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TO
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DATE: March 2, 1995

ANALYST: STEPHEN COHEN

CONMRITTER: West Virginia State Democratic Executive
Committee (C00162578)
Marie Prezioso, Treasurer
405 Capitol Street - Suite 501
Charleston, WV 25301

RELEVANT STATUTE: 2 U.S.C. §434(b) & (a)(4)(A)(1) and (iii)
11 Crr §104.3 (a)(1)
11 CPR §104.5(c)(1)(i)(A) and (iii)(A)

BACKGROUND :

A. Cash Discrepancy between the Amended 1994 April and July
Quarterly Reports

The West Virginia State Democratic Executive Committee
("the Committee”) disclosed an ending cash balance of
$71,146.62 on the Amended 1994 April Quarterly Report and a
beginning cash balance of $9,108.23 on the 1994 July

Quarterly Report resulting in a cash discrepancy equal to
$62,038.39.

On HNarch 8, 1994, the Committee’s Executive Director,
Carrie Webster, called the Reports Analysis Division “RAD"
analyst concerning numerous reporting issues. In addition,
Ms. Webster informed the analyst that there may be a
$50,000.00 cash discrepancy between the Committee’s reported
January 1994 beginning cash balance and the actual cash
balance reported by the Committee’s bank statements. The
analyst informed Ms. Webster that the Committee needed to
report its actual cash balance on its next report, and
attempt to find the reason for the cash discrepancy. Once
the problem was discovered, all reports affected by the
correction to the cash discrepancy needed to be amended and
filed with the Commission (Attachment 2).

The analyst received a conference call on May 3, 1994,
from Ms. Webster and Steve Leich, lawyer for the Committee.
Ms. Webster stated that the Committee had an ending cash
discrepancy on its 1994 April Quarterly Report of



aggroxt-ntcly $50,000.00 (reported - $70,000.00 vs actual -
$20,000.00). The analyst informed Ms. Webster and Mr. Leich
that the Committee needed to reflect its actual cash balsnce
on its next report, and then conduct an internal audit of
Committee records to ascertain the reason for the
discrepancy. The analyst stated that the Commission should
be mnade awvare of the internal audit’s progress and results
(Attachment 3).

Ns. Webster called the analyst on July 12, 1994, to
discuss the Committee’s cash discrepancy. MNs. Webster ashed
the analyst’s opinion regarding possible reasons for the
discrepancy. The analyst stated to Ms. Webster that it was
difficult for the Commission to determine all possible
problems because the Commission only had access to the
Committee’'s reports. The analyst advised Ns. Webster that
the Committee should compare its cash balances on its
financial disclosure reports with 1its bank statements
(reconciliation). HNs. Webster stated that the Committee does
not reconcile its bank statements with its account. The
analyst strongly recommended that an internal audit start
with a comprehensive reconciliation of the Committee’s bank
statements (Attachment 4).

On July 14, 1994, Ms. Webster called the analyst to

discuss the progress of the internal audit. Ns. Webster
stated that she had not been successful in finding causes for
the cash discrepancy, and she discussed numerous areas vhere
the cash discrepancy possibly occurred.

Ns. Webster informed the analyst that she was leaving
the Committee in a couple weeks to attend law school. HNs.
Webster stated that, wupon her departure, the Comaittee
treasurer, Marie Prezioso, would take over the books. The
analyst recommended to Ms. Webster that she inform her
successor of both the Committee’s cash discrepancy and the
progress of the internal audit (Attachment 5).

Oon July 17, 1994, the Committee filed an Amended 1994
April Quarterly Report which disclosed an ending cash balance
of $71,146.62 (Attachment 6). The Committee also filed its
1994 July Quarterly Report which disclosed a beginning cash
balance of $9,108.23 (Attachment 7).

Attached to the aforementioned reports was a letter
from the Committee’s legal counsel, Steven F. White. Mr.
White stated that the Committee recognized the cash
discrepancy between the Committee’s April and July Quarterly
Reports. In addition, Mr. White informed the Commission that
the beginning cash balance for the 1994 July Quarterly Report
"reconciles with the Committee’s most recent bank statement.”
According to Mr. White’s letter, the Committee "is in the
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process of conducting an internal audit” and that "amended
reports will be filed with your Commission upon completion of
the internal audit” (Attachment 8).

On August 3, 1994, the analyst sent a Request for
Additional Information ("RPAI") to the Committee concerning
the cash discrepancy disclosed between the Amended 1994 April
and July Quarterly Reports. The Committee was asked to
clarify the cash discrepancy and to amend any reports
affected by corrections to the Committee’s cash balance
(Attachment 9).

On August 7, 1994, the Committee filed an Amended 1994
July Quarterly Report. Attached to the amendment was a
letter from Ms. Webster informing the Commission that she had
attempted to identify possible errors in the Committee’s
reports which would explain the cash discrepancy. Ns.
Webster stated that she was leaving the Committee and did not
have enough time to conduct a comprehensive review of the
Committee’s reports (Attachment 10).

The Committee was sent a Second Letter on August 25,
1994, for failure to adequately respond to the August 3rd
RPAI (Attachment 11).

On September 7, 1994, Mr. George Carenbauer called and
introduced himself as the new State Chairman. He informed
the analyst that the Committee recognized the cash
discrepancy and that all available personnel were working on
the internal audit (Attachment 12).

The analyst called the Committee on September 28, 1994,
and asked to speak to Mr. Carenbauer. Ms. McCormick, the new
Executive Director, informed the analyst that Nr. Carenbauer
was not available but that she was happy to answer any
questions. The analyst inquired about the progress of the
internal audit and Ms. McCormick stated that personnel were
working extensively on locating the cash discrepancy. The
analyst asked Ms. McCormick to have Mr. Carenbauer call the
analyst back (Attachment 13).

As of this date, the Committee has not corrected the
cash discrepancy.

B. Failure to Timely File the 1994 October Quarterly and 30
Day Post General Reports

The Committee failed to timely file the 1994 October
Quarterly and 30 Day Post General Reports. On September 21,
1994, the Committee was notified that the 1994 October
Quarterly Report was due on October 15, 1994 (Attachment 14).
Additionally, the Committee was notified on October 3, 1994
that the 30 Day Post General Report was due on December 8,
1994 (Attachment 15).
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On November 4, 1994, a Non-Filer Notice was sent to the
Committee for failure to file the 1994 October Quarterly
Report (Attachment 16).

On November 25, 1994, the analyst called the Committee
and left a message for MNr. Carenbauer concerning the
non-£filing of the 1994 October Quarterly Report. The analyst
also asked for Mr. Carenbauer to return his call as soon as
possible (Attachment 17).

Mr. Carenbauer called the analyst on November 28, 1994,
to discuss the October Quarterly Report. Mr. Carenbauer
stated that the Committee was attempting to reconcile its
cash figures before filing its report. The analyst informed
Nr. Carenbauer that the Committee’s first priority was to
file an October Quarterly Report with the Commission
reflecting activity for the period July 1, 1994 through
September 30, 1994. After filing the report, the Committee
could then focus on resolving the cash discrepancy. The
analyst stressed to Mr. Carenbauer that the report needed to
be filed with the Commission by December 4, 1994 (Attachment
18).

On December 8, 1994, the Committee filed the 1994
October Quarterly Report of Receipts and Disbursements
(Attachment 19).

A Mon-filer Notice was sent to the Committee on January
4, 1995 for failing to file the 1994 30 Day Post General
Report (Attachment 20).

The analyst spoke with Ms. McCormick on February 2, 1995
regarding the Committee’s non-filing of a 30 Day Post General
Report and a 1994 Year End Report. Ms. McCormick was advised
that the reports needed to be filed with the Commission by
the 3rd of February. Ms. McCormick stated that the reports
would be sent certified mail on February 3, 1995 (Attachment
21).

The Commission received the Committee’s 30 Day Post
General Report of Receipts and Disbursements on February 7,
1995 (Attachment 22).
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COVERAGE DATES PAGES  LOCATION

FIST VIRGINIA STATE DEMOCRATIC EXECUTIVE COMMITTEE 10 §C00162578 PARTY QUALIMIED
CONNECTZD ORCANTZATION: WESY VIRGINIA DEMOCRATIC PARTY

1593 APRIL QUARTERLY LIANY3 -31MARY3 33 93FEC/836/0537
APRIL QUARTERLY - AMENTMENT 13AN93 -31MARSS 8 94FEC/8487/0920
REQUESY POR ADDITIONAL INPORMATION LIAN93 -3DMARS3 3 G4FEC/8R4/284¢
REQUEST POR ADDITIONAL [NPORMATION IND LIANGY -31MRSS 4 94PEC/886/4640
TULY (UARTERLY 3.0% 16,268 IAPRYY -3070M83 13 93FEC/B48/1814
JULY QUARTERL! - NNENEYY 3,03 18,283 IAPRYY -3070MS: 3 G3FEC/8RY/S021
REQUES? FOR AZITIONAL [NPORMATION LAPR93 -30IUNGE I SAFEC/BEA/2844
RBQUESY POR ADDITIONAL INFORMATION IND LAFRST -3070MS3 I SAFEC/886/4638
OCYOBER QUARTERLY R K 8,30l ITLS3 -30SEPES 18 J3FEC/B83/5025
OCT0BER QUARTERLY - ANENDMENT 3,543 25,478 1J0L33 -30SEPS: 5 S4FEC/873/1400
OCTOBER QUARTERLY - ANENDNEN? - LT3 -305ER3E  § 4FEC/887/052]
OCTOBDE QUARTERLY - AMENTMEN? 3,43 13053 -30SEPI3 5 SAFEC/847/052¢
EEQUESY POR ADDITIONAL INPORMATION LIUL3S -30SEPSY 3 OAFRC/E4/2849
KEQUESY PGR ADDITIONAL [NPORMA?ION 10193 -30SEPS 1 S4FEC/864/2852
REQUESY FOR ADCITIONAL INPORMATION INC 10193 -30SEPSS 3 S4FEC/886/4632
REQUEST POR ADDITIONAL INFORMATION INT 10193 -SEPS3 3 SAFEC/B86)4635
TIAR-IND 17,35 C 100793 -3108C53 30 SMFRC/ET3/13N0
TEAR-0X0 - NMENDNENT 10C753 -3IDECS: 3 MFEC/894/0072
REQUEST POR ADDITIONAL INPORMATION 10C755 -31DECS3 2 4IFRC/B86/4139
RBQUEST FOR ADDITIGNAL INPORMATICN 2D 100793 -31DBCY3 3 S4FEC/B09/1406

15% MPRIL QUARTERLY 31,73 33,876 LUANS4 -3IMRRS4 26 SMFEC/94/0044
APRIL QUARTERLY - AMENDNENT 1,758 31,876 1IAN94 -3DMRSd 5 WFEC/%04/1100
APRIL (BARTERLI - AMENDNERT 31,758 33,876 1IANS4 -SIMARS4  { MFEC/999/3556
EBQUEST? PO ADDITIONAL INPORMATION LIANS4 -31MARS4 3 MFEC/898/265¢
REQUESY POR ADDITICHAL INPORMATION 2XC LIANG4 -31OR54 4 PEC/%1/3044
JULY QUARTERLY i yill LAPRY4 -J0JUNS4 21 S4FEC/909/3535
LY (UARTERCY - NERINEN? - - (APRS4 -30JUN3L 4 SAFEC/915/4645
REQUEST POR ADDIYIONAL INPORMATION 1APRS4 -30J0N%4 2 94PRC/915/3037
REQUEST 70R ADDITICHAL INVORMATION I IAPR94 -3OJUNSE 3 SAFEC/S19/35%4
OCTOBIR QUARTERLY 15,837 13,175 LIUL34 -J0SEPS4 15 S4FEC/949/038:
JOTICE OF FAILTRE ¢ ¥ILE 100134 -30SEPS4 T S4FEC/%43/07I1
REQUEST FOF ADDITIONAL INPORMATION UL -J0SEPS4 3 95PEC/962/4182
EEQUEST POF MODITIONRL INPCRMATILN INC LTLSA -30SEP34 4 GSPEC/GR7/2783
POST-GENERAL 83, 38l 25,388 LICTH -IBNOVEE 14 SOTECH SRSS0870
KCTICE OF PAILTRE % FIif 2603 195340758
TikE-IXC

1355 MISCTLLANEOUS NOTICE ¥aQM FiC

L N

All reports have been reviewed except the 1994 30 Day Post-
General and Year End Reports.

Ending cash-on-hand as cf 12/31/94: $56 096

Qutstanding debts owed by the committee as of 12/31/94: S$21.183




Stephea Cobea

Carrie Webster, Executive Director
PH# (304) 342-8121

West Virginia State Demecratic Executive Committee
(C00162578)

March 8, 19%4

Commiittee's Cash Discrepancy

The Committee's Executive Director, Carrie Webster, ealied the Commnission concerning
numerous reporting issues. In addition, Ms. Webster informed the analyst that there may be a
discrepancy betweea the Committee's beginning cash balance disclosed on its 1994 April
Quarterly Repoert and the cash balance reflected en the Commiitee’s bank statements. The
analyst asked Ms. Webster the extent of the discrepancy. Ms. Webster was net entirely certain of
the ameount, but suspected it was around $50,000.00.

In respense to Ms. Webster, the analyst stated that the Committee needed to repert its
actual cash balance on its next report, and attempt to find the reason for the cash discrepancy.
Once the problem(s) were discovered, all reports affected by the correction te the cash
discrepancy needed to be amended and filed with the Commission. The analyst strengly
recommended that, while attempting to find the cause(s) of the cash discrepancy, Ms. Webster
use the Commission as a resource.




TELECON

Stephen Cohen

Carrie Webster, Executive Director and Steve Leich,
Committee Lawyer - PH# (304) 342-8121

West Virginia State Democratic Executive Committee
(Co0162578)

May 3, 1994
Committee's Cash Discrepancy

The analyst received a confereace call from Carrie Webster, Executive Director, and Steve
Leich, lawyer for the Commiittee. Ms. Webster stated that the Committee had a cash discrepancy
of around $50,000.00 ( reperted - $70,000.00 vs actual - $20,000.00). The analyst informed Ms.
Webster and Mr. Leich that the Committee needed to report the actual cash en hand balance.
The Committee would then need %o conduct an internal audit in erder to discover the cawse(s) for
the discrepancy. Once the Committee found the probiem(s), ameadments of all reperts affected
by the correction weuld need to be filed with the Commission.

Ms. Webster and the analyst discussed possibiities for the discrepancy. Ms. Webster
stated that she would be conducting the internal andit and wished to resolve the issue before she
left the Committee in August.

The analyst stressed that the Commission was a resource that the Committee should use
during the audit process.




TELECON

Stephen Cobhen

Carrie Webster, Executive Divecter
PH# (304) 342-8121

West Virginia State Demecratic Executive Committee
(C90162578)

July 12, 1994

Committee's Cash Discrepancy

Ms. Webster called the analyst te discuss pessible discrepancies with the Committee's
reperts. Ms. Webster asked the analyst's opimion regarding pessible reasens for the cash
discrepancy. The analyst stated to Ms. Webster that it was difficult for the Commission to
determine all pessible problems becanse the Commission only had access to the Committee's
reperts. The analyst suggested t0 Ms. Webster that the Commmittos connpare its cash balances on
its fimancial disclosure reperts with its bank statements (reconciliation). Ms. Webstor stated that
the Committee does not reconcile its bank statements with its account. The analyst streagly
recommended that an internal andit start with a compreheasive reconciliation of the Committee's
bank statements.




TELECON

Stephen Cohen

Carrie Webster, Executive Director
PH# (304) 342-8121

West Virginia State Democratic Executive Committee
(C00162578)

July 14, 1994

Commiittee's Cash Discrepancy

Ms. Webster called the analyst to discuss the progress of the internal andit. Ms. Webster
stated that she had not been successful in finding reasens for the cash discrepancy, and she
discussed numerous areas where the cash discrepaacy possibly eccurred.

Ms. Webster informed the analyst that she was leaving the Committee in a couple weeks to
attend law school. Ms. Webster stated that, upoa her departure, the Committee treasurer, Marie
Preziose, would take over the books. The analyst recommended to Ms. Webster that she inform
all her successors of both the Committee's cash discrepancy and the progress of the imternal andit.
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Charleston
July 13, 1994

Mr. Stephen Cohen

Federal Rlection Commission
999 E. Street, N.V.
Washington, DC 20463

Dear Mr. Cohen:

I am writing this letter ir my capacity as legal counsel to
the West Virgiamia 8State Democratic [Executive Cosmittee (the
“Committes”). The Cemmittee's Federal Election Committee Beport
for the period 4/1/94 - €/30/94¢ is enclosed. The Committee's
federal sccouat (# 02-2433-8) beginning balance as of April 1, 1994
reflected on the report is $9,108.23. This amcunt recomciles with
the Committee's most recent bank statement, but does mot match the

end.vg balance as reflected on the first Quarter report filed by
the Committee.

As you have been advised, the Committee's prior bank
statements and prior cash balances reported to the Federal Election
Committee do not agree. T™he Committee is in the procees of
conducting an internal audit so as to ascertain the reason for the
discrepancy. It is anticipated that amended reports will be filed
with your Commission upon completion of the internal audit.

We would be pleased to discuss this matter further with you at

your convenience. Please let me know if you have questions o: need
further clarificetion on this matter.

Yours truly,

ﬁ/ e

Steven F. White

SFW/bjr
cc: George E. Carenbauer, Esquire

e EE——, e o A W
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FEDERAL ELECTION COMMISSION
WASHINCTON. DC 20463

Narie Presioso, Treasurer

West Virginia State Democratic
Executive Committee

405 Capitol Street, Suite 501

Charleston, WV 28301

1dentification Number: C00162578
Reference: July Quarterly Report (4/1/94-6/30/94¢)

Dear Ns. Preszioso:

This letter is prompted by the Commission’s preliminary
reviewv of the report(s) referenced above. The review raised

questions concerning certain information contained in the
report(s). An itemisation follows:

~The beginning cash balance of this report should equal
the ending balance of your Amended April Quarterly
Report (1/1/94-3/31/94 Adated 7/17/94). Please clarify
this discrepancy and amend any subsequent report(s) that
may be affected by this correction.

A written response or an amendaent to your original report(s)
correcting the above problem(s) should be (filed with the Federal
Election Commission within fifteen (15) days of the date of this
letter. If you need assistance, please feel free to contact me on

our toll-free number, (800) 424-9530. My local number is (202)
219-3580.

Sincerely,

Ll e

Reports Analyst
Reports Analysis Division
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WEST VIRGINIA STATE
DEMOCRATIC EXECUTIVE COMMITTEE

406 CAPITOL STREET « SUITE 801
CHARLESTON. WEST VIRGEGA 28301
PHONE (304) 3428121

July 31, 1994

Mr. Stephen Cohen

Federal Election Commission
999 E Street, NW
washington, DC 20463

Dear Stephen:

Enclosed is an amendment to the West Virginia Democratic State
Executive Coomittee’s 2nd quarterly report for 1994, which includes
an itemized "memo entry'" for DNC activity. An amendsent to our
1994 1st quarter report was also enclosed with the original report
filed on July 15. It includes the names of contributors which
should have been itemized in the original report. Please note that
payment to Trainer, Wright and Paterno was improperly reported on
the same report. This has been amended as well.

I have attempted to identify possible errors in for-;;q
reports. However, I ran short on time and was unable to review
them in a comprehensive manner. The matter has been referred to
the new state chair and treasurer, George Carenbauer and Marie
Prezioso respectively, and they have been briefed about the
situation. Please contact George for further discussion.

Te}
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I fully intend to confer with the Committee on the above
matter and will be available to assist them when needed. Thank you
for your assistance in working on these reports. You have been
extremely helpful in trying to identify problems and provide
guidance. I really have appreciated it and enjoyed working wfiij
you.

Sincerely,
Carrie Webster

Executive Director

Enclosure
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FEDERAL ELECTION COMMISSION

WASHINCTON, DO 20463

RQ-3
August 25, 1994

Marie Prezioso, Treasurer
West Virginia State Democratic
Executive Committee

405 Capitol Street, Suite 501
Charleston, WV 25301

Identification Number: C00162578
Reference: July Quarterly Report (4/1/94-6/30/94)
Dear Ms. Prezioso:

This letter is to inform you that as of August 24, 1994, the
Commission has not received your response to our request for
additional information, dated August 3, 1994. This notice
requests information essential to full public disclosure of your
federal election campaign finances. To ensure compliance with the
provisions of the Federal Election Campaign Act (the Act), please
respond to this request (copy enclosed).

If no response is received within fifteen (15) days from the
date of this notice, the Commission may choose to initiate audit
or legal enforcement action.

If you should have any questions regarding this matter,
please contact Stephen Cohen on our toll-free number (800)
424-9530 or our local number (202) 219-3580.

Sincerely,

;J@. L

John D. Gibson
Assistant Staff Director
Reports Analysis Division

Enclosure




Stephea Cohen

George Careabaser, State Chair
PH# (304) 342-8121

West Virginia State Demeocratic Esecutive Committee
(000162578)

September 7, 1994
Committee's Cash Discrepancy

Mr. Geerge Carenbauer intreduced himself as the new State Chairman. He informed the
analyst that the Committee recognized the cash discrepancy and that all available persennel were
working on the internal audit.




Stephen Cohen

Debbie McCormick, Executive Director
PH# (304) 342-8121

West Virginia State Democratic Executive Committee
(C00162578)

September 28, 1994
Comnmiittee's Cash Discrepancy

The analyst called the Committee and asked to speak o Mr. Careubawer. Ms.
McCeormick, the new Executive Director, informed the analyst that Mr. Carenbaner was not
availsbie but that she was happy to answer any questisns. The analyst inquired sheut the

progress of the internal awdit and Ms. McCormick stated that persennel were werking extensively
on locating the cash discrepancy. The analyst asked Ms. McCormick to have Mr. Carenbaser
call the analyst back.
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- PAGE ] of 2
FEDERAL ELECTION COMMISSION
PARTIES AND PACS September 21, 1994

(2]

-/
MAILING FILING
REPORT REPORTING PERIOD® DATE** DATE
Scecoer Juarterly T 21 094 - 19 20094 10/15,94 10,18 94

WHO MUST FILE

Party ccmmittees anc FACs aonccnnected committees and separate
segrecated funcs) Z:.:n2 Zn a Cuarter.v Dasis must file a
Juarterly ‘Repors n OZToTer.

PRE~-ELECTION REPORTING

Committees wnicnh maxke c-ontrrfut-ons °r axpenditures ‘incluci-a
:ndependent expenditiures: :n scnnecticn waith an eiection muz:
alsc Iile a Fre-Elecz::cn Xepor:, .f the activity «wvas not
srevicusly reported. Iee :the January 1294 Record.

39

LAST-MINUTE INDEPENDENT EXPENDITURES

Any PAC :that akes :ndecendent expendi:tures in connection with an
siection may zave :to Zile 2 .+ Rour ceport. This reporting
requirement will te zriggered :I the committee makes independent
sxpendi:zures aggregating §1,300 or more after the Z0th day, zut
aore than 4 hours, ceicre the electicn day.

- ~%

CHANGE IN FILING FREQUENCY

Zommittees wisning tc cnange their reporting schedule i for
exampie. Irom cuarterlyv o montnly' must notify the Commissicn :in
writing wnen they I:le :tneir next report cue under their current
reporting schedule. I-mmittees may change their filing
irequenc:es nc more than once rTer caienaar vear.

LABEL

Commiczees sncuid affix the peei-off label Ifrom the envelope o
cine I of the répor: Zorrecticons shouid be made on the labpel.
*THa Ceriafd Seging Fiin tne ciose -f the Zagt report flled ow zhe
SommiTTES % She commitiée nAS I..e0 NQ Trevious IeEpbris; che
SBrizg seaging with Toe Zage =2 2hHe eoamitree’s firsr activizs,
-efe8z2:ts germc vy recicteres o cerc:i.e25 mail must be nostharxed
Iv o ine mail.ng Zate; tinerwise, Zhey Tust ce received by ne
S.l.ns zaze
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*" ATTACHMENT 14
PAGE 2 of 2

PARTIES AND PACS OCTOBER QUARTERLY

CONPLIANCE
TREASURERS OF POLITICAL COMMITTEES ARQ RESPONSIBLE fOR PILING ALL
REPORTS ON TINE. FAILURE TO DO 80 IS SUBJECT TO ENFORCEMENT

ACTION. COMMITTEES FILING ILLEGIBLE RIPORTS OR USING NON-FEC
PORMS WILL BE REQUIRED TO REFILE.

FOR INFORMATION, Call: 800/424-9530 or 202/219-3420
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FEDERAL ELECTION COMMISSION

PARTIES AND PACS October 3, 199¢

I. ALL NMONTELY PILERS

~ ARG /CERY.
RAILING PILING
REPORT REPORTING PERIOD* DATRS* DATE
FPre-General / -
Post-General 10/20/9¢4 - 11/28/94 12/00/94 12/00/94

1. QUARTERLY PILERS THAT NAKE GENERAL ELECTION COMNTRIBUTIONS
OR EXPENDITURES PFRON OCTOSER 1 THROUGE OCTOBER 19

MAILING PILING
REPORT REPORTING PERIOD* DATE®e DATR
= Pre-General 10/ - 10719/ / /
i Post-General 10/20/9¢ - 11,/28/94 12/08/94 12/08/94

/

S IIXI. QUARTERLY FILERS THAT DO NOT RAKE GENERAL ELECTION
e CONTRIBUTIONS OR EXPENDITURES FROH OCTOSER 1 TEROUGE
OCTOBER 19#%e¢
o G, /CERY.
HAIL PILING
B~ REPORT REPORTING PERIOD* DATEgee DATE
Post-Ceneral 10/ - 11/ Vi

WBO NUST PILE

Party comaittees and PACs must follow the above charts in order to
determine whether they must file the Pre-General Election Report.
All Party committees and PACs, regardless of finamcial activity,
msust file the Post-General Rlectioa Report.

*The period begins with the close of the last report filed by the
committee. If the committee has filed no previous reports, the
period begins with the date of the committee’s first activity.

*#*Reports sent by registered or certified mail must be postmarked
by the mailing date; otherwise, they must be received by the
filing date.

»+sCommittees that made general election contributions or
expenditures before October 1 and that did not previously report
them must also follow the Chart II reporting requirements.

(over)
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GEMNERAL ELECTION

LAST-NINUTE INDEPEMNDENT EXPRNDITURES
Any PAC that makes independent expenditures aggregating $1,000 or

more during the period ginning October 20 and ending Noveamber 6
must report them within 24 hours.

LABEL
Committees should affix the peel-off label from the envelope to
Line 1 of the report. Corrections should be made on the label.

COMPLIANCE

TREASURERS OF POLITICAL COMMITTEES ARE RESPONSIBLE POR PILING ALL
REPORTS ON TIME. FAILURE TO DO 80 IS SUBJECT TO ENPORCEMENT
ACTION. COMMITTEES FILING ILLEGIBLE REPORTS OR USING NON-PEC
FORMS WILL BE REQUIRED TO REPILE.

POR INFORRATION, Call: 800/424-9530 or 202/219-3420
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FEDERAL ELECTION COMMISSION
wassCion OC BB | -

Narie Presisec, Treasurer
West ¥ ‘t‘um

e-ua-
408 Cquox Strest, Suite 901
Charleston, W 28301

fdentificetion Bumber: C90162378
Reference: October Quarterly Report (7/1/94-9/30/94)
Dear Ms. Presioec:

It has come to the attemtion of the Pederal BRlection
Commission (°the Commissioan®) that r-x committes tl- bw in
violation of 2 U.8.C. “u(n) for faliling to file
referenced rt of Receipts and Disbursemesnts. You were
previously motified of the due date for this zeport.

It is t that you file this report immedistely with
the rmt.lm Commission, 999 B Street, W, Weshington, DC
20463 (or with the Clerk of the Nouse or the Secretary of the
Senate, as iate). A oopy of the report or tu releveat
portions shouwld also be filed with the Secretary of State or
equivalent state officar (see 11 CPR $$108.2, 100.3, lOl q).

Although the Commission may iaitiate an audit or legal
enforcement action conceraing this matter, your prompt response
and a letter of explanation will be takem into consideration.

1f you have any Qquestions, please contact Stephen Coher or

our toll-free number (800) 424-9530. Our local number is (202)
219-3580.

Sincerely,

) A

John D. Gibson
Assistant Steff Director
Reports Analysis Divis:@i:

A et e - ATTACHNENT 16

-




Attachment 17

TELECON

Stephen Cohen

George Carenbauer, State Chair
PH# (304) 342-8121

West Virginia State Democratic Executive Committee
(C00162578)

November 25, 1994

Late Filing of 1994 October Quarterly Report

The analyst called the Committee and left 2 message for Mr. Careabauer regarding the
non-filing of the 1994 October Quarterly Report. The anslyst asked that Mr. Carenbauer call the
Commission as sooa as possible.




Attachment 18

TELECON

Stephen Cohen

George Carenbauer, State Chair
PH# (304) 342-8121

West Virginia State Democratic Executive Committee
(C00162578)

November 28, 1994
Late Filing of 1994 October Quarterly Report
Mr. Carenbauer called the analyst to discuss the status of the October Quarterly Report.

Mr. Careasbauer stated that the Committee had not filed the report becaunse of difficuities in
reconciling the cash figures. The analyst informed Mr. Carenbauer that the Committee's first

prierity was te file an October Quarterly Report with the Commission reflecting activity for the

period July 1, 1994 threugh September 30, 1994. After filing the repert, the Committee counld
then focus on correcting the cash discrepancy. It was stressed to Mr. Carenbauner that the repert
be filed with the Commission by December 4, 1994, with an explanatery cover letter.

In addition, the filing criteria were discussed for the Pre-General Report, and Mr.
Caremnbauer stated that the Committee did not have to file a Pre-General Report.
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4. TYPE OF AEPORT
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FEDERAL ELECTION COMMISSION
WASHINCTON, DC 20463

RQ-7
January 4, 1995

Mardie Prezioso, Treasurer

West Virginia State Democratic
Executive Committee

405 Capitol Street, Ste. 501

Charleston, WV 25301

Identification Number: C00162578
Reference: 30 Day Post-General Report (10/1/94-11,/28/94)
Dear Ns. Prezioso:

It has come to the attention of the Frederal Election
Commission ("the Commission”) that your committee may be in
violation of 2 U.S.C. §434(a) for failing to file the above
referenced Report o0f Receipts and Disbursements. You were
previously notified of the due date for this report.

It is important that you file this report immediately with
the rederal EBlection Commission, 999 B Street, W, Washington, DC
20463 (or with the Clerk of the House or the Secretary of the
Senate, as appropriate). A copy of the report or its relevant
portions should also be filed with the Secretary of State or
equivalent state officer. 11 Crm $$108.2, 108.3, 108.4

Although the Commission may initiate an audit or legal
enforcement action concerning this matter, your proapt response
and a letter of explanation will be taken into consideration.

%
»
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If you have any questions, please contact Stephen Cohen on
our toll-free number (800) 424-9530. Our local number is (202)
219-3580.

Sincerely,

//f<faohn D. Gibson
Assistant Staff Director

Reports Analysis Division
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Attachment 21

TELECON

Stephen Cohen

Debbie McCormick, Executive Director
PH# (304) 342-8121

West Virginia State Democratic Executive Commiittee
(C00162578)

February 2, 1995

Late Filing of 1994 30 Day Post General Report

The analyst called Ms. McCormick to discuss non-filing of the 30 Day Post General and
Year End Reports. Ms. McCormick was advised that the 30 Day Post General Repert needed to

be filed with the Commission by February 3, 1995. The analyst suggested sending the reports
certified mail. Ms. McCormick replied that both reports would be filed with the Commission by
February 3, 1995.
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RECEIVED
FEDERAL ELECTION

COMMISSION

SECRETARIAT
FEDERAL ELECTION COMNISSION
999 E Street, N.W. Jm 28 93 4 'S5

washington, D.C. 20463

FIRST GEMNERAL COUNSEL'’S RBPORT mmi

RAD Referral: 95L-6
Date Activated: 6/1/95
Staff: Eugene Bull

SOURCE:

INTERNALLY GENERATED

RESPONDENTS: West Virginia State Democratic Executive Committee
and Marie Prezioso, as treasurer

RELEVANT STATUTES: 2 U.S.C. § 434(a)(4)(A)(1i)
2 U.s.C. § 434(a)(4)(A)(iii)
2 U.s.C. § 434(b)(1)
2 U.s.C. § 434(b)(2)
e 2 U.s.C. § 434(b)(4)

INTERNAL REPORTS CHECKED: Disclosure Reports
Referral Materials

FEDERAL AGENCIES CHECKED: None

I. GENERATION OF MATTER

The Office of the General Counsel received a referral froam

the Reports Analysis Division ("RAD") on March 2, 1995.

Attachment 1. The basis of the attached referral is the failure

of the West Virginia State Democratic Executive Committee (the

"Committee") to correct a cash discrepancy of $62,038.39 between

the ending cash balance of the amended 1994 April Quarterly Report

and the beginning cash balance of the July Quarterly Report. In

addition, the Committee failed to file timely the 1994 October

Quarterly and 30 Day Post General Reports. It should also be

noted that as of this date,

the cash discrepancy between the April

and July Quarterly Reports is still unresolved.
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LY. FACTUAL AMD LEGAL AMALYSIS

Based on the PFactual and Legal Analysis, see Attachment 2,

this office recommends the Commission find reason to believe the
Respondents violated 2 U.S.C. §§ 434(a)(4)(a)(i), (iii); and
2 U.S.C. § 434(b).

III. DISCUSSION OF CONCILIATION AND CIVIL PENALTY

This Office also recommends that the Commission offer to
enter into conciliation with the Respondents prior to a finding of
probable cause to believe. Attached for the Commission’s approval

is a proposed conciliation agreement.







I1I. RECOMNENDATIONS

1. Open a MUR.

2. Find reason to believe that West Virginia State
Democratic Executive Committee and Marie Prezioso, as treasurer,
violated 2 U.S.C. §§ 434(a)(4)(A)(i) and (iii); and 2 U.S.C.

§ 434(b) and enter into conciliation prior to a finding of
probable cause to believe.

3. Approve the attached Factual and Legal Analysis,
conciliation agreement, and the appropriate letter.

Lawrence M. Noble
General Counsel

VEN, /45 BY: d[?%l_z___,
/ Lois G;(Ler r

Associdte General Counsel

Attachments:
1. Referral Materials
2. Proposed Factual and Legal Analysis
3. Proposed Agreement




FEDERAL ELECTION COMMISSION
WASHINCTON DC 20401

MEMORANDUN

TO: LAMRENCE M. NOBLE

GENERAL COUMSEL

FRON: MARJORIE W. ENMMONS/BOMMIE J. ROSS
COMMISSION SECRETARY

1995

DATE: JUNE 29,

SUBJECT: RAD REFERRAL #95L—6 - PIRST GENERAL COUNSEL'S REPORT
; DATED JUNE 27, 1995. -

The above-captioned document was circulated to the

Commission on _Wednesday, June 28, 1994 at 4:00 p.m. »

Objection(s) have been received from the

Commissioner(s) as indicated by the name(s) checked below:

Commissioner Aikens

Elliott

Commissioner

Commissioner McDonald

Commissioner

McGarry

Comaissioner Potter

Commissioner Thomas

This matter will be placed on the meeting agenda

for Tuesday, July 18, 1995

Please notify us who will represent your Division before
the Commission on this matter.




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) RAD Referral #95L-6
West Virginia State Democratic)

| (Huk 4334

I, Marjorie W. Emmons, recording secretary for the
Federal Election Commission executive session on July 18,
1995, do hereby certify that the Commission decided by a
vote of 4-1 to take the following actioms with respect to

RAD Referral #95L-6:

s Open a MNUR.

Find reason to believe that West Virginia
State Democratic Executive Committee and
Marie Prezioso, as treasurer, violated

2 U.8.C. 88 434(a)(4) (A) (i) and (iii); and
2 U.8.C. 8§ 434(b) and enter into concili-
ation prior to a finding of probable cause
to believe.

(continued)
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Yederal Blection Cosmission
Certification: RAD Referral #95L-6
July 18, 1995

Approve the Factual and Legal Analysis,
conciliation agresment, and the appropriate
letter as recommended in the General
Counsel's June 27, 1995 report

Commissioners Aikens, McDonald, MNcGarry, and
Potter, voted affirmatively for the decisiom;
Commissioner Elliott dissented; Commissioner Thomas

was not present at the meeting.

Attest:

» Marjorie W. Emmons
ecietary of the Commission

h s
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FEDERAL FLECTION COMMISSION

WASHINGTOMN DO 20dn 0

3 July 20, 1995
West Virginia State Democratic
Executive Committee

Rarie Prezioso, Treasurer

405 Capital Street, Ste. 501
Charleston, WV 25301

RE: MUR 4234
West Virginia State Democratic
Executive Committee and
Marie Prezioso, as Treasurer

Dear Ms. Prezioso:

On July 18, 1995, the Federal Election Commission found that
there is reason to believe that West Virginia State Democratic
Executive Committee and you, as treasurer, violated 2 U.S.C.

§§ 434a(4)(A)(i), 434a(4)(A)(iii) and 434(b), provisions of the
Federal Election Campaign Act of 1971, as amended ("the Act").
The Factual and Legal Analysis, which formed a basis for the
Commission’s finding, is attached for your information.

You may submit any factual or legal materials that you
believe are relevant to the Commission’s consideration of this
matter. Please submit such materials to the General Counsel’s
Office within 15 days of your receipt of this letter. Where
appropriate, statements should be submitted under oath. 1In the
absence of additional information, the Commission may find
probable cause to believe that a violation has occurred and
proceed with conciliation.

In order to expedite the resolution of this matter, the
Commission has also decided to offer to enter into negotiations
directed towards reaching a conciliation agreement in settlement
of this matter prior to a finding of probable cause to believe.
Enclosed is a conciliation agreement that the Commission has
approved.

If you are interested in expediting the resolution of this
matter by pursuing preprobable cause conciliation and if you agree
with the provisions of the enclosed agreement, please sign and
return the agreement, along with the civil penalty, to the
Commission. In light of the fact that conciliation negotiations,
prior to a finding of probable cause to believe, are limited to a
maximum of 30 days, you should respond to this notification as
soon as possible.
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Marie Prizioso, Treasurer
Page 2

Regquests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause must
be demonstrated. In addition, the Office of the General Counsel
ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. §§ 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description of
the Commission’s procedures for handling possible violations of
the Act. If you have any questions, please contact Eugene Bull,
the staff member assigned to this matter, at (202) 219-3400.

8incerely,

s 5 4 -
Danni}L.’HcDonald
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Conciliation Agreement
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FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

MUR 4234

RESPONDENTS: West Virginia Democratic Executive Committee
Marie Prezioso, as treasurer

This matter was generated based on information ascertained
by the Pederal Election Commission ("the Commission") in the
normal course of carrying out its supervisory responsibilities,.
See 2 U.S.C. § 437g(a)(2).

o The Federal Election Campaign Act of 1971 (the "Act"), as

& amended, requires treasurers of political committees to file

¢ periodic reports of receipts and disbursements. 2 U.S.C.

e § 434(a)(1). Political committees may chose to file reports

= either on a monthly or a quarterly basis. 2 U.S.C.

:ﬁ § 434(a)(4)(A).

q; In any calendar year in which a regularly scheduled general
c election is held, committees that choose to file on a quarterly
o basis shall file quarterly reports no later than the 15th day

C- after the last day of each calendar quarter. 2 U.S.C.

§ 434(a)(4)(A)(i). Such committees shall also file a post-general
election report, which shall be filed no later than the 30th day
after the general election and which shall be complete as of the
20th day after such general election. 2 U.S.C.
§ 434(a)(4)(A)(iii).

The West Virginia State Democratic Executive Committee and

Marie Prezioso, as treasurer, 1s a political committee not
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authorized by any candidate, which has elected to file reports on
a quarterly basis.

Pursuant to 2 U.S.C. §§ 434(b)(1) and (2), each report shall
disclose the total amount of cash on hand at the beginning of the
reporting period; and the total amount of all receipts for the
reporting period and the calendar year, including the total amount
of receipts in certain enumerated categories as set forth in
2 U.5.C. §§ 434(b)(2)(A) through (K). Additionally, 2 uU.S.C.

§ 434(b)(4) requires that the total amount of all disbursements,
including the total amount of disbursements in certain enumerated
categories set forth in 2 U.S.C. §§ 434(b)(4)(A) through (I), be
disclosed in the quarterly report.

The committee disclosed an ending cash balance of $72,146.62
on the Amended 1994 April Quarterly report and a beginning cash
balance of $9,108.23 on the 1994 July Quarterly report, resulting
in a cash discrepancy equal to $62,038.39. Despite
representations, beginning in March of 1994, by various committee
staff that the source of the discrepancy was being investigated,
as of this date, the Committee has not corrected the cash
discrepancy.

Pursuant to 2 U.S.C. §§ 434(a)(4)(A)(i) and (iii), the due
date for the Committee’s 1994 October Quarterly report was
October 15, 1994 and the due date for the Committee’s Post General
Report was December 8, 1994. On December 8, 1994, tA;qZ§mmi£tee
filed the October Quarterly report, 54 days late. The Commission
later received the Committee’s 30 Day Post General Report of

Receipts and Disbursements on February 7, 1595, 61 days late.
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Based on the foregoing, there is reason to believe that the
West Virginia Democratic Executive Committee and Marie Prezioso
violated 2 U.S.C. §§ 434(a)(4)(A)(i) and (iii); and 2 U.S.C.
§ 434(b).
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August 10, 1993

Atta: Mr. Eugene Bull
Washington, DC 20463

@entlemen:

Re: MNUR 4234
West Virginia state Democratic
Executive Committee and Marie
Preaioso, as Treasurer

Enclosed is a Statement of Designation of Counwel with
to the above mattexr. This is to request a tweaty (20) day
extsnsion with respact to our response to your July 30, 1993 letter

addressed
Committees.

1.

to the West Virgiaia State Democratic Emetutive
Such regquest is based upon the following:

Offices of the West Virginia State Democratic Executive
Committee were closed periodically during the susmer and
as a conseguance ths July 20, 1993 letter was not opened
for severel days; and

The party having personal knowledge of the location of
reCoras neCeMsSAYy tOo Yespona to your latter 1is presently
out of the area and will be unavailable until the weak of
August 1l4th.

Wa appreciate your consideration of our request for an

extension

SFW/bjr

and await your response.

Yours truly,

S SRk

Steven F. White
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Clladleston, WV 3530/

TELEPROME: (‘)0‘7? 2¥¢6-7000

The adbove-named tndi.vtdun.l is hereby designated as ay
counsel and is authorised to receive any notifications and other
communications from the Commission and to act on my behalf before
the Commissioa. |

Mowi A Py Treanuner
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FEDERAL ELECTION COMMISSION

WASHINCGTON, D C 204561

August 15, 1995

VIA FACSIMILE AND FIRST CLASS MAIL
Bteven F. White, Esq.

Goodwin & Goodwin

P. 0. Box 2107

1500 One Valley Square

Charleston, West Virginxa 25328-2107

Re: MUR 4234
West Virginia State Democratic
Executive Committee, and
Marie Prezioso, as treasurer

Dear Mr. White:

This is a response to your letter of July 31, 1995,
requesting a 20 day extension to respond to the Conlissxon s
reason to believe finding. After considering the circumstances
presented in your letter, the Office of General Counsel has
granted the requested extension. Accordingly, your response is
due by the close of business on Wednesday, August 30, 1995.

As noted in our July 20, 1995 letter to you, pre-probable
cause conciliation negotiations are limited to 30 days.
Consequently, please indicate at the time of your response whether
you are interested in conciliating this matter prior to a finding
of probable cause.

If you have any questions, I can reached at (202) 219-3690.

n,e,sgy

SLSE Ly

e H. Bull
Law Clerk
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August 29, 1995

VIA TELECOPY (202) 219-3923
P Election Commission
Attn: Mr. Eugene Bull
Washington, DC 20463
Re: MUR 4234
West Virginia State Democratic
Executive Committee and Marie

Prezioceo, as Treasurer
Gentlemen:

This is in response to your letter of July 20, 1995 to the
West Virginia State Democratic Executive Committee (the
*"Committee”). By letter dated August 15, 1995 the Committee's
response time was extended until Wednesday, August 30, 1995.

Your letter cited a cash discrepancy equal to $62,038.39. The
Committee has made an extended good faith effort to ascertain the
reason for the discrapancy. The Committee's efforts have been
hampered by the fact that there have been numercus personnel
changes during the relevant time period. Nonetheless, the
Committee has made substantial progress in this area.

It appears that most of the discrepancy, approximately
$40,000, relates to legitimate expenditures made from a separate
federal transfer account that were inadvertently not reported.
Copies of these checks are enclosed. It appears that most of the
remaining discrepancy may be attributable to mathematical errors.
The Committee is continuing its efforts to gather documentation and
will agree to amend disclosure reports as necessary.

The Committee’'s 1994 October Quarterly Report and 30 Day Post
General Reports were not timely filed due to the fact that both the
Committee's State Chair and Executive Director changed in July,
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Pederal Election Commission
Attn: MNr. Eugene Bull
August 29, 1995

Page Two

1994. The party was without any staff for a month, and the new
Executive Director was hampered by the fact that her successor had
moved out of town and was unavailable to assist in the preparation
of the FEC reports or determining the discrepancy. 1In addition,
the first report was due October 15, 1994 the date of the
Committee's annual fundraising dinner for 1500 people, which had
been scheduled long before the employrment of the new Executive
Director and which required extensive effort on her part. Further,
the Committee was implementing a new computerized accounting systea
which would enable it in the future to maintain a precise record of
all transactions.

Because of these personnel changes and other demands, the
Committee was in communication with Mr. Stephen Cohen of the
Commission and explained that it was having difficulty in preparing
the reports on a timely basis and desired to file accurately when
it did so. The Committee also explained that it was interested in
finding the discrepancy and was making efforts to do so. Indeed,
the Committee hoped to resolve the discrepancy so that the reports

it filed would be based on an accurate cash on hand balance, and
was reluctant to file reports that were based on erroneous
information.

Yours truly,

Steven F. White

SFW/bjr
Enclosures
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BEFORE THE FEDERAL ELIECTION COMMNIBSION

MUR 4234 mrws

In the Matter of

Executive Committee and

)
)
West Virginia State Democratic )
)

Marie Prezioso, as treasurer )

GENERAL COUNSEL'’'S REPORT

I. BACKGROUND

Attached is a revised conciliation agreement submitted on
behalf of the West Virginia State Democratic Committee ("the
Committee”) and Marie Prezioso, as treasurer; (together "the
Respondents”). Attachment 1. It has been signed by George
Carenbauer, as Chair of the Committee. For the reasons discussed
below, this Office recommends that the Commission accept the
revised agreement and close the file in this matter. A check for
twenty-five hundred dollars ($2500), representing the first
installment on the civil penalty, has been received.
Attachment 5.

II. Discussion of Pre-Probable Cause Conciliation

1. The payment terms provide for $2500 due at the time
Respondents return a signed conciliation agreement and thereafter,
beginning 30 days after the effective date of the conciliation







For the reasons stated above and in the interest of settling
this matter, this Office recommends that the Commission accept the
revised conciliation agreement signed by the Respondents and close
the file in this matter.

III. RECONNEMDATIONS
Accept the attached conciliation agreement with the West
Virginia State Democratic Executive Committee and Marie
Prezioso, as treasurer.
Approve the appropriate letter.
Close the file.

Lawrence M. Noble
General Counsel

2/a3/15 #7

Associa General Counsel

T

!

Attachments
1. Conciliation Agreement
2. Response dated August 29, 1995
3. The Committee’s August 1995 bank statement
4. Letter to Respondents’ counsel
5. Check for first installment on civil penalty

O
L~
|

Staff Assigned: Eugene Bull

R e




_A" 2 _—
"vt

BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
West Virginia State Democratic

Executive Committee and
Marie Prezioso, as treasurer.

E FI

I, Marjorie W. Emmons, Secretary of the Federal Election
Commission, do hereby certify that on October 27, 1995, the
Commission decided by a vote of 5-0 to take the following
actions in MUR 4234:

L, Accept the conciliation agreement with the

West Virginia State Democratic Executive
Committee and Marie Prezioso, as treasurer,
as recommended in the General Counsel's
Report dated October 23, 1995.
Approve the appropriate letter, as
recommended in the General Counsel's Report
dated October 23, 1995.
3 Close the file.
Commissioners Aikens, Elliott, McDonald, McGarry, and

Thomas voted affirmatively for the decision.

Attest:

[0-27-95
Date Marjorie W. Emmon
ecretary of the Commi&sion

Received in the Secretariat: Tues., Oct. 24, 1995 9:26
Circulated to the Commission: Tues., Oct. 24, 1995 4:00
Deadline for vote: Fri., Oct. 27, 1995 4:00

1rd




FEDERAL ELECTION COMMISSION
Washington, DC 20483

November 9, 199§

Steven F. White, Esq.
Goodwin & Goodwin
P. 0. Box 2107

1500 One Valley Square
Charleston, WV 25328-2107

RE: MUR 4234
West Virginia State Democratic
Executive Committee and
Marie Prezioso, as treasurer

Dear Mr. White:

On October 27, 1995, the Federal Election Commission accepted the signed concilistion
agreement and the initial payment of the civil penalty submitied on your clieat’s behalf in
settlement of violations of 2 U.S.C. §§ 434(a)(4XAXi), 434(a)(4)XAXiii), and 434(b), provisions
of the Federal Election Campaign Act of 1971, as amended (“the Act™). Accordingly, the file has
been closed in this matter.

The confidentiality provisions at 2 U.S.C. § 437g(a)(12) no longer apply and this matter
is now public. In addition, although the complete file must be placed on the public record within
30 days, this could occur at any time following certification of the Commission's vote. If you
wish to submit any factual or legal materials to appear on the public record, please do so as soon
as possible. While the file may be placed on the public record before receiving your additional
materials, any permissible submissions will be added to the public record upon receipt.

Information derived in connection with any conciliation attempt will not become public
without the written consent of the respondent and the Commission. See 2 U.S.C.
§ 437g(a)4)(B). The enclosed conciliation agreement, however, will become a part of the public
record.




Steven F. White, Esq.
Page 2

Enclosed you will find a copy of the fully executed conciliation agreement for your files.
Please note that the next installment of the civil penalty is due within 30 days of the conciliation
agreement's effective date. If you have any questions, please contact me at (202) 219-3400.

Sincerely,

fé;z/,, V/4

Eugene H. Bull
Law Clerk

Enclosure
Conciliation Agreement




BEFORE THE PRDERAL RLECTION COMNISEION

In the Matter of

West Virginia sctate newseracie
Zxesdutiva Comnittes and
Marie Presioso, a2 trakduret

MUR 4234

CONCILIATICN AGREEMENT

Thie matte:r was fnitiated by the Federal Eleccion Commigsion

«

{"Commisgion"), pursuant ¢ {nformation aacertainad in the normal

course of cariying Hut 1t Supdrvigo:y responsibilicies. The

Cormiesion found reagcn to bslicve that Yest Vigginia Btate

Deaocratic Txecutive Comaltere a2nd ¥ariv Preeioso, as treagurar,

("Respendents”) violatsd 2 U,6.C.

6§ 438(e){d)(A){4) and (1i4);

E 2 U.8.C. § 434(b).

NOW, THEREPORE, the fcamiaaton and the Respondents, having

- perzioipated {a inforwal methods of conciliation, prior to &

‘@) tinding of probable cause to Lalisve, do hereby agree as follows:
~ 1. The Comnission hes juriadiction cver the Respondents and
™

the aubject matter of thls procsading, and thig agresment has the

o effact of an agrazaant entersd pursusnt to 2 U.8.C.
C § 43%c(a)id)(n)(d).
w II. Raspondenta have had 3 rosseashble opportuaity to

Qeronstrace thes no action shunlsf s taken in thig matter.

I1l. Respondsaile encar veluntarily iare thig agreement with

thse Commission.
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IV. The pertinent facts in this matter are as follows:

1. Waest Vicginia 3tete Forucratic Execulive Jommittae is a
political commnitsey within the msaning of 2 U.8.C. 8 431{(¢).

2. Merle Prezicso ie the traanvrer 0f Wust Virginia sState
Surocrecic Exacutive Chnmmittee,

3, In & celendar vear in which & regularly schedulsd general
slcction 18 held, politicel committees tnat slact «o file

guerterly veports shall €ile thalir ceports no leter than the 1Sth

day after the last day of eveh calendar Quarter. 2 U.8.C,

$ 434(a)(tilai{i}. Suzh poliiical conmittees ehall zleo file g
pre-genccal elaczilan report no later than the 12th day before any
elevtion in which the commictes makas a contribution to or
sxpanditure on bahalf of & candidate, and which shall be complete
as of the 20th day before the slecction. 2 v.3.C.

§ <34{a){4)(A)(ii}. Such polirice)l committeeas also shall £ile a
poust~genaral electicn repoart, Lo be filed rno lstar than the 30th
day after the genersl slection and to by zompletod as of the 20th
day after 8 genersl election. 2 V.9.C. § 434(a)(4)(A)(iid).

4. Responianta have alected t4 file quarterly reports with
the Commission.

5, Pursuernt to ! U.B.C, § 43&ig}(4)(A){1), the due date for
Ragpondents' 1984 Ootober Cuatteciy raport wes Octobar 13, 1994,
Cn Dscaxber J, 1354, Respoendente Illed cthe October Quarterly
repg0ri, 954 days laca, disclosing releiprsd totsling $15,837.73 and
Glsbureedents toizling 313,175,232 701 ¢he tise peciod covered by
the repore,

€. Pursuant tu 2 v.6.¢. d3d{ait~i{a)iiai) the dus date for

Report wis Tacenler 2, 1894,




~3-

Raspondents £3iled the 30 Dey Post Jeheral Neport of Receipta end

Disbucsenmsnta on Febcuary 7, 1§85, €1 days late, disclosing

receipto toctaling $65,364.90 end dispurscments totaling 29,980,080

fcr the tiue period covered by the roport.

7. Pursuaat to 2 U.8.¢. €8 43¢:bh)(1) and (2), each report

shall aisclose ths rotal anount ol ceash on hand at the beginning

» and the %total amourt of pll receipts for

fa

el tne ceporting parin

the reparting period snd the calendar year, !ncluding the total

anount of receipts in carta:n caukarated catagories ag set forth

in 3 V.6 C. §8 433(B)i21{A} theouyh (X). Additionally, 2 U.3.C.

o

ived thet tiho rfectal amount o2 all disbursements,

“

B 43d(p)(4d) ceg

inciuding the total ameunt of dichurssmenca {n caortain snumeratad

catsgories set foren ia ] U.S.C. §§ €34(b){4)(A) through (1), be

dizclosed in the Quacterly teport,

r'4

€. Respondencs disclceed en ending caah balance of

$7%,148,.63 on the amended 1594 April Quarterly report and a

O
beginning cesh bolacce £ §9,108.23 on the 1994 July Quarterly
~
- teport, rssuleting in a cagh diacrspancy ¢Qual tc $52,038.39. As
‘; of the time of thla agresmert, Reespondents hsve not corrected the

cash discrepancy.
V.
L. Rospondueate f2ilad te raport sciurately all rsceipts and

i

)

0

disburedssnte ia violation of 2 U.8.C. § 434(b), resulting in a

ceuh discrepancy Leotwaweir Tne suding casiy balance on the Amended

1594 Apri) Quartwecay Repuct aad thy beglnning cash balence con the

1354 July Quacteily Japort,

2. fesycndeoc i failed to Zila timely thalr 1994 Octaber

Gusstvzly Repers 15 vinlazion of 2 U.8.2. § a34/a)Xtd){(A)LL).




-

3. Respondents failed to file timely their 1994 30 Day Post

General Report in violation of 2 U.S.C. § 434(a)(4)(A)(4i1).
VI.

1. Respondents will pay a civil penalty to the Federal
Election Commission in the amount of ten thousand dollars
($10,000) pursuant to 2 U.S.C. § 437g(a)(5)(A), such penalty to be
paid as follows:

A. One initial payment of $2500, due at the time the
conciliation agreement is returned with Respondent’s signature;

B. Thereafter, beginning 30 days after the effective
date of the conciliation agreement, 3 consecutive monthly
installment payments of $2500 each.

C. In the event that any installment payment is not
received by the commission by the fifth day after which it becomes

due, the Commission may, at its discretion, accelerate the

remaining payments and cause the entire amount to become due upon

ten days written notice to the respondents. Failure by the
Commission to accelerate the payments with regard to any overdue
installment shall not be construed as a waiver of its right to do
so with regard to future overdue installments.

2. Respondents shall provide an explanation of the
$62,038.39 cash discrepancy described in Paragraph 1V.8 and amend
their disclosure reports as necessary at the end of the ongoing
Commission audit.

VII. The Commission, on request of anyone filing a complaint
under 2 U.S.C. § 437g(a)(l) concerning the matters at issue herein
or on its own motion, may review compliance with this agreement.
If the Commission believes that this agreement or any requirement

thereof has been violated, it may institute a civil action for
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ol
teliet in the Unitud Btates Dastrice Ceuxt for the District of
Columbias,

VIII. <This agraament shell becons effective as of the date that
all pacti{aes hageto have sxecuted same and the Commigsion has
approved the entire agreemsnc,

1X. @Rsspcndents ahall have ne aere than 30 dayz froa the date
thie agreamsnt baconsc affes2iva 10 comply with and implement the
reguizenents ceonteliec in this agseceomant and to eo notify the

Commiasion.

X. 7This Concilieticn Agreemsnt zcnstitutes the entire
agitemant between tia parties on the matters ralsed hecain, and no
othe: étatemenz, pronise, cr agreemant, either written or oral,
made By either pavty or by 2gaents cf either perty, that is not

containea :n this written agreaasxnt shall be enforceable.

FCR THE COMMISSION:

Lavrence M, Nobls
Genersl Counsel

BY: EEgisé?féfjétéé:::_~""’ o 46//i:Z/?ES’“

Aasocia Jenseral Sdunzel

200 THAE REQPOHDINTS:
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WY STATE DEMOCRATIC EXECUTIVE COMMITTEE CHARLESTON, WEST VIRGINIA 5033
405 CAPITOL STREET SUITE 501
msroar& \)Ngg ;IFﬁINlA 25301 69-36/519 9/22/95
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m - Federal Election Commission s **2,50000
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Washington DC 20463
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