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Jim Rappaport
Chairman 617-367-7342 FAX

114 State Street * Boston, Mausaciwets is 02)09
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July 31, 1996

Federal Elections Commission
999 3 Street, N.W.
Washington, D.C. 20463

Re: Complaint against Delahunt f or Congress Committee
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Dear Sirs:

I have enclosed a complaint regarding the above-entitled

campaign committee. Thank you for your attention.

WILLIAM a.* VWION
Executive Director

I -



July 31, 1996

337033 TIN INEDBAL ILUCTION COMMISSION

Delahunt for Congress Committee

Blaine, the Beauty Career Schools

Henri R. Blamne
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MUR _ __-&

1. SUMR

Democratic congressional candidate Bill Delahunt has violated
federal law in organizing an event planned for Wednesday, July 31,
1996. Specifically,, Delahunt accepted corporate contributions from
Blainie, the Beauty Career Schools. Corporations may not contribute
to federal campaigns -- donations of stationery and/or corporate
endorsements to the general public are unlawful. 2 U.s.C. section
441b(a) (1994). The INC should investigate these activities and
take appropriate action.

II. JUZ.DXgU.I

The Massachusetts Republican State Committee (MMS),, by
and through its Executive Director, William B. Vernon, brings this
complaint pursuant to 2 U.S.C. Section 437g(a) (1) (1994). The MWS
is located at 114 State Street, Boston, MA 02109.

111. E=C8 A DISCUSSOMO

Blaine Corporation's July 17, 1996 Letter Violated
PNC Prohibitions LaaIAst Corprate Conribtia

Blamne, The Beauty Career Schools is a Massachusetts
corporation specializing in hair design, nail care, and mke-up.
On July 17, 1996, Henri R. Blaine -- president of this corporation
-- drafted a letter endorsing Bill Delahunt and inviting 'cape
Cod's big and small business owners" to a campaign event on
Delahunt's behalf. fts Blaine 7/17/96 Letter (Exh. 1). This
letter was written on Blamne Corporate Stationery and mailed in an
envelope with a Delahunt for Congress Committee return address.
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This invitation violates several laws. First, oorporations
may NOT make contributions to cardidates such as providn
corporate stationery or office administrative services. fif 2
9,8S.C. Section 441b (a) (1996); asn .A1692 MR 3540,p Prudential
Securities fined $550,000 in 1995 for extensive corporate
contributions and facilitation of fundraising. It is likewise
inappropriate for a corporation to expressly advocate the election
of a clearly identified candidate to the general public. 11 OnP
Section 114.4 (c) (1) (1996). Considering the fact that this mailing
was made listing Delahunt's campaign office as the return address,
one may safely conclude that Blamne Corp. coordinated with the
Delahunt Committee.

The event to which Blamne Corporation invites other
businessmen appears to be a fundraising event, for which corporate
sponsorship is certainly inappropriate. This event is scheduled
for Wednesday, July 31, 1996 at "Baxter's Boat House."

LO) IV. PRAYER FOR RELIEF

The Commission should investigate the campaign practices of
the Delahunt for Congress Campaign, particularly with respect to
its disregard for prohibited corporate contributions. The
Commission should further take appropriate actions to deter future
violations.

William B. Vernon

Executive Director

Commonwealth of Massachusetts
Suffolk, SS.

Signed and sworn to before me this '3-fst)( day or TuI 19

My comm~ission expires: Aw %
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THE SEAWYV CAREER SCHOOLS

July 17, 1996

Deor Coleagu.:

As a Cape Cod R'umn 1 feelt a very umOrtm* for us to know whorep esens us in Cam. The Cap. nee& to have a Voice an eono mWei as soilisista fect us.

I happen to know anid have the highest regard for W&a= Delahunt who isrunring to ff the retred seat of Cogessmn Grry Studdi, and I wowM &e tointroduc* hh to you. Phase gain C= Cod's big and sinal business owne. atBoxersBoat "on W*&mcyjMy 31. 1996.
Sincerlely,

Bane.The SeuvCareer Sdoob
18 acemer Sre
Nyarb MA 02601
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Augus 7 1f

William B. Vernon ftecutve Director
Mamachesam W Party
114 Stat SOre
Bosto, MA 02109

RE: MUR 4429

Dear Mr. Verm&

NOThis lete acnwldesrcipt on August 5, 1996, of yourcopatalgigosbe
- violations Of the Federal Election CaI-&gn1 Act of1971, as amended ("the Ado')

Th esodets will be notified of this cmlitwithin five days.

INYou will be odW a soon as the Federal Election Com Misio takes &W aton on
your copas.Shoal you re mvey aditoanfoti in this matotr plum frward it
to the Office of the Ouued Counde. Suchk*imd must be swm to in theM, u
as the original onpai We isv. umbrd s MaurWR 4429. Pkleift
n~Wub in A hium oeC 0 WOW For ym -- inor ation, bm isum ataced W

decrpion of the oumulnsp edrsfor huWlig oplins

Cenual Enorcment Docket

Procedures



FEDERAL ElECTION CMISO

1 9 P W~sini IDC 20463

August 7, I#"

Thomas IL Kiley, Treasurer
Delahunt for Coupe. omite
500 Victory Rood
Quincy, MA 02171

RE: MUR 4429

CN Dear Mr. Kiley:

NO The Federal Election Commission received a complaint which indicafte tho the
- Delahunt for Congress Comtte"Committee") and you, as treasurer, may have violated the

Federa Elecion C mg Act of 1971 9 as amended ("the Act). A copy of the co 2-lain is
enclosed. We have nubrdthis matter MUR 4429. Please refer todtis nmber.Allafiture

ZN correspondence.

Under the Act, you have the oppolt"umity to demntae in writiftb .dulogfa should
be taken against the Comeand you, as tesurer, in thi matter. Plows ftow
or legal materials which jnbelieve m relevift to the Commissions aw yaiudM g
Where aroiae t shoul be sumtO n &ah Your rPFom v 6osedd
beaddrepssed- to the einwu-l Counsel's Office, must be sumite within I1S days atnescp o
this letter. If no r espoawe is received within 1S days, the Commission may tshs hither o
based on the available ra 3tion.

This matter wil rnain cofdnilin accordac with 2 U.S.C. I ~~437 XD) and
§ 43 7g(aX1I2XA) uio you noltfy th omiwo in writing that you wish tho maw to be
made public. If you WNW lo be repsne by counsel in this matte, please Wa dvie
Commission by copltinh enclosed form stating the name, address and teolepone number
of such counsel, and atoingsuch counel to receive any notifications and ad
commurfications from the-A
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FEDERAL ELSCOM) C~MO

It o -01. qW1 Do20MAugust? 1.9If

Henri R. Blahve, President
Blaine, the Beauty Career Schools
18 Center Street
Hyannis, MA 02601

RE: MUR 4429

Dear Mr. Blaine:

The Federal Election Commission received a complaint which ndiafts " Blakn, the
Beauty Career Schools and you may have violate the Federal Election CamIai Adt of 1971,
as amended ("the Act"). A copy of thecopan is enclosed We have numbesed this rO
MUR 4429. Please refer to this nunbe in A finueoresodne

Under the Act, you have the ofstunIity todmnsrt in waitgU s ds*od
be taken agains Blae, te iy Caree Schols md yo in th& mw. FlUS
factual or lega matebl PM ymou eive - rlsanmtW Un C UIdw

D matter. Where aprorite aOn. hud esbitd ne i.Ye mse
should be adressed to te mr Coramel' Office must be submited wk 15 4s
receipt of this letter. Ifno resp m a evd withdn 15 days, the no may MWb
further action basd on Urn wable W

This matter wil emin ean 'al in mumor duace with 2 U.S.C. I 437j(*X4)() ad
§ 437g(aXI2XA)wdnlsyou mntifyUr Commiss-ionnwritn t you wid U t be
made public. If you inten to be iqrsidby counse in th inatr plea. shbob-t
Commission by comipleting the enclosd form sttigoh name, addres ad tlpoemae
of such counsel, and 11d 1 aig such ouel Wo receive any noii atosmd co
Communctosfo h omlia
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If yo -m my qud.,-com a membir of tdo CmW~ 3auMilt
Sembled a brWdu, s
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MARTIN S. COSOROV
LEYIS C. EISINSERG
THOMAS It KILEY
PETE K MdRflOY
CARL. VLVO

PAUL R. MATTHEWS
PETER P. HAR00TON. JR.
SUZANNE S. MAYTI
STEME H. GOI.OSSN
MATTNEWL SCEMMEL
MARTHA E. KRACME
WS.LIAM J. CINTOLO
TVIOMAS S. DROHAN

August 22, 1996

General Counsel's Office
Federal Election Commission . ,,

Washington, DC 20463

Re: JM 4429 - Rpnseg to Complaint ;,f

Dear Sirs: esC

On July 31, 1996, William B. Vernon, subscribed and swore tva
Complaint brought by the Massachusetts Republican State Committee
against the Delahunt for Congress Committee, gL al concerning an

\0 alleged corporate contribution from Blaine, the Beauty Career
Schools. Its central premise is articulated in the opening

\o paragraph of the section headed "Blaine Corporation's July 17, 1996
letter violated FEC Prohibitions Against Corporate Contributions."

- That paragraph reads:

"Blaine, The Beauty Career Schools is a Massachusetts
N corporation in hair design, nail care and make up. on

July 17, 1996, Henri R. Blaine -- president of this
-3 corporation - - drafted a letter endorsing Bill Delahunt

and inviting 'Cape Cod's big and small business owners'
to a campaign event on Delahunt's behalf. && Blaine
7/17/96 Letter (Exh. I). This letter was written on
Blaine Corporate Stationery and mailed in an envelope

L--) with a Delahunt for Congress Committee return address."

Contrary to those allegations, "Blaine, the Beauty Career
Schools" is n=t a Massachusetts corporation. There is nQ %Blaine
Corporation" or "Blaine Corp.'

Had Mr. Vernon or another of the complainants bothered to walk
the few blocks up State Street that separate his office from that
of the Corporations Division of the Secretary of State, he could
have known the falsity of the facts to which he swore on the 31st
of July. Indeed, the Secretary's Corporations Division is located
in the room next door to the Secretary's Public Records Division

1 While there once was a "Blaine Coiffeurs, Inc.", it
merged into "The Mary Lentine School of Hair Design, Inc." more
than five years ago.

803 MW0CM STREET, P.O. BOX 189, QUINCY. MA 02170.0=7 (617) 479-7770, TELECOPIER: (617) 77346901

ONE Pta~aL ACE. SUI BU~OSTO, MAa UIoUW p7) 43-77. h* (617) 330.774
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AT LAW



August 22, 1996
Page 2.

where federal campaign records are maintained. (Room 1717 and 1719
respectively.) In candor, however, he still probably would have
filed a complaint of some sorts in connection with the entity
identified in footnote 1.

Enclosed you will find the following documents, which would
have been available to the complainants prior to their submission
of their complaint and which conclusively demonstrate the falsity
thereof:

1. A Certificate of Non-Existence for "Blaine, the Beauty
Career Schools," the entity Complainants specifically identify as a
Massachusetts corporation.

2. A Certificate of Non-Existence for "Blaine Corporation"
Salso identified in the Complaint'

\0 3. A true copy (attested by the Secretary of State's Office)
of the Articles of Merger of Parent and Subsidiary Corporations

-dated June 28, 1991, involving Blamne Coiffures, Inc., the last
Massachusetts corporation to utilize the name "Blamne" in its

-' title.

The complainants could not have ascertained with a simple
71') visit to Room 1717 whether the Pstationery in question is utilized

by the Mary Lentine School of Hair Design, Inc., or anyone
._0 associated with it. (It is. Henri R. Blamne, who is president of

the corporation uses the stationery.) Similarly, they would not
Shave been able to determine whether the slogan is a registered

corporate service mark. (It is not.) Frankly, it never occurred
_' to our committee staffers to ask those questions either. Thus

while one can, in retrospect, argue both sides of the le.gal
question whether the stationery and slogan in question belonged to

Sthe Mary Lentine School of Hair Design, Inc., the document had the
reasonable prcia appearance of being Henri Blamne's stationery
to our staffers. These facts stand in stark contrast to the
krntial Seities matter cited by Mr. Vernon. For that reason,
no action should be taken against the Committee or me. When the

2 You may confirm with the Office of the Secretary of State
that the Certificate applies as well to all other potential words
of label that might follow "Blamne" - i.e., "Inc.", "Ltd.", "Co.",t
etc. The person with whom I first dealt in securing this
information was the Secretary's Chief Legal counsel and Director of
Corporations, Laurie T. Flynn (617) 727-2853.



August 22, 1996
Page 3.

Commission evaluates this MUR for purposes of prioritizing it, it
should also be aware that all expenses connected with Mr. Blainefs
solicitation are being paid by the Committee.

Focusing on Henri R. Blaine, individually, I respectfully
submit that he has every right to participate in the electoral
activity of the type complained of here. The chilling effect of
complaints such as this against individuals who may or may not hold
corporate office and may or may not make use of a corporate service
mark should not be countenanced by the Commission.

Very truly yours,

CO Thomas R. Kiley, Treasurer
NO Delahunt for Congress Committee

- TRK:dn

'" Enclosures
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TO WHOM IT MAY CONCERN:

I hereby certify that we fail to find a record of an existing or dissolvedMaacuet

corporation by the name of

Blaine, the Beauty Career Schools

I further certify that no foreign corporation by the above namne is registered to do

business in Massachusetts.

in t e stimony of which,

I have hereunto, affixed the

Girca Seal of the Commonwealth

on the date firs above w~m

Secteury of the Cmowatkmt

J'&,ce,9~aa art am .6 w m&2

August 14, 1996



August 14, 1996

TO WHOM IT MAY CONCERN:

I hereby certify that we fa to find a record of an existing or dissolved Massachusetts
corporation by the name of

Blilne Corporation

I further certify that no foreign corporation by the above name is registered to do
business in Massachusetts.

In testimony of wich,

I have hereunto affixed the

Grt Sad of the Commonwealth

on the due first above written.

S c16eXt6arsmy of the Commonwealthi
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The fee for twas~ this cetifcate is penhei th General Laws, ('eper M&8 Isectl 134.
Make check Pable to the COMMOnWealth% 44 INWAMMac nS.

and Clerko, of .u...o.. MAzCy -1AatADe...SCho~j of...aLr

organise uader the laws or~.. MPaschstts. ~ n e
called the Parent corporsujm do herby ~ ctia folgow,

L. That the subsidary corpoi tionqsi to b~e merge into the paen~t Carporauon ane *s (a"":

%amr
1v, Slain. Coiffure.. Inc.

i'Franchise Development Systems
of 90stone Inc.

Massachusetts

Massachusetts

2. That the parent corportion own at least npnet per ent of the owtsanding smM oeach clam ofthe stock of each subsidiary corporaion to he merged into the paren corporation.
3. That in the cane ofeach of the abowe-nmed corporatos the laws of the state of its Orpniaion. ifother than MasaPueeprt the nwrger hesein prowie (Ora tha All action required under the laws ofeachsuch state in% concto %wth this mewrger has beendul taken. WIfall the corportionj are orga a k, iethe laws Of Masucgut as. if Generl Laws. Chapter ISO is appkice to them. then Paragraph 3 may be( deled.)

.C. * Delte the smaeppliahw, wedm. Mig the paueu aepasSeepond wade. The laws oil a 'Aate oiuhe thin Mauaehowitsdewarte ft to be 'pedbyv fy havf. a~9.i ~mmd dwift

715/47

7/13/80
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FTHFIE BEAWY CAREE SHOOLS

August 27,19IM
Imd ~

~

,~ a
CA~ee T. Sedumdsr, EA%
Cer~vl B*E sf dkcv D
Genme Counmrs Office
FedtWe 5Ehon C wmnvds
m Wfswingkm, D.C. 20463

Dowr Ms.Sdmer

I have receivd your Ist~r of August 7, 199M. I ickmo my dsg onof counsel. Uf
you h"ve uiy--o qsoi whid you wish to pursu, pkem ootec Mr. Swamtt

Dean of Blinew The Bety Cww School

hLWq4z-q
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FAXL..__________

The mbovenamedW indidual Is hwrebydegnb amks, Wycusldi
authorizedto rece"v any notifitione ad Usr mnwloatn *ro0V
Commission and to act on my behalf bfe fte m m -~o

RESPONDENrS NAME: IV e

ADDRESS:.
I4 J

TELEPHONE: HOME(/LA.1
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inthMatter Of

EN~RcEMENTPW

GENERAL COUNSEL'S REPORT SENSITIVE
L EffTRDUCTON.

The cases listed below have been identified as either stale or of low

prioity based upon evaluation under the Enforcement Priority Systam

(EPS). This report is submitted to recommend that the Commission no

longer pursue these cases.

IL CASES RECOMMENDED FOR CLOSURE.

A. Cases Not Warranting Further Action Relative to Other Case
Fending Before the Commission

EPS was created to identify pending cases which, due to the length of thei

pendency in inactive status or the lower piority of the issues raised in the

mattes relative to others presently pending before the-Comsso.d not

warrant further expenditure of resources& Central Enforcement Docket (Cii)

evaluates each incoming matter using Commnission-approved criteria which

results in a numerical rating of each case.

Closing such cases permits the

Commission to focus Its limited resources on~ more motncasprstl

pending before it. Based upon this review, we have identified 28 case which do



this report contawmmte 14" aa hU' aln n

to ~ aid usfa9 pmy d liaIl

It~ -b am a MA 4419 foi~~r COiu) MUJ. ~rC~*MI 0
(igvn~ *r Sp*W IWau MMI 4W~ (Da~smt jbr Couum MLI 4MS Q~ L.Weft
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339 (Mmuui & muci"b Inc.).



we recmmu that the Comunlaslon exerdaes 1,o -pr6osecuera dietkon

and direct closure of the case listed below, effective May 19,1997. alosing Owns

case as of thi date will permit CED and the Legal Review Team the necssay

tim to prepare closing letters and cas files for the public record.



IL

A. Decline to open A MUR.cls the mie Offectiv MayP 19o1w* MAE

appoveOw pRDimp~t lefetsin w moI wktgm m

i. Pre-MUR 338

2. Pre-MUR 339

B. Take no action, close the fie effective May 19,1997, and approv the

appropriate letters in the following matters:

1. MUR4419 10.

2. MUR 4423 11.

3. MUR 4424 12.

4. MUR 4429 13.

5. MUR 4430 14.

6. MUR 4431 15.

7. MUR 4433 16.

8. MUR 4437 17.

9. MUR 4440 18.

MUR 4450

MUR 4452

MUR4455

MUR 456

MUR 4457

MUR 4458

MUR 4461

MUR 4462

19.

21.

22.

23.

24.

25.

26.

MUR 446
MUR 4469

MUR 4475

MUR4479

MUR 4482

MUR 448

MUR 44

MUR 4489

IGmer44d

C-)

CO

Co

CO



WIM Ihe 16W41at

Enforcement Priority* )
)

L! -'V04 UT T

I * Marjorie V. Z~s, Secretary of the F18edAmz4 3 U""M
Coumiss ion, do hersiby certify that the Comission *Wieea by a
vote of 5-0 on May 12, 1997, to take the following actions with

respect to the General Counsel's May 6, 1997 report o&

enforcement priority:

A. Decline to open a MUR, close the file
effective May 19o 1997, and approve the
approprIate letters in the following matters:

1. Pz'e-NUR 338
2. Pre-NMR 339

B. Take no action, close the file effective
May 19, 1997, and approve the appropriate
letters in the following matters:

NOR 4419
NOR 4423
UO 4424
M 4429
no 420

- 443
MR 4433
UI 4437
-a 4440

10.
11.
12.
13.
14.
15.
16.
17.
1s8*

NOR 4450
NOR 4452
NOR 4455
NOR 4456
NOR 4457
NOR 4458
NOR 4461
NMR 4462
NMR 4464

19.
20.
21.
22.
23.
24.
25.
26.

NOR 4465

WOR 4489-

Cosinissiomers Likens, ZlLotto McDonald, NMa~ry, "~d

Thomas voted affixmatively for the decision*

Attest:

Received in the Searetariat: Tues.,
Circulated to the Cmissions Noes
Deadline for votes lmen.

bjr.

may
May
may

06, 1997
07, 1997
12,* 1997

2s45 Pe.
1,4am.

.11111s,- L4 - q P/
Dtz-r,
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FEDERAL ELECTION COMMISSION
WASHINGTON.( DC ioi

May 19, 197

William B. Vernon Executive Director
Massachuset Republican Party
114 State Street
Bostn. MA 02109

RE: MUR 4429

Dear Mr. Vernon:

4On Augus 5,1996, the Federal Election Commission received yourcmlitalgn
COcertain violations of the Federal Election Campaign Act of 1971, as amended (,the Act').

After considering the circumstances of this matter, the Commnission has detmined to
exercise its prosecutorial discretion and to take no action against the responns So attached

IN narrative. Accordingly, the Commission closed its file in this matter on May 19, 1997. This
matte will become port of the public record within 30 days.

The Act allows a complainant to seek judicial review of the Commission's dismissa of
this action. So 2 U.S.C. I437@(aXg).

Supervisoy Attoney
Cet" lu ita i r Dcet

Attachment
Natrr am"v



MUR "29
DEL AHUNT FOR CONGRESS COMMMIEE

Willjam 9. Verrwu, Executive Dietr of the Massachusetts ReputbfiaTNI&Nl
alleges~~~~~~ tathDeautfrC Ngrs Comimittee ("the Committeew) css

corporate contributions from Blaine, the Beauty Career Schools. Mr. Vernon Alge
that on July 17,1996, Henri R. Blan, peidn of Blaine, sent a letter on Blam

letterhead which invited business Owners to meet Mr. Delahunt On July 31,1996, mailed
in an envelope with the Committee's return address. The letter, according to the
complainant expressly advocates the election of Mr. Delahunt. He also alleges
coordination between Blaine and the Committee on this letter and event. Mr. Vernon
asserts that this situation is factually similar to MUR 3540 (Prudential Securities).

Thomas R. Kiley, the Committee's treasurer, denies the unlawfulness of the

activity described by the complainant He asserts that there are no corporate entities
called wBlaine, the Beauty Career Schools" or "Blaine Corporation,"v though he

M) acknowledges that Henri R. Blaine is the president of Blaine Coiffures, Inc. Although

cC) he states that the slogan on the letter is not a registered corporate service mark, and that
the letterhead appeared to the Committee's staff to be Henri Blaine's personal
stationery, the slogan and the letterhead are, at best, confusing on this point. Kiley
asserts that the Committee paid all expenses related to Mr. Blamne's solicitation. Mr.

CN Kiley argues that the facts of this matter are in "stark contrast" to similar situations such
as in MUR 3540, and no action should be taken against the Committee or himself, as

ro treasurer.

n This matter is less significant relative to other matters pending before the
Nr Commission.



FEDERAL ELE.CTIO)N COMMISSION
WA$u#IrON. D.C Jew

may 191,199

Thomas IL Kileys Tressuer
&esoft for Coanss Committee

M0 Victory Road
Quincy, MA 02171

RE: MUR 4429

Dear Mr. Kiley:

On August 7,1996,, the Federal Electio Commisson notified you of a complaint
alleging certain violation Of the Federal Election Campaign Act of 1971, as amended. A copy
of the complaint was enclosed with that notification.

CO Afterconsidering the circumstances of this matter, the Commission has determined to
execie is roscuaitaldiscretion and to take no acinagainst Delahunt for Congress

Committee and you. as treasurer. S attached narrative. Accordingly, the Commission closed
its file in this matter on May 19,1997.

CN~
co The confidentiality provisions of 2 U.S.C. § 437(aX( 12) no longe apply and this, matter

is now public. In additon, although the complete file must be placed on the public recorNO within 30 daysdths cnsl occur at my tim folowing certficationof the Cnisi~~ o
If you wish to submit mv bandau or legal matrials to aperon the public rodpleas do so
as soon as possile Wblle te iek may be plcdon t publi record prior a oceipt of your

C) additional maian y Permssl" e subnssions, will be added to the public reCord when
received

If you have: ay Pusas plaseP contact Jennifer Henry at (202) 21943400.

Sincerely

F. Andrew Turley
Supevisory Attorney
central EForcemeW Docket

Attacimnen
Naw MW



I3LAHUNT FOR CONGRESS COMMITE

Willim & Verno, Executive Director of the Massachusetts RpmKy

- that the Delahunt for CongreSomite (Othe Cmlte)as

corprat cotributions5 from Blail., the Beauty Caree Schools Mr. Vernondq.

dtha on Jul 17,199k, HenrI Pt Blane reidn of Blaine, sent a letter on Minle

ltiterhead which invited business owners to meet Mr. Delahunt on July 31, 19w madled

in an envelope with the committee's return addres. The letter, according 40 the

complainant, expressly advocates the election of Mr. Delahunt. He Also alleges

coordination between Blaine and the Committee on tI letter and event. Mr. Vern

asserts that this situation is factually similar to MUR 3540 (Prudentia Se c rities).

Thomas, R. Kiley, the Committee's treasurer, denies the unlawfulness of the
aciiydescribed by the complainant He asserts, that there are no corporat entities

called vBlaine, the Beauty Career Schools or "Blaine Croain"to th

U) acknowledges that Henri R. Blaine is the president of Blaine Coiffures, M. Although

he states that the slogan on the letter is not a registered corporate service mark and that

CO the letterhead appeared to the Committee's staff to be Henri Blamne's personal

stationery, the slogan and the letterhead are, at best, confusing on this point. Kiley

asserts that the Committee paid all expenses related to Mr. Blaine's solicitation Mr.

Kiley argues that the facts of this matter are in "stark contrast" to similar situains such

N as in MUR 3540, and no action should be taken against the Committee or himself, as

CO treasurer.

In This matter is less significant relative to other matters pending before the

qq* Commission.



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463

Maly 19, 1997

Hewy S edq
Brickley, Sar tmd Sorett
75 Federal Street
Boston, MA

RE: NM 4429
Henri Blamec, president, Blaine, the Beauty Came Schools

Dear Mr. Scrett:

On August 7. 1996, the Federal Election Commission notified your clients of a

NO complaint alleging certain violations of the Federal Election Campaign Act of 197 1, as

co amended A copy of the complaint was enclosed with that notification.

After considering the circumstances of this matter, t Commission has determined to

exercise its prosecutorial discretion and to take no action against your clients. .51 atached

narrative. Accordingly, t Commission closed its file in this matter on May 19, 1997.
04

-70 The confidentiality provisions of 2 U. S.C. § 437g(a)(l 2) no longer apply and this matter

is now public. In addition, although the complete file must be placed on the public record

within 30 &da~tis could occur at any time following certification of the Comissons VOW.
If you wish to =bem-y faCtil or legal materials to appear on the public recordase d ow

as saonas pouii WVil tdo file may be placed on the public record priorto meos o ayou

addtional -atrils any permissible submissions will be added to the public record when

received

3% If Kyou have any qusinpese contac Jennifer Henry at (202) 219-3400.

sincerely

Superisoy Attorney
Central Enforcement Docket

Attachment
Narrative
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DELAHUNT FOR CONGRESS COMMITE

Wilam D. Venws, Executive Dbector oE the Mma&hUetb Reputok~ PaMEW,

"lee ht the Delhut for Congrm Committee ("th Comitteel") accepated
cates conftutm fz WBaizes the Beauty Career Schools. Mr. Vernon aleges
topate Jl 17,1996, Henri R. Bame, peidn of Blame, sent a letter on Blaine
ttha h onvte busles owners to meet Mr. Delahunt on July 311,1996, mailed

in an envelope with the Committees return addrs.Telteacrigt h

complainant, expressly advocates the election of Mr. Delahunt. He also allege

coordination between Blaine and the Committee on this letter and event. Mr. Vernon

asserts that this situation Is factually similar to M~UR 3540 (Prudential Securities).

Thomas R. Kiley, the Committee',s treasurer, denies the unlawfulnes of the

activity described by the complainant. He asserts that there are no corporate entites

called"Blam, the Beauty Career Schools" or "Blamie Corporation/' though he

acknowledes that Henri R. Blaim is the president of Blaine Coiffures,In.Atoh

co he states that the slogan on the letter is not a registered corporate service mark, and that

the letterhead appeared to the Committee's staff to be Henri Blaine's PersonalKie
stationery, the slogan and the letterhead are, at best, confusing on this pointKily

asserts that the committee paid all expenses related to Mr. Blamie's solicitation. Mr.

Kiley argues that the facts of this matter are in "stark contrast" to similar situations such

as in MUR 3540, and no action should be taken against the Committee or himself, as

CC) treasurer.

This Matter is less significant relative to other matters pending before the

Commission.
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