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deposied solely for paying the allocable expenses of joint federa und non-fodera
activities. Commites which esals a aeut allocatio accout t ml m ~ l
make tusfer fom it feea umd rn-federal aco m oItllomaiam acc! Ii
unounts prpotont to dhe edml or non-federl ahm of roch allocabe expam.

Section 106.S gX2Xii) ad (iii) of Title 11 of the Codle of Federal
Reglations suois that fumds trnfew from a conuniee's non-ea l accoim to its
federal account or its allocation aceman are subject to the following: for each truub, die
committee must itemize in its report di allocable activities for which thetanfrd
funds are intendd to Pay required by I I CFR 104.1l0(bX3), and, such funds amy not ble
transfenred mort han 10 days befoe o wmore diin 60 days sm~ th paymnts for whc
they aure designatd ure nmde. Any pusion of a trasfr frm a comnitass non.federa
account to its feea -acc_u or its afemo accu that does atmeet the
of paarp (gX2Xii) of this section shl be prsuted to be a loa or contribution from
the non-federal accemi to a federal nocm., in vilto of the Act

Secio lO0.?(a~ l) oETh 11 of the Code ofFederal Regulaions defines
) the term €ontribusion" to include al Ioa received by the Conuniuee. The tem "lmt" is

,defined to include a gansee endomenum, or any other form of secwilt,. Theseto
fute states that for eac endo,-,er or igsumo, the loan is dememd a conribution t the

Sextent that it wein ainpid.
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dO(Api 20,199 wis m at ume o3.4% Ruedo teCD belsi imne, ......Idaho Republican Party and labeled "Federal Account", the Audit staff treated she C) am a

Ca pg finance law in the state of Idaho allows Committes to
receive corporate and labor union contributions for the purpose of funding stt leto
activity. An exmination of the existing balance and of deposits made into the non-hira
account during Setebe and October 1992 revealed that the 575,730 transferred frm th
non-fedral account to secure the loan was composed primarily of prohibited funds. The
major source of the prohibited funds aper to have been the National Republican
Congressional Commiaee (NRCC). The Committee deposited a SI112,000 check from theNRCC on September 23,.1992 in its non.fdea account. The check was mad paal so
the "Idaho State Cenral Committee, Non-Federal Account". Repo~rts filed by the NRCC
with the Corwaision dicls this disbremn as a memo enu ongiatn from h
NRC 's Km-federa acun. Sic the trader was made from the NRCCs non-feea
account, it seme likely that the funds ware from federally impermissble souces. TheCommittee only deoie an adlditiona 55,946 in its non-federal acout bewe thi dt
and the date of the trnsfer to estblish the CD.

In an April 6. 1994 letter from the Committee to the Commismon'sReport Analysis Division, a Committee official ose that it negoiatd the loun so ta
"the federal acon (cul p its ' su and the state account shae of gnea
administrative coats. The Culmuiee's Port Genera and Year End disciosuri reat for1992 reveal due siduqmste si p ofI the loa. ashuniatraive expnss elis
aproximael SI ILOS aura dbaue S9 0 of which wathe 'fdal-om Tim wies dm in tha. einta sant du perod about S950O0 wa
transferred ihom th nom-fedel incom o feea cekn account for sae
activity.7 Thrfoe it appwu ta an onl was the lout se with) non-federa ! '.d

* the Audit ulmffs review of' this transaction, it apeae the-

lw~~~~ll ~~Asars n t ohe trasferfrmes :. -;, :;+.
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ThbCmiusemmeidtheim..v~bmu 18, 1993 wIth

dS,31lingueammuepd561(5500IS). ThComiuee riend oam pncipal repayent md lo
h i~sca om its Scheue B; Ow e muninglatemit paid ($61) was not mpe

(see Finding U.C.1.).

SimilarlJy, on February 13, 1993, the Committee redeemed the CD
for 575,521 (principal plus $339 iners less $3181 early withraa fee) and deposite
these fnds itmo it amo-dm1 wacc. This uufer of finds from the committee's
federal (CD) acwo. to Its .mbdml acnt re~nded the umpennissile finds rci
oober21, 1992ind dme da4l bore n I.A.I..

Aimocm Febnauy 13, 1993, the ria-fudmia account trnfre
$75521to hefedra-avng m., whc in turn vasfurre $'79,457 to the federal

checkingaccom. Withot im .... c~. the- fe-er- checngaccouw wndnot
hav ha the hd s ava l wim , he losks The Committee repoted the $75,521I
transfer nroth dm om-federa om to the federa savinps accowit, but did not report the
5753521 vase from the federal (CD) acount to the hoe-federal accowit (see Finding
I.C.I).

Aluigs the 57S.321 umisfe from th nonfedra a to time
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It dtam d~md i y pe."_:iod.... F iny the Aud stf codeee , I:S

lIorwe. us she Audit staffs opinion, the facts indic tli dne
$73,521 vufr s the aodml account to the federal checking accot wm raied
to the loa uuusaion mud t to she exene. Is is also the Audit srats opno s
this tranfe activit bewo de federl checking account rand nonefedewal acon ha
resulted un a pmobibited corbuc from the nonfedeal account of $75,521.

In imummy, nsa result of the Isumcsions noted above, tl1
Commase received a praltbined corbw frown 1 mon-federa accom ,4wbm ab CD
wasetalshd FusJ he.dm paroh'hed fiuds we itemed so scue a h--_. Aldim_
the prhbie finds were neumud s th non-federal account when te CD wm liquidatd,
ante prohibited comn'bmin resutd when the money was agin tusnfenud from du
Comininus's non-feea mount to a federal checkin account_ for ote than shind
expenses. In addition to she hoa sem with prohibited finds thin mahied the Commiuee
so pay shine extpense from thfe .deral chckn account, the non-feea oub
continued so reimburs the allcsion accoms for it dimm of alcal m As a
result, th non-federa acon paid far bashth dera and monf.eals a a ud e
expess

rers m in d it use ob di-'.. ae -y sep. so comply wis de Aa edes
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i, d : : 38 UJ..C. 192462
" -...." b= laloo~Lima

0. Ds _38 I, b 3 IilCowt of Apeas for the Ninth Ci t " :

... ... ............ ......... Will~ams, No.95-55320 (9th Cir. ='

Fiil Dec. 26, lw). 'Ida huM de tha the five-year statute of

lhuai-ou, ffi., ..... a I mblishd at 28 U.S.C. § 2462 appDlies

u l t Mate ofthe lw.

,WEI, dae January 10,
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(Deeubr31, 199?).
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T,,, M, 4hjvi *mn ,t,, s e .Aom ,, 196 h u ri

thsmggw, id lda nfile. Timeactiviteat isaacoccwud o ber21. 1992.Ths llgatmrn so rm a civil penalty may be bee by the five-yeur Matue oflimitain in October 1997I. Moreover,tlhis matterdoes not wr firhr rut inlilght of odhe minis pending in this Office. if the Couiuo adopts these
, ,,m~~.we include the appropriate adoismn laigusge in the notification

letters.

. i ,.. .. , , , .

,, ., ..,.. , .i . o-



M It f.

wAsNINCToW, DC 3

"lliS IS l 90g

Ml! FILM U/j.' .

:A* . °

V
~

4

• .. •

• ,Li.. : ' ! -.'.


