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John Huddy
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TRANSMITED VIA FEDERAL EXPRESS

Office of General Counsel rip, J
Federal Elections Commission
999 E Street N.W.
Washington, D.C. 20463

1 am the owner and chief executive officer of HBC Holdings, Inc., the sole stockholder of
the Riklis Broadcasting, Corp., a California corporation. Riklis Broadcasting is the licensee
of KADY-TV, a full-power television station serving communities in Southern California
and the Central Coast. Riklis Broadcasting also holds microwave licenses in Ventura, Santa
Barbara and San Luis Obispo counties. HBC is the owner of the Ventura County News
Network, the region's television news organization, and two additional television stations in
Lompoc and San Luis Obispo, California.

The letter is to request that the Office of the General Counsel of the Federal Election
Commission investigate the misconduct of California Representative Elton Gallegly, 23rd
District, during and after the 1994 Congressional elections.

We believe Representative Gallegly abused his office, improperly solicited campaign funds,
attempted to use our company as an illicit vehicle to gain an unfair advantage over his
opponent sought to arrange kickbacks from the station, and attempted to use the station
as a depository for campaign funds.

The specific allegations are:

(1) Representative Gallegly manipulated and exploited, and attempted to manipulate
and exploit, the comttercial air time. operations and facilities of KADY-TV and its
affiliates with the intention of gaining an unfair advantage over his opponent. and
intimidating future opponents.

(2) Representative Gallegl%. through the abuse of his office, the making of threats and
other intimidation, attempted to gain control over the operations of a major news
organization, the Ventura County News Network. and KADY-TV itself, thereby
gaining an unfair advantage oer his opponent and corrupting the fair election
process. Wy "gaining control' it is meant Representatie Gallegly attempted to
operate \,ith impunity, outside established and published political ad ertising policies
made knoWn LO Representati\e Gallegly and other candidates before and during the
1994 callipai2
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(3) Representative Gallegly solicited KADY-TV to assist the congressman in covertly
"banking" or "parking" campaign funds in an effort to covertly move ftindq from the
1994 campaign to a future campaign.

(4) Representative Gallegly solicited KADY-TV for campaign funds in excess of $4,000
by demanding the station contribute air time and production facilities. When
rebufitfd, Congressman Galleglv threatened to initiate a FCC license revocation
proceeding, a cleai abuse of office. We believe Representative Gallegly was seeking
a "kickback" from the station.

P epresentative Gallegly demanded KADY-TV waive its published broadcast political
advertisimg policies hy permitting Gallegly to ignore station rules governing schedule
changes and cancellatiops When rem-indied of these deadlines, the Congressman
made further threats against kADY-r'v its ownership, license and business
operations.

(6) Representative Gallegly. in seeking to gain an unfa'r advantage over his opponent,
sought in excess of $2,000 in free advertising by insisting the station "discount" that
amount and disguise the sum as an "advertising agency fee." (Galleg!y's words). No
such agency existed: the station has refused this demand.

•-" It is my belief Repiesentative Gallegly intended to block his opponent from bu)ing
prime news and other air time through machinations that included block bookings,
abrupt cancellations and numeious changes outside establishcd deadline3.

/ 
/

/Jlohn ud

Gabrielie Frice. Notai, Publik
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FFDERAL ELECTION COMMISSION

August 18, 1995

John Huddy
663 Maulhardt
Oxnard, CA 93030

RE: MUR 4244

Dear Mr. Muddy:

This letter acknowledges receipt on August 14, 1995, of
your complaint alleging possible violations of the Federal
Election Campaign Act of 1971, as amended ('the Act"). The
respondent(s) will be notified of this complaint within five
days.

ao You will be notified as soon as the Federal Election
Commission takes final action on your complaint. Should you
receive any additional information in this matter, please
forward it to the Office of'the General Counsel. Such

C information must be sworn to in the same manner as the original
complaint. We have numbered this matter MUR 4244. Please refer
to this number in all future communications. For your
information, we have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Mary L. Taksar, Attorney
C Central Enforcement Docket

Enclosure
Procedures
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August 18, 1995

The Honorable Elton Gallegly
P.O. Box 3789
Simi Valley. CA 93093

RE: WRE 4244

Dear Mr. Gallegly:

The Federal Election Commission received a complaint which
indicates that you may have violated the Federal Election
Campaign Act Of 1971, as amended (*the Act"). A Copy Of the
complaint is enclosed, we have numbered this matter MUR 4244.

01% Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you In this

0 matter. Please submit any factual or legal materials which you
believe are relevant to the Comissionts analysis of this
matter. Where appropriate, statements should be submitted under
oath. Your response, which should be addressed to the General
Counsel's Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.S.C. S 437g(a)(4)(B) and 5 437g(a)(12)(A) unless you notify

c the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this

"0 matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.

", : . , " . .. ' " , '



If(you have any questions; please ontact Alva 3. Smith at
(202) 2 _3400. rot your Information, w have enclosed a briefdescription of the Comission's procedures for handling

complaints.

Sincerely,

Mary L. Taksar, Attorney
Central 3nforcement Docket

gnclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement



FEDERAL ELECTION COMMISSION
WA$HIN(AO. D C 20461

August 18, 1995

Robert 0. Huber, Treasurer
oallegly for Congress
P.O. Box 3789
Simi Valley. CA 93093

RE: MUR 4244

Dear Mr. Huber:

The Federal Election Commission received a complaint which
indicates that Gallegly for Congress ('Comittee') and you, as
treasurer, may have violated the Federal Election Campaign Act
of 1971, as amended ('the Act'). A copy of the complaint is
enclosed. We have numbered this matter MUR 4244. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against the Committee and
ou, as treasurer, in this matter. Please submit any factual or
egal materials which you believe are relevant to the
Commission's analysis of this matter. Where appropriate,
statements should be submitted under oath. Your response, which
should be addressed to the General Counsel's Office, must be
submitted within 15 days of receipt of this letter. if no
response is received within 15 days, the Commission may take
further action based on the available information.

This matter will remain confidential in accordance with
2 U.S.C. 5 437g(a)(4)(B) and 5 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. if you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.

~."



If you have any questions, please centet Alva 3. Smith at
(202) 2l4-3400. For your informationt we have enclosed a brtief
description of the Commission's procedures for handling
complaints.

Sincerely,

Mary L. Taksar, Attorney
Central Enforcement Docket

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement



PATTON BOGGS. L.L.P.
2550 M STREET. N.W.

WASHINGTON. D.C. 20037-1350
(202) 457-4OOO

rACSIog,,: 0O 497431S WRlTER'S DIRECT CA,

(202) 457-6405

September 6. 1995

Mary .. Tasker. Esquire
Office of the General Counsel
Federal Election Commission
999 E Street. N.W.
Washington. D.C. 20463

RE: MUR 4244 - Congressman Elton Gallegly

9^

gLf
C2)

Dear Ms. Tasker:

We are in receipt of your letter transmitting a complaint filed with the Federal Election
Commission ("Commission") against Congressman Elton Gallegly. On behalf of Mr. Gallegl.
we ask that the Commission not inteject itself in pending litigation over a commercial dispute
and vote to dismiss this Matter.

As tie enclosed pleadings and letters demonstrate, this complaint was filed as part of an
ongoing commercial dispute between Mr. Gallegly and the owner of a television station in his
district. Indeed. this complaint was filed with the Commission on August 11. 1995. exactl% tmo
days after Mr. Gallegly filed an action against the station owner in Ventura County (Calilbr'n1a1i
Superior Court.

The dispute concerns the amounts Mr. Gallegly was charged for advertising and
production of commercials by this vendor during the course of the 1994 general election. I 1-i
action appears to have been filed with the Commission to resolve the commercial dispute. , t-
station owner's attome% suggested in a July 26. 1995 letter (see attached) to Mr. Gallegl% ,
Cal1fornia attorne: "I met with John Hudd. [the station owner] yesterda\. John is %%IllInu " 
submit the entire matter to the -ederal Elections [sic] Commission and abide by %%hate% er r-.
it makes based upon the facts as they exist."

I hrustine the FLtC into the role of commercial arbitrator appears to be the moti c L,

f1in this nuter i hc Commission's historic practice ofrefusing to rule on commercial :'-.
in'O ii, ,e candidates should hold true in this case. especiall\ since the relevant issues !Tc !',
bK't,,rc the (illif"naia Superior Court in Ventura Count\.

-_JV, - 7!797'
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PATTON BOGGS. L.L.P.

Mary L. Tasker. Esquire
September 6. 1995
Page 2

Furthermore, the letter fI'rwarded by the Commission contains a series of reckless
charges. Except f.r the baseless charge of soliciting excessive contributions, the Huddy letter
does not even allege an) violations of the Federal Election Campaign Act ("Act") or the
Commission's regulations. As for the lone allegation that arguably falls under the Act.
Mr. (iallegly rejects as preposterous the complaint's insinuation that he solicited excessive
contributions from the station. As his California Superior Court action makes clear. Mr. Gallegly
does feel an obligation to his contributors to make sure that a vendor does not take unfair
advantage of him or his campaign committee because he is a public official and candidate.

The facts of this dispute will emerge in the California Superior Court for Ventura County.
To the extremely limited extent the Huddy letter may contain allegations under the Act and

regulations (and Mr. Gallegly does not concede that it does). the Commission should defer to the
courts of California and dismiss this matter under review.

/

SiBve y.

enjamn Ginsbe
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I The Law Offlces of U S U ""
An Association of Atto

2 Includn a itofe881onalo rion
-12791 -E argOe Road, Suits 202 '/VENTURA COUNTY

3 SiLa Valley, CA 93065 (605) 583-5400 SUPERIOR ANO MUNICIPAL COURTSSra: ROBRT 0. 7127LE D
RUSSELL N. UXASMGI: 116792

to opr Plaintiff AUG 0 1995

SSHEILA GOi....... -
W-01 A s oc o"Cou's 1eo*,"*&oicer pod Clak

SUPkERIOR COUO OF TNE STATE OF CALIfORNIAX--- *Ot

FOR TNZ COUNTY OF VENTURA

LY FOR CONGRESS C rI ) CASE NO. 15706
)

Plaintiff, ) COMPLAINT FOR;
) 1. FRAUD/XNTENTIOMAL

12 Va. MISRPR SENM TION
...vs. ) 2. FRAUD/NGLIWUT -

13 ) I MISE S TA ON
C JOHN D. HUDDY, KADY TELEVISION, ) 3. BREACH OF C!MTRACT

14 BSC HOLDINGSINC. and ) 4. DECLRATORY RELIEF
DOES 1 through 20 ) 5. ACCOUNT STATED

15 )
Defendants. )

16 )

17
NERAL ALLEGATIONS'.... 18

1. Plaintiff is, and at all times herein mentioned was, a
19

Congressional Election Committee, with its principal office located
20

in the City of Simi Valley, County of Ventura, State of California.
21

2. Plaintiff is informed and believes and thereon alleges
22

that at all times mentioned herein, Defendant, KADY TELEVISION, is
23

a business, forn unknown, with its principal place of business
24

located in the City of Oxnard, County of Ventura, State of
25

California.
26

3. Plaintiff is informed and believes and thereon alleges
27

that at all times mentioned herein, Defendant, HBC HOLDINGS, INC.,
28

MOLER 9 TAASU I
GALLEGLY.CPT
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is a corporation duly organized and existing under the laws of the

State of California, with its principal place of business located

in the County of Ventura, State of California.

4. Plaintiff is informed and believes and hereon alleges

that at all times mentioned herein, Defendant, JOHN D. MUDY, is

and at all time herein mentioned, was a resident of the County of

Ventura, State of California. Further, Plaintiff is informd and

believes and hereon alleges that at all times mentioned herein*,

Defendant, JOHN D. HUDDY, was Chairman of the Board of HBC

Holdings, Inc., which owns and operates KADY Television.

5. Plaintiff is ignorant of the true names and capacities,

whether individual, corporate, associate or otherwise of Defdhdants

DOZS 1 through 20, inclusive, and therefore sues these Defendants

by such fictitious names. Plaintiff will seek leave of Court to

amend this Complaint to allege their true names and capacities when

ascertained.

6. The obligation which is the subject matter of this

lawsuit was incurred and performed in the County of Ventura, State

of California.

7. Plaintiff alleges that the within action is not subject

to the provisions of Civil Code Section 1812.10; and is not subject

to the provisions of Civil Code Section 2984.4.

8. Plaintiff is informed and believes and thereon alleges

that at all times herein mentioned, each defendant was the agent,

servant and employee of each and all of the remaining Defendants

and was at all times acting within the course, purpose and scope of

said agency and emplooment.

4A- tld- -A-4
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FIRST ChMSK OF ACTXON

(Fraud/Zntentlonal Nisrepresentaton-

Against John D. Buddy and Does 1 through 10)

9. Plaintiff repeats and realleges paragraphs 1 through 8 of

the General Allegations.

10. On or about October 13, 1994, Defendant, John D. Buddy,

contacted and represented to Elton Gallegly that his political

opponent was going to buy $20,000.00 to $25,000.00 of air time from

Defendant, KADY Television, to attack Elton Gallegly politically.

Defendant, John D. Buddy, then suggested and represented that if

Plaintiff purchased all available prime air time, prior to the

November 8, 1994, U.S. Congressional election, Elton Galligly's

political opponent would have no prime air time available to

purchase on KADY Television. Defendant, John D. Ruddy, informed

Elton Gallegly that the anticipated deposit for this air time would

be the sum of $16,082.00.

11. On or about October 14, 1994, Defendant, John D. Huddy,

with knowledge of Federal Communication Regulations prohibiting the

denial of access to equal air time by political candidates, induced

Plaintiff, by and through representations made directly to Elton

Gallegly, the principal and candidate for Plaintiff, Gallegly for

Congress Committee, to enter into a contract with Defendant, KADY

Television, for all available prime air time, prior to the November

8, 1994 elections. Plaintiff, in reasonable and justifiable

reliance thereon, entered into said oral contract and paid

Defendant, KADY Television the sum of $16,802.00 as a deposit

toward the future purchase of commercial air time.

- I - - - - -7- -
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12. The representations made by Defendant, John D. Buddy,

were in fact false. The true facts were that Plaintiff was not

able to purchase all available prime air time and that all

political candidates have the right to have access to air time

equal to all other political candidates pursuant to rules

promigated by the Federal Communications Coission, which rules

were previously known to Defendant, John D. Ruddy. Defendant, John

D. Huddy, knew that KADY Television could not sell to Plaintiff all

available air time to Plaintiff as he had suggested. (See Exhibit

A, KADY Memorandum dated August 1, 1994.)

13. The foregoing representations by Defendant, John D.

Huddy, were false and were known to be false by Defendantat the

time he made said representations and were- made solely for the

purpose of inducing Plaintiff to contract KADY Television for its

advertising purposes, with reckless disregard of the truth or

falsity of its representations thereof. Plaintiff is informed and

believes and thereon alleges that Defendant, John D. Huddy, made

said false representations with intent to defraud Plaintiff and to

induce Plaintiff to rely on said representations for the alternate

pecuniary benefits of KADY Television.

14. Plaintiff, through Elton Gallegly, reasonably and

justifiably relied upon Defendants' representations to its

detriment based upon the knowledge, expertise and position of

Defendant, John D. Huddy, including but not limited to Defendant,

John D. Huddy's status as Chairman of the Board of HBC Holdings,

Inc., which owns and operates KADY Television, and, as a result of

/ //
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such reasonable and justifiable reliance, has suffered damages and

injury for which Plaintiff in entitled to damages.

15. Plaintiff alleges that as a direct and proximate result

of the acts and omissions of Defendant, John D. Ruddy, as

hereinabove alleged, Plaintiff has suffered damages in an amount

presently unknown and Plaintiff will seek leave to amend this

Complaint when such sum is determined.

16. The foregoing conduct of Defendant, John D. Muddy, was

intentional and malicious and performed with the intent to deceive

and defraud a pecuniary benefit from Plaintiff, and, therefore

constitutes malice, fraud and oppression within the meaning of

California Civil Code, Section 3294, and Plaintiff is entitled to

exemplary damages in a sum in excess of $25,000.00 to be determined

by the trier of fact.

SECOND CAUSE OF ACTION

(Freud/Negligent Kisrepresentation-

Against John D. Ruddy and Does I through 10)

17. Plaintiff repeats and realleges paragraphs 1 through 8 of

the General Allegations.

18. On or about October 13, 1994, Defendant, JOHN D. HUDDY,

contacted and represented to ELTON GALLEGLY that his political

opponent was going to buy $20,000.00 to $25,000.00 of air time from

Defendant, KADY Television, to attack Elton Gallegly politically.

Defendant, John D. Huddy, then suggested and represented that if

Plaintiff purchased all available prime air time, prior to the

November 8, 1994, U.S. Congressional election, Elton Gallegly's

political opponent would have no prime air time available to

99MMOMM6.4 . .................
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purchase on RADY Television. Defendant, John D. Huddy, informed

Elton Gallegly that the anticipated deposit for this air time would

be the sum of $16,082.00.

19. On or about October 14, 1994, Defendant, John D. Buddy,

with knowledge of Federal Communication Regulations prohibiting the

denial of access to equal air time by political candidates, induced

Plaintiff, by and through representations made directly to Elton

Galegly, the principal and candidate for Plaintiff, Gallegly for

Congress Comittee, to enter into a contract with Defendant, KADY

Television, for all available prime air time, prior to the November

8, 1994 elections. Plaintiff, in reasonable and justifiable

reliance thereon, entered into said oral contract and paid

Defendant, KADY Television the sum of $16,802.00 as a deposit

toward the future purchase of commercial air time.

20. The representations made by Defendant, John D. Buddy,

were in fact false. The true facts were that Plaintiff was not

able to purchase all available prime air time and that all

political candidates have the right to have access to air time

equal to all other political candidates pursuant to rules

promigated by the Federal Communications Commission, which rules

were previously known to Defendant, John D. Huddy. Defendant, John

D. Huddy, should have known that KADY Television could not sell to

Plaintiff all available prime air time to Plaintiff as he had

suggested.

21. The Defendant, John D. Huddy, made the foregoing

representations with no reasonable grounds for believing them to be

true, in that Plaintiff is informed and believes and thereon

'-'
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alleges that Defendant, John D. Ruddy, did not have accurate

information, or any information at all, concerning the rules and

regulations promigated by the Federal Communications Commission.

At the time of making such representations, and at all times

thereafter, Defendant, John D. Ruddy, concealed from Plaintiff his

lack of information and consequential inability to make the alleged

representations accurately.

22. Plaintiff is further informed and believes and thereon

alleges that Defendant, John D. Buddy, made said representations

with the intent to defraud Plaintiff and to induce Plaintiff to

enter into the contract.

23. The foregoing representations by Defendant, 3hn D.

Ruddy, were false and were known to be false by Defendant at the

time he made said representations and were made solely for the

purposes of inducing Plaintiff to contract KADY Television for its

advertising purposes, with reckless disregard of the truth or

falsity of its representations thereof. Plaintiff is informed and

believes and thereon alleges- that Defendant, John D. Huddy, made

said false representations with intent to defraud Plaintiff and to

induce Plaintiff to rely on said representations for the alternate

pecuniary benefits of KADY Television.

24. Plaintiff, through Elton Gallegly, reasonably and

justifiably relied upon Defendants' representations to its

detriment based upon the knowledge, expertise and position of

Defendant, John D. Huddy, including but not limited to Defendant,

John D. Huddy's status as Chairman of the Board of HBC Holdings,

Inc., which owns and operates KADY Television, and, as a result of
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-am* reaso ble and justifiable reliance, has suffeaed w and

injury for which Plaintiff is entitled to damages.

25. Plaintiff alleges that as a direct and proximate result

of the acts and omissions of Defendant, John D. Ruddy, an

hereinabove alleged, Plaintiff has suffered damalges in an amount

presently unknown and Plaintiff will seek leave to amend this

Coplaint when such sum is determined.

TEIRD CAUS9 OF ACTION

(Fraud/Intentional Kisrepresentaton-

Against KUY Television, C oldags, Ina.,

and Does 11 through 20)

26. Plaintiff repeats and realleges paragraphs 1 through 8 of

the General Allegations.

27. On or about October 21, 1994, Defendants lADY Television,

HBC Holdings, Inc., and DOES 11 through 20, suggested to Plaintiff

that Plaintiff utilize and incorporate the personal testimonials of

two prominent and well recognized individuals in political

conmmrcials broadcasted on KADY Television. Defendants, and each

of them, represented to Plaintiff through Elton Gallegly that

Defendants, and each of them, would produce the television

advertisement inexpensively and in an amount equal to the actual

production costs incurred and never represented that there would be

any minimum charges.

28. Thereafter, Plaintiff entered into an oral agreement with

Defendants, and each of them, to produce the political

advertisements incorporating the testimonials of two prominent and

well recognized individuals J.n exchange of payment of a sum of



1 nmnes equivalent to the actual production costs incurred by

2 Defendant.

3 29. Thereafter, Defendants, and each of them, produced the

4 political advertisements and generated and submitted a billing

5 statement to Plaintiff. The billing statement generated and

6 delivered by Defendants, and each of them, were inflated and

7 contained manufactured charges and production costs. The true

a facts were that Defendants did not incur the actual production

9 costs as referenced on the billing statement and constituted no

lo more than an artificial billing statement.

11 30. The representations as set forth in the billing statement

12 generated and delivered by Defendants, and each of them, were false

13 and were known to be false by Defendants at the time Defendants

qq 14 generated and delivered said billing statement and was made with

15 reckless disregard of the truth or falsity thereof. Plaintiff is

16 informed and believes and thereon alleges that Defendants, and each

17 of them, generated and delivered said false billing statement with

18 the intent to defraud Plaintiff and to induce Plaintiff to rely on

19 said billing statement and to allow a debit against its deposit

20 account held by Defendant.

21 31. Plaintiff, to its detriment, reasonably and justifiably

22 relied upon Defendants representations expressed based upon the

23 knowledge, expertise and experience of Defendants, and 
as a result

24 of such reasonable and justifiable reliance, have suffered damages

25 and injuries for which Plaintiff is entitled to damages.

26 32. plaintiff alleges that as a direct and proximate result

27 of the acts and omissions of Defendants, and each of them, as

28

AJER TAKASUGI
GALLEGLY. CPT 
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hereinabove g , Plaimtiff has .uffd -ma in a amount

presently umoan and Plaintiff will seek leave to amend this

Complaint when such sum is determined.

33. The foregoing conduct of Defendants, and each of them,

was intentional and malicious and performed with the intent to

deceive and defraud a pecuniary benefit from Plaintiff, and,

therefore constitutes malice, fraud and oppression within the

maning of California Civil Code, Section 3294, and Plaintiff is

entitled to exemplary damages in a sum in excess of $25,000.00 to

be deternined by the trier of fact.

FOURT CAUSE OF ACTION

(Breach of Contract Against KAD? Televisida,

MC Holdings, Inc., and Does 11 thr-0g6 20)

34. Plaintiff refers to and incorporates, as though fully set

forth herein, Paragraph 1 through 8, inclusive of the General

Allegations.

35. On or about October 13, 1994, Plaintiff and Defendants

entered into an oral agreement in Ventura County, whereby

Defendants agreed to sell and provide all available prime

commercial air time on KADY TELEVISION prior to the November 8,

1994 U. S. Congressional election, and Plaintiff agreed to pay for

same.

36. On or about October 14, 1994, Plaintiff paid Defendants

the sum of $16,082.00 as a deposit toward the future purchase of

commercial air time.

37. On or about October 17, 1994, Defendants contacted

Plaintiff and advised Plaintiff that despite Defendant's previous

m
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wag" t trepreseta that Plaaitiff could and should buy
all available prim, air time prior to the election, that Defendants
were not permitted to do so as Federal Regulations prohibited same.

38. On or about October 24, 1994, Plaintiff purchased
television air time for advertising during the congressional
campaign in the amount of $6,562.00. (See Exhibit B and Exhibit C).

39. Thereafter, Plaintiff purchased no additional television
air time for advertising and had made requests upon Defendants to
refund the balance of the deposit not consumed.

40. On or about June 10, 1995, Defendants breached the oral
agreement and understanding by refusing to tender the balance of
Plaintiff's deposit, due and owing, to wit: Nine Thousand Five

Hundred and Twenty Dollars ($9,520.00).

41. By the terms of the agreement, Plaintiff has performed
all conditions, covenants and promises required on its part to be

performed.

42. Defendants have made no payments on said obligation and
as a result of Defendants* breach of the agreement, Plaintiff has
suffered damages in the amount of Nine Thousand Five Hundred Twenty
Dollars ($9,520.00), together with interest thereon in the amount

of 10% from June 10, 1995.

FIFTH CAUSE OF ACTION

(Declaratory Relief Against KADY Television,

HBC Holdings, Inc., and Does 11 through 20)
43. Plaintiff refers to and incorporates, as though fully set

forth herein, Paragraph 1 through 8, inclusive of the General

Allegations.

11
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44. On or about October 21, 1994, Plaintiff and Defendants

entered into an oral agreement in Ventura County whereby Defendants

agreed to produce a television advertisement incorporating the

testimonials of two prominent and well recognized individuals.

Defendants agreed to produce same inexpensively and in an amount

equal to the production costs actually incurred. Plaintiff is

informed and believes that the fair value for the production costs

incurred is the sun of Four Hundred Dollars ($400.00.)

45. On or about October 24, 1994, Defendants prepared and

delivered to Plaintiff a production invoice in the amount of

$3,630.00, setting forth production costs which were in fact not

incurred in the production of the television advertisement.

46. An actual controversy exists between the parties

concerning their respective rights and duties because Defendants

contend that all production costs as set forth on their production

invoice represent actual production costs incurred for the

production of the television advertisement. Plaintiff denies

Defendant's contentions and is entitled to an order of the Court

that it is obligated to Plaintiff only for the sum of Four Hundred

Dollars ($400.00).

SIXTH CAUSE OF ACTION

(Account Stated Against KAD! Television,

HBC Holdings, Inc., and Does 11 through 20)

47. Plaintiff refers to and incorporates, as though fully set

forth herein, Paragraph 1 through 8, inclusive of the general

allegations.

///
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45. Within the last two years* on or about October 14, 1994

an account was stated by and between Plaintiff and Defendants, and

each of them, wherein Plaintiff established an account in the

aount of Sixteen Thousand Eighty Two Dollars ($16,082.00.) From

this sum, the sun of Six Thousand Nine Hundrrid Sixty Two Dollars

($6,962.00) was consumed for commercial television air time and

Defendants and each of them, are indebted to Plaintiff for a

balance in the sum of Nine Thousand Five Hundred Twenty Dollars

($9,520.00).

49. Neither the whole nor any part of the above sun of Nine

Thousand Five Hundred Twenty Dollars ($9,520.00) has been paid,
although demand therefor has been made, and there is now due . owing

and unpaid the sum of Nine Thousand Five Hundred Twenty Dollars

($9,520.00), together with interest thereon at the rate of 10% from

June 10, 1995.

WHEREFORE, Plaintiff prays judgment against Defendants, and

each of them, as follows:

As to the First Cause of Action:

1. For general damages according to proof.

2. For punitive damages in excess of $25,000.00 pursuant to

Adams V. MurakXai, 1991, 54 Cal. 3rd 105.

As to the Second Cause of Action:

3. For general damages according to proof.

As to the Third Cause of Action:

4. For general damages according to proof.

5. For punitive damages in excess of $25,000.00 pursuant to

Adams v. Mrakani, 1991, 54 Cal. 3rd 105.
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As to the Fourth Cause of ActLon s

6. For damages in the amount of Nine ThousL"d Le Hundred

Twenty Dollars ($9,520.00), together with interest

thereon at the rate of 10% from June 10, 1995;

as to the Fifth Cause of ActLon:

7. A judicial determination that Defendants have overcharged

Plaintiff for the production of the television

advertisement, and of the actual sum of money which may

be due to Defendants from Plaintiff;

as to the Slzth Cause of ActLon:

8. For damages in the amount of Nine Thousand Five Hundred

Twenty Dollars ($9,520.00), together with interest

thereon at the rate of 10% from June 10, 1995;

As to All Causes of actLon:

9. For costs of suit incurred herein; and

10. For such other and further relief as the Court may deem

just and proper.

Dated: August 8, 1995 LAW OFFICES OF HUBUR & TEA&SUGI
An Association of Attorneys
Including a Professional Corporation

/ ROF

ttorney ffor Plaintiff
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MEMORANDUm

TO:

FROM:

DATE:

SUBJ:

Sales & Marketing

GM/Legal

August 1, 1994

Politicals

CC:

We are now entering the political season with its complex regulations and signiicant

responbilities. Here are key points and highlights:

(1) All candidates must be treated fairly, evenly and the same.

(2) Maintain lowest unit rate as posted.

(3) Everyone pays in advance for air time and facilities.

(4) The candidate may ask about his opponent on KADY.TV.
provide that intformation which is available in the public file.
speculation. You are neutral.

Some stations will
Avoid rumor and

Candidates shall have reasonable access to programming dayparts. As we move
closer to th& air date, and as the inventory is reduced, a candidate may become the
last buyer in that particular program. Blocking, or the practice of manipulating the
station's inventory for purposes of obstructing an opponent's buy in a prize daypart,
is not acceptable.

(6) All normal deadlines apply for cancellations and re-scheduling. (Two-week notice
for flights, four-day for minor adjustments re: traffic and the log).

(7) Please review Section 73.1940, paragraph 3, section 2: Discrimination between
candidates. The text is attached.

EXHIBIT A 4

(5)
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May 31, 1995

,.• Mr. John Ruddy
chairman of the Board

* 'BC Holdings, Inc.
633 ulhardt Street

" • Oard, CA 93030

Re: Our Client: Gallegly for Congress Committee

Dear Mr. Ruddy:

Please be advised that this office has been retained by the

. Gallegly for Congress Committee for the purpose of collecting
monies owed to the Comittee by KADY Television.

0.*" Congressman Elton Gallegly has requested that I make some efforts
to resolve this matter without the necessity for, or e of,
litigation. Please understand that this request is made, and that
nothing contained herein, or admitted hereof, is meant to Limit or

restrict the rights of Gallegly for Congress Committee to proceed,
plead, assert, claim, demand or defend in any manner, now or

hereinafter pending. The admission of waiver, ezpzes or imLied,
contained herein by inclusion, or admitted hereof by exclusion, is

expressly denied. Such request is predicated solely upon

Congressman Gallegly's desire to keep amicable relations w th

yourself, KADY Television, and some desire to reach a conclusion

absent litigation.

On or about October 14, 1994, Congressman Elton Gallegly, on 
behalf

of the Gallegly for Congress Committee, depositld $16,082.00 
with

KADY Television against possible future contracts to be signed for

television advertising with KADY Television. Subsequently, on or

about October 24, 1994, two contracts, number 5045 and 5046, were

in fact signed reflecting contractual agreement by 
the Gallegly for

Congress Committee to pay $6,562.00 for advertising during the

congressional campaign. On or about October 24, 1994, invoice

number 5083-01 was prepared and sent to the Gallegly 
for Congress

Committee. This invoice was a ,,Production Invoice" with a net
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.. .... o*. John Ruddy
,. Naiy 31, 1995

Page -2-

af $3630.00- fter receiving"' • amount due in the amount of$3.0 td e yo rhseocern that

invoice, Congressman Gallegly expressed to you his concern that
this invoice was way out of line for the actual aie and en• .y

. involved in producing the cowaRrcifl. Cogresman Gaflegly

expressed to you his feelings that a fair amount for t

production invoice would be in the neighborhood of three to four.

. hundred dollars.

W . ith the foregoing in mind, demand is hereby made by the Gallegly

for Congress Committee for refund of the $9,120.00 deposit balance.

" The breakdown for arriving at this figure is as follows:

October 24, 1994, deposit $16,082.00

Less two contract commitments, - 4,114.00
number 5045 

- 44.00

tn number 5046 
- 2,442.00

Subtotal 
$ 9,520.00

Less fair amount. for production - 400.00•

Total refund due to Gallegly for Congress 
$ 2 - 1 2 0 - 0 0

You may accept this letter as a formal demnd that you or your

attorney immediately contact this office to arrange for remittance

of the full refund due.

paragraph 1B of the K&DY television contract provides for the

recovery of attorney fees in the event that legal counsel is

C- required to enforce a party's rights under said agreement. Our

" client is currently incurring such fees and will continue to do so

until this matter is resolved. All such fees shall be and are

hereby asserted against you as additional damages in this matter.

" Unless a satisfactory resolution of the above matter is concluded

within ten (10) days of the date of this letter, our client will be

forced to take all further appropriate action in order to protect

their rights. I sincerely hope that you will avail yourself of the

opportunity herein afforded you to resolve this matter now and

avoid further inconvenience, costs and expenses. Should you elect°

to ignore the demands as herein contained, 
I will recommend to my

client that they authorize and instruct this firm to file an action

in court seeking a judgment.
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July 20, 1995

Mr. Anson M. Whitfield, Esq.
ENGLAND, WHITFIELD, SCHROEDER & TREDWAY
300 Esplanade Drive, 6th Floor
Oxnard, CA 93030

Re: Our Client:
Your Client:

Gallegly for Congress Committee
John Huddy and KADY Television

Dear Mr. Whitfield:

My telephone call with you two weeks ago was a direct route in an
attempt to resolve this matter in an amicable fashion through some
form of meaningful dialogue between the parties without squandering
funds on litigation efforts.

In our telephone conversation yesterday, you said you would meet
with your client and get back to me. Inasmuch as two weeks have
elapsed since our first discussion of a possible resolution, I am
requesting an immediate response from you. If I do not receive a
reasonable settlement offer from your client by 5:00 p.m., Friday,
July 21, 1995, I will assume your client does not wish to resolve
this matter on an amicable basis, that litigation will be necessary
to demonstrate the truth, and I will file the appropriate Complaint
in Court forthwith.

ROH/rkc
cC: Congressman E- 1tcn Gallegly

.dam
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Robert 0. Huber, Zsq.
Huber & Takasugi
1791 Erringer Road, Slute 202
Simi Valley, California 93065

co
Dear Mr. Huber:

I have received your fax of July 20, 1995. It is and
C) remains my desire,, as wel1 as Mr. Haddyls, to resolve this

matter without litigation. I will be meting with Mr. uy
next week regarding the matter end bhoe to be able to subuit a

proposed resolution to you at that time.

Setting deadlines is unpr iW. If you wv to
file a complaint with the court, that is your perogative. I
am certain the press Vill love it. Publicity is not our goal
and I see no need to rush to litiqation.

V4e37 ruly yours,

ANSON X. WHITFIELD

AMW/sm

cc: Mr. John D. Huddy
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July 21, 1995

Mr. Anson M. Whitfield, Esq.
ENGLAND, WHITFIELD, SCHROEDER & TREDWAY
300 Esplanade Drive, 6th Floor
Oxnard, CA 93030

Re: Our Client:
Your Client:

Gallegly for Congress Committee
John Huddy and KADY Television

Dear Mr. Whitfield:

This is in response to your July 20, 1995 letter and in follow-up
to mine of July 20, 1995.

With all due respect, I find preposterous your assertion opublicity

is not our goal" given the fact that your client sent copies of his

June 15, 1995 letter to both Kevin Ready and Paul Chatman.

We see no reason for this to linger on. Two weeks have already
elapsed since we first discussed resolution of this matter. The

issues in this dispute are not complex requiring an inordinate
amount of time to ponder. It is now time to "fish or cut bait" as
they say.

In the spirit of comity, I have advised my client that we will wait
until 5:00 p.m., Wednesday, July 26, 1995, to receive a reasonable
settlement offer from your client.

ROH/rkc
Congressan Elton Gallegiy



ENGLAND, WHITIELD, SCHROEDER & TREDwAY
AOftN"WS AT 6AW

VW6000W . CNoufo JA .A NLCS 300 £SPS-APGAM OAIVC. $Ia1, 'LOOS j ? .,43g CAUP A pace

& . IW"OWM6D  % L c09*lt OXNANO. CALOMMli A O30304M 6
0
0
0

e Se. 10
G mw s ,oDn W S NUG"" Pam "Dow 046,4"?

0040W A cOMS "AU CY ' teo C. 0aft

-wpwLI 0~ ICi.OOCC &CC ?ue@IANDGeg "se~vc
A €Orns inoReA ..@ @atsO wP6m -v i

00MA %90f 0oOKW, a SC-Vweor

Wow b0 OC3 c A .LA . ORM' A a f. e , 0Nu "as swt

-- ~July 26 1995 ou s ea . ,c -.* Ceo

8531-007

vYxA iFAcsInIIZ AND U. S. NMIL

Robert 0. Huber, Esq.

Huber & Takasugi
1791 Erringer Road, Suite 202
simi Valley, California 93065

Dear Mr. Huber:

I net vith John Ruddy yesterday, John is villing to

submit the entire matter to the Federal Elections -- is ion
and abide by whatever ruling it makes bae upon the fa.t as
they exist. If this is not acmetable, then I mo to obtain

additional information from John that he did not have
available yesterday before I can advise him on the Matter. I
am firmly convinced that the utter will be resole without

litigation even if your client is unvillinq to sumit the
matter to the Federal Elections Comisson for resolution.

very y yours,

.- /s ANSON K. WHIT? LD
ANW/sm

cc: Mr. John D. Huddy
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July 27, 1995

Mr. Anson m. Whitfield, Esq.
EIGLAND, WHITFlELD, BCHROEDER & TREDWAY
300 Isplanade Drive, 6th Floor
Ozuard, CA 93030

Re: Our Client: Gallegly for Congress C0=ittee
Your Client: John Huddy and KADY Television

Dear Mr. Whitfield:

This is in follow-up to your letter of July 26, 1995. You say in

your letter that you are firmly convinced that this matter will

resolve without litigation and then, on the other hand,
litigation of this matter before the Federal Elections Cmnission.
we have verified with the Federal Elections Comission that it is

not their role to litigate these type of matters. Additionally,
this matter is a legal dispute, not a political dispute. Your

client owes my client money and the hard-working Americans who

donated to the Committee want it back. Remember, my client has a

legal responsibility to see that contributor's funds are properly

accounted for.

we have been more than patient in trying to amicably 
settle this

simple money matter. The issue is not which forum the litigation

will take place in but whether or not there will be litigation.

Whether or not there will be litigation depends if your client

seriously wants to amicably settle this matter. Dragging this out

serves no useful purpose. If your client wants to amicably resolve

this matter instead of trying to play games to string this out, he

needs to put a serious money offer on the table. 
Be advised that

this is the last letter that will be written in an effort to

amicably resolve this matter. If your client does not make a

reasonable money settlement offer by 5:00 p.m. on Friday, July 28,

1995 it is obvious that this matter will not be resolved without



Mr. Anson M. Wbitfield, Esq.
July 27, 1995
Page -2-

litigation and he will leave us no alternative but to do what needs
to be done to collect this debt.

BERT 0. ER.

ROH/rkc
cc: Congressman Elton Gallegly
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Robert 0. Huber, Esq.
Huber & Takasugi
1791 Erringer Road, Suite 202
Simi Valley, California 93065

Dear Mr. Huber:

My suggestion was not to "litigate" the matter before the
Federal Elections Co issio, but simply ssumit it to the Federal
Elections Commission tgether with a statement of facts ftrm each
of the parties, especially to detormine if any of the su11ested
resolutions would violate Federal Eleation laws.

I have no quarrel vith your statemnt that there is a
legal responsibility that contributor' s money is aounted for.
That should be no problem since the money was paid to lADY for
political advertising.

If KADY should agree to return any money to the Comittee,
what will happen to it? Will it be returned to the "hard working
Americans who donated" money to the Committee? Will it go to Mr.
Gallegly? Will it be used to fund another campaign?

Your statement that "it is obvious that this matter will
not be resolved without litigation if a reasonable cash offer is
made by your self-imposed deadline of Friday" is ridiculous.
Litigation will result only if you and your client choose to bring
it. As I mentioned in my previous letter, I need to obtain more
information from Mr. Huddy before I can advise him whether to pay
or not to pay. Unfortunately, Mr. Huddy has many matters of more
importance to deal with than this petty dispute with Congressman
Gallegly. John will get me the contracts that were signed and
information from other personnel from KADY that bear on the
matter. We will then propose a resolution.

Very ruly yours -

ANSON M., WHITTELD
AM-M/ s m

c:Mr. John O. Huddy
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The above-nawed Individual is hereby designmated as my
coonw1 end is authorized to receive any notificatin ad other
mM-icatim from the Comission and to act oD My behalf before

the Cowsimtam.

Date 
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JOHN D. HUDDY
4 N com

oUm nrdo 935 J3 II2U1
August 7, 9

Mary L. Tasker. Esquire
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

RE: MUR4244 - Congressman Elton Gallegly

Dear Ms. Tasker:

I acknowledge that the fibg of my cosplaint with the Federal Electim Commission was
part of a strategy to reso v a mmeial dispute.

Since filing the ccupl t. I have come to know that neither Cbsgresaaa Eltom Gallegly
or the Galegly for Coagress Committee at no tme solicited any improper o excessive
contibutions that violate the Federal Election Campaig Act.

I hereby request that the cmplaint intated by my letter of August 11, 1995 be dismissed
with prejudice.

Sincerely.

John Huddy
Chqirman of the Board
HBC Holdings. Inc.
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Fmm tAL ELECTIO m COMMISSIO,
919 £ Street KW.
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FIRST GENERAL COUNSE,'S REPORT SENiT E
MUR.: 4244
DATE COMPLAINT FILED:. Aqnt 14, 1995
DATE OF NOTIFICATION: Av" I, 1995
DATE ACTIVATED: Murch 12, 1996

STAFF MEMBER: Eugene H. Bull

COMPLAINANT: John Huddy

RESPONDENTS: Elton Gaflegey
Ganey for Congres Committee
and Robert 0. Huber, as treasure

RELEVANT STATUTES: 2 U.S.C. I 441a(aXIXA)
2 U.S.C. t 441a(f)
2 U.S.C. 9 441b

INTERNAL REPORTS CHECKED: Disclosur Reports

FEDERAL AGENCIES CHECKED: None

L GLNERATION QF MATTER

This matte was initiated by a complaint received from John Huddy (the "Complainant")

against Elton Gallegly and the Gallegly for Congress Committee (the "Committee") and

Robert 0. Huber, as treasurer (together referred to as the "Respondents"). In general, the

complaint alleges that Mr. Gallegly "abused his office, improperly solicited campaign funds,

attempted to use [KADY-TV] as an illicit vehicle to gain an unfair advantage over his

[congressional] opponent, sought to arrange kickbacks from the station, and attempted to use the

station as a depository for campaign funds." Specifically, the complaint alleges that



hr, a,. egl 'm ula d 'explite, a d atmn, to muddm ad exploit .am mn

a.rd=... with dt Imalam pining an umfak adwm Isp over h qpmea ad I

fut! opponents." Accooig to the complaint, Mr. OGly also -Aemed "o in C000

over the opeins of a roo news organizaion," drug 'te ase o1his offtc the awkig

of dea and [by meam of] ode i dation." It is Rzlhe claimed by the Coupwlainu dt

Mr. Olegly soic c it KADY-TV "to amist the CoW m in cvey 'Ob g' or 'puki'

campgn funds in a effort to covertly move funds from the 1994 campai to a future

campaign," and "for campaign funds in excess of $4,000 by demmulng the station crbule air

tie and production fatcilies" The complan asserts da Mr. Gaflegly tuetened to initiate a

FCC license revocation proceeding when his solicitations were rebuffed, and cwalcterizes the

allegations of solicitations by Mr. Gallegly as an attempt to receive a "kickback" from the

station.

Further, the Complainant states thaMr. Gailegly allegedgy "dem ded KADY-TV waive

its published broadcast political advertising policies by pe-m [him] to ignore statio rules

governing schedule changes and cancellations" and made further threats against the station, its

ownership, and business operations when he was reminded of the station's policies. According

to the Complainant, Mr. Gallegly, "in seeking to gain an unfair advantage over his opponent,

sought in excess of $2,000 in free advertising by insisting the station 'discount' that amount and

disguise the sum as an 'advertising agency fee,"' when no such agency existed. Finally, the

complaint alleges that Mr. Gallegly "intended to block his opponent from buying prime time

news and other air time through machinations that included block booking. abrupt cancellations

and numerous changes outside established deadlines.-



In his repain i frq u met, n t o MUplm

in this MUMte was rawe two days afte he Mald aIIioIn Ventur COiMY Suqiedor Cout qaim

Jul. Huddy, the Complalnmt, and owner of KADY-TV which is locaid in Mr. Gallely's

district. According to Mr. Osllegly, the cmplaint was filed as part of m effort to resolve =

ongoing mmerial dispue beften the Oallegly for Congress Conuifee and John Huddy,

KADY-TV, and HBC Holdings. The respomne points out that the Commission's "historic

practice of refusing to mile on commercial disputes involving camdidcs should hold true in this

cue, especially since the relevant issues are now before the California Superior Court in Ventura

According to the response, the charges in the complaint are reckless. It points out that the

complaint does not allege any violations of the Federal Election Campaign Act (the "Act") or the

Commission's regultion, "except for the baseless charge of soliciting excessive cmnbutio."

The renponse goes on to reject as "preposemus what it calls "[this) one allegation that rguMbly

falls under the Act"

I. FACTUAL AND iSGAL ANALYSIS

The Federal Election Campaign Act of 1971, as amended, gives the Federal Election

Commission jurisdiction only with respect to the civil enforcement of provisions found in

2 U.S.C. § 431 et seq. and chapters 95 and 96 of Title 26. 2 U.S.C. § 437c(b)(I). The complaint

makes a number of allegations against Respondents, but, with the exception of the allegations

that Mr. Gallegly solicited excessive or prohibited contributions, the allegations do not implicate

violations under the Act.'

The Gallegly for Congress Committee Itemized on its 1995 Year End Report the dollar amounts involved
in its dispute %kith KADY-TV Hence. this disputed debt does not form the basis for a 2 U S C. § 434(b) violation.



The t m"o i ca" m y, SM u a, l, advance, or depo of

my or anyhin of val o de by my pron for te pupose of influencing ay electio f

fedal office; or the paymnt by my peron of cmpen for the pemonal servic of moda

penoa which are rendered to a political committee without charge for any iurpoe.

2 U.S.C. § 431(SXAXi) and (ii). Section 441a(aXIXA) of the Act prohibits any penion from

making contributions in excess of $1,000 to any candidate and his authorized political

committees with respect to any election for federal office. Section 441a(f) of the Act prohibits

cundidates or political committees from knowingly accepting any contribution which is in

violation of any provision found in 2 U.S.C. § 441 a. Also, the Act prohibits any national bank,

corporation, or labor organization from making a contribution in connection with any fedeal

election, or any candidate from knowingly accepting or receiving such a contribution. 2 U.S.C.

§441b.

The complaint alleges that Mr. Galegly solicited excessive or prohibited in-kind

contributions by "insisting" and "demanding" air time, production facilities, and discomts that

were not due him. The complaint does not allege, however, that Mr. Gallegly actually received

these in-kind contributions as a result of his demands and insistence. To the contrary, the

Complainant informed the Commission that Mr. Gallegly's alleged demands were either rebuffed

or refused.

One of the exhibits submitted with the response is a copy of pleadings filed in California

Superior Court for Ventura County by the Gallegly for Congress Committee, naming the

Complainant and companies owned by the Complainant as defendants. The pleadings were filed

on August 9, 1995, twvo days before the date the complaint to the Commission was filed. In the
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peiup the Commitee al that deadui H m his s th d med

the Committee to pwhSir time, overdurpi *9~lh forW iata a mi l

to rfurn a credit baance owevd the Committee. ibm us t - tM.hiU a~lg left*

coplin, er m ae by and insisted Wpon by Ellon Omiegy. Hus vsMmWns t

troth of the allegations, there remains an isue of wAw the allepd dmuad and h fr

air time, production facilities and a discount was comicve solicthtil by Mr. Osilesly or,

instd, an attempt to receive items otherwise owed to him.

In any event, sections 441a(f) and 441b of the Act do not provide for a violation for the

me solicitation by a candidate of excessive or p-rolhibid contn'utions. These sections require

that the excessive or prohibited contribution be received in order for a violation to ouw. Tia,

it would appear that these particular allegations, even if true, would not give rise to violations

under the Act.

On the basis of the foregoing, this Office recommends that the Commission find no

reason to believe that Elton Gallegly and the Gallegly for Congress Committee and Robrt 0.

Huber, as treasurer, violated 2 U.S.C. §§ 441a(f) and 441b and close the file. This Office also

believes that there are insufficient grounds for referring the allepfions which do not implicate

the Act to the appropriate government agencies.

III. RECOMMENDATIONS

1. Find no reason to believe that Elton Gallegly and the Gallegly for Congress
Committee and Robert 0. Huber, as treasurer, violated 2 U.S.C.
§§ 441a(f) and 441b.

2. Approve the appropriate letters.
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In the Matter of

l2ton Gallegly,
Gallegly for Congress Commaittee
and Robert 0. Nuber, as treasurer.

)
)
) MU! 4244
)

1, Marjorie W. ons, Secretary of the Federal Zlection

Commssion, do hereby certify that on August 19, 1996, the

Commission decided by a vote of 5-0 to take the following

actions in NOR 4244:

1. Find no reason to believe that Elton Gallegly
and the Gallegly for Congress Commttee and
Robert 0. Akber, an treasurer, violated
2 U.S.C. II 441a(f) and 441b.

2. AwrOV the apropriate letters, as
re-om-ed in the Gnoeral Counsol's Report
dated August 13, 1996.

3. Close the file.

Commissioners Aikens, Elliott, McDonald, McGarry, and

Thomas voted affirmatively for the decision.

Attest:

Date Sec arJori W. Cmions
Sec cry of the Commelonon

Received in the Secretariat: Wed., Aug. 14, 1996
Circulated to the Commission: Wed., Aug. 14, 1996
Deadline for vote: Mon., Aug. 19, 1996

11:35 a.m.
4:00 p.m.
4:00 p.m.

bjr



September S. 19ff

663 Mm lbmnk

Oxnwd, CA 93030

RE: MURl 4244

Dear Mr. Huddy:

On Augus 19,1996, &e Fedmd E Camaiulos mviewed 60 dp*m of your
complim filed om Anpot 14, 199S wd ft d am b baob &sdw omaiam rd i yew
co 1 mad imt.uim povided by mm Gdqly md en (dqy t CampSsm Cemimae

and Robert 0. Hbw, ma v = (t C W1 &as Isno 1 P m - beiw Efm
Gailely ma ntCd aime di2 U.S. if 441a(f)md441b. Acwu1y, am amw
day, the Coimi c d the file in this smfe.

The Federal Election Camaiign Act of 1971, as unemded ("the Act') allows a
complainant to seek judicial review of the Commission's dismissal of this scios. So 2 U.S.C.
§ 437g(aX8).

Sincely,

Lawrence M. Noble
General Counsel

BY:
Lois G. Lerner
Associate General Counsel

Enclosure
First General Counsel's Report
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Septmber 5, low

3qj L Esq.
Faro~'e L.L.P.
25 hi St , N.W.
W whMD.C. 20037

RE: MUR 4244

Dew Mr. Ginsberg:

On August It, 1995, the Federal Ekedo Caai o nde yaie w ciu
SElton Galegly, of a ImI hmich td dot he may an vkIabd te

Federl Election Act of 1971, as unemled.

On August 19,1996, the Camnijujm bd, the 0uh mffh. in t eemphiz

ad h d b , tht ee. no -. to bdsy Us Copuvm Gagl
vio 2 U.S.C. if 441@(f) and 441b. Accooibsly, cmt si -dentf closed
its fle it ismMate.

The Coa provisons at 2 U.S.C. f 437g (a) (12) no mu q y nd tis nMtter
is now public. In addition, alhugh the conpliet file m be ped om the plic ecod wihin
30 days, this could occur at any time following certification ofthe Coiuso's ves. If you
wish to submit any factual or legal materials to apw on the publk remord, pke do so as soon
as possible. While the file may be placed on the public record befe recenv yoW dditiol
materials, any permissible submissions will be added to the public record upon meceipt.

Sincerely,

Lawrence M. Noble
General Counsel

BY:

Associate General Counsel

Enclosure
First General Counsel's Report
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Robeut 0. Huber, Timmm
Oalky for Contress
P.O. Box 3789
SiM Valley, CA 93093

RE: MUR 4244

Dew. Mr. Huber

On August 1, 1995, the Fedmal Eection C i tified dhegly
for Congress md you, a ammr w ( o 'oma e'm), of. a l0-t 8040
violations ofartain sdams ofthe Fedwrl Electiam Cuqulp Act of 1971, a
amended.

On August 19, 1996, the C- and fn d, on the bi ol(de
information in the cAint, md ole i o d pnvd, dma dwe is no
reason to believe the Caz ttee violated 2 U.S.C. If 441a(f) ad 441b.
Accordingly, the Commission closed its file in this matter.

The confidentiality rovision at 2 U.S.C. § 437g(aX12) no longer apply
and this matter is now public. In adition, althoug the complete file must be
placed on the public record within 30 days, this could occur at any time following
certification of the Commission's vote. If you wish to submit any facua or legal
materials to appear on the public record, please do so as soon as possible. While
the file may be placed on the public record before receiving your additional
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cc: Elton Galhsly
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