FEDERAL ELECTION C ONMMISSION

P2 A SIREED N W
VASHING, HON Y

THIS IS THE BECIWIDIG OF "R ¥ _ A Q&



FEDERAL LLECTION COMMIUNLTON

\ .
beve-doscribed materiz
3 .
ant to the follcowing o©
o, H - v
Information Ace, 5 U.

— . }
Excmrtol by cther

-~ P

statuso
[ag RS 2 = -

Trade secrets and
ccmmercial or
financial infcrmation

—

nternal Documents

(v

i was removed
xemption provided in the
Section 5532(b):

(6)

(7)

from this

Personal privacy

Investi
files

gatory

Well Informaticn
(geogravnic or
gecphysical)




FEDURAL ELECTION COMMISSION

PN STREED N
MWASHINGTON DO 20403

23 Decoember 1977

Mr. Robert R. Sorino, Director
Enforcement and Compliance Division
Comntreller of the Currency
Administratoy of National Banks
washington, D.C. 20219

Re: MU=
MUR

PR
S T &)

w o
— @
~J

n response to your request of Decembor Ond, encloced

I
are coples of tho reports and Conciliation  Acsvoements in
onnection with MUR 428 onad MUR 431,

N z
Callahan (1202,5253-416v), the stall mamper ass.aned t

4éuloﬁ :

N.

Steovle

Associate Geoneral Counscl

cnelosures

7o
"' f' A__...\
uﬁlx.
SN




[N

HEY

N

i
N

N

A
TN

AN

1"y

FEDERAL EFECTION CONNMISSION

Re:

ndation, ¢
this matut
T ~ Nyt
Lease v
Iomembor o
Sincayr

MU

s

C.

22, 11077
428 (77)
AR e
client,
Commission

-
Oldaker

Counsel




AR

7 9 10 4

Mr. Calvin Roch, Jr.
570 Kearny Avenue
Kearny, New Jersey 03032

Re: MUR 428(77)

Dear Mr. Koch:

On December , 1977, the Commission voted to

accept the conciliation agreement which your client,
Robert Jones, signed.

Accordingly, upon my recommendation, the Commission
has decided to close the file in this matter.

If you have any questions, please contact Suzanne

Callahan (202-523-4166), the staff member assigned to
this matter. P\Jfli
[

- N ~ a.(’
/J/ Sincerely yours,

William C. Oldaker
General Counsel
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BEFORE THE FEDERAL ELECTTON COMMISSTION ey
NOVEMBER 3, 1977

TDEC 12 v 2: 02

In the Matter of

First National Bank & Trust
Co. of Kearny, New Jersoy

MUR 428 (77)

— e e

CONCIUTATION AGREEMENT

This matter having boeeon initiated on the basis of

wis

information ascertained In the normal course of carryving
cut 1ts supervisory responsibilities, an investigation
having been conducted, and the Commission having found
reasonable cause to belicve that respondent, First National
Bank & Trust Co. of Kearny, New Jersey (hereinafter "bank")
violated 2 U.S5.C. §+41lb.

Now, therefore, the respective parties herein, the Federal
Election Commission and rcespondent bank, having duly entered
1nto conciliation vpursuant to 2 U.S.C. §437a(a) (3), do hereby agree as
follows:

I. That the Federal Election Commission has jurisdiction

over respondent and the subject matter of this proceeding.

II. That respondent has had a reasonable cpportunity to
demonstrate that no action sheould be taken in this matter.

III. That the vertinent facts arce as follows:
A. The bank issued a check for 5200 on or about April 13,

1977, and for $60 on April 15, 1977, pavable tc the Democratic

Organization of Kearny, New Jersev, a political organization. Said
checks were issued to pav for dinner dance tickets for use by the Bank's

emplovees,
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to implement and comply with the regquirements contained

therein, or so notify the Commission.

Pfefrr e Al L

DATED WILLIAM C. OLDAKER
GENERAL COUNSEL
FEDERAL ELECTION COMMISSION
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BEFORE THE FEDERAI. ELECTION COMMISSION

In the Matter of )
) MUR 428 (77)
First National Bank & Trust )
Co. of Kearny. New Jersey )
CERTIFICATION

I. Marjorie W. Emmons. Secretary to the Federal Election
Commission, do hereby certify that on December 21, 1977, the
Commission determined bhv a vote of 4-0 to approve the conciliation
agreement submitted by tne General Counsel in the above-vaptioned
matter.

Vvoting for this determination were Commissioners Aikens,
Harris. Thomson, and Tiernan. Commissioners Springer and Staebler

were not present at the time of the vote.

Marjorie W. Emmons
Secretary to the Commission



December 16, 1977

MEMORANDUM TO: Marge Emmons
FROM: Elissa T. Garr

SUBJECT: MUR 42¥% Team #2 Callahan

Please have the attached Memo and Conciliation Aareement

circulated to the Commission on a 24 hour no-objection basis.

Thank you.
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FEDERAL ELECTION COMMISSION
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Doecember 16, 1977

MEMORANDUM TO: Commissioners

FROM: William Olda%}

SUBJECT: CONCILIATION AGREEMENT IN CONNECTION WITH
MUR 428 (77)

Attached is a conciliation agreement signed by Robert
J. Jones, President of the First National Bank and Trust
Company of Kearnv, New Jersey. Alsc attached is a copy of the
$500 civil penalty assessed by the Commission.

Please note that the respondent has added a sentence on
page 1, III, sub-varagraph A.

We recommend acceptance of this conciliation agreement.
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FEDERAL ELECTION COMMISSION
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Mr. Calvin Koch, Jr
570 Kearny Avenue
Kearny, New Jersey 03032

Re: MUR

428 (

~J
~)

)

Commission

Cn Decenbker , 1977, the Commlssion voted to
acceont the conciliation agreement which vour client,
Rokert Jones, sizned.

Accordingly, upon my recommendation, the
has decided to close the file in this matter.

I vou have any guestions, clease contact Suzanne
(2 ), the staff member assigned to

Sincerely yours,

William C. Oldaker
General Counsel
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BEFORE THE FEDERAL ELECTIZ!N COMMISSION a.:'uaf,a.,f !

NOVEMBER 3, 1977

In the Matter of ‘7 DEC ,2 Hd 2 :UZ

~— et e

First Mational Bank & Trust MUR 4.8 (77)
Co. of Kearny, New Jorseoev e,
‘ '1."}‘/‘
CONCILIATION AGREIMINT
This matter having been initiated on the basis of

infcrmnation ascertainod in the normal course of carrying

out i1ts surervisory respeonsibillitios, an investigation
- having been conducted, and the Commission having found
> roagsonable cause to pollewe that resvondont, First National
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B. The funds from which the checks were drawn
wer funds of the First National Bank & Trust Co. of
Kecarny.

Therefore, respondent bank agrees:

I. Respondent's action in using bank funds for

political purposes is in violation of 2 U.3.C. §441b(a).

IT. That it will pay

a civil penalty in the amount

0f $300 pursuant to 2 U.S.C. §437g(a) (6 (HBY (1) .
III. Resvondont agre2s that 1t will no' undertake

any activity which 1s in violation cf the Vvederal Eleczion
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may institute civil action for relief in the United States
District Court for the District of Columbia,
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III. It is agreed that respondent bank shall have not
more than thirty (30) davs from the date of this agreement




to implement and comply with the reguirements contained

therein, or so notify the Commission.

COUNSEL
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FEDERAL ELECTION COMMISSION

T3 K STREE T N
MWASHEING TON DY 204dnd

Decomber 15, 19277

John G. Heimann

Comptroller of the Currency
Administrator of National Banks
Wwashington, D.C. 20219

Re: MUR 428(77)
MUR 431(77)

On July 26 arnd August 2, 1977, the Commission
received notiiZication from Robert S rino of your
cffice that routine audits of the First Natioconal
Bank of 'earny and the First NYational Bank and Trusc
Company of Valvaraiso indicated that pOSSlble violztions
of the Federal Election Campaign Act of 1971, as arended,

may have bce“ committed.

Based uron the information received from vour cffice,

ommi 2termined that the two banks violated

2 U.S.C. §441b and has now entered into conciliation
i s

We appreciate the information which your agency
provided concerning possible violations of the Act.

Slnce}elv yours,

/%/@

william C. Olu?\“*
Cencral Counse
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December 7, 1977

MHEMORANDUM TO: Marge Emmons
FROM: Elissa T. Garr

SUBJECT: MUR 428 Team #2 Callahan

Please have the attached Interim Investigatory Report
on MUR 428 distributed to the Commission and placed on

the Compliance Agenda for the Commission meeting of

December 15, 19377.

Thank you.



BEFORE THE FEDERAL ELECTION COMMISSION
December 6, 1977

In the Matter of

The First National Bank MUR 428 (77)
and Trust Companvy of
Kearny, New Jerscy

R A

INTERIM INVESTIGATORY REPORT

The facts of this case are detailed in the General Counsel's
report to the Commission on November 16, 1977, On that date, the
¢Commission found reasonable causc to believe that the respondent
~bank violated 2 U.S.C. § 4d1b.
a On November 18, 1977, we notified the bank of this finding and
‘enclosed a proposed conciliation agreement and on December 6, 1977

P
we received a resvonse by vhone. Respondent said he intended to sicn

—

the agreement but wanted to add a paragraph clarifving the facts.
_He said he would send us the signed agreement and a check for the
~proposed civil penalty that same davy.

= When the agreement is received we will present it to the

Commission for its consideration.

DATE 7 7 WILLIAM Q. OLDAKER
GENERAL COUNSEL
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December 7, 1077

Federal Flectric Commission
1325 K Street N\,
Washington, D, . 20463

ATT: William ¢, Oldiker, General Counsel
\TT: Miss Suraane Caellahan

Re: MUR 425 (77)

Dear Miss Callahon:

In uccordance with our recent telephone canversation regarding
the above matter, 1 enclose duly executed Conciliation Agreement
from The First National Bank & Trust Co. of Kearny to vour
Commission. Please note the sentence [ have added on page 1,
11I, sub-paragraph A\,

In the event the Conciliation Agreement is acceptable to the
Commission, will vou hive o fully executed conv of this
Agreement returncd to me for my file.

I enclose check to the orda of the U, S, Treasurer in the amount
of £500.00 in full mnd finsl pavment, in accordance with the Con-
ciliztion Agreement,

Yours very truly,

KOCH AND KOCH

CSK:km Calvin S, Koch, Jr.\
Incs,
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FEDERAL ELECTION COMMISSION

P20 R STREET NOW
MWANHING TON D 20303
November 18, 1977

Mr. Calvin S. Koch, Jr.
570 Kearny Avenue
Kearny, New Jersey 03032

)
1)

MUR 428  (77)

Dear Mr. Koch:

is to confirm the conversation vou had on

, 1977, with Suzanne Callahan, a nember of our
to advise you of recent Commission action in
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We noted that the bank's ledger page listing the

00 political contribution on April 14, 1977, also
isted a $60 political contribution on April 15, 1977,
October 27, 1977, you responded to our phone call
oncerning thlS entry bv stating that the checx was to
he Democratic Organization of the Town of Kearny,
oparently the recipient of the $200 check. You requested
nat this oral explanation suffice. If it is your intention
0 proceced with conciliaticen in this matter, the oral
olanation will be sufficient.

S2
1
On
ti
€
t
On November 16 , the Commission determined there
was rcasonable cause to believe that the First National
Bank and Trust Co. of Kearny committed a violation of
2 U.S.C. §441b(a) of the Federal Election Campaign Act.

The Commission has a duty to correct such violations
r a period of 30 davys by infermal methods of conference,
nciliation and persuasion and to enter into a conciliation
reement, 2 U.S.C. §437a(a) (5) (A). If we are unable to
each an agreement during that period the Commission may,
upon a finding of probable cause to believe a violation has
occurred, institute civil suit, 2 U.S.C. §437g(a) (5)(3).

The vrovisions of the Federal Election Campaign Act
which 3l¢o~ the CTorrizsion to determine there 1s reasonable
cause to believe that a violation has occurred and to enter
into a conciliation agreement apely rcgardless of whether or
not the viclation is found to be knowing and willful. Upon




consideration of your casco, the Commiss:ion has determined
that a fine of $500 should bo made a part of the Conciliation
Agreement., We have attached a copy of a Conciliation Agree-~
ment that this office would offeor an sotilement of the afore-
mentioned violation.

If you decidc to crms 0of this agree-
ment, you should sim it to the Commlssion with-
in 30 days. If you have any additionzl Juestions, you
should contact Suzanne Callahan (telepnone no. 202/523-4166) .

-
Wililam O, oldaxer
General Jounsel
~
- Murk 926 cajiajjor
A @ SENDFR Complete stems -
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2 .
_— b '\; Show o whom. dase, and adds teinen <
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5 7 RESTRICTED DELIVERY
~ Show to whom, date and address or Jdefonery 8
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BEFORE THE FEDERAL ELECTION COMMISSION
NOVEMBER 3, 1977

In the Matter of

First National Bank & Trust
Co. of Kearny, New Jerscy

MUR 4.8 (77)

—

CCNCILIATION AGREEMENT

This matter having been initiated on the basis of
information ascertained in the normal course ! carrying
out 1ts supervisory responsibilities, an investigation

having been conducted, and the Commission having found

o

reasonable cause to belleve that respondent, Pirst National

Bank & Trust Co. of Kearny, New Jersey (hercinafter "bank")

Now, thercfore, the respective 212z hoerein, the Federal

ot

N3 e
1 CR

Fre

Election Cermissicon and resvondent bank, having duly entered
into conciliation pursuant to 2 U.S.C. §4:7...0 """, dc hereby agree as
follows:
I. That the Federal Election Commission has jurisdiction

over resvondent and the subject matter of this proceeding.

II. That respondent has had a reasonable opportunity to
demonstrate that no actien should be taken in this matter.

III. Trhat the pertinent facts are as follows:

A. The bank issued a check for $200 on or about April 13,

1977, and for $60 on April 15, 1977, pavable to the Democratic

Orcanization of Kearny, New Jersev, a political organization.




@ ®
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B. The funds from which the checks were drawn
were funds of the First National Bank & Trust Co. of
Kearny.

Therefore, respondent bank agrees:
I. Resvondent's action in using bank tunds for
pelitical purposes is in violation of 2 U.S.C, §441b(a).
II. That it will pav a civil penalty in the amount
cf $500 pursuant to 2 U.S.C. §437g(a) (6) (B) (1).
IIT. Resrondent agrees that 1t will not undertake

any activity which is in violation of the Federal Election

ENERAL CONDITIONS

I. The Commissicn on reguest of anyone filing a

<1

complaint under 2 U.S.C. §437g(a) (1) concerning the matters
at issuc herein, or on 1its own motion, may review compliance
with this acreement. If the Commission believes that this
agreement or any regulirement thereof has been violated, it
may institute civil action for relief in the United States
District Court for the District of Columbia.
IT. It is mutually agreed that this agreement shall

become effective as of the date that all parties hereto have

exocuted same and the Cocmmission has aprroved the entire

III. I+t is agreed that respondent bank shall have not

morc than thirtv (30) days from the date of this agreement




to implement and comply with the requirements contained

therein,

or so notify the Commission.

DATED

WILLIAM C. OLDAKER

GENERAL COUNESTL
FEDERAL ELECTION COMMISSION

ROBIRT JONES
PRESIDENT
FIRST NATIONAL BAN: i TRUST

CO. OF KEARNY, NEW JERSEY




BEFORE THE FEDERAL ELLCTION COMMISSION

In the Matter of

First National Bank & Trust
Company of Kearny, New Jersey

)
) MUR 428 (7/)
)
)

CERTIFICATION

I. Marjorie W. tmmons. Secretaryv to the Federal Election Commission,

do hereby certify that on November lo. 1977, the Commission determined by

a vote of 5-0 to find Reasonable Cause to Believe that the 'irst National

Bank & Trust Company of wearnv.

ew Jersey has violated I . w.(. Section

441b(a’ and enter into the conciliation aareement recormended by the FEC

General Counsel. such conciliation agreement to contain a civil penalt
G p y

in the amount of 3500 in the above-capntioned matter.

Commissioner Thomson was not oresent at the time of the vote.

o, Marjorie W. tmmons
Secretary to the Commission



November 7, 1977

MEMORANDUM TO: Marge Emmons
FROM: Elissa T. Garr
SUBJECT: MUR 428(77) Team $#2 Callahan

Please have the attached Geamral Counsel's Report
on MUR 428 distributed to the Commission and placed on
the Compliance Agenda for the Commission meeting of

November 16, 1977.

Thank you.




BEFORE THE FEDERAL ELECTION COMMISSION
NOVEMBER 4, 1977

In the Matter of

First National Bank & Trust

)
)
)
Company of Kearnv, New Jersecy )

GENERAL COUNSEL'S REPORT

I. SUMMARY

This matter was referred to the Commission by the Office
of the Comptroller of the Currency after an audit by the
Comptroller's office of the First National Bank & Trust
Company of Kearny, New Jerseyv, The audit uncovered a $200
contribution on Avrril 13, 1977, bv the bank to the Democratic
Organization of Rearny.

On August 18, 1977, the Commission found reason to believe
that the bank had violated 2 U.S.C. §44lb(a).
II. EVIDENCE

The bank's vresident, Robert Jones, responded tc our notice
with an affidavit admitting that tho contribution was made but

stating that 1t was made without any 1intent to violate Federal

law.
We then reguested the bank to supply us with a copy of the
ledager page on which this "exwvense" check was listed. The page

was sent and indicated that two davs followlng the contribution

in question, 1, the bank had madc another political contribution

-~

1s dated April 13tr, the ledger pagje indicates the date to be

1 The actual dato of the exvense 1s unclear. While the check
1 G
April 14th.



- 2 -
of $60. We contacted respondents' attorncey, Calvin Koch, who
confirmed that this contribution was made to the Democratic
Organization of the Town of Kearny, apparently the recipient
of the $200 contribution. Both contributions were for dinner-
dance tickets. Mr. Koch reguested that his oral statement

suffice as explanation.

—i

I1I. ANALYSIS

The $60 contribution of April 15, 1977, also constitutes

a viclazion of §441b(a). Since both contributions were made

s CLose 1n time, aprarcently to the same recipilent, and fall
andaer the same statutoryv section of the Act, they should both

boe considered as wart of this MUR., Furthermore, we have alrecady

infermoed respondent, through 1ts attorney, of our interest in

this $60 contributicon and he has been given the opportunity to

IV. RECOMMENDATION

The Commission should find there 1s reasonable cause to

believe the bank has violated 2 U.S.C. §441b(a) by making these

G

~ontributions. The attached letter and wvroposed conciliation

aurocement should be adopted by the Commission and sent to

N

reswondent,  Pursuant to 2 U.S.C. §437ag(a) (6) (B) (1), we are

recomtending that a civil penalty of $500 be requested,

/{ /7 /s e e Ul

DATED WILLIAM<C, OLDAKER
GENERAL COUNSEL
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THE TIRST
OP KEARNY
582 KEARNY AVENUE
KEARNY. NEW JERNEY 07032

ROBENT J. JONES
PESICINT

My, wif&iam C. 0Ofdakexr
Genestal Counscd

Fedeval Efection Commission °

1325 K Stxcet N.W.
Washington, D.C. 20463
Re: MUR 428
Deas My, 0fdakes
h As mequested 4n your fetter of Octobeor
cncfose the ceopu o4 the fedaet pagd o
exconse and alsc a copy 04 the explinse check,
RJJ:Q_Q x
- encls,

NATIONAL BANK AND TRUST COMIPPANY

S ,/._:/«"1"',:~\A,‘

2) SN '/'/‘\'\
«, & L

7, "7/:(.4‘,';'
- S

2
ﬂyq’i"::.“ .
’<)0

Octobenr 21, 1977

1977, we

Very Tauly yours,
\\ L ) , /’_/'
* A
Rebest J, Tones
Presdident

LR
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FEDERAL ELECTION COMMISSION

B3OS K STREEEN W
MASHING TON e Mivind

Mr. Calvin S. Koch, Jr.
570 Kearny Avenue
Kearny, New Jersey 03032

oY)
4]

MUR 428 (77)

Dear Mr. Roch:

This is to confirm the conversation you had on
October 27, 1977, with Suzanne Callahan, a nember of our
staff, and to advise you of recent Cormission action in
this matter.

We noted that the bank's ledaer page listing the
$200 political contribution on April 14, 1977, also
listed a $60 political contribution on April 15, 1977,
On October 27, 1977, vou responded to our phone call
concerning this entry by stating that the check was to
the Democratic Organization of the Town of Kearny,
aprarently the recipient of the $200 check. You requested
that this oral explanation suffice. If it 1is your intention
to proceed with conciliation in this matter, the oral
explanation will be sufficient.

On November , the Commission determined there
was reasonable cause to belicve that the First National
Bank and Trust Co. of Kearny cormittod a violation of
2 U.S.C. §441lb(a) of the Federal Eleccticen Campaign Act.

The Commission has a duty to corrac: such violations
for a pericd of 30 days by informal methods of conference,
conciliaticn and per uasion and to c.ter into a conciliation
agrecement, 2 U.S.C. §437c(a) (5) (A). If we arc unable to
reach an agreement during that veriod, the Cemmission may,
upon a finding of »robable cause to believe a violation has
occurred, institute civil suit, 2 U.S.C. §437g(a) (5)(B).

The crovisions of the Federal Election Cdmpalgn Act
which allow the Commission to determine there 1s reasonable
cause to believe that a violation has coccurred and to enter
into a conciliation agreement ap»ly rejﬁrdleqq of whether or
not the viclation is found to be kneowing and willful. Upon



consideration of your case, the Commission has determined
that a fine of $500 should be made a part of the Conciliation
Agrcement. We have attached a copy of a Conciliation Agrec-
ment that this office would offer as scttlement of the afore-
mentioned violation.

If you decide to cemply with the terms of this agree-
ment, vou should sign and return it to the Commission with-
in 30 days. If you have any additional questions, you
should contact Suzanne Callahan (telephone no. 202/523-4166).

Sincerely yours,

William C. Oldaker
Goneral Counscel
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BEFORE THE FEDERAL ELECTION COMMISSION
NOVEMBER 3, 1977

In the Matter of )
)

First National Bank & Trust ) MUR 428 (77)
Co. of Kearny, Now Jerscy )

CONCILIATION AGREEMENT
This matter having been initiated on tho basis of

. e . - .
1nformation ascertalne

1 ON

o

in the normal coursce of carrying

ilities, an investigation

having been conducted, and the Commission having found
recasonable cause to believe that respondent, First National
Bank & Trust Co. of Kearny, New Jerseyv (horeinafter "bank")

violated 2 U,S.C. §43lb.

Now, therefore, the reswpective parties herein, the Federal
Election Commission and respondent bank, having duly entered

into conciliation pursuant to 2 U.S.C.

§+37a1a) (53), do hereby agree as
follows:

Federal Election Commission has jurisdiction

over respondent and the subject matter of this proceeding.
IT. That resvondent has had a reasonablce opportunity to

demonstrate that no action be taken in this matter.

III. That the pertinent facts are as follows:
A, The bank issued a checx for $200 on or about April 13,

to the Democratic

b
i€

R S L Rr TN




-2 - ve o~
B. The funds from which the checks were drawn
were funds of the First National Bank & Trust Co. of
Kearny.
Therefore, respondent bank agrecs:
I. Respondent's action in using bank funds for
political purposes is in vielation of 2 U.5.C. §441b(a).
II. That it will pay a c%vil penalty in the amount
of $500 pursuant tc 2 U.,S,.,C., §437g(a) (6) (B) (1i).
III. Respondent agrees that it will not undertake

anyv activity which is in viclation of the Federal Election

I. The Commission on reguest of anvone filing a
complaint under 2 U.S.C. §437¢(a) (1) concerning the matters
at 1lssue herein, or on 1lts cwn motion, may review compliance
with this agreement. If the Commission bkelieves that this
agreement or any reguirement thereof has been violated, it

mayv institute civil action for relief in the United States

Fh

District Court for +the District of Columbia.

~

1

II. It 1is :

W
joS]
Q

utually recd that this agreement shall
become effective as of the date that all parties hereto have

executed sa

pob

¢ and the Commission has approved the entire
agreemaent,
III. It 1is agreed that respondent bank shall have not

N

more than thirty (30) davs freom the date of this agreement

R R A M




to implement and comply with the requirements contained

therein, or so notify the Commission.

DATED . WILLIAM C. OLDAKER
: GENERAL COUNSEL

FEDERAL ELECTION COMMISSION
< ROBERZ JONES
o PRESIDENT
- FIRST NATIONAL BANK & TRUST

CO. OF KEARNY, NEW JERSEY

~—
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THE FiksT NATIONAL BANK AND TRUST COMIPPANY 2(1« et
OF KEARNY (. ,
82 KEARNY AVENUE (5‘
KevnNY. NEwW JERR<EY 07032 /"/,
RONERT 1 JONES 7&'{'}":“"
PRESIDRNT 0

October 21, 1977

Yr, Wifliam C. O0Ldakexn
Genenal Counsel

Federal Election Commiasion
1325 K Street N, W,
Washinaton, D.C. 20463

Re: MUR 428
~ Deatr M. Ofdaken:

As requested 4n youn Letten of October 14, 1977, we
cnclose the copy o4 the Ledaer page showing the entry of the
exnonse and also a cony of the expense check.

Verny truly yours,

. s
Robext J. Jones
Presdident
RJJ:ea
cnels,
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He o WikLcam C. Cldaken

Generakl Cceunsed
Federal Tlectaon Commissdion
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FEDERAL ELEC TION COMMISSION

13,y N NTREE T N
MWOASHENG TOIN DY e e
Octoboer 14, 1977

CERTIFIED MAIL
RETURN RECIZIPT REQUESTED

e President
nal Zank & Trust Co. of Kearny

O
5
0n o

m}d.
J ot MU

o2 UL Res IRV}

)
‘

a1
w3

zoy 07032

Re: 1In reply please refer
to MUR 428
Dear Mr. Jones:
The Commission has received vour affidavit dated
August 31, 1977 in which you descrike the circumstances
surrounding vour purchase of ten $29 dinncer-dance tickets
from the Democratic Organization of Kearny.

Reference is made to the correspondence received by the
Commuission from the Comptroller of the Currency dated July 26,
1977. (attached) Edwin K. Langdon, National Bank Examiner,
states that the $200 expenditure was listed in bank records
as "an expense check."

Please provide us with a copy of the ledger page which
shows the entry of this expense.

IZ vou have any questions concerning this matter, please
direct them to Suzanne Callahan (telephone no. 202/523-4166¢),
the staff member assigned to this matter.

Sincegrely vours,
P //%/éz)

William C. Oldaker

General Counsel

cc: Calvin S. Koch, Esguire
: 570 Kearny Avenue

@ Kearny, New Jersey 07032
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RENTRI T PYELIVERY
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NP whemt gt antadaress o ey 8
PUONSD P PONTM S TER DGR THEN

2 aRTicLE ADDRESsEC 70 Robert J. Jones
President, First Nat. Bank &
Trust Co. of Kearny

582 Kearny Ave., Kearny, N
3 ARTICLE DESCRIPTION T

REGISTERED NO CERTIFIED NO 'INSURED NO
R R
D LAt

(Always obtain signature of addresses or agent)

I have recenved % article drecribed above
SIGNATURE ATHSI RN A\t e dagent

-

foe € et
DATE OF DELIVERY " POSTMARK

e

5 ADDRESS chMal;u onty -+ wéunred

& UNABLE YO DELIVER BECAUSE " CLERK'S
iNITIALS

23437




October 7, 1977

MEMORANDUM TO: Marge Emmons
FROM: Elissa T. Garr

SUBJECT: MUR 428
Please have the attached Interim Report on MUR 428

distributed to the Commission and placed on the Compléance

Agenda for the Commission meeting of October 13, 1977.

Thank you.




FEDERAL ELECTION COMMISSION

OCTOBER 13, 1977

In the Matter of
MUR 428 (77)
First National Bank & Trust Co.
Kearny, N.J.

~— e

INTERIM REPORT

This matter involves tindings by auditors of the Comptroller of the
Currency that the First National Bank and Trust Company of Kearny, N.J.
contributed $200 to the Democratic Organization ot Kearny.

On August 18, 1977, the Commission found reason to believe that the
Bank violated 2 U.S.C. §441b. Bank President Rcbert . Jones, was notified
on August 23, 1977.

Mr. Calvin Koch, attornev for the respondent, sent us an af-:davit on
August 31 from President Jones indicating that the bank had indeed purchased
the tickets but that 1t was done without anv knowledge that it was in
violation of the Act.

Since the Comptroller's Report indicated that this expense was listed
in bank records as an "expnese check," we wrote to the Comptroller on
September 28 for clarification and elaboration. We have been acdwvised by
the Comptroller's office that their response may be delayed and that they may
not have the information. Accordinaly, we are reguesting the banx president
to supply us with the answers.

Once we obtain this information, we should be able to recommend &

conciliation agreement.

/9/¢ /77 ‘“‘b)a*/‘//@

Date/ William C. Oldaker
General Counsel
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CALVIN » KOO H . HARDWICK T i dil
WORO LR 201 991 11 R.D -

RIAIRSTOWN N 1 G/7K.5

August 31, 1977

Foederal BElection Commission
13253 K Street N, W,
Washington, D, ¢, 20463
ATT: Aliss Suranne Callahan
Re:s AMUR 428

Doesr AMiss Callahan:

This letter is in reply to vour letter addressed to The First National
Bank and Trust Comoaany of Kearny,

[ enclose herewith original executed Affidavit of Robert J. Jones,
President.  Said Affidavit trulv =ets forth the nature of the item

naid by the Bank to the Democratic Organization of Kearny,

In the event yvou require any additionzl intformation regarding this
matter, please contact our office as we shill repre=ent the Bank

L

in this matter,
Thank vou for vour considerastion,
Yours= very truly,

KOCT AXD KOCH

CSK:km Calvin’S. Koch 4 Jr,
Fne.,
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AFFIDAVIT

STATI: OF NEW JERSEY )

) ss:
COUNTY OF THUDSON )

I, ROBERT J, JONES, of full age, being duly
sworn on myv oath according to law, depose and sav:

1. T am the President of The First National Bank
and Trust Co. of Kearny, Kearny, New Jersev,

2, T am aware that on April 13, 1977 The First
National Bank and Trust Co. of Kearnv purchased ten (10) tickets at 820,00
per ticket from the Democratic Organization of Kearnv for a Dinner -Dance,

Ao N the time the Bank parehased said tickets, thy
Bank had no knowvledoe that —ach o tran=action would e conszidered to be o
political contribution,

4. Mt no time durine or after the purchase of
said tickets did the Bank intend to violate v Pederal laws, State lows, or
anyv other laws,  As a matter of tact, the Bank purchased the Dinner-Dance
tickets as a Commaunity Service Project, and st no time considered that
said funds would be or were a politiceal contribution,

I make this M9 cit in order that the Feder:l
Flection Commission mav he swvare of the sature of the transaction above
set forth, wnd of the Bank's innocerce of anyv intention to violate anv section
of the Federal Flection Campatgn et of 19071,

-

ROBURT .7, JONES

SWORN AND SUBSCRIBED TO

IEFORE MY THIS 3187 DAY
OF AU
CATAVIN'S . JR.

AN ATTORNEY ATHLAW OF N, J.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Robert J. Jones, President
First National Bank & Trust Co.
of Kearny, New Jersey

MUR 428 (77)

CERTIFICATION

1. Marjorie W. Emmons, Secretary to the Federal Election
Commission, do hereby certify that on Auqust 19, 1977, the
Commission approved the recommendation of the General Counsel to
find reason to believe a violation of 2 U.S.C. Section 441b(a)

has been committed in the above-captioned matter.

Marjorie W. Emmons
Secretary to the Commission
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FEDERAL ELECTION COMMISSION

1325 KNTREETD NW
MASHING TON Yo 20ded

AUGUST 19, 1977

T0: CHARLES STEELE £:;-
FROM: OFFICE QF COMMISSIQ' SECRETARY ‘r1\

RE: MUR 423 (77)

At 3:45 p.m. oon Auqust 17. 1377, we circulated the First

General Counsel Renort on MUR 428 (77%.
As of 9:32 a.m. on Auqust 19, 1977, we have received no
objections to the recommendation to find reason to believe a

violation of 2 U.S.C. Section 431b(a) has been committed in

this matter and to so notify the respondent.
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August 17, 1977

HMEMBRANDUM TO: Marjotie Emmons
FROM: Elissa T. Garr

SUBJECT: MUR 428 (77)

Péease distribute the attached 7 day General
ngnsel's Report on MUR 428 (77) on a 24 hour no-

opreetion basis.
Thank you.
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SUMMARY OF ALLEGATION

Robert Serino, Director of the Enforcement and Compliance
Division for the Comptroller of the Curvency, has forwarded to
us a letter from the New York Regional V! Yice which indicates
a possible vieolation of 2 U.S.C. scction 441b has been committed
by the First National Bank and Trust Companyv of Kearnv, New
Jorsey.

Edwin Langdon, Senior National Bany Pxaminer, states that
"on April 13, 1977, the bank issued an uvvows; check ... for
$200.00 to Democratic Oraanization of Xoarny.' (photocopy of
check attached) The voucher portion o: {ho check indicates
that the expense was “¢or the purchase o' 12 1 c<ots priced at
£20.00 each. There is no indication wha! the tickets were for.

h
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LEGAL ANATNY R

As set forth in 2 ,2.C. section 443 {a) "It is unlawful
for anv national bank, ... to make a contribution or expendi-
ture in connection with anv election :o anv political office...’

The fact that the $200 check nmadce ravable to the Democratic
Organization of Kearnyv and was drawn o the expense account
0f the First Naticnal Rank of Kearnyv, makes it appear that
this contribution carme Jdirectly from bank funds and therefore
constitutes a violation of 2 U.S.C. =oction 441b.

RECOMMENDATION

It 1s reocommendod that the Commiassion 7ind reason to

~

believe a violation o 2 U.S.C. section 441liia) has been committed

and send the attached notification to the respondent.



FEDERAL LLECTION COMAMISSION

1329 N SNTREE T NAW
MWANHENGTON Yo Joving

CERTTFIED MATL

RETURN RECETIPT REQUESTED

Robhert J. Jenes, President

First XNational Bank & Trust Co. of Xearny

582 Koarny Avenue .

Kearny, New Jerscy 07032 Re:  In reply please rofer b
to MR 428

Dear Mr. Jones:

nis letter is to notify vou that the Federal Election
on has rec2ived correspondence from the Comotroller
“urrency which indicates that certain viclations of
ot leral Plection Campaign Act of 1971, as amended (the Act)
mav have been committed by the Virst National Bank & Trust
Company of Kearnv. A copy of the correspondonce is enclosed.

mission has reason to Leliove that 1%0 matters
alls= ‘n ==zte a violation of 2 U.S.C. soection 441b(a).

2Zht, vou have an opportunity (o dermonsitrate
3n2uld be takon against you. Please subnit
lvzz2t materials which you holivve are relevant
>n'z analysis of the matter. Whoere appropriate,

I 722 submittod under oath.

sicn 1s under a duty to investigate this matter
therefore, vour response should be submitted
aiter your roceipt of this notification.

This matter will remain confidential in accordance with
2 U.Z.C. s=cticn 437g(a) (3) unless vou notify the Commission
in writiny that vou wish the investigation to be made public.

T7 vou intend to be represented by counsel in this matter, i 4
ploase have such counsel so notify us in writing. If you have i
any g tloﬁ, nlecase contact Gu,annc Callahan (telephone no. :
202/523-4166), the statff member assigned to this case. ;

Sincerelyv, t

]

Willicm C. Oldaker !
Counsel

enclosure General
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THE ADMINISTRATOR OF NATIONAY BANKS |
WASHINGION i

May 25, 1977

Roorional Adninistrator of Natioral Banks
$ocord Nationzl Bank Region . . o
1211 Avenue of the fmericas, Suite 4250 : : . .
jvew Yorkx, Now Yotk 10033 : ; :
Re: First XNatioral Bank & Trust Co.
of Kearcny _ R Lo
k“t"’" N, J. . Sy . e
~ Daar Mr, Yon Horn: : A ~ : !
-\ .
. Lors
- xamination of th: above bark, the following fhct L
2t speaking to Kevin Bawnard, Bsq., is rospectfully
‘ tion:
Cn April 13, 1977 the bank issu2d an expornse check, copies of which
nTa otenche” Doenched MENRIbIE AN, for 700,00 to Denocratic Ozganization
of Kooy Arzoclisg to tha exhibit, thin vopresents 10 tickets @
SN
.
Sincerely,
Sleen ke Lo gt G
Edvwin X, Laradan,
Scnior National Bank Examinzr
,;99 1 ‘
) /‘//
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Comptroller of the Currency
Administrator of National Banks
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THE ADMINISTRATOR OF NATIONAE BANKS

WASHINGTON

May 25, 1977

Mr, C, M, Van {lorn

R2gional Administrator of Natioral Banks
Seacond Nation2l Bank Region

1211 Avenue of the Americas, Suite 4250
N2w York, New York 10035

Re: First National Bank & Trust Co.
of Rearny
Kearmr, N, J.

vear Mr, Van ‘florn: . _ ..

During the recent examination of th2 abovs bank, the following'fact -

was discoverad, and, aft2r speaking t> Kevin Barnard, Bsq., is respectfully
forvardad for your attantion:

On JApril 13, 1077 the bank issued an expense check, cosies of which

are atrached awxi marked "eExhibit A", for 3200.97 'o U=mocratic Orzanization
of Kearny, According to th2 axhibit, this resresents 10 tickets 9

20,00,

Sinceroly,

‘(o'oCQLumk 004_.740.:-_, 9».

S k 1 -xn:rrh)q
Senlor Natxonal Bank Zxaminer

w1 ‘
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MUR Yy g
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Comptrotier of the Currency
Administrater of Natonal Banks

A Supevee

Fedeval Efechas Commissiom
1328 K 5/r¢d NwW.

WM/(M«;‘%D» D.C. Zoﬂs
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FEDERAL ELECTION COMMISSION

1325 K STREET N W
VWASHINGTON DO 2003

August 9, 1977

Robert B. Serino, Director

Enforcement and Compliance Division

Comptroller of the Currency

Administrator of National Banks

Washington, D.C. 2021¢ -

Dear Mr. Serino:

This letter is in refcrence to the corresnondence we
received from vou concerning a »possible vielation of 2 U.S.C.
section 441b.

We have spoken with Edwin Langdon concerning this matter
and he has indicated to us that wo roceived the eonclosed letter
in c¢rror.

Mr. Langdon rezuested that we return this letter to your
office.

able to send us

Ve apprectiate any information vou
b 8ank & Trust

.
-ion of The Yirst

ibhle violations

Company of Kearnwv a:
Campaicgn Act of 1271, as amendod.

o
f\
el

m QO
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i

/,',/ .
C.,o01daker

CoarmorgyY Toanna
Coneral Tonnael

enclosure

the Tederal Election
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Comptroller of the Currency
Administrator of National Banks

Washington. D C 20219

July 26, 1977

Federal Elections Commission
Franklin Square Building
1325 K Street, N.W.
Washington, D. C. 20463

Re: Possibkle violation of 2 U.S.C. §441b
To The Honorable Commissioners:

Under cover of this letter please find a report submitted to
our New York Regional Office by National Bank Examiner Edwin
K. Lancdon, Jr., following his recent examination of The
First National Bank & Trust Company of Kearny, Kearny, New
Jersey. Since the information discovered by Mr. Langdon may
amount to a violation of 2 U.S.C. §441b, we are forwarding
it for such further action as vou may deem appropriate.

Robert B. Serino, Director
Enforcement and Compliance Division

Enclosure




Comptroller ot the Currency
~ Administrator of Nationa! Banks
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\‘l‘ﬁs,. FEETRURAN

Federal Elections Commission
Franklin Square Buil.ing
1325 K Street, N.W.
Washinaton, D. C. 20463
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