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The above-described material was removed from this
file pursuant to the following exemption provided in the
Freedom of Information Act, 5 U.S.C. Section 552(b):

(1) Classified Information (6) Personal privacy
(2) Internal rules and (7) Investigatcr
practices files 3
(3) Exempted by other (8) Banking
statute Information
(4) Trade secrets and ~ (9) Well Information
commercial or (geographic or
V///// financial information geophysical)
\ (5) Internal Documents ;

Signed %Azé/( 4
dat / ?Z/é?;gﬁf

PEC 9=21=77
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINCTON,D.C. 20463

May 9, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. John H. Hodgson II
Dobbs and Nielsen

1127 Eleventh Street
Suite 544

Sacramento, CA 95814

Re: MUR 413
Dear Mr. Hodgson:

On May 3, 1978, the Commission voted to accept
the conciliation agreements in connection with the
matters of Gun Owners of America, Gun Owners of
California, and the Legislative Action Fund which
you signed and dated April 24, 1978. A copy of
the agreements signed by you and the Commission's
General Counsel are enclosed.

Accordingly, upon my recommendation, the
Commission has closed the file in this matter.

-

If you have any questions, please call Judy
Thedford, the staff member assignea to this matter, -~

at 202-523-4057.
Sincerely, /
‘-_ttj‘r/%/z

William C. Oldaker
General Counsel

Enclosure
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

<777

Mr. John H. Hodgson II
Dobbs and Nielsen

1127 Eleventh Street
Suite 544 i
Sacramento, CA 95814

Re: MUR 413
Dear Mr. Hodgson:

On May <, 1978, the Commission voted to accept
the conciliation agreements in connection with the
matters of Gun Owners of America, Gun Owners of
California, and the Legislative Action Fund which
you signed and dated April 24, 1978. A copy of
the agreements signed by you and the Commission's
General Counsel are enclosed.

Accordingly, upon my recommendation, the
Commission has closed the file in this matter.

If you have any questions, please call Judy
Thedford, the staff member assigned to this matter,
at 202-523-4057.

Sincerely,
[1/

William C. Oldaker
General Counsel

Enclosure
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Gun Owners of America
Gun Owners of California

MUR 413 (77)
*Legislative Action Fund

CONCILIATION AGREEMENT

This matter having been initiated by the Federal Election
Commission (hereinafter the "Commission") pursuant to infor-
métion ascertained in the normal course of carrying out its
supervisory responsibilities, and after the Commission found
reasonable cause to believe that the Legislative Action Fund
("Respondent") had violated 2 U.S.C. §433, §434, and §441b.

NOW, THEREFORE, the Commission and Respondent, having
duly entered into conciliation pursuant to 2 U.S.C. §437(a) (5),
do hereby agree as follows:

1. The Commission has jurisdicfion over the Respondent
and the subject matter of this proceeding.

2. Respondent has had a reasonable opportunity to
demonstrate that no action should be taken in this matter.
Respondent had numerous communications and personal contact
with the Commission during the time of the violations.

3. Respondent enters voluntarily into this Agreement
with the Commission.

4. The pertinent facts in this matter are as follows:

(a) Respondent, which was established as a lobbying

arm of Gun Owners of America (hereinafter "GOA"), shared
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office facilities and administrative expenses with GOA.

(b) Respondent reimbursed GOA, a political
committee which supports candidates for Federal office, for
Respondent's allocated share of overhead expenses.

(c) 1In 1976 Respondent transferred to GOA $17,634.17
in excess of what was later determined to be its allocated
share of overhead expeunses.

(d) In 1976 Respondent's payments to GOA exceeded
Respondent's allocated share of overhead expenses by more
than $1,000.

(e) Respondent has not filed a statement of
organization or financial reports with the Commission.

5. Respondent's excess payments to GOA constitute an
"expenditure" under 2 U.S.C. §431(f); because such expenditure
was greater than $1,000, Respondent was a "political committee"
subject to the requirements of the Federal Election Campaign
Act of 1971, as amended.

6. Respondent violated 2 U.S.C. §433 and §434 by failing
to register and file reports as required therein.

7. Respondent violated 2 U.S.C: §441b by contributing
corporate contributions.

8. The Commission does not contend that the above
described violations were either knowingly or willfully committed.

9. Respondent will not in the future transfer corporate
funds to any political committee or candidate for Federal

office.
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10. Respondent will pay a ‘civil penalty in the amount of
Five Thousand ($5,000) Dollars.

11. Respondent at all times will adhere to the require-
ments of the Federal Election Campaign Act of 1971, as
amended.

12. The Commission shall retain jurisdiction over this
matter for three (3) years subsequent to the general election
of November 2, 1976, to assure compliance with the Act. If
the Commission believes that this Agreement or any requirement
thereof has been violated, it may institute a civil action for
relief in the United States District Court for €he
District of Columbia.

13. This Conciliation Agreement is entered into in
accordance with 2 U.S.C. 5437g(af(5)(A). Except as set
forth in paragraph 12 above, this Agreement shall constitute
a complete bar to any further action by the Commission with
regard to the matters set forth in this Agreement.

14. This Agreement shall become effective as of the
date that all parties have executed same and the Commission

has approved the entire Agreement. -

FEDERAL ELECTION COMMISSION

WILLIAM C. OKDAKER, GENERAL
COUNSEL

FEDERAL ELECTION COMMISSION
1325 K Street, N.W.
Washington, D.C. 20463

oxie D A/w
/ /

LEGISLATIVE ACTION FUND

_I%¥ﬁ’ e T R

DATE “f/ﬁ-/‘f’ Z 75
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BEFORE THE FEDERAL ELECTION COMMISSION

.

In the Matter of

Gun Owners of America
* Gun Owners of California
Legislative Action Fund

MUR 413 (77)

e N N P

CONCILIATION AGREEMENT

This matter having been initiated by the Federal Election
Commission (hereinafter "the Commission”) pursuant to informa-
tion ascertained in the normal course of carrying out its
supervisory responsibilities, and after the Commission found
reasonable cause to believe that Gun Owners of California
("Respondent”) had violated 2 U.S.C. §433 and §434.

NOW THEREFORE, the Commission and Respondent, having
duly entered into conciliation pursuaht to 2 U.S.C. §437g(a)
(5), do hereby agree as follows:

1. The Commission has jurisdiction over the Respondent
and the subject matter of this proceeding.

2. Respondent has had a reasonable opportunity to
demonstrate that no action should be taken in this matter.
Respondent had numerous communications and personal contact
with the Commission during the time of the violation.

3. Respondent enters voluntarily into this Agreement with
the Commission.

4. The pertinent facts in this matter are as follows:

(a) Respondent, a political committee which was

initially organized to support state candidates, shared office
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facilities and administrative expenses with Gun Owners of
America in 1976. X

(b) - Respondent reimbursed Gun Owners of America,

a political committee which supports candidates for Federal
office, for Respondent's share of the overhead expenses.

(c) Respondent paid Gun Owners of America for over-
head expenses from an account which contained no monies
prohibited by 2 U.S.C. §441b.

(d) In 1976 Respondent.transferred $29,137.20 in
excess of its actual allocated share of overhead expenses to
Gun Owners of America.

(e) By transferring more than $1,000 in such excess
payments to Gun Owners of America, Respondent became a
political committee supporting Federal Candidates within
2 U.S.C. §431(d) and was regquired to register and file reportsA
with the Commission.

(f) Respondent was informed by the Commission of the
necessity for registering and reporting with the Commission no
later than April 1977, and Respondent filed a statement of
organization and financial reports for-1975 and 1976 on August 1977.
Respondent (violated 2 U.S.C. §433 and §434 by failing to meet
the filing deadlines required therein. |

5. The Commission does not contend that the above violations
were either knowingly or willfully committed.

6. Respondent will pay a civil penalty in the amount of
One Thousand Dollars ($1,000) pursuant to 2 U.S.C. §437g(a) (5)

(B) .
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7. Respondent at all times will comply with the re-
quirements of the Federal Election Campaign Act of 1971, as
amended.

8. The Commission shall retain jurisdiction over this
matter for three (3) years subsequent to the general election
of November 2, 1976, to assure compliance with the Federal
Election Campaign‘ﬁct of 1971, as amended. If the Commission
believes that this Agreement or any regquirement thereof has
been violated, it may institute a civil action for relief in
the United States District Court for the District of Columbia.

9. This Agreement is entered into in accordance with
2 U.S.C. §437g(a) (5) (A). Except as provided in paragraph 8
hereof, this Agreement shall constitute a complete bar to any
further action by the Commission with regard to the matters
set forth in this Agreement.

10. This Agreement shall become effective as of the date
that both parties have executed same and the Commission has

approved the entire Agreement.

FEDERAL ELECTION COMMISSION

DATE %/78 ""»)«’"///A‘

WILLIAM C.” OLDAKER

GENERAL COUNSEL

FEDERAL ELECTION COMMISSION
1325 K Street, N.W.
Washington, D.C. 20463

GUN OWNERS OF CALIFORNIA

DATE $a4)78 By: ?){b“/‘—m /74 %7
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" Gun Owners of California

BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

*Gun Owners of America
MUR 413 (77)

P N S b P

Legislative Action Fund

CONCILIATION AGREEMENT

This matter having been initiated by the Federal
Election Commission (hereinaffer "the Commiss;on") pursuant
to information ascertained in the normal course of carrying
out its supervisory’responsibilities, and after the
Commission found reasonable cause £6 believe that Gun Owners
of America ("Respondent”) had violated 2 U.S.C. §441b.

NOW, THEREFORE, the Commission and Respondent, having
duly entered into conciliation pursuant to 2 U.S.C. §437g
(a) (5), do hereby agree as follows:

l. The Commission had jurisdiction over Respondent and
the subject matter of this proceeding.

2. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

Respondent had numerous communications and personal contact
with the Commission during the time of the violation.
3. Respondent enters voluntarily into this Agreement
with the Commission.
4. The pertinent facts in this matter are as follows:
(a) Respondent, a political committee which supports

candidates for Federal office, shared office facilities and
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administrative expenses with Legislative Action Fund ("LAF")
in 1976.

(b) L§F was funded as a lobbying organization.
The treasury of LAF contained corporate contributions.

(c) LAF reimburséd Respondent for LAF's allocation
of the shared overhead expenses.

(d) LAF's payments for allocated costs were made
from an account which contained corporate contributions.

5. Respondent's receipt of payments from LAF
constituted acceptance of corporate contributions in
violation of 2 U.S.C. §441b. &

6. The Commission does not ééﬁﬁénd“;hit'the above violations
were either knowingly or willfully committed. - &
7. Respondent shall refund a total of $54,344 to LAf
or to the extent that the amount has been repaid, the

remainder of the amount shall be repaid.

8. Respondent will pay a civil penalty in the amount
of Five Thousand ($5,000) Dollars pursuant to 2 U.S.C. §437
g(a) (5) (B).

9. Respondent at all times will adhere to the requirements
of the Federal Election Campaign Act of 1971, as amended.

10. The Commission shall retain jurisdiction over this
matter for three (3) years subsequent to the general election
of November 2, 1976, to assure compliance with the Federal
Election Campaign Act of 1971, as amended. If the
Commission believes that this Agreement or ény requirement
thereof has been violated, it may institute a civil action

for relief in the United States District Court for the
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11. This Agreement is entered into in accordance with

.2 U.S.C. §437g(a) (5) (A). Except as provided in paragraph

10 hereof, this Agreement shall constitute a complete
bar to any further action by the Commission with regaré to
the matter set forth in this Agreement,

12. This Agreement shall become effective as of the
date that both parties have executed same and the Commission

has approved the entire Agreement{

FEDERAL ELECTION COMMISSION

e 12 — er 4l

WILLIAM C. OLDAKER

GENERAL COUNSEL

FEDERAL ELECTION COMMISSION
1325 K Street, N.W.
Washington, D.C. 20463

GUN OWNERS OF AMERICA

DATE ‘7(/’*‘?’/77 ' By: % zd W'ﬂ:

Its: ¢ 4+(»u..w,l
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 413 (77)
Gun Owners of America )
Gun Owners of California )
Legialative Action Fund )
CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election
Commission, do hereby certify that on May 3, 1978, the
Commission approved by a vote of 4-0 the conciliation agreements
in the above-captioned matter attached to the General Counsel's
memorandum dated April 28, 1978,

Commissioners Harris, Springer, Staebler and Thomson voted

on this matter.

J

orie W. Emmons
Secredary to the Commission

Date:f-':i = 7?

Received in Office of Commission Secretary: 4-28-78, 5:00
Circulated on 48 hour vote basis: 5-1-78, 2:00
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

April 28, 1978

MEMORANDUM

TO: The Commissioners d// ! /
FROM: William C. Oldake 7. 3

SUBJECT: MUR 413 (77)

Attached for the Commission's approval are
conciliation agreements signed by Gun Owners of
America, Gun Owners of California, and the Leg-
islative Action Fund. The civil penalties in
amounts of $5,000 (GOA), $5,000 (LAF), and
$1,000 (GOC) were submitted along with the

signed agreements.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

*Gun Owners of America
Gun Owners of California
Legislative Action Fund

MUR 413 (77)

N N’ N P b

CONCILIATION AGREEMENT

This matter having been initiated by the.Federal
Election Commission (hereinaffer "the Commission") pursuant
to information ascertained in the normal course of carrying
out its supervisory’responsibilities, and after the
Commission found reasonable cause té believe that Gun Owners
of America ("Respondent") had violated 2 U.S.C. §441b.
NOW, THEREFORE, the Commission and Respondent, having
duly entered into conciliation pursuant to 2 U.S.C. §437g
(a) (5), do hereby agree as follows:
1. The Commission had jurisdiction over Respondent and
the subject matter of this proceeding.
2. Respondent has had a reasonable opportunity to
demonstrate that no action should be taken in this matter.
Respondent had numerous commﬁnications and personal contact
with the Commission during the time of the violation.
3. Respondent enters voluntarily into this Agreement
with the Commission.
4. The pertinent facts in this matter are as follows:
(a) Respondent, a political committee which supports ;

candidates for Federal office, shared office facilities and |
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administrative expenses with Legislative Action Fund ("LAF")
in 1976.
(b) L§F was funded as a lobbying organization.
The treasury of LAF contained corporate contributions.
(c) vLAF reimbursed Respondent for LAF's allocation
of the shared overhead expenses.
(d) LAF's payments for allocated costs were made
from an account which contained corporate contributions.
5. Respondent's receipt of payments from LAF
constituted acceptance of corporate contributions in
violation of 2 U.S.C. §441b. i
6. The Commission does not ébﬁféndnghét'the above violations
were either knowingly or willfully committed. ]
7. Responéent shall refund a total of $54,344 to LAF
or to the extent that the amount has been repaid, the
remainder of the amount shall be repaid.
8. Respondent will pay a civil penalty in the amount
of Five Thousand ($5,000) Dollars pursuant to 2 U.S.C. §437
g(a) (5) (B).
9. Respondent at all times will adhere to the requirements
of the Federal Election Campaign Act of 1971, as amended.
10. The Commission shall retain jurisdiction over this
matter for three (3) years subsequent to the general election
of November 2, 1976, to assure compliance with the Federal
Election Campaign Act of 1971, as amended. If the
Commission believes that this Agreement or ény requirement

thereof has been violated, it may institute a civil action

for relief in the United States District Court for the
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11.

This Agreement-is entered into in accordance with

.2 U.S.C. §437g(a)(5)(A). Except as provided in paragraph

10 hereof, this Agreement shall constitute a complete

bar to any further action by the Commission with regard to

the matter set forth in this Agreement.

12.

This Agreement shall become effective as of the

date that both parties have executed same and the Commission

has approved the entire Agreement.

DATE

FEDERAL ELECTION COMMISSION

DATE

ﬁ/zir/vs'

WILLIAM C. OLDAKER

GENERAL COUNSEL

FEDERAL ELECTION COMMISSION
1325 K Street, N.W.
Washington, D.C. 20463

GUN OWNERS OF AMERICA

By: %’JW’Z’

Its: atterney
74
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BEFORE THE FEDERAL ELECTION COMMISSION

-

In the Matter of
Gun Owners of America iy
Gun Owners of California
Legislative Action Fund

MUR 413 (77)

CONCILIATION AGREEMENT

This matter having been initiated by the Federal Election
Commission (hereinafter "the Commission") pursuant to informa-
tion ascertained in the normal course of carrying out its
supervisory responsibilities, and after the Commission found
reasonable cause to believe that Gun Owners of California
("Respondent”) had violated 2 U.S.C. §433 and §434.

NOW THEREFORE, the Commission and Respondent, having
duly entered into conciliation pursuaht to 2 U.S.C. §437g(a)
(5), do hereby agree as follows:

1. The Commission has jurisdiction over the Respondent
and the subject matter of this proceeding.

2. Respondent has had a reasonable opportunity to
demonstrate that no action should be taken in this matter.
Respondent had numerous communications and personal contact
with the Commission during the time of the violation.

3. Respondent enters voluntarily into this Agreement with
the Commission.

4. The pertinent facts in this matter are as follows:

(a) Respondent, a political committee which was

initially organized to support state candidates, shared office
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facilities and administrative expenses with Gun Owners of

America in 1976.

(b) - Respondent reimbursed Gun Owners of America,
a political committee which supports candidates for Federal
office, for Respondent's share of the overhead expenses.

(c) Respondent paid Gun Owners of America for over-
head expenses from an account which contained no monies
prohibited by 2 U.S.C. §441b. 2

(d) In 1976 Respondent.transferred $29,137.20 in
excess of its actual allocated share of overhead expenses to
Gun Owners of America.

(e) By transferring more than $1,000 in such excess
payments to Gun Owners of America, Respondent became a
political committee supporting Federal Candidates within
2 U.S.C. §431(d) and was required to register and file reports
with the Commission.

(f) Respondent was informed by the Commission of the
necessity for registering and reporting with the Commission no
later than April 1977, and Respondent filed a statement of
organization and financial reports for-1975 and 1976 on August 1977.
Respondent violated 2 U.S.C. §433 and §434 by failing to meet
the filing deadlines required therein. |

5. The Commission does not contend that the above violations
were either knowingly or willfully committed.
6. Respondent will pay a civil penalty in the amount of

One Thousand Dollars ($1,000) pursuant to 2 U.S.C. §437g(a) (5)

(B).
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7. Respondent at all times will comply with the re-
quirefients of the Federal Election Campaign Act of 1971, as
amended.

8. The Commission shall retain jurisdiction over this

matter for three (3) years subsequent to the general election

of November 2, 1976, to assure compliance with the Federal

Election Campaign Act of 1971, as amended. If the Commission — ~

believes that this Agreemént or any requirement thereof has
been violated, it may institute a civil action for relief in
the United States District Court for the District of Columbia.
9. This Agreement is entered into in accordance with

2 U.S.C. §437g(a) (5) (A). Except as provided in paragraph 8
hereof, this Agreement shall constitute a complete bar to any
further action by the Commission with regard to the matters
set forth in this Agreement.

10. This Agreement shall become effective as of the date
that both parties have executed same and the Commission has

approved the entire Agreement.

FEDERAL ELECTION COMMISSION

DATE

WILLIAM C. OLDAKER

GENERAL COUNSEL

FEDERAL ELECTION COMMISSION
1325 K Street, N.W.
Washington, D.C. 20463

GUN OWNERS OF CALIFORNIA

DATE 7‘/,2 ‘f/ 75 By: W/\m ’7<[ '7;2—1%@—7

Its: a0 7 ney
/
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*Legislative Action Fund
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
Gun Owners of America i

Gun Owners of California MUR 413 (77)

CONCILIATION AGREEMENT

This matter Having been initiated by the Federal Election
Commission (hereinafter the "Commission") pursuant to infor-
métion ascertained in the normal course of carrying out its
supervisory responsibilities, and after the Commission found
reasonable cause to believe that the Legislative Action Fund
("Respondent”) had violated 2 U.S.C. §433, §434, and §441lb.

NOW, THEREFORE, the Commission and Respondent, having
duly entered into conciliation pursuant to 2 U.S.C. §437(a) (5),
do hereby agree as follows:

1. The Commission has jurisdiction over the Respondent
and the subject matter of this proceeding.

2. Respondent has had a reasonable opportunity to
demonstrate that no action should be taken in this matter.
Respondent had numerous communications and personal contact
with the Commission during the time of the violations.

3. Respondent enters voluntarily into this Agreement
with the Commission.

4. The pertinent facts in this matter are as follows:

(a) Respondent, which was established.as a lobbying

arm of Gun Owners of America (hereinafter "GOA"), shared
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office facilities and administrative expenses with GOA.

s (b) Respondent reimbursed GOA, a political
committ.:e which supports candidates for Federal office, for
Respondent's allocated share of overhead expenses._

" (¢) In 1976 Respondent transferred to GOA $17,634.17
in excess of what was later determined to be its allocated
share of overhead expenses.

(d) In 1976 Respondent's payments to GOA exceeded
Respondent's allocated share of overhead expenses by more
than $1,000.

(e) Respondent has not filed a statement of
organization or financial reports with the Commission.

5. Respondent's excess payments to GOA constitute an
"expenditure” under 2 U.S.C. §431(f); because such expenditure
was greater than $1,000, Respondent was a "political committee"
subject to the requirements of the Federal Election Campaign
Act of 1971, as amended.

6. Respondent violated 2 U.S.C. §433 and §434 by failing
to register and file reports as required therein.

7. Respondent violated 2 U.S.C: §441b by contributing
corporate contributions.

8. The Commission does not contend that the above
described violations were either knowingly or willfully committed.

9. Respondent will not in the future transfer corporate

funds to any political committee or candidate for Federal

office.



2
b

4

4 0

!

780400

Sl '
® @
10. Respondent will pay a'cigil penalty in the amount of
Five Thousand ($5,000) Dollars.
11. Respondent at all times will adhere to the require-

ments of the Federal Election Campaign Act of 1971, as
amended.’

12. The Commission shall retain jurisdiction over this
matter for three (3) years subsequent to the general election
of November 2, 1976, to assure co;éliance with the Act. If
the Commission believes that this Agreement or any requirement
thereof has been violated, it may institute a civil action for
relief in the United States District Court for the
District of Columbia.

13. This Conciliation Agreement is entered into in
accordance with 2 U.S.C. S437g(a’(5)(A). Except as set
forth in paragraph 12 above, this Agreement shall constitute
a complete bar to any further action by the Commission with
regard to the matters set forth in this Agreement.

14. This Agreement shall become effective as of the
date that all parties have executed same and the Commission

has approved the entire Agreement. -

FEDERAL ELECTION COMMISSION

DATE

WILLIAM C. OLDAKER, GENERAL
COUNSEL

FEDERAL ELECTION COMMISSION
1325 K Street, N.W.

Washington, D.C. 20463

LEGISLATIVE ACTION FUND

DATE ‘f/L‘P/?S’ By: ,N"Am 7/ X ¥
| ¢/ 7 ~

Teeae etlo rney
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DoBBS & NIELSEN FENE
.Pﬂ/mrnc‘y: and Cocnselors wé Lo

SUITE 844, 1127 ELEVENTH STREET
SACRAMENTO, CA §8814 " = : iZ . ?

(916) 446-6782

April 24, 1978

Mr. Hal Ponder 802206
Federal Election Commission

1325 K Street, N. W.

Washington, D. C. 20463

Re: MUR 413 (77)
Dear Mr. Ponder:

Enclosed please find conciliation agreements for Gun Owners
of America, Gun Owners of California and Legislative Action
Fund signed by this office as attorneys to these organiza-
tions. Enclosed also, please find checks written to the
Federal Election Commission for the appropriate amounts as
noted in the conciliation agreements. (Gun Owners of
America - $5,000, Legislative Action Fund - $5,000, Gun
Owners of California - $1,000).

When the Commission has approved these agreements, please
return one completed and signed agreement to this office at
your earliest convenience. Should you required any addi-
tional information, please do not hesitate to contact me.
Very sincerely,

\71'Liioﬂléfb“"zt:
m HODGSON II
JHH:1laj
cc: Gun Owners of California

Gun Owners of America
Legislative Action Fund

SAN FRANCISCO OFFICE - SUITE 2800, THE ALCOA BLDG.. ONE MARITIME PLAZA. SAN FRANCISCO. CA 84111 o (413] 382-1940
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BEFORE THE FEDERAL ELECTION COMMISSION

—

In the Matter of

*Gun Owners of America
Gun Owners of California

MUR 413 (77)
Legislative Action Fund

Nt P P b P

CONCILIATION AGREEMENT

This matter having been initiated by the Federal
Election Commission (hereinaféer "the Commission") pursuant
to information ascertained in the normal course of carrying
out its supervisory'responsibilities, and after the
Commission found reasonable cause fo believe that Gun Owners
of America ("Respondent”) had violated 2 U.S.C. §441b.

NOW, THEREFORE, the Commission and Respondent, having
duly entered into conciliation pursuant to 2 U.S.C. §437g
(a) (5), do hereby agree as follows:

1. The Commission had jurisdiction over Respondent and

=3
.~

the subject matter of this proceeding.

2. Respondent has had a reasonable opportunity to =~
demonstrate that no action should be taken in this matter.
Respondent had numerous commﬁnications and personal contact

with the Commission during the time of the violation.

3. Respondent enters voluntarily into this Agreement
with the Commission.
4. The pertinent facts in this matter are as follows:
(a) Respondent, a political committee which supports

candidates for Federal office, shared office facilities and
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administrative expenses with Legislative Action Fund ("LAF")

in 1976.

(b) L§2 was funded as a lobbying organization.
The treasury of LAF contained corporate contributions.

(c) LAF reimbursed Respondent for LAF's allocation
of the shared overhead expenses.

(d) LAF's payments for allocated costs were made
from an account which contained corporate contributions.

S. Respondent's receipt of payments from LAF
constituted acceptance of corporate contributions in
violation of 2 U.S.C. 54§1b. :

6. The Commission dges not ééﬁténdv;hét'the above violations
were either knowingly or willfully committed. - |

7. Respondent shall refund a total of $54,344 to LAF
or to the extent that the amount has been repaid, the
remainder of the amount shall be repaid.

8. Respondent will pay a civil -penalty in the amount . .

of Five Thousand ($5,000) Dollars pursuant to 2 U.S.C. §437

g(a) (5) (B). ‘

5

9. Respondent at all times will adhere to the requirements

of the Federal Election Campaign Act of 1971, as amended.

10. The Commission shall retain jurisdiction over this
matter for three (3) years subsequent to the general election
of November 2, 1976, to assure compliance with the Federal
Election Campaign Act of 1971, as amended. If the
Commission believes that this Agreement or ény requirement
thereof has been violated,Ait may institute a civil action

for relief in the United States District Court for the
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 District_of Columbja. ]

11. This Agreement is entered into in accordance with

w2 s W SECS §437g(a)(5)(A).' Except as provided in paragraph.

10 hereof, this Agreement shall constitute a complete
bar to any further action by the Commission with regarh to
the matter set forth in this Agreement.

12. This Agreement shall become effective as of the
date that both parties have executed same and the Commission

has approved the entire Agreement{

FEDERAL ELECTION COMMISSION

DATE

WILLIAM C. OLDAKER

GENERAL COUNSEL

FEDERAL ELECTION COMMISSION
1325 K Street, N.W.
Washington, D.C. 20463

GUN OWNERS OF AMERICA

E <

otz sfes)or _ vy_Oplan A Hodsor T

Its: Q#ofﬂelf

/
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BEFORE THE FEDERAL ELECTION COMMISSION

v

In the Matter of
Gun Owners of America 5

* Gun Owners of California
Legislative Action Fund

MUR 413 (77)

CCNCILIATION AGREEMENT

This matter having been initiated by the Federal Election
Commission (hereinafter "the Commission") pursuant to informa-
tion ascertained in the normal course of carrying out its
supervisory responsibilities, and after the Commission found
reasonable cause to believe that Gun Owners of California
({"Respondent") had violated 2 U.S.C. §433 and §434.

NOW THEREFORE, the Commission and Respondent, having
duly entered into conciliation pursuaﬁt to 2 U.S.C. §437g(a)
(5), do hereby agree as follows:

l. The Commission has jurisdiction over the Respondent_

-

and the subject matter of this proceeding.

2. Respondent has had a reasonable opportunity to P
demonstrate that no action should be taken in this matter.
Respondent had numerous communications and personal contact
with the Commission during the time of the violation.

3. Respondent enters voluntarily into this Agreement with
the Commission.

4. The pertinent facts in this matter are as follows:

(a) Respondent, a political committee which was

initially organized to support state candidates, shared office

-
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facilities and administrative expenses with Gun Owners of

America in 1976.

(b) - Respondent reimbursed Gun Owners of America,
a political committee which supports candidates for Federal
office, for Respondent's share of the overhead expenses.

(c) Respondent paid Gun Owners of America for over-

head expenses from an account which contained no monies

’

prohibited by 2 U.S.C. §441b.

(d) In 1976 Respondent_transferred $29,137.20 in
excess of its actual allocated share of overhead expenses to
Gun Owners of America.

(e) By transferring more than $1,000 in such excess
payments to Gun Owners of America, Respondent became a '
political committee supporting Federal Candidates within
2 U.5.C. §431(d) and was required to register and file reports
with the Commission.

(f) Respondent was informed bx the Commission of the

necessity for registering and reporting with the Commission né; g
later than April 1977, and Respondent filed a statement of «
organization and financial reports for-1975 and 1976 on August 1977.
Respondent .violated 2 U.S.C. §433 and §434 by failing to meet
the filing deadlines required therein. |
5. The Commission does not contend that the above violations
were either knowingly or willfully committed.
6. Respondent will pay a civil penalty in the amount of
One Thousand Dollars ($1,000) pursuant to 2 U.S.C. §437g(a) (5)
(B).
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7. Respondent at all times will comply with the re-
quireffents of the Federal Election Campaign Act of 1971, as
amended.

8. The Commission shall retain jurisdiction over this
matter for three (3) years subsequent to the general election
of November 2, 1976, to assure compliance with the Federal
Election Campaigﬂ Act of 1971, as amended. If the Commission
believes that this Agreement or ;hy requirement thereof has
been violated, it may institute a civil action for relief in
the United States District Court for the District of Columbia.

9. This Agreement is entered into in accordance with
2 U.S.C. §437g(a) (5) (A). Except as provided in paragraph 8
hereof, this Agreement shall constitute a complete bar to any
further action by the Commission with regard to the matters
set forth in this Agreement.

10. This Agreement shall become effective as of the date
that both parties have executed same and the Commission has

-
-

approved the entire Agreement. 4

‘e
=

FEDERAL ELECTION COMMISSION

DATE

WILLIAM C. OLDAKER

GENERAL COUNSEL

FEDERAL ELECTION COMMISSION
1325 K Street, N.W.
Washington, D.C. 20463

GUN OWNERS OF CALIFORNIA

DATE 7‘/»1 '7‘/'7 ¥ By: &’A« ,%[ %7—
(78

Sy
Its: C) atlorne,
/
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
Gun Owners of America
Gun Owners of Calirfornia

MUR 413 (77)
*Legislative Action Fund

S’ N St N’ S

CONCILIATION AGREEMENT

This matter Having been initiated by the Federal Election
Commission (hereinafter the "Commission") pursuant to infor-
m&tion ascertained in the normal course of carrying out its
supervisory responsibilities, and after the Commission found
reasonable cause to believe that the Legislative Action Fund
("Respondent") had violated 2 U.S.C. §433, §434, and §441b.

NOW, THEREFORE, the Commission and Respondent, having
duly entered into conciliation pursuant to 2 U.S.C. §437(a) (5),
do hereby agree as follows:

1. The Commission has jurisdiction over the Respondent. .

-
~y

and the subject matter of this proceeding.

2. Respondent has had a reasonable opportunity to g
demonstrate that no action should be taken in this matter.
Respondent had numerous communications and personal contact
with the Commission during the time of the violations.

3. Respondent enters voluntarily into this Agreement
with the Commission.

4. The pertinent facts in this matter are as follows:

(a) Respondent, which was established . as a lobbying

arm of Gun Owners of America (hereinafter "GOA"), shared
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office facilities and administrative expenses with GOA.
= (b) Respondent reimbursed GOA, a political
committee which supports candidates for Federal office, for
Respondent's allocated share of overhead expenses._
(c) 1In 1976 Respondent transferred to GOA $17,634.17

in excess of what was later determined to be its allocated

share of overhead expenses.

(d) In 1976 Respondent's payments to GOA exceeded
Respondent's allocated share of overhead expenses by more
than $1,000.

(e) Respondent has not filed a statement of
organization or financial reports with the Commission. w

5. Respondent's excess payments to GOA constitute an

"expenditure" under 2 U.S.C. §431(f); because such expenditure
was greater than $1,000, Respondent was a "political committee"
subject to the requirements of the Federal Election Campaign

Act of 1971, as amended. S0y

6. Respondent violated 2 U.S.C. §433 and §434 by failing
to register and file reports as required therein. N

7. Respondent violated 2 U.S.C: §441b by contributing
corporate contributions.

8. The Commission does not contend that the above
described violations were either knowingly or willfully committed.

9. Respondent will not in the future transfer corporate

funds to any political committee or candidate for Federal

office.
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o 10. Respondent will pay a civil penalty in the amount of
Five Thousand ($5,000) Dollars.

11. Respondent at all times will adhere to the require-
ments of the Federal Election Campaign Act of 1971,—§s
amended."

12. The Commission shall retain jurisdiction over this
matter for three (3) years subsequent to the general election

of November 2, 1976, to assure compliance with the Act. If

the Commission believes that this Agreement or any requirement

|

|

%” thereof has been violated, it may institute a civil action for
LeY V ; ; : ; y

1 relief in the United States District Court for the

= : :

| District of Columbia.

e

e 13. This Conciliation Agreement is entered into in

1C‘ accordance with 2 U.S.C. §437g(a) (5) (A). Except as set

%f' forth in paragraph 12 above, this Agreement shall constitute

}‘r a complete bar to any further action by the Commission with

s regard to the matters set forth in this Agreement. -
@ T
S 14. This Agreement shall become effective as of the

date that all parties have executed same and the Commission™

has approved the entire Agreement. -

DATE

WILLIAM C. OLDAKER, GENERAL
COUNSEL

FEDERAL ELECTION COMMISSION
1325 K Street, N.W.

Washington, D.C. 20463

LEGISLATIVE ACTION FUND

DATE ‘f/ 24P / 7§

By: (jy’{i“\~1/\7ki&de?L'W&!z”

|

|
FEDERAL ELECTION COMMISSION
Tédeme .lﬂo rﬂ‘-&’ )
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Mr. Hal Ponder

Federal Election Commission
1325 K Street, N.W.

Washington, D.C. 20463
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINCTON,D.C. 20463

April 19, 1978

MEMORANDUM TO: CHARLES STEELE \pc/
FROM: MARJORIE W. EMMONS 1‘(\
SUBJECT : MUR 413 (77) - Interim Conciliation Report -

dated 4-14-78
Received in Office of Commission
Secretary: 4-17-78, 4:13
The above-mentioned document was circulated to the
Commissioners at 12:00, April 18, 1978, on a 24 hour no-
objection basis.
As of 12:00, this date, no objections have been received
in the Office of Commission Secretary to the Interim Conciliation

Report.







BEFORE THE FEDERAL ELECTION COMMISSION

In The Matter of

Gun Owners of California MUR 413

)
)
Gun Owners of America )
)
Legislative Action Fund )

INTERIM CONCILIATION REPORT

. After negotiations with counsel for the respondents,

g the Commission received counterproposals on April 10, 1978.

:z Counsel for the respondents has been notified that portions

i of their proposed conciliation agreements are not acceptable.
c We are currently awaiting their response.

o)

VN
e A\

o Date C es N. eele

g Associate General Counsel
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SUITE 544,1127 ELEVENTH STREET

SACRAMENTO, CA 95814 )IQ ron ’ ﬂ
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M9 0o

(916) 448-67%2

April 5, 1978

Hal Ponder, Esqg.

Federal Election Commission
1325 K Street, N. W.
Washington, D. C. 20463

Re: MUR 413 (77)
Dear Mr. Ponder:

Enclosed please find proposed conciliation agreements for
Gun Owners of America, Gun Owners of California and
Legislative Action Fund regarding this matter. As I
indicated to you in our phone conversation of last week,

Mr. Nielsen of our office did have a chance to talk with

Mr. Ben Vandegrift regarding his recollections of these
events. His response, upon reviewing all the correspondence
provided by this office to the Federal Election Commission
regarding this matter, was that he did not remember giving
any advice contrary to that represented in my correspondence.

I would hope that these proposed conciliation agreements
will meet with the Commission's satisfaction and that we may
be able to finalize this matter shortly. Please advise me
if additional information is required.

Very sincerély,

A Aty

H. HODGSON II

JHH:1aj

cc: Gun Owners of America
Gun Owners of California
Legislative Action Fund

SAN FRANCISCO OFFICE - SUITE 2500, THE ALCOA BLDG.. ONE MARITIME PLAZA. SAN FRANCISCO. CA 84111 o (415) 362-1940
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Gun Owners of America
Gun Owners of California
Legislative Action Fund

MUR 413 (77)

N N’ e P

CONCILIATION AGREEMENT

This matter having been initiated by the Federal Election
Commission (hereinafter "the Commission®") pursuant to informa-
tion ascertained in the normal course of carrying out its
supervisory responsibilities, and after the Commission found
reasonable cause to believe that Gun Owners of California
("Respondent”) had violated 2 U.S.C. §433 and §434.

NOW THEREFORE, the Commission and Respondent, having
duly entered into conciliation pursuaht to 2 U.S.C. §437g(a)
(5), do hereby égree as follows:

1. The Commission has jurisdiction over the Respondent
and the subject matter of this proceeding.

2. Respondent has had a reasonable opportunity to
demonstrate that no action should be taken in this matter.
Respondent had numerous commications and personal contact
with the Commission during the time of the violation.

3. Respondent enters voluntarily into this Agreement with
the Commission.

4. The pertinent facts in this matter are as follows:

(a) Respondent, a political committee which was

initially organized to support state candidates, shared office
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facilities and administrative expenses with Gun Owners of
America in 1976.

(b) ° Respondent reimbursed Gun Owners of America,

a political committee which supports candidates for Federal
office, for Respondent's share of.the overhead expenses.

(c) Respondent paid Gun Owners of America for over-
head expenses from an account which contained no monies
prohibited by 2 U.S.C. §441b.

(d) In 1976 Respondent transferred $29,137.20 in
excess of its actual allocated share of overhead expenses to
Gun Owners of America.

(e) By transferring more than $1,000 in such excess
payments to Gun Owners of America, Respondent became a
political committee supporting Federal Candidates within
2 U.S.C. §431(d) and was required to register and file reports
with the Commission.

(f) Respondent was informed by the Commission of the
necessity for registering and reporting with the Commission no
later than April 1977, and Respondent filed a statement of
organization and financial reports for 1975 and 1976 on August 1977.
Respondent unintentionally violated 2 U.S.C. §433 and §434
by failing to meet the filing deadlines required therein.

5. The Commission has determined that the above described
violations were neither knowingly nor willfully committed.

6. Respondent will pay a civil penalty in the amount of
One Thousand Dollars ($1,000) pursuant to 2 U.S.C. §437g(a) (5)

(B) .
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7. Respondent at all times will comply with the re-
guirements of the Federal Election Campaign Act of 1971, as
amended.

8. The Commission shall retain jurisdiction over this
matter for three (3) years subsequent to the general election
of November 2, 1976, to assure compliance with the Federal
Election Campaigh Act of 1971, as amended. If the Commission
believes that this Agreement or any requirement thereof has
been violated, it may institute a civil action for relief in
the United States District Court for the Eastern District of California.

9, This Agreement is entered into in accordance with
2 U.S.C. §437g(a) (S5) (A).. Except as provided in paragraph 8
hereof, this Agreement shall constitute a complete bar to any
further action by the Commission with regard to the matters
set forth in this Agreement.

10. This Agreement shall become effective as of the date
that both parties have executed same and the Commission has

approved the entire Agreement.

FEDERAL ELECTION COMMISSION

DATE |
WILLIAM C. OLDAKER |
GENERAL COUNSEL
FEDERAL ELECTION COMMISSION
1325 K Street, N.W.
Washington, D.C. 20463

GUN OWNERS OF CALIFORNIA

DATE By:

Its:
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Gun Owners of America
Gun Owners of California
Legislative Action Fund

MUR 413 (77)

CONCILIATION AGREEMENT

This matter having been initiated by the Federal
Election Commission (hereinafter "the Commission") pursuant
to information ascertained in the normal course of carrying
out its supervisory responsibilities, and after the
Commission found reasonable cause to believe that Gun Owners
of America ("Respondent") had violated 2 U.S.C. §441b.

NOW, THEREFORE, the Commission and Respondent, having
duly entered into conciliation pursuant to 2 U.S.C. §437g
(a) (5), do hereby agree as follows:

1. The Commission had jurisdiction over Respondent and
the subject matter of this proceeding.

2. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

Respondent had numerous communications and personal contact
with the Commission during the time of the violation.
3. Respondent enters voluntarily into this Agreement
with the Commission.
4. The pertinent facts in this matter are as follows:
(a) Respondent, a political committee which supports

candidates for Federal office, shared office facilities and
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administrative expenses with Legislative Action Fund ("LAF")
in 1976.

(b) LAF was funded as a lobbying organization.
The treasury of LAF contained corporate contributions.

(c) LAF reimbursed Respondent for LAF's allocation
of the shared overhead expenses.

(d) LAF's payments for allocated costs were made
from an account which contained corporate contributions.

5. Respondent's receipt of payments from LAF
constituted acceptance of corporate contributions in
violation of 2 U.S.C. §441b.

6. The Commission has determined that the above described
violations were neither knowingly nor willfully committed.

7. Respondent shall refund a total of $54,344 to LAF
or to the extent that the amount has been repaid, the
remainder of the amount shall be repaid.

8. Respondent will pay a civil penalty in the amount
of Five Thousand ($5,000) Dollars pursuant to 2 U.S.C. §437
g(a) (5) (B).

9. Respondent at all times will adhere to the requirements
of the Federal Election Campaign Act of 1971, as amended.

10. The Commission shall retain jurisdiction over this
matter for three (3) years subsequent to the general election
of November 2, 1976, to assure compliance with the Federal
Election Campaign Act of 1971, as amended. 1If the
Commission believes that this Agreement or any requirement
thereof has been violated, it may institute a civil action

for relief in the United States District Court for the
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Eastern District of California.

11. This Agreement is entered into in accordance with
2 U.S.C. §437g(a) (5) (A). Except as provided in paragraph
10 hereof, this Agreement shall constitute a complete
bar to any further action by the Commission with regara to
the matter set forth in this Agreement.

12. This Agreement shall become effective as of the
date that both parties have executed same and the Commission

has approved the entire Agreement.

FEDERAL ELECTION COMMISSION

DATE

WILLIAM C. OLDAKER

GENERAL COUNSEL

FEDERAL ELECTION COMMISSION
1325 K Street, N.W.
Washington, D.C. 20463

GUN OWNERS OF AMERICA

DATE By:

Its:




)

2804004407

DRAFT LAF
4/1/78

" ™

BEFORE THE FEDERAL ELECTION COMMISSTION

In the Matter of

Gun Owners of America
Gun Owners of California
Legislative Action Fund

MUR 413 (77)

CONCILIATION AGREEMENT

This matter having been initiated by the Federal Election
Commission (hereinafter the "Commission") pursuant to infor-

mation ascertained in the normal course of carrying out its

supervisory responsibilities, and after the Commission found |
reasonable cause to believe that the Legislative Action Fund
("Respondent”) had violated 2 U.S.C. §433, §434, and §44lb.

NOW, THEREFORE, the Commission and Respondent, having
duly entered into conciliation pursuant to 2 U.S.C. §437(a) (5),
do hereby agree as follows:

1. The Commission has jurisdiction over the Respondent
and the subject matter of this proceeding.

2. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

Respondent had numerous communications and personal contact

with the Commission during the time of the violations. 1
3. Respondent enters voluntarily into this Agreement
with the Commission.
4. The pertinent facts in this matter are as follows:
(a) Respondent, which was established as a lobbying

arm of Gun Owners of America (hereinafter "GOA"), shared
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office facilities and administrative expenses with GOA.

{b) Respondent reimbursed GOA, a political
committee which supports candidates for Federal office, for
Respondent's allocated share of overhead expenses.

(c) In 1976 Respondent transferred to GOA $17,634.17
in excess of what was later determiend to be its allocated
share of overhead expenses.

(d) In 1976 Respondent's payments to GOA exceeded
Respondent's allocated share of overhead expenses by more
than $1,000.

(e) Respondent has not filed a statement of
organization or financial reports with the Commission.

S. Respondent's excess payments to GOA constitute an
"expenditure"” under 2 U.S.C. §431(f); because such expenditure
was greater than $1,000, Respondent was a "political committee"
subject to the requirements of the Federal Election Campaign
Act of 1971, as amended.

6. Respondent unintentionally violated 2 U.S.C. §433 and
§434 by failing to register and file reports as required
therein.

7. Respondent unintentionally violated 2 U.S.C. §441b
by contributing corporate contributions.

8. The Commission has determined that the above described
violations were neither knowingly nor willfully committed.

9. Respondent will not in the future transfer corporate
funds to any political committee or candidate for Federal

office.
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10. Respondent will pay a civil penalty in the amount of
Five Thousand ($5,000) Dollars.

11. Respondent at all times will adhere to the require-
ments of the Federal Election Campaign Act of 1971, as
amended.

12. The Commission shall retain jurisdiction over this
matter for three (3) years subsequent to the general election
of November 2, 1976, to assure compliance with the Act. If
the Commission believes that this Agreement or any requirement
thereof has been violated, it may institute a civil action for
relief in the United States District Court for the Eastern
District of California.

13. This Conciliation Agreement is entered into in
accordance with 2 U.S.C. §437g(a) (5) (A). Except as set
forth in paragraph 12 above, this Agreement shall constitute
a complete bar to any further action by the Commission with
regard to the matters set forth in this Agreement.

14. This Agreement shall become effective as of the
date that all parties have executed same and the Commission

has approved the entire Agreement.

FEDERAL ELECTION COMMISSION

DATE

WILLIAM C. OLDAKER, GENERAL
COUNSEL

FEDERAL ELECTION COMMISSION
1325 K Street, N.W.
Washington, D.C. 20463

LEGISLATIVE ACTION FUND

DATE By:
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SUITE 544, 1127 - 11TH STREET
SACRAMENTO, CA 85814

HAL PONDER, ESQ.
FEDERAL ELECTION COMMISSION

1325 K Street, N.W.
Washington, D.C. 20463




. *

FEDERAL ELECTION COMMISSION

1325 K STREET N.W,
WASHINGTON,D.C. 20463

March 22, 1978

MEMORANDUM TO: CHARLES STEELE
FROM: MARJORIE W. EMMONS )ﬂde/éﬁ

SUBJECT : MUR 413 (77) - Interim Report dated 3-17-78
Signed by General Counsel 3-17-78
Received in Commission Secretary's
Office 3-17-78, 4:07

The above-mentioned document was circulated to the

;&T Commissioners on a 24 hour no-objection basis at 10:00, March 21,
B 1978.
T

- As of 12:00, this date, no objections have been received

- in the Office of Commission Secretary to the Interim Report.
oD
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BEFORE THE FEDERAL ELECTION COMMISSION
March 17, 1978

In the Matter of

Gun Owners of America
Gun Owners of California
Legislative Action Fund

MUR 413 (77)

N Nt Nn® t®

INTERIM REPORT

Conciliation agreements were sent to respondents
on February 24, 1978. Negotiation took place on
March 9, 1978. Counsel for respondents has agreed to

provide their response by March 28, 1978.

3/,2/29 YOIy 2272,

© Daté William C7 Oldaker
General Counsel
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINCTON,D.C. 20463

March 2, 1978

SPECIAL DELIVERY

Mr. Vigo G. Nielsen, Jr., Esquire
Dobbs and Nielsen

Suite 2500, The Alcoa Building
One Maritime Plaza

San Francisco, California 94111

RE: MUR 413(77)
Dear Mr. Nielsen:

This letter is in response to your February 9,
1978 letter which refers to communications between
the Commission, yourself, and Mr. Laney in 1976.

It is the Commission's view that AOR-1976-24
and 43 which were sent to you on July 29, 1976 and
August 6, 1976 are statements of Commission deter-
minations and so state that, "It is the Commission's
view that no enforcement or compliance action should
be initiated in this matter if the actions of the
political committee conform to the conclusions and
views stated in this letter."

It is clearly set forth in these letters that:

1) GOA/GOC allocation reimbursement arrange-
ment should "assure that corporate ... or other
funds prohibited by Federal law are not being in-
directly routed to the Federal committee by the
described arrangement,..." Accordingly, the re-
quirement outlined in AOR-1976-43 referring to
GOA/GOC reimbursement applies to the same relation-
ship between GOA and LAF.

2) AOR-1976-24 stated that GOA and LAF could
solicit contributions in the same mailings "pro-
vided the entire cost is borne by the political
fund which contains funds lawfully contributed
under the Act."

It is our interpretation that these letters
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emphasize the Commission's overriding concern that
corporate or otherwise illegal funds should not be
funneled to a Federal committee through a reimburse-
ment scheme or through joint mailings.

Your February 9, 1978 letter refers to Mr.
Vandegrift's December 30, 1976 letter. It is
still our view that this letter confirms reporting
requirements only. It should also be noted that
2 U.S.C. §437f states:

"No opinion of an advisory nature may be
issued by the Commission or any of its
employees except in accordance with the
provisions of this section."

Therefore, the information set forth in the AOR's
heretofore referred to, which were issued previous
to Mr. Vandegrift's letter, state Commission policy,
whereas the letters between a staff member and Mr.
Laney on an unofficial basis cannot constitute a
Commission policy.

In light of the correspondence discussed above,
we feel that GOA, GOC, and LAF were officially put
on notice through AOR's 1976-24 and 43 issued July 19,
1976 and August 6, 1976, respectively, that corporate
funds could not be transferred to GOA on any basis.

Therefore, full repayment of the funds transferreda from

LAF to GOA is required.

Sincerely,

o, tee)

William C. Oldaker
General Counsel
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

February 24, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

John H. Hodgson II

Dobbs & Neilsen

Suite 900- 1006 Fourth Street
Sacramento, CA 95814

!
B

Dear Mr. Hodgson:

% ’ On November 29, 1977, the Commission determined
| there was reasonable cause to believe that Gun Owners

40871

| of America ("GOA") violated 2 U.S.C. §441b; Gun Owners
s S of California ("GOC") violated 2 U.S.C. §433 and §434;
! and the Legislative Action Fund ("LAF") violated

{ 2 U.S.C. §§433, 434, and 441b of the Federal Election
Campaign Act of 1971, as amended.

Specifically, the Commission found reasonable
cause to believe that:

(1) GOA received as payment for allocated
expenses, at least $54,344 from LAF. The acceptance
of funds from LAF, whose treasury contained corporate
monies, violates the prohibition on acceptance of cor-
porate contributions, 2 U.S.C. §441b.

780400

MUR 413(77)

(2) GOC was required to file a statement of
organization within 10 days from the date that the
committee had information which caused it to anticipate |
that it would receive contributions or make expenditures |
during the calendar year in an aggregate amount exceed-
ing $1,000, 2 U.S.C. §433; and, to file reports "not
later than the 10th day following the close of any cal-

SO0

l
i
)

\
gt -




41018

780400

-2u

endar quarter ... in which the ... political committee
concerned ... made expenditures in excess of $1,000."
2 U.S.C. §434(a) (1) (C). GOC filed a Statement of
Organization and financial reports for 1976 in August
1977 thereby failing to comply with the reporting
deadlines set forth in the Act.

(3) LAF made payments to GOA for overhead ex-
penses which were more than $1,000. Therefore, LAF
became subject to the Act's reporting requirements,

2 U.S.C. §§433 and 434. LAF made the payments to GOA
from corporate money in violation of the Act, 2 U.S.C.
§441b.

The Commission has a duty to attempt to correct
violations for a period of 30 days by informal methods
of conference, conciliation, and persuasion, and by
entering into .a conciliation agreement. 2 U.S.C. §
437g(a) (5) (B). If we are unable to reach an agreement
during that period, the Commission may, upon a finding
of probable cause to believe a violation has occurred,
institute a civil suit in United States District Court
and seek a civil penalty which does not exceed the
greater of $5,000, or an amount equal to the amount
of the violation.

We enclose conciliation agreements that this
office is prepared to recommend to the Commission in
settlement of this matter. If you agree with the pro-
visions of the enclosed conciliation agreements, please
sign and return them along with the civil penalties to
the Commission within ten days from your receipt of this
letter. I will then recommend that the Commission
approve the agreements. '

If you have any questions or suggestions for

changes in the enclosed conciliation agreements,
please contact Judy Thedford, the f member

assigned to this matter, at 202-523-40
William C. OéZ:::r

General Counsel

Enclosures
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BEFORE THE FEDERAL ELECTION COMMISSIONl

In the Matter of

Gun Owners of America
Gun Owners of California
Legislative Action Fund

MUR 413 (77;

CONCILIATION AGREEMENTS

This matter having been initiated by the Federal
Election Commission (hereinafter "the Commission")
pursuant to information ascertained in the normal course
of carrying out its supervisory responsibilities, and
after the Commission found reasonable cause to believe
that Gun Owners of America ("Respondent") had violated
2 U.S.C. §441b. '

NOW, THEREFORE, the Commission and Respondent, having

duly entered into conciliation pursuant to 2 U.S5.C. §437g

(a) (5), do hereby agree as follows:

iLig The Commission has jurisdiction over Respondent
and the subject matter of this proceeding.

2, Respondent has had a reasonable opportunity to
demonstrate that no action should be taken in this matter.
Respondent had communications with the Commission during the
time of the violation.

3, Respondent enters voluntarily into this Agreement
with the Commission

4, The pertinent facts in this matter are as follows:

a. Respondent, a political committee which
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supports candidates for Federal office, shared office
facilities ;nd administrative expenses with Legislative
Action Fund ("LAF") in 1976.

b. LAF was funded as a lobbying organization.

The treasury of LAF contained corporate contributions.

Eo LAF reimbursed Respondent for LAF's allocation

of the shared overhead expenses.

d. LAF's payments for allocated costs were made
from an account which contained corporate contributions.
5. Respondent's receipt of payments from LAF
constituted acceptance of corporate contributions in

violation of 2 U.S.C. §441b.

6. Respondent shall refund a total of $54,344 .
to LAF or to the extent that the amount has been repaid,
the remainder of the amount shall be repaid.

7. Respondent will pay a civil penalty in the
amount of Five Thousand ($5,000) Dollars pursuant to
2 U.S.C. §437g(a) (5) (B).

8. Respondent at all times will adhere to the
requirements of the Federal Election Campaign Act of
1971, as amended.

e The Commission shall retain jurisdiction over
this matter for three (3) years subseguent to the general

election of November 2, 1976, to assure compliance with
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the Federal Election Campaign Act of 1971, as amended.
If the Commission believes that this Agreement or any
requirement thereof has been violated, it may institute
a civil action for relief in the United States District Court
for the District of Columbia.

10. This Agreement is entered into in accordance
with 2 U.S.C. §437g(a) (5) (A). Except as provided in
paragraph 9 hereof, this Agreement shall constitute a
complete bar to any further action by the Commission with
regard to the matter set forth in this agreement.

11. This Agreement shall become effective as of the
date that both parties have executed same and the Commission

has approved the entire Agreement.

FEDERAL ELECTION COMMISSION

DATE

WIT.LIAM C. OLDAKER
GENERAL COUNSEL
FEDERAL ELECTION COMMISSION
1325 K Street, N.W.
Washington, D.C. 20463

GUN OWNERS OF AMERICA

DATE By:

Its:
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In the Matter of

Gun Owners of America
Gun Owners of California
Legislative Action Fund

MUR 413 (77)

; CONCILIATION AGREEMENT

This matter having been initiated by the Federal
Election Commission (hereinafter the "Commission")
pursuant to information ascertained in the normal course
of carrying out its supervisory responsibilities, and
after the Commission found reasonable cause to believe
that the Legislative Action Fund ("Respondent®™) had
violated 2 U.S.C. §433, §434, and §441b.

NOW, THEREFORE, the Commission and Respondent,
having duly entered into conciliation pursuant to
2 U.S.C. §437g(a) (5), do hereby agree as follows:

l. The Commission has jurisdiction over the

28040044085

Respondent and the subject matter of this proceeding.
2. Respondent has had a reasonable opportunity
to demonstrate that no action should be taken in this
matter. Respondent had communications with the
Commission during the time of the violations.
3. Respondent enters voluntarily into this

Agreement with the Commission.
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4. The pertinent facts in this matter are as
follows:

(a) Respondent, which was established as a
lobbying arm of Gun Owners of America (hereinafter
"GOA"), shared office facilities and administrative
expenses with GOA.

(b) Respondent reimbursed GOA, a political
committee which supports candidates for Federal office,
for Respondent's allocated share of overhead expenses.

(c) 1In 1976 Respondent transferred to GOA
$17,634.17 in excess of its allocated share of overhead
expenses.

(d) In 1976 Respondent's payments to GOA
exceeded Respondent's allocated share of overhead
expenses by more than $1,000.

(e) Respondent has not filed a statement of
organization or financial reports with the Commission.

5. Respondent's excess payments to GOA constitute
an "expenditure” under 2 U.S.C. 8431(f); because such
expenditure was greater than $1,000, Respondent was a
"political committee" subject to the requirements of
the Federal Election Campaign Act of 1971, as amended.

6. Respondent violated 2 U.S.C. B433 and B434
by failing to register and file reports as required

therein.
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7 Respondént violated 2 U.S.C. B441b by
contributing corporate contributions.
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