
J4 MELILLE DROUGHiON JR.
1*O4ERT a. OROUGHTON
JOHN 0. MOGCONNELL. JR.
.5. NAC DOXLCY
CNAR1LIES P. WILKINS
F, TIMOTHY NICHOLLS
WILUIAM 0. ROSS. JR.
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POST orrice Box 8307

Rkmain, NOMOr A :4g lEON

SUITEC B0O. RALEIGH BUILDING AREA coat *I0

June 7, 1976

Mr. John G. Murphy,, Jr.
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D. C. 20463

Re: MUR 043 (75)

Dear Mr. Murphy:

Thank you very much for your letter of June 4, 1976.
We are glad that you have reached the same conclusion that
I did when I looked into the matter and I shall advise my
clients of the Commission's conclusion.

With appreciation and best wishes, I am

Si rely,

J7OHN MCO ELL, JR*-

JDMcCjr/j st&

ccs: Mr. L. G. Horton
Mr. Floyd McKissick
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CORQSSON ACTION

The Federal Election Comumission has revi4d th. matter

and has concluded on this basis of the information rocentlyl

- available to it that there is no reason to believe any'

e further investigation is warranted. The Federal Election

Commission has accordingly voted, 6, -~ 0 ,to close the file

in this matter.

~- hairpan Vice Chairman

Commissioner Cmisoe

Joan D. Aikens
Commissioner Comissioner

fOaw - nit)U

DATE:
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BEFORE THE FEDERAL ELECTION COMMIBBZQ0N

In the Matter of)
) 4UR 043 (75)

Stevens for Senate Committee; )
North Carolina Chapter,#
National Committee for a)
Two-Party System; and the)
National Committee for a)
Two-Party System)

NREPORT OF GENERAL COUNSEL FOLLOWING INVESTIGATION

I. Allegations

"Now This case arose out of several investigative newspaper

articles which charged respondents with failing to file

registration statements and reports with appropriate Federal

e election officials. The allegations concerned activities

1%r which occurred under the 1971 Act and involved the unsuccess-

ful 1974 campaign by Mr. Stevens for the United States Senate.

II. Evidence

AID conducted an investigation of the allegations by

examining records maintained by Federal supervisory officials

and appropriate state officials, by auditing all of the records

of respondents, and by interviewing persons with knowledge of

the facts in these cases. A summary of this investigation is

found in the accompanying Report prepared by AID.

r



III.Analsisatd, Aocduieidt o

'with regard to the allegations on which tIis VniOe4tJ

tion was initiated, 'the staff fully concurs,4 itb fact:

findings, legal analysis, and legal conclujoTIS no~1

the detailed report prepared by 'AID and sent to' Ah

on March 18, 1976. These indicate, in essnce, that a

registration statement and reports have now been filed, vw&th1--

0 the Colm ission. The Reports Examining Section4is now seeking

firm* certain amendments to the reports.

The AID Report also alludes at pp. 7-8 to possible S610-

violations involving two members of the Stevens for Senate.,

Committee who are employees of Broyhill Industries. However,

the evidence of such violation, is at best, inc6neludiee 'One

N employee allegedly advised FEC investigators that she vas- using

Ncompany time to do work on the remaining business left over,

from the Stevens Campaign; the other employee simply indicated

that he did some of his committee work while at Broyhill'.- In

both instances the unsworn to, paraphrased comments may have

referred to after hours work or work that occurred after normal

working day tasks were completed. Furthermore, thereiso

proof that the services were provided at the behest of the

corporation. Thus, under the present facts, the possibility

of a S610 violation is more speculative than real.
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John G.-Mur
General C se,

DATE: JUNO03I1976

S3-

Since, the- underlying issule on hich this,,

ba rd--fai lur to file a registration statemegt

reports--has now been resolved, we recommend.that.-the

compliance file in this matter be closed; the Posl.

reporting problems discovered In the course of dit~4

-hw4 involve unrelated matters and are being handled by

the Reports Examining Section. This section will report

back to the Office of General Counsel if the matters in

question are not satisfactorily resolved.
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Mr. John G. Murphy, Jr.
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D. C. 20463
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FEDERAL ELECTION COMMISSION.
WASHINCTON.D.C. 20463

1325~~~ KSREN.22 MAD 1Q7

Mr. John D. McConnell# Jr.
Broughton, Broughton, McConnell
& Boxley, P. A.

Post office Box 2387
Raleigh, North Carolina 27602

011 Dear Mr. McConnell:

This will acknowledge receipt of your February 27,
"Nw 1976 letter and the enclosed information relating to the

North Carolina Chapter, National Comittee for a Two-party
System. The registration and reports have been forwarded
to Reports Examining and Processing for review and will be

C-7 placed on the public record.

C We are in the process of reviewing all the information
submitted in your transmittal. We will contact you if
additional information is needed to complete the audit.

Sincerely yours,

'Signed: -John G. Murphy, Jr.

John G. Murphy,, Jr.
General Counsel



FEDERAL ELECflNCTMION-Cm
1325 KSTREET N.W,
WASHINCTON.O.C. 2043

MIORANDU TO nISl

FWlMs TIE0MAS HASMM M~

DATI: March k9, 3.96

SUBJlF'I CA-0 1 3-75

nomt with Mr Janey le nl cmMarh 8, 1976 to ducis the

Investigantion Report on CA-O43-75. I explainA& that the cmtt

which allegedly failed to file reports had since filed pih'the,

Comission * I advised that although the reports were incomplete,

the allegations of the CA were answered and therefore, we :felt

that the investigation should be closed with Reports hamming

Processing securing corrected reports from the commttee. Mrz.

Janey approved of this action.

ISAV .

"~1g1A
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BEFORE TJHE IEDERAL ELECTIZOn COI4KIS~tON

In the matter of

Stevens for Senate , ' n tte)
North Carolin4 Chapter Ntioa
Committee for a, Tvo- Party. System; ) 0U 43-75
and the National Coimmuttee, for a,)
Two Party System.*

FINAL INVESTIGATION REPORT

OFFICE OF DISCLOSURE AND COMPLIANCE

I. Background

This report covers an investigation undertaken by
the Audit and Investigation Division under the provisions
of Section 437(g) of the Feder~l"Election Campaign Act
of 1974, as amended, originating from a referral by Thomas
P. McNamnara, United states Attorney, Raleigh, North Caro-
lina, of newspaper articles by Martin Donsky of the Dur-
ham Morning Herald and a phone call from Mr. D~nsky. These
articles outlined discrepancies in the reports ,filed With
the North Carolina State Board of Elections (hereafter
referred to as the State Board) by the .North Carol :ina Chap-
ter, National Committee for a Two Party ISystem (hereafter
referred to as the NC Chapter) and the Stevens for Senate.
Committee, relating to payments between these two committees.

The Stevens for Senate Committee was formed according
to the committee's registration statement, to support and
promote the candidacy of William E. Stevens for-nomination
and election to the Office of Senator for the State of
North Carolina, and was his only election campaign. committee.
The 1974 officers of this committee, which had'its head-
quarters in Raleigh, N.C. werqyfljjr R. Jonas,, Sr.,

GFF4c:1L FILEco
0,isaf

MM&



chairX4an- a=d AnH.Lumoden, treasurer. The 1.97,
of this comi ttee, which:.ha* its 4headquarters i

1C.are: Brent Kincaid, chairman Ad: Clara Main, ' er

The National Commi~ttee for a Two-Party Systemn (here-
after referred to as the National Committee) and the biC
Chapter are organized to educate voters and encourage pat""
ticipation in both parties. The officers of the National.

Cmittee, which has its headquarters in. Sou City, N.C. ,:
Floyd B. M4cKissick, chairman, and Charles Wallace, treasurer.,
The officers of the NC Chapter, which has its headquarters
in Soul City, N.C. are: Larnie Horton# chairman andFloyd
B. McKissick, treasurer.

The audit of the-Stevens for Senate Committee covered.
the period of March 1, 1974 through September 30, 19.75.
The committee reported receipts of $434,811.98'and expen',0.
ditures of $430,394.19 for this period. The audit of lthe
NC Chapter covered the period from May 1, 1973 through
December 31, 1975. The Committee had receipts of $20,115.47
and expenditures of $17,471.34 for this period.

- II. Caveat

This complaint refers to activities which occurred in
c:- 1974. Accordingly, the audit and investigation was conducted

under the provisions of the Federal Election Campaign Act of
1971 (Public Law 92-225). F MM'i

_______ _____ FFIMAL FILE COPY
P4III. Allegations and Findings SFFICEOF WEL FUJIiS

A. Alleged Failure to File a Registration Statement
and Reports with the Appropriate Supervisory Officer by
thie National Comi-ttee for a Two-Party System.

Section 303(a) of the Federal Election Campaign Act
of 1971 (hereafter referred to as the Act) requires each
political committee which anticipates receiving contribu-
tions or making expenditures during a calendar year in an
aggregate amount exceeding $1,000 for the purpose of in-
fluencing the nomination for election, or election, of any
person to Federal office to file with the appropriate super-
visory officer a statement of organization. Section 304(a)
of the Act requires that each treasurer of a political
committee supporting a candidate for election to Federal
office shall file with the appropriate supervisory officer
reports of receipts and expenditures.
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The newspapet articles by Mr. Donsky indicae 0 os
* interrelation betiween te National Committee anid t'N

Chapter. The NC Chapter filed reports with the Stte.-Bbard
which contradic4ted the reports of the Stevens for e~t
Committee. The article further inferred direct activity,
in political campaigns, including Federal election campaigns
by the National Committee.

The records of the National Conunittee, as prepented-
to the FEC staff by Mr. John D. McConnell, Jr. couns*l for
the committee, indicated that the funds of the Nationl
Committee were segregated from those of the NC Chapter.
The records disclosed $1,067 spent by the committeedan
1974 to support various candidates. Correspondence of
the National Committee showed that these monies came ~from
dinners and receptions held prior to 1974 for the general
promotion of the National Committee's goals. of the total
spent to support various candidates, $30 was a direct con-
tribution to a candidate for state office, $100 was a direct
contribution to a reception for a Federal candidate, and
the remaining $937 was for a political rally to support
William Stevens, candidate for the U.S. Senate and T.T. Clayton,
candidate for the North Carolina House of Representatives.
There were no expenditures in 1973 for Federal Candidates.

Based on these facts, Mr. McConnell was advised, by
C7 letter dated February 6, 1976, that the preliminary investi-

gation disclosed that the committee did not have to register
or file reports.

B. Alleged Failure to File a Registration Statemen~t
N and Reports With the Appr'opriate Supervisory officer by

the North Carolina Chapter, National Committee for a Two-
N Party System.

As outlined in Part A above, Sections 303(a) and 304(a)
of the Act apply to this allegation. Since thWC~ ter
is still in operation, Sections 433 and-434-of -Tit4q- ~of the
U.S.C. also apply.

The newspaper articles by Mr. Don'sky inhdidatedY t:at
the NC Chapter had failed to file with the State Board.
His articles in the Durham Morning Herald prompted an
investigation by the State Board. A review of the records
on file with the Commission failed to disclose any registra-
tion and/or reports being filed by the NC Chapter with a
supervisory officer.

A review of the records on file with the State Board
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indica ted that t he NC'Chapter first filed: reot htb
state on September 23, 1975. Information on file with
Fthe State Board indicated the NC Chapter would be required,
to file with the Federal Election.Commission becaus ~f
the payments on behalf of the Stevens committee.

Mr. McConnell, attorney for the NC Chapter, was con-
tacted by the FEC staff and an audit of the NC Chapter was,
conducted. Based on the initial results of this audit,,
Mr. McConnell was advised by letter, dated February 6, 1976,
that the NC Chapter would be required to file a registration
statement and reports with the Commission.

On March 3f, 1976, the Commission received the NC Chap-
ter's registration statement and reports. The statement
and reports were referred to Reports Examining and Processing
for appropriate action.

0A review of these reports indicated that the NC C hap-
ter had not filed complete reports with the Commission.
Receipts and expenditures amounting to $4,277.02 were not
included in the reports of the NC Chapter for the years 1974
and 1975. Reports Examining and Processing is now attempting
to secure correct, amended reports.

C. Alleged Failure by the Stevens for Senate Committee
to Report a $1,000 Contribution from the North Carolina Chap-
ter, National Committee for a Two-Party System.

Section 304(b) of the Act required that each treasurer of
N a political committee supporting a candidate for election to

Federal office shall file with the appropriate supervisory
N officer reports of receipts and expenditures disclosing the

full name and mailing address of each contributor who has
made one or more contributions within the calendar year in
an aggregate amount in excess of $100.

Newspaper articles indicated that the reports of the
Stevens committee filed with the State Board failed to dis-
close a $1,000 contribution from the NC Chapter, which the
NC Chapter reported to the State Board as being made on
October 24, 1974. The reports filed by the Stevens committee
with the Secretary of the Senate for the period 10/15/74
through 10/24/74 and 10/25/74 through 12/31/74 also failed
to disclose any contribution from the NC Chapter.

A review of the State Board's file on the NC Chapter
by the FEC staff disclosed a letter dated October .1, 1975



from r. Foyd B. McKissick, ,treasurer of this',u ti0
to Mr., Alex K. Brock, Director of the State Roaid. Tis~
letter identified the contribution as "... a series of small
expenditures on his C1illiam Stevensi, behal f to,' campaign
workers who were handling polls, bringing voters to the
polls, providing gas, etc".

During interviews conducted by the FEC staff it was,'
disclosed by persons associated with the NC Chapter that
the money was spent to organize a voter-drive encouraging
people to vote and, in addition, solicit support for Mi. 'Stevens.
However, persons associated with the Stevens campaign stated.
that they knew nothing about these actions.

An audit of the records of the NC Chapter disclosed
that the check supporting this contribution was made out to
"cash". Information subsequently submitted by the NC Chap-ff
ter identified the cash as being paid to 46 people, with no
person receiving more than $40. These people worked in the

co voter drive centered in the predominantly black precincts of
Durham and Winston-Salem, N.C. on election day.

The information gathered indicates that the NC Chap-
ter was wholly responsible for this expenditure. There is
no information to support the assumption that the Stevens
committee was aware of the planning or implementing of this
voter drive.

D. Alleged Payment by the Stevens for Senate Committee
of $1,420 to the North Carolina Chapter, National Committee

Y-ra Two-Party system which was not disclosed by the NC Chap-
N ter i1n Reports Filed with the state Board.

Section 304(b) (4) of the Act requires that the reports
of receipts and expenditures filed with the appropriate super-
visory officer disclose the name and address of each political
committee which transfers funds to or receives funds from
the reporting committee.

The newspaper articles by Mr. Donsky indicated
that the reports filed by the NC Chapter with the State Board
failed to disclose the $1,420 payment from the Stevens for
Senate Committee. The reports filed by the Stevens committee
with the State Board and the Secretary of the Senate, for the
period 10/25/74 through 12/31/74, indicated the payment was
made on October 28, 1974.

A review of the State Board's file on the NC Chapter
by the FEC staff disclosed a letter dated October 1, 1975,
from Mr. Floyd B. McKissick, treasurer of the NC Chapter,

A ~~iR t'



tMrBrcDirector of the State Board. This 1ettr

identifiedrthe payment as a "....repayment of loasz to
his (Williams Stevens) campaign for salaries of :two of' Wh~
campaign workers, these payments being advanced by ouar
organization on September 16, 1974...." The audit 6:f-the'

Stevns ommtte dicloed hatthecancelled check was
endorsed for deposit as: "For Deposit Only N C Chapter o f
the National Committee of the Two Party System". TRC staff
interviews with persons associated with the Stevens com-
mittee showed that they did remember the payment and'-that
it was for repayment of advances made by the NC chapter to
campaign workers of the Stevens committee.

At least one of the recipients of the advances wasI '.
a member of the North Carolina GOP Committee working fo
the Stevens committee. None of the persons interviewed&
remembered why the NC Chapter made the September 16,, 1974
advance and the recipients of the advances could not be
reached during the investigation. Although the initial.
reports filed by the NC Chapter with the Commission 'failed
to disclose this transfer, the records of the NC Chapter
do reflect this receipt. The Stevens for Senate Committee
fully disclosed this payment in its report for the proper
period.

IV. Other Possible Violations Discovered During_ the
Investigation

A. A~p rent Failure to File a Regitation Statement
and Reports With the Appropriate Supervi.sory Offi cer.

Sections 433 and 434 of Title 2 of the U.S.C. requires
N and Sections 303 and 304 of the Act required that any com-

mittee which contributes in excess of $1,000 in a calendar
year to a candidate or candidates seeking-Federal office
must file a registration statement and reports with the
appropriate supervisory officer.

During the audit of the Stevens for Senate Committee,
it was discovered that (1) in early 1974 a golf tournament
was organized with the proceeds to be given to the Stevens
committee and 2) in December, 1974, a committee was organized
to hold a reception on March 27, 1975, with the proceeds to
go to the Stevens committee and the committee supporting a
candidate for North Carolina Attorney General. The reports
filed by the Stevens committee with the Secretary of the
Senate reported as transfers-in $15,000 from the golf tour-
nament and $3,200 from the reception.. A review of the

of FItL Of 6ilURL COUN4SEL



records filed with the various supervisory of ficer"s d~Li- *
no reports from either of the committees sponsoring, the 'evahits.

Since the above matters do not deal directly with the
issues of this investigation and would not normally fall
within the area of the Audit and Investigation Division,, it
was decided to refer these items to the appropriate.FEC sqtaff4.
on February 23, 1976, the AID staff referred this matter -to,
Reports Examining and Processing.

B. &Rparent Use of Corporate Facilities and Personnel
to Support the Activities of a PltclCommittee adCn
didate.

Section 610 of Title 18 of the U.S.C. prohibits corpora-
tions from making contributions to a candidate for Federal

o office. Section 434(b) (2) of the Amended Act requires dis-
closure of the full name and mailing address of each person
who has made one or more contributions to or for such com-
mittee or candidate within the calendar year in an aggregate
amount or value in excess of $100.

Mr. Stevens, a senior executive with Broyhill Industries,
C Inc., moved his committee to Lenoir, N.C. in January, 1975.

The committee still functions to pay campaign debts and to
C solicit contributions for these payments. At the time the

committee moved its headquarters, a new chairman and treasurer
were named. The new chairman is Mr. Brent Kincaid, Credit
Manager for Broyhill Industries, and the new treasurer is
Mrs. Clara Main, Mr. Stevens personal secretary at Broyhill

N Industries.

N The FEC staff conducted the audit of the Stevens com-

mittee in the-corporate headquarters of Broyhill Industries.
The site was chosen by the committee because the records are
stored there. During the audit, the staff learned that the
records are kept in a locked file located in an area with
other files of Broyhill Industries.

During the exit conference with the FEC staff, Mrs. Main
noted that she does almost all of her work as treasurer of
the committee on "company time". This included processing
of contributions, paying of debts, filing the required com-
mittee reports and clerical work involved with solicitation
of funds. During 1975 the committee reported receiving
$102,984.35 and expending $102,426.05.

qi ft
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t~r.Kincid disclosed that ha~ work ihteQz*i
was done at various times. His dOut:i-es included cozhatl
potential contributors, dealing'Vith creditors, neoti'
settlements on outstanding debts, and assisting Mrs..M1 ~
her work. Mr. Kincaid was unsure how much fhswri
done on "company time",, but he did state that he did wsfm""
of his work at Broyhill industries. He estimated that, 10
spent about two weeks working for the committee at vadila*
times.

There is no agreement whereby the committee reimburses
Broyhill Industries for the use of their facilities: or Iper"
sonnel. Mr. Kincaid and.Mrs. Main were unsure if any of t1Ie
of ficers or directors of the company were aware of the &,-
mittee's use of company facilities and personnel. Mr. Kin-
caid pointed out in this interview that they were aware .of
the illegality of corporate contributions but they felt-
that there was no problem since Mr. Stevens had been defeated.
We leave the determination to the OGC as to whether theseI
activities constitute corporate contributions.

)Assistant Staff 'rector
for i ura Compl ance

NPeter Roman
Chief Investigator

Assistant Chief Investigator

Hdselhorst4
Lead Investigator

OFFCIAL F11,1 COPY

March 18, 1976



WASI*~TD.C. 2.0463,

NDIRMIDUN TO FUNZ Al

?H Ms HMAS 1AS3J Mt'

1)AT~s MARCH 8, 197

SUBJECT: CA-O'l3-7S

Based on a request fwa Reports, RXIz in Prom~es.Z#

contacted Mr. Kincaid, Chairman of the Stevens f*z~anat6,eo=&*te*

to determine who was'the treasurr of the Governor's Ivistcs

Golf Tournament so that they could be contacted re ~in thei r

failure to file with the Ml. Mr. Kincaid advised that Mr. Harold

Laving worked with the tournament. I contacted Mr. Laying, a broyhili

Ind. employee, and he though that It was Anne LumAden.

I contacted Mrs. Lunsderk who advised that the treasurer was

Fae Madigan, Cary, NC. I passed this information to Reports.

Exmning & Processing for their action. NN * V

.4 OLWT#O,
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POiTIEMS D 3IWS

DAIK MARCH 3,1976

Stur CA-oal3-73'

The or151**l of the. ommttee-VOSitrtiok .od mot*'s rc4 ed
today accoupsayizg the Wbury2?, 1976 letter, from Mr Jou I.

Kcouell,9 JR were fozva"te by Craig-orooksto Patricia $chiowlag.
Cief, R19pozts Ixamining. and PZ~co..si Cop1es Of the0e r*Pgrtb
ox# maintained *t InmO&3? tup a.St file titled C
Chapter, Coma for 2-Pty System.
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S

ON"



3j- i!;r

BRouGHTOK, BRouovwo1 MOCoRRIL Box=y, P .
"SA.

. MELVILLCEMUOUGHTON. JR.

ROSERTS 9 ROUGHTON
JOHN 0. MCCONNELL. JR.

J. MAC DOXLEY

CHARLES Ph. WILKINS

F. TIMOTHY NICHOLLS

WILLIAM 0. ROSS, JR

GREGORY 3. CRAMPTON

THOMAS J. STEVENS

RALEIG, Komu CAowInA 6

SUITE 900. RALEIGH SUILDING

February 27, 1976

76 MAR 3 A:

ARCA COO& 919

Mr. Gordon Andrew McKay
Assistant Staff Director for

Disclosure and Compliance
Federal Election Commission
1325 K Street N.W.
Washington, D. C. 20463

Dear Mr. McKay:

Enclosed you will find the folloiwng: xerox copy of two
campaign transmittal reports filed by the Two Party System,
N. C. Chapter, with the North Carolina State Board of Elections
covering all receipt and expenditures 4Also,, enclosed are those
items discussed with Mr. Craig Crooks and others, all of which
were received by me today. We also enclose FEC Fo U which has
been filled out to the best of my client's abilityP&I is my
belief that the filing of this information in addition to what
has been gleaned from your audit will fully comply with the
spirit of the Federal Election Law, if not the letter, this being
especially true since my clients do certify to you that they
intend to make no further political campaign contributions; and,
in fact, made none during the year 1975.

As Mr. Crooks and his associates have gathered, this Committee
is without funds to hire an accountant to recompile these materials
and transfer the same to your forms; but if after reviewing the
enclosed, such is required by your office, please promptly advise
me and I shall request them to hire an accountant immediately.

The reason we did not respond to your letter within 10 days
was because of the difficulty we had in locating the expenditure
items for the Get Out The Vote Campaign in 1974, which we had been
working on since Mr. Crooks was here.

JDMcCjrnj st
Enclosures
cc: Mr. L. G. Horton

Mr. Floyd McKissick

Ver truly yours

JO~ WV'

UL y 
i
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Hill51 de

I1 t Lt --d

Lyoea Park
Lyon ?#ark

G.Pearson

0

Aragtown
NIler School
LuA1b Sthool
Durharn~ College
Mrhm-rn College

!eppard H:.-

Burton Sc'-.ool
N

Name

Richard Taylor
Diane Williams
Georse Kee

Pearlean Yarboroughi
Brenda M2ason
Mauric'e Davis
Mrs. Thompson

Rev. klatold Cobb
Rev. Z.D. Harris
Mrs. Green
Arthur Bradley
Willie Stewvart
Jeff Thormpson

Earl Young

Herman C. Byre.

Aciaress

NCCU Stadeit (Rocky ?dt.)
NCCU Student
2215 S. Alston Ave.
Du~rham, N.Co'
NICCU Student
NCCU student-
NCCU Student
c/o Rev. Haraldr Cobb
912 Brandon St.
Durham, N.C.
(same as above)
c/o Mrs. Green

NCCU Student
NCCIJ Student
609 Lawson Street
Du-r', ta n s N.C .
.410 E. 'Pilot Street

001*

Bacon St. -Durham, N.C.

per,-iscprs L Organizers with Cars:

M r. Freddie Anderson - 2932 Cedarwood Drive, Durham, N. Cc,
Mrs. Freddie Anderson -2932 Cedar~xood Drive, Durham, N.C.
Mr. Parb-am E. Shaw - 1202 Red Oak Avenue , Durham, N.C.---------
Mrs. Parham E. Shaw-l1202 Red Oak,.Aveaue, Durham, N.C.---------

Mr. Stilhi Perry (handbills) - 2929 Drifftwood" Drive, Durham, N.C.-------
Michael & Jeanette Jordan @$5. 00 each- (han dbills) -2 920 DrifwoDr- ---

Tota1P P--

Note: For Food E;

Total Expenditures-~---

$20.00
$15.00
$20.00
$15.00
$ 5.00
$10.00

$385.00

$ 50.00

$435.00

$24. 00

$24.00

$24. .00
$24. 00
$24. 00
$12. 00

$24.00
$1±.oo-
$12.00
$24. 00-
$12.00
$24.000

$24.00

$Z4; 0

. I . I i - I 1. j .. '. . I I I I I I " - - - I I . 1 1, ., I I I 'I - - _1 7-

S 4.{MARY OF EXPEN;D1TP'RES ROEOGWIG OEOU~i
I~O~lNAN L. HLAK PECDCS, OVEMBF.$. 5- 1974 B

PAORTY SYSTLEM-. FOR Ti{-' S~ S CAMPAIGN ',Xi~>

I



A S t.MN1 4AkR Y Or LZ'INIUI FOR ?' GZETTIYG V
DOMXAN BLYACK P1RLCTNVEZ 4. 1974,'S

?A~TY YSTEM. IPQa TH.ETVN CMAO

CNS -A 0N -S A L.E

,Supervisor & Coordinator

Geneva 3. Cuthrell

k

~ .~

% 40.OQ

Address & Phonef.

2621 Burgaudy Stre et.
Winston-Salem,, N. C.
788-2128

Drivers

Hlenry Gaddy

0 -Charles Smith

Melvin 3. Griffin, Jr.

Robert Galloway, Jr.

2 25. 00

$ 25.'00.

$.25.00

$ 25. 00Ccha- Conrad

:0zc . JohnsoL

Canvassers

Lylla McNeil
Lester Ferrell
Jimmie Smith
Andrew Jarrett

$

25.1-00
20.00
20.00
20.00

Poll Workers

D-l bb;e Daniels
Karen D. Cuthrell
Richard F. Jenkins, Jr.
Dykter Ward
Be.:linca Rhodes

Mctheal FolikelS
CyntLhia Elaine Haywood
Sihovette Littlejohn

$ 20.00
$ 20.00
$ Z0. 00
$ 20.00
$ 20.00
$ 20.00
$ 20.00
$ .20.00

L u C- n t W. S. S. U
St:Udent W. S. SX.



?age, 2.

Sarin3ra Evans
Saftarla LittleJohci
Tw~azn. Graham
Teresa Dais
Bon-ita West
Clarence W~est

StU~vet W.*S9S. U.
$tu-dcat W. S.S. U.

Total Expen-ditures-.

$30.00
$30.0

$ 30.00.

$ .3-00
$5.000

$565. 00



WN

N.-

TO: Mr. John D. McConnell

.?ROM: Larriie G. IT-!ortori

Attached please fiind cancelled checks and bank statermeats

for The Two Party System for MNarch, 1974 - December, 1974.

Also, attached are two (2) expenditure reports for the

two (2) Fund Raising Events sponsored by The N.C. Chapter of the Two

Party System: May 2,173, and February 28, 1975.

*?



N~orth Cl.r2o1ina Chavter of the NjatiCommittee for

Two-Party Syte

February 28th, 1975,Fund Raising Affair:

Total Proceeds------------------------------------ $5, 335. 00

Expenses Incur red--------------------------------- $2,445. 38

(3)
(2)
(3)

(6)
(7)
(8)
(9)

e

Postage---------------------- $100.00
Glover Printing---------------$2.22.61
Fallon's Florist ---------------$ 23.40,-
International Flower Mart------$ 6. 74
Cocktails--------------------- $287.40
Police Service---------------- $ 2 4.2 5-/-
The Eliminators Band ----------$600. 00,
Howard Johnson's------------- $997. 57
Travel------------------------ $183.41

$2,445.38

Total Proceeds $5, 335. 00
Total Expenses Inc. - $2,445.38

Net Proceeds $2, 889.62



NORTH CAROLINA. CHAPTER OF THE NATZONAL
COMMITTI FO A. TV0 PARTY SYSTEM,

FIANCIAtL STAT EMENT

M 5..1973 - Fund Raising Evert:

Total Income

Expenditures

Post Office Box Rent
Ramada Thua - Room Rental
Wake County Board of Alcoholic Control
(loard Nleeting -Greensboro."N.C.)
Glove r Printing, Inc. (Programs)
ClIover Printing, Inc.
Glover Printing, Inc.
(Invitation - Reprint)
Georgia's Restaurant
(Charlotte, N.C. - Meeting)
Stephenson Music Company
(1kental Piano)
The Hilton Inn
(GTue_:t Suite)
Faliorl's Fiorists3
(1Heal Table Arrangement)
Albemarle Duplicating Center
(Printed Mfaterials)
Stone's Southern School Supply Company
(Supplies for Banquet)
Wake County Board of Alcoholic Control
(Gue st Suite)
The Hilton Inn
(Guest Room)
Shearton Motor Inn
(Board Meeting -Greensboro,'N. C.)
Price Candy Company
(Banriquet &k Coc'ktail 'Hour)
Mayor Johnny Ford
(Speaker' s Ex-penses)
Bennie Richardson
(Entertainer - Cocktail Hour)
Ed Sexton.
(Speaker's Expenses)
Charles Hurst
(Speaker's Expenses)
Supplies ^or Guest Room

$129 3 169 "

3.60
26.00
49.70

65.21
192.02

22.50

41.40

55.22

S. Z

.55-

11.35
3.1.85

16.64

39.90

3,412.72

186. 55

40.00
200.00

o00. 00

4.10



'INC. Chapter'of the 7N a Uon,A
Cornlmlttee for a. Two Party System
Fizianii Statement Continued

Gas & One Meal - Oscar
Charmain Baldwin
(Secretarial Services)
Charles Hurst (Speaker)
(Rental Tuxedo)

TOTAL Expenditures

Balance in Treasure

$ 4, 707.28

$ 7o609.16

fgl11W

0

'1 9.30

50.00

29.02



FEDERAL:ELECTION COMMIS-SiON
1325 K( STREET N.W.
WASHNC-TON,.C. 20463

February 26.t 1976

Ms. Anne H. Lumsden
512 Orange Street
Raleigh, North Carolina 27609

Re: CA-043-75

Dear Ms. Lumsden:

This will acknowledge receipt of your February 12, 1976
letter submitting additional information relating to the
audit of the Stevens for Senate Committee. We are presently
re-evaluating the audit results based on this information.
We will contact you if additional information is needed.

Thank you for your cooperation in this matter.

OFFICE OF GEN4ERAL COUNSEL



RECEIVED

FEDEflAL ELECT

76Ff 7 P I
011,

Mr. Tom Haseihurat
Federal Election Commission
1325 K Street NW
Washington, D. C. 20463

Dear Mr. Haseihurat:

I have spent some time on the Stevens for Senate records for,1974 this
week and found one large item that accounts for the differences you noted,
I believe. The Coumittee received a check from the Governor's Invitational
Golf Tournament in the amount of $15,000.00 that was endorsed and 'given
directly to the bank to retire the $15,000.00 note that Mr. Stevens had
signed. It therefore did not appear in the bank statements, but I had
noted the transaction in the stubs of my major bank account to ensure
that it was reported. It was then duly reported in the June 1-August 31
report for 1974 as income and expense (See page 1 of part 5 for transfer
income and page 5 of part 9 for expense.) It is also listed on the
appropriate page as a debt reduction.

Since this amount is so close to the amounts you figured that the
expenses and income were different from the bank statements, and since
you said that you did not figure outstanding checks, etc,, into your
totals, I hope you will agree that this accounts for the basic differences
in our figures.

Sincerely yours,

62uz M;V.~ d 4~

Anne H. Lumsden
(Mrs. John C.)

AHL: s

cc: Mr. W. E. Stevens

C,



Mrs. John C. Lumsden
512 Orange Street
Raleigh, N. C. 27609

FL

-7 !7 P :0

Mr. Tom Haselhurst
Federal Election Commission
1325 K Street NW
Washington, D. C. 20463

FM
2 FEB8r

P9 PM

,ATTENTION: AID

VP

L



Mr. Craig Crooks
Federal Election Commission
1325 K Street, N.W.
Washington, D. C. 20463

Dear Mr. Crooks:

I was glad to receive the letter from Mr. McKay
dated Febraury 6, 1976, and to discuss the North
Carolina Two Party Chapter of the National Election
for a Two Party System with you. We are almost
completely ready to file those items requested by
Mr. McKay, but I did want to point out that with the
mails being what they are, these items were just
received by us on this day; and we will do our best to
get them filed within 10 days of this letter.

With appreciation and best wishes, I am

Sj~pcerely,

JOHN D. McCONNELL, JR.

JDxcCjr/j st

cc: Mr. Floyd McKissick

FEDORAL ELECTION
~~ROUGHTK ]BROUGHTON, 1M1CCommu & BO=LY, PR A.

P*ST 0,1 14IC SOX 2407

.MELVILLE §R4UMIN~ 1 ~ :ZBRAEGNRNCN~DA~
JO1H 0 H@CONWELL.JR. SUITE 900, RALEIGH OUILDING3
J. MAC DOXLEY
CHARILES P. WILKINS
1P. TIMOTH4Y NICHOLLS
WILLIAM G. ROSS, JR1
GREGQRY S. CRAMPTON
THOMAS J-. STEVENS

February 11, 1976

ARECA ODE 01*



Law Owricus

JjuGHoNBiwuGHTori McCoNNELL & BoxxxY, PA.
SUITE 900. RALEIGH BUILDING

POST OFFICE BOX 2387

IRALEiGH, NORTH CAROLINA' 276Ot

Mr. Craig Crooks
Federal Election Commission
1325 K Street, N.W.
Washington, D. C. 20463

'p

7>- - ~

'SOoAva

N

0~4P~ 1c~



Lm. Ovviou

JBeoueRMNoxBaou 7 RE DOXLBY. P. A.

-A MELVILE 8NOUGHTON. J01.
ROSIK? 41. 01"OUG"TON
.JOHNt 0. M0400IELL. JR.
.8. MAC 0OKLICY
CHARL9* P. WILK~INS
F. TIMOTHY NICHOLLS
WILLIAM G. ROSS. JR.
afRGoRty a. CRA^MPTOM
,THOMAS . STEVENS

SUt7~ .O0. RA~p ON"3OW 15

February 9, 1976

CA Coo* DID

Mr. Craig Crooks
Federal Election Commission
1325 K Street N.W.
Washington, D. C. 20463

Dear Mr. Crooks:

I had expected to hear something from you in response
to my letter of January 30, 1976. If the recent Supreme Court's
decision means that you will be taking no further action at
this time, I would certainly like to know that as well.

If you would just like to give me a call about this at
your convenience, that will be fine.

With best wishes, I am

Sincerely,

J'I01N D. McCONNELL, JR.

JDMcCJr/j st

ccs: Mr. L. G. Horton

Mr. Floyd McKissick



LAW Ovvcu8
BitoUGHTO,BE0UGHTON, MCoNNLL & Box=EY R&

SUITE 900. RALEIGH BUILDING
POST OFFICE bOX 2387

RALEiG, Nown CAROLIX 27602
E ft ~II~E..

top~

Mr. Craig Crooks
Federal Election Commission
1325 K Street N.W.
Washington, D. C. 20463c-c.

a-..

N



FED*RALETIQ-N COMMIW~N
1325 K STRE N

Febrary ?*I7

ReceivedI callI onfhis date at approximately :26;0

from John M~cConnell1, Attorney for the North aro I i f

Chapter of-the National Couuittee for a Two Party Syti,

He was filling out report forms and had questions owit

filling out unitemized expendlitures.

XWAI



A FEDERAL ELECTION COMMISZON.
1325 K STREET ~

I~WASHNCTO%,D.C 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

February6.17

Mr. John D. McConnell, Jr.
Broughton, Broughtong McConnell, Boxley, P.A.
Suite 9009 Raleigh Building
Raleigh, North Carolina 27602

C Dear Mr. McConnell:

An audit of the North Carolina Chapter of the National
Committee for a Two-Party System by representatives of the
Federal Election Commission last week revealed that the
North Carolina Chapter must fulfill the registration and
reporting requirements prescribed by the Federal Election
Campaign Act of 1971.- The Committee may file a cumulative
report of all receipts and expenditures to date; however,
the report should begin with the cash-on-hand as of April

e 7, 1972, the effective date of the Act.

In the spirit of promoting full and timely disclosure,
C7 the North Carolina Chapter of the National Commnittee for a

Two-Party System should fulfill its registration and re-
N porting obligation within ten days from receipt of this
N letter. Forms are enclIosed for this purpose.

The Commnission's preliminary audit indicates that the
National Commnittee for a Two-Party System is not required
to file either a registration or disclosure form with
the Federal Election Commuission at this time.

If further guidance or assistance is required, pleas 1 a
do not hesitate to contact Mr. Craig Crooks by maiTEWAtLL~
telephone (202/382-6023). to~~FIL~ r

of~ VA EL 1

Disclosure and Compli

~Dcosures as stated



LSWFS FEURAL~ ES. 'N1

SUdvrTES, At#M 0DW

SMLVILL6 111MT@W 48'
j000* 1. w.Oft"61,01

,MAC SOU1LIY
CHAOIL3S Pt WILXINS
i9. ImoTmY NIC~oLLS
WILLIAM S.ROSS JR.

OR~OR S CRM~ONJanuary 30, 1976

Mr. Craig Crooks
Federal Election Commission
1325 K Street N.W.
Washington, D. C. 20463

CV Dear Mr. Crooks:

After meeting with you the other day,, Mr. Mc~issick
did locate his recap of every disbursement made by the
National Committee for a Two Party System sinc its
inception in 1972. It appears that there were several minor

C% political contributions, and I call your particular attention
to check #113 for $50, checks *129, #130, $131, #132, $133, and
$136 through #148; but in my opinion, these would not constitute
thn $1,000 limit, even if all given to one particular

1W candidate which apparently they were not.

C-% Mr. Mc.Xissick informs me that this Committee intends
Nnever to make any political contributions of any kind to

any candidates in the future, and will continue to operate
N only if it is able to procure a tax exempt status; otherwise,

it will disband.

After reviewing the enclosed and receiving the foregoing
information, we hope that it will not be necessary for them to
make a formal filing; but we shall certainly abide by the
directions of the Commission.

Looking forward to hearing from you, arnd with best wishes,
Iam

Sincerely,

JOA 4U.CNNELL, k

JD14cCj r/j s t
EnclosureU
cc: Mr. Floyd McKissick



I~I8WR~*Y1'S FOR

M1~ QI~NO*

AXT QFT=c BX 128
6sJt 'CirW, NORTH CARCIRI 27553

1972

PAYAIL 70Q PUMMO

W29/72

12/29/72

CIIW229/72

101

102

103

Dorothy L. Wa1ler

F. B. McKissick

"ae Wshington Hilton

reiztburment for
basic goeisfor

Board of Dire8tor1a0-8, o

rehzbusl ui for advancei to
Brenda Pettross,, secrstaI
serVICes

deposit for hospitality suite
Inaugura expenses

.2/29/72 - Payzient, to Mechanics and Fanrers, Bank for W-Party System C-j"oo 8.12

fAZS3JRLES MtR 1973

C 115/73

~qW

C:/1/73

104 Ideal Florist

105 McKissick Eterpr

4/23/73 106 Diners Club

5/28/73 107 Charles Hurst

payment for floaers to
Mrs. Ruby Lawrence

Lses paynent for mileage expense
use of Dodge 128 miles/110

use by Two-Party System Board
nenters from Raleigh-Durham Airport
to soul city

March 20 Executive omimittee Meetinlg
Wo-Party SystwrVDinner for Meubers
charged to account of F.B. ck~issidck

15.50

14.08

135.69

payment for expenses incurred on trip 195.42
to Tuskegee, Alabama/organizing neetingj
of Tuskegee, Alabama Chaterto-Party System

108 VOID

109 F.B. McKissick, Jr. payment for photographis taken at
U4orth Carolina Chapter 5/ary yss
Banquet/Raleigh. N.CI..

110 VOID

7/16/73 111 F. B. bicrissick reiznbursezrent for paymetk o~f ldging
Holiday Inn , Hendersin , Executive Ccxmunttee
MeetJing/Iw...pary System

@0

IM-51

200.00

320.00

6/7/73 27.00

70.1.5

MMC



0 W~TEOW~L Cc~HrZTEE ~ A ~1 O-PAR~Y SYSX'E4

DZMJS511S VR1973 continued

Eastern Airlines 2 roumc/trip t4 MPts. 217.10
for F.B. MCKisisid^,$ ClAy,,too
T7o-Party Systemogn~i~ ue~
of Pensacola, Florida 4hper0

Two Party System

9/11/73

9/17/73

9/18/73

9/19/73

11/'3/73

10/29/73

11/12/73

11/12/73

11/13/73

11/15/73

fp*!l9/73

113 Atlantans for tuynard
Jackson (for Mayor) contr tc

114 F.B. McKissick reiiburs ..n for out of
pocket exesson trip to

Pensacola, orida/cagiing 'meting
Of Pesacola Oapter,$11141I go-afty System

115 Congessional Black partial paymmet for table of 10/Ibinner
Caucus Dinner attbeied by Tw-Party System, Board

meaers

116 Creative Printers paym~ent in full for printing 100
Chater Certificates

117 Ramada Inn South paynent for Lodging/State, Republican
Convention held in Raleight N.C.

1-18 A&P Grocery Store Consumasble supplies for ~o-Party
System Bruni for Board of Directors
11eeting

119 Ramada Inn South

120 Rosa Russell

121 Evelyn Bullock

122 Evelyn McKissick

123 New York Hilton

124 He~eson Fruit
and Produce

deposit for 3 double rcmr/im. 2-3
State Republican Conventicn, faleighN.C.

food preparation for TWo-Party System
Board of Directors BruixtVeting

food preparation for 7Wo-Party System
Board of Directors BrunchVleeting

reixdbursement for out-of-pocket epess
incurred for nio-Party Systemn Board of
Directors BruncIVeting

expenses paid in full,, hotel bill
for Archie M1oore incurred IW-Party
System nseting - 10/13/72, speaker for
occasion

Consumable supplies c azjy t
Board of Directors

50.00

56.67

200.00

95.58

10.22

50.00

56.16

20.00

20.00

7.90

150 .27

34.72

9/7/73 112



t4~

C~t~'ruFOR ATW-PAIVY sYm!4

DX8~A~1XS R 1973 oMtlxUnd-

114/1/3 125 F. B. W.Kissidc zrizbzuiwtfor c mvAN
supplies/pirdhase for- 7.01fty

Dixetr and, hvtelbl fccr
Board MIber (Jdmy ftrd), c m
secretary

12/6/73 126 Macon'sa Office Office asupplies

427 - VO1D

NKI:ssick Enterprises mileage expense for Use of I
510 miles/l11 per mile. (wse by
Board Meat~rs (from Rlaleigh-Ikazlm
airport to Sall City

C.PRAIuFES TAXDDUMl BY HECKWNCS AID FAR*FRS BANK

'ISBmSEMENTS EDR, 19 74

03/25/74

N3*/22/74

129 Night of Ikorors/Hugh Scott
salute

130 Elna B. apaudg
Durham, N*C.

8/28/74 131 WARR Radio Station

8/28/74 132 Paid Sign Co.

8/30/74 133 Evelyn W4-issick

134 V 0 1 D

135 VO I1D

#N/4/74 136 More's Bldg. Supply

contribution

caupigncontribution

24 annocment spots/30 se.
political rally/Sept. 5, 1974, B1l
Stevens, U.S. Senate/ T.T. Clatons
N.C. House of Representatives

banner (Wv~~-Party Systein) 12 x 5
political rally - Sept. 5, 1974

food for political rally, Sept. 5
13111 Stevens & T.T. Clayton

e r rr

materials for steps for f~z
political rally, Sept. 5

108.90

0567

56 .10

1.08

100.00

30.00

30 .00

20.00

100.00

49.56



m~T~kAL OSU ADW~maa~rs C~0MMD-

9/4/74

9/5/74

9/5/74

9/5/74

I p9/5/74

&9/6/74

9/9/74

9/9/74

~~qrn
e9/9/74

N14 7 V 0

137 Edn= Wright peatinof food for otaL
rally -Sept. 5.

138 Dilliard 150 lbs. BDO, 100 doz. lub ~pvpiss
Political rally, Sept. 5, 1974

139 Edna Wkight food rearation for political rall
Sept. 5, 1974

140 Madnue Tuntall foo prepraio for poiical raly
Sept. 5, 1974

141 Nicasio Martinez building steps/platform forpotil
rally, Sept. 5,r 1974

142 James Smith epnsicurdfor band, Uivers&3.
Attractions, political rally

143 HMR Radio Station 10 announcemants for political rally

144 American BaeisCo. payment in full for consumasble suplies
for political rally - Sept. So

145 Hnes Fruit t
Produic

146 Wedrsnholesale
meat CO.

D

sumtable supplies for political rally

7 turkeys for political rally

12*0

25.00'

250

40.00,

20.00

1;.50

10.52

89.05

87.15

12/20/74 Coca-Cola, Bottling Co. beverages for political rally

DEPOSIT TICKErS P104 MeCHANICS AN9 FARMIrl BAN4K

INDWIBLES TAX 1XVTM BY ANiIWCS AND FA1MIS BANK

47s22

t4 2.58
ZO .79

DISEIJRkZ4ETS FOR 1975

9/17/75 149 Raleigh City Coach Lines transportation rowidtrip
Raleigh - Soul City - Ccmmttee of 100
Republican Meters Meeting/sponsored by
North Carolina Chapter of 7W Party System
Sept. 19-20, 1975

9/17/75 150 Edna Wkight Food and servioes/Camuittee of 100Rpulcn
MI. Meeting & Brunch

11/17/75 151 Fund for a Representative pamnt for two ticets
Coxgress Fund for a Representative Congress

DineAovre 19, 1975
I NNES TAX DHLWBY BANK

137.00

160.00

100.00

.70

vp



4 0

J. felVm.c UROIMYOH. lift
Sgv4. OROU44TON

J"04 0, "GCOt4gLLJR.
J. "At *o~~
cIARLt$ Pt WiIj~jW
or. "66OTHY NIC14OLLS

0l~M . R05, in
GREGiORly a. CONAMPTON

PA.

10:5 TL P"ost pg * a

January 15, 1976

Mr. Michael Hershman
Federal Election Comission
1325 K Street, N.W.
Washington, D. C. 20463

Dear Mr. Hershman:

I enclose for your information copy of letter you

wrote to Mr. McKissick and copy of letter I wrote to you

back in November. I regret the delay in getting back to

you but I had to do some research regarding the local

chapter's parent organization before doing so. My research

reveals that all that is required of the local chapter 
here is

that they comply with Section 434(a) (2) and the purpose 
of my writing

is to ask if there are any prescribed forms for this as set

forth in Section 434 (a) (1). If you would be kind enough

to respond to this inquiry by either telephone or letter,

I will certainly appreciate it; and we will then be able 
to

promptly comply.

It is also my understanding that the National organization

is about to disband and I would like to inquire if there 
are

prescribed forms for this purpose also.

With appreciation for your assistance, and with best

wishes, I am

Sincerely,

MCONNELL, JR

JDMcCjrnj st
Enclosures

ccs: Mr. L. G. Horton
Mr. Floyd McKissick

bao~rrnoz BpOwtoN,
SUITE soot Al

RUM"z~,Nua



i~v~e~21 '1975

Mr. Jokrk D. M0001=1 1, Jrat
Attorney at Law
Post Office Box 2387
maeih North Caroli~na 27602

M:* North Carolina Chapter, National carmittee for a
NW-Party Systwn, Inc. - Federal Election Canpag

Act Report

Dear John:

Enclosed please find copy of letter which I received today frcxu
the Federal Election Ccamissicn, regarding the above naied1 ntter.

Wbuld you be kind enough to call me on Monday, November 24,, 1975,
so that we can take care of this mtter. We have ten days frcsn
receipt of this letter (Friday, Nover*,er 21) in lthich to reply.

With very kind regards, I am

very truly yours,

F. B c

Enclosure

cc: Dr. Larnie G. Horton

OFFICIAL FILE CON1
IFCU Of GW CUIISE

POST OFFICE BOX 166 - SOUL CITY, NORTH CAROLINA - 27553 - PHONE C919) 458-3111

,yd Y~. ~A4J~s~ -
~1~4Md L'ouau4~ ~t



FEDERAL ELECTION COMMISO

' WASIIINGION.D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Floyd B. McKissick, Treasurer
North Carolina Chapter, National Committee

for a Two Party System
P. 0. Box 188
Soul City, North Carolina 27553

NV Dear Mr. McKissick:

0'The Federal Election Commission was established,, by Congress,

to administer the Federal Election Campaign Act of 1911, as amended,

The Commission is empowered to conduct audits and investigations

MONO to determine whether any violations of the Act have occurred and

to take the necessary steps to correct same (2 U.S.C. 437 (d) and

o (g)).

It has come to the attention of the Commission that in 1974
the North Carolina Chapter of the National Conmmittee for a Two

Party System made an in-kind contribution in the amount of $1,420

to the Stevens for Senate Committee. In addition, we have received

information indicating that the Chapter made a $1,000 cash contri-

1% bution to the Stevens for Senate Committee.

Section 433 of Title 2 of the United States Code prescribes

in part that "Each political committee which anticipates: receiving
contributions or making expenditures during the calendar year in an

aggregate amount exceeding $1,000 shall file with the Commission a
statement of organization, within ten days after its organiation or,

if later, ten days after the date on Which it has information which
causes the Committee to anticipate it will receive contributions
or make expenditures in excess of $1,000. Each such committee in

existence at the date of enactment of this act shall file a state-

ment of organization with the Commission at such time as It pres-

cribes." in addition, Section 434 prescribes in part that
each treasurer of a political committee supporting a candidate or

candidates for election to Federal office, and each candidate for

election to such office, shall file with the Couuuissipn reports of

receipts and expenditures on forms to be pr r, approved by it."

A



0w

'<Mr. Floyd B. McKissick November lS,8~7
Page 2

Enclosed please find for your reference a copy of a booklet, on-
titled "Federal Election Campaign Lavs" compiled by the Sectetowy
of the United States Senate.

in the spirit of promoting full and timely disclosure,: you
are urged to fulfill the registration and reporting requirements
of 2 U.S.C. 433 and 434. Furthermore, the Commission invites
you to submit any information which would clarify or explaiu6
the apparent delay in registering and filing. Such information
should be received by the Commission not later than ten business
days after receipt of this letter. Absent a response whigh,~
plains the suggestion of a law violation in this matter,, it
Commission must necessarily proceed to investigate further.6

*This letter of notification and the subject matter shall
remain confidential, except for any reports and statements or
amendments thereto which you submit for the public record,, unless
or until you decide to release it and so confirm to the Commission

- in writing.

- If further guidance or assistance is required, please do not
hesitate to contact Mr. Michael Hershman by mail or ephone '

(202/ 382-6023).

A ordon Andrew McKayV
Assistant Staff Director for

Disclosure and Compliance

GAM/s td

Enclosure Tun~ tta i

~ITA
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* THE FEDERAL ELECTION COMMISSION VIRGINIA
FOUNTAIN
1325 K ST NORTHWEST

* WASHINGTON DC 201463

- THIS MAILGRAM IS A CONFIRMATION COPY OF THE FOLLOWING MESSAGEs

2023625376 MGM TDMT WASHINGTON DC 100 01016 OS24P EST
S ZIP

JOHN D MCCONNELL JR
S SUITE 900 RALEIGH BLDG

RALEIGH NC 27602
- THIS IS IN FURTHER REFERENCE TO YOUR CONVERSATION WITH MR MICHAEL
l t 4 ERSHMAN OF THE FEDERAL ELECTION COMMISSION CONCERNING YOUR CLIENT MR

FLOYD MCKISSICK AND THE NATIONAL COMMITTEE FOR A TWO PARTY SYSTEM* WE
HAVE BEEN UNABLE TO CONTACT YOU DIRECTLY TO ADVISE YOU THATIREPRESENTATIVES OF THE COMMISSION WILL SE IN RALEIGH DURING THE WEEK OF

qW JANUARY 19 1976. ACCORDINGLY WE WOULD ADVISE YOU NOW THAT MR CRAIG
CROOKS AND/OR MR RAYMOND LISI OF THIS OFFICE WILL CONTACT YOU MONDAY TO

dF ARRANGE AN APPROPIATE TIME TO DISCUSS THIS MATTER.

GORDON A MCKAY
THE FEDERAL ELECTION COMMISSION
1325 K ST NORTHWEST
WASHINGTON DC 201463

171214 EST

MGMWSHU HSC

Q 1"-"0 LL PH.'4NaE N LiIN 2LRS

f"
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FEDE RAL ELECTION'COMMISSION
135 K STREET N.W.
WASPINCTON.O.C. 20463

'4

January 15, 1976

MEORANDUM

To: Drew McKay
.larke ffior'uhv

Through: Michael Hers,
Peter Roman

From:. Crai g-, Crooks~c-

Subject: Intended Investigations, CA-043-75 and CA-050-75

It is intended that on January 19, 1976, an investiqation
of Compliance Action numbers 043 and 050 be initiated. Four
AID staff members'. Craig Crooks, Tom Haselhorst, Ray Lisi, and
Kim Rosenfield, will be going to North Carolina to conduct the
investigation.

The procedures to be used and the proposed schedule are
as follows:

I. Monday,January 19, 1976 (Crooks, Haselhorst, Lisi,

Ral

1I1. Tui

leigh, North Carolina

Interviews with U.S. Attorney, North Carolina State
Board of Elections,, and State Bureau of Investigation

~sday.' January 20, 1976-

Audit of Stevens Committee

B. (Crooks, Rosenfield)

1. Raleigh, N.C. -Interview with Attorney for
N.C. Chapter of National Comuittee for a Two
Party System

2. Fayetteville, N.C. - Audit of Rose Commnittee

~qrn



M MODM
Page 2

January 1,19-76

III. Wednesday, January 21, 1976 (Crooks, Haselhorst, Li si,
Rosenfield)

Continue Audits.

IV. Thursday, January 22,, 1976

All regroup in Fayetteville for coordination and
planning of interviews.

V. Friday, January 23, 1976 (Continuing
necessary)

Interviews with concerned parties
of investigations.

as long as

and completion

2'

A,

* *. ~4.
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Ronald bib..e

Ed D. BOeAc

Charlie Frank Benobow

Rep. lrlfyn issell
chrlot

Hugh Chatham
Elkin

Rep. Larry Cobb
Charlote

Orville Coward
Sylvo

Bill Dougherty, ir.
Charlotte

Lem Does
' Wilmington

John H. Hall, M.D.
S Greensboro

Rep. Tommy Harrelson
Southport

Rex Harris
Fayetteville

Edward W. Hedgepeth
Raleigh

A. W. (Billy). Houtz
Elizabeth City

SGrady Hunter
Booneville

qW Paul Ingle
High Point

Ned Jarrett
Conover

Henry Mitchell, Jr.
%. Raleigh
E. A. Morris

N Greensboro
Avery Nye, Jr.

Fairmont
Bill Osteen

Greensboro
Billy Joe Patton

Morganton
Jim Peden

Raleigh
Donald Pollock

Kinston
Leonard Rawls

Rocky Mount
Sen. George Rountree

Wilmington
W. J.Smith

Raleigh
Aso T. Spauling, Jr.

Durham
Sen. Charles Taylor

Brevord
Rep. Fran Tomlin

Concord
Jack Veach

Asheville

15 DEC 5 AMi:5

Mr. Gordon Andrew McKay
Assistant Staff Director for
Disclosure and Compliance
Federal Election Commission
1325 K Street N. W.
Washington,, D. C. 20463

Dear Mr. Young:

In reply to your letter of November 18 regarding your
contention that the North Carolina Chapter of the National
Committee for a Two Party System contributed $1000 to
the Stevens for Senate Campaign,, our records show no
evidence of having received that amount, or any amount,
from that organization.

Yours very truly,

(Mrs.) Clara B. Main, Treasurer

cm

POST OFFICE BOX 495 -LENOIR, NORTH CAROUNA- 26645 -PHON-E-(0)735
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Mr. Gordon Andrew McKay
Ass istant Staff Director for
Disclosure anid Compliance
Federal Election Commission
1325 KStreet N. W.
Washington, D. C. 20463
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FEDERAL fLECTION COMMISSION
13Z5 K STREET NA.
WASHINCTOND.C 20463,

Decate -4, 1975

TOIt

Through:

0rm

File

Drew

Michael

Subj ect: CA-043-75

Oni December 4, 1975 at 11:05 a.m., I telephoned and spoke
with Clara B. Main (704/758-3111), Treasurer, Stevens for
Senate Camnittee. Ms. Main informed me that her response to
our November 18, 1975 letter (received by Main on November
21p 1975) was mailed on December 2, 1975.

V ~U0lb ~

041





L~w Ovvcus1-107

BR0uON?0N,BRuGBT0N, McCoxmu & BoxLBI P.A. n

SUITE 900. RALEIGH BUILDING

POST 07PCE BOX 2387

RA~MON, Noiai C;AROLm 27602

Mr. Michael Hershman
Federal Election Comnmiss ion
1325 K Street, N.W.
Washington, D. C. 20463

'WI
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Novembe 2$,V 1915

~~MORNR

To: 'DreW Me-Kay

Through: Petr Rcsan

?rM:

Subj ect:

Michael Her muai'

CA- 043-75

On November 25, 1975, 1 received a telephone call from John
D. McConnell,. Jr.,, P. 0. Box 2387 , Raleigh, North Carolina:. Mr.
McConnell stated that he has recently been retained as counsel
for the North Carolina Chapter of the National Connittee for a
Two Party System.

Mr. McConnell. is working on a response to our November 18
letter and would like a copy of the Federal Election Capaign
Act (we did send a copy to the Conmnttee Treasurer). ,McConnell
stated a full response to our letter would be forthcoming within
three days after his receiving the requested material.

N

N

VEO~AL LECIONCOMMISSION
1325.K STRufT N.W
WA4SHNTONAC. 20463



FEDERAL ELECTION Coh
1325 K STREET N.W
WASHINCTON.DC. 20463

Mr. John D. McConnell, Jr.
P. 0. Box 2387
Raleigh, North Carolina 27602

Dear Mr. McConnell:

Pursuant to our telephone conversation of November 25,
1975, 1 am enclosing a copy of a booklet entitled "Federal
Election Campaign Laws". If further assistance is required,
please do not hesitate to contact me.

Sincerely,

Assist t Chief, Audit and
Invest igation Division

~q.

4MISSION

November 25, 1975

ISm 40r7l
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FEDERAL ELECTION COMMISSION
1325 K STREET N.W

WASHINGTON.D.C. 20463

Novenbe?18 1975

CERTIFIED HAIL
RETURN RECEIPT REQUESTED

Mr. Floyd B. McKissick, Treasurer

4V North Carolina Chapter, National Committee
for a Two Party System

P.O0. Box 188
Soul City, North Carolina 27553

Dear Mr. McKissick:

The Federal Election Commission was established, by Congress,
to administer the Federal Election Campaign Act of 1971, as amended.
The Co.mmission is empowered to conduct audits and investigations
to determine whether any violations of the Act have occurred and
to take the necessary steps to correct same (2 U.S.C. 437(d) and
(0)).

It has come to the attention of the Commission that In 1974
the North Carolina Chapter of the National Committee for a-Two
Party System made an in-kind contribution in the amount of $1,420
to the Stevens for Senate Committee. In addition, we have received
information indicating that the Chapter made a $1,000 cash contri-
bution to the Stevens for Senate Committee.

Section 433 of Title 2 of the United States Code prescribes
in part that "Each political committee which anticipates receiving
contributions or making expenditures during the calendar year in an
aggregate amount exceeding $1,000 shall file with the Commission a
statement of organization, within ten days after its organization or,
if later, ten days after the date on which it has information which
causes the Committee to anticipate it will receive contributions
or make expenditures in excess of $1,000. Each such committee in
existence at the date of enactment of this act shall file a state-
ment of organization with the Ccmmission at such time as it pres-
cribes." In addition, Section 434 prescribes in part that ".

each treasurer of a political committee supporting a candidate or
8 candidates for election to Federal office, and each candidate for

election to such office, shall file with the Commission reports of
receipts and expenditures on forms to be prescribed or appr-ved by it."

40-i.



Mr. Floyd B. McKissick Novembr 18,197$'

Inclosed please find for your reference a copy of a booklet e~
titled "Federal Election Campaign Laws" compiled by the Secretarlr
of the United States Senate.

In the spirit of promoting full and timely disclosure,.you
are urged to fulfill the registration and reporting requirement.
of 2 U.S.C. 433 and 434. Furthermore, the Commission Invites,
you to submit any information which would clarify or explain
the apparent delay in registering and filing. Such informtIon
should be received by the Commission not later than ten business
days after receipt of this letter. Absent a response which ex-
plains the suggestion of a law violation in this matter, the
Commission must necessarily proceed to investigate further.

0"1 This letter of notification and the subject matter shall
remain confidential, except for any reports and statements or
amendments thereto which you submit for the public record, unless
or until you decide to release it and so confirm to the Commission
in writing.

If further guidance or assistance is required, please do not
hesitate to contact Mr. Michael Hershman by mail or ephone

V (202/382-6023).

Slf

$ordon Andrew McKay
Asistant Staff Director for

Disclosure and Compliance

GAM/std

Enclosure

Tot
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FEDERAL ELECTION COMMISSION
1325.K STREET N.W
WASHINGTON, D.C. 20463

Ro'reb~18, 1975

CERTIFIED MAIL

RETURN RECEIPT REQUESTED

Ms. Clara B. Main, Treasurer
Stevens for Senate Commaittee
P. 0. Box 495

V? Lenoir, North Carolina 28645

Dear Ms. Main:

... AmThe Federal Election Commission was established, by Congress's
to administer the Federal'Election Campaign Act of 1971, as aended.
The Commission is empowered to conduct audits and investigations

C711 to determine whether any violations of the Act have occurred and
to take the necessary steps to correct same (2 U.S.C. 437(d) and

C 437(g)).

quiP It has come to the attention of the Commission that in 1974,..
the North Carolina Chapter of the National Committee for a Two

C Party System contributed $1,000 in cash to the Stevens for Senate
Committee, and that this contribution was not reported.

Section 434(b)(4) prescribes that each report disclose "the
name and address of each political committee or candidate from
which the reporting committee or the candidate received, or to
which that committee or candidate made, any transfer of funds,
together with the amounts and dates of all transfers." Enclosed
please find for your reference a copy of a booklet entitled
"Federal Election Campaign Laws" compiled by the Secretary of
the United States Senate.

The Commission invites you to submit any information which
would clarify, explain or correct the matter referred to above.
Such information should be received by the Commission not later
than ten business days after receipt of this letter. Absent a
response which explains the suggestion of a law violation in this
matter, the Commission must necessarily proceed to investigate
further.

atl

A% j i i1,



Ms. Clara B. Main
Page 2,

l~venbr1,17

This letter of notification, and the subject matters shal
remain confidential, except for any reports and atatemeute or
amendments thereto which you submit for the public record, 'un-
less and until you decide to release it and so conf irm to the
Commission in writing.

If further guidance or assistance Is required, please do
not hesitate to contact Mr. Michael Hershman by ii or tele-
phone (202/382-6023).

Since ly

or on AndrewMca
Assistant Staff Director for

Disclosure and Compliance

GAM/std

Enclosure

A
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FE"L ELECTION COMMISIO
1325, K SfTWET NW
W WfCTON) C-20463

November 13, 1-975

Honorable Thomas P. McNamara
United States Attorney
Eastern District of North Carolina
P.O. Box 26897
Raleigh, North Carolina 27611

all Dear Mr. NcNamara:

This is to acknowledge receipt of your letter of
September 26, 1975, which advises the Federal Election
Commission of certain alleged campaign violations by the

CI North Carolina Chapter of the National Committee for a
Two Party System and the Stevens for Senate Committee.
This matter is currently under review by the Commission.
Thank you for calling this matter to our attention.

Sincerely,

N Gordon Andrew McKay
Assistant Staff Director for

Disclosure and Compliance

rori- VILLA!



WASHINGTON. PC 20463

October 23, 1975

KENORANDUN: MICHAEL HERSHMAN

FROM: JOHN M. BRONISI4 W

SUBJECT: NORTH CAROLINA IHAPTER, MATIONAL COMKITTEE

FOR A TWO PARTY SYSTEM

all After reviewing the Federal Election Commiission Disclosure

OWN" files, and discussing this matter with the State Director of

.W, Elections, I recommend the following additional steps to resolve

Coll*the allegation4:

1. Transmit a letter to the Chapter requesting that it
register as required by the Act if they have made
expenditures on behalf of a Federal candidate, since such

C information must be reported. Additionally, in the

N correspondencewe should point out to the Chapter
that it must register if it has or intends to, make

It., contributions in excess of $1,000 for Federal
candidates, and that such registration is required
either of the state chapter, national organization,
or both. (Note: possibly we should elicit from the
chapter complete information concerning the "National
Committee" to include identity of the directors,
location, organizational structure, membership, etc.).
We should request that any response from the chapter
be notarized.

2. Review the North Carolina investigation of the Chapter
to determine what applicable Federal Statutes may or
may not have been violated. Such a review should in-
clude analysis of the statements made by MCKISSICK.

ru~P~i ,4



Eo IVFst~ S

3.* Interview STEVES FPOR SEN4AT "a- W-11E O i**
(treasurer :ett.) to determine:-.

a. If ARELand/or TRICE vote employetoi
Coumi ttee, employees or members of the 1:oIp r
or both.

b. the nature of the $14,20 -transfer-lout to the
Chapter to include its purpose$ tow on.~ .04
what records of the transaction are rtained,
etc.

c. whether or not they received or the. C::hapter
or its officers, made a $1, 000 contribution
to the comnmittee.

4. If necessary, interview HORTON and HCKISSICK to
verify the $1420 transfer to the Chapter, adif
a $1,000 contribution was made to the Committee.



4

P.ECTION COMMISSION
IjNGTON, OC 20463

October 22, 1975

MEMORANI)UM FOR THE FILES:

FROM:

SUBJECT:

(CA-043-75)

JOHN BRONISH~f.Ah~

NORTH CAROLINA CHAPTER,
NATIONAL COMOITTEE FOR A TWO PARTY
SYSTEM

On October 21, 1975, I attempted to determine if a state

or national committee with a name as the subject had a telephone

listing or address in the following cities:

Richmond, Virginia

New York, New York

Atlanta, Georgia

Washington, D.C.

Raleigh, North Carolina

(Chapter

(Chapter

(Chapter

(Chapter

(Chapter

National)

National)

National)

National)

National)

The telephone operators in each of these cities advised

that there were no such listings.

CP*



PEW*AL4PCrtN'COMMISSO
WASHINGTON, DC 20463

October 22, 1975

MEMORANDUM FOR THE FILES: (CA-043-75)

FROM: JOHN BRONISHA.4b~

SUBJECT: NORTH CAROL A CHAPTER$ NATIONAL COOIITTEE

FOR A TWO PARTY SYSTEM

On October 21, 1975, I reviewed the Federal Election Commission's

Disclosure files and found no registration statement or other reports

filed by either the subject organization, a national organization
C1

having such a name, or variations of the name at both national and

state levels.

N In addition, I reviewed the reports filed by the STEVENS FOR

N SENATE COMMITTEE filed during 1974 and 1975. In a report filed by

the committee on January 31, 1975, a transfer-out of $1420 to the

"North Carolina Chapter of the National Committee of the Two Party

System", was reported (S~r On several other reports

filed by the committee during this period, several payments to or

debts owed by the committee to RICK R. DARNELL were reported (see

Attachment 2-7). The total amount of payments reported are $810.58.

From these reports, it appeared that DARNELL was employed by the

committee, and such payments were separate from the $1420 t;r"p 'red

to the Chapter. Similar payments to a FRANKi!Ii'te'npt .,red.



The revievw of :all reports filed, by Ohe coi41ttte ~ot6
disclosed no contribution or transer i o 1,0 or any A14

amount by the Chapter* a national organisation by that na

HORTON, or NOKISSICK. In addition, a review of sepoxowvo. ~tt

filed by WILLIAM E. STEVENS the candidate, disclosed no con-

tributions received by him from the Chapter, a natioa orgaaist.1n

by that name, HORTON, or MCKISSICL.

-2-



FEDERA ELECION COMMISSION
WASHINGTON. DC 20463

October 22, 1975

MENDRANDUM FOR THE FILES: (CA-043-75)

FROM: JOHN BRoNISH/L).(A~

SUBJECT: NORTH CAROLINACHAPTER, NATIONAL COS~nTTEE

FOR A TWO PARTY SYSTEM

On October 21, 1975, I telephonically interviewed Mr. Alex Brock,

State Director of Elections, and Mrs. Rosemary Stowe, State Campaign

Reporting Office concerning the reported state investigation of

C undisclosed contributions by the North Carolina Chapter, National

Committee for a Two Party System (Chapter for short). Mr. Brock

confirmed that his office had investigated the reported violations

of state law, and advised that the report had been transmitted to

the District Attorney for possible prosecution. Mr. Brock advised

that the investigation only covered violations of North Carolina

law; however, he did provide thefollowing information of possible

interest to the Federal Election Commission.

The Chapter had failed to register with the Board of Elections

as a political committee despite the fact, that its Executive

Director, Dr. Larnie Horton, and its Treasurer, Floyd B. McKissick,

knew or had reason to know that such registration was required.

ga t
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Subsoquent' to the fist newspaper-article, where thea.4t

first appeared, the Chapter did register,, and-indicatedR that the,

organization's purpose was to "organize: support: forOo ~tic -~~

and Republican candidates". Aside from this "stateiamtk 'n tmi

Identity of Horton anMcKissick as off icialse of tht otpuiatiou,

little was disclosed concerning the structure of the gruthe

national membership or purpose, or to what extent th* organization

- ~ provides support to Federal candidates. There were indications that

ethe organization might not be organized nationally;, however, this

was not pursued in the investigation. The Chapter received the

majority of its funds; approximately $13,000, from a dinner,.held

several years ago, and it was from this fund that operating expenses

were paid and contributions made. The Chapter has no known physical

facilities. In a late report to the Board, the Chapter disclosed.

making contributions to several state and local candidates in 1974.

In addition, during an interview with McKissick, he claimed that the

Chapter had made a $1000 contribution to the STEVENS FOR SENATE

COMMITTEE in approximately October, 1974. McKissick also advised

that the STEVENS FOR SENATE COMMITTEE had made an in-kind expenditure

to the Chapter of $1420 for salaries of Rick Darnell ($1040), and

Frank Trice ($380) for services they provided the comidttee.

[ER L EMON COMISSIE
OFFICIAL FILE COPY

611C Wf WOVLA t AMSj



043-.

Mr. Brock-finally advised that his rFeport. to the Dist, ti4*

Attorney included a recommendation, that the matter be r e

to a grand jury in order to secure an eight coupt indictment, of

Mr. McKissick for violations Of State 'Election Laws.4R did 4 *At

know yet if the District Attorney intends ,to pursue his recomead-

tntiona. Mrs- Stove confirm~ed much of the information provided by Jr'wo.

Brock, but could provide no additional information. Both tnr. Br*4*

and Mrs-Stowe advised they would cooperate with the Federal Election,

Coal Coimmission in any investigation we might undertake. I expres .sed

appreciation for the information and the offer of assistance.

C

FIL

IL ECTI8"



pre~smo OPZC:

Prms fidce

-to aPeter)

,<a uramN.C. gorning Herald has been nosing into t*eNrth
C.-rolina chapter of t1 e "National Committee for the Two-aP4ty, S$ytemo
apparcontay a black republican organizationp that recrm4ts bleik8 intot be
Republican party.

-The Comittee's national chl-airman, Floyd Mckissick, is trea w r of t h a
separat, North C trolina ci apter. a Dr. O~irnie Horton is afdrman o Otti be
chapter.

-the ne ;spaT r has datermired that the 174 north carolina senate canmdidate,.
wil liam stevens (r'epublic an, runningo aga inst Senator M~organ) sho~ in his
reports a t-ninsfer out of 3lhOO to the North C-u-&lina chapter, without any

f~1eafl rc;f.s~rcio: o report by the comrnit iee

i--hey had apae y icvrdthat hecomnittee had failed to file
st~e-~~uir d re~po-ts ir, local 5tt~an' local elections, and discovered

U-e fedor~al a.t n' ~hen -vhe comittca, in ir-vsponse to the news accounts,
fild prtil potthat inolii--d a 11p00O contrbution~ to Stevens*

aJr~' ty i w a- no a federal ru-prjol a staci., .:

SC'I077'IN', T* Gii E ~ F, YL Rp ITMSKY, (9l9-83h-285o), HE HF.
iVI3SES ... HF, '2- WITH T3TrEi DISTRICT OF NUIIL TM RLTX . AiRE
TOM MCNAMARA, AYM, 1IIfA42A r3 XC.L T0 R 2jF 0R T~{ J -Ie"4Pi , TO TIB FEC*

- clan6all .21- ncicesc5ary p.-tceduresc, policie!-.- etc. to Donsicy, including
L r LTh--ator n ,-,-ease policy (only acknowiledge) -ho UMersttand.S all thato

-no 1f7 r-v'her press octL( ,n or- follow-up* aile]Ly war~d to call1 this to your

attnt~nmlalerr, voi4 to r'-ossible contact fror. Mcliamara

9/29/75



IN, ,1111 iinez MOM

4.

September 26v 1975

Federal Elections Comimiss ion
1325:1C Street, morthwest
Washingon, no 'C.

Dear. Ar. Chairman:

Mr.0
,mom the attention

4. Campaign Act.
the bas is for

Xortin Donaky of the urhSL fltnina Rerad has' brought to
of this office possible violations of the Federal Elections

We have enclosed several newspaper articles which explain
the complaint.

L We are referring this matter to you for whatever action you.

qW deem, appropriate. If the Commission has any questions concerning this
matter Mr. Donsky advised that he would be happy to cooperate in anY

C way possible. He may be contacted at 204 North Person Street, Raleigh,
North Carolina, telephone number 919/834-2850.

We would appreciate your conclusions and recommendations after

you have considered this matter.

With best wishes, I remain

Sincerely yours,

THMIAS P. IMWR
United States Attorney

Enclosures

- Jop lss

ROM al"

(0)*
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GOP Cmi6tte..es' Fiacaeorts Fail To Ac
Editoriol oni 44 Stevens in a partial spending report filed received from anyone from July 1, 1974. pprty committee, was reached by telepihone and directed the Herald to MscConnell be The two-party eanusittie is expetebC

RvMRI D~K' Turesday nith the state Board of Elections, Until Dcc. 31. 1974. at his office in Soul City. contacted. file a spending report for the curr-it ZvByMRI OSYStevens. a Rlepuablican. was defeated by Tuesday. John McConnell of Rlaleigh. a l* don't have the records with me now." 'The aide war !old McConnell Was Out Of with a few days. Alex Brack execaHerald aff Writer Democrat Robert Morgan in the Seniate lawyer %%ho filed the report ific the he said. "Id suggest you call Dr. Horton. town. Horton never returned a call. secretary of the stae Board Of Electi-.
IGH - The camraign committee of race, committee. Aaid he was told tha't the fie can give you the answer." The two-party committee. which is aimed bas said that he will salt unjil!Uf nate csnd.date Hill Sies ens and a Siciens* committee did not show a $1,nO committee did nlot receive any money Aithough McKissickc is listed as treasurer at gettin7, wore blatcks in the Repubicafi nnittae file.; the rest of its report bKciPoiti' or;anization hesaded by gier- contribution fromt the two-party chapter, during the rcporting period, on the committee's organizational report, party, Ifiled its parbal spendtpg report a Making any reoMnMendbson Of~t"nawoial a.de Larnie G. Horton have both whc eddb otn o.Jm Efforts Wednesday to clear up the dis- H~ortoin is listed in t report as having day after (he Herald reported that the the committee shosia be Ve Cttereportd contributions to each otiter lhut ilulshoiuer's special assistant for minority crepancies in the reports wecr e charge of the cotmmittee's boolia and committee contributed over $3AO to fslling to register hfal~to 110 -AMyear. affairs. unsuccessful. Stevens, a high-ranking accountsi legislative candidates ithout reporlting aNy reportit o8 tinBut neither committee reported receiving But Stevens' committee did report giving official with Broyhill Industries in Lenoir, McKissick lIs chairman of the Natioosl Of It, an appaen viOlgtionil Of state law. 10"00 eginsates osti t funds from the other, and campaign reports Horton's organization $1.420 on Oct. 25, was reported by his office to he In Europe Committee for a Twov.Party System. The committee had also failed to regist coummitte htas raised em$2311MP s10that were atudied Wednesday shed no light 1974. four days after Hort=n'& committee and could not be reached for commerict. Horton, former preident of Kittrefi with the board, another apparent violton. fomaiN1021111 In May Not, UM A -fad-rjUon what happened to the contributions, reported giving t $1,000 to Stevens' McConnell was out of town Wednesd"y College. which closed this fall, could not he Federal law, *siich govern cam'psina dinner at year toolk, _A6 alison PMThe North Caro;wna chapter of the comamitee. and could not he cached for comment. reached Wednesday for the third straight for the U.S. Senate and Hlouse. require a accordin -to .a i e. Ea -frhis 111

National Commrittee for a ?Wo-Party Ile two-party committee's spending Floyd M~cKissick. the former civil rights day. An aide to Horton said his boss had detailed accounting of contrinuions and a&. about .30 -people- itine 40"10Systam lime a $I.=0 cash contributin to report Indicted that no money was activist who was treasurer of the state two- received a telephone call from Md~issck pedtrs fnd-raising Atiair

stte
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RAL=i0h - A black-oelet-
'ad, R ePuiblcanctrolled

political conmittee filed a
* tll account Of aitsuf
this Durhm~M1 dealdreported
th a teOrganization appeared
Ile be violating election laws.

An attorney for the or,
ganlution. the North Carolina
chapter of the National
Committee for a Two-party
System, said a full accounting
should be filed within a week.

The chapter Ia headed by Dr.
Larna. 0. Horton. Gov. James
L. Holahouaer's p e IaI
asaslat for minority affairs.
Noato continued to be*
unavailable tor c o mmenat
Tuesdaty.

The paer filed Tuesday
listed six cndidates to whom
the organization made
doaations before last fall's
elections.

One contribution listed was
$1.1111 in cash to defeated
Republican U.S. Senate
candidate Wiarn Stevens. A
searchs of Stevens' campaign
record Tuesiday failed to show
the contribution, and efforts to
reach Stevens were
unsuccessful.

The committee also officially
registered with the elections
board Tuesday by filing an or-
ganiatlonal report.

The spending report was
signed by Floyd B. McKissick.
treasurer of the commitee and
developer of Soul City. The
report listed a total of $3,050 in
contributions.

Meanwhile, Alex Brock. ex-
ecutive secr mlary of the
elections boaud, said that.
partly, because o! recent stories
In the Herald. he 1,'aainstruted
his campaign reporting ofice to
beon an audit of all spendin, I
reports to -see if any oth.,

Board"' % .
Reports ___

intentional and he 'addled the
committee woul file ax soo a
possible.

McConnell. askd about te
lateness of the filnM replied _ __ _ _ _

"McKissick is treasurer....
All I know is that they said they
thought that since the________
committee Is a hi-partisan or.
ganizatioa it did nod have to '
file."

State law requires that any
Political commnittee that_________
contributes to e auad Id ate s
covcreil under the law iaU __ _ __ _

register and file periodic
spending reports, The law
makes no distinction between _______

Partisan and bipartisan
Committees.

The committee, which was
organized In North Carolina in
'May 1973 has several sealt._ _ _ _ _ _ _
including increafin blIac k
support for Republican
candidates and recruiting
blacksi into the Republican
Party. Horton has said.________
however that the committee,
will suppor both Democrts and
Itepublicans. The candidates
who received money from the
committee are all. RepublicansU __________

Btrock said in an interview
Tluesday that he would wait
until the coivinsittee files the
re-st of its reports before
mahinlf any recommlendation on
ulhether the committee should
be prosecuted for failing to
register or file spending reports

The audit of the l1q75 canm.__________
Pai, 'n reports is expected to
taike several weeks. Officials in
the campaign reportini' i
bei~an reviewingc reoe-
hV liouse and Sente candidates__________
Mondaly. Brock said
will also include report filed
by candidati* covered under
federal law - the U.S. Seate
and House.

"10,siovtnmeti nung OCe 1974, 3',0

I

e

N

N

"GC&t 'e3ckedUn
Donation List___

politicl co&ntte e Ne w d, Set
trbtin Wo a butiw n oj fe.a,

tailed tW register or fil epot ICY 04 OWA""K
as required by law. coeste " T,.Ja I _______

lhe Herad, sea reltin 1974, wood 31.S, lUT7"!L

wit the state ,3 who prpjda ie h_______
lecionsby candidlates, turned reot adhe was told that t 7

up rcrsof four candidates enslit"e didwe eoiv Md" OW _______
who received money froim the =loli during ter~l
committee for a two-partypei.
system. Three of the candidates In IQ. WSh the u110111010
received $1.00 each. Yhe fourth hold a susod-ralilux diner In
received M5O A subsequent Raegbut the campaign IM _______check Tuesday of campaign di w61 ofo4se1fJuy
repiorts filed by every candidate 1974 sadi candidateslua
for the XC. Senate and MHouse political cemlsuils t11t1file
last year turned upsa fifths aVWW tOW new low had to repme
candidate vto received esooy contrlbuto" sad esPoue _______
from the committee, A. J. back to MWr Ito 74.
Turner of Raleigh. whbo MeCeenetsaim h naI
received $1,00. to ee-d usdy this yaw

"hus except for the $1.00 and said the I) fepew %*ha
contribution the comnmittee said rfetta = Vit save to Stemes' cosupaiin 'A ,a 'presaedlls, aMike
the committee's reprtan b'~. Moih~ a sadd the 111
records filed bycaddts_ _____
correspond. soe KZ~LM ONS 0(toM

EIectioi.7
To'Aud it

Continued From IA

re"or would be filed "Within a
wcek." 'Ihe committee alto
hed a fund-raising dinner in
1975.

In 197j3.. according to a
source, the committee collected
ab~out matoo at a fund-raising
diiiner. After e x pena3e s.
.-ccording to the source, about
$12.C00 was left.

MNcronnell met with Brock
brieljv Tuesday afternoon to
ask %shat reports the electiona
board would like the commi"'ee
to fie. Brock requested reports
covering the calendar years
1974 and 197&.

McConnell declined to coin-
mert when asked if the filing
was an acknowledgement that
the committee had 4iolated the
state's eamrng finance
reporting Bu. ~t the Raleigh
lawyer added. "Thlere is no
qtiestoui it was a vetr', very,
late filing." It should have been
filed last year."

Iforlon's secretary said he
has taken a couple of days oft
this week because he hmid
worked overtime last week
organizing a minority business
seminar that was h elId
Thursday and Friday. Attempt-4
to reach llortoti at his homec ill
Ralciab were also unsuccesiful.
A man identiftina, hiim,&tf 3s
Hor 'oil*, brother sa-id t he
gwi'eratorial aide wAas out of
levn.

liozion hla, been aware aisle
at leasit last June of the
reporting law. lie wat qiiatcd
by a newepaper then s, saying,
he v as unvure whether the
comintte hd fiMe any rcpr~r
with the state elections board.
llor!,on was also quoted as
savxe that if the conamittee
had iailed to file, it wAas not


