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Washington, D.C. 20463
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TOMY

Re: State Universities RetreaMt System
of Illinoic

Dear Ms. Lerner:

This is a follow up to our recent disemsion.
Our client, the State Universities Retirement $"tem of
Illinois ("SURS"), a public entity under Illinois state
law, discovered certain federal contributions us by
SURS on behalf of or by repaying four of its epayeeas.
These contributions were discovered during an nt ernal
audit of certain payments made to those ewlcyae.

This audit revealed a total fL4,P..r.
al contributions made by S8. The oa" Z "Mu
employees on behalf of whom they were amd )
lows:

Ii.

Dennis Spio . P7 *
Oenl

on 9/7/93,
to Zving for $10eu; *i0
NRSC (conference fee for f
update); n 3ro /1/
lative 1pW eEt~ e)

a auw czw
SMR rathber I



Lois 0. Lerner, Eq.November 28, 1995

Page 2

Jim Beedie -- $50 on 5/2/94 and $35 on 8/26 4
to Ewing for Congress.

Tony Freveletti -- $50 on 4/28/94 and $35 o
9/1/94 to Ewing for Congress.

Suzann Duckworth -- $1,000 on 11/18/93 and
$1,000 on 9/26/94 to DNC (membership for
Women's Leadership Forum and annual confer-
,nce).

Attech.:i are available copies of checks made out by the
emmVnyeas to make the contributions, checks made out by
91,3 ro repay the employees for contributions, and vouch'
frp ukmitted by employees in connection with these con-
ti :.Auions.

Please note that when submitting these vouch-
ets, the employees, who worked on legislative activities,
made a generic reference to "legislative conference* uhm
describing expenses related to any political activity.-
In fact, these expenses were largely for attendance at
meetings and conferences, training, and educational gue-
rials regarding legislative activities. Moreover,
promptly following the audit, the employees who
repaid by SURS for their federal contributions
SUES for the entire amount of such repayments, La.."
$4,345.

We are submitting this information to
M.ral Election Comissin in the interest Oit"',

ID PZ.re and voutayowliane.

sinceely,

wnth, A
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FEDERAL ELECTION COMMISSION
WASHINCTON . DC 204Qt

Kennth Orseceumber' 1995I

SKADD)EN, RS SLATE1FR F,)
1440 New Yor Avem, NW
Wumno IX 2M00-211

RE: Pre-MUR 324

Dea W. Gross

T s ls m m mciw mm*ce dfd Noomber 2,199, qS,a mca
possiNle violatim ofthe Fedal Election Cumpai Act " 1971, u bmendl. b fy t

universities Re eu- Sysm of minois. we wi review the ,ma and no tf you am m

the Federl Election Commissio takes amcion on your s

lf you1m o ay quon plae cout AN E. Smih at (202) 219-3400. F r ymw

information, we have auach a briefd pon ofthe ComUisioSimS pfr s l h mdlg
matter such m this.

awk as -,

M '. L T mqt~oy.

Free~md

~*
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STATEMENT O? DES IGNATI ON O

WUR

NAME O COUNSEL:

ADDRESS:

TELEPHONE:

Kenneth A. Gross

1440 New York Avenue, NW

Washington, DC 20005

Skadden, Arps, Slate, Meagher & Flom

(202) 371-7007

The above-named individual is hereby designsted
as my counsel and is authorized to receive any notifice-
ton. and other communications from the Commission and to
act on my behalf before the Commission.

Date

RESPONDENT' S NAME:

ADlRsi

man PH=;1:

U.U8U130113:

State kiUiversities Retirement System

of Illinois

1901 Yox Drive ,M

Chmp*aign, L 61820

(217) 378-8800

V
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December 14, lots

Lois Lerner, Esq.
Office of the General Counsel
Federal Election Commission
999 E Street, NW
Washington, D.C. 20463

Re: State Universities Retires t gystem
of Illinois "BURS"

Dear Lois:

Enclosed is a copy of a letter showing therefund of the contribution to Congressman Nwing's am-paign. Also enclosed is the Designation of Counsel fromSURS.

Enclosure

2

41 ++- +
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K~s
November 21, 1995

Robert L. Mandeville
Interim Executive Director
State Universities Retirement System of Illinois
1901 Fox Drive
Champaign, IL 61820

Dear Mr. Mandeville:

Pursuant to our telephone conversation and your letter dated
November 15, 1995, enclosed is a check dr*m on the swing for
Conqress Committee account made payable to SMU in the anunt of
$790.00. This amount represents the mm of contributions mde-
payable to my campaiq, which you allege were not individuzal
contributions.

As we discussed, my campaign received these contru os in
the form of personal checks submitted by individuals and therefore,
my committee was not aware that SUBS was the actual contributor as
you allege.

We will take the apprrLate stes toq1WW t t f th
your counsel and the FEC. __

TY/bg

Enclosure

cc: Kenneth r , Cunwel, 8

Pa Box 766 e Pontiac. IL 61764
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FAX: (0) 393-5760

Dm L
(MM 371. Wt

SKAIDDEN, A"M, ktA*.HEASH4
1440 *#*mug, A aU.NW
WASHINGTON D.C. -2000*811e

(830)3?s*0

March 6, 1996

Lois Lerner, Esq.
Office of the General Counsel
Federal Election Commission
999 E Street, NW
Washington, D.C. 20463

M@A*

Tom
100010

MRE -Mx Ua4

Re: State Universities Retirement System
of Illnois "SURS"

Dear Lois:

Enclosed please find a copy of a $2,000 cbeckfrom the DNC made payable to Suzann Duckworth. Thischeck is a refund from the DEC to Ms. Duckworth conce.ing the above referenced matter. The check was reftudto Suzann Duckworth rather than to SURS because BuaM
Duckworth has already reimbursed SURS for thecontribution. Thus, no party is enriched as a
the reimbursement. ..7i.'I-

Please call me if you have any quet. 4

Enclosure

Ia
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rA. 4808) 393-760

aoa. 371,

SKAoDE:N AMs SIA1Z tA

-40 New YK MAVNUE. W
WASHINGTON, D.C. OOOS-till

(8o) 3717000

March 19, 1996

Lois Lerner, Esq.
Office of the General Counsel
Federal Election Commission
999 E Street, NW
Washington, D.C. 20463

Re: State Universities Retirement Bystem
of Illinois :AURS

Dear Lois:

Enclosed please find a copy of a $1,5S5.00
check from the National Republican Senatorial Co ttee("NRSC") made payable to SURS. This check is a refund
from the NRSC to SURS concerning the contribution byDennis Spice. Mr. Spice has already been reim IwLM bySURS for the contribution. Thus, no party is M11sorimad as
a result of the reimbursement.

Please call me if you have any queM . : '

Enclosure

PP-6- MV'e'-
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WT OMC AMOUNT

1,555.00

Refund of contribution by Dennis Spice
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MOAL ELEON COMMIWON .-
999 ESv..tN.W.
WeanD.C. 20463

FISrGENMAL COUNSL'S MEOW

PRE-MUR 324
DATE ACTIVATED: Jiny 22,1996

STAFF MEMBERL Hoy I. Ide

SOURCE: -qua S Sub io

RESPONDENTS: State Univesits aRetiremnt Sysmw olminos Dois SpiuM, im
Beedie, Tony Freletti, sad Sunm Dodkwoth

RELEVANT STATUTE: 2 U.S.C. §441 f

INTERNAL REPORTS CHECKED: FEC Indices

FEDERAL AGENCIES CHECKED: None

I G ERATION OF MAT

This matter wos from a . ui nm o pwt af &Aft

Retirement System of Jlais (MRS dosd Novu 23, 1995.

to the CmiioSUMS a~ do mgbtdakI

i3wdeMwy nli&NOe omntrb6 w 0 0 in "a list "Ii

elections when it paid for vxpum of lo---, ayIyu -aciim W" h~g

a~irs coferences and uuuIdm. A ft t 1. Ml .....

Euscuiw Direcia, 3mao Dudso slshow

Mill> OMM nK<d&1 Sam

L IfN
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1]. EACTALAND L .AIL. ANALYSIa

The Federal Election Campaign Act of 1971, as mended (the "Act") pMvide that no

person all make a contribution in the name of another or knowingly permit his e be aed

to effec such a contribution. 2 U.S.C. § 441f. Commission regulations frther specify dot no

person shall knowingly help or assist any person in making a contribution in the nwm of oder.

11 C.F.R. § 110.4(bXiii). Under the Act, the term "person" includes an individual, Mrnrhip,

committee, association, corporation, labor organization, or any other group of peson, but it does

not include the federal government. 2 U.S.C. § 431(11).

V) SURS is an executive agency of the State of Illinois and qualifies as a "perso" d the

Act. So MUR 3986 (Commission found reason to believe Commonwealth of Virginia made

6 excessive contributions to Wilder for President Committee regarding use of uateowd aicra/t

and tele ) and MUR 1686 (Commission found reason to believe State of Noth Cwolim
10

made Mxcesive ou.ib, tim to Governo rn Hut's campaign for U.S. SM 'q m -w of

stm,ewned conveyances).

In its lee to the Commiss , SURS indicaed dt four of its , p:uIm

A5 Nig bb 11M&h1 p4~at

asui ld Aso involved 6df political mtivty ad wm -q-uo-d by po ....*m

IEhu CouaCom at 295o6913-159189.*



Dennis Spice

Dennis Spice

Dennis Spice

Dennis Spice

Dennis Sp

Sum Duckwrth

Dennis Spic

Tony FrvwId

Tony Fiwelei

SO i Doom I ad-~

DA-

08-06-93

08-23-93

09-07-93

10-12-93

10-19-93

11-18-93

03-17-94

04-28-4

05-42-94

09-01-94

094w4

S 275

100W

100

1000

1800

1,000

320

200

35

NRSC mmit Cpil

R-SmiaSodal
Inner Circle,
conference fee

Ewing for Coupe.

NRSC, confrnce e
for fadal le

NRSC, Igiiadwium et fe

DNC, -m eamm for
WomM's IPadrp
Forum md mnmm

Ewing for Camu

Ewing fo CA4

Ewing fw Cmipu

Ewiog t CompmA ..

Wamm's N
Voinm

• .( *u li~nldhonqum~~~luledngIitnm

* u 
S.UmM
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SUM indiclies thit promptly @ter the audit, the above umd n um f 6 tI-

SURS for the total amount of $4,345. Attachment I at 2. SURS, however, did " -=ban opi-

of the -em ' rmbsement checks SURS also souht and receivedtrefundskaft
recipient cmmit. Atthment 2.

Although SURS' letter to the Commission presets the individuals as "empooy..,"

Dennis Spice and James Beedie are also executives. James Beedie, Associate

Director, approved the rei s requests submited by the other three individual.

Attachment I at 3, 5, 12-15, 18, 19. Dennis Spice, Executive Director, appmv Je Bndim's

requests foreimbursme Attachment I at 6,7. ThM, it Wppers that SURSnmud iS s

Beedie and Dennis Spice knowingly assisted SURS in making contributions in the - of

another in violation of 2 U.S.C. § 441 f. It further qqr that James Bediend Dwas

each knowingly allowed their names to be used to effect such contribution. From the

documents submitte, it appears that Suzmnn Duckworth and Tony Freveletti I whulA

m dto the ue of their names for effecting contributimu by SURE in 1 i at f112 C

§ 441f.

On May 16, 1996, Fhaces Huin, United Sms Anomey from dio

S- t Odds m~ um Ma"d o" "&

Api 19,1996 Aom TM NIS-O rr A e 3. Ia auatIlcs,

w Ducv it bats been f=d mmuu frm p r ution in Ce frt

au aw gMj~y end daM th w q i County S0tt's Aflamsy

-o byat med. byhum



'11 violatica at i enm m. .

Therefore, this Offc recomm d that th Commison ope a MUR d an d =eion U beiv

that SURS, Dennis Spice, Janms Deedie, Suan Dukwrkd, md Tony Frmhgg mjd d

2U.S.C. §441f Usually in acm of this typeg ds OffieWl

cause conciliation at this point, i .

will wait until the individuals have smitted respmnse aind this Office ha had a dms to

review them. See Attachment 3.

III. RECOMMENDATION

1. Open a MUR.

2. Find reason to believe that the State Universities RatieONO Sysem ofllimois,
Dennis Spice, James Beedie, Suzann Duckwmdh and Tony Fr mvll each
violated 2 U.S.C. j 44 If

3. Approve the attached Factual and Legal Analyses (5).

4. Approve the approprte letters.

Larec N. Noble
Uineal Cornedl

Date t m_ .L

1. Sua Sponte bmission
2. ReimursuneuMs to Stm

:4L FaMWmd L.*I R 11A

ae'14 M
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C 20463

IAWR c N. NOEZ

MARJORBI W. IMNOOILXISA R. DAV1

JUNE 10, 1996

SUJC:PRE-NUR 324 - FIRST GERAL CO5 3L R3Ra0t
DATM J2N 4o 196.

The above-cqptioned docuimnat was ciulie to the Commii
On: WrDUESDAY, JUNE 5, 1996 at 4:00 p.m.

Objection(s) have been eived fromindicd by the nme(s) chwckd below:

Commissio Mum

cmmimw Fr

Com-ia._ 11t

xIx

1111i wil be pommd ft -nw

.. J•

N is I-.

]a
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3033= T=N FEDERAL 3LUCTZOSI C O Z11US

Zn the Matter of

State Universities Retiriement
ystem of Zllinois;

Dennis Opice;
James ieedie;
Tony ftelettig
Busamn Duckworth

Pro-UI 324 1AuK. q1j99

I, Marjorie W. lmmons, recording secretazy for the
Federal Election, Comission executive session on Jue 25,

1996, do hereby certify that the Commission d acided by a

vote of 5-0 to take the following actions with respect

to Pro-MUR 324:

1. Ope a iM.

2. F4nd reason to believe that the #te 4ftillowsities Rketiremapt",?V

3. Jiff ve the Factual and eA* amly"e
reo-m-ed-~i n the Geuznr al o l,,
.. 40. lo repot.

-~ ~-k*~



Page 2Federal lection cmmission
Certification for Pro-MU 324
June 25, 1996

4. Approve the appropriate letters as
reocoended in the aeneral Counsel'
June 4, 1996 report.

comissioners Likens, glliott, McDonald, Na zy,

and Thomas voted affirmatively for the decision.

Attests

Date
Sectalrof the xCo==MLsi

. B



FEDERAL ELECTION COMMISSION
WASINTON. D.C. 2O463VC 

July 8, 1996

KeiAth& ss Euj9Fi
Skaddm M
1440 New York Ae, N.W.
Washingonp, D.C. 20052111

RE: MUR 4399
State Univenities R
System of nllois

De W. Gross:

On Jue 25,1996, die Fedeal Election Commission found that ther is reu ID dim
the Stuaiversities renm Sysem of glinois violated 2 U.S.C. § 441f, a r a drhe
Fedwa Electiom C a p Act of 1971, a mnended ("the Act"). The Facml d LAi
Analysi which formed a basis for the Commission's finding, is attached for your ,

You my submit my factni or lep materials that you believe e ie *w
Commiion's II of this nmaer. Please submit such materials to he Gemmed
•oinuIm -Office whkian 15 days of yowr eipt of this letter. Where appowias u
d hae ....u. -t-o. nthent im ofadditionl infonnti-o
h ld isitW w*hM avit- iom ha occred d psod wih n .

Wygman._ -- A US i- FA abo , cams Cwnciaboo yonmmti

mil¢.Ip d, o "aw~m 1 mm nrequet forprnhh

• d~dwlM~Sm ind 5 aimisio w he_ repouuimi.



437(aX I2XA), uih ,ausm miIf Cindio is. d n 7" wih sss I be

For ymu im sWe n- m Io in e awd a I r*tdSlWi i6 O'
wroceAmu far hwIi psuwiilio Offt &t If ye lw amy qusi.., phs Gm

Holly J. Baker, the woy 1uip dli nom ~er, at (20) 2196340.

c AUi Z
camr

Enclams
Facml mS L. nAm
PIRMwa

AL ,

w~~j 'lo"t



fERAL ELIO r N COMMUSO!4

FACTUAL AN) LEGAL ANALYSIS

RESPONDENT: State Universities Retirement System of Hlinois MUR: 4399

This maner was genMMed from a soiM sdmission on the pon ofthe Soe

Universities Retirement System of illinois ("SURS"), datd November 28,1995, to he Fedsal

Election Commission ("Commission"). 5M 2 U.S.C. § 4378(aX2).

SUIRS states that during an internal audit, it discoved that it had iy mid

contributions, totai'ig $4,345 in 1993 and 1994, in connection with federal electiom whm it

paid for expenses of four GAploVyee' activities relting gnerayn o lisl e atis

confrene and materials. The four employees re Dennis Spice, Exe uwive Direco, Jms

Beedie, Associate Executive Director, Tony Freveletti, Government Relation Offwr md

Suzann Duckwrth, Assistant Govermnment Relations Officer.

The Federal Election Campaign Act of 1971, as amended (the "Act") prOVidao no

person shall make a contibion in the me ofanoh or nowingl pWft i h e

ued to effect such a coItibution. 2 U.S.C. §44lf Commissioreg tim f. fad=

M1eremsdallknwiagl helpor amam uwy pusan in mking ac ~ a

M. II C.F. 110.4(bX.) UIdft A e nm m'

Fntip, committee, a o o a w oaizatio orawma-

pennoa but it does wacdu h~kde festal g orwat 2 U.S&C. I43l(1I)

, : . '. j



sMSu iilced tu e wd' mhlu oI Asvohs gm uil ly id000

legislaiw coference," withow men dot the Wosferncus thy tende lod also ivlved

federal political activity and we ----- or-- by political P a1m11tiees : National Repi~i

SCnaONial Committee ("NRSC") Deiocatic Naional Cmi e.("DNC"). and Ewing fer

Con s Committe. The evpe and activities t imm e mas follows:

DEmusEe

Dennis Spice

Dennis Ste

De:,mis Spim

Denni Spic

Tmy Fawletti

Daeds 3

08-06-93

08-2393

09.07-93

10-12-93

10-19-93

o1--93

"won"

ig,

S 275

100

1000

180

NRSC evao CQO

Cnerce C to

confereue fae

Ewing for Coop=u

NRSC,o r 0-h -is he

for federalleiate

DNC, -.-

50
.51 V -



30

- DATIE ANUIK

Tony Freveletti 09.01-94 35 Ewing for Coue

S m Duckworth 09-26-94 1,000 DNC, me ihip hWome's IdLgrlp
Foum wd lm
confeec

0 Dennis Spice charged these expenses to a SURS credit card and SURS paid them direcly.

SURS indicates that promptly after the audit, the above-named individualb reibusd

SURS for the total amount of $4,345. SURS, however, did not submit copies of the aml s'

reimbunemeM checks, SURS also sought and received refunds from the recipia oa

Although SURS' letter to the Commission pesents the individuals a "emlaees" at

least Dennis Spice and James Beedie are also executives. James Beedie, Aociate Ecgclive

Director, approved the reimbursement requests submitted by the other thrm indivihal& DMms

Spice, Executive Director, approved James Beedie's requests for reimbusnemeIM Tus, it

appear tlat SURS nade, and James Beedie and Dennis Spice knowingly asisted SURS a

mking, co-tribtiom in the name ofm uwier.

Therefore, there is reason to believe that SURS violated 2 U.S.C. f 441f



FEDERAL ELECTION COMMISSION
WAS*WNGTON. D.C. 20463

July 8. 1996

Jvm F. Bail
3 10 S. Michip Ave.
Chcago, IL 606044207

RE: MUR 4399
James Beedie

Dear Mr. Beedie:

On Jum 25, 1996, doe Fedeal Commisi found ha the is 1 0hve
you violesed 2 U.S.C. f 441 f, aviso ofthe Federa Election n Act of M19
amnded (81e Act TM Factual d e n ly which fomed a bois hr d
CoumissW's finding, is atoached for your informakimo

You may submit any factual or lega matrals that you beliv re elev a
Coumiui s1 co I*a a of dis ager. Please sbmit such matrials to t OGn
Comeb Office within 15 hys of ym eceia ohis Wow. Whe r a rpri
shoul be somi- under a& 1n the absence of additionu infrain theC m ma
find prbbecam to believe that a violation ha occurred and proceed with enhj

iing. 30 11C.F.L #I 1.1(a) Upon notip ofdo equct dh.Om~
COMOel WG d rnW pc n n ad 1o h euon eidhe GOsa MM

sa* mt be , l grmntq



MHOnlo a - sAo o isceive any notifkatio and ader.--

tIS Now wiU -_-, ,---il Min ccordace with 2 U.s.C. * 437Wg6(X4
437(aXI2XA), wldm you noti4 d Commission in writing that you wish de Il be

For yaw i haven e a brief description of the Commiujin's
r-cet r h nliq possie io ton of the Act Ifyou have any que ks, ewe".....

Holly J. Bker, Sh Own) @sipd to this matter, at (202) 219-3400.

Sincerely,

Chairmn

Fametual d Anlsis

hopc o(Cuise

*444t-



FACTUAL AND LEGAL ANALYSIS

RESPONDENT: James e MUR: 4399

This matter was initated by the Federal Eliction Commisio ("Commimim") see .-

to infor vaion ascained in the normal couse of Cuyng out its Mpemy1 ,_-o luis_

51M 2 U.S.C. f 4378aX2). It involves contriutions made by the State Usniversties Re irgst

System of Hlinois ("SURS").

Information provided by SURS states that duin an intmul audit, it &aC0I l it

had inadv itly madcotu tons tling $4,345 in 193 and 1"9, n mmm wil

r) federal elections whe it paid for expewns of fur em l ' s Vities i ay o

legislative affairs confere s ad materials. The four empl yees are Dam Spie, ECmcmiwe

Director, James Beedie, Associat Diralor Tony Fee Gv om R'd-m

Officer, and Suzann Duckworth, Assistant Government Retiom Oficer.

The Federl Election i Act of 1971, as amended (the "A nt) .s -

persn shal make a co nriim in dte min or kfowingly pemit his sft

and to effect such a con ri nNIoL 2 U.S.C. *441L aniimu u

M". I IC.F. 1.*t@.(Xi)

SURS indiatd tha four off its esim I hasd im vup ea 11 mudu•~~ ~ a;', Ao nn e J v!m softX € dat ,i~~ do d

PW": M Tim



Senioarid Cm~oo ( "SCK), ~mli irb "D md AW~g

Congress ~ n c emuite eme ci and activities at imIn s follows:

Denns Spice 0906-93 $ 275 Nft5( eveat, C~p

08-23-93

Dennis Spice

Dennis Spice

Suzam DlK th

,)

DennisSic

Tony Fmveleti

"o Spice -

.-:

TOR *4d

09-07-93

10-12-93

10-19-93

11-18-93

03-17-94

04-28-94

0542-4

09.o-94

100

IO0

1W

1,000

320

50

20

35

35

1 : ;-

ital

LocRqmei:-- e: ::--

RepuMhicmiSo~s

Confera me fe

Ewing for CvVpe

NRSC, in Fl e fa

for fedemi lei~ve

NRSC, VIC
updat u inatm~

DNC, bP enhipfor
Wome's Lmllnr
Fo m am l

conferece

Ewing far CP

Ewing forsp

Ewin 0091,0

BMW

Ewing



3

Dewis Spice cmpd thm expenes o a SURS credit card and SURS pmid m d l

SURS indicates that promptly after the audit, the above-named individuls rPimlia d

SURS for the total amount of $4,345. SURS, however, did not submit copies of the -m P es'

reimbumene checks. SURS also sought and recived refunds from the recipiew com msm

Although SURS presents the individuals as "employees," at leas Dn S a

James Beedie are also executives. James Beedie, Associat Executive Dirctor appma dw

reimbursement requests submitted by the other three individuals. Dennis Spice, Exec wi

Director, approved James Beedie's reques for rmbursment. Thus, it appears tls SMIS

made, and James Beedie knowingly assisted SURS in making, contributions in the min S

anoder, and tht James Beedie knowingly consemed to the use of his nme fir fr.,)

C ont uns by SURS in violation of 2 U.S.C. § 441f

Therefore, there is reason to believe that James Beedie violated 2 U.S.C. * 441f.

"V

-j

" .-

,~ .~



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20461

July 8. 19M

Deonis Spie
5008 W. Bludill Road
Chanpmip IL 61821-9512

RE: MUR 4399
Dennis Spce

Dear Mr. Spice:

On June 25, 1996, the Fedea Elect n Cmmissin fun i a is mmo a bdeiv
you violsad 2 U.S.C. f 44 1f, a proisi of he Federal Ecton Cam p Acts el197, as

amned" (the Act') Me Factunl ad Iegal Ainlysis which formed a buis hr~n
Commission's finding is attached for your infomati

You may submit any fcual or legal meals tue you believe am -,-i to do
Commissio's co ndawo of this matter. Plase submit such materials lo th GJnl
Couwers Office within 15 days of your rceipt of this letter. Where IP , 

9 shouldbe submittedd wroat In teane of additiomnl 6-on -im th C u s ay
find prob came to believe td a violatio has oc rd and poceed with inimi.

) If you are intered in pursuing pe-proba came concilia*, you shodd s US

wtin. -IIC.F.Rjlt1._ i(. ' Upo....... B "W OUR

Cow wil NOR 21,461omt C~lm ir ~

- b 1~am " Vfd biie y p
wrii ng at West &ie days prior to the da dot of the mo e a Pnd

demulutsl I addiions tho office ofthe Gamera C001l=011

if py ~itlobseqms by *NOW isa*6Is



437(aX 12XA), vd you in Imm m a y" Wi
mAde pulic.

Fw) -fei o, 1 lie ui S kisdeKillm ofrs Co mIs'
procedinfor hmi,, poui ,,-Ums o(*e ,Act If yar bv qmdsm pffms
Holly J. ale, Ue amm-ney umiped Is tis mMnrU, at (202) 219-340.

Enclosures
Facu and Lei A

IN of Awn



FERDERAL ELVCkIN COMMKW4M

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: Dennis Spice MUR: 4399

This pamer was initiweribv the Federal Election Commission ("Commisiom") pm

to information ucetaincei ir d aonmal COWIC of cTng out its i ,-puain __i__s

ft 2 U.S.C. § 437S(aX2). It U olves contribtions made by Swe Umveniies -atiuin

S.ys of Illlin." ("S.S").

Information vided by SURS states that during an internal audit, it discoverd it it

lad inadvertently made contributions, totaling $4,345 in 1993 and 1994, in co ctita wit

-d ed al electim when it paid fbr" fim activitiesr to
'f)

iepslative affairs conferences and mateials. The four employees ae Denis Sdic E aive

-- Director, James Beedie, Associate Executive Director, Tony Freveletti, e Reli

Officer, and Suznn Duckworth, Assistant Govenment Relations Officer.

The Federal Election Campaign Act of 1971, as amended (the "Act") pavid dot w

P0uc IsIAll make a contribution in the owrn of another or kno~wingAlypemt m Ih

medto effect su acontiutoion. 2 U.S.C. 441t Commissi a ti

g o pwron shl koinl hel of am MY Fpgrmon asking ar

JS inicate Pd that four of t es* rPlo had sit nined itVouches. 1*0

1ailaie ca Areme, widkh ou n o tht at o ee iyasn

b d plidcdl ac tivy and %we uonl hnd IMM" i.
r&

5-i :,i  .r.

. ' : . ' .



S.sd cmim.(a"), (mui "s si.CDNC') md Ewing ft

Co CuM . Thnepe ml civitie M imm mu follos:

-S DATE -VNT
Dennis Spice 08.06-93 S 275 NRSC evae, Coo

Dennis Spice

Dauds Spice

Dennis Spice

Summkw th

Dands Spice

Tony FniewW

Dm~is

TOW ave

T d

08-23-93

09-07-93

10-12-93

11-18-93

100

1000

1,000

1019-93

03-17-94

04-28-94

09--94

AM Aft

320

so
200

3,

35

-to o.

Repmuican Se0 n

coaftemce fee

Ewing for Congress

NRSC, cofrence he

for fedeua 1eiM

DNCq -Ma~up hr

Foram and ami
Conference

NRSCq

Ewing fr Compus

Ewing far Coupe.

Not&I



3

Dennis Spice chapd these expense to a SURS credit cd and SURS paidmy

SURSindicaes dat omptly aftethe audit, the abovemed individuls imlwsd

SURS for the tot amou of $4,345. SURS, however, did not submit copies o(m empl Ps'

rimbursen checks. SURS also sought and received refunds from the recipit cmmNee

Although SURS presents the individus as "emplye" at least Dennis pi

James Beedie am also executives. Jame Beedie, Associwe Executive Director, towww l

reimbursement requests submitted by the other three individuals. Dennis Spic Executi

Dirctor, approved James Beedie's requests for imbursme Thus, it aV Vesm o SURS

made, and Dennis Spice knowingly assisted SURS in aking, contbution in the ,m o

amother, and d Dennis Spice knowingly allowed his lo b to he usedo effet u by

\10 SURSinviolationof 2U.S.C. §441f

Therefore, there is reason to believe that Dennis Spice violated 2 U.S.C. 9 441f.

e. r

I. • '

....3 .,, , .-
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

July 8. 1996
Sum Duckworh
I Candlewood Dr.
Spr d EL 62704-5632

RE: MUR 4399
Surn Duckwordt

Dear Ms. Duckworth:

On Jurn 25, 1996, tie Fed Election mmiujon bud that them is mum b
you vWaed 2 U.S.C. I 441f, a provision of the Federal Election CampiAct of 19, m
aenfded ("d c Act") wi Facta md LAW Analysi whih forned a bui hr d
Commissions findin is aftchad for your in f aion.

You my sbfit my facal or le* maeria dut yu believ we r lse io
Commission's onsidation of this mater. Please submit such materialdwGaM a
Counsel's Office within IS days of your receipt of dhis ler. Where a proprAft, m
should be sm wi e r oa. In de absence of additional inr o, th Cumi ma
find proba cae o beie v dat a violation las occurred nd poeead with min~m.

If you are intereed in pursuing pmrpoba* came conciliation, you shdd so nm in
wrifing So It C.F.R f 111. 18(4) Up= osmmpitsm dw Of
Comet will M to the Cismim eii dpuoq-tdlemem of the Smr mcon-memig decliaigt obable mdu obe
pursed The Offin daf~ Geera CoMus may r n wiped dt.

i be n e s de it ul l-

wrmat o dasP riowth& mO" fdampflwadyd
~inauat b 13 *0 adiite OM ffic ft GUmera CoN" dal

.- . 2n *,. .... .. ....,.

"o im a"MffYftiW*WW



TM.s now wo o~m -am --m~s T 2 Use 043~~
437(&X 12XA, omi you a rie udioa in do you wloft
made public.

For yourm c 1w teuua brietd i dim immus's
pocesa for omg psi vAmi ore AI. Wy he my 11 1mW

Holly J. Baker, dm ttmorny assigd to is maier, at (202) 219.3400.

Chsin

Enloses
FwUa id eamlysis
hNcedwes
Deiimtio of Couumel Fovm

;~K. *~,
Ub vi I

.*4 t



"M . NE "C DAN, . glow:

FACTUAL AND LEGAL ANAL SU

RESPONDENT: Summ Duckw MUlL: 4399

This matter was initiated by the Fedeal Election C ("Cmsii"s puu

to nfrmation acrandi h omlosso aysctissprisyup~l~

502U.S.C. j437aX2) hinvolveswnorib iommade by teStaeUuieui6tiu i

System of Illinois ("SURS").

Informatmo provided by SURS aaestdin&in an iulW midit it dM0 I esd~ ~t

had idveutenty mad co4 P ito in 1993 and 1994 in rmeto ai -- m desi

whmitpid for expeses ofemployees' acivtes min Ienerally to Mlepsiatiwe abs

-onflrences and mateials, including Sn Ducwwul

The Fedeal Electio Ca-aiu -Act of171,a mndd(the"Act") pwvidn At

pason shall make a contrilution in the name of another or knowngly permit his e to be

ied tocffcct a ccaa ribhiio 2 U.S.C. 441f.

SURS indicated tha Su o Duc d. had suhuted vouchers wiAmso do th

a~~ invoved hdad pakemi w ~ im s m

MM~~~d didil It In

*1

0 - &'



FEDERAL ELECTION COMMISSION
WAS"ITON, D.C. M-4bJ

July 8. low

Antn T. Frevelet
553 E Midiand Road
Spiin , EL 62707.9358

RE: MUR 4399

Anthony T. Frevelesti

Dew Mr. Freveleni:

On June 25, 1996, tie Fedel Elction Commission found dot t ue is t- I* v b-:e'1
you violbd 2 U.S.C. # 441 f, a prvisio oftde Federal Election Cai Act of1971, a
amed (he Act") The Factul mdLel Analysis, which faned a uis for
Comm in' f is- ar for ym informaion.

You may sumitny fctual or legl nmae s that you believe e rdekv 1 06e
rcommiion's c de of this maer. Ples submit such material a (wimm

Counels Office within 15 days of your receipt of this lekt. Where qNP i, a l
should be submimed under oath. In the absence of additional informao, tdo C--_'_ may
findro l came to believe tht a violation has occurred and proceed iA m

Wy.. me II.we d in pb* caum 1onimii
writing 2 1C.F.R. 11. 8(4) Upon rce of the re estv the0m( ro
Cm wil ado heCmuiso either prIsN

wckta -mg-1an

.ii aim

- ~ suins f sis wN -be routinel @=0d
I W W *sw .d osira 'Awn mim



omin~md, ~ .... .. to receive any notifiation and O r mO_..
cmm dw a imL.

Thisnr will umum coldetk ld in accordace with 2 U.S.C. I 43?7gX4X3) a
437(aX12XA)6 vlem you notify the Commission in witing that you wish the iawu m k

For you iaW.os, 1wc vencloseda brief description of'then Comiminas
pIhzesfboam posil violio -ofthe Act. If you have any quum, ilm u

Holly J. Baer, d Onmy mipsod Io this matter, at (202) 219- 3400.

Sincerely,

Chairman

F1e md LelAmalysi

I ompo ofCame! fo

-) "13

,,.2..



RESPONDEN:

I M nL , H oMl l l F
FACTUAL AND LEGAL ANALYSIS

Tony Freveleld MUR: 43"

This matter was initiated by the Federl Election Commission ("Commiuj") ,

to inf i erained in to normal cowVe of cuyiO ot its Wi a ism

So 2 U.S.C. f 437g aX2). It involves conribut made by the Ste Unvit

System of Illinois ("SURS").

Information wided by SURS "a tei1 diq - iVmam maidi, it diIM dn o it

1lW dveatently made cAM in 1993 and 1994 in caimeio wd i m- -"..

when it paid for exqpeues of Ampl'yees2' alctivities relting seneally ao lg SSa W

co nf ereces and mateials including Tony Freveleti.

The Fedal ecion Campp Act of 1971, as amended (the "Act') prd do mo

person shall make a contribution in the name of another or knowingly pmMt his to be

medtoeffoctsuch a comfib ol 2 U.&C. 9 441f.

SURS indicated that Tony Frevelet lad uvoucers wihou to

m~ee~eshe attended bveived UuaId pobdW a* oty ad wa

Therefre, tere is -amoc to believe t0 Tomy Fvmwlett violad 2 Ui. C

mto d m ahi5Uime rGiSSS~~nbhnbM d

Z"

1~4'.~ -



F0911- L P3AXTM
OM1ADUTENAzrr

kmulILmm.t

151er 1.1 1

WOL L JYT

161J.WLMOMM
LAMR Ot CoMM

'ww"gw3.

FA D TO: (2=)219-3W

Ms. Holly 3. ake
Fed al Electo
was TO DC 21639

as No1E NmUWO
GIL6J~d N, m eam

IVANKBII J SIOfl 6S6 eNmm.U..Tm~e

Sin$lmeimm

July l 18 Ir

4A *ca
~ ma..

_a-

Re: M.UR 4399
3-

Dear Ms. Baker.

TIU ioeft is to ocairm Owr teltMs con , suatim on Jul It, 19K6 At than
d=9e I inrormW dot uW dimut Dennis 'm c rcebm a a.s bowusd My 8, 1996 from
Lee Ann Elliott, aaakui, Federal melon=mui~o~ mJuL 1 M noa csream
into im penasnat a 1,46 wihmr. Ssn wJul 17, imt in "UMl I reporte to ym

thtWr Spice wil be awu* ftm atns dlnb as ' a d&9" 1 -1 ,tim
fromiuly22 w Jul2k, Oft

Therefore wulvesmy arne ap_._ -awlfm~ to proer
a "$Pas A b. susn4p As4 *d" i 1

Thak ym fyw 0 4u1 7i~hbs S w awt--aw cdavIoswthmmsa ow sissmj ewfib n~ %&-

OI-Off1O48~

1mmww
00-00tOepa"l
Am44M



: _ 43"9: a

mm r gOEM eTM I. Iome

.... .. w, T.mmte J97 A? erftef

21S N. W St._CbwaitM. -IL -61,820

-usI J217)- 356-7233

The above-m-d Ind*tdual Is 4traby dAsignated as my
counsel and is authorixed to reaeive any notLLcation. and othec

comUaications from thO CoCi2ioU and to eat on my bebalf bfen

the Coeeiss ion.

Jul7 1, 1996
MEW' as

ni D! Ms

Aflmq:

BMI 1IGlI

awi men

Deuni D. Spice

5008 W. Iluebill d.

Chmpaiag, IL 61821

(217) 359-0671



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

Auly T?. lS

Keit L Emtow Buq
obbbi F , T .,
Joy & odlisIn

215 NorhNd S.
am- p IL 61520

RE.: MUR 4399
Demis Spice

Dew M~r. Emom

Ths is in opame to yaw lener datd July 1, 1996, wich we to sve.lbyFAX o
me dio, g - extnio of 15 dsys uni Auge 13,1996 to faprnwdl

"-) Ca, siCl'5 mns to beieve fiudinp in ti above.cfaimnd mine. AjweemIdI t
A) -:-:-- cl ces iwied u ywore fter, the Office attm Orred Coumu lbmt ul

zqueiid ut. in. Accarlugly, yaw unme is &ue byr tle dan of .s 13.

I A

Wy .vm, mWAe m e t()29

4BA

~ei~ ~



0
PETERSON CONSULING Lic

310 Suth Michigan Avenue
Suite 1900

a M~o linoi 60604
m (3M2) 92O0

Dhmac (31!) 347-5903
Vm. (S12) 922-6494
3 1 .mWjeedfrpcit.com

JAmS F. BlmE
Chairnu

0 qWIn mg

-

r. -~*
July 19, 1996

Holly J. Baker
Federal Elec;ion Commit,
999 E Stred NW
Washingto DC 20463

De,r Ms. Bak1 -r,

I b'elive you have the wrong James Beedie. I am not an enoye of "SURS" State Universities
Retirement System of ninois. In fact, I have never heard of the o or the other three
peop in your facua and legal analysis

If tere is auytlag el. I m provWe to prOv to you that I hmve w' 1 the organization
and am not an employe of the org0 -lom ple aed tee to cil = at 312.347.5903.

Sincm y,

?,;)a

,.'*c AYJ

Ju F. Basdil



ANEW! : i

Aum~a~

lis a * W

Cwd A. EM
0.IyA 1T

~mOF

July 25, 1996

Ns. Holly Baker
Federal Election Commission
washin ton, D.C. 20463

RE: KUR 4399

James Beedie

Dear Holly:

Enclosed plee find my Statement of Designation of Commel in the
above-refeive.ced matter.

Please aoetact me to discuss.

Very ly yours,

Enclosure

ow Jun . DeedIs

77 .. ..! ...Z ... . .... . ...- .' .

-.. -,. :. -, ., ..-._ /.,--. .'4.. .

kZI 30116



MaR 4399

,luam Oa- .8 J. SteVen Eeckett
Beckett a Webber, P.C.

508 S. Broadway. pO Rnx 999

Urbana.- IL 61O1-0QAR

TTM -(217) 328-0263
FACSIMILE: (217) 328-0290

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and 
other

) communications from the Commission and to act on my behalf before

the Commission.

July 25, 1996

Date " tr

) 4. ~ ~ ~ ~ ~ J~ S. Beed5ie~Jae S eei

.~ ~ 0 sUj~il~s James S. Beedig

D h i $ 1620 Hickory Lane

Mahomet, IL 61853

VzINin iP l (217) 378-8821 .



401 5 CENNERALAfmMey at Law J :iii 6 I~seiJ'l

J. Str" BeckettRge3 Wer 3 rs
T. Tcrich PQ Bo emHoly E Cemonm 

Urbam IL 61H4UM
Brat N .OliedCarol A. Dimn 

Teephowm (217) 3DrM L Wright 
800.7704=3Gary A. Webber Fax: (217) 3a&n

July 31, 1996

Holly Baker 
VIA I'ACSXMILR TaUImj zOIwFederal Elections Commission AND lyagT CLI3 MWashington, D.C. 20463

RE: MMlJ 4399
My client, James Beedie

Dear Ms. Baker:
Confirming my telephone conversation with you following thesubmittal of the Designation of Counsel form, I will be-" representing Mr. Beedie regarding this matter. I realize theinitial fifteen (15) day response period is running, but I am notyet in a position to determine exactly what course of action shouldbe taken for my client's best interest.
The situation is further comlicated by a Champaign County Gra dJury investigation into the State University Retirement System. Minclination would be to adtise My client to request a PreprobebgsCause Conciliation Agremen With the FEC; however, I undertaWuuthat there may be some expectation that my client give some form ofCverified statement Of his fatual version of the events Iaquestion. In light of the P of the Grand J rooee--a,that requires as 'o of he.Grad Jurharqr mo 4matter at some length vitkclient so that he m u e the ramificAtim o
decision that he mjI t t ...... .

Under the circustanCes, I woUld respectfully request an additiomelfifteen (15) days for mY client's response. I Would believe thatthat would make his e de to your office by .August i5 5ii.Kindly confirm if this eutbmie has been granted.

JSB: jae
cc: James Deedie



FEDERAL ELECTION COMAION
WASHUI TON. D.C. 2O463

August 1. iM

JStv BdM Euq.
BokdW & Webbw, P.C.
S065. Stoaway
P.O. Box 98
Urbe.. IL 61801-0918

RE: MR 4399
Jus Beedie

Dew Mr. Beck

This is in IespaDe lo yaw leer dated July 31, 1996, wh wa reived by FAX. ab
s dae., lxresng xm u otiS days .nal Auet 1,196 r sd talCoumiuiwi's rene to beiv flzdlup -" _l ...... _.. w Aw ._da l9sveml-mwob,,-f,-..v, .m N or A h w cnm "@'Idwgu

3 cirwmsam s pIid in oym lter, lb Ofic olb Omu Commit s md alb

Ifyou bnw my queims, pime €omset a at (202) 219-3400.

C

'\,- . ' n

n -7
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Federal Election Coui
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Rt MUR 439

Dear ML Bakr:

above titld L Iate. I hMv Orrd wot SW dew M I bus nab%:~ 4MdMd magerl
from bim to comybto the rqym. to ft p batn of j I# 6 As ym kIv, trm is a
pendig ibm*e ion nt Su of minab a= if Ste peltil InWio. O()Unb
buis of de pendinusd i m die bm dew iitd to aqlew a
tesponls to you, we %lirsMfY retpuu m isdslk 21 di In erdw ao hs oefotL

If yom b aI q UM or si amamfi Ob =MNO, plme do j
hesitate to comm me. We aoldq yv--oij-st__sh-- lhi
exterulo of dm r d imssi a ,

',*qv

IUsat

"I
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FEDERAL ELECTION COMMISSION
WASHWGTON. OZ. .. 463

August 13, 199

Keith E. Emnsv, Esq.
Dobbins, Fraker, Tennmnt,

Joy & Peristein
215 North Neil St.
Champaign, IL 61820

RE: bM 4399
Dennis Spice

Dear Mr. Emmons:

This is in response to your letter ded August 12, 1996, which we mived by FAX on
the same date, requeting a second of a dditional 15 days fom Aquet 13, 1996 to
respond to the Commision's rema t believe findinp in the above.cq*ie m i=md Ahw
cos n the u.end in Your letter, the Office of 0.
gima the rqum xona o.Acma you uwspaM is aw-7
Aqust 2k,1IM

If you hve my ---. m& ! hs e m a (202) 2-9.-

$
.

~7' *J7~'
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Carol A. Im
Dedre L Wfrt
Gury A. Y~bbw

August 13, 1996

uM(2m

k 1 )m4R6

Holly Baker
Federal Klection Commission
Washingjton D.C. 20463

RE: James S. Beedie, NUR 4399

Dear Ms. Baker:

On behalf of Mr. Beedie I request the Office of General
Counsel consider Preprobable Cause Conciliation in this matter.

In support of that request I attach the verified taten
of James S. Deedie, as you recently requested.

I appreciate your consideration of this mattr.

- -
awloure

*L=iw ~k.-%' r

'"2 - ~ ~
I

(

:CIAe
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FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

InRetheMat of )
JAMES S. BEEDIE, ))

Respondnt. ) MUR: 4399

STATEMENT OF JAMES S. BEEDIE

My name is James S. Beedie. I reside at 1620 Hilckory Lane,

Nahomet, Illinois. I am the Associate Executive Director of the

03 State Universities Retirement System. I have been employed at

the State Universities Retirement System approximately seventeen

years.

Since 1991, Dennis Spice has been the Executive Dre of

the State Universities Retirement System and was my I$Wtt

supervisor until his departure in 1995. I was aware t at the

State Universities Retirement System, in accorda u sAt b

Zms, ms not to engage in political activity.

: waqmsibilities is to cowarsign all

aim t of expenses associated with the normal p tim

State Universities Retirement System. In the 'ev m

Dinitiated by so any such voucher nst

Iftecutive Director of State Univerwit

PagelIof 3



At some point Dennis Spice informed me that certain

activity, including a political action committee and reimbursed

contributions to individual State and Federal representatives,

was going to occur. All such activity and all such contributions

(some of which were the purchase of tickets to representative-

sponsored events) were directed by Dennis Spice. I initiated no

political activity nor did I initiate any contributions or

payments for candidate-sponsored events. Any employment act that

I performed, I performed at the direction of Dennis Spice. When

I questione d#? nis Spice regarding the legality of any such

political activity, he informed me that he had cleared any such

activity wito a named attorney and that such activity was lawful.

Acting in reliance on the direction given to me by Dennis Spice,

I followed his directions.

After being notified of audit findings, I made complete

restitution to the State Universities Retirement Systin fo aW

expenses reimbursed to me that were deemed to be inappropriate.,

I have only wanted to obey the law, not violate it.

I have been open with the Board of Dir^.ctors of-

niversities Retirment Systes and its designated

who have asked me to describe this activity. At all time I bhmt

acted in the good faith belief that my actions, when pw"t.woo

were lawful.

Page 2 of 3



I deeply regret any errors that I have made. I believe I

have an enxiplary reputation for being an honest and law abidiLn

citisen.

Respectfully submitted,

James S. Beedie

SUBSCRIBU and SWORN to before me, a Notary Public, this /
day of iiS* ,1996.

U'JAK T5L.W~I

Page 3 of 3
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

August ", M1W

John T. Theis6 N.
Suite 223 - Barrister Hall
29 South La Saill St
Chicago, IL 60603

RE: MUR 4399

Anthony Freveletti

Dear Mr. Theis:

This is in response to your letter dated August 15, 1996, which we received by FAX on
August 16, requesting an extension until August 30., 1996 to respond to the Com's rmn
to believe findings in the above-captioned matter After nsidering th e ci pmeted
in your letter, the Office of the Gmeneral Counsel has granted the requested amj
Accordingly, your repponse is due by the close of businemss on August 30, 1996. ts
noted during our meetin& basic lakom nomtoichmumW h 1k. 0~__'M about t, eoc n of vinchm voucwr P.P

mand MIr. Fiwdl"'s At- coe I*. SURS,as well U &rd1fid
bit n ior to August 30.

0 L..... ... " ". - ;' &

q

-iv

T7
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FAX: (Oft) 393-5760

0*9CT DIAL
(a00 31- 7007

SKAO004.AnHO

WASHINGTON, cI oo~~
W moS si

October 23, 1996

VIA HAND DELIVERY

Lawrence M. Noble, Esq.
General Counsel
Federal Election Commission
999 E Street, NW
Washington, D.C. 20463

Attn: Xavier McDonald, Esq.

Re: MUR 4399 - State Universities
Retirement System of Illi-cis

Dear Mr. Noble:

This is in response to the letter date ftly 8,
1996 notifying the State Universities Retireunt
of Illinois (OSURS") of the Federal Election Cc-ein's
("FEC's" or "Commission's") reason to belie" t
against SURS. SURS is a state entityvuwdm
and is funded by the State of Ill l. XI, It.
ciary duty to the emloyees of the .tat .1*.-*
maintain their retirement funds in a . .....
Under both state and federal law, 8 As.
use its funds solely for the
defraying the

attention of t.inaderten

reason to beliee ...e .
further action or in the all "e ti
pre-probable cause conciliation ag"em
C.F.R. 5 111.18(d). It is Q
sion choo ses to pam th *
that the Co .ssi,: W
penlty. sM

nits
.~.

'p



Lawrence M. Noble, Esq.
October 23, 1996
Page 2

activities. Furthermore, the Commission should keep in
mind the following mitigating factors.

1. The payment of contributions by S2E ma die-
covered as a result of a voluntary internml
audit initiated by BURW.

SURS discovered a total of $4,345 in federal
contributions it made on behalf of or by repaying four of
its employees only after SURS voluntarily initiated an
internal audit of payments made by SURS to certain m-
ployees. The contributions and the employees on behalf
of whom they were made are as follows:

Dennis Spice -- $275 on 8/6/93 to Capital Con-
ference Catering (in connection with NRSC
event); $1,000 on 8/23/93 to the Republican
Senatorial Inner Circle (conference fee); $200
on 9/7/93, $320 on 3/17/94, and $200 on 5/2/94
to Ewing for Congress; $100 on 10/13/93 to

)NRSC (conference fee for federal legislative
update) ; and $180" on 10/19/93 to NRSC (legis-
lative update meeting fee).

Jim Beedie -- $50 on 5/2/94 and $35 on 6/26/94
to Ewing for Congress.

Tony Freveletti -- $50 on 4/28/94 and $35 cm
9/1/94 to Ewing for Congress.

Suzann Duckworth -- $1,000 on l1/191.
$1,000 on 9/26/94 to DOC (mebersht~Ip
Women' Leadership Forum and annual
ence).

Enclosed are available copies of checks made out by. t
employees to make the contributions, checks made
SURS to repay the employees for contributions,

Thes expenses were chaV-ed by
a URc*edit card a"d pd for
S rather than by repayingD



Lawrence M. Noble, Esq.
October 23, 1996
Page 3

era submitted by employees in connection with these con-
tributions.

2. After discovering the contributions In this
case, BM promtly and voluntarily disoleed
those payments to the Comission.

After discovering the contributions at issue in
this case, SURS promptly and voluntarily disclosed the
information to the FEC. Indeed, in the interest of full
disclosure and voluntary compliance, SURS submitted a
letter to the Commission on November 28, 1995 informing
the Commission of the contributions listed above.

3. BUW had no indication until the voluntary
internal audit that it may have made imuerms-
sible contributions.

SURS had no reason to believe at the time it
made the payments at issue that they were for political
contributions or in any way improper. The four employees
listed above, who worked on legislative activities, made
a generic reference to "legislative conference" or Ole-
gislative meeting" on their expense vouchers when de-
scribing expenses related to any political activity. -
fact, those expenses were largely for attendance a
meetings and conferences, training, and educationa1t-
rials regarding legislative activities.

4. The employees reimbursed 8Ml for it*

Promptly following the voluntary WC
audit, the employees who were repaid by S~
federal contributions reimbursed SUR for the
amount of such repayments, i.e., $4,345.

5. SUNS has taken comprehensive step. to
such violation from occurring Lanh

After discovering SURS' payment of
tions during the voluntary internal audit, W
prompt and com 1hensive steps to prevent

24A .- vi olation of the Fedral Iction Campai'-.



SNWrC N. Noble, Esq.
October 23, 1996
Page 4

as amended ("FECA"). Specifically, SURS took the follow-
ing steps:

a. SURS adopted a Code of Conduct which in-
cludes a provision prohibiting its Board
or staff members from using SURS f ,nds,
resources or time for political activity.

b. SURS is engaging in a voluntary ongoing
in-house audit of all payments made bySURS to its Board members and top S3
executives.

c. The new SURS Board has created an Audit
Committee which reviews the ongoing audits
directly with the in-house auditor.

d. SURS requires pre-approval of all dis-
bursement requests in excess of $500.

I e. SURS produces a quarterly repo:t which
discloses and identifies all disbu met
made by SURS and which is made public in
conjinction with other financial r.0t
that are reviewed by the SURS D4
quarterly meeting. Al

f. SURS has changed its disbursement
process so that the Deputy Di 4,14
Finance or her designate in the
department must a p1 all

g. SURe has ceamd all political
tions and lobbying activity at
level.

h. SURS has terminated three of tes
staff meber wo were involvelating FPCA, includi Dennis
Was the pern principall
the violatios andha-fourth saUt bmboV



Lawrence M. Noble, Esq.
October 23, 1996
Page 5

i. SURS has prohibited the use by staff of
any SURS credit card and has closed the
credit card accounts.

Given SURS' voluntary compliance with FECA, its
open disclosure of the violations, its lack of awareness
of any violation until the voluntary audit, and its
comprehensive remedial steps, the Commission should
dismiss this case with a finding of reason to believe
that a violation occurred or enter into a pre-probable
cause conciliation agreement containing an admission of a
violation but no civil penalty. I look forward to fur-
ther discussing this matter with you.

Enclosures
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FRXICK L FRAKERDOA .NA~ Si 10mZ N~i3L irri aesaeoa
DOWAD M TENNANTIgl-8i

D. CAMERON [ROMNSW4 CMPAIGN, ILLDiOJS 61e0lam
RX;IARD X JOY
MARY A. PRILSTJ9UN T.IZ (Sal ose-as IO.

Il3U K ii imuma uinu s.jam EL IMNSLI (Si?) 56046 &"lo
XWTX L EMMGONS aminm
GUY G iAUL I WM& & TMOAIMMANT WMS49
ROMEL MLIONFVOT
JAMIS ID OOTTEInL
S J.'UUUE J. S U27, 1996 27Ih V. D im 11431
LAURiA D.GLWE

GeCaJI i TUCKER
OFONSEL

Ms. Holly J. Baker, Esq.
Federal Election Comission
999 E St., NW
Washington, DC 20463

Re: MUR 4399

D Dennis Spice/State Universities Retiremen System

Dear Ms. Baker:

Thank you for pivin us an o to respd to the Fedwa Electi
Commission's (FEC) July 8, 1996 letter. I p t r w b s,,iewed all
materials currently in Mr. Spice's Fomemon You sould note dmt r. Sa hu not
served as Executive Director for the State Un vitie R r a e ) since
his resignation on June 2, 1995 Thsrefs Mr. 4ha b Ind *00", ft
records and ha had s seem to hSUS o , -
Copied to him. Mr. Spice woWd be plaed to myph-_s---h-" qo - Mtbe iven
access to materials solely in thm poiui of SURS.



DODD*8 FRAKER, TENNANT, JOY & PETEIN
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administrators of all of the state supported public pension funds. There came a time when
SURS, at its Board's direction, joined a lawsuit filed against the State of Illinois by repre-
sentative members of the various public retirement systems for the State to meet mandated
funding levels.

On the Federal level, the SURS Board was concerned that the Clinton
Administration favored certain policies which would allow infrastructure improvement by
tapping public pension funds as a capital resource. For your assistance in understanding
the interaction between the SURS' staff and the Illinois and Federal Legislators, we have
attached several issues of the SURS Trustee Update newsletters commencing on May 30,
1991 and extending through December 23, 1993. The Trustee Update was a mechanism for
Mr. Spice and his staff to report their activities to the SURS Board. The Trustee Update
issues reflect reports of conferences attended, testimony given and meetings with
Legislators attended by Mr. Spice and members of the SURS staff. Further, the Trustee
Updates were supplemented with appended newspaper articles, magazine articles and
other materials to inform the Trustees on issues of current importance to the system. You
will note that the Trustee Updates reference the meetings and conferences for which an
entry fee was paid and which were later reported as SURS' contributions to the FEC
voluntarily by SURS in their November 28, 1995 letter.

As reported in SURS' November 28, 1995 letter, an internal audit

Z. characterized the conference and meetings fees as a total of $4,345 in Federal
contributions made by SURS. SURS reported that Mr. Spice made the following
contributions:

Dennis Spice - $275 on August C 1993 to Capital Conference
Catering (in connection with NRSC event); $1,000 by
credit card on Augps 23,1993 to the Reptblican SenamrIaI
Inner Circle (conference fee); $100 on e mber 7, 1993;
$320 on March 17, 1994; and $2 on May Z 1994 to Ewing for
Cong ; $100 on a SURS credit card on October 13, 1993 to
NR (conference fee for Federal Legislative Update); and
$10 Uon a SURS credit card on October 19,19 to NRSC
(Legatve Update meeting fee).

As reported by SURS, the SURS credit card charges by W Rl
paid for direc by SU rather than repaying Mr. Spice. Attached for,.
=o00e of ineer waffiPC payment vocespeae yM.Spice raquesdq
for umu e ne d and copies of checks from SURS to Mr. Spice reimbuin I | 1
for the amounts reflected on the payment vouchers. These documents have be.

, . . , ... . . , . .. ... . . ... ..
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ously provided by SURS' counsel for FEC review. In addition, enclosed plec fnd copies
of two interoffice payment vouchers prepared by Mr. Jim Beedie, Asso-ate asatie
Director, and approved by Mr. Spice which are the sbject of your July . 199 letter.
Again, copies of these materials were tendered to the FEC and Mr. Spkc by SMR' ama-
sel.

Enclosed for your review, please find copies of the following additioal per-
sonal checks written by Mr. Spice:

Check number 107 dated Aupust 6, 1993 made payable to
Capital Conference Catering m the mount of $275; Chehk
number 112 dated September 7, 1993 made payable to
for Congress in the amount of $100, check number 149 dated
March 17, 1994 made payable to Ewing for Conre in the
amount of $320, and, check number 158 dated May 2, 1994
made payable to Ewing for Congress in the amount of $2a.

As you will note, the payments reflected in these checks were previouly
referenced in the SURS letter dated November 28, 1995.

As previously reported to you by SURS counsel, after the nerna SURS
audit characterized the payments in question as SURS cntribution, Mr. 4p1e
though he had resigned as SURS' Executive Dire , the uWJ"i k 9ibm
of $2,795. Enclosed for your review is a copy of my letter dated AWrpt 31. 1M A
Dr. Robert Mandeville, Acting Executive Director of SURS, aloes wih a cm of
Mr. Spice's check number 8895 dated August 31, 1995 payable to Sat Iuu*N
Retirement System in the amount of $2,795. Encloed also, is a
S Enloy Conference ees for the period itJue 1, )S93
qn whbid Mr. Spic bu his lv rqw i to SIMUD

S~iseqemto Mr. Spice Pit u e to SURS4 ft
requete reimbursement from, bieff alig W Congrsman ihms a(pm
Conference Catering (US Senate Republican Canysiga) and NR3C
Rinner Circle. Enclosed f'r yoar review m aipis dlf
M. Spice fro SURS refWrencfW the - -inm"W=O.

ftd SUm or Las Mfrp ' Spice ad bb m
lg ative c nerences fution or metlp Wha pIm IM
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Mr. Spice and other staff members and reimbursement was later sought from SUR& it
does not appear that Mr. Spice and his staff distinguished this subset of their interasin
with Legislators from contacts where admission fees or conference fees were nt p& It
does not appear that Mr. Spice, his staff, the SURS Board of Trustees or counsel to SU
ever directly addressed the issue as to whether these payments and the SURS
reimbursements might constitute violations of Federal or State Election Law. There was
no intention on Mr. Spice's part to violate or circumvent Federal Election Laws in any d
these activities. He clearly attended the events, occasionally paid an admission or
conference fee, and sought the time cf the Legislators and their staff present to pres
SURS' case. It appcars that SURS, Mr. Spice and his staff made errors while worf on
SURS' behalf which were ideitifed, corrected and reported to the FEC.

Yours very truly,

DOBBINS, FRAKER, TENNANT,
JOY & PERLSTEIN

-)

• -, By:
By: Keith n

KEE/Is

Enclosures
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June Board Meetng
In Springfleld

The Swe Universs Aes Retirenwt SysIam's June 0oad mein1
is scheduled for Wednesday and Thursday. June 5 & 8, 1991
in Springfeld. Ilnois. Over 75 invitations have bon ac-
cepted for the Trustees Annual Springfeld Reception to be
held Wednesday evening.

May Speaking EngagomentsJ

-- i spent several days this month speaking to a variety of
-.,mployee groups about funding and the currt SURS

opermton. Below is a lstng of the groups:

May I University of Illinois Urba .-*aupaign Non-
- academic Employees Ad -sory Council

' May 13 linois Fletiree Le Advisory Council.
Sprngfel. IInois

May 14 The University of Inois at Chicago Nonw
- i, - -AdWy Cound

may I6 Govrnos Stt Uniersity

May 23 The Universty of Iinoi at Ch=o
State Unverses Aw s Associaon

Purging and peppig o the annuity e ainuee, and
wil be completed the sM week of Augut.

The users have adousted to the Imagi g System quite
weL

The c Olasadons tor Image Pr Technician I. II.
and IN have been approved by me Ste Lkerifiies CM
Service System. Testing for these cleeickatkim is now
available. The clasuila to two of our stafl have heen
changed to Imago Processing Technician it.

We have stmed , o on one side f 21 otical
plefles. The jukebox has acapeclty of4 two.e edplitt es.
We have used appmately 6 perent cr the totapacity
o sar 25 percent of the psicipanW and annua-ms' inor-
mation.

In addition. SURS proviede m claeaticr, duig May
to the Univeirsiy of Inob and Stel Farm Imurne Corn-
pany. Attached ot your review is a copy of an ardicle that
appeared me May 13. 1991 .Paskm Shivusenonthe
SUS kmging Project, and use of othmer incNologies i our
p-ion adinistlton syst %

SURS Sp"e to lnnols
Community Colege Doad

The SIs Unive3lh 100meneutm qsdaU to mihusCommwCdeeb_.:-_ ;aad.i &S STa,
gks~~~ CoSnt o p is to So G~ SbVA

Sms. cun,.u,,,o, sompbii Mu borog IMil
proienm. Mr. ohet Soer prsid a €tChn of the

mnns Community College 0twd on bah dos.

K Image refing=

The oonvesuon of perutiper be ahead of i ;e pseoe
sm0ed It i po the mo coneion wU b sephed by
Ow *d week of July. As of "rdab. 33= or
44334 dowumns have been scanned. Upon c-mpletin

SI"e pnts we wil beg the cmirsim of e
uvb.The onves on ,4 a nurq - e uu

-1 balance i 4 h scantned documnirt ce"i isbps

Bo d WI I £ IW4 i

Board Meet Mm-d

I VM agquadtat to ebis sa 61166W r~ 0"
mtg onMay& 7-at Southen "limui Carbon-

di. Intlre tiwel pl n to adiressheoI4EuadINUSow-, nc p .

Number 6
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In C1%In - SuTbknes

I have attaohed theemnwysecion of t May 14. IM,
NCIGcgo Swi Tme. of ning our uI.deTinding. Thit aP

t is a result of our F.R.S.T. eGbyt.

n '' ...
'Ed

"*May
14 1. in C0 In. ~sap l
Canbe mira bp"Wlb- A- 1peM WiN
al0 be pOetad at dM Amfw ns

Sonat Bills Heard by
Insurance Committe

On May 2.199 1. B J and I is~lfd on e $enon
SURS had Introduced th Session. A copt upd on
our 1991 Legeslatve Program wil be presnted at " Jun
Board meeting.

SUR$ Provides Testimony
In Wohington, D.C.

BE Jackson and I traveoed to Washington, o.C. on May 20,
S1991 tesfy before the Intemal Revene Servin on p

posed legislaton w require partine empoye to
become members of SURS orpay PICAtms. AMyou lnow,

Sduring March 1991, the loar approved bringing go p@&
ienployees ino SURS. We ae afhpthngj' do in

-) liol by inru01cin g 46 o 12(whic ourj adnleato
Ad**"oy Commift aso agreed to). The IRS b at-
teWpng to canp vestng rqmne. in addbm to
ny OWhe plan poo-lis for thtwe pujo esiploym

nee sewln a S mm-
D With in WWhkigton. 35 and I vilhd ewvy ole amps

sei*v and senao s ase to hand deor ow pgmo

W sN*ywl egmsa TeOM lame aid hbl aabJaw W eN aloe Smw vhW.fome
caRers sn em an . u .

subm of ten Oknums eIIb

sunSea at Pubic
m4Iliad- I

vY*Uli wany eqmml. is

4. Y'

8Purinbmn eam..wuhm$-~go gui bl em dan syste ma pa m__ -L -,

tUbsd $esam ree"u~ at 9 Gol Ceissm.
be~sureewbn~e~,~gree ~,-.LA 11a1sft

_ ' ... . ....... . II iiInUul m II I " ' .

,.,: ..;
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, VETO END S

I have afached a sunmmuwy ofho olkslf tabecin law
du,ng the Veo Session w abooed SUALtmam suem eady go~lemsrt inets wd be ac
ne o I have ywhed SUM pcebn pap on this
wbe for your ilontomo

I PERSONNEL AND RESOURCE
COMMITTEE MEETS

The eeonland Resource Consmbtse met In SBomig-
eon Ilnos on Noveme9. 1091. The m e ofthat meet.
ig have been maiedtoyou. Thewnt mes1Mgsscheduled
ow 1:15 p.m. on scember 12. IWI. at The Hya Regency,

tdm day before our Board 11006M.

EMPLOYER SEMINARS HEWDI
Each year. the Stt WeUNsoees Reklmt sphm bbs
ourea- u...er..p.i..-Neni -a ooneay

er oooedn d a ndbl SnSM pt Uiw m.
jployses Our mndeee usmeft k~whde bsnA imnages.s

pemenonu, mnu prodpmoonn L
Thim yr, Judy N , Opm ON. P.6

i - Seumm, wmlhei Im pmoq W Mwerw 12.19"amipbs.. r* 101. -_m-C_ --
noadl 40t ---- .-__a. lm .- :i'- afeeo wweu
wndege m id e - ter mi5 Ur Stat

W& paseeWt ",e tI. At-N- to sh

ots"il ammmw inlmm.SPEAKN EAMI AROMD "h STANE
an11- - 1.1991,1 spehe to Us PanWV Advleey

asbe 14.191.9 ofdne NNSl ndeCAPU
me Whar~ -. ~~bene-m"Ad Aft pu

;rowm~l

On November 15. 1991. Lee Bridges, Retire-
mert Speeiert. and I WrVld to SoW.ee Ilno UnVrsy,
Sdmvle. and B gava ndng premsntadon lofe tSUE
AnnulaAssocIaon. Also. whb I we at the meetg. I

DOr. Wim Tudor his h, of Fame tphy. Or.
Tudor's health did not penlt him to travel to (Campalgn
*iAVn Septmberrour5Otm nivrsry CeleIbraflor. For
*eeeofyou who may be unawsr. Dr. Tudw wa! Ir1S 10,,,-.
W in helping devlop SURS and the pension Laws C:,',nas.
si0n. Itwas an hono for me to pres nt him wih te aw rd on
the Boardrs behal.

On Novenb- 22. 1991, bawed to Chkago to give
a pr- sent*-o on funding to fte Ileiois Fedecalion of Teach.
rs COmmunity Cog CouncL There weo apptodrately

75 peop& at U* prgmm. I was aio aed by sevoacom-
mnmftycollege re resen v eo epeekattheircampu next
yeron tme fmdin isse. lam looigrrd to visitIng tho
meny community collge, and am .

BOARD OF HIGHME IAT
The IboisBoad of H~ghe h~dumu maton Noember2S
-2. 1. i . A &W I war

An Beedlecondnued his p rpwn olte a60W teaM
*1dur ti month dl whe d~lr and "e Pao of
Pubeor Howrd Tho e of 3m t Uawgily of noI0,,. We
begi our actu planin seeslen Jarusy 12. M3 and 14.
19W in Bl oomington OWL ft. eedue to fabe on
qusbyproduct. sericeadefmeyaeepred~wL
The Penne, and Reseume aee v be presered
Ot conmplted pi soo af urwn y 19K pani
sein.

IIII I II | I |i
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IA
OW OMnS WOi ie nw 9 A see 198. or

2LVMW a "'uAI hO

I POUTICAL FUNCTION1
On Nwo 19. i991, 0ev Wlent and I snd
an -w f hrp Repestyae limo i hhon 0140 Chins
pwgs County. We alo mt awAhny e o
Woo*wd (%. Ed County. ad Conrsmn Th
*if's Che of St. Oave Whit U AJmen and I m
pmpang a legihoave bp to Wa*wn O.C. et sad of
Jauuy 1902 (sponsored by d the M~Wm CWAWN we on
Puble Emvome Penon Funds). Tho m aoeo YM Cen.
givssan Ewing's saff at thise vw moss beik

I F.I.R.S.T. UPDATE
The Stats Unimersws Retiemnt System has~b
ove 7.000 FJAS.T. packiet throughout Sw $ of ls.
Ifyoucnmai F .S.T. ands t forFund iis s..t. ys-

- Wm Today. The packetcontaim nk istonandgeaon
th SM * pr otem, as wd" same lM to Wile
lg o. Owst conimnsto peovide me opml at

Sech a n wv y pei pgagement app

THANK YOU NOTE TO 1
THE NORTHERN TRUST

lhi aeIoey of Chin, The Noethem Thuna ll,0 nA..

del to The Chad.. P. WoW Meone Sphloblup m&
Mfsiemd is the lett *omn The MmNoem Tewt sag" vM S
kfsr9ned byJhn Gentry andme Mwtinkg vise wr*N% ginin ooe btihn.

I 1" - Iod e MI fll puboiwmed as
uime,,ons m ~oe and ue gN.d I
hm e included an artice"toSeleberi bo1ele

" - - a nemlsi pi b
UIIlylr ibmln .

V ... i



TRUSTEE ( % UPDATE

DeCember 31, 1991 0.0/ Nufmbr 14

MEEIlGS WITH LEGISLATORS

In our continuing ~ to keep communme bn open.
we have had several mee Uhis month wit vwiou

On De¢ember 4. 191, Jklt S0dle WIin FreOOM ld
I met wih Repieeadv Brad Burzyneld () I OeKaib.
The focus of our discussion was on funding and Vie ea
rIrment inceniv.

On Decembe 11, 1991. Oae Wan Jery Sendr.
and I had dmw with Senator EJonm (0M In Chbm to
discuss curret egilAtv mum forth SpW n OF emion.

On Deember 19.1091. Dave Wkint and I " wit
Senaor John Malind (t) oomin on. AK hgo
dmsion focused on mdling and Oh el mdvwnet
incentiv.

On December 30. 1901.il Jikson and I aW with
Reprewti Helen Sa)te (i) Ubsna. to
disuss the ea reftent inve.

I BOARD OF REGENTS
HEARS ABOUT SURS

On ecMe- r S. 1091. Jm Seeds Nd I wm so hefg
of ie Board oegts at Nothern Um Nme t uly. I
dscused e m pirogms our Ilod rn Imb
w an Ime..m @minig, bi. as mi l
kere iprepam Iepuita lmolret 1wde

-AI- km hnlrw dn

SUNS nem a p -i m k ue buad on a mpW

I IRLAC MEETSI

On Oeenbw 10,131, Dane WiiLt , Jem. and I
de an ibMln Rneme LgileV MAids CAml

meg in pilid. We mpoen theopum e -
hwaoe rNie dsib A1g IAJS.?. pehtm a "agu
our p and annuu abeW Vt mbq ern.
We also rae u m bom doWheue uim.

MEETING WITH UNION LEAER

Dave Wiurt aW I Met wth Mbsh VbgeL Pres Iet o
Uu~* psity v~uele of in ol (ft. Our dlusm
touched on my ssue.' cluhin Ufts mnuewd e
to dchng or Swf I membeuhf 9% is memiem, th
elead Iusmsm. Ain. w dsusm Nodndg an Iw emy

-oo wenw .
Dave and I ale. met with Sinm Culen. EfsctAvo

Ok actor of APICUE Adw frinkShed AFSC. (*e%- (or
of Sudget and Senft Anmlyis. Our purpoe w" k- lk
AFSCME kamw eonay~ta our b s qt eblo
seek any now bendle Mbi not m wsesuee wo have
F"eper -. We aiSo iseuMed emW l 6"thuent
inetive and nationl ise tho me d mmml concen to
usB.

ISURS CONTINUES TO PREPARE

On Deember 16. 1361.61 JaIme, Om* ~sat
me mgw Kamf Sim Legil" Lb Onk -%df
de orepial po@si imm - nn ilms
baW bi Peu pu wlnn vde -W I dWa

101081 t vw pemm INNA ftf o of
agMs m p I 10mto nm pomm

eoomne l emphau. 0vb// grow
a" of emy IUL

On Oemll *jr 1i1 Las UlndlI llltOl1

bul mid s an SUtMJ limig ei _-

On 06680W 10, ime I
minei 01 iw serw as A

midC~ ow*mqirw
- mound how SUNS bu ndqaMMnd

ato dele quaws ei :- l I

srvftMW 10 dD oIlff
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GOVERNORS CHRISTMAS PARTY

I !HELD IN CHICAGO

The Govemor h os a Cheam POy in Spdrgbd
a" 0"gO. I ws a quest of wmor 5w at his

Chimo Cilsufl Puny on Oecume 17. 1wS. at f
Nmugl Hisi Museum. This w a good ne tovil
wsh may old anuchitofb and now 110" mwwe.
I ao @ - W ohldule nerw sew-a V ug Pst
Pm. (W me way. I diWc dai our ,*ng p oI and
me eaNy retent IoeUv.)

MEETING WITH BOND MANAGER

Proesso Genty. Kan Codlin and I had Mhe psuwe of
- rekbd v#0 Haneq Cinnm. *~ewe r of
SA#***h. Ny has begun a new cwwer musgi i

money, and curntly menages an -0 bond MW in
Tem. I was a very interietn maestng.

IMEETING WITH ILUNOIS BOARD
-OF HIGHER EDUCATION STAFF

n baf 1,. 166, Jim Beadle, U Jolmo, fta
Wkn and statf alnmey Jenow Hennemm, met Vds Pos
Modal of Oe linus @am d of oigher u t .

The meeting. at Mr. Mol's rquest. a hi In the
l eke. Mamab.e m dlids t m pmapsed te

I illE OP CRN I~ ~h1

S.....n nl _ A A. --"

-Al emNed w er yer umbiu ins arymg hibe
0mm3er 3.1.1 COaW Anmamr g

me '" #A p uk d in Wuin.

l99 LEGIS-AlIVE PLATFOM

ntw SUN as adpd by fte God at In Oe.
m1661 Beard of Thei e0 el.

F

S

SURS ASKED TO WEAK IN
NaW YORK

I hew OWsed ft wuMW IIburn i ohum en,
The o for umn Rese"e on Empba knet
A_ d ..- _- Te0lnelegy I 1 1 W be hsd In Now Yek
Cay an Monk 14wd 17,. 1 LIv be WW-eubigmv e
I--eet $Pam do B .leelm. epei l . U
wil emeapaY mes Sele

M the hidmy eon comm aa a lae and vY bc4k ahead
toe e nyew. he enim StUS $W# wishes you and your
mly a Very Hap New Yew

yu hew ny j utns. plMase ed L
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Th 8oan of Tn.IS d VU SIM U, 0Numh Asswut S#m (UJM) ndo!ell oming tP" u f
tON L.gSVe aon~m

Funding

*SUMS supa't oiwsmkig s tem of Ikieb Uund" UV $We Unelvasmm i ssm" I* an
.pson W, VL d

•SU Mp, ro m pii ioM

*SUMS opposesn uv mW OuC d mos hind ovfl fo -w~ hAd

inle ~- t - I

* SUMS o par I-,g--M u-- - Mdi would kvo* e -a aynO reipodtbIW
U unwer the Pfw.- Pusn ile aes wdld i 8,m 1.-1 d V dIM Amlm

0 SUMS-_ppos e -... .d ,_ ar_ -,-- id mau emu go n lin,

WinS VmmdniPd~~W-(-~

psiem CU iy.

* SUM ,apoeWo bus t m uu s im mnndda m / n
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TRUSTEE #A UPDATE

January 24, 1992 Numb( '15

BOARD OF REGENTS
APPOINTS TRUSTEE

Ms. Sylvia Nichols has been appointed by Md Board of
Regents to the state nwiemitles Atire- -e yslem (UnS)
Board of Trustees. Ms. Nichols has been a member of the
Board of Regents since 196 and chairs the standing corn.
mittee on academic and student affai. Ms. Nichols knows
higher education in this State and is also ftmw with the
structure and concept of SURS.

I BOARD OF HIGHER
EDUCATION MEETS

-" Ms. Judy Weathington. Deputy Director. Beneft Services.
0 and I atended the Board of Higher Education Meeting in

Chicago on January 71h. There was considerabledlacussion
I about the impending budget cut on higher educadon.

JOINT APPROPRIATIONS CoM6ITTris

Senawr Hor Carroll (D - Chic ) asked me to be in
Chicago on Monday. January 13th So testify on Me Inpct of
a three Percent budget cut to SURS. I have athed a copy
of our Fiecal Impact Note which was dilstrbied lo fi joint
Commitlee on Tuesday. January 14th in SpgilW. (The
testimony ran so long on Monday that rW, CWK- k(oh , rdgher
education testied, and the entir herirj was rnwvLd to
Sprfngield the ned day.) Dave Wiant and I spent t e. both
days, discussing our concern ab out this cut wilh Igislaors,
staff, and the Gove s Of*c. We alo ompeaeied at
our Board's Legislative Platrm or 1992 cawed for no now
bene wihout lfnding, and SUNS is drveloping a -qida.

on pkn due t our negravM cuh flow s on. Furw.we
continue to discuss wh an earl retirement incendo with.
out bunding would do to SURS fiscal poblem.

ILLNOIS COMMUNITY COLLEGE BOARDHEARS ABOUT SURS

SUM TRAVELS TO LINCOLNI

On January 6th, Dave Wiant and I taveld to Liolin to
discuss On SUNS Board apoi-ne .l 8"r
I~Parke, Chaknman Boad of Regents. A@@ The omm l

- - #_ , an been oeport im dkumi a ML .0 Nt~ho
easted by Mr. Parker to repimae Mr. Jo" e Smift.

WIb in Lknoln, Dave and I spent some he wh Sone-
oe oet A. Madigan (R) to discuss our &andin slkon
and the early retirement incentive.

STRATEGIC PLANNING COMPLETEDj

The -mvutv sW spent two and one-hal days sodmrg on
ev uhasgis Plan for SUS. The mieln begamenunday
January 12th and ended at noon on Tuesday. Januarey 14th.
lwas caled away during the e s, floue Joint
Apiopralon Co ivte Meaings on budge t in CN
&We -W Splingield. which I vd dius IW Ibis Up

sJ TheSbegi Plan • bep
.0ts St~v.~p

On January 171h. Jeanne Vaik and I10 88eo00 SP8lm1h11
to **Pru urArinualteport wtMr. Rs hlr.

b revowed the hNN g our 1N01 lblaa lsl.

Jeanne dbsoeed lvie mme ma nmeumanag v N and
hiving. I pe mada- mviaw ii a emadhW*

MEETING WITH ASSET MANAGE 1
Profoesonerm ad i tad Ve phw mhr .i
Mr. Paur oKo and Mr. d MUM f Of BOW SIM SamINy.
Januay iiL. They ftal thlaouapmmal imy S blii
urti e e I pimeei malwpa-s ebe
ewd rewa@w n lbs Or Shams. uWmo.

sland our Ocee. It a a vey in!matie mealng

CONTMPfD ON AEWSE SIDE
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On rueeday, January 21st. the Adm- isulve; AdO'Y
Comm~ee met in Champaign. The "se diuev@0ee uv--U -pioa retirement plans, toeIMt Lqgbblw Pht
torm. earnintgs limiations, aMd the am retirmen irmon.
tive. itwmsagood meeting. AcomplefrostonU*CaOIt
misses work will be presented to the Board aOt Ma.'c
192 meetirm

SPEAING ENGAGEMENTS

Ihave written a letter to every lnoia Commuf Il Collge
President asking to speak to their campus c nri 6ngh
many issues facing SURS. I began my Mwu this mwon on
January 22nd at Wright College. On January 2Wr. I trv-
ele to Olive-Harvey Collge in the morning and Daisy
Colee in the afternoon. F.I.R.S.T. Packets and SURS IN
BRIEF were distributed at each meeting.

EXEMPT POSITION REVIEWS COMPLETEJ

I bavele to Rockftrd on Friday. January 24th. lo "1 with
') Mr. Robert Sechier. Chairman, Personnel and Resource

Committe, about the thre exempt rews I haow con-
ducted brthe Board Asielf reviewoffthecdiokbector
and Secretary wiss also presented. A complato, ueport wi
be maled toeach Board member priorto the Puusonneland!

v~ Resource Committee meet on Februasy UMd in
Bloomftgn

IWAS4NGTON, D.C. TRIP SET

ftMm ust 27tw o 31s, SW Admmun 0a h
uwiIli be in"Wingto D.C. Whi~*g Me Ibsis Deb-
gals.on issues btIngSUMS. Ale..wevibeasutdIq
a leagitie workshop sponsored by te NadmalI Coutr.
arm an Pubfc EmployeeRt" mn Systums. On Febnu.
uy~rd though the5t.1IN be sndkm*gten@al"ov
awamstuhnce Ofiers Associatio Com moaPublic
Permim Adinstton. For your Idinoin, I hmsst-
lisn S51*5 Poston Papet. which we wi use aftic in

~bq~ugo Dec.

I INtORMATION SYSTEMS REPORTS

WM pus ask me about our inunlnbli-
eidit~eevlem om

flowing re & beohigseawoyou. ftwuas~idedto Sun@ Stat byagsw ~ems.

.Oer 00~ co o ft is. eyowm soeN* f

.Vmtbc Cowi~e oP w '- of Mee aAw "&W Some

of wwk ba*7g do on Me -m doi i.
QOiwa two wekPO web ags 2a~6OOvuao

Vons per day. Thisoo uee 1s to evety 2 womb
dwf Me dywwmeon s pim 9s Ow ~key antOw
3270emfong Osa Msamue p wid. fton.&wasavv'

eepe~~km ~ age~ This
~.wbowt~pdorwnb*~~ee~A~waw4The

WISUOeio Of Uve0 prOOrwn OF1eam11 On s0 a10804
36,313 record b"in read per a wo om~ aq 25W
tsw uPd~fg wiaiw 4RaWo w tdhmg255
per dy. Tft wo*a ow to reag 1.25 'ecar evwy
wsecf d, aM a now rwo emy 12 meonp wE~e
you ar chWI~ng a record evety S seond#.

For U,. nwnberoflonvie uss Ws *p)Srf, you can
mee mveakoofvwybgAypeopd. Thosessaikcl o

nttake aftoaccoW Mte wor*beng dosn*or, Sawc*'r car
Me nW batch wok.

THANK YOU NOTES RECEVD
FROM ThE WOL"FAMILY

Probe091-8S orGenryand SUM$ SW reckd Noanl younoi
*amn Sheryi Wofn bshaffllwed MAfthemo
for your Inbrmation.

I have a~sched the seond lebr inases el m1-
being sent to evecy Ibeub Lasisir. Tll sm t r
designd Wo keep our Meian a p OM to
QGeil Assembly aN 0009104 a Pow" -ML
SinS. Wo *alm our IRL MRInMile
Is for yew kdridsmn a*l.

OFORAW R~5

I haow a IS ed two aisles
korn the Januar I&,1ow
bun to Ammy S1153 M w

Ifyhav any quetioslease -U
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THE GREAT
PENSION ROBBERY
States and cites am plundering empl0oyce pension funds to ease their budget cre. TaUpew.rs

may be stuck if the - can't met their future obligatiOs. U by AhR D#OmmWW
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SURS TRAVELS TO
WASHINGTON, D.C.

On January 27. 1k Jackson. Dave WIW and 1 waveed to

Washington. D.C. to attend thO PNatinat CoWuni on Public

Empk Retirement Systems' (NCPES LgisIe Con.

ference. While in Washington, we also oblled Vie Mlnci

delegaion concerning national pension issues and me with

represntatives of national pension assocltiof. The olow.

ing is an outline of our actvties.

Dave attended the National soIato fPenson At-

tomeys (NAPA) Federal sLgilatv Conmne. Thi in-
formative meeting. conducted at the Sloptoe & Johnson

Law Offices. was an update of Federal pension issues

" " a legal perspective.
We n-e witl Ms. Sarah Tesi, Encuc kDecrofUe

Council of Institutional Investors. Topic of decusion

inuded the intervention of the Counci in huln SUNS
with the funding problem pen-%dig Fdrlegilabtion.
banlcrcy. and the upcoming mema xsMsp tming.
Ms. Teslik arranged for Ms. Francis Hil a tax aomey
with Jones. Day, Reavis & Pogue. to dicm potial

canges in business Fedea tnk o m taxegl and
,N,- I impact on SUPS invstmens.

Oar and I n with Ms. CInd Mooire NC= Washing.
Ion Counsel, cnering Ao8s o on

v A legislation.

ftve and Ialso had dbneridhfeUtEwn
0 doue SUN POGO= o Fe adm es.. Aeek r

- weire held wit Ropmeomeaft m o t
meebbers from Senaftr O s ad Seaua Sbmens Go.
f .es, staf rmembers ftrm "epeeil e ou... ow.
sIkd and Representative Ses's oftes, a we as the

stalof the Joint Comminteen Tllmn Aincu d-

sin kncld Sectlon 415 NeadS S PO ebislalon
W - oen electronic funds umnsbr.

.epresenta- ves of the SoSi e RMe-t
Oi s Unoi Mruod m uM i rI.

S£ m et with, Mr. Sly S0e-/ 1 h N - m _, .
e wyaft Company. Olsslons idld Ok ch-

nal reeiach and legislative om" be ob-
Whm through the Chicag Wy l

A meeting was held with Mr. Adin R.L ml ft

& Rebes 1". UL.Mr

hg actuary. is an expe t on peri nonn
issues.

In addition. a copy at Oi SUNS F edera Posn Pa.

per was hand delveed tO sech ofc of a lo IU S
legislative delogalin.

I visited the Waingo D.C. hlly of MO. NO is the

company which SUR$ hls .A to serve our par-
tUcipents and annufm i Vhe Chicago and nortfem
area. Our HO0 lease alow SUMS 1o use offices at any HO
facility in the United Sel... TheWalhin.ltn. DC.. I ,cihity.
gives SURS the abity to1ondut mtirig as n*6 dod in

the ara, as WON as prov&idsCeaWlalandgenral office
support sevices.

I attended the Winter3anding Commnittee meetg of
the Government FinanceOIm s ssoisuon (GFOA) on
February 4 and 5. In addllonto ft Committe meetings.
congrmsmen and stalmembs discussed medical and
oter Fede"a poky isu h im- public funds today.
The Women's Netw oflA hosted a dinner meeting
for new committee membes of GFOA.

Furter. I attnded Vw G ' Committe on Retire-

mert BSell Adminimbn ". The faeon kiems
owe dscussed in deal M mnitalvao fro publi
pension funds tO g ou

* Section 415 rlief.
Stock transfor a.

* Tmtion of penh em geo.
* L ~dn on del.

Also, health cwo mhdm a eusa lengh.
Breeklb and kh m mpn kwluded eengess-
sionalrepresm~tI mmUlIoUoandseissespeak-
ig on matters pertnen Is pmfb pension ftmds. I hae

been assigned to the C A en
Tmshn TheSb-cihIpolvul-

do Uni ed Stame In peoentel In vle aa of
publ ef un nd a n .

8Wa so oom s bees appebeed to 10 AswmN-
mi Rpor"i S*.tw Wit, All,*d

TIsM 'Subomte *A"1*dveo M pt*ki pen-

CA4%n a OR I Qc"

lWl

0
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Coe9 Teehe m (NCT-. I- Coun-

and Government Nnao Ofces Aseoaen .A

I I

ORIENTATION HELD

On February 10. Ms. Sylva Ntchois min Cohwm g and
spent Oe day aneeing about tMe URS tnveetmsr ram.
Presim ent entrwe with Ms. !Niaimi bra ineheo an meet.
w aOd isc mion about th SUFS GSd. The day was
co te with a tourot the SUM bolbyand brdm eets
wth u membes ofrthe stalL

FUNDING CAMPAIGN CONTINUES!

Las month, I reported that I had wriA n a ofl ocommunity
collees and had requested to speak on the *endin of fte
SUNt Unrwasles Retirement System. I have receivesd very
good response * the schoof. F0lloig is a boing of the

S aumuse nd a@gr Zado80 Jacfson and I have at-
andLed. AM.. Bev Ward. NorMern Oflice Reothme Special-
-w acamede wy, th cr.

Fbrua 6 IIi Central Co . East Pew
(Mr. Emin H"einger sed thi workshop)

Fbruay 7 The Illnois Education s

S(repmeetn o CommunCeges.(r~r~m on) ..

with Ms. Samh cnld ns ulwes Ms.
Taf called 5udwlng Pebmeme and asked N we wou
tes an eMNaU 19 babm 0 T , wI ma- an
Ahwe Subomn me of me Ewgy and Commle Com-
Ie of the U..oueeffl-spre"oene. thaveattac

a copy of mvy testirmn and a cop of the pre release.
Sai ,ly. this Su40ommMe Is w11- t& regulate the
trading of government bonds by pvii a namehanism for
an open market system. SUMS omee wih this idea as my

- poknt out.

PERSONNEL AND RESOURCE
COMMITTEE MESTS

Mr. Robert So.er. Chaimmn of O SURS Pesonnel and
Resource Committee. held a Commetse ne on Fobru-
ay 22 In Bloomington. The ibe discussed kvofued sala-
ries. stategic planning and iducky iurance coverage. A
complete report will be made at th March 13 Board r,,cwfing
in Chicago.

MEETING WITH PANTAGRAPH I
PUBLISHER

On Februaiy 24. 1 met wlh Mr. John Gairick. Pubisher of
The P g .eit,.-a-h , -.,So,-.n. My purpose was to
continue to build good convmmwadlon bIes with the pr-
We discussed our fundn 96mao and other hot los..oo
such as the early retimrAinc k e. Itwas a good meeting
and I believe we have a sold -daion to build from in the
future.

SURS SPEAKS OUT ON FUNDING
I A RA Ill

eu"17

Twon College Rher Go

Elln-i Valley Coimmwi Cbge Ogiesby

Mulo oi X College. Chicago

Siheeasem 11nois Cobt,.IliuMI~mX Ulm

Iv-I C g. ' d

On Fbrua 27, In Nuo ef " to mmes C M.
JudyRahger. I m I ob i o pn*"se a" bIma
redo pgmr1m LMK II .A1 p1 "Oft
tanding Of SURS.

ILEGMSATIVE COMMI1 TIRE

Mt. Rober~t uaha mwepd Vow a e ovie

Ruiz on Februay 21 In Chimp t s t p10inay
Commoise aGoet. The Lgas Com

wllmomton March 12at 12:00NsonatheMyVsge
Chimpg. This me" vngwbe AM psrseuito eeft
Comm rmeetinge sohded bsu ON
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On bruary 15. ie Imwd of Thum of Se-m- Io6s

isi reele Mr. WaLm f. N we. ee wasthe
Sards rmere alve on the Sod of TNeS Of tW St

UneriUies Retin Systm. Mr. AAO Vanme. Jr. ws
lete Chairman of the Scent of Tnsmte of 31U.

MEETING WITH GOVERNOR'SI

Oavm Wiant ad I me with Mr. fEard Charle. E xculve
Assista to the Govmr. Mr. Che i mmib for
Ioiis pensions. The purpoelowmeews toeep Mr.
Chodreu Wit wia has ena atSURS re-
gardig ding and ourworkin WsMl. O.C. The me.
nig was a very cordial one.

I GOVERNOR ASKED TO ATTEND I
SURS JUNE BOARD MEETING

I ham elached a copy of a le I receid irm the Gover-
no's Ofe ian response to our requ esicig the Governr
oslamnd SURS June Boadne* . I w keep you inbnd

as to our progress in s are.

K TEMENTS MAILED iV

If you have any questions, please eel n-*.

- o * ,

%no,

.0mmommommommom mm

Each yaw w mlai o aniimw md surAws an Annual
V$Icatlon Form and their IOSR. This year. we have com-
bind Me two into one minding nid also added a Senefit
Summay Shtet Aftce b a curm t sample fr Jule
. Washburn (cttl pemfol r your mif tlon. S yan

Som ha ben in puftn th product oWhf
in to new frmaL

ARTICLES OF INTEREST

I haw atsched an artai entsd. Wo In Chwe Here
A " tm On F*Wnwy 11=--k j . AM.
I hoe enclosed a Conreskoal Rlesearch Service Report
for Congress enMd. P&ubi Pwwim Pwm:A Son Repor.
Both of these items are for your infrmation only.



TESTIMONY OF DENNIS D. SPICE
EXECUTIVE DIRECTOR

STATE UNIVERSITIES RETIREMENT SYSTEM OF
BEFORE THE

TELECOMMUNICATIONS AND FINANCE SUSCOMMFMTEE
OF THE ENERGY AND COMMERCE COMMIIIE

OF THE U.S. HOUSE OF REPRESENTATIVES
FEBRUARY 19, 1992

As the executive director of one of the nation's 100 ' n
uhds, I want to thank you for this opportunity to tesdy aboutA a

which directly affects the fairness and efficiency of the a of i we
are such a large part.

Our system, the State Universities Retirement System of Ilbiols b rs*0
sporle for the current cr future retirement income for ver 1,0.

Americans. I must emphasize to you that our asset-oure mo n a
$4.6 billion-are the basic grocery money of our meI m yes:
we fts take our obligations to protect and enhance ie

488tvery, very Seriously. 1
Many of our assets are in government securiies or r-l w

w We rn hold $118 million long-term t bo!
tmwybonds. We have $110m 1o W0t

11bo postMo in treasur bond hius

-W"m I* py benefits to over 20,000 retred
ire, have a strong interest in preserving fair markets,

at ris by unfair market prac e. do*
wid~~ Iql makets. We have to meet

checks,-, and our mmesw~b

idoteridst-tutonsike us who, reIsn n
~I~mof PAnerlcar, have bee ftie



recently revealed wrongs In the government securie malets. We thf.
fore applaud your efforts to seek reform in these mart; we Our
puting so much time into the thankless and time-consuming effort of ga

ering information and opinion concerning possible reforrm-includlng your

holding of hearings such as this; and we applaud your effort to put forth

specific reform proposals that both focus the debate and move the

forward.
We, like you, recognize that there will be no across-the.board agree-

ment as to every specific proposed reform to these very complicated mar-

kets. But everyone must recognize the careful balancing that has gonm into

your legislation. Section 6 of this legislation, concerning price dMernina.
tion is a good example: by proposing that regulators be given back.up
authority to require price dissemination, rather than proposng that this

dissemination be required on a routine basis, you create a remedy that Is

available if needed. The remedy itself-sunshine-4s widely accepted as
being one of the most effectiVe and least invasive cures for inappropriate,
damaging, and illegal market behavior..

Section 6 is important to us as institutional investors for another reason
as well. For years, because of the unavailability of price no i on the
trading of government securities by the primary dealers and Ieeler
brokers, we have been unable to participate directly in tes ine
secondary markets, but have participated indirectly at a c dl.
vantage. Discussions with our fixed income managers sugges a

current private initiative is not an adequate solution to the poMblem. 51

3 6 would give the Commission the authority tommake this i-or,,on-i
able to a wider circle of qualified investors. We beleve, in ea thl
Is good public policy because it encourages both fair anwW ce
We believe ptuarly,~ tha tis is good publicpol~y

possible dkie access to ths marke by#e kI W *U
d represent the average American. - - -

Again, we support your efforts to seek ways to e fraud an
abuse in the government securities markets and stand rey m
in developing whatever information you need to help buld ldit ,

eensus to ensure that the proper reforms are adopted, aw ed1U *

Thank you.

;#moor



EDWARD J. MARKEYoi

fft ZIIZORATS ULM&S C *A gca a

MAP=CI FANL TO COLORS vV1TU SIC SHUW WAve smW~g
To FIX WF@UIATI0W OKAUTI&S II TUS @VPJUNW ~
UASHZWGTO The Uvse Teiecenaiatiss sam FLsAS"
S~acseittee he. eehsodsed a 11eriaq &C 9130 a*m. fo'.sl a,9 g
3123 SMOO to employs whet the SeWAUrii and b
Comissioen should be allowed the strAadb uthori toi
waersatien disparities Late9vr somseuit - akepeo

*The issue We t o is whether inveoters in th 9'rmm
Securities seakepi.. $amid be ce"ntimie to be divided Lass tseLagermat Len rich and the Latermetien peer. *sold Rep. 900"d J.
NRGOeY (0-NA). Ohairuant Q U toe reesmacaLsws &Ae fiag
Suboossittoo.

10edaY. inaw tmm in the qWverameat ssteentes oe% sa&& too
iavestet choices, protest taems.Lve against euseselve SMVWp
09 manWip9lative 44tivitY.O MNater said. OThee ilolt&Ugo g
&COMOs to LisfeGAMete eveiiahle en 6rokerS esteems hae %eft n
Laveeters, at a diatiost dlsadveataiu.0

The securities aad bUsamg. nisiea (Sume n aers
AewoMURVm Oeffie (41M) * sad S" inveetgo n have UAWs agta leat pris trCa sse in the goeormet sbegetties
oerketplace. Price tr aNree La a ernritte arke gae tot"e defree, to Val"h rel-t e de sad quettm ieelmus emsOther sarket-reiatod Inateuuatisa. sueft s information gbuti r

dep"h sf thesmarketti ave~labi. to all market prtjelpemsf.
ao a 107 NeOrt. tor oulple. the m0 teud 00 a theg Iro01viee treep ee to"t " aaed SSS laora eso at gogail*e role tat ve playe" by -_vernmt esous s"

Gar et ests all eabi* tlaesial aerket bestee it aets mer r
structure ad Latereet Metn seuyh the "*"W-. rail ,IG directly Um"e -to sarmets to ure. spiemesadm .tnre tow Tresey om itl ggi ale
emean Prid. for seils.*O
A" In Its ~oqetIM iesmt as WA esueadad

A4leelag mhe smto howe eteodby atriyto fl l9
diseIep-saslee in ahs yo'erin ernitieesceple s 0use olemerAs to 3.3. tall me ovRineet Seurtefe anof 19106 by Dops. Usehy am Ntthew J. RAsmldo 0-110

~T~reere mA eefr ad SW toe SA"Col

folemekn ayuhrity over oa Ieq ad emlW"e
topless""e tow give your (usti one 1. 19%).

~df2



TRUSTEE UPDATE

April 30, 1992 NurLmr 1

SURS MEETS WITH STATE
TREASURER=

On Apr 2. Ken Codin. Jim Soodle and I mot wih stme
Treasurer Patrick Quinn in Chicago to disu S S and
our current investment program. Ken and I gave a s
presentaion on our fund. The meeting went very wel.
The next day. April 3. Ken Codin. Jim Beedle. Dve WK
Mom Froom. Robert Ruiz and I attended a conhorsmu of

Iinois Public Pension Funds to discuss &st New a in
R~siwtiei-Housing Investment. This was a hag day

f \. program that proved to be mod intersting. I beo we s
serned miore about this newly emnerging idea.

FUNDING CAMPAIGN UPDATE•60 I)%,

1On Apr#6, Lee Bridges and I traveled to Maka and spoke
with two separate mployee groups from KWaus
Coege on fundng.

On Apr 7. Govwnor Edpr presnted his &id
msmge to the linois General AsemlW which I wet
vo o for dii mnonit As you awe aware, the Governo
has e msse e fnid of e pnsion fuer n in ft
mesge The IMi G*nerl Assmly nw mut i t51 Gvrnrs remrks Hece m oocwrefldC fmvlo dt o ccR 8 -C i 11 "ouio

~ EsmiveCommnitee f the SUN amd I am** am f , 'p n mtdhg wnl ab b~ bwe soma g
SUM b no ftg 1eltrift F.LNS.T. (Fund mu4r
Re*1m0en Syater w Today) packet The SUNSW Is
c0hiing to visit our colegesand universite. Ourhe
goa is to move the --tbiblition d F.I.R.S.T. packeo lo ft
Sim Universitis Anu a Asociaton.

SURS EMPLOYEES ADVISORY 1
COMMITTEE MEETS I

On Ap 7. the Einployee Advio" Committee, to ft
90Wd of TrMees of the Sto Universities Rdhemu
.pftm met in Champaign. Judy Rtgbr q

Ohor PnllprwServices, coriad a'mey gu
mashing wU cur emplyrpreeraie mw

mmu y c Wg, an unverNM in to Stae A am.
mi" reoM of the Comn*oe dOnM wNl be rNoted to
00 900d at the June 1992 Annu neet

COUNCIL OF INSTITUTIONAL
INVESTORS MEET IN
WASHINGTON, D.C. I

As you bened fr the Api 15 e Updwo. re-n
Ccii sid I attended the Counci of hrelglnlwetors
Wnnumetn on Apr8 and hi sIngo D.C Th"
Is a Ineindous valual orgurdon and I am pam
dIe SUS is a mrner. It is it ssing ,t note Uat
=x -o Ken Coin was one of w q m 'in m -Im ot

mm, th Counc h g a avWY Wrepeled
MiOM organizatkmn The neat mshhi is ecs- for
Seombr24and25. 1992in Sui1r-trW IlbEoa
paler at the pWogm to dimm O SUNS tkunf

J SURS SPEAKS TO EXIECUTVE I

onw Ap 10 rsdi JamesA bmW ~
wonyof n"l E mn

1L The Emear A'om ambWWowi
n mIor n on-w or anm ash, "ft ma .

SUS wm asked to spa* to ft an 10 e *A3m baigt
sMo rna ofor a lnialg

btm %%K, Keih Ons and l vWaf 160IMm
*AS& in Chimpan ftW f? to mgrntj
OW * n ing conside a e e
W A Cordons WMh "ha~

_""aw be disaweeI

f&at

I nn

I



june3kiM *gmwmw~u own
Swd meslin0).
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SURS ATNS GOERNOR'SI

On Apdl 13. Dave W~ant. Keith Sims and I attended a
sception for Governor Edgar in pin, sld. We we
-~ to tal with several of the Govern' SWaf 8nd Mey

TRUSTI EE BOYLE VISITSI SURS OFFICE
Kenneth R. Boyle. University of linols s"entamive to
the SURS Board, vied SURS on April 22. Ken Codlin
and Jeanne Valcik gave Mr. Boyle an upde on the
SURS invstment program. Presike. Gatry. Mr. Boyle
and I had hjnch. Mer whc Mr. Boyle received a low of

j9 the SUIS Office In Champaign. Presideo Gen" a
pointed Mr. Boyle to the SUBS Legiswve Cimmwe

.) Mr. BoyWs extensive legislatve beckgrond e hi a
wondedul addition to this Committe.

SURS TESTIFIES ON THREE BILLSI

On Ax 23, Jim Beedle and I traveled to Splngiui to
tesify on three bib. S81849, HB2730 nd H82732. Jim
piauided tesdmony on M182730 beore the A a

C od the House PeromWe and Pen nw ConiN , I
prouide tesetiony onS8184 to te &fomomnuv of t h@ e
HOLM Apropren ComrmiU e. FRth I test" i
supmt of 1482732, before tPeio Persol Co
MM Le Enclosed vf this Upoe, pissad bae eepod

'- JSIM PsIton Pape on 8164 and HWO.u I am
s d ae copy JIM 6e2s7 s swrys hidsm .

tmy (1 had no pop rmes om 1. U bt qeh
on t fundtig siuatm and the lppamg of an e mie
MW inkntiVe to the SyMem). A of the hein wr
mey well The next appopiat hown is acheos br
May 6 at 10:00 am

I MEETING WITH ISHE

Or. Aiad Wagner. Dck of the ,Wris Boad d
Hlgiuer Educaion. asked to meat wh me whil I m in

~ On Aprdl 23. Jim Beake ad I ma uUQL
Wp rat fte ISHE Office. Dr. Vfg i w

- -SW' aI

Dr. Waer -o waited o lwd for ft Awme ex.es .., syts -. I npbeto,.W e
t nw m Niiw wd ftm east
b mfit ul prierto e rllmeini of twr sptsm
orp4scL o uthe MAPON afeetsps ~ sont.-lwV O aw Pal die n*b -eeln& b ftVi

or. ,we seemedpbe m mleyaymsioewpssu
one* -wwivme W ihim
Vii to lwd mat SW we intws o a psais go Syutm
bi a pnad"n iner We vE maof w v~ssus benefit
keIPmS-8u 10t Wepm hmii as dftm ~Ifesle to
dow mentunal

SURS RECEi 09A oAWARD
FOR EXCL raLN IN"FWNCA rrM low

I i I I

AfedW is a cWY d ft GFOA kew P eo"
u1si~ -hn hat Vie -- t Mom -A moS_---' ha in ".e..w.fo

yw. Ther wemr 600 pwes ambwo met
In ftmMled8as bft W0ee.eUWh .d

mase Vilf Awt Of t UJ eWm. ei n or edt
have re*ie Me Aeml as mV am n USu

SUm TO WAKUI NEwv - I

Pam= of7

onovelw4fthsif

_ I nnI

m



a*y rsuww bmn - fww b moUw Aw
A- .illnM ta

wmkiswwn klmn im ::slm htm--
Clup ftli n m w uin

Ao anlmed, fga' yvumlm.ismalls hm
d Apt IOM Gvmw ROOM by JAnf

BaeeS oym I OW1181 w

N you tmw queioS, plm ad m.
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TRUStEE U$DATE
July 29, 12 Numnber 21

I IBHE MEETS
Jim Beedie an I a-teaded the Illisois Board ofl
Educaeon (IBHE medngheldJuly7m, aGat os
Suite Univeriy.

The major wpc of discussion 0mcius cc be the
reozaunon of illinois Wh edur Early e-cime was brieRy metioned in a klegive report
pertining w all of higher edznoa.

I ....TRUS'h VISITS I
Tis mooch. I had the pleasure of personayallyning

Swih seved of out Board memben
OnJuly3 LrI wasin RoclodaInd ssomedIme

with Mr. Bob Sedier ',nl his noo from eI" nvemuene Insiw. be tecndy asuded.

On July 6dm.Jim lade ad I d kind whA Mr.
DouGmbowskii -wTmm.WeVueables
) pumay lupD oou oanoudprandy
eMsaeSUR.
SmURi-m~ i " iAsnHarlj- aF _JitMLBUmdro.,i'_ _• .. h. d

d of Tm.,.I W ismudo 0 e mm
bdon SUS undu die dim fw SUES sdft
myut. oba nil ed Jiwda mm of ourmew

budis.whichem ovginimA.,.g U2dm.

I CANADIAN vIrrTscIvsI II I I

OnJuYbdm, KIm Codlijnas VdLk. P&mrJm
G Iamy. Mr. S" Sedist, ,,d Mr. %b 3i.s. ,oq

wiAML~aus Hid... oflmni .apA ILL

vi t u Cadillc Fairview ppertM The lat L
TnL L At provided an icmy ofu trao.

I blieve eKWaummlyinsporgananer,
prouctve.The toP sceugdeaed my impreuionm of

Cadillac Farview nuna uc and JMB. We own
some ofthevery best pmperteson dte North Americancontinent and have, m opinion, soin m l "best
manigoment availabe managing dume p ropuus

Cong sman Tom Ewing (Repubn I% Dism
MWO, v'od Champni July 16th. I s abe to
briefly ae widh Congesman Ewing about SUESs
vit o Washingtoo. D in OcobeL Wean phwi g
a dism several imm wimh awi- at
dut tim It was nice so visitwih dm --cwmgm in
his diurct

SS SPE INI NEWYORK
on Ju 23rd, Is poke at dhe A"i

-R~,*vd~wjiThMn..
oa 120 prvwmwmpiag.m.a
mme msco u maw PW Slma pa.

Wshrk UindTSIgU
arms -am ue m -

CONGRESSMAN EWING
VISITS CHAMPAIGN i

0

I



nbu -M isi~ mo
awhs & . mmw Ici mdi ni

mw Auqm mi Ixam Ceagmay Ii. u0 . ,k

SUSeei jnaoemdsh~mml.
ov m luleamrw bia

IIUR VIl W IH

min 
I m m ainIGOVERNOR!S STAFF

On My 27d, DW WiMad I d a ainaimf
chi= c old~ mm?.a Erhad~d bf M
isftmtzecdYA.iItAOrd poS
mm8mf

m
iow aindad tog I

-- IImi ?.r'MW- -- " .... b _--__qMs
dw a SUI,'S dm ow'
mau aS dw Mln Dlod iudso.

if Yom qmave pamc mnl ma

7 -1
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Board of Trustee
Mr. Wlm R NMoo Pneidu

Dr. Atuw L Almn
Mr. Kewielh R. So"M
Mr. Eugene T. Flyn
Or. WWAm P. Rom

Prowmo Jam A. Geiy
Mr. Donld W. Grld

Mr. End C. Haeffigr
Ma. SV*Ia R. MWc~l

Mr. RAW J. Ruiz
Mr. RobeI! E. SeaMer

Offlcem of the sawdwImu ft Noiwod Preldem
Roe E Seacew. Vlededem

Aur L AMIte Tnmwr
Deuou 0. Spo. oS y

Executive Commfts
W~lm R. Nowod. Premed

WIlkm P. From
Efd c. Habtw

COms Committee
Eugene T.

Jam H. 1Henemen
Denni D. Spice

JMme A. GeIy. C0*
Donald W. Gt 1

WMOM R. FNow
Robd . A*

Rabe E. SoMr

in J. PAsk C

EI'm T. w~f

hom P. PM

Personnl a Rosgow" e~
Rbw E. Seader, 0

wom P. ftm
JimA. ftf

S S
.STATE U- I-In 3Tz*M

BOARD OF T &I t COMMME



0 TRUSTEE UPDATE
I. 4

Octobe 29, 1992 4g t . Nam 24%..X1EoN64

Dr. Rive briefed on SU
As Is our tediton, Dr. Nves wu brebd on dt
actvitie of SURT INves10e plop=l Ibst at
am Chamzpign office by Kmn, ime ad L Dr. Rives
has m excelent Am and wirt
SUMS drough his tenure as fower ptaisdem of
Easter Illinois Univerity. We had a wooduddiscusson:

SURS attends Illinois Black Cauu
Conference
As epomd to you earlier this month Jerom md I
traveed to Spiield on Octobe 2. 1992, t meet

-- with members of the Ilhliois Black Caucus. You
g) %. s hld have also received Mr.Nos-- qpom to

Senaor Emil Jones coam iag this oa ce mme
issues will be discussed fla at the I tvmuent
Commitee meeting to be held In Champaign on
Deceim r 10. 1992.

Trustee visits

Ths mwn I ha the
~Of vwtng with
aevni Tusma at or new

Ca O o 3. 1992.
my w* and I spent the
day wt Bn111 and Molly
Nor acd in Rolling
Mmlws.

On 0cter S. 1992
Jim and I travelto
CuodAle to Install a fax

tein Dr. Akman's
orne. We mad a very nice

imr with Art and- Sammys

o be 26.1992.
fA d Ir"Ms.

Pidol in SL L A,
bunch pmia d -
Sy's a pdmlmSymm es- emn

SURS hom SUAA me ives
O Oob 5. 1992, Jim and I were the lunleam

g en aothe e t e local chirapr old
Stme Uivaitdes AnrnaIe As om l N -am
abtrmxn, SURS bosted this vo (mamly 60
pel) at ow new buling We povided a Kr Wn

ehsme~nr. Everyone wW ilessed fth h
t~heology and the layout of our nmw office.

IBHE meet at CoUgep of LA Counmy
Mw inalis Bowd of High. Educao me Oemta 6.
1992. a Me College of Lab Couny In -tryslab,
UMias Bryn md I audt meet

Mme foozi of t iscumon ftrune depqp
nd.Thm was no fmdl discusio on awy

tedimen or a 2.2% ftmula e_
SUM1 was well med a daf memett Im-

ncs br. Sechlr w .r alg dwMib

m I iay Clg t d M Rit fs w
ovw am -- w ' --1 - fa tmm lmnTm"Ahy W rthrn T sy cm ft SUMha indy t ao 7.e 192 Ms mm pSumd mi

*bu stftbbmkba=marem.ftd
to a pm efdon t ieti

SURS opm home a msm

On Suna, O=bw 4, 992. m SymIR 010uO Vend It do= 0Os d
it'm 2.4 prm. e I- sppum1d 1)O vi-. s *orm unWd d Oft @
SeMM Sff WMw Nd OW lad mdMM Or Smm emoL

We h w O a MW *m@w ty, Ico.r. fa mSe
active mam; ad mm m - I m only rceved atm wdes lisu €l
am WAY Si b a nmw bumg. Tle Bomes low prottl 0m0 Od

a ec h I doio vy wvifL
A oy l(t dnU W we Md atdopm osis mmNW a I

Ya "ifViimn.,



SURS hingins lookig a i iv
to WCftt OheWP ift rd look at Meeucutdv

compen isaon se but yet kinep a low puWII., we
ave begun worin with The Wyw Compuy atig

daM that SURS colleM and ALntr a da i0m
Jmae Jim and I pvided t Mr. Bm Wtwood Of
MW. Wyatt company. The results clw our wlU W be

~wmdto the Pesonel Resourn Caee =- thde
beginning of IM9. along with my
tbthe SURS Bowd coasldmrlon.

Campus Roundtable visited
As Execitive Ditectom ofSURS, I = a e rthe
University of flll1nols Campus Roundiable, a pVup Of
campus m xinistators that meet nim dUrs a ye for
lunch on Campus. This month Mr. Hugp SatzdI
Ombudsman for the University he s . I twas
a prea ppam and a good time to visit with many of
my friends on campus.

EIU Alumni Board mets

On O=W 9. 199Z my wife and I tumavl to Eutm
Dlnos University far my is me g of tEmu
Alumnni Ba4d of which I am a newly appoai
S mmber. It was a good meetng.

I was able to meet Dr. David Jorm. Elfs eww
eiret I also vitea wi h Dr. Rive and saw a

pi.are in the Union of a amilar UqalabMa aumn,
Dr. Aikman

1) (By the way. Easen beat Indinm Stm on Snay
mplethe wee )

SURS vkia wide fomer Gowr

S bIad l celved a Jlee Ao the h ir .
JIM iMMPN so ua prmertlaw &MoflaJWIn
& ftawn. Ht invited us, with otChr ao pi
h.k. to a lunchm Io coe die kvd @11mM ia
Idea a sris o( me s to addnm r*m o
macrn to us (such a rMal em eviews). Mae ad I
mmUndw rnrndng.

ft wn pamsed ow at Mte begtiiag of eo kden
dits was a aundog efibst by Urna i n

sub ft dlew that SURS has ban teveWnu ad e
mn V w with legal caomel slam do; po

b nA-. we - , md - ut - Sums i
0o On of Skaddee Ap.L m, lom AmR

reviesid by leo qWM
ur duacam m m a, mmpem

SURS mom w% GAm

Ou Smmmw A W& A

Swsiu r Dodmq 0A8)mmOm man,

thakn W.R VA a himpmm. jw

SURS hobbfse

Ilino degd.

on on A t a ot. @ m oft adh I

WA m wft n.f bor Ig Sm&
lisenI am inuswa Ca"Nome

grum-man Ewin 3 mew SImw Sm Pmmm
MoGM We alom go &at Sak ltm aie
Dtacr o di Qu=ad t m
Mh O d y M o o i Tt t uIdt m e o
Teachrs Rotinems.

We S up or

mMag ap in a

dmsahra Mqd IaO



* SRSMAC mo
0

On Ocaber 14. 1992, te newly named SM UW -W.
WV etrement SYStem MembMs Atuioy CoMMu

(SU "MC, Iormerty ae Employees Mviay
ConMMiese met a SURS. I w t o ts w e ,day
bt had vikeo taped my puum a view U tbe
pomp. A coIpiet report fcom tis ommis wMi be
given at the December Board meeting.

ICCTA and SURS conduct telephone
conference

On Oober 27. 1992. 1 was asked to speaabat eadyretirement Incemtivs with tuste ad commuty

college presidents tn the Soude -elos of iAonos
in Marion, Ilinois. I was schduled to be In Chcago
that evWng for a meeng the next day, so M Illlnois
Communty College Trustees Asso teon (ICCTA)
arrange a telephone onfeence call Ir m Ie. Io to
-sthe edence of approximaely 50 ates via mIe-

phone, They could then ask que0m at the ad of my
isntaton. It was an exaemely productive &Wd wetW

Technology is allowing me to be seveal piacesa
the same time.

SURS joins Execu s' Club of Chcago

I was invited to join this organizatlon wbch ptovides
a Iorum to mee, ber. and question lelaf fguw
tom the wots of poUUcs uinms. bq. do
mda. and Inat oal afi.

Membe rstpin t s-izaton is POV m an
o~iwty to ilw=t wit Chicags boddim kadem

we hw. oe Ssa hmmod n~hp

lOfl I Was ad p aft so " Cin&ds
w~di me for bu a N cmAOMIa 2L 19n In

061.Anothe good m98S.)

Oil O 7.b I 27. 199i, m s M OM 't i Lqfinm
Advioy Council (lLAC m att SM l
oMcm Judy Rada ma I mUs Um tm o
give in pde on SUNSc -ft' bo in Siqsi
aid Wulsngt m- D.C.

AAC mere in Champai-

On October 29, 992 abs A1i99atl Av
Coammittee (AAC) me at SU, S to tso vOpe O
isa 1ssues suza nUus t fSto Unaveilmks Keds.
meat System. Ibem Inchudb Im IM, MlImmt
aid benefit biefag.

As a reminder. the AAC Is compuid atom sm-
ber kin each of Ins live gomiag t o--ui DeOW of
Resewt, Boardl of Genm Soudomr Wlindis Uei.
vety, University of Mlindis, sd do M180nis CoMMu
nity CoMPeg Bov4

Jim Is SUPS Unso to Ust paq ad wIN provide
a compieterepor ond Kits 6141 avIs U
December b am d -eetmll
ifo Unave my o m Usl w NnlsGa

Me cme we me tdq onC a&



TRUS" -DATEbE

SUAA coadua
FJ..LS.T. iititve
Os November 6tb. Linda
GCmdey and I deiemd 1.000
F.LLS.T. (Fud Mois Refre-
mwSynems Today) packou to

-) Dr. bwt Crau. xamnve Di-
maw at she Seas tisvenuie

) Aeuitaets Associatios. Dr.
Cm m o dimaibl" ee in.

. hkmadon *mowu the Sam
of Ibmoi via Cbe mcml Amu.

in ociadon chapsL

Employ come hdd
) nNO bw ad November t. Judy Ra leberand r

mff oed th &u two Employer Tnmmng Cookce w

As etdonrd = nth. tee session i clude imfma.
dox about eputeln requmem I mve SuINvamL legaslmve

i . -8 ad reMak fWm d-.
A~ th O y college ad onwinfy =mMk

an - ft SO afie 61 Peo9s We had a =*am

Tn rMIn I bed the plaue ofviting wish two Trims
SHNM 13h. Pm w Gem" and I ed bc* in

M-in a--- m ovember 234d, Mr. CGub ad I be
m"MkMOM Defmso provided me umoppoumiyjs inmm qp of th Sysmi's acvas

~Imimla~~in

lb nud b t ow ge ducaio met in Chica on
I.V 4MtW h . TU M tpic at discmso w do PQP

MdINLAAMS 40 aINM Mielg tow do tOn the my......~~~~ ~~~ .il l +il l i lll lOFl l~l , 5 _ f

i Oe 21st Ceuy. It ws a

F~e=ti' Club
of Nbiaw -1
OR Novmbe 18th. tw 89.
ecok 11 me ad te
Ownd ae New Mmqwm
Guww f 5z A . WiUl.
UM Davidow. cooed of

Rdw ad. L4i UI, svitxh
Of
ad Do A. NW. CO.

a etwm icmmn about

-mdedog dcon aIh
- some eMc llentumak for w am SIMS bom

developing its 5 Yewsueg pla. Irm wculbmpo.
M sm of h idea saed wi the Clu a Our Usme

Astda of intemrat

No" 1 h d lecdon is belied A %5 I mdWjt

sum. Ifne md Jut kn dom. AM5L M

a me alot nw 1l I&f osw d
cMe on ely nmmedut frs ymml

Fuer. ceclomed bs a copy atm asd -~c ho oOn

c- is Medond in thi Ucds

N-vmb - 259 1"2 NVmber 25

Veto sasion
The veto sssio ote lliois Geaad Aumbiy bean on
November 17th wad = hough November 19th. They wil
tecRven on December lIi touah Dcembr 3r.

As I caponed to you earlier by lerne. the ighe Ed=c.
tIom Community was ale to sa upon a beneft eamce.
ment which is (saded. We call it the Omd JOplm. You add
10% to he (wOmula benef& at uremeu. if 26% o( final
sar is paid to SURS (20% by eemploye and 6% by te
employee). If it is nMt p"id t 10% is not added in.
Secondly, if you have 30 yea o( service you may retire at
any age witout a pealty. (bis ha no cowt tot System.)

Th cmges we expectd to be acted upon by th
GeaJr Asumby during December. Dave and I wiU keep
you updawd on ow popes.

As
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December 16, 1992

Mr. Dennis Spice
State Universities Retirement System
P. 0. Box 2710
Station A
Champaign, Illinois 6182S-2710

Dear Dennis:

3nclosed is the article concerning Clint
Krislov's big fee. As you can see, the Circuit Court
Judge ripped the Firemen's Annuity& Benefit rumo f
Chicago for contesting Krislovs feeand for being repro-
sented in the litiga ion by the Corporatio €oumeel. Vho,
as the Judge noted, Owes the attorney for the very easo
fox vho vas ravishing their hen house.

This opinion reenforces dw sI* .
appear in the case by separate comel. Itt
prompt the other state funds in our come that n maen

searatel represented to immediately..et
dI our* yeur: t rott

funds vill becme avere of this 4*""*
to call the.

tI love being right.

oeourn

uoun atomN* son

low"am 04

4k&U ama

Sincerely,

~-- - -

.nclosuro
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gOVEHN SIGNS SENATE BILl11

Oft January 25th. Governor Uegar slgned 55150 wbih blOoporaetod t" early
rot irmont chango. All of the provis lo reported to yom eoW1ee this

manth in our Legislative update were in this i111. The evoeo elseo
released the $50 million promised the five State futdod ponsion ple, of

which $13 million will 4om to SUS.

SUtS Staff and Mr. Flynn met with the Governor end other legislative

loaders on this Bill in Chicago on January Sth and agaIn in Spuingfied on

January 11th.

ISIHE M $E S IN CHICAGO

Jim Boodie. Tony Freveletti and t attended the Ulliaeis Board of Nigher

Education meeting In Chicago on Jammary Stk. The Beard voted es the FYM4

ludget for Nigher Education. This year, the budget equsaoet for aM wa

reduced by 1BI prior to it being sent to the uroau of the Budget (whon

it ins typically reduced). IMlE's action has bem reviewed by Susm

Getzendanner. The tB5 does not have the autherity to reduoe o momt

under the current Statutes. t an working with the S Uteentive

Committee on this matter and will hoop you posted.

- ISURS Sj3 1 Ol AtAMII0_ lu GgN

On January Ith through 10tk. SM Eeetftve Tom met An 'm---tl4- to

update the Strategic Plan for the next five p *, OW weli An M e
em yoar pln. The eoneo ad Oee IMhOU 40,%

I"re 11t Sm mpalgu. at whiob tsm the
proeented. o

The Illinois Retirees Legislative Advisory Ceaneil COM) meot In
Springfield en January 14th. SMS hooted this OWN*. ~ U
Freveleti. Linda SnUIndy and t were gosenat to Vow 'NowJU

aet iviti.96 in Springfield. as Neu as In WS gh 4.W-N
deelpe their Leislative Pettesm ter ism. it ams a ~

min. uspa! a" 77'

w as the g8e" of te t11i. Ie i ollege
Springfild. I e asked to make a presetot4 an
early rotirement legislatlon and o- s d

Soe r slow me a plee sttiM 0- UM0
~P



On the afternon of Januay 13th. I was asked to speak to the SmaWotiv

Comittoe of the State Universities Annuitants' As itlatea mIs

Springfield. Tony Froveletti was lseo present on SM behalf. I gave a

brief update on the LoeislatLvo Veto Session and our murent fndinq

situation. SUAA continues to be a strong supporter of our Boagd.

SRINSON PARTNERS VISIT

On January 19th, Bill Forsyth. Jr. visited Ken and me. Ve "Owe able to

review Brinson's account and give Bill a tour of our now building.

CIIL JRVICE ADVISORY COIMMITTEi

On January 13th and 14th. SURS hosted the Civil Service Advisery

Committee. The Committee used our Training Room for their meoting. Jim

Bedle and I welcomed the group on the first day before they began their

sessions. The members are from universities throughout the State of

Illinois. Hr. Walter Ingerski, Director of the State Universities Civij

Service System. and his staff were also in attendance.

SURS WORKS IN D.C.

On January 22nd, K traveled to Washington, D.C. for the annual meeting of

the Government Finance Officers' Association Committee on Retiremeat and

Benefit Administration. While in Washington, I was asked to Interview

with Reader's Diest. They are writing a story on the adLrfundi of

pension plans in the United States. and had boon told to talk with Sl.

first! The article will be published later this year to aver IS million

readers in the United States and 100 million readers worldwide.

On January 23rd. Dave Wiant, Tony Frveletti. Bryan Bloom and I met with

representatives of the California Public Employees' Retirememt System to

discuss their funding problems and the current issues facng CALFIM.

)On January 25th. the Public Pension Coordinating Council met. Thie gee"

represents the Government Finance Officers' Associatioe. the 3t1o

Ceueail on Teacher Retirement. the National Asseemlim o SOO*

Retirement Administrator* and the National Comforemee en PWiA

Retirement Systems. Bryan Biom and I board the feloei, g ap e ...

Da Wibels
Chairmam. Demeratic National Committee

Daniel Flanagan

Director, Infrastructure nvestment Coemissiom

Congressmen Pat Willams

Mlilde@ verSell
Tax Counsel Ways mad feams Cemmittee

WNile Bryan and I were attending this Confereneo. Dave ad Toew vi ited

Congressman Richard Durbis's office and the AIP offices.

Go .h afternoon of the 25th. Dave, Tony and I met with bs"

yeo 0 iste of4 Cqm of la"Sttutio



beakfat mOot ill the mew 00o1em ni staff. itis
betd by the A of Zatituti al Ifetes,. tpie wul be. sloe
SIRS Lebbies in was iatem. Sarah believes that SI desm o t the
bet Jobs of lobbylag she has seen Ia Weshnatm.

We *lse visited with Congressman Nichaela' staff in the late afteresn.

On January 26th, Bryan cetinued to represent SIRS at the @M C eitteo

meeting where they discussed Intergovernmental Infrastutetre glame, the
1993 Tax Bill, and many other issues affecting public pension p1mg.

Dave, Tony, Bryan and I met with Cindy loerre Legislative Liaison. feo the
National Council on Teacher Retirement.

We also not with Congressman Rostenkowski's staff, Lym Coleman. esw

Washington contact with Skadden, Arps. at. al.* Congrosma Willia
Lipinski and Congressman Tom Swing.

On January 27th, GFOA ended the Conference with a session on OLebbyimg the
103rd Congress.' Speakers were Phyllis Iorzi. Counsel to the Xoas
Subcommittee on Labor Manageent, and Joy Johnson-Wilson. Direetor loaJth
Committee, National Conference of State Legislators.

SUPS had prepared position papers on 415 limits, repeal of the 2S percent
withholding of refunds and a paper on the State Universities Retiremet
System of Illinois so that discussions could center areund Infrastrueture
issues and public pension reform at the Federal level. Copies of these
papers are attached for your information. I have also enclesod an

torim Resort from the Infrastructure Investment Commission. SIJS is
not opposed to investments in infrastructure as long as we cam make a
market rate of return and participation remains voluntary.

All of our Washington meetings went extremely well. I believe we a"
making some progress on the important issues facing SURS.

REVIEW OF EXECUTIVE CWOMPITMN

Jim Beedie and I met with Bill Westweod. The Wyatt C epw. en
January 29th in Champaign to review his work en EM beoento
Ceqpasat ion. Hr. Westwoed will present his repert to the Pevemmel awd
es1urce Coittee n March I I th.

EJU ALMII OAR6M ET ....

On January 30th. the Eastern illinois University Almmi Seie9 d Ans
Charleston. We had a ged meeting. It was nice visitn the csam
again.

If you have any questions or coneems reglardig the dueeftie 1Nm iv
beaded, please call me.
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The Commission to P.omott Investment in Amexci's L*=tct W" ebised by ,
the Congress in Section 1061 of the lteumodal Srhf Tn a t ldmcy Act o1991

.to conduce a study an the fimsiity and dirahbliyo tngayp of
infruotnuc:urt security to pirmit the inwatment of ftmw f in -indg maw tO
design, plan. and wri c infratrt= failitie in the URit State Sod sdy
may aL inc lude an an, idnton of oth methods of e sing poblic and Priggte
investment in infrastructure facilities.

A Ust of Commission m follows as Appendix A.

The Commission began its work with a survey of America's lnftnstucttwe nWs dr wing
on the previous remarch of ot ripoups, commnissions and sudie The appears to be a
consensus on thre primary poinis

1. New invest.ent in infrascture is vital to our nations productivity, ompetiveess
') and quality-of-ife.

2. New investment will cost money, but the highest cost to A will be a failure to
address our infrstructure needs.

3. Our foreign economic competiom are investing more havily fa reladve team in te lo
infrastructures than we are in ours.

The Commision heard fr:m 47 wAt e I sev pM ub saim MU bsp
October and NoIn Im A lsdt of mi ldt -laity In LW --'t-l--m-- thelui wu madsm - bth

dd=,m. ,- u_,. and ; pme s rdatg to A-- elm

V "MIM1 le &M

5 bk san as mum Is am 5100 bow

aht o mpov thazsom hi h syu nto8mamm M11 bow ana ~

ani levs of government woMl re~ire a"- Mi bow-
td aSIP bridges and tuunel Yet, seiobsw Ma lb 101

41in ftadXn Mfi i Nc Act Th ho puat hobway MV



The U.S. EnvironmentaL Protection Agency esmaws there ae 5200 billon wr o
dnaiIn'dovmnents needed to bring state and l into cospil e wih

current cLean atr and clean water mandates. Yet, EPA intends to Wd it Ra2pt rMn in
1994. As monies for Srant proprms diminskh statm and locailitt will Mpire selt-
renewing sources of A-nance, whidt are accssible to larg pools o capitaL. uA& a pnsio
funds.

Private invest.ent i. infrastrucre, including teiecommunicatons and utiltis,
continues to face a bewildering thicket of federa sate and Uca: and rWuloM ta
can discourage new investment and new technosI .

2. The 53 trillion in asse :.M ot A.

infrauce Rnace. 81t Zn new pension hond ntn m Me would hae..Iq be
voqjmX ajd fulv conrie.,t with fiduiary duties and existing ERISA MulsJot

The pension f.nd assets i iorwe than S3 trillion (about 26 percent of total finada nets
in America) include o'er S1 mrillion in fixed income invetments (52 b ion in bonds
and 5112 billion in r. i-agas). Even thmr percent of these fixed investmnt doa
would bring S30 bdLon into nrastcture flnanc.

( Experts indicae no dhanges In UJSA, fidudary duties or sove"mani would be MIw My if
the infrastructure investment vehicle pays a fair rate of return rdaive to sk fthm
portfolio diversity and offers suffident liquidity. Tax-exempt bonds do w t raely offer
pension funds a competitive mae of return

inbesmucbw needs thr ar legal, policy sad awe m m
fli/ng the gap. Tax~eemebonds. noed above are not atc : - , ..... _,s__st--
fund investors.

Tn 1992, a recrd 5225 billion In mw bonds were Imad, bus adimam m.
billion represent net new Iafrastructuwe Snnce 5- biOtlllon for
W for wam and sew and s bil n ar oithe rn ....fdvetors. ctgois

U~~~~ ~ ~ ~ IM a *. bfninnwbn vu ab

IAMM~~~~ ~ ~ ~ ~ .S.IOM "t f MWhf (uM.s ob w1 4

M W .... wue and. se-w and..... . ... bili ..... : . :. 40.. k.i owe' ad



* 0
3

4. New fini-vt.;al stctures could grovide a steady. sustainable. amitive gWS2WiMMnN 40
finance the countrv's infrStructum nwds.

Federa dollars inrceasingiy will be used to leverage other funds, because aWolute demand
will outstrip public dollars available for direct investmet. Congreu and pol/cy-makem
have recognized this in many ways. EPA allows states the flexibility to use gra to
capitalize state revolvi.ng funds for environmental projects. The 199 1 -erodal Sur.ac
Transportation Efficiency Act authorized greater flexibility at the state level in Using
federal funds for highway and transit projects.

There are successful emsting progams which can serve as structural models for leveraging
funds and assisting in new investment The self-sustaining College Construction Loan
Insurance Association (Connie Lee) was authorized by Congress to im and reinsUre
collee building bonds up to AAA caliber. Because of their staup nature and due to
capacity conscaints with private cedit enhancers, many new infrastructure projects
currently lack such an opportunity.

The Overseas Private Investment Corporation (OPIC) provides investment finance (direct
loans and loan guarantees), insures projects against political and other risks and provides
investor services for American companies investing in more than 120 countries abroad.
but there is no domestic counterpart for investment in innstcure.

-.ad

S. There -ar some an.rs to be overcome to facilitate the flow of new riva aa ino
infrastructure inv-stments.

.Mo infrastructe projects am being financed with user fees or oder reveu steam
attached. Two out of every three tax-exempt bond issues ame now revee bonds.
Revenue-based financing opeas up the potentl for institutional in Fr
insttutonal investors to rely on the redit ratints and reveue a to maftm dis
and rewards. financial mat must improve abilt M to =a w g m s N,

btrumcu r that have a MiVue steam.

Private capital generaly flows where return is commensurate with risk It, t&w 9=ma an
help prompt innovation and spawn new technologies in infrastctur as it has in
tedmclogies. manage met and operations in other sectors of the Atomam oy.
Investors and uses are delibeate in apprecating and adopting new
mechanisms.

All partie look to the federal gverm ent for leadership in rnoig si p ~ t
puat capital investment In A nf.as.ru . Procedural ilmpa
exte ded and often unending environental permitting process, and aum tax,
isuarn and depredation rules stifie private investment. Privat invetms look to

d ocales for new e in evaluating projects, maing peltyes
lseln in the" peFtn pro a
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I1. Recommendations

To attract tens of billions of new dollars to finance inrastructure needs in the next decide,
the Commission prepared recommendations to structure additional fSnanend options for
all levels of government and the private sec6or, to attract pension hnd mounes as a now
source of finance and to strengthen existing financing tools and propams.

Recommendation 1. Structure additional financing options for all levels of g verment
and private sources of capital.

1.1 A national insastruc.re corporation would be able to impleme nt .
infrastructure 2rionties. leverage other doilars with fderal funds and emnlay
innovative financing thnicues to get oriority prciec underway.

A national infrastructre corporation will provide new leadership and sulm,-, My
approaches for the multiple departments, agencies and audhorities involved in
infrastructure finance. This federal gover.nment focal point for infrastructwe is wmtlal
to boost the quality and speed of a national policy response

The corporation, capitalized by an increment of the gasoline bax, by direct apprpdam or
through investments fr'om existing government entities (for example, the D"p=st oi
Transportation and EPA as shareholders), would be authorized to promaote lafraun
investment by offering several forms of Enancial assistance.

An infrastructure insurance com2a nv could provide a mix of direct W r
reinsurance to issuers of bonds for infrastructure projects that edstdu bad boom w
other credit enhancers cannot or will not insure.
An infatructure finang REX could use borrowed or approprbaed fms t

priority projects that have credit-worthy reveue proectns, bu la&
result.4 .
As states avreed, the crporation could falitate partnerships and help h
infastructure revolvin; funds (SMFs). SmUFs, together with state depmrlW d
transportation and the environment, would work to meet state proec prio

poetrevenue potential and shepherd projects through the tiskimt
construction stages. (See Tabe 1. New Structures Jor Infrastnte
prmtation of how a project might work through this new suctue.m )
agee to work on a reional or a multi-state basis.

The corporation will seek to become self-sustaining through dta g°n
receiving repayments of its loans and dedicating revenue stream frm
Among the new approaches the corporation would consider are
guamntees, subordinated debt positions, capital for state revolving fwM
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An important function for the state funds and the national corporation would be to work min tandem as domnauc versins of the Overseas Private Investmgnt Corpmdon (OIC),
serving to provide urantm, lons, development risk insurance and other Investor
services to both public and private infrstructure development effoM. In many a@ theSIRFs would be the Erst point of contact for projects, particularly those in the deelopment
stage.

The insw'tructure insurance company would work to provide primary insurance orreinsurance where currendy there is thin coverage or none at all Reinsurance would
expand the capacty of the private firms to cover other infrastructure po Projects
would be reviewed and evaluated first by private rating agencies, then takm up by the
insurance company if rated at or near lower investment grade. The bond issuer wouldpurchase the company's insurance for a fee to get the highest credit rating (AAA) and
move into the taxable or tax-.empt bond market. The infrastructure bond g.uaraly
company would refer projects with lower credit ratings to the national infrastructure
corporation. Reinsurance would involve projects already evaluated as credit-worthy by
private rating and insurance firms.

Recommendation 2. Attract pension funds as a new source of finance.

2.1 A tvye of inastruchre seuritv. backed bv dedicated rev-i,, st-a-, ,
garantee and offering a taxable Market rate of return, will attract nst --u.,,!I _-'-i'

Pension funds dearly indicated the desire to have an option to nvest in a raw
infrastructu security paying a cqmtive, taxable, market rate of remn. Thm
Commission envisions the national infrastructure corportion iscn secmait hed byproject spedfic debt insured by the infrastruc nsurance company, by ti kof the national iaszu c rp ration or by loans caried by dw c punia dd
projctsor p pool& Puzchse of the serity would be on a- r__- ----- I

accrdacewith the ~ddydutie of fund trustees and manage. o

2.2 A tax. Seed nawldtg for mmt _s--ts vId ---
benetldaries at the time of disribution could attract invstent f--i .wm-9=%-Ibu _,On uM ,'o 4011/k) cU_2 and ir-did,,I NOVA*-_" --=_,-

Additional tax advantages for fund benaftdaries would provide an Iomi um tacould faeflitate invements at Lxeumpt rates. 4010) plans are the h~ AW
ta"s plans

-. 7 , :



ecommaton 3. $ pSbemath sttng financing tools and pvopin.

3.1 Modifticms m tha__I ---r-r----s o the ,Um ,.

Tax-exompt bonds are used by more than 16.000 i msng thot u p.ma too for
adng infrtrucre Where ause is unikey amd e po nl m"m cMt

to the Treasury is limited. greer SdbWty in stati volum, cap a a m.- ntelprojectslooser arbitrage rebMa r wher procees renm to s.pportI
c, and Hiting of some rstictons on private activity and msU issues will

strngthe market nn of inatructu p and continue tmpotn leveaing
of federal tax exediturm It also admht conaibut to grmea policy cosmncy and
mphasize that a ne coopati e t among various lel of govornnun is

underway.

") into inrtulam= l inzam ents _udd P=omt difl ia t. .

Pivat* ftnastructre investent will be partculary critical for telecomh 61uicaons and
enegY systms of the futuL Tax incive (and continued rqulauy reform) that are

Osstn with large federal and state budge strateies can leverage s"gnficanew
private inv m t in those areas.

41,v
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1:00 p.m. -4:00 p.m.
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TRUYSTEE UDT

February 26. 193IM___

U OF I APPOITs TRUSTS_ TO A IBM

On February I3rd. the UniVeCSItY Of XU2ImoeIs Soud of WtOe Ot"Jitd
Thomas R. Lament and Kenaeth 1. 5Oyl to tke 31I 8Vd. b. -lazt wil
replace ?hr. *3rabowski an our Bea" offective FH ebn 2 W. got Le

an attorney .nd lives in Spri mLOeld. I1100s.

WASHINGTON TRIP SUCCSSFUL

On February 16th and 17th. Toy Froveletti and I traimled to Umblaegton.

D.C. I spoke with the new mebers of Ceigres and tMoir. st"9 Oa OUe

SUMS Lobbles "In Washingm0n at the eue040t Of the CeusUil Of lMOtitUtISMAl
Investors. My presentatLon was made the meorag of Febsuas 17th.

On February 1GthD Tony and I met with Comgresmen tNhew- t' staff and

Phyllis lorzi. General Ceessel to esrsm Pat Vilhae. ahme of
the Labor and Management Subcommittee. Sr cent a in OR feel

that if any type of pubic pension reform Legislation Il to be ftitlated.

9it will be through this subseiitte. On te evening of fthe 1f. we bad

dinner with Ann Hansen# Public Relations Diret fer the @iunv of
Institutional Investors.

On the afternoon of Februay 17th. we wt with J4-eph S-- -. e

Cewsol for David Vl4bela, ai of th mgo- iw s
We spent our time together dseussag on hmdaw" of p m uI

thughout the nation. as W e the e sret s a f flt e.

Later that -- aftormen, we met with W ---

slat.. Noeghr a iem. Nr. e1 h1e bekped
m esoa le0"el of met emip the flUSUd~ I

bole. SI roear" to tho gree s $ ti6W

ponmiess.

I belleve we ha anetbor oneahltil
spring meeting of the CoWeiL2 of Imlfttl e m

Washington., D.C. en 'Now 51W 3attles LOsL -g

_rINSON PARTNERS F3 1 7,

OR iFourp"N 4fts 1- 01 Amkm"' 0Mn d". I&-NDiases Peatmers at their
to persoally visit withb 460Y

StInses a mew loeatloa Js Very lOe d 00iol g i
UmprSSi:ve. Ken CedlA Joemtd US feomn hoe 4WSl



Chief £efeOt lof $%Use Oris tmoAse. Ism. ft ur
vening and sd toSetmion.

The SUITS Persmo l and -oure Committee is scheduled to mot t 9,e

a.m. on NMaroh 11th. Several Lamos will be em the seef Amelodiag the

exempt salary swvoy ceedvuted by h Wyatt Company. On
William erw o d s Jim Boodie Bill esteed. Watt Coepy eemit nod

I met at The Wyatt Company Ofieo in Chisge to review he results of the

study.

On February 20th In Chicago, Robert Seocher also reeived ft. telktwed

report as well as a complete review of the Personmel md Roosuree

Comittee agenda.

Each Board member will receive a Ceefidetial copy of the report Waneg

with the entire agenda next week.

SIMS TRUSTE M OSINGS ARGUN THE STATE

On February 9th. Tony Frevelettl and I had lunck with Rebert Isls in

Chicago to begin plans for the April 14th Leislative, Scepti eLand IM

Leg islative Cemittee meetLng.

On February 24th& Jim fentry and I bad breakfast i Urbana to disuss the

April Investment Comittee meeting.

SURS MET WITH Th GOVERNQS OFFICE

On February I1",t met With lrkanl Chole, Smweact ire int to the
gverner. ln Ckege. Our discussions centered aomn 0b0 lLM 1 Oer

System ad ftu= benefit .... me--s fe u r mewe. Is m , ft

have a good Weeking relatIONeh1P wift ft. awl*.

ft February th. Tonm a"d t met wit Nitek %"I*l WftmW thlb
University PrefessUa"S of Illmeis (Wt). I s fte M WI

leg1slation agendas in SIlnois foe this session. ft
Ling situtofiose I lisis. fo mete that fin

n February "fth its be1644. TONYt 't . .sealmr t Sm ImState 1"Vges sty. Welmsdm .. ~i
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On Febuary 14th. Jim Seede and I attended a memrleu sevle fer
Crmes Rbert Craue's wite. As yea knew. Dr. Cro. to the ZxeVtiLft
Director of the State Universities Annuitants' Age.. au~eum, aml eleoeS
SiUS office space in Springfield. The Board did centribute to a aemorsil
fund established In Mrs. Crane's memory.

MTING IN SPRINGFES

On February 18th, I traveled to Springfield. Tony FrevelettA ad I bed
lunch with Rbert Crane. Eecutive Director Of the State Universities
Annuitants' AssociatLen. We discussed our legislative strategy for SUMhelping SUIRS on the funding issue. We also discussed the offie eeOratia
in Springfield.

That afternoon, I met with Senator John Mlaitland (R). Chairman of the
Senate Appropriations Comittee. I also met with Ceeptreler Dawn Clark
Netach. In both meetings. we spent a considerable ameunt ef time
discussing the funding situation of Illinois' pension funds.

CONGRESSMAN EWING VISITS CHAMPAIGN

On February 22nd. Congressmen Ewing was in Champaign. I wus able to visit
with him and discuss SUS concerns surrounding President Clintea's use ef
public pension funds for infrastructure Investments.

LEGISLATIVE TR TEGY DISCUED

On February 27th. Tony Freveletti, Jim Beedie, and I are meeting in
Springfield to discuss the legislative strategy SJIS should adept. The
outcome of our meeting will be presented to the Legislative Committee em
April 14th.

MUS BOARD METNG MI

Te SUS Beard meetiag wil be held In Champaign seuv esig a 9 & o. n
Mush lath. The Pefrsmae end Res urce Ceommittee wLL mat 4 9 .W -0.an Maeh 11th. with the Investmet Comittee meetn b mp.1. on the same day. I look ferward te seeag eek* of " at at* tb.
If you have any questions or concerns regarding the diveetiem I s
headed. please, call m.
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April 1.1993

ACT"aRY HOT hETlNO WITH GOVE101"IOR'S OFFl

On March 1st. The Wyatt Coepymy hoted a dimer In Chlesge IUbad Chorle.
2xecutive Assistant to the Govoemor was the gIest of beom. Also In

attendance ver* Tony Freveletti. Seen Leak and Rike Busb of The Wyatt

Cenpey. and no. The purpose of the moeting was to help the fvovnors

staff better understand how am actuaial valuation is prepared. This was

a very good meeting. Follow-up meetings will be scheduled in the future

on the sam* Subject.

SUBS A'-'N0 S IBE MEETING

On March 2nd. I attended the Illineis Board of Higher gdwetie meting in

Chicago. The asin theme of the meeting centered around P. There was a

discussion of early retirement or any other pension Is*u*.

WRVIS TRUSTEE !IS1TE

On March Sth, Jim Seedio and I txavoled to Carbondale to update Art Aimlm

on current SUES issues. We hd a delightful lunch witk Art and Samemi en

the SIU campus.

TMt evening, we had dimer In IdIIe*dsvilo with Sylvia iabslIs to beft p

her up-to-date on SUMS ev*ents. We had a great disesenmt enid djair.

The next days March th0 we hed Imuh with Stam lives In Nfts . Apais.

we had a wonderful lunch sio a good review of the eurres .l~w

o the mornbg elo r& bd. Jim eedS d I he I bad
Vlyum to dloeuee sevoraL remt is soos surrudig
another g004 meeting.

LAI mQ KEPT

o march 6th. a Somedym sd I bed ISM& tWit Se r $OWL 1, 0W.

grbana. We pdaed the Semater em the uret ftud~n f
wAd our 3loerd position em the other loossesuri

a eygooid meetIn.



On Mergi 9th. Toey preveletti. Jim 3.edi. and I met With lopwo..eattvo3111 Idloy. Chalir.m ef the NeW* Personnel and Pension Cmiittqo. Laterthat say, we met with Senator John Cullortn. Durig both visits. we WerGable to give an update on the SLMS fWdg situation.

00 the afteRoon Of March 9th. we met With Speake Miohel Ndlem gor aphoto session. The photo* wl/l be in the net Iae of The fdzm tw.The Speaker to very concerned about StES funding and continues to week
loseoly with our offleo.

On arch 10tho Tony Frevolotti and I attended a Iouse Ropublism regeptinIn Springfield where we wore able to meet several key logislators anddiscuss SUEs funding situation.

On March 15ths. Tony Freveletti and I met with Representative LaurelPrmssing In Champaign. Our purpose was to introduco her to SUEj and bringher up-to-date on the funding situation, as well as early retirement
costs.

On March 17th, Tony Freveletti and I met with Prosident Pate Philip godiscuss the State Universities Retirement System. It was a sod meeting.

MUTING HELD WITH OTHER ILLMNIS PENSION FUND DIREC]Oj
On "arch 16th. I traveled to Springfield and met with Rie Nory. ireetowof the State Retirement Systems. and Bob Daniels, Direetor of the StateTes'hers' Retirment System. The purpose of the meeting me to se whmtour Bards' positions were on the current issues surrounding linei
pension funds.

1 presented SUES Board's position on all the Issues. Ir. Samisjoestdthat he supported SoS' views. mr. Nary stated that they Uwe goim fmatinee to puah for the 2.2 percent formula enhanceeent. The meeting didallow for all points of view to be discussed. Wo all left on a .eedLU&
mote.

ft Mae 17th. Sobet Crame. aeestivo Direetor of the State oniws .Am itants' Assoeiation (SUAA) we@ u rst at a dinoe meet* toSpringfield. I updated Dr. Crane on the Board's position With tegnd toearly retirement eand other Issues diseussed at our march aseed Me in.S Is very eemitted to helping SMS get adequate funding. UT e m •aat" suns supporter.

ftmus. 19th. my wife. Linda, and I hed dinner with Irh rd rcle, md&is wife., Writ In Chicago. We continue to discuss the poosihit At of"developing a funding source for' e pension plan. It was a gosdiNuvee. funding of pensions will eetaeto be dinner
* ine.
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on marh 22hd. I traveled to Washinton, D.C. my trip Md several

purposes.

Fjrst. I spent two days with the California Public BImployeel e nottmeat

System (CALPM ) foard of Administration discussing the fudmng situation

In Zllinois. e spent a day at a briefing condusted by the LANUS's

federal lobbyist. Later that day, we went on the 3111 ad lobbied hey

California leuislators. One of the best meetings was vith Cepgrosemn

Pete Stark. I believe the sharing of ideas with ether fund. seek go

CALF=RS is very useful. Ve are attempting to do two thngst 1) To begin

the development of a national member and retirees group ad 2) To devop

federal legislation which would prevent raids on public pension fuds.

The two days with the CAIlUS Board wear extrenely predvetivet

On March 25th, the Council of Institutiona. Investors met. Ken COdlIn

Jim Gentry, and I represented SURS at the eonference. I was a speaker on

a panel at the meeting. fy topic was the '*Battle for Funding.' There

were many, many good panel discussions and speakers. On frjday,

March 26th. Secretary of Labor. Robert Reich, was our luncheon gpeakeo" to

conclude the two action-packed days. SUES is still seen a a leader in

the battle for funding! The support our Board has given to this issue is

highly regarded nationally.

On March 29th. I was a speaker in Washington, D.C., again, on the 'Bottl*

for Funding.* This conference was hosted by £7! actuaries and entitlod

\law *Public Retiree Benefit Conference.* This conference mas also well

attended. I was only able to stay for my part in the pergm beaee I

needed to return to Illinois to testify on our appropriation bli t ame

day.

S UL K TESTIFLS EORE THE MTE .ATIARIAI UM

On March 30th, Jim Bedie, Bryan Bloom, end I traveled to Sgfed he

testify before the Senate Appropriation Comittee. Our oppaW atin bl

Is :519". A copy of our position paper on this bill I attleeid ae pw

revie. This year. under arrent Illinois law. Sm shoul 01086
ilon. heM oe or has rec ded $101 millo. 4i OB flU

loe. then last Year's; apprepriation of $104 million. 7 ,7

OT= PITIN PAPE S

I have enclosed two other pesltion papers for your InformasIo . U S em

the eurrent early retirement bill before the linose e INVoeblI

end the other is on SUNS positlo with regar to a 2.2 po emt taown

Ineaese.

ye .have my quetions or coceras with the d r ie

rlesew fall me.
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GFOA CONFERut4a A SIECSSS

On may Is t throuh fay Sth. 3r,/ anMd I attnded the vwmmet Pinaw
Otfleers Assoeiattem Ammal Comfomeo in Vanaeuvor. .C. OR May lst, .ho
Committe en Retlrement and enefits nt Ja ON elght bow session to
discuss a variety of peslem and health lasuremme l m. Te eeeforimoo
had many Saeslons o pensle issues includlng the fedfmi of pablie Pensioe
plas.

SURS TESTIFIES SECRE TIE .-USE-APPfOPRIATIMN3 cM ainoy
OR Nay th. Jim Sedie. Judy Weathinste, and Ten howletti testified
before the Neuse Apprpriatioms Committee vith reW"I to 3 T 94
appropriat ion. As a result of the testimony, the Nmm Committee added
$10 million to SUM apprprlation. It Is unclear' whether or a*t the
additional mney will stay In the bill. Jim Boodle did a great job
representing SiMS! It we get the extra $10 millie. I my stay eat of the
U.S. eath year at apprepriatiem ti!!

EXECUTIVE ~ ~ ~ O COPESTO .T, IONTWN-S

o 0 a los 1oth* Professor Sestry. Mr. Umeil2ager, N Lesk, eid
garrisn a" In with Jim selos md spedtw t
revim of emi --l mmmsal. Simt - las t ee m . or.
3n111 VWestve has joined another ompy, und Hrl. merism has estim nd

. . . .- AIL -- I

the pejest for the d.ttt Company. Mr. mbelie r ad
have develeped s utiw SuONemetiem P.11ev

~~mt o evw -m Ame . S i M meIn US an
Velw m e mmm the 6 si bow plmm AW ft.
OWpe. ao "U meeting mu Jam.."

~~eek e k iesl fthdi held a weseptiom InSeagit H.
Ae moo.dis. Teom hoselott. Susan Ss a met 0*

."W 21t gave 4s ekmee to speak with seVereR
the ~ stmetem . inS

%ftp



wIMNINSTON. D.C. TRIP

a Nev 13th through Nay 15tho, a wife and I traveled to hfagten* 9.0.
with several other couples from the 1Sth Congressional distrisot Ialuding

Dave and Jo Wiant. to visit with CongressaA EwIAN. Ouas we arrived we
joined with ceostituents of Congressman Nestert .f the 14th ditrct. o

speot our time tering Washington and attending briefiags. geves 84"r
was in Washington and spoke to us at lunch on Nay 14th alang with Josh
Kemp Congressman Crane. and several other repreeomttig" tree the

Midwest. We also had a briefing at the Neritage Feumdatie, a Wgshimgtom

think tank. Other steps included the White Neuss, lossiam Ilebmy. Nebiem

Cultural Center and State Depertnent. I had ample time duwng my visit to

discuss the funding of Illinols pensions with the Congeqomm eam thelp
staff.

M=TIN0 WITH ECOM!C AN FISCAL CIOMSSIN

On May 17th Tony and I met with Mr. Bill Nell, Director of the geomomie
and Fiscal Comission, and his staff. We discussed the curreet tisoal

situation of the State Universities Retirement System.

F.I.R.S.T. DAY RALLY

On May 18th. the Illinois Retired Teachers Association* State MtivoesItie

Annuitants Association, and the Illinois Retired State bmpleye
Association held a Fund Illinois Retirement Systems Today rally in
Springfield. SUS was a part of this event which saw "or 5O Am tate

and members in the rotunda of the State Capitol. Temy helped with a M

legislative brief prior to the rally. I was ome of the speleshe An the
Capitol. Comptroller Dawn Clark Eetsch was the featured speam fto e
day. It was the first rally for ftnding. and I believe we will am m* of
this typo of activity in the future. I have enclosed a F...S.T. b tte

) for you which SUM members and SURS staff were that day.

:;ItAIRM A MN 2EO 26IF_ A 92tlNtATUO Em

On May 31st, I traveled to Chicago for an ExmtLve' @2a e h

luneon me eting. The speaer was Hr. Richard N. loeebesg.,
egO of Vsea Corperatim. BanAtmerica Is tAs som
helding company in the Vbited St te. It was anm

On May 2th. Jim eadle and I will travel to e hfeed to ssoet we
Personnel/Reeource Comittee Agenda with Hr. Secklro. r iae ms of the
Committee.•-

OA May 26th, Ken and I have planned a breakfast meatbq wih1 6b PW
mestry to review the Xnvestont Coemittee Ageada.
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On May 27th. Z pih to be In Upugfild to viogt sep l i-gan_6epg_
offices with Too.Al.. fristle. my daughter, vii. be m s pag
for the day In the Neus.

tARD &TI -v IN CIAI7AI

The Annual Board eeting of the State Uiversities Uotivemut $yst. will
be hold In Champaign on Thursday Jue 3rd, 1993. The Po n men*s"
Comittee and the Zvetumat Committee vill be setin at m e offieo
building on Wedneday. June and. 19. Plea. use the peakimg meet ia
the cirgular drive at the frent of the building fo e oer.

ARTIL OF

I have enclosed an article from the April 193 ti-- a---. b-Ie
entitled, OThe Last Great Untapped Source of Capital ter lew lafomt$(-n.

rf you have any question or conerj with the direction s is hoeoded
please call No.

l . r

'77- -7
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VISIT WITH COMPTROLLER S"TAFF

On July let, Tony ?ceveletti and I had lunch with Hr. Jim Ofcarcik i theComptroller's office. Jim hes been Instrumental in helping 8t8 get thevouchers processed from our institutions so that checks can be issued toSUS. We continue to vock v1-h the Comptroller's office to improve thsc.processing of these vouchers.

CONGRI SSMAN ! NG 'VIITS BLOOMINGTON

On July 7th, my wv'to Linda and I attended a reception for Coagressman TomEwing In Bloomington. Congressman Ewing has been very helpful to SUBS inWashington and, we had a photo taken for inclusion in the neat issue of IMAo e.vyqjr t. Nancy Froelick *ad her husband Bill gere preeat tointroduce Congressmuan Ewing to the constituents of tbe ISth District. AlSOin attendance were Dave and Jo Viant, Who Lida and I had the pleasu e ofhaving dinner with later that evening.

-ILLINOIS GENEAL ASSEMBLY ADJOURNED JULY 13TH

Tony FcevelettL has already maled to You a review of wht hipprd is.-84th General hAsembly. 8135 received $101.S millim , % I"thousand mare tham the governor reoameaded, but $94 m/ll1 .1amuMMt required mdw surreut llin8ois law.

Senate Joint eolution "4 passed. It calls for the croaURa of a tOkforce to study end pCopose sotutions to the problem of public pem1eundefmnding. Also included in the resolution vas a provision ta*a mamunfunded benefits be adopted until the funding problem s addessmd. As othis update, I have not been contacted as to wken the task beem 01mhave its first meeting.



Additioal~ly, LSM aseld beaet it fn=m the -setstuuia6 of* 1slai=e
Property Act.- Carrastlye the mow the state meives Sumt 62614m"d
properties is pat late the $tate Ptessia Fftd mad 19 dil on" the
State's five public retirement, systein. The law oas ve"Gafto tIs Weseis
to encarago w anc mrease volawtacy owlisAa. V. belie,. thee will be
an increase in the =it tumA over to the state ns a renit *r this
legislation. im this will affect SIMS is unclear at this time

SUR3 ON LOCgAL TV MEM

0n July 16th, Channel 15 e I an e NBC affiliate In Ch~a se 1~RR
for their conients an the am budpt pased by ahe IUiini saftal
Assembly. It was a sbort piece, but It did lot the lauwl eiaykee
that SUIS iontinues to be usderfumded by the State of 11a.486

SURSq ATitED 10 CONFERENCEx 2H ThE FUTME OP ME ARICA

On July 25th and 26th, the PresIdest of the United States ala with doe
Secrotary of Labor ad the Secretary of C~nree iMVS M to
participate in a cesfer.,a4 cons isting of s"vocal mm tskle ohwmgi
looking at changes in tk.' woxkplece.

The CowmLIl of Xmastiuam, AWsveses In ekets 30 su
to reeb ea three Laseitatlemsl Inestess to ipwtIan o4"
dicssioms. The State Unrities asiemt Sem

-1 1limis state Boom of mseo -" me lse o
Beard gor" seat ata . Lie J

IiVme tSystem a m ......... .....

A-- Ih Ih no=e oste b a gift I"
abange of *"aImst sl vii" eOMM . my III~
'Ve certainly vast all ouaates is Ameritsa produceive
quality ods amegiu

The reception bold as -Aly 30m Se so sL
fdTeao Sabant Be&*; 4er 17u Of

Smay Oi SAW#r,@la~
* ~ ~. Sm. Npes alep
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I believe SMUS has helped redesign the governmental workplace through theuse of technology and people. Therefore, I have ivited the Presldent tovisit SURS to see hew a governnmntal agency is preparifg for the 21st
Century.

LR UNDERFUNDING A TOPir OF LOCAL TV PROGRA

On July 28th, Dave VLant and I were guests of a local TV station, Vhannel1,. an MIC affiliate. Ve taped a half-bour talk show, Chgne 15ulsUCAW. which vil be shown at 11:00 am., Suday, Auguat lit. Theentice program focused on the underfunding of the State UniversitiesRatiament System of Illinois. Dave was invited to give the anitants'point of viev and provide additional background infoemation for discussion.

It was an excellent forum to get the message out across t (e r,I aIllinois about the current funding problem at SURS.

NEW TRUSTEE ORIENTATION CONDUCTnED

On July 29th, ls. Nancy Froelich vtisttod with Ken Codlin, Jeanne VaLclk,and myself to review the current investment program of SUMS, tour out newbuilding in Champaign, and get a current update on our lard°s activitie.Ve had a very productive meeting. President Norwood has asked Many to) serve on the Investment Committee and Legislative Committee.

EIU ALUMNI BOARD ETS

The Xastern Illinois University Alumni Board met In Peoria an July 31Mu.This was my last meetIfg as a member of the Board. I smuIdtted op mof eei4pation to the Alumni Ioard becanse I have bew a ltmd to s e
the aI o'mbdation board.

Vacation vent well, with lyj f telephone and fax taterreptime. III
Norwood was tight - 'Vacations are importaut I" M staff ;; 04 1rotating vacoatomss througbout the month of August. I hope oe aeh e
eajoying the $ummer tool

+. t f ye have any qeeseLess or concerns with the directi. s to
p104,86 call se.

-3-
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SURS CONTINUES TO SPEAK OUT FOR FUNDING

On August 1at, Dave Viant, State Universities Annuitants Associatio
LegislatLve Liaison, and I were the guests of a ChopaiLgn tV station
(Channel 15). The program is called IRo4nhtab sad the topic for the 30
minute segment was the funding situation at SIMS. I bays previowsly sent a
video copy of this program to each Board member.

On August 18th, I was the guest of VSOY-JAf talk udio/calloin program in
Decatur, Illinois. The program aired for 60 minutes. Copies of the
broadcast have been mailed to each Board member. Again, the topic of
discussion ranged from funding to early retirement. The call-ia ques"tos
kept ae on my toes, but overall we felt it was a good shoe.

On August 25th, Jim Beedie, Sill Vach and I spoke to the 9Idtorial DkMad
of the Southern Illinoisa in Carbondale concerning the SM35 fuadftg
problem. We have been told that the paper will print an article on our
issue within the next seven to ten days. I will provide you copies of say
articles that are printed.

On August 27th, I taped a 15 minute radio program In Champeftu an VZW-1v,
sad VIXY-FH, again, regarding the funding of SIRS. The peopm alred an
the morning of Sunday, August 29th on both statioms at different timne. On
Mooday, August 30th, the news broadcasts of both stations aired segpemts
regarding the SUIRS underfuading problem.

Out plan t to continue these interviews on SUS fmiag stau Um mit *a
media throughout the State of Illinois. I vil w 4Wu p 1bt
pogress. -"

SS]iT-E VISITS

On August 9th, Stan and Sandy Rlives had lunch in Chmpain with Ji. Seaile
sad me. We had an opportunity to review the current ises eo .. 5tP .

On August 25th, Jim Bedle, Bill Veach, sad I traeledW ,
uplated Art Aikman regarding the current SUMS Lme s Wl1i
out legislative program with the Chairman of SM1 Legislative Cmaittee.

11EE

w i •
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HOUSE REPUBLICAN RECEPTION ATTENDED

On August 3rd, Tony Freveletti and I attended the Sose Repubcla
reception in Chicago. Ve wre able to visit may of tke Noue n egse
regarding the funding of the State Universities Retirement System.

NORTHR O FFICE VISIT

On August Sth, Jim Beedie and I visited the SURS northern office located at
2 Hid America Plaza, Suite 600 South, in Oakbrook Terrace. As you may

remember, the Board had approved adding another counselor and office spec*

at that location. We now have two office spaces ad to counselors, Rv

Ward, Manager, end Lee Bridges, who moved from our Chmpaigs office to tbe
Chicago area. The office space is very nice, and we o have our meogo
system in place so that the Chicago office say view Imaged files. The
Chicago office has An the capabilities that are in the Champaign office.

RETIREMENT LUNCHEON

On August 6th, Ann Swartz retired from SURS after over 20 years of sevice
to the system. Ann was the Manager of our Iail/Reception area. We Wt a
luncheon in her honor at the Radisson Suite Hotel. I thanked bw, ea
behalf of the eatire Board, for her may, many years of dedicated bi

yISIT WITH CONGRESSMAN EWING'S STAFF

ON August loth, $Ill Veach, Tey Freveletti, dad I bad I h h
with Terry Geene, wr kings, hess e. Vs

discuss the fumdg Itmatiom at the ftate Vaiversitlee nwa"1b . L

MEETING WITH SENATOIR. MAITLAND

On August 11th, I traveled to bloomingtOn to met With SSW~. JON
Nattland over lunch. Senator Maitland is the Mthim of d

piat i e Cmittee. Mr. Dave Viant was also pCes. Io "d&A'
d scusios of the current financial situatutIon La imaft. As- 7

e ift of P85 Was a toPiC.

LRQ



SURS ATTENDS LOCAL OFFICIALS DAY AT ILLINOIS STATE FAIS

On August 14th, my family nd I traveled to Spcitfleld is a Guest of
Governor Edgar for Local Officials Day at the 111nois State Fair. I did
talk with several people 4bout the underfundlng of the Stae 0venriles4
Retirement System. By the way, Governor Edgar vas atemdit the Ntiosal
Governors Conference. Lt. Governor Kusra filled In for the oernor.

SUAA VISITS SURS

On August 23rd, the new Executive Officers of the verous I111im State
Annuitant Chapters met in Chmpaign for the day. Tholr meetit was he)d in
our training center. Jim leedie, Bryan Bloom end I wore a had to greet
them. I also made some openLng remarks to the group before te Leeml
meeting begatn.

ARTICLES OF INTEREST

This month I have enclosed three articles for your Infoguati.. ne frem
the August 9, 1993 jujness eek entitled For al l &a M M U
second from the August 23, 1993 Issue of CrAm A Chi ca . - entitled
Pension Funds ev It mn. The third is an article 9rm the ugst a93
Intitutional .Lnvesor entitled RadI.

END NOTE

As you can see, from the activities Ln August, our staff habs.. sw"
Up" for fall activities wbm e really get bmy. I le * u~
all of Ye nexct ath at a"r questerip Bond 6et8"M em -f

17th. We will beea wLt tbe Iueseme Cmte
adjeors by 11:30 a.m. tet fte Amma1 8 Ime1
bard meet i will been eremed 1:00 p.m. ad we einW r

p.m. An isfemal eookout ban bees plamed a the ei d J
evening. Each of you have been Invited to Dr. I1Wmbeu go Me e m
Satucday, Sepceaer 16th for tunck prior to the footall oft
Arixona end Illio1is.

If you have ay questioms or coacems with the d-reetias

plese call me. p '
.3
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RECIPROCAL CONERENCE HELD IN CHICAGO

On September Ith and 9th, the Annual Illinois Reciprocal Conf ce wa"
hold in Chicago. This annual meting brings together the staff and

administrators of the 13 Illinois public pension funds covored by the

Reciprocal Act. (In other words, those funds who cam combLno seVlce crediT"
to receive a pension as though the member worked for one employer:) The

topics ranged from Federal legislation to detailed analysis of pending

legislation in Illinois surrounding Qualified Domestic Ioitio' O)d6ts.
In addition to these technical sessions, our staff bad an opportunity to
visit with their counterparts in the other pension funds. Staff fzrm
various SURS departments did attend, including: Information SystemO,
Customer Service, Claims and Benefit Counseling. I was elected Presidmat

last year to preside over the meeting and will continue in that osacLty

through next year's meting vhich will be held in Chicago duri4 the month
of September.

WASHINgTON VISIT PRODUCTIVE

On September 11th, Bil Veach and I travelled to Washington, -D.C. I W
jnvited to participate in the Senate Republican [anr CLrcLe 01fe05--
which was held on September 13th and 14th. I was able to visit with
Senator Bob Dole end Senator Phil Grm. The featured speaker driag the*
two day event was Lady largeret Thatcher. During the --ereme, Was
able to discuss the umderfunding of public pension plams with mIq *a*
staff and fellm conference attendees.

Bill ad I wer able to meet with Congressmen 711i Z g d 1k.
Viemna of David Viemna Associates, the Califoa8 ubUe InSSS
Retirement System's Federal Lobbyist.

S1,1l also visited the NQ facility. (rf you remembr, this Isn b e
that SUNS may use, if necessary, as office space wiile nA Voinh.Ispm, D.C.
Ve have this relationship through out Chicago office onftrct wrth me.) Ve

did not use the offLe on this trip, but I vented 3I1 to sLm de 1l. t.

rinatly, I was issued my Building Access Card for the 103rd CI, n, Th4

card allows me access to restricted areasbuildings in e s' .

*0~'
~t. .
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CONGRESSM EWING hOLDS BECEPTION

On September lth, Congressmen Swing hold a tailgate prior to the

Illinois/rizona Ses. Linda and I stopped by briefly to visit with Mm.

Swing and the Congcessn='s staff.

On September 20th, Bill Veach and I travelled to Pontiac, Illinois to visit

personally with Congressman Swing and his staff. Ve were also able to

visit with Representative Tim Johnson.

During both events, I was able to discuss the funding situation of our

pension system and our concern surrounding the use of public peasion fuds

to rebuild the U.S. Infrastructure. Further, I talked about my Moeting

with President ClLnton earlier this year end the caution public poariao

funds should use in developing relationships with U.S. compenies, .e.,

relationship investing.

FIU FOUNDATION BOARD METING

On September 24th, the Eastern Illinois University Foundation set in

Charleston. As you say remember, I was recently appointed to the 3s

foundation Board. This was my first eeting.

ACTUARY VISITS SURe

On September 25, 1993, oro Losk, and his wife, Connie were pests of oy

wife, Linda, oad me at the Illinois vs. Oregon football Sme. It w a

very wet day. Thus, we cbose to visit debemt end look thr to Ieet

antique stores. Ve did talk about the fumdi of IS, teog

EXECUTIVES* CLUB OF CHICAGO MEES

On September 29th, the Executives' Club of Chicago met at te Patias Uhoe

for lunch. The featured speaker was Mr. Selmat Schmidt. e. $dm if

the former chancellor of the Federal Republic of GecsM. t 4lsW spbO

with several people at the luncheon about the uderfmi5 of SM.

.-
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M HU.SKI ELICTROMICSisIWS. MSVLfM MI APPIA UPATE

I have enclosed as "AppUslsms Update* dslpe by m-A.,aA
glestrmics, In. Whisk featues co me Taadaa CNaeW d @seus.
Rom. swidsrs helped desp, develep, sad lausall as -. s -s-
equipmet cosfsratis voed In beh tkse meem of h 5 ofs".
building. They work closely vtth IraM Biem an keepiag bush area pAt1
Of tJ a. We were homored that they wonu we an d Oeu ff a
feature in the "Applicati o s update.'

ARTICLES OP INTEIST

I have enclosed three articles for ytor Infomatioa. One Lem We oems to
me by Art Atkam from the of
entitled "Public Retiree Pe wious Nee to be Wnote e m enud
article is from the Iee 1, S M thu*a M1a1J adItegisi psop.
7he third is from the September 7, IM93 editorial pde o @11the .

If you have any
please call "s.

questionw or coevm with the directles 88 Is bede

* .,

-1~.
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October 29, 1993 ew l pWa

U F .EMBA INTERVIEW CONDUC f

On October 4th, the Executive MIA Pfzitam of the University.of IllJSoit

conducted an interview withe so at M about the IIFA FPtsrn;. 1w

results of the intervL; and a .iature will be'ta the aiwt 3U3coors e'

catalog ptibiLshed by the University of IllLvois.- Once La priat;*I will

forward a copy to each of you. .

EIU HN.1,3 STUDENTS HOSTED BY SURS.•

On the evening of October 4th, astern Illinois University w the pest off:*

SURS as F.IU conducted a progtrn for atea high schol h or stedteg." The

EIU staff used SURS training center for the event. JILL Veeh awd I War

on hand as alumni from 110 and acted as the local bosts foe the studeeto.

PENNSYLVANIA STATE EMPLoYEES' RETIREMNT SYsT VhSIT3S SUS

On October 5th, Pennsylvania SEES visited SU to bter ttot to

utilizn technology In managing their pension fund. g1r. upea the

entire day of October 5th with staff. PASI Is emb jege thS

SU1S in that they manage $11.4 billion for 10,000 imbib. -I blu

attached a copy of a letter their Oirecter, Jobn weesLu smt m so S e

informastLon.

On October 7th ,m I., lo U f
York. Our am Zem Cedlia n a speakr at the
panel which discussed the histry of doe OWsil. Ill
Ken was one of the fomdleg fatbers of the Coi Ll. R.e U ) M

Ther vete also proentatla on "The LeadMin i

Corporate Performance,* *Pmu Votig Vekbshp." WOU *l 0g f

program. The featured speaker eeroea of Loaber, atboveI

2
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SURfS P1ARTCIPA&ThS IN LASM! LAW fREPORUPOI

On Octobet 14th, 81M wee Invited tO PaitiiPa 'Ab aW -t ft3(0
FormonVWrking V.... TMe agent we hate" by time 5.5. 1 13 mxO

Labor. There were over 200 pmtip~tG ft bmd 009 u his iftod

only" event. The Secretary of LOWt Reburt Reich. th li -
speaker. Throughost the day, ther ee ms MW VULOW _S Sph I" ub"

been ins tzumeatl La the labor myve---to t belicW aSLo s

Invitat ion to the event due to met active a--itint t031 misSIisSi

not eac Ins on" in out investment Progrlms. tthet, ever an of SM

staf f are womn and this too could have bees why -M invited. I

found the forum to be very Interesting. and t did leaGn a Wae. oft

the gily Institutional investor at the prgf.

On October 19th, the Stote Universities Retirumit Sy7tem Nmev Mviecy

Committee (SUISKAC) net in our Chpaignt office. A 2epneta Svea by

the funding mubcomifttse Chairperson of SIMA which idcedoht the

part of the funding problem at SME was due Is paut to the lm MWefl

investment per fomuance of the SIR fund. Since 55 satf Wee w: Wax.

that this report was going to be presented, me were able to gempui only

to the basic quetions raised. Kern bas scheduled a mtus wUt the

sub-eoiit tee Chairperson and the Chairul of SREAC to diawe themo

Issue. At the vieat SURSHAC meeting. In April, a ule d detailed

report on the 535S Inveatmet ftogrin will be preset d w Smt e p". I

do not believe the entire cmittee feels ow pwf@15* is aous gently.

I believe that ome or tw- people have 4ided to amehe i at looa Gae

of thee mbe is alicensed ecuritles dealer Who *n&WjS~~

a specific maeal fund as his ,-a £ will e:
D this situation.

N A am"late repect as the WACSH meeti wil be N

3% barod at oumeeebristig

On October 2nd. Mr. Res Ferot Mwas 1-we" u~

October meeting of the fteeutivos Club of Ck1ceg. lie Ia

of his tine discussing ""A.

Leosolub of Chicago n
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member of tbe Investment sub-iAnitoe as part of the membership process.

Shad further meetings on October 25th ad Otobo 29tk La Chisap.

should kbow the Outcome of these LaoZViU'5 vithin the net mah. K Vtll

keep You posted Oa NY prosress.

BRINSOkN PARTNERS HOSTS3 DINNER

on the evening of October 2291d, Lnda and 1re the gsesu of I. Sm
Anderson of gri son Pactners at the Dinnet of the ecades-. This was a

fuodrsisig event for the tavinia Festival by the James a rd FuadeI ora.

Ve had a wonderful evening sad sow great food prepared by skets from

scross the United States. Sam and I also had a chance to remlisce since

he was the former EIecutive Director of the Teacher's RetLremeat System of

Illinois.-

CHARLESTON VISIT PRODUCTIVE

On October 26th, Bill Veach and I wece in Charleston to tap. a 30 seats

program at the VEZIU TV station on the funding of SURS. A mimote spot

was also taped by the student staff.

The same day, ye met with the editor of the Charleston Times Cocier to

Idiscuss 
the funding problems at the State Universities Retiremms, System.

-)T hs is a continuation of our efforts to keep the Illinois winptyers

informed about the underfunding of the SUES pension plan.

SURS MEETS WTH THE PR=IWN O THE SENATE

On October 27th, I travelled to Springfield to have a pow takin wi

Senator James "Pate" Philip, Presiemt of the Senate. This phis t *Lt

apea in the next Lme of the 3S1 j -.

I have attacbed an article ftam de October 1993 Iin
entitled "When I'm 64." This article discusses the nfuded UaLUUe of

the European vrnmeat pension funds. It is for yor o tIMS eLA.

If you have any questlas or oomems with the direst ma 14' 1

please call M.
... ,.. 2 +
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November 30, 1993 0NA

WASHINGTON D.C. TRIP SUCCESSFUL

On November Sh, I travelled to Washingtont D.C. to c@ntLme work on

several federaL issues sucrousdisag changes in the Intrnal Iteveue C"e

that affect public funds. I met with staff from the Coomil of

Institutional Investors who have been helping SUIS vith tbese sses.

On November 6th, Hr. Jim leedie and Mr. Tony Freveletti, joined me and we

met with Hr. Lynn Coleman and Mt. Irian Flynn, of Skadde, Arpe, Slates

Keagher, and Flom, who work on federal legLslative Lssue for SS. Wwo.

of our time together was spent updating one another on the is&%" La

Illinois and in Vashington, D.C. We also developed a strateg for lettig

the Illinois delegation knou our concern for passage of U 3419 - a bill

which would favorably chanse Section 415 of the Internal evmem0 Code for

SURS members.

Ve bad lunch with Mr. Chuck Pizer, Congressman Rostenkowski' Legislative

Director. We also met with Congressman Mel Reynoldes staff.

On the evening of November 8th, we had dinner with several staff f omd
Council of Institutional Investors.

On November 9th, we met with staff from AM nd the Legslatimv hr.l '

r fr Senator Dan Coats. Indiana Seatot Coats Is a mnme of td fdw aed
Rman Resource Committee Which handles some federal public pe isom iU.

Other meetings included Keeper's federal relations staff ad a visit wift

Mr. Daryl Deann of Capital anagement, Inc.

N t~~ aonducted a teLepbeme ineervia. with M fl
f 'tag oc public "W""i Aleo "n VashIaon. "

to be published In the sawr heuv.

Ve continue to build valuable relationships n Vashingto.

HEW TRUSTEE JOINS SURS

As yu know, on Nomber Xh was motified that Ike
appointed by the lohrd of tesentste th ooer. I than
In priansfield tat sme dat to Inatedose ayelf d e

%mqmp
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On November 29th, Carl visited SURS office in Champaign. At that tim,

Ken, Jeannie and I reviewed the SUReS investsl t program sad we were able to

give hiss tour of our office.

Mr. Kasten will be present at our December Board seeting In Chicago. I

know you will enjoy meeting him at that time.

VENTURE CAPITAL JOURNAL INTERVIEWS SURS

On November 12th, I conducted a telephone interview with SengirL Iteit

Jon the SURS venture capital progrm. It was a good opportunity to

discuss our Board's recent selection process and the hiring of Ark Capital.

Hence, how a public fund, such as SURS, believes that minority sad womat

owned firms add value to a portfolio. Further, it allowed me to diptms

the funding situation in Illinois. I was able to explain the negtrJve

impact that the continued underfunding of SUReS will have on our invesLtat

program, specifically our venture capital program. As soon as the article

is published, I will forward each of you a copy.

KFMP.R VISITS SURS

On November 16th, John Anglo, Federal Kemper Marketing, visited SUES offie

in Champaign. We had a good metting about SURS in general, the public

pension funding problems in Illinois, and vays Kemper could help S wit

ths matter.

TRUSTEE VISITS

On Noveber 17th, Ms. Seai Duckorth, SUNS Assistant Gv emt1 ftb
Officer, ad I travelled to Carboadale sad -et witk Dr. Actb I..
Chairman of S' Lellati's Comittee. Ve revied dom
Loqiaative Comittee agenda over lunch. The Committae "it
Chicago on December 9th. 1993.

On November 23rd, Mr. Jim Beedie and I travelled to llomisdgto ad WA

lunch with Ms. Nancy Froelich. We also gave her an update on the Spus
activities. That sme day, we drove to Rockford to pick up Or. .e.i,..qs
fLax machlne, Trustee bamdaook, and xective Compeomas0t- somai.
Sechler was not available due to a late work schedale that da. ".
we viii be Inviting Bob and Donna to our Hatch oeard Reenlag fm
presentation of a Resolution from our Board.

'24
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DIRECT OF IA SPAKS IN-CHICAG

O Novembet l9thq The rxeCUcvutv Club of Chicago met at the Palmer RUeS

Hilton to heat Mr. R. Jame Voolsey, Director of the CIA, spook. It was

"de quite cleat that corporate espionage by foreigl govrements IA US

be tolerated. This coste, along with other background material o the

CIA, made the presentation extremely interesting.

ELeCTION TO THE ECONOMIC CLUS OF CHICAGO RECEIVED

As many of you know, I bad applied earlier this year for membership In The

Economic Club of Chicago. I Just received notification that my electim

has been approved. On November 30th, I was in Chicago for my fLrt

luncheon meeting with the Club. The topic was "The Hation's sudget

Deficit." The panelists were Dr. Robert Eispver, NorthwesterD Udiversity

Professor of Econmics, "r. Peter Peterson, Chairm and Fougding yarLat

of The ilackstone Group, and Kr. C. Gary Gerst, Chairman Emeritus, df@alle

Partners Limited.

OTHE R ITEMS OF INTEREST

I have attached a November lth letter from Us. Susan Goetreadamer ond th

Chicazo SunTIMes Editorial cartoon she forwarded to me. I tllt ym

would find both of interest. In that am regard, also attwacod is a

cartoon from the November Urd USA ToLgJ editorial page.

If you have any questions or concerns with the directi SRS Ls beaded,

please call me.

-3-
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November L., 1393

Mr. Dennis D. Spice
Executive Director
State Universities Retirement System
P.O. Box 2710
Champaign, IL 6182S-2710

Dear Dennis:

I am enclosing the editorial page from the Sun-
Times, November loth issue. This is for your collection of
underfunding publicity. Note the political csrtoa. It
refers to debt, human services, schools and pension
underfunding as major oney problems of the tato.

Our campaign is paying of. The editorial writrs
and cartoonists usually met the pace on isses U e pension
underfunding.

Sincerely.

% ?~ *

Xnclosure

~5ZD:93
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December 23, 1993 t4, oer 3Ole

TRUSTEES VISITED PRIOR TO BOARD MEETING

I attempted to visit with every Trustee prior to owt lard meeting. On
December Lst, Mr. Jim leedie ad I met with Dr. Stan lives to reviow th.
current matters to be discussed at the December Doerd meeing. Sea vas
unable to attend the meeting duo to outpatient sutgety. Ne is at horn umw
nd doing ftine.

On December 2nd, Mr. Jim Deedie and I met with Mr. Geme Flyan to reviow the
Board Agenda. On December 3rd, M~r. Ken Codlin, Ms. Jeama. Valolk, cued 3
met with Professor Jim Gentry to review the lnvestmeat Committee Agesda.
V also dLscussed other issues to be presented at the Board meeting.

NEW TRUSTEE ORIENTATION COMPWETED

Mr. Jack Schultx joined the SUNS Board during December. On December 3rd,
Hr. Ken Codlin, Ns. Jeanme Valcik, Mr. Jim Beedi md I reviimed the
current SUNS prognma with Jack in the SUES Champsi office.

STATE UNIVERSITIES CIMIL SERvICE RECEIVES UPDATE

On December 7th, Mr. Jim Bede id I net wit 1k. Valtr £*1
Director of the State Oaversities Civil Service Uyste. cmd or. U

-) Peterson, Deputy Director. V. discussed all the currama Imm faei SM
cnd the Civil Service System.

ft btefe Sah, W. Jim Seedie "Wvie af %ws hei
building to Dr. CraLg 3smL, Vice Presidest of Flame ad dnbSj aa
at the University of 1llnoLs. CraLs bad not seen em ottifz ftal"
uatil this twt. kme s eremeLy Imlresed with do q~ tSS
ar "smLl* staff ateemptLWs. Dur t*e*pO1 41. as '46
extremely sfitet.

ft December Ifthe t travelled to St. touts to aeit do s
ULvecslty foemdation Becd seating. The bad mW e a"



TASK FORCE MEETING STILL NOT SET

As you know, Senate Joint Resolution " established a Task Foce to stdy
the undeefunding of the five state peUSsoO Systems. A date for the ftist
meeting has not been set. I have been trying to met With e hee Iai

appointed to the Task Force to familia ize them with the State hAsIW J ties
Retiremeat System's situation. On December 13th, Hr. Jim Beadle ad I me
with Kr. Ken Bruce, a Task Force appointee, to discuss SUS amd the ourrent
funding problems.

CONGRESSMAN EWING VISITS CHAMPAIGN

Congressman Tom Ewing (R) 15th District, was the featured breakfast speaker
at the Champaign Chamber of Commerce on December 16th. Mr. Jim ledis *n
I attended the event. Ve were able to spend some time prior to the spoach
talking with Congressman Ewing's staff.

'4

ECONOMIC CLUB OF CHICAGO MEETS

On December t6th, The Economic Club of Chicago held its 266th lack Tie
dinner meeting. The featured speaker was Dr. P. Roy Vagelos, C aizum ad

-- Chief Executive Officer of Kecck & Company, Inc. Or. VeSelos remarks mce
directed to bow his company operates. No also spent a cosiderable eset
of time discussing the Clinton health Care Plan. I mot way lateseltift

-business leaders from Chicago. I was able to explain the llmols peemem
funding Lssue with most of them.

NZ, fEECqTIVES, CLU OF CHICA GOWA[S

On December 17th, The Executives' Club of Chicago lumcbee mse. a
held. The featured speaker wes Kr. Bert C. Roberts, Jr., aiss d
Chief Ex0cutive Officer of 11CI. It a as intres lig p1e.
MClIt has cave out their Sitch in the uen sate msp
tM boot of several college studess that the club mis L
Ue studesta at my table were frem Sret Collee In Sdla
I also talked with several bewnesom aout the umder o b
Univorsities letirement System.

SURS CHRIS1TMS PARTY HEL.

On December 13t, the SUES Annual Christmas prty was bob*
office batidiug in Champaig.. Lach staff smberbruta
each depacmnt brought a good gift fee ser te-
aucttos vw held to raffle off tho gsfat. All mey moor'
to Red Cross Flood Relief. It was a vonderful, afteocoenl I

r~ 7.... •~. I',-



I have ectosed thiee actie.1A With thi qplatt. 1M 9m h4 Um sh

December 3rd, 1593 edLtU of Va eil - a J.aI entitled img-mimd

eest on Plan De't Pal ret- It $IVo* 4 poim of v1m ti& epese

plan can fix the pgabl., la6me, Iy a I pmbl p14 me smIAr

technLques? As yom ka, we are whMM OR this 1ss0 r0 m.

The second item is itm the December fthw 193 tneI eaitled
"it's Time To Start Waking AboMt Trw.

The third item is from the -e-ce 18th, 1993 j f.in It is an

editorial that I wrote In gmprse to an atiesle o th umdezfundas of

penLoU plans In Irope.

"!OLIOAY NOTE

S-RM offices will be closed oa 24th a- 31st fz Christm ad New

Yea's holiday. I addition, many of our staff take eutra tims off to be

with t her families at this time of let. I will be os vasatAm Wo ,

December 30th, but should be svailable the emdar- of the helidy. I

hope each of you sad you families have a very happy b oliday seao.

If yon have any qeesttow or cmerns with the dirgaeMi s bftes

please call me.

D

---

f . • , - '
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Underfunded Pension Plan? Don't Panic Yet
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Dr. Robert MandeIie
Actng 12-x uv. Dfrecto
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1901 Fox Drive
Champaign, EL 61820

Dear Dr. Mandevilic

Puman dtiec btioee. o m .ini ymw u! &Ts
Geue"d--nner endoed pie. &d I& Spkws &h* to Saw U
Retirement Systemn in the amm of Mb. in -ft- --"-
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(211) 6m4" (C.u)

(217) )78.9Mg (pAX)

Mr. D eni Spie
5008 W BiwbiN Road
chan'sin, EL 61821

Dear Mr. Spice

SURS , -in *bmo ed you for varimnplia COGOiorn nude by the Sym be In owm
A , Soa- -' --- tidmdfIMyou SURmS li

Rocendy, SURSm& tecived mhbummwtmd -h %oica I MD* Shmoe 53 hM beenm
qaid by you ~ 66 Miwg I m Ron dom mah S 1,445.00, W M epumeL

Enclosed p m fid a check for Sl,445.00. Thu Mow g a bisadl n ofemamWO

June 21, IM3

April 11, 1994

July 7, 1994

Noveimber 15, 1993
Aupin 109 1994

od IS, 19%

Jn 16994
Ap 69 1993

S250.00

Sl150.00

5300.00

M75.00

SIANW

$125.00
8270.00

Co-, C.bsCm
cane com

cinmm cm.cm,, m I
M'b flU

Mw& AS 1996

.1 '11'.Ap - n:- 1!,. -!zj,,-, , -
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150.00
125 .00
125.00
270.00

ir 3/26/96 I ~ 4011 ITOTALS 21445.00O44.0
ftEM UTAM AM UIU isO VD

L~h~.m FY..L.L%V u ww
JWlowh no Uwrom lam

adole L
p"We ft
ftSom Tmegt
ft", 31 006I

DATE

Pay: ******a**O. tuadfi hndred
IL

forty-five dslav no cents

P" 1 SVC= ,
p In WAU aIm*WI D

mom6 saw
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- ~*-'~-''X.- 'I,
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75.00

150.00125.00
125.00
270.00
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0stat uu sids Retirmmt Sysem of illnoi I
g 1mO CoMMM , Cdqu md Umu nimm

(217) M-m (PAX)

- 11, 1996

Mr. Dennis spice
5008 Bluebill Road
Champsip IL 61821

Der Mr. Spice:

SURS reinbzsed you for vaious politial 'u ns nade by the Sym, bu in yw m
At the conclusion of an inmal audit in *e mmn of 1995, you repaid SURS k

Recently, SUES received r mnI from a Ewing for C p o i.
Since SURS has been repaid by you for the fbowing cs g sm.O, ,, we
remming you repymna Enclosed please find a check for 5620.00. The follow8 i a
bukdowu of unsactioms

-May 1, 1994o se r7. 1993
M"c 17, 1994

5200.00
5100.00
S320.00

Ewing for Coupess
Ewing for Compen
Ewing for Coop=.

Please conct me at (217) 3784825 if you have my questions coucag this mm.

Sin-*,

Dr. Rob t L Mmdmvs
holximd Dhemw

RLM. kn

c Mr. Steve Haywad

Ift
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IMI Pew Dvf
SWm luIs 0183m0

DATE
January 4. 1996

"so fsribsl hInt somny

Netwiam trst gNA
kSe I a* w** Rt

CHUCK NO. AMOW
3402 $****eo62@.W

1 Pays

PAY
"MUS

wif

*eO***eeeee,*O******************x hundred twenty dolli mod so asmk

DaIu 8FIcUIIn0 I I II/OB~
5006 V WSLILL ROAD
OIPPAINO IL 61621

*~W4MEflWk-ffWE4K '4 Vm l I wwwm mw. NOw - ~u a~am
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Attorney at LAW -Iai W40?1-3
W. 17 2 13f.9

I1 Slav 9 DaeeR.olw R Wbw
POW T I cPete T Dc,
Bren K Obsmd
Car A. Dbw
Dedra L Wrgt
Gary A. Webbr

March 10, 1997

RomWWU~. L61B.U

UMI L610

lb=C) 329
ftm (217) Xm~

Xavier K. McDonnell
Federal Election Com'cIion
Washington D.C. 204EZ

RE: James S. Leedie, MUR 4399

Dear Mr. McDonne.:..

As a follow up to the interview of James S. Beedie, I
enclose li& signed supplemental statement dated March 5, 1997.
I include two (2) signed originals for your review and use.

Should you have any other follow up questions, please be
assured of my client's continud cooperation.

3Z~T

Pol .eurepo: 3. Beedie



FEDERAL ELIECTI COMMISSmON _

FACTUAL AND LEGAL ANALYSIS -
In ie t e U ) ,, :) Oo

JAMES S. BEEDIE, .-J

R _ _ -_ _ -_ _- ) M U R : 4 3 9 9

le-S _t nof Janus S. Beedis

My name is James S. Beedie. I reside at 1620 Hickory Lane,

Nahomet, Illinois. I am Associate Director of the State

Universities Retirement System. I was interviewed by an official

of the Federal Election Commission on Friday, February 28, 1997

and it was requested that I make a Supplemental Statement

addressing issues discussed in that interview. I have been

furnished with f:utteen (14) pages of attachments which are

attached to this Supplemental Statement as Exhibit A i ad e

referred to as Page 1 through Page 14)

Pages 1, 2 and 3 relate to a ticket to a Tom xvbq

which I believe was held before a University of II

football game. Ny boss, Executive Director of the f ...

Universities Retirement System, Dennis D. Spice, came to a* at

the iffice and said that he had tickets for a Ton I .. ....

A tailgate is a pre-game party outside of the football

Page I of 5



Most tailgates are fund raisers of one kind or another. I

understood this Ewing Tailgate to be a fund raiser for Tom Ewing.

Pages 4, 5 and 6 of Exhibit A relate to a ticket to a Ewing

Fundraiser that I believe was held on a farm near St. Joseph,

Illinois. In this instance, similar to the football game, my

boss Dennis D. Spice came to me at the office and said that he

had a ticket to a Ewing Event that he wanted me to purchase. I

asked Mr. Spice why it was that he wanted me to buy a ticket for

a Tom Ewing Event since Tom Ewing is a congressman. Dennis Spice

informed me that Tom Ewing could do the system a lot of good in

having a funding bill past by the State Legislature in

Springfield, Illinois.

I previously had a conversation with Dennis Spice in which I

asked him about the legality of political activity. He told so

that he had checked with the System's attorney and that such

activity was legal. Based on these representations and the fact

that Dennis D. Spice was in superior authority over me, I

followed his direction and purchased a ticket both to the St.

Joseph Ewing Event and the football tailgate event. I did not

attend either event. I do not even recall if I receie and kq*

the ticket to the event.

Each of the payment vouchers (Page 1 of Exhibit A and Page 4

of Exhibit A) is a preprinted form entitled "Interoffice, Payn

Voucher". This is a form that is used to reimburse eta~ at the

State Universities Retirement System for expnses thist ~t

Page 2 of 5



person has incurred. The forms are preprinted with my name

because my job responsibility is to approve every payment made by

State Universities Retirement System. When it is an expense that

I have incurred, then the Executive Director (in this case Dennis

D. Spice) is required to approve the repayment to me.

Exhibit 2 and Exhibit 6 are the State Universities

Retirement System payments reimbursing me for my personal checks

(Pages 3 and 5 of Exhibit A). Mr. Spice informed me that the

tickets for the Ewing events had to be bought by individuals. I

did not question him further regarding why the State university

Retirement System was not paying for the tickets. I followed his

direction because I believed based on his representations to so

that it was lawful. With respect to the Interoff ice Payment

Vouchers for Suzann Duckworth (Pages 8 and 9 of Exhibit A), I

authorized the reimbursement to Suzann of those amounts. As with

the Ewing vouchers, these were categorized in account No. 1276

which is an account that is used for reimbursement of expnes

relating to professional and legislative conferences and

meetings. Dennis Spice informed me that this was tha eappagpriat.

account to use for this type of exes.it is not

no exact account exists to cover exene that mayer

ordinary course of business. What we do at the State

Universities Retirement System is try to determine the

appropriate account that most closely fits the type of .

ftat is why that I

Page 3 of 5



ultimately acceded to the assertion by Mr. Spice that account No.

1276 should be used for all of these payments.

Suzann Duckworth in fact attended, in 1993, a conference in

New Orleans. In 1994 I do not recall whether or not she attended

a conference, but my beat recollection is that she probably did.

Both of these expenses then I felt were associated with

attendance and membership at that conference. I did not realize

that in any fashion these funds were contributed to the

Democratic National Committee.

With respect to Pages 9 and 10 of Exhibit A, these pns

relate to tickets for Tom Ewing Events, purchased by Anthony

Freveletti. These expenses were for the same type of tickets

that I purchased to the St. Joseph Fundraiser and the University

of Illinois Tailgate Event. I had no personal knowledge of

Tony's purchase of these tickets, which would have occurred by

contact between Dennis D. Spice and Tony Freveletti.

With respect to Pages I, 12, 13 and 14 of Zxhibit A thes

were Interoffice Payment Vouchers submitted to me by Dennis

Spice. Dennis Spice would travel to Washington, D.C. am

occasions. He was my boss and if he" told asthat

and that he should be reimbrse, I would have .Mi

direction. His responsibility would be to report tb e

and his activity to the Board of Trustees that enpleye bhi 9M

the State Universities Retirement System.

a g 4 of S



The above and foregoing statement is given to the bet of my

knowledge. I continue to be available to answer any and all

questions relating to this matter.

Respectfully submitted,

SUBSCRIBE and SNORN to before me, a Notary Public, this '1
day of , , 1997.

NOTARY PUBLIC

Pae5 of 5
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In the Matter of

State Universities Retiremnt System of llinois )
Dennis Spice )
James Beedie ) MUR 4399
Suzann Duckworth )
Tony Freveletti )

GENERAL COUNSEL'S REPORT

VA S IN&'

!. ACKGROUND

On June 25, 1996, the Commission found reason to believe that the Ste Ul uvu s

Retirement System of Illinois ("SURS"), Janes Beedie, Summ Duckworh, Tony FrewlvW u

Dennis Spice violated 2 U.S.C. § 44If. The finding relate to contributiomns tai4g$4,345made

by SURS during 1993 and 1994 in the names of Bedie, Duckworth, Frevelui and Spice.

Responses to the Commision's findings have been received. AttaUchmnt A - F.' i OI1

recommends that the Commission grant SURS' request for pre-prob e cas

it enter into p bW cause with Dumis Spice, md q

conciliation alpem t witthosres 1pond 1 Athmnts A-B. In adda, u f ut

stated herein, this Office tht HIM Cs

As set fohiath a ai S igmd oJ 2, 19 t C
Anormy's Offim ("DA') a b Fn as i"m 4 Yio

sw of AiclhslmduWk AM s 19"i

AMON A&

3a E FIERAL EL ON CONMBMIMNW1AT.mn mum u~co, c...m I a
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IL OFiJMAR YDLUK

The responses confirm that in 1993-94, SURS made $4,345 in contributions that wm

reportedly given by SURS' officers Dennis Spice, Suzann Duckworth, James Beade umd

Tony Freveletti. Specifically, Mr. Spice, the former Executive Director of SURS, used his

SURS' credit card or was reimbursed for contributions totaling $2,175. Those cot, i o

were given to Ewing for Congress, the National Republican Senatorial Committee ("NRSC"),

and other federal political committees. See Attachments A-B. Suzann Duckworth, a ftrme

Assistant C!3vernient P c I...m Officer, was reimbursed $2,000 from SURS for two $1,000

3 contributions that she issued to the Democratic National Committee ("DNC"). James Beade,

who is currently -, S Associate Executive Director, was reimbursed $85 for two rou0l'utiom

ttaling tlbaz .,metint given to Ewing for Congress. Attachment C. Tony Freveletti, SURS'

.Co's -mment Relations Officer during the time at issue, was reimbursed $85 for checks to Ewing

for Congress. Attachment E.

Most of the contribution checks were issued directly to named poli -- - .

For example, the contribufion checks from Messrs. Beedie and Freveletti we isd o wig

for -gess," both of M. Duckwmuh's checks wore issued to the "DNC,"

W o' b, waft M S m e iw d &Yt 'a' f

- in comacio with events qspoaoe d by politca c Mises, uCu do

DNC, and a talaeparty f 6mrase for the Ewing cmag.See AtdmtC

voacis AW6 nni ii nt s&6

i oVICo.&mm, *Wieinbuma in 6* Womas
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According to Mr. Spice 's reponse, SURS' Board of Directors require dW h i i

staff stay in close contact with state and federa legislators to address SURS' inerets.

Mr. Spice's response indicates that the SURS pension fund was short of cas and dt i O

taskd with increasing the size of the fund and protecting the fund from legislation do wa gnt

in SURS' interest. Attachment B at 1.

Beedle Response

James Beedie, who signed eight of the SURS vouchers for reimburemet totalin

$2,80, states that he did not initiate any political activity "or payments for cpd m fed

events." Attachment C at 2.2 Mr. Beedie avers that "[all such activity and all suc cr l

(some of which were for the purchase of tickets to representative-sponsored events) were

directed by Dennis Spice." Id. According to Mr. Beedie: "[a]ny employment act tht I

rformed, I performed at the direction of Dennis Spice." Id. Further, Mr. Beediesmthiat

Mr. Spice inforned him which reimbursement account to designate, specifically, &s SUM

WoUmt "relating to s a nd legislative c Uees and mating" D t3.

Mr. Beedie states that he was aware that SURS' bylaws prohibited it from amp~bg in

pobcs activity, and he -~ud raised this issue with Mr. Spice. 1.a 3
ZZ

bsimd mdbe hadicleared any suach activity with a oned attoaey

wa lawful." tat2.

Adr. Deedie avmr tha Mr. Spice infoamed him do f th t lib

Of UN ten vouches woddMr. Beedle sAged elItMr. Spins

•Ir mi' ~ s . a ~91
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(at a tailate party and a St Joseph farm). Attacment D, at 1-2. Mr. Be*&i. tet l i *b

he asked about their political support for Tom Ewing, Mr. Spice cxplained t the C----

could influence passage of SURS' funding bill in the Illinois state legislamr. I. at 2.

Frevelettl Response

In his affidavit, Tony Freveletti states that he was "informed by Dns de m If be

bought tickets to political fumctions, [he] could submit an expense voucher and be ruhiabrsad for

those purchses." Attachment E. Mr. Freveletti also avers that "he was infomkd by

Dennis Spice that the reimbursement for such n.penses was proper." 14.

Duckworth Response

In a telephone interview, Suzann Duckworth stated that she wrote two pem clcks

for the DNC's annual women's conference, and was later reimbursed. She said tit dm

participated in the conference at Mr. Spice's suggestion; that he thought this would be a good

conference for her to attend on behalf of SURS. The conference involved issues, tarrt

voms, and how to get-out-the-vote for Democa. Ms. Duckworth sttd dotgo

have paid the conference fees without assurance of reimbursement She said sh esumdbod

wlh her atendce at the patism meting ws popes. She "undici

SpinsRspm

Dennis Spice's response acknowledes that 4=r my have. b.

4. tx~ihuqecl otribudons, come1 conlemls that WMr.l

iatu~ uh Iqiin weM

a* itW



never directly addresd the issue of whetl the.. r imburements might vioblat Fedm l

election law. He asserts there was no intent to circumvent the law.3 I

SURS Rupous

In its response, SURS does not dispute that the contributions were made, but saw dt it

was not aware of the political aspect of the payments until its own internal audit micordv

Attachment A at 2. It also brings to the Commission's attention certain mitigaing fbons: 1) this

matter was filed sua sponte, 2) the employees repaid SURS for the contributions, and 3) SURS

has taken steps to prevent a recurrence of such violations. Ld. at 2-5. However, the smu ieeo

submission in November 28, 1995, is tempered somewhat because the contributios at ibaue Id
N

P") received press attention as early as September 23, 1995. SURS requests that the Comnision

take no further action or in the alternative, enter into conciliation prior to a finding of probable

cause. Id. at I and 5.

m. ANALYSIS

None of these repndents denies that SURS made thes contibution in d hms dLo

four SURS officers or employees, or that SURS reimbursed them for such Oi do

they deny that political coanmimits received the cotibioans Inded, =*ati

ks d -m iad dksmly to m d po s Cmlm ?

S d lv averhd t te ots" th.i.

fudras not legislative co-f D. Yet SURS' inftrnal c o -ds nva -7

f po a e aommi , ow dislosd t pol ic ne of ft (U hn...

Acceing to sm d bema of s amim ..p--.q thm,
UP ti e lm, SMS in 1 . As a r S he is now d rinvM I



voucher idaenihed the purposes of such reimbursmnts as payments for "legisatiw

conferences," etc.

As noted, the Commission's reason to believe findings involved SURS, DOals SpW@s

Mr. Beedie, Ms. Duckworth, and Mr. Freveletti. According to the testimonies of Mmu. Beed

and Freveletti, and oral statements of Ms. Duckworth, they made these contributions or paid for

the conferences at the behest of Mr. Spice who encouraged their participation. Mr. Spice

informed them that obtaining reimbursemcnts for such contributions was lawfid and, it app.,

he approved all such payments, directing that reimbusements be made fiom a SURS memo

designated for "legislative conferences." Indeed, Mr. Beedie, whose signature appem on most

of the activity vouchers, avers that he questioned Mr. Spice about the legality of this pratic

and was assured that counsel had approved it. And although Ms. Duckworth's payments

contributed nearly half the total, it appears she acted solely on Mr. Spice's directions and with

assuance of SURS' reimbursement. To narrow and allow quickest resolution of this cue

involving 1993-94 activity, and given that Beedie, Frmveletti and Duckwonh mn s an

Spice's directions and guidance, this Office recommends that the Commission tae no

*a agrinst te and close the file as to thes r odents. he clouk Is f

This office Mr-eommnds&the Commission ent oru ....

resect to Dennis Spice. As for SURS, although it appears that its Bord lumad

- civities drough ma inhten audit, its Dv 11 aih t

odim MS' -@d Moriy tis Office *ao A9I

B &t hs Du&kwcxlh md Mr. Fr *ds tiAife bet18Ur sot * d.
-im t kssmfor- .1 yam
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4. A4PM ov Aft&Wn agwr P vents with the State Unlvemltles ituu 0y W
Illinois and Denni Spice.

5. Take no finhr action against James Beedie, Tony Freeletti mod 8 -Dlao,
and clom th file as it pertains to them.

6. Approve the pproprat letes.

Lawrence M. Noble
General Counsel

BY:

Associate General Coqmus

A. SURS reqonse
B. Dennis Spice Reponse
C. James Beedie Response
D. James Beedie Supplement
E. Tony Fmeveletti Response
F. cilitio Ag n (2)

Staff Auined: Fancees B. Hagan

- 2.

... .o



FEDERAL ELECTION COMMISSION
Washington, DC 20463

MEMORANDUM

TO: LAWRENCE M. NOBLE
GENERAL COUNSEL

FROM: MARJORIE W. EMMONS/BONNIE ROSS( ,

COMMISSION SECRETARY

DATE: JUNE 12, 1997

SUBJECT: MUR 4399 - GENERAL COUNSEL'S REPORT

The above-captioned document was circuklal to the CAmisslon

on Monday. June 09. 1997.

Objection(s) have been received from the Commissione,()

indicated by the name(s) checked below.

Commissioner Aikens

Comm4 soner Ef*.

......
* Commissionerm~o I-od

Com,"nionMce"

CommvisionerThomm

Ths mad wil! to d ontsen

Pleae notify us who wE uepressi your Olmion belbee to



3370R3 THE FEDERAL ELECTIOK CCUIZSSZ=

Zn the atter Ot )
) MUR 4399

State Universitinee Retirement )
System of XlAizwioi

DJnis Spice;)
James 3eedie;
Busan Duokvorth;
Tony Freveletti

CZRTXFXCKTXG

X. Marjorie W. 2mmons, recording secretary for the

Federal Election Comission executive session on JUne 24,

1997, do hereby certify that the Cimission took the

following actions in KUR 4399:

1. Failed in a vote of 3-2 to pass a motion
to:

a) Deny the State Universities It mnt
System of Illinois' request to take mo
further action and clo e the f L4 ,

rD b) Grant the State Universities 3-tirm-
System of llinois' request to u
conciliation prior to a fimmiiba
cause to believe.

4 )" oatto Io
pioeo

e) Approve the agrematn with the,
Uiversities Retivemnt
Xl1inois and Don" #Lo o-
rthepor



Federal Election Coiission Page 3
Certification: MM! 4399
Jime 24, 1997

f) Take no further action against Jame
b.die, Tony lPreveletti, and $use=
Duckworth, and close the file as it
pertains to them.

g) Approve the appropriate letters as
roccsmended in the General CoumselO'
June 5, 1997 report.

cAmissioners McDonald, McGarry, and 2ba
voted affirmatively for tke notin
Cowissioners Aikens and lliott disemted.

2. Decided by vote of 4-1 to

a) Deny the State Universities Rotirmat
System of Illinois' request to take so
further action and close the file.

b) Grant the State Universities RItirvomt
") System of Illinois' request to enter SM

conciliation prior to a fAding Oi PI A
cause to believe.

C) anter into conciliation prior to a"
of probable cause to believe with
pice..

e) aprove the e e swith "
Universities -at
X1l3100is 004 OD-L

is hegowns Lm
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Federal Zection Comnission Pa. 3
Certification for KUR 4399
Jume 24, 1997

f) Take no further action against James
Beedie, Tony Freveletti, and lusann
Duckworth, and close the file as it
pertains to them.

g) Approve the appropriate letters as
recommended in the General Counseli'
June 5, 1997 report.

Commissioners Aikens, Zlliott, McDald,
and Thomas voted affirmatively for the
decision; Commissioner McGarry dissented.

Attest:

Secfe tary of the Commission

'. S

Date

T % '-;LT -."M-



FEDERAL ELECTION COMMISSION
w"611K Dc 20MW

June 30, 1997

John T. 7%*i Eq.
29 South La S" Stret
Suite 220
chicago flinois 6063

RE: MUR 4399
Tony FreveleW

Deaw Mr. 7U6i:

After coiering the cruumcso h atr hJune 24,1997, to tam no faher a in g your client Tony Frve ad "*0file U it pertains to him. TMc file Will be made Public within 30 days after this sme ebeen closed with respec to all other rsondents involved.

You ae advied the the cONn provisions of 2 U.S.C. I 435remain ineffec with respec to all IDeu - " still involved in this meow.COIMiiuiou will noeify you when dhe eitr file has been closed.

mc c .j 6  rn"youdtatbkowingly permiuld m ____._ by .M, Wo to be a viol of 2 UA.S 44t,

-D'

All.

4k,,

..... .~- Ak .........:....

•~~~~ 4i •. 

.



FEDERAL ELECTION COMMISSION
wwWwhi-- o, DC 20463

June 30. J99?

Ms. Sum Duckworth
106 Maple Grove Law
Sringfi.eld, Illinois 62707

RE: MUR 439
Suzan Duckwoth

Der Ms. Duckworth:

After c the circanstance of the matter, the r Com-nu 40 ' - cm
June 24,1997, to tlake no futher a tion and close the file as it pertaim to ya. Mm file
will be made public within 30 days after this matter has been closed with raped % so
ote reapw -mt involed

You ar advised that the c onfentiaity provisions of 2 U.S.C. I 437"2(2XA)
rmin in AM with Mqpet toall nomdntg still involved in this amn. 1
Commuim wil indf ywe lm & ekm fil has been close&

The Comi onDd you thatknwny- yr
cfhct co.bnt by SUIR& apes to, be a violation of 2 U.SC 44%,j
m ams W imPm dwuh doeso a in~ s I e Mm .

I1

4.

.1 4



FEDERAL ELECTION COMMISSION
Wv m .- g, DC 20483

June 30, 1997

JStevn BDbck Esq.
Beckett & Webber, P.C.
Attorey at Law
508 S. Broadway
Urbaa IL 61801

RE: MUR 4399
Jame S. Be*&

Dear Mr. Beckett:

After cosidering the ci stnces ofthe matter, the Co,, .'u_ .hhi_-; on
June 24,1997, to take Do furher action ains your cliem., Jama S. Beeis md men
the file as it pertaim to him. Ibe file wiU be made public within 30 dsysa ow ddemsr
has been dosed with respect t al other rspondnt involved.

You ae advised ti the nfenMiality pmvisions of 2 U.S.C. I 437OW12XA)
remaiin effect with respect to Al rq ded s still involved in dis O. DO
Commiuin wil Niew you whe to aih fioe , beem don&d.

The Csipla -9miu yond~Mrb. Dee ldstinaqofm
cmnHims in tm m ofm paum nm d m wu
wed tfomq lbewa ihin.a 2U

4 V.

-A..

* - ~.-.,*

-~ ~

W7 Illy, :



FEDERAL ELECTION COMMISSION
Wsqws, OC 20M

June 30. 1o9?

Keih Eum Esq.
Dobbim Fraker, Teian Joy A Persein
215 Nor&h Neil Sotre

Chupagn Uinis61820

RE: MUR 4399
Dennis Spim

Dow Mr. Emmons:

On June 25,1996, the Federal Election Commision found emn m ldiev that
your clK Demnis Spic violaed 2 U.S.C. f441 f. On June 24, 1997, do m
d---i-ined to t ino netiatio diected towards reaching a iIm Iomnt
in 9elme0t of ths maU pior to a fin of puba cause to bebs

Enclowd is a roiiaion agrmewt hah Commissihonlan
mt Of tdis m I Yur C a arm with t p oth d

qreena p.e. pax Om it 1Ma oih t vil pemty jo t
Mg* a h e am m stem &**Ar td a t at

buym iNwdaud o min30 days you dold repond to
somoubondh

h

wom, s in

0 -it - -0

I

k

RIP""



FEDERAL ELECTION COMMISSION
V"h"^ DC 20M

June 30, 1997

Kama& A. Oro Eaq.
SkAddeM 3am,o m om Flo
1440 New Yoak Avum, N.W.
Wadingeon, DC 20005-2111

RE: MUR 4399
State Universities R !uimmnt
System of Illinois

Dear Ken

On June 25, 1996, the Fedeal Election Commission found reason om d o
your cHe, Stae eiue Rtirement System of Illinois, violated 2 U.S.C. 1441f At
your requeA on June 24,1997, the Commision determined to enter into
di ct!ed wards reuhing a totoilio agrement in settlement of this matw Pdr ino a
fdin of poba cams lo beliee On that same date, the Commission decided w dey
you request to take no furthe action and to close the file.

SEnclosed is a cmmliMion agreement that the Commission has aprved in
settlemet of this mnt r. If yor cient agrees with the provisions of the enclosd

agreem eentpa end rwoan it aloug with the civil penalty to the miso I
ifk of the f iat t l si.m epieios ito a finding of po able
belieem ladedtm o ofn 30 dy ye should respond to ' s

If yn hoe ~ if ~kusfor caesin the
wao a. eish uitsua ml mtsa

I i s
OfmA.

~4 ,~%

\r.



DEFORE~ EDER FEEA L
ZRAI EI CO SUUIO JK

bh 11q '23 PH1IV

State Universities Retirement System of Illinois
Dennis Spice

) MUR 4399 111
)

GENERAL COUNSEL'S REPORT

1. BACKGROUND

On June 24, 1997, the Commission entered into pre-probable cause conciliatjn with, md
approved conciliation agreements for the State Universities Retirement System of Mlimb
("SURS") and Dennis Spice, while taking no further action with respect to the im21-
respondents. By letter dated June 30, 1997, the proposed agreements were sent to muml for
SURS and counsel for Dennis Spice. After exchanges with counsel (Attaciment 1), auawd an
two signed conciliation agreements that this Office recommends the Commission cet to
resolve this matter (A'tachments 2 & 3).

4.

In the Matter of



This Office ac- - the Cinlnlms ip W o- m . SUlTS amd w

Demis Spice and close the file in this maoe. Checks for the civil pumalt he so yet blm

IL RECOMMNDATIONS

1. Accept the attachd conciaion agreemen with State UnIv..es rIu
System of Illinois.

2. Accept the atchd c ilion m with Denis Spice.

3. Close the file.

4. Approve the appaopriate letters.

Lawrence M. Noble
Geneal Qud

I9 I A\ O BY:

I.C4~jjji C u.~i~ q aw wt 1

04'

lMAu P. 4

- "" 4 -4' ~ ~4/4'



537033 THU JFX1AL ULUCTIE CCIZZO

In the Matter of

state Universities Retirement System
of Illinois;

Dennis Spice.

MUR 4399

I, MarJorie W. Romons, Secretary of the weder=a sietio

Commission, do hereby certify that on August 1, 1997, the

Commission decided by a vote of S-0 to take the folowiug

actions in MUR 4399:

1. Aocept the eon iliation agreement wth azm
Vhivemitles Retiremnt Systm of ZlIIs G
as re-oi-de- in the General C s '
e or~te. t4 July 29v 19 7.

Csme'a Repet dated July 26t IM6.

*'~*.~



Federal zlection Comiisoion Peg. 2
Certification for MUR 4399
Avgust 1, 1997

3. Close the file.

4. Approve the appropriate letters, an
recommended in the General Counsel's Report
dated July 28, 1997.

'f Commissioners Aikens, Zlliott, McDonald, Neokrr, and

Thomas voted affirmatively for the decision.

Attest:

Dat-e

eceived in the Secretariat: Mon., July 26, 197
,QOxmlated to the Comissioc: Tues., July 39, 1997

.. ,,i. ne for vote: ., Aug. am 01

C" Orie or*
Secrimary of the4 --. I



FEDERAL EECTION
Vfhtdoqk DC M0M6

john T. Th is, Eq.
29 South La Salle Stret
Suite 220
Chicago, Illinois 60603

COMMISION

August 5. 199?

RE: MUR 4399
Tony Frvwelu

Dear1' Rc ihs

This is to advise you thut this matter is now closed. MW onfdi~
Pmvi,i ns at 2 U.S.C. I 437g(aXI2) no longer a y and this maris no PA i n
Wti on, althouglh the con*lt file mut be placed on de public reco-id " I 30 d

&hi., coidd ocmr at may tim following certii ofth Co mVOmLs u YMe .if A
t,, s.mit may fual or lea maerials to appew on the public recod, plm d% an
soon as possible. While the file may be placed on the public ecor beb usulving yom
aditona nolra~s. any permissible submissions will be added to the pudi mm up=
receipt.

If you have any questions, please contact me at (202) 219-3690.

MA-,

, i , 10 I A l4~ 4



W

FEDERA. ELECllON COMMOSSION
*wpkon, OC 2040

pAugust 5, 1997

Sinm Duckworth
108 MqlMkove Law

Spr~ingilflhnois 62707

RE: MUR 4399

Dear Sunn

This is to advise you tat this mator is now closed. The c--flde--
pmoi at 2 U.S.C. 1 437g(aXI2) no longer apply and this mater is now pWlic, in
addition, although the complete file must be placed oan the public record widda 30 od
this could occ at mny time following c icain ofdte Con -t-mS " if yo wMl
to kmait my£ fual or legal ma a to qgr e-- an iblic ord, p.o e do w
on a poaible. While the file may be placed on the public recor befte receiving yor

aditional materials, any missie will be added to th public mo up

If you have any questios, pleae contact me at (202) 219-3690.

..- b

Auwk

~: ~

--MIS



FEDERAL ELECTION COMMISSIONEl on, DC 2046

August 5, 1997
J. Swm Bd Eq.
Beckgtt & Webber, P.C.
Amney at Law
SOS S. Broadway
Urbana, IL 61801

RE: MUR 4399
James S. Beadle

Dear Mr. Beckew

" "This is to advise you tha this matter is now closed. The conmfdeatidjly
provisions at 2 U.S.C. I 437g(aXI2) no on aply and this mae is now publc Ino ~~d .dditim fil e mum be p on th public n 10e wimm mq%
this could occur at muy tiu following catificaon of the Commissionws If you V1&
to submit any ftual or legal mateials to appear on the public record, plean do so u

) soon as possible. While file may be placed on the public record before mctym.
additional a any pemissibl submissions will be added to the public rPmd qPa
receipt.

Ifyou hv my quim, plem eo n me at (202) 219-3690.

4 -

'4 
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FEDERAL ELECTION COMMISSION

Ulipon, DC 20463
August 5, iN7

Keith E. Emmons, Esq.
Dobbins, Fraker, Tenant, Joy & Perlstein
215 North Neil Street

Cha~~mpIlinois, 61320

RE: MUR 4399

Dear Mr. Emmons:

C) On August 1,1997, the Federal Election Commisio aqibe

conciliation agreem ubmited on your clients behalf in sedmuwt of a vbldba of
2 U.S.C. § 441f, a provision of the Federal Election Camin Act of 1971, i ansned
(the ACt). Accring, he file has been closed in this matter.

The confidemtialty provisinm at 2 U.S.C. I 437g(aXI2) so loeW qp -
Ma is now - In a "M af fth cuplbw filb .m

"recad wiadin 30 dg% asai wor at y ti hf-
D Com,, S v. Ift w iA to d* uE W or lega l t

mk mood, &eM o awm= s Uhk posew We.. ft ,

Pd f t w*ga~ta'se t au mAwe t ht hes 1=14iI~~iwn~up~ 2f~ i~~w
ja .o

* 43gaXX).lm emloe ......... la qu% hewvo " .



W MI

. .7SW i,
Ify haw my 9assd ple. .omct a (10) 2timO.

EnlomnConciliation Agemet

4
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ZRAL cLccIao

In 6*Mawof
) ~MR 43)9

CO14CIATION AGRZEMU4

ThW mtf wa initiad by FedmWIMcoi2 C--uIn ("Caominm"). peiN

to Imml u In the normal aw of emyin WAt ks upivluK . _v_ -yu- __--

The C onmiu nd u rom to bsliv tit Dm Spice (RMpmdut') void 2 UJ.C,

*441E

NOW, TIE ]OM, do Camiuon md the Rornude hAv q pud nIJa

ir ,-nm mihdv of conilation prior to a fintdiabdie ces to, befhva do h.~y eg

m ollowE

I. TM Ca uminj sj uisdio over the Roqmdad Wd aft" a hr d(S

pnlemdb ld t a emm has the effie ofan agmsmmI mntmd i tO 2 U.C.

I 437(aX4XAXi) •

ho In tau -0.1 . M Ii-I AI

1. RcupurdJ lam tndWduml who uvud MeJ Dbetr d s

Jins2d, 95. srn"m )oe s mb , Pu . u



Ow Counsel TEL:22194M tIO P0

2. TM Fdral Mea Cumgip Act of 1971, andd (08 "A) Pmi SM N

p1 ,obahd3 lme a mlibJjn in the name of waher or known*y P s ah bm wued

to W'et such a cantbbutin. 2 U.S.C. J 441f COmmisai ca /w Rmi fl*Arwdp t

poso a1shall knowbly help r aist any peras in Maklne a eearilWON In natme do r.

11 C7LR 1 10.4(bXiii). Under th AcA e tn"pun"lUs dn !lvl , 11%4

commitbe, associa r lbo oa , oramy o3r poup of rin , but i dos

not InchW the fodel gvaunen 2 U.S.C. §431(11).

3 D 1993M and 1994, llis'S weUnlvmites R-1ti -1yS 6mmd

arlutiauMi bouaf S4j34S in € -- a with ftdwa cedc

4. The comnbulo wme paid to ,ivnbum SURS ofter who atmded wopi t

politica puyspomed ents or federl adk funiIn o Cmths om o thE

_. p Tt coributions woe made to advac SURS' funding hpmf *3

r) m mel~Ad hid the moe of the conijibutia fum pultc a..... c "--

5. The1w pcsom who SURS rdmbnue for rlbJum werMDa 3Mb p

IhmoativO Diro nJames Dole, Asuocii Tcutivw Dkoa, To, A- M - i-

-t -0l 1 Offlelr and Sun Duckvwmi Amia -owmm Rmidm- -2mw.

6. BUlB hammued fuim or used its mcrdt 6Ud too f'-mb*3d

Dals Spe 05-06-93 $ 275 JJ3JV(m,

Biul pies 06-M-93 1000, w~s ~ tl

ie s 811047-93 100 Bobs'
1M e at " .

.AWM



bn.raI ceutwol ~wsav~q~

3

Jul 17 97
0

iS:W :, P.05

* *~2~<~;.

-~ ~-#;: :~

D'eM

Dennis spice 10-1943 ISW NKSC, Iq&uI*W tDi
DiuakwDuoib 1.-93- 1,000 DNC, mulp

for Womm's l.,di Pkmm
sad ninud onkms

DW_ 03-17-94 320 Ewing forC
Tony W 04.94 5o Ewing forCms

DOub --@91 05024 200 BwIfg for Comps
JIM. 542-9 SO Ewing for Camps
Jim s6244 35 Ewing for Cag.
ToMy Fwyt 09.01-94 35 Ewing for Coops.
S m D O-94 1,000 DNC, membuadd Jbr

Womn's Ls Fmin
ad numl oANNOmm

Dml SpeArd don mrams fm SR cui c md SUS poid 6md -

7. TIU $4,345 In A msulcm . d the eimburnemmts of such cntiblsa mi

under R'a dirsil. a m now ofSURS.

S. T. political oafltm lmay d t contributions mod the otlan b

V. R i SURS' BtauiDimct, knwingly periwumi edoba

muh nivity i viOm o(2 U.LC. 441L &mM I I C .. 11 0.4(b)O

VL R ladm pI Ir ealvN peIoy to de Federai Election l

- som ]US H3 d A" G$7,S00 pmaas to 2 US&.

S437g(XSXA)

V. TU C . autom Sing a ompAt und.r 2 UJ. ,

437V1X1) - douk me= -. b ws or an IN own :,mon,

wl ~~ ~ do thm.V* C~~ isi qp ee~ por mW p-



o C@MAu l Y t2O210-3923 3uAI 1? 9? 1I8 WW p.o6

4

k be= vW04sd it may Id~ W0069 godon fwleifhth ~ IWO ~ Did ~ts

ft Distd ofColumbla

ezewd aond h -amao he.nw ~poffecdn e do gik, 11, - WW

IX. R ulupdut drll hMve no - tian 30 dey MrmN the ds this qimum bsomw

effndve to comply with and implmt t rquiremet cftinod In 1hi5 spa t m ow

no* th Co

X Thi CaowoilAion .rnent tha entire PPeu ibeum th* prli em

thg Macr ilsd n, md no other afemwnt, promie, or apemnt, d u w&P n g ral,

mide by eiter puty or by sget of eil puty, thet IB not coWt in lk VA

dol be ARK"esbm .

FOR THB COMMISSION:

Lawn=M. Noble
Omuml Comma

BY. :S o -- -

Lak .uodiwi

GGF ORs



w w
UNA &V =gaOtm $ DOX 39
CHAMPAOMe. I. 61921

myTOThM Pderal Election CiMs'p..
O 0fd F . .... .. ..

July 24 _ 10, 9 7  7- lg

$ 7,500.00

Seven Thousaan.. Five Mundrod ead~ -DOLR
lDS Dope&k V'.q
am5 Union i'ark um'.l
Salt Lake City, Uta . 17

Member FDIC

FOR

V

~

4

!
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FEDERAL ELECTION COMMISSION
~K~AY1 V-gteg DC 2M

August , 419.

Kenneth A. Gross Esq.
Skadden Arpo, Slat,* Me&w Flom
1440 New York Avenue, N.W.
Wahngton, DC 20005-2111

RE: MUR 4399
Stat U -ivujjs _--

Symm Of llMb

Dear Ken

On August 1, 1997, the Fedal Election omm-nism accepted the d
Conci~liafti - ent submitted on your clients behalf in stlement ofa v o
2 U.S.C. §441f 1, a provision ofthe Fedal Election Campaign Act of 1971, u dmmdad
("ft Act). Accordingly, the file ha been closed in this matt.

I-),

The ua Jl osmwm a 2 U.S.C. I 437g(aXI2) n

matter misnd.I. Is idin R m alpmd. caquli 3.ecd W 30 dwyso i * 0m m at my u lgdm udloig (udl 4

Commi valL. If ym w~ e *mimy ml orlqrp

pbk &W Cominmmp.b Wtd ht 3Sf

5 437g(aX4(B) The enckasd cncltn areeent, howe, wil
.*0 P-nou&

Am



Enclosd ymuw bi Mod~ I otM OM s slhm
your fie Pee eM the dociv penalty i due widi 30 days oim l
agemet's e o dim. if you hav my yussp s gPm
(202) 219-3690.

Msat Ge=W~ Cojod

Conciliation A greeweN

4-

I'A



BEFRE9 THE FEDERAL ELEC71ON COMMSSION

In die Mauer of
) MUR 4399

ft"t. Univoeritics Retirement System )
of Illinois )

CONCILIATION AGREEMENT

This matter was initiated by thc Fedcral Lilcction Commission ("Commission"), purumit

to information a.ccrtaincd in thc normal courac of carrying out its supervisory r-0o1ib2es.

The Commission found reason to believe that State Univcrsities Rdimt System of flois

(-Rpd " or "SUIRS") violated 2 U.S.C. § 441 f.

,O NOW, THEREFORE, the Commission and the Respondert, having paticipded in

informal methods of conciliation prior to a finding of probable cause to believe, do hweby eme

as follows:

1. Thw Commission has jurisdiction over the Respondent and the subject nater oiUs

IN fedln and this arn t has the effect of an arccmcnt ated p wsum to 2 UA.C

9 437g(aX4XAXi) -

U1. Rit maet has had a roamnbic opponilty o ides isri. thA W

M. R onue U 1W -1-- Bly Wno this agreement W wit isC~dn.

IV. The peru facts in this matter we as follows:

. upm is an mW m ncy of t SMof n,, mud Ns

ra a J WiehciasCnmm Act of 1971s u NNMudd (t *A^ on'

48t.o .1



* 2

2. "1e Act p ovie ha .pens. shal make a ooalbutiom .tm - tor

knoMwij pwmft his nmn to be ued to ff csc a Co10lbutio . 2 U.S.C. 441f.

Co~mmo reguations fwlhe qiel that no paso shall knwigy heilp oruda pes

in making a contribution In the nm of anher. I I C.F.RL§ I 10.4(bXW). Under d A^t the

trm "person" includes an individual, puinahip, conmitt, asmoiatlon p lde

orn iution, or any other group of pernsw but it does nat includo lhe foderal gown

2 U.S.C. 1431( 11).

3. a s submission t th Com"0ision, Rcsaom dct iMehd

audit rvled contribut Io it matc in cmoction with federal election &wing 1993 ad M*4.

*-, 4. SURS either dhvcdy paid political prty committee contributions ca bdwfotWU
CO)

ofmocers, or rcimbursed SURS officer who atndod politcal puty-sponsred Mv or dmed

-.-) cndidae Ifmdraisucr. 'lhme payments totaled $4,345.

5. The four Individuals wae Dennis Spice, Exccutivc Drector (at the im); jamm

Dodle, A a Fwct catw Dirceo r uy rlw, Oovcrimmt R I

Sumim Duckwonk, Asistant (ovmuant Rcbm Ofer.

N.6.Thofiic och "

~ w7.thou - ~ ! elw- d - x yord #r pral d -ai m M

7. Remondon rehe u mb inl or aned Its credi cad lo xwke

-ra atif amen%, - boomoI

14



3u 1 8 I

£MWY~ DATh EV~

Dennis Spice 08-46-93 $ 275 NRSC event,
Capital Conferm Catsl

Denis Spice 08-23-93 1,000' Republican Seo wl Ch
conference lb.

Dennis Spice 09-07-93 100 Ewing for Congru
Dennis Spice 10-12-93 100' NRSC, conkoe foe

for federal I-qislavi ydis
Dennis Spice 10-19-93 180" NRSC, legslaive w"d

meeting fee
Suznn Duckwoth 11-18-93 1,000 DNC, meme

for Women's Lem n Vm
and annual caoileIlco

Denis Spice 03-17-94 320 Ewing for Capm
Tony Fmvl.Ui 04-25-94 so Ewing for Congpe..
Dmi Spice 05-02-94 200 Ewing for Congrmss
Jim Beedie 05-02-94 50 Ewing for Cong..
Jim Beedie 08-26-94 35 Ewing for Congrm
Tony 'rzeveletti 09-01-94 35 Ewing for Conesm
Suann Duckworth 09-26-94 1,000 DNC, membern fWr

Women's Leade'p Poim
and annual con AM

' Denis Spice chged ame ne m I* a SURS credit card and SURS paid * .

S. Th p ca c ite he aiaimded the contributions.

V. Rqmmdm o ,,l-- n b di numes of others in violatsm dl

-mmN t"6e ---d d %i, U to 2 U.S.C. 43

VII. "7he Commiuin on eq"m of myon filing a complaint wadr 2 U.S.C.,

* 437"1) mm s d m= at lainhweln or on its own moin, u ,
-m~° iiil m L.._. I . m s thi _ is ta m r a .



4

)w ben violated, It may.. inatita a civil action o rli die UA it Dh i r *l Cwt *

the District of Columbia.

VM. This a ee dm1l beoie effective as of the dte ta all pulls smw have

executed sum and the Commisson hsm alpoved the entire agreement.

IX. "Iphall have no more then 30 days fm the dat this ape sms.w b g oi

effective to comply with and impment the requirement contained in this agmemt end to so

noif theComso.

X. This Conciliation Aireemint canstitutes thecatirc a pecm s die l a

Athe m atte rdised herein and no odr satermit, pnramuc or lomFn , cod wdin or arm,

made by either party or by agmts of either party, that is not contained in this writtn -nm at

sdall be enforecable.

FOR 111H COMMISSION:

.LaN 1AW c MN. Noble
oenem Counael

BY: _ _ _ _ _ _

K* TW. R

17
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C J13

THIS IS TIE END OF JR # 4J

MTE FILM I-a%-
_F

7

- ml
CAER NO, Lj/



FEDERAL ELECTION COMMISSION
WASHINGION D( 20,b1

Date:

/

/
Microfilm

THE ATTACHED RATEZEAL 1S 8EIG ADDED TO CLOSD RUI ,

Press



SKAtWMvW, A~U, S, mm, HE *W£am aLOM LLP

WmW * KUE W WL W.

YVA4"OGM . MX AENOS2mi

or" 4 'ID 3670

202-371 7007
OINIC FAA

202-371 .79"O

somm

owmmw
scum

LOO

m
m s

- 'MAC
Oveaw

September 3, 1997

vtN

Jcnat-.lafl 4VP~q
Aaa zatant -iruncii
?ederal 7.' Mx . 2 sx=
99 F Strfe. VWW.

Room -5"

Washtiqzn. 2. 2

.- i - a 3 9-tate
~I~rR~tmOf

Universities Retire-
Ii 1inis

Dear Jncarhim -

civil penalty clck in
th e a b o ve -- yM PO --NSm l '.
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ALE

TMi Vlanwmf %Ud An AamCf WAINOGA PWm nN I M S4A'%

AR.MMnV "M MAflB MIA. 'KT 411 A CTY

REMITTER

JA5N & ,IE

B nk Ulhnoies100 West University Ave.
Champaign, llinoi% 618V0
Member FDIC

DATE -
a& ag, 1w

FEDEM ELECTRIN CNZ 98ZON

THREE THELSND AD 66/166

CASHIER'S CHECK

PAYABI, TN% FIAP SAW SLOOWII4OTON. taN

aen i n i W c P Lmo Lao

CA ~
AUT~~ 6ILUiA1~

1,270

PAY TO THE
OADER OF

.!
Le 2 ?0 Soo 600



FEDERAL ELECTION COMMISSION
A'ALSHIt,1% DC 2046J

September 5, 1997

TWO WAY MORANDUM

OGC Docket

Leslie D. Bro i
Disbursing Technician

SUBJECT: Account Determination for Funds Received

We recentlv received a check from James S. Deedle, check number40270600, dated August 21, 1997, for the amount of *3,000.00. A copyof the check and any correspondence is being forwarded. Please indicate belowwhich account the funds should be deposited and give the MUR/Case number
and name associated with the deposit.

Rosa E- Sinton
Accounting Technician

Leslie D. Brown
Disbursing Technician

OC Docket

SUBJECT Disposition of Funds Received

n fei evn to the I "t n asp is V"and in the name A

Budet Clearing Accotnt (OC), 95F3875.16

YCivil Penalties Account, 95-1099.160

Other.

6

Ddte

TO:

FROM:

C-,

TO:

FROM:


