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The Honorable Lawrence N. Noble
General Counsel
Office of the General Counsel
Federal Election Comission
999 X. street W..
Washington, D.C. 20463

a~m=

CD: OW"

Re: Violations of the Federal Election Capign
Act by the Sue Myrick for Congress Coiittee;
9th District,, North Carolina

Dear Mr. Noble:

Enclosed please find for filing a complaint pursuant to2 U.S.C. 437 fro C. Thomas Hendrickson.. Chairman of theNorth Carolina Democratic Party in regard to the matterabove captioned.
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October 31, 1994 ~ ~

The Honorable Lawrence N. Noble YU~ 4~'
General Counsel
office of the General Counsel
Federal Election Commission
999 E. Street N.W.
Washington, D.C. 20463

Re: Violations of the Federal Election Campaign
Act by the Sue Myrick for Congress C omm ittee;

9th District,, North Carolina

Dear Mr. Noble:

As Chairman of the North Carolina Democratic Party and
as a registered voter of North Carolina I an writing
pursuant to 2 USC 437(g), to report what I believe to be
violations of the Federal Elections Campaign Act
(hereinafter Othe Actm).

it is my belief that the Sue Myrick for Congress
Committee, the campaign committee of Suellen Myrick,,
Republican nominee for election to the United States
Congress in the 9th Congressional District of North Carolina
has received but failed to report illegal and prohibited
corporate contributions.

The Respondent Sue Myrick for Congress Committee,, James
A. Hutchinson,, Treasurer, is the principal campaign
committee of Suellen Myrick. Respondent Internet, Inc. is a
corporation doing business in Charlotte, Mecklenburg County,
North Carolina. Respondent Myrick Enterprises, Inc. is a
North Carolina corporation which also does business in
Charlotte, Mecklenburg County, North Carolina. (Exhibit A)
Myrick Enterprises Inc. does business under the assumed name
"Myrick Advertising." (Exhibit B)

The Respondents have engaged in violations of the Act
as are herein more specifically described.



The alleged violations include the unlawful extension
of credit by Internet, Inc. to the respondent Myrick
Committee,, which unlawful extension of credit constitutes an
unlawful and prohibited corporate contribution,, 2 Usc
441b(a) and the failure of the Repodnt Myrick committee
to report its in-ndetet-dness to Internet, Inc.,, 2 Usc
434(a)(2). The violations also include the making of
unlawful corporate contributions by the respondent Myrick
Enterprises,, Inc.,, d/b/a Myrick Advertising,, 2 USC 44lb(a)
in excessive amounts,, 2 USC 441a(f) and the failure of the
respondent Myrick committee to report such contributions as
have been received from Myrick Enterprises, Inc., 2 Usc
434(a) (2).

Ms. Myrick, an Amway distributor works through Yager
Enterprises, a holding company for certain enterprises of
Dexter Yager. Among the Yager businesses is the Respondent,,
Internet,, Inc. Internet, among other things, apparently
produces a variety of tapes for sale and distribution
through the Amway network operated by Yager Enterprises.
The Yager family has contributed substantial suns to the
Myrick Committee in this and in prior election campaigns.

In 1992 Ms. Myrick vas a candidate for the Republican
nomination to the United States Senate. On information and
belief, Ns. Myrick distributed tapes supplied to her by
another Yager co #ay American Influences. Her principal
campaign comttee during the 1992 Republican primary
contest failed to report the purchase of the tapes from
American Influences.

Ms. Myrick,, in her current congressional campaign, has
distributed tapes in exchange for campaign contributions
which tapes were produced through Internet. (Exhibit C).
These audio cassette tapes are entitled "We the People." it
appears from the Respondent committee,'s reports of
contributions and expenditures that the Respondent committee
has raised substantial sums through the sale and
distribution of such tapes.

The tapes were first delivered and marketed by the
Myrick Committee in or about April, 1994 and were
distributed at the Diamond Club Convention held in April in
Charlotte, North Carolina, an annual Dexter Yager Amway
production.

The respondent Myrick Committee purchases its media
advertising throug Myrick Enterprises, Inc. d/b/a Myrick
Advertising. Ms. Myrick is the President of Myrick
Enterprises, Inc. (Exhibit A)



Illua Exenions Of Credit by Internet, ISM,

On information and belief, Internet first invoiced the
Myrick comittee on or about May 12,, 1994 in the approximate
amount of $37,000.00. At no time prior to October, 1994 has
respondent Myrick Committee disclosed the indebtedness to
Internet. (Exhibits D and E). Only after publication of
news reports did the Myrick Committee f or the first time
acknowledge an indebtedness to Internet.* At no time has the
Myrick Comittee made any payment to Internet for the
production of the tapes despite having cash balance on hand
during the period of the existence of the indebtedness.

On information and belief, Internet routinely expects
payment within twenty days of invoice in the wordinary
course of business." 11 CPR 116.3(c). That expectation of
payment within twenty days is "commercially reasonable" and
is in accordance with standards in the trade. An extension
of credit for a period in excess of five months is not
commercially reasonable and is not in accordance with either
Internet's ordinary course of business or the standards of
the trade.

On information and belief, but for the news accounts no
reporting of the indebtedness would have been made.

I lleoal Corporate Contribution by Nyrick Ent=rmuiss Inc.

The respondent Myrick Committee has, throughout the
campaign, purchased broadcast media time by and through
Myrick Enterprises, Inc., d/ b/a Myrick Advertising.
(Exhibits F, G, H, I and J). On information and belief
Myrick Enterprises,, Inc. is wholly owned by the candidate
Suellen Myrick and/or her husband and Ms. Myrick is the
President of Myrick Enterprises.

Respondent committee has employed the services of
Myrick Enterprises for the purchase of its broadcast media
advertising which purchases to date exceed the sum of
$200,000.00. On information and belief a customary and
commercially reasonable commission on such purchases,
payable by the broadcast media outlets to Myrick
Enterprises, Inc. would be in the amount of 15%. (Exhibit
K) .

On October 26, 1994 Steve Duncan, Campaign Manager for
the respondent Myrick committee disclosed publicly that one
half of the commission is being rebated by Myrick
Enterprises to the campaign. (Exhibit K) That sum is not
reported in any disclosure of contributions and expenditures
filed by the respondent committee and, on information and
belief, is an unlawful campaign contribution as an
unreported and prohibited contribution by Myrick
Enterprises, Inc.



I respectully ruetthat the Federal Election
Comission take Immediate mnures to investigate and
prosecate these violations of the Act. I further request
that the comission enjoin the Nyrick Congress Committee and
corporate respondets from any further violation of the Act.
I submit this letter under oath and pursuant to the
provisions of 2 USC 437(g)(a)(l) as a formal complaint
against the identified Respondents.

I would appreciate your imediate attention to these-
matters.

C. Thomas Hendrickson
Chairman
NC Democratic Party

CTH/tlf

STATE OF NORTH CAROLINA

904~ COUNTY

VIRIFICIATION

C. Thomas Hendrickson,, being duly sworn deposes and says:

That the contents of the foregoing letter are true to
his own knowledge,, except as to matters stated on
information and belief,, and as to those s,, he believes
then to be true.

Sworn to and subscribed before me, this

of

My commaission expires

191Y
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C. OCT 1 3 994
EFFECTIVERUFUS L CDWMp

Pursuant to Section 55-10-07 of the General Statutes of NorthC a o~
coioraionherbysubmits the following for the purpose of tmenina reIN t! M

Of icroain

1. The name of the corporation is Myrick lEnterprises, Inc.

2. The text of the Restated Articles of Inoporation is attached.

3. These Restated Articles of Incorporation, which contain amendments requiring
Sh areholder approval, were approved by Shareholder action, and Shareholder
approval was obtained as required by Chapter 55 of the North Carolina General
statutes.

4. These Articles will be effective upon filing.

This the -23ta of AA-)4h.*.. , 1994.-

Myrick Entr&Is Inc.

EXHIBIT A



RESTATED ARTICLES OF INCORPORAT1ON

OF

MYRICK ENTERPRSES, INC.

I. 1iM n Te name of the corporation is Myrick Enterprises, Inc.

2. EIM E The sole and only purpose for which the corporation is organized is to
engage in the operation of an Amway distributorship.

3. AM RZDCPTL The corporation shall be authorized to issue 1,000 shares

of conmmon stock with One Hundred Dollars ($100.00) par value per share.

4. REGITRE QFFI. The address of the initial registered office of the

corporation in the State of North Carolina is 505 North Poplar Street, Charlotte, Mecklenburg

County, NC.

5. R If W.A~I The name of its initial registered agent at such address is
W. Eidward Myrick, Jr.

6. DM L BETR. The number of directors constituting the initial Board of
Directors shall be thre (3); and the names and addresses of the persons who are to serve as

'0 ~directors until the firsteting of shareholders, or until their sucsosare elected and qualify,

are:

CWilbur Edward Myrick, Jr. 3619 Sloan Street
Charlotte, NC

Joseph Leslie Phillips, Jr. -210 Stanicy Circle
Charlotte, NC

Michael J. Rabil 403 Raleigh Savings & Loan Blvd.
Raleigh, NC



7. 21OR TR. The names and addresses of the incorporator are:

N A~
Wilbur Edward Myrick, Jr. 3619 Sloan Street

Charlotte, NC
Joseph Leslie Phillips, Jr. 210 Stamey Circle

Charotte, NC
Michael J. Rabil 403 Raleigh Savings & Loan Blvd.

Raleigh, NC

8. IDEMNIFICATION OF OFFICERS AND DIRECTOS. To the fullest extent

permitted by Chapter 55, Article 8, Part 5 of the North Carolina General Statutes and all other

applicable provisions of the BUSINESS CORPORATION ACT, as the same now exists or may

hereafter be amended, the Corporation shall indemnify all persons serving as officers or

directors of the Corporations, or in both such capacities, against all liability and litigation

expense, including but not limited to reasonable attorneys' fees, arising out of their status as

'7 such or their activities in any of the foregoing capacities, regardless of when such status existed

or activity occurred and regardless of whether or not they are officers or directors of the

Corporation at the time such indemnification is sought or obtained. Without limit the

00gSeramWlty of the frgigindemnity, such person may also recover from the Corporation all

\0 i P Dsoable costs, expenses, and attorneys' fees in rcnincion with the enforemnit of rights to
indemnification granted by this Paragraph. The provisions of this paar are in addition to,

and not in liiainof, the power of the Corporation with respect to, and the rights of any

c ~office, director, employee, or agent of the Corporation to, insurance, einao of liability,

!n or any other right or benefit which is either required by the BUSINESS CORPORATION ACT

c-. or permitted thereby and duly adopted by the Corporation in accordance therewith.

9. PERSONAL LIABIJIOFQDIECTOQRS. T1he personal liability of each director of

the Corporation is hereby eliminated to the fullest extent that elimination thereof is permitted by

North Carolina General Statutes Section 55-2-02(b)(3) and all other applicable provisions of the

BUSINESS CORPORATION ACT. as the same now exists or may hereafter be amended.
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Any Information copied from such Reports and Otatements, ay not be sold orused by any person for the purpose of soliciting cointributions or forCommercial purposes, other than using the name and address of anypolitical Committee to solicit contributions from such committe.
Name of Comi -ttee (In full): Sue Mlyrick for Congress

A. Pull Name,, Address and ZIP Code Name of Employer Date AmountMarilynn Calk Adame 05/17/94 004130 Law Occupation
Houston, TX 77005 Unknown

Receipt for: C ]Primary f )eral---------------------------------------
CXjother (specify):-D Aggr YTD >$ 30.00

---------------------------------------------------------- ------ ------- --------S. Full Name,. Address and ZIP.Cdbi Name of'Employer Date AmountWayne Adamlec .-
Occupation
Unknown

10.00,

~"Receipt f or: I JPrimary r )General -------------------
EXJ0ther (specify):g ArYT S100

---------------------------------- --------- ---------C. Full1 Name, Address and ZIP Code Nafte of Employer Date Amount
Deneen L Adams

Occupation
Unknown

10.00.

\0 xeceipt 'or: C )Primary L lGeneral-------------------------------------
CX30t he r (spec If y). - Aggr YTO >$ 10.00

1! L.j L laine, Adjdress a"d 2[P Coca Name of Employer Date
^ .0 la%

Occupation
Unknown

Receipt for: C ]Primary [ ]General -------------------
EX)Other (specify): Iagjfl Aggr YTD >S 10.00---------------------------------------------------------------- -----------

7Th 1?zr. i: ~ *rz 2T:' Cr,f In t;-rrr, r.fr P~t1oyrr Date A oll*ti I L r.jji l0r 5/17/CO4!."*O1 Cabana 01- Occupation
Schartz, TX 7SI54 Unknown

~Cptfor: C JPrimatry C ]Go-rjc,c-r --------------------------------

C~(~)t~: ircif):jJJF~ 4'.r VTD >S 10.00

3'botlof Receipts Thi- Pagje (optional)...................S 60.00Total This Period (last page this line number only)---------$S

EXHIBIT C

V'2f 4 11744

Wzf L #'/Vq

AMC u;.



~IPTOF RECIPTS M40 010MET
For An Authorized Commi te031o~q*L. (Summary Page) ja

1.AMI OF C r~ITFEE (in full)
Sue Mlyrickc for Congress

AAso E JChec~c if dif ferent than previous rept.' 2. FEC ID NUMBER
505 N Popular StI C0029029

CITYs STATE and ZIP CODE STATE/DISTRICT 3. 1S THIS AM1ENDMENT?
Charlotte *NC 2820- NC 9th I JYES (XJND

4. TYPE OF REPORT
C 3Apr1 1 15 Quarterly Report [ ]Twelfth day rpt preceeding RUNOFF
CXJJuly 15 Quarterly Report election on 05/31/94 in the State of NC
C ]Oct. 15 Quarterly Reprt [ ]Thirtieth day report following General
C Jjanuary 31 Year End Report Election on ./ / in the State of mC

] July 31 Mid-Year Report C ]Termination Report

This report contains activity
for specified Election C ]Primary ExJ~eneral C ]Special [x)Runoff

5. Covering Period 05/12/94 thru 06/30/94 : COLUMIN A COLUMN4 a

~-6. Net Contributions (other than loans) =00 I(a) Total Contributions (line 11(e)): 9S9136.9119 3440813.01g
(other than loans) 1~ -----

(b) Total Contrib. Refunds (line 20(d)),' 70.00: 770.00:
"~(c) Net Contributions (other than loans) ; 95.066.,1: 3449043.016

11 11 i

Net Operating Expenditures:3
vz) a) Total Operating Expenditure (line .17): 96.042.07: 3419490.S3:

C7 b) Ttal Offsets to Operating (line 14): a"0.8so 4.554.3016
Expenditures ---------. ---------------

S (c) Net Operating Expenditures a 959151.27: 336g.936.231,

S. Cash on Hand Close of Reporting Peid79256.78: For further
--------- -------------- --------- -------------- : Information
9. Debts/Obligations Owed TO the Committee 0.00? contact:

(Itemize on Schedule C &/or Schedule 0) Federal
----------------------------------------------------------- Election Comm
10. Debts/Obligations Owed BY the Committee: 0.o0 999 E St., MW

(Itemize an Schedule C &/or Schedule D) :Washington DC
-------------------------------------------------- 20463

I certify that I have examined this Report and to the best 800-424-9530
of my knowldedge and belief it is true, correct and complete. 202-376-3120

James A Hutchinson ADate
Signature of Treasurer -- 't ? /~-.07/15/94

NOTE:Submjssjon of false, roneous, or incomplete Information may subject
the person signing this Report to the penalties of 2 U.S.C. 437g.

FEC FORM 3 (revised 4/87)
EXHIBIT



Wv feipfts and 0ibt-8 (Page 2. FrEC FORM

Sue Myricg f or Caoress Rapt Fros: 05/12/94 To: 06/W0/9

1. RECEIPTS COLUMN A CalLM1 a

11. CONTRISJTIONS (other than loans) FROM:- gills-I3e W
(a) Individuals Other Than Pol. Comittees :zS.c0 iu Eoc x:sp

(1) Itemized (us. Schedule A) S4,249.91.X~~~xxno
(it) Unitemized 209467.00 1I::mp:.
(111) Total contributions from mndiv. 74v736.91 323,53.01

(b) Political Party Committees S9200.00 5,200.0
(c) Other Political Comittees (to: PACs) 15,200.00 16s050.00
(d) The Candidate 0.00 0.00,
(e) TOTAL CONTRIB3UTIONS (other than loans) 95,136.91 344,813.01

-------------------------------------------------- -------
12- TRANW~rRS FROM OTHER AUTHOR. COMMPITTEES 0.00 0.00

--------------------------------------- --------
13. LOANS: I C 0 [aJaZ :xxxxujh

(a) Made or Guaranteed by the Candidate 0.00 0.00
(b) All Other Loans 0.00 0.00
(c) TOTAL LOA"S (add 13(a) and (b)) 0.00 0.00

14. OFFSETS TO OPERATING EXPENDITURES 90.80 4,554.30
---------------------------- --------

15. OTHER RECEIPTS (Dividends, Interest. etc) 0.00 0.00

16. TOTAL RECEIPTS (add 1.l(e),12,13(c),14,25) 9027.71 3499367.31.

'-- 17. OPERATING EXPENDITUJRES 960042.07 341.490.53:
-----------------~----------------- --- ------

IS 1. TRANSFERS TO OTHER AUTH4ORIZED COMMIITTEES 0.00 0.00,
----------------------------------------------------- ----------- ---------
19. LOAN REPAYMENTS: KXX)XXXXXX KXXXXXXXXXXxxxx

(a) Loans made or Guaranteed by Candidate 0.00 0.00
(b)"Ot -All Other Loans 0.00 0.00
(c) TOTAL LOAN REPAYMENTS (add 19(a)w(b)) 0.00 0.00

20. REFUNDS OF CONTRIBUTIONS TO: :iiiiuiiiiixxxxx xxxxxxxxxxxxxx
(a) Individuals Other Than Pol. Committees 70.00 770.00'
(b) Political Party Committees 0.00 0.00
(c) other Political Commuittees Cie: PACs) 0.00 0.00
(d) TOTAL CONTRIBUTION REFUNIOS 70.00 770.00

------------------------------------------------------------------------------
21. OTHER DISBURSEMENTS 0.00 0.00
------------------------------------------------------------------------------
22. TOTAL DISBURSEMENTS (17+18+19c+20d+21) 96,112.07 342,260.53

III. CASH SUMMAY

23. CASH ON HAND AT BEGINNING OF REPORTING PERIOD 7,341.14
24. TOTAL RECEIPTS THIS PERIOD (from Line 16) 96,027.71
25. SUBTOTAL (add Line 23 and Line 24) 103,368.85
26. TOTAL DISBURSEMENTS THIS PERIOD (f rom Line 22) 96,112.07
27. CASH ON HAND AT CLOSE OF THE REPORTING PERIOD 7,256.78
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~b ~ L O DBSAD3) EmludIne Loauns L~i~IR
Na~ofCoestte (in full): Sue tlYrioe for: Congrss

bsgfnnino out Current OelBa lance In rr4 amet ).
A. Full Naftm Address and ZIP
liso 9 WMN NO COC3TT00 2050.00 0.0020 o o

ALE~3 *VA 22314-

rs, Of Detbt (Purpose): ME0IA/PRS3 CON8LLAT!M
8. Full Name. Address and zip
146-S f NDHzoEo D"VE216.00 0.00 2916.00 0.00
ATLAKTA , BA 30318-
------------------------------- -----------

Nature of Debt (Purpose): Tv PRODUCTION

C. Full Name, Addresg and ZIP
DISIECTrN ENTERPRISES 10000.00 9000.00 10500.00 6500.00P 0 BOX 474

LAME U.R m* MC 2746-

Nature of Debt (Purpose): CONSLTIN & fW*v~ENT
---------------------

-~0. Full Name, Address and ZIPINTEft4T SERVCES CR 77.0 33.000 00P 0 9WX 41200 77.0 33.000 0S6
Q. Ch~l"T1E * mC 28241-2060

Nature of 0ebt (Purpose): TAPE PRO/MIC/ATRIALS

E. Fwll Name. addres andz
*NYCK0.00 2368.39 0.00 22368,39SOS N POPLR ST

CHAROTTE *NC 28202-
------------------- ---

N~ature of Debt (Purpose): CARGI. To AE-/KEMP LUNCHEON
- - ---- -- --- -- - -

-- - - - - - - - - -

C> F. Full Name, Address anid ZIPSYLVIA C HUTCHXMBON 6200.00 3190.00 4600.00 4790.001430O THER"vAj. ROAD
CHARLOTTE * mC 28212-7155
------------------------------------------------------------------ 

-----------Nature of Debt (Purpose): COMPUTER SERVICE3
1) SUSTOTALS This Period This Page (optional)...............S 58214.792) TOTAL This Period (last page this line only) .............$ 58,214.793) TOTAL OUTSTANDING~ LOANS from Schedule C (last page only)* 0.004) ADO 2 A 3 and carry to appropriate line of Summary Page.$ 58,214.79
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FEDERAL ELECTION COMMISSIONIII ASHICTOOC 24~3November 15, 1994

C. Thomas Rendrickson, Chairman
north Carolina Democratic Farty
P.O. Box 12196
aleigh* NC 2760S

as: KUR 4136

Dear Mt. Nendrickson:

This letter acknowledges receipt on November 7, 1994, of
your complaint which you filed on behalf on the North Carolina
Democratic Party alleging possible violations of the Federal
Election Campaign Act of 1971, as amended (*the Act"). The
respondent(s) will be notified of this complaint within five
days.

Your letter seeks injunctive relief to prevent the Sue
Myrick for Congress Coittee and other respondents from
continuing to engage In the allegedly improper activity.
2 U.S.C. I 4379(a)(6) provides that the Comission may seek such
relief at the, end of the administrative enforcement process.
Accordingly, the Commission will not grant your request for
injunctive, relief at this time.

You will be notified as soon as the Federal Election
Commission takes final action on your complaint. Should you
receive any additional information in this matter, please
forward It to the Office of the General Counsel. Such
information must be sworn to in the same manner as the original
complaint. We have numbered this matter HUR 4138. Please refer
to this number in all future communications. For your
information, we have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Mary L. Taksar, Attorney
Central Enforcement Docket

Enclosure
Procedures



S FEDERAL ELECTION COMMISSION
WASHIWGTON. DC 20%3

Novemtber 15., 1994

Janes A. Hutchinson& Treasurer
Sue Ryrick for Congress Committee
1430 Thermal Rd.
Charlotte, KC 26212

R3: IMR 4136

Dear Mr. lutchinson:

The Federal glection Commission received a complaint which
Indicates that the Sue Myrick for Congress Committee
(8Comm ittee') and you, as treasurer, may have violated the
Federal Blection Campaign Act of 1971, as amended (*the Act).
A copy of the complaint Is enclosed. We have numbered this
matter MR 4136. Please refer to this number in all future
correspondence.

Under the Act, you hav4 the opportunity to demonstrate in
writing that no action should be taken against the Committee and

ouas treasurer in this miatter. Please submit. any factual orIal materials which you believe are relevant to the
Commission's analysis of this matter. Where appropriate,
statements should be submitted under oath. Your response, which
should be addressed to the General Counselts Office, must be
submitted within 15 days of receipt of this letter. if no
response is rceived within 15 days, the Commission may take
further action based on the available information.

The complainant seeks injunctive relief to prevent the Sue
Myrick for Congress Committee and you, as treasurer, from
continuing to engage in the allegedly improper activity.
2 U.S.C. 5 437g(a)(6) provides that the Commission may seek such
relief at the end of the administrative enforcement process.
Accordingly, the Commission will not grant the complainant's
request for injunctive relief at this time. The Commission will
proceed with the processing of the remainder of the complaint
pursuant to 2 U.S.C. 5 437g(a).



This matter will remain confidential in accordance with
2 U.S.C. I 4379(a)(4)(5) and I 437g(a)(i2)(A) Unless you notify
the Cemission In writing that you wish the mtter to be m&ade
public. if you intend to be represented by counsel In this
mattoe please advise the Commisuion by completing the enclosed

tog sttinthe name, address and telephone number of such
coun~leansauthoriuing such counsel to receive any

notifications and other comunications from the Commission.

if you have any questions, please contact Alva R. Smith at
(202) 219-3400. For your information, we have enclosed a brief
description of the Coinissiones procedures for handling
complaints.

Sincerely,

&M T r

Mary L. Takear, Attorney
Central unforcement Docket

anclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement

cc: Sue Myrick



FEDERAL ELECTION COMMISSION
W ASHINGCTO%.DC 20ft)

William C. Daniels# Jr., Treasurer
Committee to tlect Sue Myrick U.S.Seao

SOS worth Poplar street
Chalotte, KC 26202

Dear Mr. Daniels:
TheFedralgletio Comisionrecive acomplaint whichIndicates thtteCmitet lc u yikU.S. Senator

(wCommittee'g) and you, as treasurer, may have violated the
Federcal Bleetion Campaign Act of 1971, as amended (*the Actn).
A copy of the complaint Is enclosed. We have numbered this
miatter HU3 413S. Please refer to this number In all-future
correspondence.

Under the Act, you have the opportunity to demonstrate In
writing that no action should be taken against the Comittee and
Woueas treasurer, In this matter. Please submit any factual or
eg9al materials which you believe areo relevant to the
Commission's analysis of this matter. Where appropriate,
statemeonts should be submitted under oath. Your response, which
should be addressed to the General Counsel's Office,, must be
submitted within 15 days of receipt of this letter. if no
response is received within 15 days* the Comission may take
further action based on the available information.

This matter will remain confidential in accordance with
2 u.S.c. 5 437g(a)(4)(9) and I 437g(a)(12)(A) unless you notify
the Commission In writing that you wish the matter to be made
public. if you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



it you have any questionsr please contact lva 3. Saith at
(202) 214-3400. Vr your Information, we have enclosed abrief
description of the Comissiones pcoedures for handling
complaints.

Sincerely,

Mary L. Taksare Attorney
Central Enforcement Docret

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement



FEDERAL ELECTION COMMISSION
WASHINGTON.D C 20*b3

Internet, Agenc.

Charlotte, NC287

RE: NUR 4138

Dear Mr. Tasger:

The Federal Rlection Commission received a complaint which
Indicates that Internet, Inc. may have violated the Federal
3lection Campaign Act of 1971, as amended (*the Act). A copy
of the complaint is enclosed. We have numbered this matter
MM 4136. Flease refer to this number in all future
correspondence.

Under the Act, you have the opportunity to demonstrate, In
writing that no action should be taken against Inteet, Inc. in
this matter. Plase submit any factual or legal materials which
you believe are relevant to the Commissiongs analysis of this
matter. Where appropriate, statements should be submitted under
oath. Your response, which should be addressed to the Genel
Counsel*s Office* must be submitted within 1S days of receipt of
this letter. if no response is received within 1S days* the
Commission may take further action based on the available
information.

The complainant seeks injunctive relief to prevent
Internet, Inc. from continuing to engage in the allegedly
improper activity. 2 U.s.c. 5 4379(a)(6) provides that the
Commission may seek such relief at the end of the administrative
enforcement process. Accordingly, the Comission will not grant
th. complainant's request for injunctive relief at this time.
The Commission will proceed with the processing of the remainder
of the complaint pursuant to 2 U.s.c. 5 4379(a).



This Satter will remain confidential In accordance with
2 u.s.c. I 4379(a)(4)(5) and j 437g(a)(12)(A) Unless you notify
the Commission In writing that you wish the matter to be made
public. it you intend to be represented by counsel in this
matter; pleasea advise the Commission by completing the enclosed
form stating the nama, address and telephone number of such
counsel, and authorising such counsel to receive any
notif ications and other communications frcon the Commission.

if you have any questions, please Contact Alvan 2. Smith at
(202) 219-3400. For your information, we have enclosed a brief
description of the Commission's procedures for handling
complaints.

Sincerely.

Mary L. Taksar, Attorney
Central Enforcement Docket

Enclosures
1. Complaint
2. Procedures

0'. 3. Designation of Counsel Statement



FE1)ERAL ELECTION COMMISSION
WASHI4CTO4. D C 204b)

Nyrik~n~rprse nc. ,1tNovember 15,194

W.Edward Nyrick, Ne~gisteredAgn

Charlotte, C260

as: NUR 4136

Dear Mr. Nlyrick:

The rederal slection Commission received a comflaint which
indicates that R1yrick Entierprises Inc. may have vio ated the
Federal Election Campaign Act of 1971, as amended ("th* Actu).
A copy of the complaint Is enclosed. we have numbered this
matter NUN 4136. Please refer to this number in all future
correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be, taken against the Ryrick
Enterprises Inc. in this matter. Please submit any factual or
legal materials which you believe, are relevant to the
Comisionos analysis of this matter. Moere appropriate,
statements should be submitted under oath. Your response, which
should be addressed to the General Counsiel's Office, must be
submitted within 15 days of receipt of this letter. if no
response is received within 15 days, the Commission may take
further action based on the available Information.

The complainant seeks injunctive relief to prevent Hyrick
Enterprises Inc. from continuing to engage in the allegedly
improper activity. 2 U.S.C. I 4379(a)(6) provides that the
Commission may seek such relief at the end of the administrative
enforcement process. Accordingly, the Commission will not grant
the complainant's request for injunctive relief at this time.
The Commission will proceed with the processing of the remainder
of the complaint pursuant to 2 U.s.c. 5 4379(a).



This matter will, remain confidential In accordance with
2 u.s.c. I 4379(a)(4)(2) and 9 437g(a)(l2)(A) unless you notify
the Coimission In writing that you wish the matter to be mde
public. If you Intend to be represented by counsel in this
matter, please advise the Comission by completing the enclosed
form stating the nam address and telephone number of such
counsel, and authorining such counsel to receive any
notifications and other comunication* from the Coomission.

if you have any questions, please contact Alva 3. fmith at
(202) 214-3400. For your information, ye have enclosed a brief
description of the Commission's procedures for handling
Complaints.

sincerely,

kAM6$ TRC.'

Mary L. Taksar, Attorney
Central Enforcement Docet

Enclosures
1. Complaint
2. Procedure*
3. Designation of Counsel Statement



*1r n c I, '_1ti c i
SUE MYRICK FOR CONGRESS
P.O. Box 37091. Charlotte, North Carolina 28237 Ii~ 30 2 s4 111'A~

November 29, 1994

The Honorable Lawrence N. Noble
General Counsel
Office of the General Counsel
Federal Election Commission
999 E. Street NW
Washington, D.C. 20463

RE: MUR 4138 (Sue Myrick For Congress Committee)

Dear Mr. Noble:

Attached you will find a response to the complaint filed with the
Federal Election Commission. I an confident that once you review
an actual depiction of what transpired, and not a politically
motivated description, you will f ind that the Sue Myrick for
Congress Committee and its personnel acted within the guidelines of
the Federal Election Commission. Every attempt was made to follow
the regulations and to fully disclose all information as required
by the FEC.

Should you need further clarification or explanation, please do not
hesitate to contact us. We will continue to cooperate and are most
willing to assist in any manner to answer your questions and close
this matter to your satisfaction.

Sincerely,

/James A. Hutchinson
Treasurer
Sue M4yrick For Congress

attachments

cc: Sue Myrick, Congresswoman-Elect
William Daniels, Treasurer: 1992 Senate Campaign
Ed Myrick, Myrick Enterprises, Inc.
file
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RaUM TO: C1-11 OWmjIACT'~ SUE MYRIC
FROM: STV UNC CA I STRIC v30 2 54 F

Mmrcx FOR COGRS
DATE: NOVEMER 21, 1994

SUBJECT: IFEDERAL ELECTION COIIS ION QUESTIONS
CASE: MUR 4f38

GENERAL HISTORY AND BAC1KGRCXA(D INFOUTI0N:

The following is a response to the questions presented by theFederal Election Comission as were raised by the North CarolinaDemocratic Party,, the Mecklenburg Democratic Party and the RorySlake for Congress Committee (officially known as: "Alot of Peoplefor Rory Blake").

As is now known, these complaints were filed in the final days ofthe campaign by a group of Rory Blake supporters who were in needof any issue to rescue a congressional bid. This complaint waspolitically inspired and initiated and is without foundation.

it should be noted that the very persons involved in thiscmlaint, themselves have blatantly violated the Federal ElectionCommission regulations by forming and operating an unregisteredPolitical Action Committee as was identified and reported in theCharlotte Observer. There were direct ties between the leadershipof the Rory Blake Campaign and a PAC named, "Southeast CoalitionPAC"

These ties included the Chairman of the Rory Blake campaign alsoserving as the Treasurer for the PAC, and he did, on behalf of thePAC sake a radio buy in the PAC name. As was reported, he signedthe name, Linda Hart,, (Linda Dyer-Hart), without permission, to themedia buy and signed her name, without permission, to the checkmaking the purchase. Ms. Hart, also serves a dual role by beingthe President of the PAC while also participating directly in thefund-raising efforts of the Rory Blake campaign.

These activities raise numerous questions. Yet, our opponentscampaign was not the focus of our effort and we did not spend timetrying to initiate politically motivated negative actions againstthem. It may be the responsibility of the Federal ElectionCommission to investigate these questionable and intentionalefforts of the committee named: "A lot of People for Rory Blake".
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Federal Election Commission
sespouise to Colaint
Now er 21, 1994
Page 2.

QUESTIONS COHCERNING INTERNET SERVICES AND CASSETTEs pURChASES:

1) The Myrick for Congress camipaign did order cassette tapes fromInternet Services Corporation, Inc. These patriotic music tapeswere given to cnytributors as a token of our appreciation for theirsupport. This was no different than providing balicaps, t-'skirtsor buttons. We lust took a new and unique approach,, (Which was, aswe understand, acceptable as per telephone advisement with thePEc). We did take our first shipment the first of April, but thiswas only one of a number of shipments to complete our order.Therefore, Internet did not invoice us until sometime in May, oncethe bulk of the order had been delivered.

2) Upon receiving the invoice from Internet,, we filed it for
-payment according to its due date. The due date on the invoice

was June 1, 1994.

3) The filing period for the post election report ended June 30,1994 and this particular invoice was not yet 30 days old,therefore, we considered it to be nothing more than a current bill.

011. Items that affected our considerations and payments:
'0 a. We bad to continue the election beyond the May 3rd primiarywhich prevented us from Immediately raising the necessary funds forrepayment of all our invoices. North Carolina requires the primarywinner to secure 40% plus one vote to be declared the party nomineeand the Myrick campaign was forced into a run-of f election,scheduled for May 31 - thus delaying fundraising efforts.

b. Upon winning the run-off election, the campaign had toevaluate all the invoices on hand and determine a cash managementplan to repay all invoices in a timely mianner. Campaign officialsbelieved that the fundraising would be easier after the election,but these efforts proved to be difficult. Therefore, the campaignwas not in a position to repay all bills imimediately,, whilecontinuing its efforts towards the general election.

1) The cash management plan utilized was to pay thesmallest invoices first, according to cash on hand.
2) Once any bill exceeded thirty days, we thendetermined it to be a justifiable debt and listed it as such at thenext reporting cycle. (September 30, 1994 report ending date,October 15 filing date.) We amended our report at that time to showall such invoices that we were unable to pay in full by June 30,

1994.



Vdeeral Election Commission
--s-ons to Cmlaint

N1oafter 21, 1994
Page 3.

3) We have continued to pay our financialobligations in such a manner, even If ws incurred service charges,a* is the case with Internet and the cassette tapes.

4) The ca " ign has been able, through this cashmaaement plan,, to successfully pay Its obligations and continuenormial operations. As the smallest bills were quickly paid infull, the larger invoices were addressed. This method allow us tomake larger payments on the larger bills rather than making onlyminor, incremental payments.

5) These Payments have included a S 10,000 paymentto Internet, which will be officially disclosed on the next FECpost general election report.

Conclusion: At the appropriate reporting times, according to theschedule provided by the Federal Election Czmision,, the Myrickcasiaign disclosed all such obligations as were believed to bereasnale and according to what was believed to follow theregulations of the FEC. Payment decisions were made according toour cash flow and our need to satisfy continuing obligations.



Federal Blection commission
JRespose to Ccoplaint
-No.:vemr 21, 1994
Page 4.

ADVERTISING RATES FROS MyRZIK ADVERISING:

1) The Myrick Agency did receive fees for acting on behalf of theSue Myrick for Congress campaign. This was In the best Interest ofth~e camaign in that it Protected the integrity and confidentialityof the advertisement strategy and the quality required anddehmanded. It would be disadvantageous to contract with others forservices that the Myrick Agency can readily provide.
2) The advertising agency did take a reduced rate duo to thevolume Of the purchases. This is a comrcially acceptablepractice when any client is purchasing the tremendous media volumethe Myrick For Congress campaign bought during these three electioncycles. (Primary, Runoff and General)

3) The steps used to pay these fees:

a. The Myrick Agency would make media buys on behalf of theCongressional CaMpaign and the Invoice would show the normal 15%(standard percentage) fee. Then, upon billing the Caumaign forthese purchases, the Myrick Agency would provide a volume discount.The average fee paid by the Campaign Committee was approximatelyseven and one-half percent. This caomrcial ly acceptable discountmethod is not at all unusual.

b. Neither the Myrick Agency nor any other corporate groupprovided direct or Indirect contributions to the campaign.

c. The candidate and her husband did volunteer some of theirpersonal time and talents to the campaign. Yet, this is allowableand acceptable and does not have to be listed or reported.

Final Note:

Any attempt to also draw in the 1992 Sue Myrick for U.S. SenateCommittee only serves to confuse the issues and commingle twoseparate committee's activities. The Sue Myrick for U.S. SenateCoiinittee did indeed list $ 210 in contributions in which tapes ofSue Myrick's views on issues were prepared for major contributors,who paid directly for these, at cost. Further review of thesereceipts and disbursements would be necessary, if required by theFEC, to fully reconstruct these (42) contributions. (42 individualcontributions of $ 5.00 ac.h)

Submittedb:
Date:



2%0 doueto subaitted with this statemnt, a cer letter fremthe ?eser of the ute Mrick for ftee dated3mofte 28, 1994 and umork cacet Cmi4 lt e dtedto the Federal Xlection Cm salon dated Nov imier 21, 1 994,0 bearl"bthe signature. of Jame A. Mutchinson and tpenG. Duncan, weresigned before so this the 29th day of Novmber,& 1994.

Sworn to and subscribed by me this the 29th day of November, 1994.
AIXA '. /V - .

Bambara T. Hall; Notary Public

fly camission expires: March 14, 1999.
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FEDRALELECTION COMMISSION
WASHI4CTON. D C 2O4t3

I & T December 16, 1994

James A. Hutchinson# Treasurer
Sue Myrick for Congress Committee
1430 Thermal Road
Charlotte, PC 26212

RE: MUR 4138

Dear fir. Hutchinson:

On November 30, 1994, we received your response to thecomplaint In the above-referenced matter. In your response youappear to be making allegations of possible FECA violations byA Lot of People for Rory Blake. If that is your intent, yourletter does not meet the requirements for a properly filedcomplaint as required by the Act and Federal Election Commissionregulations.

If you desire the Commission to look into the matterdiscussed in your letter, a formal complaint as described in2 U.S.C. 5 4379(a)(1) must be filed. Requirements of this sectionof the law, and Commission regulations at 11 C.P.R. S 111.4, whichare a prerequisite to Commission action, are detailed below:
(1) A complaint must be in writing. (2 U.S.C.

S4379(a)(1)).

(2) Its contents must be sworn to and signed in the presenceof a notary public and shall be notariNed. (2 u.s.c.5 437g(a)(1)). The notary must ini te as part of the Jurat thatsuch swearing occurred. The preferred form is "Subscribed andSworn to before me on this -day of __#_o

(3) A formal complaint must contain the full name andaddress of the person making the complaint. (11 C.P.R. 5 111.4).

(4) A formal complaint should clearly identify as arespondent each person or entity who is alleged to have committeda violation. (11 C.F.R. 5 111.4).

(5) A formal complaint should identify the source ofinformation upon which the complaint is based. (11 C.F.R.
5 111.4).

(6) A formal complaint should contain a clear and conciserecitation of the facts describing the violation of a statute orlaw over which the Commission has jurisdiction. (11 C.F.R.
S 111.4).
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(7) A formal complaint should be accompanied by supporting
documentation if known and available to the person making the
complaint. (11 C.P.R. 1 111.4).

Finally, please include your telephone number, as well as the
full names and addresses of all respondents.

Enclosed is a Commission brochure entitled *Filing a
Complaint.' I hope this material will be helpful to you should
you wish to file a legally sufficient complaint with the
Commission.

If it is not your intent to file a complaint, please notify
me in writing. if you have any question, please contact Alva a.
Smith at (202) 219-3400.

Sincerely,

1:7 Mary L. Taksarr Attorney
Central Enforcement Docket

Enclosure
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In the Matter of)

Enforcement Priority

GENERAL COUNSEL'S RE PORT U SIV
1. INT ODUCTION

This report is the General Counsel's Report to recommend

that the Commission no longer pursue the identified lover

priority and stale cases under the Enforcement Priority System.

I I CASES RECOMME FOR CLSING

A. Cases Not Warranting Further Pursuit Relative to Other
Cases Pending Before the Comission

A critical component of the Priority System is identifying

those pending cases that do not warrant the further expenditure

04, of resources. Each incoming matter is evaluated using

10 Commission-approved criteria and cases that, based on their

rating, do not warrant pursuit relative to other pending cases

are placed in this category. By closing such cases, the

Commission is able to use its limited resources to focus on more

important cases.

Having evaluated incoming matters, this Office has

identified 34 cases which do not wa.rant further pursuit

relative to the other pending cases IA short description of

1. These matters are: PM 309 (Attachment 1); RAD 95L-12
(Attachment 2); MUlK 4118 (Attachment 3); MUlK 4119 (Attachment 4);
MUK 4120 (Attachment 5); MUR 4122 (Attachment 6); MUR 4123
(Attachment 7); MUlK 4124 (Attachment 8); MUR 4125 (Attachment 9);
MUR 4126 (Attachment 10); MUR 4130 (Attachment 11); MUR 4133
(Attachment 12); HUR 4134 (Attachment 13); MUR 4135
(Attachment 14); MUR 4136 (Attachment 15); MUR 4137



each case and the factors leading to assignment of a relatively
1ow priority and consequent recommsendation not to pursue each
case is attached to this report. see Attachments 1-34. As the

Commission requested, this Office has attached the responses to
the complaints for the externally-generated matters and the
referral for the matter referred by the Reports Analysis

Division because this information vas not previously circulated

to the Commission. See Attachments 1-34.

a. stale Cases

investigations are severely impeded and require relatively

more resources when the activity and evidence are old.

Consequently, the Office of General Counsel recommends that the

Commission focus its efforts on cases involving more recent

activity. Such efforts will also generate more impact on the

current electoral process and are a more efficient allocation of
our limited resources. To this end, this Office has identified

11 cases that

do not

(Footnote 1 continued from previous page)
(Attachment 16); HUR 4138 (Attachment 17); HUR 4140
(Attachment 18); HUR 4142 (Attachment 19); HUE 4143(Attachment 20); HUR 4144 (Attachment 21); HUR 4145
(Attachment 22); MUE 4148 (Attachment 23); HUR 4149
(Attachment 24); HUR 4153 (Attachment 25); HUR 4155
(Attachment 26); HUR 4158 (Attachment 27); HUR 4163
(Attachment 28); HUE 4164 (Attachment 29); MUR 4169
(Attachment 30); MJE 4179 (Attachment 31); MUR 4195(Attachment 32); HUE 4196 (Attachment 33); and MUE 4205
(Attachment 34).
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warrant further investment of significant Commission resources.2

Since th. recommendation not to pursue the identified cases is

based on staleness, this Office has not prepared separate

narratives for the*e cases. As the Commission requested, in

matters In which the Commission has made no findings, the

responses to the complaints for the externally-generated matters

and the referrals for the internally-generated matters are

attached to the report because this information was not
previously circulated to the Commission. See Attachments 35-45.

For cases in which the Commission has already made findings and

for which each Commissioner's office has an existing file, this

office has attached the most recent General Counsel's Report.

This Office recommends that the Commission exercise its

prosecutorial discretion and no longer pursue the cases listed

below effective October 16. 1995. By closing the cases

effective October 16, 1995, CED and the Legal Review Team will

respectively have the additional time necessary for preparing

the closing letters and the case files for the public record.

2. These matters are: PM 250 (Attachment 35); PM4 272
(Attachment 36); MUR 3188 (Attachment 37); MUR 3554
(Attachment 38); MUR 3623 (Attachment 39); MUR 3988
(Attachment 40); MUR 3996 (Attachment 41); MUR 4001
(Attachment 42); MUR 4007 (Attachment 43); MUR 4007
(Attachment 43); MUR 4008 (Attachment 44); and MUR 4018
(Attachment 45).

7 '11
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A. Decline to open a MUR and close the file effective
October 16, 1995 in the following matters:

1) PH 309
2) RAD 95L-12
3) PH 250
4) PH 272

S. Take no action, close the file effective October 16o
1995, and approve the appropriate letter in the following
matters:

1) HUB 3554
2) NUR 3623
3) NUR 3988
4) NUR 3996
5) NUR 4001
6) NUR 4007
7) NIUR 4008
8) NUR 4018
9) NUR 4118

10) NUB 4119
11) NUB 4120
12) NUB 4122
13) MUR 4123
14) HUB 4124
15) NUR 4125
16) NUB 4126
17) NUR 4130
18) NUR 4133
19) NUR 4134
20) NUR 4135
21) NUB 4136
22) NUR 4137
23) NUB 4138
24) NUB 4140
25) NUR 4142
26) NUR 4143
27) NUR 4144
28) NUB 4145
29) NUB 4148
30) NUR 4149
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31) RU! 4153
32) RU! 4155
33) RU! 4158
34) R 4163
35) HR 4164
36) HR 4169
37) RUM 4179
38) KR 419S
39) HR 4196
40) HR 4205

C. Take no further action, close the file effective
October 16v 1995 and approve the appropriate letter in 14UR 3188.

Me / .Afwranf U3m
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In the Matter of

Unforcnt Priority

is

Federal

October

decided

Agenda -oc met #Z95-s5

Marjorie w. Rmn, recording secretary for the

Zlection Comission executive session on

17t 1995, do hereby certify that the Commission

by votes of 5-0 to take the following actions:

A. Decline to open a MUM and close the file
effective October 17, 1995 in the following
mtters:

1) PK 309
2) RMD 95L-12
3) PK 250
4) PH 272

B. Take no action, close the file effective
October 17, 1995, and approve the appropriate
letter in the following umtters:

1) NUR 3554
2) NUR 3623
3) NUR 3988
4) XUR 3996
5) KUR 4001
6) KUR 4007
7) KUR 4008
8) KUR 4018
9) KUR 4118

(continued)

Emir"
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ACetiWft . tiea mfeorcmt Priority

October 17v 1995

10)
11)
12)
13)
14)
15)
16)
17)
18
19)
20)
21)
22)
23)
24)
25)
26)
27)
28)
29)
30)
31)
32)
33)
34)
35)
36)
37)
38)
39)
40)

UM
MaR

MW'
UM

MU'
-UR
-UR
-UR
KU'

KUR
UM
UMR
Un
Un

KU'
UMR
KU'

UM
MUD
KU!
UM

KU!
Kul
NUN

4119
4120
4122
4123
4124
4125
4126
4130
4133
4134
4135
4136
4137
4138
4140
4142
4143
4144
4145
4148
4149
4153
4155
4158
4163
4164
4169
4179
4195
4196
4205

C. Take no further action, close the fi~e
effective October 17, 1995 and approve the
appropriate letter in R 3188.

(continued)
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Cmssioners Athens, Zlliott, McDonald, McGarry, ad

Thomas voted affirmnatively for each of the decisions;

Cmissioner Potter was not present.

Attest:

Date ' wlte W. zm~s
of the cmmission



FEDERAL ELECTION COMMISSION
WASHIINGTO1N,0.C. 20461

October 23, 1995

C. Thomas Hendrickson, Chairman
North Carolina Democratic Party
P.O. Box 12196
Raleigh, NC 27605

RE: MuR 4138

Dear Mr. Hendrickson:

on November 7, 1994, the Federal Election Commission
received your complaint alleging certain violations of the
Federal Election Campaign Act of 1971, as amended ("the Act").

After considering the circumstances of this matter, the
Commission has determined to exercise itsp rosecutorial
discretion and to take no action against the respondents. See
attached narrative. Accordingly, the Commission closed its7Ile
in this matter on October 17, 1995. This matter will become
part of the public record within 30 days.

The Act allows a complainant to seek judicial review of the
Commission's dismissal of this action. See 2 U.S.C.
S437g(a)(8).

Sincerely,

No .* T4&,

Mary L. Taksar
Attorney

Attachment
Narrative

V' \\

1S
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C. Thomas Hendrickson# Chairman of the North Carolina
Democratic Party, filed a complaint alleging that the Myrick
Committee received corporate contributions f rom Internet, Inc,
when the corporation provided the Comittee vith tapes and the
Committee was invoiced for the tapes and neither pai~d for them nor
disclosed a debt owed to Internet. The complaint also alleges
that the Committee received corporate contributions from My rick
Enterprises. Inc., a corporation wholly-owned by the candidate and
her husband, because one-half of the commission for media
purchases was rebated by Myrick Enterprises to the campaign.

In response to the complaint, the Myrick for Congress
Committee acknowledges that it ordered tapes from Internet, Inc.
and distributed the tapes to contributors as a token the
Committee's appreciation. According to the Committee, the invoice
for the tapes was not yet 30 days old by the close of the
reporting period for the July Quarterly, June 30, 1994, and
therefore was considered a current bill and not reported in the
Committee's 1994 July Quarterly Report. The Committee states that
due to its financial situation, it had to develop a cash
management plan which required that the smallest invoices be paid
first. According to the Committee, once a bill exceeded thirty
days, it was determined to be debt and was reported as such in the
next reporting period. The Committee disclosed its debt to
Internet in an amended July Quarterly Report and a $10,000 payment
to Internet, Inc. was later disclosed in an amended Post-Election
Report. Additionally, the Committee indicates that the Myrick
Agency received fees for handling the media advertising and that
the agency took a rate reduced by 7.5%, a commercially acceptable
procedure vhen any client purchases tremendous media volume.

There appears to be no indication of any serious intent to
violate the FECA and this matter is less signif 4cant relative to
other matters pending before the Commission.



FEDERAL ELECTION COMMISSION
* WASHINGTON. D.(- 2(b I

October 23, 1995

J806s A. Nutchinson, Treasurer
Sue Myrick for Congress Committee
1430 Thermal Road
Charlotte, NC 28212

RE: NUR 4138

Dear Nr. Hutchinson:

On November 15, 1994, the Federal Election Commission
notified you of a complaint alleging certain violations of the
Federal Election Campaign Act Of 1971, as amended. A Copy Of
the complaint was enclosed with that notification.

011 After considering the circumstances of this matter, the
-~ Commission has determined to exercise its prosecutorial

discretion and to take no action against Sue Hyrick for Congress
Committee and you, as treasurer. See attached narrative.
Accordingly, the Commission closedTs file in this matter on
October 17, 1995.

014 The confidentiality provisions of 2 U.S.C. S 4377(a)(12) no
longer apply and this matter is now public. in addition,
although the complete file must be placed on the public record
within 30 days, this could occur at any time following
certification of the Commission's vote. if you wish to submit

. r any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record prior to receipt of your additional
materialIs, any permissible submissions will be added to the
public record when received.

c~. If you have any questions, please contact Alva E. Smith at
(202) 219-3400.

Sincerely,

Mary L. Taksar
Attorney

Attachment
Nar rative

V , I N )%I( )kk(t)\
f' T4 1 i I P 1i44 l.( I \ F Mt
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C. Thomas Hendrickson, Chairman of the north CarolinaDemocratic Party, filed a complaint alleging that the HyrickCommittee received corporate contributions from Internet, Inc.when the corporation provided the Committee with tapes and theCommittee was invoiced for the tapes and neither paid for them nordisclosed a debt owed to Internet. The complaint also allegesthat the Committee received corporate contributions from My rickEnterprises. Inc., a corporation wholly-owned by the candidate andher husband, because one-half of the commission for mediapurchases was rebated by Myrick Enterprises to the campaign.
In response to the complaint, the Myrick for CongressCommittee acknowledges that it ordered tapes from Internet, Inc.and distributed the tapes to contributors as a token theCommittee's appreciation. According to the Committee, the invoicefor the tapes was not yet 30 days old by the close of thereporting period for the July Ouarterl , June 30, 1994, andtherefore was considered a current bill and not reported in theComitteets 1994 July Quarterly Report. The Committee states thatdue to its financial situation, it had to develop a cashmanagement plan which required that the smallest invoices be paidfirst. According to the Committee, once a bill exceeded thirtydays, it was determined to be debt and was reported as such in thenext reporting period. The Committee disclosed its debt toInternet in an amended July Quarterly Report and a $10,000 paymentto Internet, Inc. was later disclosed in an amended Post-ElectionReport. Additionally, the Committee Indicates that the MyrickAgency received fees for handling the media advertising and thatthe agency took a rate reduced by 7.5%0 a commercially acceptableprocedure when any client purchases tremendous media volume.
There appears to be no indication of any serious intent toviolate the FECA and this matter is less significant relative toother matters pending before the Commission.



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C 204651

October 23, 1995

William C. Daniels, Jr., Treasurer
committee to Elect Sue Myrick U.S. Senator
505 North Poplar Street
Charlotte* NC 28202

RE: HUR 4138

Door Mr. Daniels:

on November 15, 1994, the Federal Election Commission
notified you of a complaint alleging certain violations of the
Federal Election Campaign Act of 1971, as amended. A Copy Of
the complaint vas enclosed with that notification.

After considering the circumstances of this matter, the
Commission has determined to exercise its prosecutorial
discretion and to take no action against the Committee to Elect
Sue Myrick U.S. Senator and you, as treasurer. See attached
narrative. Accordingly, the Commission closed its-file in this
matter on October 17. 1995.

0% The confidentiality provisions of 2 U.S.C. 5 437g(a)(12) no

140 longer apply and this matter is now public. In addition,
although the complete file must be p laced on the public record
within 30 days, this could occur at any time following
certification of the Commission's vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed

onth ublic record prior to receipt of your additionalmaterials, any permissible submissions will be added to the
~f) public record when received.

If you have any questions, please contact Alva E. Smith at
(202) 219-3400.

Sincerely,

%mi-.ctc

Mary L. Taksar
Attorney

Attachment
Nar rat ive

K
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C. Tbomas Hendricksont Chairman of the North CarolinaDomcratic Party, filed a complaint alleging that the MyrickComittee received corporate contributions from Internoe Inc.when the corporation provided the Committee with tapes and theCommittee vas invoice for the tapes and neither pal d for them nordisclosed a debt oved to Internet. The complaint also allegesthat the Committee received corporate contributions from My rick* Enterprises. Inc., a corporation wholly-owned by the candidat, andher husband, because one-half of the commission for mediapurchases was rebated by Myrick Enterprises to the campaign.

In response to the complaint, the Myrick for Congress
Committee acknowledges that it ordered tapes from Internet, Inc.and distributed the tapes to contributors as a token theCommittee's appreciation. According to the Committee, the invoicefor the tapes was not yet 30 days 01 d by the close of thereporting period for thKe July Quarterly, June 30, 1994, andtherefore was considered a current bill and not reported in theCommaittee's 1994 July Quarterly Report. The Committee states thatdue to its financial situation, it had to develop a cashmanagement plan which required that the smallest Invoices be paidfirst. According to the Committee, once a bill exceeded thirtydays, it was determined to be debt and was reported as such in thenext reporting period. The Committee disclosed its debt toInternet in an amended July Quarterly Report and a $10,000 payment

Folk to Internet, Inc. was later disclosed in an amended Post-ElectionReport. Additionally, the Committee indicates that the MyrickAgency received fees for handling the media advertising and thatthe agency took a rate reduced by 7.5%v a commrcially acceptableprocedure when any client purchases tremendous media volume.

There appears to be no indication of any serious intent toviolate the FECA and this matter is less significant relative toother matters pending before the Commission.



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

October 23, 1995

Doyle L. Yaeger# Registered Agent
internet# Inc-
12201 steel Creek Road
Charlotte, NC 26212

RE: MUR 4138

Dear Nr. Yaeger:*

on November 15, 1994, the Federal Election commission
notified you of a complaint alleging certain violations of the
Federal Election Campaign Act of 1971, as amended. A COPY Of
the complaint was enclosed with that notification.

After considering the circumstances of this matter, the
Commission has determined to exercise its prosecutorial
discretion and to take no action against Internet, Inc. See
attached narrative. Accordingly, the Commission closed E file
in this matter on October 17, 1995.

The confidentiality provisions of 2 U.S.C. S 437q(a )(12) no
longer apply and this matter is nov public. In addition,
although the complete file must be paced on the public record
within 30 days, this could occur at any time following
certification of the Commission's vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file nay be placed
on the public record prior to receipt of your additional
materials, any permissible submissions will be added to the
public record when received.

If you havv any questions, please contact Alva E. Smith at
(202) 219-3400.

Sincerely,

Mary L. Taksar
Attorney

Attachment
Narrative
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C. Thomas Hendrickson# Chairman of the North Carolina
Democratic Party, filed a complaint alleging that the Myrick
Committee received corporate contributions fron Internet, Inc.
when the corporation provided the Committee with tapes and theCommittee was invoiced for the tapes and neither paid for them not
disclosed a debt owed to Internet. The cornplaint also alleges
that the Committee received corporate contributions from MyrickEnterprises. Inc., a corporation wholly-owned by the candidate andher husband, because one-half of the commission for media
purchases was rebated by Myrick Enterprises to the campaign.

in response to the complaint, the Myrick for Congress
Committee acknowledges that it ordered tapes from internet, Inc.and distributed the tapes to contributors as a token theCommitte's appreciation. According to the Committee, the invoicefor the tapes was not yet 30 days old by the close of thereporting period for the July Quarterl ,~ June 30, 1994v and
therefore vas considered a current bill and not reported in the
Committee's 1994 July Quarterly Report. The Committee states thatdue to its financial situation, it had to develop a cash
management plan which required that the smallest invoices be paid
first. According to the Committee, once a bill exceeded thirty
days, it was determined to be debt and vas reported as such in thenext reporting period. The Committee disclosed its debt tointernet in an amended July Quarterly Report and a $10,000 paymentto Internet, Inc. was later disclosed in an amended Post-Election
Report. Additionally, the Committee indicates that the MyrickAgency received fees for handling the media advertising and that
the agency took a rate reduced by 7.5%t a commercially acceptable
procedure when any client purchases tremendous media volume.

There appears to be no indication of any serious intent toviolate the FECA and this matter is less significant relative to
other matters pending before the Commission.



FEDERAL ELECTION COMMISSION
WASHINGTON. D-C 20463

October 23, 1995

W. Edward Myrick, Registered Agent
x rick Enterprises. Inc.
S 5N.poplar Street

Charlottet NC 28202

RE: MUR 4138

Dear fir. Myrick:

on November 15, 1994, the Federal Election Commission
notified you of a complaint alleging certain violations of the
Federal Election Campaign Act of 1971, as amended. A copy of
the complaint was enclosed with that notification.

After considering the circumstances of this matter, the
Commission has determined to exercise its prosecutorial
discretion and to take no action against Myrick Enterprises,
Inc. See attached narrative. Accordingly, the Commission
closed-TEs file in this matter on October 17, 1995.

The confidentiality provisions of 2 U.S.C. S 4379(a)(12) no
longer apply and this matter is now public. in addition,

%0 although the, complete file must be paced on the public record'0 within 30 days, this could occur at any time following
certification of the Commissiones vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record prior to receipt of your additional

c materials, any permissible submissions will be aided to the
public record when received.

if you have any questions, please contact %1va E. Smith at
(202) 219-3400.

Sincerely,

Mary L. Taksar
Attorney

Attachment
Na rrative
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C. Thomas Hendrickson, Chairman of the North CarolinaDemocratic Party, filed a complaint alleging that the MyrickCommittee received corporate contributions from Internet, Inc.when the corporation provided the Committee with tapes and theCommittee was invoiced for the tapes and neither paid for theu nordisclosed a debt owed to Internet. The complaint also allegesthat the Committee received corporate contributions from My rickEnterprises. Inc., a corporation wholly-owned by the candidate andher husband, because one-half of the commission for mediapurchases was rebated by Myrick Enterprises to the campaign.

in response to the complaint, the Myrick for CongressCommittee acknowledges that It ordered tapes from Internet, Inc.and distributed the tapes to contributors as a token theCommittee's appreciation. According to the Committee, the Invoicefor the tapes was not yet 30 days old by t he close of thereporting period for the July Quarterly,* June 30. 1994, andtherefore was considered a current bill and not reported in theCommittee's 1994 July Quarterly Report. The Committee states thatdue to its financial situation, it had to develop a cashmanagement plan which required that the smallest invoices be paidfirst. According to the Committee, once a bill exceeded thirtydays, it was determined to be debt and was reported as such in thenext reporting period. The Committee disclosed its debt toInternet in an amended July Quarterly Report and a $10,000 paymentto Internet, Inc. was later disclosed in an amended Post-ElectionReport. Additionally, the Committee indicates that the MyrickAgency received fees for handling the media advertising and thatthe agency took a rate reduced by 7.51, a commercially acceptableprocedure when any client purchases tremendous media volume.

There appears to be no indication of any serious intent toviolate the FECA and this matter is less significant relative toother matters pending before the Commission.
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