FEDERAL ELECTION COMMISSION
WASHINCTON. D C 20463

THIS IS THE BEGINNING OF MR # __ Y905~

DATE FILED 72497 caveEra 1. /

CAMERAMAN ,,j’!,'_\ﬂ




BEFORE THE FEDERAL ELECTION COMMISSION

) 'HA
Katz for Congress Committee ) MUR # L/ z‘/’@» 4
)

COMPLAINT

SUMMARY

The Ruth Katz for Congress Commitiee has failed to follow several basic federal
election laws existing to promote public disclosure and ensure that the electorate is informed
about where candidates obtain their money. Specifically, the Katz for Congress Committee
failed to (1) register with the FEC in a timely fashion and (2) include required disclaimers on
campaign press releases. The Katz for Congress Committee's blatant disregard for public
disclosure requirements is both unlawful and unacceptable.

. JURISDICTION

The NRCC, by and through its Executive Director, Maria Cino, brings this

supphammstsd complaint pursuant to 2 U.S.C. § 437g(a)(1) (1994). The N.R.C.C. is located at
320 First Street, S.E., Washington, D.C. 20003.

IIl.  FACTS & DISCUSSION

Individuals are required to file a Statement of Candidacy with the Federal Election
Commission within 15 days of receiving over $5,000 in contributions or making over $5,000
in expenditures. 2 U.S.C. 432{e)(1) (1994). Ruth Katz, Democratic candidate for Congress,
unlawfully chose not to comply with this disclosure requirement until April 10, 1996, despite
in-kind contributions and disbursements (to herseif) of $6,750 on January 15, $6,750 on
February 11, and $5,000 on March 15. See Karz for Congress Pre-Primary FEC Report
(artached). It is uncertain why Ms. Katz opted to conceal her candidacy from the voters of the
2nd District of New Jersey for three months, but the law itself is quite clear - Ms. Katz
should have filed with the FEC.

Additionally, the Katz for Congress Campaign either (1) failed to include a required
disclaimer on its press releases or (2) improperly accepted corporate contributions from its
media agent, MediaWorks Inc. Specifically, MediaWorks, Inc. issued a press release to the
public on May 8, 1996, attacking Katz's Republican opponent, incumbent Congressman Frank




® ) |

LoBiondo. See MediaWorks, Inc. Press Release (attached). Corporations such as
MediaWorks are prohibited from making contributions or expenditures in connection with
federal elections, including in-kind contributions {(such as press reieases). 2 U.S.C. 441b(a)
(1994). Similarly, corporate letterhead or stationary may not be used by campaign committees
in communications to the general public even if paid for by the committees. If, in fact, the
Katz for Congress Committee paid for the press release in question, it should have so indicated
with a legally-required disclaimer. 2 U.S.C. 441d(a)(l) (1994).

The Kaiz for Congress Committee has demonstrated an unacceptable disregard for
public disclosure requirements. In addition to concealing Ms. Katz's candidacy for three
months and hiding its role in producing its own press releases, the Committee utterly fails on
its April 15, 1996 FEC Report to explain (1) the nature of Ms. Katz's in-kind contributions
and disbursements to herself, (2) the date on which the Committee borrowed $50,000 from
Ms. Katz, and even (3) the address of the Fundraising Management Group to whom the
Committee paid $2,500 on April 18, 1996. Apparently the Katz for Congress Committee does
not know or chooses not to share the address of its fundraising agent with the voters in the
second district of New Jersey. Federal law demands more. Finally, large portions of the Katz
for Congress Committee report are illegible, further concealing activity from the public. The
FEC states that "forms should be typed; printing in ink is also acceptable as long as the forms
are legible." See FEC Campaign Guide for Congressional Candidates and Committees, Dec.
1995 at 27 (emphasis added).

IV. PRAYER FOR RELIEF

The Commission should investigate the campaign practices of the Ruth Katz for
Congress Campaign with particular attention to her (1) refusal to file the required statement of
candidacy for three months and (2) failure to include basic disclosure disclaimers on campaign
press releases. The Commission shouid take appropriate actions to deter future violations.

Respeqtfnn/y Submitted,
) (ily
Maria Cﬁnoﬂ e

District of Columbia 1.4
Signed and sworn to before me this __ th day of ~" ~' | 1996,

I
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NOTARY PUBLIC
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KATZ DENOUNCES LOBIONDO'S VOTE TO
BLOCK MINIMUM WAGE INCREASE

LOBIONDO HAS NOW VOTED AGAINST A MINIMUM WAGE INCREASE
FOUR TIMES SINCE MARCH

Ventnor, N.J., May 8, 1998 --- For the fourth time in less than 45
days, Frank LoBlondo has stopped a vote to increase the minimum wage.

l
LoBlondo joined with 215 other Republicans in voting today to prevent :
the House of Representatives from taking up a measure to increase the i
minimum wage, |
Ruth Katz, Democratic candidate for Congress, said that LoBiondo's '
vote today to block a vote to increase the miniumum wage to $5.15 13 "more
evidence that he doesn't care or understand the problems facing working

families in South Jersey." |

The Federal minimum wage has been frozen since 1891. As a result,

the purchasing of that wage has steadily eroded. In fact, the real
- value of the Federal minimum wage has dropped almost 50 cents since :
| 1991. If left unchanged, the real value of the Federal minimum wage will |
reach a 40-year low by January 1887, Seventy percent of minimum wage g
workers are adults and one out of every three minimum wage workers 1s the ‘
sole breadwinner In their family. While the annual wage for a full-time |

T :lllgirgguzm wage worker s just $8,500, the proverty line for a family of four is

. "LoBiondo 1s apparently 50 opposed to an increase in the minimum
v"{:%e that he won't even back 2 vote on the issue,” continued Katz,

iondo won't support the same working families that sent him to :
Washington.” ‘

{ “LoBiondo’s vote is indefensible,” continued Katz, "Working families in
; South Jersey need and deserve a raise. LoBiondo and the Republican
Congress are intent on making sure they don't get it.”

] President Clinton and Democrats in C ss have proposed
| Increasing the Federal wage from $4.25 to $5.15 an hour. pRe%ubl!cans

: continue to fight the increase, refu
| YE® mcreias’ sing to allow an up or down vote on the

. 65 Central Square, Linwood, NJ 08221
L Phone (809) 927-6564 « Fax (609) 927.5357
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& \ FEDERAL ELECTION COMMISSION
‘ ; Washington, DC 20463

July 2, 1996

Maria Cino, Executive Director

National Republican Congressional Committee
320 First Street, SE

Washington, DC 20003

Dear Ms. Cino:

This letter acknowledges receipt on June 28, 1996, of your complaint alleging possible
violations of the Federal Election Campaign Act of 1971, as amended ("the Act").
The respondent(s) will be notified of this complaint within five days.

You will be notified as soon as the Federal Election Commission takes final action on
your complaint. Should you receive any additional information in this matter, please forward it
to the Office of the General Counsel. Such information must be sworn to in the same manner
as the original complaint. We have numbered this matter MUR 4405. Please refer to this
number in all future communications. For your information, we have attached a brief
description of the Commission's procedures for handling complaints.

ly,

0 we , Attomey
Ceniral Enforcement Docket

Enclosure
Procedures




FEDERAL ELECTION COMMISSION
Washington, DC 20463

July 2, 1996
Joann D. Gilbert, Treasurer
Katz for Congress

P.O. Box 2596
Ventnor, NJ 08406

Dear Ms. Gilbert:

The Federal Election Commission received a complaint which indicates that Katz for
Congress (“Committee™) and you, as treasurer, may have violated the Federal Election
Campaign Act of 1971, as amended ("the Act”). A copy of the complaint is enclosed. We have

numbered this matter MUR 4405, Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in writing that no action should
be taken against the Committee and you, as treasurer, in this matter. Please submit any factual
or legal materials which you believe are relevant to the Commission's analysis of this matter.
Where appropriate, statements should be submitted under oath. Your response, which should
be addressed to the General Counsel's Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 15 days, the Commission may take further action
based on the available information.

This matter will remain confidential in accordance with 2 U.S.C. § 437g(a)(4)B) and
§ 437g(a)12)X(A) unless you notify the Commission in writing that you wish the matter to be
made public. If you intend to be represented by counsel in this matter, please advise the
Commission by completing the enciosed form stating the name, address and telephone number
of such counsel, and authorizing such counsel to receive any notifications and other
communications from the Commission.




If you have any questions, please contact a member of the Central Enforcement Docket
at (202) 219-3400. For your information, we have enclosed a brief description of the
Commission's procedures for handling complaints.

Central Enforcement Docket

‘-" =
L

Enclosures

1. Complaint

2. Procedures

3. Designation of Counsel Statement

& s ot N i = T M
I Wiy mig s, P \- e iny




FEDERAL ELECTION COMMISSION

‘(‘ ‘; Washington, DC 20463

July 2, 1996

MediaWorks, Inc.
65 Central Square
Linwood, NJ 08221

Dear Sir or Madam:

The Federal Election Commission received a complaint which indicates that
MediaWorks, Inc. may have violated the Federal Election Campaign Act of 1971, as amended
("the Act"). A copy of the complaint is enclosed. We have numbered this matter MUR 4405.
Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in writing that no action should
be taken against MediaWorks, Inc. in this matter. Please submit any factual or legal materials
which you believe are relevant to the Commission's analysis of this matter. Where appropriate,
statements should be submitted under oath. Your response, which should be addressed to the
General Counsel's Office, must be submitted within 15 days of receipt of this letter. If no
response is received within 15 days, the Commission may take further action based on the
available information.

This matter will remain confidential in accordance with 2 U.S.C. § 437g(a)(4)B) and
§ 437g(a)(12)(A) unless you notify the Commission in writing that you wish the matter to be
made public. If you intend to be represented by couneel! in this matter, please advise the
Commission by completing the enclosed form stating the name, address and telephone number
of such counsel, and authorizing such counsel to receive any notifications and other
communications from the Commission.




If you have any questions, please contact a member of the Central Enforcement Docket
#i {202) 2i9-3400. For your information, we have enclosed a brief description of the
Commission's procedures for handling complaints.

Si ly,

Colleen T. Sealander, Attomey
Central Enforcement Docket

Enclosures

1. Complaint

2. Procedures

3. Designation of Counsel Statement




KATZ FOR CONGRESS
Mainland Professional Plaza
545 Tilton Road
Northfield, N.J 08225
(609) 272-9770

July 19, 1996

pueYdos

Lawrence Noble, Esq
General Counsel

Federal Election Commission
999 E Street, N W
Washington, DC 20463

s 2

Dear Mr. Noble

This response is filed on behalf of Ruth Katz and her principle campaign
committee in response 1o the complaint filed by the National Republican

Congressional Campaign Committee over the name of its Executive Director, Maria

Cino

This complaint was reckiessly drawn, fashioned without regard to the facts and
with apparent ignorance or disregard of the applicable law.

Katz replies specifically 1o each of the contentions as follows:

(1)  The complaint appears compietely unfamilar with the testing-the-waters
regulations. See 11 CF.R. § 110.7(b)(1), 100.8(b)(1) and 101.3. Those regulations
permit a candidate like Katz to make expenditures for exploratory purposes without
incurnng candidacy registration and subsequent committee reporting requirements

Paid for the Katz for Congress Commiftes, Joann D. Gilbert, Treasurer



Page 2

The expenses cited by Complainant and paid entirely by Katz out of her own
pocket fully qualify as exploratory expenditures. Two of the payments for $6,750 a
piece were made for a poll. Polling expenses fit precisely within the category of
expenses suitable for exploratory payment under the relevant exemption of the FEC
regulations. In addition, Katz made a payment of $5,000 to a consultant to assist in
interpreting the poll results and advise on the feasibility of her candidacy

There is no claim whatsoever that may be based on Katz's expenditures for
these exploratory purposes. In fact, Katz decided to run for this office on March 29,
1996 and filed her Statement of Organizartion by April 5, 1996. Her committee filed
the primary report required by law precisely on time (for the period April S5th through
May 15th)

(2) Katz properly reported the payments for her polisters as in-kind payments
for the benefit of her committee. As required by law, Katz reported these in-kinds as
both receipts and disbursements

(3) The final claim, relating to the communications by Media Works is the
most silly of ali. Media Works was a consultant paid by Katz to provide consulting
services on communications and other matters to the campaign. (See Itemized

Disbursements of FEC report at Attachment A.) Media Works is not some corporation

making illicit expenditures for Katz. It is a paid agent of the Katz campaign, providing

Paid for by the Katz for Congress Commitiee, Joann D. Gilbert, Treasurer




July 19, 1996
Page 3

consulting services for a fee. No corporate contribution is implicated in Media Works'
activities.

Moreover, there is no basis for the suggestion that a disclaimer was required on
the press release issued by Media Works and cited by the Complainant. This press
release was issued 1o no more than 20 media outlets. It does not qualify as “public
political advertising™ under relevant FEC regulations. 11 CF.R. § 110.11

Finally, in closing, Complainant alleges that the Katz reports are illegible. The
Katz campaign does not agree that the reports are illegible. It is, however, prepared
1o produce all new reports in typewritten form to address any additional questions and
to stop Ms. Cino and her complaint factory from producing once again a frivolous
complaint that wastes the time of both Katz and the Commission

Sincerely,

10 Aethant
Joann D. Gilbert, Treasurer

Jf\fl i

Paid for by the Katz for Congress Committee, Joann D. Gilber!, Treasurer
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X97-16 g ¥
ELECTION COMMISSION

e § itug HHES

ENFORCEMENT PRIORITY

ARY ey
GENERAL COUNSEL’S REPORT E 3
MAR | | 1097 i
L INTRODUCTION 27l P

EXECUTIVE SESSION

The cases listed below have been identified as either stale or of low

priority based upon evaluation under the Enforcement Priority System

(EPS). This is report is submitted to recommend that the Commission no

longer pursue these cases.

CASES RECOMMENDED FOR CLOSURE.

A. Cases Not Warranting Further Action Relative to Other Cases
i Pending Before the Commission

EPS was created to identify pending cases which, due to the length of their

pendency in inactive status or the lower priority of the issues raised in the

matters relative to others presently pending before the Commission, do not

warrant further expenditure of resources. Central Enforcement Docket (CED)

evaluates each incoming matter using Commission-approved criteria which

results in a numerical rating of each case.

Closing such cases permits the

Commission to focus its limited resources on more important cases presently

pending before it. Based upon this review, we have identified 25 cases which do



not warrant further action relative to other pending matters.! Attachment 1 to

this report contains summaries of each case, the EPS rating, and the factors

leading to assignment of a low priority and recommendation not to further

pursue the matter.

B. Stale Cases

Effective enforcement relies upon the timely pursuit of complaints and

referrals to ensure compliance with the law. Investigations concerning activity

more remote in time usually require a greater commitment of resources,

primarily due to the fact that the evidence of such activity becomes more remote

and consequently more difficult to develop. Focusing investigative efforts on

more recent and more significant activity also has a more positive effect on the

electoral process and the regulated community.

 These cases are: MUR 4332 (Bill Thomaes Campaign Comomittee) MUR 4347 (Anomymows
Respondenf); MUR 4354 (Brian Steel for Congress); MUR 4367 (Philipstown Repubiicans); MUR 4371
(Empioyment Group); MUR 4373 (Cannon for Congress); MUR 4374 (Mark Stodola for Congress
Primary Commitiee); MUR 4375 (Westchester County Conservative Party); MUR 4377 (Braxton for
Congress), MUR 4379 (Teamsters Local Uinion No. 135); MUR 4383 (Pauken for Congress); MUR 4384
(Willie Colom for UL.S. Congress); MUR 4388 (Bill Witt for Semate and Congress); MUR 4390 (Kolbe 96);
MUR 4391 (Pat Roberts for Congress mm(wj Banks); MUR 4397 (AFL-CIO);
MUR 4405 (Katz for Congress Committec); 4411 (First Evangelical Presbyterian Church), MUR
4414 (Turietta-Koury for Congress Conmitiee); MUR 4418 (Bell Atlantic); MUR 4421 (Butler for
MMM(mphmymmmMﬁmymmmm
(Davis for Comgress).




We have identified cases which have remained on the Central
Enforcement Docket for a sufficient period of time to render them stale

12 are not worthy of further action, and merit closure.4

We recommend that the Commission exercise its prosecutorial discretion

and direct closure of the cases listed below, effective April 1,1997. Closing these

cases as of this date will permit CED and the Legal Review Team the necessary

time to prepare closing letters and case files for the public record

!

{ These cases are: MUR 4139 (Emid 94); MUR 4150 (Frank Fasi); MUR 4257 (DSCC); MUR 4258
(NRSC); MUR 4260 (Packwood & Auto Dealers); MUR 4261 (NRA Institute for Legis.); MUR 4262
(Oregon Republican Party); MUR 4265 (NRSC; Sen. Phil Gramm); MUR 4272 (Bishop for Congress);
MUR 4279 (Russ Berrie Co.; MUR 4284 (United We Stand America); and Pre-MUR 322 (Royal
Hawaiian Country Club).




M. RECOMMENDATIONS.

A. Decline to open a MUR, close the file effective April 1, 1997, and

approve the appropriate letters in the following matters:

1. Pre-MUR322
2. Pre-MUR334
3. Pre-MUR 335.
B. Take no action, close the file effective April 1, 1997, and approve the

appropriate letters in the following matters:

10.
1 3

MUR 4139
MUR 4150
MUR 4257
MUR 4258
MUR 4260
MUR 4261
MUR 4262
MUR 4265
MUR 4272
MUR 4279
MUR 4284

12. MUR 4332

13.

MUR 4347
MUR 4354
MUR 4367

6. MUR 4371

. MUR 4373
. MUR 4374
. MUR 4375
. MUR 4377
. MUR 4379
. MUR 4383
. MUR 4384
. MUR 4388

MUR 4390
MUR 4391

. MUR 4393
28. MUR 4397

MUR 4405

. MUR 4411

MUR 4414

. MUR 4418
. MUR 4421
. MUR 4448

-Lawrence M oble
General Counsel




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Agenda Document #X97-16
Enforcement Priority

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the
Federal Election Commission executive session on March 11,

1997, do hereby certify that the Commission decided by a

vote of 5-0 to take the following actions with respect

to the above-captioned matter:

Decline to open a MUR, close the file
effective April 1, 1597, and approve

the appropriate letters in the following
matters:

5 Pre-MUR 322;
2. Pre-Mur 334;
Jo Pre-MUR 335.

Take no action, close the file effective
April 1, 1997, and approve the appropriate
letters in the following matters:

4139; 10.
4150; i v I
4257; 12.
4258; 13.
4260; 14,
4261; 15.
4262; 16.
4265; 3 P
4272; 18.

4279;
4284;
4332;
4347;
4354,
4367;
4371;
4373;
4374;

EEEEEEEE
EEEREEEE

(continued)
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18.
20.
21.
22.
23.
24.
25.
26.

EEEEEEE

Commissioners

4375;
4377;
4379;
4383;
4384;
4388;
4390;
4391;

27 4393,
28, 4397;
29. 4405,
30. 4411;
3%, 4414,
32. 4418;
33. 4421;
34. 4448,

Aikens, Elliott, McDonald, McGarry,

and Thomas voted affirmatively for the decision.

B-/L- 27

Date

Attest:

WLWW

a*jﬂr‘a W. Emmons
Secretary of the Commission




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

April 1, 1997

Mana Cino, Executive Director
National Republican Congressional Commitiee

320 First Street. SE -
Washington, DC 20003

RE: MUR 4405

Dear Ms. Cino

On June 28, 1996, the Federal Election Commission received your complaint alleging
certain violatons of the Federal Election Campaign Act of 1971, as amended ("the Act™)

After considering the circumstances of this matter, the Commassion has determined to
exercise 11s prosecutonal discretion and to take no action against the respondents. Seg attached

A narmative. Accordingly. the Commssion closed its file in this matter on April 1, 1997 This

matter will become part of the public record within 30 days

The Act allows 2 complammant 10 seek judicial review of the Commussion’s dismissal of
this action. See 2 USC §437gak8)

Sincerely,

-
-~ e

e 7 L
F Andrew Tufley

Supervisory Attomey
Central Eaforcement Docket

Attachment
Narrative

{ wdrta g sy srmrreasicadt « Cth Annmwersan

VESTERDAY TOHAY AND TOMORROW
DEDIC ATED YO KEEPING, THE PUBLIC INFORMED




MUR 4405
KATZ FOR CONGRESS COMMITTEE

Maria Cino, Executive Director of the NRCC, alleges that the Katz for Congress
Committee failed to register with the FEC until three months after reaching the $5.000 mark in
receipts or disbursements. She also alleges that the Commuttee failed to include the required
disclaimers on a press release, or aiternatively accepted an improper corporate contribution from
its media agent, MediaWorks Inc., which sent out the release on its letterhead. She states that the
Committee fails in its 1996 April Quarterly Report to explain Ms. Katz's in-kind contributions
and disbursements to herself, the date on which the committee borrowed $50,000 from the
candidate and the address of the commitiee’s fundraising management group 10 which
disbursements were made Ms Katz lost the general election with 38% of the vote

Respondent Joann D Gilbert, Treasurer of Katz for Congress Committee, responds that
the penod duning which the candidate made expenditures for exploratory purposes without
regisiering or reporting was a “testing-the-waters” penod These expenditures, she asserts, were
for polling, interpreting the results and advice on the feasibility of running for Congress. Ms
Gilbert indicates that the commitiee properiv reported 1ts in-kind contributions and
disbursements Furthermore. she states that there was no corporate contribution from Media
Works. as 1115 a paid agent of and consultant to the committee. Ms. Gilbert asserts that there was
no need for a disclaimer on the press release 1ssued bv Media Works. She alleges that, because it
was 1ssued 10 "no more than 20 media outlets.” this did not constitute public political advertising

T'his matter 1s less significant relative to other matters pending before the Commission




FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20461

April 1, 1997

JoAnn D. Gilbert, Treasurer

Katz for Congress
P.O. Box 2596, 545 Tilton Road
Northfield, NJ 08225

RE: MUR 4405
Dear Ms. Gilbert
On July 2, 1996, the Federal Election Commission notified you of a complaint alleging

certain violations of the Federal Election Campaign Act of 1971, as amended. A copy of the
complaint was enclosed with that nouficanon

Afier considering the circumstances of this matter, the Commission has determined to
N exercise its prosecutonal discretion and to take no action against Katz for Congress and you, as
treasurer. See attached narrative  Accordingh . the Commussion closed its file in this matter on
Apnl 1. 1997

vy The confidentiality provistons of 2 U.S.C. § 437g(a) 12) no longer apply and this matter
1s now public In addition, although the complete file must be placed on the public record
< within 30 days. this could occur at any time following certification of the Commission's vote
If vou wish 10 submit any factual or legal matenals 10 appear on the public record, please do so
as soon as possible  While the file may be placed on the public record prior 1o receipt of vour
™~ addinonal matenals. any permissible submissions will be added to the public record when
recerved

If vou have anv questions, please contact Jennifer Henry at (202) 219-3400

Sincerely

—

F -
g l_“F‘,t.___, “
F Andrew Turley
Supervisorv Attorney

Central Enforcement Docket
Attachmem

Nammative

{ eedwatemye 0 [ ovmemmessaiwn » R Anninerian

VESTERDAY TODAY AND TOMORROMW
DUOK ATED T KEEPING THE PUBLIC INFORMED
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MUR 4405
KATZ FOR CONGRESS COMMITTEE

Maria Cino, Executive Director of the NRCC, alleges that the Katz for Congress
Committee failed to register with the FEC until three months after reaching the $5,000 mark in
receipts or disbursements. She also alleges that the Commuttee failed 10 include the required
disclaimers on a press release, or alternatively accepted an improper corporate contribution from
its media agent, MediaWorks Inc., which sent out the release on its letterhead. She states that the
Commuttee fails in 1ts 1996 April Quarterly Report 1o explain Ms. Katz's in-kind contributions
and disbursements 1o herself, the date on which the commuittee borrowed $50,000 from the
candidate and the address of the commitiee’s fundraising management group to which
disbursements were made. Ms. Katz lost the general election with 38% of the vote

Respondent Joann D. Gilbert, Treasurer of Katz for Congress Committee, responds that
the penod duning which the candidate made expenditures for exploratory purposes without
registering or reporting was a “testing-the-waters” penod These expenditures, she asserts, were
for polhing, interpreting the results and advice on the feasibility of running for Congress Ms
(nlbert indicates that the commtiee properly reported its in-kind contributions and
disbursements Furthermore, she states that there was no corporate contribution from Media
Works. as 1t 1s a paid agent of and consultant to the commitice Ms. Gilbert asserts that there was
no need for a disclaimer on the press release 1ssued by Media Works. She alleges that, because it
was 1ssued 1o "no more than 20 media outlets.” this did not constitute public political advertising

This matter 1s less sigmficant relative 10 other matters pending before the Commission




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 2046 April 1, 1997

MediaWorks, Inc
65 Central Square
Linwood, NJ 08221

RE: MUR 4405

Dear Sir or Madam

Omn July 2, 1996, the Federal Election Commussion notified you of a complaint alleging

certain violanons of the Federal Elecuon Campaign Act of 1971, as amended A copy of the
complaint was enclosed with that notficanon

Afier considering the circumstances of this matter. the Commission has determined to
M exercise its prosecutonal discretion and to 1ake no acnon against MediaWorks, Inc. See
attached narrative. Accordingly, the Commussion closed its file in this matter on Apnl 1, 1997

The confidentiality provisions of 2 U.S.C § 437g(aX 12) no longer apply and this matter
1s now public. in addition, although the compiete file must be placed on the pubhic record

N within 30 days. this could occur at any ume following certification of the Commaission’s vote
N If vou wish 1o submit any factual or legal matenals 1o appear on the public record, please do so
< as soon as possible.  While the file may be placed on the public record prior to receipt of your

g addmonal matenals. any permissible submissions will be added to the public record when

received

If vou have any questions. please contact Jenmfer Henry at (202) 219-3400

Sincereh

—

g

e A a

Andrew T urley
Supervisory Aftomey
Central Enforcement Docket

Attachment
Narmative

B ANNTVETIan
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MUR 4405
KATZ FOR CONGRESS COMMITTEE

Mana Cino, Executive Director of the NRCC, alleges that the Katz for Congress
Commuttee failed to register with the FEC untl three months after reaching the $5,000 mark in
receipts or disbursements. She also alleges that the Committee failed to include the required
disclaimers on a press release, or alternatively accepted an improper corporate contribution from
its media agent, MediaWorks Inc., which sent out the release on its letterhead. She states that the
Commuttee fails in its 1996 Apnil Quarterly Report to explain Ms. Katz's in-kind contributions
and disbursements to herself, the date on which the committee borrowed $50,000 from the
candidate and the address of the committee’s fundraising management group to which
disbursements were made. Ms. Katz lost the general election with 38% of the vote 4

Respondent Joann D. Gilbent, Treasurer of Katz for Congress Commutiee, responds that
the penod during which the candidate made expenditures for exploratory purposes without
registenng or reporting was a “testing-the-waters” period These expenditures, she asserts, were
for polling, imerpreting the results and advice on the feasibility of running for Congress. Ms
Gilbert indicates that the commitiee properly reported its in-kind contributions and
disbursements Furthermore, she states that there was no corporate contribution from Media
Works. as 11 1s a paid agent of and consultant to the commitiee. Ms. Gilbert asserts that there was
no need for a disclaimer on the press release 1ssued by Media Works. She alleges that, because it
was issued 1o "no more than 20 media outlets.” this did not constitute public political advertising

I'his matter 15 less significant relative to other matters pending before the Commussion
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