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October 5, 1978

"id OCT 10 ANM 1I: 8
Mr. William C. Oldaker
General Counsel
Federal Election Commission
1325 K Street, N. w.
Washington, D. C. 20463

Re: lieftel. Broadcasting Corporation and heftel Broadcasting Inc.
In-kind corporate contributions to Congressional candidate
Coci leftel. (MIJR 420/77) .

Dear Mr. Oldaker:

I have learned from published news reports that the Federal
Election Commission has fined Rep. Cecil Heftel. $1,330 for accept-
ing illegal non-monetary contributions from his broadcasting company
during the 1976 campaign. The newspaper articles indicate that the
fines result from an audit made by the FEC because of my concerns.
Although I have yet to formally learn from your office on this
matter, I presume that this matter relates to my complaints of
March 4 and September 13, 1977.

1 wish to use this means to express my thanks to the ['ederal
Election Commission and its staff for helping Mr. leftel correct
the wrong commit-tea to the people of Hawaii as well as candidates
from both political parties who opposed Mr. Heftel in the 1976
primiary and general elections. For the record, I would like it
also to be noted that the financial oversight of Mr. Ileftel. was
Lfle second one hie acknowledged "on a delayed basis". As you will
recall from your August 4, 1977 letter, Mr. Heftel filed another
report on March 1''7, 1977 to pay for the use of his corporation in
his election after I had filed Ply original complaint.

Notwithstanding Mr. Heftel's two admissions of failure to
report corporate campaign donations, I can appreciate his efforts
to downplay the unclerpayments by claiming that the total represents
only about one-tenth of one percent of his campaign expenditures
of nearly $600,000. His remarks, however, are reminiscent of the
0o ung lady who was not overly concerned about the future because she
was "ionly a little bit pregnant." Mr. Heftel's attempts to downplay
the complaints are also vaguely reminiscent of former U. S. Attorney
General John Mitchell who described the Watergate break- in as "a
third rate burglary'."

For your information, since I filed my original complaint,
evidence of other financial discrepancies have been brought to my
attention by others in the community who remain concerned about the
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use of publicly licensed television stations for personal political
advantage. In my opinion, however, no great value would be provided
the public by pursuing the matter at this time. Perhaps it may be
of value to share these figures at a later date.

As a former journalist and part-time journalism instructor, 1
am grateful that at least one government commission has taken some
action which may deter further abuses of media corporations by their
owners in the future. The positive action of the Federal Election
Commission in this regard contrasts with the cautious reluctance
and bureaucratic pussyfooting of the Federal Communication Commission
to act on the more serious charges of social control and political
tilting of advertising and news to favor Mr. Heftel as outlined in
the more detailed correspondence filed with the FCC in November,
1976, and from which my charges to your office originated.

Perhaps one of the important long-range results of my concerns
as a privfate citizen is that the Federal Communications Commission
may more objectively serve as an advocate for the public as pas-
sionately as it represents the industry which it is supposed to
regulate. Perhaps the FEC may even be able to provide the FCC with
somec creative counsel on how to more effectively carry out is statu-
tory role as a public watchdog.

Most significantly, I hope that my lengthy discussions with the
FEC, the I-CC, and Hono0lulu Community Media Council will have helped
to informi or educate the public concerning the power of television
in political campaigning today -- particularly when television is
slanted on behalf of owner-candidates or others who have the money
to control this medium.

Again, my thanks in coming to grips with my citizen complaint.

Sincerely,

Alf Pratte
1965 Halekoa Drive
Honolulu, Hawaii 968"11

xc: Bob Fiske, Honolulu Community Media Council
William 1B. Ray, Federal Communications Commission



Alf Pratte
1965 Halekod Drive
IHorrm1ulu, Hawaii 968,21

1\1 Will iam C. 0
General Counsel
Federal Election
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PAUL ARNESON
MICHAEL BAUER
GAIL E. BOWMAN
WINFIELD P CRIGLER
DONALD C. EVANS, JR,
ROBERT E.GLENNON
ROBERT E. JENSEN
CAROLE L. KLEBLER
FORBES MANER
JOHN J. McMACKIN, JR.'
GEORGE G.OLSEN
J. D. WILLIAMS

WILLIAMS & JEMNSIEN
A PROFROSIONAL CORPORAT10ON

LAWYERS

1101 CONNECTICUT AVENUE, N.W.

WASHINGTON, D. C. 20036

October 2, 1978

De to0 All: 5Z
TELEPHONE

(202) 4669-6201

*NC? ADMITTED IN 0. C.

Ms. Mariam. Aguiar
Federal Election Commuission
4th Floor
1325 K Street, N.W.
Washington, D.C. 20463

Dear Ms. Aguiar:

Enclosed is the original of the Friends of Cecil Heftel
Committee conciliation agreement as promised.

Thank you for your cooperation.

Sincery,4

Enclosure



BEFORE THE FEDERAL ELECTION COMM;SSION
August 3, 1978 806116

In the Matter of)
MUR 420 (77)

Friends of Cecil Heftel)
Committee)

CONCILIATION AGREEMENT

This matter was initiated on the basis of a notarized

complaint filed under the Federal.Election Campaign Act of 1971,

as amended (hereinafter referred to as the FECA ) specifically

2 U.S.C. S437g, with the Federal Election Commission (hereinafter

referred to as the "Commission") against the campaign of Cecil

Heftel for Congress and the Heftel Broadcasting Company, Inc.

Pursuant to this complaint an investigation has been conducted;

the Commission has found reasonable cause to believe that the

Friends of Cecil Heftel Committee (hereinafter the "Committee")

violated Section 441b of the Federal Election Campaign Act of

1971, as amended, 2 U.S.C. §431 et seq. The Commission and

C Respondent Committee agree to resolve and conciliate the matters

under review pursuant to 2 U.S.C. §437g(a) (5) (A) by agreeing as

follows:

I. That the Commission has jurisdiction over the Respondent

and the subject matter of this proceeding.

II. That the Respondent has had a reasonable ooportunity

to demonstrate that no action should be taken aqainst it.

III. That the pertinent facts of this matter are as follows:

A. Cecil Heftel was and is, at all times relevant hereto,

Chairman of the Board of Heftel Broadcasting Company, a

corporation which owns the license for radio station KGMB,
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and which until April, 1977, through a wholly owned

subsidiary, owned the license for television station

KGMB. All entities are located and do business in

Honolulu, Hawaii and are hereinafter referred to as

the "Corporation."

B. During 1976, Cecil Heftel was a candidate for

Congress from the First District of Hawaii.

C. (1) On May 20, 1976, the Respondent Committee

registered with the Commission as the principal campaign

committee for the election of Cecil Heftel.

(2) In that registration, the Respondent Committee

listed 1599 Kapiolani Blvd., Honolulu, a building leased

to the Corporation, as its address. The Committee also

maintained Post Office Box 22700, Honolulu, as its campaign

mailing address and used the premises at 1599 Kapiolani Blvd.

through June 17, 1976.

(3) On June 17, 1976, in an amendment to its statement

of organization filed with the Commission, the Committee

designated 851 Cooke Street, Honolulu, as its address.

D. On or about July 16, 1976, the Respondent Committee

used five (5) hourly employees of the Corporation and a

1959 vehicle belonging to the Corporation to move five (5)

desks and two (2) file cabinets, property of the Corporation,

from 1599 Kapiolani Blvd. to 851 Cooke Street, and to

organize the Committee's headquarters.

E. On or about November 3, 1976, the Respondent Committee

used the Corporation's employees and vehicle described in
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item D, above, to return the Corporation's furniture

described above from 851 Cooke Street to 1599 Kapiolani

Blvd.

F. The Respondent Committee made reimbursement to the

Corporation for the use of its office space, furniture,

employees and vehicle, and then reported these reimburse-

ments to the Commission, as follows:

1. Respondent Committee 'paid the Corporation $100.00

for "rent" on December 28, 1976 and disclosed this expendi-

C7 ture on its end-of-the-year report to the Commission.

2. On March 17, 1977 Respondent Committee reimbursed

the Corporation in the amount of $275.50 for the 58 man-

hours spent by Corporation employees for moving and general

maintenance chores performed for the Committee during the

campaign. This expenditure was included in the Committee's

first quarterly report for 1977 to the Commission, filed on

C_ or before April 10, 1977.

3. Respondent Committee reimbursed the Corporation for
"office supplies" on August 3, and August 19, 1976 in the

amounts of $243 and $107.43, respectively and reported

these expenditures in its 10-day pre-primary report filed

on or about September 20, 1976. The specific supplies for

which this reimbursement was intended are not included in

the report but the Committee believes that some of this

amount may have been for the use of 5 desks and 2 file

cabinets moved from 1599 Kapiolani Blvd. to the Committee's

headquarters at 851 Cooke Street.
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IV. The FECA of 1971, as amended (the Act), prohibits

candidates and political committees from accepting in-kind

contributions from corporations.

V. Respondent Committee's failure to pay a commercially

reasonable amount for the use of the Corporation's office space,

employees and vehicle within a commercially reasonable time

after they were utilized, constitutes its receipt of in-kind

corporate contributions, in violation of 2 U.S.C. §441b.

VI. Respondent Committee will pay a civil penalty in the

amount of $1,330, pursuant to 2 U.s.c. S437g(a) (6) (B).

VII. Respondent Committee will amend the appropriate

reports filed pursuant to 2 U.S.C. §434 to reflect these

expenditures.

VIII. That this conciliation agreement, unless violated,

shall constitute a complete bar to any further action by the

Commission with regard to the matters set forth in the agree-

ment.

IX. Should Cecil H-eftel again become a candidate subject

to the Act, Respondent Committee or its successor shall not

accept any contributions or expenditures from any corporation in

violation of the Act.

GENERAL CONDITIONS

X. The Commission, on request of anyone filing a complaint

under 2 U.S.C. §437g(a) (1) concerning the matters at issue in

this Agreement or on its own motion, may review compliance with

this Agreement. If the Commission believes that this agreement

or any requirement thereof has been violated, it may institute

a civil action for relief in the United States District Court

for the District of Columbia.



XI. It is mutually agreed that this agreement shall

become effective as of the date that all parties hereto have

executed the same and the Commission has approved the entire

Agreement.

XII. It is agreed that Respondent shall have no more

than thirty (30) days from the date this Agreement becomes

effective to comply and implement the requirements contained

in this Agreement and to so notify the Commission.

XIII. This Agreement is executed in full satisfaction of

all issues raised in this compliance action.

/ DteWilliam C. Oldake', Esquire
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Cro5W -. uebler, Esquire
Counsel
Friends of Cecil Heftel

/57
Date

5ate/

-w5 -
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F EDERAL ELECTION COMMISSION
1325 K~ SIRME N.W

14 AYONIiON,D(. 20463

October 2, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Alf Pratte
1965 Halekoa Drive
Honolulu, Hawaii 96821

Re: MUR 420 (77)

Dear Mr. Pratte:

This is in reference to the complaint you filed with
the Commission concerning possible violations of the
Federal Election Campaign Act of 1971, as amended, by
Cecil Heftel, a candidate for election in 1976 to the U.S.
House of Representatives from Hawaii, and the Heftel Broad-
casting Company, Inc.

Our investigation of this matter led the Commission to
conclude that there was reas9nable cause to believe that the
Friends of Cecil Heftel Committee and the Heftel Broadcasting
Company, Inc. violated 2 U.S.C. §441b in connection with the
use by the Committee of corporate office space, employees,
furniture and a vehicle.

On September 21, 1978, the Commission voted to enter
into conciliation agreements with the Committee and the
Corporation and close the file. These aareements, among
other things, set out the facts in this matter and provide
for the payment of civil penalties by both respondents.
Copies of both agreements are enclosed.

Should you have any questions, please contact Lester
Scall, the Commission attorney assigned to this matter, at
202-:523-4052.

S inc e qql11 yy

Williaim C. ( 1daker
General Counsel

Attachments



BEFORE THE FEDERAL ELECTION COMMIS'SION : ,
August 3, 1978 -

BO0 11f
In th~e Matter of ) .......

) MUR 420 (77)'Friends of Cecil Heftel)
Commarittee)

CONCILIATION AGR~EEENT

This miatter was initLiated on the basis of a notarized

comolaint filed under the Federal. E lecJ.ion Campaign Act of, 1971,

as amnended (hereinafter referred to as the FECA )specifically
2 U.S.c. 9437g, with the Federal Election Conimission (here inaf ter

referred to as the "Com-,mission") against- the cam-paign of Cecil
IieJ!t.e2 for" Congress and,; the Keft1e. BroadCoasti.;ng Comnpany Inc.
Pursuant to this cornplaint an 4-vestistohsbencdce;

the o-msonhas found esoal cause to- believe tChat the
Friends of Cecil 4 ife Cocite(eenftrte"omte

v olat--edC7 S eC Zctin 441b of th eda ~ ' cn C =.:Daign Atof
197l, as anendetd, 2 U. S.C. &4 31 1e t s e a. The Comnissicn and

Rescndan Comitte aore 'c resolve and conciit th mttr

I. Thtthe Comsi' a Uridcicno th- Resnondern"

and4 th cubjctnlae f h ,C~.

toTho~aaetat-n .ao-sol e t-on Zqintat

1K. Tha th pet~nnt act ofthis mnatter are as 4ollows:

A'. Ce-cil Hf o was an.d is, at_ alIl tZiT-.es rlea hereto,

Chaira ~ ~ ~ ~~HC oth Porofftel1 Broad3castina oney

Ccr~oration which o;; 2 th lies fr ra.,:i4o statn K G ,
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and which until April,, 1*977, through a wholly owned

subsidiary, owned the license for television station

KG1,13. All entities are located and do busines .s in
Honolulu, Hawaii and 'are hereinafter referred to as

the "Corporation."

B. During 1976,1 Cecil Heftel was a candidate for

Congress from the First Distri-ct of Hawaii.

C. (1) On Mlay 20, 1976,. the Respondent Commit'tee
regis tered with the Corrnission as the pr-incipal -ca.m pa igqn
ccJfittee fror the elect1-ion of: Cec-il Hef-tel.

(2) In that registration, the Respondent Committee_

listed. 15909 Kan-iolani Blvd., Honolulu, a building leased
to t"he Cor"Poration, as its addr4ess. T1he:: Com:-itt;ee also

P ost Office BoX 22700, !-,onojuju, as its ca:-.zaian
mailing aadress and used the ir :e at 1599o Ka,,-iolari Blvd,
thou1~June 1?, 1 976 .

()On June 17, 19760, in an am7endment, to it--s Statement
C:I rnza ion fiCl-d SKt th Comin, the Comm-,i tt'-ee

cera~td 31Cooi m St-tRnou sis address.

use OI oz aau u'1 omte

s th Cor-oat1". to) fiae-
des s a d t,.?o 2) il ce inU ,s Dr ~ er~~ oZ ,the Cor-o ra t-icon

from159 ~ vc.to ~1 CokeStretand t.o

E.~~~ On or abu oe-~~ , C, th e Re s.on ent Com=i :tte e
used3 the Corpora-io 'S ClJ.' andeil esrbdi



item D, above, to return the Corporation's furniture

described above from 851 Cooke Street to 1599 Xapiolani

Blvd.

F. The Respondent Committee made reimbursement to the
Corporation for the use of its office space, furniture,
employees and vehicle, and then reported these reimburie-
ments to the Commission, as follo ws:

1. -Res~ondent Committee paid the Corporation $100. 00
for "rent:" on December 28, 1976 and disclosed this ex~endi-
ture on its end-of-the-year reportZ t0o the Comm-nission.

2. On March 17, 197 L.~o ~ Co ktt- rL~re

teCo-pcoration in the amount oz. $273.50 for the 55 man-
-hcurs s zen t by Cc--r:ora-ion c:7 ioye;7s for mo, *, an ~eea!

mnt: cho-res Performed for*, the Committ.-ee during the
Ca a~. Thi axedt r ~ included in the Comte s

rlyreor fr 4-7 o the Commi.4_ssion, 4 on
o r bhfre : _ c" r0 177.

r- r- c. UG' C:u

ccac ~:zi~~on auu~~ n,: zucuSt ,n IG'n the
a of ?24 ad 17.43 

"-dciv\ n rore

wrz n t i r~ws tare not i n cl1ucd d in
th rt bt the Comte sc.j0  th-a-t scme of' th s

~~"~~~nZ Ucx have bee fo h eo 5 des : S nd1 file
cabn:cmvdfo 1599 :K:i 1' bvd to the Comitt-Cee's

headu r-r at cS Co':e c-re



IV. The Fl-of .1971, as amended (t*0Act), prohibits
candidates arnd political committees from accepting in-kind
contributions from corporations.

V. Respondent Committee's failure to pay a cornercially
reasonable amountC for the use of the Coroorationis office space,
employees and vehicle within a commercially reasona!Dle tine
aC-ter they were utilized, constitutes its receiP.-.t of in-kind

corporate contributions, in violation of 2 U.S.C. §441b.
VI. ResDondentL- Cor~rnittee will p~av a civ7il pena--lty in the

amno u nt-; o f $1,330, pur-suant to 2 u.s.C. §437a(a) (6) C?).
17-7. Resnondent Com-,mitEtee will amen& t-he anprooria te

report s -fi led pur-suant to 12 U.S .C. 43 4 t1o re'flect: these
eX pe nd itures.

s:~11cosftu~te a complete bar t-o ar~v 4-1n=r cio y h
C: 7, S E:0 1" t rc aa t o the ma, terS, S se f - cort 1 In, a re--

7 Y. £ho,,lc?, Ce ci Hefte 1 acn bUco I GC0n'a C"idt sube

-!'; ;::--" C Ccc K : t s c cs:r 'oo

a0cnp a-n.,- 

V- 
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or rc7' L ~ Z 
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XI. It is mutually agreed that this agreement shall
become ef fective as of the date that all parties hereto have
execut'ed the same and the Commission has approved the Lentire

X1I. It is agreed that Respondent shall have no more
thian thry(30) days from t4.he dat,-e this Agreement becomes
eff.&ectk-ive to corply and irnplement *the requirements contained

in his Acreement and to so notIifv the Cor:L7issjo-~

XIII. This Aczreernent is executed in full sat-sf-action of
all issues r-aised in this com-ziance a ct-ion.

/ /(~v

/ Ce ner~ C~S e1
F ecca dc~- z~is

v~sh~cD- D.C. 2 04 63

/
/

-, r
/~)/

~~~~ e..sc Ce ci 2 f:E~e



FEDERAL ELECTION COMMISSION
I Q5 K S IR i I IN.''
WAYA1N( )Cf{ 20463

September 25, 1978

Carole L. Kuebler, Esquire
Williams & Jensen
1101 Connecticut Avenue, N.W.
Washington, D.C. 20036

Dear 14s. KiRber:

Re: MUR 420(77)

--On September 21, 1978 the Commission voted to
accept the conciliation agreements you submitted for
respondents Friends of Cecil Heftel Committee and Heftel
Broadcasting Co., Inc.

I have signed both agreements and am enclosing
copies of them for your records.

If you have any questions, please contact Mr. Scall,
the attorney assigned to this matter.

S inqi j

General Counsel

En c los ure s
Conciliation Agreements



Carole L. Xuebler, Enquaire
Williams &Jensen
1101 Connecticut Avenue, N.W.
Washington, D.C. 20036

Re: MUR 420(77)
LP~

Dear Ms. Kuebler:

On September 21, 1978 tih~k Commission voted to
accept the conciliation agreements you submitted. for
respondents Friends of (4c~ii Heftel Committee and Jieftel
Broadcasting Co., Inc.

CO.

C=% I have signed both agredents arnd am enclosing
copies of them for your r~ecords,

If you have any questions, please contact Mr. Scall,
the attorney assigned to ,this, matter.

., Sincerely,

William C. Oldaker
General Counsel

Enclosures
Conciliation Agreements.



BEFORE THE FEDERAL ELECTION COMMISSION
August 3, 1978

In the Matter of)
) MUR 420 (77)

Heftel Broadcasting Company, Inc.)

CONCILIATION AGREEMENT

This matter was initiated on the basis of a notarized

complaint filed under the Federal Election Campaign Act of 1971,

as amended (hereinafter referred to as the FECA ) specifically

2 U.S.C. §437g, with the Federal Election Commission (hereinafter

referred to as the "Commission") against the Heftel Broadcasting

Company, Inc. and the campaign of Cecil Heftel for Congress.

Pursuant to this complaint an investigation has been conducted;

the Commission has found reasonable cause to believe that the

Heftel Broadcasting Company, Inc. (hereinafter the "Corporation")

violated Section 441b of the Federal Election Campaign Act of

1971, as amended, 2 U.S.C. S431 et seq. The Commission and

Respondent Corporation agree to resolve and conciliate the

matters under review pursuant to 2 U.S.C. 5437g(a) (5) (A) by

agreeing as follows:

I. That the Commission has jurisdiction over the Respondent

and the subject matter of this proceeding.

II. That the Respondent has had a reasonable opportunity

to demonstrate that no action should be taken against it.

III. That the pertinent facts of this matter are as follows:

A. Cecil Heftel was and is, at all times relevent hereto,

Chairman of the Board of Heftel Broadcasting Company, a

corporation which owns the license for radio station KGMB,
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and which until April, 1977, through a wholly owned

subsidiary, owned the license for television station

KGMB. All entities are located and do business in

Honolulu, Hawaii and are hereinafter, referred to as

the "Corporation."

B. During 1976, Cecil Heftel was a candidate for Congress

from the First District of Hawaii.

C. (1) On May 20, 1976, the Friends of Cecil Heftel

Committee (hereinafter the "Committee") registered with

the Commission as the principal campaign committee for the

election of Cecil Heftel.

(2) In that registration, the Committee listed 1599

Kapiolani Blvd., Honolulu, a building leased to Respondent

Corporation, as its address. The Committee also maintained

Post Office Box 22700, Honolulu, as its campaign mailing

address and used the premises at 1599 Kapiolani Blvd.

through June 17, 1976.

(3) On June 17, 1976, in an amendment to its statement

of organization filed with the Commission, the Committee

designated 851 Cooke Street, Honolulu, as its address.

D. On or about July 16, 1976, the Committee used five (5)

hourly employees of the Respondent Corporation, and a 1959

vehicle belonging to the Corporation, to move five (5) desks

and two (2) file cabinets, property of the Corporation,

from 1599 Kapiolani Blvd. to 851 Cooke Street, and to

organize the Committee's headquarters.

E. On or about November 3, 1976, the Committee used

Respondent Corporation's employees and vehicle described
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in item D, above, to return the Corporation's furniture

described above from 851 Cooke Street to 1599 Kapiolani

Blvd.

F. Respondent Corporation failed to charge the Committee

for its use of the Corporation's office space, furniture,

employees and vehicles when they were used, but the cdommittee

later paid for these items, and then reported these reim-

bursements to the Commission as follows:

_ 1. The Committee paid Respondent Corporation $100.00 for

"1rent" on December 28, 1976 and disclosed this expenditure

on its end-of-the-year report to the Commission.

2. On March 17, 1977, the Committee reimbursed Respondent

Corporation in the amount of $275.50 for the 58 man-hours

spent by Corporation employees for moving and general

maintenance chores performed for the Committee during the

campaign. This expenditure was included in the Committee's

first quarterly report for 1977 to the Commission, filed on

or before April 10, 1977.

3. The Committee reimbursed Respondent Corporation for

"office supplies" on August 4, and August 19, 1976 in the

amounts of $243 and $107.43, respectively and reported these

expenditures in its 10-day pre-primary report filed on or

about September 20, 1976. The specific supplies for which

this reimbursement was intended are not included in the

report but the Corporation believes that some of this amount

may have been for the use of 5 desks and 2 file cabinets

moved from 1599 Kapiolani Blvd. to the Committee's head-

quarters at 851 Cooke Street.
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IV. The FECA of 1971, as amended, (the Act), prohibits

corporations from making in-kind contributions to candidates

and political committees.

V. Respondent Corporation's failure to charge the
Committee a commercially reasonable amount for the Committee's
use of the Corporation's office space, furniture, employees
and vehicle within a commerically reasonable time after they
were utilized, constitutes an in-kind contribution by the
Corporation, in violation of 2 U.S.C. 5441b.

VI. Respondent Corporation will pay a civil penalty in
n* the amount of $1,330 pursuant to 2 U.S.C. S437g(a) (6) (B).

VII. That this conciliation agreement, unless violated,
- shall constitute a complete bar to any further action by the

Commission with regard to the matters set forth in the agreement.
VIII. Should the Respondent Corporation ever allow its

goods, facilities, equipment, supplies, personnel or services
to be used by a Federal candidate or committee, it shall not do
so without charging for such usage in compliance with the Act.

C GENERAL CONDITIONS

IX. The Commission, on request of anyone filing a
complaint under 2 U.S.C. S437g(a) (1) concerning the matters at
issue in this Agreement or on its own motion, may review
compliance with this Agreement. If the Commission believes
that this agreement or any requirement thereof has been violated,
it may institute a civil action for relief in the United States
District Court for the District of Columbia.

X. It is mutually agreed that this agreement shall
become effective as of the date that all narties hereto have
executed the same and the Commission has approved the entire
Agreement.



XI. It is agreed that Respondent shall have no more

than'thirty (30) days from the date this Agreement becomes

effective to comply and implement the requirements contained

in this Agreement and to so notify the Commission.

XII. This Agreement is executed in full satisfaction of

all issues raised in this compliance acti6'n

Date wi.Liiam c. uJJ.aer, E~squire
General Counsel
Federal Election Commission
1325 K Street, N. W.
Washington, D. C. 20463

Cat e bL. Xuebler, Esquire
Counsel
Heftel Broadcasting Co., Inc.

Date

I /tl /-;
// Date / 22
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BEFORE THE FEDERAL ELECTION COMMISSION
August 3, 1978

806116
In the matter of) .1

MUR 420 (77)Friends Of Cecil Heftel)
Committee)

CONCILIATION AGREEMENT

This matter was initiated on the basis of a notarized

complaint filed under the Federal. Election Cazmoaign Act of 1971,
as amended (hereinafter referred to as the FAECA )specifically
2 U.S.C. 5437g, with the Federal Election Commnission (hereinaftA:er

referred to as the "Corrmissionf") against the carnpaign of Cecil
Heftze1 for Congress and the Heftel Broadcasting Company, Tho.

Pursuant to this complaint6 a- investication has been cond'uCted;

the Co.-,=Ission has found reasonable cause -to believe that the
lrends o f Cecil1 He'ftel Committee (here inaf--ter the 11Commitee)

_violatted Section 441b of the Federal Election Oa=mpaign Act of

1971, as amended, 2 U.S.C. §431 et sea. The Comission and

Respondent Commitktee agree to resolve and conciliat.e the matters

under" review pursuant to 2 U.S.C. §437g(a) (3) ()by agreeing as

f&ollows:

I. That the Commission has jurisdict-_ion over the Respondent

and the subject matter of: this proceeding.

I!. That the Respondent has had a reasonableoprtiy

toc demons-trate that no action should be taken aqainst it.

Ill. That the pertinent facts of this matter are as ffollows:

A.- Cecil Heftel was and is, at,,- all times relevant hereto,

Chairman of the Board o!f Heftel Broadcasting COmnanv, a

corporation which owns the license for radio st-ation, KGM3,
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and which until April, 1977, through a wholly owned

subsidiary, owned the license for television station

KGMB. All entities are located and do business in

Honolulu, Hawaii and are hereinafter referred to as

the "Corporation. "

B. During 1976, Cecil Heftel was a candidate for

Congress from the First Distr-ict of Hawaii.

C. (1) On May 20, 1976, -the Respondent Committee

registered with the Commission as the prinCip al campaign

com mite e for the election of Cecil Heftl..

(2) In that registration, the Respondent Committee

listed 15909 Kapiolani Blvd., Honolulu, a huilding- leased

to the Corporation, as its address. Tl'he Co:mmi._ttee also

ma=i.n .ained, Post Office Box 22700, Honoluu, as its campaign

mailing address and used the premises at 1509aioan Blvd.

thr-ough June 17, 1976.

(3) on June 17, 1976, in an amendnent to its statement

oforan i-ation filed with- the Comission, the Committee

designated 851 Cooke Street, Honolulu, as its address.

D.- On or about July 16, 1976, t'Che Respondent Co=mittee

used five (5) hourly employees of the Crotinand a

19590 vehicle belonging to the Corporation to move five (5)

desks and two (2) file cabinets, pr-opertv of the CorporatI:ion,

fr ,om 1599 Kapiolani Blvd. to 851 Cooke Str-eet, and to

organize the Committee's heado'uarters.

E. On or about November 3, 1976, the Respnden Comittee

used teCroation's emp loyees and vehicle described in
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item D, above, to retzurn the Corporation's furniture

described above from 851 Cooke Street to 1599 Kapiolani

Blvd.

F. The Respondent Committee made reimbursement to the

Corporation for the use of its office space, furniture,

employees and vehicle, and then reported these reimburse-

ments to the Commission, as -Follows:

1. Respondent Committee paid the Corporation $100.00

for "rent" on December 28, 1976 and disclosed this exp)endi-

tureon is en-of-the-year- repo rt to the Commiission.

2. On March 17, 1977 Respondent Commte reimbursed

the Cornorat ion in the amount of $5275.50 for the 58 man-
horsp sent by Corporaine1oesfrmvn ana gene-ralI

maintenance chores performed for te Corittee durinc the
campaign. This expenditure was included in the Committee'Is

first quarterly report for 1977 to the Co:mamission, filed on

or before Ail 10, 1977.

3. ResoondentCmiteribre h o~rto o
"office sumpp:lies" on August 3, and A'ucu st 9 1976 in the

amounts of: $243 and $107.43, respectively and r-eport-ed

these ex~enditCures in its J.0-dav pre-primary r-eport filed
on or about Sept-ember 20, 1976. The spe-4icsplefo

which this re imbur semen t was in-tended are not included in

the report but -the Commi,,_tt6ee believes that some of this
amount may have been for the use of 5 desks and4 2 -File

cabinets moved from 15990 KaPiolani Blvd. to the Com-mittee's

headqua. rters at 851 Coo",:e Street.
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IV. The FECA of 1971, as amended (the Act), prohibits

candidates and political committees from accepting in-kind

contributions from corporations.

V. Respondent Committee's failure to pay a commerciall-y
reasonable amount for the use of the Corooration's office space,
enployees and vehicle within a commerciallyv reasonable time
afEter they were utilized, constitutes its receipt of in-kind
corzorate contributions, in violation of 2 U.S.C. §441b.

V1. Resnondent Commrittee will oav a civil1. penalty i n the
a,cnt;- of S1,330, poursuant to 2 U.S.C. §437c(a) (6) (B).

V. 1- esnon6.ent Committee will amen6. the appropriate
repo,)rts :filled pursuant to 2 U.S.C. §434 to reflect these

7"-Aat concilia-2tion a -reement, unless vc.tc.
s:alcons-1itute a cornlet-e bar to a:-v fUrthrato

2w.sonWit recard to t-he ma-ters s et f or th Ln the aCree-

X.Should- Cec*l '--e4tel aaa4n Deco-e a can *ida-e bjc
toLkAc,.esnondent Co:,:-ittee or tS succ_-esa~rr shall! not-

ace~an%, contributiAons or exzenAitures ro-n any -orporation i~n

%v .O.,ation of the Act.

~-EU?2-LCON7DIT-1o01S

N:. T11he Co 7,z-Lission, on -6e u es t of anyon e fIlIn c a c o 7,.W1a in t
u nZ-e r 2 U.IS. C. §43 7a(a) (1 on cer ni th e m a ttZers a t i s sue in

this Azreement or on its o n mot-_ion, ayreview* comni-4ance Wit-h

SAcr eemet fr the Co S10on b)eIIev":es thnat thS a cr e eent
oany r m reent thereo hias b:een v Ia.ted, it ,anst-itut
a~~ I~i ato n f1o r r el1ief in -the United4 StatsDitit or

:or the Di4LstZrict of.: ColumID:a.



XI. It is mutually agreed that this agreement shall

become ef fective as of the date that all parties hereto have
executed the same and the Commission has approved the entire

Agreemnent.

XII. It is agreed that Respondent shall have no more
than thirty (30) days from the date this Agreement'_ becomes
ef fective to comply and implement -the requJiL.rernts contained

i~n this Agreement and to so notify the Co=.rz'ssion.

XIIII. This AgreementC_ is executed in gull satisfacti;o.n of
all issues raised in this com-oiance acti.ion.

~aze /

Genera! Counse1

1325 B Stre et,.
WashincOn, D.C. 20463

"') /$~7~'/ Da:e

Counz~sel2
Fr-iends of Ce-C.;.efeJ

-5 -



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)

Friends of Cecil Heftel )
Committee)

Heftel Broadcasting Co. )

CERTIFICATION

MUR 420 (77)

I. Marjorie W. Emmions, Secretary to the Federal

Election Commission, do hereby certify that on September 21,

1978, the Commission determined by a vote of 6-0 to adopt

the recommendation in the General Counsel's memorandum

dated September 15. 1978 to accept the signed conciliation

agreements which were attached thereto.

Attest:

Date J Marjorie Wq. Emnmons
Secretary to the Commission

Received in Office of Commission Secretary: 9-15-78, 5:08
Circulated on 48 hour vote basis: 9-20-78, 1:30



8eptnb~rISO I1*7S

MPONUIM TO:i Marge 4somp

FROM: Blissa 14'=

SUBJET: !UR 420

Please have the attaohd Mm and Cociliation

Agreements in MRI 420 distributed to the Coisosion on a

O0 48 hour tally basis.

Thank you.



L1 ION

FEDERAL ELECTION COMMISSIONEdI Q25 'Iki R1 N.W.
WA1NC)N()Nj),( .20401

141 s otSeptember 15, 1978

MEMORANDUM

TO: The Commission

FROM: William C. Oldake~t

DATE: September 14, 19 7 8f

SUBJECT: MUR 420 (77) Conciliation Agreements

- On September 12, 1978, Respondents, the Friends of Cecil
Heftel Committee and H-eftel Broadcasting Company, Inc.,
signed the conciliation agreements which the Commission
had voted to counter propose on August 23, 1978.

Both agreements contain civil penalties of $1,330 (see
91 6, page 4) and the language in the admission of
violation paragraph which the Commission found
acceptable (see 115, page 4).

We recommend that the Commission accept these signed
agreements. The General Counsel's office will proceed

C, to close the file.

Agreements attached.



BEFORE THE FEDERAL ELECTION COMM;SSION
Augusta 3, 1978 861

In the Matter of )
MUR 420 (77)

Friends of Cecil Heftel)
Committee)

CONCILIATION AGREEMENT

This matter was initiated on the basis of a notarized

complaint filed under the Federal.Election Campaign Act of 1971,

as amended (hereinafter referred to as the FECA )specifically

2 U.S.C. §437g, with the Federal Election Commission (hereinafter

referred to as the "Commission") against the campaign of Cecil

Heftel for Congress and the Heftel Broadcasting Company, Inc.

Pursuant to this complaint an investigation has been conducted;

the Commission has found reasonable cause to believe that the

Friends of Cecil Heftel Committee (hereinafter the "Committee")

violated Section 441b of the Federal Election Campaign Act of

1971, as amended, 2 U.S.C. §431 et sea The Commission and

Respondent Committee agree to resolve and conciliate the matters

under review pursuant to 2 U.S.C. §437g(a) (5) (A) by agreeing as

follows:

I. That the Commission has jurisdiction over the Respondent

and the subject matter of this proceeding.

II. That the Respondent has had a reasonable ooportunity

to demonstrate that no action should be taken against it.

III. That the pertinent facts of this matter are as follows:

A. Cecil Heftel was and is, at all times relevant hereto,

Chairman of the Board of Heftel Broadcasting Company, a

corporation which owns the license for radio station KGMB,
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and which until April, .1977, through a wholly owned

subsidiary, owned the license for television station

KGMB. All entities are located and do business in

Honolulu, Hawaii and.are hereinafter referred to as

the "Corporation."1

B. During 1976, Cecil Heftel was a candidate for

Congress from the First District of Hawaii.

C. (1) On May 20, 1976, the Respondent Committee

registered with the Commission as the principal campaign

committee for the election of Cecil Heftel.

(2) In that registration, the Respondent Committee

listed 1599 Kapiolani Blvd., Honolulu, a building leased

to the Corporation, as its address. The Committee also

maintained Post Office Box 22700, Honolulu, as its campaign

mailing address and used the premises at 1599 Kapiolani Blvd.

through June 17, 1976.

(3) on June 17, 1976, in an amendment to its statement

of organization filed with the Commission, the Committee

designated 851 Cooke Street, Honolulu, as its address.

D. On or about July 16, 1976, the Respondent Committee

used five (5) hourly employees of the Corporation and a

1959 vehicle belonging to the Corporation to move five (5)

desks and two (2) file cabinets, property of the Corporation,

from 1599 Kapiolani Blvd. to 851 Cooke Street, and to

organize the Committee's headquarters.

E. On or about November 3, 1976, the Respondent Committee

used the Corporation 's employees and vehicle described in
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item D, above, to return the Corporation's furniture

described above from 851 Cooke Street to 1599 Kapiolani

Blvd.

F. The Respondent Committee made reimbursement to the

Corporation for the use of its office space, furniture,

employees and vehicle, and then reported these reimburie-

ments to the Commission, as follows:

1. Respondent Committee 'paid the Corporation $100.00

for "rent" on December 28, 1976 and disclosed this expendi-

ture on its end-of-the-year report to the Commission.

2. On March 17, 1977 Respondent Committee reimbursed

the Corporation in the amount of $275.50 for the 58 man-

hours spent by Corporation employees for moving and general

maintenance chores performed for the Committee during the

campaign. This expenditure was included in the Committee's

first quarterly report for 1977 to the Commission, filed on

or before April 10, 1977.

3. Respondent Committee reimbursed the Corporation for
"office supplies" on August 3, and August 19, 1976 in the

amounts of $243 and $107.43, respectively and reported

these expenditures in its 10-day pre-primary report filed

on or about September 20, 1976. The specific supplies for

which this reimbursement was intended are not included in

the report but the Committee believes that some of this

amount may have been for the use of 5 desks and 2 file

cabinets moved from 1599 Kapiolani Blvd. to the Committee's

headquarters at 851 Cooke Street.
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IV. The FECA of 1971, as amended (the Act), prohibits

candidates and political committees from accepting in-kind

contributions from corporations.

V. Respondent Committee's failure to pay a commercially

reasonable amount for the use of the CorpDoration's office space,

employees and vehicle within a commercially reasonable time

after they were utilized, constitutes its receipt of in-kind

corporate contributions, in violation of 2 U.S.C. §441b.

VI. Respondent Committee will pay a civil penalty in the

amount of $1,330, pursuant to 2 U.S.C. S437g(a) (6) (B).

VII. Respondent Committee will amend the appropriate

reports filed pursuant to 2 U.S.C. §434 to reflect these

expenditures.

VIII. That this conciliation agreement, unless violated,

shall constitute a complete bar to any further action by the

Commission with regard to the matters set forth in the agree-

ment.

IX. Should Cecil Heftel. again become a candidate subject

to the Act, Respondent Committee or its successor shall not

accent any contributions or exoenditures from any corporation in

violation of the Act.

GENERAL CODITIONS

X. The Commission, on request of anyone filing a complaint

under- 2 U.S.C. §437g(a) (1) concerning the matters at issue in

this Agreement or on its own motion, may review. compliance with

this Agreement. If the Commission believes that this agreement

or any requirement thereof has been violated, it may institute

a civil action for relief in the United States District Court

for the District of Columbia.
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XI. It is mutually agreed that this agreement shall

become effective as of the date that all parties hereto have

executed the same and the Commission has approved the entire

Agreement.

XII. It is agreed that Respondent shall have no more

than thirty (30) days from the date this Agreement becomes

effective to comply and implement the requirements contained

in this Agreement and to so notify the Commission.

XIII. This Agreement is executed in full satisfaction of

all issues raised in this compliance action.

Date William C. Oldaker, Esquire
General Counsel
Federal Election Commission
1325 K StreetC, N.W.
Washington, D.C. 20463

Date . uebler, Esquire
Counsel
Friends of Cecil Hefte.



BEFORE THE FEDERAL ELECTION COMMISSION
August 3, 1978

In the Matter of)
MUR 420 (77)

Heftel Broadcasting Company, Inc.)

CONCILIATION AGREEMENT

This matter was initiated on the basis of a notarized

complaint filed under the Federal Election Campaign Act of 1971,

as amended (hereinafter referred to as the FECA ) specifically

2 U.S.C. §437g, with the Federal Election Commission (hereinafter

referred to as the "Commission") against the Heftel Broadcasting

Company, Inc. and the campaign of Cecil Heftel for Congress.

Pursuant to this complaint an investigation has been conducted;

the Commission has found reasonable cause to believe that-the

1-eftol Broadcasting Company, Inc. (hereinaf!ter the "Corporation")

violated Section 441b of the Federal Election Campaign Act of

1971, as amended, 2 U.S.C. §431 et seq. The Commission and

Respondent Corporation agree to resolve and conciliate the

matters under review pursuant to 2 U.S.''C. §437g~a) (5) (A) by

agreeing as follow-,s:

I. That the Commission has jurisdiction over the Respondent

and the subject matter of this proceeding.

I I Thlat thle Respondent has had a reasonable opportunity

to ~ ~ L deosrt-htn cion should be taken against it.

III. That the pertinent facts of this matter are as follows:

A. Cecil Heftel was and is, at all times relevent hereto,

Chairman of thle Board of Heftel Broadcastin company, a

corporation which owns the license for radio station KGMB,
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and which until April1, 1977, through a wholly owned

subsidiary, owned the license for television station

KGMB. All entities are located and do business in

Honolulu, Hawaii and are hereinafter, referred to as

the "Corporation."

B. During 1976, Cecil Heftely.as a candidate for Congress

from the First District of Hawaii.

C. (1) On May 20, 1976, the Friends of Cecil Heftel

Committee (hereinafter the "Committee") registered with

the Commission as the principal campaign committee for the

election of Cecil Heftel.

(2) In that registration, the Committee listed 1599

Kapiolani Blvd., Honolulu, a building leased to Respondent

Corporation, as its address. The Committee also maintained

Post Office Box 22700, Honolulu, as its campaign mailing

address and used the premises at 1599 Kapiolani Blvd.

through June 17, 1976.

(3) on June 17, 1976, in an amendment to its statement

of organization filed with the Commission, the Committee

designated 851 Cooke Street, Honolulu, as its address.

D. On or about July 16, 1976, the Committee used five (5)

hourly employees of the Respondent Corporation, and a 1959

vehicle belonging to the Corporation, to move five (5) desks

and two (2) file cabinets, property of the Corporation,

from 1599 Kapiolani Blvd. to 851 Cooke Street, and to

organize the Committee's headquarters.

E. On or about November 3, 1976, the Committee used

Respondent Corporation's employees and vehicle described
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in item D, above, to 'returni the Corporation's furniture

described above from 851 Cooke Street to 1599 Kapiolani

Blvd.

F. Respondent Corporation failed to charge the Committee

for its use of the Corporation's office space, furniture,

employees and vehicles when they were used, but th .e Committee

later paid for these items, and then reported these reim-

bursements to the Commission'as folows:

1. The Committee paid Respondent Corporation $100.00 for

"rent" on*December 28, 1976 and disclosed this expenditure

on its end-of-the-year report to the Commission.

2. On March 17, 1977, the Committee reimbursed Respondent

Corporation in the amount of $275.50 for the 58 man-hours

spent by Corporation employees for moving and general

maintenance chores performed for the Committee during the

campaign. This expenditure was included in the Committee's

first quarterly report for 1977 to the Commission, filed on

or before April 10, 1977.

3. The Committee reimbursed Respondent Corporation for

"office supplies" on August 4, and August 19, 1976 in the

amounts of $243 and $107.43, respectively and reported these

expenditures in its 10-day pre-primary report filed on or

about September 20, 1976. The specific supplies for which

this reimbursement was intended are not included in the

report but the Corporation believes that some of this amount

may have been for the use of 5 desks and 2 file cabinets

moved from 1599 Kapiolani Blvd. to the Committee's head-

quarters at 851 Cooke Street.



* S. a 4 -

IV. The F'@A of 1971, as amended, (the Act), prohibits
corporations from making in-kind contributions to candidates
and political committees.

V. Respondent Corporation's failure to charge the
Committee a commercially reasonable amount for the Committee's
use of the Corporation's office space, furniture, employees
and vehicle within a commerically reasonable time after they
were utilized, constitutes an in-kind contribution by the
Corporation, in violation of 2 U.S.C. §441b.

VI. Respondent Corporation will pay a civil penalty in
the amount of $1,330 pursuant to 2 U.S.C. 5437g(a) (6) (B).

VII. That this conciliation agreement, unless violated,
shall constitute a complete bar to any further action by the
Commission with regard to the matters set forth in the agreement.

VIII. Should the Respondent Corporation ever allow its
goods, facilities, equipment, supplies, personnel or services
to be used by a Federal candidate or committee, it shall not do
so without charging for such usage in compliance with the Act.
GENERAL CONDITIONS

I". The Commission, on request of anyone filing

comprlaint under 2 U.S.C. 5 4 37g(a) (1) concerning the matters at
issue in this Agreement or on its own motion, may review
compliance with this Agreement. If the Commission believes
that this agreement or any requirement thereof has been violated,
it may institute a civil action for relief in the United States
District Court for the District of Columbia.

X. It is mutually agreed that this agreement shall
become effective as of the date that all parties hereto have
executed the same and the Commission has approved the entire
Agjreement.



XI. -it is agreed that Respondent shall have no more

than thirty (30) days from the date this Agreement becomes

effective to comply and implement the requirements contained

in this Agreement and to so notify the Commission.

XII. This Agreement is executed in full satisfaction of

all issues raised in this compliance action.

William C. Oldaker, Esquire
General Counsel
Federal Election Commission
1325 K Street, N. W.
Washington, D. C. 20463

Cajrole L. Kuebler, Esquire
Counsel
Heftel Broadcasting Co., Inc.

K'

I

Date

D at e
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W
WASHING roN,D)C. 20463

August 24, 1978

Carole L. Kuebler, Esquire
Williams & Jensen
1101 Connecticut Avenue, N.W.
Washington, D.C. 20036

Re: MUR 420 (77)

Dear Ms. Kuebler:

On August 23, 1978, the Commission considered
the proposed modifications you submitted in connection

_ with its August 9, 1978 proposed conciliation agreement.
At that time the Commission decided to accept your
substituted language for paragraph V of both agreements,
and to reject your proposed reductions of penalties from
$1,330 to $665 for both agreements.

If this is acceptable to you, please submit signed
low. copies of the proposed agreements with these revisions

within a week.

If you have any questions, please contact Lester
Scall, the attorney assigned to t 1 atter at 523-4052.

General Counsel
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)
MUR 420 (77)

Congressman Cecil Heftel:)
Friends of Cecil Heftel)
Committee;~

Heftel Broadcasting Co., Inc. )

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal

Election Commission, do hereby certify that on August 23,

1978, the Commission determined by a vote of 5-0 to

adopt the recommendation of the General Counsel to take

the following actions in the above-captioned matter:

1. Accept respondent's counter proposal
with regard to the admission of
violations paragraph V in both agreements,
and reject the counter proposal with
regard to a reduction of penalties from
$1,330 to $665 in both agreements.

2. Authorize the sending of the letter to
respondent's counsel attached to the
General Counsel's Report dated August
18, 1978.

Voting for these determinations were Commissioners

Harris, Aikens, Staebler, Springer and Thomson.

Attest-

Date V MroiW. Emmons
Secretary to the Commission

Received in Office of Commission Secretary: 8-21--78, 9:52
Circulated on 48 hour vote basis: 8-21-78, 1:00
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BEFORE THE FEDERAL ELECTION COMMISSION

August 18, 1978

In the Matter of)

Congressman Cecil Heftel; )MUR 420 (77)
Friends of Cecil Heftel)

Committee;)
Heftel Broadcasting Co., Inc. )

GENERAL COUNSEL'S REPORT

On August 15, 1978, counsel for respondents submitted a

response to the Commission's most recent revised proposed

agreement. Respondents propose two changes in the agreements

with arguments in support of their position. (See attachments)

The proposed changes are:

(1) A reduction of the civil penalties from $1,330 to $665

for both respondents;

(2) Substitution of language in the admission of violation

paragraphs. Instead of the Commission's proposed

language that the violations occurred because of a

failure to pay and to charge for the items in question

"at the time they were utilized," respondents propose

to characterize the violations as a failure to pay and

charge "a commercially reasonable amount" "within a

commercially reasonable time."

During the Commission's consideration of the matter, there

was a recognition that the amount of payment was insufficient

and that the gap between the time the corporate items were

provided and payment was made, was unreasonable. We think

respondent's proposed substitution of language in the admission
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of violation paragraphs is consistent with this view and

should be accepted.

We also think that the penalties of $1,330 are consistent

with the Commission's views as to all the circumstances of this

matter and should be retained.

RECOMMENDATION

Accept respondent's counter proposal with regard to the

admission of violations paragraph V in both agreements, and

reject the counter proposal with regard to a reduction of penalties

from $1,330 to $665 in both agreements. Authorize the sending of

the attached letter to respondent's counsel.

William C. Oldaker
General CounselY < I7~at t



FEDERAL ELECTION COMMISSION
1325 K STREET N.W.
WASHINGION,1.(. 20463

Carole L. Kuebler, Esquire
Williams & Jensen
1101 Connecticut Avenue, N.W.
Washington, D.C. 20036

Re: MUR 420 (77)

Dear Ms. Kuebler:

On 1978, the commission considered
the proposed modifications you submitted in connection
with its August 9, 1978 proposed conciliation agreement.
At that time the Commission decided to accept your
substituted language for paragraph V of both agreements,
and to reject your proposed reductions of penalties from
$1,330 to $665 for both agreements.

If this is acceptable to you, please submit signed
copies of the proposed agreements with these revisions
within a week.

If you have any questions, please contact Lester
Scall, the attorney assigned to this matter at 523-4052.

Sincerely,

William C. Oldaker
General Counsel
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William C. Oldaker, Esq.
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Re: NUR 420(77)

Dear Mr. Oldaker:

This letter concerns the newly revised proposed conciliation
agreement for the Friends of Cecil Heftel Committee and the Heftel
Broadcasting Co., Inc. which we received on August 10. After
consultatL-ion with my clients I am authorized to report to you
that with certain exceptions these agreements are acceptable.

Our counter proposal would differ from your August 9, 1978
proposal in the following ways:

1. Friends of Cecil Heftel Committee. The civil penalty assessed
on page 4 at par. VI we would propose is $665, the amount of the
necessary additional reimbursement. Page 4 par. V would be revised
to read:

Respondent Committee's failure to pay a commercially
reasonable amount for the use of the Corporation's
office space, employees and vehicle within a commercially
reasonable time after they were utilized, constitutes its
receipt of in-kind corporate contributions, in violation
of 2 U.S.C. §441b. (New language underscored.)

2. Heftel Broadcasting~ Co., Inc. On page 4, par. V would be
revised to read in its entirety:

Respondent Corporation's failure to charge the Committee
a commercially reasonable amount for the Committee's use
of the Corporation's office space, furniture, employees
and vehicle within a commercially reasonable time after
they were uti-lized, constitutes an in-kind contribution
by the Corporation, in violation of 2 U.S.C. §441b.
(1U1ew language underscored.)
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William C. Oldaker, Esq.
August 14, 1978
Page Two

In par. VI, the civil penalty would be revised to $665, namely
the amount of the additional charge which should have been made.

Attached for your convenience is a short summary of our
reasons for suggesting these revisions. If you have any questions
please don't hesitate to call me.

sin re y.

Carole L. Kuebler

CLK:lg

Enclo sure

cc: Hon. Cecil Heftel



Reasons for Proposed Amendments to Revised Proposed Conciliation
Agreement of August 9, 1978 - Heftel Broadcasting Co., Inc. and
Friends of Cecil Heftel Committee.

The issues involved in conciliation negotiations at this

point boil down to these: What should be the penalty, if any,

because the Committee's reimbursement for the use of the corpora-

tion's office space, furniture, employees and vehicles was $665

less than the usual and normal charge for those goods and services,

and because the Committee failed to reimburse the corporation for

those goods and services within a commercially reasonable time

after their use or purchase.

The Commission's own regulations defining the term, "contribution"

and discussing reporting of in-kind contributions, CFR SSlOO.4 and

-" 104.3, provide specific guidelines to the effect that in-kind

contributions shall be handled as the goods or services would have

been valued and treated for payment in the market from which they

would have ordinarily have been purchased at the time of their

contribution. Heretofore, to our knowledge the Commission has not

req~uired that charges and payments for items and services be made

at the same timte in which they are used -- merely within a

commercially reasonable time -- to insist otherwise would seem to

be a departure from published regulations and previously enunciated

policy.

It is fairly common in commercial practice that billing for

goods or services may be made after, not at the time of sale.

For example, several other items in the Heftel campaign purchased

in the commercial marketplace were paid for several months after

the goods were received or the services rendered. We respectfully
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suggest that a six month delay in reimbursement is not a

commercially unreasonable time in which payment might have

been made for goods or services, and in any event certainly

nothing more than a merely negligent delay.

The Friends of Cecil Heftel Committee and Heftel Broadcasting

have not disputed the Commission staff estimates that the actual

reimbursement made may not have been sufficient. They have merely

pointed out that a good faith effort was made at the time to make
a commercially reasonable estimate and there was never any attempt

to evade the responsibilities for reimbursement. We respectfully

suggest that assessing a civil penalty at two times the amount of
the additional reimbursement owed is excessive considering the

de minimus nature of the violation, the benign nature of the

oversight, and the fact that an attempt was made on the Committee's

own initiative to correct the oversight. In designing a penalty

structure the Commission might do well to do so in such a way as

to encourage rather than penalize after-the-fact correction of
disclosure reports. Therefore, we respectfully request modification

- of the proposed civil penalties to $665, the amount of the

reimbursement owed, for each party.
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William C. Oldaker, Esq.
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Re: MUR 420(77)

Dear Mr. Oldaker:

This letter concerns the newly revised proposed conciliation
agreement for the Friends of Cecil Heftel Committee and the Heftel
Broadcasting Co., Inc. which we received on August 10. After
consultation with my clients I am authorized to report to you
that with certain exceptions these agreements are acceptable.

Our counter proposal would differ from your August 9, 1978
proposal in the following ways:

1. Friends of Cecil Heftel Committee. The civil penalty assessed
on page 4 at par. VI we would propose is $665, the amount of the
necessary additional reimbursement. Page 4 par. V would be revised
to read:

Respondent Committee's failure to pay a commercially
reasonable amount for the use of the Corporation's
office space, employees and vehicle within a commercially
reasonable time after they were utilized, constitutes its
receipt of in-kind corporate contributions, in violation
of 2 U.S.C. §441b. (New language underscored.)

2. Heftel Broadcasting Co., Inc. On page 4, par. V would be
revised to read in its entirety:

Respondent Corporation's failure to charge the Committee
a commercially reasonable amount for the Committee's use
of the Corporation's office space, furniture, employees
and vehicle within a commercially reasonable time after
they were utilized, constitutes an in-kind contribution
by the Corporation, in violation of 2 U.S.C. §441b.
(New language underscored.)



William C. Oldaker, Esq.
August 14, 1978
Page Two

In par. VI, the civil penalty would be revised to $665, namely
the amount of the additional charge which should have been made.

Attached for your convenience is a short summary of our
reasons for suggesting these revisions. If you have any questions
please don't hesitate to call me.

sin r Y

Carole L. Kuebler

CLK:lg

Enclosure

cc: Hon. Cecil Heftel
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Reasons for Proposed Amendments to Revised Proposed Conciliation
Agreement of August 9, 1978 - Heftel Broadcasting Co., Inc. and
Friends of Cecil Heftel Committee.

The issues involved in conciliation negotiations at this

point boil down to these: What should be the penalty, if any,

because the Committee's reimbursement for the use of the corpora-

tion's office space, furniture, employees and vehicles was $665

less than the usual and normal charge for those goods and services,

and because the Committee failed to reimburse the corporation for

those goods and services within a commercially reasonable time

after their use or purchase.

The Commission's own regulations defining the term "contribution"

and discussing reporting of in-kind contributions, CFR SSlOO.4 and

104.3, provide specific guidelines to the effect that in-kind

contributions shall be handled as the goods or services would have

been valued and treated for payment in the market from which they

would have ordinarily have been purchased at the time of their

contribution. Heretofore, to our knowledge the Commission has not

required that charges and payments for items and services be made

at the same time in which they are used -- merely within a

commercially reasonable time -- to insist otherwise would seem to

be a departure from published regulations and previously enunciated

policy.

It is fairly common in commercial practice that billing for

goods or services may be made after, not at the time of sale.

For example, several other items in the Heftel campaign purchased

in the commercial marketplace were paid for several months after

the goods were received or the services rendered. We respectfully
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suggest that a six month delay in reimbursement is not a

commercially unreasonable time in which payment might have

been made for goods or services, and in any event certainly

nothing more than a merely negligent delay.

The Friends of Cecil Heftel Committee and Heftel Broadcasting

have not disputed the Commission staff estimates that the actual

reimbursement made may not have been sufficient. They have merely

pointed out that a good faith effort was made at the time to make

a commercially reasonable estimate and there was never any attempt

to evade the responsibilities for reimbursement. We respectfully

suggest that assessing a civil penalty at two times the amount of

the additional reimbursement owed is excessive considering the

de minimus nature of the violation, the benign nature of the

oversight, and the fact that an attempt was made on the Committee' s

own initiative to correct the oversight. In designing a penalty

structure the Commission might do well to do so in such a way as

to encourage rather than penalize after-the-fact correction of

disclosure reports. Therefore, we respectfully request modification

of the proposed civil penalties to $665, the amount of the

reimbursement owed, for each party.
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WILLIAMS & JENSEN
A PROFESSIONAL CORPORATION
1130 17TH STREET NAy., SUITE 620

WASHINGTON, D.C. 20036

TO: WiI111m C. Oldaker, Esq.
General1 Coullsel1

Federal ection Commission
1325 K Street, Ni11.
lqa.hinjtoii, D.C. 20463

FIRST CLASS MAIL
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1le L. Kuebler, Esquire
Iiams & Jensen
0 17th Street, N.W.
,lington, D.C. -20036

Re: MUR 420 (77)

Dear Ms. Kuebler:

On August 2, 1978, the Commission considered and
rejected the proposed revised conciliation agreements
you submitted on July 3, 1978. The Commission also
determined there was probable cause to believe that
respondents Friends of Cecil Heftel Committee and Heftel
Broadcasting Co., Inc. violated 2 U.S.C. §441b but directed
that conciliation negotiations be extended for a brief
period on the basis of newly revised proposed agreements.
These proposals are attached.

The proposals differ from the July 3, 1978 proposals
in the following ways:

1. They provide for civil penalties rather than repayment
by the Committee to the Corporation and they fix the
penalties at $1,330 for each respondent.

2. They delete the reference to the use of the Corporate
office space as " incidental."

3. They delete from the Committee's proposed agreement the
phrase that characterized the Committee's earlier payments
as a "'. .. good faith effort to make adequate reimbursement.'

4. They delete the provisions stating that

a) the violations were not knowing and willful,

b) the regulations were promulgated after the events
in question, and

c) that it is the Commissiont belief that insufficient
amounts were paid for the Corporate contributions
provided.

PC I FEDERAL ELECTION COMMISSIONP1325 K STR[ET N.W
~Y WASHINGJON,D)C. 20463

August 9, 1978

,4 ,

~ -A
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If you and your clients find these agreements acceptable,
please sign them and return them to us within two weeks. If
you have any questions please contact Lester Scall, theattorney assigned to this matt~ t( 523-4052.

.4)1 Sincer 1'7

William . Odaker
General Counsel

Enclosures
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BEFORE THE FEDERAL ELECTION COMISS ION
August 3, 1978

In the Matter of)
MUR 420 (77)

Heftel Broadcasting Company, Inc.)

CONCILIATION AGREEMENT

This matter was initiated on the basis of a notarized

complaint filed under the Federal Election Campaign Act of 1971,

as amended (hereinafter referred to as the FECA ) specifically

2 U.S.C. §437g, with the Federal Election Commission (hereinafter

referred to as the "Commission") against the Heftel Broadcasting

Company, Inc. and the campaign of Cecil Heftel for Congress.

Pursuant to this complaint an investigation has been conducted;

the Commission has found reasonable cause to believe that the

Heftel Broadcasting Company, Inc. (hereinafter the "Corporation")

violated Section 441b of the Federal Election Campaign Act of

1971, as amended, 2 U.S.C. §431 et seq The Commission and

Respondent Corporation agree to resolve and conciliate the

matters under review pursuant to 2 U.S.C. §437g(a) (5) (A) by

agreeing as follows:

I. That the Commission has jurisdiction over the Respondent

and the subject matter of this proceeding.

II. That the Respondent has had a reasonable opportunity

to demonstrate that no action should be taken against it.

III. That the pertinent facts of this matter are as follows:

A. Cecil Heftel was and is, at all times relevent hereto,

Chairman of the Board of Heftel Broadcasting Company, a

corporation which owns the license for radio station KGIMB,
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and which until April, 1977, through a wholly owned

subsidiary, owned the license for television station

KGMB. All entities are located and do business in

Honolulu, Hawaii and are hereinafter, referred to as

the "Corporation."

B. During 1976, Cecil Heftel was a candidate for Congress

from the First District of Hawaii.

C. (1) On May. 20,. 1976,. the Friends of Cecil Heftel

Committee (hereinafter the "Committee") registered with

the Commission as the principal campaign committee for the

election of Cecil Heftel.

(2) In that registration, the Committee listed 1599

Kapiolani Blvd., Honolulu, a building leased to Respondent

Corporation, as its address. The Committee also maintained

Post Office Box 22700, Honolulu, as its campaign mailing

address and used the premises at 1599 Kapiolani Blvd.

through June 17, 1976.

(3) On June 17, 1976, in an amendment to its statement

of organization filed with the Commission, the Committee

designated 851 Cooke Street, Honolulu, as its address.

D. On or about July 16, 1976, the Committee used five (5)

hourly employees of the Respondent Corporation, and a 1959

vehicle belonging to the Corporation, to move five (5) desks

and two (2) file cabinets, property of the Corporation,

from 1599 Kapiolani Blvd. to 851 Cooke Street, and to

organize the Committee's headquarters.

E. On or about November 3, 1976, the Committee used

Respondent Corporation's employees and vehicle described
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in item D, above, to return the Corporation's furniture

described above from 851 Cooke Street to 1599 Kapiolani

Blvd.

F. Respondent Corporation failed to charge the Committee

for its use of the Corporation's office space, furniture,

employees and vehicles when they were used, but the Committee

later paid for these items, and then reported these reim-

bursements to the Commission as follows:

1. The Committee paid Respondent Corporation $100.00 for

"1rent" on December 28, 1976 and disclosed this expenditure

on its end-of-the-year report to the Commission.

2. On March 17, 1977, the Committee reimbursed Respondent

Corporation in the amount of $275.50 for the 58 man-hours

spent by Corporation employees for moving and general

maintenance chores performed for the Committee during the

campaign. This expenditure was included in the Committee's

first quarterly report for 1977 to the Commission, filed on

or before April 10, 1977.

3. The Committee reimbursed Respondent Corporation for

"office supplies" on August 4, and August 19, 1976 in the

amounts of $243 and $107.43, respectively and reported these

expenditures in its 10-day pre-primary report filed on or

about September 20, 1976. The specific supplies for which

this reimbursement was intended are not included in the

report but the Corporation believes that some of this amount

may have been for the use of 5 desks and 2 file cabinets

moved from 1599 Kapiolani Blvd. to the Committee's head-

quarters at 851 Cooke Street.
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IV. The FECA of 1971, as amended, (the Act), prohibits

corporations from making in-kind contributions to candidates

and political committees.

V. Respondent Corporation's failure to charge the Committee

for the Committee's use of the Corporation's office space,

furniture, employees and vehicle at the time they were utilized,

constitutes an in-kind contribution by the Corporation, in

violation of 2 U.S.C. §441b..

VI. Respondent Corporation will pay a civil penalty in

the amount of $1,330 pursuant to 2 U.S.C. S437g(a) (6) (B).

VII. That this conciliation agreement, unless violated,

shall constitute a complete bar to any further action by the

Commission with regard to the matters set forth in the agreement.

VIII. Should the Respondent Corporation ever allow its

goods, facilities, equipment, supplies, personnel or services

to be used by a Federal candidate or committee, it shall not do

so without charging for such usage in compliance with the Act.

GENERAL CONDITIONS

IX. The Commission, on request of anyone filing a

complaint under 2 U.S.C. S437g(a) (1) concerning the matters at

issue in this Agreement or on its own motion, may review

complianc e with this Agreement. If the Commission believes

that this agreement or any requirement thereof has been violated,

it may institute a civil action for relief in the United States

District Court for the District of Columbia.

X. It is mutually agreed that this agreement shall

become effective as of the date that all parties hereto have

executed the same and the Commission has approved the entire

Agreement.
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XI. It is agreed that Respondent shall have no more

than.'thirty (30) days from the date this Agreement becomes

effective to co mply and implement the requirements contained

in this Agreement and to so notify the Commission.

XII. This Agreement is executed in full satisfaction of

all issues raised in this compliance action.

Date William C. Oldaker, Esquire
General Counsel
Federal Election Commission
1325 K Street, N. W.

own" Washington, D. C. 20463

Date Carole L. Kuebler, Esquire
Counsel
Heftel Broadcasting Co., Inc.



BEFORE THE FEDERAL ELECTION COMMISSION
August 3, 1978

In the Matter of)
MUR 420 (77)

Friends of Cecil Heftel)
Committee)

CONCILIATION AGRIEEMENT

This matter was initiated on the basis of a notarized

complaint filed under the Federal Election Campaign Act of 1971,

as amended (hereinafter referred to as the FECA ) specifically

2 U.S.C. §437g, with the Federal Election Commission (hereinafter

referred to as the "Commission") against the campaign of Cecil

Heftel for Congress and the Heftel Broadcasting Company, Inc.

Oro Pursuant to this complaint an investigation has been conducted;

the Commission has found reasonable cause to believe that the

Friends of Cecil Heftel Committee (hereinafter the "Committee")

violated Section 441b of the Federal Election Campaign Act of

1971, as amended, 2 U.S.C. §431 et se.The Commission and

Respondent Committee agree to resolve and conciliate the matters

under review pursuant to 2 U.S.C. §437g(a) (5) (A) by agreeing as

follows:

I. That the Commission has jurisdiction over the Respondent

and the subject matter of this proceeding.

II. That the Respondent has had a reasonable ooportunity

to demonstrate that no action should be taken aqainst it.

III. That the pertinent facts of this matter are as follows:

A. Cecil Heftel was and is, at all times relevant hereto,

Chairman of the Board of Heftel Broadcasting Company, a

corporation which owns the license for radio station KGMB,
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and which until April, 1977, through a wholly owned

subsidiary, owned the license for television station

KGMB. All entities are located and do business in

Honolulu, Hawaii arnd are hereinafter referred to as

the "Corporation."

B. During 1976, Cecil Heftel was a candidate for

Congress from the First District of Hawaii.

C. (1) On May 20, 1976, the Respondent Committee

registered with the Commission as the principal campaign

committee for the election of Cecil Heftel.

(2) In that registration, the Respondent Committee

listed 1599 Kapiolani Blvd., Honolulu, a building leased

to the Corporation, as its address. The Committee also

maintained Post Office Box 22700, Honolulu, as its campaign

mailing address and used the premises at 1599 Kapiolani Blvd.

through June 17, 1976.

(3) On June 17, 1976, in an amendment to its statement

of organization filed with the Commission, the Committee

designated 851 Cooke Street, Honolulu, as its address.

D. On or about July 16, 1976, the Respondent Committee

used five (5) hourly employees of the Corporation and a

1959 vehicle belonging to the Corporation to move five (5)

desks and two (2) file cabinets, property of the Corporation,

from 1599 Kapiolani Blvd. to 851 Cooke Street, and to

organize the Committee's headquarters.

E. On or about November 3, 1976, the Respondent Committee

used the Corporation's employees and vehicle described in
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item D. above, to return the Corporation's furniture

described above from 851 Cooke Street to 1599 Kapiolani

Blvd.

F. The Respondent Committee made reimbursement to the

Corporation for the use of its office space, furniture,

employees and vehicle, and then reported these reimburse-

ments to the Commission, as follows:

1. Respondent Committee paid the Corporation $100.00

for "rent" on December 28, 1976 and disclosed this expendi-

ture on its end-of-the-year report to the Commission.

2. On March 17, 1977 Respondent Committee reimbursed

the Corporation in the amount of $275.50 for the 58 man-

hours spent by Corporation employees for moving and general

maintenance chores performed for the Committee during the

campaign. This expenditure was included in the Committee's

first quarterly report for 1977 to the Commission, filed on

or before April 10, 1977.

3. Respondent Committee reimbursed the Corporation for

"office supplies" on August 3, and August 19, 1976 in the

amounts of $243 and $107.43, respectively and reported

these expenditures in its 10-day pre-primary report filed

on or about September 20, 1976. The specific supplies for

which this reimbursement was intended are not included in

the report but the Committee believes that some of this

amount may have been for the use of 5 desks and 2 file

cabinets moved from 1599 Kapiolani Blvd. to the Committee's

headquarters at 851 Cooke Street.
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IV. The FECA of 1971, as amended (the Akct), prohibits

candidates and political committees from accepting in-kind

contributions from corporations.

V. Respondent Committee's failure to pay for the use of

the Corporation's office space, employees and vehicle at the

time they were utilized, constitutes its receipt of in-kind

corporate contributions, in violation of 2 U.S.C. §441b.

VI. Respondent Committee will pay a civil penalty in the

amount of $1,330, pursuant to 2 U.S.C. §437g(a) (6) (B).

VII. Respondent Committee will amend the appropriate

reports filed pursuant to 2 U.S.C. §434 to reflect these

expenditures.

VIII. That this conciliation agreement, unless violated,

shall constitute a complete bar to any further action by the

Commission with regard to the matters set forth in the agree-

ment.

IX. Should Cecil Heftel again become a candidate subject

to the Act, Respondent Committee or its successor shall not

accept any contributions or expenditures from any corporation in

violation of the Act.

GENERAL CONDITIONS

X. The Commission, on request of anyone filing a complaint

under 2 U.S.C. §437g(a) (1) concerning the matters at issue in

this Agreement or on its own motion, may review compliance with

this Agreement. If the Commission believes that this agreement

or any requirement thereof has been violated, it may institute

a civil action for relief in the United States District Court

for the District of Columbia.
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XI. It is mutually agreed that this agreement shall

become effective as of the date that all parties hereto have

executed the same and the Commission has approved the entire

Agreement.

XII. It is agreed that Respondent shall have no more

than thirty (30) days from the date this Agreement becomes

effective to comply and implement the requirements contained

in this Agreement and to so notify the Commission.

XIII. This Agreement is executed in full satisfaction of

all issues raised in this compliance action.

William C. Oldaker, Esquire
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Jeffrey Watanabe, Esquire
Assistant Treasurer and Counsel
Friends of Cecil Heftel

Carole L. Kuebler, Esquire
Counsel
Friends of Cecil Heftel

S0

Date

Date

Date



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Friends of Cecil Heftel
Committee-

Heftel Broadcasting Co., Inc.

MUR 420 (77)

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal

Commission, do hereby certify that on August 7, 1979%

the Commission approved by a vote of 6-0 the recommendation

in the General Counsel's Report dated August 2, 1978 to

take the following actions in the above-captioned matter:

1. Adopt the proposed conciliation agreements
for respondents Committee and Corporation.

2. Send the cover letter attached to the
General Counsel's Report.

Date:
ecretary to the Commission

Received in Office of Commission Secretary: 8-4-78, 11:35
Circulated on 48 hour vote basis: 8-4-78, 1:00
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AUgust 4,- 1978

MRANDUM TO: Marge Emons.

FROM: Elissa T. Garr

SUBJUCT: MUR 420

Please have tbb attached General Counsel' s Rebport

on MUR 420 distributed to the coimission on a 48 hour

tally basis.

Thank you*Go

VT
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BEFORE THE FEDERAL ELECTION COMMISSION
August 2, 1978

In the Matter of)

MUR 420 (77)
Friends of Cecil Heftel)
Committee;)

Heftel Broadcasting Co., Inc.)

GENERAL COUNSEL'S REPORT

On August 2, 1978, the Commission considered revised

proposed conciliation agreements with respondents Committee

and Corporation and rejected them. The Commission also

determined there was probable cause to believe respondents

violated 2 U.S.C. §441b but directed us to continue with

conciliation negotiations on the basis of newly revised proposed

agreements for both respondents that would:

1. Provide for civil penalties rather than repayment for

the contributions by the Corporation to the Committee;

and

2. Fix civil penalties at an amount twice that of the

value of the unreimbursed contributions, which value

was suggested in our report of July 31, 1978, or $1,330

each.

Consistent with the Commission's expressed views on this

matter, we think that new proposed agreements should also:

1. Strike any reference to the use of the Corporate office

space by the Committee as " incidental";
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2. Continue with our recommended deletion from the

previous draft agreement of the phrase that

characterized the Committee's payments as "a

good faith effort to make adequate reimbursement";

and

3. Delete the provisions which appeared in the previous

draft agreements stating that the violations were not

knowing and willful, that the regulations were promulgated

after the events in question, and that it is the

Commission's belief that insufficient amounts were paid

0%. for the Corporate contributions provided.

Attached are newly proposed agreements which reflect the

revisions.

RECOMMENDATION

Adopt the proposed conciliation agreements for respondents

Committee and Corporation and the attached cover letter.

Dafe William C. Oldaker
General Counsel
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1325 K STREET N.W
WASHINGTON,D.C 20463
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Carole L. Kuebler, Esquire
Williams & Jensen
1130 17th Street, N.W.
Washington, D.C. 20036

Re: MUR 420 (77)

Dear Ms. Kuebler:

On August 2, 1978, the Commission considered and
rejected the proposed revised conciliation agreements
you submitted on July 3, 1978. The Commission also
determined there was probable cause to believe that
respondents Friends of Cecil Heftel Committee and Heftel
Broadcasting Co., Inc. violated 2 U.S.C. S44lb but directed
that conciliation negotiations be extended for a brief
period on the basis of newly revised proposed agreements.
These proposals are attached.

The proposals differ from the July 3, 1978 proposals
in the following ways:

1. They provide for civil penalties rather than repayment
by the Committee to the Corporation and they fix the
penalties at $1,330 for each respondent.

2. They delete the reference to the use of the Corporate
office space as "Sincidental."

3. They delete from the Committee's proposed agreement the
phrase that characterized the Committee's earlier payments
as a "...good faith effort to make adequate reimbursement."

4. They delete the provisions stating that

a) the violations were not knowing and willful,

b) the regulations were promulgated after the events
in question, and

c) that it is the Commissiont belief that insufficient
amounts were paid for the Corporate contributions

~ provided.
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*your clients find these agreements acceptable,
m and return them to us within two weeks. If
estions please contact Lester Scall, the
ed to this matter, at (202) 523-4052.

Sincerely,

,William C. Oldaker
General Counsel

Enclosures
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BEFORE THE FEDERAL ELECTION COMMISSION
August 3, 1978

In the matter of)
MUR 420 (77)

Heftel Broadcasting Company, Inc.)

CONCILIATION AGREEMENT

This matter was initiated on the basis of a notarized

complaint filed under the Federal Election Campaign Act of 1971,

as amended (hereinafter referred to as the FECA ) specifically

2 U.S.C. §437g, with the Federal Election Commission (hereinafter

referred to as the "Commission") against the Heftel Broadcasting

Company, Inc. and the campaign of Cecil Heftel for Congress.

Pursuant to this complaint an investigation has been conducted;

the Commission has found reasonable cause to believe that the

Heftel Broadcasting Company, Inc. (hereinafter the "Corporation")

violated Section 441b of the Federal Election Campaign Act of

1971, as amended, 2 U.S.C. §431 et seq. The Commission and

Respondent Corporation agree to resolve and conciliate the

matters under review pursuant to 2 U.S.C. §437g(a) (5) (A) by

agreeing as follows:

I. That the Commission has jurisdiction over the Respondent

and the subject matter of this proceeding.

II. That the Respondent has had a reasonable opportunity

to demonstrate that no action should be taken against it.

III. That the pertinent facts of this matter are as follows:

A. Cecil Heftel was and is, at all times relevent hereto,

Chairman of the Board of Heftel Broadcasting Company, a

corporation which owns the license for radio station KGMB,
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and which until April, 1977, through a wholly owned

subsidiary, owned the license for television station

KGMB. All entities are located and do business in

Honolulu, Hawaii and are hereinafter, referred to as

the "Corporation."

B. During 1976, Cecil Heftel was a candidate for Congress

from the First District of Hawaii.

C. (1) On May 20, 1976, the Friends of Cecil 1-eftel

Committee (hereinafter the "Committee") registered with

the Commission as the principal campaign committee for the

election of Cecil Heftel.

(2) In that registration, the Committee listed 1599

Kapiolani Blvd., Honolulu, a building leased to Respondent

Corporation, as its address. The Committee also maintained

Post office Box 22700, Honolulu, as its campaign mailing

address and used the premises at 1599 Kapiolani Blvd.

through June 17, 1976.

(3) on June 17, 1976, in an amendment to its statement

of organization filed with the Commission, the Committee

designated 851 Cooke Street, Honolulu, as its address.

D. On or about July 16, 1976, the Committee used five (5)

hourly employees of the Respondent Corporation, and a 1959

vehicle belonging to the Corporation, to move five (5) desks

and two (2) file cabinets, property of the Corporation,

from 1599 Kapiolani Blvd. to 851 Cooke Street, and to

organize the Committee's headquarters.

E. On or about November 3, 1976, the Committee used

Respondent Corporation's employees and vehicle described
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in item D, above, to return the Corporation's furniture

described above from 851 Cooke Street to 1599 Kapiolani

Blvd.

F. Respondent Corporation failed to charge the Committee

for its use of the Corporation's office space, furniture,

employees and vehicles when they were used, but the Committee

later paid for these items, and then reported these reim-

bursements to the Commission as follows:

1. The Committee paid Respondent Corporation $100.00 for

"1rent" on December 28, 1976 and disclosed this expenditure

on its end-of-the-year report to the Commission.

2. On March 17, 1977, the Committee reimbursed Respondent

Corporation in the amount of $275.50 for the 58 man-hours

spent by Corporation employees for moving and general

maintenance chores performed for the Committee during the

campaign. This expenditure was included in the Committee's

first quarterly report for 1977 to the commission, filed on

or before April 10, 1977.

3. The Committee reimbursed Respondent Corporation for

"'office supplies" on August 4, and August 19, 1976 in the

amounts of $243 and $107.43, respectively and reported these

expenditures in its 10-day pre-primary report filed on or

about September 20, 1976. The specific supplies for which

this reimbursement was intended are not included in the

report but the Corporation believes that some of this amount

may have been for the use of 5 desks and 2 file cabinets

moved from 1599 Kapiolani Blvd. to the committee's head-

quarters at 851 Cooke Street.
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IV. The FECA of 1971, as amended, (the Act), prohibits

corporations from making in-kind con-tributions to candidates

and political committees.

V. Respondent Corporation's failure to charge the Committee

for the Committee's use of the Corporation's office space,

furniture, employees and vehicle at the time they were utilized,

constitutes an in-kind contribution by the Corporation, in

violation of 2 U.S.C. S441b.

VI. Respondent Corporation will pay a civil penalty in

the amount of $1,330 pursuant to 2 U.S.C. §437g(a) (6) (B).

VII. That this conciliation agreement, unless violated,

shall constitute a complete bar to any further action by the

Commission with regard to the matters set forth in the agreement.

VIII. Should the Respondent Corporation ever allow its

goods, facilities, equipment, supplies, personnel or services

to be used by a Federal candidate or committee, it shall not do

so without charging for such usage in compliance with the Act.

GENERAL CONDITIONS

IX. The Commission, on request of anyone filing a

complaint under 2 U.S.C. §437g(a) (1) concerning the matters at

issue in this Agreement or on its own motion, may review

compliance with this Agreement. If the Commission believes

that this agreement or any requirement thereof has been violated,

it may institute a civil action for relief in the United States

District Court for the District of Columbia.

X. It is mutually agreed that this agreement shall

become effective as of the date that all parties hereto have

executed the same and the Commission has approved the entire

Agreement.
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XI. It is agreed that Respondent shall have no more

than thirty (30) days from the date this Agreement becomes

effective to comply and implement the requirements contained

in this Agreement and to so notify the Commission.

XII. This Aqjreement is executed in full satisfaction of

all issues raised in this compliance action.

Date William C. Oldaker, Esquire
General Counsel
Federal Election Commission
1325 K Street, N. W.
Washington, D. C. 20463

Date Carole L. Kuebler, Esquire
Counsel
Heftel Broadcasting Co., Inc.



BEFORE THE FEDERAL ELECTION COMMISSION
August -3, 1978

In the Matter of)
MUR 420 (77)

Friends of Cecil Heftel)
Committee

CONCILIATION AGREEMENT

This matter was initiated on the basis of a notarized

complaint filed under the Federal Election Campaign Act of 1971,

as amended (hereinafter referred to as the FECA ) specifically

2 U.S.C. §437g, with the Federal Election Commission (hereinafter

referred to as the "Commission") against the campaign of Cecil

Heftel for Congress and the Heftel Broadcasting Company, Inc.

Pursuant to this complaint an investigation has been conducted;

the Commission has found reasonable cause to believe that the

Friends of Cecil Heftel Committee (hereinafter the "Committee")

violated Section 441b of the Federal Election Campaign Act of

1971, as amended, 2 U.S.C. §431 et seq. The Commission and

Respondent Committee agree to resolve and conciliate the matters

under review pursuant to 2 U.S.C. §437g(a) (5) (A) by agreeing as

follows:

I. That the Commission has jurisdiction over the Respondent

and the subject matter of this proceeding.

II. That the Respondent has had a reasonable ooportunity

to demonstrate that no action should be taken aqainst it.

III. That the pertinent facts of this matter are as follows:

A. Cecil Heftel was and is, at all times relevant hereto,

Chairman of the Board of Heftel Broadcasting Company, a

corporation which owns the license for radio station KGMB,
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and which until April, 1977, through a wholly owned

subsidiary, owned the license for television station

KGMB. All entities are located and do business in

Honolulu, Hawaii and are hereinafter referred to as

the "Corporation."

B. During 1976, Cecil Heftel was a candidate for

Congress from the First District of Hawaii.

C. (1) On May 20, 1976, the Respondent Committee

registered with the Commission as the principal campaign

committee for the election of Cecil Heftel.

(2) In that registration, the Respondent Committee

listed 1599 Kapiolani Blvd., Honolulu, a building leased

to the Corporation, as its address. The Committee also

maintained Post office Box 22700, Honolulu, as its campaign

mailing address and used the premises at 1599 Kapiolani Blvd.

through June 17, 1976.

(3) on June 17, 1976, in an amendment to its statement

of organization filed with the Commission, the Committee

designated 851 Cooke Street, Honolulu, as its address.

D. On or about July 16, 1976, the Respondent Committee

used five (5) hourly employees of the Corporation and a

1959 vehicle belonging to the Corporation to move five (5)

desks and two (2) file cabinets, property of the Corporation,

from 1599 Kapiolani Blvd. to 851 Cooke Street, and to

organize the Committee's headquarters.

E. On or about November 3, 1976, the Respondent Committee

used the Corporation's employees and vehicle described in
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item D, above, to return the Corporation's furniture

described above from 851 Cooke Street to 1599 Kapiolali

Blvd.

F. The Respondent Committee made reimbursement to the

Corporation for the use of its office space, furniture,

employees and vehicle, and then reported these reimburse-

ments to the Commission, as follows:

1. Respondent Committee paid the Corporation $100.00

for "rent" on December 28, 1976 and disclosed this expendi-

ture on its end-of-the-year report to the Commission.

2. On March 17, 1977 Respondent Committee reimbursed

the Corporation in the amount of $275.50 for the 58 man-

hours spent by Corporation employees for moving and general

maintenance chores performed for the Committee during the

campaign. This expenditure was included in the Committee's

first quarterly report for 1977 to the Commission, filed on

or before April 10, 1977.

3. Respondent Committee reimbursed the Corporation for

"office supplies" on August 3, and August 19, 1976 in the

amounts of $243 and $107.43, respectively and reported

these expenditures in its 10-day pre-primary report filed

on or about September 20, 1976. The specific supplies for

which this reimbursement was intended are not included in

the report but the Committee believes that some of this

amount may have been for the use of 5 desks and 2 file

cabinets moved from 1599 Kapiolani Blvd. to the Committee's

headquarters at 851 Cooke Street.
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IV. The FECA of 1971, as amended (the Act), prohibits

candidates and political committees from accepting in-kind

contributions from corporations.

V. Respondent Committee's failure to pay for the use of

the Corporation's office space, employees and vehicle at the

time they were utilized, constitutes its receipt of in-kind

corporate contributions, in violation of 2 U.S.C. §441b.

VI. Respondent Committee will pay a civil penalty in the

amount of $1,330, pursuant to 2 U.S.C. S437g(a) (6) (B).

VII. Respondent Committee will amend the appropriate

reports filed pursuant to 2 U.S.C. S434 to reflect these

expenditures.

VIII. That this conciliation agreement, unless violated,

shall constitute a complete bar to any further action by the

Commission with regard to the matters set forth in the agree-

ment.

IX. Should Cecil Heftel again become a candidate subject

to the Act, Respondent Committee or its successor shall not

accept any contributions or expenditures from any corporation in

violation of the Act.

GENERAL CONDITIONS

X. The Commission, on request of anyone filing a complaint

under 2 U.S.C. §437g(a) (1) concerning the matters at issue in

this Agreement or on its own motion, may review compliance with

this Agreement. If the Commission believes that this agreement

or any requirement thereof has been violated, it may institute

a civil action for relief in the United States District Court

for the District of Columbia.
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XI. It is mutually agreed that this agreement shall

become effective as of the date that all parties hereto have

executed the same and the Commission has approved the entire

Agreement.

XII. It is agreed that Respondent shall have no more

than thirty (30) days from the date this Agreement becomes

effective to comply and implement the requirements contained

in this Agreement and to so notify the Commiission.

XIII. This Agreement is executed in full satisfaction of

all issues raised in this compliance action.

Date William C. Oldaker, Esquire
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Date Jeffrey Watanabe, Esquire
Assistant Treasurer and Counsel
Friends of Cecil Heftel

Date Carole L. Kuebler, Esquire
Counsel
Friends of Cecil Heftel
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GEORGE A. ARIYOSIi
GOVERNOR

STATE OF HAWAJ8
PUBLIC UTILITIES COMMVISSIOF

DEPARTMENT OF BUDGET AND FINANCE
1164 Bishop Street, Site 911

Honolulu, Hawaii 96613

90

AUG LI PA 12: Is
'I

EILEEN R. ANDERSON
IRECOfl OF BUDGET & FINANCE

ALBERT O.Y. TOM
Chairmani

ROBERT H. RATH, SR.

SUHAO KIDD
Commissioner

August 1, 1978

Federal Elect jonCaMu.Si2On
1325-K Street, N.W.
Washington, D.C. 20463

Attention: Mr. Lester Scall (OGC)

Gentlemrn:

Pursuant to our telephone conversation of August 1, 1978,, we are
enclosing copies of the tariff sheets you have requested.

If we can be of further assistance, please feel free to contact
this office.

Very truly yours,

Lrence T. Hiraak

Director of Transporation

LTH: sn

Enclosure

e-v.



H~v,-pc-N, 1 Weter AlorTariff Bureau,. 4TH REV IS17D PAGE 7
is Gl I3RD .AN4C ILS

3DREVI~dEr) PACIC 1-7
LOCALEp JOINT AND PROPORTIONAL HOUSEHOLD GOODS

TARIFF NO. 1-A

SECTIlot. 2 INTRA - ISLAND RATES ITEM

I NO.

RATES IN DOLLARS AND CE:.TS PER HOUR

SUBJECT TO NOTES 1, 21 3, 4, 5,9 6. 200

UNIT ISTRAIGHT OVERTIME
OF EQUIPMENT TIME COL, A COL. b

WITH DRIVER------------------- $22.10 $27.55 $34.35
ADD"ITIONAL HELPERS~PR A $15.75 1 $21.25 $27.80

NOTE 1: MINIMUM CHAR(,E: THE CHARGE FOR ONE HOUR ON MONDAYS THROUGH FRIDAYS;
FoU2 HOURS ON SATURDAYS1 SUNDAYS AND HOLIDAYS.

NOTE 2: FOR COMPUTATION OF TIME SEE ITEM NO. 70.
NOTE 3: STRAI GHT TIME RATES APPLY MONDAYS THROUGH FRIDAYS BETWEENBTHE HOURS

OF 7:30 A.M-'. AND 4:30 P.M,., ON ALL WORK PERFORMED EIGHT ()HOURS
OR LESS.

INOTE 4: 0OVE RT 1',E RAT7ES APPLY ON SATURDAY'Sy SUNDAYS AND HOLIDAYS, BETWEEN THE
HOURS OF 4:30J P.?-'. AND 7:30 A.M. MOINDAY S THROUGH FRIDAY'G1 AND/OR ON
ANY WORK PERFORM,[:D IN EXCESS OF EIGHT (8) CONSECUTIVE STRAIGHT TIME
HOURS IN ANY ONE DAY,

NOTE 5: CRATING OR PACKI'NG MATERIAL USED) TO FACILITATE TRANSPORTATION SHALL
=r CHARGED AS PROVIDED IN ITEM NO. 135.

NOTE E: UNIT7 OF EUPNTINCLUDES THE VEHICLE USED UPON THE HIGHWAYS9
APPL IANCE HAND TRUCK, '>jMATTRESS CARTONS AND IWARDROBES.

COL,

COL,

RATE:S APPLY BETW'EEN THE HOURS oF 4:30 P.M. AND 7:30 A.M. MONDAYS
THiROUGH FRIDAYS AND- ALL DAY SATURDAY.
RATES APPLY ON1, SUND,:AYS AND HOLIDAYS.

EXCEPT ON SHIMETS 1ON TO0 STORAG;E.
*ISSUED UNDER INSTRUCTIONS OF THE PUBLI'C UTILITIES C"IMSSION OF THE STATE OF HAWAII

IN DOCKET NO. 3354.

ISSU:: APRIL 21. 197B E FFE C T IVE: *APRIL 24,. 1978

I -

ISSUED BY' M.J. NICOLtS. ISS~UING OFFICER
P..~ 0 30 19071n"7rT rv t -- r. A orr%

C0.;rPEC7T0': NO,1. 28 rlvj: :EF -17 - -9,

FC ,.'~ Cr' C Eb;E P~ ~ ECES AZ ! t-,ct -'SIC P.uT NOT LXPLAIqE', HEREON SEE ITEM NO. 1



HAW-PUC-Noe 13 Western Alotor Tariff Burcau. Inc. 3RD' RCVISED PAGE 12
AGEW7y CA1NCELS

2ND REVISED PAGE 12
LOCAL.9 JOINT AND PROPORTIONAL HOUSEHOLD GOODS

TARIFF NO. 1-A

SECTION 1 RULES AND REGULATIONS (CONTINUED) ITEM

I Mae

PACKING MATERIAL PRICE LIST 135
EXCEPT AS OTHERWISE PROVIDED FOR IN THIS TARiFFS WHEN CRATING OR PACKING
MATERIAL is FURNISHED (SEE NOTE 1) TO THE SHIPPER BY THE CARRIER, CHARGES FOR
SAME SHALL BE As FOLLOWS:

RATE
(N CENTS)-

BARRELS, SCOUARrE------------------------------------------ 390 EACH
CARTONS (NOT OVER 3 CUBIC FEET)-------------------------130 EACH

CARON ~OER3 CBI FET~BUTT NOT OVER 5 CUBc FEET) 160 EACH
CARTONS OVER 5 CUBIC FEET, (BUT NOT OV4ER 10 CUBIC FEET) 230 EACH
CARTONSY OFriCE AND RECORD (NOT OVER 2+ CUBIC FEET)------- 200 EACH
CARTONS, MATTRESS-----------------------------460 EACH
CRATES AND BOXES SPECIFICALLY DESIGNED FOR MIRRORS~

PAINTINGS, GLAIS OR MARBLE TOPS AND S MILAR FRAGIE
ARTICLES, (MINIMUM CHARGE & $6.25 EACH - - - - 160 PER CU. FT.o

DRUMS----------------------- --- ---------- 390 EACH
NAPHTHALENE-------------------------------------------------------- 65 PER LB.
NEWSPAPER, ROLLED------------------------------------------- 15 PER LB.
NEWSPAPER. UNPRINTED---------------------------------------- ----- 50 PER LB.
PAPERY C0ARuGATE0 (4e" OR LESS IN WIDTH)----------------------- 30 PER FrT.
PAPER, CRAFT--------------------------- ----------------- 40 PER LB.
PAPER, PACS ---- ---------------------------------- --------- 135 PER PAD
PAPER, SHREDDED------------------------------------------- ------- 25 PER LB.
PAPER, TISSUE---------------------------- --------- -------------- 5 PER SHEET
METAL STRAPPING--------------------- ----- --------------------------- 25 PER IFT.
TAPE, GUMM:D (rULL 3 INCH ROLL) ------------------------------ 330 PER ROLL

TAPE MASING(FULL I' INCH ROLL)---------------- ----------190 PER ROLL
WARD OBES------------------------ ----------------- -- ------------- 660 EACH

NOTE 1: CHARGES FOR THE SERVICE OF PACKINa, CRATING OR OTHERWISE SECURING THE
CONTAINER FOR TRANSPORTATION ARE NOT INCLUDED.

I SSED SEPTEMBER 30, 1976 EFFECTIVE: OCTOBER 31. 1976

____________________issuc ov M.J. NICOILAUS IssuINGc OFFICER
CORRECTION NO. 18 ILR/BARB.r -12 P .O. 90Z 332. SOUu7. GATE, CALIFORNIA 302310

FOR EXPLANATION OF ADSREV4ATIONS. REFERENCES AND SYMBOL& SE &LI BT NOT EXPLAINED HREON SUt ITEM NO. I



STATE OF HAWAII

.V1UBLIC UTILITIES COMMISSION
1164 BISHOP STREET. SUITE 911

HONOLULU. HAWAII 96813 rr~
(1 4,j) - -~- ~ -k

-27 ~

Federal Election Carmission

~asi±~onD.C. 201'63
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BEFO)RE THlE FEDERAL ELECION CCOMMSSION

In the Matter of

Congressman Cecil L. 1-eftel;)
Friends of Cecil Heftel Commnittee;)
lieftel Broadcasting Co., Inc. )

MUR 420 (77)

CERT'IFICA~TION

It Marjorie W. Emmons, Secretary to the Federal Election

Commission, do hereby certify that on August 2, 1978, the Carmission

determined by a vote of 6-0 to take the following actions in the

above-captioned matter:

1. Find probable cause to believe the Friends of Cecil
Heftel Ccxiinttee is in violation of 2 U.S.C. §441b,
and further attaEipt conciliation with respondent
Commrittee, with a provision that the conciliation
agreement shall contain a penalty of twice the amount
of the violation in this matter.

2. Find probable cause to believe that the Heftel
Broadcasting Co., Inc. is in violation of 2 U.s .C.
§441b and further attempt conciliation with this
respondent, subject to the condition that the conciliation
agreeimnt provide for a civil penalty in the amount equal
to twice that of the violation in this matter.

Attest:

Zs?)4
Date

Sec tary to the Carrinission
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FEDERAL ELECTION COMMISS!ON
1.125 K S IR[LI N.W.
WASHINCTON.C. 204b63

MEMORANDUM TO

FROM

DATE

SUBJECT

CHkRLES STEELE

M1ARJORIE T1. FJMMONS

JULY 31, 1978

MUR 420 General Counsel's RePort
Dated July 24, 1978
Received in Office of
Commission Secretary:
7-28-78, 5t21

The above-named document was circulated on a 49

hour vote basis at 11:00 a.m., July 31, 1978.

Commissioner Harris submiritted -an objection at

3?l0 p.m., July 31, 1978. thereby olacing MUR 420

on the Amended Agenla for T7enesday, Aucrust 2, 1979.

A cony of Commissioner Harris' vote sheet

is attached.

Am TACHMENT -

vote sheet

cc: Commissioner Harris

dI~



'12 HMU TALLY S'11ET-
RE CrE-I\r

-A

FEDERIAL ELECTO CO\\0 O 7JUL 31 P3:
23 .~ K~

~HI>.CTO\ D Ki

Date and Time Transmi-tted: 0(K< )

Ozm-mi s s ioner ~ 1)

RLET t:R N T0 oF FICE O F C CM M 15510N S E CET7ARY B3Y:

,,IUR i 0 . 4 20 General CscUrsei ' s ?Er~rt, dated ju2y 24,

)\~ August 2, Z97

197S

auprove -he recommenta-ion

(V r oect to -:he r-ecommeiaa-ion

Cf1EN3

-a Z Z*) I S ;nazure: '2KJ. -~ $1: ~

7 TL 7E P2~~~ 6 s~ E. PC" ZL:,-'

~ z:~:s :N SCRE7tARY l?- 'ST :C A it E

JTuly 31, 1.978



July 28 1978

MU0AWDJITO: Margo Amn

F301.Zla T. Carr

SO~fl~*: ER 420

PlAmse have the attached General Counsel s Report

on EUl 420 distiue to the Cauaissiol ona 48 hour

tally basis,

Thank you.



BEFORE THE FEDERAL ELECTION COMMISSION
July 24, 1978

In the Matter of)

Congressman Cecil L. Heftel ; )MUR 420 (77)
Friends of Cecil Heftel)

Committee;
Heftel Broadcasting Co., Inc.)

GENERAL COUNSEL'S REPORT

I. INTRODUCTION

During conciliation negotiations with respondents we

have requested additional evidentiary information and arguments

upon which changes from the original proposals could be based.

Attached are revised agreements for both respondents containing

a number of provisions which differ from those of the original

proposed agreements. (see attachment I for Respondent Friends

of Cecil Heftel Committee agreement [the Committee], and

attachment II for Respondent Heftel Broadcasting Company, Inc.,

agreement [the Corporation]). Most significantly, the agreements

retain admissions of violations, albeit in somewhat different

language. (see paragraph V in both agreements.) This office

is prepared to recommend acceotance as well as rejection or

further changes of some of these provisions. What follows is

a discussion of the most significant of the changed provisions,

together with our recommendations.

II. STATEMENT OF FACTS

(1) The originally proposed agreements stated that just

prior to the Committee's occupancy of space at the Corporation's

offices, the Corporation's accounting department vacated that
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space. This was based on the facts then available which led

to an inference that the accounting department was moved to

make way for the Committee. Respondents have submitted a

letter explaining the reasons for the accounting department's

moves and stating that these moves were unconnected with the

Committee's need for space. (see attachment III.) In view of

these representations, we think the deletion of paragraph III-D

in the original proposals is warranted.

(2) The original proposals contained provisions which

indicated that the Committee maintained its headquarters in

Corporate space until July 16, 1976, the date the move to the

new location took place. However, the Committee had notified

the Commission of its change of address on June 18, 1976 and

during conciliation respondents argued that prior to the middle

of June, 1976 no active campaign existed and only one meeting

actually took place at the Corporate location. (see attachment

IV, and Counsel's memorandum appended thereto.) In view of this

information, we think it is acceptable, for the purposes of this

agreement, to characterize the Committee's use of the Corporate

premises as "incidental." (see paragraph III-C-2 in both

agreements.) 1/

1/ At the same time, this is not inconsistent with §114.9(a) of
the Regulations which exempts from the corporate contribution
category certain "incidental" use of corporate facilities by stock-
holders and employees. Here, there is no indication that this was
based on any "... rules and practices of the corporation" as
required by the regulation. Furthermore, regardless of the small
amount of activity which may have taken place at this corporate
location, the Commission should not allow a Committee which
registers its office with the Commission for some 28 days at a
particular location to gain an exemption from the corporate contri-
bution restriction on the basis of "incidental" use of that location.
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(3) The new proposals spell out the office moves in more

detail and, consistent with respondents' statements to us, state

that the Corporate employees who effectuated the moves also

organized the new headquarters. (see paragraph III-D in both

agreements.) We think this provision should be accepted.

III. REIMBURSEM4ENTS FOR THE CONTRIBUTIONS

In our Marclh 9, 1978 report, we stated that the approximate

value of all the contributions in question was $2,500,r and proposed

penalties were based on this amount. Respondents have presented

arguments with written support to show that the value of the

corporate contributions are substantially less (see attachment

IV, and exhibits 2, 3 and 4 appended thereto), and we agree with

some of their conclusions and disagree with others. In sum,

respondents believe the amount still owed is $402.82 while we

believe it should be $666.45. (see attachment V for a comparison

chart of these various amounts.)

A. Office Space

The original proposals contained provisions stating that

no rent had been paid for use of the Corporate office space. In

our report of March 9, 1978, we did note that the Committee

reported a rent payment of $100 to the Corporation six months

after they moved offices, and it did not appear to us that the

payment was for the office space in question. Respondents now

advise us that this payment was for the office space in question

(see attachment IV and page 3 of Counsel's memorandum appended

thereto), and we think it is appropriate that this be reflected

in the agreements. (see paragraph III-F-l in both agreements.)
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Respondents acknowledge the rental space was worth more

than $100, but they have proposed a formula for further payment

which we still believe is inadequate. They argue they should be

liable for only half the days this location was registered with

the Commission (i.e., 14 rather than 28 days, or $233.24 rather

than $466.48) because they used the space only "incidentally."

Had the Committee rented space in the open market, it would not

have been able to obtain a rent reduction based on "incidental"

use.

B. Moving

On March 17, 1977, the Committee paid the Corporation

$275.50 for the office moves. It now proposes to pay an

additional $29.58 to make its total reimbursement conform with

the average pay rates received by the movers from the Corporation.

* We think that even this addition falls short of what the reimburse-

ment should be because it fails to include FICA and other fringe

benefits the Corporation provides and which would be passed

along to a customer in the normal course of business. A precise

amount cannot be calculated at this time, but we think a con-

servative estimate for these extra costs would be 10% of the

total wages, or $30.50.

The Committee would also reimburse the Corporation $60 for

use of its van, an amount based on quotes from van rental companies.

While the employee and van costs are much below the costs we had

earlier suggested to the Commission, there is no reason why the

Committee would have had to use an interstate moving firm and

professional movers with rates of $35.25 per hour. We therefore

agree with the moving van rate.
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C. Furniture

The original proposals contained provisions stating that

no rent had been paid for use of Corporate furniture. Respondents

have not been able to supply any firm evidence in this regard, but

"believe" that payments made to the Corporation were in part for

use of this furniture. In light of the fact that the total amount

proposed for payment includes $180 for furniture rental, we think

the provision reflecting a belief of prior payment should be

accepted. (see paragraph III-F-3 in both agreements.)

D. The Issue of "Good Faith"

The fact that the Committee made some reimbursement to the

Corporation led it to request the inclusion of the phrase that

it made a "... good faith effort to make adequate reimbursement

... "f (see paragraph 111-F of the Committee's agreement). We

recommend this phrase be rejected. First, there is still some-

what of a difference between respondents' view and our view

of the proper dollar amount of these contributions. Next, while

the Committee paid the office rent without any apparent outside

urging, this may not have been the case with its payments for

the moves. Respondents rightly argue that liability for the

moves was realized and paid prior to any complaint was filed

with the Commission, but payment also occurred shortly after

the complainant publicized these moves in Hawaii (see our report

of March 9, 1978, p. 3, fn. 4) In view of this sequence, which

was unexplained by respondents, the beginning of a Commission

investigation should not be considered as the significant date.

Finally, there is no indication of why the Committee failed to

pay for the moves in December, 1976, when it paid for using
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the office space. While these factors do not indicate bad

faith, we do not think they warrant a specific characterization

as good faith.

The question does exist, however, of what guidance the

respondents had in valuing and paying for these goods, services,

and facilities. They point out that, because the regulations at

the time were not finally promulgated, they had insufficient

guidance. Because of this, they wish to have language explaining

this situation and, consistent with other agreements entered into

by the Commission ?-! Paragraphs VII and VIII in both agreements

have been included. We think these provisions should be accepted.

(6) Paragraph IX of the revised agreements provides for

payment by the Committee and acceptance by the Corporation of

the dollar amount of the unreimbursed contributions. Given the

fact that some reimbursement had been made and reported, that

the regulations were not yet in promulgated form for guidance, and

in view of respondents' willingness to admit to violations we

think this alternative to civil penalties should be accepted.

(7) Finally, in light of all the circumstances of this

matter, we think the contributions made and accepted were not

done knowingly and willfully. The statement in paragraph VI

of both agreements that the violation was not knowing and willful

should, therefore, be accepted.

2/ See the agreements in MUR 216 (76) and MUR 121 (76).
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IV. RECOMMENDATION

The Commission should adopt the attached proposed revised

agreements with the changes discussed in this report, and submit

them to respondents Committee and Corporation along with the

attached letter. The Commission should find no reasonable cause

to believe that respondent Congressman Cecil Heftel violated the

Act and take no further action against him.

Date William C. Oldaker
General Counsel



FEDERAL ELECTION COMMISSION
1325 K StRUL I NW
WASHING TON.J. 20463

Carole L. Kuebler, Esquire
Williams &Jensen
1130 17th Street, N.W.
Washington, D. C. 20036

Re: MUR 420 (77)

Dear Ms. Kuebler:

On ,1978, the Commission found no
reasonable cause to believe that Congressman Cecil Heftel
violated the Act and determined to take no further action
against him.

The Commission also considered the proposed revised
conciliation agreements you submitted for the other
respondents on July 3, 1978 and determined it would
accept these agreements with the following changes:

1. In paragraph IX of the agreements with both respondents,
substitute "$665" for "$400" as the amount which will
now be paid by the Committee to the Corporation.

2. In paragraph I11-F of the agreement with the Committee,
delete the phrase "... a good faith effort to make

C-adequate 0

The attached agreements contain these changes. If you
and your clients find them acceptable, please sign and return
them to us within two weeks. If you have any questions,
please contact Lester Scall, the attorney assigned to this
matter at (202) 523-4052.

Sincerely,

William C. Oldaker
General Counsel

Enclosures
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MICHAEL 8BIJER

GAIL E. BOWMAN*
WINFIELD P. CRIGLEP
DONALD C. EVANS, JR.

ROBERT E. GLENNON
ROBERT C, JENSEN
CAROLE L.KIU EULER
FORBES MANER'
Jot-IN J. McMACIKIN, JR.6
GEORGE G. OLSEN
J. 0. WILLIAMS

WILLIAMIS & JENSEN
A PXowzuuuoz'AL CORPORATIO!

F E!), t. C. ."' ~

1130 SEVENTEENTH4 STPEET0w.JVN 12 X-1 9 : 3S
WASHINGTON, D. C. 20036

June 7, 1978

TELEPHONE
(802) 765-6244

803485William C. Oldaker, Esq.
General Counsel
Federal Election Commission
1325 K Street, NJ.W.
4th Floor
Washington, D.C. 20463

Re: MUR 420(77)

Dear Mr. Oldaker:

With respect to the above captioned matter you had
requested an explanation for the move in April, 1976 by the
accounting department of KGMB-TV from the space it occupied
at 1599 Kapiolani Boulevard, Honolulu, Hawaii to a different
location and its subsequent relocation at 1599 Kapiolani in
April of the following year. According to Rep. Heftel the
reason for this move is as follows: In the spring of 1976
when Rep. Heftel was contemplating seeking election to Congress
he decided to sell KGMB-TrV. H~e actively, but quietly, sought
a purchaser.

The accounting department handled matters not only for
KGMB-TV but also for radio station KGIMB and Heftel Broadcasting,
and Rep. Heftel decided to begin to separate the accounting of
KGI'B-TV from that of the other two entities thinking that this
could best be accomplished by relocating, the department.

A purchaser for KGIMB-TV was located in November, 1976 but
final FCC approval for the sale was not given until April, 1977.
At that time the accountants who were solely concerned with
KGMB-TV matters moved back to 1599 Kapiolani Boulevard to work
for the new owner.

The reasons for this move were not well k1nown to the
campaign staff or to the station employees at that time because
Rep. Heftel preferred that his intention to sell the station
remain confidential to avoid unduly alarming the IGMB-TV
employees.

ONOT ADOgTTED IN 0. C.

ch 0 0' (--, 7



William C. Oldaker, Esq.
June 7, 1978
Page Two

I trust that this explanation answers your questions
about the move.

Carole L. Kuebler

CLK: ig

cc: Rep. Cecil Heftel
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WILLIAMS & JrNSEN-

PAUL ARNELSON A PitOFEssIONAL CORtPOR-ATION
MICHAE L t1AUEfl
GAfL F. t6(oW'4AN* LAWYERS
WgNFItt ) R. CRIGcLER 1130 SEVENTEENTH STREET, N. W.
DONALD C, F: VA Ns, J n (~o~
R 0E- EP? t C, GL E N N WASHINGTON, D. C. 20036 ICEHN
P00E.PT I .JEN~SEN (20O27 78 5- 8241
CAFF3LE 1- KU E 14L FP April 28, 1978

F R IFSf1AN r'?

JOHN J, MA M A C fN, JR.

0E07I G,01. ,5!LN

J. 0. '.VI t- I A Ki'; Hand Delivered
1Nc 1)MI I 4 ). OC-

William C. Oldaker, Esq.
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20539

Re: MUR 420 (77)

Dear Mr. Oldaker:

With this letter, I am transmitting several documents
which provide additional facts about certain events during
the 1976 campaign of Rep. Cecil Heftel, relative to the above-
captioned matter.

These documents include:

E-xhibit 1 - Receiptl-s from the Makiki Post Office station,
showing rental of post office box #22700 to be used
by Friends of Cec Heftel. by Ed. Wong, Treasurer of
the comrmittee (at that time) on May 19, 1976.

Exhibit 2 - Letter from Mr. Mark T. Luria, Managor of the
Commercial/Industrial Department of Aaron D1. Chancy,
Inc. providing a valuation for short-term rental of
commercial space at 1599 Kapiolani Blvd., Honolulu.
Aaron M. Chaney, Inc. is a highly reputable commercial/
industrial and residential roal estate sales and leasing
company in Hawaii and is also actively involved in
property,, management and rental.

Exhibit 3 - Appraisal by M. Lipton & Co., Hlonolulu,, of five
single-pedestal steel desks and two four-drawer (metal)
legial files. (At this time we have been unable to
obtain a monthly rental value.)

Exhibit 4 - Memorandum including rental values for a Van
comparable to 1959 Ford Van owned by KGMB-TV.



William C. Oldaker, Esq.
April 28, 1978
Page Two -

I am also enclosing, for review by you and Lestecr Scali,
a memorandum which summarizes some of my research in reviewing
the Form 3 filings by the Friends of Cec I(eftel during and
after the 1976 campaign. I hope that this memorandumn can be
the basis for our further discussion at your convenience.

Please call when you wish to schedule a meeting or if
you have any additional questions in the meantime.

Since y

Carole L. Kuebler

CLK: lg

Enclosures

cc: Honorable Cecil Heftel
Lester Scall, Esq. V'-
Jeff Watanabe, Esq.
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WILLIAMS & .JIINS3IN
PAUL ARNESON A PROF118SIONAL CORPORATION

GAIL E. BOWMAN*s LAWYERS
WINFIELD P. CRIGLIR 1130 SEVENTEENTH SYrrT, N. W.
DONALD C. EVANS. JR.
ROBERT E. GLENNON WASHINGTON, D, C. 20036 TEL C I-'ON C
ROSERT E. JENSEN 

O 7 eICAROLE LKUEBLER April 28, 1978
FORDES MANEP4

JOHN J. MeMACKIN. JR.

GEORGE G. OLSEN
J. 0. WILLIAMS

*F4OT ADMITTED IN D.C.

MEMORANDUM

To: ~ e (Ileel)

From: U~aroie L. Kuebler

Re: Research on Heftel Campaign

Initiating Campaign Activity

The Friends of Cec Heftel, a candidate-authorized committee
(the Committee") filed a statement of organization with the

Federal Election Commission (and, simultaneously, the Clerk of,
bc) the House) signed and dated May 20, 1976. The Treasurer was

Edwin Kun Pui Wong and the committee listed two addresses:
1599 Kapiolani Blvd, Honolulu, Hawaii, 96814 and P.O. Box 22700,0 Honolulu, Hawaii, 96822. The post office box had been rented
by Mr. Wong to be used to receive campaign mail on may 19, 1976.
On onlv one other occasion was the 1599 Kapiolani Blvd. address

__ used in the FEC filing and that was in a June 1, 1976 letter
from .1.r. Wong to the Clerk of the House designating two co-
Chairpersons to serve on the Friends of Cec Heftel. It is
noteworthy that this inside address was typed at the top of a

-~ blank page and was not formal campaign stationery as was printed
later for the campa'g headquarters on Cooke Street.

!1r. Wong assisted the campaign strictly as a volunteer, and
his designation as treasurer was a mere interim appointment. In
fact, he lent his name to the organization until an actual
"functioning" treasurer could be found.

Fromt every indication as reflected in facts drawn from
FEC reports and conversations with campaign personnel, including
the candidate, no "campaign" as such existed for Cecil Heftel
until late June, 1976. When a "campaign" as defined in the FECA
finally began, the Committee had rented commercial space at
851 Cooke Street, Honolulu which was its first and only head-
quarters. Assorted facts help to support the statements above:
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1) The Committee's statement of organization was amended
by letter signed June 17, 1976 to designate James William
Ganley as treasurer and to show its addresses as 851 Cooke
Street, Honolulu and P.O. Box 22700, Honolulu.

2) The FEC was notified by letter signed June 28, 1976 of the
appointment of two Finance Co-Chairpersons for the Committee.

3) The first contributions received by the Committee were
received June 8, 1976, as itemized in its July 10, 1976 report.

4) The Committee reported no expenditures until June 8, 1976
and one of these included reimbursement of Mr. Wong for the
post office box rental.

5) Other noteworthy Committee expenditures itemized on the
July 10 report include payment of $1,560 for rent on June 16,
1976 to Oceanic Cablevision, 2669 Kilihau, Honolulu, a company
which owns the space at 851 Cooke Street. Committee personnel
recall that occupancy of the space probably began two to three
days before this payment, about June 13 or 14. The July 10
report also includes telephone and typewriter rental on June 22,
1976.

Therefore in terms of raising money, ordering materials
or arranging for the printing of brochures the Heftel "campaign"
could not be said to have begun any earlier than mid-June 1976.
Rep. Heftel says that with one exception all meetings held in
the early pre-campaign organizational stages took place at the
office of his public relations advisers, Siegle, Schiller,
Rolfs & Wood. (Frequent, substantial payments by the campaign
to this agency support this statement.) Rep. Heftel recalls
one attempt to meet at the space at 1599 Kapiolani Blvd. in
early June and recalls that it was "almost empty" and the two
or three participants were forced to bring chairs in so they
could sit down. In the early planning stages of the effort
1599 Kapiolani was considered for use as a headquarters but it
was never so used and the Cooke Street space was located and
rented in early June, about the same time that the Committee
began to have "contributions' and "expenditures" as defined
in the FECA.

OfficeEquipment

FEC filings by the Committee include numerous payments at
all stages of the campaign to office equipment and supply
companies for furniture and equipment, including a July 1, 1976
invoice (reported as a debt) for $400 from Wholesale Office
Furniture, 1047 Waimanu Street, Honolulu for office equipment
and furniture rental. Numerous other expenditures for this
purpose (typewriters, equipment, furniture) can be found through
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an examination of the Committee's filing -of Form 3. In fact,
expenditures reimbursing KGMB-TV for "office supplies", a good-
faith attempt by the Committee to avoid any incidental donations
by the station, are listed. Among these is an item for $100
on December 28, 1976 (reported in the end of the year report
January, 1977) reimbursing Heftel Broadcasting for "rent,"
which reflects the cautious approach of the Committee in
reimbursing the company for space of which it might have made
only incidental use.

Because the Committee rented office furniture and equipment
from various commercial outlets and because the KGMB-TV accounting
department knows of no missing furniture, there is a very real
question as to whether or not the five desks and two file cabinets
were actually "borrowed" from the station for the campaign. The
January 27, 1978 letter from Jeff Watanabe-to you provides,-a-
thorough discussion of this issue.

In any event, even if the KGMB-TV furniture alleged to have
been used in the campaign had been purchased (and the typical
campaign practice was to rent, not purchase) an optimistic
estimate of its value comes to $365. Rental value undoubtedly
would be much lower.

M~ov ing

KGNB-TV was reimbursed for the time of the hourly employees
who may have done some moving for the Committee as part of that
time. This reimbursement was made on March 17, 1977, and reported
on the Committee's April 10, 1977 report. (Note, this was not
done in response to any complaint filed with the FEC of which
the Committee had knowledge.) This reimbursement was substantially
similar to the average wage rates of the employees involved. Any
charge for the use of the station-owned van which may not be
included in this figure could not reasonably be figured at more
than $30/day, with, at most, 2 days of moving. During the 58 hours
logged, the men did some general office maintenance work such as
installing partitions at the Cooke Street headquarters.

An incidental fact in the moving issue is that 1599 Kapiolani
is about 3-4 miles from 851 Cooke Street.



April 17, 1978

Jeffrey N. Watanabe, Esq1.
Hawaii Building
Suite 814
745 Fort Street
Honolulu, Hawaii 9681.3

RE: VALUATION OF COxeZIERCIAL SPACE AT 1599 KAPIOLANI BOULEVARD

Dear Mr. Watanabe:

I am very familiar with commercial real estate values in the Kapiolani
business district and have been requested by you to render an opinion
regarding the value of approximately 1,000 square feet of commercial
office space located in the rear portion of the second floor of a build-
ing located at 1599 1Kapiolani Boulevard at the corner of Kapiolani Bouile-
vard and Kaheka Street.

It is .my understandiIn- thrit the col-mercial office space in question has
he following, charactcri.-t ic~s

I. Rented on a short-term basis between May aiid June of 1976;

2. Basically loft sae

3. Air-conditioned;

I.fN separate entrance;

5. Open-ceiling fluorusc'( (nt lighting;

6. No K'apiolani Boulevar-d frontage.

Based on my experienOce, iv is mzy opinion 40that cormercial sp.-ce of this
kind in mid-1976 would halve rented for aproxiriately 50 cents per square
foot on a short-term renrtal basis.

Very truly yours,

AARON M. CILANEY, [NC.

IMark T . Luria, aae
Co7;-er.ial/ tndul tri-al Departmtent

CIO
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April, -1973

Memorandum

To: Fl lileftcl)

From:c~rl L. Kuebler

Re: Rental Value of Van; Notes from Telephone Conversation

with Jeff Watanabe.

1. The 1959 Ford van allegedly used in moving Ileftel campaign
items has no ascertainable blue book value in hawaii.

2. Calls to various truck rental establishments to determine
rental charges for a van of comparable size, i.e. 10 1/2'X

1 /2'X 6', and features, i.e.,covered van, no t.ailgate, yielded
the information below.

In many cases, these rental establishlments did not have in
stock vans which were ident-ical to the one allegjedly used in the
campaign and figures represent a comparable vehicle.

a) Val's U-Drive
2722 Kilihau Street
Honolulu, Hawaii
808-841-0977

Econoline Van (2X8'X 8') - $30/da-.y + gas and tax.

Modified LconolizQ Van (11'X 6'X 6 1/2') - $29.95/day.

The hourly rates for these v,7eieleS is $5 with a 4 hour minimum.

b) Budget ReriL-A-Truckr-
735 N. Nimitz Hgw
Honolulu, 11aWai-I
808-524-4000

"Re cg ulIar" Van (12'X 8'X 8') - Daily, rate $34.95.

c) Trucks, Inc.
540 N. N' imitz Highway
Honolulu, Hawaii
808- 531-3 708

"Regular Va~n (1L2' 2'X 8') - $30 + tax: (4%L ) and gas.

3. Based on these figures we conclude that a fair estimate rentcal
value,. for a va-n roughly comarclblc:- to the one1 l eg dl uls:ed in



COMPUTATION OF CONTRIBUTIONS
BY CORPORATION TO COMMITTEE

MUR 420 (77)

ITEMS

I. Rent for Office Space

II. Employee Time:

Reimbursed 2/77
*Additional Amount Proposed by Rs

Fringe Benefit (Est.) 10%

TOTAL

III. Moving Van Rental

IV. Furniture Rental

TOTAL VALUE OF CONTRIBS.

Less Amounts Already Reimbursed
For Office Space

For Employee Time

.TOTAL
TOTAL REMAINING DUE FOR
CORP. CONTRIBS.

RE ON EM q I 17T.PW LLI~.A.JL .~Y

$466.48

$275.50
29.58
30.50

I

35. 58

60. 00

.LOU. UU

$1,042.06

100.00

275. 50

375.50

$666.56

RFSPOI'JOF.NTS' \JTPW

$233.24

$275.50
29.58

$305.08

60.00

180.00

$778.32

100.00

-275. 50

$375.50

$402.82

ATTAtoWtIT.r
- - I

r-rV DAT On MCVT 1 0 ITTVT.7

! J



FEDERAL ELECTION COMMISSION

:110 July 17, 1978

MEMORANDUM TO: CHARLES STEELE

FROM: MARJORIE W. EMMONS 2

SUBJECT: MUR 420 (77) - Interim Conciliation Report dated 7-11-78
Signed: 7-14-78
Received in Office of Commission
Secretary: 7-14-78, 2:37

The above-mentioned document was circulated on a 24

hour no-objection basis at 4:00 p.m., July 14, 1978.

As of 4:00 p.m. this date, no objections have been

received in the Office of Commission Secretary to the

Interim Conciliation Report.



July 14. 1378

M3M0ADtN TO: Marge Bnome

FROM:Eliea To Garr

SUBJECT: MJR 420

Please have thwaattached Interim eonciliatioa Report

on HUE 420 distributed to the Commission*

Thank you.

A-%.

cc
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BEFORE THE FEDERAL ELECTION COMMISSION

July 11, 1978

In the Matter of

Congressman Cecil Heftel
MUR 420 (77)

INTERIM CONCILIATION REPORT

Respondents have recently submitted their views on

the staffs' working draft agreement and we are in the process

of analyzing the material and determining what recommendation we

should make. This should be completed shortly, at which time

we will present a full report to the Commission.

11eztt
Dt William C. Oldaker

General Counsel
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1'6 JUL, , Ki 12:

NOT ADIVIITTED tNIN

William C. Oldaker, Esq. 80422r
General Counsel
Federal Election Commission
1325 K Street, N.W., 4th Floor
Washington, DC 20463

Re: MUR-420

Dear Mr. Oldaker:

Enclosed are photocopies of the two draft conciliation
agreements for the Friends of Cecil Heftel Committee and Heftel
Broadcasting Company, Inc., with minor changes. My suggested
revisions are also enumerated below for clarity. On behalf
of these two parties I can state that there is no objection
to the text of these agreements with revisions as shown.

With respect to the agreement for the Friends of Cecil
1-eftel Committee the revisions include:

P. 2, par. D, line 5, strike "new."I

P. 6, section IX, strike "pay to the U.S. Treasury"
and insert therein "reimburse Heftel Broadcasting
Company in" and complete the blank after "$" with 11400"1.

With respect to the agreement for the Heftel Broadcasting
Company the revision includes:

P. 6, section IX, strike "pay to the U.S. Treasury"
and insert therein "accept an additional reimbursement
from Respondent Committee in" and complete the blank
following "$" with "400".

rELEPHONE
. t)2j 785-8241



William C. Old*_r, Esq. -- O Jl ,17

Also enclosed, per your request is a memorandum
showing the compilation of the amount of reimbursement.

I will be out of the office after July 4 until
Monday, July 10, but I will be calling in for messages,
should you or your staff need to reach me.

S i nc 
F44

Carole L. Kuebler

CLK: lm

Enclosures

cc: Hon. Cecil Heftel

-2- I* July 3, 1978



MEMORANDUM

RE: MUR - 42 0
Computation of Reimbursement

1.Office Space, 1599 Kapiolani Blvd., Honolulu, Hawaii.
Estimated rental value = $500/month
(per appraisal)
Daily rate =$16.66

Incidental use of space during May 20 -- June 17
(1/2 of 27 available days = 14 days)
$16.66 X 14 $233.24

Less previous reimbursement of $100 Subtotal = $133.24

2. Move assisted by 1(0MB employees and 1(0MB van (1959 ford)

~ Employees

The Committee reimbursed KrGMB-TV
which the FEC staff figures is $.51
average rate of pay received by the
$.51 X 58 man hours = $29.58

$275.50 for employee time
less per hour than the
men at the station.

Van

Estimated fair market rental value of comparable vehicle=
$30/day
$30 X 2 days of use = $60 Subtotal =$89.58

3. Furniture

Used furniture including 5 desks and 2 file cabinets used
incidentally by the committee. Estimated cost to purchase
= $365. Common formula for computing rental value of
commercial property is 10% of the value per month, or
$36/month. Estimated use time, 5 months.
5 X $36 = $180 Subtotal = $180.00

Total = $403.58



DRAFT

BEFORE THlE FEDERAL ELECTION COUIMISSION
May ,1978

In the Matter of)
liMlt. 420 (77)

CONCILIATION AGRE=_.EET

This matter-was initiated on the basis of'~notarized

complaintip filed under the Federal Election Campaign Act

of 1971, as amended (hereinafter referred to as the "Act")

specifically 2 U.S.C. §437g, with the Federal Election

Commission (hereinafter referred to as the "Commission")

against the a e ,N.. .. 4 _WJ

'~-f elo tc as the "Pp-dn". Pursuant to this complaint
(QIAn Ift"NowEe

an investigation has been conducted; the Commission has 4aa

e~ue to Ioeva 4Wt ft g-e (5)g!acr 0rd1tv

4 f~ Fedd&Ie6 ~i 1vjiAe/W/?7q% 4d zded .2 fi. -j73 ~as voluntarily

oeporato in upplying ingermation and Eeeer~ds. The Com-

mission and Responden/Fagre to resolve and conciliate

the aigave eaptizie matters under review pursuant to 2 U.S.C.

§437ci (a) (5) (A) by agreeing as follows:

I. That the Commission has jurisdiction over the

Respondent and the subject matter of this proceeding.

II. That the Respondent has had a reasonable opportunity

to demonstrate that no action should be taken against it.

III. That the pertinent facts of this matter are as



DMAwjIq1no, r, i$eI 98 4eatidafe (W C~'ss foowIS

8jiztqr~et of Hai.

A- Cecil Heftel was and is, at all times relevant

hereto, Chairman of the Board of Heftel Broadcasting

Company, a corporation which owns the license for

radio station KG1'.B, and which until April, 1977,

through a wholly owned subsidiary, owned the license

for television station KG!4B. All entities are lo- e

cated and do business in Honolulu, Hawaii Onji~eheinqffCIA

i4?B-,-- ani/ero TV for- th
Lk42 1'd'W R/O*i$Ib

1- she icact.1-2- Cat-L W V I II Ci a:ttor" 'u

f4~i~fu~, a 6 edi,/#sed 1iees (S t*4MisW4a4/e4.1t

to t i th eugx Jun 17 f of/i5

uzl- d t-eer Imukte'--&Tr-5 ok
ex ~e(~A eE/.& f4

A I %.AJ. V J.%A XX J

jjsS ______Q _ 3 R @it-~-44--FOFrta

-GBTVt f1fCdd eflitemsp. o~I#Y
a "gutarxbroion-p h ancpit

&~eeso iv/44'&C Ae it ______

OR44PR ietbtiniei~~ri t ~~~

D* R -- __"-_ o- fathef er t



$100.00 for "rent", on December 28, 1976 and
(licl'-c'this 0.XPenditure on its enc3...

0the-year report to the Commiss
5 on2- On M~arch 17, 1977 

reimbursed

ithe amount of $275.50 for the 58ma~ours spent L--bYlT-Ployeeof 
XG formoving and general maintenance 

chores per fornedfor 
i ng ri9 h campaign. 

Thisexpenditure 
was included in ofirst quarterly 

report for 1977 to the Coin-

mison, filed on or before April 10, 1977.

3.reimbursed 

4Wfor "Officesupplies"~ on August 4P and August 19,r 1976in the amounts of $243 and $107-43, respectivelyand reported these expenditures 
in its 1 O-daypre-primary 

report filed on or about Sept. 20,1976. The speCifi c su pplies for which this
reiburemet 

ias intended are not includedin the report but_ ___some f teay4N believes thatsom ofthis amount may have been for the useOf 5 desks and 2 file cabinets~ 
o'~

* .-.* ~ 
-. - * .

* -**~.*- ~ ~-. ~-- ~
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from cpaoe 8%00d bY ctatieRNtKCMB at 1599

Kapiolani to the 4- e-ne&- -gheadquarters

at 851 Cooke Street, oniili

4. The total reimbursement made by Respondent/
to lieftel Broadcasting for the duration of /

the campaign amounts to $______

E. That, in the process of re-checking its

financial recordS, Respondent discovered,,that

it overpaved $2000 to an office supply'company

fJor which Respondent is entitled to.'reimbursement.

F. That U.S.C. §441b(a) states in pertinent part:

It is unlawful.., for any corporation
whatever,.. .to make a cbntribution or
exqpenditure in connection with any
election at which. ..tal Representative
in.. .Congress ... [is] to be voted for,...
or for',,any candioate, political committee
or other person- knowingly to accept or
receive any contribution prohibited by
this secticon..... (emphasis supplied)

G. That 5104..3(a) 64f the regulations adopted

by the Commission to itplement the provisions

of the Act states:

(1) Each in-kind contr I~utjon shall be
valued at the usual and ftPrmal charge on
the date received and repaorted if in ex-
cess of $100 on the appropriate schedule
of recefipts, identified as t&\ its nature
and listed as an "in-kind contribution."
(2) Except for items noted in (~b below,
each contribution shall be report d as an
exp-enditure at the same usual and ormal
charge and reported on the appropri e
expenditure schedule, identified and
listed as an "in-kind contribution."

IV. Wherefore, Respondent and Commission agree as

follows:

%~ J vw
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If. fe f rjA of F? 71 OS4edlAd1en
UW kA ishis acnV e 405'e ti that t e 176 primary and

in- yj Ig neral elections were the first such elections
to e governed by the Act; that portions of the

gprvi us campaign act had been found unconstitu

t e 4D~ ea h~jife 14. tonal \the Supreme Court in Buckley V. Vlo

VA;I* ~ 424 U.S. 1,(1976), and that the reuti s/wr

te !J notpromulg' ted by the Commission unti ri11 3

le f&.nl Jy OC 1977 (42 F.R.\149324) .

ufiq~d~e,~i~uesin-kir~d B. Tha-t the reljnbursements of Heftel/Broadcasting

and KGMB-TV by re: pondent for the a/renentioned

in-kind contributioks were genera,41y reasonable in

d light of the relevant statutory/1 provisionsan

by 1I~ u'('~ 1 the absence of explanat ry m. erials or regulations.

~~" C. That although the afo An ondreimbursements

*..,~4 were generally reasonablep f viewed in light of

JUJ.IL~~~uy? jg,~ later explanatory mater~ials a d regulations

Lapublished by the Cornrr1ss-ion, th total reimbursements

~eru~~eis ,ukionjvfk for use of the afore'mentioned ite s owned by Reftel
fel Broadcasting and ,fGMB-TV may have b en unreasonably

ova4e~m;0 ,verelow, and may he reulted in a techn al, unknowing

violation of /,2' U.S.C. §441b.

(A.~D 6)at ad~ ingD $134.00 to the reimbursem t of

~ ~.fa~4 ~'Bp6adcasting, and $90.58 to the reim rsemet

of KGM LTV, and reimbursing station KGMB $180 esuits

Welepotm'ef'f alin a easonable valuation of the usual and norm

~~/.~jP}Lt~ I~'41' ch c~e for the use of certain aforementioned item

Wee.101 med by THeftel Broadcasting, K:-v, and static-

IW VS,ha! detCeiw d 14t t ,gqes-

f~kd~ h4VEW

N N,%

r) *) I )~ 2
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aP T Rg~ don wil reimburze a tatal z

r -3L58toafllBoacstn for the afer&-

~FAm"4tio8"d items and willl amed the appreprit

~ i rpcro ild Putrs"Ont -t! R U.C.C. §434 te refl~ri-
IS I to add xpndtues

5Ld IJj v- That this conciliation agreement, unless

14iee viltd shall constitute a complete bar to any

Ij O~j;6,0" leie further action-by the Commission with regard to

4 wwjto~ the matters set forth in the agreement.

.J A&VI df- a06~jd*5 f.ei~s j"hiarct tc i4h= At-- e i w- ;&

~ ~. GENERAL CONDITIONS

~i7J[ 4.The Commission, on request of anyone filing a
complaint under 2 U.S.C. 5437g(a) (1) concerning

the matters at issue in this Agreement or on its

own motion, maN7 review compliance with this Agreement.

If the Commission believes that this agreement or

any requirement thereof has been violated, it may

institute a civil action for relief in the United

States District Court for the District of Columbia.

It is mutually agreed that this agreement

shall become eflfective as of the date that all

parties hereto have executed the same and the

Commission has approved the entire Agreement.

Alz v~V

dim ullvww FI R.Ar . All

A A &,o i I- . . . . . . . .- - I - - IeN " 4. lr% - , 46. dcLdoLwgbmdl.i

t
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~j~' ~It is agireed that Respondent shall have no more

than thirty (3-#0) days from the date this Agreement

becomes ef-fLective to comply and implement the require-

ments contained in this Agreement and to so notify

the Coi-imission.

I$. This Agreement is executed in full satisfaction

of all issues raised in this compliance action.

William C. Oldaker, Esquire
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, DC 20463

Jeffrey Watanabe, Esquire
Assistant Treasurer and Counsel
Friends of Cecil Heftel

Carole L. Kuebler, Esquire
Counsel
Friends of Cecil Heftel

-Y.

49~

~

Dat

Date

Date
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BEFORE THlE FEDERAkL ELl-CTIOIN CO!-4MISSION
May ,1978

In the Matter of)
) UR 420 (77)

Friend-- of Cecil Hleftel Committee)

CONCILIA"'TION AGREEN1EINT

This matter was initiated on the basis ofAnotarized

complaint# filed under the Federal Election Cam~paign Act

of 1971, as amended (hereinafter referred to as the "Act")

specifically 2 U.S.C. §437g, with the Federal Election

Commission (hereinafter referred to as the "Commission")
ca~e~tefl~i hftDf~' orqesi and 1,foedir 6,M"i~ueewvwf~

against the L ofCic1Hfo omito(conf-

reierred to as the fzpndrt) Pursuant to this complaint

p*gWj je~i.vee
an investigation has been conducted; the Commission has ~a4.

AVA FttX roJWD C~pdqV Act 4 1417 CWn nc d ...C, .193 tSO
LGo the-alleged V10olationcA --nd th- Rozonon Tcoluntarl

£cOp1Af " 'r cuplR1Y inJg inUf -r mion r~ 4roozrq44 LeeaG. The Comn-

mission and RespondentAagree to resolve and conciliate

the-above eapis matters under review pursuant to 2 U.S.C.

§437g(a) (5) (A) by,, agreeing as follows:

I. That the Com--mission has jurisdiction over the

Respondent and the subject matter of this proceeding.

II. That the 1-1espondent, has had a reasonable opportunity

to demons"%-rate that no actLion should be taken against it.

III. That the pertinent facts of this matter are as

fo0 1 lc%,s:
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I. 

*

f 4eeiasen * o nos W e.0W gs I -n -A.. - 'I I j ,

Mi:

A. Cecil Heftel was and is, at all times relevanthereto, Chairman of the Board Of Heftel Broadcast-ing
COMiian-P, a ccorp-orationWihOn 

h ies oradio S tion f0 C I:B, and which until April, 1977,ih tli te ienec

through- a wholly owned Subsidiary, Owedth7lces

fo elevision station KGDIB. All entities
cated and do business in Honolulu tawims r

f~ivt'. CNU4;qV1e.tee 'Iekthai ofCci e

lmade ei W 4 m~

(010) O (___________ It_/__11

Uft #E--j Sd aye#Awn~eF C es sI7 L), e l 4 0/1b/e k ~
Or A91 i'fr b16ff*srd 

_ w fe n,~ 4h~. utmflee
-- -{ ew d ~ - - ~ - - s - e

WPM *4
.N_

0# rve~

lbn eoes

if Vf- 4 &sr~ e M, qeh e(t oe, ~A 44 t~ & eniVAAnd e',/I~'eV 1 7I~f? e t?~ ~ A w
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1. Res I-cnent 4 L id IftL 0 a a a _6

$100.00 for "rent" on December 28, 1976 and

disclosed tle:.rocniture on it,-s end-of:_-

the-year report to the Commission.

2. On March 17, 1977 ResponcdentAreimbursed

VA inthe amount of $275.50 for the 58

man-hours spent b\ Lhe s fI~iLT o

moving an"Ijenra1 maintenance chores performed

for dur-ing the campaign. This

expenditure was included in t

first quarterly report for 1977 to the Comn-

mission, filed on or before April 10, 1977.

delayz&-:d aI Id "rLeL-340 T t! !I~

__8fio IURI.t zzth o14! Of M-41

3. ResoondentAreimbursed for "office

supplies" on August 4, and August 19, 1976

in the amounts of: $243 and S107.43, respectively

and reported these expenditures in its 10-day

pre-primary rep~ort filed on or about Sept. 20,

1976. The specific supplies for which this

reimbursement was intended are not included
4k&"PCin the report butRedi.t believes that

some of this amount may have been for the use

of 5 desks and 42 file cabine-C t i1zejel 1r moved

-POka
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4: r om ,Jt33ir n ci ci1 ~A~M.W - 01599

Kapiolani to the . hea.ijiuarters

at 851 Cooke Street,
4

NOW#

4. The total reimbursement made by Respond4ent

to Heftel Broadcasting for the durla+.icn of

the campaign amounts to $______

E. TIhat, in the process of re-checking its

financial records, Resrpondent discovered' that

it overpayed $2000 to an office supply corn any

r which Respondent is entitled to rei ursernent.

F. hat U.S.C. §441b(a) states in rtinent part:

IIXsunlawful... for any co oration
wha ver, ...to make a cont ibution or
expen iture in connectio with any
electi at which ... [a] epresentative
in.. Con ress... [is] be voted for,...
or for an ca-'didate political committee
or other p son kn qingly to accept or
receive any ntrb ution prohibited by
this section.. (emphasis supplied)

G. That §104.3 ) of te regulations adopted

by the Commi ion to imple ent t,'.e provisions

of the Ac, w states:

()4 Each in-kind contributi shall be
,7dalued at the usual and norm charge on

- the date reccived and reportec if in ex-
/cess of $100 on the appropriate chedule

of receints, id;-ntified as to its ature
// and list'ed as an "in-kind contribu *on."

(2) Ex-cept for items noted in (b) be ow,
each- contribution shall be reported a an
eXD.3editure at the same usual and norma
charge and reported on the appropriate
expenditure schedule, identified and
listed as an "in-kind contribution."

IV. !%herafore, Reciciondent and Com-oission agree as

follow..s:

I I- - - I - - . - I
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qne~ ~4),0~ h c,: _--i6r imary and

y~h~S avdiaiw-, ut- enral elections were the first such elections

r~d~ms~f~WIto be governedl by the ActC; that portions of th

uhms4isgeitlfw4reviou campaign act had been found unconstitu-

&Stional b the Supreme Court in Buckley v. aleo,

~~I~vet Ust4e 42 U.S. 1 (1976), and that the regulati s were

4~k6.lI'Off 4 not promulga ed by the Cormmission unti April 13,

~ 1977 (42 P.R. 9324).

ge, Wetiit4e#1-B That the rei .bursements of Heft 1 Broadcasting

5f jKe , e&tof~ and KGMB-TV by re ondent for the aforementioned

Iikiveo&1041t4em~ in-kind contributia s were gene ally reasonable in
lVdqd6)151v VOP liaht of the relevant statuto provisions and

the absence of explanat ry terials or regulations.

hy Aesae44 f That although the afo mentioned reimbursements

,fk4,were generally reasonably, fvee nlgto

4"dw fi&O6n4 4 k4 later explanatory mate/ials d regulations

AeJ,. published by the Co 7 ission, t e total reimbursements

for use of the afoementioned it ms owned by Heftel

s~~~e~Broadcasting and/ i71BT may have een unreasonably

Jk)Ii'e £.I.low, and may hae resulted in a tech ical, unknowing

s~e~y r~vu~ violatio o/U.S.C. §441b.

#T6 D. That ad 4 ng $134.00 to the reimburs ent of

Heftel B r, casting, and $90.58 to the re burseinent

41. 1 1 IM14frd of KGB-±J, and reimbursing station KGIMB $1 0 results

CV6II 15V di~t4" in a r asonable valuation of the usual and no mal

tif V' US iD 4S char e for the use of certain aforementioned it is

~~ ~ow ec by Hieftel Broadcasting, KG*BT, and statin
B. __otiv

CT .- ____

Ab #4 fw f"'" fIW

4wM*; ,I'~ )t-w ~ei

Av I'v Pi 4 epdVt
4,imJIf-

fU ie &mon * l afle ideves t/At~
esa $cd 6y/.er.AkesaeiwhvA'd

,,k ,d f Metabeas' hs

- - -~

g

-.p#



h paid... anu ?"ent twosd* 6k e W4a
#I W&e yte #r,&ev,#epIYe(5,6ad ~e~

-aa That0-; Ropnot-ilrimuc'attlo

ejpidepor-s filed pursuant to 2 U.S. 5 434 to reflect

&~ That this concilia-tion agreement, unless

a~~,I~L. violated, shall constitute a comoiete bar to any

C~ms~iv~P/,~es$Aw further action by the Commission with regard to

hAtAee rAJflb~St~ the matters set forth in the agreement.

&'fWO#JV t IFJ&SiJI Should Cecil Heftel again become a candidate

Mie sl~-subject to the Act, Repne or its successor

shall not accept any contributions or expenditures

from any corporation in violation of the Act.

~33~.GENERAL CONDIT10O4S

~3ff ~.The Commission, on request of anyone filing a

complaint under 2 U.S.C. §437g(a) (1) concerning

the matters at issue in this Agreement or on its

own motion, may review compliance with this Agreement.

If the Commission believ.,es that this agreement or

any requirement thereof has been violated, it may

institute a civil action for relief in the United

States District Court for the District of Columbia.

.)Jae It is mutually agreed that this acreement

shall becomve effective as of the date that all

parties hereto have executed the same and the

Commission has approved the entire Acgreement.
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N\% It is ag~reed that Respondent shall have no more

than tiry(30-) days from the date this Agreement

becom-es effective to comply and implement the requir--.

rents contained in this Agreement and to so notify

the Cc:- mission.

4V This Agreement is executed in full satisfaction

of all issues raised in this compliance action.

Date William C. Oldaker, Esquire
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, DC 20463

Date

Date

Jeffrey Watanabe, Esquire
Assistant Treasurer and Counsel
Friends of Cecil Heftel

Carole L. Kuebler, Esquire

CounselFriends of Cecil Heftel

~ -*
-

.~.,' k
. .~
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WILLIAMS & JENSEN
A PROFESSIONAL CORPORATION

1130 17TH STREET N.W., SUITE 620
WASH INGTON, D.C. 20036

To: William C. Oldaker, Esqj.
General Counsel
Federal Election Commnission
1325 K Street, N.W., 4th fl.
Washington, DC 29463

FIRST CLASS MAIL



FEDERAL ELECTION COMMISSION
1325 K STREET NW.
WASHINGTONID.. 20463

June 26, 1978

Carole L. Kuebler, Esquire
Williams & Jensen
1130 17th Street, N.W.
Washington, D.C. 20036

Re: MUR 420

Dear Ms. Kuebler:

I am writing to inquire about your latest views
on conciliation of the captioned matter. While I do
understand that your response may be delayed because
your clients are in Hawaii, our staffs' working draft
proposal was submitted to you on May 30th. I have
advised the Commission that we expect a response
shortly and I would like to transmit some specific
information to them as soon as possible. For your
information, Lester Scall, the attorney handling
this matter, will be away until July 6th.

Thank you for your prompt attnom4 this
matter.

General Counsel



FEDERAL ELECTION COMMISSION
1325 K SIRILI N.W
WASHING JONAl).(. 20463

June 19, 1978

MEM1ORANDUM ^C: CARLES ^TEE

F;0M: MARJORIE W. EMMONS

SUBJECt:0 M1UR 420 (77) - Interim Conciliation Renort dated 6-16-78
Received in OCS: 6-16-78, 3:13

7ha above-mentioned document was circulated on a 24 hour

rso-objectiorn b.asis at 2:00 p.m., June 19, 1978.

AS oil 3:3n p.m., this date, nio objections have been

receved 4yth , ffu of Comnission Secretary to the Interim Conciliation

Report.

04



0

June 16t 1978

MWNOMDUN TO: Mre~n

FROM Sliea T. Gar

SUD.TSCT: -R 2

Please have the attached.Interim Conciliation Report

on MUR 420 distributed to the-Comission,

Tha nk you.

4
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BEFORE THE FEDERAL ELECTION COMMISSION
June 14, 1978

In the Matter of

Congressman Cecil Heftel
MUR 420(77)

INTERIM CONCILIATION REPORT

After discussing with respondents their counter

proposal for conciliation, our staff have submitted a new

working draft agreement to them for their consideration.

Respondents are expected to advise us shortly as to whether

they would agree to such a proposal and at that time we will

advise the Commission and determine whether any recommendation

would be appropriate.

General Counsel
Date
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WILLIAMS & JENSEN
PAUL ARNESON A PROFEsSIONAL CORPORATIONq
MICHAEL BAUER
GAIL E. BOWMAN*93 LAWYERS ~ r12A 9:
WINFIELD P. CRIGLER 110SEVENTEENTH TE WA
DONALD C. EVANS, JR.
ROBERT E. GLENNON WASHINGTON, D. C. 20036 TELEPHONE
ROBERT E. JENSEN (202) 765-6241
CAROLE L.KIUEBLER June 7, 1978
FORBES MANER*

JOHN J, Mc MACI IN, JRP

GEORGE G. OLSEN

J D. WILLIAMS

*NOT ADMITTED IN D.C..

William C. Oldaker, Esq. 836
General Counsel
Federal Election Commission
1325 1, Street, N.W.
4th Floor
Washington, D.C'-. 20463

Re: MUR 420(77)

Dear Mr. Oldaker:

Jith respect to the above captioned matter you had
requestLed an explanation for the move in April, 1976 by the
accounting department of KGMB-TV from the space it occupied
at 1599 Kapiolani Boulevard, Honolulu, Hawaii to a different
location and its subsequent relocation at 1599 Kapiolani in
April of the following year. According to Rep. Heftel the
reason for this move is as follows: In the spring of 1976
when Rep. Heftel was contemplating seeking, election to Congress
hie ,ecided to sell KGMB-T-V. H-1e actively, but quietly, sought
a purchaser.

'The accounting department handled matters not only for
KGMVB-TV but also for radio station KGMB and Heftel Broadcasting,
and: Rep. Heftel decided to begin to separate the accounting of
KGM3,!-TV from that of the other two entities thinking that this
coulCd best be accomplished by relocating the department.

A purchaser for XG111B-TV was located in November, 1976 but
final. FCC app~roval for the sale was not given until April, 1977.
At that time the accountants who were solely concerned with
KG MB-T"V m-atters moved back to 1599 Kapiolani Boulevard to work
for the new owner.

T-he reasons for this move were not well known to the
campaign staff or to the station employees at that time because
Rep. Heftel preferred that his intention t1-o sell the station
remain confidential to avoid unduly alarming the T,'GMB-TV
employees.



William C. Oldaker, Esq.
June 7, 1978
Page Two

I trust that this explanation answers your questions
about the move.

Sine ly

Carole L. Kuebler

CLK:lg

cc: Rep. Cecil Heftel



WILLIAMS & JENSEN

A PR~OFESSIONAL. CORPOR~ATION

LAWYERS -r

II1f W EVENT EENTH S3TREET, N.W.

WASH INGTON, 0. C. 2 003 6

Wjilliam C. Oldaker, Es q
General Counsel
Federal Election Commission

- 132r 1K Street,1A.W
4th Floor
Washinc-Tton, D.C. 20463



FEDERAL ELECTION COMMISSION
1325 K~ SIRE[ N.W.

)"1 WASHING JON, ). 20401~

May 24, 1978

MEMORANDUM Tn: CHARLES STEELE

FROM: MARJORIE W. EM1MOis

SUBJECT: MIUR 420 - Interim Conciliation Report dated 5-18-78
Received in Office of Comission
Secretary 5-19-78

The above-mentioned document was circulated on a 24

hour no-objection basis at 12:30 P.m., Mlay 23, 1978.

There were no objections ".o the Interim Conciliation Report.



May 19, 1978

HZMORAUZM TO: Marge uwms

MRON: Elissa T, Garr

SwiJEC?: MUR' 420

Please have the attached Interim Conciliation

Report distributed to the Commision.

Thank you.

cc

c



BEFORE THE FEDERAL ELECTION COMMISSION
May 18, 1978

In the Matter of)
MUR 420 (77)

Congressman Cecil Heftel)

INTERIM CONCILIATION REPORT

Counsel for respondents has met with us to give us

their views on the Commission's proposed conciliation agreement.

We have just received a counter proposal for conciliation from

them and are in the process of analyzing it. After we have

discussed the two proposals with respondents we will be in a

position to present our recommendations to the Commission.

Date William C. Oldaker
General Counsel



'4...

WILLIAMS & JENSEN.
PAUL ARNESON A PRorusulorrAL CORPORATION I ,*f
MICHAEL BAUER LWESI
GAIL E. BOWMAN* AYR 7 MAY 125-
WINFIELD P. CRIGLER 1130 SEVENTEENTH STREET, N. W.
DONALD C EVANS, JR.
ROBERT E GLENNON WASHINGTON, D. C. 20036 TELEPHONE
ROBERT E.JENSEN '202) 785-6241
CAROLE L.K'UEBLER

FORBES MANER* Hay 10, 1973
JOHN J. McMACKIN, JR.0

GEORGE G0 OLSEN

J. D. WILLIAMS

*O ZMTFDIN 0.-802694

William C. Oldaker, Psq.
General Counsel
Federal Election Commission
14N6I Street,NJ
Washington, DC 20539

Re: MUR 420(77)

Dear Mr. Oldaker:

With this letter, I am transmitting a draft concilia-

tion agreement for the above-captioned matter.

Please call when you wish to dis~ ss this proposal.

Sinc/rel,y,

Ca ole L. uebler

CLI\'/l1h

Enclosure

cc: '!on. Cecil Heftel
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BEFORE~~~~~~ Til FE(7)"1:1K CW) C

Iii the Matter of

1-i Jends of Cecil fleftel Commi tte(.-

This matter was initiated on t-he hasis of notarized

complaints filed under the Federal Election Campaign Act

of 1971, as amended (hereinafter rrferrecl to as the "Act")

specifically 2 U.S.C. §437q, w-Vith t.he Federal Election

Comm~ission (hereinafter referred to as the "Commission")

aa.ainst the Friends of Cecil ljlflCommittee (hereinafter

referred to as the "Respondlent") . Pusatto this complaint

an investiciation has been conducted:; thI-e ComTmission has made

the determinations recuired by 2 .. C 437q(a) () reatie

to the alleged violat-ions ancd thL, >'son.t a oluntal:

cooperated in supplying Cnop C 0~ ad urS. The Com-

mission and Respondent agree to rolearid31 conciliate

the~ above -c apti oned matters un 2 cviev.: pursiantIC to 2 U.S.C.

3 7 3c(a) (5) (A) b y a cr ee i n as :c I c s:

I. 1 hat the Co0::ucr,,isioni h - Ias -Qa risd.iction over the

:rIrt tha (2 a c 'a Cid 2c tan *~an stt

':I-i tL Cutc~ cs thi 7 oaCa



I ~ ~~~~~ C \'iIleft I Lec-ame an

cC1J'~ CJU ia ( C Y25 Mm the Fir s-t

D i tnet- of iit.0af

13. CLc il 1lc te L as a ndc is , at al 11 me s r eIc va nt

hereto Coa a~ r) cf. th Fer f' ti c . B r oad ca st ingq

Compa'.ny, a corporation which owns thie license for

ob E, E, _ Co -IM , an whic until1 Ap1r il, 19 77,

~~.E 1:ol O1A1 TL~C: _1y ow - )-ned thle license

for television station IKGMB. All entities are lo-

catedi and do business in Honolulu, Hawaii.

C. The amount of reimnbursemient made to leftel Broad-

casting Co., station KGMB, and/or KGM13-TV for the

following items is the subject matter of this action:

1. Incid-entICal use by,, Respondent from May 20

through June 17 of office space located at

1599 Kan--iolani Blvd. , 11onolulu, Haw.,aii

leased to Heftel 5roadcastinj.

2. Use bD-' te P,,s,.)ondon.:-t of individ'uals

e~>lowJ b: G:I- r'a, o" a 1939 FPord Van

owned bx' KBt- to mn'c vairiouds items to

R es, uon"' -1 hea,, ., arte rs a t 8 51 Co o ke S t.,

HFo nolu~u a ndC

3. e sa y the >s adent 1 o ' iv : .t al1 deosk s

LV~ fle c;intsC, .d 4

S t a t in!0:

ci: n>2n pa ak-e

Y 1 - > -.. .

7-



1. ~ ~ ~ ~ ~ t F\ t~i d ni c"~e r~d:s

' 100.) 00 a "no d- ee~ r i6~f

d i .C I: C) Lvc i ue on C i t:;wdc

2. ridac':17 177US)ponc!e n t re i mbur sed

IGT-Vin ~h mut of$275.50 for the, 58

atsof KGMR-TV fo r

ELOI aar~ ~uva al aJ iit nance chre :erformed

for Pepndn urjinc the campaign. Th is

expenditure was includied in Respondent's

first Irluart(-1rly report for 1977 to the Com-

mission, filed on or before April 10, 1977.

The dIelayed r-eimbursement and reportina of

t hi s ou n t ;s th"e I:CSUlt of an oversiaht

by t nYesue-a mission which w.as

discoorcy ct ethers on the camn-aicin comimittee,

and reeidsoon thereafter.

3. c-, es 0 nt eir I-,e tG :-TV ror- "of fice
s u ,- i e s"' o, T hs 11n 7 & g 1 9 , 1 Q76

in the Smil 0 o: f4 , ani OA 0.3 esotvl

and re,-o rted hs -clniue ill its 10-day

71a: rlnar recr- 2e o,. o r ahoa c Se t. 2 0,

-~~- L 1 ,



0 1 a -1ni LO LhC revc- t.e C'S IcAur

cit 851 CooJle 1-,t r .eot-, !1on llu

4. The t() tl (.1 1 1-..'U 1-SeCn1C It vT ' (I ' cvo S 7C

to 1 ef toeI. '-o .1 1 Ca Stiq f or t he F1;a~ c

the campaign amounts to $__ ___

E. k-t n h process ofL re-chech:inci its

Z~TciCJdlreCo-as, JPespond ent di sco'ered that

it overp(oayod $2000 to an office supply company

for which Respondent is entitled to reimbursement.

F. That U.S.C. §441b(a) states in pertinent part:

It is unlawful... for any corporation
whatever,. ...to make a contribution or
expenditure in connection with any
election at which... [a] Representative
in ... Congress.. .[is] to be votedl for,...
or for any candidate, political committee
or other person knowingly to accept or
receive any contribution prohibited by
this section .... (emphasis supplied )

C. ThaI§04.3(a) of the regulatCions ad~opted

L" th- Co-isio toiplement th~e provis~ons

of the Act states:

(1) Eachn in-Jkind contribuLtion shall !De
valued at th.-e usuQal and normal ch~arce on
the date received- and3 reportedif inex-
Cfc ss Of $100D on. the ;roitesche

c C>-' e ll' L. st0 s -I a, tnt rti n

tuC'. C:.



1) be co,.er n e i.' h t t tht 1) 1 t ln o f thle
prIeviojus camaim - a d L-eon foul~nd unconstitu-

tiona Iw thu uY(ieCourt in luey v. Vlo

4 24 7. S. 1 (1976) andI that the-2 rci(-ulations were

not Y .latdLth CeiSS:70., until April 1,

B. That the reimbjursem,.ents of Ilef1tel B13roadcasting

-and 'KGMB-TV by respondent for the aforementioned

in-kind contributions were generally reasonable in

light of the relevant statutory provisions and

the ab11sence of explanatory materials or requlations.

C. That althouch th-e aforementionedI reimbu~irsements

w.ere ccener-allv., reasonable, if viewved in licihat of

later explanatory, materials and reculations

~li shed3 by the Comimission, the total reimbursements

ro ue fthe aforementioned. itrms owned by Ile-ftel

eucstinc, and 7'- Ta\% hav benunesoal

low and ra havec resulted in a technical, unknowing

voa tin o f 2 U.S.C. 1' .

D. T a n,7uin $14 . 00 tC-o t he rmur seent of

L> _f 4-l 0r~c;tnau~ . % o th r eimb7-urse:7ment

6(:7 - , Li .



t: c hFt t'i.O~ I) c \'A 31 , I C ri

me n t i onod i tem 0,1a-In d %.7i 1. 1 ae n(1 the o ropria to
reor_0-ts filed u ucn to n C. 2 2 o r lec t

these expenditures.

3 rj>1 (7 !)i's cow"i1 c,: CCt(7 C; C i, w l Ss

vilaed Ihil a.i~~ 4- c. >-o

further action by the Commission <i th reir1to

the matters set o(rth in the acrec*1ment.

G . Should Cecil IVf( 7tel again become a CanT1i d ate

subject to the Act , Respondent or its successor

shall not accept (any contributions or expenditures

from any corporation in violation of the

V. GENERAL CONDITIONS

A. The ComTmission, on request of anyone filing a

com-,plaint under 2 U.S.C. 74374-,a) (1) concerning

the matters at isein thils 7xcOreement or on) its

ovwn miotion, may mve:cortDl iance v.ith .this re:nt

If the Coimmission believes that this arentor

an,, requirem'.ent thereof has benviolated,, it mav.

institute a civil action for reliefl in the Unite'--

Ltte Diaict C ou r-t o th,,e Dis tric t of Columbia.

shall T bec: ee c Liv as ofthe d_ ato -that all

r- .. ot hav -j ~ c 7a r) f

S c, 0rr



C. I t e5 L. QC:J Lt 1,2OI~ 1a I , hCv n o 1mwK

cr CQS 0 f-", ( i' t) QTi)1 ei~ mp C oret the- ec -

iijft Cot1i i t hiS; -qelnv'nlt and to so niot

$h'-InCommiS-ion.

1). This Ara1ntis executed in full satisfactir On

Et ll 1iSia 4iie n this co-:pI iance action.

Date William C. Oldaker, Esquire
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, DC 20463

Date 'Jeffrey Watanabe, Esquire
A~ssistant Treasurer and Counsel
I"riends of Cecil Hleftel

Date Carole L. Kuebler, Esquire
Counsel
Fr.iends of Cecil Heftel
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WILLIAMS & JENSEN
PONUL ARNESON A PROP2881019AL CORPORATION4
MICHAEL BAUER
GAIL E. BOWMAN* LAWYERS
WINFIELD P. CRIGLER 1130 SEVENTEENTH STREET, N. W.
DONALD C, EVANS, JR.
ROBERT E. GLENNON WASHINGTON, D. C. 20036 TELEPHONE
ROBERT E. JENSEN (202) 785a8241
CAROLE L, KUEBLER Mlay 10, 1978
FO--RBES MANER6

JOHN~ j McMACKIN, JR.*

GEORGE G. OLSEN

J, 0 WILIAMSHand Delivered
"NC.T A:;MITTrED IN L)C-

William C. Oldaker, Esq.
General Counsel
Federal Election Commission
1325 K Street, N.W., 4th Floor
Washington, D.C. 20463

Re: rIMP 420 (77)

Dear Mr. Oldaker:

With this letter, I am transmitting a draft conciliation
agreement for the above-captioned matter.

Please call when you wish to discuss this proposal.

Sincer y

Ca e L.ue bler

CLK: lg

Enclosure

CC..: Hion. Cecil Heftel



T) U,1" T

BEFORE T11E FEDERAL ELECTION COhf 'u1"JN
11ay ,19718

In the Matter of
) MUP4;,A (77)

Friends of Cecil Heftel Committee

CONCILIATION AGREEM,-E1N1T

This matter was initiated on the basis of notarized

comp~laints filed under the Federal Election Campaign Act

of ]971, as amended (hereinafter referred to as the "Act")

specifically 2 U.S.C. §437g, with the Federal Election

Commission (hereinafter referred to as the "Commission")

against the Friends of Cecil Heftel Committee (hereinafter

referred to as the "Respondent") . Pursuant to this complain:

an investigation has been conducted; the Commnission has mnade

the determinations required by 2 U.S.C. §437c(a) (5) relative

to the alleged violations and the Respondent has voluntarily'

cooperated in supplying information and records. The Comt-

mission and Respondent agree to resolve and conciliate

the above-captioned matters under revie%,. pursuant to 2 U.S.C.

§437g(a) (5) ()b17 agireeing as follows:

I. That thne Cc-:mission has jurisd ,iction over the

1,cspuon(eent.-L and t--he s-->dject :-,atter of th-is ocei.

II. That the RMespondent. has had a reasonable opport---:

to r-emostrate -thlat no action shul e taken aainst it.

tIT. That the ert[-in-nt faL-cts of thi4s 7-atter areaS



A.~ ~ ~~' 7n 0~- e cr7 , . f~cl eftelIA- arI all

Cc~ c4-1iat for Cnr;sfrom th i e First*

DiStrict of Ha-1wZ1ii.

B. Cecil lleftel was Cand 1.P, at all timtes rele-vant

hereto, Chairman of tll(. 'toard of Heoftcl FBroad ca,.ti nq

Company, a corporation w.hich owns the license for

radio sta*,tion V21 and which until Aipril, 1977,

throu-.h a wholly ovwned subsidiary, owned the license

for television station KGMB. All entities are lo-

cated and do business in Honolulu, Hawaii.

C. The amount of reimbursement made to Heftel Broad-

casting Co., station KGMB, and/or KGMB-TV for the

following items is the subject matter of this action:

1. Incidental use by Respondent from May 20

through June 17 of office space located at

1599 Kapiolani Blvd., Honolulu, Haw-.aii

leased to Heftol Broadcasting.

2. Use by the Respondient of" individuals

em-iployed by KGT.MB-TrV and of a 1959 Ford Van

owned by KGMB-TV to move various items to

Respondent's headcluarters at 851 Cooke St.,

Honolulu, and.

3. Use by the Respor ,.dent of fiemtldesks

an6 tw..o fii&-_ ccabinetF cwnsc w oo

station KGMB,.

D. esodn aea coon1 fait-h effort to _Je

acieguate reimbur SemenI t o t a,-,! ropr _,zte en.t te:

a fI rC0r0 tss rC. ns7cts F ~

ID 12" 2et toC t C CcS ssion, as fC.-



$100. 00 for ct et V~i r 28, 111 ~7 6

di C Ih .d C!tIi ; it (I~ on 0i f

the-year report t-O t h' Con7Mi SSi on.

2. On Mla-rch 1 1, 1(,17'1~ u(i uibre

KGMB--TPV in thi.- (in,,,uliut of $,-275.50 for the 58

maPn -h o ur Svn ci. ;!)1ovees of _GBT or

m-,ov ing an-, ~ .i!-ternance chor-es per-Forc (7

for Respondent (lurinci the campaign. This

expenditure was included in Respondent's

first quarterly report for 1977 to the Comn-

mission, filed on or before April 10, 1977.

The delayed reimbursement and reporting of

this amount was the result of an oversight

by the Treasurer--an omission which was

discovered by others on the campaign committee,

and remedied soon thereafter.

3. Respondlent reimbursed CM-T for "office

C supplies" on Auut4, and Aaus 19, 1976

in the amounts of $24,"3 and-' $107.43, respectively

and reported] these expenaoiltu-res an its 10-day

pre-primary report. filed. on or about Sept. 20,

1976. The specific suIcalies for which this

reacuse~en x nt-encl-c -are not includ-1ed

in the re,.o)rt u esoLn believ7es that

soeOF thi 4 > cn e.7 foo o r ne e

of 5 de s ks an C- 2 eil cjdnt s ail ee cLly od



rom space owned by station E\GHB at P-))"

J' ,piolani to the respondent ' s headquart -rs

,it 851 Cooke Street,, Honolulu.

4.- The total reimbursement mrade(_ by Pesponchat_ ,

to Ileftel Broadcasting for the d.'uration of

the camp)aiqn amounts to $ _____

E, That,, in the process of re-checking its

financial records, Respondent discovered that

it overpayed $2000 to an office supply company

for which Respondent is entitled to reimbursement.

F. That U.S.C. §441b(a) states in pertinent part:

It is unlawful .., for any corporation
whatever,...to make a contribution or
expenditure in connection with any
election at which... [a] Representative

_ in... .Congress... [is] to be voted for,...
or for any candidate, political comm~ittee
or other person knowingly to accept or
receive any contribution prohibited by
this section.... (emphasis supplied)

G. That 5104.3(a) ofl the regulations adopted

by the Com -mission to implement the provisions

of the Act states:

(1) Each in-kind contribution shall be
valued at the usual and normal charge on
the date recei,.-ed and r-eported if in ex-
cess ofF $100 on the appropriate schedule
of receipts, id'entifiLed as to itv-s nature
and_ lite asain-k-ind- ccntri' -,;ion."

(2) Lx:cep-t for it-ems ncteda in (h;) bnelow,
eacIA- contribution shall be reported as an
expenditure at the same uisuLal and nor-mal
charage anc-, repo-_rted3 on the Eanipronri4.ate
e x 7-enditur c s c:xe idni-C~

±tdaS an "ian- i nda c ntrib- 1,Utin

IV.~ 27~:ye C ca -:.aa an C..asc C)~~ a



itis ac':ncw] (1(J thjat the 1976 1,rimi~ ~Ir

1.'ic al leci ui:;w(.re~ t he first suci letou

L' C~ %7 v~ r ~ c a 4 jt. 111( Ac : , e f ; () rt o ft 

jYC7ZU.: canqa 11 ac i enfud unconstitu-

!D-,,, 1 u()rcl Courit in P,_uckley v . Valco,

4 U.S. 1 (1970) , and thiit the regulations were

nIr p rornulgated. by the Commission until April 13,

j 1 7 (42 F.R. 19324).

B. TPhat the reimbursements of H-eftel Broadcasting

and KGNB-TV by respondent for the aforementioned

in-kind contributions were generally reasonable in

light of the relevant statutory provisions and

the absence of explanatory materials or regulations.

C. That although the aforementioned reimbursements

were generally reasonable, if viewed in light of

later explanatory materials and regulations

published by the Commission, the total reimbursements

for use of the aforementioned items owned b-,, Heftel

Broadcasting and KGMB-TV may have been unreasonably

lov., and may have resulted in a technical, unknowvinc

violation of 2 U.S.C. §441b.

D. T:hat addingj $134.00 to the reimbursement of

Hofftel Broadcasting, and $090.58 to thererrsm

of01 E~-Y andrea::urin station KG3 ,D $180 res':it

in a reasonable val-uation of the usual and normal

carefor the use ofce-rtain afocm-ent~one ,]._ t em S

O~r: c ix Kate rcdasi 7, 3?-7~ ~ t~



U. That iycspondcnt will rcirn,'hurse' a totul of

$33.58to Ileftel ractiq f-1 q h foe

m,n t o n cd i temTns a nd (v: I11 an ad th, e -:pro.)r Y

re~orts ffiled pursuant to 2U. S.C . p434 to i1C

these e:-:jenditures.

F. 'Pha-0 this concilia--tion agreement, unless

violated, shall constitute a complete bar to (Any'

further action-by the Comamission with regard to

the matters set forth in the agreement.

G. Should Cecil Heftel again become a candidate

subject to the Act, Respondent or its successor

shall not accept any contributions or expenditures

from any corporation in violation of the Act.

C107V. GENERAL CONDITIONS

A. The Commission, on request of anyone fumin a

complaint under 2 U.S.C. §437g(a) (1) concerning

the matters at issue in this Agreement or on its

C-owmoinmareiwcmlacwihti 
clemnt

ow0oin a eiwcmlinewt hsAreot
If the Commission believes that this agreement or

any requirement thereof has been violated, it may'

institute a civil action for relief in the Unite,-_

States District Court for t1-h e D is t r ict o F C oIunbia

B. It is mutually acgreed, that tL-his aaree=ant

sheall beoeeffective as of the d-ate th,)at all

.arties hereto have exc,-uted the sa-,:e and' the

=c-- issicn 'ras anrvdteenltire crent



C. it is ac reed that l4,spondent -shall1 have no more

than thirty (3"0) (lays from the thit e thi t; Aqcreinient

bccon-wcs cffective to com iply and ii ?plemrt the rcju-irc-

ment-s contained in this AcjreemenL L-nd to so notif y

the Co:,mmission.

D. This Agreement is executed in full satisfaction

of all issues raised in this compliance action.

Date William C. Oldaker, Esquire
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, DC 20463

Date Jeffrey Watanabe, Esquire
Assistant Treasurer and Counsel
Friends of Cecil Heftel

Date Carole L. Kuebler, Esquire
Counsel
Friends of Cecil Heftel

0-
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WILLIAMS & JENSEN
PAUL ARNESON A PROFBSU810M.L CORPORATION
MICHAEL BAUER
GAIL E. BOWMAN* LAWYERS

WINFIELD P CRIGLER 1130 SEVENTEENTH STREET, N. W.
DONALD C. EVANS, JR.
ROBERT E. GLENNON WASHINGTON, D. C. 20036 TELEPHONE
ROBERT E. JENSEN (202) 785-8241
CAROLE L. KUEBLER April 28, 1978
FORBES MANER*

JOHN J. McMACKIN, JR.*

GEORGE G. OLSEN

J . WJLLIAMS Hand Delivered
"NOT ADMITTED IN D.C.

William C. Oldaker, Esq.
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20539

Re: MUR 420 (77)

Dear Mr. Oldaker:

With this letter, I am transmitting several documents
which provide additional facts about certain events during
the 1976 campaign of Rep. Cecil Heftel, relative to the above-
captioned matter.

These documents include:

Exhibit 1 -Receipts from the Makiki Post Office station,
showing rental of post office box #22700 to be used
by Friends of Cec Heftel by Ed. Wong, Treasurer of
the committee (at that time) on May 19, 1976.

Exhibit 2 - Letter from Mr. Mark T. Luria, Manager of the
Commercial/Industrial Department of Aaron M. Chaney,
Inc. providing a valuation for short-term rental of
commercial space at 1599 Kapiolani Blvd., Honolulu.
Aaron M. Chaney, Inc. is a highly reputable commercial/
industrial and residential real estate sales and leasing
company in Hawaii and is also actively involved in
property management and rental.

Exhibit 3 - Appraisal by M. Lipton & Co., Honolulu, of five
single-pedestal steel desks and two four-drawer (metal)
legal files. (At this time we have been unable to
obtain a monthly rental value.)

Exhibit 4 - Memorandum including rental values for a Van
comparable to 1959 Ford Van owned by KGMB-TV.



William C. Oldaker, Esq.
April 28, 1978
Page Two

I am also enclosing, for review by you and Lester Scall,
a memorandum which summarizes some of my research in reviewing
the Form 3 filings by the Friends of Cec Heftel during and
after the 1976 campaign. I hope that this memorandum can be
the basis for our further discussion at your convenience.

Please call when you wish to schedule a meeting or if
you have any additional questions in the meantime.

Sincery

Carole L. Kuebler

CLK: lg

Enclosures

cc: Honorable Cecil Heftel
Lester Scall, Esq.
Jeff Watanabe, Esq.
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Fi~rst Clas Mail

WILLIAMS & JENSEN
A PROFESSIONAL CORPORATION
1130 17TH STREET N.W., SUITE 620

WASHINGTON, D.C. 20036

To: William C. Oldaker, Esq.
CGv(neral Counsel
l'tueral Election commission
1 325 K Street, UW
4th Floor
Washington, D.C. 20463

FIRST CLASS MAIL

0



E~XHIBIT 2

Apri I 17, 1978

Jeffrey N. Watanabe, Esq.
Hawii Building
Suite 814
745 Fort Street.
Honolulu, Hlawaii 9681.3

RE: VALUATION OF CMMERCIAL SPACE AT 1599 KAPIOLANiT BOULEVARD

Dear 1'r. Watana-be-:

I am very failiar with comtmercial real estate values in the Kapiolani
businesqs district and have been requested by you to render an opinion
regarding the value of approximately 1,000 square feet of commercial
office space located in the rear portion of the second floor of a build-
]ing lnc(:ted at 1599 Kapiolani Boulevard at the corner of Kapiolani B-_ule-
yard d Kaheka Street.

It i.y iJ, s ad u that the or'ec off ic.- spnce in question,1
I lw luin,, chII rac ter istic.-;

1 . [t'lt'C 011 o'1 shor-t-term (-ii ''~ce a nd JUne? of 1976;

2. BKis icnl ly loft space;

3. 41 i r-L'onJ i ti.flLed;

4. No sepi-arate en tranice;

5. Open-ce iling fluorescent. ightin-,;

6. 'Il u K i ap iIi l i B loul ev;ird frontat.,.

oll cxpr en\ it is iopl n ioll tle t enom ,,krcjal space. of this
k'indl in mid-I C70 would hukve rented i.Jir ajpro-..rit~ 50 cents p-,
foe L- on a s;he t- tor;1, rental hsi

I Lii, ia ist M i ag r 'p



0 0

FEDERAL EL ECTION COMMISSION
I Q5 k I JRI I A

11M\HIN I( )N .I)( .2)(

April 19, 1978

MEMO RA\NDUM

FROM:

SUBJECT:

TO: CHARLES STEELE

MARJORIE W. EMMONS11

MUR 420 (77) - Interim Report dated 4-14-78
Received in the Office of
Commission Secretary: 4-14-78, 2:13

The above-mentioned document was circulated to the

Commissioners at 10:00 a.m., April 18, 1978, on a 24 hour no-

objection barsis.,

As of 10:00 a.m., this date, no objections have been

received in the Office of Commission Secretary to the Interim

Report.

No-

$14 Sol



* @4A

Apri1 14, 1978

MEMORANDUM TO: Marge Emmons

FROM: Elissa, T. Garr

SUBJECT: M'UR 420

Plea"e have the attached Interim Report on MUR 420

04 diet ributed to the Commission on a 24 hour-no-objection

basis.

Thank you,
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JV(. JiIL/2L0;2 aCo.
M+PAKER, ,'!_RICAlN S(-t)ILY OF APPRVSRS

1103 FORT STREET -ROOM 16

HONOLULU, HAWAII 968)3

TELEPt4ONii 533-4320

* *1.
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EXHIBIT 3

Mg 14/iLoil&Co
MEMBER~, AMEPICAN SOCIETY OF APrPRAISERS

1103 FORT STR!T-ROOM 16
HONOLULU, HAWAII 96313

TELEPHONE 533-4320

NAM4E:-rB J. WATANABE DATE: -A-gril 12.,97

ADDRESS:- 74 3 Fort St. Suite 811k

Honolulu,-HI c)6813

At your request we have conducted an anpraisal for fair market
value purposes as or:

DATE:_ flid-197L

on:

Of fic e equipment

Fair mraket valle Is doefined as the oprce at which a prooerty
would charjzge handn betwbien a willing buyer and a willing seller,

n,,)tL-er be-ing under any compulsion to buy or sell, and both
having all reasonable knowledg~e of the oroperty's uses and value.

The values sot forth represent the best Information obtainable
as to fair market value In this area.

The appraiser has no intuerests, oresent or contemplated, in the
property anpraise-d.

ADDITION11AL CO'MMENTS:

This appraisal is subject to the following provisions:

The itei-fs were niot personally inspec ted.

The ten were assumied to be in fair condition.

The valuxes quioted were an averarge of the high and low

market values" available to the -inlic in mid-1976.

Resrntfullv submitted,

J. LIPTON, AP112AIS-PR

3
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Jill L'd2Lcm~
/

MEMBF9, A.. .-RCAN SCiET'Y 0F APPRAISFRS

1103 FORT STREET-ROOMA 16

HONOlULU, HAWAII 963133

TZLEPHONE 533-431-

..Q~iOJ :i' , hI Y:' I ~

n.

Q.
(K

- 1A.

(o.
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EXHIBIT 3

J14 . f~p~ T 6-ZC.
MEMBER, AMERICAN SOCIETY OF- APPRASERS

1103 FORtT STzFr - ROOM 16
HONOLULU, H4AWAII 96313

TELEPHONE 533-4370

NIAM'E:-W~ J. WATANABE DATE:- Anril 12,- 1978

ADDRES':75 FortS St Tite 814

Honolulu, HT -- 968,13

At yo-ur requasst we have conducted ain aropraisal for fair narket
valtiA purpo-9&3as of:

DATE:-Md.-.1-9 7 6

on:

Office eci-ment

Fai m~1t, v kisdeivvd Ras theri rice at which a pronerty
would c~g handu betw,:!tn a willing buyer and a willing .S elIlerO
nmith' b'-.lng under My comnpulsion to buy or sell, and both
having all reaaona" 1N knowledgre of the property's uses and value.

Thb value3sost forth ropre.,ent the best information obtainable
as to fair market valule In this area.

The appraiser has no Interests, Dresent or contemplated, In the
pr'opert~y appraised.

ADDI TI (flA B C O741 NTS:

"This -lppraiSal iSsubject -to the following provisions:

The itemv3 were not per.-onally irnspected.

The items were -assumed to be in fair condition.
The values_ quoted mere an average of the high and low

mcarket values available to the pjUblic in mid-1976.

Pospectfully submIttscl,

J. 1,T I , APPCAISEj



EXIBIT 4

April, 1978

Memorandum

To: "I I(Hef tol)

Fr~OIf:GU',Irole L. Kuebler

Re: Rental Value of Van; Notes from Telephone Conversation

with Jeff Watanabe.

1. The 1959 Ford van allegedly used in moving Heftel campaign

items has no ascertainable blue book value in Hawaii.

2. Calls to various truck rental establishments to determine

N rental charges for a van of comparable size, i.e. 10 1/2'X
6 1/2'X 6', and features, i.e. covered van, no tailgate, yielded
the information below.

Ak In many cases, these rental establishments did not have in
stoc-k vans which w-,ere identical to the one allegedly used in the

camai~iand fiqjure8s represenlt a comparable vehicle.

a) Val's U-Drive
2722 Kilihau Street
Honolulu, Hlawa-ii
808-841-09~77

Econoline Van (12'X 8'X 8') -$30/day ± gas and tax.

Modified - Econolinu Van (Il' O"X 6 1/2') - $29.95/day.

Thie hourlIy rates for these vehicles is $5 w,,7i th a 4 hour minimum.

b) Budget Rent-A-Truck
735 N4. N"imitz llighw ,ay
Honolulu, Hawaii
808-524-4000

"Regular" Van (12'X 8'X 8') -Daily rate $34.95.

c) Truck-s, Inc.
540 N. qimitz Highwvay
Honolulu, ,~%(AII

808-531-3703

"RequlIar Van (121X 8'X 8') - $30 + tax (4%() and gas1.

3. Basedl an te figures we conclude, that a fair estimate rental
vlefori ai van roIughly. cornpn,-)ral e to teone allegedily used in~

~H'c 11, Ftl ea10r1n j is $ 10/dlay



BEFORE THE FEDERAL ELECTION COMMISSION
April 11, 1978

In the Matter of

Congressman Cecil L. Heftel
MUR 420 (77)

INTERIM CONCILIATION REPORT

on April 4, 1978, -an attorney from this office met

with an attorney from respond ent Heftel's newly retained

Washington law firm. The proposed conciliation agreement

was discussed and counsel for respondent requested additional

time to consult with co-counsel in Honolulu and to submit

additional information concerning the matter. The additional

information is expected shortly and, when it is received and

analyzed, we will make whatever recommendations are appropriate.

Wi i . ldaker 6C*
General Counsel

Dater 'W



WILLIAMS A JENSEN
PAUL ARNESON A PROPESIONAL CORPORATION
MICHAEL BAUER
GAIL E. BOWMAN* LAWYERS
WINFIELD P. CRIGLER 1130 SEVENTEENTH STREET, N. W.
DONALD C. EVANS, JR.
ROBERT E. GLENNON WASHINGTON, D. C. 20036 TELEPHONE
ROBERT E. JENSEN 

(202) 78S-8241
CAROLE L.KIUEBLER April 28, 1978
FORBES MANER*

JOHN J, McMACKIN, JR.*
GEORGE G. OLSEN

J. D. WILLIAMS

*NOT ADITT'"ED IN D C..

MEMORANDUM

To: 'l (Hetel)

From: UWoe L. Kuebler

Re: Research on Heftel Campaign

Initiating Campaign Activity

The Friends of Cec Heftel, a candidate-authorized committee
("the Committee") filed a statement of organization with the
Federal Election Commission (and, simultaneously, the Clerk of
the House) signed and dated May 20, 1976. The Treasurer was
Edwin Kun Pui Wang and the committee listed two addresses:
1599 Kapiolani Blvd, Honolulu, Hawaii, 96814 ~a P.O. Box 22700,
Honolulu, Hawaii, 96822. The post office box had been rented
by Mr. Wong to be used to receive campaign mail on May 19, 1976.
On only one other occasion was the 1599 Kapiolani Blvd. address
used in the FEC filing and that was in a June 1, 1976 letter
from Mr. Wong to the Clerk of the House designating two co-
Chairpersons to serve on the Friends of Cec Heftel. It is
noteworthy that this inside address was typed at the top of a
blank page and was not formal campaign stationery as was printed
later for the campaign headquarters on Cooke Street.

Mr. Wong assisted the campaign strictly as a volunteer, and
his designation as treasurer was a mere interim appointment. In
fact, he lent his name to the organization until an actual
"functioning" treasurer could be found.

From every indication as reflected in facts drawn from
FEC reports and conversations with campaign personnel, including
the candidate, no "campaign" as such existed for Cecil Heftel
until late June, 1976. When a "campaign" as defined in the FECA
finally began, the Committee had rented commercial space at
851 Cooke Street, Honolulu which was its first and only head-
quarters. Assorted facts help to support the statements above:
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1) The Committee's statement of organization was amended
by letter signed June 17, 1976 to designate James William
Ganley as treasurer and to show its addresses as 851 Cooke
Street, Honolulu and P.O. Box 22700, Honolulu.

2) The FEC was notified by letter signed June 28, 1976 of the
appointment of two Finance Co-Chairpersons for the Committee.

3) The first contributions received by the Committee were
received June 8, 1976, as itemized in its July 10, 1976 report.

4) The Committee reported no expenditures until June 8, 1976
and one of these included reimbursement of Mr. Wong for the
post office box rental.

5) Other noteworthy Committee expenditures itemized on the
July 10 report include payment of $1,560 for rent on June 16,
1976 to oceanic Cablevision, 2669 Kilihau, Honolulu, a company
which owns the space at 851 Cooke Street. Committee personnel

N recall that occupancy of the space probably began two to three
days before this payment, about June 13 or 14. The July 10
report also includes telephone and typewriter rental on June 22,
1976.

Therefore in terms of raising money, ordering materials
or arranging for the printing of brochures the Heftel "campaign"
could not be said to have begun any earlier than mid-June 1976.
Rep. Heftel says that with one exception all meetings held in
the early pre-campaign organizational stages took place at the
office of his public relations advisers, Siegle, Schiller,
Rolfs & Wood. (Frequent, substantial payments by the campaign
to this agency support this statement.) Rep. Heftel recalls
one attempt to meet at the space at 1599 Kapiolani Blvd. in
early June and recalls that it was "almost empty" and the two
or three participants were forced to bring chairs in so they
could sit down. In the early planning stages of the effort
1599 Kapiolani was considered for use as a headquarters but it
was never so used and the Cooke Street space was located and
rented in early June, about the same time that the Committee
began to have "contributions' and "expenditures " as defined
in the FECA.

Office Equipment

FEC filings by the Committee include numerous payments at
all stages of the campaign to office equipment and supply
companies for furniture and equipment, including a July 1, 1976
invoice (reported as a debt) for $400 from Wholesale Office
Furniture, 1047 Waimanu Street, Honolulu for office equipment
and furniture rental. Numerous other expenditures for this
purpose (typewriters, equipment, furniture) can be found through
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an examination of the Committee's filing of Form 3. In fact,
expenditures reimbursing KGMB-TV for "office supplies",, a good-
faith attempt by the Committee to avoid any incidental donations
by the station, are listed. Among these is an item for $100
on December 28, 1976 (reported in the end of the year report
January, 1977) reimbursing Heftel Broadcasting for "rent,"
which reflects the cautious approach of the Committee in
reimbursing the company for space of which it might have made
only incidental use.

Because the Committee rented office furniture and equipment
from various commercial outlets and because the KGMB-TV accounting
department knows of no missing furniture, there is a very real
question as to whether or not the five desks and two file cabinets
were actually "borrowed" from the station for the campaign. The
January 27, 1978 letter from Jeff Watanabe to you provides a
thorough discussion of this issue.

In any event, even if the KGMB-TV furniture alleged to have
been used in the campaign had been purchased (and the typical
campaign practice was to rent, not purchase) an optimistic
estimate of its value comes to $365. Rental value undoubtedly
would be much lower.

Moving

KGMB-TV was reimbursed for the time of the hourly employees
who may have done some moving for the Committee as part of that
time. This reimbursement was made on March 17, 1977, and reported
on the Committee's April 10, 1977 report. (Note, this was not
done in response to any complaint filed with the FEC of whicih
the Committee had knowledge.) This reimbursement was substantially
similar to the average wage rates of the employees involved. Any
charge for the use of the station-owned van which may not be
included in this figure could not reasonably be figured at more
than $30/day, with, at most, 2 days of moving. During the 58 hours
logged, the men did some general office maintenance work such as
installing partitions at the Cooke Street headquarters.

An incidental fact in the moving issue is that 1599 Kapiolani
is about 3-4 miles from 851 Cooke Street.



Fi*rst Class Mail

T:Lester Scall, Escj.

Federal Election Commission

1325 K Street, N.W.

Washinlgtonl, D.C.

FIRST CLASS MAIL



First Class Mail1

WILLIAMS & JENSEN
A PROFESSIONAL CORPORATION
1130 1 7TH STREET N.W., SUITE 620

WASHINGTON, D.C. 20036

To: William C. Oldaker, Esq.

General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20539

FIRST CLASS MAIL



WILLIAMS & JENSEN 001567
PAUL ARNESON A PROFESNSIONAL CORPORATION

GAIL E. BOWMAN* LWIES'8Ap ~ u~WINFIELD P. CRIGLER 1130 SEVENTEENTH STREET, N W 1DONALD C. EVANS, JR.
HOWARD N. FENTON, rn WASHINGTON, D. C. 20036 TELEPHONE
ROBERT E.GLEN NON (202) 785-8241
ROBERT E. JENSEN April 5, 1978
CAROLE L. KUE13LER
FORBES MANER*
JOHN J. McMACKIN, JR
SCOTT E. NEMANICH*
GEORGE G. OLSEN
J. D). WILLIAMS

*NOT ADMITTED IN D C

William C. Oldaker, Esq.
General Counsel
Federal Election Commission
1325 K Street, N.W.

N. Washington, D.C. 20463

Re: MUR 420(77)

Dear Mr. Oldaker:

Under separate cover, Rep. Cecil Heftel is providing
formal notice that I will be representing him, in addition
to Mr. Jeffrey N. Watanabe, in the above matter.

Because of my recent entry into this case, it may be
necessary for us to request that the statutory period
provided for conciliation be extended. I have advised Lester
Scall on your staff that additional material from Hawaii is

cr being submitted. However, please rest assured that Rep. Heftel,
Mr. Watanabe, and I are as anxious as are you and your staff
to complete this process as quickly as possible.

Please call if you or your staff has any questions.

Sinc e y,

Carole L . Kuebler

CLK:lg

cc: Hon. Cecil Heftel
Jeffrey N. Watanabe, Esq.



WILLIAMS & JENSEN .

AI3 P 471,SLOr,*AI- CTREL . V.'

WASHINGTON, D. C. 20036

William C. Oldaker, Esq.
General Counsel
Federal Election Commission
1325 K Street, 'N.W.
Washington, D.C. 20463

V.-



COMMIKES:

EDUCATION AND LABOR

SUNCDMMITTEESz

rIMEWNrARY. SECONDARY
AND VOCATIONAL EDUCATION

SELECT EDUCATION
POSTSECONDARY EDUCATION

POST OFFICE AND CI VIL SERVICE

SUBCOMM ITTE ES:

'!OMPENSATION AND EMPLOYEE
BENEFITS

CIVIL SERVICE

CECIL "CEC" HEFTEL
IS? DISTICT, HAWAII

Conartmi of tbe Oniteb otatto
jouze ot Rapreftnta o~

Wadblnaton, 3D.C.2: i

--e~' I 6 /i
WAIIINGON OMCJ~t

322 CANNON HOUSE OrrIC BUILDIN
WASIINOTON. D.C. 20515

(202) 225-2726

DieTnICT OPTICts,

300 ALA MOANA BOULEVARD
ROOM. 4104

P.O. Box 50143
1.10N0QLULJ. HAWAII 96650

,3j908) 546-6997

April 5, 1978

801577

William C. Oldaker, Esq.
General Counsel
Federal Election Committee
1325 "K" Street, N.W.
Washington, D.C. 20463

Re: MUR 420 (77)

Dear Mr. Oldaker:

Please be advised that, in addition to Mr. Jeffrey N. Watanabe,
Ms. Carole L. Kueb].er of the firm of Williams & Jensen, P.C.,
will represent me as counsel of record in the above matter.
Her address is: Suite 500, 1130 17th St., N.W., Washinqoton,
D.C. 20036, telephone---202-785-8241.

I understand that she has already contacted you and Mr. Scall
about this and will be submitting additional information to
you shortly.

Thank you for your consideration.

Very dal yours,

Cec Heftel
Member of Congress

/bt
CC: Jeffrey N. IWatanabe

Carole L. Kuebler

THIS STATIONERY PRINTED ON PAPER MADE WITH RECYCLED FIBERS



Congregg of tbe O1niteb *'tatct
jf~outc of RepregrntaibC5
UWaobington. D.C. 20515

OFFICIAL BuSINESS

. ............ a

~'L~fU
MCYS:

William C. Oldaker, Esq.
General Counsel
Federal Election Commission

1325 "K" Street, N.W.
Washington, D.C. 20463



friends Of
ceci

0

ieftel
18 OCT 30 Pl

P.O. Box 23020
Honolulu, Hawaii 96822
Phone. 5 11 0466

56Dr. Rif h ardj Chang56Jerroldi Michael

TreaSurcir

Cdrnpd (pr f/Alonager

October 26, 1978

Federal Election Commission
1325 "K" Street,, N. W.
Washington, D. C. 20463

ATTENTION: Mr. Lester Scall

Gentlemen:

Enclosed is our check in the amount of $1,330.00 to

satisfy the judgemnent against Friends of Cec Heftel 1976

Campaign Committee.

Very truly yours.

Ja-,es Ganley,
F WENDS OF CEC
Ih # 060461

,i7/

Treasurer
HEFTEL

committee.
Democrat -First Congressional District

r- 0 M 1 - C

j

p Cwnrr ssi,_-
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friends of
e~ec hef tel
Committee.
lfe-mocrat -First CongressionalDistrict
F'Tn Box 23020

FEDEZREGISTERED 1325 i
NO. WASHIN
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~ 'II

LELECTION
K" STREET
(MON, D. C.

cX-1XMISSION
N. W.
20463

NETION: Mr. Lester Scall
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HteloBrodasting Corporation 2037
! ,xkXxxxxX HONO LU LU, HAWAII 9f38(x-,l 4  50 1'

6 ctober 26, .1978

.U,,~uJ_~~l IL'P'+ ~'~'_______DOLMK~ 1,230.00F----
I HI UI TED STA"T TRIEASURY [q~IPrmnsigCorporation

Federal Elections CorylMi Ssion1
1325 -K Street, N.1._

7a shi o n, D .C . 2/0 '6 3I
Attn tes+,ter ScallJ

PLEASFf70. 64 t .T IC' G' ' _____

-. RE: Fine kki .IF1 tlQI2 r____

_______~-~~.!J~~9. .2).~ -- C~u.FTO______

19 1,3(0. 0



1 A hIL/SPLCIAL DELIVERY

IDelivery

UNITED STATES TREASURY
Federal Elections Commission
1325 - K Street, N.W.
Washington, D.C. 20463

Attn: Lester Scall



March 17,, 1978 2 IP: ~7 i 3

William C. Oldaker
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D. C. 20463

Dear Mr. Oldaker:

This letter will serve as a follow-up to my letter and

telephone call to your office respectfully requesting a status
report on MUR 420 (77) In kind contributions to congressional
candidate Cecil Heftel.

Because it has been nearly one year since I first
contacted the Federal Election Commission concerning the
violations of Mr. Heftel, I am most anxious to learn of the
status of this affair.

Thank you for calling my attention to the section in the
campaign act concerning the importance of obtaining the
consent of the person being investigated before making infor-
mation public.

Because of Mr. Heftel's ongoing commitment to freedom of
information, I am hopeful that he will allow me to share the
information I have gathered with the station he currently owns
as well as his former television station and the other media
in Hawaii. I am enclosing a copy of a recent letter I wrote him
concerning this ma tter.

Yours tr y,

Alf Pr t ,te
1965 Halekoa Drive
Honolulu, Hawaii 96821



March 17, 1978

Representative Cecil Heftel
322 Cannon House Office Bldg.
Washington, D. C. 20515

Dear Rep. Heftel:

Because of your strenuous efforts as a businessman associ-
ated with the entertainment/news business over the years, I have
long been aware of your commitment to freedom of information in
Hawaii.

Even though you are now serving in the U.S. Congress, I
am sure that the strong ethic of informing the public which.
serves as the foundation of a free press still burns strongly in
your breast. Because of this I should like to respectfully
reqjuest that you provide your written consent to release infor-
mation concerning your case which the Federal Election Commission
has contacted you about (MNUR 420 [771).

As you kno-w the written consent of the person being investigated
is essential before the miedia can further discuIss the 1976
congressionitl camipaign in which played such a prominent role.I
would appreciate hearing from you by April 3.

Yours truly

Al f PrAte

1965 Halekoa Drive
Honolulu, HI 96821



1965 Halekoa Drive
.'Honolulu, HI 96821

LIi

William C. O1laker
2-eneral Counsel
Federal Election Commission
1325 K Street
Washington, D.C. 20463
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FEDERAL ELECTION COMMISSION
1125 K ~!I N.W

4~ WA8H1(, rN,D.C. 20463
IfillsoMarch 14, 1978

Jeffrey N. Watanabe, Esquire
Suite 814
Hawaii Building
745 Fort Street
Honolulu, Hawaii 96813

Re: MUR 420 (77)

Dear Mr. Watanabe:

This is to inform you that on March 9 , 1978, the
Commission found reasonable cause to believe that the
Friends for Cecil Heftel Committee (Committee) and the
Heftel Broadcasting Corporation (Corporation) violated
section 441b of the Federal Election Campaign Act of
1971, as amended, 2 U.S.C. §431, et seq.

The Commission concluded that the Committee's use
of office space leased to the Corporation without an
expenditure being reported, constitutes an in-kind
corporate contribution in violation of 2 U.S.C. §441b.
In addition, the use of the Corporation's employees and
van to move the Committee at a cost which was below the
normal and usual rate charged and which was not reimbursed
within a commercially reasonable time, and the use of
furniture owned by the Corporation during the campaign,
also constitutes violations of 2 U.S.C. §441b.

The Commission has the duty to correct such violations
for a period of thirty days by informal methods of conference,
conciliation and persuasion, and must attempot to enter into a
conciliation agreement. Proposed conciliation agreements for
the Committee and the Corporation are enclosed. If we are
unable to reach an agreement during the thirty day period,
2 U.S.C. §437g(a) (5) (B) provides that the Commission may,,
upon a finding of probable cause to believe that a violation
has occurred, institute a civil law suit.
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Should you decide to enter into these agreements,
please sign the documents and return them to this office.
You will note that the proposed agreements provide for
civil penalties of $2,500 each. Checks in that amount,
made payable to the Treasury of the United States, are
due within thirty days of the agreements' effective date.

If you have any questions please contact Leland
Prince, the staff member assigned to the matter, at
202-523-4026.

IV2 4 L.I a i - 1 0
W) * SENDER. (rmPleft atmi 1.2.4nd ;

Add your address in the -RETURN TO" space on
reverse.

~ .The following service is requested (check one).
Sow to whom and date delivered ...........-

Show to whom, date, and address of delivery, --- c
RSTRICTEID DELIVERY

Show to whom and date delivered ......... - c
DRESTRICTED DELIVERY.

Show to whom, date, and address of delivery. S-
(CONSULT POSTMASTER FOR FEES)

2. ARTICLE ADDRESSED TO:

0 3. 7 ~ ARTCL DECIPIN

1n

in(Alway% *tn slgnaturo of ;ddoana. or agent)
SI have received theq article described above.
m SIGNATURE [ ilclrvs~cv [.1 Authorizcd agent

13 DA L~EYPOSTMARK

0
5. ADDRESS (Complet, only if requosted)

S6. UNAB3LE TO DELIVER BECAUSE: CLERK'S
0 iNITIALS

*GFO 1977 --0-234- 337

William . Oldaker
General Counsel



BEFORE THE FEDERAL ELECTION COMMISSION
February 27, 1978

In the Matter of)
MUR 420 (77)

Congrotisman Cecil Heftel)

CONCILIATION AGREEMENT

This matter was initiated on the basis of notarized

complaints filed with the Federal Election Commission. An

investigation has been conducted, and the Commission has found

reasonable cause to believe that the Friends for Cecil Heftel

Committee, violated Section 441b of the Federal Election Campaign

Act of 1971, as amended, 2 U.S.C. §431 et sea. Now, therefore,

the Federal Election Commission and the Friends for Cecil Heftel,

having duly entered into conciliation as provided for in 2 U.S.C.

§437g(a) (5), do hereby agree as follows:

I. That the Federal Election Commission has jurisdiction

over the parties and subject matter of this proceeding.

II. That the Friends for Cecil Heftel Committee has had a

reasonable opportunity to demonstrate that no action should be

takeni in this matter.

III. That the pertinent facts of this matter are as follows:

A. Cecil Heftel was and is, at all times relevant

hereto, Chairman of the Board of Heftel Broadcasting

Company, a corporation which owns the license for

radio station KGMB, and through a wholly owned

subsidiary, owned the license for television station

KGMB, both in Honolulu, Hawaii.

B. During 1976, Cecil Heftel was a candidate for

Congress from Hawaii.



-2 -

C. Radio station KGMB leased office space at

1599 Kapiolani Boulevard in Honolulu.

D. On or about April or May, 1976, the accounting

department of station KGMB vacated the space

it occupied at 1599 Kapiolani Boulevard.

E. On May 20, 1976, the Friends for Cecil Heftel

(hereinafter the Commnittee) registered with

the Commission as the principal campaign

committee for the election of Cecil Heftel,

listing 1599 Kapiolani Boulevard as their

address and occupying space in that building

leased to radio station KGMB.

F. The Committee paid no rent to KGMIB nor reported

to the Commission any expenditure for rent for

_ the space it occupied at 1599 Kapiolani Boulevard.

G. On or about July 16, 1976, the Committee moved

their office from 1599 Kapiolani Boulevard to

851 Cooke Street, Honolulu, utilizing station

KGMB-TV employees and a vehicle to effectuate

this move.

H. On or about November 3, 1976, the Committee moved

office equipment, furniture and records from 851

Cooke Street to 1599 Kapiolani Boulevard, utilizing

station KGMB-TV employees and a vehicle to effectuate

this move.
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I.On February 28, 1977, the Committee

reported to the Commission an expenditure of

$275.50 to station KGMB for moving expenses,

which was approximately $1,750 below the

normal and usual charges for moving.

J. Some of the office furniture moved and used by

the Committee during the 1976 campaign was owned

by station KGMB and the Committee paid no rent

for the use of this furniture.

IV. That the Federal Election Campaign Act of 1971, as

amended (Act), prohibits corporations from making, or candidates

or political committees from accepting, contributions or expendi-

tures in connection with any Federal election.

V. The failure of the Committee to pay KGMB radio for the

use of office space leased to the station, constitutes its receipt

of an in-kind contribution in violation of 2 U.S.C. §441b.

VI. The failure of the Committee to pay KGMB the normal and

usual charge for moving expenses constitutes its receipt of an in-

kind contribution in violation of 2 U.S.C. §441b.

VII. The failure of the Committee to pay KGMLB for the use

of its office furniture constitutes its receipt of an in-kind

contribution in violation of 2 U.S.C. 5441b.

VIII. That the Committee will pay to the Treasury of the

United States a civil penalty in the amount of two thousand five

hundred dollars ($2,500) pursuant to 2 U.S.C. §437g(a) (6) (B).

IX. Should Cecil Heftel again become a candidate subject

to the Act, the Committee or its successor shall not accept any

contributions or expenditures from any corporation in violation of

the Act.
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X. This conciliation agreement, unless violated, shall

constitute a complete bar to any further action by the Commission

with regard to the matters set forth in the agreement.

GENERAL CONDITIONS

XI. The Commission, on request of anyone filing a complaint

under 2 U.S.C. S437g(a) (1) concerning the matters at issue in this

Agreement or on its own motion, may review compliance with this

Agreement. If the Commission believes that this agreement or any

requirement thereof has been violated, it may institute a civil

action for relief in the United States District Court for the

District of Columbia.

XII. It is mutually agreed that this agreement shall become

effective as of the date that all parties hereto have executed the

same and the Commission has approved the entire Agreement.

XIII. It is agreed that the Committee shall have no more than

thirty (30) days from the date this Agreement becomes effective to

comply and implement the requirements contained in this Agreement

and to so notify the Commission.

XX. This Agreement is executed in full satisfaction of all

issues raised in this compliance action.

Date William C. Oldaker
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Date Jeffrey Watanabe, Esquire
Assistant Treasurer
Friends for Cecil H-eftel



BEFORE THE FEDERAL ELECTION COMMISSION
February 27, 1978

In the Matter of
MUR 420 (77)

Congressman Cecil Heftel

CONCILIATION AGREEMENT

This matter was initiated on the basis of notarized complaints

filed with the Federal Election Commission. An investigation has

been conducted, and the Commission has found reasonable cause to

believe that the Heftel Broadcasting Company, Inc. violated Section

441b of the Federal Election Campaign Act of 1971, as amended,

2 U.S.C. §431 et seq. Now, therefore, the Federal Election Commission

and the Heftel Broadcasting Company, Inc. (hereinafter the

Corporation), having duly entered into conciliation as provided

for in 2 U.S.C. §437g(a) (5), do hereby agree as follows:

I. That the Federal Election Commission has jurisdiction

over the parties and subject matter of this proceeding.

II. That the Heftel Broadcasting Company, Inc. has had a

reasonable opportunity to demonstrate that no action should be

taken in this matter.

III. That the pertinent facts of this matter are as follows:

A. Cecil Heftel was and is, at all times relevant

hereto, Chairman of the Board of Heftel Broadcasting

Company, a corporation which owns the license for

radio station KGMB, and through a wholly owned

subsidiary, owned the license for television station

KGMB, both in Honolulu, Hawaii.

B. During 1976, Cecil Heftel was a candidate for Congress

from Hawaii.
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C. Radio station KGMB leased office space at

1599 Kapiolani Boulevard in Honolulu.

D. On or about April or May, 1976, the accounting

department of station KGMB vacated the space

it occupied at 1599 Kapiolani Boulevard.

E. On May 20, 1976, the Friends for Cecil Heftel

(hereinafter the Committee) registered with

the Commission as the principal campaign committee

for the election of Cecil Heftel, listing 1599

Kapiolani Boulevard as their address and occupying

space in that building leased to radio station KGMB.

F. The Corporation charged no rent to the Committee for

the period it occupied the office space at 1599

Kapiolani Boulevard.

G. On or about July 16, 1976, Corporation employees and

a vehicle were used by the Committee to move the

Committee's office from 1599 Kapiolani Boulevard to

851 Cooke Street, Honolulu.

H. On or about November 3, 1976, Corporation employees

and a vehicle were used by the Committee to move

Committee office equipment, furniture and records

from 851 Cooke Street to 1599 Kapiolani Boulevard.

I. On February 28, 1977, station KGMB-TV billed the

Committee for $275.50 in moving expenses, an amount

which was approximately $1,750 below the normal and

usual charges for moving.
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J. Some of the office furniture moved and used by the

Committee during the 1976 campaign was owned by

station KGMB. The station did not bill the Committee

for use of this furniture.

IV. That the Federal Election Campaign Act of 1971, as amended

(Act), prohibits corporations from making, or candidates or political

committees from accepting, contributions or expenditures in connection

with any Federal election.

V. The failure of the Corporation to charge the Committee for

the use of office space leased to station KGMB constitutes an in-

kind contribution by the Corporation, in violation of 2 U.S.C. 9441b.

VI. The failure of the Corporation to charge the Committee the

normal and usual charge for moving expenses constitutes an in-kind

contribution by the Corporation, in violation of 2 U.S.C. §441b.

VII. The failure of the Corporation to charge the Committee

for the use of its office furniture constitutes an in-kind contri-

bution by the Corporation, in violation of 2 U.S.C. §441b.

VIII. That the Corporation will pay to the Treasury of the

United States a civil penalty in the amount of two thousand five

hundred dollars ($2,500) pursuant to 2 U.S.C. S437g(a) (6) (B).

IX. Should the Corporation ever allow its goods, facilities,

equipment, supplies, personnel or services to be used by a Federal

candidate or committee, it shall not do so without charging for

such usage in compliance with the Act.

X. This conciliation agreement, unless violated, shall

constitute a complete bar to any further action by the Commission

with regard to the matters set forth in the agreement.
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GENERAL CONDITIONS

XI. The Commission, on request of anyone filing a

complaint under 2 U.S.C. S437g(a) (1) concerning the matters

at issue in this Agreement or on its own motion, may review

compliance with this Agreement. If the Commission believes

that this agreement or any requirement thereof has been

violated, it may institute a civil action for relief in the

United States District Court for the District of Columbia.

XII. It is mutually agreed that this agreement shall

become effective as of the date that all parties hereto have

executed the same and the Commission has approved the entire

Agreement.

XIII. It is agreed that the Corporation shall have no

more than thirty (30) days from the date this Agreement becomes

effective to comply and implement the requirements contained in

this Agreement and to so notify the Commission.

XX. This Agreement is executed in full satisfaction of

all issues raised in this compliance action.

Date William C. Oldaker
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Date Cecil L. Heftel
Chairman of the Board
Heftel Broadcasting Company, Inc.



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)
) MUR 420 (77)

Congressman Cecil L. Heftel)

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election Commission,

do hereby certify that on March 9, 1978, at an Executive Session of the

Federal Election Commission at which a quorum was present, the

Commission determined by a vote of 4-0 to adopt the recommendations of

the General Counsel to take the following actions in the above-captioned

matter:

1. Find reasonable cause to believe that the Heftel Broadcasting
Company and the Friends for Cecil Heftel violated 2 U.S.C.
Section 441b.

2. Authorize the sending of the draft letter and proposed
conciliation agreements attached to the FEC General
Counsel's report signed February 28, 1978.

Voting for this determination were Commissioners Harris, Staebler,

Thomson, and Tiernan. Commissioners Aikens and Springer were not present

at the time of the vote.

_e . ~ * ~ -

Marjorie W. Emmons
Date March 10, 1978 "Secretary to the Commission

r__



March 1,, 1978

NMRANDUM TO: Marge Emms

FROM: Elissa T. Garr

SUBJECT: MUR 420 Team #2 Prince

Please have the attached General Counsel's Report

on MUR 420 distributed to the Couission and placed on

the Compliance Agenda for the Commission meeting of

March 9, 1978.

Thank you,

CO

44



BEFORE THE FEDERAL ELECTION COMMISSION
February 27, 1978

In the Matter of)
MUR 420 (77)

Congressman Cecil L. Heftel )

GENERAL COUNSEL'S REPORT

I. BACKGROUND:

This matter was initiated on the basis of complaints

filed by Paul Alfred Pratte which alleged that during the

1976 Congressional Campaign, candidate Cecil. L. Heftel

utilized his control over the Heftel Broadcasting Corporation

("Corporation") and provided illegal corporate in-kind contributions

to his campaign committee, The Friends for Cecil Heftel ("Committee").

On October 12, 1977, the Commission found reason to believe

that the Corporation and the Committee violated 2 U.S.C. §441b.

II. IDENTIFICATION OF THE PRINCIPALS:

Our notice letter was sent to Congressman Heftel, who

advised us he would be represented by attorney Jeffrey N. Watanabe

in Honolulu. Mr. Watanabe was also the Assistant Treasurer of the

Committee and he either responded to our questions himself or

assembled the other statements and documents that were submitted

in support of respondents' position.

During the period in question, Mr. Heftel was both a

candidate for Congress and President and Director of stations

KGMB television and radio in Honolulu. The television station
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was licensed to Heftel Broadcasting Honolulu, Inc., a wholly

owned subsidiary of Heftel Broadcasting Corporation.l/

Mr. Heftel was Chairman of the Board of the Corporation.

Our investigation consisted of a series of written

questions and follow-up questions to respondents. Based on

the information developed, we can divide the evidence into

those allegations which have merit and those which could not be

substantiated.

III. ALLEGATIONS WHICH HAVE MERIT:
USE OF CORPORATE EMPLOYEES, EQUIPMENT AND FACILITIES
FOR THE CAMPAIGN

The complainant alleged that KGMB-TV employees were used

to move the Committee's campaign headquarters on two occasions.

Respondents admitted that this had occurred, and in connection

with our investigation of those moves, we learned that the

Committee had occupied corporate office space for a period of

time, apparently rent free.

When the Committee registered with the Commission on May 20,

1976, it listed its address as 1599 Kapiolani Boulevard. Our

research revealed that KGMB radio leased office space at this

location. When we pointed this out to the respondents, they

admitted that a "portion of ... that space ... was going to be

used as headquarters for the Heftel campaign." They also

submitted a letter from the Corporation's Comptroller, Efraim

Andrews, who stated that the accounting department of the

corporation had vacated the space it occupied in this building

1/ However on January 27, 1977 the FCC approved the assignment
of the KGMB-TV license to Lee Enterprises, Inc.



-3 -

prior to April or May, 1976. 2/ The Committee occupied space

in this building until June or July, 1976 and respondents stated

that "... while the 1599 Kapiolani office space would have been

both inexpensive and convenient, a decision was made not to use

that space in light of the association that space had with a

Ileftel Company." It does not appear that the Committee paid any

rent to the Corporation for the time it did use the space.3/

On June 18, 1976, the Committee changed its address in its

statement of organization from 1599 Kapiolani Boulevard to 851

Cooke Street, and respondents admitted that on or about July 16,

1976, KGMB-TV employees moved the campaign headquarters to this

new location. Respondents also admitted that the second move by

station employees was made on or about November 3, 1976, to return

campaign office equipment and records from the Cooke Street location

to the Kapiolani Boulevard location. A van owned by the station

was used in both moves.

On February 28, 1977, seven months after the first move, the

Committee reported to the Commission an expenditure of $275.50

to KGMB-TV for moving expenses. 4/ The figure of $275.50

2/ No reason was given for this move.

3/ The only expenditure reported by the Committee to KGMB for
rent was $100, and that was on December 28, 1976, six months
after the Committee had vacated the space in question.

4/ Based on complainant's statement to us, it appears that this
billing and reporting to the Commission resulted from an inquiry
he instituted with the Honolulu Media Council. Complainant stated

that his charges were first responded to on February 15, 1977 by
an officer of the corporation, Robert Sevey, who stated that Heftel
owns the company and has the right to use its services. The billing
and reporting of the moves came 13 days later. In connection with
our investigation, respondents stated that the "billing was prepared
in a good faith effort to avoid any possible discrepancy in a
campaign with total expenditures exceeding $500,000."
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was arrived at by charging the Committee $4.75 per hour for

58 man hours. The respondents submitted the names of the five

employees and their hourly wage rates at the station.5/ We

advised respondents that the uniform commercial moving rate in

Honolulu was $35.25 per hour for two men and a van and asked

them to comment on the apparent discrepancy. (If this rate had

been charged, the Committee would have paid $1,769 more than it

did.) Their response was that the use of station employees and

a van could not be compared to commercial movers.

We also believe that the evidence indicates that the Committee,

at both the Kapiolani Boulevard and Cooke Street locations, used

KGMB office furniture without reimbursing the corporation. First,

the comptroller whose accounting department had vacated the

Kapiolani Boulevard space advised that some used furniture had

been left. While the Committee did rent furniture from furniture

rental companies, they also had materials moved back from the

Cooke Street to the Kapiolani Boulevard location after the campaign.

And when the accounting department returned to this space in

April, 1977, their furniture was still there.6/ Finally, while

there is some dispute over the identity of the furniture, campaign

officials did not deny that such furniture was used. (One official

denied only that the Committee used KGMB office equipment.)

5/ In this connection, it appeared that the $4.75 per hour
determined by the Committee as the basic rate for the moves is
.5l less than the average rate earned by these employees at the
station. No explanation was offered for this discrepancy.

6/ No explanation was offered by the corporation's comptroller as
to why the accounting department was moved back into the Kapiolani
Boulevard space.
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IV. UNSUBSTANTIATED ALLEGATIONS:

A. Campaign Workers on the Corporate Payroll

The complainant alleged that several named employees

of the corporation worked for the Committee while still on the

corporation's payroll. Respondent denied this occurred and

provided us information which detailed the activities of these

individuals during the campaign. It appeared that each of these

individuals performed as campaign volunteers during their non-

working hours, or else went of f the corporate payroll wholly or

in part when their campaign work conflicted with their corporate

duties. Pay records submitted by the respondents substantiate

this, and they correspond with the reports which had been sub-

mitted by the Committee to the Commission showing that two of

these individuals were paid campaign workers for a period of

time.7/

B. Corporate Equipment Used At Political Fundraiser

The complainant alleged that a video tape machine

owned by the Corporation was used at a political fundraiser

at the University of Hawaii without an expenditure being

reported to the Commission. Respondents denied that this occurred.

They stated that the Committee obtained a video tape machine and a

7/ There remains a question about one such individual, a
Richard Cramer who was employed by the corporation as a general
sales manager prior to and during the campaign. Mr. Watanabe
said that to the best of anyone's recollection, Mr. Cramer did
campaign work only during his free time but that Cramer could not
be located to verify this. However, in a statement of ownership
filed by the corporation with the FCC, Richard Cramer was indicated
to have been elected vice president on July 14, 1977. No further
explanation was provided by respondents.
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television monitor from Electronic Systems, Inc., a Honolulu

based company, and produced an invoice from this company billed

to the Committee. These machines were used to replay Heftel's

political advertisements at a rally at the University of Hawaii

campus in mid-September, 1976.

C. Corporate Charge Account Used to Purchase Gasoline
For Campaign

The complainant alleged that the corporation's charge

account at a local service station was used by campaign workers

to purchase gasoline for campaign purposes. Respondents denied

that this occurred but stated that the Committee maintained a

charge account at the same service station where the corporation

maintained an account. They said the accounts were separate

and produced records of charges at this station billed to the

committee. The receipt slips submitted by respondents all had

the committee's name or "Ed Wong Special" (a committee worker)

written on them.8/ The committee had also reported an expenditure

of $2,438.94 to the service station for gasoline.

D. Campaign Worker Provided Free Housing

The complainant alleged that a campaign worker was

provided free housing in an apartment owned by Congressman Heftel

without an in-kind contribution being reported to the Commission.

The respondent submitted that the worker in question was offered

8/ All the receipts submitted by respondents were on Union Oil
gasoline charge slips for the same station, and all had the
purchasers' names written on rather than imprinted through use

of a credit card. This is consistent with respondent's answers
that the charges were paid directly to the service station.
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a place to stay in Honolulu on the basis of a relationship

which the worker had with Congressman Heftel's daughter, Susan.

The campaign worker had previously stayed with the Heftel family

during a summer vacation prior to the 1976 campaign. This type

of activity on the part of a candidate is not proscribed by the

Act or the Commission rules and regulations.

IV. LEGAL ANALYSIS:

Section 441b of the Act makes it unlawful for any corporation

to make an expenditure or contribution in connection with a

Federal election, or for any person to knowingly accept or receive

any such contribution.

Under section 100.4(a) (1) of the Commission' s regulations,

a contribution includes "anything of value", and under subsection

(1) (iii) (A) of this regulation, "anything of value" includes

..goods, facilities, equipment, supplies, personnel, ...

services ... or other in-kind contributions provided without

charge or at a charge which is below the usual and normal charge

for the items."

The use by the Heftel Committee of corporate office space,

furniture, and employees and a vehicle to move campaign head-

quarters, constitutes illegal contributions by the corporation

and to the committee in violation of §441b.

Furthermore, §114.9(a) and (d) of the Commission 's regulations,

when applied to the facts of this matter, does not operate to

except these contributions from the prohibited category. First,

while Mr. Watanabe stated that the campaign workers at 1599
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Kapiolani Boulevard were "volunteers," the amount of time

they occupied the space-and the inference that a corporate

office was displaced to make way for them-indicates that such

usaqe of corporate facilities was more than merely "occasional,

isolated, or incidental." 9/ Second, the fact that the Committee

reported some costs for the moves does not serve to cure this

violation. The charge was below the "normal and usual charge"

and the charge was not reimbursed "within a commercially reasonable

time."

The regulations were published in August, 1976, at a time

when the Committee had not yet effectuated its move back to the

Kapiolani Boulevard office. (It was only months after this

that the Committee reported any costs in connection with the

move.) Although the Committee's use of corporate office space

and the first move came before the regulations were published,

these in-kind contributions were still prohibited by the Act

itself. Findings that the Committee and the Corporation violated

the Act with regard to all the in-kind contributions discussed

here is consistent with the law and Commission policy. Such

findings should include proposed fines of $2,500 each as to the

Committee and the Corporation, the approximate value of the

contributions.

9/ There is, furthermore, no firm indication of whether these

volunteers were stockholders or employees of the corporation.

Even if they were, they would have been required to reimburse

the corporation for use of its facilities that was more than
"occasional, isolated or incidental."
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RECOMMENDATION:

We recommend a finding of reasonable cause to believe that

the Heftel Broadcasting Company and the Friends for Cecil Heftel

violated 2 U.S.C. §441b; authorize the sending of the attached

letter and proposed conciliation agreements.

',/a$ /1-le
Date William C. Crldaker

General Counsel



FEDERAL ELECTION COMMISSION
1325 K SIRHI I NW

Jeffrey N. Watanabe, Esquire
Suite 814
Hawaii Building
745 Fort Street
Honolulu, Hawaii 96813

Re: MUR 420 (77)

Dear Mr. Watanabe:

This is to inform you that on March ,1978, the
Commission found reasonable cause to believe that the
Friends for Cecil Heftel Committee (Committee) and theHeftel Broadcasting Corporation (Corporation) violated
section 441b of the Federal Election Campaign Act of
1971, as amended, 2 U.S.C. S431, et seq.

The Commission concluded that the Committee's use
of office space leased to the Corporation without an
expenditure being reported, constitutes an in-kind
corporate contribution in violation of 2 U.S.C. S44lb.
In addition, the use of the Corporation's employees and
van to move the Committee at a cost which was below the
normal and usual rate charged and which was not reimbursed
within a commercially reasonable time, and the use of
furniture owned by the Corporation during the campaign,
also constitutes violations of 2 U.S.C. S44lb.

The Commission has the duty to correct such violation
for a period of thirty days by informal methods of conference,
conciliation and persuasion, and must attempt to enter into a
conciliation agreement. Proposed conciliation agreements for
the Committee and the Corporation are enclosed. If we are
unable to reach an agreement during the thirty day period,
2 U.S.C. S437g(a) (5) (B) provides that the Commission may,
upon a finding of probable cause-to-believe that a violation
has occurred, institute a civil law suit.

0 ,,Q
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Should you decide to enter into these agreements,
please sign the documents and return them to this office.
Yo 1.l ~4 - ( f I. .f , - r) t-- '~l r, - -, T -PT - q . r r-

civil penalties of $2,500 each. Checks in that amount,
made payable to the Treasury of the United States, are
due within thirty days of the agreements' effective date.

If you have any questions please contact Leland
Prince, the staff member assigned to the matter, at
202-523-4026.

Sincerely yours,

William C. Oldaker
General Counsel



FEDERAL ELECTION COMMISSION
I Q K SIRE[I N-1'

4 4 \SHING1OND.C 20461
r~soFebruary 2, 1978

Jeffrey N. Watanabe, Esquire
Suite 814, Hawaii Building
745 Fort Street
Honolulu, Hawaii 96813

Dear :: 'r. Watanabe:

This is to acknowledge receipt of your letter dated
January 20, 1978. In your letter you requested information
concerning the method of handling a $2,000 credit with a
leasing company which became apparent after the Friends of
Cecil Heftel had filed a termination report with the Commission.

Ile have enclosed two advisory opinions, AO 1977-29 and
AO 1977-24, which could possibly provide answers to your
question. If you feel the enclosed advisory opinions do
not adequately answer your question, you may request in
writing, an advisory opinion concerning the application
of the Federal Election Campaign Act, or any of the
Commnission's rules and regulations to a specific factual
situation that involves Congressman Heftel or the Friends
of Cecil Heftel. In this regard you should refer to 11 CFR
Part 112. (copy enclosed)

If you have any questions do not hesitate to write or
call Bradley Litchfield at 202/523-4039 the Assistant
General Counsel for advisory opinions.

in'rely yours,

William C. Oldaker
General Counsel

Enclosures
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KOBAYASHI, KOSHIBA & WATANABE
ATTORNEYS AT LAW

HAWAII BUILDING, SUI-tE ai4

11If lT T. KOBAYASHI, JR. 745 FORT STRIEEr

1^1 M4S E T. KOSHIBA HONOLULU, HAWAII 96813
itrrPnEY N. WArANABE

I 'IfETH Y SLC3ITA TELEPHONE 524-5700
KIF AWASHIMA

''PIr WM. MATSUI

^ll M. GODA

''IJGLAS INC,

AAMF A. AWACIKAJanuary 27, 1978
fITITN T. KATO

Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Attention: William C. Oldaker, Esq.
General Counsel

RE: MIJR 420 (77)

Gentlemen:

By communication dated January 20, 1978,
information and comments responding to the Commission's
inquiry of December 30, 1977 were submitted. The January 20
response partially answered the inquiry made regarding the
movement and ownership of certain office equipment between
1599 Kapiolani Boulevard and 851 Cooke Street, Honolulu,
Hawaii.

Attached please find the best response which can
be provided given the passage of time since mid-summer
of 1976.

We hope that the information provided is of
assistance in bringing this matter to a close.

Very truly yours,

JE N AZANB N

JNW: gcs

Enclosures

cc: Leland Prince, Esq.
Cec Heftel



0 0

Question No. 1

Some background behind the 1599 Kapiolani Boulevard

address may be useful at the outset. An area on the second

floor of a two-story office building at that address in

question was under lease to Heftel Broadcasting Corporation.

In April or May of 1976, a portion of the back area of that

space became vacant and was going to be used as the headquarters

for the Heftel campaign. At that point in time, with the

exception of a loosely organized group of volunteers trying

to help as much as was possible under those conditions, there

was no campaign organization to speak of.

While the 1599 Kapiolani office space would have

been both inexpensive and convenient, a decision was made not

to use that space in light of the association that space had

with a Heftel company. Instead, much more expensive space

($1,500.00 per month) was leased by the Heftel committee at

851 Cooke Street (see Committee's reports to the Commission).

Attempts to piece together the memories of various

individuals has been difficult and inconclusive. Specifically

regarding the movement of office equipment from 1599 Kapiolani

to 851 Cooke Street, it would appear that such a move was

made pursuant to the Committee's response of November 17,

1977 to the Commission. While the exact identity and

description of the office equipment is vague and uncertain,
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it appears that the office equipment involved four or five

metal sided desks along with two filing cabinets. Interviews

with personnel involved in the move indicate no knowledge

regarding the ownership or origin of the furniture in question.

A review of the Heftel Committee reports to the

Commission reveal that the Committee leased office furniture,

including a number of desks and filing cabinets, from a variety

of sources during the course of the campaign:

Wholesale Office Furniture $ 178.88

paid

etc.

274.97

$ 753.85

McCallister Furniture $ 313.72

Wil's Furniture Center $ 56.16

TOTAL -$19123.73

*See Committee's General Election
Report dated 12-2-76

The data set forth above does not include the amounts

for office equipment such as typewriters, copy machines,

One can only speculate as to whether the furniture

moved was rented, owned by KGM3 or donated. A search through

the Committee's reports do not show any reference to donated

equipment. However, it is not inconceivable that in the early

days of the campaign, a donation of that nature might have

been made.

-2-



It is Mr. Edwin Wong's best recollection that no

office furniture belonging to a Heftel company was used at

the campaign headquarters at 851 Cooke Street (see affidavit

dated January 20, 1978). Interviews with individuals

occupying the space at 1599 Kapiolani prior to its being

vacated did indicate that they may have left one or two

desks and chairs in the empty space. They did not know of

any use of that furniture by -any party following their departure.

Attached is a letter from Mr. Efrain Andrews who was in charge

of the accounting department at the time the space was vacated.

Conclusion

A series of allegations have been made by Mr.

Alfred Pratte. These allegations appear to have resulted

from incomplete information Mr. Pratte most likely obtained

from someone working within the Heftel campaign at the time

who had access to inaccurate or incomplete information and

who passed that information on to Mr. Pratte to be used in

a manner which attempts to discredit Congressman Heftel.

Mr. Pratte made allegations regarding the illegal

use of station programming facilities, station personnel for

the movement of furniture, improper campaign activities of

Ms. Tyers, Ms. Tanabe, Messrs. Wong and Cramer. Additionally,

Mr. Pratte made allegations concerning the improper use of

certain video equipment at the University of Hawaii and
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finally, he added charges claiming the illegal use of gas

charge accounts and "free housing" given to a Heftel family

friend.

It has been a difficult task in trying to clear up

the allegations made. Reconstructing transactions occurring

over a year ago in the heat of a congressional campaign has

been a tedious task. In each allegation raised by Mr. Pratte,

the Committee has been fortunate enough to have reconstructed

records or have pieced together memories to give the

Commission a logical explanation.

A review of those allegations raised by Mr. Pratte

and how they have been answered may assist in placing this

entire matter in the proper perspective.

Allegation Fact

1. That KGMB employees 1. KGMB employee time was
illegally moved campaign charged to the campaign
furniture, committee.

2. That Ms. Tyers, Ms. 2. Ms. Tyers and Ms. Tanabe
Tanabe and Messrs. Cramer were paid by the campaign
and Wong were used on the committee for time spent
campaign as Heftel working on the campaign.
employees. Mr. Wong took a leave of

3. KGMB video equipment was
illegally used at the
University of Hawaii
for two days.

absence from KGMB and Mvr.
Cramer worked on his free
time.

3. The campaign committee
rented the video equipment
from a video equipment
supplier in Honolulu for
use at the University.

-4-
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Alle Fact

4. KGI4B's gasoline charge 4. The campaign committee
account at Mike's Union paid Mike's Union 76
76 was used illegally by U2,438.94 in gasoline
the campaign committee. charges.

5. Mr. Richard Blay was 5. Mr. Blay was a close
illegally housed in a friend of the Heftel family
Heftel owned apartment and was accommodated by
during the campaign. the Heftels as are many of

the Heftel children's
friends.

In the case of the ownership of certain furniture

moved to 851 Cooke Street, there is no conclusive information

which can prove that furniture was not owned by KGMB. However,

the affidavit of Mr. Wong is a consideration as is the letter

from Mr. Andrews. Frankly, no one interviewed knew the

origin of that furniture.

It would obviously have been simple to have charged

a rental fee for the furniture in question, assuming that it

did belong to KGI4B. The few hundred dollars involved would

have been minimal. However, no such charge was made because

no one was aware of any use by the campaign of the furniture

in question if it did, in fact, occur.

It is significant to note in this regard that even

$13.00 in postage was charged by KGMB against the Committee

(see Committee's report dated 3-31-77).

In conclusion, a good faith attempt has been made

to answer the multitude of allegations made by Mr. Pratte.

It is hoped that these explanations assist the Commission in

its investigation.

-5-



January 27, 1978

Friends of Gee Heftel
P. 0. Box 23020
Honolulu, Hawaii 96822

Gentlemen:

During the time periods discussed herein, I was
and still am employed as the Controller for Heftel
Broadcasting Corporation.

Prior to April or May of 1976, the accounting
department of Heftel Broadcasting Corporation was housed
in the off street end of the second floor of a building
located at 1599 Kapiolani Boulevard.

In April or May, 1976, the accounting department,
which is under my supervision, vacated its space and
relocated in another building. It is my best recollection
that we may have left two or three pieces of used furniture
in that space including one or two desks. It is unlikely,
in light of our record storage requirements at that time,
that any file cabinets were left.

When the accounting department was again assigned
the second floor space at 1599 Kapiolani Boulevard in April
of 1977, the few pieces of furniture left were still there.

Very truly.-yours,

Andrews

ge s
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FEED)RA[ ELECTION COMMISSION

~1K7<, I ~I I I NW.
\AIIG ONDC 24E January 27, 1978

Mr. Paul Alfred Pratte
1965 llalekoa Drive
Honolulu,, Hawaii 96821

Re: MUR 420 (77)

Dear Mr. Pratte:

This acknowledges receipt of your letter dated
January 18, 1978. As our staff member, Mr. Prince,
indicated in his phone conversation with you on
January l0-th, the Commission is not permitted to
make public any investigation of possible violations
of the Federal Election Campaign Act of 1971, as
amended, 2 U.S.C. §431 et seqr., without the written
consent of the parson being investigated (see 2 U.S.C.
§437g(a) (3) (B)).

However, we will notify you as soon as some final
determinati-on is made by the Commission in this matter.

Sincerely yours,

William C. Oldaker
Gener-al Counsel



KOBAYASHI, KOSHIBA & WATANABE
ATTORNEYS AT LAW
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I OBAYAgHI.JR 745 FORT STREET
JAMr 1; F T KOSHIBA HONOLULU, HAWAII 96813
J1 I tFY N WATANABE
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41GILAS ING

_)AMrs A. I(AWACHIKA January 20, 1978
13~ F 1N T. KAT O

Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Attention: William C. Oldaker, Esq.
General Counsel

RE: MUR 420 (77)

Gentlemen:

Pursuant to your request by your letter of
December 30, 1977, attached please find the information
requested. We have attempted to provide as much reliable
and pertinent information as could be gathered within the
given time constraints.

Pursuant to a telephone conversation with Mr.
Lester Scall of your office, we indicated that the Committee
had uncovered. a $2,000 credit in an account with an
equipment leasing company. This deposit was apparently
overlooked when the termination report was submitted to the
Commission. We understand that there may be a procedure
through which an advisory opinion could be obtained which
would clarify this matter. Please consider this to be a
request that information regarding this procedure be
forwarded to the undersigned.

Thank you very much for your assistance in this
matter.

Very truly yours ,

JEFiYN WATNB

JNW:gcs
Enclosures
cc: Leland Prince, Esq.

Cec Heftel



Question No. 1

We are still in the process of trying to gather

part of the information requested. The passage of time makes

the retrieval of accurate information very difficult to

obtain. Additional available information will be forwarded

to the Commission as soon as possible. However, information

from the affidavit of Mr. Edwin Wong indicates that he knew

of no office equipment owned by KGNB used at 851 Cooke Street.

Question No. 2

Information received from Mr. Weiner's attached

letter indicates that the 1959 Ford van used in the moves

was owned by KGMB-TV.

Question No. 3

The regular wage rates and job titles of the

individuals who were involved in the moves are as follows

(see letter from Mr. Weiner):

Hourly
Employee Title Wage Rate

1. Jose Uson Maintenance Manager $7.06/7.64

2. Agapito Corpuz Maintenance/Utility Man $5.25

3. Avelino Almogela Maintenance/Utility Man $5.25

4. Ward Bray Maintenance/Utility Man $4.75

5. Jeff Deponte Maintenance/Utility Man $4.00



Note: Based on the information at hand, Mr.
Deponte was also involved in the move.
Due to an oversight, his name was not
included in the original response.
Also, Mr. Uson initially supervised but
did not participate in the actual moving.

In response to the Commission's findings that the

going rate for commercial movers in Honolulu is $35.25 per

hour for two (2) men and one van, the following is submitted

for your consideration:

1. Clearly, it would appear that no attempt

was made by KGMB to charge the campaign committee

a fee comparable to commercial moving rates;

2. Unlike commercial movers possessing

special equipment, trained packing and moving

personnel, special insurance, etc. providing such

services in the normal course of business, the

services of maintenance personnel and a 17-year

old van were utilized in this case. It is

submitted that the two situations are not

comparable;

3. The context within which the original

$275.50 bill was prepared may also be relevant.

That billing was prepared in a good faith effort

to avoid any possible discrepancy in a campaign

with total expenditures exceeding $500,000.00.

-2-



Question No. 4

The attached affidavit of Mr. Wong indicates that

his part-time volunteer work on the campaign before and after

his full-time work as an office manager for the campaign was

conducted on his free time and did not interfere with his

employment.

-3-
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January 20, 1978

Friends of Cec Heftel.
Post Office Box 23020
Honolulu,, Hawaii 968

A Committee

22

Gentlemen:

Pursuant to your request, I am providing the
following information:

1. During the calendar year 1976, 1 was employed
as the General Manager of television station KGMB-TV, then
owned by Heftel Broadcasting - Honolulu, Inc. I am no
longer employed by any Heftel company.

2. 1 have reviewed our employment records and
provide the requested payroll information for the following
employees:

Employee

Jose Uson

Title

Maintenance Manager

Hourly
Wage Rate

$7.06

(Note: Wage rate increased to $7.64L .
bane November, 1977.)

Agapito Corpuz

Avelino Almogela

Ward Bray

Jeff Deponte

Maintenance/Utility Man

Maintenance/Utility Man

Maintenance/Utility Man

Maintenance/Utility Man

Attached are xerox copies of payroll records
substantiating the above wage rates.

$5.25

$5.25

$4.75

$4.00
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AFFIDAVIT OF EDWIN WONG

STATE OF HAWAII)
:SS.

CITY AND COUNTY OF HONOLULU)

EDWIN WONG, being duly sworn on oath, deposes and

says as follows:

1. That he is presently employed as Controller

for television station KGMB-TV.

2. That between August 20, 1976 and October 18,

1976, he was a full-time volunteer office manager for the

Heftel campaign.

3. That from approximately mid-May of 1976 to

August 20, 1976, he acted as a volunteer worker on the Heftel

campaign spending approximately eight to ten hours per week in

establishing trade accounts and arranging for disbursements.

That this work was done on affiant's free time during the

week and on weekends.

4. That following October 19, 1976, his work as a

campaign volunteer was limited to assisting in those "clean up"

activities which had commenced during his tenure as a full-

time office manager and that this clean up work was done on

his free time. To the best of recollection, he spent, at the

most, two to three hours per week. After November 2, 1976,

the free time spent was very minimal.

5. That during the time he acted as a part-time

volunteer on the Heftel campaign, his activities did not

hamper his ability to fulfill his employment obligations.

6. That he knows of no office equipment used by

the Heftel campaign organization belonging to any Heftel-

owned company.
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7. That to the best of his recollection, sometime

in February, 1977, he was asked by a person, the identity of

whom he cannot recall, to prepare billings for any assistance

provided by any Heftel company which may have been previously

overlooked. That he prepared a bill for services for the

moving of office equipment using a rate of $4.75 per hour

which he believed at that time to be the base rate of the

employees utilized.

8. Further affiant sayeth naught.

DATED: Honolulu, Hawaii, January )(), 1978.

EDWIN WONG

Subscribed and sworn to before me
this 2#i day of January, 1978

Notary Public, First Judicial
Circuit, State of Hawaii

My commission expires: //sL jz2P1

-2-
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J. N. Watanabe

Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

ATTN: William C. Oldaker, Esq.

P'Tr~ ":--.;r QESTED

. I I I I , I J
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J. N. Watanabe
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Leland Prince, Esq.
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463
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January 18, 1978

Mr. William C. Oldaker
General Counsel
Federal Election Commission
1325 K Street NW
Washington, D.C. 20463

Re: HEFTEL BROADCASTING CORPORATION, AND HEFTEL BROAD-
CASTING, INC. In kind corporate contributions to
Congressional candidate Cecil Heftel (MUR 420 77)

Dear Mr. Oldaker:

The last communication I received from your office is
dated October 21, 1977 in which you acknowledged receipt
of my letter of September 13, 1977.

71- Since that date I have not heard whether the Federal
Election Commission is taking action on my complaint.I
would hope that the FEC is taking vigorous action on all
citizens' complaints. I would appreciate hearing from

C', you shortly since it has been many months since I first
wrote.

Yours truly,

Pau{ Alrdratte
1965 Halekoa Drive
Honolulu, HI 96821

I
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T%65 Halekoa Drive
lionolulu, Hawaii 9682.1
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Mr. WiLiiam1G. OjdjeI
gveneral Counsel
Federal Election Commission
13525 K Street N.Vi.
Washington, D.C. 204635
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January 13, 1978

MEM4ORANDUM TO: M~arge Emaons

FROM: Elissa T. Garr

SUBJBT: MUR 420 Team #2 Prince

__Please have the attached Interim Investigation Report

on MUR 420 distributed to the Comiission and placed on the

Compliance Egenda for the Commisasion meeting of

January 18, 1978.

co Thank you.

C,

C
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BEFORE THE FEDERAL ELECTION COMMISSION

January 11, 1978

In the Matter of)
MUR 420 (77)

Cecil Heftel)

INTERIM INVESTIGATION REPORT

On October 12, 1977 the Commission found reason to

believe that Congressman Cecil Heftel, his campaign

committee and station KGMB violated 2 U.S.C. §441b. This

finding was based on the complainant's allegation that the

Friends for Cecil Heftel Committee utilized KGMB vehicles

and employees in a manner which constitutes an illegal

corporate contribution. KGMB was owned by Congressman Heftel

during the 1976 Congressional Election.

On November 21, 1977 the respondent submitted infor-

mnation and documentation in response to questions which we

had asked him pertaining to this matter. Our initial analysis

of these materials raised several additional questions which

we submitted to the respondent in a letter dated December 30,

1977.

These questions were concerned with the fact that the

office equipment used during the campaign was moved by KGMB

employees and may have been owned by KGMB radio. In light

of the Fact that the committee had not reported an expenditure

to the Commission for the use of such equipment, there may be

an additional violation of the Act. While the Committee did

report paying KGMB $4.75 per hour for 58 hours in these moves,
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our investigation revealed that the going commnercial rate

for movers in Honolulu was $35.25 per hour for two movers

and one van. The difference between the commercial rate

($2,044.50) and the amount reported by the committee

($275.50) indicates the possibility of a substantial illegal

corporate contribution ($1,769.00). We requested that the

respondent submit his comments concerning this discrepancy

in rates.

Our analysis of the respondent's initial response indicates

the possibility that a campaign worker may have performed

campaign work while also receiving his regular salary from

KGMB, and we have asked additional questions in this regard

as well.

Based on the date of receipt by respondent of these

additional questions and a phone conversation with respondent's

counsel, we expect answers by January 20, 1978.

DA rE WILLIAM C. OLDAICER
GENERAL COUNSEL



FEDERAL ELECTION COMMISSION
1~ 1 1.325 K STREET NW

4 WASHINGTOND.C. 20463
It's,0% "December 30, 1977

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Jeffrey N. Watanabe, Esquire
Suite 814, Hawaii Building
745 Fort Street
Honolulu, Hawaii

Re: MUR 420(77)

Dear Mr. Watanabe:

This is to inform you that our staff has completed
an initial review of the information and documentation
which you provided in response to the captioned matter.
As a result of our review, several questions regarding
this matter are posed:

1. We have noted that in your answer to
question number two,, you state that "on or about July 16,
1976, . . . KGM4B employees moved office equipment from
1599 Kapiolani Boulevard to 851 Cooke Street, Honolulu,
Hawaii." Wour investigation has revealed that KGM!B
Radio is located at 1599 Kapiolani Boulevard. You
also stated that on November 3, 1977, "1(0MB-TV employees
moved office equipment and records from 851 Cooke Street
to 1599 Kapiolani Boulevard as well as returned rented
campaign equipment." Thus, it appears that some of
the office equipment which was moved may have been
owned by 1(0MB. In this regard, please specify:

(a) the type of office equipment moved;
(b) whether it was owned by 1(0MB;
(c) if so, for what amount was KGMB reim-

bursed; and,
(d) whether an expenditure was reported

to the Commission for the use of such
equipment and what this expenditure
was.
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2. State whether the 1959 Ford van which was
used in the moves was owned by Station KGMB.

3. What were the regular wage rates and job
titles of the KGMB employees used in these moves. Please
provide supporting documentation such as the pay records
of the workers during the time of the moves. Our investi-
gation has revealed that the going rate for commercial
movers in Honolulu is $35.25 per hour for two men and one
van. In view of the amount which you reported to the Com-
mission on March 17, 1977 ($4.75 per hour for 58 hours),
we would appreciate your comments on the differences in
these rates.

4. Your answer to Question No. 4 states that
on August 20, 1976, Mr. Edwin Wong took leave to become
a full-time volunteer office manager for the Heftel campaign.
"On October 19, 1976, Mr. Wong left his full-time volunteer
work with the campaign and returned to his position at
KGMB-TV." We have noted that the invoices which you pro-
vided from Seigle, Schiller, Rolfs and Wood, Inc., and
directed to the attention of Mr. Ed Wong, are dated as
early as May 31, 1976, and as late as December 31, 1976.
Thus, it appears that Mr. Wong may have worked for the
Heftel campaign prior to August 20, 1976, and after October 19,
1976. Please set out:

(a) the kind, duration and hours of campaign
work performed by Mr. Wong during this
period (May 1976-August 20, 1976 and
October 19, 1976, to December 31, 1976);

(b) Mr. Wong's status with KGMB during the
time he performed such work, i.e., was
he taken off salary, put on special leave,
or did he work during his free time.
Please submit supporting documentation in
this regard.

Please submit your response to these questions within
10 days of receipt of this letter. Where appropriate, please
submit your answers under oath.
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This matter will remain confidential in accordance
with 2 u.S.C. S437g(a) (3) unless you notify the Commnission
in writing that you wish to have it made public. If you
have any questions, please contact Mr. Leland Prince
(202-523-4026), the staff member assigned to this matter.

Sincerely yours?

Cd SENDER iopeeaetL .nd i
Addrse yo, drexn :lse10,=T TO, space on

~ The following servi . e is requested (check one).
~ Jhow to whom and date delivered ...........-

A, 0 show to) whom, date, and address of delivery. -c
R -RSTRICTE:D DELIVERY
Show to whom and date delivered ..... ....

SRESTRICTED DELIVERY.
Show to) whom, date, and address of delivery' $
f ()NS1 LT POSTMASTER FOR FEES)

2. ARTICLE ADDRESSED 
T

Tr 3. ARTICLE DESCRIPTION:
SREGISTERED No. CERTIFIED NO. INSURED NO.

(Always obtain saau of address" o agen)
I aereceived the article described above.

fn SIG T ~ Addri-ssi JAuhriedagn

z

C)5. ADDRESS (Complete only ra~t

Associate General Counsel

*GPO: 1977-0-234-337

I I



December 7, 1977

MEMORANDUM TO: Marge Emmons

FROM: Elissa T. Garr

SUBJECT: MUR 420 Team #2 Prince

Please have the attached Interim Investigatory

Report on MUR 420 distributed to the Commission and

placed on the Compliance Agenda for the Commission

meeting of December 15, 1977.

C-74 Thank you.
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BEFORE THE FEDERAL ELECTION COMMISSION

December 6, 1977

In the Matter of)
MUR 420 (77)

Cecil Heftel)

OEU 1 Zi 1917
INTERIM INVESTIGATION REPORT

On October 12, 1977, in response to a complaint

filed by Mr. Alfred Pratte of Honolulu, the Commission

found reason to believe that Congressman Cecil Heftel,

his campaign committee, and station KGMB violated 2 U.S.C.

§441b in that the Heftel campaign allegedly used the

station~which was owned by Heftel, and its employees~ for

campaign purposes during June through November, 1976. On

October 27, 1977, the complainant submitted additional

factual allegations concerning these possible violations

and we forwarded this information to the respondent.

On November 21st, in response to a series of questions

we had submitted with our notification of this action,

respondent's counsel submitted a lengthy reply with attached

documentation. The reply addressed itself as well to the

additional allegations. We are now in the process of

analyzing this reply and we will present a recommendation

for whatever further action is appropriate when this analysis

is complete.

DAA WILLIAM C. OLDAKER
GENERAL COUNSEL
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KOBAYASHI. KOSHIBA & WATANABE
ATTORNEYS AT LAW

HAWAII BUILDING, SUITE 814

BERT T. KOBAYASHI. JR. 745 FORT STREET ,

JAMES E, T. KOSIIBA HONOLULU, HAWAII 968131 I. I
JEFFREY N WATANABE

KENNETH Y SUGITA TELEPHONE 524-5700
JAMES KAWASHIMA

CLYDE WM. MATSI

ALAN M. G-ODA

November 17, 1977

Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Attention: William C. Oldaker, Esq.
General Counsel

RE: MUR 420 (77)

Gentlemen:

Pursuant to your letter of October 21, 1977 and
supplemental letter of November 4, 1977, attached please
find the information requested. We have attempted to
provide as much pertinent information as could be gathered
within the given time constraints.

We hope that the attached documentation assists
the Commission in clarifying what appear to be self-serving
charges being brought by Mr. Pratte.

Congressman Heftel stands ready to further assist
the Commission in any way he can.

Should any questions arise, please feel free to
contact our office.

Very truly yours,

JEF EY N. WATANABE

JNW:gcs

Enc losures

cc: Congressman Cec Heftel
Mr. Leland Prince



INFORMATION SUBMISSIONS TO THE
FEDERAL ELECTION COMMISSION

RE MUR 420 (77)

BACKGROUND

As a preface to the details provided in this

information submission, it might be helpful to the Federal

Election Commission ("Commission") and its staff if some

background information was also provided. It is intended

that this information afford the Commission and its staff a

framework within which the data submitted can be placed.

Congressman Cec Heftel ("Heftel") began his campaign

for the First Congressional District in the State of Hawaii

during the summer of 1976. The First Congressional District

encompasses certain areas of the island of Oahu and does not

include any of the neighbor islands of our State.

Heftel's campaign platform, among other things,

included a proposition that federally elected officials have

their political campaigns publicly financed in order to

eliminate the influence of special interest groups. Given

this position, it was Heftel's stated intent not to seek

Substantial private fuinding for his campaign but to supply,

if possible, his own funds. This proved to be an expensive

proposition. Attached as Exhibit "A" is a newspaper article

which app eared in the Honolulu Star-Bulletin on Tuesday,

November 1, 1977 indicating that the Congressional Quarterly

reported Heftel's personal contribution to his 1976 campaign

to be $507,000 of the total $555,381 spent.

During the primary election held on October 2, 1976,

Heftel faced a fellow Democrat, Dr. John Craven. In the

general election, Honolulu attorney and former State Senator

Fred Rohlfing was Heftel's opponent. During the course of



the campaign, Mr. Rohifing consistently raised the issue of

Heftel's ownership of television station KGMB-TV as giving

Heftel an unfair advantage. Mr. Paul Alfred Pratte was a key

member of Mr. Rohifing's campaign staff.

As a result of commitments made by Heftel during the

course of the campaign, television station KGMB-TV was sold

to Lee Enterprises, Incorporated, an Iowa based broadcast and

publishing conglomerate. That transaction closed during the

first quarter of 1977.

It is with this background that the following

information is provided.

question No. 1: Please state the name, address and telephone
number of your campaign committee official
who supervised campaign arrangements with
station KGMB.

We will assume, for purposes of fully answering

Question No. 1 that "station KGMB" includes both KGMB

television and radio stations then owned by Heftel or his

family members.

Much of the day-to-day arrangements for ordering

air time, spots, etc. were made on behalf of the Heftel

campaign by the advertising firm of:

Seigle Schiller Rolfs & Wood, Inc.
Jack M. Seigle, President
Financial Plaza of the Pacific
Honolulu, Hawaii 96813
Area Code (808) 531-6211

The campaign official paying the invoices submitted

by Seigle Schiller Rolfs & Wood, Inc. for television and radio

arrangements was:

Mr. Edwin K. P. Wong
354 Puamamane Street
Honolulu, Hawaii 96821
Area Code (808) 373-1457

Mr. Wong acted as a volunteer office manager for the

Heftel campaign.
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Question No. 2: Please state the names, addresses and telephone
numbers of KGMB employees, if any, who assisted
in moving campaign material. In connection
with such moves, please set out:

(a) The dates the move(s) was made;

(b) The length of time and distance(s)
involved;

(c) The vehicles and other equipment used.

On or about July 16, 1976, the following KGI4B-TV

employees moved office equipment from 1599 Kapiolani Boulevard

to 851 Cooke Street, Honolulu, Hawaii:

Name Address Telephone

Jose Uson 94-402 Ululoa P1. 941-3011
Mililani Town, HI 96789

Agapito Corpuz 1325 N. School St. 941-3011
Honolulu, HI 96817

Avelino Almogela 92 Factory St., #303 941-3011
Honolulu, HI 96819

Ward Bray 2680A East Manoa Rd. 941-3011
Honolulu, HI 96822

The total distance traveled was approximately 15

miles involving approximately 12 man hours and utilizing the

following vehicle:

Make License No.

1959 Ford van 523478

On or about November 3, 1977, the following KGMB-TV

employees moved office equipment and records from 851 Cooke

Street to 1599 Kapiolani Boulevard, Honolulu, as well as

returned rented campaign equipment:

Name Address Telehn

Jose Uson 94-402 Ululoa P1. 941-3011
Mililani Town, HI 96789

Agapito Corpuz 1325 N. School St. 941-3011
Honolulu, HI 96817

Avelino Almogela 92 Factory St., #303 941-3011
Honolulu, HI 96819

Ward Bray 2680A East Manoa Rd. 941-3011
Honolulu, HI 96822
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The total distance traveled involved approximately

25 miles involving approximately 24 man hours and utilizing

the following vehicle:

Make License No.

1959 Ford van 523478

It should be pointed out that upon instruction from

Heftel, a survey was made prior to February 28, 1977 of any

activity on the part of KGMB-TV employees which may have

benefited his candidacy with instructions that the cost of

those activities be billed to his campaign organization. It

is believed that as a result of that survey, an invoice was

prepared by KGMB-TV dated February 28, 1977 for services

involving the moves set forth above as well as other work

conducted by KGMB-TV employees. A copy of the invoice is

attached hereto as Exhibit "B". Payment for the amounts set

forth in Exhibit "B" was reported in the Committee's March 17,

1977 submission to the Commission.

Question No. 3: Please state whether you, or your committee
used KGMB equipment and personnel for
purposes other than routine news coverage at
the University of Hawaii or at any other
location. If so, please set out:

(a) The date(s) and time(s) of this use;

(b) The amount of payment for the
equipment and personnel and whether
such expenditure(s) was reported;

(c) If tapes were made of such activities,
whether and when they were aired.

We assume that the Commission' s questions relate to

item 5 of Mr. Pratte's letter dated September 13, 1977 to

Mr. William Oldaker which was attached to Mr. Oldaker's

letter of October 21, 1977 to Heftel.

Mr. Pratte's inquiry refers to the alleged use, by

Heftel's campaign organization of "Heftel Corporation video-



tape machines" used "for political purposes at the University

of Hawaii campus center for two days in the months of

September or October, 1976".

Through an understandable misinterpretation of Mr.

Pratte's complaint, the Commission's Question No. 3 assumes

that the use of a "videotape machine" results in film being

produced. Actually, a videotape machine merely replays existing

tape which has been filmed thnrugh the use of video cameras.

Despite this apparent misinterpretation, interviews

of campaign workers did disclose the source and origin of Mr.

Pratte's allegations. We will address our attention to those

allegations.

During mid-September of 1976, several members of

"Youth For Heftel", a young and loosely organized group of

campaign volunteers struck on an idea aimed at reaching student

voters at the University of Hawaii. Campaign brochures,

buttons and other paraphernalia were taken to the University

campus located in Manoa, a suburb of Honolulu. As part of

this youth campaign, it was apparently suggested that an

effective way of communicating with University students would

be to find a way of replaying political. announcements which

were then being run in the furtherance of Heftel's candidacy

on local television stations.

Based on the foregoing, the Committee was asked to

procure a videotape machine which could continually replay

Heftel television ads. Electronic Systems, Inc., a Honolulu

based company in the business of renting and leasing commercial

television equipment was contacted. A television monitor,

which is a modified television set, along with a "VP 1200"

videotape player, was leased from Electronic Systems, Inc. for

use at the University of Hawaii campus. A copy of the invoice
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sent by Electronic Systems, Inc. to the Heftel campaign

organization is attached hereto as Exhibit "C". The payment

of $160.68 for the two (2) days' rental of that equipment by

the Committee is shown in the 30th day report to the Commission

following the general election covering the reporting period

10/23/76 to 11/22/76.

Question No. 4: Please state whether Edwin Wong, Barbara
Tyers, Sylvia Tanabe, and Richard Cramer
were employed by KGMB during your campaign
and whether they performed any work for your
campaign. If so, please set out:

(a) Their positions at the station then
and at the present time;

(b) The kind, duration and hours of
campaign work they performed;

(c) Their status with KGMB during the
time they performed such work, i.e.,
were they taken off salary, put on
special leave, or did they work
during their free time. In this
connection, please submit supporting
documentation such as leave records
and/or pay sheets.

Edwin Wong

Prior to the 1976 congressional campaign, Mr. Wong

was employed as a controller for television station KGMB. He

is presently employed by KGMB-TV, a Division of Lee Enterprises,

Incorporated in a similar capacity.

On August 20, 1976, Mr. Wong took accumulated vacation

time from his job to become a full-time volunteer office

manager for the Heftel campaign. Since Mr. Wong 's accumulated

vacation ran out on September 15, 1976, Mr. Wong requested,

and was granted, a leave of absence, without pay, from his

position at KCMB-TV for an indefinite period of time. A copy

of Mr. Wong's request dated August 20, 1976 to the General

Manager of KGMB-TV is attached hereto as Exhibit "D".
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On October 19, 1976, Mr. Wong left his full-time

volunteer work with the campaign and returned to his position

at KGMB-TV. A copy of a KGM4B-TV Payroll Notice showing Mr.

Wong's return from his leave of absence on October 19 is

attached hereto as Exhibit "E".

Barbara Tyers

Prior to the 1976 congressional campaign, Ms. Tyers

was employed as an Executive Secretary with Heftel Broadcasting

Corporation. She is no longer employed there.

At the beginning of the campaign during the summer

of 1976, Ms. Tyers attempted to work both as a paid part-time

employee and volunteer with the Committee and as a paid part-

time employee with Heftel Broadcasting Corporation.

For the period July 1 to July 15, 1976, Ms. Tyers

was paid $400 by the Committee (see Commission report for

period between July 1, 1976 and September 17, 1976). During

that same period, Ms. Tyers was paid $100 by Heftel Broadcasting

Corporation. Attached as Exhibit "F" is a Heftel Broadcasting

Corporation Payroll Change Notice for the time period July 1

to July 15, 1976.

Following July 15, 1976, Ms. Tyers functioned as

a full-time employee of Heftel Broadcasting Corporation but

continued as a volunteer worker with the congressional

campaign.

Sylvia Tanabe

Mrs. Tanabe was employed by KGMB-TV prior to the

1976 congressional campaign as vacation relief for the

regular switchboard operator as well as an accounting clerk.

She is -no longer employed by KGMB-TV.

Prior to August 15, 1976, Mrs. Tanabe was a full-

time employee with KGMB-TV. Following that date, Mrs. Tanabe
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functioned as a part-time accounting clerk with KGMB-TV and a

part-time paid accounting clerk with the campaign committee.

The following is a breakdown of amounts paid Mrs. Tanabe from

the Committee and KGMB-TV:

Pay Period KGMB-TV Committee

1976
August 31 $281.75 $150.00

*Pay for Committee for one week
only. See FEC Report for
period 7/1/76 - 9/17/76.

September 15 $182.00 $312.00

September 30 $252.00 $312.00

"See FEC Report for period
9/18/76 - 10/18/76.

October 15 $182.00 $312.00

"See FEC Report for period
10/19/76 - 10/22/76.

October 31 $633.50 $312.00

*See FEC Report for period
10/23/76 - 11/22/76.

During the time that Mrs. Tanabe was being paid from

two sources, she worked from 8:00 a.m. to 12:00 noon at the

Committee (Monday -Saturday) and at KGMB-TV between 1:00 p.m.

to 5:00 p.m. (Monday -Sunday).

Attached as Exhibit "G" are payroll records from

KGMB-TV showing the payment of the amounts indicated.

Richard Cramer

Mr. Cramer was employed by Heftel Broadcasting

Corporation as General Sales Manager prior to and during the

1976 campaign and was never an employee of the Committee.

Mr. Cramer was also an active volunteer in the campaign.

Mr. Cramer is no longer employed by Heftel

Broadcasting Corporation and now resides in the state of

California.
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To the best of anyone's knowledge, Mr. Cramer

spent much of his free time , including evenings and weekends,

working on Heftel's campaign.

Question No. 5: Please state whether any of your campaign
advertisements were aired on KGMB radio or
television and, if so:

(a) The date(s) of such airings;

(b) What, if anything, was paid for
such airings.

Attached as Exhibit 11H11 please find a copy of a

letter from Mr. Jack Seigle, President of the advertising firm

of Seigle Schiller Rolfs & Wood, Inc., which handled direct

arrangements between the Committee and all radio and television

stations used for the airing of political commercials on

behalf of Heftel. Attached to Mr. Seigle's letter are copies

of the invoices submitted to the Committee by Mr. Seigle's

firm which include commercial time purchased from all radio

and television stations utilized, including KGMB.

It should also be noted that Mr. Seigle's letter

states that $6,908.48 was paid for television production work

by Hawaii Production Center, a Heftel company, while $73,000

was paid to the San Francisco firm of Rowan, Decker, Sanders

and Bleich also for television production.

In addition to the specific questions raised by

the Commission's letter dated October 21, 1977, the Commission

in its letter of November 4, 1977 has requested that

information be provided on further allegations raised by

Mr. Pratte's letter to the Commission dated October 27, 1977.

The third paragraph of Mr. Pratte's letter suggests

that campaign workers associated with the Heftel election

effort of 1976 illegally charged gasoline on a corporate

-9-



account in the name of Heftel Broadcasting Corporation at

Mike's Union Service Station located at 708 Keeaumoku

Street,. Honolulu, Hawaii, from August to November, 1976.

Reports filed with the Commission for the periods

October 23, 1976 through November 22, 1976 and November 23,

1976 through December 31, 1976 by the Committee showed

payments to Mike's Union Service Station of $1,285.04 and

$1,153.90, respectively. The total amount reported and paid

for gasoline purchased from Mike's Union Service Station for

campaign purposes equalled $2,438.94.

Mr. Pratte is at least partially correct in that

Heftel Broadcasting Corporation and several of its affiliated

companies also maintained accounts at Mike's Union Service

Station. On request, the proprietor of Mike's Union provided

copies of all of its records and charges related to the

Committee. The actual charge slips have been copied and are

provided to the Commission as Exhibit "I". Reports of the

payment of charges by the Committee to Mike's Union Service

Station were made by the Committee to the Commission in its

reports covering the periods October 23, 1976 to November 22,

1976 and November 23, 1976 to December 31, 1976.

Mr. Pratte's letter of October 27, 1977 also alleges

that a paid campaign worker, Richard Blay, received "free

housing" for several months prior to the 1976 election as

'part of his pay''.

While it is true that Mr. Blay was a paid worker

on the Heftel campaign, it is at that point that any similarity

between the truth and Mr. Pratte' s allegations ends.

As a freshman at the University of California at

Irvine in 1972, Susan Heftel, the daughter of Congressman
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Heftel, was befriended by Richard Blay and his family, the

Robert MeCleans of Irvine, California. Richard Blay was,

like Susan, an undergraduate student at the Irvine campus.

Throughout the five years Susan spent at Irvine, she was

often a guest at the McClean residence. On at least one prior

occasion, Richard accompanied Susan to Honolulu, during a

summer vacation, where he stayed with the Heftel family.

Susan also accompanied Richard to Kona on the island of Hawaii

where his family maintains a home. This relationship existed

long before the congressional campaign of 1976.

It was within this context that Richard was again

offered a place to stay in Honolulu preceding the 1976

election. Many of the seven Heftel children traditionally

bring friends to Honolulu as guests. These friends very often

stay as guests at the Heftel home or at a small studio

apartment (362 sq. ft.) owned by the Heftels at 1650 Kanunu

Street, Apartment 708. Richard Blay clearly fell within

this category.

Susan Heftel is a first-year law student at the

University of Hawaii Law School. Richard Blay is believed to

be living somewhere in southern California. The address of

Mr. and Mrs. Robert McClean in Kona is Keauhou, Kona, Hawaii.

CONCLUS ION

A sincere attempt has been made to comply with the

specific questions put forth by the Commission through Mr.

Oldaker's letter of October 21, 1977 as well as the Commission's

supplemental letter of November 4, 1977. A substantial amount

of effort and expense has been expended in providing the

required information within the time limitations specified.
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It is understandable that, in carrying out its

statutory mandate, the Commission investigate candidates and

their committees where legitimate questions are raised by

private citizens interested in good government and private

corporate ethics.

It would indeed be unfortunate, however, if

individuals or political organizations were allowed to pervert

and distort the intent and spirit of the federal election

laws by attempting to use and manipulate the Commission to

their own ends.

In Mr. Pratte' s sworn complaint dated September 13,

1977, he attests to the following:

I am filing this complaint on my own
behalf as a citizen interested in government
and private corporation (sic) ethics in
political campaigns and not at the request
or on behalf of any candidate for any office.

It would be reasonable to conclude from Mr. Pratte' s statement

that he has no personal- involvement or motive other than that

of "a citizen interested in government ... " and corporate

ethics and that hie was not acting on behalf of any candidate

for office. It is also clear from Mr. Pratte's letter of

October 27, 1977 that he intends to continually raise charges

against Congressman Heftel's 1976 campaign organization.

It seems only proper that the Commission be provided

with a more complete picture of Mr. Pratte so that it can

place the present as well as any future complaints Mr.

Pratte might register in the proper perspective.

First, Mr. Pratte is presentty and has for

approximately eight (8) years been employed on a full time

basis by the Hawaii State Legislature as the administrative

assistant to the Senate Minority, the office serving the
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legislative and campaign requirements of the Hawaii State

Senate Republicans.

Second, Mr. Pratte played a key role as the Campaign

Press Assistant in former State Senator Fred Rohlfing's

unsuccessful race against Congressman Heftel in 1976. Mr.

Pratte 's status with his full-time job during the course of

that campaign is uncertain.

Finally, on April 13, 1977 as Congressman Heftel

spent the busy middle of the day in downtown Honolulu,

Republican State Senator John Leopold arrived on the scene

carrying a 'picket sign'' reading 'Leopold: Off-Site Picket''.

Senator Leopold's actions were an attempt to be critical of

Heftel 's recent support of the Common Situs Picketing Bill in

Congress. Literature attacking Heftel's position was

distributed. Accompanying Senator Leopold and acting as a

photographer was Mr. Pratte. This activity by two Senate

employees took place during the final and critical days of

the 1977 Legislative Session.

At the time, there was considerable public speculation

based upon Leopold's words and actions that he was actively

running for Congressman Heftel's First Congressional seat.

Senator Leopold's bid to unseat Heftel soon took on

greater and more specific proportions. By letter dated

July 26, 1977, Leopold solicited contributions and support

in his quest to unseat Heftel. A copy of Senator Leopold's

letter is attached hereto as Exhibit "J". A check with

appropriate federal and state agencies revealed no registered

campaign organization nor any filing indicating Leopold's

intention to run for the office specified in his letter.

Included with Senator Leopold's solicitation letter was a copy
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of a newspaper article from the Sunday edition of the Honolulu

Star-Bulletin and Advertiser dated June 26, 1977 attached

hereto as Exhibit "K".

It is suggested that Mr. Pratte's interest in

Congressman Heftel involves something more than his interest

as a "1private citizen". His active involvement in the

campaign efforts of two members of the Hawaii State Senate

Minority against Heftel would point to that conclusion.

It is fortunate that this information response, along

with accompanying documentation, could be provided. It would

be not unexpected or unreasonable, in any human endeavor

involving in excess of $.5 million, to find, say, a one percent,

let alone a 1/10 of one percent variation. This would be true

even in an ongoing, well-organized entity; let alone a transient,

newly constituted campaign organization administering these

funds and at the same time attempting to comply with complex

federal and state election laws. These groups typically are

set up in a campaign environment full of time pressures and

confusion. In this respect, we find that most of the items

being raised by Mr. Pratte involve sums of less than 1/10 of

one percent of the total sums expended.

It is hoped that the information provided is of

assistance to the Commission in its investigation of the

charges brought by Mr. Pratte. It is also hoped that the

data contained herein helps prevent the perversion of the

intent and purpose of the federal election laws.
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Congressional Quarterly Reports

4 Heftel
By Gregg Kakesoko
Gantflt Vetv Service

WASHINGTON - Freshman Rep.
Ceci l eftel has won the dubious dis-
tinction of having spent the most
money-4555.381-to win a seat in
the U.S. House.

According to Congressional Quart.
terly. fieftcl. a Honolulu broadcast
executive, also topped all other
candidates in Iasi year's House
sweepstakes by spending the largest
amount of hi% own money. $507,.000.

The candidate who spent the most
money was former Rep. Gary
Familian. D-Calif.. who reported
expenditures of $637,080. However.

-' Familian was defeated by Rep. Rob-.ert K. Dornan, I-Calif.. who spent
.1403.675 in California'q Santa Monica
and Los Angeles area.

FOLLOWING CLOSE. behind
Familian and Ileftei was Former

Spent A
Rep. Ron Paul. R-Tex., who report-
ed spending $554,358 in Texas' 22nd
district, whose major city is -Hous-
ton. Paul was defeated by Robert A.
Gammage. a Democrat.

Another big spender who lost w
former Rep. Ken Hechler, D-W.Va.,
who spent $273,487 on a write-in
campaign after losing a gubernatori-
al bid, but was defeated by Nick J.
Rahali, Democrat, who topped him
by spending $336,301.

Spending the least to get elected
was Rep. Eward P. Boland. D-
Mass., who won his 13th term in the
House for only $47. and Rep. Charles
Vanik, D-Ohio, whose expenditures
amounted to $65 to win a 12th term.

Congressional Quarterly reported
that ". . .there is little doubt that
campaign spending has increased in
the last four years

**IN 1972, THERE were 24 districts
in which the combined spending by

'lost for
the general election candidates oI
the House) exceeded $250.000.
1974, that figure grew to 38 and li
year it increased dramatically

Sixteen of the 63 contests whi
cost more than $250,000 in 1976

1volved open seats, without an incu
bent.

Spending in several races la
year topped the previous record
$537.474 set in 1974 by Rep. Abner
Mikva, Democrat, and former R(t
Samuel H. Young, Republican,
Illinois' 10th district, whose maj
cities are Evanston and Skokie.

During the 1976 campaign. Heft
a self-made millionaire. soldI
major broadcast holding, KG MB-T
the Hionolulu CBS affiliate, for A
million to an Iowa newspaper cha
Lee Enterprises. He is still in t
process of selling his radio statin
on the Mainland.

'Ho use
for HEFTEL WAS KEPT on by Lei
lin Enterprises as a consultant, drawinj

as! about $50,000 annually, but has saic
tc he will use his salary to establish ar

educational foundation. Ile reporte(
ic about $5 million profit on the saic o

in- his television station.
rn- Heftel's heavy campaign spending

most of it for television advertise
ist ments, was well publicized durn
of the battie to choose a replacemer
J. for then-Rep. Spark MI. Matunaga
DP. who opted to run for the Senate sea
in vacated b1 retiring Repuiblicar

lot Hiram L. Fong.

Hieftel easily outspent his Republi
c.can opponent, former State Set

his Fred Rohifing, by a 2-to-I margin.
IV,
110 During the campaign, Hleftel re
in. peatedly maintained that since h(
he was spending his own money he wa!

ins beholden to no special interests. H(
still arguesi that point today. "Th(

Victory
e-public should owne me," Heftel said,.

19 "not special interests"
id
m LAS'" YEAR WAS Heftel's second' '
d try for public office. In 1970 he near-

3, ly upset Republican Fong, coming
within 7,000 votes of winning a seat

9.in the Senate.
e- Pointing to the high cost of his own.
ig campaign, Hieftel saidl evsa
it proof of the need for legislation au-

~.thorizing public financing of con-
at gressional campaigns. A Senate fili-..
n buster in August killed such a bill.

The House Administration Coin-..
~.mittee tried to revive the issue, but'\

a coalition of Republicans and veter-
an northern Democrats gutted the'.'
bill, putting the matter on the con--

e- gressional back burner for the time-2i
le being along with other issues such asl~
s election day voter registration. revi-
ce sion of the Hlatch Act and the aboli-
ie tion of the electoral college.. , -

ENUHM I
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9(0M'B TV*
'M3 KAMtOANI BOULEARD, MONOWLUS HAWAM 9314 -4

ITELIPNE94)-301 1

Was 01aUrT A COMS If"'
PWO Dm270

Adv.~m.

- NVOICE-

-- 7-'

4 - 47.

PUEASE REMIT FROM
THIS INVOICE I

TaJAS1NG OVER .- KGMB4TV*. * .

Cheraw9, fOrgumWHevw

ShmtDays. Hour -Dote ~ oTms Cs-

TO a==.TO FOR SMRVCE

,Al

SALES I PO TOTAL TIAAE CHARGES PRODUCTION AGENCY DISCOUoNT 4% STATE TAX NET INVOICSE

TERMS: NET CASH 30. DAYS FROM INVOICE DATE
JNTEREST WILL BE CHARGED AT THE RATE OF 1% PER MO-47H ON AL). PAST DUE ACCOUNTS

State oi Haowaii CERTIFICATE OF PERFORMANCE

City and County of Honolulu) s

This 's to certify that the foregoing announcements and/or programs were broodcoist on the ctes and~ cl thc fiies shown, except OSL

otherwise noted, according to the Official Station Logs.

DOte________ ___

EXX~T T~O'
-77,
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INVOICE N? 0563 B

ELECTRONIC SYSTEMS INC. -A4
',I' S;Ui1 i )U() * HI )NOt ULLi HAWAII 96813i * PHONE 533~54

PURCHASE ORDER /I

Ileftel Campaign Headquarters
8531 cco street
Honolulu, Hawaii

INVOICE DATE: September 16 , 1976

96813

ATT'N: Mr. Doug Carlson

2 iVP-1200 & KV17

C.O.D. i(300) Rental 0563B

U C lF)1 O UNIT PRICE- AAr)!JN'

10 monitor 77 25 l54TO

state Tax

Total Due

7-.

$160j 68

EXHor---C
There will be a FINANCIAL CHARGE OFlo
interest per month for all late payments. INVO ICE Received by:

- -- ---. - .*t a% j ,i^Ij *,- k NI C ! TA T CRkAC KI T V A]I I I A9Z ISSI A IHAN YU

2
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August 20, 1976

Mr. Richard A. Weiner
Executive Vice President

& General Manager
KGMB-TV
1534 Kapiolani Boulevard
Honolulu, Hawaii 96814

Dear Mr. Weiner:

This is to advise that I will b6 on vacation from August
20 through September 15, 1976:6." Effective September 16 I

respectfully request a leave* of absence for an indefinite
period of time not to exceed the amount allowed under the
Union contract.

Cor ' ly

Ed Wong

EIXHINL2N D.



PAYROLL NOTICE

PLEASE ENTER THE FOLLOWI0.

EMPLOYEE

DEPARTMENT.

E*ECTIVE 10119/76

EDWIN WONG

G & A (ACCOUNTING)

COMPANY: KGMB-T'JEl

HPC LII

KGMB-AMLI

OTHER El

L]NEW HIRE
CLASSIFICATION______________

RATE/SALARY

FULL TIMELI

TEMPORARY L
PART TIME L UNIONEl

NON UNION I

TERMINATION

LAST DAY_________________

REASON FOR LEAVING____________

CHANGES (Company, Dept., Classification, Rate/Salary, etc.)

FROM TO

RETU11NED FROM LEAVE OF ABSENCE.

REASON FOR CHANGE_______________

SUPERV ISOR_

STATION MGR.

DATE

CONTROLLER___ N. DATE

ASS'T CONTROLLERvrS9 DT

vLxn - "fI



PAYROLL CHANGE NOTICE

TO: PAYROLL DEPARTMENT: 717
Please enter the following change(s) in your records to take effect 7//6/I

EMPLOYEE: BARBARA TYERS

THE CHANGES: ______________

CHECK ALL APPLICABLE BOXES F ROM TO

o Company

o Department________

o Job

13 Rate 900.00/mO. 200.00/!IO.

o Part time to Full time

o Termination

o Other

REASON FOR THE CHANGES:

CHECK ALL APPLICABLE BOXES

O New Hire (Union yes 0 no 0)

o Re-Hired

o Promotion

o Transfer

O Probationary Period Completed

o Termination - Please Explain Below

CX OtherWILL BE WORKING PART TIME ONLY FOR
IU.FTEL BROADCAST ENU CORP.

CHANGE AUTHORIZED BY________________ DATE________

CHANGE APPROVED BY__________________ DATE 7,C
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ST ATE
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YEAR-TO-DATE

BANK OF HAWAII

FINANCIAL DATA SERVICES
CUSTOMER PAYROLL
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1,770'i..i oI
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32 0295 083b

344'1 4508362
24807508363

22- 117a508 3 6~
19 95 L-5508 3 
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L1247-UC 24)78 d67L281 69182.
6530.41 9316b37OjOd 343'30'

60 7 9; 7Z8A.3 :31 26j59i
5 0-:9 2,7 193,1.51251S
4747 53A-.2 778 2028,
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IIN T^ OLUC7( N TPA

125001271.3



COMPANY NAME
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NU (DEPT. NO,
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14-70) I - - . --
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C4ECKS DATED

7/07/76
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EARING OTHER INET PAY CHECK(

O.&OTHE TOTAL FED. W/T FI. CA. STATE WrT CIT W NCjBR GCS
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1z~ 4 30 E 3 -l~ .,~9419721 53.
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YEAR-TO-DATE

.s IT. TAX W .~ TH. TAX

84 1126571 2938!.
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;ii2 6 3'2'5 4,2 &7 B 0245231

90 _624-%30g 64759w
i4 6 0 34M;' 3 319219

1 61 81.8 294;24T.00,

DANK OF HAWAII

FINANCIAL DATA SERVICES
CUSTOMER PAYROLL



Seigle SchillerRolffs &YX'/Vod,lnc.
Hii9S,

Jack M. Seige
President

November 3, 1977

Dear Jeff:

I think we have all information requested.

1. Enclosed with this letter you will find copies
of all SSR&W invoices to FRIENDS OF CEC HEFTEL
COMMITTEE.

2. Six payments totaling $6,908.48 were made by
this agency to Hawaii Production Center for
work done on the primary and general campaigns.
A listing of those net payments follows:

June payment
July payment
August payment
September payment
October payment
November payment

$ 742.66
1,445.66

842.05
1,503.69

617.26
1,757.16

$6,908.48

3. According to our records, a total of $73,000 was
paid to Rowan, Decker, Sanders, and Bleich of
San Francisco by the FRIENDS OF CEC HEFTEL
COMMITTEE for television production work on the
primary and general campaign.

4. Total net payments made by this agency to KGMB-TV
during the primary and general elections were
as follows:

Elf Mono



Mr. Jeff Watana'
November 3, 1970
Page 2

# Spots/Prog~rams Net Paid

10 $ 2,766.04
2 442.00

154 21,630.59
21 3,520.09
4 1,043.12
9 2,187.90

137 26,973.95

total 337 $58,563.69

5. Total net payments made by this agency to
KGMB Radio during the primary and general
elections were as follows:

# Spots Net Paid

144 $ 1,225.22
6 67.18

48 424.32
180 1,882.92
80 798.25
6 63.65

464 $ 4,461.54

If you need additional information, just ask. All of
this was extracted from the invoices enclosed with this
letter.

Mr. Jeffrey N. watanabe
Kobayashi Koshiba and Watanabe
745 Fort Street, Suite 814
Honolulu, Hawaii 96813

cc: Congressman Ceo Heftel
J. Rolfs



.Seigl Schil1erRolli &Woodincm
Advertising. Public Relations and Marketingi Services. Financial Plaza of the Pacific. Honolulu, Hawaii 96813

BILL NO.N
Frum= 0r sic UEFIEL CCIrau"i"is
1. 0. Box 583
Holoolullm. SavAIt 96809

Attentioni 14w. U Wdong

DATE

TERMS

2744

Dtewber 33, 19276

nost 10 ftys

CLIENT NO.

MEDIA

PRODUCT/ DIVISION
ORDER/ESTIMATE NO.________________

I I

DESCRIPTION I_____ I I-

66 spots -9/1"10/1

96 dpots -9/140/1

10 spots -10/2

110 spots -9/1-10/1

56 dots -9/1"10,1

10 spots -1012

N' MSPAPr'

r-19O6a8- Hawaii Times do 9/2 917 9/16o9/20,
100709/2291/28 9/30,10/1 m & units

-1970- United CUinese Press - 9/6 9/15,
9/219/2g9/89130 0/1m funits

19071 Piic Cure - 0/5 9129
19125 Hawaii Record Bulletin -9)1

1912 -Pacific Journal " 9/25
19191 n onolulu StaruuBuletin & Advertiai

9/28ft29 9/30-10/1 m 2 units
19203 -Honolulu star-Bulletin & Advertisi

10/ 3 - Sunay

Total Credit Balance

611.52
449.28
52.00

1,511.12I
314.950

56.16

10*630.72

546.00
549s*12
343.20
176o$ 8

64.k.46

___________________________ I ______________________________ .1

(14,it418. 59

2,994.5$

(40295.77)

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.

A FINANCE CHARGE of 1% per month, the FERIODIC RATS, will be charged on zII balances remain-

in& unpaid after thirty (30) days. The PERIODIC RATE equals an ANNUAL PERCENTAGE RATE OF 12%.

#a, MMDI &AM. (Invoice #2681)

,FK4O3

Kxx4Q

-717

-687

790
675
684
729



't *'p

V.

a* - 1 .mp.x g,& Jacobs/Pacific. Advert ising and Public Relations. Financial Plaza of the Pacif ic. Honolulu, Hawaii 968613 Phone (8018)531-6211

fIND 0r acE UeFYEL 0oIImf BILL 2748

Page 2

Attention: Wer Ed WPUX

DATE Decamber 31s, 1976

TERMS Not 10 Days

CLIENT NO.

MEDIA:

PRODUCT/ DIVISION GEAO ORDER/ESTIMATE NO.________________

DESCRIPTION I__NET

Hancllu StarDh:11atin & Advrtiser
'.19354 1 Sunday m 10/24

.19364 1 unit -11/3
19376 1 tmit 10/26

,..19377 -1 unit 10/27
19379 1 =it 10/28

--19396 1 unit 10/31
19399 1 ucdt 10/294ZO

'79432 1 unit 111

(71aUnce do* SSR&WO Ic.

1,39.90
763.78

1,413.34
890.76

1,413.34
1,282.15

890.76
562.28 16,991.96

15,350.72

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.

A FINANCE CHARGE of I1% per month, the PERIODIC RATE, will be charged on all balances trmain-
ing tinpaid after thirty (30) days. The PERIODIC RATE equa-s an ANNUAL PERCENTAGE RATE Of 12%.



Adverising. Public Relations and Marketing Services. Financial plale of the Pacific. Honolulu, Hawaii 96613

Mww o1P czC UITEL C00mrnxsI
?. 0. Bx 583l
Nonolula, Hawaii 96809

Attentiont Mr. Ed Wong

BILL No. N

DATE

TERMS

2748

Decaber 31v 1976

Not 3.0 Dsa

CLIENT NO.

MEDIA:

PRODUCT/ DIVISION (;'Ma" ORDER/ESTIMATE NO._______________

DESCRIPTION 11__ _____NET

CREDIT &AM (Invoice #2744)

Z-0

754
755
815
832
763
820
835
760
823
756
811
834

-m6

-28

-16
'10
-54
-10
-26
-42

spot*
spots
spots
spots
spots
spots
spots
spots
spat"
spots
spots
spots

101440/17
10/4e40/17
10/18411/1
11/2
1014!11
10/25-11/1
11/2
1/441/1
1/2

10/4-10/17
10/18-11/1
11/2

19299 HaRwaii Times - '10/19g,20,21,26,27,
29029011/1 w 8 times

19300 - New China Daily - 10/18,20,22,26,
28,29911/1 ft 7 times

19301 -United Chinese Press ft 0/19.2102~
259279,9911/1 a- 7 times

19302 :Pacifeic Courier "10/19*21/26
19303 13 waii ora 10/25
IONOWW STAR-BUU~LLE & ADERTISER
19332 1 unlt - 10/18
19333 - nt-10/21-22
19343 -1 unit -10/21-22
19353 -1 unit -10/25

112.32
55.99

287.04
91.52
411.84

52.00
303.26

56.16
388.96
644.80
175.76

1,630M7

600.60

'546.00

36.08
176.80

10413v34'
653.*22
890.76

2,634.53

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.

A FINANCE CHARGE of 1% per month, the PERIODIC RATE, will be charged on all balances remain-

ing unpaid after thirty (30) days. The PERIODIC RATE equals an ANNUAL PERCENJAGF RATE Of 12%.



* 4
1'T

Se*gl Schiler%1oi &Wood)lnc
Advertising. Public Relations and Marketing Services, Financial Plaza of the Pacific, Honolulu, Hawaii 96813

BILL No. N
MOMND 0F CEC HEITE COKKITTEE
P909 BOX s8t
h1ovolulag II~wail 96809

Attlentlont Mr* Ed Wong

2679

DATE November 30,, 1976

TERMS V*t 10 BOYD

CLIENT NO.

MEDIA:

PRODUCT/ DIVISION ~I~R ORDER/ESTIMATE NO.________________

DESCRIPTION JNET
-Crddtt Dalance

1"RADIO

1-103 720
x CGE 688

748
KGTQ 672
- 721
KOM3 671

722
KHV~ 681
XWS 682

723
ZlUh 728

* XOfO 686
733

1"OI 683
724

K=H 677
727

KZOO 689
731

TEIEVISION

XCH3 4722
4725
4726
4730
4736

11 spots
72 spots
3 spots

98 spotis
It spots

144 spots
6 spots

56 spots
6$ spots
6 spots

'10 spots
96 spots
11 spots
66 spots
10 spots
77 spots
10 spots
36 spots
10 spots

1.32 spots
8 spots
5 spots,
I spot:
2 spots

10/2
9/1 W10,
10/2
9/1" 10
10/2
911 10,
101
9/1 10,
91 10,
10/2
10/2
9/i 10~
10/2
9/1 10,
10/2
9/R 1 ft 1

10/2
9 1 W 1

10/2

/1

/1

/1

1

t1

8/20 -10/1

8/16 -8/19

8/29 -9126

8/16
9/15

91.52
477.36

25.48
1035.32
17l * 37

1L441.44
79.04

1030a,64
463o32
37.44

132.08
524.16

68.64
463.32

62.40
1114.88
124.80
208.00

67,*60

16-971.76
2496.00
1300.,00
312.00
520e,00

(154,333.98)

- -_____________________________ _______________________________________________________~~..~.~~~~I = 1-

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.
A FINANCE CHARGE of 1% per month, the PERIODIC RATE, will be charged on all balances remain-
ing unpaid after thirty (30) days. The PERIODIC RATE equals an ANNUAL PERCENTAGE RATE OF 12%.



0 ~ 0
*K!IEIOLE S3 ILLM ROL7 4 WO0DK ZUC.
10 tI~JXZ931. Adveriing and Public Relations. Financial Plaza of the Pacific. Honolulu. Hawaii 96813 Phone (80) 531-6211

flIvaDS OF CEC HEFTR COIIETfU

Pag 2

Attentions 14ro Ed Wons

BILL 2679

DATE

TERMS

CLIENT NO.

MEDIA:

PRODUCT/ DIVISION ORDER/ESTIMATE NO.________________

DESCRIPTION I ___________NET 1

KGHI3 4740
4741
4742
4758
4764
4765
4776
4777

no0N 4723
4735
4760
4763

xMU 4746
r1.rTV 4727

4751

9
12
9
9
1
2
2
4

33
19

56
32
12

spots
spots
spots
spots
spot
spots
spot*
spots
spots
spots
spots
spots
spots
spots
spots

9117 .010/ 1
9117 do 9/30
9/9 .09130
9/10 9/12
9/18
10/3
9/28 w10/1.
10/3
9/4 10 1O/
8125 -9/29

9/10 10l/l
9/19 10/1
9/1 -10/1

8/20- 10f11
9/8 101

NEWSPAPER

19067 Hawit Hochi 9/l*9914921023v27029
10/1 8 units

19069 N7ew China Daily Press t/8,13,20,226j'
9/290 10/1 7 wxits

Credit Total

3839.68
301s60
4680.00
2574.00

520.00
395e20

1040,00
1040900
5502 * 64
3059,68

1711e84
2620.80
7292.48
1316.64

1630.72

600.60

-_______ 3.. 1 A

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.

A FINANCE CHARGE of 1% per month, the PERIODIC RATE, will be charged on all balances remain-
ing unpaid after thirty (30) days. The PERIODIC RATE equals an ANNUAL PERCENTAGE RATE OF 12%.

590314o32

20231, 32

85,1169*53)



Advertising. Public Relations and Marketng Services. Financial Plaza of the Pacific. Honolulu. Hawaii 96813

BILL No. N!
MUS 0? Cf.C XMrf"2 COMMM~

1.0. Box 581
Honol~ulu, 800ai 96809

Attentions Mrs, Ed Woosg

DATI Mvowmber 30, 1L976

TERMS Weat 10 Days
CLIENT NO.

MEDIA:

PRODUCT/ DIV IS ION

WIZDLI
RADIO

1KccW 753 20
8144
824 10

XGV 750 20

80S 63
833 10

iAG(3 7494W%
818 10
805 80
828 6

KR ~SS 758 24
812 34
82S 6

'~ MVB 757 20
809 34

KWM 752 14
816 72
830 10

1OHO 764 88
KPOI 759 48

813 68
827 10

NOWO 836 It
JcZ00 761 32

837 10

GUM" -I ORDER/ESTIMATE NO.

DESCRIPTION _______I I [ NET

10/ 10/ 17
0o/18 1.1,1

11/2
10/4 -10/ 17

1I/4M 10/17
10/is 11/1
1112
1014 10/ 17
10/4 10/ 17

1112
10/4 10117
10/16 Lill
11/2
10/4 -10/7

10/14 11101171
A./l * 1/ 1

11/2
10/4 lift

A01 10/17
10/18 11/1
11/2
1/2

10/4 11ft
11/2

132.60
333o84
43o69

213.20
84.24

765.96
74.10

499.20
2215.20

939e,12
74.88

168.48
262.08
37.44

384.80
638.56
434.72

1208.481
149.76
480.,48
168.48
262.09
62.40
68,.64

185.12

(85a169.i53)

90955. 14

spots
spots
spots
spots,
spots
spots
spots
spots
spots
spots
spots
spots
spots
spots
spots
spots
spots
spots
spots
spots
spots
spots
spots
spots
spots
spots

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.

A FINANCE CHARGE of 1% per month. the PERIODIC RATE, will be chzrged on all balances remain-
ing unpaid after thirty (30) days. The PERIODIC RATE equals an ANNUAL PERCENIAGE RATE Of 12%.

2681

~AiAti15 ~1I1VO3.CS VZOiYJ

Seigl Schfll1erRo1I &WoodInc

.1



*.SEZIX SCHILLER ROLFS 4 WOO00 ZNC.
dvert'sing and Public Relations. financial Plaza of the Pacific. Honolulu. Hawaii 96813 Phone (88)S31-6211

BILL
FRIEMD or CEC NEITL C0#ITE

268)1

Page 2

Attentions Mr. Ed Wonig
CLIENT NO.

MEDIA:

PRODUCT/ DIVISION ORDER/ESTIMATE NO._______________

DESCRIPTION NET

TEV2"SION

KMM 4769 5 spots 10/31 - 1111 633,36
4784 16 spots 10/3 *10/9 3493.36
4787 7 spots 10/0 10/31 2288.00
4889 19 spots 1.0/1 10/23 4012.32
4790 10/10 -1.0/16 4154.80
4825 2 spots 1010 676.00
4826 1 spot 10110 126w88
4827 2 spots 10/15 416.00
4829 20 spots 10/15 10/24 4487.60
4834 1.4 spots 10/25 W031 3987.36
4838 3 spots 1.1/1 736.32
494.1 2 spots 10/23 10/30 55.12
4849 1 spot 10/20 488.80
4850 17 spots 10/24 -1.0/30 2933.84
4883 2 spotsa 11/1 332.28
4884 1 spot 10/30 832.00

MMO 4792 33 spots 10/4 11/1 6587.36
4801 4 spots 10/10 m10/31 262.08
4802 5 spots 10/3 -10/31 2303.60
4803 2 spots 10/16 -10/23 759.20
4815 4 spots 10/16 -10/31 436.80
4842 1.7 spots 10/16 -1.0/31 5553.60
4864 8 spots 10/26 -10/31 765.44

KIW 4793 10/4 -1111 1632,80
4818 . 0/12 11i/1 468.00

XMIT 4785 25 ispots 10/4 10/31 7167,68
482.2 2 spots 10/12 11/1 468.00
4840 2 spots 1.0/16 -10/17 416.00
4846 1.3 spots 1.0/18 11/1 1746,16
4851 18 spots 10/25 I/ 1943 9150

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.
A FINANCE CHARGE of 1% per month, the PERIODIC RATE, will be charged on all balance$ remain-
ing unpaid after thirty (30) days. The PERIODIC RATE equals an ANNUAL PERCENTAG[ RATE OF 12%.

DATE

TERMS

p..



suO ROM & WOOD, I
01] 1 01 I a= Advertising and Public Relations. Financial Plaza of the Pacific, Honolulu, Hawaii 96813 Phone(1808)S31-62111

BILL

F91E!DS OF CEC RUMC(OIZK

Page 3

Att~iitiofls Mrs Ed Wong

MEDIA:

PRODUCT/ DIVISION

DATE

TERMS

CLIENT NO.

ORDER/ESTIMATE NO.________________

DESCRIPTION

10/18.20,22026*27,28g
8 units I1,0630. 72

59)

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.

A FINANCE CHARGE of 1% per month, the PERIODIC RATE, will be charged on all balances remain-

ing unpaid after thirty (30) days. The PERIODIC RATE equals an ANNUAL PERCENTAGE RATE OF 12%.

-19296 favtl
10/29,

I~chi
11/1

fr Total Credit Balance

2681



mPwSEIGLE SCHILLER ROLFS & bWOOD9 W~.-0 IIAWAWWWAdveriising and Public Relations. Financial Plaza of the Pacific. Honolulu, Hawaii 96813 Phone (808)53146211

FRIEUQS OF CEC IIEFTEL

Attention: Mr. Eddie Son

BILL N! 2497
DATE Oct. 31. 1976

TERMS 110t 10 Days

CLIENT NO.

MEDIA:

PRODUCT/ DIVISION ORDER/ESTIMATE NO.

DESCRIPTION I NET

PROruCT1O.5

.~Smvn :63 Enclsh Lugtio Spots-87J-

Audio Tape Pro'Juctiov, A Dubtbirog
Proiucticii Supertision

Sjaranp~se S Fillopjfo Radio pots (89
ran'ifitfn-j -IAnn e.= es

-Audio Tape Production & Dubbing
Production Supervision

:60 Radio 'Shi ~pfrj Strile"_Siot(SC,123)

SAudio Production A Dubbing
Produaction Suparylston

-60 Radio "Rohlfirng Abolish Civil Service"
(5324)
-ra I it
liudio Production A Dubbing
Production Supervision

Spot

1ef tel Brochure P2j 000)

Foreign LaqaeA Rpit 0

Full Paae 'lw~ Proof Prsitive'Ad (jO3)

Negatives & Veloxes
Art & Assep-bly

572.56
275057

1 *090. 23
3769PA
270,40

7990
681
41.60

79.,90
72.60
20. SO)

14.1
75.38

135.20

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.
A FINANCE CHARGE of 1% per month, the PERIODIC RATE, will be charged on all balances remain-
ing unpaid alter thirty (30) days. The PERIODIC RATE equals an ANNUAL PERCENTAGE RATE OF 12%.

935.33

1,737.47

190.01

173.50

41.60

343.20



MNSE'E SCHILLER ROLlS A WOO0D. INC,
jagaM411c.Advertising and Public Relations. Financial Plaza of the Pacific. Honolulu, Hawaii 96813 Phone (0) 531-6211

FRIEN~DS OF CEC HEFTEL BILL 2497

Attention: 11r. Edle IUong DATE Oct 313 1976

Page -2 TERMS flet 10 Days
CLIENT NO.

MEDIA:__ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

PRODUCT/ DIVISION ____________________ORDER/ESTIMATE NO._______________

DESCRIPTION NET

"'RIohffn's Plan for Hawaii" t!eWspper Ad (102)

Negatives & Veloxes518
- Art & Assembly 135.20 308.14

~'Toward A New Ceinninjw tkpur Ad1O26).
Voi ve& eloxes 103.33

j4rt & sser-bly 72.300 176.13

Vesapr Ad "Dm-rt or RublianmjUiiO2? 27

Ma~atives I Veloxes 44,17
"'Art & Assem~bly 1353.20 307.23

'Poltical sessism a ?espavrA ~2
Typs 122.97

Art A Assembly 104.00 226.97
(3o~bCancelle1 / Never Ran)

Revise of Mahalo Ad.29)1
1ie~a~ & Voloxes709
Art P. Assembly 41.60 112. 56

7"X17' "'If You lyg An Dibtswf prAdt01
tit" 76.47

4*e~atlves A Vi1oxes 69,51
Art I Assembly 156.00 331.98

Milscellan~eous Broadcast Docket (-7)123P-
yapws238
Production Expenses 1e 9. CO
Sound Trapsfer 2.972.44

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.
A FINANCE CHARGE of 1% per month, the PERIODIC RATE, will be charged on all balances remain.
ing unpaid after thirty (30) days. The PERIODIC RATE equals an ANNUAL PERCENTAGE RATE OF 12%.



-OSEIGLE Sdl vrtmiang an Pub I( eliu't. Financial Plaza'of the Pacific. Honolulu, Hawaii 96813 Phone 806) 531.6211

FRIUM?~S OF CEC IIEFTEL

A~ttention: 14r. Edit e Wong

r89e -3 -

BILL

DATE

TERMS

2497

Oct* 31s 1976

N~et 10 Days

CLIENT NO.

MEDIA:

PRODUCT/ DIVISION ORDER/ESTIMATE NO._______________

DESCRIPTION NET

Hiscellarleous Dtket~j z (IM 2.5

fVessenger Service-Sepj:. N~et 41.44
Telepi1one-Cct...Calif, !:et 45.43 IC9.42 50386.67

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.

A FINANCE CHARGE of 1% per month, the PERIODIC RATE, will be charged on all balances remain-
ing unpaid afteg thirty (.30) days. The PERIODIC RATE equals an ANNUAL PERCENIAG( RATE OF 12%.



0 I 0?
*MSEtIlZ SCHI1LLERI ROLTS & WOOD, MeC

Advertiing and Public Relations. Financial Plaza of th~e Pacific, Honolulu. Hawaii 96813 Phone (Of)S31-6211

Friends of Coe Heftel Comittee BILL N 2486

Attention: MV. Eddie Wong DATE 10125176

TERMS

CLIENT NO.

MEDIA:

PRODUCT/ DIVISION___________________ ORDER/ESTIMATE NO.________________

DESCRIPTION NET

EIL Bleich Expenses. filing 553
Inouye Endorsement Spot* S~et 533

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.

A FINANCE CHARGE of 1 % per month, the PERIODIC RATE, will be charged on all balances remain.
ing unpaid after thirty (30) days. The PERIODIC RATE equals an ANNUAL PERCENTAGE RATE OF 12%.



urnS LILIL SCJEXLLL ftOMrs a WOODS INC*-
Advrtiin An PbiReaios. F inancial Plaza of the Pacif ic, Honolulu. Hawaii 96813 Phone 1108) 531-6211

Friendsn or Coo fIefteI Comattee
b5a Cook* Street
BoDolulu# sawrsiil

Attention# fir. Eddie VIong

BILL N! 2482

DATE

TERMS

10/21/76

Net 10 Days

CLIENT NO.

MEDIA:

PRODUCT/ DIVISION ORDERIESTIMATE NO._______________

DESCRIPTION NET

P'ROD~UCTION

Mi,'cel I aneoui, Smpadensgt -Doc'kt (D1-1
Slides oC revixed disclaierm 55.06
Type ror TV card £5.29Velox for card 12.8S
Dabo for 4 TV ntations 283*87Adding pictures to 2 existing spots i.25AZZ 562*84

qrutor Inouye Fjndopeneent T%? It (S98)
TV Production time & dubs 793.78
Production Siperision 1!4 60 939.38

t30 Secon~d *Right to Vote" Radlio Spot

Talent£83.46
Audio Production 130.60
Filipino Translation 36.10
Copyriting S.20
Production Supervision 248 48o,,16

3Jin. nefe A Ilocjwn2 TV _R?3ts Isn6l 6 S
Transl ation%, 36.10
Dubs 42*83Audio Production 288*75Pro~uction Supervision 81104

Inmuve TRndio 2jots_ (5807)
Tal1ent S53. 26
Audio Pros.duction 1S2.33
t %roduction 'upervisloa 8'2288* 79

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.
A FINANCE CHARGE of 1%m per month, the PERIODIC RATE, will be charged on all balances icmnain.
ing unpaid after thirty (30) days. The PERIODIC RATE equals an ANNUAL PERCENTAGE RATE OF 12%.



OVEJGLE SCHILLER ROLPS A W001, INC.
&;A~ 114A Advertlisng and Public Relations. Financial Plaza of the Pacific, Honolulu. Hawaii 96813 Phone (808)531-6211

Friends of Coe U1*ttel Committee

Attentions Mro Eddie Wong
BILL

DATE

P'age a. 2
TERMS

2482

10/21/76

Not £0 Days

CLIENT NO.

MEDIA:

PRODUCT/ DIVISION___________________ ORDER/ESTIMATE NO._______________

DESCRIPTION NET

PiliningFodor jeserat= TV ~ t. 8
TV Productioni £89.65
Production Su~pervision --Id!260 33So25

flimnePrint a~IonJ0-
Type 78.91
Neg~atives & Veloxes. 64926
Art & Au.sembly 261.60 236*77

600 We".pan *Vnhalow Ad (018
Typo 9e78Negatives & V*Ioxes 36,46

Art & Axsel:bly 21 Sw A2 264.64
1ail~rn to Vewly Relse dV~ters! (120
Negatives & -Velozes 17.38Art A Assembly *Iq2 a 2 69*38

Vote F,ZgEi (1021)
Type 36e10
Art & Assemsbly £24.80
Copywrit ing 5120 Mao
(Job Cancelled)

Towar a. e legnni". Brchr (022)
One rint23.25

Type 48.33
Negatives 4 Voloxes 23*49Art & Assemably 141.60 240.67

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.
A FINANCE CHARGE of 1%1 per month, the PERIODIC RATE, will be charged on all balances remain-
ing unpaid after thirty (30) days. The PERIODIC RATE equals an ANNUAL PERCENTAGE RATE OF 12%.



S FZLIGLE SCHlILRLER ROLPS & VOD#, INC9
102 Advertising and Public Relations. Financial Plaza of the Pacific. Honolulu, Hawaii 96813 Phone (808)531-6211

Friends of Coe Nettel ComuldtteO

Attentions Xre 14dl Wong

Pa go - 3-a

BILL

DATE

TERMS

10/21/76

Net 10 Dskys

CLIENT NO.

MEDIA:

PRODUCT/ DIVISION ORDER/ESTIMATE NO._______________

DESCRIPTION NET

miscellaneous Pazlet 00
Ty". for '.Lelainerr Brochbro 10.40
messenger Serrice-ssaste Not 36080
Tel .phone-S eptiii-Saft Francisco# Edgartowas37,2

ISpringtield Not 77
~otge-Sopt* %"Masa I~7 4.27

Lean Cre~Ut for rbre-si11Lng or MhAlO Ad
Profttion on Invoice 12389 dated 9/24/76 8,O

4,042 *16

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.

A FINANCE CHARGE of 1% per month, the PERIODIC RATE, will be charged on all balances remain.
ing unpaid after thirty (30) days. The PERIODIC RATE equals an ANNUAL PERCENTAGE RATE OF 12%.



h SEXCLE SCIIILLE 10128 & WOODS INCAdvertising and Public Relations. Financial Plaza of the Pacific. Honolulu, Hawaii 96813 Phone (808) 531-6211

Friendsoof Ce Ileftel Committee

Attention: Mfr. Eddie Wong

BILL N! 2478

DATE 10/15176

TERMS

CLIENT NO.

MEDIA:

PRODUCT/ DIVISION ORDER/ESTIMATE NO.________________

DESCRIPTION I_ _ I _ _ I NET

O-ct, 2nd
12 Statwr

-Radio Buy

-General Election Radio Buy
13 Stations

STELZVISIQN0

- Islander Baseball
6, 30-second spots

- V~FL Football Buy
10/3 (4130)

-30's & 60 s
10/3-10/9

-Fobtbail BUY
10/10-10/31

-A~ierLean Baseball League Playoff
10/ 10

-2 mintue *-Adjacent to Biseball
League Playoff - 10/10

-30's & 60's
10/10-10/16
00 :30 Satellite Coveraes of

Double Header -2 Flights -10/ 15
is 5 minute & 2 mitnte Buy

10/ 15-10/24
KE N ap :30 & 060 NFL Football

10/3-10/31
Mb :30 World Series Buy

986.73

1,716.00

1,040.,00

3t493.36

29288.00

676.00

126,88

4,154.80

416.00

4,487,60

2,303.60

1,539.40

9p 591063

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.

A FINANCE CHARGE of 1% per month, the PERIODIC RATE, will be charged on all balances remain-
ing unpaid after thirty (30) days. The PERIODIC RATE equals an ANNUAL PERCLNTAG[ RAIE OF 12%.



?. pS31= SCIIILLZR RDLFS & WOOD$. INC.
'P j~ = jj0 Ad,,eftising and Public Relations. Financial Plaza of the Pacific. Honolulu, Hawaii 96813 Phone (808)531-6211

Frf.uds of Cec Heftel Coemittem

Attention: Mr. Mdde Wong

Pa ge 2

BILL 2478

DATE 10/15/76

TERMS

CLIENT NO.

MEDIA.

PRODUCT/ DIVISION ORDER/ESTMATE NO._______________

DESCRIPTION

- TfEISC1 (con't)

~ K0~IFilipino Fiesta Buy
10/10-10/31

-:30's & :60'.a
10/4-11/1
p ili~iio Fiesta
3:*060 is o 10/16-10/31

K- IKU -30'sa & 60'sI

SFilpino Buy
2 & 5 minute -10/9-111

~KI!-930 &:60
(. 10O/4-10/31

-:30 Buy

10/17-10/23

?MISPAPER

Ethnic Print Ads

Honolulu Star-Bulletin & Advertiser

Full page, 9 col. x 21kj" -10/18 Unit

PRODrUCTIONI

Sbooting of Slide* for Revised Disclat~er

r r NET

I. t t

262.08

6x587*36

655.20

19452.88

10,632.80

7,1.67. 68

468.00

4,950.92

2s1185. 66

44,605.60

7,136.58

55.06

61,38.87

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.

A FINANCE CHARGE oi 1% per mnonth, the PERIODIC RATE, will be charged on all balances remain-

ing unpaid after thirty (30) days. The PERIODIC RATE equals an ANNUAL PERCENTAGE RATE OF 12%.

NET



V.f

80S9M& SCHILLER ROLlS & WOOD& IC&
* . Adverising a~id Public Relations. Financial Plaza of the Pacific, Honolulu, Hawaii 96813 Phone (808)531-6211

Friends of Ce Bfl. Comtittee

Attention: 14r, Eddie Wang

BILL N

DATE

2454

October 21, 1976

TERMS

CLIENT NO.

MEDIA:

PRODUCT/ DIVISION ORDER/ESTIMATE NO._______________

DESCRIPTION

_,TELEVISION

-,10 Station Revised Buy, 10/20-11/1

We1 - 4841 - *30 Saturday Fichts
10/23 & 10/30

-Oo-4042 - 2 & minuite Buy

.KIT - 4840 - :60 Aloha Week Parade
10/16 & 10/17

C MMISPAPER,

Honolulu Star-Bulletin & Advertiser
19332 -1 unit -Oct. 18 SD/ADV
19333 -2 units - 10/21-22a 10/28-29
19343 1 unit -10/21-22

19353 -1 unit -10/25-26

19354 -2 units 10/24, 10/28-29
19364 1 unit -11/3 SB/ADY

0* -, T

NET
t 1 T

760.76

60.32

5,553.60

ft"416.00O

2,0128.44
2 J* .14

659. 52
899.34

2o955-54
719.47

6,790.68

L, 1 4s5

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.'
A FINANCE CHARGE of 1% per month, the PERIODIC RATE, will be charged on all balances remain-
ing unpaid after thirty (30) days. The PERIODIC RATE equals an ANNUAL PERCENIAG[. RATE OF 12%.



*E aCIIMRU W M

I 11111 Ad-riking and Public Relations. Financial Plaza of the Pacific. Honolulu, Hawaii 96813 Phone IO) S31.6211

Friends of Cec Heftel

Attention: Eddie Wons

BILL N! 2391

DATE 9/28/76

TERMS

CLIENT NO.

MEDIA:

PRODUCT/ DIVISION ORDER/ESTIMATE NO._______________

DESCRIPTION

MM Print Campaign insertions 9/28B &
9/29 and 9/30 & iOilt 6 column x
21k"

XOM-TV 5-minute buy, 9/28 to 1.0/1

9 I. Y

4 4.

NET

3v235994

5,31.5.94

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.
A FINANCE CHARGE of 1% per month, the PERIODIC RATE, will be charged on all balances remar3n-
ing unpaid after thirty (30) days. The PERIODIC RATE equals an ANNUAL PERLENIAGL RATE Of 12%.



is UGLE FSChILLEM1 ROULS & WOOD, INC*
1DF;6X*P6M.Advertming and Public Relations. f inancial Plaza of thie pacific. Honolulu. Hawaii 96813 P~ionel(80)511-6211

Friends of Cec Iflete" Com'stt*0 BILL N! 2389
E51 Cooke Street
Honolulu# liawail DATE 9/24/76

Attentions M~r. W~ig Waftif TERMS Net 10 pays

CLIENT NO.

MEDIA:

PRODUCT/ DIVISION

DESCRIPTION

Advance Sil3lina for ftat-!"risarY
:ahal* Ad;

space

Proluct ion

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.

A [INANCE CHARGE of 1% per month, the PERIODIC RATE, will be charged on Z.11 balances remair'-

ing unpaid aftei thirty (30) days. The PERIODIC RATE equals an ANNUAL PERCENIAGE RATE OF 12%.

ORDER/ESTIMATE NO._______________

1 _ _ _ r1 1

-4 I NET

738*8-1

923.82

P4%



SNSEX=Z SCUILL!R ROLFI & WOOD, IN4C*
S~JM. Advertig d(Id Public Reldtions, FinancialI

Friends oi Coe Heftel
851 Cooke Street

Attention: Eddie Wong

'laza of the Pacific. Honolulu, Hawaii 96813 Phone (808) 531-6211

B3ILL N! 2386

DATE 9/20/76

TERMS

CLIENT NO.

MEDIA:

PRODUCT/ DIVISION _______ ORDER/ESTIMATE NO._______________

V I r

DESCRIPTION

Additional 5-minute buy o0 X(13-TV
- to air 9/18/76

SAdditional 5-minute and 2-minute buy on
-. K(Gt-TV to air 10/3

S9/25 Insertion in the Pacific journal
(FL ipino language newspaper)

I. l* t
NET

520.00

395.20

176.80

111092oDD0

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.

A FINANCE CHARGE of 1%/ per month, the PERIODIC RATE, will be charged on all balances remain-
ing unpaid alter thirty (30) days. The PERIODIC RATE equals an ANNUAL PERCENTAGE RATE OF 12%.

0 --

.,& - A



ap SET.= SCHILLER WOLFS & WWOD MeC
10 C3 3'1 X96M Advertiing~ and Public Relations. Financial Plaza of the Pacific. Honolulu, Hawaii 96813 Phone (808)531-6211

Friends of Ce jieftel
8151 Cooke Street

Attentiont Eddie Wong

BILL N! 2378

DATE

TERMS

CLIENT NO.

MEDIA:

PRODUCT/ DIVISION ORDER/ESTIMATE NO.

DESCRIPTION NET

Fort ? page Ad in the Morm~n Church
Hawaii Record Bulletin 343.20

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.

A FINANCE CHARGE of 1%/0 per month, the PERIODIC RATE, will be charged on all balances remain-
ing unpaid after thirty (30) days. The PERIODIC RATE equals an ANNUAL PERCINIAG[ RA-iE Of 12%.

9/13/76

Not 10 Days



-. 0
mrSElaL SCHILLER ROL7S & WOODII TW

* Ad~erasing jncI Public Relations. Financial Plaza of the Pacific, Honolulu, Hawaii 96813 Phone 8081 531-6211

friends of Cec Ileftel Couatttee
851 Cooke Street
Attention: Eddie Woos

BILL N! 2342

DATE

TERMS

919176
net 10 Day*

CLIENT NO.

MEDIA:

PRODUCT/DIV IS ION ORDER/ESTIMATE NO.________________

DESCRIPTION

For Channel 9 Buzy. Islanders Baseball
3 30-aecond spots

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.
A FINANCE CHARGE cle 1%X per month, the PERIODIC RATE, will be charged on all balances remain-
ing unlpaid after thirty M3) days. The PERIODIC RATE equals an ANNUAL PERCENTAGI RA7E OF 12%.

NET

858.00



SECILLECHZR x0#3 & WOODS NC
@@=PQAdvertiiing andf Public Relations. Financial Plaza of the Pacific. Honolvlu, Hawaii 96813 Phlone (BOB) 516211

Friends of Ce Reftel Comitte.
851 Cook* Street

Attentiont

BILL N! 2334

DATE
Eddie Wool;

TERMS

9/8/76

twat 10 Days

CLIENT NO.

MEDIA:

PRODUCT/ DIVIS ION____________ ________ ORDER/ESTIMATE NO.________________

DESCRIPTION NET

K-109 Radio Buy for 3 Weeks.~ 9/11-10/1 611.52

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.

A FINANCE CHARGE of 1% per month, the PERIODIC RATE, will be charged on all balances remain-
ing unpaid after thirty (30) days. The PERIODIC RATE equals an ANNUAL PERCENTAGE RATE OF 12%.



I EIGLE SCHILLER A S&WO OIC
uk'ama.Ad .eti%ing and Public Relations. financial Plaza of the Pacific. Honolulu. Hawaii 96813 Phone (808f 531-6211

FRIENDS OF CCC HEFTEL BILL N

DATE

TERMS

CLIENT NO.

MEDIA:__ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

PRODUCT/ DIVISION ____________________ORDER/ESTIMATE 
NO.

2387
August 31. 1976

No~t 10 DAYS

DESCRIPTION 
NET

-. PRODUCTION

SHaws) I 1st Wava TV w 8 spots w40'"St
3!60'.1s Ir5 minute (5777)- - Ie a 66
fegatI'des & Veloxes-for bv sciale Cards 86.6
Production time & dubbing 2,039 Joe
Air freight t2e 1.4

SProduction supervision _____ 24.88
Art & aoSSertb1*yI.6o 2481

series of Radio Soots m 16 Enilish.

'T' t1,662.05

Audio recordiny for 314 sPots 753
Japanese &. Fil IYPo translation 363.07
Proucio scervtsion 956.80
Copywriting Q1248 392.1

H1in1 to V.1st Congressional District

TY -341.60 8014,

Tbod vision (1013) 41.60
Type 93N6g3tives & Veloxes 9.60 145
Art & Assembly

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.

A FINANCE CHARGE of 1% pet month, the PERIODIC RATE, will be charged on all balances remain-

ing unpaid after thirty (30) days. The PERIODIC RATE equals an ANNUAL PERCENTAG( RAIE OF 12%.



DEIGCE SCHIILLER ROL#&~ WOOD$ INC.
hh~ %~*~iK.Advertisinlg and Public Relations. Finjncial Plaza of the Pacific, Honolulu. Hawaii 96813 Phone lbOR)531.6211

P'A

FRIECNDS OF CEC HEFTEL BILL 2387

DATE August 31. 1976

TERMS Not 10 Days

CLIENT NO.

MEDIA:

PRODUCT/ DIVISION ORDER/ESTIMATE NO._______________

DESCRIPTION I___I____I_ NET

Foreign Language Print Caei'e gn m 2 Ads
In Janenese CineselapinoiL

'zType
INegat1ves & veloxes
Translation & t pesettlng In Chlrese.
janz'ese and Flpn

2 1 ounted Zinc Cuts of Haftol ad In
Chinese

3 Forelgn Language ads, 5,000 JaPanesep
50COO Chinese* 2,500 Filipino

Art & asse-nly

N egatives & velexes
SArt & assembly
Copywrltlng

Mormon Church Hawaii Record bulletin Ad

Negatives & veloxes
Art & Asserbly

Still Photoara~hyj (COO)
Transfer stock & still photo$
One )INK print

Miscellaneous Docket (1002)
Air fre ght
July tele~hone -mCalifornia
t;essenger - July
August postage

N~et
Het
N~et

11.6.84
278.12

138.71

109 * 4

397.4

164.41l
16.15

$20.00
io.40

65.46
l2~.B7

225.51

52*.20
38.37
25.43

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.

A FINANCE CHARGE of 1% per month, the PERIODIC RATE, will be charged on all balances remain-
ing unpaid after thirty (30) days. The PERIODIC RATE equals an ANNUAL PERCENTAGE RATE OF 12%.

1,361.32

710.%

229.53

23*36

122.50



sEI~LE SCHILLER RtFS & WOOD. INC.
S

ID ~ XZm~L Advertmsng and Public Relations. Financial Plaza of th'e Pacific, Honolulu, Hawaii 96813 Ptone(808)531-6211

BILLFRIENDS OF CEC #iEFTEL
2387

DATE WNA &

TERMS Nt 10 Days

CLIENT NO.

MEDIA

PRODUCT/DIVISION ORDER/ESTIMATE NO._______________

DESCRIPTION NET

Credit for Usage Fee Billed July J0.00002.) 90083.16
Less Advance Payment for Rod to $;roduction J20*0

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.

A FINANCE CHARGE of 1% per month, the PERIODIC RATE, will be charged on all balances lemnain-
ing unpaid after thirty (30) days. The PERIODIC RATE equals an ANNUAL PERCENTAGE RATE OF 12%.

171

I 10



* Ell= 6CHiLL ItOLPS &WOOD.to~
-9 1 1,ac. Ad, rrtising and Public Rclatiorm. Financial Plaza of the Pacific, Honolulu, Hawaii 96813 Phone (808)S31-6211

Friends of Cec Reftel Coittee
851 Cooke Street

Attention: Eddie Wong

SILL N! 2299

DATE

TERMS

CLIENT NO.

MEDIA:________

PRODUCT/ DIVISION ORDER/ESTIMATE NO.________________

IT

DESCRIPTION

.IDTV, Chacoel 13 television buy
(includes 30-seconds, 60-second,

-5-m5.nute, 2-inute and $=a Taurnauient)

I I -
NET

2o620.00

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.

A FINANCE CHARGE of 1% per month, the PERIODIC RATE, will be charged on all balances remain-

ing unpaid after thirty (30) days. The PERIODIC RATE equals an ANNUAL P~ERCENTAG[ RATE OF 1?%.

8127176
slat t0 Days



00
*1SEIGLE 90MLLR ROLYS &WOODO INC*

~~c Adveriintg and Public Reldlicns, Financial Plaza of the Pacific. Honolulu, Hawaii 96813 Phone (WeO) 531-6211

Friends of Ce Reftel C01111itteet
851 Cookce Street

M~twa: Eddie Won$g

MEDIA:

PRODUCT/ DIVISION

BILL No

DATE

TERMS

CLIENT NO.

2298
8/27/76

Nost 1.0 Days

ORDER/ESTIMATE NO._______________

DESCRIPTION NET

5-rainute prosram buyp 3 etatioraso 9/840/1 70173o92

2-minute program buy, 3 stationsp 6,495.84

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.

A FINANCE CHARGE of 1% per month, the PERIODIC RATE, will be charged on all balances remain-

ing unpaid after thirty (30) days. The PERIODIC RATE equals an ANNUAL PERCENTAGE RATE OF 12%.



* E~Ilt -SCI1llsER ROLYS & 1W0D9 two.
Advrising and Public Relations. Financial Plaza of the Pacific. Honolulu. Hawaii 96813 Phone(lO)S31-6211

Frienda of Coe Neftel Cosmittee
851 Cooke Street

Attention: Eddie Wong

MEDIA:

PRODUCT/ DIVISION - - - - - - -

BILL N 2295

DATE August 26s 1976

TERMS Not 10 Days

CLIENT NO.

ORDER/ESTIMATE No.

I I IT
DESCRIPTION

DESCRPTIr

r 135 gtations (including Japanese

and ]FiULpino)
910"1076

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.

A FINANCE CHARGE of 1% per month. the PERIODIC RATE, will be charged on all balances temain-

ing unpaid alter thirty (30) days. 1he PERIODIC RATE equals an ANNUAL PERCEINTAGE RATE OF 12%10.

NET



0
E$ICLE SClLLMa aous & WOOD, INC.

~~ ~Adverlin and Public Relations. financial Plaza of the Pacific, Honolulu, Hawaii 96813 Phone (808) 531-6211

Friends of Coe RIeftel Committee BILL N 2292

Attention: Mrt. Eddie Wong
C/o Comitto HQ
851 Cook* St.

DATE

TERMS

August 2S, 1976

No~t 1.0 Days

CLIENT NO.

MEDIA:

PRODUCT/ DIVISION ORDER/ESTIMATE NO._______________

I I I

DESCRIPTION

For Additional Spot Buy,, x1CII
01/25%09/29

I T

3,0794

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.

A FINANCE CHARGE of 10% per mionth, the PERIODIC RATE, will be charged on all balances remain-

ing unpaid after thirty (30) days. The PERIOIC RATE equals an ANNUAL PERCENIAGE RATE OF 12%.

- I -

NET



*gEIGLZ SCHILLEft iOLYS &WOODII, WC.e
Adertising and Public Relations. Financial Plaza of ihe Pacific, Honolulu, Hawaii 96813 Phone (8011)531.6211

Frieads of Ce ileftel Comuittee

AttentiocP Mr. Eddie Won

BILL N

DATE

TERMS

CLIENT NO.

2290

Augut 23, 1L976

mat 10 Days

MEDIA: _______________________________

PRODUCT/ DIVISION ORDER/ESTIMATE NO._______________

DESCRIPTION I__ _I_ __ NET

.1 ______________ & I

4*957916

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.

A FINANCE CHARGE of 1% per month, the PERIODIC RATE, will be charged on all balances remain-
ing unpaid after thirty (30) days. The PERIODIC RATE equals an ANNUAL PERCENTAGE RATE OF 12%.

For Ethdic Newspaper Buy



& *I, 

SUGJZ $C1IL RO9S & WOODS1=0 IN..
VQW. Advvrii-jing and Public Relim ins. Financial Plaza of the Pac if ic. Honolulu.a Hawaii %813 Phone (IRIS)531 -6211

lrtende of Coe Ileftel Coidtte

Attent ion: Mr. Eddie Wong

MEDIA:

PRODUCT/ DIVISION

BILL N! 2277

DATE 8/18/76

TERMS Not 10 Days

CLIENT NO.

ORDER/ESTIMATE NO.

DESCRIPTION I I_______ NET

3K00 Satellite give Colf and Tenntse
-~buy -9/5and 9/12

(Including 4% State Tax) 520.00

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.

A FINANCE CHARGE of 1% per month, the PERIODIC RATE, will be charged on all balances ;ernain-

ing unpaid after thirty (30) days. The PERIODIC RATE equals an ANNUAL PERCENIAGE RATE OF 12%.



,SEIGLA SCHILLR ROLT8 & VO=9 INC*
gp;X[XM.Ad, teriesng and Public Relaiioin. Financial Plaza of the Pacific. Honolulu, Hawaii 9681) Phone 1808)531-6211

FrIends of Ce Reft Comittee BILLNo 2279

Attention: Mr. Eddie Wong DATE 8/18/76
TERMS

CLIENT NO.

Not 10 Days

PRODUCT/ DIVISION ___________________-ORDER/ESTIMATE 
NO.________________

DESCRIPTION

For XR0.4-TV Buy -,8/2040/1
Bill #2273 -4% State TaxNo

C.

- - I

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.

A FINANCE CHARGE of 1% per month, the PERIODIC RATE, will be charged on all balances remain.

ing unpaid after thirty (30) days. the PERIODIC RATE equals an ANNUAL PERCENTAGE RATE OF 12%.

NET.



* ISEIGLE SCMILLR ROLYS & WOOD* INC
~WWW1WVWUUT~yC Ad~rI'ingand Public Relations. Financial Plaza of the Pacific. Honolulu, Hawaii 96813 Phone (8081531-6211

Friends of Ce Reftel Commttee BILL N

Attention: Kra Eddie Wong DATE

TERMS

2281
8/18/76

Yet 10 Days

CLIENT NO.

MEDIA:

PRODUCT/ DIVISION ORDER/ESTIMATE NO._______________

DESCRIPTION NET

For KC "I-TV Buy -- 8/20-10/1 616
BLL1 # 2276 - 4 State Tax Not 616

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.

A FINANCE CHARGE of 1% per month, the PERIODIC RATE, will be charged on all balances remain.
ing unpaid after thirty 130) days. The PERIODIC RATE equals an ANNUAL PERCENIACE RATE OF 12%.

'r, .



*~SEIGLE SCRILLER ROLl'S & IJOOD9 WCe
'0030; a IAdvert inifg and Public Rc'lations. Financial Plaza of the Pacific. Honolulu. Hawaii 96813 PhoneIO) 531-6211

Friandsoof Ce Neftel

Attention:

B3ILL N! 2276
MLr. Eddie Wang DATE

Not 10 Days

CLIENT NO.

MEDIA:

PRODUCT/ DIVISION_ ORDER/ESTIMATE NO.

DESCRIPTION I__ I__ I NET

For~ RQ4ETV buy ft 8/20-1I0/I

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.

A FINANCE CHARGE of 1% per month, the PERIODIC RATE, will be chaiged on all balances remaint-
ing unpaid after thirty (30) days. The PERIODIC RATE equals an ANNUAL PERCMNAGE RATE OF 12%.

8/18/76

TEPMS

160791.00



mSEIGL! SCHILLE ROWlS & WOODO MeC
~~c Acdverti~ilg and Public Relations. Financial Plaza of the Pacific. Honolulu. Hawaii %813 Phone (08) 531-6211

Frriends of sCo Heftel Comittee

Attentioni: Hr. Eddie Wong

SILL N! 2280

DATE 80/18/76

TERMS Plot 10 Days
CLIENT NO.

MEDIA .

PRODUCT/ DIVISION ORDER/ESTIMATE NO.______________

1 1 r
DESCRIPTION

_________ I T

For IKMT Day a-8/204-0/1
ill1 #2274 no4% state Tax Net

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.

A FINANCE C~HARGE of 1% per month, the PERIODIC RATE, will be charged on all balances remain-

ing unpaid after thirty (30) days. The PERIODIC RATE equals an ANNUAL PERCENIAGE RATE OF 12%.

NET

298.56



HILLM ROMl & WOOD Z1*C
11Iiac. Advertisinlg anid Public Relations. Financial Plaza of the Pacific, Honolulu. Hawaii 96813 Phone (B08)S31-6211

Fr~iends of Coo Heftel Cosmittes

Attentiong Eddie Wong

BILL N! 2274

DATE

N~et 10 Days

CLIENT NO.

MEDIA:

PRODUCT/ DIVISION ORDER/ESTIMATE NO.

Y _____________

DESCRIPTION
t I t

For iCITY Buy m8/20-10/1.

NET

7,464.00

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.

A FINANCE CHARGE of 1% per month, the PERIODIC RATE, will be charged on all balances remai".
ing unpaid after thirty (301 days. The PERIODIC RATE equals an ANNUAL PERCENlAGE RATE OF 12%.

8/13/76

TERMS

SEIGIZ 3



*SEIGLE SQILUTZR 101 & WOOD*NC
- I- I- 1-pL.Advertising aind Publi( Relat ions. financial Plata of the Pacific. Honolulu, Hawaii 96813 Phone (808)531-6211

rinds of Ce lioftel COwmattes

Attentiont Eddie Wong

BILL N! 2273

DATE

TERMS

CLIENT NO.

MEDIA:

PRODUCT/IVISION____________________ ORDER/ESTIMATE NO.________________

DESCRIPTION NET

For KHON,-TV B~uy 8/20-10/1 31211,00

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.

A FINANCE CHARGE of 1% per month, the PERIODIC RATE, will be charged on all balances remain-
ing unpaid after thirty (30) days. The PERIODIC RATE equals an ANNUAL PERCENTAGE RATE Of 12%.

8/13176

Not 3.0 Days



sriSEGLECHLLU ROLPS & WOOD# VJCo
ZZ~I~~X~c.Advc'rti~ing and Public R'lmions. Firancial Plaza of the Pacific. Honolulu. Hawaii 96813 Phone (88)Si1-6211

irriouds of Cec Reftel Comitoe BILL N! 2590

Kr. t46i. wong DATE October 31v 1976

TERMS

CLIENT NO.

MEDIA:

PRODUCT/ DIVISION ORDER/ESTIMATE NO._______________

DESCRIPTION NET

Addition Etror oni Zovoies #2391 (1)040.001)

V/

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.

A FINANCE CHARGE of 1% per month, the PERIODIC RATE, will be charged on all balances ,emain-
ing unpaid after thirty 130) days. The PERIODIC RATE equals an ANNUAL PERCENTAGE RATE OF 12%.

Attentiont



* E8IGL! SCUIILER UDLYS &WOOD* Z1C
* Advoerli~ing and Public Relations, financial Plaza of IhN? Pacific. Honolulu. Hawaii 96813 Phone (B08) 531-6211

Friends of Coe lieftel
c/o Mr. Dons IorLo
1687 Laukahi Street
HonoluluI, Ravati 96821

BILL N

DATE

TERMS

2272
0/10176

Not 10 Days

CLIENT NO.

MEDIA:_____

PRODUCT/ DIVISION. ORDER/ESTIMATE NO._______________

Y V

DESCRIPTION I __________ I___________

1.Amout due for Radio Production

MET

2s000.00

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.

A FINANCE CHARGE of 1% per month, the PERIODIC RATE, will be charged on all balances remain.
ing unpaid after thirty 13(e) days. The PERIODIC RATE equals an ANNUAL PERCENTAGE R~ATE OF 12%.



aE161 E SCHILLER ROLFS At WOOD, INC.
top~walk.Adverfisiflg and Public Relations. financial Plaza of the Pacifi . Honolulu. Hawaii 96813 Phonto(6O8)531-6211

FRIENDS OF C&C RLFTEL CO?*ITTEL
851 Cooko sttoet
Honolulu# Eavahi

BILL N! 2247

DATE 8/5/76

TERMS

CLIENT NO.

MEDIA:

ORDER/ESTIMATE NO._______________
PRODUCT/ DIVISION

Ir I

DESCRIPTION

JtC13-TT &av for Republican Cowentioa

I r 1

29,400.00

-~_______ I _____________ 1~~~-

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.

A FINANCE CHARGE of 1% per month, the PERIODIC RATE, will be charged or, all balances remain-

ing unpaid after thirty (30) days. The PERIODIC RATE equals an ANNUAL PERCENIAGE RAIE Of 12%.

X~t 10 Days

NET



OF "IaLll lC11IZLLR ROLPS a WOODS INC*
* X& 1Fo " e AcN ertefg dfld Public Relations, Financial Plaza of the P;Cific. Honolulu, Hawaii 96813 Phone (808N531-6211

FRIENDS 07P CEC REFTEL COL4IITTEE
$51 Cook* Street
Hionolulu#, Hawaii

BILL N! 2246

DATE 8/5/76

TERMS set 10 Days

CLIENT NO.

MEDIA: __

PRODUCT/ DIVISION________ ___ ________

DESCRIPTION

(CX-TY b~uy for Football Package

ORDER/ESTIMATE NO.

NET

to 250.00

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.

A FINANCE CHARGE of 1% per month, the PERIODIC RATE, will be charged on all balances remain-
ing unpaid after thirty (30) days. The PERIODIC RATE equals an ANNUAL PERCENIAGE RATE Of' 12%.



$ 0 .0 -
F.1M $=UIR OLlS & WOO.* Ml.

c. Adlvertiaing and Public Relations. Financial Plaza of the Pacific. Honolulu, Hawaii 96813 Phone(808) 531-6211

BILL N

Friends of Coc Ref tel
c/o Ifre Don Norio
1687 Laukabi Street
Honolulu, Hawaii 96822

2232

DATE J= 3110 1976

TERMS I=T 10 IXS

CLIENT NO,

MEDIA.

PRODUCT/DIV ISION____________ ________
ORDER/ESTIMATE NO.________________

DESCRIPTION NET

PTODUCTICO

Kneella tneous Broadca-st Doccel (B:77 15.90
Fimn 6 process u Poeddctin346
Film Production or lgPl eicsin346
Pro & Post Production of Announcement 2888

Type Speh28.14 3,210.51

Le-ehead&Uveloeg (1002) 61.79
Type
Art & Assembly 260.00 321e79

Press Release Forms MlOO4
IVegatives 6i Ve~oies5*3
Art & Assemsbly 145.60 202.93

Direct Malin. to lst C.DO. (LOOV
Type 178
Negatives & Veloxes 7.83
Art & Assecdbly (letter, return ep, 4 f.0 645

smrall brochure)4880 645

Tablo200.09
Type 20O
Negatives & Veloxes 9,30
Art & Assembly 36-0 573*39

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.

A FINANCE CHARGE of 1% per month, the PERIODIC RATE, will be charged on all balances remain-

ing unpaid after thirty (30) days. The PERIODIC RATE equals an ANNUAL PERCENTAGE RATE OF 12%.



EIL =2E ROLTS & WOOD, Me.
DMOM9. Adverti~ing and Public Relations. financial Plaza of the Pacific. Honolulu. Hawaii 96613 Phone (118531-6211

BILL No, 2232

Friends of Coe Beftel

Attention: 4r,, Don W!krio

DATE JUL 31, s1916

'TERMS 1=T 10 DAYS

CLIENT NO.

MEDIA

ORDER/ESTIMATE NO.________________
PRODUCT/ DIVISION

DESCRIPTION

momm C O ruD)

Mis6cellaneous Docket (1000)
SUsage Fee at _459 per pictiate for three

pictures In first run of campaign
tabloid Not

-~Reaearch Books Wet
Production Expenisesra
ttessea3er Service - June Vot

-Telephime through June 30-I
Washino ton, Vew York, California,,

* - Springfield Net

Credit for advance payment

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.

A FINANCE CHARGE of 1% per month, the PERIODIC RATE, will be charged on all balances remain-
ino tinn~id attar thirty t301 days. The PERIODIC RATE equals an ANNUAL PERCENTAGE RATE OF 12%.

15000
7.75

14.97
11.0)

61.90

NET

(,06933

4*1O9*44

245.65

Pa go 2



0 0
0~ Bosell& Jac obs/Pacific. Advertising and Public Relations. financial Plaza of the Pacific. Honolulu. Hawaii 96813 Phone(BOB) S31-6211
TAP

Friends or coo Reftel
c/o M~r. Don 13ori
1687 Lauaci Streot
Ronolulta, Hawaii 96821

SILL N

DATE

2069
6/29/76

TERMS

CLIENT NO.

MEDIA:

PRODUCT/ DIVISION ORDER/ESTIMATE NO._______________

DESCRIPTION

0ne~altof' Poll Cists (1021

leroriing 2V909 Pages

W. rC-An'nournc clief s22t (69,i)

P&agv Taping A Dubbing

Negatives & veloxes
Art & Asseably
Pro~uction Supervi14an
Copywritinlg

Two Pre-Anoncem~ent Radio S~osAS941

set

Audi* Production
Production Supervision

Joe Xapoitan April Trip Fee

Joe Napolitan April Trip Expenses

Eli Bleich May Trip Pee

Eli leoch liar Trip Expenses

5,000 Suer-Stickertq 11000)
1egatives & Veloxes
5,000 Sticke.rs
Art & Assembly

Not

60607.22

48.49
1 A3V *93

42.83
49.,69
83*20

124.80

115.v62
--2360

9.78
10529946

41,60

6v7 S2.67

1,447.73

209.22

1,510.00

640.25

781.20

603098

I,PSMO84

PLEASE PAY ON INVOICE, NO STATEMENT WILL BE SENT.

A FINANCE CHARGE of 1% per mnonth, the PERIODIC RATE, will be charged on all balances remain-
ing unpaid after thirty (30) days. The PERIODIC RATE equals an ANNUAL PERCENTAGE RATE OF 12%.

NET



V *
-- -~ ~--.. .. ~:--

'I --

31 oxel & acobs/PacIfic. Advertising and Public Relations. Finrancial Plaza of the Pacific, Honolulu. Hawaii 96813 Phone (808)531-6211
q v

?rion4s or Coc umeftei BILL

DATE

2069

6/29/76

TERMS

CLIENT NO.

MED IA:

PRODUCT/ DIVISION_________________ ORDER/ESTIMATE NO.

Y V

DESCRIPTION

Flyer for itettel vospitality SuiLte at Deao-
crjtic- Convertion U008)
Ty"e
3,300 Flyer.
Ari & Ause'ubly
Caz;ywrit I n

St2-31 Photography
'S,

Viise1Ianeous Docket (lOGO,'
Produaction Expeasea-Zookesp Hapa, Et Not

LLSS ADVANCE PAYMENT?
cl

CREDIT BALAMCB

100.94
.586. 82
235420

943o76

&96.51

c4

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.

A FINANCE CHARGE of 1% per month, the PERIODIC RATE, will be charged on all balances remain-
ing unpaid after thirty (301 days. The PERIODIC RATE equals an ANNUAL PERCENTAGE RATE OF 12%.

NET

14*1681 147

(11,069. 33)



e ozeII & Jacobs/Pacifc. Ahenising and Public Relations. financial Plaza of the Pacific, Hon~olulu, Hawvaii 96813 Phone 18068 531-6211

Frriensds ot Coc 11001~ CORNMitt
P*O. box 22700
ftoaoltlu, ffavaLL 96822

Attentions Eddie Wong# Treasuarer

MEDIA:

PRODUCT/ DIVISION_____________ _______

BILL N

DATE

TERMS

CLIENT NO.

ORDER/ESTIMATE NO.

1967
Juane 1* 1976

Wet 10 Days

DESCRIPTION __ I _ _NET

PRODLCT10S

One Halt or V7o11 Costs

Prt-Angiouncement Television & R~adio Production

jo- Napolitan April Trip Fee

N..kapolitan April Trip Expenses

9 .L aleich M!ay Trip Fee

EL Bleich M~ay Trip Expense.,

SD POO Bumper Stickers

3,000 Small Brochures

Still Photography

7v,280v.00

1,664.00

1,560. 00

832.00

780.00

624.00

1,62.80

1,040.00

&W5,7080

PLEASE PAY ON INVOICE. NO STATEMENT WILL BE SENT.

A FINANCE CHARGE of 1% per month, the PERIODIC RATE, will be charged on all balances remain-

ing unpaid after thirty (30) days. The PERIODIC RATE equals an ANNUAL PERCENTAGE RATE OF 12%.

------------ j__



100 ose1 & Jacobs/Pacific. Ad% ertking and Public Relations. Financial Plaza of the Pacific. Honolulu. Hawaii 96813 PhoneIO) 531-6211

&lXNS - - C=C XIEZU C0OIITU
1e 0. Box 22700
Honolulu, flavai 96822

BILL N! 1969

DATE Ifty 31v 1976

TERMS Not 10 days

CLIENT NO.

MEDIA:

PRODUCT/ DIV IS ION ORDER/ESTIMATE NO._______________

DESCRIPTION

IT I

-~alto II
~CV i594i

-. KOSS598
'A KHVS599-

XU=-601-
RMW~ 59 6

TEMISION~

ICIB- 585-
KUON -584

Krrv 587-

20 Spots
is Spots

12Spots
12 Spots
16 Spoats

5124w5/26
5/20S5/26
5124-5126
5/24-5/26
5/24,o5/26

10 Spots w 5/24w3/26
5 Spots : 5/24ft5/26
5 Spots 3/524m5/26

24.9.*60
290.16
230.88
187.20
341.12

3,254.16
990.08
546.00

NET

1298.96

4791024

6089.20

PLEASE PAY ON INV'OICE. NO STATEMENT WILL BE SENT.

A FINANCE CHARGE of 1% per month, the PERIODIC RATE, will be charged on all balances ternairn.
ing unpaid after thirty (30) days. The PERIODIC RATE equals an ANNUAL PERCENIAG[ RATE Of 12%.

J-
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DATE DESCRIPTION CHO

PREVIOUS BALANCE
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11 uu 33

# -Cu~tl A ste i-Joe

Db9211E

AIKES UN SERV
HONOLULU HAWAII1

PRODUCT OTYLJ RICElIAMOUNT
SUPER 76 I EQR 76I ;" [ I

Trice1oOW. 11j) Doinbtsigothis 3
"M1191 agreement before you read it

(both sides) or if it contains any blank
spacas. (2) You are entitled to a corn-:pletely filled in copy of this agreement.

SKeep it to protect your legal tights. (3)SYou have the right to pay in advance
the full amount due. I have read this

-notice, agree to the terms and con-
-ditions on the reverse side, andacknowl~e receipt of a copy.

"Siq I rta s c~s. STsC&
Ci -74

003161 .... .URDIETFCTO

m 00110

4, ,Th'. -

/4rkf~~
e-L

' IIKES UNi SERY
'HONOLULU HAWA

PRODUCT

SUPER 76 1 NEULAR 76
Me" CW tj'.. 1 upoiCeW

SUPER IPPIDIM _hd CUSTCU_
YulQISTVrQfEICCESSCMofSS4C

jet.I0

*-CLL~8t ..eft.CAat* *a,,,~i
A1 stall falls 0.~0 "ag@Iw

Al of %Oman o-%. 0hC0'.ft'

D i281b

NOTICE TO BUYER: (1) Do not sign this
charge agreement before you read it
(both sides) or if it contains any blank
spaces. (2) You are entitted to a com-
pletely filled in copy of this agreement.
Keep it to protect your legal rights. (3)
You have the right to pay in advance
the full amount due. I have read this
notice, agree to the terms and con-
ditions on the -averse side, and
acknowledge receipt of a copy.

t00b3S

NOTICE TO BUYER: (1) Do not sign this
Charge agreement before you read it-
(both sides) or if it contains any blank
spaces. (2) You are entitled to a com-
pletely filled in copy of this agreement.
Keep it to protect your legal rights. 13)
You have the ight to pay in advance
the ful amount due. I have read this
notice, agree to the terms and con-

qinanthe fever a side, and
pt ~a copy.

A 5035 1 rOH ER PEOUI.CO IO[NTFICAiO#,

m 00O81S

lIKES tuft SERYft Ol -C41 I

'HONOLULU HAWAII-I____
PRO DUCT jOTY. PRICE AMON

SUPER 78 1PFGVCAR 76
suwC. '*C C '..oIsUPE PPE~t UsTaks

rPISJSA1TiRftSlACCfSsOu'issyc.
jO*'.0

mflieR
S 03585

I I :/1
j i 4&Ir

liLt,
ACCOUNTING

co" L~I

NOTICE TO BUYER: (1) Do not sign this
charge agreement before you read 6:t
(both sides) or if if contains any blank
spaces. (2) You are entitled to a com-
pletely filled in copy of this agreement.
Keep it to protect your legal rights. (3)
You have the right to pay in advance
the full amount due. I have read this
rotlace, agree to the torms and con-
ditions~~ he verse i4e, and

ackn;! g e,k't ; a COpy.

*.I F ft 0 ATOtZTfPO
Ol" PlRurIO IDETIPICASOffj

~cu'.so -~ 45wu ~c.

I I 1.1
EX HIBI T---1 " -

---I-

'W



ri ulluuI
cbarge agreement belore you read it
(both sides) or if it contains any blank
spacts. 12) You are entitled to a corn-

~ pletely filled in copy of this agreemetnt.
c2bb -. V eep it to protect your legal rigts. (3)

d 2 + lb-6 YOU have the fight to pay in Zdv~nCe
-I 1KES UN SERY thOe full amount due. Ithave read this
HOINOLULU HAWAII n E orlice, agree to the terms and con-

PRODUCT oT. R C M ditions on the reverse side, and
sb 1.ie REGULAR 76 f~I acknowledge receipt ot a copy.

l-41c..IGP4ATUM 5OF OUYa

mft i 06* CO. OF NOT UNION AUTIIOAZAI-Cf NO

S003625
CA'. IW3 '4bo-. "Io U .IL

M OOSbS

-f~ 3 I I Co Wll 111

~CATFE
$ 02+lb6

NOTICE TO BUYER: (1) Do not sign this
charge agreement before you read it
(both sides) or it it contains any blank
spaces. (2) You are entitled to a com-
pletely filled in copy ef this agreement.
Keep it to protect your legal rights. (3)
You have the right to pay in advance
the full amount due. I have read this
notice, agree to the terms and con-
ditions on the reverse side, and
ackywledge receipt of a copy.

MOIoso
NOTICE70I
charge 2a1
(both sidel
cnmI.s. 12,

1L4JUOI -- Kpitto
09241lb You haveI

M'IKES UN SERV the fullan
HONOLULU _______ notice, agi

PRODUCT 0OTY; PRICE IAMOUNT ditionS0
UPEW76 'IREGULAR 76 'A. . .aknowle

SIGNA VEC
Offulum L CUSTON____

-'Pl~~~~ ~ ~ ~ SI9~'fP13AC S;' 13C
C 9 NO --

UfOJ ACC1813NG CO IFN01

S003b11I

41KES UN SERY
HONOLULU HAWA II___

PRODUCT ___ OT-YsPRCEI _AOUNT

SUPER 76 REGULAR 76f' Alt
-ZIO uwI UIN uNOaS, . Poge$-.#& CUSTOPA

.IL%

CNO L..---

'D BUYER: (1) Do not sign this
greement before you read it
es) or if it contains any blank
2) You are entitled to a corn-
ed in copy of this agreement.
)protect your legal rights. (3)
the light to pay in advance

mount due. I have read this
gree to the terms and can-

on the reverse side, and
edge receipt -of a copy.

UNION AIi~h AZATION PNO

11110T tOENTMrC.CTCOp

MOOb'+5
NOTICE TO BUYER: (1) Do not sign this
charge agreement before you read it
(both sides) or if it contains any blank
spaces. (2) You are entitled to a com-
pletely filled in copy of this agreement.
Keep it to protect your legal rights. (3)
You have the right to pay in advance
the full amount due. I have read this
notice, agree to the terms and con-
ditions on the reverse side, and
acknowledge eeit of a copy.
SIGNATUREOP BUYER

VIN. LICENSE Em ATE SVC. BW*

ON CO FNT AUTHORIZATION 0NO

OTE ICI OIIICAVION
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PR
SUPER 76

I .iIILZXZ'.& G~'~~' jC( VTmfqo BUYER: (1) Donpi sigrthistrrg geenrint before you read it
,e~c.cc~ ~(both sides) or if it contains any blank

... .. .. .. ,.,,.,spaces. (2) You are entitled to a comn-
____Cj pletely tilled in copy o1 this agre.rnent.

2 5 S 8 lKeep it to protect your legal Fights. (3)
0 9 2 1 1,You have the right to pay in advanceU :49SE8R6 the full amount due. I have read this

U LLU H AWA I 1 notice, agree to the terms and con-
40DUCT _ 0I 7Y. , F,;-CE1 AMOUNT ditions on the reverse side, and

Fc 76 .. ,::76 acknow!Oge receipt of a copy.

*3_:_ SsC TE I b

cop'IifNt

j~kg~3 Kwo
* Co. sF hot UNION AUTI4ORIZATION fNO

0 OTHER REO IOEIDNTIPICATON

N0012S

.I al"lsC" -0109 vt*It VC'.Aml co -.- 6%

Ml28-16
'1IKES UN SERY
~HONOLULU HAWA I I__

SPRODUCT 0OTY. PRICE IAlMOUNTE

SUPER 76 _ sP itAR76~d~r _

uI~f~T~ ACCOUNTING I
hAn fA1 1 -:"

tl

AIKEL3 UN SERY92
HONOLULU HAWAII-_____

PRODUCT QTY., PRICE IAMOUNT
SUPER 76 1REG: 6y4 7:"-

ow EMIUt: -c" I - _____

su PT 11 F w______ 1 C _ "'ii
ACCOUNTING

COPY

NOTICE TO BUYER: (1) 00 not sign this
charge agreement before you read it
(both sides) or if it contains any blank
spaces. (2) You are entitled to a corn-
pletely filled in copy of this agreement:-
Keep it to protect your legal rights. 13)
You have the right to pay in advance
the full amount due. I have read this
notice, agree to the terms and con-
dit ions on the reverse side, and

ackn lgefeftp~ofa copy.

NOTICE TO BUYER: (1) Do not sign this
charge agreement before you read it
(both sides) or if it contains any blank
spaces. (2) You are entitled to a com-
pletely tilled in copy of this agreement.
Keep it to protect your legal rights. (3)
You have the right to pay in advance
the full amount due. I have read this
nolte, agree to the terms and con-
ditions on the reverse side, and
acknowledge receipt of a copy.
SIGNATURE or BUYER

YEN Ll CE F S0E I NO B

it .if"7UW1% UORILA.O'N 40

OTH14 PEOUIRED IOENTIFIcATioIn

-F-- - __

fil -e14 l--

ellf'7,

- t ,. II ll. C. ... . 1

lIKES UN SERV 92 1
)I4HJfHn"llt HAA I

PRODUCT IOTY. PRICE I AMOUNT
SUPER 78 1REGPMR76

0860" l'iac'. u"1094
suorm IA PmotdI CUSTOM

S*9AMfttBSIACCEWOSI.usv 1---*--
Na A m~~

M 01185
NOTICE TO BUYER: (1) Do not sign this
chtarge agreement betore you read i!
(both sides) or if it contains any blank
spaces. (2) You are entitled to a com-
pletely filled in copy of this agreement.
Keep it to protect your legal rights. (3)
You have the right to pay in 2dvance
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SIpletely tilled in copy of this agreement.

Keep it to protect your legal rights. (3)
IYou have the right to pay in advance
the fill amount due. I have read this

Inotice, agree to the terms and con-
ditions on the reverse side, and

-]acknowledge reieipt of a copy.
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carge agreement before you read it

Aoth sides) or if it contains any blank
spaces. (2) You are entitled to a comn-
pletely filled in copy of this agreement.
Keep it to protect your legal rights. (3)
You have the ight to pay in advance
the full amount due. I have read this
notice, agree to the terms and con-
ditions on the revetse side, and
acknowledge freceipt of a copy.
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NO71CE TO BUYER: (1) Do not sign this
charge agreement before you read it
(both sides) or it it contains any blank
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pletely filled in copy of this agreement.
Keep it to protect your legal rights. (3)
You have the right to pay in advance
the full amount due. I have read this
nolice, agree to the terms and con-
ditions on the reverse side, and
acknowlidge receipt of a copy.
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the full amount due. I have read this
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NOTICE TO BUYER: (1) Do not sign this
charge agreement before you read it
(both sides) or it it contains any blank
spaces. (2) You are entitled to a com-
pletely filled in copy of this agreement.
Keep it to protect your legal rights. (3)
You have the right to pay in advance
the fall amount due. I have read this
notice, agree to the terms and con-
ditions on the reverse side. ant
acknowledge receiptkot a copy.
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NOTICE TO BUYER: (1) Do not sign this
charge agreement before you read it
(both sides) or it it contains any blank
spaces. (2) You are entitled to a comn-
pletely filled in copy of this agreement.
Keep it to protect your legal rights. (3)
You have the right to pay in advance
the full amount due. I have read this
notice, agree to the terms and con-
ditions on the reverse side, and
acknowledge receipt of a copy.
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NOTICE TO BUYER: (1) Do not sign this
charge agreement before you read it
iboth sides) or if it contains any blank
spaces. (2) You are entitled to a comn-
pletely filled in copy of this agr eement.
Keep it to protect your legal rights. (3)
You have the right to pay in advance
the full amount due. I have rea this
notice, agree to the terms]'con-

ti1ous on the rev w e r se d e, an d
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charge agreement before you read it
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0 a Keep it to protect your legal rights. (3)
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NOTICE TO BUYER: (1) Do not sign this
charge agreement before you read it
(both sides) or if it contains any blank
spaces. (2) You are entitled to a com-
pletely filled in copy of this agreement.
Keep it to protect your legal rights. (3)
You have the right to pay in advance
the full amount due. I have read this
notice, agree to the terms and con-
ditions on the reverse side, and
acknowled e receipt of a copy._
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NOTICE TO BUYER: (1) Do not sign this
charge agreement before you read it
(both sides) or it it contains any blank

ispace&. $2) You are entitled to a Eorn-
Mc i pletefy filled in copy of this agreement.

Keep it to protect your legal rights. (3)
l6 you have 'he righ, to pay in advance

the full amount due. I have read this
notice, agree to the terms and con-

NT ditions on the reverse side, and
packnowledge receipt of a copy.
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NOTICE TO BUYER: (1) Do not sign t his
charge agreement before you read it
(both sides) or if it contains any blank
spaces. (2) You are entitled to a com-
pileey filled in copy of this agreement.
Keep it to protect your legal rights. (3)
You have the right to pay in advance
the full amount due. I have read this
notice, agree to the terms and con-
ditions on the reverse side, and
acknowl~dge re~eipt of a copy.
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s(2) You are entitled to a comn-
tfiled in copy of this agreement.
ito protect your legal rights. (3)
My the right to pay in advance
A amount due. I h ave read this

agree to the terms and con-
ms on the reverse side, and
Wiedge receipt of a copy.
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NOTICE TO BUYER: (1) 0o not sign this
Charge agreement before you read it
(both sides) or if it contains any blank
spaces. (2) You are entitled to a comn-
pletely f illed in copy of this agreement
Keep it to protect your legal rights. (3)
You have the right to pay in advance
the full amount due. I have read this
notice, agree to the ltms and con-
ditions on the reverse side, and
acknowledge receipt of a copy.
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W071CE TO BUYER: (1) Do not sign this
charge agreement before you read it
(both sides) or if it contains any blank
spaces. 12) You are entitled to a com-
pletely filled in copy of this agreement.
Keep it to protect your legal rights. (3)
You have the right to pay in advance
the lull amount due. I have read this
notice. agree to the terms and con-
ditions on The reverse side, and
acknowledge receipt of a copy.
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NOTICE TO BUYER: (1) 0o not sign this
charge agreement before you read it
(both sides) or if it contains any blank
spaces. (2) You are entitled to a com-
pletely filled in copy ot this agreement.
Keep it to protect your legal rights. (3)
You have the right to pay in advance
the lull amount due. I have read this
notice, agree to the terms and con-
dilions on the reverse side, and
acknowledge receipt or a copy.
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pletely filled in copy ol this agreement.
Keep it to protect your legal rig'ats. (3)
You have the right to payin advance
the full amount due. I have read this
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ditions on e reverse I!.4e7 and
ackno r ipt ~oy
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NOTICE TO BUYER: (1) 0o not sign this
Charge agreement before you read it
(both sides) or if it contains any blank
spaces. (2) You are entitled to a comn-
pletely filled in copy of this agreement.
Keep it to protect your legal rights. (3)
You have the right to pay in advance
'the f'10 amount due. I have read this
notice, agree to The terms and con-
ditions on the reaverse side, and
acknowledge receipt of a copy.
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NO7ICE TO BUYER: (1) Do not sign this
charge agreement before you read it
(both sides) or if it contains any blank
spaces. (2) You are entitled to a comn-
pletely filled in copy of this agreement.
Keep it to protect your legal tights. (3)
You have the right to pay in advance
the full amount due. I have read this
n otice, agree to the terms and con-
ditions on the reverse side, anda cknowledge receipt of a copy.
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NOTICE TO BUYER: (1) Do not sign this
charge agreement before you read it
(both sides) or it it contains any blank
spaces. (2) You are entitled to a com-.
pletely filled in copy of this agreement.
Keep it to protect your legal rights. (3)
You have the right to pay In advance
the full amount due. I have read this
notice, agree to t.he terms and con-
ditions on the reverse s'~~,' and
acknowj~jPqxipt of,(t opy.
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V~\ N arge igreement before you read it
C ~(19,01 sides) or it it contains any blank

C ile spaces. (2) You are enltied to a Com-
ptlyfldin copy of this agreement.

42S S b Keep it to protect your legal tights. (3)
?IKE U SRV09151S You have the right to pay in advance
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L%ICN l'%C. U10oN IGNA UAI O UIE

VEN LICENSE NO. STATE zilc of

A C L ~ t~* co III Pot VUNIO 0 UT O RZA ION No

A 004~038 1 HE 11URD1*44IAto

;I%!-n 67-qWD "wU

%111 U . Oce0

AIKE3 UN SERY
HONOLULU HAWAII

I OIY. -4 PRICE I AMOUNT

S~IA PR~~.IW C-TOM

I-AS.m!)3A TM S,5C .3CN'ES,,2d

004033

A eIKES UN SERY
"HONOLULU HAWAII

PRODUCT 0Th'

SUPER 75 tREC 76

.;4*kSu P, II CUSTONI

isAFlJOATTERIESIACCE SSOMILISSVC

A 004016b

M01190

HOTICf TO BUYER: (1) Do not sign this
charge agreement before you read it
(both sides) or if it contains any blank
sceus. (2) You are entitled to a corn-
pl.eteiy tilled in copy o1 this agreement.
Keep it to protect your legal rights. (3)
You have the right to pay in advance
the full amount due. I have read this
notice, agree to the terms and con-
ditions on the reverse side, and
acknowledge recei t of a copy.

M4 00S25
Ac--Cco k ? OTICE 70 BUYER: (1) Do not sign this
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41KESUH SRV Ithe toll amount due. I have read this

H1ONOLULU HAWAIIt -Pz ,AON notice, agree to the terms and cOn-
PRODUCT OTY. F'E AON ditions on the reverse side, and

SLIPCR 76 REGULAR 76 // - j acknowledge receipt of a copy.
WS Cod L V.N pd U41014SIGNATUR 

OF BuYrEa

ESE1fACCE S'SIfSVC.

aNO V = LCENS5E O S E SN

co. to; NOr UmN AJTITOAZA aco NO

~5039195 IEOilCEIO

2A-) Xk\-

EMIKES UR SER:
HO NOLULU -fAVA LI .

PRODUCT 1 QtYI!CE

SUPER 78 1REGULAR 78

UNIoN UIO UIO
SUPt PE'IN CUSTCOf

Ti t NtSATTERI Es AcceSSO RiSt SVC
.:V9 NO.

~503858

~L~1

ACCOUNING

I

M 00150

NOTICE TO BUYER: (1) Do not sign this
charge agreement before you read it

__________(both sides) orlft it contains any blank
&OnC~ff 11144spaces. (2) You are entitled to a corn-

C#-C, pletely filled in copy of this agreement.
__________-Keep it to protect your legAl rights. 13)

1 1 You have the right to pay in advance
the full amount due. I have read this
notice, agree to the terms and can-

I AMOUNT ditions on the -reverse side, and
'_aceknowledge receipt of a copy.
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IiOTiCE TO BUJYER: (1) Do not sign this
charge agreement before you read it
(both sides) or if it Contains any blank
spaces. (2) You are entled to a com-
pletely filled in copy of this agreement.
KeepV ittoprtect ycur legal rights. (3)
You have the right to pay in advance
the full amount due. I have read this
cotice, agree to the terms and con-
ditions on the reverse side, and
acknowledge receipt ot a copy.
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(both sides) or if It contains any blank
~ spaces. (2) You are entitled to a ccm

cae ~pletely filled in copy of this agreement.
425bbu.Keep it to Protect Your legal rights. (3)

-1924-16 you have the light to pay In advance
dIKES UN4 SERV the full 2mount due. I(have read this
H-ONOLULUJ IAWA Ii I____ notice, agree to the terms and con-

S PRODUCT I OTY.,IPRAICE I AOUNT ditions on the reverse side, and
SUPER 78 1 RtEG'OVA 718 L:+7F.771 -I acknowledge receipt of a copy. 
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NOTICE TO BUYER: (1) Do not sign this
chIrgl agreement before you read it
(oth sides) or if it contains any blank
spaces. (2) You are entitled to a com-
pletely filled in copy of this agreement.
Keep it to protect your legal rights. (3)
You have the right to pay in advance
tile lull amount due. I have read this
notice, agree to the terms and con-
ditions on the reverse side, and
acknowledge receipt o1 a-copy.
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NOTICE TO BUYER: (1) Do not sign this
charge agreement before you read it
(both sides) or if it contains any blank
spaces. (2) You are entitled to a com-
pletely filled in copy of this agreement.
Keep it to protect your legal rights. (3)
You have the ight to pay in advance
the lull amount due. I have read this
notice, agree to the terms and con-
Sditions on the reverse side, and
acknowledge receilt of a copy.
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NOTICE TO BUYER: (1) 0o not sign this
* carge agreement before you read it

(,-,,,K.,' iboth sides) or if it contains any blank
to- spawces. (2) You are entitled to a comn-

-3"t A s4- 07@v'letely filted in copy of this agreement.
oAT Keep it to protect your legal rights. (3)

012 4 -1 You have the right to pay in .Advance0~I ~ 1 the full amount due.I have read this
______ otice, agree to the terms and con-

PRICE[I AMOUNT ditions on the reverse side, and
12-)1 ~~3 4-acknowledge receipt of a copy._
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ell FR OTICE TO BUYER: (1) 0o not sign this
II charge agreement before you read it

(both sides) or it it contains any blank
spaces. (2) You are entitled to a com-~

0.' I"a- pletely filled in copy of this agreement.
0 ATE--- Keep it to protect your legal rights. (3)

You hive the right to pay in advance
the full amount due. I have read thIS

________________notice, agree to the terms and coo-
l PPCf AMOUNT ditions on the reverse side, and

j~/~J~-lacknowledge repipt of a copy.
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t-I 1FCE 1RBUY*: (1)00rD nlsign istg~re ag reement beldre you read it
(both sides) or if it ccontains any blank

Sspaces. (2) You are entit'ed to a camn-
CO .:.' pietely filled in copy of this zgreemant.

2! '1Keep it to protect your legal rights. (3)I02516 You have the right to pay il advince
the full amount due. I have r ,' this
notice, agree to the terms ,,, con-

PRICE I AMOUNT ditions on the revers.- ide, and
--:. Z,,e i /copy.

-CPO C. I SIGN MANE UER;,s I z -~alil C S'C" 
O
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NOTICE TO BUYER: (1) Do not sign this

C~c \&~'-z t.....charge agreement before you read it_____________________V_____ (both sides) or itit! contains any blank
1 ~ spaces. (2) You are entitled to a corn-

I IS - I ut. C C. pletely filled in copy of ths agreemenL
i '_ L1 ITKeep it to protect your legal rights. (3)

1025-1 6 You have the right to pay in advance
AIE 11 LV I the full amount due. I have read thisHONOLULU HAWAI I notit agree to the termsa and con-

PRODUCT 0 7Yv. I PRICE I AOUNT doto s op tMe revar'se side, and
[SUPER 76 Fk wl.9dg~~rbeijt of a _cpy

LI" v"C%. V~e 51S ATUW O11 UjV
5.AEM zfE.iI CUMS I ~ *~" / '-

*EAYI!IACSCRSSC IK, LICENSE Ww STT SsC By

UIjI w6 * CO. IF NOT UNI10M AUTHORIZATION NO.

00'f96.1. ACCCU411.

1~J L~)NOTICE 10 BUYER: (1) Do not sign this
f~j.~CC.(bhsges grmn before you read it

(boh sdes orP t cntans nyblank

pu : plfl fildin copy of this agreemenL
L'2S 8611 OAJEF- - eep it to protect your legal rights. (3)

10U25 1 You have The right to pay in advanceHIEKES UNL S ER V the lull amount due. I have read this
!HONOLULU lIAWA! I I____ notice, agree to the terms and con-

PRODUCT 0 OTY. I PRICE I AMOUNT ditions on the reverse side, and
SUPER 78 1 ___ P 4 L ~ Anowledg; r eipt of a copy.
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NOTICE 70 BUYER: (1) D~o not sign ibis
charge agreement before you read it
(both sides) or ii it contains any blank
spaces. (2) You are entitled to a com-
pletely filled in copy of this agreement.
Keep it to protect your legal rights. (3)
You have the right to pay in advance
the full amount due. I have read this
notice, agree to the terms and con-
ditions on the reverse side, and
acknowledge receipt of a copy.
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ACcOU"ING

NOTICE TO BUYER: (1) Do not sign this
charge agreement before you read it
(both sides) or if it contains any blank
spaces. (2) You are entitled to a com-
pletely filled in copy of this agreement.
Keep it to protect your legal rights. (3)
You have the right to pay in advance
the full amount due. I have read this
notice, agree to the terms and con-
ditlions on the reverse side, and
acknowledge receipt of a copy.
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Sro. If "Or UNION 44 ALTYOmZA1ION 10
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100-180
NOTICE TO BUYER: (1) Do not sign this
charge agreement before you read it
(both sides) or it it contains any blank
spaces. (2) You are entitled to a com-
pletely filled in copy of this 2greement.
Keep it to protect your legal rights. (3)
You have the right to pay in Advance
the full amount due. I have read this

nSlcO. ag tothe rm 3nONTcn-

ditions MN o Inres sC idean
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I 3 1.~ 1* S Ic*S *.09.

AIKES UNi SLR~V 2 1
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m 00-125

1q C TwBuYE: (11 o no1134n AS
age agreement before you read it

(both sides) or it it containis any blank
spaces. (2) You are entitled to a com-
pletely filled in copy of this zgreemeant.
Keep it to protect your legal rights. (3)
You have the right to pay in advance
the full amount due. I have read tilis
notice, agree to the terms and con-
ditions on the reverse side, and
acknowledge receipt of a copy.
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I f NOTICE TO BUYER: (1) Do not sign this
charge agreement before you rtad it
(both sides) or if it contains any blank
spaces (2) You are entitled to a comn-

Cf I v -.c-,%pletety filled in copy ot this agreement.
D ATE- Keep it to protect your legal rights. (3)

lI ES WISE ~ 10 2 8-16 You have the right to pay in advance
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ACCONTnING
COPY I.

MTlCE'IO BU*R: (S 0Do01 SAWthS
00ro agreement before you read it
(both sides) or it it cofftains any blank
spaces. (2) You are enitled to a cam-
Pletely tilled in copy ot this agreement.
neep it to protect your legal r ights. (3)
You hate the ight to pay in adwa
the full amount due. I have read this

- rotice, agree to the terms and con-
ditions on.,W revpzse side, and
aca"~ eeP of a copy.

M 01bO0
NOTICE TO BUYER: (1) Do not sign this
charge agreement before you read it
(both sides) or if it contains any blank
spaces. (2) You are entitled to a com-
pletely filled in copy ol this agreement.
Keep it to protect your legal rights. (3)
You have theright to pay in advance
the full amount due. I have read this
notice, agree to the terms 2nd con-
ditions on the reverse side, and
acknowledge re ipt of a copy.
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~'NOTICE TO BUYER: (1) Do not sign this

charge agreement before you read it
(both sides) or it t contains any blank

Io#oo-spaces. (2) You are entitled to a com-
-C"S pletely filled in copy of this agreement.

Keep it to protect your legal ights. (3)
I1b YOU have the right to pay in advance

the full amount due. I have read this
notice, agree to the terms and con-

AOUNT ditiof#, the reverse side, and
j, acknowtdir receipt at-a copy.

M 00115
N01ICE 10 BUYER: (1) Do not sign this
charge agreement before you read it
(both sides) or if it contains any blank
spaces. (2) You ate entitled to a com-
pletely filled in copy of this agreement.
Keep it to protect your legal rights. (3)
You have the right to pay in advance
Mhe full amount due. I have read this
notice, agree to the terms and con-
ditions on the reverse side, and
acknowledge receipt of a copy.
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* ICE TO BUYER: (1) Do ibt siJA thisarge agreenfent before you read it
(both sides) or it it contains any blank

ii Ispaces. (2) You are entitled to a comn-
Spletely filled in copy of this agreement.
1Keep it to protect your legal rights. (3)

You have the ight to pay in advance
the full amount due. I have read this
no dticeasr onthe eersidand n
no dticeagr onthe ersidand n

',acknowledge receipt of a copy.
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NOTICE TO BUYER: (1) 00 not sign this
charge agreement before you read it
(both sides) or if it contains any blank
spaces. (2) You are entitled to a com-
pletely filled in copy of this agreement.
Keep it to prolect your legal rights. (3)
You have the right to pay in advance
the lull amount due. I have read this
notice, agree to the terms and con-
ditions on the reverse side, and
acknowledge receipt of a copy.
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* Co. IF NOT UNION4 AUTHORIZAION NO-0

WHE OenI5IJNO ,T10M TION

M00100
NOTICE TO BUIYER: (1) Do not sign this
charge agreement before you read it
(both sides) or if it contains any blank
spaces. (2) You are entitled to a com-
pletely tilled in copy of this agreement.
Keep it to protect your legal rights. (3)
You have the ight to pay in advance
the full amount due. I have read this
notice, agree to the terms and con-
ditionls on the reverse side, and
ackno ledge recept a copy.

TATE S Y

S j
Co. If NorUNION 1AUTHQQ 7) .7 ho

NEOF _w uI-(i) ION?IFICATION

0061Si

A-:k 11 tIl S ,..001I

.. C.I.putt. V-F1.1 OF C.'s

DA~

AIKES UN SERY

004901

H071ICE TO BUYER: (1) Do not sign this
charge agreement Meore you read it
(both sides) or it it contains any blank
spaces. (2) You are entitled to a com-
pletely filled in copy of this agreement.
Keep it to protect your legal rights, (3)
You have the fight to pay in advance
the full amount due. I have read this
notice, agree to the taorms and con-
ditions on the reverse side, and
acknowledge receipt of a copy.
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V ( (both sides) Gr it it contains any blank
030%spaces. (2) You are entitled to a corn-

U. ~ ~ ~ IC. pletely titled in Copy Of tIS agreement.42S 8 S 1 CATEKeep it to protect your legal rights. (3)

M K S Uts' SERV 01021-lb You have the right to pay in advance

HOL UL H 'the full amount due. I have read ihis
HONOLUL H A I I notice, agree to the terms and con-

PROCDUCT F0 OTY. IPFIC I AMOUNT ditions on the reverse side, and
78PF 78 !rcl ci acknowledge receipt of a copy.
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r5041931

I-Co.SI N OT

ACCOU!41ING

M ObSO

AeIKES U4 SEARV
~HOMOLULU HAWAII

' PRODUCT aO-y.II

SUPER 76 ILM7

UNION '& UaP
SUP#." P, (uJw Ld CUSTOM

TAESIBATTIo SC SOV! SVC.

no qno ICO-

,Wctu~I% A&*CalI 6 41toAL
Aft2 %rate 1441 G. .3tQot

coCh Put.D.IP cD .. C4

PRICE IAMOUNT

NOTICE TO BUYER: (1) DO not sign this
charge agreement before you read it
(both sides) or it it contains any blank
spaces. (2) You are entitled to a com-
pletely filled in copy of this agreement.
Keep it to protect your legal rights. (3)
You have the right to pay in advance
the full amount due. I have read this
notice, agree to the terms 2nd con-
ditions on the reverse side, and
acknowledge releipt of a copy.

R 5 lj 1 I I k j5 omRE 10ct~t~iAo
)~g7 1 12~964~OIP4 $62

M008S0

L41KES UN4 SERV
HONOLULU HAWAI

PRO DUCT -4
SUPER 78 L&AT

P-,RSIATTEAPESIACCSMONES/ SVC

.IGL NO

1 504I805

NOTICE TO BUYER: (1) Do not sign this
- charge agreement before you read it

(both sides) or if it contains any blank
spaces. (2) You are entitled to a com-

* Cofh PtWC V -. -S pletety filled in copy of this agreement.
1 .L IA ~Keep It to protect your legalrihs(3

I.b20-16b You have the ight to pay in advance
the full amount due. I have read this

1 _______________notice, agree to the terms and con-
OTY. PRICE! AMOUNT- ditions on the reverse side, and

1 2 ~ i 5_5C) acknowledge receipt of a copy.
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Co. If T RUIN ATOL l6' N
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4KSUN SERV I
EPRODUCT OTY. PRICE

SUpER 76 REQ9AR 76

ACCOUNTING
co"T

M 0086S

NOTICE TO BUYER: (1) IDO not sign this
charge agreement before you read t
(both sides) or it it contains any blank
spaces. (2) You are entitled to a Com-
pletely fit led in copy of this agreement.
Keep it to protect your legal rights. (3)

2 01 b you have the right to pay in advance
the full amount due. I have read this

-_____ notice, agree to the terms and Con-
FAM-O-UNT ditions on the reverse side, and

* acknowledge receipt of a copy.
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suptA 1, .' CUSICOA

- a1S,s8ArT1J1a3 A.: STATE S1C BY
.: NO 1f /+-rI sv b

0I *- FAOIAN **Co. IF NtOV UNION Aurp I?519ATICAI 000

504+941 OI

M 00150
/ NOTICE TO BUYER: (1) Do not sign this

I ~ ~ Icharge agreement before you read it
(both sides) or if it contains any blank
spaces. (2) You are entitled to a comn-

-'CA eU1 -- ft co 6C 'S D pletely fitted in copy of this agreement.
Keep it to protect your legal rights. J3)

ib 2116b You have the right to pay in advance
.1KES UN SLIKV the full amount due. I have read this

HONOLULU___ HAWAII notice, agres to the terms and con-
PROCUCT QT.PIE1AON ditions on the reverse side, and

S R G' (LR 78 1 ?cknoy receipt of. a copy.

TO 111131AT"'AI S/ACiSj:SCA9!LFS/SVC, I LC
;'c. t140,101

ACCCL'.TNS P__

504959S

C-

41KES UN SERY
(HONOLULU HAWAII___

PRODUCT OTY. PRICE~ AMOUNT

SUPER 76AIU 1 CUS"RO7

TOSSSATTE Al f SACCE SSONIESfSVC.
.Cs No

~504I962 __~l

----------- -AN 
PIIIP

"r2S586'I

M 00695
NOTICE TO BUYER: (1) Do not sign this
charge agreement before you read it
(both sides) or if it contains any blank
spaces. (2) You are entitled to a com-
pletely filled in copy of this agreement.
Keep it to protect your legal rights. (3)
You have the right to pay in advance
the full amount due. I have read this
notice, agree to the terms and can-
ditions on the rp verses , and
a c k f g e,4W' a co0p y.

N 0011
NIOTICE TO BUYER: (1) Do not sign this
charge agreement before you read it

(both sides) or it it contains any blank
spaces. (2) You are entitled to a com-
pletely filled in copy of this agreement.
Keep it to protect your legal rights. (3)
You have the right to pay in advance
the full amount due. I have read this
notice, agree to the terms and con-
ditions on the reverse side, and

mi uutstu

rc~J~1-1.lb2l±1
RIKES UN SERV

'HONOLULU HAWA II
; PCDUCT I l.PRICE J A.MOU

SWA-6 76 RESGULAR 76 I rA7~Y

o C3, C%. =C% C3,-- *

_*_TICEIO BUIER: J) Do4 iijJ5 this( harge agreemient before you read it
(both sides) or ilit contains any blank

;jsacesu. (2) You are entitled to a corn-
CO Pletely tilled in copy of this agreement.

1Keep it to protect your legal rights. (3)
b You have the right to pay in advance

the full amount due. I have read this
notice, agree to the terms and con-

T acknowledge receipt of a copy.-
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AIfKES UNi SERV

PROCUCT OTY I

SUPER 76 Rl=-6IN(AR 76

.44 NO

11n~ ArrA
Copy I-_

S00'1bOlOf4NROIE ONCTOP

-cf ~~~ ~ ~ !:'L.al 6) 0'c
.Cs -l n I

C- 2 rK~Y3~~ I:( C,~. ~

NOTICE 70 BUYU: (1) Do not sign this
charge agreement before you read it
(both sides) orfifti contains any blank

'am . ."01we.spaces. (2) You are entitled to a comn-
T 11oft 04 c~p- letly ille incopy of this agreement.

DATE Keep it to pfotect yu ea ihs 3
10 19-1b You have the right to pay in advance

AI 1KES UN SLRV the full amount due. I have read this
-HONOLUJLU HAVA I I notice, agree to the terms and coa-

lPRODUCT CITY.I PRICE AMOUNT ditions on the reverse side, and
SUPER 78 1 ~rR-1 678 j C1 ~ acknowledge receipt of a copy.

LNIOW ~ ~ ~ ~ ~ ; 6'INIUI' ID~t~ OP BU11 ft
31:0510 PRIMI66 CUST kA

,aI 3TTRIGSACCE 3SCRE/ SC. ' yNLCNEN SAE SC

LI I~f!~T'3* CO. Ifo NOr UNION AUTHORIZAION NO

uniall ""TIN

001115 
i f A

0 0 4 -1 h S 1 OYIOUktRIO IES4ENI CTO

MIKES UIN SERV

SHONOLUJLU AWP
PRODUCT

SU 6 1REGU"l R76

sup dI CUSTOMi

!nS9ATTjNlF/ACC 1 SGIJVC
.ca No

DATE

10191lb

Mi 008b0

NOTICE TO BUYER: (1) Do not sign this
charge agreement before you read it
(both sides) or if it contains any blank
spaces. (2) You are entitled to a comn-
plelely titled in copy of this agreement.
Keep it to protect your legal rights. (3)
You have the ight to pay in advance
the full amount due. I have read this
notice, agree to the terms and Con-
ditions on the reverse 41w and
acknowed3 receipt a, r4' copy.

ACCOUIING ~ "' L-

S004110-1 CA, 1 .~&7LEUP5 (1L

t?'OTICE TO BUYER. (1) Do not sign this

J41KES UN SERY

HONOLULU HAWAII
PRODUCT OTW

SUPER 781 REGUb.R 76

= 3/@^rArftfffSlACCf$SO0Rl~j/3VC,
6S No.__[UNU9N C

nnit "n2

"Cl~l1 'AfteIllf( III
.0,00 rE~tC.-'e
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A .I 01916

charge agreement before you read it
(both sides) or if it contains any blank
spaces. (2) You are entitled to a comn-
pletety filled in copy of this agreemenl.
Keep It to protect your legal rights. (3)
You have the right to pay in Pdvance
the full amount due. I have read this
notice, agree to the terms and con-
ditioiqs on the reverse side, and
acknopledg ,receipt of a copy.

'&TIEO BtkER: t) Dolot i Shthis
Charge agreement before you read it
(both sides) or it it ccntains any blank

I t.IIAPJCII spaces. (2) You are entitled to a coam-
ftCt10j11 AWt Pletely filed in copy of this ag'reement.

1 01 9-16 You have the ight to pay in advance
the lull amount due. I have read this

-notice, agree to the terms and con-
PRI CE I AMOUNT ditions on the reverse side, and

'-Lacknowledge receipt of a copy.
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91 YJ~)i

'lIKES Ui SLRV
HONIOLUJLUL1LlAL

VL$ION L'4C'. tiCh
pE pFML CL.STCIU

*ISSSAITIENIESIACCE $ 6 55 Svc
C3 NO.

3 OO04931

.4IKES UIN SiiIV
HONOLULU HAWAII

..9, ISA Cbi l FU. '0,0
-Ce '0. 1- * 0.9 of 0.

101b11

Aft* Sf ,ACIOI0- 0,10%1

0101b-16

SPRODUCT OT pRC AON

SUIW!76 1 REGULAR 78 2'l : -;?

.0 1TIE p U*R:(it 00n~9t sigthisI
urge agreemetnt before you read it
(both sides) or if it contains any blank

of& spaces. (2) You ate entiltd to a Comn-
Spletety filled in copy of this agreement.

Keep it to protect your legal rights. (3)
YO You1av the right to ~ iM advance
the full amount due. I have read this
Plolice, agree to the terms and con-

Tditions on the reverse side, and
racknowledge recipl of a copy.

z SIGNATUN Of CZ v~ 1

VIWLICENSE NO __ 51AP! Svc.

*CO IF NOT UNION AUTHORIZATION NO

i^19 -ONER PIOIO ENIIPICATION

M 00810
NOTICE TO BUYER: (1) Do no sign this
charge agreement before you read it
(both sides) or it it coains any blank
spaces. (2) You are entitled to a com-
pletely filled in copy of this agreement.
Keep it to protect yourflegal rights. (3)
You have the right to pay in advance
the full amount due. I have read this
notice, agree to the terms sod con-
ditions on the reverse1

4Nide, and
ac~awI~d~ !Pt It ;. Copy.

S P AIM10A UI%'CuSTO V .
1491MATItNMlSIACCESSCA11 ESJ SVCkIO. STE

l01 No.

L.] FEf *C. r tblio pi AU"0"1TIMO4

M O0biO
I NOTICE TO BUYER: (1) 0o not sign this

charge agreement before you read it
(both sides) or if it contains any blank

,"ai'. Al"C, fAt a spaces. (2) You are entitled to a corn-
#400 ~4@IVLS 01c"0 pletely filled in copy of this agreement.

2j D__U ".E 'LON "' Ke it to protect your legal rights. (3)

10 1 bib You have the fight to pay in advance
M I KES U N SE RV the full amount due. I have read this
HONOLULU HAWI I _________ notice, agree to the terms and con-

PRODUCT OTY. PRICE f AMOUNT ditions on the reverse side, and
SUPER 76 FIEG>LAR 78 a( ~ ( ~akn~e eceiptI of a copy.

SUPE __L411jICUSTCU ____-

tot SSATTFPf1SI1ACCFSSCR1FS/SVC
co06.cfw 1 ST SVC. by

U6* 1 f CCUTIC / *CO 4-ut.ON AVrORATC~t

004921 OTh5R 'soUIRin 1IIMENV:Y'CATION

SM 00100
e- e d__ ~ c. NOTICE TO BUYER: (1) Do not sign this

charge agreement before you read it
___________(both sides) or if it contains any blank

ofcusAP-aft#004 spaces. (?) You are entitled to a comn-
t T£~ ~ L 1 I "i. A."IW.' spletely fitled in copy of this agreemen.

DAT Keep it to protect your legal rights. (3)
141 KS til1016V-1bi You have the right to pay in advance

H UN SERVthe full amount due. I have read this
I.H QiLkL iAWA fi ... _____ notice, agree to the terms and con-

PRODUCT OTy. PRicE [AMOUNT ditions on the reverse side, and
ISUPER 76 1 REG3KAR..L.18 acknowledge recei21.ac~py.
V%408ION UNION iVr410
SUUIM I PREMIum IfCusiCta I f

I -,SVIASI*CSSA1St'

men~
0049'24I
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~~1) *TIC)T 81*ER: 6) 00101 silt this

~. ~ i~-* carge agreement before you read it
(both sides) or if it containis any blank

1"W1141 O'nafce $gtt& spaces. (2) You are en-titled to a corn-
1. 14.0 -'-C.c Isletely filled in copy of this agreement.

2 U- j . -ATE c Keep it IV protect your legal rights. (3)
1.0 2016 You have the right to pay in advance

I K ES Us S~L~i the full amount due. I have read this
HOW01 It Anotice, agree ta the terms 2nd con-

nFR L,. 0T CTY. 'PRICE I AMOUNT ditions on thepvwerse side, and
WIPEnt;6 R~EGULAR 76 31~ c~ k~ ano d ge cepof a copy.

U1110-1 U%r, 
SC IGMA*111 OF UTeR

U 307 jAccouN.TING , *Co. If Nor UNION AUr.MORIZATION NO

00 +6 1+COPY OHREUIAI

M00315

12.~ C..ct..-NOTICE TO BUYER: (1) Donot sign this
charge agreement before you read it

1 -k ~k I ~ (both sides) or it it contains any black
~ ~ spaces. (2) You are entitled to a corn-

ASg "wo 0-4c pleely filted in copy of this agreement.

(25b6 D rI AT Keep it to protect your legal rights. (3)

~ IK S ;4~ ~1020-1b YOU Wae the right to pyin 2dvance
A I K S U3 SERVthe lull amount due. Iha~e read this

notice, agree to the terms and con-
FA004JCT OTY._ PRICE AMOUNT ditions on the reverse side, and

SUPERLW 7 REGULAR 76 /j , acknowledge receipt of a copy.
U101O11 U04iC'4 Umsole SIGNA O orUY

SUPER IPoemiaum CUSTOMN

[TIAISISATTEAIESIACCESSON'EISi3V

Io J o 7~)O 1 V"E LC NS

~~~J1 Ii IiI Co. If NOW UNION AUTHORIZATION4 NO.

ACCOUNTING

004b83COPY

It 32gflN4W&73M@WUjOr MU SL.

M 00290

12SS88'

SdIKES UNi SERV
-HONOLU)LU HAWAI

PRO DUCT

SUPER 76 LAR76

Jos No.

re0 1+ l

\- C; -~

100150

-Al

L)fj

kIIKES UN SERV
'HONLIJI HAIAII

PRODUCT _1

S"nI PREWIUUI CUSTOME

,,ausWAflWRIUSIACCESSOAIISJSVC II

union
S004+953

-~ NOTICE TO BUYER: (1) Do not sign this
charge agreement before you read it

S(both sides) or it it contains any blank
~ ~:~g:::spaces. (2) You are entitled to a corn-

W0 tf. Ufr f% x pletely filled in copy ot this agreement.
DA E Keep it to protect your legal ihs 3
1020-1b You have the right- to pay in advance

the full amount due. I have read this
I I ________notice, agree to the term and con-

OTY. PRICE AMOUNT dUUWDS on the rever si , and
Li. ? ~ acknivIedge receipt f opy._

*co F 0401 UNION AU1IOiIIATIIO' y'O

ACCOUNTINGO !41

NOTICE TO BUYER: (1) Do not sign this
charge agreement before you read it
(both sides) or if it contains any blank

1"Cuas A4%chae #0#*tspaces. (2) You are entitled to a coam-
taAk f _"- pletely tilled in copy of this agreemenl.

V TE k~eep it to protect your legal rights. (3)
tO I 1 6 you have the right to pay in advance1 01b b the full amount due. I have read this

I _____ notice, agree to the terms and con-
PRICE AMOUNT ditions on the reverse side, and

Vjf aCknoWlgdge receipt Of a3COPY.
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/0-1/1'

ebb586tL[~

#11KES U-4 SLRV
HfltOI UI I IHfWAI

fiNCILOI14'lpiI(*SI IPoe
AN2 sIall 4o14110,01 -Ova
.CI f66, . .4SIS6at06
4A*AIIII.6. o mN t0% Co.

DATE
1010-

S PRODUCT OTY PRItCE I AMOUI
SUPER 76 1 RECU)VAR 76

MIKES Uih SlERV
HO NOLULU HkA

PRODUCT

TICEJO BUYER: JI) 0Dornot sili this
NWrge igreenent before Vou read it

(both sides) or it it contains any blank
spaces. (2) You are en'ti10ed ta a cam-

Spletely tiled in copy of this agreemoent.

-Kleep it to protect your legal uig ts. (3)
16b You have the right to pay in advance

the full amount due. I have read this
- notice, agree to the terms and con-

IN1 ditions on the reverse side. and
M, aqknowledge receipt of a COPY.

00301I 9_ __ _ COY____EURP0IITWC~~
.QM3,3,(1 %PAW&I], N1@loltu $ A

c /l
~~L~jM

N.
M

0.010 WlQ4OtOIS

HONOLULU HAWALI I___
PRODUCT (OTY. t PRICE IAMOUNT

SUP E Re 76 FIE G)EAR 76 / _
UION UNION4014 UNION
LUPEA PREIPUM ICUSTOM

FIAsiSATENiUsACc!rsson'esisvc

, Ut W6~llU

HIIKES UN4 SERV

UNION UNION Io,#
Lutf pifMoU ust .J

003039

ACCOUNTIRS
COPY

m 00190
NOTICE TO BUYER: (1) DO not sign this
charge agreement before you read it
(both sides) or it it contains any blank
spaces. (2) You are entiled to a comn-
pletely tiled in copy of this agreement.
Keep it to protect your legal rights. (3)
You have the light to pay in advance
the lull amount due. I have read this
potice, agree to the terms and con-
ditions on the reverse side, and
acknowledge receipt ot a copy.
sIGI"OWIG X OP a kQ

NS o. STAY ST

* Co. IF NOT UNION AUTOAION NO

OT 10914UIU I~TIPICATION

M 00150
o0 NOTICE TO BUJYER: (1) Do not sign this

charge agreement before yor-read it
4'4 tiz...(both sides) or it it contains any blank

spaces. (2) You are entitled to a corn-
j I COKC040W pltelyfiled in copy of this agreement.

Lr DTE Keep it to protect your legal rights. (3)
100 91b you have the ight to p1 nadac

the full amount due. I have read this
notice, agree to the terms and con-

OrY. PRICE AMOUNT dition&o0 e reverse ide, and
10. 0 - - ackno !e!d 5.ceipt oci copy.

/V_ LICEN% ~&SVC fBy

A Co. to N# NO.IOPI AUT)IOR12AIICH NO

OThA S POjI6TO ICEI4TIPiCATION

M OUbO

charge agreement before you read it
(tolh sides) or it it contains any blank
spaces. (2) You are entitled to a com-
pletely filled in copy ot this agreement.
Keep it to protect your legal rights. (3)
You have the ight to pay in ;:dvance
the lull amount due. I have read 'this
notice, agree to the terms and con-

aoledg recip POIOIof a Fcopy.

0-ry. IPRicIC
SUPER 765 c4AIrJO~~

Lloe1UI'lI 1 UN0ON
SSefA PAIrlm IW CUSTOM
iM 5,AVTENIISIACCESSCOIISJSVC.
VaNe
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003031

ACCOUNTING
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~W I

Ct ? \, (both Sides) (It if t Calt3IIIS Mny blank
Cr spaces. (2) You aft entited to a cOm-

&tCI via tel ied in copy at this a'greement
,EATE Keep it to protect YOUr leai td.a(3)

1.301216 b you have the righ to P3 iladtnce
the full amount due. Ihav dt hi

441KES UH4 SER' notice, agree to the terms and call

00 TOTy. PRICE AMOUNT diti~fnS an the reverse side, and

SUPER~~~~ ~~~ 76 RG~~ 6 .
no ledge receipt of a copy.

CM 7

CO. IF "OT vidOM AUtNONILAY1O*4ho

crPY 7yNI ftlalaO 10ENTIPICA1Iox

B 00299

M 004fS0
NOTICE TO BUYER: (1) DO not sign this

~C U , Lcharge agreement before you read it
(both sides) or it it contains any blank

% t3%A-AM#3 4 spaces. (2) You are entitled to a comn-
CLI 1111...II*. pletely filted in COPY Of this agreement.

It1. ti i . E o~co Keep it toprotect yourflegal lgbts. (3)
1~j0 11 ib You have the righ"lt to pay in advance

MI KES U4,,4 SE RV the full amount due. I have rea this

I ON4OLULU HAWAII notice, agree to the terms and con-
PRODUCT OTY.JFRICE I AMOUNT ditions 'u~the revers eiide, and

SUPER 76 F- - . ~~ acknewi 6, receiot~qt~a copy.

$U.IM1 POISMIUM CUST00A

V O Po. 
Sk 1sd sTATE Svc, by

* * Co. If NOT UNION AUTHI4OmZATIOM4 1*

002914iIR AC~OPYI 0114A REUIRED IETFCTO

IV A M ni nnnU~

NOTICE To BUYER: (1) Do not sign this
C ' charge agreement before you read it

(both sides) or if it contains any blank
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ditions on the reverse side. and
ackno! dje !rP~ciot at a copy.

rob./, 5 /ULt

[vC~'ficr~se NO. [CrATE Svc aW

*Co. IF NOT UNION AUrI4OIZATIO,;N

OM1ER 0 OS6 mo IO1TWCAIIOW

M 00510

NOTICE TO BUYER: (1) Do not sign this
charge agreement before you read it
(both sides) or if it contains any blank
space&. (2) You are entiled to a com-
pletely filled in copy of this agreemenL.
Keep it to protect your legal rights. (3)
You have the right to pay in advance
notice, agree to the terms and con-
ditions on the reverse side, and
acknp Oipl of a copy.

n r h I 41U , COY~k 'Z OT )n O I 0 11 1 C C CO

1131&M11A~SCj3 UU./- UL

: 8 1 - w . U S v c _ - - - - -

4OTA ~ 0-
S.It

8,. 3ltlflei copy3 of thi a.greement. j

~t IKESUN ~ Af~O bYouhae threeright teor pyo in adnc

(boOL ~ AW PIEthie s lul imut due coIn av y lanhk

_____ Inlces. agre Yo te etemso a cam-
LNeN V'IC U1. F., Oc Cop-p

AIKS UPENt CStUR "1 0 1 Y- al-ergt oPyi dac

InIgSA1Ctl SgAccI swats sisve-
be6..

t A. .- t -
mw UICINSIq NQ STATE Svc. e,

*CO W IvY? uNION *U1NONWION

Orll m mousmgo IOVfslCAIION

Vr

lobJ

C

C.C -4 c

.AA V ~

Cl -'

N:

C,
-a' ~ -,

I

C3

C3

C
-"U

4' .. ~

-6

co C3 C21

me go o o

4m a CID UM -4

m - Cft m C32

no k 
*

o M~b t

c Ce .=. -

I* a - Ca =

. ........... ... .
" %w 0,oo

C32
C: f= - e C

r CAu r
o ru.-.~ 2

.g 'U

Cf (1

(cm

CC=

1. " MCM =

CIDs0
0 o. 0

*c~ -. - CS- -

c o - - nc
CID 7. -s-em

z3,

* ~ . I :~.-C.
30~ CID I

x ~ ' £. ~ Un

0 Z;-

co oc- o
cso-~~1U o'

=3 = B E

ulien
003124

ACCOUNTINGcopy

t I m mm = I

-- UOR--4 I -. ,r I I -

tMEMOOSOMMAMUdL

qpp-

. 11 i 1 '. =r FPO

I-I-

:leg; -f -- f 1 ----0 1' ,



I Fci f o z cr
~. 16 E TeihffE*(1),00not ign iiA

charge agreement before you read it
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NOTICE TO BUYER: (1) Do not sign this
charge agreement before you read it
(bath sides) ot if it contains any blank
spacas. (2) You are entitled to a comn-
pletely filled in copy of this agreement.
Keep it to protect your legal rights. (3)
You have the right to pay in advance
the full amount due. I have read this
notice, agree to the terms and con-
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acknowledge receipt of a copy.
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the full amount due. I have read this
notici, agree to the terms and con-
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JomN LEOPOLD

HAWAI STATE SENATE
HONOLULU 96813

July 20, 1977

Dear Mr. Pietsch:

I have recently returned from Washington, D.C. where I
attended meetings of the National Congressional Council, a
group of ten Republican candidates who have been selected
from across the nation for targeting assistance in the 1978
congressional elections. The Council is sponsored by the
National Republican Congressional Committee, which has
pledged its maximum financial support to Council members.
Future Council meetings will be held in Washington in Sep-
tember and November of this year.

I am writing to personally share the news of my appoint-
ment to the Council with you and to point out the urgency of
my need for financial assistance.

While in Washington, I learned that there are several
campaign activities which I should be conducting in 1977:
one is the airing of 30-second TV ads in the months of Sep-
tember, October, November and December; another is the es-
tablishmnent of a phone bank operation which, among other
goals, will help build a reservoir of volunteer assistance.

I strongly believe that with much hard work and ade-
quate financial assistance, I can win a Congressional seat
in the 1978 General Election, and the encouragement and
support I have received from the House Republican leader-
ship in Washington reinforces my confidence.

It is vitally importatit that I have the confidence
and support of the general membership of the Republican
Party, and I am ,therefore, writing to respectfully request
a $15 campaign contribution. Contributions should be made
out to: Committee to Elect John Leopold and sent to me at
700 Richards Street, Apartment 908, Honolulu, Hawaii 96813.
Your donation will help in attaining my 1977 budget goal
of $12,000, which is the amount I need to produce and air
my TV co7,L-ercials and set up my phone bank operation this*
year.
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Since 1954, Hawaii has been for all practical purposes
a one-Party State. During the quarter-century since then,
we have grown and prospered, largely due, not to the Demo-
cratic Party, but to the coming of Statehood and the jet
airplane in 1959. it is hard to turn a Party out in boom
times with more of the same in sight, and the Democrats
have turned this boom to good advantage to entrench them-
selves.

I think it can be said with assurance that had an
effective opposition existed during the last two decades,
there would be less anguish today in those institutions
which are being told they can no longer continue as they
have become accustomed to living. There is a mad scramble
in our State government today to find the money to keep
afloat the ship the Democrats built. Borrow it, beg it
from Washington, or, as a last resort, extract it from
middle-class taxpayers. This situation is exactly what
the Democratic Party would like it to be. There is just
enough Republican opposition for the Democrats to know we
exist. So long as this situation continues it can be said
that we have a two-Party system, but only in theory. It
will always be so until we Republicans build an organization
strong enough to provide effective and constructive opposi-
tion.

Hoping to hear from you.

Aloha,

JOHN LEOPOLD
State Senator

*COMMITTEE TO ELECT JOHN LEOPOLD*
700 Richards Street, Apt. 908

Honolulu,. Hawaii 96813
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GOP supports Leopkirbd to unseatH
State Sen. John Leopold, R-th Dist.

(Manoa.Waikiki), has received strong
endorsements from local and national
GOP leaders in hii expected run for
Congress from the lit Dist. (Urban
Honolulu) next year.

The statements were in reaction to a
recent story predicting the national
GOP probably won't be putting much
effort into the Hawau Republican Con-
gressional races next Ykar.

The- article quoted a Congressional
Quarterly interview with Stephen
Stockmeyer, executive director of the
Republican Congressional Committee.
Stockmeyer said the national GOP will
attempt to concentrate on unseating
old, out-of-touch Democrats rather than
young newcomers to Congress.

Hawaii is represented by two fresh-
mfan Democrats.

in a telegram to Leopold, Stockmey-

er said "nothing could be further from
the truth.

'Traditional targeting of older
flemocrats is expanding, not narrow.
ing," Stockmeyer said.

The Republican Congressional Com-
mittee intends to target Hawaii's 1st
District again in 1978, Stockmeyer said.

State GOP Chairman Carl Ifirikitani,
meanwhile, promised if Leopold for-
mafly decides to run and becomes the

party's standardbearer, he'll get lots
support.I

"If (Leopold) decides to seek the Rst
.now held by Cecil Hleftel, and is'

the First District's GOP stzndardbear-
er in the 1978 election, the State Repub-
lican Party will back his candidacy to
the hilt." IMirikitani said.

Miikitani also praised Leopold for
his appointment as a co-chairman of
the new National Congressional Council

and ine of 11 ext
bers the Nationa
Legislators Organizi

The National Con
which currently ha
cording to its news
of community leac
couel to Republica
gi-ess on local issues.

The group recenti,
series of meetings in
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J. N. Watanabe
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Federal Election
1325 K Street, N.
Washington,, D.C.

Commis sion
W.

20463

William C. Oldaker,
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ATTN:- Esq.
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FEDERAL ELECTION COMMISSION
1325 K~ S RUE r N.W
WASHING TON, D.C. 20463

November 4, 1977

Jeffrey N. Watanabe, Esquire
Suite 814, Hawaii Building
745 Fort Street
Honolulu, Hawaii 96813

Re: MUR 420 (77)

Dear M~r. Watanabe:

This is to confirm your phone conversations of November 2
and 3, 1977, with Assistant General Counsel Lester Scall and
staff member Leland Prince concerning the additional information
sent to us by the complainant and your request for an extension
of time within which to respond.

Enclosed is a copy of the complainant's letter of October 27,
1977. 1 understand that Mr. Prince has advised you by phone of
these new allegations and that you will address them along with
your responses to the earlier allegations.

In view of your need to contact a number of people, and
the limited number of common business hours available within
which to confer between Hawaii and Washington, D.C., your
request for an extension until November 18, 1977, to respond
is acceptable.

If you have any additional questions please do not hesitate
to contact Mr. Prince at 202-523-4026.

Sincer ly yours,

William C. Oldaker
General Counsel

Enclosure

C-0UTO),&
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~RE: MUR 420 (77) GENTLEMEN: PURSUANT TO OUR TELEPHONE

* CONVERSATION OF 11/2/77 PLEASE CONSIDER THIS COMMUNICATION

A FORMAL REQUEST FOR EXTENSION OF TWO (2) WEEKS WITHIN

* WHICH TO RESPOND IN ABOVE ENTITLED MATTER STOP

REASONS FOR REQUEST AS FOLLOWS:
O SF-1201 (R5-69)

0

0~

0

0

0

0

0
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SI* FIVE (5) HOUR TIME DIFFERENCE BETWEEN HONOLULU AND

SWASHINGTON MAKES COMMUNICATIONS DIFFICULT

* 2. MAIL DELAY MAKES TRANSMISSION OF DOCUMENTS* COMMUNICATIONS

ETC. BETWEEN HONOLULU AND WASHINGTON OFTEN A FOUR (A) DAY

PROPOSITION

.3. ITEM NBR 4 REQUIRES COMMUNICATING WITH PEOPLE IN

HONOLULU AND WASHINGTON

C~4s ITEM 5 REQUIRES A SUBSTANTIAL AMOUNT OF COMPILING STOP

O.RECORDS AND DATA REQUESTED WERE NOT REQUIRED TO BE KEPT
IN MANNER REQUESTED AND ARE NOW BEING COMPILED MANUALLY STOP

* THANK YOU FOR YOUR CONSIDERATION IN THIS MATTER STOP WE HOPE

THAT EXTENSION WILL ALLOW US TO PROVIDE FEC WITH THE KIND

* OF DETAILED INFORMATION REQUIRED TO CLEAR THESE MATTERS TO

EVERYONE'S SAT ISFACT ION
5 SF-1201(R-9
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EOMMfIFC111

EDUCATION AND LABOR

SUS11COMMITTIFESi

ELEMENTARY. SECONDARY
AND VOCATIONAL EDUCATION

SELECT EDUCATION
POSYSECONDARY EDUCATION

POST OFFICE AND CIVIL SERVICE

GUUPCOMMITIEMz

COMPENSATION AND EMPLOYEE
UWOITS

CIVIL 801VICEt

CECIL "6CEC" HEFTEL 322 CANNON HOUSE OwIrII BUILDINg

r- ~~ (102) 225-2726

Conareos of tin eAniteb*tt '

Is Room 330*Ouft lot IRtprtt ft,I HONOLULU. HAWAII 96613

October 25, 1977

Mr. William C. Oldaker
General Counsel
Federal Election Commission
1325 K Street N.W.
Washington, D.C. 20463

Re: MUR 420 (77)

Dear Mr. Oldaker:

Please be advised that Mr. Jeffrey N. Watanabe will represent
me as counsel of record in the above matter. Mr. Watanabe's
address: Suite 814, Hawaii Building, 745 Fort Street, Honolulu,
Hawaii 96813; telephone: 808-524-5700.

I anticipate that he will be in touch with you by telephone due
to the urgency of time, but we will endeavor to the best of our
ability to adhere to the ten day time requirement.

I am sure that Mr. Watanabe will discuss with you the question
of whether or not additional time could be made available
because of the great lapse of time which occurs in sending
correspondence and pertinent material between Honolulu and
Washington. The need for time will be particularly true in
assimilating the material in answer to Question 115.

Many thanks for your consideration.

Very cordially yours,

Cecil e'Hf
Member of Congress

/bt
CC: Jeffrey N. Watanabe
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PUBLIC DOCUMENT

OFFICIAL BUSINESS

Mr. William C. Oldaker

General Counsel

Federal Election Commission

1325 K Street N.W.

Washington, D.C. 20463

M.C.



FEDRALELECTION COMMISSION

1125 K SIRET N.W
"ASH1IG1ONID.C. 241October 21, 1977

Mr. Alfred Pratte
1965 Halekoa Drive
Honolulu, Hawaii 96821

Re: MUR 420 (77)

Dear Mr. Pratte:

This letter is to acknowledge receipt of your
complaint dated September 13, 1977 concerning Congressman
Cecil Heftel. We have numbered your complaint as MUR 420 (77)
Please refer to this number in any future correspondence on
the matter.

The Commission is seeking to determine whether the
matters alleged in your complaint state any violations
of the Federal Election Campaign Act of 1971, as amended,
and a copy of your complaint has been forwarded to the
respondent. If you have any other evidence regarding
this matter, please submit it within five days of receipt
of this letter.

Please note that 2 U.S.C. §437g(a) (3) enjoins any
person from making public the fact of "any notification
or investigation" by the Commission until the respondent
agrees, in writing, to make the investigation public. The
staff member assigned to this matter is Mr. Leland Prince,
(202-523-4026). Please do not hesitate to write or call
if you have any questions.

Sincerely yours,

W ii lrrv'C. 'Odaker
General Counsel



J, EDEAL LECIONCOMMISSION

41 A'H\I)4 20414( October 21, 1977

CERTIFIED MAIL
RETURN4 RECEIPT REQUESTED

The Honorable Cecil C. Heftel
United States House of Representatives
Suite 322
Cannon House Office Building
Washington, D.C. 20515

Re: MUR 420 (77)_

Dear Congressman Heftel:

This letter is to notify you that the Federal
Election Commission has received a complaint against
you, the Friends for Cecil Heftel Committee, and station
KGM4B, which we have numbered MUR 420 (77). A copy of the
complaint is enclosed.

If the allegations alleged in the complaint are taken
as true, then the Commission has reason to believe a
violation of 2 U.S.C. §441b has occurred. Section 441b of
Title 2, United States Code, prohibits corporations from
making, and candidates and committees from knowingly accepting,
contributions or expenditures in connection with a Federal
election. This includes in-kind contributions.

Under the Federal Election Campaign Act, as amended,
the Commission must consider such matters expeditiously.
Accordingly, please submit within ten (10) days of receipt
of this letter any factual or legal materials which you
believe are relevant to the Commission's analysis of this
matter. In addition to any such information you wish to
provide, the Commission requests that you answer the questions
on the attached sheet by way of a notarized statement. Please
submit this information within ten (10) days. If you intend
to be represented by counsel in this matter, please notify
the Commission in writing.



f

0

You will be sent copies of all correspondence received
by the Commission from the complainant in this matter.

This matter will relmain confidential in accordance
with 2 U.S.C. S437g(a) (3) unless you authorize the Commission,
in writing, to make the investigation public. If you have
any questions concerning this matter, please contact
Mr. Leland Prince (202-523-4026), the staff member assigned
to this case.

Sinci ely yours,

William C. Oldaker
General Counsel

Enclosures

I
- '77-O-2~1 

2

* SENDER: Cmheitemis I. ', ind.

- ~how to whom a and aeo del vr ......

ZShow to whom, a and de so deliver
ERESTRICTED DELIVERY.

Show to whom, date, and address of delivery.S
(CONSU~LT POSTMASTER FOR OFES)

&1;ks a.CaUA1, 4 Am
E3. ARTICLE DESCRIPTION: Wa 0
SREGISTERED NO. tCERTFENO INSURED NO.

(Always obtaIn oftnature of ad**$o" a 0nt)

SI have received the article described above.~ISIGNATURE JAd rcst Atuthorizc d agent

54.
S DATE OF DELIVERY K

S. ADDRESS (Complete only if requested) f,7 7T

Z. UNABLE TO DELIVER BECAUSE:



FEDERAL ELECTION COMMISSION

QUESTIONS FOR CECIL IIEFTEL
IN CONNECTION WIT.IH

MUR 420 (77)

QUESTION #1:

QUESTION _#2:

Please state the name, address and telephone
number of your campaign committee official
who supervised campaign arrangements with
station KGMB.

Please state the names, addresses and
telephone numbers of KGMB employees, if
any, who assisted in moving campaign
material. In connection with such
moves, please set out:

(a) The dates the move (s) was made;

(b) The length of time and distance(s)
involved;

(c) The vehicles and other equipment used;

(d) In this latter connection, we have
noted that your campaign committee
reported to the Commission expendi-
tures to KCMB for moving on March 17,
1977.

QUESTION #3: Please state whether you, or your committee
used KGMB equipment and personnel for
purposes other than routine news coverage
at the University of Hawaii or at any
other location. If so, please set out:

(a) The date (s) and time (s) of this use;

(b) The amount of payment for the equip-
ment and personnel and whether such
expenditure(s) was reported;

(c) If tapes were made of such activities,
whether and when they were aired.
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QUESTION #4: Please state whether Edwin Wong, Barbara
Tyers, Sylvia Tanabe, and Richard Cramer

were employed by KGMB during your campaign
and whcther they performed any work for
your campaign. If so, please set out:

(a) Their positions at the station then
and at the present time;

(b) The kind, duration and hours of
campaign work they performed;

(c) Their status with KGMB during the
time they performed such work, i.e.,
were they taken off salary, put on
special leave, or did they work
during their free time. In this
connection, please submit supporting
documentation such as leave records
and/or pay sheets.

QUESTION #5: Please state whether any of your campaign
advertisements were aired on KGMB radio or

television and, if so

(a) The date(s) of such airings

(b) What, if anything, was paid for such
airings.
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FEDERAL ELECTION COMMISSION
1I2t K S1RE[1 N.W
WASi iIN( 11TON,f 20461

October 14, 1977

MEMORANDUM

FROM:

SUBJECT:

TO: CHARLES STEELE

MARJORIE W4. EMMONS

YUR 420 (77) - First General Counsel Report

The above-mentioned document was circulated to the

Commissioners on October 11, 1977 and a memorandum was sent to

You on October 1?, 1977,, stating that as of 10:00 a.m., that

date, no objections had been received.

Please note the attached comments from Commissioner Tiernan

which are dated October 12, 1977. However, these comments were

not recieved in the Office of Commission Secretary until sometime

after 4~:30, October 13, 1977.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )U 20(7

Congressman Cecil Heftel )

CERTIFICATION

1I, Marjorie W. Emmons, Secretary to the Federal Election

Commission, do hereby certify that on October 12, 1977, the

Commission adopted the recommendation of the General Counsel to

find Reason to Believe the Committee and the Heftel Corporation

violated 2 U. S. C., Section 441b, of the Federal Election

Campaign Act, as amended.

"ew

TJMarjorie W. Emmons
Sretary to the Commission
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FEDERAL ELECTION COMMISSION
1325 K S I R[H N.W
WASHINGIOND.(. 20461

October 12, 1977

MEMORANDUM

FROM:

SUBJECT:

TO: CHARLES STEELE

MA~RJORIE W. EWMMONS

MUR 420 (77) - First G~eneral Counsel's Report

The above-mentioned document was circulated to the

Commissioners on October 11, 1977.

As of 10:00 a.m., October 12, 1977, no objections have

been received in the Office of Commission Secretary to the

recommendation of the staff that reason to believe be found

regarding Congressman Cecil Heftel.



October 7, 1977

MRANDUM TO: Marge Emmnons

FROM: Blissa T. Garr

* U33'ECT kUR 420 (77)

Please have the attached 7 Day Report on IIUR 420

distributed to the Cowaission on a 24 hour no-objection

basis.

Thank you,
C

CD



FDRAL ELECTION COMMISSION
l325 K Street N.W.0
ashington, D.C. 20463 W

FIRST GENERAL COUNSEL'S REPORT

DATE AND TIME OF TRANSMITTAL
BY OGC TO THE COMMISSION

COMPLAINANT' S NAME:

RESPONDENT'S NAME:

RELEVANT STATUTE:

INTERNAL REPORTS CHECKED:

FEDERAL AGENCIES CHECKED:

MUR NO. 420 (77')
DATE COMPLAINT RECEIVED
BY OGCSeptember. 19,. 1977

ATTORNE' Y________

STAFF MEMBER: PRINCE

Paul Alfred Pratte

Congressman Cecil Heftel

2 U.S.C. §441b

Public Records

None

SUMM.IARY OF ALLEGATIONS

Complainant set out several activities of Congressman Cecil Heftel,
C-i campaign committee and KGMB, a Honolulu radio and television station,
which "amounted to an illegal in-kind corporate contribution" by the station.

>Congressman Heftel is president of the station.

PRELIMINARY LEGAL ANALYSIS

Complainant first submitted a complaint to the U.S. Attorney in Hawaii
on March 4, 19777 the Commission received it on June 29, through the Depart-
ment of Justice. The complaint was not notarized; therefore, the Commission
determined (on July 28, 1977) that it could not act upon it unless the
complaint was notarized. We advised complainant of this by letter dated
August 4, 1977 and on September 13, 1977 a notarized complaint was submitted.
The allegations in this complaint, which are more specific than in the
original one, can be summarized as follows:

1. Candidate Heftel directed KGMB employees Jose Uson and John Doe* to
use corporate vehicles to move furniture and campaign materials during two
specified time periods: June 15 - July 15, 1976 and November 1-15, 1976.

*By stating the name, "John Doe," it is not clear whether complainant
Pratte means someone actually by this name, or an unknown person or persons.



PRELIMINARY LEGAL ANALYSIS CONTINUED

Our initial check of reports filed by the Friends for Cecil Heftel
Committee (the Committee) shows an expenditure of $275.50 for moving expenses
to KGMB-TV. This, however, was reported on March 17, 1977. In view of these
discrepancies, we would have to obtain additional information.

2. Candidate Heftel "may have" used Heftel Corporation employees
Barbara Tyers, Sylvia Tanabe, Edward Wong and Richard Cramer for political
purposes while they were still employees of the corporation.

The Committee reported expenditures of approximately $1,115 to
Mrs. Tanabe for coordinating and consulting during 1976; miscellaneous
expenditures of approximately $1,070 to Edwin Wong; and expenditures of
approximately $400 to Ms. Tyers for press and publicity. There is no
reported expenditure to a Richard Cramer. We would need to obtain

,a~dditional information to determine whether the use of these individuals
constituted a corporate contribution by KGMB. See §100.4(a) (B) (5) (i) (A),(B)
-(C), (ii), and (iii) of the Commission's Regulations.

!17 3. Heftel Corporation video tape machines were used at the University
-.of Hawaii in September or October, 1976 for political purposes.

While the Committee reported an expenditure of $100 for a fundraiser

,at the University of Hawaii and expenditures of $350 to KGMB-TV for office
supplies, both in August, 1976, there is no other expense that corresponds

,.,.to the allegation. We would need to obtain additional information about
*this incident to determine whether it was an impermissible use of corporate

~failiiesby the candidate.

4. On September 18, 1976, Heftel requested station employees to insert
one of his political advertisements into regular programming. While com?lain-
ant provides a date for this request, there is insufficient information to

check it with committee reports. Again, we would have to obtain additional
information.

Complainant concludes by saying that he "'can locate no record of
the Heftel Corporation being reimbursed for use of these corporation-owned
vehicles, machinery, or employees."

We think the allegations indicate there is Reason to Believe that
the corporation made, and the committee received, illegal corporate contri-
butions.

RECOMMENDAT ION

Find Reason to Believe the Committee and the Heftel Corporation violated

2 U.S.C. §441b; send attached letter with questions to Congressman Heftel.

1 Attachment
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Marh 4, 19 77

Tlie 1.edera-l Buildin~g
Hon)Iolulu, Hawzlii 968[13

Dcear Mr. Pong:

The unidersignied recently, ins ;tigated an inquiry by the HonoluluMedia Council into the Use of a major TV st-tion inP Hawaii (KC>IB-TV)
by its principal ow,.ner (Cecil -lftel) for personal. political dvntgin last fa] 1 's concyress ional campal), n. Inl the cou"Se Of thie cma

IlledThat- as stationi owo.ner and president of" Ieftel. Broa-dcasting.
Ile-ftel isused his power and authority, and amongst other things
utilized KC3vans. ,vehicles and employees to assist in. s etting up
and dismantling his congressional pol itical headquaters on Cooke

Lfl Street in. lonolulu.

fn a written. rep]ly to these charges under dat.- of February I 1
S19 77 on pag-e 4, inter alia.i. 11Mr. Robez-t Sevey,, corbination presiden7t

oF the com,,pany and new's director' made th followVing statLem-ent:

KXGD veh 7 1C Si c -e-reuu secd to no)v e Furi. t L I-e and eq u ipmnt i-nt o
I--r. H eftelO S caia gn jheadlquarter s .He. ow..ns the vehicles and tALIheC

yI g;ht to use th IIem."'

I,, h il1e cociable, iti unlikely that Lhe. vehicles concerned
werei- personally owned by Mr. Heftel. Inistead they were probably
corporate vehicles . LE Mr. Heftel personally),, or with camipaign-

Sfunds paid KC;MB (or the owner of the vehAicles) a reasonable sumi
there for, suIch woul-1d be a valid use of the vehicles. I have screened
M.r. Heftel 's campaign expenditure reports for the period and find no
specific indication that either hie or his caimpaign comm-,ittee made
any such payments for the use of these services from his business
corporation.

Under these circumstances, I believe that there is a Irery real
possibility that 1'r. Heftel, in directing the use of corporate
vehicles for personal political purposes, violated the pro-visions
of Section 441 (b) of Title 2 of the U. S. Coe..

An app ropriate investigation of the faccts would seem to be
in order.

Ve rv tr uly% *v ou rs

Alf 'Pratte
l9t)S 1-l] koa-- Drive
HionolulHw~ 96821



September 13, 1977 ' .f

Mr. William C. Oldaker
General Counsel -

Federal Election Commission I

1325 K Street, N. W. 2
Washington, D. C. 20463

RE-: HEFTEL BROADCASTING CORP. and HEFTEL BROADCASTING HONOLULU INC.-
In kind corporate contributions to Congressional candidate,
Cecil Heftel.

Dear Mr. Oldaker:

Thank you very much for your August 4 reply to my complaint
Nof March 4, 1977 concerning the use of Heftel Broadcasting Corp.

property and personnel during Mr. Cecil Hieftel's, 1976 campaign for
the U. S. Congress.

I regret I did not follow the precise regulations outlined
uinder the Federal Election Campaign Act in submitting my original
comnplaint. The U. S. District Attorney did not call the formal

Sprocedures of presenting the complaint to my attention. Nor were
teematters brought to my attention in your July 7 letter detail-

ing your "MvUR" matter under review process. Further, even in your
AuguTst 4 letter you failed to include a copy of the 1971 Federal
Election Campaign Act as amended as you stated. At your request,
I have since phoned your office requesting said regulations.

All of this procedural delay does not change the fact of the
violations I mentioned earlier or violations which have since been
reported. Certainly,the after-the-fact Heftel check that you mention
cannot be viewed as anything other than an attempt at a cover-uIP.

With this background in mind, I will make my formal complaint
against Representative Cecil Hieftel.

A. Paul Alfred Pratte
1965 Halekoa Drive
Honolulu, Hawaii 96821
(808)" 737- 3803

B. Mr. Cecil Hieftel, as a candidate for Congress and President
of the corporation that owned and operated FCC licensed
KGMB-TV and Radio, utilized corporate assets and employees

' in pursuing campaign objectives, which activities amounted
to an illegal in-kind corporate contribution.



Mr. William C. Oldaker
September 13, 1977
Page Two

1. Between June 15 and July 15, 1976, under Heftel's
direction,, employees Josc Uson and John Doe and
vehicles white Datsun or Toyota pickup - Hawaii
l'icense 513-028; blue Dodge panel - license number
523-479 were used to move furniture and other

materials into Heftel's 1976 campaign headquarters

at 811 Cooke Street, Honolulu, Hawaii.

2. September 18, 1976 -- Mr. Heftel phoned unidentified
station employee requesting that one of his taped
personal political advertisements be inserted into
regular programming.

3. Between November 1 and November 15, 1976, Mir. Heftel

~ or his agents instructed KGMB employees Jose Uson and

John Does to move campaign material to KGMB radio at

1599 Kapiolani Boulevard from campaign headquarters
at 811 Cooke Street, Honolulu, Hawaii.

4. In addition, it has been brought to my attention that

the following persons may have been utilized for

political campaign purposes between July and November, l

1976, while still employed by the Heftel Corporation:
Mr. Edward 1Wongl, Nis. Barbara' Tyers , MIs. Sylvia Tanabe
and Mr. Richard Cramer.

5. There are also reports that Heftel Corporation video-

tape machines were used for political purposes at the

University of Hawaii campus center for two days in

the months of September or October, 1976.

I can locate no record of the Hieftel Corporation being re-

imbursed for use of these corporation- owned vehicles, machinery or

employees.

I am filing this complaint on mx' own behalf as a citizen

interested in government and private corporation ethics in political

campaigns and not at the request or on behalf of any candidate for any

office.

Subscribqd and sworn to before Sincerely,
me this~,- day of ~/f *

A Paul Alfred Pratte
, ,~ .6/ ~ ~196' Halekoa Drive

/7a~- Pubic Fi rst Judicial Honolulu, Hawaii 96821
%Circuit, State of Hawaii

My commission expires: /'> ~



FEDERAL ELECTION COMMISSION
I Q25 K STR[[ET NW -A

4 4 WASHING IONJ).(i. 2046.3

Mr. Alfred Pratte
1965 H1alekoa Drive
Honolulu, Hawaii 96821

Re: MUR 420 (77)

Dear Mr. Pratte:

This letter is to acknowledge receipt of your
complaint dated September 13, 1977 alleging violations
of the Federal Election Campaign Act of 1-971, as
amended, by Congressman Cecil Heftel. We have numbered
your complaint as MUR 420(77). Please refer to this
number in any future correspondence on the matter.

The Commission has Reason to Believe that the
matters alleged in your complaint state a violation
of 2 U.S.C. §441b. Accordingly, the Commission has
opened a preliminary investigation into your allegations.
A copy of your complaint has been forwarded to the
respondent who has been asked to submit any relevant
materials within ten days. If you have any other evidence
regarding this matter, please submit it within five
days of receipt of this letter.

Please note that 2 U.S.C. S437g(a) (3) enjoins
any person from making public the fact of "any notifica-
tion or investigation" by the Commission until the
respondent agrees, in writing, to make the investigation
public. The staff member assigned to this matter is
Mr. Leland Prince, (202) 523-4026. Please do not hesitate
to write or call if you have any questions.

Sincerely yours,

William C. Oldaker,
WCO:jet General Counsel



FEDERAL ELECTION COMMISSION
1125 K S I R1I I N W.
WASIMNGI() ,r )( -20401

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

The Honorable Cecil C. Heftel
UNITED STATES HOUSE OF REPRESENTATIVES
Suite 322 - Cannon House Office Building
Washington, D.C. 20515

Re: MUR 420(77)

Dear Congressman Heftel:

This letter is to notify you that the Federal
Election Commission has received a complaint against
you, the Friends for Cecil Heftel Committee, and
station KGMIB , which we have numbered MUR 420 (77) .
A copy of the complaint is enclosed.

The Commission has found Reason to Believe
that a violation of 2 U.S.C. §441b has occurred.
Section 441b of Title 2, United States Code, prohibits
corporations from making, and candidates and committees
from knowingly accepting, contributions or expenditures
in connection with a Federal election. This includes
in-kind contributions.

Under the Federal Election Campaign Act, as
amended, the Commission must consider such matters
expeditiously. Accordingly, please submit within
ten (10) days of receipt of this letter any factual
or legal materials which you believe are relevant to
the Commission's analysis of this matter. In addition
to any such information you wish to provide, the
Commission requests that you answer the questions on
the attached sheet by way of a notarized statement.
Please submit this information within ten (10) days.
If you intend to be represented by counsel in this
matter, please notify the Commission in writing.
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You will be sent copies of all correspondence
received by the Commission from the complainant in
this matter.

This matter will remain confidential in accord-
ance with 2 U.S.C. S437q(.) (3) unless you authorize the
Commission, in writing, to make the investigation public.
If you have any questions concerning this matter, please
contact Mr. Leland Prince (202) 523-4026, the staff
member assigned to this case.

Sincerely yours,

William C. Oldaker,

General Counsel

WCO:jet

Enclosures a/s



FEDERAL ELECTION COMMISSION

QUESTIONS FOR CECIL HEFTEL
IN CONNECTION WITH

MUR 420 (77)

QUESTION #1:

QUESTION #2:

Please state the name, address and telephone
number of your campaign committee official
who supervised campaign arrangements with
station KGMB.

Please state the names, addresses and
telephone numbers of KGMB employees, if
any, who assisted in moving campaign
material. In connection with such
moves, please set out:

(a) The dates the move(s) was made;
**\ ,

(b) The length of time and distance(s)
involved;

(c) The vehicles and other equipment used;

(d) In this latter connection, we have
noted that your campaign committee
reported to the Commission expendi-
tures to KGMB for moving on March 17,

1977.

QUESTION #3: Please state whether you, or your committee
used KGMB equipment and personnel for
purposes other than routine news coverage
at the University of Hawaii or at any
other location. If so, please set out:

(a) The date(s) and time(s) of this use;

(b) The amount of payment for the equip-
ment and personnel and whether such
expenditure(s) was reported;

Cc) If tapes were made of such activities,
whether and when they were aired.
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QUESTION #4: Please state whether Edwin Wang, Barbara
Tyers, Sylvia Tanabe, and Richarid Cramer
were employed by KGMB during your campaign
and whether they performed any work for
your campaign. If so, please set out:

(a) Their positions at the station then
and at the present time;

(b) The kind, duration and hours of
campaign work they performed;

(c) Their status with KGMB during the
time they performed such work, i.e.,
were they taken off salary, put on
special leave, or did they work
during their free time. In this
connection, please submit supporting
documentation such as leave records
and/or pay sheets.

QUESTION #5: Please state whether any of your campaign
advertisements were aired on KGMB radio or
television and, if so

(a) The date(s) of such airings

(b) What, if anything, was paid for such
airings.



14*

SEP2 20 :1977

MMNOA20UN TOt M4arge Ens'.

F~ksWilliam Oldaker

R: t IOR 420 (77)

The complainant in the above matter has complied

CV with our request for a notarixed complaint , rendering

it inappropriate to close the file, a recoerndd, at

this ti. Therefore we tequest. thtt this matter be

0rmwved from the Executive Session agenda of Septemuber 22nd.



Septemlb r 15, 1977

N3JPANDUM TO: Marge 2mmons

IRO~s Blissa T. Garr

SUDJICT: MUR 420 (77)

Pleases have the attached General Counsels Report

on MUR 420 (77) diftributed to the Commaission and placed

on the Compliance Agenda for the Comission meeting of

September 22, 1977.

Thank you.

c~j
In

C

C

N

wlrpr ', - F,-- Al

:~ *.T7
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Before The Federal Election Commission

September 15, 1977

In the Matter of )MUR 420 (77)
Congressman Cecil Heftel)

General Counsel's Report

I. Summary of Allegations

Complainant alleged, in a unnotarized statement dated

March 4, 1977, that Congressman Cecil Heftel of Hawaii misused

his position as president and owner of KGMB TV for personal

political advantage. He alleged that Heftel "utilized KGMB

vans, vehicles and employees to assist in setting up and dis-

mantling his congressional political headquarters on Cooke Street

in Honolulu." This indicated possible violations of 2 U.S.C.

§441b(a).

ii. Evidence

Complainant first submitted his complaint to the United

States Attorney in Hawaii, who referred it to the Department of

Justice. On June 29, 1977, the Department of Justice forwarded

the complaint to the Commission. On July 28th the Commission

determined that it could not act on this complaint unless the

complainant complied with the notarization requirement under 2

U.S.C. §437g(a) (1) and (2). On August 4th we sent a letter to

the complainant advising him of this finding and setting out the

requirements for filing a proper notarized complaint. As of this

date, we have not received a response.
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III. Analysis

In view of the fact that the complainant has not res-

ponded to our August 4th letter and has not submitted a notarized

statement, we cannot proceed with the processing of his complaint.

IV. Recommendation

We recommend that the Commission find no reason to be-

lieve a violation of 2 U.S.C. §441b has occured; close the file

and send the attached letters.

q z97
Date Willia7m C. Oldaker

General Counsel



FEDERAL ELECTION COMMISSION
8.25 K SIR[UT N.W
WASHINGTONS).(. 20463

01S

The Honorable Cecil L. Heftel
House of Representatives
322 Cannon House Office Bldg.

* Washington, D.C. 20515

Re: MUR 420 (77)

Dear Congressman Heftel:

I am. forwarding the enclosed complaint
437g (a) (2) of the Federal Election Campaign
amended.

pursuant to section
Act of 1971, as

As shown by the attached copy of my letter to the conmplainant,
the Commission has found there is no reason to believe that any
statute within its jurisdiction has been violated and has closed
its files in this matter.

If you have any questions please write or call Leland Prince,
(202)523-4026 the staff member assigned to this matter.

Sincerely yours,

William Oldaker
General Counsel

J T (_-)4



FEDERAL ELECTION COMMISSION
8,25 K SIRE H N.W

4 WASHING TON,IDC. 2046-3

Mr. Alf Pratte
1965 Halekoa Drive
Honolulu, Hawaii 96821

Re: MUR 420 (77)

Dear Mr. Pratte:

This is to inform you of the latest development regarding
your complaint whi~h alleged Election Law violations by Con-
gressmen Cecil Heftel.

Because you have not responded to our letter of August 4,
1977 or submitted a properly notarized complaint, the Commission
has found there is no reason to believe that any statute within
its jurisdiction has been violated and has closed its files in
this matter.

Should additional information come to your attention which
you belive establishes a violation of the Federal Election
Campaign Act, please contact Leland Prince, telephone number
(202)-523-4026 the staff member assigned to this matter.

Sincerely yours,

William Oldaker
General Counsel



FEDERAL ELECTION COMMISSION
1325 K SIREEI N.W.
WASHINGTON,.C. 20463 August 4, 1977

Sr4 1

Mr. Alf Pratte
1965 Halekoa Drive
Honolulu, Hawaii 96821

Dear Mr. Pratte:

This is in further response to your complaint of March 4,
1977 which had been referred to the Federal Election Commission
from the Department of Justice.

Under the Federal Election Campaign Act, as amended,
2 U.S.C. §437g(a) (1), the Commission is not empowered
to take action unless complaints are signed and sworn to
by the complainant, and notarized. Under S111.2 of the

- Commnission's regulations, it is also required that a complaint
contain: (1) The full name, address and telephone number of
the complainant; (2) a clear and concise statement of
the acts which are alleged to constitute a violation of the
Federal Election Campaign Act of 1971; (3) any documrentation
of allegations of the complaint available to the complainant;
and (4) an assertion that the person complaining, if not
a candidate, is not filing the complaint on behalf of or at
the request of a candidate, unless such is the fact, in which
case it shall be set forth. While your complaint is signed
and contains your address, it could not be acted upon by the
Commission unless it is sworn to and notarized and contains
the statement set out in item (4) above. We are, therefore,
returning your complaint to you so that you may submit it in
the manner prescribed by law.

Should you choose to resubmit your complaint, it would
be helpful if you could be as specific as possible concerning
the charges you make. For example, such specifics might
include the dates when KGMB-TV "vans, vehicles and employees
(assisted) in setting up and dismantling (Mr. Heftel's)
congressional political headquarters on Cooke Street. . ."
and the number of vans, vehicles and employees used. In
addition, in order for the Commission to consider your
allegations that Mr. Heftel used KG,2IB-TV "for personal

c.,UTjQ.
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political advantage" and "misused his power and authority" as
station owner and president, you would have to specify just
how this occurred and include with this your assertion
that such acts violated the Federal Election Campaign Act
of 1971.

Finally, you should be aware of some public record
information that has a bearing on another part of your
originally submitted complaint. You charged that Mr. Heftel
failed to report his moving expenses. A check of records at
the Commission indicates that a report of $275.50 in moving
expenses, payable to KGMB-TV, had been filed by the Friends
of Heftel Committee on March 17, 1977. This filing was after
you had submitted your complaint.

In the interests of complying with the above procedures,
a copy of the Federal Election Campaign Act of 1971, as amended,

'~and a copy of the Commission's regulations are enclosed with this
letter.

If you have any questions, please feel free to contact
me or Leland Prince (202/523-4000), the staff member assigned
to this matter.

Sine ey yours,

William C. Oldaker
General Counsel
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FEDERAL ELECTION COMMISSIONU ~ ) 1J25 K' S1 RU I N.W
S141Es01WASIIINGIIONI).C., 20461

July 22, 1977

MEMORANDUM TO: CHARLES STEELE

FROM: MARJORI E W. FM'MONS/~- .~

SUBJECT: MUR 420 (77)

The above-mentioned document was transmitted to the

Commissioners on July 2?, 1977 at 12:40 p.m.

Chairman Harris submitted an objection at 2:45, July 22, 1977.

Note his comments on the attached circulation sheet.

MUR 420 (77) has been placed on the Compliance Pnenda for

Thursday, July 28, 1977.



JUly 21, 1977

IWMOIRNDUI TO:t MarJ orie humons,

gumhI Elissa T. Garr

SUDJUCTS MUR 420 (77)

Please distribute the attached 48 Hlour Report on

MUR 420 (77) on a 24 hour no-objection basis.

Thank you,



FEDERAL ELECTION COMMISSION

0 ~Washington, D. C. 0

48 DOUR GENERAL COUNSEL REPORT

MUR NO. 420 (77)_____

JT\TE AND TIME OF TRANSMITTAL DATE COMPLAINT RECEIVED
3Y OGC TO THE COMMISSION_____________ BY OdC July 5, 1977

ATTORNEY Leland Prince

Complainlant's Name: Alf Pratt

Recspondent~'s Name: Congressman Cecil Heftel

Relevant Statute: §44lb(a)

Int~qrnal Reports Checked: Public Records Federal Agencies Checked- Referred froit
Justice

SUMMARY OF ALLEGATION
tqomplainant in a notarized statement alleges that respondent misused his

position as president and owner of KGMB TV for personal political advantage.
Comnplainant alleges that Heftel "utilized KGMB vans,, vehicles and employees
to assist in setting up and dismantling his congressional political head-
qurters on Cooke Street in Honolulu." Complainant checked the reports filed
bY.jHeftel and his committee,, but failed to find an expenditure for these
services reported.

PRELIMINARY LEGAL ANALYSIS
.-A initial check of the reports filed by the Friends of Cecil Heftel Committee

s4owed that an expenditure of $275.50 to KGMB TV for moving was reported. This
expenditure was reported on March 17th which was several days after the
cOmpilaint had originally been filed. However, the allegations that "vans,
vehicles and employees" were used, coupled with the fact that respondent
is president and owner of KGMB, suggests the possibility of a charge which
is "below the usual and normal charge for the goods or services" [See Regs.
Part 100.4(iii) (A) 1. Thus, KGMB may have made a corporate contribution in
violation of 2 U.S.C. S44lb(a).

RE 0~B A O

Find reason to belive a violation of 2 U.S.C. §441b(a) has occurred; send
attached letters.

Date of Next Commission IReview:
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FEDERAL ELECTION COMMISSION
135K SIREL N.W.

WASf i1.G TON.D.C. 20463

CERTIFIED MAIL
RETURN4 RECEIPT REQUESTED

congressman Cecil Hieftel
355 S Merchant Street
Honolulu, Hawaii 96813

Re: MUR 420 (77)

Dear Congressman Heftel:

This letter is to notify you that the Federal Election
Commission has received a complaint against you which alleges

-~certain violations of the Federal Election Campaign Act
of 1971, as amended ("the Act"). We have numbered this
matter MUR 420(77). A copy of the complaint is enclosed.

-~The Commission has reason to believe that the matters alleged
therein state a violation of 2 U.S.C. S44lb(a).

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are rele-
vant to the Commission's analysis of this matter. Although
the complainant stated that no expenditure reflecting the

cost of your move was reported, our staff has noted that you
did report an expenditure of $275.50 for moving on March 17,
1977. However, we need additional information in order
to determine whether the complainant's other allegations
have any merit.

Specifically, it would be helpful to the Commission's
analysis if you could state, in a notarized statement:
(1) The number of moves of your campaign headquarters
made by station KGMB TV; and for each such move - (2) the
number of workers used and their normal job duties and pay
rates at the TV station; (3) the time taken to complete;
(4) the distance involved; and (5) the dates.
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The Commission is under a duty to investigata this
matter expeditiously; therefore, your response should
be submitted within ten days after receipt of this noti-
fication. You will be sent copies or summnaries of all
correspondence received by the Commission from the
complainant concerning this matter. If you have any
questions, please contact Leland Prince (telephone no.
202/523-4026), the staff member assigned to this case.

Sincerely yours,

William C. Oldaker
General Counsel
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Nr. Al
1965 UioaDrive
H onoiulu,, 1-awaii 96821

Re: MUR 420(77)

Dear M.-. ?ratt:

We have completed a preliminary review of your
complaint and have numbered it as IMUR 420. Please
refer to this nuzmber in any further correspondence.

A c-v of your complaint has beean forw,-arded to
_ _ 'te . I f vu ',-ave anv further evidence you

V712 7_0 ~aia>: us, Please Submit it within
:Lve T ~ur cc~tOf this letter.

-~ .~ote .S.C. 34137g(a) (3) enj-oins
7'D m nac oublic the 'act of "anv

nor Investiziation' by the Comission
un:t :.1 rosoondent a-rees in writing to make
Qub.ILC tnhe investigation. The staff member assigned
to thi~s -7att3 r is L eland Prince (telephone no. 202/
523-402.5-. Please do not hesitate to write or call
if ou _have any further questions.

Sincerely yours,

William C. Oldaker
General Counsel



FEDERAL ELECTION COMMISSION

S WASHINGTON,D.C. 204163

USt

July 7, 1977

Mr. Alf Pratte
1965 Halekoa Drive
Honolulu, Hawaii 96821

Dear Mr. Pratte:

This is to acknowledge receipt of your complaint

of March'4, 1977 (referred from the Department of

Justice); alleging violations of the Federal Election

Campaign Laws. A staff member has been assigned to

analyze you~r allegations and a recommendation to the

Federal Election Commission as to how this matter should

be handled will be made shortly. You will be notified
as soon as the Commission determines what action should

be taken. For your information, we have attached a brief

description of the Commission's preliminary procedures
for handling complaints.

S.teele
Acting General Counsel



UNITED STATES DEPARTMENT OF JUSTIC .~ $

WASHINGTON, D.C. so 7
AddreReply toi teJUN z 1977 4,
Dijalen Iadicoied

and Rdw to Initials and Number

BRC:THH:LMB:ph

Mr. William C.. Oldaker
General Counsel
Federal Election Commission
1325 K Street, N.W.

Washington, D. C. 20463

Dear Mr. Oldaker:

On March 7, 1977, Harold M. Fong, the United States
Attorney fdF the district of Hawaii, referred the attached
complaint to the Public Integrity Section's Election Unit.
The complaint alleges a possible violation of 2 U.S.C. 441(b),
in that recen~tly elected United States Congressman Cecil

.~Heftel may have improperly used personnel and other resources
of television station KGMB-TV to further his political campaign.

As this matter falls more appropriately within the
Commission's jurisdiction, we are referring it to you.

~-Should your investigation reveal knowing and willful
violations of Federal election laws exceeding the $1,000
jurisdictional minimum for criminal sanctions, we would
appreciate being advised of any action the Commission
decides to take. We are also sending a copy of this letter
to the Federal Communications Commission, for whatever
action it deems appropriate.

If this Section can be of further assistance to you,
please do not hesitate to contact us.

Sincerely,

BENJAMIN R. CIVILETTI
Assistant Attorney General
Criminal Division

THOMAS H. HENDERSON, JR.
Chief, Public Integrity Section

Attachment



March 4, 1977

Honorable Harold Fong, Esq.
U. S. Attorney for the District of Hawaii
The Federal Building
Honolulu, Hawaii 96813

Dear Mr. Fong:

The undersigned recently instigated an inquiry by the HonoluluMedia Council into the use of a major TV station in Hawaii (KGMB-TV)by its principal owner (Cecil Heftel) for personal political advantagein last fall's congressional campaign. In the course of the campaignI alleged that as station owner and president of Heftel Broadcasting,Heftel misused his power and authority and amongst other thingsutilized KGMB vans, vehicles and employees to assist in setting upand dismantling his congressional political headquarters on CookeStreet in Honolulu.

In a written reply to these charges under date of February 15,1977 on page 4, inter alia, Mr. Robert Sevey, combination president-. of the company and news director made the following statement:
"?KGN1B vehicles were used to move furniture and equipment intoMr. Hieftel's campaign headquarters. Hie.owns the vehicles and theright to use them."

While conceivable, it is unlikely that the vehicles concerned* were personally owned by Mr. Heftel. Instead they were probablycorporate vehicles. If Mr. Heftel personally, or with campaignfunds paid KGMIB (or the owner of the vehicles) a reasonable sumtherefor, Suich would be a valid use of the vehicles. I have screenedMr. Heftel's campaign expenditure reports for the period and find nospecific indication that either he or his campaign committee madeany such payments for the use of these services from his businesscorporation. 10

Under these circumstances, I believe that there i~s a vrery realpossibility that Mr. Heftel, in directing the use of corporatevehicles for personal political purposes, violated the provisionsof Section 441 (b) of Title 2 of the U. S. Code.

An appropriate investigation of the facts would seem -to bein order.

Very truly your

Alf Pr Itte
1965 Halekoa Drive
Honolulu, Hawaii 96821



October 27, 1977

Mr. William C. Oldaker ;'I
General Counsel -

Federal Election Commirission
1325 K street N.W.
Washington, D.C. 20463

RE: HIEFTEL BROADCASTING CORPORATION, AND HEFTEL BROAD-
CASTING, INC. In kind corporate contributions to
Congressional candidate Cecil Heftel (MUR 420 77)

Dear Mr. Oldaker:

Thanks for your October 21 reply to my September 13 letter
concerning Congressman Cecil Heftel.

I appreciate the fact that the Commission is looking into
the formal complaint I have made. In regard to 2 U.S.C.
437 g (a) (3) , I have not made the contents of my letter
publIi c.

I also appreciate the invitation to provide additional
evidence on this matter. I am still in the process of
trying to obtain information on campaign workers for the
Cecil fleftel. campaign who made use of a Heftel Broadcasting
Corporation charge account. My understanding is that
several workers, using campaign and personal vehicles,
charged their gasolinie at Mike's Union Service Station at
708 Keeaumoku Street , Honolulu, HI 96814 from August to
November, 197 6.

Also I have received information that a paid campaign
worker, Richard B3leigh, received free housing for several
months prior to flt, election as part of his pay. The
apartment he used, ofl Kanunu Street in Honolulu, is owned
personally by Mr. leftel, but there is no evidence that
this in-kind contribution was reported to the F.E.C.

Your truly,

Paul Alf dPrtte
1965 IHalekoa Drive
Honolulu, HI 96821



1965 Fialckoa Dr.
Honoluliu, 111 96821

Mr. William Oldakrer
General Counsel
Federal Election Commission
1325 K Rtreet N.W.
Washington, D. C. 20463

- -
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September 13, 1977 "i

Mr. William C. Oldaker ~Sp/
General Counsel -

F-ederal Election Commission
1325 K Street, N. W.
Washington, D. C. 20463

RE: HEFTEL BROADCASTING CORP. and HEFTEL BROADCASTING HONOLULU INC.-
In kind corporate contributions to Congressional candidate
Cecil Heftel.

Dear Mr. Oldaker:

Thank you very much for your August 4 reply to my complaint
of March 4, 1977 concerning the use of Heftel Broadcasting Corp.
property and personnel during Mr. Cecil Heftel's 1976 campaign for
the U. S. Congress.

I regret I did not follow the precise regulations outlined
under the Federal Election Campaign Act in submitting my original
complaint. The U. S. District Attorney did not call the formal
procedures of presenting the complaint to my attention. Nor were
these matters brought to my attention in your July 7 letter detail-
ing your "MUR" matter under review process. Further, even in your
August 4 letter you failed to include a copy of the 1971 Federal
Election Campaign Act as amended as you stated. At your request,
I have since phoned your office requesting said regulations.

All of this procedural delay does not change the fact of the
violations I mentioned earlier or violations which have since been
reported. Certainly,the after-the-fact Heftel check that you mention
cannot be viewed as anything other than an attempt at a cover-up.

With this background in mind, I will make my formal complaint
against Representative Cecil Hieftel.

A. Paul Alfred Pratte
1965 Halekoa Drive
Honolulu, Hawaii 96821
(808) 737-3803

B. Mr. Cecil Heftel, as a candidate for Congress and President
of the corporation that owned and operated FCC licensed
KGMB-TV and Radio, utilized corporate assets and employees
in pursuing campaign objectives, which activities amounted
to an illegal in-kind corporate contribution.



Mr. William C. Oldaker
September 13, 1977
Page Two

1. Between June 15 and July 15, 1976, under Heftel's
direction, employees Jose Uson and John Doe and
vehicles white Datsun or Toyota pickup - Hawaii
license 513-028; blue Dodge panel - license number
523-479 were used to move furniture and other
materials into Heftel's 1976 campaign headquarters
at 811 Cooke Street, Honolulu, Hawaii.

2. September 18, 1976 -- Mr. Heftel phoned unidentified
station employee requesting that one of his taped
personal political advertisements be inserted into
regular programming.

3. Between November 1 and November 15, 1976, Mr. Heftel
or his agents instructed KGMB employees Jose Uson and
John Does to move campaign material to KGMB radio at
1599 Kapiolani Boulevard from campaign headquarters
at 811 Cooke Street, Honolulu, Hawaii.

4. In addition, it has been brought to my attention that
the following persons may have been utilized for
political campaign purposes hetwoocn July and November,4
1976, while still employed by the Ileftel Corporation:
'Mr. Edward Wong, Ms. Barbara Tyers, Ms. Sylvia Tanabe
and Mr. Richard Cramer.

S. There are also reports that Heftel Corporation video-
tape machines were used for political purposes at the
University of Hawaii campus center for two days in
the months of September or October, 1976.

1 can locate no record of the Heftel Corporation being re-
imbursed for use of these corporation- owned vehicles, machinery or
employees.

I am filing this complaint on my own behalf as a citiZen
interested in government and private corporation ethics in political
campaigns kind not at the request or on behalf of any candidate for any
office.

Subscribed /ind sworn to before Sincerely,
me this ,'-day of
197 7.

A Paul Alfred Pratte
~ /.1965 Halekoa Drive

ota -Public, First Juica HonolIUl1U, Hawaii 96821
Cir1cuit, State of Hawaii

My commission expires: le-, :,3'



Paul Alfred Pratte

1965 fialekoa Drive

H onol 1ul1u, Hawaii 96821

C-:.

Mr. William C. Oldaker
General Counsel
Federal 11"ection Commission
1325 K Street, N. IV.
Washington, D. C. 20463

-

1 flhI~"t(dIC% I ~
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FEDERAL ELECrHON (C)MMISSION
1 2 K R S I IISW

July 7, 1977

Mr. Alf Pratte
1965 Halekoa Drive
Honolulu, Hawaii 96821

Dear Mr. Pratte:

This is to acknowledge receipt of your complaint
of March 4, 1977 (referred from the Department of
Justice), alleging violations of the Federal Election
Campaign Laws. A staff member has been assigned to
analyze your allegations and a recommendation to the
Federal Election Commission as to how this matter should
be handled will be made shortly. You will be notified
as soon as the Commission determines what action should
be taken. For your information, we have attached a brief
description of the Commission's preliminary procedures
for handling complaints.

Acting General Counsel



UNTDSTATES DEPARTMENT OF JUST14g,4/*-'

UNITED WASHINGTON, D.C. 2O;,S30

Address Rel to teJUN Z 1977
Divemn Indicateda

and Meier to Initials and Number

BRC:THH:LMB:ph

Mr. William C. Oldaker
General Counsel
Federal Election Commission
1325 K Street, N.W. .

Washington, D. C. 20463 u

Dear Mr. Oldaker:

On March 7, 1977, Harold M. Fong, the United States
Attorney for the district of Hawaii, referred the attached
complaint to the Public Integrity Section's Election Unit.
The complaint alleges a possible violation of 2 U.S.C. 441(b),
in that recently elected United States Congressman Cecil
Heftel may have improperly used personnel and other resources
of television station KGMB-TV to further his political campaign.

As this matter falls more appropriately within the
Commission's jurisdiction, we are referring it to you.
Should your investigation reveal knowing and willful
violations of Federal election laws exceeding the $1,000
jurisdictional minimum for criminal sanctions, we would
appreciate being advised of any action the Commission
decides to take. We are also sending a copy of this letter
to the Federal Communications Commission, for whatever
action it deems appropriate.

If this Section can be of further assistance to you,
please do not hesitate to contact us.

Sincerely,

BENJAMIN R. CIVILETTI
Assistant Attorney General
Criminal Division

By:*

THOMAS H. HENDERSON, JR.
Chief, Public Integrity Section

Attachment
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BRCsTHII:LMB:ph

Mr. William C. Oldaker
General Counsel
Federal Election Commission
1325 X Streetv N.W.
Washington, D. C. 20463

Dear Mr. Oldaker:

On March 7, 1977, HaroldM. Fonag, the United States
LIM Attorney for the district of Hawaii, referred the attached

Ln complaint to the Public Integrity Section's Election Unit/
SThe complaint alleges a possible violation of 2 U.S.C. 441(b),

in that recently elected United States Congressman Cecil
Heftel may have improperly used personnel and other resources,

00 of television station 1(0MB-TV to further his political campaign.

C-7 As this matter falls more appropriately within the
Commission's jurisdiction, we are referring it to you.
Should your investigation reveal knowing-aid willful

Sviolations qf Federal election laws exceeding the $1,000
Jurisdictional minimum for criminal sanctions, we would

C appreciate being advised of any action the Commission
decides to take. We are also sending a copy of this letter

Cr to the Federal Communications Comission, for whatever
Naction it deems appropriate.

If this Section can be of further assistance-to you,,
please do not hesitate to contact us.

Sincerely,,

BENJAMIN R. CIVILETTI
Assistant Attorney General
Criminal Division

By:
THOMAS H * HENDERSON, JR.
Chief , Public Integrity Section

Attachment



March 4, 1977

Hlonorab le Harold Fong , Esq.
U). S. Attorney for the District of Hawaii
The F~eder.al Building
Hon01olulu, Hawaii 96813

D~ear Mr. F-ong(.T

The undersigned recently instigated an inquiry by the Honolulu
Medi a Council into the uise of a major TV station in Hawaii (KGHB-TV)
by its princip~al owner (Cecil Heftel) for personal political advantage
in last fall's congressional campaign. In the course of the campalign
I alleged that as station owner and president of Hleftel Broadcasting,
Ile-ftel misused his power and authority and amiongst other things
utilized KGMB vans, vehicles and employees to assist in settin1g uIP
and dismantling his congressional political headquarters onl Cooke

* Stree(t..in Honolulu.

In aI written reply to these charges under date of February 15,
1977 on page 4, inter alia, Mr. Robert Sevey, combination president
of the company and news director made the fol lowing statement:

"KGMIB vehicles were used to miove furniturle alld equlipment into
Mr. He ftel 's campaign headquarters. He owns the vehicles and the
r-ighit to use them."

While conceivable, it is unlikely that the vehicles concerned
wecre personally owned by Mr. Hleftel. Instead they were probably
corporate vehicles . If Mr. leftel personally , or with campaign
funds paid KGMB (or the owner of the vehicles) a reasonab~le sum

e~there for, such would be a valid use of the vehicles. I have screened
Mr. fleftel 's campaign expenditure reports for the period and find no
specific indication that either hie or his campaign committee made
any such payments for the uise of these services from his business
corporation.

Under these circumstances, I believe that there is a irery real
possibility that Mr. Hleftel, in directing the use of corporate
vehicles for personal political purposes, violated the provisions
of Section 441 (b) of Title 2 of the U. S. Code.

An appropriate investigation of the facts would seem to be
in order.

Very truly you r

Alf P~ratte
1965 Halekoa Drive
Honolulu, Hawaii 96821
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