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On May 17, 1996 the Commiseics 'ved the final auditreport (FAR) on the United RqNubli ija uuof III'aoi*, aoc.Federal Election Comittee (the Ca...). Ie_- "10 Wareleased to the public on Nay- 31, I . att sII.A. from this report,!mIi
Account, which is being rVZM

With respect to this f
over.funcled its shar, of alI-d'O
$90,084. In its responsemr"to
Cowmitte provided doc itll"
the $90, 084 wre actually =a, f-i0-
Cmmittee filed amnded cbe7
disclosing the remaining $49,4",;.rmewsaccount.

All workpapers and related 4O tatio are avaUlble fogEreview in the Audit Division. Sboul4 you have any uestions,please contact Marty Favin at 219-3720.

Attachment:

FAR Finding II.A. (Apparent Obn thm -f dsra .Account), FAR Pgs. 3 - 6.
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,itemberlit 903 snt to 11 CIr S106.6(e)()(ii).

£fwwi 0,W 1,19 t*d~tAPf ayt
a itwtransfers to the al

account or direct contributions to non-federal candidat.

The Audit staff identified a fundraising event *1 .i!,
based on a number of contributor cards entitled 'Federal amd
State Candidate Reception,- involved contributions for both - ....
federal and non-federal purposes. No documentation was
relative to the particulars of this event nor wore any
available relative to any other possible federal/non fedMsr4
fundraising events. As a rmlt, the Audit staff considwe E .4,
other expens adinistrative and generic voter drive costs.

To determine the correct allocation of admnstrti
CO expenss and geMic voter drive costs, the Audit staff

calculated the funds expended ratio which is the ratio of f s
N. spent by the Committee on behalf of federal candidates to fomd

spent for all federal and non-federal candidates over the
two-year federal election cycle pursuant to 11 CFR S106.6(c)(;1).-1

The Audit staff then reviewed all expenses paid inJ 4,I
Go from the non-federal account prior to the opening of the

allocation aco and applied the funds expended ratio to
payments considered administrative expenses. As a result, ±t
determined that federal expnso" totaling $6,746 wore VWAei

te)the non-federal accut between January It 1992 and8
1992. During this time period, the Committee did not
either of the two options provided for at 11 CFRS106.6(0)t
Allocable ex - were not initially paid from a federal
and the Committee had not yet opened an allocation account*
Comittee should bave reported these payments as memo entriap
Schedles H-4 (Joint Federal/Non-federal Activity Schedule)
Finding 11B.).

The Committee disclosed debt owed to the non-f edw4
account on each of the three F C disclosure reports covering"
time period. The amounts disclosed by the Committee wore
reasonably close to the federal share of allocableexpenses as
deteraned by the Audit staff for these report periods. maim
no transfers e made from the federal accounts to the
non-federal aMcoMnt relative to these expenses and the coest
discontinued the disclosure of this debt owed to the non-fO&
account beginnig ith the 1992 Post-General report (coveri g
activity October S, 1992 through November 23, 1992).

2/ There was no federal activity during calendar year 1991.
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0- Psh vul epe fdrl-co1 [/ 7ls ten e er, Au the Adit staffLim Of saow" pne pl ro b

d fn adnt vrfu noto-"l~l !

44"Sto $90,08or746+-$3r338).@t h
t a Lag Uporngthe $cc90. 084 total we on oided to the

Aditt atf fAtthe exit conference. The ComWittee esurt athat she understood the analysis and would atttodgtm
that mOrof the expenses wore not Shared e~ss hthat she Would reopen a federal accountl addicoe h

owed as a debt to the nontfederal acAon.

In the interim audit report, the Audit staff
9 ctme anded that the COrnIttee either inMstr0a1e that the0% 86048edeal accountdid not Over-fund its portion of shared
e ..ses in the..ntO f $90,084, or refusd the oVerfunded

tto th D on-federal account. In the even of a refundAudit staff further reconmended that the Carnittee submit
docume*nttion in Support of the transaction.

In the Comittee s response to the interim audit
0the Trasurer stated that certain expe "econsidered 1 oca
rth Audit staff were related only to on feery oactivitle,to QOLite included docmntation which dinoastted that

122,o0 86t $O746 considered by tln the reaoe t-
7_ ra otionaof shared eWpens-est a th

orederal accoun t wereond erael p teot "

t e treacsurer also stated that resure ste?N ~ trasresclearly did not understand that only jointM expae
for% tI~C"# Ofaeitrative and fuadraising wwretobe pi
of -7 flocation account. o aio et th t this

a aOmNsC by previous Treasurers re sted uin e s
reprtig.'theCmittee also provided Aom nmtationdinmsMWtratiWUg hat more than $3, 338 in eXPen1ses paid from the'a]llocation account were 100% non-federal and therefore not

3/ ThM Audit staffovas unable to test the timing of transffotm the non-federal account to the separate allocation
accunt(ee Finding 11.8-3.)

4/ At the 4'..t conference the Comittee Treasurer stated teteCowijtee' federal and allocation accounts were
appretly closed in June 1994 by the previous Treasurer,go.aditional information was provided to the Audit staff
conernngwhy these accounts wore closed.
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I, arjorie V. aims, Secreta ry of the Federal Riep*A
Comisiondo hereby Crtify that on. er0ry27# 97,~

Cmm*sGo. decided by a vote of S-0 to take the follosft
actioms in the above-.captionjed :mtte:

1.Approvethe notif icato= rmletter, as-- m- in the GMer Co meal. eportdated Feruay 21, 1997.
2. Take no further action, close the file

effective March S, 1997 and approve theappropriate letters in the following matters:

Hm 4251
UM4266
NO 4271

,UP 4300M- 40137aM~

9. M4 4346
h. M 4381
1. WE 4400

k. - 4441
1. am 41

COmitmere Lkens, Elliott, McDomld, icaurry ,0"'.
Themesvoted affirmatively for the decision.

Attest:

Deceived in the Scrta&riat: Fri.Circulated to the C t ion:
Deadlin, for ve:. "lur
ird

Feb. 21, 1997
Feb. 24, 1997
F eb. 27, 1997
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