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Stblisbef re candidacy; incom am t$Safter dd~,of which the cadl-esto ii *
bsreficiayi gifts of a peronal nature which had been
customarily received prior to candidacy; proceds fm 1
and similar legal games of chance.

Sections 441b(a) and (b)(2) of Title 2 of t1
States Cod* state, in part, that it is unlawful for any
bank, or any corporation organized by authority Of
Cofgless, to make a contribution or expenditure is caec
with any election to any political office, or ft otm
any primary election or political anvetion or caucus ho" ",
select candidates for any political office.

For purposes of this section, the tem "contribties
or expenditure" shall include any direct or indiret payae t,
distribution, loan, advance, deposit or gift of cM, o W any
services, or anything of value (except a loan of uowq 0,

CO national or State bank made in accordance with the
banking laws and regulations and in the ordinary

*business) to any candidate, campaign committee#, or IS",
party or organization, in concion with any"

Section 441a(a)(l)(A) of Ttle 2ofta
Code. states that no person shall make contrbsift

o candidate and his authorized political cominttee i"
to any election for Federal office which, in the PI

r 11 exceed $1,000.

0 Section 100. 7(a) (l) of Title 11 of the C .of .

Regulations, states in relevant part that the ten loa MM
a guarantee, endorsmnt, and any other fors of security.-

A loan which exceeds the contribution linitatioptl O|I
U.S.C. 441(a) and 21 CFR part 110 shall be unlawful et b g
not it is repaid. A loan is a contribution at the time £
made and is a contribution to the extent that it r mains

Further, a loan is a contribution by each
guarantor. Bach endorser or guarantor shall be deemed
coatributed that portion of the total nmat of the
which he or she agreed to be liable in a written MIN
fawyer, a candidate may obtain a loan on which his or bW,
spouse s signature is required when jointly owned assets
used as collateral or security for the loan. TIM spous

.2 ~f'~



not be ON-0_00,10to the candidateea
the value of the candidate's share of the propertWy&V%
collateral equals or eomds the munt of the ben
used in the @nudts cmpai1.

The Candidate contributed/loaned the campaign a u"ta11
$3,001,121. An a result, the auditors made an inq*uiq
concerning the Candidate's financial status. Thisij Lepsia.
also prompted by an October 1991 personal financial ON--
which shows the Candidate's net worth at $8,622,000 of
only $17,000 was liquid. The majority of the CandidatO's
were in 'on-Marketable Restricted Securities', $8,000, OI
explanatory note on the financial statement explains tat
represents 20,044 shares of Franklin International Inrti
Inc.1/ (Franklin) at $400 per share. The Candidate's
contributions revolve around this stock and the CandWdate
involvement in this corporation.

According to a June 2, 1992 stock prospectus, Frakla 4i""
incorporated in December of 1983. From September 1987 tho| i,
June 2, 1992 Franklin operated as a Subchapter S Corpozati*.

Ca After that date Franklin discontinued its Subchapter O t
and at the same time offered stock for public sale. The

C4 associated stock prospectus notes that "[h]istorically, tbe
co Company has never declared or paid any cash dividends os nI

Common Stock other than distributions made to sarehrldaz
cover their individual liability for payment of iicm -m
occurring as a result of the Company's status as an -
Corporation or in connection with the capitalisatiomof,
affiliated companies.02/ According to the prospcu
26, 1992 Franulin had '9 stockholders. The Cndidate i
11.37% of Franklin's stock on June 2, 1992.

N Also according to the June 2, 1992 stock prospect
"Robert F. Bentt has been a director of the Company
October 1984, and served as Chairman of the Board fren

1984 to Decer 1966." "From November 1990 to April 19t). ,
Bennett was Vice Chairman of the Company. Mr. Benntt
President of the Company from October 1984 to January 1991 4
served as Chief Executive Officer of the Company from
1986 to April 1991." According to a June 23, 1993, stock ,

prospectus Senator Bennett remained on the Board of Dir ct eu12
and was on the Compeasation Committee. His then current
was due to expire at the 1993 annual meeting.

I In April of 1992 Franklin International Institute,
changed its name to Franklin Quest, Inc.

2/ Similar statements are included in a second pro
dated June 23, 1993.



... CanddatM! C MUtnS Fees from Franklin0o_ g..

Sml ~ tleft ?xraokin and etbibAal
~ a e~ oas Inqury about the ci--

Mr-o1 ~ ui Ie~~ ent' eature from Fraa~ita
Coeitee ta~~that OfthimSenatar lieft Franklin to,

consulting opportunities, with new clients and foxsO
Franklin Quest.' Also the General Counsel of Franklin
an affidavit that states:

"In or about April 1991, Franklin and Mr. Bennett beemu
developing a business plan for starting up a now
of Franklin to be known as the 'Franklin Consultu 4 01
In April 1991, Mr. Bennett resigned his offices of -
Chairman and Chief Executive Officer consistent with "

decision to create and lead the consulting group.

"The Franklin Consulting Group was to be an Iin 44M i
0.profit center for Franklin and was to be led by Mrl. o

for the purpose of providing 'value-added" consultiAg tl-
; the corporate accounts and customers of Franklin, as w&1i

as providing consulting services to Franklin.

"On further analysis by Franklin and Mr. Bennett, it becO
apparent that the activities of any internal con l 41 . ', r'

co group would create an unacceptable level of liabilit,
Franklin.

"ACyMr. Bennett and Franklin agreed that ul
*outside' consulting group would be fora
which consulting group would provide consult
Franklin as well as other clients.

"R. F. Bennett Associates, Inc., a Utah corporatI ca
N Mr. Bennett as its sole shareholder, was fond f

purpo"s originally conceived by Franklin and.ft. ,
Additionally, Franklin understood that Mr.e
in his discretion, be at liberty to conduct cosu
activities with parties other than Franklin and/or Lti.
customers and clients.

"Through R. F. Bennett Associates, Inc., Franklin
to retain the business expertise and consulting serwi
Mr. ennett."

Included in the materials submitted is a copy of an
agreem nt between Franklin and Senator Bennett, dated July-I:,t
1991 but unsignedj/. The agreemnt states in part:

31 According to Franklin's General Counsel neither this
agreement nor any follow-up agrement was signed by
Franklin or Senator Bennett, but the unsigned eqq



ett4T adtto reflect in our dejA

of our relationship.'
We initially announced to the wrld that Sob

Bennett would be forming "Franklin ConsultingGroup', which would be an affiliated coMny otFranklin International Institute, Inc.Subsequently, however, the structure, oand ownership of that entity has evolved to thpoint that Franklin will hav no ownersh,
control, direction or manam nt of the ni
Consequently, the now consulting firm sIa.o use the Franklin name or logo. We are aryou have already procured stationary andCcards reflecting the name *Franklin ConsultIft
Group.' All such business cards and Statioshould be discarded. We strongly recoimend ter
you na your new company 'Bennett ConsultingGroup' or 'Robert F. Bennett and Asociates,Consultantse or such other title that incorpog
your nme.*
The agem t does not specify the financ -between the consulting firm and Franklin. Thenotes that a mItMIASr of $43,750 per month wasJuly of 1991 and eding in June of 1992 Yhe

C) agr~ent stt~esl that in consideration of theConsulting agZes to be available, on an as-
N time Mutually waptable to both parties, to0% senior-mana-emet of Franklin. You have agxedcertain specific consulting services as outlined £25, 1991, na fit.-

The aeV mnt goes on to provide for SenatorFranklin staff to service third party clients on abasis and contrary to provisions of a stock -uy/8Agrement-4/, not to require that Senator Bennett

(Footnote 3 continued from previous page)
accurately reflects the terms of the agrem 6
parties duly performed. 

2 11

/ Corporations may place restrictions on theof stock under Utah law in order to maint alcorposati.'Status when it is dependnt a



mothly... l.. ms ashe  aaI s
untirtaken for Frnj as follows

*Opening iW Cessultiug moppotgsjgwt r 1knowledge and Cappr 1uWlith

*A co~1et. markotet urvy and feasbltretail market forr~aklin pueodcts to Im uicosts, difficulties ad tt los, with no..1without Frankin, as direction.

r Consulting with Franklin officers and qIm'lqjij .
0 A rewriting of the #control book', to make it ailire isin the Stress Sir it.

COAn examination of various ro uwt
* Such other assi nts as a e given from m

oD (Footnote 4 continued f previous pgs)identity of its s holder toN benIhefits, orlomqti under fdel0, or, for any othar romableo 47-7
may req ea ol to otscorporation or othe ior other persows t acquire the Ga -Amrorti~om r other peson t
may prohibit the transfer of s too sof persos; or, may incl-de other
COde Ann. S16-1a427(1993)).
tim LLoa aumar S crporation alimited to 35 haer-ehdors all of wmowiLndividals, etates, or certain tua (S 13,1(b)). QssaL,.a k!ayiii.4i5'

AMro to
otheorsb sFew . ath si ate inIt al1" obligates the corpo6ationor theo,to buy the sejlling sarodwes ssesa t

An Irmm rma .. & 110111



remaia an the Franklin board and would contime
I Jmaft- il" ftha

*Ad 'W""be tpeeo vacate his spac*a

n Infoemation is available to establish whs-
the projects discussed in the June 25, 1991 Wntaedi
accomplished and what if any other projects were

& review of the R. F. Bennett Associates records
that the consulting firm apparently had no other pa o
The consulting firm's bank account was opened on 7
little more than seven weeks before the Comittee
the first consulting payment. Thereafter therewee
deposits that were not Franklin consulting payments,
these deposits were transfers from Senator Bennet's
account.

C4IT consulting firm's disbursement records indicated
other than the Candidate, the firm had only one regular

CO employee. In addition, one other individual received thre
monthly payments of $1,500 each. It is also noted that in &A'

01 of 1992, the Senator's personal tax liabilities wereg uypezem
C4 paid from the consulting firm's account.

0 A review of the records available for the Ca_ _...t,
indicated that for the latter part of 1991 and until the
same of his Franklin stock in June of 1992 the majrit~
Candid~t's income cam either from Franklin in the isi
earnings distributions to cover his tax liabilit
of the corporation's iom, or the consulting £i:
turn rweived its revee from Franklin in the fom of,
consulting payments.

During the fall of 1991 and January of 1992 theme-
direct correlation betwen consulting pments to tho,
f irm and some of the Cndidate's contributions/loses
campaign. Of the $38,000 contributed by the Candi... $.6
$35,000 cam directly fxo the consulting firm account
at the time funded by the consulting payments. The
firm was incorporated on January 8, 1992 and after that
funds were transferred to the Candidate and his spouses.,
checking account and then to the campaign. As discse

5/ The Comittee filed FEC Forms 1 and 2 dated Se we )w .
1991, and opened its bank account with a deposit on
Septmber 6, 1991.



into the coultiug11=6s

I3 10.10 (b)(2) to be considrdp ~ ss
kte and are therefore prohibitedcopreCandidates capaign from Franklna "

(1) The timing of the Candidate *sdprtrut
Franklin,, the creation of the consulting Iu
the beinn f the camaign;

(2) the parently less than am length atumt bet the consating fLr ad
including the original intent that the
firm be a division of Franklin; the lack(
emloees and clients of the consulting fIM-If

Candidate's lack of other income during theLONO
part of the caipaign; a stat mnt by the
that ha believed that the consulting
part of a "golden parachutes that th C
upon his departure from Franklin;

(3) the Cndidate'• continued presence on the
Board of Directors;

(4)

C)

the lack of infoation comcning the '
departu from ranklin after sucha ei
according to te stock prospectus,
relationship with the compan.

Vi Contributions and loans totaling nearly $1.1 d
. d an on this joint account. Utah law proes h
joint account belongs to "the parties in pmpowO
mat contributions by each to the sums on d i
Am. S 75-6-103(1) (1993). This is the pri*mi
a -mersh unless there is clear and convwiningLa
a different intent. Id. At this time, there
that the Candidate alhi spouse intended to'
eeets of this 'joint account by any mammer

me contributions method. An analysis of
"s mt shows that with minor exceptio,
deposited were those of the Candidate. ding
to the net contributions method of dividing th a
of the aount, none of the contributions amae

Wyc . Benett

CM

I



Usntta pml~f 7~1A

* Lists of othar cBets of ft. .7 eUt Asmociates, is .
during the period July 1991 to bocwer 1993

* nforattos go t.i othe.et

* ecriptioms of simlar co1tracts that ft-ankli 4hts
into with other cc sultu-t to include an Opa~imt
the work to be perfoindu

* rDscripiosof work pr odby I21. 3t
Associat ZI Nc. for Franklin including wi of the

Sprojects listed in the June 25, 1991------ ,
undertaken, as well as any other projects uUNDt.s, the

0. approximate ninber of hours d*we to each and Carl" of
C4 any reports or or da proxuced and

O •0 Any other info1mation that the CmLttes bellwes-0
relevant to 'estabishing that the confstratas

rereeled ca -ssationin consi12 t ios0 %f ~
Munt of- the " m-didwnot m .

would bw I"' to asimilarVly ymItq oila 1

The aRemyonse provides = ad itioam IM

Franklin and SuttOr Dsitts Upsertu
u~lin tht ~wt=r 2emeettand fourX other I441S41).

co-fued a ~ n 1934 and tht ude=WmWe mt
ledrh FahI" grWNfrom a sttarm ~m to a I' % 1

with $104 mllioui in sales In 1"l. !h0 Citt alO .
that by 1991 vain was considering various pmsion ogt os
md going p*blc.

The o90mtte goes on to explain that:i

"?his drmatic grow~ in seven short years created
maagntt upsioms a comn busines occurre

werenoti bl in the coanys as eily as 1989a
cm to, a bo" ia late 1990. In JUly 3969, Arles 4
was hied -o wfaaklin's Chief Oper tl Officer and
gzecutive Vice p resident. lr. Crouch ms experienceda
taking private canies public and Franklin needed Io.
Crouch's aprIse eaueFranklin was conern
Option. of -the cVOWN9toA.11t-



(U~1S, f11oworw left i
to anleose mtresponsibilities within the-,
c~ey Lthe vales of thelx stock ioe othe Y

Ike C413e261Aie tht Sntr~ tamNCOMr
c notSadid nt " al Oe e on vacous aspects of the Franklin'e ..
-nagement- and future, ad that by ]lat 1990 it was mutually
agreed that Sr. Crouch should direct FranklLn's affairs.
According to the Cinittees Xesonse, ..- _t control ws
amicably passe to Mr. Crouch In January of 1991.

TheRspons also explains the chain of events surro 11"
the creation of M.P. mntt Associates, Inc. The .planat ,..
mirrors theearlier lnto d--ribed above but adds that it
was anticipated that for the first year Franklin would consaw--
the majority of the consulting firm's tim. Redacted copis 09
the minutes of Franklin board mtings and a press release w~a
provided in s upp or t of the elanationM. No aditional
information is provided co-e-ing the decision to have the
consulting firm operate as an In-indent ompa" rath r the

cC, division of Franklin.

0 With r to Senator Bennett's departure from Franklin
to establish the R.F. Bennmtt and Associates, Inc., the
Cmmittee states:Co

"Mr. Bent' s0eparture was a major event at
Franklin, for Mr. mtt was an original fnmder of the

cpny ~frme President and Chief Executive Of f'o
for sv emars. £Lthugh he would remain, and to this
remmim. on the Doard of Directors, Franklin wanted to
ensure his availaebility to consult on sisortant rcorpeta

tt , especially since he bad such a thr-.ougha numleip
of theA ,,. At the same tim, Franklin wanted to
ensure that Er. Dmemtt uwuld not coete directly with .*

cayin his u wcomlat I n m Wa0s Franklin also
wanted to c sater. -m- tt for seven years of

sucsful laerhpand mn n.Accordingly,
Franklin retained Ar. Sonott to consult with thecay
on an s-n e basis from July 1991 to Jun 1992.

With r to the nmtm of the consulting fee ($43,750
par month),, the Cmmittee states that am was deeried_
adding Seator mnet and his secretary's annual salaries,, tho

associated taxes and benefits, Senator Bennett'o car all1
and figures for yearly rent, office supplies and telehone.
this total was lid Senator Denntt'$ sestimated bonus due for
1991. This total was then divided by 12 to reich the m ty
consulting fee. The estimated 1991 bonus amount accountedl
more than 50% of the total.



wu -~ ~ t sCOnsistent with ?rambave

ditA t heiLtte tateos ts

"in the onths followLng 10r. Bensett * si
ans offcer r doed called upon r.

e~risO and counsel many tiMes for ieportaft,isoms P exmple, in the rall of 1991, -M~ ery invuolved in assessing the cony' Ir a
*10 -- diug goig public or rai ing aprLv ae / :

set with rrNeWMseatives of an investment"Woep7-

e uted tir Proposals for Lnvstng inFr

.1 -Resented their proposals to Franklin-ug-al- sa ft
0610rta recndations to an~n eadn tN decison to go public and its options to adopt Iad,Stock Ooe pub Plan or be acquired. nce ankliJut? O blice Mr. Bennett often consulted wLth ftmohl"

regaring~ anagndt decisions rang
ast smc as investmetor ptions taget

oten ofafsuch as anagementteo r m t
eltionsthps. Menr Bennett s

0thme sssting with o ao
C)kn ith a troub eome ie meo ii

-- -.assi &Ssl sted in wlnding down the Fne-i-
ftR also worked on new curriculmwt

0440 dWValoq.ent tern in a consulting 1 41~~~a dssedallOf these services as ese tii
fa ser.iesett in fulfillment of Mr. Bennettvs

c e-:ml etibageeent and more

"We Cbittee represents that Franklin required less fotherdeatn officers than was required fromSenatoramx

SCMItteS explains that Senator Bennett pr
cliets idspMdin of the consulting agrrnnt with ?zmaL.

~ aesimwd n particular, one being senator bt~
eccmu 44d the other being a bank. However, the
alsou~imed40 potential client in the June 25,

Of 2Ft. S ennett and Associates, Inc. JimOitas states that after he bocaae a Senate caniae
Sento BMM deided not to Pursue these re]lationshis.



contract, the Cettes lists a number of 1te mtM
fail. alsot4 " wWith U t Q

th ;U Aalso mitoadin the June 25,1991'm 7
ae that the other specific projects esratd La

memorandum swere not unaertaken. The do uttion Of t"0
devoted and copies of work products requested in the t
Audit Report are not provided.

The copies of contracts with other departing Franklin
executives are varied in their provisions. The first pzwldss
for a $32,000 per month payment for 60 months. so ment8 1*,
made of any annual bonus in the contract. R ather, a am is-#*
for writing services to be performed over the life of the
contract to include curricula and book manuscripts, a sum is
paid for general consulting, a sum is paid for the settlemm at
propriety interests in Franklin tangible and intangible
products, and the largest single sum is paid for a 10 year !!W
coetition agremnt. This contract was signed by all part
in September of 1990 and, according to the 1993 stock
prospectus, terminated with a $300,000 lump sum payment in Vril

0 of 1992.

NThe second example submitted calls for the payment of
$100,000 over 12 months and 75% of the discretionary bonus to be
paid at the time when all such bonuses were paid. The 1993
stock prospectus refers to this agreement as a severa1Ce
payment. so mention is made of any services to be provided Ia.'
return for the Payments. The documentation provided is a
form of a signed letter from Franklin's President. So ap e I
signed by the recipient is included.

The third example, dated Nay 17, 1994, provides for .4;
rN $100,000 to be paid over one year and 500 of the annual

discretionary bonus. The agreement states that the individu"Xl _.-
"agreed to remain employd as a consultant and
merer/acquisition specialist,. with responsibility to asstv ",
Executive Com ittee in reviewing and processing potential
acquisitions." Further, the agreement includes a three year
non-disclosure and non-competition clause. The agrement is
signed by both the employee and Franklin's General Counsel.

The Comittee concludes by stating that '[t3he bottom lime,
is that the consulting payments served legitimate corporate
purposes and were consistent with Franklin's standing policy at,.
retaining the counsel of company founders and key officersX&A
their departure." It is also noted that the consulting
arrangement was part of Senator Bennett's evolving separation
from Franklin and that "[t)hese business events and arran----M



w*~taift,4"ssM' 6m " to the 1"~2 ca taor Utah
a st which ws not apen until Nay 28, 1991, when fOw

Senator a m maaueseelyanncd his intetio
ON* relectm

fte Orntte's SD esm oides additionalbc
S ieaaemtts dprtu0 fm Franklin, but does not
any suPIPotLg dcimantation. Docintation is " 11 i ii
establishe that the consulting business vas originallyr-':.
to be a division of Franklin and that it was beqentlyr
detemined that a separate entity was preferred. The
confirms that R.F. tt and Associates had no clients ohe
than Franklin. Two potential clients are mentioned, a bank that
accordlng to the doc ntation had been contacted while the
consulting operation was still part of Franklin and
Benett's accountant. The Comittee suggests that others Wre
contacted but provides no specifics or documntation. Uia, the
Senator Bentt becam a candidate shortly after establishi
the consulting firm none of these prospects were pursued.

SThe exa les of other agreenents provided are
cc significantly different than the contract with R.F. Bennett and

Associates. None provide for the payment of the full
Odiscretionary bonus, and the two that mention the bonus pay it

at the time other recipients are paid. Two of the three contain
non-competition clauses while Senator Bennett's does not.

CO third is described as a severance payment. One of the corata
includes a significant - for the purchase of the indivi )
proprietary interests in Franklin's products unlike the
ag ent with Sator n t. All of the agremuts subfth4
with the Cittee's rwspomnse are signed by a Franklin
rePreemati and,, except for the lagmunt described a
"eerme In the 1993 stock prospectus, each is signed by t '

C) recipient as mll. Dons of the documnts surrounding the -

gen with Senator B tt are signed by either party.
Finally, although the Comfttee states that Senator Benntt' L

departure from Franklin was not related to his candidacy, butal
rather the opposite, it is noted that the Comittee states *h t
for Snato Garn 11cmA his intention not to seek
reelection on May 28, 19917/. Senator Bennett's mamorandum
outlining the services to Se provided came nearly a month later.
The unsigned agrement is dated July 1, 1991 and notes that
Senator Bennett was prepared to leave Franklin on that day.

The Com ittee's Rsponse has not established that the
consulting retalner paid to R.F. Bennett Associates repes0"
salary or other earned income from bona fide employment and was
inpendent of Senator Bennetta's candidacy.

7/ Franklin's June, 1993 stock prospectus notes that for
Senator Garn Joined Franklin' s Board of Director' s in
January of 1993.



~on~iltin F~ Avaan

1992 ~1h ~,iar poLt of $43,750 w" asdre on
"W' Istt a the 3fth was in the mmut of $131,256 ot

$43 2% 'Thi pprnly represents a three-month "0.0M
the cnuligretainer from Fanklin given that the O-,.
$43,750 d 'post does not occur until three and a halfmsst L

later. On the same day of the deposit, January 30, 1992, a
$90,000 check vas written from the consulting firm account to
the Candidate's personal account. Also on this date, the
Candidate zote an $80,000 check to the campaign from his
personal account. Thus, it appears that the advance was umsd,
in part, to fund the campaign and constitutes a prohibited
advance from Franklin within the meaning of 2 U.S.C. 441b(b) (2).
in a r o to an inquiry about this transaction the C 'ttee
states that [tjhe advance of $131,250 which represented oM
quarter of consulting fees was advanced to Robert Denaett
because the stock offering was delayed from January until mm.
Since it was delayed, both parties agreed to pay the consulting
agreement in quarterly installments rather than monthly
installments."

V The Interim Audit Report recommended that the Comitteo
CO demonstrate that the consulting fee advance did not constitvt,

in part, a prohibited contribution. The Comittee was asked.to
£ provide any written agreements with respect to the advane, .

explanations of the circumstances surzounding the advance f :
both the Candidate and Franklin.

In its qpnse, the Comittee argues that the paym n of
o $131,250 r eprested funds that the Candidate had earned i-r :

that point. The Comittee contends that the entire 1991
bonus of approximately $275,000 had been earned by year
along with seven months of consulting fees. The total oft,
was ay the amount that was paid up to and mdWlo "the $131,250 payment on January 30, 1992. The Committee9g
to state that the consulting agreement permitted the lump aft
p t and that Franklin could have paid the entire amout as
severance in July of 1991. Finally the Comaittee points to
another agrement that was settled for a lump sum pame-t and
concludes that the $131,250 payment "was paid in the ordinary
course of Franklin's business, was driven by financial and
business events completely independent of Mr. Bennett's
candidacy, was consistent with Franklin's prior business
dealings with consultants, and simply made him whole on bonus
payments and consulting fees he had already earned.'

The Committee's Response is flawed in a number of respects.
First, although the unsigned consulting agreement does not
prohibit the advance payment, neither does it envision it.
agremeat simply states that "Franklin agrees to pay



®R,41"" ow ,wpm... °
period of o" ye Do=c oweJulyI 1, 91fT i at

a112"ntbJs a t i agcrate cotth esiaehdat * i

ear tNO t A xt oa* th bonu iat J as30

ant oftebnsadohrfes et epi ot

on ti tac~n cdid b th t hNO
Thoug te paym9nt is nsigned, t the flon
January 30v 19 2, indicate that at least with rsetto,
paymentn, it ws being followed.t hdirassuming that te-,
a rm as submitted in accurate the Candidate had not'

arnudo the full o iunt of the bonus at January 30, 1992.
amount of the bonus and other fees were to be paid mnt
regardless of the derivation of the amount. Fourth,the
consulting agrement cited by the Committee that wasetrat
ay lmp sn payment was not equivalent to the situation with
Senator e t. That contract in discussed in the ranklA
stock prospectus. According to the prospectus if the cnrc
had run to the end of its 5 year termn, Franklin would ba
expended1appoximately $1.3 million. The $300O ltmp 8100
paymet Nappeaars to have saved Franklin $1 million over the
remining life of the contract .in the Candidate's cm, at the

C' end of the 3 months covered by the advance, Franklin resumed the
monthly payments. Finally the Cmittee has not dastrated
anykfinancial and business events that make the advance

4 advantageousto Franklin.

Corporate Stock Repurchase Agreement Used to Guarantee a Dea*
Loan

The Candidate obtained a $385,000 line of credit at
First ationl DBank of Layton in his name. This line of
was used by the Candidate (apparently to repay a peronal
obligation to Franklin) and by the campaign.Itaysara tha

0 Franklin was a guarantor on this loan. The Cittee mWade9
draws totaling $200,221.

0S The stock prospectus discloses thatr[i Jnconnection with
bank loans oaine by Messrs. Robert F. Bennett ($385,000
Robert G. Pedersonn($150,000) and Gregory L. Fullerton (M0
in February 1992, the Company agreed, in the event of default,
to redeem part or all of the shares of the Company's Con
Stock pledged by each borrowerea collateral for the loans at
the then fair market value of the shares. No such default hes
occurred. Messrs.* Bennett, Pederson and Fullerton pledged
554,400, 45,000 and 86,400 shares respectively. "SI

S/ In comparing the number of shares owned versus the auwer
pledged, it must be considered that in April of 1992 the
Board of Directors of Franklin approved a 90 to 1 stock
split. The number of shares discussed in the stock
prospectus gives retroactive effect to the split.



'.W~~ c of todaytonOank -dkesrts te s
at state* thart

Bank that is0 seIrd sh
Will honor the Banks o X5 anto ansfe0
of the pledged stock atkte stocks the t
fair market value as n tnt wby t eoal
accepted closely held corporation valuation
principlesc applying such oresonable scounts
including the minority ase holder dinount n t0
lack of marketability disicont, as arpriate orw
at the public market price (if applicable), nt mt
less than $500 per share

The foregoing cinit-I-iscondti w4 vu
the Bank's securing from each borrower an agia
to allow the Bank to convey and transfer to
Franklin all right,, title and interest in and to
the stock purchased by Franklin pursuant to toe
terms of this letter. This latter provisioneasnt
be made part of the loan agremnt vith each

C4 ~~borrwr such that each bor irower consents; to the
termination and transfer of his interest in tbo

CO, stock upon the Bank's exercise of its right to hwse
the stock exdeIin under the term of this lettw'.

Theinterim Audit Report noted that the
a eInntIaso ap ntnly tcdsa n do to the

marketablity of the pegdsok
sat, and the uy.an0r1d Sellriunton ssociat ...

Co Bennett's stock (Footnote 4 above).As aSuc~5
Cpoation, Franklin was limited to 35 stock~o~4~.

which are required to be either individuals, weeta4sWI VWSI"
trusts (26 U.S.C. S1361(b)). Therefore, it "I-P ,0 w
of the stock as collateral for the loan, Absent a*e
themut, may have violated the terms of the
e;ection and the Buy-ande1Aem tAlso,_P1
states several time that, prior to the public oft:fn
of 1992, there had been no public market for the stock. ski
conform to the notes to the October 1991 personal I ifial
statement regarding the method of valuation of the stmk.

Therefore, the Interim Audit Report concluded 4111,00h
repurchase age en constitutes a loan guarantee by WRScif
and, asnsuh, a prohibited contribution from a 'corpora*tve in
the amount of the campaign draws on the line of credit,
$200# 221.
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an stock at the tim the loan amayothmt
mtrtions an o th transfer of the stock; -mcI !At41O

g rted= or .eied on by the First National Dank of Wt"',
vnklint or the Candidate in evaluating the stock used as
collateral for the line of credit and how that -nmentatlas-ams
used; and g, correspondence and other docimlntation betw.es
Franklin and the Candidate geeaed in preparation of the
agrwemt, particularly documentation indicating whete Wt .
Canddt copnsated Franklin for its action on behalf otohe
Candidate.

"meConitte'sn Response explains that when Franklin -
4prering to offer stock for public sale, it was recom-..

that several loans to officers be extinguished for the p
Soffering. In the process of extinguishing these loans the

transactions described above occurred. The Comittee goes an tum
0 explain that "[TJhe Layton Bank was concerned that the stock V -

not readily marketable. However, Franklin would not guarantee
C4 the loans because that would establish liabilities for the
00compan and defeat the objective of having the officer loanw

paid off (i.e., a guarantee would have traded an insider loan
for an insidem gumantee). Franklin wanted the loans to be

&mi, however, and it was proposed that Franklin agree to
rubse the stock -- which ms extrmly valuable - A
eVent of dfMlt.' The Committee further argues that
the AMfte-am value of the stock, Franklin stood tomake
profita n the repurchase should it have becom necessary. "he
Commttee conoludes that given the situation the repurchase

P- agor eenws not 'a guarantee' of any sort."
Cl Included with the Comeittee' 0 Response are letters fiwa t W

First Ntional Dank of Layton and another bank that the
Comittee used, attosting to the fact that such repurchase
agrements mmon practice when non-publicly traded stock 0
used to collateralize a loan. The letter from the First
National Bank of Layton explains that the purpose of the loan
was the repat of a Franklin debt of $184,317 with t e
balance placed in undisbursed" to be issued upon request for',
campaign use. With respect to the collateral the letter statu-
that 'it should be noted that many banks do not lend funds beasm#
on security of mon-publicly traded stock. This exception to
bank policy was mde due to the repurchase agreement from,
Franklin IInt eraional."



W"M 1406C il oi gown V60 a s set
hypothetical londing situation. In discussing nonp ub
traS4 stocka coate alie l . staes that(

mid beanowg 4et M M .r&beaktogssize
(by A*he iasiaft b im)asmantoUbte *t= O LOc

baseoilag1011theen mitesthe risk (of
_!yidstock collatieral) that the bank bears when

traded stock collateralizes a loan."

The Coamittee did not provide any of the other specific
information requested in the Interim Audit Report.

The Committee's Response confirms that the repurchba
are m nt was necessary for the loan to be made. The lm"
institution states that accepting the stock as collateral t f
exception to bank policy made due to the repurchase a u -

Franklin guaranteed a market for collateral that oherwise e04
not have been acceptable to the bank. This action falls witka
the definition of loan at section l00.7(a)(1)(i) of the

Comission's regulations which states that a loan includs amy
guarantee, endorsement, and any other form of securitz. TM
fact that the arrangement was an ordinary course of business

0transaction for the bank; that at least part of the loan was

N beneficial to Franklin; that the repurchase agreement m a have
protected Franklin's Subchapter S status; or that Franklin could

CO have made a profit on any stock that was repurchased ur the
agremnt, does not change the fact that a campaign loan was
madethat, absent the repurchase agreement provided by Franklia,

r') would not have been made.

a~ 
-
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Section 441f of TtlWe 2 of the United 8tat Cods
s that no person shall make a cotribution in the nms'. "another person or knowily permit hs nm to be used to of o£t
such a contribution, and no person shall knowingly accept a
countrbution made by one person in the nme of another person.

Section 100.7(a)(1) of Title 11 of the Code of Fe
Regulations states that the trm *contribution* includes a gift,
subsiption, loan, advance, or deposit of money or anything of.
value.

Section 110.1(k) of Title 11 of the Code of Federal
glations states, in part, that any contribution made by 09

01 than one person, except for contributions made by a partnership,
shall include the signature of each contributor on the check,
money order, or other negotiable Lnstrment or in a separate

N writing. A contribution made by more than one person that doe
not Indicate the amount to be attributed to each contributor

CO shall be attributed equally to each contributor.

If a contribution to a candidate on its face or when
aggzis u f wth othsr cotributions fron the sa contributr

xesthe limitatio n ncontributious ,the teasrrMWy
tb ibuto Iwheth the contribution ws ntended to be a s

cocatsibetiLo by -x than one person. A contribution
C) l be consdered to be reattributed to anothe contributor St-

th ttzasurer of the recipient political C mitte asks the
contributor wbether the contribution is intended to be a joint
cntr'ibution by more than one person, and informs the
cotrbutor that he or she may request the return of the
se 1sive portion of the contribution if it is not intend to
be a Joint contrbution; and within sixty days from the date of'
the teasurers receipt of the contribution, the contributors
pzovide the treasurer with a written reattrLbution of the
contrlbution, which is signed by each contributor, and which
indicates the mount to be attributed to each contributor if
equalattribution is not LntAed.

Section 103.3(b)(3) of Title 11 of the Code of Federal,
Regulations sttes, in part, that contributions which exceed th.
ontrbution limitation may be deposited into a campaign

dotory. If any such contribution is deposited, the
treeurer may request redesignation or reattribution of the
contributLon by the contributor in accordance with 11 CFR



Sect~iti!ti 10.i~ etlit ii o~ lNMI-
t be o illegl an i i int a

shal no be used for 1 4!_e muts by
lea. e plitical itte t either estabish at

account in a campaign depository for such contribtons or
maintain sufficient funds to make all such refunds.

Sections 110.1(k)(3) and (5) of Title 11 of the m d
of Federal Regulations ttte, in part, that if a ]plitca

effaiteeeie ani orittn attUton ofhal cotwitla.
a different contitohtresut rr shaldretidu the w it
ractructi se i t gedaby eac contribt or. If a poltical
comitteeons nrt recai te Twient rors concrning f
rO eattutolas rqird, the eatrihe et nisll no be

effcut ieand theig eiltribuoshalcontror
04ini Aufrevientofucntritionk asucrominddsva

N conductetonetermin k)ifconibutios ieessof the
limiationswReg reeived.state n a tyfush conribuionsCrl
17 cotriburivs wrienfed.the exsi ve prtios o

these contributions total $19,s450.

r ong the e essive contributions are a n r .....o instances where checks ith on e joint ont w att-
to acount holders who tu e not signed the citraltinotcSo
for which no sigd ltrbton id ben s btalned.liuiiotl

'five of the iews contributions wrerepoi td d in
cond named accot holdye, for exule ohn and sssae

Co17 const, but only one of teidividuals siged the chesk
Also, smc ecessive tions re assigned to more .....

oeelection without th reqiste redesignations. ,
Six of the excessive contributions are associd wi

thsame individul. That individual made two $1,000
contri b on October 6, 1992, designated for the pimy and
general elections. In adttiLon, six other $1,000 cn gai
wire received on the sme date drawn on three other accom .
oach account listed this iividual as account old t t
ition of the words "Custodian For' another iiviu
oheraindividulsi ap ear to be t e contrabutorse chlen in

thaeltonf th uthre hav stet*sedsgaos.erocpto

on ~ite disclosr xeport. None of the checks ber the
siatueis of these iividls. Three of the checks a
desiated for the primary election and three are desint for
the general election.



A ~ ~~Itte s tl~dd not
evidence of written attributtons or edesignations few,
the exessive moot"* MR&O4t
e- m t for p tsm ito h. a heA t he

aonts onts foud. t @oft" M xaessive contrib.
1been refunded.

A listing of the excessive contributions ws
to the Coemittee at the exit conference with a recainaS
that all of the excessive contributions be refunded or that It*
be demonstrated that the contributions are not in excess of th
limitations. In response to the exit conference the -O---:
stated that refunds had been or would be delivered to-11 of91 -1
contributors and submitted copies of unnegotiated refund .
These checks total $5,600. The Cmittee also stated that
information on the remaining contributions would be fozvarmd U
soon as possible.

NO In the Interim Audit Report it was recoin th
the Comittee demonstrate that the remaining contributions dm

C, not in excess of the contribution limitations. With --- t to
the contributions dra n on the "Custodian" accounts the evio
was to include statements signed by the recorded contributor to

C4 establish that they voluntarily made the decision to contriebum
and that the funds wre previously owned and controlled

Co exclusively by the recorded contributors and were not the
proceeds of a gift intoed to be a contribution to the
Candidate. Absent evidence that these contributions are =O -
excessiver it was recoinded that the Comittee refund the-
contributions and submit copies of both sides of the ._ --e +

~~~refund checks..+....+++,+ ++

C) With respect to excessive contributions the Re--
states that the Comttee had a system in place for checking0 L

the source of contributions drawn on joint accounts and
0 reattributions and redoeigrations. The Comittee goes o

describe a three step procedur including telephone calls,
written eqluss, and follow-up calls. owever, during the
audit fieldwork few red osigation or reattribution lettersa
found. In addition the Comwittee submitted copies of refund
checks for each of the contributions questioned in the Interim
Audit Report. Of the $19,450, copies of refund checks1toib*
$7,700 are negotiated Cmiittee checks, while the Idkar aft
cashier's checks. For the cashier's checks there is no &viUWM -

of delivery or negotiation.
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SeCtion 116.S(b) of Title 11 of the Code of iedet
Ikguations statee in pert, tei paymMnt by an individwal trW
his or her penal funds, including a personal credit card, fz
the costs incurred in providing goods or services to, or.
obtainiag goods or services that ar* used by or on behlf @ a
candidate or political cmittee is a contribution unle" t
paent is e t from the definition of contribution u 11
CPS 100.7(b)(8).

If the pa est is not e ite , it shall be cons i-
a contribution unless, it is for the individual's toaportt
and normal subsMistece ezpies incurXd by other than a
volunteers, wile traveling on behalf of a candidate or politLal
comittee of a political party; and the individual is roiuure
vithin sixty days after the closing date of the billing
stamt on ich the charges first ap if the p Mt S

made using a peronal credit card, or vithin thirty days after
the date on whichex p s w i f a personal cr*dLt
card vwas not used. "Subsistence Mxp1s,1include only

expndtuesfor personlal living epne related to a
pticular individual traveling on cmeittee business such as

food or loging.

~ iltospymsof expense reirmt
were reviewe to detu_ m f contzibutions from staff advain
bad been made. a part of tJ Audit staff's analysis,
contrXibutions resul-ting from untiMely roeuarmtof eps
wee added to direct oa1tributioMsmade by the individual.
review disclosed that Mcial mllis , the Comittee' a .....7M ,
of Recrds, wae the only LUdividual making excessive
contributim frm e he made to the Coanittee for his m
tal and subseituce, others travel and subsistence, as well
as, camp ign office e, media expenses, and other
miscellaneous itm. se contributions resulted from
extensive cig! use of mr. Tallis' personal credit card. 1he
Audit staff eruimed that the highest outstanding balance oUi
to Kr. Tullis ns $22,206 on June 1, 1992. At the time of the
audit, no e re--- ----eatrequests were outstaning.

At the ext c-e-srence, the Cinittee vas prosmented
vith a s of Mr. ftllis" excessive contributions. fr.
Tullis ack----_ that he had made an error in judgmmnt in
using his penrmal credit card to pay Comittee expenses and
that he would met likely not be able to demonstrate that O
excessive Costribtinsoccurred



w ~ low ZZtaest; *am
Falso otes that in any cas..

Usesthedata.the expnse ae uzzd wat. .date of the credit Card stat a, cm o Lkj th

The Camaitte has not gd tit is true tJht exns/o paid by -ou~tcard for hiS m travel a4s"s.gd
0ghmtIaWIC if reihreea within 60 doWo ft

Go @eitcard sat an m wich t"e~r ist is ot taue of epre other t han 0 pes
C' subistene. laensesfor other than theidvdam aentXW~ sand subsistenC0 are contributions an the dafte mauso0 i ft vtll as the majority of the $22,2 cited s th-C IterIm Audit SUPOrt consisted of four chaa afm"dItvtsi f totaling $21,109 and an amont for the --.... a

Swit h re sp ct to usin the closing dt e of k .edi caro st tt * w e sucthat af tri
thWs.forW tlle trae e sofs.- ee e, nat ftat o f
_ _, a t heqatioftnga to locate ad i tjo o

the conclusion reached in the intrIm Adit

, C ontr9I i t o n st ls l ec-t o - v ----r D is 4

sectio 434 (a) (6) Of Title 2 of the gaited Sa
re ,iesthat each treasurer of the primcipl c i 9ofa anidteshall notify the Clerk, the Sosay or the 7~ssog~,abd the Secretary of state, asa~itswA~wOf aMY contribution of $1L,000 or 4W -elaereIveb ny

cmiteeofsuch Candidate after the 25th "SA*-US40 hours befoare, any election.fthis ."iia~.*"U- 1he 0e within 48 hours after thereipofsc
~~ and shall include the now of the ciat. I-t~SS$L1b the an Idae the ietficat i of theOtand the date of receipt and thle ~MtI of theONROiNUtle.The notification required under this*k* beIn addition to alil otherrr 4CS.1 tsngWreq ix



The Audit staff reviesed individual cost: L

xwtwlft fe total of 141 cotzibutioes Which-
hour ictioes. The Ztecim Auadit -- o-talso conde4
thwe, th eommttee failed to file the required fo
contributions totaling $797,001, including 8 from the Ca
totaling $750,000.

At the exit conference, Comittee r pre ttivs-"
provided with a schedule of it~s for which the reauired m A1 0
um fnot filed. The cmittee did not provide an e l tia o
why the notices were not filed.

In the Interim Audit Report it was rscoipoed that,-
0% the Committee provide an explanation, including an acount of

any mitigating circintances, as to why those notices wore
Sfiled.

0 In the Response the Coemittee states that it ezercias

4 trmn--s-ou effort to file every necessary 48-hour notice and ow
urprised to learn that the audit indicated 41 omissions. -

CComittee goes on to explain that its telephone rcoric d mdi W-
that on both October 30, and Nove 3, 1992 two iti woe

; fazed to the Office of the Secretary of the Sonato. o.
Comittee bellves that in both cases the c fad I -
48-or contributionz rports. isever, in both cemo .the
record reflects only am report filed on that day. l
COMMtON a hs not been able to locate copies of the mat.ri..
famd, it believes that a portion of the 41 omissions were
included on those reports.

In reviewing this matter during the prepati oftOf

Ohthis resport, a limbsw of errors were noted in the original
analysis. After re-exemining the workpapers it wsmet-__ .
that the Camittee w required to file 131 contribution
notices, and that 37 bad not been filed. These 37 contributions
total $649,001 (See Attachment 1).

With respect to the Comittee's discussion of the
dncNMts faxed to the Secretary of the Senate, the explanation
would at best explain only one of the missing notices, asstming
that, the fazed Agc-ats were 48-hour notices; were not
r&-tranmitals of others on the same day; and, were filed
timely. That contriution was a $100,000 receipt from the
camnidate.
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Affidavit of M er Parkin (nee Rntemn) at 1 7. n 294. 3,
and rs. UImtmman took the family to the Repulican ma.

CMvention in Dalla. Atac0ntI Affidavit of Karen. PtWs
at 4. The senio~ NuntsMmn have sppored many c ~~ s
the yoars whoe pition. on igoztat issues refle t . '
Humtmmn* W. An with charitable and humanitarian c , the
children were taught and believe that it is iqportant to give
financial support to candidates who share the faily's values,

3. ~ Cssz.....e

In Da~er1q31,Mr. and Mrs. Huntma eam

thre oveint*chIldren with the poeesfromcranf~i
businee. Attac1et#, Affidavit Of Karen mmtssna
The gamsy" v"-0t aside to provide for the children'. 8
they mi lthood. Signatory power over the a0o" W"_
vested in Mrs. Huntman and certain executives of the Runtsma-
%.CNany. The aoasa-established for James and Jemifer were
closed in Dcm ar 199 and July 19940 respectively, and the

remaiing .ffnst tnferred to thems. Attachment is Af fidavit,

:1aren' atM~~ANIM1nt J7,Affidavit of Jamesat om



.7~bt;': 7'7-

tat, C

A20. 0

Qt" Ja" eku 0 l

to -111lti _ m

K.

0D



1A!4'* ~ t VV
ike. ~ u~ ~t the ~ low* ~ 1umei

0- 77 77ohs -tb t7 -tnt 77~

~Vad

117

Ib ~Aftr3---- Awma

act



AXL

at Legue, 2oaimim, "all nrm o ~obn't Pz

a., sao

be0

cob ma 1,mom



0

0



t o -b - -us",

aams and "axiet OftMiore* theb
Elwre sda de.miit bw be 1444~Y'the-Contributions oft am i

o As in other cases in wich the Comnission 'I

iolat ions of the federal Ziection Ca4ig c

conecion with Contrimleong by their ci

adults dmo am IMAoiqp.

toC")s nd9eai Csobtributm ,, tAa
42S31 MR 42S4. Asto sfk cont

in andcost to the0srbtoa i
t are sufficient to establish that thecc-1je.-7

TIMeMCntission has recMogniseda in other cases %
A Politically active and amre famly can be

voluntary contriutOs ven When his or her
extenion, evel f XMfunctioning) m~

I Sea+ * , + + 4252. Unlike sL.



0n

CD

m P)



-4; 1'

K

4A

F -

**

44

.4

4~{Cfr~C% J~ >4

1

- ~+-*----~-- ~

* 4-

0D

P-

04



0

GoE

g

r ~ 7 r7t-rP



BI~
G4~ AAI mIe A

C

loge

Top oy JeffAWUO. L~ISATMY

NMNWMtAiNOMb~ ftD. xAs%01on Wte. top lek Lwi * Al

*vv AI 9%600bftvA wwand- e~vf

0



-A onetim
befies his
weafth should
go back into

By Alt 1----
USA TODAY

money and a .ina

Maybe a cme a
aluet bdw a f

Salt LaeaCRY. ul
uiouace their d
sils ualiam t s

grow mw ~Hum belieeItIMaj

%son UM-00 buy uanmm!PC
to ow 1-. w060,under the dirdn IbDr.28 ifb~the locuw w be on lniqdep

iq~ M~o is herilled w pm.t
n Se c d a ;;M. lit m K fewmoa
us MorOWOft e nd ofkumnas" a~i h emW-AbeKhmlpds whhthe focI mcr@oi h~wSeW

CMW bkM b I mK dwteeisa kindd ow oum ~vb ~n pneui 0 be tMst;*

C)

~'~4 r~



wif TWus fs id-
Uskb wt u ae ina ii-

vw arJL 1Pow wk dta
& mwfti00 wt I ha

wsmWe wymm u

Aft 1111- Wa oftin
th NOvY.hIm*i MA&chd.
hoa w omi t n- K to
waM 1w mo Nis -ml
P m"is LM AJNW. "we

-mw o be *tatwe
see"d a - I. eacl

C* in p"IdMMOMics-.-l
be MY Sk wgoh ha frm

C)backmMM hedepodpeep1w.

coE) o Itp~M N, then
gb* A ftbbO W w25 Y,

co o md u-cWa ~pbw.

His am prcZ? bs Di
Mw bwburOw wMcDom-

bon m sd pkm w ha1WI
M. Othnmd SW ~prod-

the w=rM In 23
(~cwrn 6w e " "m

$0 j Wm so ym

The smay se- onr- s
even Io him. Inevmrdrmned
that I would be in 11w position
tomimly som -muAra. mrdid
our ftiny ever 0400 Knor
do I dofteadydwe de-
serve iv' be MYm "Bift 's -
folded in scm is a P M 6e
way, I fed mybe the pod
Lord imdied me0 uilie it
for the -b0n- 1 1 ofImm.-
kind There's no Ihr epla-

1w orsmeone tohew
picked peawow us a id ai
sdadnly la a+5-ID Outi-
lion cornmy in owmlftme."

He has refused tomsellitl
his bn-uinrn p publc, pre-
fagra W beep i mthehnIsaf
All the sawodn- mlaw ei-
the work in the Ihaily bid-
nessor arep p tdo o,
wit the of nmuIyouew
-o w 30t, 1,wheis menuly

H Veda bwith pa
lai s~kmof WhIq.1W

a DONSP e, urnsof wham mwe
msoM be at oftys muany
anwhe te theewwcow-
cer ihuftebudding wID be

abiawm n-51 MiRon
- h&M ith- Fim
wbs -mwe hdi

withpiff puilic r"dingo
, b dos i twowedo isis

our -plhe Sly. "I bom
s v inelw,beI do b"

thm. WWno e bof f
Pheiy, incmsthepishu~

been missed, is impasi,
Huo m myL And Im
provide a c loe b ilve fora
cure for mw. His -dinra'

'Vha"ied in my ams with
tweam mr," he 9M after
"she dfeddowmI a Bm.
of hemMlLAnd my did d
lened th pI m m 10wM
mn thebk part of his MM.

H 11-1 . s, bed p a ni
monw i inU o-m W at o
the memib in IN& (bs, he
says is a "rWhmw" 4bmL

"For lmsm , -
P W, r thatmy U w d 

1W I hid is a Nahiopu-
timm fr ama. ~ma ame
alk abmt iL ley try toabe a-
cho, yet way down deep
beyre crying hide."

Now, he am
armod The ownr i
lng it. most

ibudy so

bbYo

am Ave year

And note ml
A"wel thw fr

(CWVUGD I CiMAUTOM. WWITMTN FUSU-1

IF



4.

A

lit.. j

A.

Vt
4

:t~ ~,

r'.

'C

Si

C

co

WA

(.jI

N*%

ON

t



Ti hu Bm a v*b.di%6 d e . w mie& 1.myiebowibo twa *Ad mlli

m m mm i ,- disJH m it mtginsin ih ud i.ma dm

Hma illhu y ams m%u1lbinC"Dw uDow ~omvW n rmi nb-------

116 m ap b 166I 192 wenema i . m . uthmduy im.~

Co so dm a m mpapmzmal minen smmeh

l OK vpehnm hy dida emeis umy dxat mmrmno*hat a mmom clad-
ow bmid an ar da iC Z-s idw *d sodAbmmuy i aY~sbk
tv& wifi mn" ded -ahe msdmpssbudwmv Ura em d e miim
kanh mplticsm mmss,. b .a-- * ,An y ,. dem m.mw un pkuy sinImyfro We opirdso .m m"umm" bimumL

,n im dm dCV. d owA sFt mq e-u-m,-. .Mm.di- m a fewh amwaud a s h &e bi mo. &Cm"
0% w~ E~h"uImd AmwG'are :mihw tm.NemAlindu rAWidi hshp ofAmpma sd

wA ith um a .dWIL Gsm=wk does me g.u~cln pq aqlim i
Afw r ie qafemm. driwm by dw elam m dm uesresadmen adnud spi-une pmimmha

uce:miws. die smoodk. As S Ir. samy., cnuhakm 1id iim m ia ~w di~e~sondara oI mdwf EmS.,--

Otfl io ulm ob laqr p JonisEaoWe uy BDh ne sS dS.sold o BFGooshich, WmIhsi.

AN of'whids m - hes r a tewos a Hmuuumntnfi r ewip& .The Hkunimngroupis alreagiou. wish .Iindw
b6&liomm Ia 195 d m )on Hkmmm b~ hmselfhas facqumndso"die ime of die appimalato suacmonis dshbw pu.
mg. Tilia we* (PL 16), v carn ,desdmfe snuim of du now Hunuman Corp. (which w eaxdmuivel*rvns.

go).whma ~ s f aug e of the u= y a" M s M OWW iV ly. in e ho d.of HuM wu~ s. i da -j m h
42 %v pm&l rHuassu in mselE whmor Allhos's-depucasimig cham, is an epic liuw of die contemormrvchamW i idmy

-- M HW



Blending Business
and Benevolence
IT I.s R 0 I ltMAGINt- .t.1MN, $10 MILUON, ML G4 LESS CI,-

Ing it as; but not for.Jon M. Huntsman. Tha is how much he
gavr last srar to cancr r s,,h-che lazge aim m e made
to medical study. But it was a typlcaj move by Hkwrnman.who
after 2S % ears ar the helm ofhi's own chemical amnny, has seen
his appetite to make money ,urpassed only by his desire to
donate it to g)d causes.

W\e airrads have a comrortable iving tor orwelv" Huntsman
saN--onwdung ofan understatment trom the p a niu of a $4.5-
bilbon/ vear chemical empire. "'ke decided that dw irs of our

chemiastbusi-ns xol be directed toward d auri"ied human-
itanan etflorts, wIth the pamcular aim of hdpingd imwho sil..

He ha'. toved with the idea of an initial public offering (IW)).
with the proceeds to be used to set up a fotudndio However.
Huntsman has not been comfortable with hisfirst flirtation
with publ .disclosure. related to the offering ofmnanag notes
fbr the acquisition of Texaco Chemical. The company has instead
become even more -prv-ate." busing out its publicshareholders
and bu% Ing back its public debt.

Huntsman even considered melling his busine last year, ha,-
ing receiwed a S.i. 3-billion offer trom the U.K.'s Harn Group

that would have netted the tamil S3 billion. "Thre wer superb
.w'nergics. but I dont beheve the nming as rig" t na says.
While succession issues mean he %.II have to consider a sale or an
l1'. at the moment he Is in no hurri to mak a decision.
" art not going to rush to sell anY businesses or have an IlR)

to raise ,ash. as e hac been able to increase our giving rather
draniaticallv throusz earnmn. "Hunumran says. "'XY w e set three
main priorties for Huntsman Corp First is repayment of debt.
Scond is installation of ns'. equipment for safety and modern-

ization. Third is to make substantial chanrtab contributions

Such bounn'vI. a far cr's from Huntsman' upbringing in a ro-
room hou., in Blackfi t. Il. where hi, father was a music

teacher. "I never expected that I could ever own the remarkable

busineses wc have txav. Huntsman says. "I view our position
as being the temporary stewards ota vast amoun t owealth. Our

iob is to see that it is properk' reistributed."
Making . -inbe dornon 'ha, .dwav, been pa nof our cultu.'

sa\s Huntsman. a desout mcmbcr ot the Mormon church. which
requires members to tithe their income's. E en as a Nav offlr in
his 20s earning S220limonth. HLintsman gave $50i/month to

much more. It'snot just agrat boom
Huntsman is himself a cancer

one of his principal causes. His lain . ..
research unit at the Itniversity of Utah. Ivum mph w y
has included helping to rebuild Armenian
1988, as well as helping the homele m ukd* T
His generosit, has led to awards from di= ntDZ
of Christian-, and Jews and the Catholic a u .&

One of the major influences on Humamnn 1"
Mormon famil. the Marriotts. The dduJ.W Vh1.- N
mentor and a major inthuence in the ead 0days m
Chemical. [hi son I.\. (Bill) Marriott Jr.,wo ws ld
Marriott hotel .hain. is Huntsman's b fiiend ltres
vacation together in Arizona.

"ion has a great ahirv w ith people, and hews awpypa
emu,--long before he stArted up his demical b ,in" N6i
say.."e ha, a ,good tsnse of humor a a ma "
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ogetherin a a aik pIori-xitht

helclm v dt ITlic t ri' h tak tdhi, iw

Thc .jrrnt ii (It hr!0it -vc, dkw

(in li 1. ~ k C anck \ I-tir'
proud thci. (all ind r n,

L4M~OIflgha~, s thc he..ic.it ii h iii iir
~ (..antck t hi % anI ha i in-nt I

HuntSs~ £dS~k La.k4.'(i. % ,,rt hiddint, .iht I,
to4hem akmi l% 1 vil)rric..in hn'.inr''.'d t\11IX I,!
nu'snfirst £o~fpan% in*l~vflh.d OCit. Liantht ! fpt
4.ortitartim Inauig dfor M'4. )naid h.ihr-cr% \)i
t1udf% contoiti dPhfiadteIk I'rld cnplr tnm w.cl) kiq
ni~hes rouIMA~CridI%-1i)4 1hCnib..0-1 Iii t '.n
flu% produ.cts. from poI, %t\ rI t tkwnck l~\
Nw~Lapiag to twwt!durabihi p.t1t . it jII I 6n mniI'~

The HUntSiiaIn cotnpania ad Xa (rid 'tUft

pttipk around Ithe "orld and art, '~pt It(d n ta rn n
hilhiwl I in mvAJ% i 1)% car it t h, ;-" tar''Idd citt
his%iwfe Ith~L of their gloKil P'ntrpric% i, atar)'.ik ,

th-aim tgo Leet hit %1~ %.n, Ilhu 1ti1111 p'.rnan' %, -,
an in AV from I h %to "%4. and it\rt\ ttN,)'r.ankit

thre Me rC-0the %%a\. I rmm h tlnthm Hitdht
an d seala I140 schooiii.hiinnand ka nci i\ ' n~i
skiis lew a1Y e aroaund thc dinin'' ,rim t~ikl.. nit'
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**ms ftHbml aeasm1om&Ode hi 6,d1 Obqpmthe al ear mod ialask

the ilm i -ud mysLambu Mt efamily.busi-
Iluemm remly-v h d n d theyseed to grow fast
and I pfor sewa AEmmOLs (.11 m ) tir:
0 HIG DCREE Of CONCERN for athe quality of the
cempofs products ow sevicsbecause thefamily

- an d pride Is ddh Pt kad.
0 WARM ORGANIZATIONAL CULTURE that encour-
esawuelme ofethy .,-piote .
0 ABILITY TO MAKE QUICK DECMSIONSwithn the
fism*I. ImmdhIand I' eusie to m-mu, -A
0 LONG-TERM PERSPCTIVE-espsclay about db
ai-~ iesm - - cmethe lhad, eets itefas
WUtoe wAou6dthe dradowa
0 ANILITY TO ASK SHAREHOLDERS (lAC Mom) to put

( !.,,Ma strong undercurrent of concern about the future.
".r ha. lust come through another bout with cancer that

I, \d-,.1., . hend harenrwellavMware tha up smqglies
is .,r' id oni rii th iamqn other succesffad m co -

U' I _ I.hn 41 atbeLD.. h ahn~suobcd

h1-: h., c o tmb ell L at C.-I 1. Phu nitl mnat etwut- dlan u

-V 1warsS re"oS aeries offam~kwiewaua. leavn auhnit
" ..Vpn a fsmik that Irw.H t t lnmphieand, lluI torpner

),,'i t tsensities. %iou get jealouses.' she savs. The

- '~ ' h.ini led~a salues-l eu h eir~l re lu .be r~lisand

3 ,, 4 ,fhumr-in he ir children fom Theirearbtti %n r.
irc counting on their efforts to pm-reskialries from

- nogi thI,% 6inWu

i... t inbelli ar ebeing reoreaniLedeinto four compani :
( hem alC orp.. Huntsman Packaging. lluntnan

. ,,ra, o rp. and a me -compai that will hb frmed
61llion deal under itich Huntsman and an4 ustralian

Ii..,horb the chemicals dision of Tea ow In. Lch
, I. hI I vjaded a senior e cuti' fone in the fi.-

'( r ,.aial members remainako se defined and f-lxisle.
I. ' Ii -,, usualtin [mi .comranies "InonebrdiWt en-

i j-r. cn it- other e%ifauuldlplaers:
\I'AAN. S6. is a memberof the hoard oeiuntan

.%I% her father. Datid R1. Haight. an apostle of the
4 it rc h nd aformncv unwof Pal.to.California. 41

fcr official biography lists her as a 'ice-presielent. she-
LP-odat opemran duties. Trim and tanned. wit h s% -
Kairv n is a teoma. who kmws her miad qieulhW6lft

ead the has bmbm 0 ad te mw '

Ofte, as*.th sm -Isr s te ha
Sim* e-a PmAN& foam*ly-ma1 ers hasu
oter imeemews.Th idae ca m e i *ad Eubsbt
ft parests attmp ttcoom cy the dibet m#n
-m is -th0s,us LamsbmuW mcm%'

fiouit of the bidsand then nsuddenl apet*so*
teMa o~e the kubms

%8hat an an this poetcolaly lwm k

h at mihof f h% muVbsa ~mff sdw~wo

if the chilrn end up taking vr-the fImwi
chuige.kwirs a omeamaeof Man. and Dnd&s m
buo~uncy mad chaacter. PHau& 5

straight. She has akials been her husband's "silent partm," h1u1
prefmthe role of homemakr.
IWN HUNTSMAN II has returned from his diplom a s "
is no% ice-chairman of the Huntsman Companies. T
haired. 34-tear-old elder statesman of the second
the %wrds of oem Hunsimaide. "smooth as s9l Befirn-
mM. .he tM-ited iMeMational joint s eures and lm.

agremet for the famik enterprise. In his new role. he w8, ;
a% his father*%Aker ego. charing meetings. rqwesenin Idnghm esa
dustr% panels. speaking to senior msnagrs and eploviO '

,lic u pe wr"snt f ithe aura of a fam . tcomm.-
PFTER HUNTSMAN. the .1-wear-old second son. is an em cuS
-inh h" nesl purchased Texaco division. Peter brief t'al"

the L n trv of Luh but had too much of the enmernuhtgb
to sk in %tuf% classrms.Sinc. joining the famikl cowmW. he' m
no.gbtiated multimillion-dollar deals and becowe expert at Ain
ctm'% (on ihep purchase of ran materials for Huntsman plants. Aa &

-nltun~u . irit. he has mvade tient -six trips to Armenia. .wesm-
ing ai pi-.-t concrete plaint the famils built to help erect hausbt
f or %kalim. o of the, 19MS earthqua kt. Oser the pos two seas hle a
jIwrvonitl, arranged the purchase in Istanbul and cross-border ship-
mentol mtore than SiO0.O0 in food relief for Armenians.
R1i HARl) I)URHAM. vsho is married to the Huntsmanse' .d..
daughter. Christena. i% chief financial officer of the Hunamam.

hemk-ial Corp. The .- vear-old Alanon graduate. a tall. ..ad .
( Lark kent. has crunched the numbers and %%orked out finaclt
f'or man Huntiman deals. Durham. the youngest of nine chidr
in another Mlormon famil%. gresi up a block away from the
Huntimans and has known them for years. As a son-in-law. * Lq
aims he has to, ork harder than other employms to pow A'
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plants i the Cheuupamn of moi
Beck in Septeber.Jo. Huga 1 Sr.

waM in Houston to annunce e wTxe
dl aWd ep, details of the ,hunedmMe to ermloa prs a tl9 acq ltd .
division. On the m e day, other famil
members scauared to carry the news to
empoye at ris pan ja Jr. t,,,,.

:vo ss. w Count. -Ton.. where hed audismum funild oMrkers
o were concerned about thi future

arid eagr to know more about their n
bome. Peter Hutsan wa diqached to

Tonroe. Tevs. to assuage the fears of
at nor plant. So-in-le RickL

11hemet% rtesearch-a dd
q nt staff in Austin. and D id Hums-

mum s up in Canada speakisg to amo-
M vw Alear the em w t help .
P65mw the (assokywspliurn ie fst.

10m 11 IMMuofCempanim
The CEO and chaimano de Hos.

70f COmpanis isa0,talo& p~sy a
It mbk a aium TesNL tigMt du

the hunt. I lie the kill. and I then I lie
fte ma agig wmrwd.- he "ysalA"hi.
tru iomn spree. For all his ski dl-

Sell yuu that Huntsman i loatho ,y.-
one. and is knwn for muw amtdnems.
its. larg and small. One no&isin 3. f,
e vmpk. he -Atok up thinkn tt m erhm
didtu rwet enoghrecognlisn.aM hM estab-
lished annual educational meit awards
Of S I o0.0 each for ten ohtt iu sah-
en and adminumom in Utah.

As part of the Texao deal. he insisted
that the sellers find otherjos in their
company for any manar dispced by
the merger. n HuM' utmn hs' told wumrys hin
all his plants that he somuld a
the chemical busines if an acci&n i n
one of hiplantspltkedim&ore vei-
ous injuries "because of somthing we
did-I could not live with m unde
dome cen~dtmss

t- o. "uOm" ha dswhat h,' a

enu6u aspet othat affar, m7h him T
Karen, re the reelktis about NIMo

Personal finances. Though the Pres
o, emved S2O~ in salu -andan adubtm
d SaaNoo (umoutside usm he hd .r
d enatotal of onkSW to cin- I,.ir

the Huntsmuas es. as "d "

The 6c - on no__ W
that they must give

tathey must use
the weath to en-
hance the qlity

of I fe of thoe
ammund ttn.

... in etIdaho thewnda mu-
4C ther. Jon Hunum in his eark .e
cP oul haVed h (ainthe p'Ws of * a Hor-
atio Ar an. He pitcked pomoes. started
his owrn laun-mower wrv ce did sales for
J.C. Pem... mftr the famik mied 1oPali
Ao- "Iforni..wher his father had en-
roled at Stanford for graduate studies. he
held doma uso jobs after sh,,l. He attend-
ed the dwon sc& on aclAship and
after graduation married karen. %-.hom he
lmu met in ,uk high in Palo Uto. k. then

sert to tork i an t'mrdisr,,hm business
osued I. a fe f am uncm in Los An-
geles. where he appart-nwl her-d the uord
'Awiserd in The (.nadnare: plastics Not-
-W thamodboad e containers often tore
and leaked, he oersm- the deelopment ofa
polystyrecarton that stas marketed in a
joint venture ith the I)a Chemical Co.
Evenwuk Huntsmn smt offon his o0,.,
fmrning the Huntsman Container Corp..
which created mort" than seventy plastic-&*#pakulu cts, irwt mgthe camshell
VOOMb"AVE~k.PINasemostby Alco.-

rm ilamidv

d risky deals 1h01 i
d nia-i r hIke Was held o. e

mkd- 1980L theupward vy~eIndmpf
one mateai iftpoticam. stymne mau,was like an out-of-the-pa home run r

- Huntsman Chemil
Kamho beenadse ade ler"mr yuPof the way.I was a awar

thing he * wahugpbui*e il~But when feamm ejeSsW.40 h,
own. he need,.a su.,ts "M
was proably mry at m porantrobecause we hel a 10t d "fhe st
time she can weal wse ithe 197s, wnbm
the first glob il crigis eft the Hmtma
Container Co. short of raw malerils to
manufacture its peckaging. -if yqu can't
keep your prmduc l-g out of the phm* ,
you can't pay yenowu 69 " I(IsaM M
"jon worried mo abst m-
and that Very uma dnthe

The children geew uorito s~pNew Vr Cit (wy e Huats-an,(IN

nentae DTms h
qurter wand Wasbspm f
Huntisan smthed im Wj. i h d
later headed the lar1euomo1n m
there). The family sede dmm w,"i
LAke hvesumme sis hidramhiilsfthere, wanted to bWnartheir Megmg
roots and were attracted b the h fdilyfriendly lifestyle.

"Ramfbumctlom., and chalotic. 'MY
pe.itvet is the way. )on jr. chovaacg.growing up in the Huntsman housad.
The children remember fondl a fgi4j in-
stitution known as the -ibetbaden.
Jon Huntsmen invited hes k to ml
him at an% 'sport Of their choosdng lf he
boys beat himt, timer won a .22 calfu#I&..
the il ere pMromised a Cho"rm buueeksas
a prize. Dad r elylst, partly beausehe.
set the terms afeach coweit.

The kId. ~alwuaysfulygwae of WWbness, were enlisted to help with their f.'

t:er s first n*w.acquisition, a S42.aopurchas of Shenl Oils polystyren
in 1983. Afsrthe dd a iw Ah
won hed teoviqiji o



184 acow kwSher oh.aawl y'
The chcftk plawd a cental le in no-

turb*atteyoungt Hentamms s TheirK
potperlcl n hl m n.youth pumpsof-
fered prtnie to develp leaderuhip
skills. The sans uwked abroad as church
misuisoales. Jon Jr. and David in Tawau.
Pter in Spain.Paul in Japan. -Th eauty
of that pmcess." their father sa . "is that
tlh- vew helping dw es meture
ani - - habitWs.-

v) Jm Hnsmandinot pus hids o
hwdtojoin the f a" compn-a e-.1
mam business parents have found aorks
hea. I" mas drummed into us se" eark thot

"- you maLe something of your life." Jon Jr.
says. If kt's Oing to be in business. #pee.

1' Ifs'its going to be in another fMld. terific.
Just vmAe sr iu g i itm war best d."

CO Eveno.themsshha6 ch to o
into the business must westle wiothed"

'. dmeomc@Mton to the oqlprspqof empire
bulders-No. imatter ho.... m he ft i

P) na cotrute to the aHu01sma801CAM-
O. pan"us. e ma ner he*les to beat

Mar" an hi.sturf. Adww.4uu 1 ' -abe pw&
e. JonJr.s: B0 Mve--tt came h

and triled nthsie ofthe faadkt huse
- r empie. bet his faher.J). .init is wl

the-Alu otcreated it a...lo can let td
0,,. d , vc oucrAs. or on can tr to beuMane

Xmtafondation.
ThIlk' Untsmes hone--tss'O kM-shag

ltone and miood-framebuilings-Is
perched in the foothills of the Waseth
RPnw outside of SaltLake Ckt's7The tipms
etvurk's at the puat is are.4ndr that for a

their success and seah. the Huammams
hawe had their share of troubles. ' 1 Pla
the lerd kdnping.sim yws apw of their
second .ymnpt son. James.

Seamedin her livin oa.one ofme
long. Lacb* couches. karen hbi retune
from the stalo k*$kur. whweeShe Wab
Wed fworae fundfhi her .odmiake
(Sheisa-m-ImhL-of the Utah $wtebsmdof
retsm). She so does a lot of ci.nw
orL .sawai n &.c bds of the Hm wes

%sans I I A o cpk oUes.

,ow cpoaq. her -ProwthIr5SFP*.
(hO *W u iMn ,lew. dv ... "ON& dm~wldh

a goio ,kbutrepaited that her!yonu
sister.Jennifer. 21. has infoned their fa-
ther thai she wmas to run the compow.)

Karen speaks candidh of tke Hunts-
m".ns*runpesta son. MarL who i mental-
hy handicapped. The I 8-veer-old lives at
home -ith his parents end Jennifer. His
brothers and sisters treat him as pert of
the poup. "- thiA our unest -e being
retarded has been a wonderful teaching
esperience for the famih.' Karen says.

It's broken a lot of ice. created a lot of
humor. a lt of tenrness.

Do the Lids agree on business .mters.'
-it ould be much easier if our children
Sere all out in different careers, much eos-
ier." Karen sayS. But vt hen smell bloomp
occur.)on and karen are quick to Ip to the
homne of the famih- membersinvkvd to
pt out the fire. The children. despice the
differefces in their qmes. are ve-m.6loeto
one awther. "Im, juat bhv to he ful
for the precious times e've saed. and
hope tIn can Continue to work ISPher."
Kmn s-s. I jsim feel wee been thmu
enough that our children understand the
bi pituren lie.,

The big picture has suddenly kuned as
en immediate concern mo the Huntsman
fmlih. In December I99 1.Jon t. was di-
apwed as hmint posatec ancer and un-
derwent a radical pnostatectoms a month
Ioer. tie s alS, cunvn being trted for
what he describe.a % .a mean bout of
mouth cancer.- Alwugh it appears that
the cancer ha% been chetkL the scare has
spurred estate planning and thoulhts
about the k-adcrhip sutccession at the
Huntsman companies thatw ere perhaps
put off to ing. OneUiriti jo A has
mpstgd that the pace of Huntsmens ac-
quskans reflects.a hum to create morW
wesh to leme his famil.

Cancer killed Iluntsman's mother.
whom he adnrd. 1 has been qur publ
amut the ase operation. hich. he has
wMi.-en-%sa man ... ,rmmes ahltof his
do*.; his *ks. his kvenL" He ho ap-

he says can "mt !
companis Tumif a Vnytkgh~~q
him. He yCqWUthet uiwb
succeed in sme way. d
his "ons mAd ,,no-ka t, a

young.and he .d0oesni twant tOD MinJ~

As thlvnmberone sn. Jmk~. * W
viewed as Jon Huatsmans n **am# *.
Bea he frudderaam 1@ 1s sheb
his d heertoie businessm m
peuiee in ce taIn mwst he ubei u1.
finrmer ambassaorempects to bI
business career with public servce iM
sees himself playing a role in X id o be
dv.elopmen of dv faemily fuudm
Huntsman children have be.m saW-s
and seshe lIsoM has bdee
in-that theywe toSm ee lm
thew must ue twir ueath ft
Vwuk of of me 0uMd *Mm

Dd andteporeohimatt
byns seeing that ihia fase ~It

and sense of uwmorw. coeW h.
takes. ossp. theroadto wwy. t

in famy hue e sigh eof the

dteselthe businesses. howa dW L-}b2

values. They have a faith in God mu
sustan them in difcul thas
anchor in their lives.

-cant express to vou whoane#
and privilepe it is to swrk with my id
in a positive, uplifting way. I hav.ts
them that if our werk ever created
in the famil. or caused evmem n
to become diefracie.I u
diatefr sell the businesses- And shsy P
I would, because there is nathiag
hnpanantto ihn thetsumtmu il
of Ourflam."
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Richard Nixon. ion Hunsman, Sr.. Chnsten Hun,
Jon Huntsman. Jr.. Karen Huntsman (James Huntsman in r),

David Hunsman. Paul Huntsman
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KarenHnsnrK& Ln'u. Peter Huntsman;
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Koa Huntsman, Paul Husim. 9, XSO
Ronald Reama, Jon M. M iL

Cbzistena Hunsm, jt Ik..
James Humtsnk ImM
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Karen Hunsrniu. D," a'., Jamt., H-:mL-'.

Ka:hleen H :.- ic.'..- H m -- ., 1t,.ntsman
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2. 1liVO at4

3. I a the mother of nine children, including J
andPMark Huntsman and Jennifer Parkin (ne Huntsman).

4. Ouvs is a philanthropically and politically
LastlY. M hs nd I have instilled in our children row.,
. y .hmsage tha t they should contribute to the

tNm~edies in wich they live. Family discussions in amr fI
c t ater on political issues and candidates for public

0,* o ,4 n the early 1970'8, the children then born Vitted
their father, a staff secretary to President Nixon, in the. Uhitl
DoUSe. In 1984, my husband and I took all of our children to tk
Republican National Convention in Dallas.

S. My youngest child, Mark, has limited mental
abilities, but he is able to understand and coanicate his

CO wism and ideas. My husband I and our other childrzn have
alw'"y tried to treat mark as any other member of the family.
nu-Se his in family discussions and activities.

Id) 6. "Y husband and I established trust a@.
.. e each for J ennifer a

2 ilproctheitrm certain family business ancon cs.
at asids ws the children' * money, to be used on t.ei*

7. The trust account for Jennifer was closed o
41M sd triansferred to her and her husband on JUly 15, L9%,

~tyafter their marriage. James'0 trust account was clog"-"
aa& thepoed transferred to him on Deebr 20, 1995.

8. I remain the custodian of the trust account for
Mark, as I was for the accounts for James and Jennifer. I
contimme to have signatory power on the account for Mark, as I
4"4 o the accounts for James and Jennifer when the accounts weaaW,
Ine mdstence.

9. Although Mark does not have, and James and
Jm 4 did no have, signatory power over the auM , I h
&yNNWe'to keep the children apprised of

i~mi mnts and satisfy myself that the disbursements are
made with their knowledge and consent.



10. Bob Sonett is a neighbor, follow ch
and family frieand. In 1092, my husbndand I dimOus4"
R ett'w o ~ftsay fotthe IteidRate Senate o n varioqa
oossam with tih chi en., stited that we would be
his candidacy, and discussed with the children whether they o
wanted to support the Bennett campaign.

11. Each of the children knew Mr. Bennett. Jameand
Jennifer supported him personally and identified with his
political positions. They each told me they wanted to contribute
to his campaign. Mark liked Mr. Bennett personally, and I
understood that Mark wanted to give him the same type of support
as James and Jennifer. The contributions from James', Jennifer's
and Mark's trust accounts were made based on my understanding
that they each wanted to contribute to the campaign.

12. I did not know that the Bennett campaign had
refunded the contributions from James, Jennifer, and Mark until I
read the factual and legal analysis that accompanied the Oreason
to believe" letter I received from the Federal Election
Commission in July 1996.

13. I am informed that the refunds, which were made in
1994, were sent to a Huntsman family business address, where an
employee filed them away without notifying me that the refunds
had been made.

14. After receiving the Commission's letter, the
checks were located and presented to the bank on which they heid
been drawn. The bank honored the checks. Thereafter, $2,000 1s'
returned to James and Jennifer each and $2,000 was redeposited
into Mark's trust account.

Katen H. H smal

Subcribed an sworn to before me this
day of IJa 0 1996.

Notary Public0

My Commission Expires: 9 4a )

2

Pug" ~
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ampam*.

Xe

If

s Entsmn, h y Stat sad afftiz that,
1 . my nmo is Jammes Ibzgm.
d2. My b at. isi Feheuaz 7. 197. am 2

3. I r'eide at

4. am arried and the athe of tw oci .
S. Until the end of 199S, tbee Ws a bak amtheld in trust for me to pay for thi such as gother s -. my mother was the a ut awtodi.
6. The account was closed in 199S and the p--.--wi: tmlnserred to m.e.

7. Athouh Icould not wie~k ts
~ m*~uiae~ycomsa

-- gu

. ql .i idpotisa ie.z~0 4  i p-,t. W e ott Oe n

In la. y4~ga~a

Iseg n sd the w s.,toaaaoq

~ Iwa tagh fom 4n arY aethat it isIttinanc4a uy swr addtsfor public Office whdW~1~maJ~and political views.
M I Wi--r discussing the Rob Remaett an gafoUt y permats at Various ties in 1*92. Mr. 5 tOf ours and a family friend."X Was VeryMr. De a scaplaign and wntd to oshltributeto,

~l. I As awar in 1-992 that $4Z'"00 froCm my trusti~octrbuedto the Sennett pw;gn in October 192.and Idicse these contriklutime~ and I sofe c**ted Ss ~diacyin this way
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K. JiferParkcin, herebRy stt.Mnaffirm thsa
A. Y n is Jennifer Parkin (amSaa)

Ya', Iesborn on Noweer270 f2.Iasm W

3.3 reside at

4. 1 -narried and the mother of one child.
Un til July 1994, there was a bank account ho"d Aptrust for so forwhich my mother serve scsoia.M ewestablobe the acomnt to pa for certain thlizns such'asCollege" I 'mderstoodI when d isw----a wee frthe e an& for what purposes. No suich 4 i4reenawmade 01"Mer my olction.

4. ~tlyafter my marrig a 9. hin the weSOasLOeto ~ m
My fiy ispoliticallFl

diso A1 otencentered oama ti~al
AWW'. ic office. I became lxml? sold enougwh to 'the]PO~~i St

an nhiyb school. Ifollow plt~~Iq~

I knew Bob Bennett as a neighbor and mmber beW-,A a family friend. I agreed with hie stand owt 'AM x amdIpoted his run for the Senate.issue.,

.I wes 19 at the time the contributions We"tor P qaign. I recall disussing the canrijjt1
vi beforethey were made and agreeing wit& Om. that

U~h~ m Y Pliicl ioare~siiawhom I deeplyreet I have exercised myaye ~ Whether to co triut to a political,ca. Z1 declined to contribute to the BRnid Greeneomp
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4 b ob Deunett is MY friond. I like to )phi

Mark Huntoma

IW W 6 obefore me this
,1996.
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TM above-named Individual to hereby deaigmUA " somy

cousel sad to authorized to rceive any otif tims odU

Rouiosttowfrom the Comsio and to act or mybehalf

the Comlice.s

Dat*

r1mds of Bob linmtt SmtdalA
ininws C~.Sattee by Stamigy aL
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The ffiW e ewl o &e wcmm Par to &eCo it msow
action~ against Km Hiiu or the CommiUse witlh rsqsct to Oll c t

iv)L

c, ommba to Ka m u Mir cbiu kamy iNk mil*i to pollici

• , mm.Ii~ Je(d~fr Hudbi w~m wr IS g Ow im

o yo
I WAM 11 11 CUR § 11O.J1(:)7i

notb b amtI I' 0 1h. Fw uw~imbtere u dwom

69 co*-im O(~smd Jaik vh~me w ommy ust nub wit O

am A& Thir awi&Abdbufe liiiit w fny a i6= ikAm tb c aomr to Pa"~
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TheC..iimFoundltome- to beiew*a t I ~af4

* 41a(&XIXA) by wocivifg emcssivecar nullmue udyj.~

-Towiu the CmuesCutd of ftowdmckM&a~ ohra

fix=mte utimly F 4ppof hisexpenses See I1I C.P.R. 116.5. NrTufts

maeadvancs though the use of his persoal c ditcord itho Cumine dRv

axmid me peme01-39the Ubaw d daditmeepm e..

U mt me nItits hhm 
',mlu ,S.E inW~~

Tu~is OadUae, t&e ommittee's audited oIDrihigiom tecoadsre

muib~gi.. m 17 coatuibtormin em ssof theC v, 0 , ltahgm.

~~w Comgibmiam totledS19,450, but incud eelbim uavj~

MD mni ad her faniy. After subtracting the Htritsmancrbto, the C~g

bw Msciwda total SI13,450 contributions Made in excessof 2n-buin1iisi
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Jan Witold Burn
Wiley, Rein &
1776 K StrcetNW.

Wa- goD.C. 200

Frish fiob Bono
cmeuee, .. s toky I. d

Dear mtr. Bara

fir Fri6 dl

November21,
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~h..
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On 3m 25. miksm
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Z, erS1eW. vms. ecrxetary Of the Pedaal eU

Cs~ss~do 4. hwby oetify that anMwIbrU 12997v th

*aie~m d4 by a vote of S-0 to take the followlag

aettem in MM4208a

1accept the concliation egxmmt with
qreqcmmtftienda of Bob Dmett 2catorial

O41UICinittee and tealor a. de Ubale as
tzssxeras X0Ci=d"d In the iea

Co.el'e ftpot dated Uwez o .1997.

a I Clse the Mie.0

3. ~~w~he apporiate lettw a

mi ~ 5o 2997.

C 1ae1max Aihems illiotte MDsmal-d, nUotzr~y.

2hins voted aftLmtively for the decision.

Attests

mat*

old, W:14woeorslts Wed.e NWr. 05s 1997

3ins4t~ t V~s Tes.,Wet. Ile1997

3s47
u1s*
4o" pi.,.

NOW



B MUR.4208
Fuimh of Bob Dnn arh u

ommiw , md Stml, f. dWnk m wmir

Diw~ IS need=-

77 dumWdmiain iotaIma kof2 2 UC
md Up 'EhadasCunp~ipiAct of1971, ma(~

e). ,, dc . l L st, mclosd ithis u .

r' Tlmmmmml at 2 U.S.C. 5 437g(aX12) no k * ay mad hs maw
is- db o yfib mu- be pjihado lb mic -u cNOW"

iuwlawM-I- 's VeOL I , t h

Iqwm epIots,d. us..mn-be si dtoftp&UsioudqwpmlpL

~~ mad lftm See. 2 U.&C.

at** my 4oedklRP u hr
w 30 deys checinfkfasmsmu

~ ~ $ins 0 a at (20) 2194M6.

Pa 0. Isr

77Mussy
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IV.Lb puad sw wa pm r f -tla lft i* Otft

3t Sel Caqmsia Comuim areas follows:

1. wlbftismlsof Bob DuSmolCayiaCaUfs l

~iind cI~ueof Smafor Robut F. Deamci, WN)was a 1992

JI

N. at of2 #JS.C. 5431(4).

0%~~ 3.oa~ uff k"m N&sabans

Of bwu~cud co oftCt seftrhiMBav m! d u
tra Wl Oahea epso m, cnpugofficte mftdsq

I" uoatsi fRw chat"gft s inwmravdig .

-2-



~ k~ 191 Im IcyIle.t b am orduiswr euldu

c~~ft erw c 8a 1 An&k rqport Mwfe ab

5. Tft pymA lb 0-c-ral0ofeftiomfor it 'aUlA Oh

~~ 5 l, 1~pmbNwOMMM3,.92,rqickvl. swesug 19* )1" ,

U- ~ ~ 6 ~mr1992 = mv eeen oer 14, 1992 and November 1, 992,do

CaI ogbcived16 ca 11tK)i tp=luig $600,000 romSemior Bmao W

utoa48sbd N48 1 of rew*.Ipn kio, dieCou & ee ie 31

mi a"m wl ellct oanmeecio fr edra1c1

exceed$1,00. 2 U..C. §441a~1XA).No ffiero
WWIc W~kwal wci ctimio aefri e~

-3-



to behafo~a~aia *hsem bis _or he_ ai_, hulav, th dvanoss,'a
100.7(b)(8). orirteyaedayde fra ianase.a

S V~bif we n ch a n rrd hieth (=ti~Mli rdh

inb~fof a a m aThis mayWa Iya aI*p l hwvor fth aiveuM
iMon ex msare rpimbirmed within sixty days if U&eadvam

wiaidu by creit card 1tra m or thiny days in other came.
co 8. The PrbxIsl Caquga comuniee of a camlidate nmst n0wdy the Clerk of

o, U.S.C. § 434(aX6XA); 11 CP.R. f 104.5. No m ben ijat48 g : :::/

do-Boomrcf &efc c " or tfe, ',

offioe bbyebyteculle heieailaim ftecotluRIMh dt f e

satft01I -f tyq.beSmmis&ruANl tibom esha lle inam. 2,

aMue eesu amuet me the Act 2 U.s.c. f 434(aX6)(B).

-4-



SmL y3.doWasla Vanrrviaad 2 U.S.C. I434(ax6X(A) wbe k .yM
ayK37 COM01*06Mcaid cmon14 qpauftddam wlidm486 ns of

3. I t --Rqia eacoomI dot nom of evid*g

vi.I. Pdeaftinxof Bob B3mt Sea1ra CampignCouieI in
IL doWasi, naI uma', will pay a civil pzaty to &e ederal Elecdwam~

.3 o $5S4X~, pwamto 2 U.S.C. I 437g(aXSX(A).

W~~qE~mif teCoumb"mbelievestha thsd&

- ~mibebm volaedit nmy ~civila a1 diE.

~ Sm. ~liiCANrtkw t&e Diatrict Of C

VII. Thk dMsallbeom efI~cV amof tedaetauall paidu o
hew *~s~*j 3 hs aprovl te w~re p10
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FORm~
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