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Tom Hendrickson, on behalf of the Democratic Party of North Carolina, files this
complaint under 2 U.S.C Section 437G(a)( 1) charging violations of the Federal Election <=
Campaign Act of 1971, as amended, 2 U S.C Sections 431 et seq., and related regulations of the
Federal Election Commission ("FEC") or "the Commission”), 11 C.F.R. Sections 100.1 et seq., by
David Funderburk and the Funderburk for Senate Committee ("the Committee")(referred to
collectively hereafter as "Respondents”).

Respondents have violated the law by failing to accurately and continuously report debts
of the Committee, failing to properly identify and report "disputed” debts, and failing to comply
with the FEC's debt settlement requirements. The facts described below may also raise the issue
of whether the debts in question resulted from an illegal extension of credit by corporate entities.

2 The Facts

David Funderburk was a candidate for the Republican party nomination for the United

o States Senate in 1986. He lost in the primary election. At the end of the primary campaign, the
Committee was heavily in debt. Over the years, the debt was not retired. On the Committee's
1993 Mid-Year Report covering the period through June 30, 1993, the debt reported totaled over
$586,000. There had been no change in the amount of the debt from the Mid-Year Report filed a

- year earlier, covering the period through June 30, 1992.
T
] The debt was owed to only a few vendors, but in large amounts:

)

e Computer Operations and Mail Professionals $145,744 93

Arthur Finklestein & Associates $ 52,250.00

o Jefferson Marketing, Incorporated $222,601.09

Campaign Management, Incorporated $ 5433705

Bedford Printing Company $105,930.65

Black, Manafort, Stone & Atwater $ 5,000.00

Stephens Center, Inc. $ 450.00

Total Debt $586,313.72

On December 22, 1993, David Funderburk filed a Statement of Candidacy with the FEC
for the Republican nomination for the U.S. House of Representatives. A Statement of
Organization for the Funderburk for Congress Committee was filed the same day.

Approximately one month later, on January 31, 1994, the 1986 Funderburk for Senate
Committee filed an amendment to its 1993 Mid-Year Report together with a Year-End Report.
The Mid-Year Report amendment disclosed that the Committee owed only $144,319.00. The
Year-End Report disclosed that the Committee had no remaining debts and obligations. Yet the
Committee showed no receipts on its Mid-Year Report amendment and only $8,000 in receipts on




the Year-End Report. Somehow the entire $586,313 72 debt previously reported had been
completely erased

This was accomplished through an amazing accounting slight of hand. First, on the Mid-
Year Report amendment, the Committee eliminated over $400,000 worth of debts by simply
marking each debt as either "adj." (presumably a reference to some type of adjustment), or as
"disputed debt." The debt schedule contained the following notes that purported to explain these
designations:

(a) [For "adjusted" debts] These debts were carried at amounts in excess of what was
actually owed.

(b) [For "disputed" debts] The Treasurer has met with these vendors who
acknowledge that these debts are in dispute. All documentation relevant to the
disputed debts are [sic] under review by the Treasurer.

Then, the Committee in its Year-End Report disposed of the remaining $144,000 debt by
making payments of approximately $14,000, and deleting the remaining debt by showing a
"credit." The result was $0 debt.

The Law

While the "disappearance” of the Senate Committee's debt was no doubt convenient, it
was not legal. A Committee cannot simply wave a magic wand and erase hundreds of thousands
of dollars owed to vendors from its books. The Committee failed to comply with the law in
several respects.

The Commission's regulations require that committees continuously report debts and
obligations "until extinguished." 11 C.F R. Sections 104.3(d) and 104.11(a). "Extinguished,"
however, does not mean that a committee may simply "adjust” a debt away and therebr end its
obligation to continuously report it. "When such debts and obligations are settled for less than
their reported amount or value, each report...shall contain a statement as to the circumstances and
conditions under which such debts and obligations were extinguished and the amount paid. See
11 CF.R. Section 116.7."

Section 116.7 of the Commission's regulations refers to the debt settlement plan that must
be submitted to the FEC by any Committee that attempts to settle debts for less than the actual
amount owed. See also, 11 C.F.R. Section 116.2. The regulations set out specific procedures for
settling such debts:

Every terminating committee...shall file at least one debt settlement plan
with the Commission prior to filing its termination report...The terminating
committee shall file a debt settlement plan after the creditors included in the
debt settlement plan have agreed to the settlement or forgiveness of the

particular debt(s) owed to each of them. The terminating committee shall
not make ts to the creditors included in lement plan

until completion of the Commission review. (Emphasis added)

The Commission reviews the debt settlements to ensure that the vendors are not, in
effect, making a contribution to the committee by allowing settlement or forgiveness of the
outstanding obligations. The regulations require that the Committee continue to report all of its
debts and obligations until the Commission's review is completed.




Disputed debts' must be identified by a committee and continuously reported on the
Committee's report until the dispute is resolved. 11 CF.R. Section 116.10. The information that
must be reported includes: amounts paid to the creditor, any amount the committee admits that it
owes, and the amount that the creditor claims is owed. Where a terminating committee is unable
to settle a dispute, it must submit to the Commission, together with its debt settlement plan
described above, "a brief description as to the nature of the dispute and the status of the
terminating committee's efforts to resolve the disgute." Until the Commission's review of any
debt settlement plan is completed, however, the debts continue to be reported.

It is clear that the Funderburk campaign did not comply with any of these requirements.
The Committee's debts were not continuously (much less accurately) reported, the Committee did
not submit a debt settlement plan to the Commission, and the Committee did not correctly
disclose its disputed debts.

The reasons for this non-compliance are stated clearly in an Apnil 3, 1994 News &
Observer article where Mr. Funderburk is quoted as saying, "It is my understanding that if you
have disputed bills, that you can record it as a zero on the report." The article, written four
months after the debts disappeared from the Committee's reports, also states that the Committee
is "still negotiating" with the majority of the vendors whose debts had been identified as disputed.

But most of the debt, about $422,000, was owed to spin-off
companies connected to the [North Carolina Congressional] club,
such as Jefferson Marketing, Inc., Campaign Management, Inc.,
and Computer Operations and Mailing Professionals.

Funderburk, who broke with the club several years ago, said [the
campaign treasurer] has been unable to reach a debt settlement
agreement with Carter Wr iub's ive director and
Mark Stephens, another club operative.

"We are still negotiating with them on that," [Funderburk] said.
(Emphasis added.)

The disregard for compliance with the Commission's regulations raises an additional
question that the Commission must investigate: the issue of whether the original extension of
credit by these vendors, the lack of payment for ten years, and the sudden forgiveness of the
debts, constitutes an illegal corporate contribution to the Funderburk campaign. Although the
FEC apparently looked at this issue in another compliance action earlier, the passage of
substantial additional time and the cavalier effort to wipe the debts off the books should make
another review mandatory.

Finally, the Commission's regulations provide that "an authorized committee shall not
settle any outstanding debts for less than the entire amount owed if any other authorized
committee of the same candidate has permissible funds available to pay part or all of the amount
outstanding.” 11 C.F.R. Section 116.2(c). Funderburk for Congress was established and was

'Disputed debts are defined in the Commission's regulations as "an actual or potential debt or
obligation owed by a political committee,... where there is a bona fide disagreement between the
creditor and the political committee as to the existence or amount of the obligation owed by the
political committee."
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raising funds during the very period that the Funderburk for Senate Committee was removing
debts from its report. The Con ogresmonal Committee reported receipts of $125,480 on its Year-
End Report, covering the period through December 31, 1993. These funds could have been used
to help retire the debts of the Senate Committee. Atnnnmnmm,theSMeComtteeshmﬂd
have continued to report its debts until it could be determined whether the Congressional
Committee had funds to assist with this debt retirement.?*

The facts of this case point to a huge potential loophole in the limits on contributions and
source restrictions set out in the Act and tﬁe Commission's regulations. What will prevent a
committee from running up large debts that it has no intention of paying, waiting a period of time,
and then simply designating the debts as "disputed” or “adjusted" and wiping them off the books?
To allow a committee to irresponsibly erase massive debts would make a mockery of the federal
campaign laws and the Commission's own regulations.

Conclusion

The Commission must conduct a prompt investigation into the facts stated in this
complaint and enter into conciliation with the Respondents to remedy the violations by i imposing
any and all penalties grounded on the violatigns in this complaint.

Tom Hendrnick

Signed sworn before
i3 kay ofSgetpunloct) 1994

M/m@

Notary Public

My commission expires; Y Commission Expires 6-16-96

“The Commission should also examine the extensions of credit being made to the Congressional
Committee to ensure that it is not enjoying the same freedom allowed the Senate Committee to
incur huge debts without any obligation to pay.

‘Cleariy David Funderburk was capable of raising funds to reduce this debt since he was raising
funds for other political purposes at the same time. In December of 1988, Funderburk established
a state political action committee - Conservatives for Freedom PAC - for which he raised funds.
Funderburk matter-of-factly explained the genesis of the PAC to the News & Observer in the
December 26, 1988 edition, saying, "Several individuals...came to me and suggested 1 set up a
PAC as a potentm! base for a possible run for office in the future." Conservatives for Freedom
PAC received in excess of $112,000.00 between January 1, 1989 and April 15, 1994.
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

SEPTEMBER 30, 1994

Tom Hendrickson

Democratic Party of North Carolina
P.O. Box 12196

Raleigh, NC 27605

RE: MUR 4062
Dear Mr. Hendrickson:

This letter acknowledges receipt on September 23, 1994, of
the complaint you filed on behalf of the Democratic Party of
North Carolina alleging possible violations of the Federal
Election Campaign Act of 1971, as amended ("the Act"). The
respondent(s) will be notified of this complaint within five
days.

You will be notified as soon as the Federal Election
Commission takes final action on your complaint. Should you
receive any additional information in this matter, please
forward it to the Office of the General Counsel. Such
information must be sworn to in the same manner as the original
complaint. We have numbered this matter MUR 4062. Please refer
to this number in all future communications. For your
information, we have attached a brief description of the
Commission’s procedures for handling complaints.

Sincerely,
Moy 3 - Tolso

Mary L. Taksar, Attorney
Central Enforcement Docket

Enclosure
Procedures
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C 2046}

SEPTEMBER 30, 199%

Donald N. Schroeder, Treasurer
Funderburk for Congress Committee
121 East Cumberland Ave.

Dunn, NC 28335

RE: MUR 4062

Dear Mr. Schroeder:

The Federal Election Commission received a complaint which
indicates that the PFunderburk for Congress Committee
("Committee") and you, as treasurer, may have violated the
Federal Election Campaign Act of 1971, as amended ("the Act").
A copy of the complaint is enclosed. We have numbered this
matter MUR 4062. Please refer to this number in all future
correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against the Committee and
you, as treasurer in this matter. Please submit any factual or
legal materials which you believe are relevant to the
Commission’s analysis of this matter. Where appropriate,
statements should be submitted under oath. Your response, which
should be addressed to the General Counsel’s Office, must be
submitted within 15 days of receipt of this letter. 1If no
response is received within 15 days, the Commission may take
further action based on the available information.



Donald N. Schroeder, Treasurer
runderburk for Congress Committee
Page 2

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.

If you have any questions, please contact Alva E. Smith at
(202) 219-3400. For your information, we have enclosed a brief
description of the Commission’s procedures for handling
complaints.

Sincerely,

q“mrua 3. Tobuga

Mary L. Taksar, Attorney
Central Enforcement Docket

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION
WASHINGTON, DC 20463

SEPTEMBER 30, 1994

Scott B. MacKenzie, Treasurer
Punderburk for Senate Committee
5119A Leesburg Pike #292

Falls Church, VA 22041

RE: MUR 4062

Dear Mr. MacKenzie:

The Federal Election Commission received a complaint which
indicates that the Funderburk for Senate Committee ("Committee")
and you, as treasurer, may have violated the Federal Election
Campaign Act of 1971, as amended ("the Act"). A copy of the
complaint is enclosed. We have numbered this matter MUR 4062.
Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against the Committee and
you, as treasurer in this matter. Please submit any factual or
legal materials which you believe are relevant to the
Commission’s analysis of this matter. Where appropriate,
statements should be submitted under oath. Your response, which
should be addressed to the General Counsel’s Office, must be
submitted within 15 days of receipt of this letter. If no
response is received within 15 days, the Commission may take
further action based on the available information.




o
LN

o

Scott B. MacKenzie, Treasurer
runderburk for Senate Committee
Page 2

This matter will remain confidential in accordance with

2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.

If you have any questions, please contact Alva E. Smith at
(202) 219-3400. For your information, we have enclosed a brief
description of the Commission’s procedures for handling
complaints.

Sincerely,

Mary L. Taksar, Attorney
Central Enforcement Docket

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION

WASHINGTON, DC 20463

SEPTEMBER 30, 199%

pavid Funderburk
121 East Cumberland
bunn, NC 2833§

RE: MUR 4062

Dear Mr. Funderburk:

The Federal Election Commission received a complaint which
indicates that you may have violated the Federal Election
Campaign Act of 1971, as amended ("the Act"). A copy of the
complaint is enclosed. We have numbered this matter MUR 4062.
Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission’s analysis of this
matter. Where appropriate, statements should be submitted under
oath. Your response, which should be addressed to the General
Counsel’s Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.



pavid runderburk
Page 2

This matter will remain confidential in accordance with
2 U.8.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commigsion in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.

I1f you have any questions, please contact Alva E. Smith at
(202) 219-3400. For your information, we have enclosed a brief
description of the Commission’s procedures for handling
complaints.

Sincerely,
WW&Mﬁ 3. 73305%

Mary L. Taksar, Attorney
Central Enforcement Docket

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement




FEDERAL ELECTION COMMISSION
WASHINGTON, DC 20463

SEPTEMBER 30, 1994

James P. Cain, Registered Agent
Computer Operations and Mail Professionals
P.O. Box 300004

Raleigh, NC 27622

MUR 4062

Dear Mr. Cain:

The Federal Election Commission received a complaint which
b indicates that Computer Operations and Mail Professionals may
have violated the Federal Election Campaign Act of 1971, as
amended ("the Act"). A copy of the complaint is enclosed. We
M have numbered this matter MUR 4062. Please refer to this number
in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
N writing that no action should be taken against Computer

Operations and Mail Professionals in this matter. Please submit
any factual or legal materials which you believe are relevant to

M the Commission’s analysis of this matter. Where appropriate,
statements should be submitted under oath. Your response, which

‘T should be addressed to the General Counsel’s Office, must be
submitted within 15 days of receipt of this letter. 1If no

9 response is received within 15 days, the Commission may take

further action based on the available information.




James P. Cain, Registered Agent
Computer Operations and Mail Professionals
Page 2

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.

If you have any questions, please contact Alva E. Smith at
(202) 219-3400. For your information, we have enclosed a brief
description of the Commission’s procedures for handling
complaints.

Sincerely,

Mary L. Taksar, Attorney
Central Enforcement Docket

Enclosures

1. Complaint

2. Procedures

3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

SEPTEMBER 30, 1994

James P. Cain, Registered Agent
Jefferson Marketing Inc.

P.O. Box 300004

Raleigh, NC 27622

RE: MUR 4062

Dear Mr. Cain:

The Federal Election Commission received a complaint which
indicates that Jefferson Marketing Inc. may have violated the
Federal Election Campaign Act of 1971, as amended ("the Act").
A copy of the complaint is enclosed. We have numbered this
matter MUR 4062. Please refer to this number in all future
correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against Jefferson
Marketing Inc. in this matter. Please submit any factual or
legal materials which you believe are relevant to the
Commission’s analysis of this matter. Where appropriate,
statements should be submitted under oath. Your response, which
should be addressed to the General Counsel’s Office, must be
submitted within 15 days of receipt of this letter. If no
response is received within 15 days, the Commission may take
further action based on the available information.




James P. Cain, Registered Agent
Jefferson Marketing Inc.
Page 2

This matter will remain confidential in accordance with
2 U.8.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.

If you have any questions, please contact Alva E. Smith at
(202) 219-3400. For your information, we have enclosed a brief
description of the Commission’s procedures for handling
complaints.

Sincerely,

Moy 8- Tokse

Mary L. Taksar, Attorney
Central Enforcement Docket

Enclosures

1. Complaint

2. Procedures

3. Designation of Counsel Statement




FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463

SEPTEMBER 30, 1994

James P. Cain, Registered Agent

Campaign Management Incorporated/Hanover Communication Inc.
P.O. Box 300004

Raleigh, NC 27622

MUR 4062

Dear Mr. Cain:

The Federal Election Commission received a complaint which
indicates that Campaign Management Incorporated/Hanover
Communication Inc. may have violated the Federal Election
Campaign Act of 1971, as amended ("the Act"). A copy of the
complaint is enclosed. We have numbered this matter MUR 4062.
Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against Campaign
Management Incorporated/Hanover Communication Inc. in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission’s analysis of this
matter. Where appropriate, statements should be submitted under
oath. Your response, which should be addressed to the General
Counsel’s Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.




James P. Cain, Registered Agent

Campaign Management Incorporated/Hanover Communication Inc.
Page 2

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.

If you have any questions, please contact Alva E. Smith at
(202) 219-3400. For your information, we have enclosed a brief
description of the Commission’s procedures for handling
complaints.

Sincerely,

W&W

Mary L. Taksar, Attorney
Central Enforcement Docket

Enclosures

l. Complaint

2. Procedures

3. Designation of Counsel Statement




FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

SEPTEMBER 30, 1994

Roger L. Jones, Registered Agent
Bedford Printing Company

1107 Capitol Blvd.

Raleigh, NC 27603

RE: MUR 4062

Dear Mr. Jones:

The Federal Election Commission received a complaint which
indicates that the Bedford Printing Company may have violated
the Federal Election Campaign Act of 1971, as amended ("the
Act"). A copy of the complaint is enclosed. We have numbered
this matter MUR 4062. Please refer to this number in all future
correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against the Bedford
Printing Company Inc. in this matter. Please submit any factual
or legal materials which you believe are relevant to the
Commission’s analysis of this matter. Where appropriate,
statements should be submitted under ocath. Your response, which
should be addressed to the General Counsel’s Office, must be
submitted within 15 days of receipt of this letter. 1If no
response is received within 15 days, the Commission may take
further action based on the available information.
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Roger L. Jones, Registered Agent
Bedford Printing Company
Page 2

This matter will remain confidential in accordance with
2 U.S5.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.

If you have any questions, please contact Alva E. Smith at
(202) 219-3400. For your information, we have enclosed a brief
description of the Commission’s procedures for handling
complaints.

Sincerely,
ooy, § Tobor

Mary L. Taksar, Attorney
Central Enforcement Docket

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION
WASHINGTON. D C 2046)

SEPTEMBER 30, 1994

President

The Stephens Center Inc.
319 Chapanoke Rd.
Garner, NC 27529

RE: MUR 4062

Dear Sir or Madam:

The Federal Election Commission received a complaint which
indicates that The Stephens Center Inc. may have violated the
Federal Election Campaign Act of 1971, as amended ("the Act").
A copy of the complaint is enclosed. We have numbered this
matter MUR 4062. Please refer to this number in all future
correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against The Stephens
Center Inc. in this matter. Please submit any factual or legal
materials which you believe are relevant to the commission’s
analysis of this matter. Where appropriate, statements should
be submitted under ocath. Your response, which should be
addressed to the General Counsel’s Office, must be submitted
within 15 days of receipt of this letter. If no response is
received within 15 days, the Commission may take further action
based on the available information.




President
The Stephens Center Inc.
Page 2

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.

If you have any questions, please contact Alva E. Smith at
(202) 219-3400. For your information, we have enclosed a brief
description of the Commission’s procedures for handling
complaints.

Sincerely,

Orc\%df. Tohaon

Mary L. Taksar, Attorney
Central Enforcement Docket

Enclosures

1. Complaint

2. Procedures

3. Designation of Counsel Statement




FEDERAL ELECTION COMMISSION
WASHINGTON, DC 20463

SEPTEMBER 30, 1994

President

Black, Manafort, Stone & Atwater
211 N. Union St.

Alexandria, VA 22314

MUR 4062

Dear Sir or Madam:

The Federal Election Commission received a complaint which
indicates that Black, Manafort, Stone & Atwater may have
violated the Federal Election Campaign Act of 1971, as amended
("the Act"). A copy of the complaint is enclosed. We have
numbered this matter MUR 4062. Please refer to this number in
all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against Black, Manafort,
Stone & Atwater in this matter. Please submit any factual or
legal materials which you believe are relevant to the
Commission’s analysis of this matter. Where appropriate,
statements should be submitted under oath. Your response, which
should be addressed to the General Counsel’s Office, must be
submitted within 15 days of receipt of this letter. If no
response is received within 15 days, the Commission may take
further action based on the available information.
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President
Black, Manafort, Stone & Atwater
Page 2

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.

If you have any questions, please contact Alva E. Smith at
(202) 219-3400. For your information, we have enclosed a brief
description of the Commission’s procedures for handling
complaints.

Sincerely,
Mmony 3 Tevon

Mary L. Taksar, Attorney
Central Enforcement Docket

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement




FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

SEPTEMBER 38, 1994

President

Arthur Finkelstein and Associates
16 N. Astor St.

Irvington, NY 10533

MUR 4062

Dear Sir or Madam:

The Federal Election Commission received a complaint which
indicates that Arthur Finkelstein and Associates may have
violated the Federal Election Campaign Act of 1971, as amended
("the Act"). A copy of the complaint is enclosed. We have
numbered this matter MUR 4062. Please refer to this number in
all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against Arthur
Finkelstein and Associates in this matter. Please submit any
factual or legal materials which you believe are relevant to the
Commission’s analysis of this matter. Where appropriate,
statements should be submitted under cath. Your response, which
should be addressed to the General Counsel’s Office, must be
submitted within 15 days of receipt of this letter. 1If no
response is received within 15 days, the Commission may take
further action based on the available information.
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President
Arthur Finkelstein and Associates
Page 2

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. 1If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.

I1f you have any questions, please contact Alva E. Smith at
(202) 219-3400. For your information, we have enclosed a brief
description of the Commission’s procedures for handling
complaints.

Sincerely,

Mary L. Taksar, Attorney
Central Enforcement Docket

Enclosures

1. Complaint

2. Procedures

3. Designation of Counsel Statement
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Mary L. Taksar, Esq.
Central Enforcement Docket
Federal Election Commission
999 E Street, N.W.
wWashington, D. C. 20463

Re: MUR 4062

Dear Ms. Taksar:

In response to your letter to our client dated
September 30, 1994, relative to MUR 4062, I am submitting to you
herewith the Statement of Designation of Counsel of Arthur J.
Finkelstein & Associates. That Statement designates me as that
Respondent’s counsel in connection with this matter.

Our client intends to submit a response, demonstrating
that no further action should be taken against it in this matter.
In view of the fact that that respcnse would be ordinarily due on
October 18, 1994, and that I am scheduled to be out of town in
the interim, I respectfully request an extension until
October 31, 1994 within which to submit that response.

:sbl

Enclosure




STATENENT OF DESIGNATION OF COUNMSEL
MUR

g = ".I
R A |
4062 }Zgg:
o 2!1-'
= ™
NAME OF COUNSEL: J. Curtis Herge, Esq. & m‘f:-',
=1
ADDRESS : Herge, Sparks & Christopher = ==
8201 Greensboro Drive, Suite 200 -
McLean, Virginia 22102
TELEPHONE: (703) B48-4700
cp
The above-named individual is hereby designated as my
counsel and is authorized to receive any notifications and other
O~
communications from the Commission and to act on my behalf before
w3 the Commission., J< FINKELSTEIN & ASSOCIATES
{r
o October 4, 1994 :
Date Signature Ronald Finkelstein,
Vice President
~y
<
RESPONDENT'S NAME: Arthur J. Finkelstein & Associates
-,
= ADDRRSS : 16 N. Astor
o

Irvington, New York 10533

HOME PHONRE:

BUSINESS PHONE:

(914) 591-8142
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FEDERAL ELECTION COMMISSION

WASHINGTON, DC 20463

October 17, 1994

J. Curtis Herge, Esq.

Herge, Sparks & Christopher
Suite 200

8201 Greensboro Drive
McLean, VA 22102

RE: MUR 4062
Arthur J. Finkelstein & Associates

Dear Mr. Herge:

This is in response to your letter dated October 5, 1994,
regquesting an extension until October 31, 1994 to respond to the
complaint filed in the above-noted matter. After considering
the circumstances presented in your letter, the Office of the
General Counsel has granted the requested extension.
Accordingly, your response is due by the close of business on
October 31, 1994.

If you have any questions, please contact Alva E. Smith at
(202) 219-3400.

Sincerely,

a“m“d 3. Takuw-

Mary L. Taksar, Attorney
Central Enforcement Docket
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October 10, 1994
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Ms. Alva E. Smith =
office of General Counsel o
Federal Election Commission ==
Washington, D. C. 20463 -
-

RE: MUR 4062

Transmitted Via Facsimile and First Class Mail

Dear Ms. Smith:

During 1986, Campaign Management, Incorporated and
Computer Operations and Malling Professionals,
Incorporated were subsidiary companies of Jefferson
Marketing, Inc. As President of Jefferson Marketing, I am
responding on behalf of all these companies.

We received your notification on October 3, 1994. After
an initial telephone conversation with you, I am
requesting a 15 day extension, until November 3, 1994, in
which to properly respond. October is our busiest month
of the year and I request adequate time to properly
respond to your inquiry. Add?gionally, the campaign in

question was nearly 10 years ago and I need time for
research.

Please be assured that I intend to cooperate fully with
any and all requests by the Commission.

Thank you for your consideration.

Singe

Mark L. Stephens
President
Jefferson Marketing, Inc.

MS:e




FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

Mark L. Stephens, President Ctober 11, 199

Jefferson Marketing, Inc.
4505 ralls of Neuse Road, Suite 600
Raleigh, NC 27609

RE: MUR 4062

Dear Mr. Stephens:

This is in response to your letter dated October 10, 1994,
requesting an extension until November 3, 1994 to respond to the
complaint filed in the above-noted matter. After considering
the circumstances presented in your letter, the Office of the
General Counsel has granted the requested extension.
Accordingly, your response is due by the close of business on
November 3, 1994.

If you have any questions, please contact Alva E. Smith at
(202) 219-3400.

Sincerely,

W“DMB J Thiu&\

Mary L. Taksar, Attorney
Central Enforcement Docket
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Mary L. Taksar, Esq.
Central Enforcement Docket
Federal Election Commission
999 E Street, N.W.
Washington, D. C. 20463

Re: MUR 4062

Dear Ms. Taksar:
)
In response to your letter dated September 30, 1994,
relative to MUR 4062, I am submitting to you herewith the
o Statement of Designation of Counsel of Black, Manafort, Stone &
Atwater. That Statement designates me as that Respondent’s

counsel in connection with this matter.
o We intend to submit a response, demonstrating that no
,q further action should be taken against Black, Manafort, Stone &

Atwater in this matter by reason of the fact that the organiza-
) tion no longer exists. In view of the fact that that response

would be ordinarily due on October 18, 1994, and that I am
scheduled to be out of town in the interim, I respectfully
request an extension until October 31, 1994 within which to

O submit that response.

J. Curtis Herge

:sbl

Enclosure
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MUR _ 4062

STATEMENT OF DESIGNATIOW OF COUMSEL

NAME OF COUNSEL:

J. Curtis Herge, Esqg.

ADDRESS :

Herge, Sparks & Christopher

8201 Greensboro Drive, Suite 200

McLean, Virginia 22102

TELEPHONE:

(703) 848-4700

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission,

(O—A0-«
Date

RESPONDENT'S NAME:
ADDRESS :

HOME PHONE:

BUSINESS PHONE:

e A7

Signature o

Black, Manafort, Stone & Atwater

211l N. Union Street

Alexandria, Virginia 22314

-

* Note: This Statement was signed by the former President
of Black, Manafort, Stone & Atwater, a defunct corporation,
for the sole purpose of designating a representative to
respond on behalf of that former entity.




FEDERAL ELECTION COMMISSION

WASHINGTON DC 2046}

October 21, 1994

J. Curtis Herge

Herge, Sparks & Christopher
Suite 200

8201 Greensboro Drive
McLean, VA 22102

RE: MUR 4062
Black, Manafort, Stone &
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