdicswd the establishasest of Commesce's Cemee for Advocacy: Censer provides takking points
fox Secxerary Brown when ba taveis sbroed. | saggest that we prepare a woridwide beuness agends thas
we car penodicilly updme snd provide o commerce: regapding ous projecis. Also Kearnsy indicamd thet
eack tme the Ambassador and/orthe Consul Geaeral was = the sres he would support eack of the:
progects thae the center of advocacy was-pushing.



~47lssion Meeting - Octo@‘;qj

Lauri Fitz-Pegado (LFP) presided and set forth how this milssiaon will
be organized. She has created 6 Task Forces assigned to specific
areas. ’

Mission Overview

Timing: dates to be set next week. November 26 - December 2 remain
first choice. South Africa is the Secretary‘’s top priority for
international travel.

Delegation size and composition: 25 private sector representatives.
A diverse groups that reflects the U.S. business community - CEOs of

large, medium, small firms, and iiiluding regional and ethnic
diversity (minority business, , States/cities
moving quickly to l1ift sanctions). Participation selection will be
cognizant of South Africa’s developmental needs. (plus hangers on, we

are talking a mission of 60 pecple)

DOC will ask the White House to make it a Presidential Mission. LFP
questions whether investment should overtly be part of this mission
because the Administration has not announced an overall foreign

~ investment policy. LFP will probably recommend calling it a
"commercial interests" mission.

South Africa War Room: Room 2203 will be the site of mission

=~ organization. Marian Pegram is in charge. There will be desks,
‘ telephones, computers, secretarlies there. The heads of the task
™ forces or their representatives must dedicate 100 percent of their

time to this mission.
=0 Task Force Reporting/Meeting Schedule

o All Task Force Heads must submit 1 page report to Lauri every
Monday and Wednesday by 5 p.m. This report .s to be in Decisicn
Memo Form and i1nclude any action, items pending action, and next
steps. Marian Pegram is to be copied on memos.

s |

%b o] Task Force will meet everv Tuesday and Thursday 10 -10:10.

, the Task Force Heads and LFP? will meet
riday for 1 hour Tta report status.

b 4
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cOngr.lsionQGina Wright and somlon”. name I missed
Leglislative C erns will need to be ad ed at federal and

state level. Mission participants will have to be fully briefed.
ITA/Congressional Affairs will keep the task force briefed. CA is
to make strategic recommendation of who DOC should be
meeting/consulting with, including mayors, governors, etc.

In addition, LFP stated the need to touch base with elected
officials and outreach to the people/organizations involved in
anti-apartheid efforts that have led up to this time (such as
Transafrica, IRRC, Africa Committee, Washington Office on Africa)
and include them in the process. ITA/Public Affairs Cecile Ablack
is in charge of this outreach.

Legal -~ Eleanor Lewis, head.

GC 1s tasked with providing info on federal and local sanctions.
(I’ve provided Allison Senie with our list). Lewis will cover
questions re international issues and Gordon Fields will advise on
ethics, administration, participant selection, and budget.
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October 27 1963

Mis. Carol Hamilton

U.S. Department of Commerce
g Office of Public Affairs

l4th and Consawution - Room 5523
Washington, D.C. 20230

Dear Ma. Hamikoa:

It"was 2 pteasure tallcing with you todsy. [ am truiy honored 10 be considered for participation in
the upcommng visit 10 South Africs on beasif of the U.S. Commerce Department. As 3 prmcipal
of s minonry owned transportation and arpart planamg Srx, I am excited about the prospect of
learning more about the governmental snd business needs of South Africa, as it is engaged in the
8,3 process of establishing a non-racal government and sociery. [ 2iso look forwerd o shating
information on ways in wich Amencan businesses can heip serve the needs of the “ew South
African goverzment and bumness commumry, now that sancuans are bemng lifted and assistance
has been requested. Our particuisr experuse in nfrestructure and Uraasportation issues, especially
iT gVIAtion aad fIrport planmng, we expect couid de quie usetul
A. brief description of my firm, incinding & clicmt fisting, i3 enclosed, a3 is mry professiomal profile.
Agaim; I sm very interested in perticipsting i this mission o bebaif of our Government and

Sincerely,
UNISON CO/{ISULTD{G GROUP, INC.

w (kB

-
Judith I Byre
Principal
-
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JUDITH L BYRD

Primcipal

EDUCATION

Massechuserts Institute of Technology, Department of Urban Srudies & Planning, Urban Feilow
Goorgetown University Law Camter, Washington D.C., Juns Doczorate

Howarc Unrversity, Washington, 2.C., Sacheior of Arts, Journaliam

EXFERIENCE

Judith I Byrd is & ‘ounder and princsal of Uniscn Consuiting Group [ac, aa sviazon planming
firn headquartered :n Chicago, Ilimcs prowading Snancal planmerg, fciny planmng and
TANSPOrAton enginesnng ervices [Of TWOr Arport expansion and deveiopment projects.
Recognzed a3 cne of the asest growing avianon consuiting Srms ia the United States, Unison
counts among its cliemtz, mos of the maor wrports in the United States mcinding Chicago
O'Hare, Los Angeies, Denver, Dailss, New York, Miamu, Detrom, Philadeipiua, Cleveland, St

Mas. Bvrd has over ten vears experience mn Airport planning and mansgemenz. She has had
extenfrve experience in the mansgemen: of large, muini-facetea projects at large and medium bub
mmﬁm&mdmmbumm?m

management and contracting, inciuding the evolving FAA regulancons governmg the involvement
owaWBwEuqm:-a}BEs)mmendm Over the yearsy, she has spokes at
conferences and lod panel discusmons on these and other issues [or ntamationsl rport

OrgABZALIONS.

Ms. Byrd is a member of the Assocates Board of Directors of the Airports Councl International
(ACT), a worldwde orgamzation of over 00 compames doing buuness at aurpons. [n this
Sapacity sne has represented the STIVale secior before arport and federy transportanon oficials
on a.vanery of business and arpor: siasmng 1ssues.

Over the vears, Mx Byrd' has been actively mvoived it commumty and political actvities: She
praviously served as 1 member of the (580 CarterMoncaie Campugn staf, was actve in the
199Z Clinton\Gore Campaign , sand the 1583 Msvora Campaign of former Chicago Mayor Harold

Washmgton

Prior to the formanon of Unison. Ms. 3vrd was wssocatec w1t the aviation consuiting Srm of
Landrum & Srowm Ing. wnere sne oroviced consuiting services L2 dnance ind managenent
areas fOr LrPOIT clients 33 wesl A8 TaANCEt And Produc: deveicoment serVices Ior the HrTm.
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Pvle. Dreher, Mills & Dve., PA.

ATTORNEYS AT LAW
775 WOODLANDS PARKWAY, SUITE 100
RIDGELAND. MISSISSIPPI 29157

Mailing Address

P O. Bax 23004

Jackson. Mississippi 392253004
Telephone

1601) 957 2600

Telecopier-

(601) 957-7440

November 16, 1993

Henorabie Ronald 71, Brown

Secretary, United States Department of Commerce
Main Commerce Bulding

l4th Street and Consatution Avenue, N.W.
Washington, D.C. 20230

Re: 1994 Sowh Africa Trade Mission
Digitai Sofrware Corporation Elecmrical Power Systems

Dear Mr. Secretary:

With reference to the earlier letter to you from my client, Gienn A. Gladney,
Chairman/CEO, DSC Electrical Power Systems, regarding his interest in being included in
vour 1994 South Africa Trade Mission, this is to simply urge your favorable consideration
of Mr. Gladney's request.

[ am acting as legal counsel and chief financial advisor to DSC, an African American-
owned company waich wili soon reiocate to Jackson. DSC is primarnily engaged in the
applicatnon of telecommunication and computer technology and the vaiue added resale of
electrical power generation and transmission egquipment.

He and | met earlier with Stephen Boykin, Senior Business Development Specialist
.n the Minonty Business Development Agency, who provided invaluable guidance on
available programs within the Department of Commerce. Since that ame, MrxGladney aiso
aegded a White House NAFTA briefing led by President Clinton, and has actively lobbied
a.zumber of undecided members of Congss, partici2riy membess cof the Congressional
Biack Caucus;on-benhalf of its*passage:
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Pyle. Dreher, Mills & Dye, PA.

Honorable Ronald H. Brown
November 16, 1993
Page 2

Again, your favorabie consideration of Mr. Gladney as a participant in the South
Africa Trade Mission would be most appreciated in developing the new relationship of DSC
Electrical Power Systems with the Department of Commerce. wmﬂnuge
QI It iinning my  longstamding” relationship with you ‘since*the-days- at=the
Desssweisbistionsh-Commiticspend-hope-to-havesan-opportumity to-personally expressamy

ANRERCENOR. I the: near: e
Si.:;cer:ly yours,
B Wilson Golden
- WWG:lw
- cc:  Terence R. McAuliffe, Esquire
Mr. Stephen J. Boykin
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International Trade Admimistration
wasrungton O C 2023C

Mr. Wilson Golden

Pyle, Dreher, Mills & Dye, P.A.
P.O. Box 23004

Jackson, Mississippi 39225-3004

Dear Mr. Golden:

Thank you for vour letter to Secretary Brown regarding Glenn Gladley’s interest in South
Affrica.

Enclosed is a copy of my letter to Mr. Gladley responding to his message on the same issue.
As you will note, we are planning a number of trade promotion activities next year geared
toward South Africa which could focus on industry sectors with which Mr. Gladley is
involved. As our plans become more firm, we will bg in touch with him to discuss the

specifics.
Again, we appreciate your thoughts on ths.

Sincerely,

Jude Kearney
Deputy Assistant Secretary
for Service Industnes and Finance

Enclosure

| UN!”!TES DEPARTMENT OF COMMERCE




ovember 18, 1993

MEMO TO: Jude Kearney

FROM: Marian Pegram ¥

SURIJ: Response to Bill Roberts Construction Company

‘BarrBuck from-Congresswoman- Pat Schroder's office called. He wanted to know-about
thematatrrwrof- their request to inciude: Bill-Roberts*Construction- Company on the mission.. -Did
we send a letter to Congresswoman Schroder’s office acknowledging their request? When are
wmdingalmu;fBﬂlRobcrnConm:cﬁou Company with a response?

Dan wants us to notify the company of our decision and copy him. Please let me know
the status of these letters. _

Dan Buck’s number is 202-225-4431
cc:  Laun Fitz-Pegado

Rob Stein
Jo Ellen Urban
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JUDE KEARNEY .
-~ e

)
C. Payne Lucas (. ‘:/a‘,""“ g_m\
I
'
/

Kelvin A. Wall
=

November 19, 1993

The following summarizes some of my quaifications-for-this trade mission:

Have extensive international trade and business experience as Vice President of
Coca-Coia for 7 years

Alsa as International consultant with Arthur D. Little, Marketing Professor ac
Harvard Business School, and 4 years on Visiting Commuttee for Harvard's
International Center.

Have travelled extensively throughout southern Africz and spent 4 months this
summer and fall in South Africa. Have established an extensive network or
relanons thers with major f{inancial insututions, investment banks, and black
business ieaders as South African entrepreneurs.

Been requested to orgamize and coordinate U.S. networking acuviies between
Black Business in the U.S. and Soutr Africa for the Renaissance Project Group
(Black South African Business Groups/ANC).

Organized and now nead a $20 miilion Venture Capital Fund directed at Soutn
Afnica and committed to support Black Economic Empowerment.

Expenenced in trade and tounisnt markeung and promouon through consultung :n
Cariboean.

Assisted "Mace :n USA” South Afncan promodon of trade to U.S. companies.

Contributed 352,000 0. both the“elecuon campaigns of Mandela and Presicent
Clintoa,
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Secrea~ Ronaid H. Srown

Unitea States Depanment of Commercs
15th St. & Consutuuon Ave.. NW
Wasmingien. DC 20230

> -
Dear S:::Wown: 29’

O Deve:opoment Mission 0 Russia.

The enure mp was weil pianned, organizec anc execuied. Xeeping 28 CEO's and
-« Presicents haDpy CamDers 1S NOt 2N €AsV 3SK InG VOur enure Stall is (o be
) congratuiated for a job weil done!
[ wouid also like !0 congratulate yvou personaiiv ror a successiul tnp. You did a great
;0b in represenung the Uniteg Staies. as we:l as our business inserests.

~y
AS YOU know. e mission proviced us (ne ODDOrTUnICY 10 sign three important
agreements tat can have Doth an economic. is well as social Linzact on the Russian
- mITasirucTre.
C -~

Cur Press Reiease covennz these agreaments s Ziacnec. [ hope vou will continue to
O ;upport ‘Wesnngnouse 3§ we move IOTWAIS wiln inese projects.

(]

fOr tne copomuminty 10 '0in LOu on s NISONC mission and we wish

SUCCesSs. -

L7

Taesdgachea pNOo aDDeArs 10 N3 2 fe2n iixen at Tae Vaucan or th
Semosmmuc Natcoa Convenuen



. . LS ;| UNITED EPEPAFTMENT OF COMMERCE
- < | for the Secretary

-
Travey o

MEMORANDUM FOR THE SECRETARY APR | 5 194

FROM: David Rothkopf
Subject: Recommendations for your South America ™ ip

Your upcoming trip to South America provides important opporturi.ties to advance
U.S. commercial ir:terests in each country you will be visiting and in the region
overall. Key decision points that will fundamentaily shape the trip and the
messages you project both in-country and back home are outlined helow, along
with my recommendations. Attachmants flesh out the events we are planning,
provide a notional budget and assign responsibilities for various elements. The
success of your trip depends on strong cocrdination among Commerce units and
tight planning and control from the outset.

Trip Format

|
4

We envision a trip governed Dy three overarching themes: our streng role in
shaping U.S. economic policy in Latin America in the post-NAFTA era; the
convergence of economic and social issues in the region; and the central roie these
issues will play at the Summit of the Americas in December. Within this context,
the events of each day would be organized around a daily theme, such as the
Summit, the environment, Big Emerging Markets, and job creation in the United
States. Events would produce concrete "deliverables” that would receive press
play locally and in the United States.

Timing and Sites

Under the recommended schedule, the trip begins on May 28 and concludes upon
your return to Washington on June 5.

The order of cities visited should be as follows: Sao Paulo and Brasilia, Brazil;
Santiago, Chile; Buenos Aires, Argentina; Belem, Brazil; and, time permitting,
Bogota, Colombia. This lineup is necessary because of Corpus Christi day, June 4,
a holiday celebrated in Brazil anc Chile, but not in Argentina.

It also allows for an address to hemispheric foreign ministers at the OAS General
Assembly meeting in Belem, Brazil at the end of the trip. While detaiis on this
event are still being finalized w:th Hattie Babbitt, it would provide an excellent
opportunity to discuss the Summit with key r2gionai leaders. If the Belem stop is
cancelled, there is sufficien: time for a productive, albeit short, visit to Colombia.
While it is possible to visit both Belem and Colombia, it means adding a day to the
rip; therefore we racommend that you do only one.




Mission Compasition

There is a great deal of interest in your trip outside the Department. Your
delegation should be diversified to encompass senior interagency colleagues,
elected officials, press and business people. However, the overall delegation size
should be limited, consistent with your objectives, to ensure a focused mission and
contain costs (rough budget estimates are attached).

Participants should include:

o Key DOC staff, including ITA, NTIA, and NOAA representation;

o Other agencies including EXIM, OPIC, TDA, IDB, and the World Bank;

o Elected Officials, approximately 3-5;

o Working Press, approximately 2-3; and

o Private Sector, approximately 10-12 representatives.
While the private sector delegation accompanying you is modest in size, other U.S.
firms interested in your advocacy support would be invited to join the mission in

individual countries where they have a specific interest, project, or problem. They
would not be part of the official traveiling delegation.

Exigmresector representatives travelling“as-part gf the-official- delegation-would.be:

dawd from major export sectors and, mtbosmbb-ﬂomdismcttofy
ef@pEEarofficialsaccompanying-you.

Attachments
cc: JGarten

JSallet
AHughes




WILLKIE FARR & GALLAGHER

MEMOQRANDDUIM

Rob Stein
Jonathan Sallet
Larry Irvin
Michele Fargquhar
Shil Verveer
June 20, 1994

-+ + ¢+ &+ + F + F F 2 ¢ - 2R 2 S B F 22 P P F b ]

Following up on cur recent discussicon, I am

providing a short list of individuals who, although supportive
in 1992, rave expressed disappointment with the
Adminiscracion’s telecommunicacicons policies. Any appropriate
way to demonstrate the Administraticn’'s interest and concerm

would be helpful. Inclusion in the US delegaticnx of one of

:5;- Secretary 3rown’'s trade missicns probably would be a good
starc.

Jim Kennedy, Chief Zxecutive Qfficer of Cox
Enterprises. I understand that he has been particularly vocal
iz expressing his upset with Administration policy, especially
with cable rate regulaticn.

Amcs Hostetter, Chief Executive Officer of
Concinencal Cablevision. Same complaint.

3rian Robexts, Chief Executive Officer of Comcast

Corporaticna. The same concerx, althouch it is mv impression

TZat Administraticn cofficials nave Ceen reascnaply  attentive

co him.
Jne Ciserp Conter- Telex: RCA 233780
53 Enst S3rd Strem RCA 238805

‘-:MNYM VU 12 7679
212 735 8000 Faxz 212 TS2 2991



une 21, [994

MEMORANDUM FOR LORETTA DUNN /4(
FROM: Sally Panter
RE: Candidates for ptoS

.'

[ have taiked with both Dick Herz and Jim La.ndsie reiauve (o the above mp. The
following summarnzes our conversatoans:

L Dick Herz

: o We talked at length and we both agreed that his company did not fit the sectors
o represented on the mip. When be comes (0 Washington ir July, [ will meet with
_ him and review the ways DOC could advocate on his behaif. He seemed

T Jimx Lanshe

0 We taiked numerous umes. He contiders himseif ax FOB and believes that he has
meanmmghmmpnsmdrSmy We talked at length and [ promised
himy that [ wouid pass aiong his “pithry” comments. He reaily wanted to come o
the mip, but [ again explamed thar it was full. As a follow-up; [ mennioned that we
would consider him for forure missions. Ithmkbe:sbappyandIhxveundea
new friend.

Keep me posted if other issues come up with these guys.



«“WERTH SCHRODER 1INV rPQ2
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WERTHEIM SCHRODER & CO.
 Sucomptomsios EQUITASLE CINTIR

787 SIVENTH AVENUE
NIW YORE. NY 10019-6018

TONT CosLMC
MANAGINO DuscToR July 14, 1994

Director

O fBce of Business Lisson
75, Deparement of Commerce
Washington, D.C. 20230

It was great speaking with you vesteraay, and | cruly do sppreciste your wallingness w
heip tn having our Chamman and CE Q.. James A. Harmon, invited to paracipate in the

Secretary’s orp to Chuna,

<
o Arzached is 3 copy of his bio. Werthesn Schroder s & member of the Schroders groap of
: companses, and [im serves on Schroders’ board of directoes. We have recsived 3 license from the
B Thinese government to open an office in Shanghai snd offer invesoment benking services rhers.
e~ and thae office should be opened wichin the next few monthe. We have had an office in Hong

Kong for 4 number of yeaes s well, and have rassed » sigmficant smount of capscal over the yeass
for comparues operating inside the Peopie's Republic.

~ ! hope that this informstion s heipful © vou. If you think there » anything more [ can
= ot should do t make this happen, including speaking directly to the Secretary, please lec me know

umuvc:vmporummmc.

Thanxs agun. Melissa. Yous heip on tus means s great deal o me pessonally, and please
e =0 not hesuate to call me if you have anv cusstions or requure any sddimonal nformacon.

‘With wanmest pessonal regards.
Sincereiv,

N

TCNY CCELHO
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* Cogentrix
Cogrmmrzx, Inc.
9405 nt Boglewnrd
Charlone, NC 28273-8110
704-525-3500
Fax 704-529-5311
July 29, 1994
G. T. Lewws, Jr.
Chmrzmn

Chief Bwsestive Offcer

The Honorsble Ronaid H. Brown

Secreaary of Commerce

14ch Strest & Constitution Avegue, N.W.
. Washington, DC 20230

= Dear Mr. Secretary:

[ am writing 0 request the opportunity to participats in your upcoming Trade Mission
w China. As the founder and cwner of Cogentrix, 3 developer of electric generation facilities,
I am pleased to say that my company has bemn active in the Chins markse for quite some time.
n Our goal in China appears o support those of the Administration by assisting the mation
providing ths infrastructure that will be necessary for their continned dsvelopment.

4

Cogentrix has enjoyed significant success since I founded it in 1983. We now area
leader in the domestic independent power [ndustry and have recently expanded our reach by
opeming an offics in Singapors. Our success is founded on 8 concept of dalivering standard
designed piants in relatively small, economic sizes that we feel offers tremendous opportunity
to the Chinese.

_ Fanr'alsor pleased to be inr-a position tx say that. Cogentrix has bean ¢ suwong supporter
- of this Admnistrztion’s trade sfforts through our efforts on NAFTA and GATT and through
flnancial support of the Businass Council of the Democratic Natiogal Committee.

While 1 realize this request comes somewhat late, I have only now become aware that 2
Trade Mission was being formulated. [ hope you agree that the participstion of a leader in the
United States independent power industry will be s valusble addition to what is already an
mpressive tzam. Your consideration of my request is appreciated and [ look forward to
hearing from you soon. Unul then I remain...

Very

GTL:lwd
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To: Secretary of Commerce, Mr. Ronald Brown
United States Department of Commerce
14th Street and Constitution Ave. NW
~ Washington, D.C. 20230
(Attn: Mr. John Ost)

- Dear Secretary Brown,

I am the CEQ of Universal Export Limited, Inc., a small export company
based in Silicon Valley, California. We sell U.S manufactured environmentaily
< safe chemicals [0 seven Furopean countries and three Asian countries inciuding

China.
e
Our firm has only peen in bysiness for one vear, | appreciate the assistance of
C USDOC with cur European contacts, however,in China we have been on our
do own. Fortunately, we have utilized some family government contacts in the PRC.

We have tried numerous umes for some assistance from vour department but 1o
no avail. We are in the process of opening a dilution plant in China to increase
the volume of sales. We were unable to 'buy' a percentage of this plant. We will
sell them super concentrated product. all made in the USA to be diluted in
China. We currently own 70% of a joint venture business in the city of
Changcnunr, Jilin Province.

The United States trade policies are not to our advantage. We are taxed up to
70% in some countries, whereas they are taxed about 20 %. Is this fair? |
appreciate the Clinton Aaministrations focus on change, however, it is very siow
coming. Due 1o the lack of assistance from your department, we are thinking
about manufacwmunng these products in China instead of the United States. This
will hurt the Califormia economy as well as the US economy on a whole. What

1dQ Sia s COESARAnOS CORPORATE HEADQUARTERS

1921 5. Bascom Ave. » Suile 1150 « Campbeli, California 95008 USA
Phone (408) 369-1UXL (1895) Fax (408) 369-1741
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would you suggest! Either getting some help from the USDOC or not even taking

the troubie to do this and leave the US altogether?

The reason | am writing this letter is as follows. | read in the far Eastern Economic
Review, "America Calling- U.S. plans big sales push in China next month® dated
28 July 1994, that yourseif and Undersecretary |effrey Garten will be bringing 25
executives on a "presidential mission® to the region. Fassume-thatthese~ -
exgcutives contributed a lot of money 1o the Administration. | am a registered
Oemocrat. however, | am unable to contribute hundreds of thousands of dollars
asof yet for the privilege to meet the right contacts in any country.

| thought that 3 Democrat Administration would heip the "smaller” peopie as well
as big business. | guess | am mistaken. Our firm has the ability to make hundreds *
~ of millions of dollars in China if we can get some heip from the US Govermnment. |
" am wming to you, Secretary Brown, 10 include some small businesses in your
trade mission to China. We are scheduled to leave 10 China on the 9th of August
to meet the Mayor and Governor of the Jilin Province and to set up the plant.
N (We have decided not to leave the US until your reply.) This can be great
publicity for you and your office as "helping the linle guy* when it comes to US
trade not just big business.

| sincerely hope that you respond to this letter before your *mission® to China.
Then | will know that the government does care about peopie not just money. |
await your most urgent renly.

- -

Sincerely,

Leign L Lingenbaum
President & C=C
Universal Export Limited, (nc.

P.S- Mr. Ost,
Thank vou for vour ime ana he!c. You are the oniv person in Washington that
listened to mv problem. | wouid appreciale vour assistance in the future.

111
-
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August 16, 1594

MEMORANDUM TO SALLY PAINTER

FROM: Reta 7. Lavis, Political Affairs

RE: Trade Missions

I recently zart vith Mr, Garald McGowan, I lav partner at Lukas,
e Mcgovan, Yace & Gutierrez, SNEESICTintorchasnstaDesciyy
SllIIHHuI=llqltEpIl-uppu:t-:lIaﬂlﬂlﬂtllalqihﬂétﬁliﬂhnu Mr. McGowan
iz intsrested .x going on the trade nigsiocn T Indla or
Indonesia.

—

4

Mr. McGowan i3 a member of the Board of Jirectors of CTIA, tha
Csllular Telecommunications Industry Association and (s
founder/principal of 2 lav/engineering firm. Ees is alssc an
amr/pt.m:ipcl cf a software company that ls developing some
cutiing edge products in the caqntur/t-hphcay buginaess.
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MSC NEWS SERVICE

1701 16TH Streez. NW * Suue 601 * Washingron. DC 20009 * (202) 234-8198

August 22, 1394

Mr. Mickey Xantor

U.S. Trade Representatc.ve
~he White House
Washington, D.C. 20500

Jear Mr. Xantor:

This letter is to inform you that on Friday I spoke to President

linton, regarding the laclusion of Mr. Fillary Shockley, President
ot Secny Global Transportation, Inc. in the Presidential Susiness
Cevelopment Mission O Chipa. The President instructed the
Director of Communications to follow-up with Secretary Srown for
che 3peedy rescolution of this matter.

As you may recall we talked on Wednesday in the Briefing Room
in reference to this subject, and I gave you the letter of
Congressman Dixon ondo:san-u:::tzrri:r‘shocki.y"hho-L
of-che Consortium for Leadership on Information Networks far Trade-
Qwmrseas and Natioowide (CTINTON).

I appreciate your willingness =to assist our minority
entrepreneur .n the participaticn of this historic Presidential
Mission of CEOQs ta China.

Sincerely,

Miguel A. Sandaoval
“hite douse Carresvondent

MAS :ams
cc: Secrectary Ron 3rown

Zongressman -ulian Dixon
Mr. 3illary Shockley




Software and Total Systems’

Arﬂa Internatio&gl, LLC

September 3, 1994

Mg, Melissa Moss

Director

Office of Business [_ai1son

U. S. Deparmem of Commerce

Dear Ms. Moss:

| =ke dis cpportunxy © iNroducs Our OMmMpagy © You. We are a2 smail business locaad in
Springfieid, Virgima We provide our clienrs with computer software and network integranion service
Srpugh —mangoTens Tk software compImies i [ndia, We are sow plas=ing ™ cet =p oo own softwars
fciliry in [ndia tirough 2 wholly owned sabsidiary company. The products deveioped there,

and services, wiil be exported world wide.

Since our -ompany 's pianning ™ ser ID 2 major operation n India, we are very keen o be 2 part

e of Seczerary Brown's Susmess deiegation wihich wouid visit India m Spring of 1995. An oppormairy ©

- visit thar coumry will heip us 0 dexdy undersand the procedures that zre invoived 1 seming Ip our
Indian subsidiary/operzoon, and © mage some personal conracs I government and ndustry there.

Presidenr Clinron and tie administranion have been very supportive of smail business i many

: wIys. As i extension of that support we feel thar smail businesses shouid be given oppoctumities for high
vigibility and nrermanonal exposure. [ the pasz, the perspective on glotal trade issues provided by smail
businesses hzve contributed towards our nation’s economc poficies. [ am contident that we will continne
n contribute towards g end Sy providing the deiegation a2 smail entrepreneur’s perspective on Tade
relanions wmit India, and Yow smail businesses can benefit from such mussions. A profile of cur company
is enclosed for vour rmormanon.

- [ am hereov submntng v name © be mcinded in Secretary Brown's delegation and would be

' very encouraged I we can ge 2 positve repiv TTom vou. Yoo e be assured of our continned suppert

b- taithe- Democradc National Committee:

T wnil he 220DV 0 provide vou wih additional informanon that vou mght need. [ can be reached
a (202) 8574127,

Thank vou Or vour consuderanon

S\mcare:v
"LJ f‘w'\
/ﬁ/w T:.('Sc
fee e X5

Zac. Company Prodie

5

8728 Ridge Hoillow Caurt ® Springfieid. Va
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JAMES A HARMON
CHMAILMAN anD CHITF EXICUTRVE OFRICIR

September 16, 1954

Hon Ron Srown
Secretary of the U.S. Department
of Commerce

Washington, CC 202?
Dear Ml}lc{ary' n‘/’

Two weexs nave passed since we retumed. With et lag behind us and the benefit of some
rest. | wanted to write a few thoughts to you.

| believe that | speak for all of the business delegation when | say how impressed we were
with the job you did under difficuit crcumstances. In spite of the concem and even criticism
from some “comers” of the media regarding the strategy on human rights, commerc:al diplomacy
has opened the “door” to a relationship that will uitimately produce progress on the human nghts’

side. Informeg/objective Amencans (if such exasts) wouid have been very proud of you and your
accompiishments on this tnp.

if the China expenence reflects pnor missions and the missions to come, then you will have
surely accompiished a great deal dunng your tenure as Secretary of Commerce.

Although | may have had some disagreements with your staff before and at the earty part of
the tnp. | look back on the experienca as very posttive and important for our business in China,
.. the representation of U.S. compames in China and the capital formation for exasting entities
in China. More important. this mission has.favorably impacied the relationship between Amenca
and cmwmmmmmnwmm regarding my

on the trip. Of course, if | can ever do anything for you, piease do not hesitate to let
me know. | snall keep the appropnate parmes on your staff informed of our business activities in
China.

'cok forward to seeing you sometime soon
With best -egaras,

Sincerety,

—
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‘VI:LLI{IE R‘\R .‘ALLAGHER ~ Tasningron. DC
ew York
London
Pana
MEMORANDUIHY
TO: Rop Stei:n
Joenathan Sallec
FRCM: 1‘; Phil Verveer
RE: Will:am Ginsberz
DATE: September 29, 1994
AR T I S N E AT NS S I A RN NS EREE N ERE
In the past you have been kind in indulging my
suggestilcns about individuals whco might be included as
members cf Secretary 3rown’'s trade delegations. This
anpimates me -GS TTYV again.
William 3. Ginsberg, the Chief Executive Qfficer
of Cellular Communications Internmacicnal, Inc., should be
given strong consideration iz conmnection witlh this winter's
trade missicm T2 India. Mr. Ginsberyg is an extcremely
successtul encrepreneur ix the cellular radiac field. He
is well recognized as a leader of that iIndustry. One of
his cocmpany’s a2clds a S0%¥ nterest in a license To serve
DeilZ:. So Zar as I know, Lt is the only US.company holding
suc ao _naterest i India.
I worked with Ginsberg at the FCT during the
Carter Admin:straticn. He .5 a perscon of the utmosc
Three Lilsvene Comre Telex: ACL A0
133 st ~treer. T T 39-2T52

Tatinrion. JC 20036-1334 Faxs 202 28T AT
202 233 A0




%o

ability and integrity and would, I am sure, be a highly

creditable addition to the delegation.

-

In addition, Ginsberg was an early financial
supporter of the Clinton/Gore campaign and a very generous
donor toc the party’'s 1992 election effort. Mr. Ginsberg
cax be reacked at Cellular Communications Internmational,

Inc., 150 East 53th Street, New York, NY 10155. Telephone

(212-306-3480) .

- -

IZ£ Z can provide any additional information about

lease letc me know.
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September 29, 1994

The Honorable Ronald Brown
Secretary of Commerce

Department of Commerce

14 Street and Constitution Avenue
Washington, DC 10201

Dear Mr. Secretary:

Undersecretary Everett M. Ehriich and Sally Painter have suggested that I contact
you regarding your upcoming mission to India. AVKEPTffelong Democrat, ! laud
your efforts to actively promote American business ventures abroad. On my recent
trip to India, [ have concluded that only the active support of our government
will enable U.S. firms to compete on a2 level playing field in India and further
our government's stated objective of open trade in financial services. This
is particularly true for smaller U.S. firms like Bernard Heroid & Co.. Inc.
Accordingly, [ respectfully submit my application to accompany you on this trip
- in the hope of advancing the projects described in greater detail below.

You will find (as we have) that there is a very active and sincere desire on

the part of Indian nationals to do business with Americans. The words MADE

IN THE U.S.A. (or coming from the U.S.A.) are better than the Good Housekeeping

Seal of Approval. he government gives lip service to these sentiments. But

the bureaucracy, because of an innate obstinacy and with the convenience of laws,
~ rules, and regulations that confound the American mentality (as well as the
' Indian) manage to slow the process, if not negate it.

We started our Indian project a few years ago by hiring a bright young Indian
M.B.A. ana carefully training him in all aspects of the financial services
‘ndustry. We now have five [ndians on the payroll and one representative of
an Inaian Bank. We have applied to the Government of India to buy an equity
stake 'n Fiduciary Capital and Financial Services Pvt, Ltd. and have other
associations in progress. [n addition we have submitted applications for being
~egistered 2s a Foreign Institutional Investor and establishing a custodial
~elationsnip with the State Bank of India (India‘'s largest bank).




4 .

We have a close relationship with Mr. K.L. Chugh, Chairman of ITC, Ltd. which
is one of the three largest companies in India. We are discussing various
financial services undertakings and will probably try to assist him in his goal
of transforming ITC into an Indian multinational with interests in agriculture,
tobacco, hotels, paper and financial services. We believe that such endeavors
are of prime importance in the continuing development of India's private sector
and industrialization.

We are working with Office 1 Superstore an American franchiser of stationery
suppliers to establish a chain of Office 1 Superstores in India.

Escorts Financial Services has asked us to connect them with an American mutual
fund partner,

We are raising money for Steriltx, Inc. a distributor of high quality disposable
surgical gloves and other medical products. They intend to buy and refurbish
a glove manufacturing plant in India which should be able to reduce the cost
of gloves to the American medical establishment.

We are involved in various projects with the State Bank of India.

Most of the major American investment firms (Morgan, Salomon, Goldman, Merrill
Lynch etc) already have a presence in India. However their primary concerns
are with “big” deals, i.e. 100 million dollar GDR issues. We feel that there
is a great need for American expertise Dy the medium sized companies, and it
is to these that we intend to address our operations.

We also intend to open a full service brokerage office at such time as the Indian
currency becomes fully convertible and native Indians are permitted to buy
American securities.

Should you choose to invite me to participate in your trip to India, [ believe
that you will find that [ can be of considerable service to you and perhaps to
the other participants. [ know that trip can be of substantial value to Bernard
Heroid & Co., Inc.

Thank you for your consideration.

Sincerely,
Ysned M2
it & J
3H/ma Bernara Herold /

Chairman of the Board

cC: Evaret. M. Ehrlichn
Sally Painter
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Watchdog group
seeks records of
Brown’s travel

Court asked to order compliance

By Jery Secer
Sl WG TN THag S

An erics watchdog orgam-
zanon vesterday asked a ‘ederal
court ‘o order the Commerce
Department 0 turn over records
listng the firms and business ex-
ecunves picked (0 accompany

Brown'’s recent ‘rade mussions ©
China. South Afrnica, the former
Soviet Uruon. and South Amenca

“It has been reported that Sec
retary Brown had. in effect. soud
access 0 and parucipancn .0
these trips. as weil as s persona.
promotion efforts with fore:gn
governments and busmness :nter-

Commerce Secrerary
Ron Browns choice

Commerce Secretary Ron Brown  ests, to those Amencan companies . - . .
N on foreign trade mismons. and corporate officials wno Jf rravel companons
Judiczal Watch. a nonprofit. non-  agreed to contribute large sums of

partusan public interest group,
outtined the request m a 10-page
compiaint filed in U.S. Distee
Court mn | The com-
plaant was assigned to U.S. Distnict
Judge Rovce C Lamberth.

The organizanon wants 10 know
f Mr Brown seiected business ex-
ecunves 0 avel with um and
promoted the interests of certain
US. companies pased on thewr [i-
nancial contmbunons o the Demo-
cranc Party

Mr. Brown, refurming yesterday
from a ade mission t India, was
unavailable for comment.

Commerce spokesman James
Desier said aepartment officiais
had not seen the complaint, dut he
descmbed suggestions that those
seiecied 0 ‘ravel with Mr Brown
were chosen dased on thewr polio-
=al donaflons d4s “apsoiutely un-
ue’ and "oulrageous

Mr. Desier said the department
empiovs a ‘carelul seiection pro-
cess” ‘or "hose wno accompanvy
Mr. Brown on rade missions — 4
process. ne said. had nothing to Jdo
#1th campaign tinancing

Larrv Klavman. :ne organiza-
nons zeneral counsel. said e
Commerce Department Jeciined
yver 3 'hree-month perod 0 re-

prompling vesteraav s court com-

money © the Democranc Parny’
the complaint saad

The Wall Street Journai re-
ported in September that Meiinda
Moss. director of the Commerc
Departnent's Office of Business
Liaison, picks the companies and
executives wno travel wimn M-
Brown on the mps and that sne
worked as “a twp fund-raiser” ‘or
rhe Democranc Nanonal Commit
‘ee when Mr Brown serveg is ‘he
DNC's execunive director

Mr. Klayman. in the complaint
said he med ‘o deal with s
Moss for the informaton. tut sne
refused m turm it over.

‘Moss then cailed Klayman ur
explenve deieted. later siammed
jown the Teiephone, abruptiv -
mnatung ‘he conversanon ne
compiaint said. “At a3 mumm
Moss acoons thus cleariy o

nnre FOIA requests.’

The compiaint said ‘ne :
iments were withheid qurnng ~ne
crncal period leading 4p "0 Tne
slections of Nov 3, 1994 and prios
0 Secretarv Browns Januar
1995 tmp 0 india.’

It said the documents w1l snow
*he “likeiv vioilanon of S ant
gratuily, compennon ang t

for foreign rrade
MISSIONS (S dr ISsue.

spond "o Freedom of Informauon _:;“':‘ aws’  among other h Da-
Act FOIA) reguests ov Judicial ":e ke 2l e Com-
Watcn (or the nformation. e CINRpRInt Sie ke kea Mr

merce Department “ntention: ——

plaint. The complaint seeks Com-
merce Department records on Mir

ind improperiv’ withheid "he
Juesied Jocuments DeClusc
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Court to weigh release of Brown data

Secretary secks
4-month delay

By Jeuy Seper

Tl v S ey O P R

US District Judge Royce (
Lamberth will hold a hearing 1o
day to determine whether the
Commerce Department can tlelay
for at least four months the release
of more than 30,000 documents de
lailing Commerce Secretary Ron
Brown's export promation travel

Ihe hearing will addressa Free
dom of Information Act request
filed in January by Judicinl Watch
Ihe Washington based public in
terest group lold the court the de
partment had not responded to pe
guests for information on the trlps
In an effort to avold paolitical em
barrassment

Commerce is seeking a fowr
month delay to have time o review
the documents.

Judicial Watch, along with the
Wall Street Journal and Business

Week magnzine, sny Mr Drown
frequently engnged In inteinn
tional trade promotion efforts on
behall of corporate execullves
who made large donatlons to the
Democratic Party

The watchdog organization
asked the court to mﬁm the de
partment to turn over records list
ing the firmg and business execu
tives picked to accompany Mir
Brown on foreign trade misslons

“The content of these withheld
documents, il released at this
time, could significantly Impact
the declsion on whether an {nde-
pendent counsel will be nppolated
to criminally Investigate the con
duct of Mr Brown,” sald lau
Kiaviman, general counsel of Jud
cinl Watch

The Justice Departinent s In
vestignting accusations of [innn
cial wrongdolng by Mr Brown In
his business dealings wilth
Nolanda Hill, n former owner of
Corrldor Broadcasting Corp. Un
March 14 Republican senators

repott financial Information in o1
der to avold paying income taxes

Judicinl Watch wants to koow il
Mr. Brown selected business ex
ecullves 1o travel with him and
womoled the Interests of certnin

8. compnanies based on thelr i
nanclal contributlons to the Demo
cratic 'ntty

Mr. Nrown hns denied any
wrongdoing  1lis spokesman,
James Desler has described sug
gestions that those selected (o
travel with My Brown were chosen
based on their political donations
as “abrolutely untroe” and “outrn
geous’”

Mr Desler snld the departiment
employs a “careful selection pro
cern” [or those who accompany
Mr. Brown on trade missions - a
process, he sald, that has nothing
to do with campaign financing

However, Commerce declined
over a three month period to e
spond to FOIA requests for the In
formatlon, prompting today’s

asked Attorney General Janet ;, court complaint. ‘The organization
a8 Commerce Department rec
brﬂ $ on Mr. Brown’s tecent trade

Reno to find out if Mr. Browh mll‘
led Congrensor putpddely fullbd

missions to China, Sowmth Afvicn

the fopmer
Sonth Americn

Soviet Uluion, andd

“It has been reported that Seq
retnry Mhrown bad, in effect, sold
access o and participation in
these trips, ns well as his personal
promotion elforta with foteipn
governments and business Inter
e«tg, to those American companies
mud corpornte officinls whao
apreed o contvibute Inn ge suims of
money o the Democatie fanty
the complnint said

The complaint said the  do
uments were withheld during “the
critical period leading up to the
electlons of Mov B, 1994 and prion
to Secretnry Drown's Jdanunry
1995 trip to Tndin ™ 1t sanid the don
umentsw il show the “likely viola
tion of US anti gratuity, compen
tion amd antl truet lawe among
other vinlatlion

Tadhicial Wateh wants the conn
to declare the department s e
fusal to 1elease the requested do
uments ag unlawful, and to make
themavailable to the organlzation
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Commerce Told to Act on Doeuments Release
Judge Demies Request to Delay Deliverv-of Records on Broun’s ]Fr'ps

By Tom Locy
W mmgen fost Staft Wrser

A federal poge demed 3 Commerce
Department request vesterdav :or
more ume to release 30.000 docu-
A Brown's rade missans 0 several
nanons.

n an abrupt mimg from the bencn,
.S, Distnict Juage Rovee C. Lambertn
Zave 'ne Commerce Department 4
hyours ‘0 decde whether 0 ¥arve i

313.000 fee tar photocopymy the aoc-

=al Watch Inc., 3 vear-oid nonprofit ad-
vocacy group, nder the Freedom of
Informaton Act. [nmally, the depart-
ment wanted four more months, but
Assstant U.S. Artormney Bruce Hegm
s @ court vesterdav that the docu-
ments would be ready by June 12.
Tudiczal Watch wants the records o
=2 whether husmesses that made con-
mibunons 1o e Democranc Nabonal
Commitlee WeTe gIven preference over
yher compames Ov demg mvited on
‘nps to China, South Afmea. South
Amenca ana the former Soviet Unuon
Larry Klavman. an attarney and e

-
W}
L
i
“n

founder of Tuamcal Watch, said the
Commerce Department ignored his re-
Tuests ‘or “he documents smoe Sep-
:emper, ind accused the government of
TVIDg 0 keep the records from bemg
released durmg “pontcaily sensitive pe-
noas.”

He sad the igencv od not want to
release the recoms Jurmg [ast vear's
Jongressional ~echons ind does not
want 0 T them over now as Altor-
nev (reneral 'acet Reno ponders
whether .ne w1l seex appomtment of
1N maependent -Ounse: !0 mvesugate
3rown 5 personal nances.
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Judge backs disclosure
on Brown’s trips abroad

By Jerry Seper
THE VASMHING TOM TREES

U.S. Distrnict Judge Royce C. Lamberth
yesterday demed a Commerce Department
motion to delay for at least four months the
release of more than 30,000 documents de-
tailing Commerce Secretary Ron Brown's

made large donanons to the Democranc
Party.

““By denying the stay, the Commerce De-
partment must produce the documents'
said Larry Klayman. general counsel of Ju-
dicial Watch. “We are hopeful that some-
time in the near future we will get them
without charge and make them avaiabie 0
the public.”

Mr Klayman added that Judge Lam-
berth gave Commerce 24 hours to “volun-
tarily grant” a waiver of $13.000 in search
and preparaton fees sought by the depart-
ment for the records.

A hearing before the judge will be heid
Wednesday to “deterrmune the future
scheduling of the case and the presumed
document producton,” Mr Klayman said.

Commerce spokeswoman Carol Hamul-
on said yesterday no decision had yet been
made on whether the department wall
grant the waiver She said Judicial Warch
never requested that the fees be waived.

Ms. Hamulton also said Commerce had
been advised bv the Justce Department
that: based on the complexity of the re-
quest, 1l was reasonable t ask for more
ame.

Commerce had sought a four-month de-
lay 0 review the documents and had asked
the court not to grant a waiver of the fees

Judicial Watch has charged that the
Commerce Denartment did not respona o
requests for informaton on the tmps in an
effort o avoid politcal embarrassment.
Mr Klayman said the orgamizaton has
maintained that Mr. Brown was “seiling
seats on the airplane for campaign con-

The documents had been
sought through a Freedom
of Information Act request
by Judicial Warch.

» export-promotion travel
The documents had been sought through .
a Freedom of Informanon Act (FOIA) re- ~ Tibudions.”
quest by Judicial Warch, a Washingon pup- ~_ Judicial “Aatca. along with the Wall
5 lic interest group that believes Mr Brown  Street Journal and Business Week mag-
scheduled international trade promotion ~ 3Zne. said Mr Brown frequently fraveled
trips on behaif of corpo executives on internanonal e missions with corpo-
N ¥ s g . rate officals who also were

fund-raisers. The group asked the court o
order the department ™ turn over records
listing the firms and the business execu-
tives picked T accompany Mr. Brown on
the trade missions.

Mr. Brown currentiy 1s the focus of a
Justice Department review 0 determune 1f
an independent counsei snould be named to
mvesntigate cus ‘inanc:al tes  Nolanda
Hill. a former owner of Cormdor Broad-
casung Corp

In March. !4 Republican senators asked
Artorney General Janet Reno t find out if
Mr Brown musied Congress or purposely
falled 0 report financial information t©
avoid paying mncome taxes.

Mr. Brown nas demued anv wrongdoing.
A Commerce Department spokesman has
Jescribed as "aosolutelv untrue ' and “out-
rageous’ suggesnons that those selected o
ravel with the secretarv were chosen
sased on their pountcal donations.

The Commerce Department declined
wer a three-month penod ‘o respond
FOIA reguests for tne information,
prompung a federal court complant. Judi-
2:al Watcn asked for the department rec-
oras on Mr Browns ‘rade missions o
China. South Afnca. the former Sowviet
Union and South Amerca

It nas neen reported :hat Secretary
Srown had. n 2:fect. sold access to and
parducipauon .n nese Irips 0 those
American companies and corporate offi-
c1als who agreec o conmmbute large sums
f monev o "ne Democrauc Party” the
compiaint said
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INTERNATIONAL TRADE AEPORTER

uon of agreements on mu'-llutm' rights and
services (11 ITR 1811, 11/23/94).

The EU's founding trearies give the Commission full
authonty ro negouate inrernational trade accords covering
goods. nuciear products. and efforts (0 remove techmcal
bamers 10 trade. Guilford said member states have not
suggested a code of conduct of their own so the Commis-
sion hoped to "fll the vacuum in order 10 get the debate
started.” The Council of Foreign Ministers would have 10
approve the proposal for it to go into effect.

The guidelines uv to tghten up’ the procedure for
consultation berween the Commission and member states

during negoll,n issues over which both pamies

have some compet®hice and 1o clanf in what fora mirus-
ters can speak out on their own. The Commission also
suggests that it be the sole bodv authonzed (o initiate 2
Word Trade Organizauon dispute settlement panel on
behalf of member states.

When one member state had 2 specific complaint, it
would first take 1t to the EU execuuve, which, after consul
anons with all EU countnies, would decide whether ornot
to take it before the mululateral trade body, Guilford said.
"This is our effort to find 2 workable solution to 2 verv
complicated. legally dificulr situauon.” Guilford said.

8

Legal Action

§5-17-38

Agricuiture

ITC TERMINATES TOMATO CASE
AT REQUEST OF PETITIONER

The Internaucnial Trade Commussion has terminated a

Secuon 202 invesugation on fresh winter tomatoes at the
request of the penuoner, Flonda Tomato Exchange and its
members

The FTE had wmnrtten to the [TC Mav 4 requesting thart

the peunon be withdawn. The case had been brougit
under 1974 Trade Act Secuon 202 (12 ITR 632, 4/5/95).

The ITC had reyeced the Flonda Tomato Exchange's

bid for provisional relief in an Apnl 17 ruling (12 ITR 700,
4/19/95). '

In the peution. FTE alleged that imports of fresh winter

tomatoes during Januarv-April are 2 subsanual cause of
senious njury, or threaten senous injury, to the U.S,
indusav.

Peniioners’ counsel, Jonn M. Himmelberg, of Holland &

Knight. Washingron. D.C.. told BNA May 12 that the toma-
to industry was still considenng 2 dumping petition. With-
drawal of the Secuon 202 peuuon was based on the ITC's
conclusion that the fresh wanter tomato industry did not
consutute 2 separate industry but was part of a larger
industry.

Different standards are used in dumping and in Section

202 invesugauons. Himmeiberg noted. He said that the
Secnon 202 case was fled in order 10 get a2 prompt
response and becuse U.S. Trade Represenuauve Mickev
Kantor nad suggested :t. The resuits were expected. e
said. adding that the :ndustry sull benested bv bnnging
the cse.

Himmeiberg said that no ume-frame had been worked

out ver for the dumping case.

Agencies and Departments

COMMERCE TO PRODUCE DOCUMENTS
ON BROWN'S EXPORT PROMOTION EFFORTS

The Commerce Depanment was ordered (o produce

certain Jocuments reiated to U.S. Commerce Secremarv
Ronaid H. Brown s expor promotion activiues bv Mav 17,
plainuff ludiciai Watcn Inc. announced Mav 16 in a press

release (Judicial Watch inc. v "5 Commerce Deparr
ment, DC DC, Civ. Act. No. 95-0123 (RCL), 5/16/95).

Judicial Watch had sougnt the documents pursuant to
the Freedom of Information Act and filed 2 count acuon in
the U.5. Distnct Count for the Distnct of Coiumbia when
Commerce did not produce the documents.

U.S. Distnicr Court Judge Rovee C. Lamberth on May 8
ordered Commerce to determine within 24 hours whether
it wouid produce 10 Judicial Waich free of charge over
30.000 documents related 10 Brown's expon promotion
acuvines. Commerce consented [0 produce at ieast 10;000
of the documents free, Judicial Watch said (12 ITR 824,
5/10/95). However, Judiciai Warch said that it was unclear
wihy some 20,000 remaining documents would not aiso be
provided free. Thus, dunng a2 Mav 10 heanng, judical
Watch argued that these documents shouid aiso be pro-
vided free.

On Mav 16. the coun ordered Commerce 10 turn over
the 30.000 documents related 10 the €XpOM promonuon
program (o judical Watch without charge bv 3:00 pm on
May 17. 1995. The court's ruiing cited an “immediate
need” for the public 10 understand Commerce's expor
promouon program as debate 1s currenuy akung place on
whether Commerce shouid be eliminated because of bud-
getary consideraucns. Judical Wartcn said. Judicial Watcn
noted that Brown and others—in arguing for the conan-
ued existence of Commerce—"have pointed to the ai-
leged successes of the Clinion admimistrauon's) exporn
promouon program. despite 1ts lugh cost (o the waxpaver.’

“Revports in The Wail Street journal Business Weee. and
=isewhere have crnitcized Secretary Brown s promouon of
companies whose executives nave oreviousiv contributeg
large sums rowaras Democrauc ampaign eForts—sug
gesung that DOC's services are 1n efect being soid to the
highest bidaer.” Judic:al Watch stated in its press rejease.

The FOILA request had been died in September 1994.

Larrv Klavman. generai counsed. fudic:iai Warch, toid
DBNA that Jugic:ai Watch plans 10 move QUICKIV 1n review-
ing the documents. Commerce. he noted, s sull wathhoia-
ing 2.000 documents unaer ciaim oI priviiege. he sac
Membpers of the pDress and others :nieresied n reviewing
the documents can set up an appointment a3nth judic:al
Warch at (202) 640-5172

- -

Cooyngnt © 1995 by The Bursau o! Nanonal Aftars. inc.. Wasmngton. C.C
1075-833x/95/30+$1.00
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Commerce Dept.
to release papers
on Brown’s trips

pendent coumsei akouid De
ppamed » mvesDEae CITIIINR)
slisgations 'msed agmmst Mr

The deadline or Miss Reno m
Propose e sppomiment. sIy Lo
APPOIMINETE 13 DECENNATY, OF SBex
a 60-day extemmon was yYesteTday
Under federsi ruies, that recom-
meanaEcon 1S made ' a panel of
three feaeral jodges. who then re
lease 1T

_ate vesteruay, the paned had not
ngned an order allowmg the infar-

sublic-inrerest Iroup hat ac
‘led [Oor hesr reiease under “he
Fresdom of Informsoon Act. v
“ns alfternoon.

The socuments could add ev-
dence 10 coarges Mrc 3rown bas
aicen cronses and polibcal con-
mbutors © Premdent Climoa on
Jwarsesas trips 0 assure they couid
soag (oreign bumness anesd Of
competmrs. sadd Judical Watcn

Severni news organizations
axve publsbed accounts sUEEeS!-
ng Mr Srown oas used Jus post O
stoer business (0 Democranc sup-
Jorters. Judicial Warcn said, T U

gesung ©at [Comnnesrce's) ser
vices are = affact bewng soid © me

ahers. conflict of intarest. and ly-
ng ™ and docqang Congress.

Repunixcans m coth the Senate
Browns —ecemipt of more than
$400.000 from ms stRiee 10 a8 COID-
camvy Tun oy Noianda Hill a bus-
Jess assocate and Democranc
‘und-ruser, even though be -
“=sTted NO Money 1 the {irm and ail
I3 MANr Jumnesy ventures
~ere falures

Mr. Zinger has smad Mri Hill
Tiay nave benefited from ber reis-
>onamp with Mr Brown Oy recesy-
ng Mwo VitAtons 0 lunch wath
Pressdent Clinton along with CEQs
I Amerca’s lesading COrporanons
ike Fora and General Electhic.

“But jor der magy business as-
sociatons with Secretary Brown.
‘here s 0 JAUSIDC expianauon
or ner mnvitagon.” he sawd.
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Brown rewarded
donors with frips
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Travels with Ron Brown

By Rebecca Borders
and Alejandro Benes

0 speaking up for lus commerce
secretary after ‘he Justice
partnent recommended that

in independent counse| nvesngare
s fnancial dealings. President
Zlinton said Ron Brown's leader
smip had resulted :n “2xpanded
pportuniles for Amercan bus
aesses (n thus country and abroaa.”
The president, .nagvertently ‘o

nent to friends of Ron Brown, Bill
“linton and their party. These doc-
ijments come from the 30.000
~ages that Judicial Warch, a Wash-
ngton group, successfully suea o
«xtract from a Commerce Depart-
nent thar 4id oot want 0 release
them
Jne :llurmunanng socument s a
wly 1994 letrer from Tomy Coeiho to
Melssa Moss, durector of the Com-
nerce Department’s Office of Busi-
1ess Liaison Mr Coetho. who con-

Whernt Ron Brown was simuitaneously a partner
ar Parton, Boggs and Blow and DNC chairman.
he was renowned as a consummate deal-maker:
By all appearances. VMIr. Brown's Department of
Commerce has continued in the art of the deal.

e sure. powmnted 0 an SSLEe THhat is
20t the first marget of inquiry for the
~ndependent counsei. but tnat will

Democraoc Nanonal Commuttee
DNC) who at :he same nme
worked as a lobbyist. allowed

*heir “opporrTunines”
fzvors and by ennching
o the DNC and the 1992 Clinton

ampegn.

When Ron Brown was smuits-

wv a parmer at the pre-emi-

aw and lobbying
'wm of Patton. Boggs and Blow
and ONC comrman. 1e was
enowned as a consummate deal-
maker. By all appearances. Mr
3rown’s Department of Commerce
<as conninued I the ar? of the deai
is ope Jusuce Departnent unvesn-
Zator put It, a Corporaton can “payv
) American fants such as
ATAT and Arco, wrach made con-
bunons o the DNC or the (997
“Linton CAMPAIET. Nave gOTen seats
wn Mr Brown's plane when ne nas
Taveied 0 faroff lands "0 meet
s officials from forewn govern-
Tent 10 an efforT ' Promote Amer -
can Dusiness.

The seat on the Secrefarv's piane
&y De Viewed as e quud o he
jud oro qQuo relanonsnip Detween
onmbutors and the admunusra-
2on. Those DNC ana Cluntoa con-
Tibutors, wth Mr Srowny assis-
‘ance. (hen were in 3 posi0oBHD cut
“hexr own deals for projects in those
‘Dre1gn countmes wnose represen-
"anves altended meenngs with (ne
S, deteganon.

Two pieces of paper ‘nat have
UST become avallabie Turtner sup-
nort the nonion that the Commerce
Department gave [avoradke Teat-

Repecca Borders i 5 OWNGILsT
vorxang ‘or the Center oF Pubiic
meqrUY's Presidennal Campaign
>rmiect Alelandm Benes 1S manay
ng director ot the U znrer 'Or Pun

uEgTIyY

Tibured $1.000 o the Clintons” legal
lefense ‘und and :s an unpaid
13viser o the Clinton Whate House
— ind was semor adviser up unoi
"he Last etecnon o the DNC — s the
Tanaqing durector of the LIvesi-
ment Sanking firmr Wertheim
:dm:m Co. [n the jetmer o Ms.

~as nad an office m H::' Kmq

i number of years.” Mr. Coeiho uru
70t sy 1n hus letrer ™ Ms. Moss in
Mr Harmon's behalf, wrming, “'f
DU tunk there 1S anythung more |
:an or shouid do t0 maxe this nap-
pen. :nciuding speaxing directly o
‘he SECTeTary, Diease jet me Know as
11 1$ Very Important 1o me.

The mportance 0 Mr. Coetho
~as 10 show cuents and potenual
:lients that Wertheim >chroder
7ad access at the hugnest leveis of
e US government. n August
ind Septemoer !994 Ron Brown
ed & S 'rage Jeilegation ‘0
“hina. James Harmon was on the
Mane

r Coeiho was unavaiiadie ror
I0MUMent. e Was away al 2 Meening
f the Presidenrs Comrmuntee on
Zmpiovment of People wth Dis-
iolines, wruch he chaurs. Melissa
“loss was unavalabie.

The second piece of Daper s 4
‘une (994 nreroffice memo o the

le a1t the New Orieans-nased
Zntergy Corp. wamiien oy ane
JCB.” wno made a Tip "o WVasn-
NETON 0 meet witlr Departnent of
“ommerce otficiais ; €
Zatergy's China Prosects.” "ICB
~hom Entergy’s spokesman cowd
70t UMMmediately idennry, wrote that
“e or sne ' miet with Juge Kearney
deputv assistant secCTetary 'or ser
vice ‘ngustmes and Nnance n ‘ne
.atermanonal [rade Associaton

‘he Jmmerce Department|
regarding Secrerary Brown's
Jpeorrung mip to Cluna.”

The memo further states that
r Fearney “'i|ndicated compet-
uve nature of bewng selected o
-ide on the plane with the Secre-
*ary Also indicated that polincs of
‘he sifuapnon were .mportant and
he as a polncal appowntee would
2ush rthose that aere poliocally
:onnected.” Znrergy certainly is
“>oitncally connected™ *o the Clin-
on administration and !0 the
Democrats.

Zotergy i3 the pareat company of
/arous U S 2iectmic companies,
nciuaing Arxansas Power & Lignt
APXL. President Clinton nas
Tantaned a long and polinicailv
2rosperous refatonstup with AP&L
‘or vears. Mempers of AP&L's and
Zatergy's boaras are ciose Clinton
supporters and fundrasers. Beryi
A ntnoay, a former Democranc con-
ressman from Arxansas and for-
mer caaurman of the Democratc
Zongressional Campagn Commut-
‘e DCCC, serves as one of the
sompanys Wasmngtoa lobbvists
Mr Anthonv :s a parmer at the
Vasmungron .aw and loobying firm
>f Winston and Strawn and aso

znaurman of the-party, Entergy con-
Tibuted $20.000 to the DNC Build-
ng Fund Since 1993. Entergy nas

1994, n  ZBeinng, Entergy
announced wnat is esamated to be
1 5465 muilion share of a $1 billion
1eal with the Lippo group of Hong
Kong. E"e"g‘) will manage and
sxpand Lippos 1,200- awalt
power plant :n 'mrthc:l\.uu.
Entergy's second contract for an
2sumated 5400 mullion was signed
:n Guangznou on Sept. 1, 1994,
nelp buld mwo »60-megawatt gen-
sranng stagons.

n Novemper of | 994, Mr. Clinton
ind Mr. Brown led a trade delega-
non to [odonesia. Entergy also
came home with lucranve deals
from that 72p. Entergy becams pare
i 3 consoraum of power compa-
nues whuch also includes the PT
Transmega Zkacipta Corp. of
Jaxkarta _ndonesia The consortum
signed a 3300 mullion contract for a
200-megawart coai-fired power
Plant 0 supply the state-owned
2{eCTrIC Company Wwith power.

The :onsortum aiso ugned a
ieal for 3 3200 mullhon power pro-
ect with e PT Panha Serodia
Pradhana o bwid a | 10-megawart
zoal-fired power plant for the
[ndonesian slate-owned electnc
ZOmpany

‘n s CTESS TRiegse aNNOURCINgG
he deals .1 Ctuna Emergy CEO
Lupbeiver said. “This 1S an exam-
ote of how U S business and indus-

and the S :an work together for
“he mutual Senefit of everyone

avolved.”

From 5 Cuna deais, Entergy
il benesit to e nune of contracts.
#orth an esumarted $1.3 billion.

Nesther Entergy's nor Juds Kesr-

would coumnent
Mw‘tﬁzpﬂhdh
siruanion.” Mr. Kearney s travelling

1Droad o0 Dusiness.

The 30.000 documents released by the
Commerce Department will operr the window a
bt wider so that we can get a better view of just
how business-as-usual is still being done in the -
adnumsrranonofapreszdenrwhoummlsaﬂo

“put people first.”

zontributed 343,000 o the DNC
ind §20.613 to the DCCC. The Mun-
Jeapous Star-Trbune reported that
ateryy also made a contmbuton
‘o ‘ne Democranuc _eaderstups
“auncu (DLC at the ame that Mr-
“linton served as (s chaurman.
Neither Entergy sor the DLC
vouid lisClose ‘he amount
Arxansas ~ampaign ‘lnance
~ecords are skeichy, >ut 1ts wortn
necxana further "o see Now much
Snterwy contmbured to the Clinton.
AMpAIZNS [Or Fovernor [ he Hor-
om une 1s° T he Center for Pubic
‘ntegrity nas Jocumented ar east
$83 013 in contmbunons during the
Sast tnree vears

No surprise tnat Entergy chair-
man £d4 Lupoerwer got fus doaraing”
~ass "0 ‘Tavel aur Ron drown o
‘nuna and Hong RKong

Satergy signed "wo malor con-
racts wnue on e Chuna tmp with
Ar Srown Mr 3rown anended the
st figning ceremony LN AulR U

here- are “umerous EXRMIDies
it how compames whuch did as lit-

‘housandas of dollars o the cam-
pagIr and party — also had exscu-
Tves fiv with Mr: Brown on foresgn
TIPS (0 =ach caser the company
contmbunons or favorswere done
lurnng, >r subsequent o, Mr.
3rown's tenure as charman of the
ONC. The companies invoived
some of the country's largest. There
ire '00 many M UsST here.

The 30,000 documents released
Yy the Commerce Department will
npen the winoow a bit wider so that
e can get a betrer view of just how
Susiness-as-usual 18 sall being done
nthe sammustranonof a premdent
Who promused o~ put peopie firse”
The locuments are Dedqunoung to
now that the mends of the Clinton
sdmunustracon are the frst peopie

MINE pul nrst
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Records Said to Show Brown
rFook Party Patrons on Trips

C'o__mmerce Denies Trade Mission -Illeguhon

g Ame—y

;;" By Jerry Kmgnt

<7 s Pox Stafl Wrasr

-alCmmSeumRde.
Brown faced new coticem yester-
day for allegedly favormg Democrat-
ic Party patrons when he chose buss-
ness exscuonves to travel with hum
an Commerce Department-spon-
sored trace mussons.

Commerce Department docu-
ments show “the seiecnon was not
necesmniy done on Wno was most
lilloety to be the most heipfui m terms
of the Tade musmwon,” sad House
Government Reform and Overmight
Committee Chairman William F.
Clnger !r. (R-Pa.), a requent atic
of Brown.

“The overnding conmderaton @
choosing participants wn the trips
was wnat the Clinton admustration
conid get pofiticaily out of it.° sad
Larry Klayman, a tade awyer wno
heads 2 nooproft orgamzanon callea
Jodicai Watch. Judical Watch sued
the Cammerce Department m order
0 gam access o the 30.000 pages of
documents detailing how paruc-
pants were chosen for more than a
aozen Trade mIsSIons.

Commerce spokesman ames
Dessier said businesses were chosen

mn. EROWN
. javoninism on trade tryps alleged

0 parucpate 1 the high-vimbility
Tade s based on thew abslity to
promote .S. exports and thesr ex-
penence m purswng ventures m the
countries that Srown was visiting.
“To suggest that poutical consd-
eranons were 1 factor n determun-
ng paruqapants in these mismons s
dat out wrong,” he said, blamung the
See BROWN, D2 Cal 1
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Executives Said to Be Picked
By Politics for Brown’s Trips

BROWN, From D1
complamts on Brown's Repubiican
=

Brown was charrman of the Dem-
ocratic Nanonal Committes.
—Clinger was among the members
of Congress who had urged Attormey
Generai Janet Reno to seek appount-
ment of an mdependent counsed 0
mvestigate Brown for fmancal m-
propoetes and conflicts of mteresz,
which she did ths weelk

Clayman sad the documents s
group obtamed inciude several mem-
osdw'mg political connecticns
-uecmdbymaaeingn-

'mmm&mnbm

In ane, former House Democranc
't:ip Tony Coetho, 2 Democranc
fond~rarser and 2 managmyg director
of Wertherm Schroder & Co., wrote
to urge seiection of Wertheim
Schroder’s chamrman and chief exec-
utive, James A. Harmon, for a trp to
China. “Yf you think there s anythmg
maore [ can or should do to make thus
happen. inciuding speaiong directly
to the secretary, piease let me now
as this s very mportant 0 me.”
wrote Coetho. Harmon went on the
trmp.

Clnton aide Marx D. Gearan .00~
bied unsuccessiuily to have New
Tork businessman Frea Kavaen o
a tmp o Russia, noung, ~! have
known Freq Tom past poubcal =:-
farts.”

Wasningron awver Phullp Vervesr

wrote urgmg that Wiliam B. Gins-
berg, chief executive of Ceilular
Communications International, be
mvited to accompany Brown to In-
dia. “Ginsherg was an early financiai

“If you think there
is anvthing more [
can or should do to
make this happen,
including speaking
directly to the
secretary, please let
me know as this is
very important to
me.”

— Democranc fund-rasser Tomy Coetho
2 a letter to the Commerce Department

supporter of the Clinton/Gore cam-
paign and a verv generous donor o
he party s 1992 eiection eifort,” the
letter noted. Ginsberg was later m-
nted.

Verveer's wile. Meianne, is on
Hillary Rodham Clinton's staff and
was a college ciassmate of President
Clinton at Georgetown Unuversity.
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Commerce Department is
urged to review trade trips

ASSOCIATED PrEss

WASHINGTON—The chairman
of the House commuittee that over-
sees the Commerce Department
has accused the agency of using
Tade missions as “political pay-
nacks.” He urged the department
‘0 review (i3 standards [or sefect-
'ng parncipants,

Rep. William Clinger 'R-Pa.)
saud Friday that his House Gov-
ammmt Reform and Oversight

‘nstances received. siots on
Jverseas rips.

‘T think it certainiy sets a very
vad standard. and [ thank  ir's
not illegal then mavoe (t shouid
be iUlegal” said cClinger, a Ire-
quent criuc of Commerce Secre-
‘ary Ron Brown.

“The seiecion was not neces-
sarily done on who was most
likely 0 e the most heipful .n
rerms of the Irade mission.’
Clinger said

‘1t was done on wno was goung
‘o be most heipful o the Demo
<ragc Party.”

Clinger reacted !0 news reporis
Thursday detauling 'he >efnina-
‘he-scenes wTangling nvolved n
~ecent trade missions ov Browmn,
rhe [ormer Jemocratic 2arwv
tnairman w¥nose bHusiness
«@ealings are inder nvesugauon
v the Justice Department

The reports cited memos found
rmong 0.000 rage mission docu-
1ents the Commerce Department

released last week under a court
order. Among other things. the
documents showed thac

®Former U.5. Rep. Tony
Coehlo. a1 poiitical adviser to
President Clinton. wrote the
Commerce Department seefang a
slot for a1s boss on a rade mis-
sion 0o China last fall. saywng it
“means a Zreat deal 0 me per-
sonaily.” Coenlo's boss was se-
lected.

B A memo apparently written
by an official of Entergy Corp.
quoted an assistant commerce
secretary is promising that as
“a-political appointee, 'hej would
push those who were politicaily
connected” ‘or the China rade
trip. The oificial 0 whom the
comments were anrbuted wn the
memo emphatcaily denred mak-
ing the statements. Entergy was
nwvited on the Chuna mip.

®A White House aide. Mark
Gearan. wrote the Commerce De-
parunent recommending a busi-
ness executive for a Russia trade
mission. saying 1e knew the
businessman “rom past potitical
afforts.” That 2xecutuve was not
*nosern.

& Sandy Roopertson. a Califor-
nla .nvestment d>anker and
$100.000-pius Democratic donor.
~as beiarteqly added to the roster
‘or the Chuna Tip.

~ommerce Department officials
said Thursday the parucipants
‘or 2acn Tade miISSIOn were 5@
ected througfl in axIensive re.
J1ew Jrocess ‘hat was dased on
‘srict” busmess cmiteria. 1ot pol-
1ics.
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INVESTIGATIONS

RON BROWN MADE COMMERCE.
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Brown: A Little Help for His Friends?

S A PRIVATE ATTORNET.

lobbvist and Democranc

chaurman. Ron Brows
haslong lived ar the micky in—
mc:punb:mprr—
vatminterests: Finaily, ms-- -

mmmmm
.heaemm:n:m

'Bmmm

; SUDPOTtETs coveted seats oo
* .S trade msnons— oTps-

workimsthis bigh-powered -~ Pwmm

* irrconiracts iow Amencamn-

crimminei irvestiganon: Attor— . BosiDessesse,

neyGeneral Janey Renobas.
asioed 2 speczal counse: to look.
oo whether the Commerce-
Secretary properiy disciosed a
deal in wiuch he mvested no
MOBeY 1 A COMPAnY that
made 0o proats — ver pad
Srown 3400.000

1ses ms post {0 heip poutical
pais. 3ut in response 10 a law-

qun‘uth-m—
MBM

te spot after Brown gota
a0ote om a Clinton mena
powmtng oue thae the busmess—
supporterof the Clinton/Gore
: Very gener—
ous donocrtor the party's 1992
docament.

!” effore” [eanotihey

White Hoose: staffer- Ratas
Lewnis talls ther

that Washingrom lswver Ger-
aid MeGowanr shouid be- m-
ciuded ora Far East made
mmsnon. M part because ne-

-1 was a “fellow Clinton cizss-

mmte: eariy Clinton. supporter
ands DNE Managing Trust-

, F ee=" A Commmerce spokes—
{ finenced bw suctr appeais. ana

Reno declarea hus offical
Tavei of-iitmts o the speca
counsei— ‘or now.
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Political Clout Earns Place on Browit’s T'rade Missions

s Government: Dusiness leaders
who join commerce secrelary on
Liips are often well-connecled

.!)' backers
.SARA TRI1Z
WS SIATY WRITER
ASHINGTOHN - Among the business
execullves who accompsnled Com
merce Secretary Ronald 1l Brown on »
trade mission (o South America [ast year, E
Glenn Biggn seemed oul of place.
Riggs was ol Lhe chief pxecpllve.oflicer
of & riwjor 1.8 carporation, like so many
members of (he delegation. Noy was he one
ol 1he minorlly delegales who were chosen
{or 1acial and ethnic diversily
Itather, the 60 year -old Texas business
man had another qualification thal made
him a prime eandidale for the honor of
accompanying the secielaty ol commeice
he overseas trlp: politicsl Influence
a leller Digge wrote Lo Brown on May
- 1994 nsking to be chosen for Lhe lrip, he
mlioned pointediy that he wan a longlime
end of then Treasury Secrelary Lioyd
Bientsen, as well s of former Democralie
I'arly Chalrman and Ambassador Robert 8
Stranss In passing, he also noled thsl he
cecently had lunch with the current lLrea
sury secielary of Mexico

As | understand, you have proposed a
itip 1o Argentina, Chile and Brazll, which |
desire lo tw a patl ol.” Blggs Wrole In his
letter, which also listed his business cre-
dentials. “In speaking with the secrelary of
ihe Treasury, It way suggesied Lhat | pro-

1 ide 1hls Information to you and your kind
olfice.”

Apsnetatrd Press
Unilke his predecessors, Hon Biown has been a high proflle and aclivist corimeice

secielary. Thel shategy thal has won hlin piales (rom many corporate
éxeclillvad dnd aldo Inlurlaled ftree market purlste

FRONT PACE

In an Inlepview lasl week Meggs
acknowledged that he had mentioned
Nentsen and Stravss, who served In Maos
eow durlng the Gemge Bush Adimini=tia
tan, bul sald the name deopplng was nol
Intended o biing political puesaare to heay
on the defint lment

Riggs Ia by nomeansthe only person who

appesrs lo ":nr taedd political tey to gel 2
coveled seal oy the plane that cardles
rown end his ‘lmuiplrkrd enlowrape on
fliclal trade mlsstons to Saulh Amerlea
tussie, the Mididle Fast, China and Inidla
Recently released Internal Commeree
Deparlment documents shaw thal many
well connecled Democrats exerled Infln
eiice on the selection procesy

These documents hate served lo 1eln
foree the growing complalnis among men
bera ol the business communily thal
Brown, the former ehaliman of the Demo
cratle Parly, plays [avorltes In declding
which companlen will get hia valuable help
Inoverseas inarkels

"My and) |l1!¢, some companies are ha
Ink thelt bread bulleced for them. sall
Larry Rlayman, an Internntionsl trade
Inwyer pn hflrl of the prlvately funded
group Judiclal Watch whose lawsuit
Irnulred In Wie relense of 30000 Commercr
Depattment docvments on the Liade mis
slons. “Whal they mie dolng Iy a teal pe
verslon of our tree markel ecannmle
ayslem

( ’ comee, Il {3 not unvsual for govern
)meul olficiale to make cholces based on
frlendships or political connections Many
ol Brown s predecesinra al the Commerce
Depatlment- most recently Presldent
Ueorge Bush s sppoinler, Moberl A
Mossbacher—were nccused of ualng thelr
office lo butler up Influential political sup
pottera and tonlilhulors
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Sut Srown 5 actVities jave Iome uncer
special scrunny Decause e, inike IiS
-ecent Sreqecessors, 1as Teen sucl i Agn-

arofile in@ acUVISt commerce secrelary
iatervezing Jersonaily sz oeaaif of
aumerous U.S. buniness ;mterests aproad.

The very stralegy "Sat as caused Browt
10 be sO Wide!y Zaled oV Tany corporate
aXpCuOves as Lne most sfscTTe commerce

secTetary of TeCent Limes S4S 2:S0 niunatec
Tee-marget SUnSS.SUCT 1S aymac. w0o
‘el thar T.3. Jusiness iZOULC IDMDeELE D
the worid marger without government Jeit
Jr mterterence.

“Whepever 7ou 1e:s IZIDany A "CL
also—o0v defimimon—iausT sompany 8.
Elayman saic. “The Cimmerce Depart-
menr. unaer Sremdent CLtom .8 sDending
mmdreds or =illiops or coulars o distort Loe
market. This Type oL corocrate wedare s
mexcusanie.

That:s precseiy ite Tiew “2aC ed many
Repcolicans recenuy s encorse (Deidea ar
abotisprng tne Zommerce Deparument.
Thos, sver toougs 2rown s acoTIREs have
a pro-ousmess it generaliy savored by e
GOP. s success zowc verT weil Zelp
#ndanger oIS agency

The siory of 20w Biggs anc otzer palic-

~aily weil-conneciea deopie Were CIOsen
‘gr Brown's =m0 S agmicant decaose il
dramatzes one- faclor T 2e \NCTeRNng
sKeDQCSTY 100Ul e -aggTessver style of
s Commeres Deparczent

2y the officcal ciena sstaniisned DY 12
Commerce DevarTmeznt SigEs @id nOL seem
0 qualfy 0 o€ 2 5T canzcate oT Srown s
Taqe qeieganon.

Recoras sNOwW Lnal 1Se WO sssenUial
Juaiificanons set (or ne sniouTage wers
the wo ~D's “—"zeuveraples.  SUCS 3S 3
Jending zusicess ea. '.:31 ouid e

at ine snp O The TN, Ang AAVer-
sity. (o aaditop. Zrowm ..:ua.u:r gemancec

thag a:s Iravelng companions Je le
highest-rangxiog 2xeculives 2i their
ompanies.

Mevereneiess, 3rowT 1ic nC snorage ol
sager icpucants. Zis contan Sundarecs
af _e[IAST oM TUSINSST 2eouie Seeng S
Tave: walh i

W hat attracreq ‘tese -'""x....z.z:'s was ne
SODOTTSNIY 0 qain §
‘oreige otficaus ov
Zrown. A Lese eXacT
ar-:Or “terr o negen
they nave 10e Impuec STrImacer of ne
Z.5. jovern:

.
A 3rowm 0

=

aYpcunvEs a3 d

iS¢ 3§ ieen IV 50T

Z00C ¥3v 2 tasten e

DuSiness pil -

Aa8fosTace, ¥I0 gancucec

AonBlrac o srovice Jeacopter

gines 0 an (nCian manuwiaciuoler 1UNng
m visit with Brown 1o Bangalore.

Why certain ioplcants were acc,
and JLlers rejecleq was aever sYpuclcv

stated :n the gecision-max:ng memos. 3ul

1ne documents indicate ‘hat >olucs was
always a considerauon.

One officiai confided in a memo t3at Juce
Learney zeoulv zssur.zn.. secrewary ior
:rade Jeveiopment it :2e Commerce
Department 2aa told Zum “ihat "ne poubcs

of the situation were TDOrtant and le. as a
political appointes. would Susp nose :.:-.a:
were palitically conneciea” Xearzey,
Argansamrand ex-Clinton aide. playeda n:ue

1 the process.

But the person wno iDDears o zave
sxerted e most :=fluence an 3rown s
decwmomr was Meussa Moss. ne Democratc
Nanonai Comoutiee s ormer amnncival
‘und-raiser Wno now Tuns Lle aesarcment s
advocacy center. o assist .3, Srms o
sompetng n iooar marxers. JOP =mtes
orten Zave comouuneqg 22t Moss appomt-
=ent STOVICEQ 3 COnVemlent 2exils Derween
oolitical :nfluence ana &XDOrT STOMOUOn.

a2 aaditor o Sentsen. i2s many Demo-

crals whRo comtactea 3rown ana Moss:
seexmy 0 indluence- thewr czoice of Deoble
0 ICCOMDARY -Ae secrefarT  aciugcec
Democrane Soweroroxer anc jormer e,
Tony Coeihe. Sens Jonn 2 3reaux (D-La
and Ermest T Hoilings (D-35.C... Los
Angesss artorney Joomme 1. TocSmanm LT
ang then-Fhute Touse Depury Chief o
Staff Pl lager.

"'..‘mrmpuu on.en 2ag an =
ome_ For sxamnue. 2.0 Sartouk 2 000YIST
‘or-Raytheon. ioid Bra'n: t was really
ZTest seemyg YOU UNS Dast Weexena tcoer-
amiy was bike aid home weeg' with your-
seif and Alma [Brown s wue! ang tne-DNC
Susmessy Leagersop roras Condersnee.

Coeilo. ar sxpert Democrauc fung-
-user. Wid oss oIt TTOWT e means a
Zreal gedl Lo Me. SeTSonaly. T ootapmIng 3
seat ‘or =is Doss. James .. Zarmor oair-
=an of Werthenn Scaroger &£ 2. = New
Tort
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BROWN (LEFT) AND
" PRESIDENT MENEM
OF ARGENTINA WITH
THE U.S. DELEGATION

me credibniity,” to win a spot. He says: “!
would ke o think [their letters] heiped.
but our owm success should have given
1S enougn MOoMmentum 0 get us selected.”

Another well-connected CE0 was
James A. Harmon of Werthexm Schroder
& Co. Former House Democrate Whip
Tony Coeiho, a managing director of the
company, sent Moss a letter on July 14
recommending Harmon for a spot on a
trp to China ast summer. “Your heip
n this means a great deal Lo me person-
aily,” he wrote. Coetho #as a top politicw
adwviser o 1ton at the uume. Harmon
33ys he didn®™ mow untl recenuy that
Coetho wrote on nus benalf.

thers reea on Frends of Bill. suen
as Phulp L. Verveer. wno attenaec
Jeorgetown University with Clinton.
Verveer wrote 0 Commerce ades o
Doost the chances that William B. Gins-
berg, CEQ of Celluiar Communicanons
Internavona: nc. would go o [ndia &
few monuns ago. In ms Sept. 29 letter
erveer. wnose wife s an aide to Hillarv
Rodham Clnton, noted that insperg
was 3 “verv generous donor” 0 the
Democrane Party.
“ANOTNER FACTOR" insperg sayvs e
Was a .ogical candidate Decause nis com-
pany held a 50% mterest ;n an [ndian ces-

lular Hcense. Sut he adds that Verveers
letzer was “Phil's way of saying, "Ths
person s emnentiy qualified. but heres
another ‘actor 0 lake nto considera-

-

aon' " 3ays Verveer “! wouid Uke o
think that £ 3 .0t of Deopie are equiva-
ently Jualfied, . someone s a fmena.
they showid consider tnat. That's waai-
T0NAL In s town.”

“ommerce dOCWMentS S0 SNOW That
Sanfora R. Robertson. president of Roc-
Artson. Stepnens & 0. 4 3an Franasce
nvestment sanang Srm. was added o
the China guest ist ar the last munute
Robertson was an =ar:v ilicon Vailev
suoporter of Clinton, wno neid fund-ras-
ArE a0 7Us San Franasco home. Robertson
says |1 was 7S JUSIness ventures,
us poltical ‘onnectons, that won mum a
seal. His company was ioSIng 4 ‘Ot
‘BNTUMe led AT i _NUNese secuntes
irm. He savs ne “Zot a .ot of things Jo-
ng ‘or several cdents.’

3rown's Republican
nattern confrms tnat tne Commerce
'niel, n tne name of Jogging . 3. =x-
OIS, “ne Jovernmment up (or sae
The iruzh 5 murkier 3upersalesman
IrOwn mixed JuSIness and DOUtcs. Now
@ Ana@ the Anion Admunstragon Wil
wave 10 dea with the Jallout

Ju Susan 3 anena ond Douglas Sar
weent n Nosmmguo. ith Gary e
ams m Housiom. Joan O'C. Hamu:

Y '.'“,' ok N Trequ remor.
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Bl FLYING FOR D.N.C®"DOLLARS

Ron Brown’s
V.I.P. Junkets

KEN SILVERSTEIN

he cries of outrage comung from the White House

over Republican threats 10 elimimnare the Commerce

Department have at least as much 0 do with seif-

\nterest as with feaity to the corporate cause: Through
the department’s efforts (0 promote =xports. the Clinton-
‘tes argue, Amencan businesses jandead foreign deais worth
$47 Milion iast year. Bur a littie cross-referenang of the com-
samues thus detped and of campaign commbunon recoras and
nternal Democranc Party fundraising memorandums snows
that for both corporations and the AdmIMISITano, (O aIve 1s
‘ruly 10 recexve.

Earty last vear; {or exampie: Saudi Arabia was looking o
=xpand its commercal air fleer and cammed proposals from
1J.S. and European aircraft macers. A fter bemg funousty lob-
~ed by Presudent Clinton and Secretary Row Brown. the Sau-
iis ptacea a 33.6 billion oraer with Boemg . Within six months
2f ciosing the deai, the company had lagen Democranc Na-
11onal Commurtee { D.N.C. ) coffers with $65.000. four omes
more than 1t had donated dunng the previous three vears.

At about the same ome. Admimstranon pressure won Ray-
heon a 1.4 hillion deal with Branl for buiding a saeilite sur-
vellance system m the Amazon_ [n the 1992-94 eiecnon cycie:
Raytheon donated 5175.110 1o Democranc candidates

Export promoton—orecisely what the Republicans have
singied Out [or curtng—:s at tne heart of Brown's strategy
at Commerce: and indeed of Clinton’s strategy m forergn pol-

cv. When it comes 10 drummung up commerce for U.S. cor-
sorapons, Lus Admimistranon has outsapped s two wiidly
oro-business Repuptican predecessors. [n Brown's “war rooor.”
Jureaucrats momtor tidding on dozens of grotal deals, gain-
=nng intelligence (with detp om the CI_A_) and coordinaung
financang from government sources t0 @ive US. /irms an in-
side track. More directly, Brown leads seiect groups Of exec-
ives On commercal (ps a0road. Last vear corporagons
‘ougnt 1o accompany the Commerce Secremary to Brazl, Ar-
zenuna. Chlule. Cluna, Hong Kong, Soutr Afnca, Russia.
'naia ana the Middle East. Some 300 C_=.0O.s appaied for seats
Jn the 1p (0 Russia alones Oniy I'wenry-nine were closen.

Detauls Of those UTDS nave Deen ooscure decause Commerce
1as been sungy apout providing informanon. T hat wiil soon
:nange, since m oud-May the courts forced Commerce to turn
wver 10 juaical Warca 20.000 pages of documents concern-

ng wnich COmpanies were picked. ¥fuch were eft bemnd ana
~nat the oasis [or deesion was. But from what [ have been
iDle 0 pDiece together Tom pubiisned reports and from van-
JUS (Nternal documents | LNciuding some 20w ordered for re-
ease), [ S aready ciear that (e reianonsaip of dopauons

{en Siiverstein s co-eaiior. »iun Alexanger Cocxburm Of the
nimontniv Aasmingron-nasea newsietrer ‘“ounterPuncn’

The Nation. June S, /995
to ;-hhu of sprning rain to garden blooms.

Melissa Moss, head of the Commerce Department’s Office
3f Business Liaison, decides who accompanies Brown. She
has said firms “‘are chosen on merit and real business con-
sideranon.'”” But, like her boss. she 1s also intimateiy famuiiar
with party money matters. Prior to joimng the Administra-
1on, Moss was a top fundraiser for the D.N.C. under Brown.
and before that, for the Democranc Leadership Counci,
which Clinton heiped found and once chaired.

The group she assembled for Brown’s September 1994.trip
to Baljing is revealing. Embarking three months after Clin-
ton extended most-favored-nanon trade starus 1o Cluna,
Brown's entourage included:

§ Logwnck Cook of Arlannc Richfieid, which gave $201_°00
0 the Democrarts berween 1992 and 1994. Cook is aiso ciose
:0 Clinton. who last June presented the Arco chief with a
Suthday cake duning a White House funch for execunves_

You don’t have 1o be a Democraric
contributor ro flIv with Rorr
Brown—but it sure helps.

§ Edwin Lupoerger of Entergy, wno closed an $800 muilion
deal to build a power piant in China. Lupoergeris a personal
friend of Clinton, and in the last eiecnon cycle Entergy co-
nared $60,000 10 Democranc candidates.

§ Bernard Schwartr of the Lorai Corporation. who negoa-
ated, deais that will net his reiecommunications company
$1 billion over the next decade Three months before the mp
Schrwartz donated $100.000 1o the D.N.CC

§ Raymond Smith of Bell Atlannc, whiclr has ziven neariv
$200,000 to the Democrars since 1991. According to Demo-
cranc fundraising memos [ obotamned. Smuth is aiso a party
‘““Tustee” meaning he has personaily heiped. raise $100,000
ar more

§ Lesiie McGraw of Fluor, which came througn 111
$108.450 for Democranc candidates :n the last siection.
McGraw. like several of the executives who nave been picxea
10 accompany Brown, is aiso a donor and board memoer of
:he Democranc Leadership Counci.

All toid. ac least tweive of the rwenry-five firms wnose 21-
‘iqais made the mp to Cluna are major donors or fundraisers
‘or the President’s party. Those compames gave aimaost ST mul-
lion to Democratic candidates dunng the last eiecnon cxcie
‘T only believe 11 coincdences occasionally,’” says Chuck
Lewns, bead of the Center for Public [ntegniry: “Here vou ses
consistent patierns.”

It’s the same with Brown’s other mips. Traveling with the
Commerce Secretary 10 South Africa were Donaid Andersan.
in adviser 10 the president of Time Warner, wnich donated
£508.333 1o the Democrats oetween 1992 and 1994, ana Ron-
ad Burxh: C.Z.0. of the Yucaipa Group and a “manaing

rrustee’”” Of the D.N.C. The nde designates mm is 1aving
7etped the party rause $200.000 or more

Even some of the smaiier Husinesses that nave nad accs<s




June 3, /1993

The Nation.

:0 Brown's expeditons have pmm in advance. Robin

Srooks, director of the Brooks Sausage Company out of
Kenosha. Wisconsin. got to go to South Afnca. In 1992 she
yrgamzed a fundraiser for Clinton, and in the last elecuon
Sycie, 2er firm gave $23.000 to the Democrats.

The currency of influence s not limuted to cash. For in
stapce. 'he chances that 3 US. firm seeiang business in Russia
il recezve offical support seem to grow 1n direct proporuon
:0 that company’s links 10 Democranc power broker Robert
Strauss. A semor parmer at the law firm Alan, Gump, Strauss.
Hauyer & Feld —wnere huis coileagues include Vernon Jordan,
Peeqident Clinton's (rnend ana goifing partmer—Strauss served
1s U.S. Ambassador ‘o Russia from (991 0 |992. Two vears
ago he set up the U.S.-Russia Business Councl. #hich has re-
s=ived government (unds 10 CroMmote Comumerce derween the

WO countries.

Ar \east =1gnt Of 10e Twenly-nine companes that were -
ed to g0 to Russia are unked to Strauss and s frm. AT&T.
‘Westingnouse. Dresser {ndustes (a2 Dallas-based o equuip-
nenr company) and Enron (a Houston-based naniral gas con-
ziomerate) areall Akin, Gump clienrs. Lirton lndustnes ana
Seneral Elecmnic nave representanves on the soard of the US.-
usnua Busimess Counci. Rockwedl [nternanonai and Bristol-
Myers Squibb are former cients of Strauss.

Several Of those :ompanies ire iiso ma)jor conmbutors

o tne Democrats. ATET ione gave tae party s candidates
£765,763 over 1ne past TwO vears. Among ugn-donor com-
sames represented on tne Russia mp mOmdmmm
eum ($152.549 over the same penod) and US West (51475

.S West ngned a [(stecommumcanons amwuue.:..
Rusma that will be sacked by a S125 mullion ican guarames
rom the US. governmment’s Overseas Privare [nvestment Cor-
soranon. OPIC is neaded by Ruth Haridn, wife of Senator
Tom Harxn and. prior :0 jomung the Admmusganon, i oo
sorporate lawver it Akin. Gump.

Zaron, ~¥mca ciosed i deal. >acked 7v tae U.S. Export-

mport Bank. (0 deveiop Curopean markets (or Russian gas.

nas been One Of tae D1ggest Deneficianes of the Admimstra-
:00's eXpOort poucy. Dunng the past two vears the Ex-im Bank
nas supported Earon’s agreements with Turkey, [ndia. oe
2hiiippines ana Chuna—aeals worth gearly $4 billion. Xen-
2etn Brody, dead of the Ex-um Bank, s a ciose friend of Trea-
nury Secretary Rooert Ruown. aaving worked with Ruown ac
Zoldman. Sacas. Zaron s listed on Ruom’'s (993 financal
1isCiosure statement is one Jf JOrty-four companles ~rin
¥mca Ruom nad “ngmiicant contact” Iuring ois vears agine
avestment {irm.  Brody, Jv ‘0e way, .S said 10 bea leaqing
:anaidate 10 taxe over at Commerce :{ Brown, inder mmvest-
Jagon or everviung rom siumioraing to codecang $400, 000
or fus “thare” o a company o wca ae dad uIvested oot -
ng, s forced (0 resign. )

_.ke Boewng, many companies nave larded the Democrats
ilter Demng oeiped by tne Admumsganon on the export Tont.
NMesungnouse sxecunves nave Taveied Wl Brown o Soutn
Amenca. Russia ana China, ¥nere (e company racked .o
$430 muilion in saies. 1 S0 receivea Sx-im dacxing ‘or :
5$200 muilion pian 10 complete and upgrade tne Temeun Tu-
~:Qr power plant 10 te Czecn Repuoic When that deau was
yn@mpalv tatched 1 9931, Varren Hodinsneaa, Vesooe
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aouse’s chuef financial officer, chaired the Ex-im Bank's non-
voung private advisory committee.) Westunghouse has tradi-
nonaily favored the G.O.P. for political contributions, but
aunng the last electnon cycle the company gave $149.350 o
the Democrats, compared with $78,825 to the Republicans.

Given these kinds of disparites, it’s no wonder some Re-
publicans are now talking about shurting down Ron Brown's
export-boosting operation. It would be surpnsing if they
moved very far on that front, though, since their bread is but-
=red on the same side as Brown's. As James Treybig, who ne-
gotiated a $100 million joint venrure agreement for Tandemn
Zomputers wiile in China with the Commerce Secretary, toid
The Wall Street Journal, **Whether you're 2 Democrat or a
Republican, you really have to respect this guy for what he's
done for Corporate Amenca.” -

Sl GUATEMALA '46

In the Lair
Of the Octopus

GORE VIDAL

1 “Murder as Policy” (April 24), Allan Nairn notes, ac-
curately, that the “reai role . . . of all US_ambassadors
(to Guaremaia] since 1954 [has been} to cover for and.
‘many ways, facilitate American support for a kiiler
army.” Nairn's report on the capers of one Thomas Strooci,
a recent Viceroy, 1s Just another horror story i a long sequence
which it was my . . . privilege? to see-beg not in 1954 but
=ven eariier. 1n 1946, when. at 20, a first novel just publishea,
! headed south of the border, ending up m Anngua, Guate-
maia, where [ bought a nuned convent for 52,000 (the convent
nad been rumed, et me say 1 all fairmess, by earthquake ana
20t by the Guatemaian military or even by the LS. embassy).
Guaternaia was beginmng 1o flounish. The old dictator.
en, an Amencan client, had been driven out. A philosopay
orofessor named Arevaio had been elected presadent 1n a free
siecnon. A democranic socalist or socal democrat or what-
=ver, he bad brought young peopie into government, tamed
the army and benaved tactfully wiath the largest empiover :n
1he country, :ne Amencan company United Fruat
Easiiy the MOSt Interesung person iIn—and out—of the town
w«as Mano Monteforte Toledo. Under 30. he was a thin. en-
=rgenc intedlectuai wno wrote poery. He nad a wife in the cap-
tal and an Indian girifnend in Anngua. and when he came
0 wvisit her. ne and [ would meet and talk. and taik.
Mano was President of the Guatemaian Congress and was
—garded by evervone as a future president of the republic. in
solincs ne was vaguely soqaiist. [, of course. reflecung my
‘amuiy’s polnocs. was [iercety Tory. We had spiendid rows.
Scene: pauo of my house. Overhanging it the hign wall of
tne adjacent caurch of El Carmen. Unaer a pepper tree, near

Sore Viaal, 1 Nauon contnbunng editor, is sull ar worx on
Soddy and Midge: Years of Tragedy.

an ugly square fountan like a horse trough, we would sit and
drink beer. He rold me the gossip. Then, after a ntual denun-
cauon of the nch and the indifferent, Mano started to talk
polincs. *“We may not last much jonger.”

“We who?"

“Our government. At some pownt we're gowng to have o
Taise revenue. The oniy place wnere there is any money to pe
raised is ef puipo.” El puipo meant the Octopus, aiso known
as the United Fruit Company, whose annual revenues were
rwice that of the Guatemaian state. Recently workers had gone
on strike; seifishly, they had wanted to be paid $1.50 a day for
thewr mreresnng work.

“What's going 10 Stop you from taxing them?” | was naive.
Thus was long ago ana the Unuted States nad just become the
Leader of the Lucky Fres Woric.

“Your government. Who eise? They kent Ubico 1n power
all those vears. Now they're geming Teady 10 repiace us.”

| wasastomished. [ had known vaguely about ournumerous
past mtervennons m Cantrai Amenca. Butthar waspast. Why
shouid we pother now? We controlled most of the world. “Whv
should we care wnat happens in a small country like this?”

Mano gave me a compassionate [00K—compassion for mv
stupmdity. “Businessmen. Like the owners of Unned Frumn.
Thev care They used :0 pay for our poiilncans. They sull
pay for vours. Why, one of vour 2ig senators 1s on the boarc
of ef puipo.”

I knew somethingaoout senators. Which one? Mano was
vague “He nasthreenames. He'sfrom Boston. [ thmk . .

“Henrv Cabot Loage? | don't believe 1.” Lodge was a fam-
iy friena: as a bov | had discussed poerry with him—pe was
a poet’s son. Years later, as Kennedy's Ambassador 10 Viet-
nam. ne wouid preside over the murder of the Diem brothers.

As we drank beerand the lignt faded. Mano described the
wrap wthat a small counov like Guaremaia was 1o [ can’t say
that | toox um very senousiy. With all the worid, except tae
satanic Soviet Umuon. under our controi it was hardly in our
aanonai interest 1o overthrow a democranc neighbor, nomat-
12T NOW mMuch IIs government rmtated the board of directors
of United Fruut. But in those davs | was not aware (o0 wnat
=xtent big business conmoiled the government of our own rap-
:dlv expinng Repubiic. Now. Of course, svervone Knows (o
~0at exTent OUr SupseQuent smpire, with its militanzed econ-
Jmy, CONLrois business. . ne #ad resuit 1s much the same {or
the rest of the worid. Jnuv the <iling fie:ds are more vast than
Sefore and we make miscile! not 'ust with weax negabors
but On svery conunen:.

Mano naa s;iven me the :gea [Or a novel. A Qcator (like
_bico) returns from an Amencan eaie as the Octopus's can-
didare 10 regain power. | would tedl the storv through the eves
of 2 vourg Amencan war veteran ( like mvseif) wno jouns tae
Zeneral out of fnenasn:p for us son. 1 he more | brooged on
1ne story, 1ne more comuoiexiues were revealec. Jark Green.
3rigns Rea. T he Greens. jauher and son, were the Company,
and gark figures indeeg. launung ine green rungies. 3ngn:
Rea was not oniv 21004 Ut 1he DosSsIDILLY Of 4 communist
;aK10g power

*No nove: apout—or ‘rem

3 success (n Engusn.” as or 1950,

—L_dln Amenca nas ever deen
mv pubiisher was ngne
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idge Lambe-th at v e ned Lhe d
ent axay fror pen court, said in his
ruling that the Conmerce Department
failed to demonstrate that the memo should
be exempt [rom disclosure under the Free
dom of Information Act
On its lace, the judge wrote, “the
memorandum to the president [rom Secre-
tary Brown does not sppear o be soliclting
- advice regarding o pﬂﬂcy from the pres-
ident. Instead; the document appears to

state a(rolic&" that the agency already has
adopted™

Ron Brown has said the
companies are picked on
merit, and other
department officials have
denied providing special
favors to contributors.

¢ ¢

The document was one of 281 revievwed
recently by the judge He said that while
the Commerce Department [alled 10 make
its case to keep the documents secret, he
would glve the department's lavwyers 60
days to submit new evidence

Judiclai Watch Is also seeking corre
spondence from companies that were de
nled seats on what has become known as
the “Ron Brown Express “The Washington
based public interest group gained the re
lesse of about 28,000 documents through
an FOIA request last yes: but Commerce
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Brown was a master
of manifest selection

Party givers. CEOs vied for travel seats

By Frank J. Murmay

“HE Ve TON TE §

When Commerce Secretary
Ronaid H: Brown (ieided requests
by the White House and other in-

lationstup between wealthy donors
and the Commerce Department.
Mr Klayman fought in federal
court o obtain thousands of Com-

then provided © the media
Mr Brown was killed with 34

others Apni 3 in a plane crash in

given $74.440 "y vanous Demo-
cratic causes since 1991, the buik
of it m three checks.

But Mr McGowan was not shut
out compietely.

He won wrirten White House
hackung o travel to India or indo-
nesa after contmbunng $55.000 1n
one week 1 the Democratic Na-
oonai Committee.

Mr: McGowan's status as a true
rade insider grew n June when
President Clinton named hum ™
the Overseas Private Investment

" see TRIPS. page AJ0




wlent.

‘llh a2 CEO? We only llkl

- Cardona

spolssworman Mara lnd
when asied why Mr McGowean's
recoasnendanon (rom the White
House poditical affamrs office was
Embbe

Reta J. Lewna, » former special
ssmatant 0 Mr Clinton who wrote
the recommendation (or Mr
McGowan, aiso wouldn T speculae

THE PACE

OF POLITICAL CONTR!BUTIONS

Ronmd H. Srown on oversess tracke miasions In 1964

rose sharpsy I 1994

$200 N Noveands of aolars

180 —— .
80—
T40
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80 ——

York Democrauc Maver Zavic
Dinians, sought hemp 'mwn ‘ormer
House Major:tv ¥4z Tony
Coeiho.

Mr Coeiho. an ecTive DemocTat
who was then a subordinate o Mr
Harmon at his Urvestmern? bansng
Srm of Schroder Werthenn. wus
amind 0 lins up 1 seal on 3 Irown
Tads ousmor.

Mr Harmon dooated $50 000 ©
Democranc groups only aner ~e
Marming fTom separste Dusiness-
scoMting excursions with -
Srown © Thuna and South Amer
-4

The donation., provided Ir
March 14, (994, was nearty Tree
‘Imes s woal reparted donanocs
» Democrets for “he prevaous {ive
Vears. Three weexs lster M- -a-
mon and s +ife were o e
Whie House guesr list 'or “he stace
dinner for [taivs presiden:

Willam B Siosoerg TO
Ceallular Cammuomcanons lnterrs

flaw ©

BM mbm u w oeAry
aancal supporer of ‘ne ootom
JOre CAmpmgn and a8 ery Jes
erous donar O ne partyy | Ml
stechon effort " T his descTiron s
a it overdiowr. conmdering Tl
he personady gave st $200C
e 1991927 poabcal Svioe and
$9% in the 199354 nouncal cvrze

Mr Ghadergl "eai a(Tengt
WAS AD NOOdUCTON TV TBMCOT
MUmMCADONS JAwWver LD orT
veer, wWho (5 & AW DaArTer i X
Toversaa) Inon u.lﬂu-r Susan
Thomases and husosne of 1 lar
Rodham Cunmny Jepury Suet
saff, Meiarne -e—ves

31 Housmon's En-
or company, cowd prove Mr
F=~wem s asserOn That poincal
mang paaved 20 rcle !n making
seats svallaoie o [rade TIEEONS.
Mr _av personaily gave $277 910
= he ast sx yvears, virtoally all o
FOP —zauses, Dut was chossn ™ go
o [ndia and larer © a Cinwn sate
aoner 0 Apri 1995 for Branl's
srendent.

Masy cmpeung Sor access
—=ce Tusuons (mled due o 8 d-
serairv test apphed by Mr Brownm
and Ms secTerariat. Soth itemezed
‘TvermTy ACTry | such as gender
id rAace. and women's rodes at a
specafic Susiness

“usan Corrales-Dimz of Orange.
“auf. #no s not a unble poutical
Jver and Neads 1 COMPanyY dOwng
25t 5.0 mulion annually m autm-
Talsd walrrmaADAgement sy»-
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e ined 8 Tade misnon led
v Mr Jrown D Rusua i March

04 and Cuna fve monihs ater
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Quuness Admirustranon’s small-
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\ay st tamed by Mr Clinton
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smaton AZEC Susiness advisory
wincl | ne other US execunves
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nors sfudied at random among
~moers and losers n the recom
Mendallon process.

“This has heen the modus
operandi of the Clinton sdminis-
ranion,  sell off g sar-
vices for cash.” Mr. saxd

He objects o any federal sams-
ance T corporanons, however
furly dispensed. He says execu-
hves shoukdn? arrmive m
countrwes on the srm of US. of-
ficals

Trade deleganions are very heip-
ful and doubie the return over try-
ing » make contacts alone. sasd
William McNutt 1], g Dallas trade
consultant who has organmed 18
recent privete (rade mismons ©
Sosth Amernca. Furope, Canada
and Mexmco He workmd at the
White House and Labor Depart-
ment 11 the Reagan and Bush ac-

w-or-ireak-t grunt work 13 doos
by e career Mmembery of e
Unmted Stamss Foreage Commner-
cal Service.” he smd.

Durmg the era covered by pa-
pers that Judiciad Wetch obtamnea.
he Commerce Department office

Many competing for
access o

missions failed due (o
a diversity test applied
by Mr. Brown and hts
secretanat.

of Susiness limson direcwor was
Meolissa Moss, who prevwously
heaged DNC fund-rmemg machin-

ery Her asmsstant, Kadhryn Kei
ogg. & veteran of the 1992 Cliomn-
Gore campaugn and the Presiden-
nal [asugurai Commities, was
amaong the 35 kiled in Crostia.
Letters notifying those vying

Another major facoe mn choos-
ng ravelers was whether a com-
Pamy aiready had a comtract or
other favorabie result © dDe an-
nounced by Mr Brown at mpd
end. This allowed him w© claum .ast
vear thet his journeys produced
540 billvon in new busmess. Mr
Srown saud the [ndia Tp alone
produced bumness ocaling $7 -
Jon.




- .

@he Washingtor’ Times

" WASHINGTON. D.C.. MVONDAY, JULY 22, 1996 s

Kantor’s Bosnia trip

trades on sentiment

CmSecreuryRouddH_

Mr Browm died April J b a
plane crash that alse iniled 34 ex-

It 18 & rare OOK at agencCy $CTOnN
on travel requests dunng Mr
Browns three-vear enure.

e Granted: Teiecommunica-

eGranmd: Rep. Nick J. Rahail
1 West Virgmua Democrat. sug-

ar the nme, suggested the Cuna
|onerary for [rwan Jacobs. CEO ot

QualComm m San Diego. who gave
57500 t ber carmpagn. He did not
get that T1p but werw © Indie -

s Grantad: Sea. 3ob Grabam,
Florxda Democrat. and Rep. John
L. Mica Flonda Republican, gave
Srparusan backing o Wesley
Hiller. a Thmpa coal exporter who
iave a otal of $1.000 1n mx years
o politcad canses. [He went on the
South Afrca fligot

o Refused Rep Patricia
Schroeder, “oclorsdo Democrat,
~ecommended Sulder Willam
Roberts for the South Afnca ;np.

e Refused: Rep. Rav Thoroam,
Arkansas Demnocrat, baceed Littis
Rock promoter Don Cassil — who
did not contmbure D political
causes — for 3 [994 Tp ©» Bramnl,
Zule ana Argenfina, supported by
Ambassador ‘0 3uencs Ailres
-ames R Cheas

o Refused Sen Bl Bradiey
New Jersey Democrat, wanmsd
James Permala. “EO of Ingersoil-
Rand.  sccompany Mr Srown ©
Thma

o Refused: Rep. Willlam J. Jef-
‘erson. Louwsians Jemocral, Sup-
sorted Amhooy . Posch, pres-
3ent of Freaenc R Harrw inc.. for
naa

s Refused: Rep Aices L. Has
ngs. Flonmca JemocTal. pushed
ar Micase EM Sucargasa, a lew-
»r *0Oo produced Ne Afrncan
Jusiness Handbook, D oW a pre-
Tuer TP 0 South Afrca
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48 THE BUYING OF THE PRESIDENT

lobhyists are “'as good as 've ever seen in my 20 odd years
of doing this, in terms of their willingness (o sit down and
discnss issues A Washingtonian since 1970, Edwad P Faber
mian, the top lobbyist for American Ainlines, echoed the senti
ment, D don’t remember an administration that has given as
much opportunity - . to discuss issues and work with them
As president, Clinton bas talked about ethics and lohbying
more than any chief execntive in recent memory. He dssued
an executive arder banning executive branch trade olficials
from going 1o wonk for foreign interests e initiated the
g ination ol the long standing 1ax deduction for lobbying
he divecied the attormey general to dralt an executive
.c ct preventing anyone who has not disclosed their clients
yn lobbying the executive bianch. The most significant ad
ministration initiatives to reform the campaign finance system
andd dmpose sticter lobbying disclosine, however, were (e
feated in the Democratic Congress in Late 1994, largely be
cause they were not a top legishaive priority for Clinton,
Clinton embaaced the access and influence Rolodex cultime
of Washington, 1o which elected [ederal officials become he
holden because they all require hoge suins of campaign cash
(On election night, 1994, outside of camera view, the presi
dent watched the sobering retirns at the White House with,
among others, the ultimate Washington insider and Demo
cratic himdraiser, lobbyist Tommy Bopgs) Not sinprisingly,
the president opted 1o go slow on pushing campaign finance
reform, ostensibly so as not 1o interfere with his other domes
wograms, such as heahh coe, in the Congress. lronically,
was mnltibillion dolln health cue  Intevests, powming
ughly $30 million into congressional collers and spending
ar, far more than that on advertising and lobbying, that
helped 1o kil health care relorm In May, 1993, dwing the
same week that he introduced his long awalted, modest con
paign finance veform proposal, he also hefped his pmty raise
millions of doilars, lagely from lobhyists

Tripping with the Secretary

No adwinistration official has received more attention for
working closcly with corporate Interests than Commerce Sec-

B Crmron 19

ety Ron Brown, whose business liaison 1ole there s nim
vastly different from what it was as chaivman ol the Demo
cratic party. More than any previous commerce secretuny, he
has championed business interests and concerns at every
™ In speaking up for Brown after the Justice Deparimem
tecominended that an independent counsel investigate his
financial dealings, President Clinton said Ron Brown's Teado
ship had resulied in "l'ulv:\nch'd opportnnities for American
businesses in this conntry and abroad 7 By all appeasnces,
Brown's Depactment of Commerce contionued to apply the an
of the deal the secretuny had leamned as a lobbyist and s
chabirman of the Demoaatic party. American pians such as
AR and ARCO, among others, which made contiibutions
to the DNC or the 1992 Clinton campaign, got seats on
Brown’s plane when he tiaveled 1o G ol Bands to meet with
[nw_ign povernments in an ellort o promote American
business

A Center lor Pablic |||l|'u|ily database of the lli|l'._ O
piled from the available information  showing who went on
them, how much they or thein companies contiibnted 10 the
Democrats or the Clinton campaign, what deals they made
and whether they got additional support from the Overseas
Private Investment Coirporation (OPKC) or the Fxport limpon
Bank indicates that ar Jeast 187 connpanies panticipated
fomteen trade missions ™ Sixty seven ol those companies, just
less than 10 percent, contributed 1o the Democrats, not in
clading connibutions 1o conpressional candidates Bonween
19 and 1991, wt least twventysic ol the cotmpanics, o
unlgh‘y H percem veceived OPIC o Fxc b suppaont taralbiog
$5.6 billion Five companies got at leas $26 bhillion  hose
live - Fmon, IS Wewt, GILE, MM Donnell f'flll"".l" el
Fluor  gave o total of $563,000 1o the Demacats hebveen
1991 aned 1991

Some information about the ips coane o light anly afee
the W:Hhhlutunlmw-(l onganization Jodicial Watech soed il
Commerce Depactiment aned obtiined 10,000 pages warnth of
documents. ‘They futher support the notion that Givenable
treatment was given (o lriends ol Ron Brown, Bill Clinton,
and the Demociatic party.

One of the Muminating documents is o letter feom former

Z S § | &
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FEDERAL ELECTION COMMISSION
Washington, DC 20463

September 10, 1996

[.arry Klayman, Chairman
Judicial Watch

501 School Street, SW Suite 725
Washington, DC 20024

RE: MUR 4449

Dear Mr. Klayman:

This letter acknowledges receipt on August 27, 1996, the complaint you filed alleging
possible violations of the Federal Election Campaign Act of 1971, as amended ("the Act").
The respondent(s) will be notified of this complaint within five days.

You will be notified as soon as the Federal Election Commission takes final action on
your complaint. Should you receive any additional information in this matter, please forward it
to the Office of the General Counsel. Such information must be swomn to in the same manner
as the original complaint. We have numbered this matter MUR 4449, Please refer to this
number in all future communications. For your information, we have attached a brief
description of the Commission's procedures for handling complaints.

Sincyrely, ~

\—Colleen T Sea ander, Attormey

Central Enforcement Docket

Enclosure
Procedures




FEDERAL ELECTION COMMISSION
Washington, DC 20463

September 10, 1996

White House Counsel's Office
1600 Pennsylvania Ave.,, NW
Washington, DC 20500

Dear Counsel:

The Federal Election Commission received a complaint which indicates that President
Clinton, the White House, and the Clinton Administration, may have violated sections of the
Federal Election Campaign Act of 1971, as amended ("the Act™). A copy of the complaint is
enclosed. We have numbered this matter MUR 4449. Please refer to this number in all future
correspondence.

The complaint was not sent to you earlier due to administrative oversight. Under the
Act, you have the opportunity to demonstrate in writing that no action should be taken against
you in this matter. Please submit any factual or legal materials which you believe are relevant
to the Commission's analysis of this matter. Where appropriate, statements should be
submitted under oath. Your response, which should be addressed to the Office of the General
Counsel, must be submitted within 15 days of receipt of this letter. If no response is received
within 15 days, the Commission may take further action based on the available information.

This matter will remain confidential in accordance with 2 U.S.C. § 437g(a)}(4XB) and
§ 437g(a)(12)(A) unless you notify the Commission in writing that you wish the matter to be
made public.




% %

If you have any questions, please contact a member of the Central Enforcement Docket
(202) 219-3690. For your information, we have enclosed a brief description of the
Commission's procedures for handling complaints.

olleen T. Sealander
Central Enforcement Docket

FEnclosures
1. Complaint
2. Procedures

-
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FEDERAL ELECTION COMMISSION
Washington, DC 20463
September 10, 1996

R. Scott Pastrick, Treasurer

DNC Services Corporation/Democratic National Committee
430 S. Capitol St., SE

Washington. DC 20003

RE: MUR 4449
Dear Mr. Pastrick:

The Federal Election Commission received a complaint which indicates that DNC
Services Corporation/Democratic National Committee and you, as treasurer, may have violated
sections of the Federal Election Campaign Act of 1971, as amended ("the Act"). A copy of the
complaint is enclosed. We have numbered this matter MUR 4449. Please refer to this number
in all future correspondence.

The complaint was not sent to you earlier due to administrative oversight. Under the
Act, you have the opportunity to demonstrate in writing that no action should be taken against
DNC Services Corporation/Democratic National Committee and you, as treasurer, in this
matter. Please submit any factual or legal materials which you believe are relevant to the
Commission's analysis of this matter. Where appropriate, statements should be submitted
under oath. Your response, which should be addressed to the Office of the General Counsel,
must be submitted within 15 days of receipt of this letter. If no response is received within 15
days, the Commission may take further action based on the available information.

This matter will remain confidential in accordance with 2 U.S.C. § 437g(a)(4)B) and
§ 437g(a) 12X A) unless you notify the Commission in writing that you wish the matter to be
made public. If you intend to be represented by counsel in this matter, please advise the
Commission by completing the enclosed form stating the name, address and telephone number
of such counsel, and authorizing such counsel to receive any notifications and other
communications from the Commission.
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If you have any questions, please contact a member of the Central Enforcement Docket
(202) 219-3690. For your information, we have enclosed a brief description of the
Commission's procedures for handling complaints.

(.0

Colleen T. Sealander
Central Enforcement Docket

Enclosures
1. Complaint
2. Procedures
~ 3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION
Washington, DC 20463

September 10, 1996

The Honorable Michael Kantor, Secretary of Commerce
The Department of Commerce

14th and Constitution Ave.

Washington, DC 20230

RE: MUR 4449
Dear Mr. Secretary:

The Federal Election Commission received a complaint which indicates that the
Department of Commerce may have violated sections of the Federal Election Campaign Act of
1971, as amended ("the Act"). A copy of the complaint is enclosed. We have numbered this
matter MUR 4449. Please refer to this number in all future correspondence.

The complaint was not sent to you earlier due to administrative oversight. Under the
Act, you have the opportunity to demonstrate in writing that no action should be taken against
the Department of Commerce in this matter. Please submit any factual or legal materials which
you believe are relevant to the Commission's analysis of this matter. Where appropriate,
statements should be submitted under oath. Your response, which should be addressed to the
OfTice of the General Counsel, must be submitted within 15 days of receipt of this letter. If no
response is received within 15 days, the Commission may take further action based on the
available information.

This matter will remain confidential in accordance with 2 U.S.C. § 437g(a)X4)B) and
§ 437g(a)(12)(A) unless you notify the Commission in writing that you wish the matter to be
made public. If you intend to be represented by counsel in this matter, please advise the
Commission by completing the enclosed form stating the name, address and telephone number
of such counsel, and authorizing such counsel to receive any notifications and other
communications from the Commission.
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If you have any questions, please contact a member of the Central Enforcement Docket
(202) 219-3690. For your information, we have enclosed a brief description of the
Commission's procedures for handling complaints.

Colleen T. Sealander
Central Enforcement Docket

Enclosures
1. Complaint
2. Procedures
~ 3. Designation of Counsel Statement
o
N
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MUR 4449

NAME OF COUNSEL: Barbara £, Fredericks, Esg,

FlRM'. Assistant General Counsel feor Administration,

ADDRESS: U.S. Department of Commerce

0 it 13 3s

th St

Street and Constitation Avenue, N.W.

i

IYU3INID 40 321440
NOISSIAHOD
N2119313 Tv¥3434

D.C. 2023

TELEPHONE:(_202)432-53684

FAX:( 202)as2-2998

The above-named Individual Is hereby designatled as my counse! and Is
authorized to recelve any notificallons and othgr communlications from the

y Commlsslon.

“Slgnalure Peter L. Scher, Chief of Staff

RESPONDENT'S NAME: ~-°. Department of Commerce

ADDRESS:

washingt

TELEPHONE: HOME(_____ ) =

BUSINESS( - - ) #r2-5:8:




UNITED STA PARTMENT OF COMMERCE
Office of the General Counsel
Washington, D.C. 20230

g
Lawrence M. Noble, Esq. =] § 5
Office of the General Counsel 8D »
Federal Election Commission W JoXras
999 E Street, N.W. & A8we
Washington, D.C. 20463 - -

== T O
Dear Mr. Noble: aé e

This constitutes the response of the Department of Commerce

to Matter Under Review (MUR) #4449, filed by Judicial Watch.
The Department received notification of the complaint on
September 11, 1996. The Department urges the Federal Election
Commission to dismiss this complaint against the Department of
Commerce without further action pursuant to 11 CFR § 111.7, on

three grounds. First, the Department of Commerce is not subject
to the Federal Election Campaign Act of 1971 (FECA)' and there-
fore is not a proper party. Second, the complaint does not

allege a violation of the FECA or its implementing regulations.
Third, the complaint does not furnish any supporting reason to
believe that a violation cof FECA occurred.

I. Introduction

The Department of Commerce is an agency of the U.S. Government,
established under 15 U.S.C. § 1501. Among its statutory respon-
sibilities is the legislative directive to promote economic
growth in the United States by increasing exports of U.S. goods
and services to markets overseas.’ The Department conducts a
wide variety of activities designed to promote exports and jobs
for U.S. workers, including Secretarial trade missions.

The Department's selection of participants on trade missions is
based on factors relating to the national economic interest in
expanding exports. Under Departmental guidelines, the factors
the Department ccnsiders 1n selecting participants for trade
missions include whether companies offer goods or services appro-
priate for the regions and industry sectors involved in a given
trade mission and the degree to which companies have done prepa-
ratory work or have established themselves in the foreign market.

In its complaint Judicial Watch makes the spurious allegation
that the Commerce Department and other respondents violated the
FECA by " selling! Government services, and specifically seats
and assistance on DOC foreign trade missions, for large campaign
contributions." Not only 1s there no evidence to support these
S:.C. § 431 et s5&9
This responsibility i1s set forth at 15 U.S.C. § 171 et

seg. and 15 U.S.C. § 1512 t seq.
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allegations, there is no connection between the governmental
activities of the Department of Commerce and any conduct regu-
lated by the Federal Election Commission. Thus, it is not
surprising that the complaint does not, and cannot, cite to any
violation of the FECA, or its implementing regulations, or any
inappropriate activity whatsoever. Moreover, the assorted
newspaper accounts, commentaries, and miscellaneous items cobbled
together by Judicial Watch provide no support whatsoever for its
claims.

I1I. Discussion

A. The Department of Commerce is not subject to FECA
and, therefore, is not a proper party.

FECA applies only to "persons," which the statute defines as an
individual, partnership, committee, association, corporation,
labor organization, or any other organization or group of per-
sons. The definition explicitly excludes from its coverage the
Federal Government or any authority of the Federal Government.

2 U.85-C: § 431711). For this reason, the complaint must be sum-
marily dismissed against the Department of Commerce pursuant to
11 CPFR § 111.7.

B. Judicial Watch has failed to allege a violation of
FECA.

The unfounded allegations in the complaint do not allege a
violation of FECA, its implementing regulations, or provisions of
the Internal Revenue Code under the enforcement jurisdiction of
the Commission by virtue of 2 U.S.C. § 437g(1). Indeed, it is
striking that the complaint does not even reference a provision
of FECA or 1its implementing regulations.

FECA regulates Federal election campaigns by placing restrictions
on political contributions and expenditures, and by imposing
reporting and disclosure requirements that apply to all phases of
and all participants in the election process. Buckley v. Valeo,
424 U.S. 1, 12 (1976). Section 441la of FECA also places specific
dollar limitations on contributions and expenditures to political
committees, while 2 U.S.C. § 432 prescribes the organization of,
and sets forth certain reguirements for, committees. See Cali-
fornia Medical Association v. Federal Election Commission, 641
F.2d 619, 624 (9th Cir. 1980); Federal Electicon Commission V.
National Republican Senatorial Committee, 761 F. Supp. 813
(D.D.C. 1991).

Moreover, not only does the complaint fail to allege a violation

These provisions 5 U.S.C. § 9001 et seg. and
U.S.C. § 9031 et seq.
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of FECA, but as we have indicated above, FECA does not regulate
or apply to governmental activities. Accordingly, this complaint
should be summarily dismissed, pursuant to 11 CFR § 111.7, for
failure to allege a violation of FECA or any conduct within the
scope of the Commission's regulatory authority.

C. The Complaint dces not provide a scintilla of
evidence to support its allegations.

The miscellaneous materials that comprise the Judicial Watch
complalint do not provide even a scintilla of evidence to support
its bald and conclusory allegations. Although the Department of
Commerce provided Judicial Watch approximately 27,000 pages of
documents on Secretarial trade missions in response to its FOIA
reguest, Judicial Watch has failed to present any evidentiary
support for its reckless allegations and has failed to indicate
any action by the Department of Commerce that could be subject to
FECA jurisdiction.

In fact, the majority of the scant materials provided by Judicial
Watch are newspaper accounts and commentary, which demonstrably
lack any evidentiary significance and appear to be based on press
releases and materials provided by Judicial Watch itself. The
bulk of the remaining materials submitted by Judicial Watch
includes letters by individuals outside the Department seeking
participation in trade missions; of course, such requests do not
reflect the decisionmaking process of the Department. Likewise,
the five Department documents included in the complaint, which
relate to trade missions and goals, provide no evidence of any
inappropriate activity whatever or indication of any conduct that
could be subject to FECA jurisdiction.

The complaint
that a violation

Conclusion
Based on the three independent grounds discussed above, we
respectfully submit that the Judicial Watch Complaint should be

summarily dismissed pursuant to 11 CFR § 111.7.

Sincerely,

Ay 4 '
270 gre— & fae Acite -

Barbara S. Fredericks
Assistant General Counsel
for Administration
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October 16,

Lawrence M. Noble, Esq.
General Counsel

Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

B RYShE L1

Re: MUR 4449

Dear Mr. Noble:

P, : i
The undersigned represent respondents DNC Services
Corporation/Democratic National Committee and R. Scott Pastrick, as
Treasurer, in the above-captioned MUR. A Statement of Designation
[ of Counsel is attached.
N

on behalf of these respondents, we are hereby providing a
response to the complaint filed in this MUR. First, the complaint
utterly fails to set forth any facts whatsoever which describe a

; violation of a statute or regulation over which the Commission has
jurisdiction, and accordingly the complaint manifestly fails to
comply with the Commission's requirements for a valid complaint.
11 C.F.R. § 111.4(d). The complaint makes no reference to any
such statute or regulation. Further, none of the factual

- assertions in the complaint, even if they were true, allege any
conduct or activity which is or could conceivably be a violation of

Bo the Federal Election Campaign Act of 1971, as amended (the "Act"),
any other statute over which the Commission has jurisdiction, or
any of the Commission's regulations.

Second, 1t should be noted for the record that the factual
allegations in the complaint are in fact untrue. None of the
materials attached to the complaint even remotely establish that
contributions to the DNC, or any other political factors, were
considered by the Department of Commerce in taking any official
action of any kind, including the determination of participants in
trade missions.

Third, neither the complaint nor any of the materials attached
to the complaint contain any facts suggesting that any officer,
official, employee or anyone else associated with the DNC ever made
any contact with any official of the Department of Commerce
regarding any official matter.

Democrance Party Headquarters © 430 South Capitol Street. S E. * Washington, D.C. 20003 » 202863 8000 = FAX: 202 8564~
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Finally, the complaint and some of the attached materials
discuss a DNC brochure listing activities for donors to the DNC,
and referring to invitations to donors to "participate in foreign
trade missions." No foreign trade mission involving DNC donors was

in fact ever planned and none ever took place. A group of DNC
donors did visit Europe together in 1994 and participated in
certain activities sponsored by the DNC. No government agency or
official participated in this trip. Neither this one trip, nor any
other DNC activity, program or event of any kind, has ever had any
relationship with or connection with any foreign trade mission
sponsored by the U.S. Department of Commerce.

For these reasons, the Commission should find no reason to
believe that respondents have violated the Act or the Commission's
regulations, and should dismiss the complaint.

Sincerely yours,

“""7/"( E Lt

¢ Joseph E. Sandler, General Counsel
Neil P. Reiff, Deputy General Counsel

Attorneys for Respondents DNC
Services Corporation/Democratic
National Committee and R. Scott
Pastrick, as Treasurer
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Joseph E. Sandler, General Counsel

NAME OF COUNSEL: Neil P. Reiff, Deputy General Counsel

FIRM:__pemocratic Naticonal Committee

ADDRESS: 430 South Capitol Street, SE

Washington, DC 20003

TELEPHONE:(_202)_863-711

FAX:(202 )_863-8081

The ebove-named Indlvidual Is hereby deslignaled as my counsel and is
authorized lo recelve any nolificallons and other communlcations from the
Commisslon and to act on my behalf before the Commisslon.

Signalure

DNc Services (.pr./

RESPONDENT'S NAME:
5?3.;-“59 7"«'3 Cmug

ADDRESS; 430 South Capitol Street, SE

Washington, DC 20003

TELEPHONE: HOME(

BUSINESS(
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ENFORCEMENT PRIORITY smsr"“
o

GENERAL COUNSEL’S REPORT

In the Matter of

S Nt e et

L INTRODUCTION.

The cases listed below have been identified as either stale or of low priority
based upon evaluation under the Enforcement Priority System (EPS). This report is

submitted to recommend that the Commission no longer pursue these cases.

This is the first Enforcement Priority Report that reflects the impact of the
1996 election cycle cases on the Commission’s enforcement workload. We have

2 identified cases that are stale which are

2

recommended for dismissal at this time. This is the highest number of cases
identified as stale in a single report, and the highest number of stale cases

recommended for closure at one time, since the inception of EPS in 1993,
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CASES RECOMMENDED FOR CLOSURE.

A. Cases Not Warranting Further Action Relative to Other Cases Pending
Before the Commission

EPS was created to identify pending cases which, due to the lower priority of the
issues raised in the matters relative to others presently pending before the Commission, do
not warrant further expenditure of resources. Central Enforcement Docket (CED) evaluates
each incoming matter using Commission-approved criteria, resulting in a numerical rating
for each case.
Closing such cases permits the Commission to focus its limited resources on more important

cases presently pending before it. Based upon this review, we have identified  cases that

do not warrant further action relative to other pending matters.’ Attachment 1 to this report

contains summaries of each case, the EPS rating, and the factors leading to assignment of a
low priority and recommendation not to further pursue the matter.
B. Stale Cases

Effective enforcement relies upon the timely pursuit of complaints and referrals to
ensure compliance with the law. Investigations concerning activity more remote in time
usually require a greater commitment of resources, primarily due to the fact that the evidence
of such activity becomes more difficult to develop as it ages. Focusing investigative efforts
on more recent and more significant activity also has a more positive effect on the electoral

process and the regulated community. In recognition of this fact, EPS provides us with the

} These cases are: RAD 97L-10 (Citizens for Randy Borow);
RAD 97L-16 (Republican State Central Committee of South Dakota); Pre-MUR 347 (Producers Lioyds Insurance
Company); Pre-MUR 348 (Pecples National Bank of Commerce); Pre-MUR 349 (Trump Plaza); Pre-MUR 350
(Citibank, N.A.); Pre-MUR 355 (Feingold Semate Commuttee); MUR 4494 (Georgumna Lincoln);

MUR 4586 (Friends of Zach Wamp); MUR 4590 (Oklahoma Educahon Assocahion); MUR 4600 (San
Diego Police Officers Assoc); MUR 4612 (Teresa Doggett for Congress); MUR 4615 (Catholic Democrats for
Chnistian Values); MUR 4616 (Amencan Legislative Exchange Counal), MUR 4620 (Eastern Connechcut Chamber
of Commerce), MUR 4622 (Telles for Mayor), MUR 4628 (Gutknecht for Congress); MUR 4629 (Janice Schakowsky);
MUR 4636 (IBEW Local 505); MUR 4637 (Dettman for Congress); MUR 4639 (Larsom for Congress); MUR 4641
(Becker for Congress); MUR 4644 (Detront City Counal); MUR 4651 (Mike Ryan); MUR 4653 (Pritzker for
Congress); MUR 4656 (H. Carroll for Congress); and MUR 4657 (Buchanan for President).
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means to identify those cases which, though earning a higher rating when received, remained
unassigned for a significant period due to a lack of staff resources for effective investigation.
The utility of commencing an investigation declines as these cases age, until they reach a

point when activation of a case would not be an efficient use of the Commission’s resources,

We have identified  cases that have remained on the Central Enforcement Docket
for a sufficient period of time to render them stale. We are recommending the closure of

6
cases based on staleness.

¢ These cases are: MUR 4283 (Chenoweth for Congress); MUR 4341 (Juan Soliz for Congress); MUR 4402 (U.S.
Representative Helen Chencuweth); MUR 4435 (Lincoln for Congress); MUR 4439 (UAW); MUR 4442 (Lipinski for
Congress); MUR 4444 (Roberts for Congress); MUR 4445 (Randy Tate for Congress); MUR 4446 (Clinton/Gore ‘96
Primary); MUR 4447 (Random House, Inc ), MUR 4449 (Clinton Admuomstration); MUR 4453 (Mike Ward for
Congress); MUR 4454 (Ralph Nader); MUR 4459 (Clinton/Gore '96); MUR $474 (Sali for Senate); MUR 4477
(BBDO-New York), MUR 4481 (Diwamond Bar Caucus); MUR 4485 (Perot ‘92 Pehiion Commuttee); MUR 4486
(Bunda for Congress) MUR 4495 (Pennsylvarua PACE for Federal
Elections), MUR 4490 (Noreood for Congress); MUR 4497 (Pease for Congress); MUR 4510 (Stabenow for
Congress);, MUR 4511 (Bok Coffin for Congress); MUR 4514 (Friends for Franks); MUR 4515 (Clinton Investigative

w -,'rnn;:“;.‘r:i \1UR 4:_'2] |-.v-\L4: 63] ’i\ﬂ, \iLR 45% (S(ﬂ.lfo' Lj?'l"‘!
Pressler); MUR 4527 (Brerouan for Senate), MUR 4536 (Signature Properties. [nc ), MUR 4540 (Tim Johnson for
SD) MUR 4342 (Dar Frasa for Congress), MUR 4552 (Charles WV Nerwoo d); MUR 4554 (John Byron for

Congress), MUR 4556 (Jim iViggins “or Congress);, MUR 4561 (Jay Hoffman for Congress);

MUR 4564 (National Republican Congressional Commuttee); MUR 4567 (DNC
Services Corp.) MUR 4569 (McGovern Committee); RAD 96L-11 (New
York Republican County Commutiee); Pre-MUR 343 (NRSC); and Pre-MUR 312 (Joseph Dermio). The Dermio case
involves fundraising related to former Congresswoman Mary Rose Oakar’s 1992 congressional campaign.
It was held as a courtesy to the Department of Justice pending resolution of a parallel criminal matter in the
District Court for the Distnict of Columbia. Mr. Demio recently entered into a plea agreement with the
Department of Justice (on which we were not consulted) in which he agreed, among other things, to waive
the statute of initations regarding civil violations of the FECA. Considering the age of the case and
activity, the fact that DOJ has not formally referred this matter to us, and the Commussion’s continuing
resource constraints, dismissal is the appropnate disposition of this matter
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We recommend that the Commission exercise its prosecutorial discretion and direct
closure of the cases listed below, effective November 17, 1997. Closing these cases as of
this date will permit CED and the Legal Review Team the necessary time to prepare closing

letters and case files for the public record.

Il RECOMMENDATIONS.
A. Decline to open a MUR, close the file effective November 17, 1997, and approve

the appropriate letters in the following matters:

RAD 96L-11 Pre-MUR 312 Pre-MUR 349

Pre-MUR 343 Pre-MUR 350
RAD 97L-10 Pre-MUR 347 Pre-MUR 355
RAD 97L-16 Pre-MUR 348




B. Take no action. close the file effective November 17, 1997, and approve the appropriate

letters in the following matters

2/

MUR 4283 MUR 4495

MUR 4341 MUR 4496 MUR 4569

MUR 4402 MUR 4497 MUR 4586

NMUR 4435 MUR 4510 NUR 4590

NMUR 4439 ANUR 4511 MUR 4600

MUR 4442 MUR 4514 MUR 4612

MUR 4444 MUR 4515 MUR 4615

MUR 4445 MUR 4616

MUR 4446 MUR 4521 MUR 4620

MUR 4447 MUR 4525 MUR 4622

MUR 4449 MUR 4527 MUR 4628

MUR 4453 MUR 4536 MUR 4629

MUR 4454 MUR 4540 MUR 4636

- MUR 4459 MUR 4542 MUR 4637
MUR 4474 MUR 4552 MUR 4639

MUR 4477 MUR 4554 MUR 4641

'y NMUR 4481 MUR 4556 MUR 4644
MUR #4485 MUR 4561 MUR 4651

N MUR 4486 MUR 4653
MUR 4564 MUR 4656

MUR 4494 MUR 4567 MUR 4657

*’—///Z&

< Lawrence M \nhle

General Counsel
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

) Agenda Document No. X97-77
Enforcement Priority )

ER IO

I, Marjorie W. Emmons, recording secretary for the
Federal Election Commission executive session on December 2,
1997, do hereby certify that the Commission tock the follow-

ing actions with respect to Agenda Document No. X87-77:

1. Decided by a vote of 5-0 to
A. Decline to open a MUR, close the

file effective December 15, 1997,
and approve the appropriate letters
in the following matters:

p 1 RAD 9%6L-11 T Pre-MUR 347
8. Pre-MUR 348
3. RAD 97L-10 9. Pre-MUR 349
4. RAD 97L-16 10. Pre-MUR 350
5. Pre-MUR 312 11. Pre-MUR 355
€. Pre-MUR 343
B. Take no action, close the file effective

December 15, 1997, and approve the
appropriate letters in the following

matters:

l. MUR 4283 O MUR 4442
2. MUR 4341 T MUR 4444
3. MUR 4402 B. MUR 4445
4. MUR 4435 .. MUR 4446
S. MUR 4439 10. MUR 4447

(continued)




Pederal Election Commission Page 2
Certification: Agenda Document

No. X97-77
December 2, 1997

11. MUR 4449 36. MUR 4556
12. MUR 4453 37. MUR 4561
13. MUR 4454 38. MUR 4564
14. MUR 4455 39. MUR 4567
15. MUR 4474 40. MUR 4569
16. MUR 4477 41. MUR 4586
17. MUR 4481 42. MUR 4590
18. MUR 4485 43. MUR 4600
19. MUR 4486 44. MUR 4612
20. MUR 4494 45, MUR 4615
21. MUR 4495 46. MUR 4616
22. MUR 4496 47. MUR 4620
O 23. MUR 4497 48. MUR 4622
24. MUR 4510 49. MUR 4628
25. MUR 4511 50. MUR 4629
~ 26. MUR 4514 51. MUR 4636
27. MUR 4515 §2. MUR 4637
N 28. MUR 4521 53. MUR 4639
29. MUR 4525 54. MUR 4641
30. MUR 4527 55. MUR 4644
- 31. MUR 4536 56. MUR 4651
32. MUR 4540 57. MUR 4653
33. MUR 4542 S8. MUR 4656
34. MUR 4552 59. MUR 4657
35. MUR 4554
Commissioners Aikens, Elliott, McDonald, McGarry,
~o and Thomas voted affirmatively for the decision.
Attest:
[E-¥-27
Date / Marjorie W. Emmons

Selretary of the Commission




FEDERAL ELECTION COMMISSION

WASHINGTON D C 2046}

December 15, 1997

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Larry Klavman, Chairman
Judicial Watch

501 School Street, SW. Ste 725
Washington, DC 20024

RE: MUR 4449
Dear Mr Klavman

On August 27, 1996, the Federal Election Commission received your complaint
alleging certain violations of the Federal Election Campaign Act of 1971, as amended ("the
Act”)

After considening the circumstances of this matter, the Commission exercised its
prosecutonal discretion to take no action in the matter  This case was evaluated objectively
relative to other matters on the Commission's docket. In light of the information on the record,
the relative significance of the case, and the amount of time that has elapsed, the Commission
determined to close its file in this matter on December 15, 1997. This matter will become part
of the public record within 30 days

The Act allows a complainant to seck judicial review of the Commussion's dismissal of

thisaction. See 2USC §437(gKaK8)

Sincerely,

Andrew Turlk

Supervisory At A
Central Enforcement Docket




FEDERAL ELECTION COMMISSION

WASHINGTON DO 20460

November 17, 1997

Cheryl Mills, Esq

Associate Counsel to the President
White House Counsel’s Office
1600 Pennsylvania Ave , NW
Washington, DC 20500

RE MUR 4449
The President, The White House, and the Chinton

Adminmistration
Dear Ms. Mills

On September 10, 1996. the Federal Election Commission notified your office of a
complaint alleging certain violations of the Federal Election Campaign Act of 1971, as amended. A
copy of the complaint was enclosed with that notification

After considening the circumstances of this matter. the Commussion exercised its
prosecutonal discretion to take no action against William Jefferson Clinton, the President, the
White House, and the Clinton Adminustration. This case was evaluated objectively relative to other
matters on the Commission's docket In light of the information on the record, the relative
significance of the case, and the amount of time that has elapsed, the Commission determined to
close its file in this matter on November 17, 1997

The confidennality provisions of 2 U S.C. § 437g(ax 12) no longer apply and this matter 1s
now public. In addition, although the complete file must be placed on the public record within 30
days. this could occur at any time following certification of the Commussion’s vote  If vou wish to
submt any factual or legal matenals to appear on the public record. please do so as soon as
possible. While the file may be placed on the public record pnor to receipt of yvour additional
matenals. any permissible submissions will be added to the public record when received

If vou have any questions. please contact Tenmfer H Bovt on our toll-free number, (800 )-
424-9530  Owr local number 15 (202 219-3690

Sincerely.

="

F Andrew Tupkés
Supervisony Kttomes
Central Enforcement Docket
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FEDERAL ELECTION COMMISSION

WASHINCTON DO 2046)

December 15, 1997

Joseph E. Sandler, General Counsel
Neil P Reiff, Deputy General Counsel
Democratic National Committee

430 South Capitol Street, SE
Washington, DC 20003

RE. MUR 4449
DNC Senvices Corporaton/Democratic National
Committee and Carol Pensky, Treasurer

Dear Messrs. Sandler and Reiff

On September 10, 1996, the Federal Election Commussion notified vour clients of a
complaint alleging certain violations of the Federal Election Campaign Act of 1971, as amended. A
copy of the complaint was enclosed with that notification

Afier considering the circumstances of this matter, the Commussion exercised its
prosecutonal discretion to take no action against vour clients. This case was evaluated objectively
relative to other matters on the Commission's docket. In hight of the information on the record, the
relative significance of the case, and the amount of time that has elapsed, the Commission
determined to close its file in this matter on December 15, 1997

The confidentiality provisions of 2 U S C § 437g(ax 12) no longer apply and this matter 1s
now public. In addition, although the complete file must be placed on the public record within 30
davs, this could occur at any ime following certification of the Commussion's vote. If vou wish to
submit any factual or legal matenals to appear on the public record. please do so as soon as
possible. While the file may be placed on the public record pnor to receipt of your additional
matenals. any permissible submissions will be added to the public record when received

If vou have any questions, please contact Jennifer H Bost on our toll-free number. (800)-
424-9530  Our local number 1s (202) 219-3690

Sincerels,

X Turley

F Andr
Supenisony Attomey
Central Enforcement Docket




FEDERAL ELECTION COMMISSION

WASHINCTON DC 20463

December 15, 1997

Barbara S Fredericks, Esq

Assistant General Counsel for Admmmstration
U S Department of Commerce

14th Street and Constitution Avenue, NW
Washington, DC 20230

RE: MUR 4449
U S Department of Commerce

Dear Ms. Fredencks

On September 10, 1996, the Federal Election Commission notified your client of a
complaint alleging certain violations of the Federal Election Campaign Act of 1971, as amended. A
copy of the complaint was enclosed with that notification

After considening the circumstances of this matter, the Commuission exercised its
prosecutonal discretion to take no action agamnst your chent. This case was evaluated objectively
relative to other matters on the Commission's docket In hght of the information on the record, the
relative significance of the case, and the amount of time that has elapsed, the Commission
determined to close its file m this matter on December 15, 1997

The confidentiality provisions of 2 U S.C_ § 437g(a) 12) no longer apply and this matter is
now public. In addition, although the complete file must be placed on the public record within 30
days, this could occur at any time following certification of the Commussion’s vote. If vou wish to
submut any factual or legal matenals to appear on the public record. please do so as soon as
possible. While the file may be placed on the public record pnor to receipt of vour additional
matenals. any permissible submussions will be added to the public record when received.

If vou have anyv questions, please contact Jenmifer H Bovt on our toll-free number. (800)-
424-9530  Our local number 1s (202) 219-3690

Sincerely,

F Andrew Tgfley
Supenvisory Attomey
Central Enforcement Docket
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