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Dear Madame Chairman
| am writing to request that the Federal Election Commission (FEC)
investigate the federal PAC, Services Group of America Political Action Committee
(SGAPAC), 10 determine if it has violated C regulations by paying bonuses 1o
employees and then requiring the employee to make a contribution to SGAPAC
SGAPAC is sponsored by several corporations that are privately held by
™~ Mr. Thomas Stewan The companies include Service Group of America, Food
x i% Services of America, Eagle Insurance Group, Development Services of America
= -
— == ind other subsidiaries. The address for the SGAPAC is: P.O. Box 3627, Seattk
p—- “ox ao W "
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Sdges @ \ 98124
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4 ok I'he City of Seattle Ethics and Elections Commission has investigated My
O 8 % ; o '
- 3 o~ Stewant and his companics and determined that they violated local laws by
g illegally laundering campaign contributions in behalf of 2 1995 local ballol
N~ election. Services Group of America and Mr. Stewarnt have admined violating local
regulations and have agreed to pay a $60,000 fine. The State Antomey General's
~ : >
office is reviewing the case for criminal violations
- In addition to the violations determined by the City of Seaule, there are
questions about federal violations Depositions by two former employees
On indicated that employees were paid additional bonuses and then required to make
1 contribution to SGAPAC. Since SGAPAC is a federal PAC, | am requesting that
the FEC determine if SGAPAC has been in complian with FEC rules and
regulations
Stewart’s and SGAPAC iIctions may have
A contributor may
wccount, or

regulations, which states
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Specifically, we believe Mr
violated Section 114.5(bX 1) of FE(
not be paid for his or her contribution through
other form of direct or indirect compensation
According to cournt documents, described in a Jun rmicle in the Seattle

of America chiel operating othicer Paul
WOd Services of

(then |

lNmes newspaper, former Food Services
Junker said, “When | had mv salary and bonus review with
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America president] Gary Walsh, he told me that my bonus would be $120,000, but he said,
You're going to see that your bonus is actually $121,000; you need to write a check back to the
SGAPAC lor $1,000.” According to the Times story, “Junker also said that in 1992 he received a
$106,000 bonus, but was given to understand that $1,000 was to cover political contributions.”

In a sworn deposition, former Food Services President Ken Wagner also detailed how
employees were given bonuses and required to kick back contributions to SGAPAC

Therefore, | am requesting that the FEC

1) Investigate allegations that emplovees of companies owned by Mr. Thomas Stewan

were given bonuses and then were required to write a check to SGAPAC;

2) Investigate the possibility that in 1992 employees of companies owned by Mr. Thomas

Stewan were given bonuses and then made contributions for themselves, and in some cases their
spouses, 10 Peter von Reichbauer, an empiloyee of Mr. Stewart's, and a candidate for US
Congress in the 9th Congressional District of Washington State in 1992. Mr. Von Reichbauer

received $68.670 in contributions from Stewart and his associates in 1992; and

$) If the employee contributions to SGAPAC were in fact illegal, should recipients of the

contributions by SGAPAC be required to retumn the contributions

For your information, 1 have enclosed four Exhibits offering further information regan

these possible violations, as well as the referenced newspaper anicles
| appreciate your consideration of my request
Respectiully submitted,

%’r’(/""\i' éﬁj‘}lm u/(r(f-—

Paul Berendt, Chair
Washington State Democratic Party

County of King

State of Washington

Swom o and subscribed before me thmg‘z day of June, 1996
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. Re: FEC ID: #C00224618

EXHIBIT #1:
An empioyee, Paul Junker, was given an additional bonus of $1,000, and was told
he would have to give the $1,000 to SGAPAC.

An article by O. Casey Corr and Marla Williams in the Thursday, June 6, 1996 edition of the
Seattle Times reported:

*...lwo former senior executives with Stewart's Food Services of America alleged in a
1993 lawsuit that ‘Stewart had a business policy ... of forcing FSA executive employees
... to contribute part of their compensation to Political Action Committees or political
candidates in order to evade or avoid political-contribution laws.’

“In 1992, then Food Services of America President Kenneth Wagner and Paul Junker,
chief operating officer, were fired in an apparent dispute over salary and equity interest
in the company. Soon after, Wagner and Junker sued Stewart, claiming they had been
wrongfully terminated and forced to kick back part of their bonuses to Services Group of
Amernica’s political action committee.

“In court documents, Wagner and Junker said they were told in 1990 and 1992 to
contribute $1,000 each from company bonuses

“Describing what happened in 1990, Junker said: ‘When | had my salary and bonus
review with {then Food Services of America president) Gary Walsh, he told me that my
bonus would be $120,000, but he said, "You're going to see that your bonus is actually
$121,000; you need to write a check back to the SGA PAC for $1,000.

“Junker also said that n 1992 he received a $106,000 bonus, but was given to
understand that $1,000 was to cover political contributions.”




. Re: FEC iD: #C00224618

EXHIBIT #2:
Several employees were given additional $1,000 bonuses and were required to
return that amount to SGAPAC.

An article by Mark Matassa and Susan Bymes in the Sunday, June 9, 1996 edition of the
Seattle Times states:

“In a sworn deposition, Ken Wagner, former president of Food Services of America,
another Stewart subsidiary, explained how during his tenure employees were required to

contribute to the Services Group of America PAC

“At a January 1991 meeting, he said, executives 'indicated to Paul and | whose bonuses
to increase by an additional $1,000, and to require them to make that contribution back.’

“Questioning Wagner's statement, an attorney for Stewart asked, ‘Now, when you say
the word “required,” did they actually say the people would be required to make those
contributions back?'

“Wagner responded: ‘Yes.’

“Again the attorney asked: ‘Was “required” the operative word?’

“And again, Wagner said: “Yes.'

“Then the attorney asked Wagner to name the people who allegedly were required to
pay back the extra $1,000.

“Wagner said: ‘Ernie Snyder, Bill Floten, Ron Bain, Bob Caswick, Pat Bulzomi.'...

“Still pressing Wagner, the attorney askad again whether empioyees were reimbursed
for their political contributions. ‘Just so | understand the process correctly ... you would
reach an agresment on what the actual bonus was going to be, and then they'd be given
$1,000 overage so that (amount) could be put back into the PAC?

“Wagner said ‘that’s correct.’

“No paper exchanged hands detailing the scheme, Wagner said. Instead it was "all word
of mouth.™
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. . Re: FEC ID: m

EXHIBIT #3:

Requiring employees to contribute to SGAPAC was widespread and included
many employees.

The above referenced June 9, 1996 article in the Seattle Times stated:

“[Paul] Junker also said he was expected to ask his subordinates to make contributions
to the company's PAC. In each case, Junker said $1,000 was added to the bonus
earned by the employee to cover the PAC contribution.

“In the same deposition, Junker said he explained that the contribution was obligatory by
telling empioyees: ‘I'm not in favor of this; look, I'm in this just iike the rest of you; it's
something Tom does; just do it and don't complain about it; I've got to do it myself.”

EXHIBIT #4:

Mr. Stewart and his employees may have made illegal contributions to the 9th
Congressional District candidate in 1992, Peter von Reichbauer, an employee of
Mr. Stewart's.

According to the June 9, 1996 Seattle Times

“[Mjost of the money von Reichbauer received from Stewart's associates fits a pattern
that sometimes prompts Federal Election Commission (FEC) investigations: Almost all
the contributions from Stewart and 43 of his relatives, employees and relatives of
employees were recorded by von Reichbauer on three days - March 15, Sept. 26 and
Sept. 30, 1992 - and in almost all cases were at the maximum amount allowed by law....

“In a 1992 lawsuit, two former employees zlleged, among other things, that between
1990 and 1992 Stewart violated the campaign laws by requiring them to make
contributions using money paid to them as part of bonuses.”




Von Reichbauer
knew of donations,
Stewart tells panel

BY O. CASEY CORR
AND MARLA WILLIAMS
Seattle Times star reporters

The Seattle business execu-
uve who admitted illegally funnel-
ing $60.000 20 a cty campaign said
vesterday tnat Metropolitan King
County Councilman Pete wvon
Rexchbauer inew about the pay-
ments.

Thomas Stewart, chairman
and CEO of Serwices Group of
Amenca Inc,
told the Searzle
Ethics aad
Elections
Commission
that von Reich-
bauer “knew
about the situ-
ation’" last
june when
Stewart began
making pav-
ments through
mntermedianes who were secretly
reimbursed. The money support-
ed a failed campaign last Novem-
ber to change the City Council
from at-large representation to a
distnct-based system.

Stewart gave a hazy account of
his conversatons with von Reich-
bauer, but said that as close
frends they talk on a daily basis.
Von Rexchbauver is a former em-
plovee of Services Group of

Amenca.

Stewart sa:d he told von Reich-
bauer about the concealed dona-
tons but didn 't recall whether the
councilman warned him ?

Thomas
Stewart

- -

were illegal. “1 don't know. Maybe
he did. Mavbe he didn't,” Stewart,
who runs one of the nation's
largest privately held companies,
toid the commssion.

Von Reichbauer denied that he
knew anything specific about
Stewart's financing of the cam-
paign.

‘l don’t recall any conversa-

tion relating to financing, other
than the fact that he wanted to

PLE
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support 1t (the campaign)™ von
Rexchbauer said this morming.

“There was no indication of a
subterfuge or anything,” von Reich-
hauer said. Their conversations were
philosophical, and von Rexchbauer
sad he toid Stewart he favored elect-
ing representatives by district be-
cause it is “more beneficial to the
neighborhoods.”

Stewart declined to be mter-
iewed.

Meanwhile, the chairman of the
Ethics and Elections Commission,
Timothy Burgess, said his agency is
issuing new subpoenas for bank re-
cords in a widening probe of cam-
paign fraud. He declined to identify
targets of the probe.

“We have indications of similar
contributions being made, where the
wdentity of the donor was concealed.”
Burgess sad, declining to elaborate.

“I know if other law-enforcement
agencies do their job, it will involve
other officals.™ Burgess sad

Burgess said his agency has no
mnsdiction over a county official
such as von Reichbaver, adding, “1
bauer didn't advise him or caution
hum that he was breaking the law.”

State law prohibits concealing the
identity of campaign donors and bars
contributions of more than $5,000
within 21 days of a general election.

Perhaps signaling the direction of
the mvestigation, COMMISSION mem-
bers asked Stewart if employees had

to return some pay for use by the
company's political-acton commit-
tee.

He said no, but two former senior
executives with Stewart's Food Ser-
vices of Amenca alleged in a 1993
lawsuit that “Stewart had a business
policy ... of forcing FSA executive
emplo_vees ... tu contribute part of
thewr compensation to Political Ac-
non Commuttees or political candi-
dates in order to evade or avod
political-contribution laws.”

In 1992, then Food Services of
Amenca President Kenneth Wagner
and Paul Junker, chief operating offi- |
cer, were fired in an apparent dispute
over salary and equity interest in the
company. Soon after, Wagner and |
Junker sued Stewart, claiming they |
had been wrongfully terminated and
forced to kick back part of their
bonuses to Services Group of Amer-
1a's political-action commuttee.

In court documents, Wagner and
Junker said they were told in 1990
and 1992 to contnibute $1,000 each
from company bonuses.

Descrnibing what happened in
1990, Junker said: “When | had my
salary and bonus review with (then
Food Services of Amenca president)
Gary Waish, he told me that my
bonus would be $120,000, but he
said, “You're going to see that your
bonus is actually $121,000; you need
to write a check back to the SGA
PAC for $1,000."

Junker also said that in 1992 he
received a $106,000 bonus, but was
given to understand that §1,000 was
to cover politcal contnbutions.

Wagner and Junker reached an




out-of-court settlement with Stewart
in 1943 concerning the m of
coerced political contributions. Wag-
ner declined comment on the settle-
ment. Junker could not be reached.

On their claims of wronghul termi-
nation, Wagner and Junker were
awarded $900,000 each by a jury.

Stewart makes himself felt in
regional politics. Through his own
money or through his company's, he
gives large contnbutions to Republi-
can candidates and other conserva-
tive causes. He also hosts the annual
King County Republican picnic at his
167-acre estate on Vashon Island.

Services Group of Amenca is one
of the largest privately owned com-
parues in the nation, but works hard
to keep a low profile, generally shun-
ning the news media and closely
guarding all financial and personal
informanon.

The company is a family of com-
pames n the food-processing, work-
ers-compensation-insurance, and
real-estate development busmesses.
Services Group of Amenca i1s a hold-
ing company for Food Services of
Amenca, Eagle Insurance Group and
Development Services of Amenca
and other subsidianes. It is thought
to have about 3,000 employees.

ccording to the most recent
. Federal Election Commission re-
cords available, the Services Group
of Amenca Political Action Commit-
tee this year has given $26,500 to
GOP congressional candidates, in-
cluding $5.000 each to Rep. Rick
; White of Bainbridge Island, Rep. Jack
Metcalf of Langley, and Rep. George
Nethercutt of Spokane. An additional
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$4.000 has gone to Rep. Randy Tate
of Puyallup. and $1,000 to at-large
Alaska Rep. Don Young, an ardent
defender of private-property rights.

Stewart is shown as contributing
an additional $1.000 to Friends of
Rick White, and $1.000 to Phil
Gramm for President Inc.

Stewart has been unable to get
city permission to land his helicopter
at the Services Group of Amenica's
office on Delridge Way Southwest.
“We were somewhat displeased with
the way the city is governed,” Stew- _
art said in explaning his decision to
secretly support the campagn to
change how the City Council is elect-
ed

“The intent was to not clutter the
campaign with SGA and the helistop
because the press likes to wmite |
about it." he sasd. He wanted to "let |
the voters decide how they want to
be governed.”

Burgess called the scheme “a
premeditated conspiracy to flagrantly |
viclate '.he election laws of the city of |
Seattle.”

“This was an attempt to defraud 1
the voters of the city and it came to |
light because of the professional dili- |
gence of our staff,” he said. |

Stewart agreed to pay $45.000 to
settle the civil infractions. Lawrence
Riggs. Services Group of America’s
president, admitted to participating
and agreed to pay $15,000.

Stewart said he had not known
the scheme was illegal. He said he
had not made such donations in other
Seattle campaigns but he declined to
answer whether he had done so in
nonary campagns.

The commission yesterday asked
the King County Prosecutor’s Office
to mvestigate for possible criminal
violations.

Stewart’s lawyer, Jim Hilton, had |

no comment when asked about
crimunal sanctions that Stewart or |
Riggs may face.

One of Stewart’s senior employ- ,
ees, treasurer Greg Stevenson,
serves on the finance committee of
King County Prosecutor Norm Ma-
leng's gubernatorial campaign and
has donated $1,000 to Maleng’s cam-
paign.

Dan[)onohoe.spokamh’th

prosecutor’s office, said Maleng did
not think the matter pruenhda

I conflict. The‘\daiengm

not received money from Stewart) H
Rxggs or the company, he a(Hed. i ‘
“At this point, we're waiting m
receive the information from the
ethics and elections cmunm
Donohoe said. “Once we receive ity
we'll decde what action to take.”

Information from Seattle Times staff
reporters Peter Lewrs and Susan Byrmes
15 tncluded i this report.




Big contributions
to von Reichbauer

| .
‘may raise

| Copyright 1996, Seattle Times Co.
BY MARK MATASSA

AND SUSAN BYRNES

Seattle Times staff reporters

Mertropolitan King County
Councilman Pete von Reichbauer,
said by businessman Thomas Stew-
art to have been aware of Stewart's
contributions to a Seattle charter-
amendment campaign. received
$68.670 in 1992 from Stewart and
his associates.

The contributions to von Reich-
bauer's unsuccessful 9th District
congressional campaign may be
perfectly legal, unlike the ones to
the charter-amendment campaign.

But most of the money von
Reichbauer received from
Stewart's associates fits a pattern

/.
| i
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questions

that sometimes prompts Federal
Election Commission (FEC) inves-
tigations: Almost all the contribu-
tons Som Stewart and 43 of his
relatives, employees and relatives
of employees were recorded by von
Reichbauer on three days — March
15, Sept. 26 and Sept. 30, 1992 -
and in 2lmost all cases were at the
miximum amount allowed by law:

Also, the turmung of the congres-
sional campaign coincides with that
of a court deposition in which a
former Stewart employee de-
scribed being “‘required” to contrib-
ute money to Stewart’s political
causes. “le

“Bundled” contributions com-
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-
-
SE—

LA

Campaign
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ing from individuals acting i1 concert
on a few specfic dates would be
illegal only if they were reimbursed
or instructed to donate the money.
Stewart has acknowledged doing ex-
actly that in the 1995 charter-amend-
ment campaign for district-wide City
Council elecuions. He and an employ-
ee. Lawrence Riggs, agreed last
week to pay $60.000 to the aty to
settle the awvil infractions.
Stewart also said von Reichbaver
Re"ubhum consultant Dick
.. an adviser to von Reich-
r's congressional campaign,
'-\"ew of hus 360,000 in contnibutions
to the ity ballot measure.
Sc .‘:xk has not retumed calls.
Von Reichbauer demed any
knowledge of Stewart's illegal contn-
hunons to the charter-amendment
campaign. And he said vesterday
there was no such scheme duning his

They 1 juntary donations,

hey represen ted 15 percent of my

total mndividual donations, and they
were 3;_"'ef-a.e- . he sad.

Von Re:chbaue' sa.u* he closed
the books on his 1992 campaign only
last year. The Snal accounting, he
said, showed total contributions of
3498,000. He lost the general elec-

to Democrat Mike
one term from

uon that vear
’*"n-c"e' who served
the 9th !:C"._T.

Robyn Jimenez, a former FEC
analvst who now makes software for
electromic filing of federal election
reports. said vesterday the bundhng
of contributions on two or thiee
specific dates 1s among many factors
that can catch the attention of FEC
auditors. That Stewart has aiready
3;-\.’:0%:34‘.‘.;:"* a *ﬂ_du.er bundhag
and that 2 former employee
3\C‘43t‘f" S cua.r‘ )t coercing contn-

usions would make an FEC mvest-
gaton much more likely, she sad.

“It looks lke thus person should
have filed a (FEC) complaint in 1992,
and I'm sure the FEC would have
examined it.” Jimenez said.

Von Reichbauer was vice presi-
dent for administration of Stewart’s
Services Group of America, Inc.,
from 1988 to 1993. He said it
shouldn’t be a surprise that other
employess of Stewart contributed to
his campaign: after all, they were von
Reichbauer’'s friends and co-work-
ers, he sad.

He also discounted the




dence of so many contributions com-

ing on just three dates. It's not

mnmw»-

rhlopmdmedtechmbuncm,
said.

According to Federal Election |

Commission reports, von Reich
baver receved $10.000, the legal
maximum, from Stewart's political
action committee, Services Group of
America PAC, and an additional
$58,670 from individuals associated
with Stewart.

All but two of the 60 individual
contnbutions were also for the legal
maximum: $1,000 in the primary-
election campaign and $1,000 in the

general-election )

~ The mumm Stew-
art and his immediate G@mly, includ-
ing lus parents, his then-wife and two
‘sons, one of whom was listed as o
‘student. Among the other contribu.
tors were Riggs, the SGA president
who was part of the fraudulent city-
campaign contributions, and his wife,
Teresa Riggs.

In a 1992 lawsuit, two former
employees alleged, among  other
things, that between 1990 and 1992
Stewart violated the campaign laws
by requiring them to make contnbu-
tions using money paid to them as
part of bonuses.

In a sworn deposition, Ken Wag
ner, former president of Food Ser-
vices of Amenca, another Stewan

subsidiary, explained how dunng his
tenure employees were required to

contribute to the Services Group of
Amernica PAC.

Al a January 1991 meeting, he
said, executives “indicated to Paul
and | whose bonuses 1o increase by
an additional $1,000, and o require
them 1o make that centribution
M‘k..‘

Questioning Wagner's statement,
an attorney lor Stewart asked, “Now,
when you say the word 'required,” did
they actually say the people would be
n:mtai?red 1o make those contributions
u "

Wagner responded: “Yes."

Agan the attorney asked: “Was
‘required’ the operative ward?"

And again, Wagner said: “Yes.”

Then the attorney asked Wagner
to name the people who allegedly
were required to pay back the extra
$1.000,

Wagner said: “Ernie Snyder, Bill
Floten, Ron Bain, Bob Caswick, Pat
Bulzomi.” (Snyder, Floten and Bul-
zomi, and their spouses, were among
von Reichbauer's contributors in
199:2.)

Sull pressing Wagner, the attor-
ney asked again whether employees
were reimbursed for their political
contributions. “Just so | understand

the process correctly . .. you would
reach an agreement on what the
actual bonus was going to be, and
then they'd be given $1,000 overage
so that (amount) could be put back
into the PAC?™

Wagner said “that's correct.”

No paper exchanged hands detail
ing the scheme, Wagner sad. Instead
it was “all word of mouth.”

In another August 1992 deposi-
tion, former Food Services of Amer
a executive Paul Junker said that
when he objected to contributing a
portion of his bonus to Stewart’s
political-action commttee, his supe
ror told him 1 J., don't argue; just
do it.”

Junker also said he was expected
to ask his subordinates to make
contnbutions to the company's PAC.
In each case, Junker said $1,000 was
added to the bonus eamed by the
employee to cover the PAC contnbu
hon

In the same deposition, Junker
said he explaned that the contribu
tion was obhigatory by telling employ -
ees: “I'mnot in favor of this; ook, I'm
in this just hke the rest of you; it's
something Tom does; just do it and
don’t complain about it; I've got to do

it myself."”

Many Stewart employees and
thewr spouses hung up or otherwise
declined comment when asked about
the 1992 contnibutions to von Reich-
baver. o e

“l know nothing about it,” said
Ehzabeth Engstrom of Renton, who
gave von Reichbauer $1,000 on Sept.
30. Her husband, Chns Engstrom, an
employee of Eagle Pacific Insurance,
a Stewart subsidiary, also gave
$1.000 that same date. “H you want
to know something you can talk o
someone at Eagle," Elizabeth Eng-
strom said ;

Later, Chns Engstrom answered
a second phone call and before hang-
g up sad, “I'd hke to keep that:
private.” ot

Amy Loput, 3 Mukilteo housewifg”,
whose hushand Edward Lopit |
works for Eagle Pacific, had a similg-,
reaction when asked about ther:
paired $1,000 contributions on Sepl:+
30. “I'm not comfortable with this - .
phone call so I'm gosng to hang uﬂ,‘:'
she sad i 4o
Seattle Times staff reporters Marla ==
Widliaoms and O. Casey Corr contributed::,
to this report. B




FEDERAL ELECTION COMMISSION
Washington, DC 20463

June 28, 1996

Patricia Bulzomi
1921 SW 324th Street
Federal Way, WA 98023
MUR 4392

Dear Ms. Bulzomi:

The Federal Election Commission received a complaint which indicates that you may
have violated the Federal Election Campaign Act of 1971, as amended ("the Act”). A copy of
the complaint is enclosed. We have numbered this matter MUR 4392. Please referto this =

P .

number in all future

Under the Act, you have the opportunity to demonstrate in writing that no action should
be taken against you in this matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this matter. Where appropriate, statements
should be submitted under oath. Your response, which should be addressed to the General
Counsel's Office, must be submitted within 15 days of receipt of this letter. If no response is
received within 15 days, the Commission may take further action based on the available
information.

This matter will remain confidential in accordance with 2 U.S.C. § 437g(a)}(4)B) and
§ 437g(a)(12)A) unless you notify the Commission in writing that you wish the matter to be
made public. If you intend to be represented by counsel in this matter, please advise the
Commission by completing the enclosed form stating the name, address and telephone number
of such counsel, and authorizing such counsel to receive any notifications and other
communications from the Commiesion
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If you have any questions, please contact Alva E. Smith at (202) 219-3400. For your
information, we have enclosed a brief description of the Commission's procedures for handling

complaints.
Si Y,
Colleen T. Sealander, Attorey
Central Enforcement Docket
Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement
e — -
"




FEDERAL ELECTION COMMISSION
Washington, DC 20463 ;

June 28, 1996

William F. Floten
8668 Island Drive S
Seattle, WA 98118

RE: MUR 4392
Dear Mr. Floten:

The Federal Election Commission received a complaint which indicates that you may
have violated the Federal Election Campaign Act of 1971, as amended ("the Act™). A copy of
the complaint is enclosed. We have numbered this mattez MUR 4392. Please refer to this
number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in writing that no action should
be taken against you in this matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this matter. Where appropriate, statements
should be submitted under oath. Your response, which should be addressed to the General
Counsel’s Office, must be submitted within 15 days of receipt of this letter. If no response is
received within 15 days, the Commission may take further action based on the available
information.

This matter will remain confidential in sccordance with 2 US.C. § 437g(a)X4)XB) and
§ 437g(aX 12X A) uniess you notify the Commission in writing that you wish the matter to be
made public. If you intend to be represented by counsel in this matter, please advise the
Commission by completing the enclosed form stating the name  address and telephone number
of such counsel, and authorizing such counsel to receive any notifications and other
coimmunicaiions from the Commission




If you have any questions, please contact Alva E. Smith at (202) 219-3400. For your
information, we have enclosed a brief description of the Commission's procedures for handling

compiainis.

Colleen T. Sealander, Attorney
Central Enforcement Docket

Enclosures

1. Complaint

2. Procedures

3. Designation of Counsel Statement

JIE iy i




FEDERAL ELECTION COMMISSION
Washington, DC 20463

June 28, 1996

Emest Snyder
4432 189th Avenue, SE

Issaquah, WA 98027
RE: MUR 4392

Dear Mr. Sayder:

The Federal Election Commission received a complaint which indicates that you may
have violated the Federal Election Campaign Act of 1971, as amended ("the Act”). A copy of
the complaint is enclosed. We have numbcered this matter MUR 4392. Please refer to this
number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in writing that no action should
be taken against you in this matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this matter. Where appropriate, statements
should be submitted under oath. Your response, which should be addressed to the General
Counsel's Office, must be submitted within 15 days of receipt of this letter. If no response is
received within 15 days, the Commission may take further action based on the available
information.

This matter will remain confidential in accordance with 2 U.S.C. § 437g(a)(4)B) and
§ 437g(a)(12)XA) uniess you notify the Commission in writing that you wish the matter to be
made public. If you intend to be represented by counsel in this matter, please advise the
Commission by completing the enclosed form stating the name_ 2ddress and telephone number
of such counsel, and authorizing such counsel to receive any notifications and other
communications ffom the Commission.




If you have any questions, please contact Alva E. Smith at (202) 219-3400. For your
information, we have enclosed a brief description of the Commission's procedures for handling

compiaints.
siT:ly.
\,&@.ﬁ
Colleen T. Sealander, Attorney
Central Enforcement Docket
Enclosures
1. Complaint
2. Procedures

3. Designation of Counsel Statement




FEDERAL ELECTION COMMISSION
Washington, DC 20483

June 28, 1996

Kenneth P. Wagner
P.O. Box 3547
Seattle, WA 98124-3547

Dear Mr. Wagner:

The Federal Election Commission received a complaint which indicates that you may
have violated the Federal Election Campaign Act of 1971, as amended ("the Act™). A copy of
the compiaint is enclosed. We have numbered this matter MUR 4392, Plezs< refer to this

number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in wiiting thai no action shouid
be taken against you in this matter. Please submit any factual or legal materials which you
believe are reievant to the Commission's analysis of this matter. Where appropriate, statements

_ should be submitted under oath. Your response, which should be addressed 10 the General

b Counsel's Office, must be submitted within 15 days of receipt of this letier. If no response is

_ received within 15 days, the Commission may take further action based on the available
information.

This matter will remain confidential in accordance with 2 U.S.C. § 437g(a)}4)B) and
§ 437g(a) 12X A) unless you notify the Commission in writing that you wish the matter to be
made public. If you intend to be represented by counsel in this matter, please advise the
Commission by completing the enclosed form stating the name address and telephone number
of such counsel, and authorizing such counsel to receive any notifications and other

commumnications from the Coamneissioe



AR

If you have any questions, please contact Alva E. Smith at (202) 219-3400. For your
information, we have enclosed a brief description of the Commission's procedures for handling

Compiainis.
Z'
Colleen T. Sealarder, Attoney
Central Enforcement Docket
Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement




Peter von Reichbauver
P.O. Box 3737
Federal Way, WA 98063

Dear Mi. von Reichbauver:

The Federal Election Commission received a complaint which indicates that you may
have violated the Federal Election Campaign Act of 1971, as amended (“the Act"). A copy of
the complaint is enclosed. We have numbered this matter MUR 4392. Please refer wo this
number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in writing that no action should
be taken against you in this matter. Please submit any factual or legal materials which you
believe are reievant to the Commission's analysis of this matter. Where appropriate, statements
should be submitted under oath. Your response, which should be addressed to the Genera!
Counsel's Office, must be submitted within 15 days of receipt of this letter. If no response is
received within 15 days, the Commission may take further action based on the available
information.

This matter will remain confidential in sccordance with 2 U.S.C. § 437g(a)X4XB) and
§ 437g(a) 12)(A) uniess you notify the Commission in writing that you wish the matter to be
made public. If you intend to be represented by counsel in this matter, please advise the
Commission by completing the enclosed form stating the name_ address and telephone number
of such counsel, and authorizing such counsel to receive any notifications and other
communications from the Commission.




If you have any questions, please contact Alva E. Smith at (202) 219-3400. For your
information, we have enclosed a brief description of the Commission's procedures for handling

complaints.

Colleen T. Sealander, Attorney
Central Enforcement Docket

Enclosures

1. Complaint

2. Procedures

3. Designation of Counsei Statement
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FEDERAL ELECTION COMMISSION

June 28, 1996

395 Oyster Pnt Blvd., #415
South San Francisco, CA 94080

Dear Mr. Walsh:

The Federal Election Commission received a complaint which indicates that you may
have violated the Federal Election Campaign Act of 1971, as amended ("the Act™). A copy of
the complaint is enclosed. 'We'have numbered this matter MUR 4392. Please refer to this
number in all future correspondence.

Under the Act, yon have the onnortunity to demonstrate in writing that no action should
be taken against you in this matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this matter. Where appropriate, statements
should be submitted under cath. Your response, which should be addressed to the General
Counsel's Office, must be submitted within 15 days of receipt of this letter. If no response is
received within 15 days, the Commission may take further action based on the available
information.

This matter will remain confidential in accordance with 2 US.C. § 437g(a)(4XB) and
§ 437g(a)(12)(A) unless you notify the Commission in writing that you wish ihc maiier o de
made public. If you intend to be represented by counsel in this matter, please advise the
Commission by completing the enclosed form stating the name, address and telephone number
of such counsel, and authorizing such counsel to receive any notifications and other
communications from the Commission.




If you have any questions, please contact Alva E. Smith at (202) 219-3400. For your
information, we have enclosed a brief description of the Commission's procedures for handling
complaints,

Si ly, -

N3

Colleen T. Sealander, Attomey
Central Enforcement Docket

Enclosures

1. Complaint

2. Procedures

3. Designation of Counsel Statement Yo
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FEDERAL ELECTION COMMISSION
Washington, DC 20463

June 28, 1996
Paul J. Junker
7552 Ne Lessard Road
Camas, WA 98607-9600
RE: MUR 4392

Dear Mr. Junkes:

The Federal Election Commission received a complaint which indicates that you may
have violated the Federal Election Campaign Act of 1971, as amended ("the Act”). A copy of
the complaint 1s enclosed. We have numbered this matter MUR 4392. Please refer to this
number in all future correspondence.

Under the Act. vou have the onportumity to demonstrale in wiiting that 70 action shouid
be taken against you in this matter. Please submit any factual or legal materials which you
believe are relevant to the Commission’s analysis of this matter. Where appropriate, statements
should be submitted under gath. Your response, which should be addressed to the General
Counsel's Office, must be submitted within 15 days of receipt of this letter. If no response is
received within 15 days, the Commission may take further action based on the available
information.

This matter will remain confidential in accordance with 2 U.S.C. § 437g(a)(4){B) and
§ 437g(a)(12)(A) unless you notify the Commission in writing that you wish the matter to be
made public. If you intend to be represented by counsel in this matter, please advise the
Commission by completing the enclosed form stating the name, address and telephone number
of such counsel, and authorizing such counsel to receive any notifications and other
communications from the Commission.




If you have any questions, please contact Alva E. Smith at (202) 219-3400. For your
information, we have enclosed a brief description of the Commission's procedures for handling
complaints,

ly,

Colleen T. Sealander, Attormey
Central Enforcement Docket

Enclosures

1. Complaint

2. Procedures

3. Designation of Counsel Statement




FEDERAL ELECTION COMMISSION
Washington, DC 20463

June 28, 1996

William H. Schweitzer, Esq.
E. Mark Braden, Esq.
Baker & Hostetler
Washington Square
1050 Connecticut Avenue, Suite 1100
Washington, DC 20036-5304

RE: MUR 4392

Services Group of America PAC et al.

Dear Messrs. Schweitzer and Braden:

I'he Federal Election Commission received a complaint which indicates that Services
Group of America Political Actiss ﬂm#mwﬁm'mhw
of America and its subsidiaries, and Thomas J. Stewart (“your clients™) may have viclated the

P’ Federal Election Campaign Act of 1971, as amended (“the Act™). A copy of the complaint is

enclosed. We have numbered this matter MUR 4392. Please refer to this number in all future

correspondence.

Under the Act, you have the opportunity to demonstrate in writing that no action should
be taken against your clients in this matter. Please submit any factual or legal materials which

O you believe are relevant to the Commission's analysis of this matter. Where appropriate,
statements should be submitted under cath. Your response, which should be addressed to the
General Counsel's Office, must be submitted within 15 days of receipt of this letter. If no
response is received within 15 days, the Commission meay take fwiher aciton based on the

available information.

This matter will remain confidential in accordance with 2 U.S.C. § 437g(a)(4)B) and
§ 437g(a)(12)(A) unless you notify the Commission in writing that you wish the matter to be
made public.

Nl -~ M=
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If you have any questions, please contact Alva E. Smith at (202) 219-3400. For your
information, we have enclosed a brief description of the Commission's procedures for handling

complaints.
Z'

Colleen T. Sealander, Attorney
Central Enforcement Docket

Enclosures
|. Complaint
2. Procedures




FEDERAL ELECTION COMMISSION

June 28, 1996

Washington Siate Democratic Party
P.O. Box 4027
Seattle, WA 98104
MUR 4392

Dear Mr. Berendt:

This letter acknowledges receipt on June 21, 1996, of your complaint alleging possible

violatioms of the Federal Election Camp, Mofl,g‘{;,mgmded("ﬂwwl mplaint 15 CRCosey
The respondent(s) wall be notified of this complaint within five days.

You will be notified as soon as the Federal Election Commission takes final action on
your compiaint. Should you receive any additional information in this matter, please forward it
to the Office of the General Counsel. Such information must be sworn to in the same manner
as the original complaint. We have numbered this matter MUR 4392. Please refer to this
number in all future communications. For your information, we have attached a brief
description of the Commission's procedures for handling complaints.

Enciosure
Procedures




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

July 2, 1996
Ronald Lee Bane
15300 Bursley Court
Tampa, FL. 33647-1150
RE: MUR 4392

Dear Mr. Bane

The Federal Election Commission received a complaint which indicates that you may
have violated the Federal Election Campaign Act of 1971, as amended ("the Act™). A copy of
the complaint is enclosed We have numbered this matter MUR 4392. Please refer to this

number in all future correspondence.

The complaint was not sent to you earlier duc to administrative oversight. Under the
™~ Act, vou have the opportunity to demonstrate in writing that no action should be taken against
you in this matter. Please submit any factual or legal matenals which you believe are relevant

- to the Commussion's analysis of this matter. Where appropriate. statements should be
submitted under cath. Your response, which should be addressed to the General Counsel's
OfTice, must be submitied within 15 days of recexpt of this letter. if no response is received
within |5 days, the Commission may take further action based on the available information

This matter wall remain confidential in accordance with 2 US.C. § 437g(a)4)XB) and
§ 437g(aX 12X A) unless you notify the Commission in writing that you wish the matter to be
: made pubhic. If you intend to be represented by counsel in this matter, please advise the
. Commission by completing the enclosed form stating the name, address and telephone number
of such counsel, and authonzing such counsel to receive any notificanons and other
communications from the Commission.

Celebrating the Commussson s 20th Anniversan
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Ronald Lee Bane
Page 2

If you have any questions, please contact Alva E. Smith at (202) 219-3400. For your
information, we have enclosed a brief description of the Commission’s procedures for handling
complaints.

Colleen T. Sealander, Attomey
Central Enforcement Docket

Enclosures

1. Complaint

2. Procedures

3. Designation of Counsel Statement




FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

July 2, 1996

Robert W Caswick
8815 Torrington Drive
Rosweil, GA 300076-3964

RE: MUR 4392

Dear Mr. Caswick

I'he Federal Election Commission received a complaint which indicates that you
may have violated the Federal Election Campaign Act of 1971, as amended (“the Act”)

o A copy of the complaint is enclosed We have numbered this matter MUR 4392 Please

refer 10 this number in all future correspondence

o~ The complaint was not sent to you earlier due to administrative oversight. Under
the Act, you have the opportunity to demonstrate in writing that no action should be

O taken against you in this matter. Please submit any factual or legal materials which you
believe are relevant 1o the Commission's analysis of this matter. Where appropniate,
statcmients should be submitied under oath. Your response, winch shouid be addressed to
the General Counsel's Office, must be submitted within 15 days of receipt of this letter

< If no response is received within 15 days, the Cominission may take further action based

on the available information.

Thus matter wall remain confidential in accordance with 2 U S.C. § 437g(a)4XB)
and § 437g(a) 12X A) unless you notify the Commission in writing that you wish the
matter 1o be made public. If you intend to be represented by counsel in this maiter,
please advise the Commission by completing the enclosed form stating the name, address
and telephone number of such counsel, and authonizing such counsel 1o receive any

notifications and other communications from the Commission.



Page 2

If you have any questions, please contact Alva E Smuth at (202) 219-3400. For
your information, we have enclosed a bnef description of the Commission's procedures

for handiing complaints.
Since [\‘E\
Colleen T Sealander, Attormey
Central Enforcement Docket
Enclosures
o |. Complaint
2. Procedures
- 3

Designation of Counsel Statement




COUNSELLORS AT LAW

Wasmvcton SQuARe. Surre 1100« 1050 Cossmercur Avevue. NW. « Wasssoron, DC. 20038-5304 « (202) 861-1500
Fax (202) 861-1783 « Twsx 2357276
Wrmen's Dsgcr Diar Nusesss:

(202) 861-1504

June 25, 1996

BY MESSENGER 3

(]
Larry Noble, Esquire & 38
General Counsel e _.;Q:;?:f
Federal Election Commission E fanm?
999 East Street, N.W. ~ “=S3T
Washington, D.C. 20463 E =38

Re:  Services Group of America and Thomas J. Stewart (MJA\ 45;):\\)

2

Dear Mr. Noble:

According to prese accounts in Scattic newspapeis, a compiaini has been fiied by the
Washington State Democratic Party with the Federal Election Commission ("Commission”).
According to these press accounts, the complaint alleges violations of the Federal Election
Campaign Act by Services Group of America and Thomas J. Stewart. [ understand that the
complaint was received at the Commmission today. Please contact me so that I may arrange a
messenger o come to your offices to pick i up. Enclosed with this letter are executed
statements of designation of counsel authorizing my office to receive any notifications and/or
other communications from the Commission.

Thank you for your cooperation.
Sincerely voure,

E. Mark Braden
EMB/rvn
Enclosures

EMB 1 735:85577 96001 :Noble 625

Curvpasn Owo Cixanesus, Ovao
(218] 621-0200



STATEMENT OF DESIGNATION OF COUNSEL

MUR: Any and all matters at the Federal Election Commission

NAME OF COUNSEL:  William H. Schweitzer

ADDRESS: Baker & Hosteder, Counsellors at Law

Washington Square, Suite 1100
1050 Connecticut Avenue, N.W.
Washington, D.C. 20036-5304

TELEPHONE: (202) 861-1531
The above-named individus! is hereby designated as my counsel and is authorized to

receive any notifications and other communications from the Federal Election Commission
("Commission™) and to act on my behalf before the Commission.

RESPONDENT'S NAME:
ADDRESS:

1034
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STATEMENT OF DESIGNATION OF COUNSEL

MUR: Any and all matters at the Federal Election Commission
NAME OF COUNSEL: William H. Schweitzer

ADDRESS: Baker & Hostetler, Counsellors at Law

Washington Square, Suite 1100
1050 Connecticut Avenue, N.W.

Washington, D.C. 20036-5304
TELEPHONE: (202) 861-1531

The above-named individual is hereby designated as my counsel and is suthorized to
receive any notifications and other communications from the Federal Election Commission
("Commission") and to act on my behalf before the Commission.

ot [ I=2E

RESPONDENT'S NAME:

ADDRESS:




STATEMENT OF DESIGNATION OF COUNSEL

Any and all matters at the Federal Election Commission
E. Mark Braden

Baker & Hostetler, Counsellors at Law

Washington Square, Suite 1100
1050 Connecticut Avenue, N.'W.

Washington, D.C. 20036-5304
TELEPHONE: (202) 861-1504

The above-named individual is hereby designated as my counsel and is authorized to
receive any notifications and other communications from the Feders! Election Commission
("Commission™) and to act on my behalf before the Commission.

ot

RESPONDENT’S NAME:

ADDRESS:




STATEMENT OF DESIGNATION OF COUNSEL

MUR: Any and all matters at the Federal Election Commission
E. Mark Braden

Baker & Hostetler, Counsellors at Law
Washington Square, Suite 1100

1050 Connecticut Avenue, N.W,
Washington, D.C. 20036-5304

NAME OF COUNSEL:
ADDRESS:

TELEPHONE:
The above-pamed individual is hereby designated as my counsel and is authorized to

receive any notifications and other communications from the Commission and to act on my
behalf before the Commission.

@hoss

(202) 861-1504

Thomas J. Stewart

b |

ADDRESS: Services Group of America

4025 Delridge Way, S.W.
Suite 500
Seattle, Washington 98106

(206) __-___
(206) 933-5225

HOME PHONE:

BUSINESS PHONE:
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COUNSELLORS AT LAW

WassimvcTon Sguare. Surme 1100 « 1050 Connmcncur Avenue, NW. « Wasimicron, DC. 20036-5304 «
Fax (202) 861-1783 « Tasx 2357276
Wrrer's Dt Diar. Nusesss

(202) 861-1504

(202) 861-1500

July 10, 1996

General Counsel Office
Federal Election Commission
999 E Street, N.W.

Washington, D.C. 20463 = 2 =
Attn: Alva E. Smith o 3.2
o 44
' Re:  MUR 4392 il o
. N & FEgac
o [ am writing to the Federal Election Commission ("Commission”) to request an =% 2 3

extension of time in which my clients may respond with factual and legal materials relev

to the Commission’s analysis of this matter. As | indicated in our discussion, Mr. Stew
was married last week, and in light of this fact, it would be very difficult for an appropriate
response (o be prepared within fifieen days of receipt of your initial notification. I am
requesting for our clients an additional twenty days to respond to this matter.

Also with this letter are additional designations of counsels for other companies
named in this matter.

If you should have additional questions, please do not hesitate to contact me. Thank
you for your cooperation.

Sincerely yours,

E. Mark Braden
EMB/rvn

Enclosures

DI TIS\ESSTT S0 \FEC. 710

Cizvaom O Counmus, Osen Coumanc 4
(216) 821-0200 (814) 228-1841 (303} 861-0800 (733) 7511800 (310) 4332927 {213) 624-2400 (4071 B49-4000




STATEMENT OF DESIGNATION OF COUNSEL

MUR: . 4392 and all matters at the Federal Election Commission

NAME OF COUNSEL.: E. Mark Braden

ADDRESS: Baker & Hostetler, Counsellors at Law
Washington Square, Suite 1100
1050 Connecticut Avamue, N.'W.
Washington, D.C. 20036-5304

TELEPHONE: (202) 861-1504

The above-named individual is hereby designated as my counsel and is authorized to
receive any notifications and other communications from the Commission and to act on my
behaif before the Commission.

e

RESPONDENTS' NAMES: Food Services of America

Sexrvices Group of America PAC (SGAPAC)

ADDRESS: 4023 Delridge Way, S.W.
Sulte 500
Scaule, Washington 98106

HOME PHONE: 206) 27- 3% 2.
BUSINESS PHONE: (206) 933-5225







FEDERAL ELECTION COMMISSION

WASHINGCTON, DO 20462

July 16, 1996

William H. Schweitzer, Esq.
E. Mark Braden, Esq.
BAKER & HOSTETLER
Washington Square

1050 Connecticut Avenue, Suite 1100
Washington, D.C. 20036-5304

RE: MUR 4392

Services Group of Amenica PAC et al

Dear Messrs. Schweitzer and Braden

- Thas 15 in response to your letter dated July 10, 1996, requesting a 20 day extension to
respond to the complaint filed in the above-noted matter. Afier considering the circumstances
presented in your letter, the Office of the General Counsel has granted the requested extension
Accordingly, your response is due by the close of business on August 5, 1996

If you have any questions, please contact me at (202) 219-3400

Sincerely, .

L}
ShoSShas
Alva E. Smith, Paralegal
Central Enforcement Docket

Celebrating the Commission s J0th Anreversary

YESTERDAY. TODAY AND TOMORROW
DEDICATED TO KEEPING THE PUBLIC INFORMED




LAW OFFICES
SHORT CRESSMAN & BURGESS PLLC
RO AR 3000 FIRST INTERSTATE CENTER oo s
S e 999 THIRD AVENUE v v
RORERT B MBATON SEATTLE, WASHINGTON 981044088 rcghog el
.;;‘ aven ' FAX: (206) 340-8856 STEFMAN | FRANCES
DAVID B KOOPMANS ANM T, WHLSON
KENNITH L MYEW (206) 682-3333 WILALIAM A BOROE
ROBERT | SHA EAREN A (ELUEN
|.‘\:|;~:‘cl :':\:; -.-, % t‘l:rl.n:.': .-"l;;p:l.
HEIFTOPHER O LN ALISON WA WTERMAN
Jul}’ 17. 1096 EENNETH P howy

SOOTY M. MEALL

VIA FEDERAL EXPRESS
Colleen T. Sealander
Central Enforcement Docket
Federal Election Commission k'
99 E. St NW = 3 =
o Washington, D.C. 20463 o0,
“ w JofEs
= W b
' Re: MUR 4392 ® esne
R & 7%
. Dear Ms. Sealander: =

I'his office will be representing Mr. Paul Junker with respect to matter number MUR
4392. It is also likely that we will be representing Mr. Kenneth Wagner, to the extent that
he is the subject of a similar complaint. As you may know, we are the attorneys who
represented Mr. Junker and Mr. Wagner in their lawsuit against Food Services of America,
wherein we challenged the propriety of that companies requests for contributions to its
political action committee. As I understand it, Mr. Wagner is out of town on vacation.
Consequently, we request hat we be allowed to send a more formal response to the
commission within 10 days of the date hereof. However, we make the following preliminary

observations:

1. It does not appear that the complaint by its terms is intended to assert that Mr.
Junker and Mr. Wagner themselves violated any campaign laws, but that the company and
its owners did.

7 1 The deposition testimony quoted in the articles attached to the complaint is in
accordance with Mr. Junker's recollection; the other summaries contained in the news articles
appear to have certain inaccuracies.

84085 1/1svpOl!



Colleen T. Sealander
July 17, 1996
Page 2

After 1 have had an opportunity to speak with Mr. Wagner, we may submit a more
detailed response.

Very truly y

Stephen P. Connor

SPC:ddh

B4ORS. 1/ 1svpOl!




SAMUBL A. REBSAL /8.
STEPFNREN YOUNG

ROBENT H. LOAS
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July 18, 1996

LOMS BRACH OFFICE
40C GCRANGATE
O BOR 1700
LOWO BRACH, CA GOS0 11y
10) sue-2000
TRLRCOFIAN (D) 408 - rain

mor FIPTH AVENUR

SEATTLE, WaalTHOTOR 8810
inan) aee-0160

TELECOPIER (B0l fa ) -anee

TELEX: EEERAL L&
LLE RY 1Y

S el TS Ay agAs
T ADmITT RS A g eETOm
P ADm TIES m CeLifTm. & . o
§ COmTTES = SALIFGRERA & ALASSS

ALl OISR agmt VED B8 CasiPe

JOIRFU & walrsm 1

oF couwy Rl
MIFHARL B WOONDKLL®*
FPEESE N TaTLOM, JR

VIA TELECOPIER NO. (202) 219-3923

Colleen T. Sealander, Esq.

Central Enforcemsnt Docket

Federal Election Commission
Wazhington, D.C. 20463

Jin
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IVHINZD 30 301440

Re: Your Reference No: MUR 4392
Qur File No, 23940.1

Dear Ms. Sealander:

®.Wszg 6 W

I represent Gary L. Walsh who received a copy of
your June 28, 1996 letter on July 8, 1996. Mr. Walsh has
executed the enclosed Statement of Designation of Counsel.

We respectfully reguest a twenty (20) day extension
of time within which to respond to the Complaint in the
above-entitled matter.

Tha alleged incident refarenced in the Complaint
purportedly took place in 1990 and Mr. Walsh has not been
emploved by Food Services of Assrica since June of 1990. In
view of the passage of time, we would appreciate additional
time within which to review this matter and to prepare an

appropriate response.




Yia Telecopy
Collean T. Sealander, Esaqg.
July 18, 199%6

Page 2

Re: Your Reference No: MUR 4392
Qur File No.: 2940.1

If you have any questions regarding the feregoing,
please let me know.

'ﬂﬁ?T ruly yours,

4

{‘/beter R. Boutin

FRE:bs

cc: Gary L. Walsh (Via Telecopy)
(MBG\LYR\9677




MUR__4392
NAME OF COUNSEL:

ADDRESS: FOUR EMBARCADERO CENTER, SUITE 1500

PETER R. BOUTIN

KEESAL, YOUNG & LOGAN

SAN FRANCISCO, CA 94111

TELEPHONE(415 ) 981-0136

FAX;( 415 ) 391-0136

The above-named individual is hereby designated as my counsel and is
R AL ~awhecieeat Ao receive any notifications and other commusications from the

cmmmmmmmumumc-w
- _JULY 18, 1996 J'L
D-h

RESPONDENT'S NAME: _ GARY L. WALSH

INTERNATIONAL

ADDRESS: _CORE-MARK

395 OYSTER POINT BLVD. SUITE 415

SOUTH SAN FRANCISCO, CA 954080

TELEPHONE: HOME({ )

BUSINESS( 415 )589-9445




e

MUR__139%

NAME OF COUNSEL: MARK BRADEN

FIRM:  BAKER & HOSTETLER

sl SN - TR I

ADDRESS:___ SUITE 1100, WASHINGTON SQUARE
1050 CONNECTICUT AVERNUE N.W.

BN N —

WASHINGTON, D.C. 20036

Jave—

TELEPHONE:(202 ) _861-1504 OFFICE  (202) 861-1500 MAIN #.
FAX:( 202 ) 86.~1783

The above-named individual is hereby designated as my counsel and is
authorized to recelve any notifications and other communications from the authorized !

RESPONDENT'S NAME: _ Eawest A. 5.41,,;,5&

ADDRESS: 4432 ;87 " Ave S.E

[ssAquay (Al 980271

TELEPHONE: HOME( 206) &4 3 ~ 3032

BUSINESS( 22¢)_ 933 ~ Seo¥

A '_.‘ B

JW. 18 96 18:38
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NAME OF COUNSEL;_M__M__ . % '??--fé‘g.‘“o,,
5 R,
e Bete f Hesteriee 4,
: 7,
ADDRESS: __ 2 :'W A/’ﬂ XS
(050 _[ipphbeiarl 5
W nshi 20074

TELEP!{ONE:( o) Zé[—-(.@.___,

The above-named individual is hereby designaied as my counsel and is authonzed to
receive any notifications and other communications from the Commission and to act on my
behalf before the Commission.

HS-%

Date

RESPONDENT'S NAME: _ Méﬁ

ADDRESS:___ /[, {1:5:- TorRenB70 L.
Kosped. GA oot

TELEPHONE: HOME( ) /0~ - bl SH P
BUSINESS(_/70) _‘_&:m__
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STATEMENT OF DESICNATION OF COUNSEL

MUR: All matters st the Federa) Election Commission

1050 Coomecticut Avemme, N.W.

1u:-u.:;':n
i

NAME OF COUNSEL:  E. Mark Braden = 33
SR On o
ADDRESS: Baker & Hostetler, Counsellors &t Law W CeEFo
Washington Square, Suite 1100 g ARers
Washington, D.C. 20036-5304 = 4
TELEPHONE: (202) 861-1504 =
The sbove-named individual is hereby designated as my counscl and is authorizad to
receive any notifications and other commmunications from the Commission and to act on my
behalf before the Commiscion
rd -‘\\
RESPONDENT' NAME Hon Beme SAVE
ADDRESS: 15300 Bursiey Drive
Tampa, Florids 33647
HOME PHONE: (813) 977-3042 o
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NAME OF COUNSEL: HARK BRADEN
FIRM:  BAKER & HOSTETLER

ADODRESS: __SUITE 1100, WASHINGION SQUARE
050 CONRECTICUT AVENUE K.W.

WASHINGTON, D.C. 20036
TELEPHONE: - } 861-1500 MAIN /.
FAX:( 202 ) B61-1783

The above-named individual is hereby designeted as my counsel and s
Authetizse \p ricglve any notifications and other communications from the authorized |-
Commias'on .11 to act on my behaif before the Commiasion.

/5%5:1‘_ 9 W £ Flater”

RESPONDENTS NAME:_ WILLIAMW F FLOTEW

AODResS:_ BLbE [oLamnp P2 S0
_ SEaftLe upsH FBUE

TELEPHONE: HOME( 20k ) 725~ 4447]

BUBINESS( )




FEDERAL ELECTION COMMISSION

WASHINGTON, DC

20461

July 22, 1996

KEESAL, YOUNG & LOGAN
4 Embarcadero Center, Suite 1500
San Francisco, CA 94111

Dear Mr. Boutin;

[his 1s in response to your letter dated July 18, 1996, requesting a 20 day extension to
respond to the complamnt filed in the above-noted matter. Althrough the request was submitted
late, the Office of the General Counsel has granted the requested extension after considering

C the circumstances presented in your letter. Accordingly, your response is due by the close of

business on August 5, 1996

If vou have any questions, please contact me at (202) 219-3400

Sincerely,

s ? Gt
- Alva E. Smith, Paralegal
Central Enforcement Docket

Celebrabng the Commissson s 20th Anmversan

YESTERDAY, TODAY AND TOMORROW
DEDICATED TO KEEPING THE PUBLIC INFORMED




Colleen T. Sealander, Attorney
Central Enforcement Docket
Federal Elections Commission
999 St. NW

Washington, DC 20463

RE: MUR 4392

Dear Ms. Sealander:

I received your letter dated June 28, 1996 regarding a complaint that your office
received. and | will cooperate fully with your review.

Your letter refers to a complaint surrounding the contributions of Ken Wagner and

Paul Junker, and a review of my files indicates that neither person contributed o my
campaign

ith best Wi

—
Pete von Reichbauer
15 July 1996
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SHORT CRESSMAN & BURGESS P.L.L.C.

3000 FIRST INTERSTATE CENTER
999 THIRD AVENUE
SODATTLE, WASHINGTON 98104-4088
FAX: (206)340-8856
(206)682-3333

Client/Marnter Number:

PLEASE DELIVER THE FOLLOWING PAGES TO:

- -

Name:  Alva Smith
Cempany:  Fedenal Election Commission
1-202-219-3923
Washington, D.C.
From:  Stophen P. Connor

TOTAL NUMBER OF PAGES, INCLUDING THS PAGE: 2. _

Message: | Paul Junker, MUR 4392 — Pleasc find atiached a copy of Mr. Junker's Statement
ol Designation of Counsel.

Original Mailed: NO

PLEASE CALL IMMEDIATELY IF YOU DO NOT RECEIVE ALL PAGES

THE INFORMATION CONTAINED IN THIS PACSIMILE IS PRIVILEGED AND CONFIDENTIAL. ¥ 15
INTENDED FOR THE USE OF THE INDIVIDUALIS) NAMED ABOVE. ANY DISSEMINATION,
INSTRIBUTION OR COFYING EXCEFT BY TIIF. PERSON AROVE NAMED, (S STRICTLY PROMIBITED,
I€ YOU HAVE RECESVED THl§ FAX IN ZRROR, PLEASE NOTIFY US BY TLI.EPHONE AND RETURN
THE ORICINAL YIA THE US. FOSTAL SKRVICE. THANK YOU.

e

WHINZD

40 331440
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KGLL2373 Ty
1321327
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FEDERAL ELECTION COMMISSION

WASHINGTON, DC 2046}

July 23, 1996
Stephen P. Connor, Esq.

SHORT CRESSMAN & BURGESS PLLC

999 Third Avenue

Secattle, WA 98104-4088

RE MUR 4392
Paul J. Junker

Dear Mr. Connor:

This is in response to your letter dated July 17, 1996, requesting a 10 day extension to
respond to the complaint filed in the above-noted matter. Although the request was submitted
late, the Office of the General Counsel has granted the requested extension after considering

the circumstance presented in your letter.  Accordingiy, your response is due by the close of
business on July 29, 1996

If you have any questions, please contact me at (202) 219-3400
Sincerely,
1 /

Alva E. Smith, Paralegal
Central Enforcement Docket

Celebrating the ( ommussion’s 200h Anniversary

YESTERDAY, TODAY AND TOMORROW
DEDCATED TO KEEPING THE PUBLIC INFORMED
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Alva E. Smith
Paralegal

- Central Enforcement Docket L %3
: Federal Election Commission ©2 383
~ Washington, D.C. 20463 SRR
W Eoore
Re: Your Reference No.: MUR 4392 = Eoer
x

2 T

& .
Pursuant to our tel discussion this morning,

I am writing to request an additional ten (10) day extension

of time within which to respond to the Complaint in the

above-entitled matter. Accordingly, Mr. Walsh's Answer will

be due in your offices by the close of business on August 15,
1996.

Dear Ms. Smith:

Thank you for your courtesy and cocperation in this
matter.

Véry truly yours,

" 5._( ?i:/é‘n\____f

“~parbl B. Sloan °
Secretary to Peter R. Boutin

(BEG\LTR\87471)




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20461

August 2, 1996

KEESAL, YOUNG & LOGAN
4 Embarcadero Center, Suite 1500
San Francisco, CA 94111

RE MUR 4392
Gary L. Walsh

Dear Mr. Boutin:

This is in response to your letter dated July 31, 1996, requesting an additional extension
until August 15, 1996, 1o respond to the complaint filed in the above-noted matter. After
considering the circumstances presented in your letter, the Office of the General Counsel has
granted the requested extension. Accordingly, your response is due by the close of business on
August 15, 1996

if you have any questions, please contact me at (202) 219-3400

Sincerely,

B WA SRR

Alva E. Smith, Paralegal
Central Enforcement Docket

Celebrating the Commuisseon's 20th Anniversary

YESTERDAY, TODAY AND TOMORROW
DEDICATED TO KEEPING THE PUBLIC INFORMED
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July 31, 1996

VIA TELECOPIER NO. (202) 219-3923

Alva E. Smith
Paralegal

Central Enforcement Docket
Federal Election Commission

wWashington,

Dear Ms.

above-entitled matter.
be due

1996.

-
matte

~

D.C.

Re:

Your Reference No.:

20463

MUR 4392

Qur File No. 3940.1

Smith:

LONO BRACH OFFICE
400 DCRANGATE

P.O. DGR V700

LONG DREACM, CA BOSOI 1P

(O) @@

TELRCOPIEN (810) abé-fain

ANCHORAGE OFFIC K
SUITE éap

IOWe WEST ORD AVENUSR
ANCHORACGHE, ALASKA @880} jum)

(wor) are-saes

TELECOPIER: (807) @re-4vne

SEATTLE QFFICHR
SUITE aTia

D01 FIFTH AVENUR
SEATTLE, WASKINGTON 810}

(eoa) aze-nrec
(Roa) nad-waue

TELECOPFIER

TELEX: KRFSAL LON
LLE N
T ADWITTED e AL ASRA
P ADS T TRD ok A Sesaiel T O

f ADmTYRD
§ 2oty

Pursuant to our telephone discussion this mornipg,
I am writing to request an additional ten (10) day extension
of time within which to respond to the Complaint in the

Accordingly, Mr. Walsh's Answer will

in your offices by the close of business on August 15,

Thank you for your courtesy and cooperation in this

Very truly yours,

7__'_, P

Barbi E. Sloan :
Secretary to Peter R.

]

S—

Boutin
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Office of General Counsel g:' i
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463
Attn: Colleen T. Sealander, Esquire
Re:  MUR 4392 - Services Group of America PAC et al.
Dear Ms. Sealander:
N This firm is writing in response to the letter from the Federal Election Commissnop
~ ("Commission”) notifying our clients, Services Group of America Political Action Commitiee

("SGAPAC") and Dennis Specht as Treasurer, Services Gioup of America and its
subsidiaries, Thomas J. Stewart, Robert W, Caswick, Ronald L. Bane, William Floten and
Ernest A. Snyder, that the Commission had received a complaint from Paul Berendt, Chair
of the Washington State Democratic Party alleging that these individuals and organizations

< may have violated the Federal Election Campaign Act of 1971, as amended ("Act”). You
enclosed a copy of the Berendt letter and attachments with the correspondence.

The Commission has significant discretion to determine which matters it receives in
complaint form are appropriate for opening a matier under review (M. U.R.) and
COMMENCIng an investigation. Tus complaint does not provide the Commission with issues
or circumstances which are appropriate for the Commission to open a matter under review.

The Commission’s regulaticns require that complains filed with the Commission
contain a clear and concise fecHation of facts which describe a violation of a statuie o1
regulation over which the Commission has jurisdiction.'

Most of the materials provided to the Commission by Mr. Berendt deal with marters
outside the scope of the Commission’s jurisdiction. Seattle newspaper articles and editorials
are the sole basis for the complaint. These newspaper articles discuss principally

11 C.F.R. § 111.4(dX3) (1995).

Curvmam Owo Counas, Qs Devver. Cowmanc
{215) 6210200 (614) 2281541 (303) w61-1



Office of General Counsel
Federal Election Commission
August 5, 1996

Page 2

contributions and expenditures supporting a local campaign to change the Seattle City
Council from an at-large representational system to a district system. These activities were
the subject of investigations and enforcement actions by local governmental agencies and are
not matters appropriate for the Commission’s review. Those few allegations which may
arguably involve matters under the Commission's jurisdiction are from a time frame too
distant to justify the Commission’s beginning a review in the Fall of 1996.

The complaint makes no allegations based upon personal knowledge of Mr. Berendt.
The allegations appearing in Mr. Berendt's complaint are drawn exclusively from newspaper
accounts. Although the respondents question the wisdom of initiating a reason to believe
finding based solely upon newspaper articles, it may be enlightening for the Commission to
look at an article which Mr. Berendt did not include.’ The Seattle press has contacted many
individuals regarding the Services Group of America and affiliated organizations, including
many employees and former employees. The Commission can conclude from the attached
editorial that the Seattle press has not discovered in its investigation any improper federal
political activities. Newspaper articles and editorials should not be the basis, without further
information and documentation, for the Commission to commence a matter under review, but
if they are, the Commission should be aware that there are press articles which do not

provide support for the Commission to make a reason to believe finding.

The Commission’s regulations do not contemplate investigation of the activities of
individuals, businesses or campaigns based upon a request to investigate the “possibility” that
a company or individual may have made impermissible contributions. Mr. Berendt’s
complaint does not provide a recitation of facts which describe a violation of any statute or
regulation over which the Commission has jurisdiction in regards to contributions received by
Mr. Von Reichbauer, a candidate in the Ninth Congressional District of Washington in 1992,
from Services Group of America employees, SGAPAC, Tom Stewart or their relatives, nor
do any of the exhibits or newspaper articles appended to the complaint by Mr. Berendt
contain such a recitation of facts.

Mr. Berendt proposes that the Commission conduct an investigation regarding
contributions to Mr. Von Reichbauver, simply "because Mr. Von Reichbauer received
$68.670 in contributions from Stewart and his associates in 1992."" This is not a recitation
of facts which describe a violation of a statute or regulation over which the Commission has
jurisdiction. To simply state that the Commission should investigate the possibility that
illegal acts may have occurred, without providing any support other than the fact that

* Antachment.

" Page 2, Paul Berendt letter dated June 17, 1996,




Office of General Counsel
Federai Election Commission
August 5, 1996

Page 3

contributions were made, does not provide a basis for a Commission reason to believe
finding. Clearly, the Commission’s enforcement process does not contemplate the General
Counsel Office having a generalized writ to investigate "possibilities.” Complaints must
provide a specific basis for the investigation before the Commission can vote to find a reason
to believe a violation has occurred. The Commission has not been presented with adequate
reasons to believe a violation has occurred.

Messrs. Bane, Caswick, Junker and Wagner made no contributions to Services Group
of America Political Action Committee ("SGAPAC") after 1990. The Commission is barred
from seeking penalties in suits involving actions outside the five-year period of limitation
expiration. The statute of limitation at 28 U.S.C. § 2462 applies in all instances except
those involving statutes in which Congress has specifically included another time of
limitation. The Act does not contain such an alternative statute of limitation, so a five-year
statute of limitation applies in this matter.

Regardless of whether the statute of limitation bars actions against these individuals,
compelling policy reasons counsel against opening a matter involving contributions made
more than six years ago. While we recognize the Commission’s duty to enforce the
provisions of the Act, the Commission should decline to do so when the passage of time is so

great as to make any enforcement action problematic and abusive of respondents’ rights. It
is unlikely that the individuals involved have detailed and lucid memory of events which are
more than six years distant. Moreover, any pertinent documents in the possession of either
the individuals or the Company probably have been discarded. Thus, as a policy matter, the
Commission should decline to open a M.U_R. on this complaint because the delay is so great
as to undermine the individuals’ ability to respond satisfactorily.

It is always a concern when accused individuals are unable to defend themselves
adequately against potential civil penalties. However, when the action involves First
Amendment activities, it is even more important that individuals have the ability to fully and
fairly defend themselves to ensure they are not being prosecuted for lawfully engaging in
constitutionally protected political activities. Political expression is a fundamenta! First
Amendment activity. Regulation of these activities under the Act and Commission

' Seec 28 U.S.C. § 2462 (1995) ("an action . . . for the enforcement of any civil fine,
penalty or forfeiture . . . shall not be entertained unbss commenced within five years from

the date when the claim first accrued” ); EEC v. National Republican Senatorial Committee,
877 F. Supp. 15, 18 (D.D.C. 1995) (holding that § 2462 applies to FEC civil enforcement

action); see also FEC v. National Right to Work Committee, Inc., 916 F. Supp. 10 (D.D.C.
1996) (same).
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Office of General Counse!
Federal Election Commission
August 5, 1996

Page 4

regulations can lead to a chill on activities of speech and association. There are numerous
other obvious policy reasons for the Commission to refuse to use its limited resources on
issues arising from periods so distant from the present, but the fundamental reason is that it
is totally unacceptable for any government regulator to wield the threat of an open-ended
penalty *

For these reasons, the Commission should close this matter with no further action

Sincerely yours,
E. Mark Braden

EMB/rvn

Enclosure

D UTISESSTTVOS001\FEC . 805

% 3M Co. v. Browner, 17 F.3d 1453 (D.C. Cir. 1994).
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Disclosure laws
light money trail

(o be sound advice today. It was
by following the that
public officials and Post-Intel
reporters were able to document how
far the fingers of Thomas Stewart, his
companies, his employees and political
action commmeu reach into
and public po

Indeed, u was Stewart’s deliberate
attempt to avoid disclosure of his
involvement in the to re-
model Seattle city government that
earned Stewart, employees and asso-
Ciates settiement penaities of $62,000

In contrast, Stewart's con-
tributions of about §1.2 million since
IIRQ% 1o candidates and to the state

e;mbhr:an Party, subsequently re-

vealed, appear to have been legitimate
and lo have met all requirements of
disclosure . Such disclosure
of information is essential to enable
voters to consider sources of financial
support when evaluating candidates
and ballot measures.

The US. Supreme Court on

!dmsﬁwnl mmm

money 10 promote
dsdates (na72vote. Mmun

e
long as a party money
independently of any candidate’s cam-
paign, federal um:soamrtutlms
N congressional races do not

One way of trying to counter
obviously corrosive effects of escalat-

oliow the money,” that Water-
gate-era | rative, continues

lustrated by Wednesfhy's ruling.
Political prospects for reform are

dim aiso. On Tuesday the U.S. Senate

effectively kilied campaign finance

reform legislation by refusing to end a
Republican filibuster. Washington Re-
publican Sen. Siade Gorton, who gar-
nered nearly $1.2 million in political
action committee contributions during
his 1994 re-election campeign, said the
proposed legislation’s ban on PACs
{ be unconstitutional
ith neither the courts nor the
i to institute enhanced
controls on either contributions or
spending, public disclosure will contin-
ue to be the citizens’ primary
against perversion of the electoral
process. And perhaps full disclosure is
the most democratic form of political
campaign finance control. As as
informed, involved citizens — anc
their surrogates in the news media -
are willing to follow the , (o see
who's ban ing what cand and
which measures, the power of money
15 held somewhat in check
Mani ion of elections breeds
best in the dark. Public disclosure laws
force the light of public scrutiny into
the dim cracks and corners,
for all those willing and able to see
connections, conflicts of interest and
vested interests that lie hetw; the
players. Those interested in gov-
ernment, then, must t’ght for expanded
disciosure requirements and adequate
public funding of agencies that collect,
monitor and distribute such informa-
tion.
Voters are not dummies. They
understand the role of money in the
political process and the access and

influence it can Theyarecnpabb
of analyzi h&e
those da:umr.-ymdﬂle
character of those taking it and coming
to their own conclusions about each.
But to conduct that a voters
g'm musthe able to do one fundamen-
thing: Follow the money - impossi-
ble without broad, strict public disclo-
sure laws and enforcement

!
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Coclleen T. Sealander, Esqg.
Central Enforcement Docket
Federal Election Commission
Washington, D.C. 20463

Re: Your Reference No: MUR 4392
Gary L. Walsh
Our File No. 3940.1

Dear Ms. Sealander:

We write on behalf of our client, Gary L. Walsh, in
response to your June 28, 1996 letter in which you advised
that the Federal Election Commission ("Commission") has
received a complaint from Paul Berendt, Chair of the
Washington State Democratic Party.

It is ocur understanding that the Commission has
significant discretion to determine which matters it receives
in complaint form are appropriate for opening a matter under
review ("M.U.R.") and commencing an investigation. For the
reasons set forth below, we respectfully submit that the
complaint does not provide the Commission with issues or
circumstances which are appropriate to open a M.U.R.

First, most of the materials provided to the
Commission by Mr. Berendt deal with matters outside the scope
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Re: Your Reference No: MUR 4392
Qur File No.: 3940.1

of the Commission's jurisdiction. The hearsay statements
contained in the newspaper articles submitted to the
Commission discuss primarily contributions and expenditures
for a local campaign to change the Seattle City Counsel from
at-large representational system to a district system. These
activities were the subject of investigations and enforcement
actions by local governmental agencies and are not matters
within the Commission's jurisdiction.

Second, the complaint does not state facts which
describe a violation of a statute or regulation over which
the Commission has jurisdiction. It is abundantly clear that
the Commission has not been presented with reasons -- let
alone adequate reasons -- to believe a violation within its
jurisdiction has occurred.

Third, the complaint contains hearsay allegations
which are not based upon Mr. Berendt's personal knowledge.

Fourth, the only specific reference to Mr. Walsh in
the complaint relates to a purported incident which allegedly
occurred over six years ago in 1990." Any matter which the
Commission might pursue is time-barred by the five year
statute of limitation contained in 28 U.S.C. Section 2462.
See, EQ§__L_HnL12na1_Bgnuklz;nn_sgnnigzzal_cgmmzzsgg 877
F.Supp 15, 18 (D.D.C. 1995); see also, FCC v. National Right
To wWork Committee Inc. 916 F.Supp. 10, 13 (D D.C. 1996).

Eil&h even if this matter were not clearly time-
barred,
would violate fundamental notions of due process and falr
play to require Mr. Walsh to respond at this late date.
Further, in view of the substantial passage of time, we
respectfully submit that the Commission should not employ its
limited resources in pursuing this matter.

Please be advised that Mr. Walsh left the employ of
Food Services of America in June of 1990.
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Re: Your Reference No: MUR 4392
oQur File No.: 23940.1

For the foregoing reasons, we respectfully request
that the Commission close this matter as against Mr. Walsh
with no further action.

Very truly yours,
/

L5z
L,/géffiég. Boutin

PRB:bs
(bs/ltxr/97984)
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Stewart aide linked to ads

. - BY Eric PryNE
: . Seattle Times staff reporter

A top aide to
millionaire busi
nessman and Re-
publican donor
Thomas Stewart
is listed as trea-
surer of a new
committee spon-
soring controver-
sial last-minute
newspaper adver-
tisements attack

ﬂ Jrd District Democratic con-
monll candidate Brian Baird.
But a spokesman for Stewart's

* %, company said the firm had nothing to
+3:do with the committee or the ads,

+% and that company vice president

4 Lincoln Ferris was not involved in

them.
a Pacific Lutheran Univer-

: ‘” psychology professor, is chal-

"-Ellm WATSON

~ Seattle Times columnist

To explain how |
came Lo visit the

statue of Viadimir -

llyich Ulyanov
might put you ina

lenging Rep. Linda Smith, R-Hazel
Del

The full-page newspaper ads,
which appeared in several Souvth-
west Washington newspapers start-
ing Sunday, include & picture of a
bearded, longer-laired Baird “in
January of 1996."

It says Baird wns the president of
“the Pwerce County Sierra Club,”
opposed a balanced-budget amend-
ment and “supported the federal
government running our health care
sysiem.”

"Here's Brian Baird now,” the ad
continues, displaying a photo of a
cleanshaven Baird. “Today's Brian
Baird claims to be a ‘moderate.
Which Brian Baird do you believe?"”

The ad was paid for by a group
calling itself Washingtonians for En-
vironmental Balance,

Baird's campaign said the older
picture was taken in 1993 and was

have put him in a class with Jesse
James, possibly ever. Robert Vesco.

As things turned out, Lenin
founded the USSR and served as its
first dictater.

One of bis early rulings was that
nobody could move to Moscow. He
froze the population, no matter how
much praise Moscow got from

stolen from a PLU bulletin board last
month. It also said the ad misrepre
sents Baird's positions.

A spokeswoman for the Federai
Election Commission in Washing-
ton, D.C., said Washingtonians for
Environmental Balance registered
with the FEC on Friday. Ferris, the
treasurer, is the only officer listed in
registration papers

The committee has not yet sub-
mitled information on its contribu-
tors or expenditures.

Stewart, Ferris' boss, is a major
contributor to GOP candidates and
conseyvative causes, Earlier this
year he admitted he had violated
Seattle campaign-spending laws by
secretly funneling money into a city-
charter amendment campaign.

Stewart settled with the city by
paying a $60,000 fine. The state
attorney general’s office aleo is in-
vestigating the matter.

- Vladimir Ilyich had the answer

mortal souls will increase by about
44 percent.

Zounds! That's 2,359,640 more
aouls, mortal or immortal.

Meanwhile, at the feet of Lenin’s
statue, | noticed a large sign close o
his chin: “Taco del Mar,” a
Mexican-food joint.

| walked over to Tacn del Mar

Ferdis and Stewart each have
contributed to Smith's congression-
al campaign. State Democratic
Chairman Paul Berendt yesterday
issued 1 statement charging Stewart
and his company, Services Group of
Amenica, “will stop at nothing to try
and tip the balance and buy the
election for Linda Smith."”

But Services Group spokesman
Steve Boyer said the company has
no connection and has given no
money to Washingtonians for Envi-
ronmental Balance. Ferris' involve-
ment with the committee was as an
individual.

Fervis could not be reached for
comment,

Baird had a beard untii January.
Smith’s campaign has published lit-
erature that includes another photo
of a bearded, longer-haired Baird
and labels him an “anti-logging cam-
pus activist.”

eee- 8N TM U 12 URd A, dUuy Gee

anusay WINO | (X
Duspeng w922

YOL06 VW Slweg

100N SALNINL]

AON NVA ‘N NATOHYOD

N B MBS GAOU VBA A0 TS

L uossjmtno ) SUORSNE PUR N3

By EMELYN CRUZ LAT
Seattle Times South burean

RENTON - A e
of the King County b
placed on paid administrative
pending resultsdﬂ“i
tigation involving criminal
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OFFICE €7 G THERAL

BEFORE THE SEATTLE ETHICS AND ELECTIONS commigiian |0 00 ki 'S]

In the Matter of No. 96-2-0201-1
CITIZENS FOR A
COMMUNITY BASED PROPOSED SETTLEMENT
CITY COUNCIL With Thomas Stewart

This proposed settiement is the culmination of an investigation, legal review and comrespondence
and discussion between the parties and their counsel pursuant to an audit of the Citizens For A
Community Based City Council which produced evidence that gave the Executive Director reason
to believe that a violation of the Seattle Elections Code had occurred. The foilowing findings,
conclusions and agreements will be binding upon the parties to this agreement, their successors,
heirs and assigns, if the agreement is fully executed, and if accepted by the Seattle Ethics and
Elections Commission, and not otherwise.

STIPULATED FINDINGS OF FACT

1. Thomas Stewart owns more than fifty percent (50%) of the voting shares of Services Group of
America, a corporation located at 4025 Deliridge Way S W., Seattle, Washington 98106

2. In June 1995 Mr Stewart was informed by Richard Schrock, a campaign consuitant for
Citizens For A Community Based City Council (CCBCC), that CCBCC needed approximately
thirty-five thousand dollars ($35,000) to pay signature gatherers to ensure that the Fall ballot
would include the proposed Seattle City Charter amendment that would change the election of city
councimembers from at-large to election from districts of residence

3. Mr. Stewart supported a change in the way council members are elected, so he wanted to
support this effort. Mr. Stewart did not, however, wish to have his name or Services Group of
America on a list of contributors to the CCBCC campaign, because he was seeking a permit from
the then current Seattle City Council to locate a helicopter pad on the Services Group of America
property. Mr. Stewart's dispute with the City over the helicopter pad had been active for severai
years

4. Thus, Mr. Stewart discussed with Larry Riggs. President of Services Group of America, the
possibility of providing the funds for a thirty-five thousand doliar ($35,000) CCBCC contribution to
someone who would write the contribution check. Mr. Riggs agreed to ask Thomas Benton, a
developer who had expressed frustration with the City in his business and who would probably
agree to act as the contributor and accept reimbursement from Mr. Riggs.

5. On or about June 30, 1995, Mr. Riggs contacted Mr. Benton and gave him a check for thirty-
five thousand dollars ($35,000) drawn on Mr. Riggs's account, in retumn for a thirty-five thousand
dollar ($35,000) check written to CCBCC. Later, Mr. Stewart reimbursed Mr. Riggs for the thirty-
five thousand dollars ($35,000) from Services Group of America funds. This contribution was
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reported by CCBCC as received from Mr. Benton on July 3, 1985 and appeared on a C-3 report
timely filed on July 21, 1995 with the Seattle City Clerk and with the Washington State Public
Disclosure Commission. Sufficient signatures were gathered to place the proposed charter
amendment on the November 7, 1985 ballot.

6. In late October 1995, Mr. Schrock, or someone representing CCBCC, told Mr. Stewart that
CCBCC needed twenty-five thousand dollars ($25,000) for advertising just before the November 7
election, to counter advertising by the opponents to the charter amendment. Mr. Stewart was toid
or understood, however, that he could not just submit a twenty-five thousand dollar ($25,000)
check to the campaign, because the law prohibits contributions of more than five thcusand dollars
($5.000) during a period close to the general election.

7. Mr. Stewart and Mr. Riggs agreed that Mr. Stewart would find two people to write contribution
checks to CCBCC for five thousand dollars ($5,000) each and Mr. Stewart would use Services
Group of America funds to give the two people the ten thousand dollars ($10,000) to cover the
checks. They further agreed that Mr. Riggs would find three people to write checks for five
thousand dollars (35,000) each and Services Group of America would give Mr. Riggs the fifteen
thousand dollars ($15,000) to cover the checks, but Mr. Riggs would eventually pay back the
fiteen thousand dollars ($15,000) to Services Group of America.

8. On or about October 26, 1995, Mr. Stewart had lunch with Mr. John Y. Kita at the Busch
Garden Restaurant in the Intemational District. Mr. Stewart has known Mr. Kita for nearly 30
years. Mr. Stewart toid Mr. Kita that he had a ten thousand dollar ($10,000) check for him, drawn
on the Services Group of America account, and asked that Mr. Kita write a five thousand doliar
($5,000) check to CCBCC and ask his partner, Cody Rembe, to do the same. Mr. Stewart gave
Mr. Kita the address of CCBCC, so he could mail the checks to them.

9. After lunch, Mr. Kita tock the ten thousand dollar ($10,000) check from Mr. Stewart, retumed to
his office and asked Mr. Rembe to write a five thousand dollar ($5,000) check to CCBCC to assist
Mr. Stewart who had provided the money to reimburse him for the five thousand dollar ($5,000)
contribution. Mr. Rembe wrote a five thousand dollar ($5,000) personal check to CCBCC. Mr.
Kita then wrote a five thousand dollar ($5.000) personal check to CCBCC and mailed his check
and Mr. Rembe's check to CCBCC. These contribution checks were reported by CCBCC as
received from Mr. Kita and Mr. Rembe on October 28, 1995 on a C-3 which CCBCC filed with the
Seattle City Clerk and with the Washington State Public Disclosure Commission on October 31,
1885

10. On or about October 28, 1995, Mr. Riggs played golf with Mr. Neil F. Wakley and asked him
to write a check for five thousand dollars ($5,000) to CCBCC and he would pick up the
contnbution check and ieave a check for five thousand dollars ($5,000) to cover the contribution.
On October 30, 1995, Mr. Riggs went to Mr. Louis Cozzetti's business on N.E. 116th in Bellevue,
Washington, gave Mr. Cozzetti a personal check for five thousand dollars ($5,000) and asked him
to write a check to CCBCC, which he would then have delivered to the campaign. Mr. Cozzetti
took Mr. Riggs's check, wrote a personal check to CCBCC and gave it to Mr. Riggs. Mr. Riggs
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then went to the office across from Mr. Cozzetti and gave Mr. Lewis Brunhaver a personal check
for five thousand dollars ($5,000) and asked that he write a personal check for five thousand
($5,000) to CCBCC, which Mr. Riggs then took with him. Mr. Riggs then went to Mr. Wakley's
office on N.E. 108th, in Beilevue, Washington, and picked up Mr. Wakley's personal check for five
thousand dollars ($5,000) payable to CCBCC. Mr. Riggs took the checks back to his office and
asked a Services Group of America employee to have the three checks delivered to CCBCC.

11. The contribution checks from Mr. Wakiey. Mr. Cozzetti and Mr. Brunhaver were deposited by
CCBCC on November 1, 1995. They shouid have been reported on November 3, 1985, but
CCBCC did not report them until January 10, 1996. On a C-3 filed by CCBCC on January 10,
1996 with the Seattle City Clerk and with the Washington State Public Disclosure Commission the
checks were reported as received on November 3, 1995,

12. Mr. Stewart admits that he intended to conceal his identity and the identity of Services Group
of Amenca as the source of the sixty thousand dollars ($60,000) campaign contributions made to
CCBCC in 1995 (345,000 from Mr. Stewart and Services Group of America and $15,000 from
Mr. Riggs). Mr. Stewart wished to conceal from the then current City Council his identity as a
major contributor to the CCBCC campaign, because for the past few years, he had been involved
in a dispute with the City regarding a helicopter pad that he wanted a City Council permit to locate
on his business property. In addition, Mr. Stewart wished to conceal from the public his identity as
the source of the contributions because he did not want the public to perceive that the CCBCC
campaign was only supporied by large corporate interests. Mr. Stewart assumed that if he
contnbuted to the campaign in his own name or in the name of Services Group of America, that
would become known to the City Council and to the public

13. When he became aware of the Executive Director's investigation of this matter, Mr. Stewart
came forward with his admission of the facts stated above and cooperated fully with the Executive
Director. In fact, he advised the Executive Director of three contributions about which she had no
previous knowledge ( contnibutions to CCBCC from Benton, Kita and Rembe).

RELEVANT PROVISIONS OF LAW
14. SMC 2 04 .290(A) provides
No contribution shaii be made and no expenditure shall be incurred, directly
or indirectly, in a fictitious name, anonymously, or by one person through an agent,
relative, or other person in such a manner as to conceal the identity of the source
of the contribution or in any other manner so as to effect conceaiment.

5. Seattle Ethics and Elections Commission Elections Code Rule 4.13 provides:

Any contribution made by a corporation in which one individual owns a majority of
the voting shares of such corporation shall be attributed to the individual owning
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the majority of the voting shares. Such contributions shall be reported on a C-3 as
contributions from the individual owning the shares and the amount of the
contribution shall be included in the individual's aggregate contributions to the
campaign. A note shall accompany the C-3 report that includes the amount of the
contribution, the name and address of the corporate entity and the name of the
individual to whom the contribution was attributed

CONCLUSIONS OF LAW

16. The Executive Director finds that there are reasonable grounds to believe that Mr. Thomas
tewart violated SMC 2.04.290(A) when, through Mr. Riggs, he provided Mr. Thomas Benton with
thirty-five thousand dollars ($35,000) to make a campaign contribution to CCBCC with Mr
Benton's personal check and the contribution was made and reported as a contribution from
Thomas Benton

17. The Executive Director finds that there are reasonable grounds to believe that Mr. Thomas
Stewart violated SMC 2.04.290(A) when Mr. Stewart gave Mr. John Y. Kita ten thousand dollars
($10.000) from which Mr. Kita was to make a campaign contribution of five thousand dollars

($5.000) to CCBCC with his personal check, and that contribution was made and reported as a
contnbution from Mr. John Y. Kita.

18. The Executive Director finds that there are reasonable grounds to believe that Mr. Thomas
Stewart violated SMC 2.04.290(A) when Mr. Stewart gave Mr. John Y. Kita ten thousand dollars
($10.000) from which Mr. Rembe was to make a campaign contribution of five thousand dollars
($5.000) to CCBCC with his personal check. and that contribution was made and reported as a
contribution from Mr. Cody Rembe

18 The Executive Director finds that there are reasonable grounds to believe that Mr. Thomas
Stewart viclated SMC 2.04.290(A) when Mr Stewart authorized the use of fifteen thousand
dollars ($15,000) in Service Group of America funds for Mr. Riggs to distribute to three persons
who would each make campaign contributions to CCBCC by writing five thousand dollars ($5,000)
personal checks to CCBCC and one of those contributions was made and reported as a
contrbution from Mi. Nes . Wakley

20 The Execulive Director finds that there are reasonable grounds to believe that Mr. Thomas
Stewart violated SMC 2.04.290(A) when Mr. Stewart authorized the use of fifteen thousand
jollars (315,000) in Service Group of America funds for Mr. Riggs to distribute to three persons
who would each make campaign contributions to CCBCC by writing five thousand dollars ($5,000)
personal checks to CCBCC and one of those contributions was made and reported as a
contribution from Mr. Louis Cozzetti.

21 The Executive Director finds that there are reasonable grounds to believe that Mr. Thomas
Stewart violated SMC 2.04.290(A) when Mr. Stewart authorized the use of fifteen thousand
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dollars ($15,000) in Service Group of America funds for Mr. Riggs to distribute to three persons
who would each make campaign contributions to CCBCC by writing five thousand dollars ($5,000)
personal checks to CCBCC and one of those contributions was made and reported as a
contribution from Mr. Lewis Brunhaver

AGREEMENT

22. Thomas Stewart admits that he has viciated the Seattie Elections Code by concealing the
source of the contributions that he and his company, Services Group of Amenca, made to the
CCBCC campaign in 1995. As a result, he agrees to pay the City the amount of the illegal forty-
five thousand dollar ($45,000) campaign contributions that were made by him and his company.
Therefore, he agrees to deliver to the Commission at the meeting at which this agreement is
accepted, tentatively June 5, 1996, forty-five thousand dollars ($45,000) in a negotiable
instrument, payable to the City of Seattle.

23. The signatory parties, including the Executive Director, the Seattle Ethics and Elections
Commussion and Mr. Thomas Stewart (the parties), agree that this settiement agreement, upon
the Commission's approval, will constitute, insofar as is legally possible, a full and final settiernent
between the parties, as to all facts, actions, controversies and matters that have occurred or may
have occurred relating to campaign contributions to CCBCC in the names of Thomas Benton,
John Kita, Cody Rembe, Neil F. Wakley, Louis Cozzetti, and Lewis Brunhaver when the source of
the funds was Services Group of America, Thomas Stewart or Lamry Riggs, and each of the
partes does forever release, acquit and discharge each party, its present or former officiais,
employees, agents, representatives, hewrs and assigns from all present and future. claims,
demands, damages, costs (specifically including aftomeys' fees and costs), action or cause of
action ansing out of or in any way related to campaign contributions to CCBCC in the names of
Thomas Benton. John Kita, Cody Rembe, Neil F. Wakley, Louis Cozzetti, and Lewis Brunhaver
when the source of the funds was Services Group of America, Thomas Stewart or Larry Riggs, or
ansing out of or in any way related to the acts or omssions of the Commission, its members,
agents, or employees in handling the matter filed under Ethics and Elections Commission Case
No. 96-2-0201-1 and any events related thereto

24 The parties agree that the Commussion's review of this proposed settlement agreement does
not preciude the Commission from hearng this case in the event that the Commussicn rejects this
agreement and calls for a hearing of that Thomas Stewart rejects this agreement or any
maodification thereof and requests a heanng

25. The parties agree that this settlement agreement incorporates and supersedes any and all
other oral and written agreements and assurances of any and all kinds between the parties, and
that there are no other written or oral agreements that alter or modify this agreement

26. The parties agree that if Mr. Stewart breaches this agreement, the Commission will be entitied
to hold a special meeting or a reguiar public meeting to issue a determination that Mr. Stewart has
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violated the Seattle Elections Code and to issue an order imposing a sanction of one thousand
dollars ($1,000) for each violation listed in this agreement in paragraphs 16, 17, 18, 19, 20 and 21
under CONCLUSIONS OF LAW, pursuant to SMC 2.04.500.

Date: T él;{ 2 4 .
Seattle, Washirigfon ; OMAS S ART

- ' 4 ’ - ) r—‘\.‘ﬁ
Date:z""Z"?U '\:‘4’/‘7"‘"/") L./"'/DA'7
Seattie, Washington Carolyn M."\an Noy, Executive Director, '

Seattle Ethics and Elections Commission

FOR THE SEATTLE ETHICS AND ELECTIONS COMMISSION

Date L.’:‘{ ‘5!41:’ rm-buu_\»-——»

Timothy Burges: .?haur
St

Executed at Seattie. Washington

This action was reviewed and approved by the Commission at its regular meeting of June 5, 1996
The Commission members voting to take this action were:

Timothy Burgess, Chair
Lue Racheile Bnm-Atkins
Daniel J. Ichinaga

John A Loftus

Catherine L Walker

Jeri A. Rowe

h:\disp\ccbstew.set



AGENDA DOCUMENT No. X97-15
BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of 28 U.S.C. § 2462

Statute of Limitations
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On December 26, 1996, the United States Court of Appeals for the Ninth C m:ut

S gt Nt S St St

issued a decision in Federal Election Commission v. Williams, No. 95-55320 (9th Cir. ~
Filed Dec. 26, 1996). That decision held, inter alia, that the five-year statute of
limitations for filing suit to enforce a civil penalty established at 28 U.S.C. § 2462 applies

not only to judicial proceedings to enforce civil penalties already imposed, but also to

proceedings seeking the imposition of these penalties, including the Commission’s law

enforcement suits under 2 U.S.C. § 437g(a)X6).

As noted in the memorandum regarding the filing of a petition for rehearing, the
Office of General Counsel believes that the Commission should accept the court’s core
application of 28 U.S.C. § 2462 to its enforcement suits as the current state of the law.
See Memorandum to the Commission, Petition for Rehearing, and Suggestion for
Rehearing En Banc, In Federal Election Commission v. Williams, dated January 10,

1997. As also noted, however, we have sought further review of the court’s decision

o leoe Dare i




relating to issues of equitable relief and equitable tolling.' /d. See also FEC v. NRSC,

877 F. Supp. 15, 21 (D.D.C. 1995).

This General Counsel’s Report discusses the impact of 28 U.S.C. § 2462 on the

Office of General Counsel's enforcement caseload.” This Report describes the  active

and inactive enforcement matters which are polcntiall-y affected by the application of the
five-year statute of limitations under 28 U.S.C. § 2462, and makes recommendations for
each of the potentially affected matters. This Report addresses all cases where the statute
of limitations potentially expires, or partially expires, by the end of calendar year 1997
(December 31, 1997).
The Office of General Counsel is recommending that
18 matters be closed at this time. By doing so, this
Office believes that it will be able to devote more resources toward more recent activity,
particularly those matters that arose from the 1996 election cycle. To avoid potential
statute of limitations probiems in the future, this Office will track its cases against the
relevant statute of limitations and will perform regular reviews of its caseload. In
addition, this Office will be making periodic recommendations to the Commission with
respect 10 matters that may be affected by the application of the five-year statute of

limitations under 28 U.S.C. § 2462.

Pending the court’s decision, issues such as equitable relief, equitable tolling and ongoing

violations, will remain open. In some instances, although issues such as equitable tolling and equitable
relief may still be viable, this Office bas cited other factors to support our recommendation to close the
matter. See, e.g, cases involving apparent violations of 2 U.S.C. § 441a(f).
i This Report addresses enforcement matters assigned to the Public Financing, Ethics & Special
Projects ("PFESP™) and Enforcement aress.



. RECOMMENDATIONS
The Office of General Counsel recommends that the Commission:

A. Decline to open 2a MUR, close the file, and approve the appropriate letters
in Pre-MUR 344,

B. Take no action, close the file and approve the appropriate letters in the
following matters:

MUR 4267
MUR 4370
MUR 4392
MUR 4432
MUR 4468
MUR 4591
MUR 4614
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Take no further action, close the file and approve the appropriate letters in
the following matters:

MUR 3351
MUR 3571
MUR 3582
MUR 3586
MUR 3838
MUR 3841
MUR 3969
MUR 4091
MUR 4183
MUR 4209

1

2.
3

4.
5.
8.
7.
8.
9.
!
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Lawrence M. Noble -
General Counsel
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MUR 4392 (Services Group of America PAC)
{complaint-generated)(*92, ‘94 cvcles)
Central Enforcement Docket

Paul Berendt. Chair of the Washington State Democratic Party. filed this
complaint in June 1996. He alleges that the Services Group of America PAC is
sponsored by several corporations that are privatelyv held by Thomas Stewart. He further
alleges that employees of these corporations were given bonuses with the stipulation that
the emplovees make a $1.000 contribution 1o the PAC. He also alleges that in 1992
emplovees of compames owned by Stewart were given bonuses and then made
contributions to the Peter von Richbauer commitiee. In some cases. contributions were
also made in the name of the emplovees wives. The Citv of Seattle 100k action on related
non-federal matters in mid-1996. Since all federallv-related activity now appears to be

- s the ctatinte 1 g M -G L T e 1Th
pevond the statute Oof nmitations. We'r mmen

& Tect yd that this case be closed
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

28 U.8.C. § 2462,
Statute of Limitations

)
) Agenda Document #X97-15
)
)

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the
Federal Election Commission executive session on March 11,
1997, do hereby certify that the Commission took the

following actions with respect to Agenda Document

#X97-15:

Decline to open a MUR, close the
file, and approve the appropriate
letters in Pre-MUR 344,

Take nc action, close the file, and

approve the appropriate letters in
the following matters:

4267;
4370;
4392;
4432;
4468;
4591;
4614.

(continued)




Federal Election Commission

Certification: Agenda Document
#X97-15

March 11, 1997

Take no further action, close the
file, and approve the appropriate
letters in the following matters:

3351;
3571;
3582;
31586;
3838;
3841;
3969;
4091;
4183;
4209.

1.
2.
3.
4.
S.
6.
[ B
8.
- JE
1

Commissioners Aikens, Elliott, McDonald, McGarry,

and Thomas voted affirmatively for the decision.

|
(continued)




Federal Election Commission

Certification: Agenda Document
®#X57-15

Msrch 11, 1997

Attest:

3-[2- 47 zcﬁfy,, . e

jorie W. Emmons
SecYetary of the Commission




FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

March 13, 1997
Patricia Bulzomi
1921 SW 32th Street
Federal Way, WA 98023

RE: MUR 4392

Dear Ms. Bulzomi

On June 28, 1996, the Federal Election Commission notified you of a complaint
alleging certain violations of the Federal Election Campaign Act of 1971, as amended. A copy
of the complaint was enclosed with that notification.

After considering the circumstances of this matter, the Commission exercised its
prosecutonal discretion to take no action against you. Accordingly, the Commuission closed its
file in the matter on March 11, 1997

The confidentiality provisions of 2 U.S.C. § 437g(a)12) no longer apply and this matter
is now public. In addition, slthough the complete file must be placed on the public record
within 30 days, this could occur at any time following certification of the Commission's vote.

If you wish te submit any factual or legal matenals 1o appear on the public record, please do so
as soon as possible. While the file may be placed on the public record prior to receipt of your
additonal matenals, any permissible submissions will be added to the public record when
received.

If you have any questions, please contact Alva E. Smith at (202) 219-3400.

Sincerely,

. Andirew T'uiic_{
Supervisory Atforney
Central Enforcement Docket

Cedebrating the Commission’s 20th Anniversary

YESTERDAY, TODAY AND TOMORROW
DEDICATED TO KEEPING THE PUBLIC INFORMED




FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20461 Mal’ch |3' lw-’

E. Mark Braden, Esquire
BAKER & HOSTETLER
Washington Square, Suite 1100
1050 Connecticut Avenue, N W
Washington, D.C. 20036-5304

RE: MUR 4392
Emest Snyder, William F. Floten, Robert W. Caswick, and Ron Bane

Dear Mr. Braden:

On June 28, 1996, the Commission notified Emest Snyder and William Floten of a
complaint alleging certain violations of the Federal Election Campaign Act of 1971, as
amended (“the Act™). Also, on July 2, 1996, the Federal Election Commussion notified Robert
Caswick and Ron Bane of a complaint alleging certain violation of the Act. A copy of the
complaint was enclosed with those notifications.

Afier considering the circumstances of this matter, the Commission exeicised its
prosecutonial discretion to take no action against your chients. Accordingly, the Commission
closed its file in this matter on March 11, 1997.

The confidentiality provisions of 2 U.S.C. § 437g(a) 12) no longer apply and this matter
is now public. In addition, although the complete file must be placed on the public record
within 30 days, this could occur at any time following certification of the Commission's vote.
If you wish to submit any factual or legal materials to appear on the public record, please do so
as soon as possible. While the file may be placed on the public record prior to receipt of your
additional materials, any permissible submissions will be added to the public record when
received.

If you have any questions, please contact Alva E. Smith at (202) 219-3400.

Sincerely,

F. Andrew Turfey

Supervisory A'ttorney

Central Enforcement Docket
Ceiletwating the Commission’s 20th Ansiversary

YESTERDAY, TODAY AND TOMORROW
DEDICATED 70 KEEPING THE PUBLIC INFORMED
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

March 13, 1997

P.O. Box 3547
Seattle, WA 98124-3547

RE: MUR 4392
Dear Mr. Wagner:

On June 28, 1996, the Federal Election Commission notified you of a complaint
alleging certain violations of the Federal Election Campaign Act of 1971, as amended. A copy
of the complaint was enclosed with that notification

After considering the circumstances of this matter, the Commuission exercised its
prosecutorial discretion to take no action against you Accordingly, the Commission closed its
file in the matter on March 11, 1997

The confidentiality provisions of 2 U.S.C. § 137g(a) 12) no longer apply and this matter
1s now public. In addition although the complete file must be placed on the public record
within 30 days, this could occur at any time following certification of the Commission's vote.

If you wish 1o submit any factual or legal matenals to appear on the public record, please do so
as soon as possible. While the: file may be placed on the public record prior to receipt of your
additional materials, any permissible submissions will be added to the public record when
received.

If you have any questions, please contact Alva E. Smith at (202) 219-3400.

Sincerely,

= 90

F. Andiew Tuypicy
Supervisory Attorney
Central Enforcement Docket

Celebrating the Comnussion’s 20th Anneversary

YESTERDAY, TODAY AND TOMORROW
DEDICATED TO KEEPING THE PUBLIC INFORMED
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

March 13, 1997

Peter von Reichbauer
P.O. Box 3737
Federal Way, WA 98063

RE: MUR 4392

Dear Mr. Reichbauer:

On June 28, 1996, the Federal Election Commission notified you of a complaint
alleging certain violations of the Federal Election Campaign Act of 1971, as amended. A copy
of the complaint was enclosed with that notification

After considering the circumstances of this matter, the Commission exercised its
prosecutonal discretion to take no action against you. Accordingly, the Commission closed its
file in the matter on March 11, 1997

The confidentiality provisions of 2 U.S.C. § 437g(a) 12) no longer apply and this matter
1s now public. In addition. although the complete file must he placed on the public recoid
within 30 days, this could occur at any time following certification of the Commission's vote.
If vou wish 1o submit any factual or legal matenials to appear on the public record, please do so
as soon as possible. While the file may be placed on the public record prior to receipt of your
additional matenials, any permissible submissions will be added to the public record when
received

If you have any questions, plcase contact Alva E. Smith at (202) 219-3400.

Sincerely,

Supervisory Attorney
Central Enforcement Docket

Celebrating the Commission’s 20th Anniversary

YESTERDAY, TODAY AND TOMORROW
DEDICATED TO KEEPING THE PUBLIC INFORMED
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

March 13, 1997

Peter R. Boutin

KEESAL, YOUNG & LOGAN

4 Embarcadero Center, Suite 1500
San Francisco, CA 94111

RE: MUR 4392
Gary L. Walsh

Dear Mr. Boutin:

On June 28, 1996, the Federal Election Commission notified your chient, Gary L.
Walsh, of a complaint alleging certain violations of the Federal Election Campaign Act of
1971, as amended. A copy of the complaint was enclosed with that notification.

After considering the circumstances of this matter, the Commission exercised its
prosecutonal discretion 1o take no action against your client. Accordingly, the Commission
closed s file in the matter on March 11, 1997

The confidentiality provisions of 2 U.S.C. § 437g(a)12) no longer apply and this matter
is now public. In addition, although the complete file must be placed on the public record
within 30 days, this could occur at any time following certification of the Commission's vote.

If you wish to submit any factual or legal matenals to appear on the public record, please do so
as soon as possible. While the file may be placed on the public record prior to receipt of your
additional matenals, any permissible submissions will be added to the public record when
received.

If you have any questions, please contact Alva E. Smith at (202) 219-3400.

Sincerely,
- !-)‘A =t
~BH v
F. Andrew Turley

Supervisory Attorney
Central Enforcement Docket

Celebrating the Comemssion’s 20th Annsversary

YESTERDAY, TODAY AND TOMORROW
DEDICATED TO KEEPING THE PUBLIC INFORMED
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20461 March ‘3. 1997

Stephen P. Connor, Esquire

SHORT CRESSMAN & BURGESS, PLLC
3000 First Interstate Center

999 Third Avenue

Seattle, WA 981044088

RE: MUR 4392
Paul J. Junker

Dear Mr. Connor:

On June 28, 1996, the Federal Election Commission notified your client, Paul J. Junker,
of a complaint alleging certain violations of the Federal Election Campaign Act of 1971, as
amended. A copy of the complaint was enclosed with that notification

After considering the circumstances of this matter, the Commission exercised its
prosecutonal discretion to take no action against your chent. Accordingly, the Commission
closed its file in the matter on March 11 1997

I'he confidentiality provisions of 2 U.S.C. § 437g(a) 12) no longer apply and this matter
is now public. In addition, although the complete file must be placed on the public record
within 30 days, this could occur at any time following certification of the Commission's vote.

If you wish to submit any factual or legal matenials to appear on the public record, please do so
as soon as possible. While the file may be placed on the public record prior to receipt of your
additional materials, any permissible submissions will be added to the public record when
received.

If you have any questions, please contact Alva E. Smith at (202) 219-3400

Sincerely,

F. Andrew Tur

Supervisory A
Central Enforcement Docket

Celebrating the Commussion’s 20th Anniversary

YESTERDAY, TODAY AND TOMORROW
DEDICATED TO KEEPING THE PUBLIC INFORMED




FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463
March 13, 1997

William H. Schweitzer, Esquire

E. Mark Branden, Esq.

BAKER & HOSTETLER
Washington Square, Suite 1100

1050 Connecticut Avenue, Suite 1100
Washington, D.C. 20036-5304

RE: MUR 4392
Services Group of America PAC et al.

Dear Messrs. Schweitzer and Branden

On June 28, 1996, the Federal Election Commission notified your clients, Service
Group of Amenca PAC; Dennis Specht, as treasurer; Services Group of America; its

o subsidiaries; and Thomas J. Stewart, of a complaint alleging certain violations of the Federal
Election Campaign Act of 1971, as amended. A copy of the complaint was enclosed with that

™N notification

N

After considering the circumstances of this matter, the Commission exercised its
prosecutonal discretion to take no action against yvour clients. Accordingly, the Commission
closed its file in this matter on March 11, 1997.

The confidentiality provisions of 2 U.S.C. § 437g(aX12) no longer apply and this matter
is now public. In addition, although the complete file must be placed on the public record
within 30 days, this could occur at any time following certification of the Commission's vote.

If you wish to submit any factual or legal materials to appear on the public record, please do so
as soon as possible. While the file may be placed on the public record prior to receipt of vour

additional matenals, any permissible submissions will be added to the public record when
received

If you have any questions, please contact Alva E. Smith at (202) 219-3400

Sincerely,

Supervisory Attomey
Central Enforcement Docket

Celebrating the Commission’s 20th Anniversary

YESTERDAY, TODAY AND TOMORROW
DEDICATED TO KEEPING THE PUBLIC INFORMED




FEDERAL ELECTION COMMISSION

WASHINGTON, DC. 21463

March 13, 1997

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Paul Berendt, Chair
Washington State Democratic Party
PO Box 4027

Seattle, WA 98104

RE: MUR 4392

Dear Mr. Berendt

On June 21, 1996, the Federal Election Commission received your complaint alleging
™N certain violations of the Federal Election Campaign Act of 1971, as amended ("the Act™)

Afier considering the circumstances of this matier, the Commission exercised its
prosecutonal discretion to take no action in the matter. Accordingly, the Commission closed

its file in this matter on March 11, 1997. This matter will become part of the public record
within 30 days.

e Act allows a complainant to seek judicial review of the Commission's dismissal of
this action. See 2 U.S.C. § 437(gNaX8).

=

F. Andrew Turl

Supervisory Attprmey
Central Enforcement Docket

Celebrating the Commyssion’s 20th Anniversary

YESTERDAY, TODAY AND TOMORROW
DEDICATED TO KEEPING THE PUBLIC INFORMED
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FEDERAL ELECTION COMMISSION

WASHINCTON, DC 20463

THIS IS THE BYD OF MR # Y392

DATE FILMED M 44-§7  CAMERA NO. _L
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