
FElRAL ELECTION COMMISSION
WASCtNCTOW. D C 2040

IHIS IS TE IWGIMING OF RJR #

DAIE FILMM

CNE~.

CN*RA N0. -2.

0 II i .

z&4A
7vJJ



-p w,

Un iach '2a

ANALYST: RLVI S4~

Aft--t for -oW e -1 11 1.
L~eM160

boxa "W74 ~

~t a VeU as roaheoiag
~ iduI~fied Several costtibu
~4 * on In which e

OL.* (Ata I-nt 3).

On September 8, 1993, a Request for dtiil

information (ORFAX") was mailed to the Committee asking to

further clarify the source of the candidate loan and 
to seek

a rfund, riedesignation, or reattribution for contributions

received for the general election in which the candidate 
did

not participate (Attachment 4).

The Committee's amended 1992 October Quarterly Report,

received September 23, 1993, provided an iIuate r e

stating that the loan was a 'personal loan frmL the

candidates. The Committee also included a list of the

refunds sent to those individuals whose contributions wer

designated for the general election (Attachment 5). Copies

I .
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To further clarify the candidate loan, the Cot"A

t A er letter received on October 20, 1993. he lUetu
stateo that the $34,000 loan was actually money the candi t

bt*jLipd from a friend in exchange for a piece of real eGstA"
:66-" collateral (Attachment 8).

on October 21, 1993, a Second Notice was sent to the
it informing then that the loan constitutes an

t e sive contribution and that the Comittee .b.. ld
the exoessive amount. The Notice also reco

tt Committee amend Schedile C to disclose the source 
of

th. oan Attachmflt 9).

In its response received November 10, 1993, ft

Si&ttee provided an undated copy of the Deed of 9 t-I

~Ih.ei tg the excbange of real estate from the canidateo : A

~ ~%m, icieSebmits (Attacmen 10). Thisamn t

~TAM sehrIlsnt -ecember 
15, 1993 stating th 7

i~j.V tt treneection constitutes an apparent i e
tica Sad that the Comittee should re d A000

qimi@ amunt(Atta het 1)

"Is Its Tr0s1is I received 0 ~ e ~r 279# 99
C....ee .it to having re;ed an i,
te"i, g $30,000. it further states tht.$4 00 #

, ai loan auaftt "Ws made from the candidate's".
bds. Thi res0ons also stated that the COMMite t*

v 10Pr00 on march 14, 1993 with funds donated to the ciap
and the remaining $20,000 on December 17, 1993 with money tg

didate received on refinancing his home (Attachment 12)

In telephone contacts on January 10 and Januar l,

1994, the reports analyst sought to clarify the source of the

money used to pay off the loan from the friend (Vickie

Schtits). The treasurer promised to research the source and

to inform the Commission of her findings (Attachment 13).

On January 12, 1994, Ms. Barnes contacted the Commission

to confirm that $10,000 was from donations to the campaign

and the remaining $20,000 came from what the treasurer 
claims

are the candidate's personal funds through equity 
he took out

of the loan from his house (Attachment 13).

1_L The 1993 reports disclose a $10,000 refund to the candidate

,and a $20,000 refund to vickie Schnitz.
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IAll "vports have been revieved.

Vash'on Band as of 12/31/92: $ 5,186.60

outtnding debts and obligations owed to the committee:

Outstanding debts and obligations owed by the committee:

0

$ 38,763.88

3MP
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October Qatt.~1~6Rport VOL", outrbutm Id4XIs. Oi t Rita.

Sylvia Barnes, Treasurer - Tel.: (206) 243-05,13

" 1' 'fI Batden for Congress - C00254029

S- Beginning December 1993 through January 1994

Ms. Sylvia Barnes contacted the PlC the beginning of Decmbor, informin- the Commission, that the above loan had been paid'in fl l by th eandldate
frow'the candidate' personal funds.

As the Commission did not receive any written E Q!e46 A.on this
matter as of January 10, 1994, the analyst contactean
mse Barnes reconfitweed that -the -loan: had 'beoe .iti ~)~ t4ta she
had m the irediviva (frpindesP ei iclyi, o
the Clerk of the bakse of roeintahtive. o
*tts that she wil Iverifyt infora he she ri ion.ifi& 0ipt
back.

ThO analyst contacted s. Barnes onJanuary h omi to confir,
that she wasns able to locate the above amndenetsroV he ndidtespe
clarification was needed on the source of the fundsUnrd mhtopay uffetheloan from the individual (friend). Specifically* did- the candidate obtain
part of his equity back when refinancing his home, or did the candidate
borrow a larger loan amount against his equity. The treasurer promised
to research this matter and to inform the Commission.

On January 12, 1994, Ms. Barnes contacted the Commission to confirm
that the monies used to pay off the loan, were from the candidate's peusonal
funds, equity he took out of the loan from his house.
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RAD Referral A 94& - 20
Staff Rebe~rg LaaU thilber~t

RS £N? N A L L Y 0  gR 5 TA T D

U" i JODins:s Darden For Congress and
Sylvia Barnes, as treasurer

Paul larden
Vickie Sbcmits

RULSVAN? STA55IY3: 2 U.S.C. S 441a(a)(l)(A)
2 U.S.C. S 441a(a)(3)'0 2 U.S.C. S 441a(f)

to 2 U.S.C. I 4 31(8)(A)(i)11 C.r.a, S los.9(*). 11 .i~a. S lOO.74a;(1)(s)4A)

10*UT-- . R , CB : Financial Dtecloatre S t

Y~ie ~ 4r-a040ef roma 0referral, to th *ft~o h
General Comusel from the Reports Analysis Division ( lMA ).
referral concerned excessive contributions to Sarden for
Congress.

I. RAW-WL AM LZRL ALYSI5

A. Facts

Paul Barden was a candidate for the U.S. House of
Representatives from the 9th Congressional District of



W i to. 
n 

. e n

Pri'IS ,994, the Comittee filed a te.rtgb
ion report

with the Commission. If the COmmission finds reason to beli*V

Violations occurred, the notification 
letter to the Committee

018o will advise that it cannot 
terminate while this matter is

pending.

Schedule C of its 1992 October QuatttlY 1eport disclosed a

$34,000 loan from the candidate 
to the Committee in September,

1992. prompted by a September 8, 1993 Request 
For Additional

tnformmtion from RAD regarding the 
source of the $34,000, the

Committee reported that only 
$4,000 actually originated from 

the

candidate. the candidate borrowed $30#000 
from a friend, Vickie

Schmbtl. 2  In return, a parcel of real propertyr jointly owned

i the c audidate and his wife, was 
transferred to Vickieobi4 ts

as collateral. The Committee provided an undated 
cop? of a

DoDeed of TrustO , which appeared to have been notarised 
on

SlSeptember 4, 1992. 
See Attachment No. 1 at pages 30-32. The

Committee refunded $10,000 
on March 16, 1993 with campaign

funds. After being advised by RD 
that the loan constituted 

an

excessive contribution from 
Ms. Schmitz and should be 

refunded

(See Attachment No. 1, at 
pages 28-29, 33-34), the Committee

refunded the remaining $20,000 
on December 17, 1993 from a

1. Commission records show 
that Paul Barden lost the 

September 15,

1992 primary election for 
the Republican nomination, 

receiving

fourty-eight percent (48%) 
of the vote.

2. Commission records show no additional contributions 
by Vickie

Schmitz in the 1992 election 
cycle.
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0,00lonthe Citt@otidfo h ~~d *44"

fwtt* further advsed that the andida6t o tained- the

*IEOO *abahi~e qityloan tehz out on':s~ete@

#*orting documents regarding the home equity loan Wete not

~provided.•

In addition to the loan transaction described above, 
MAD

identified six additional excessive contributions. 
Four of

those contributions ($2,340) were designated for 
the general

election by individuals who already contributed 
$1,000 to the

primary election.4 8ee Attachment no. 1, at pages 
8-15. After

being advised by AD that the contributions needed to be

refunded or reattributed, the Committee refunded 
them on

September 23, 1993.5 _ee Attachment no. 1, at pages 19-26. Whe

remaining two additional excessive contributions ($1,500) wOe

de9"i4Iated by individuals entirely to the primary electiont 4*0

wa*el an aggregate contribution of $2,000; the other vas an

3. The Committee's 1993 reports disclosed the refunds. 
Schedule C

of the Committee's 1993 Year End Report disclosed 
the $20,000 loan

owed to the candidate.

4. An additional individual, who contributed $100 
to the general

and $750 to the primary election, was omitted from 
the referral

totals because the aggregate contribution was within 
the limit for

the primary election, and it appears that the $100 
was refunded.

5. The refunds were disclosed in the Committee's 1993 
Year End

Report and copies of the refund checks were received 
by the

Commission on January 4, 1994.



•t@t# contributono at

~gs 147 teCommitt cwsnta~ie fthe$e two

,. SJW conti butiO~~Ia and it doe rnot apea that the

conributions were refunded.

3. LA

The Federal glection Campaign Act of 1971, as amended 
("the

Acts) provides that no person shall make 
contributions to any

candidate and the candidate's authorized 
political committees

vith respect to any election for federal 
office which, in the

aggregate, exceeds $1,000. 2 U.S.C. S 441a(a)(1)(A). The Act

also provides that no individual shall 
ake contributions

aggregating more than $25,000 in any calendar year. 2 U.S.C.

S 441&(a)(3 ). The tern "contribution" includes any 
loan madeiby

'An any person for the purpose of influencing any election for

tferol office. See 2 U.S.C. I 431(8)(A)(i). The CominiSooSs

regulations further provide that a loan 
which. exeeds the

contribution limitations of 2 U.S.C. 
5 441a shall be unlawful

whether or not it is repaid. 11 C.F.R.S 100.7(a)(1)(i)(A). The

6. This contribution is described in 
RAD'5 referral as a $2,120

contribution by a partnership, Port 
Blakely Tree Farms. The

contributions were reported on Schedule 
A of the Committee's

reports in two ways: the name of the managing partner 
appeared in

the *contributor identification box" 
with that of the partnership

for $1,500; on the remaining $620 the name of 
the partnership

appeared solely. See e.g. Attachment No. 1, at pages 41 and 42.

As a result, the Comm sson"s ontributor Index shows $1,500 as an

aggregate contribution from that individual. 
Considering the

minimal amount of the excessive contribution 
involved, it does not

appear productive to inquire into 
the source of the contribution.

Therefore, at this time, this Office is not treating the $2,120 as

a total contribution from the partnership. 
Rather, $1,500 is

regarded as an individual contribution, 
and the remaining $620 is

regarded as a partnership contribution.



kawegly aooet any contitionl iin vit~ i .t .et*

the €ommsion regulations permit €on~ititOI6 tot th -#

gonersl election prior to the primary election, hover, when a

canldidate is not a candidate in the general election, *07

contributionls made for the general election must be refunded to

th. contributors, redesignated or 
reattributed in accordance

with Commission regulations. See 11 C.V.R. S 102.9(e).

¢. JAalyiS
!! !0 . Viehie Sebmits

f~i) 'he 3WD referral indicates that Vickie 
ScheitS ma40 a

$30,000 cOntril bution tO Er. Sarden's aJmaign in the t*~r'ef
° a

15, loan to the candidate. Se 2 u.S.C. S 431(S)(A)Ii1). -IWC0 1 -.

i 8b¢a was limited to a $1000 contributin to Etr, 1Wtd ("

primary .election campaign, it appears tht she i* n..

i !;r contribution of $29,000. see 2 U.S.C. S 441a(aU)<)(A) +/ : :

.. , $30,000 contribution also exceeds the overall conti Rt$P limit

.1specified in section 441a(a)(3) 
of the Act. &criilti

+.++ Office recommends that the Commission 
find reason .to .believe

that Vickie Schaitz violated 2 U.S.C. 
55 441a(a)(l)(A) and

441a(a) (3).

2. arden for Congress
Mr. Barden and the Committee accepted the 

$30,000

contribution from Ms. Schait, a contribution exceeding the

limits set forth in both sections 441a(a)(1)(A) and 44a(a)(3)
of the Act. The Commiticate a ced an additional $3,840 in



gexcessiv, contributions from iU XOther individuals. rout Of
thOSe contributions ($2*340) wereweeignated for the genera
election end, therefore, only became excessive when Mr. B*n .

lost the September 15, 1992 primary election. Those
contributions were required to be refunded, redesignated or
reattributed within sixty days of the primary election. See
11 C.F.R. S 102.9(e) and Advisory Opinion 1992-15. The
contributions were not refunded until September 23, 1993, over a
year after they were received. As a result, those contributions

became excessive contributions when they were not refunded
within the sixty-day time period. See Advisory Opinion 1986-17.
The remaining two contributions ($1,500) do not appear to have
been refunded. Therefore, this Office recommends that the

4* Commission find reason to believe that Barden for Congress and
its treasurer violated 2 U.S.C. S 441a(f) by knowingly accepting
excessive contributions totaling $32,840 from seven individals.

3. Paul Barden

- Paul Barden was involved personally in the loan transaction
at issue. He accepted the $30,000 contribution from Vickie
Schmitz, added $4,000 of his own money to it, and transferred

the contribution to the Committee as a loan from him.
Therefore, this Office recommends that the Commission find
reason to believe that Paul Barden violated 2 U.S.C. S 441a(f)

by knowingly accepting a contribution which exceeded the
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" 1. Open atoUR.

2. rind eason to belie*e -thtSarden for Congress and.

sylvia sarnes, as treasurer, violated 2 U..C.S 441(.1)

and enter into conciliation prior to a finding of

probable cause to believe.

3. Find reason to believe that Paul Barden violated

2 U.S.C. I 441a(f) and enter into conciliation prior 
to

a finding of probable cause to believe.

4. Find reason to believe that Vickie Schnitz violated

2 U.S.C. $S 441a(a)(l)(A) and 441a(a)(3), and enter

into conciliation prior to a finding of probable cause

to believe.

5. Approve the three Factual and Legal Analyses and

conciliation agreements attached.

1.0 6. Approve the appropriate letters.

Lawrence N. Noble
General Counsel

Associate ralcounsel

in Attachaents:
1 . Referral Materials
2. Factual and Legal Analyses (3)jc 3. Proposed conciliation agreeaents(

3 )
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CO3SISSIOW ,3TR

AUGUST 10, 1994

#9",-20nro IO~ 2
AD A2 t .

W.. ,. ... 
.. 

t i.4 I wv "O..t ed ....to.th e

C~1,.l@_l 31....:___.'___
C.umi.@met iS@2 .____,._,

C@1asionet RoGerry __ ,,,-_,_-

Commissioner 
Potter

Commas ioner Thoms

This matter will be placed on the 
Meeting agenda

for Tuesday, AuquSt 16, 1994

Please notify us who viii 
represent your Division before

the ComSissiOn on this matter.

0

,r°/



as~~~--- tie,rr ~ i f~j

cn~xzcA, z

I, fl~rjote w. samons, recording secretary for the

ito! 1 r1 nlection commision eecutLve "smsion on Auyast 16,

70 -04, do Awb -crtify that the COMiSion deC40 01.a

of~' t tkethe fWliW as, with w.tt

. " .*

2.. o Ot*Ao that

violted2 V .8.C. j 44to(f) endoer ittat. on elttion rI to prota o
pro"ae cause to

3. Find reason to believe that Palc 8chntI

violated 2 U.s.c. j 441alf) and *fter into
conciliation prior to a fIndiM9 Of probable
cause to believe.

4. Find reason to believe that Vicki* Schimit:
violated 2 U.S.C. $S 441a(a)(l)(A) and

441a(a)(3)0 and enter into conciliation
prior to a finding of probable cause to

believe.

(continued)



~p. *
l~Eection commission
t~ptio tt RMW Referral #94L-2

S . Approve the three Factual and Legl
Analyses and conciliation agreements
recommended in the General Counsel's
report dated August 2, 1994.

6. Approve the appropriate letters as
recommended in the General Counsel's
report dated August 2, 1994.

Cemissioners Blliott, ReDonald, RcGarty Pottor,

and Iwas voted affirmatively for the decision,

C Osoner ALikens dissented.

Attest:

6r

'0

r')

~4~

1!)

I



" #LEION COMMISSION

MJST 19, 1994

a get. *reasurer

1W V. m oine "003pedral y ,WA 90003

RE- KUR 4043
Barden ror Congress and
Sylvia Barnes, as treasurer

-bot %Sm e**5

OpA~~A9G*t U 1v94. the rederal Election CoSmisso tmSO den on c:

~tjtt3~ tC"*Wa to believe that SatdnFrCo~e ~

*J- zor , violated 2 U.s.C. S 441a(f), a t 5 i* of

~~ campaIg Act of 1971. as ae~d(
and LealAalysis, which fore a ~tS or

~ ~ fluudiOW *Is attached for your in aito

O W factual or legal materials 'tut
AO to-, the CoinissiOO s considt 1* W

t .. ch "ttrials to the @og.a%
oyor ireceipt of this le~tter.

I hud be, submitted under 44th. #A W

4~l iformaionthe Comissiom3u 41
,w eoust beleve that a violation has oceurre d

Zn order to expedite the resolution of this matter, the
ComMimerOn hlas also decided to offer to enter into ngotiations
directed tMords reaching a conciliation agreement in sUItOmnt
of this matter prior to a finding of probable 

cause to beleve.

Enclosed is a conciliation agreement that the Commission 
has

approved.

if you ace interested in expediting the resolution 
of this

matter by pursuing preprobable cause conciliation 
and if you

agree with the provisions of the enclosed agreement, 
please sign

and return the agreement, along with the civil 
penalty, to the

Comission. In light of the fact that conciliation

negotiations. prior to a finding of probable 
cause to believe,

are limited to a maximum of 30 days, you should 
respond to this

notification as soon as possible.



ilkSt "*'eM1

C toti th @ d ts, il ot~
oe bb o e not

zf u intend to ...... nOre m 0h ne
so the Comissio by pletingthl 1ib@of fe' 'w

tatlng the name. address. and tl--bone e t h
and authodain, such counsel to receive any notificetions and
other €o5municetions from the CoUmissione

Th is matter will remain confidential in accordance with
2 i U.SC. will)and 437g(a)(12 )(A), unless you notify2 US.. j;43179(a)(4)(9 nd wish th investigation to be

the ComissiOfl in1 writin that yU
made public.For your information_ we have attached a brief deecription

oft o i procedeS for handling possible violltions
of the Comissionus PCe ay questionst please contact Kamau
Ofhilberte the attorney asign to this matter, at (202)

219-3690.
rot the Coision,

li+ott

nlosuresss
Factual and Legal Analysis
procedures
Designation of Counsel Form
Conciliation Agreement

U,

If)



FACUAZ AM LBA..ANAY.i

• NPOND3TS: larden For Congress and =U: 4043
Sylvia Barnes. as treasurer

This matter was generated based on information ascertained

by the Federal Blection Commission ("the Commissione) in the

normal course of carrying out its supervisory responsibilities.

2 U.S.C. s 437g(a)(2).

the Federal 3lection Campaign Act of 1971, as amended ('the

Act') provides that no person shall make contributions to ,any

candidate and the candidate's authorised political committees

Sith respect to any election for federal office vhich, inthe

a we t eaceedsL $1,000. 2 U.S.C. S 441a(a)(l)(A). The Act

also provides that no individual shall make contributions
C:1 aggregating more than $25,000 in any calendar year. 2 U.S.C.

S 441a(a) (3). The term 'contribution" includes any loan made by

any person for the purpose of influencing any election for

federal office. See 2 U.S.C. S 431(B)(AM)(). The Commissionts

regulations further provide that a loan which exceeds the

contribution limitations of 2 U.S.C. S 441a shall be unlawful

whether or not it is repaid. 11 C.F.R.5 100.7(a)(1)(i)(A). The

Act provides that no candidate or political comittee shall

knowingly accept any contribution in violation of section 441a

of the Act. 2 U.S.C. S 441a(f).



g40ho1*tl eleetion prior to tho primrf eletio, hVY, W- S

9 midete is not a Candidate in the general election, any

CInttibutions made for the general election must be refunded to

the contributors, redesignated or reattributed in accordance

with Commission regulations. See 11 C.F.R. 1 102.9(e).

Schedule C of Barden For Congress's 1992 October Quarterly

Report disclosed a $34,000 loan from the candidate, Paul 
Barden.

Prompted by an inquiry from the Commission regarding 
the source

of the $34,000, Barden For Congress reported that 
the candidate

borrowed $30,000 of the $34,000 from a friend, Vickie 
Schmits.

Mr. Barden transferred a parcel of real property to 
Vickie

Schmit as collateral for the loan. Barden For Congress repaid

$10,000 on March 16, 1993 and the remaining $20,000 
on December

NO 17, 1993.

is addition to the loan transaction described above. Barden.

For Congress collected six additional excessive 
contributions.

C" Four of those contributions ($2,340) were designated for 
the

general election by individuals who already contributed 
$1,000

to the primary election. Those individuals were Everett Paup,

James Sheehan, Gordon Sondland, and Richard 
Zemp. Paul Barden

lost the September 15, 1992 primary election. 
The Committee

refunded those contributions on September 23, 1993. The

remaining two additional excessive contributions 
($1,500) were

designated by individuals entirely to the primary 
election: one

was an aggregate contribution of $2000 from L. 
W. Wells; the

other was an aggregate contribution of $1,500 from 
Jim Warjone.



Z* Ees t apeartha tkuse twecont ributions were's~tnd*
arden rot Congress accepted the $30,00 from " r

i ontribution exceeding Uthe limits set forth In both seactts

(41a(a)(l)(A) and 441a(a)(3) of the Act. garden for COg

also accepted an additional $3,640 in excessive contributions

from six other individuals. our of those contributions we

designated for the general election and, therefore, only became

excessive when Mr. Barden lost the primary election. Those

Contributions were required to be refunded, redesignated or

reattributed within sixty days of the primary election.

N 11 C.F.a. 5 102.9(e) and Advisory Opinion 1992-15. The

contributions were not refunded until September 23, 1993, overa
year after they were received. As a result, those contributions

became excessive contributions when they were not refunftd
within the sixty-day time period. See Advisory opinion"I. 7.

Therefore, there is reason to believe that Barden for C es

C) and Sylvia Barnes, as treasurer violated 2 U.S.C. S 44411)" ,by

knowingly accepting excessive contributions totaling $32,40

from seven individuals.



11907 4th Avet1ae .W
Seattle, Washington 94166

RE: NUR 4043

Paul Sarden

Dear tr. f arden:

On August 14, 10.4, the federal Election COmmission foundthat ther. s1 r .to believe that you violated 2 U.S.c.
1 44 " tv~ Osof the Federal Eetio CavaimAct 'of17.as aened( eAct'). he Factual adLg laiVOsowhich Ott d ote comsion* fiadi, is atta dfryourit4m o.

believe "I* tt the Comm Lseioa0.ftoee.to fhim~mfor, r+
mat OU.W** lt foh *tal 101toft i. . twl

+, proced w+ith co o.
W In order to to the resolution of ma -, the
Commission has aUo deided to offer to ester into e a
directed towards reachng a concliaetion aqrmmt in settlemet

+,',. of this+ matter prior to a finding of probatble canse to believe.
Unclosed is a conciliation agreement that the Coimssion hasapproved.

If you are interested in expediting the resolution of this
matter by pursuing preprobable cause conciliation and if youagree with the provisions of the enclosed agreement, please sign
and return the agreement, along with the civil penalty, to theCommission. In light of the fact that conciliation
negotiations, prior to a finding of probable cause to believe,
are limited to a maximun of 30 days, you should respond to this
notification as soon as possible.



-*sbe it'. E s" a

IL vivoi s b~o~6304~
if you Intend to be repeeented V cOUGel in tis 4mtter,

please advise the Commission ' by eOtt" the en1"d ter
stating the name* addres e and telephone number o, such oune
and authorising such 060iiel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 u.S.C. 55 437g(a)(4)(s) and 437g(a)(12)(A)# unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Kamau
Philbert, the attorney assigned to this matter, at (202)
219-3690.

For the Commission,

t I
Elliott" ::C iioner

Enclosures
Factual and Legal Analysis
Procedures

CDesignation of Counsel Form
Conciliation Agreement

cc: Paul Barden
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33U'ND3N P Faul Barden NM t KUR 4043

This matter was generated based on information 
ascertained

by the Federal glection Commission (*the Commission') 
in the

normal course of carrying out its supervisory 
responsibilities.

So 2 U.s.C. S 437g(a)(2).

The Federal ilection Campaign Act of 1971, as 
amended (4the

Act') provides that no person shall make 
contributions to any

tr candidate and the candidate's authorized political coMitO 4.,

with respect to any election for federal 
office which, in te

o ggregat* exceeds S19000. 2 U.S.C. S 441a(a)(l)(A). Whe Mt

also provides that no individual shall make contributions

aggregating more than $25,000 in any calendar 
year. 2 O.O.C.

S 441a(a)(3). The term 'contribution" includes any loan 
made by

any person for the purpose of 
influencing any election for

federal office. See 2 U.S.C. 5 431(8)(A)(i). The Comission's

regulations further provide that a 
loan which exceeds the

contribution limitations of 2 U.S.C. 
S 441a shall be unlawful

whether or not it is repaid. The Act further provides that no

candidate or political committee 
shall knowingly accept any

contribution in violation of section 
441a of the Act. 2 U.S.C.

5 441a(f).



It *ApoaIftStetstl4ih 
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kpebt.192,ViCkie 5@ 
Wt ,e~d#OfOto Cu re

, Idte for the U..VSs e of 09 es0totirvos re the 9th

Congressional District of Vahi /tt@. r. Satden then loane4

the money to his campaign comittee, sarden For 
Congress. Kr.

garden transferred a parcel of real property to Vickie 
Schaits

as collateral for the loan. sarden For Congress repaid the loan

in two installments: $10,000 
on match 16, 1993 and the remaining

$20,000 on December 17, 1993. 
mr. sarden lost the September 15,

1992 primary election.

As described above, Mt. Barden was personally involved 
in

the transaction. se accepted the $30,000 from Ms. 
Schmits, a

!!!!il contribution exceeding the limits 
set forth in both sections

441a(a)(l)(A) and 441a4a)(3) of the Act, and transferred 
it to

Barden For congress.

eTber.*fore, there Is Veason to believe that ,a.l Barden

violated 2 U.S.C. S 441a(f) by knowingly accepting 
an excessive

contribution of $29,000.
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M~*V I,, in'.

~k~, ~s~hinto 9S136

1: RU, 4043vickie Sebmits

i3 ts. t 2ts 1994, the iederal Blection ConiSSoOn found

that te?. I1994#f t hO ive ha r. , o ed S .C.~ ~ ~ ~~ -V t t hs...0t* u I c

ISet lit Ion to b 3 ). p t niO f h t. ral

Ci + 4@, Ii4ai tterhed far 'i i£nf0tm"
; aoc ll r... . ...... i

,U oct+ , or +++ 10",to t he.:s i+ ,
bi t~hat~i t ,h

i *t d " 'l o wt h

4 &a'r~i. he ~~mttS*

in , orer to egpodit e the resolution of this.mater, the
in, h l decided to offer to ent t into ttatioO

•i--@te, thasd5 reachao ae o .t. a --- US- t in sttlement
oti atote? i to a finding9 of pobabl cause to believe"

doSt d th is a4tt, Co l[t ainding ot that the Co -iosiOn has

approved.•
apfryoed ao interested in expediting the resolution of this

Cate by pursuing pjrepobable cause cociitiae 
iyo

aattei t p rviu io- l of the enclosed agreement. please sign

and return the agreement. 
along with the civil penalty# 

to the

Commission in light of the fact that 
conciliation

negotiations. Prior to a finding 
of probable cause to believe

are limited to a maximus 
of 30 days. you should 

respond to this

notification as soon as 
possible.



pu r to the 4ta
be

It you inten.d to be tC"C 
by , in t0 t

les dvis* the Comi '~I So UYoeqp eI I ,h ch@* fo'
.lge d dso thliph.e n..ber of auch uS.

P_.+,. •n~maddoes., and -++- n notifications a

and authotising such 6 ao 1 Coi anon.

ate Cossuni *tiOfs fro. the COMI55,
Other is mnatte Will r e-i- confidential in accordance with

2 hs it 7 t) ( an 4379()(12)(A), unless you notify
the UCmais t in writiW taty wish the investigation to be

tae COpulLtsOn in. weitla- 
that "

IpFor your informatione ve 
have attached a brief description

Of the COiMIssion 5 prtoce"res 
for handling possible violations

of the Act. if YOU bra anyV questions. pleaoe contact 
£a U

philbelt. the attorney assigned to 
this matter at (202)

219-3690-
rot the Couwisaion,

CoiOner

anclosutes
ractual and Legal Anlly"St

Procedures
Designation of CoUWsl IPor

Conciliation Agreement
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FAC29AL AND LNG" ANAL SIS

30890316t Vickie Schitz MUR: 4043

This matter was generated based on information ascertained

by the Federal Election Commission ('the Commission') in the

normal course of carrying out its supervisory responsibilities.

See 2 U.S.C. S 437g(a)(2).

-The Federal Election Campaign Act of 1971, as amended ('the

Act') provides that no person shall make contributions to any

tI) candidate and the candidate's authorised political committees

with respect to any election for federal offico which, in the

a . . ate, exceeds $1,000. 2 u.SC. S 441a(a)()(A). h Act.

also provides that no individual shall make contributions

aggregating more than $25,000 in any calendar year. 2 U.S.C.

S 441a(a)(3). The tern *contribution* includes any loan made by

any person for the purpose of influencing any election for

federal office. See 2 U.S.C. I 431(8)(A)(i). The Commission's

regulations further provide that a loan which exceeds the

contribution limitations of 2 U.S.C. S 441a shall be unlawful

whether or not it is repaid.

It appears from reports filed with the Commission that in

September, 1992, Vickie Schnitz loaned $30,000 to Paul Barden, a

candidate for the U.S. House of Representatives from the 9th



Z4 ''lotLt of lwSftan INC3e te loan"4

? *! S7y to hl* t' gin , mmtteet Iat6o W*or Oongre.

n t ranferrod * Itelmc of teel propeCty to Vickie Sehts

lu* @o11.toral for the loan. Barden rot Congress repaid the ~ n

i two : nttallwentso $10,000 on March 16, 1993 and the emaining

$20,000 on December 17t 1993. Mr. sarden lost the September 15,

1992 primary election.

As Ms. Schnitz was lisited 
to a $1,000 contribution 

to

Ntdnes pri,,Cy election capaign, it appears that she made an

excessive contribution of $29,000 
to Paul Barden and Barden For

Congress in the 1992 election 
cycle.

Therefore, there is reason to believe 
that Vickie Schnits

t~p)
violated 2 U.S.C. S1 441a(a)(1)(A) and 441a(a)(3).

m"
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Anchoage, AK
Los Angeles, CA
Mount Wrnon. IVA
Olympia, WA
Portand. OR
San Francisco. CA

Seatte, WA

London, England

Mr. Joumtha Den
-UM t N.W. CV

999 E sued N.W.
Wai 00.,o D.C. 2046

Re: MUr 4043

D e Mr. Beimmufi:

Ibsi ymif0tff'-
Trs mwiMl NaW

P.O. BM Um i sI OR I ......

we mdmk low 6,

lefoat w~a or wAs we .i .acdd we .b .. --*.

1. TI e camspei ,, U t y a nU :Ui tf re 1 t* 0S n , . S is

treaaufe, for the reso5 se faith ilove-

2. We need attitk. l time t otmim and review rvE"At buik 01ca fOr Mr.

Barden, Ms. Schmitz, ad OaupliP, UK!

3. 1 am on vacS mii SqMui~r 6, 1994, two days before the ofioI due

date.

Thank you for your oMideraiM of this misC.
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"M ove-named individual is heteby dLsignated as my

@OgUlS1 n is authorized to receive any notifications and other

cmmunicatons from the Cogmission and to act on my behalf before

the Camissiono

44Liiui4' 
iA,

sust Poo=3 : ____W __0__;_____
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keittlei~i& 90101-2330

zi; RUR 4043

est A. rela iy:

'!bi*l. in resPms to yotr letter dated AUSt 31, 1994,
vb-d."! riee1/e on S~eb t 19 ceq etln, aon.w/isto.. ... .......... oil t! c ot t .... , Oifi 9

!!i 1 .. " ~t ltb e "ff-i.ce o ! the G0i4 ! ,! hs.

Sit 0.t i

I,-
, 

L tiAs",1 i

Attorney

Enclosure
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LewOoS

Ina NM An.
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.Anchorae. AK
Los Angek.5. CA

Mount Vernon. WA
OJV3pa. WA
porlnd. OR
4w Francisco. CA
Seettle WA

LmkidnL "nland

CO1PY VIA IIAZM1UM.
202 214-38W0

Mr. Kam, eb8at

999 .Sturet N.W.
WS, D.C. 2"a

O .m

SO Igmmm

I/ nr-
1%3C

Re: fll

Dear Mr.'PMbt

1l in

UPh S

exh~cdf I

fo 'WWiI ~ U . IWW' 0W W 0

ryfor flit , IWOab MrV ISEi d~4dh fiai

bfre hao*i* 4 94 ~~Sdy (ut of

tow" tomOT wi welv as Iqni 22W hewitb

able to review, retv mal A iA -Als k-

2. .O t -a-I.- Of aom, we have dcided it would be

pn.ded t mini ope .fe ML vike sdmit W a qlt counsel. Mr.

Hiry C. Jan9b,- , a SeM te M. , "is mew bwyer. He wil need the

api, C. time sop a i on Ms. Scmit_ bealf.

We are takin this UMWe vC17 ser=dog*y sd bvc SPe Onsdrbetm

We an r e t relevaM do" owe we ane fhided completing the

written sbis (beiis sAM priod uu fOr wch we ar asing a etesion

the FEC will benefit, by receiving a full,000 compl- n.MoS.
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Ntg 4043

WAN~@ ~~3S4 Wtc&.4

LAEPOWE SPEARS LUBERSKy

1420 Pifth Avenue, Suite 
4100

Seattle, Washington 
98101

206 223-1342

cenS*1L and It agtboVL3ed to receive A"' sfeai i . Other

iwiCai@Sa fros t he ComiCSion and to Ut os

before tte omisoe eo.

IZKSIOUNDUU S I z Sylvia Barnes. Treasurer."

Barden for Congress

"Clns5,S 18118 - 6th Avenue S.W.

Seattle, Washington 
98166

TELEIUjON: UOlEE( 206

j3SfIISS.( .__

243-0513

__)

y

p
ii

to

qllc



ELICItON ,.

SEP" R 16, 1994

Cho #eI D. "cKiay, Esquire
t:v@ Pore11 spears Lubersky
1420 fifth AveriUe
8A*It@ 4100
eatt-1e, WA 98101-2338

RE: mU! 4043

Dear Mr. McKay:

N. this is in response to your Iette dated September 13.,

1994 n tip:h you requested an .dd 4 # .exteniOft 6 f time,
until Se *.br as. 1994, to respond tO ~e CO i1C1t#'$ nOtice

o f r oRn lt .11tv@ finding dated Au04"t 19, 1*94.

thie poreustO0' d: Z ou ette oaviedtha oo*V *
ra( ,*,CO~ b t.boi*d A- t It

u ~nsi1 ha sk g rai~te 00*6 iont~ E*~~
~cco~inl.ydulr, tespoilse Is 4-" by tbe610O 0fb~*t#*o

'2- Septeviber 194

I1 In 'your letter you advised that you aire nt -rep%*nt ing9

Ms. Vickie Schmitz and that she has retained separate 
counsel.

Therefore, this extension would not apply 
to Ms. Schaitz. As I

advised in our, telephone conversation, it is advisable 
for Ms.

Schaita, or her attorney, to contact me promptly 
regarding her

response to the Commission's finding. In addition, Ms. Schmitz

would need to submit a signed letter of representation

(designation of counsel form) notifying the 
Commission that such

counsel is authorized to act on her behalf.

If you have any questions, please contact me at 
(202)

219-3690.

Sincerely, -

Kamau Philbert
Attorney
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JIM 16t. 99

VIA FACSIMILE AND FItT CLRAS NAIL

Mr. Kamau Philbert
Federal Election CouiSsion999 z street N.w.
Washington, D.C. 20463

Re:

Dear Mr. Philbert:

Enclosed is a c et eitio of -- '- --------

Vickie SchitZ and appoiti t' ger a Y of

record in this matter.

I have received a OWo w* it~OfS tr1

to you. On behalf of N. 

fo

e2Cten ion of time until - &M~ to, ""Pat,

response on behalf of a S b. I d1t~~t h ~~

enumerated by 
L cay e- ~btvs MOM efcttb

have just been retained Wy -~ei totc rints

action, have spent the la w u , , ,, 4 iticis i a
unrelated civil case in the sUPerior curt on wil need a short
period of time just to bring myself current on this matter to be
able to assist Ms. Schmitz.

Thank you for your considelat ion of this request and for your

courtesy during our telephone conversation 
this morning.

Very truly yours.

JAM4ESON BABITT STITES &LOMBARD

By: Hey C. Jameson

c: Michael D. McKay
Vickie Schmitz

(JBSL/50133/00217/HCJ/1252
33

.1)

999 T~in Avysul -, Surri 1900 Ron)~ N. Bu A wsoAwUR
S.Arn- , W~sHI.-ntom 98104 Aim Boftam N D.AAI N. Lo..An 1

BumD L BRIGHAm MWflcoMA

Ti... 206 292 1994 ju D. Co.. WnIMA. D. S'mT

F.%x 206 292 1995 HR- C. Iso B 
p. Tu
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~Uins

Ils"C. JAMEOI

Seattle, WA 96104

(206) 292-1994

The above-named individual Is hereby designated as my

Counsel and Is authorcied to reelve any notificationa and othec

eommkcatiocs from the ComiLesion and to act on my behalf before

the Comision.

.. .1

ulrn wmI

VICI0RIA L. SCHITZ

9107 FAVUTLERY WAY S.V.

SEATTLE, WA 98136

(206) 938-4400

(206) 296-4015

V ~ i

N3MI

co.
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3enRt C. jameson, sequire
j sabbitt Stite' & Lo0bsrd
999 'ird Avenue
'Sot 1900
seattle, WA 90104

RE: m 4043

DeaSt N cKay:

This is in response to

septeaber :16 1994, a hil

llopteibeg 26 1994*,

ix~t.to a 9 tha-t theii
of t1@09 Its PUlSo o

otis. ,o h

call at~4 i.ttet of~ a~t~iaion of time,

af yo have any q*t50 
oZ t~422

Attocney

.I. , .: i~i ? 4
jo
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*4rri~LN.*%" AT LAW*

September 26t 1994

BY FEDERAL BXPESS

Federal Election Commission
999 E Street NW
Washington, D.C. 20463

Re: 114043: paul arden, victoia Adwits Pal Barba, for

Dear Sir or Madam:

Attached is the Declaration of Vi
d atii  Schfit

to the FEC letter of AuAit l9M 1994. tO 
hr. 1 4er D i'i

to be considered in conjtkCtu: tth e of 0 * M;'I q.

Barnes, which are being 
ae coN yM

4cay IiR 0 10.V -

As is apparent frog t..e , W .. Bo)it$ id : *

knowingly violate the 
tzaI t A o1T

loan she made to Mr. Bard",WStO 1R~i~ ohU mt

and Mr. Barden believed at the I t i4 w

requirements. it was the substantial equivalent of 
i al

oan from a bank. It bore. a makt z-ate of interest, was seOr"by a deed of trust on real property and was made with the -full

expectation that it would be repaid. 
Mr. Barden had the assets to

insure repay.ment, and the loan was in fact 
repaid. It was fully

reported by the campaign as a loan, and it was that disclosure

which apparently triggered the current proceedings.

This is not a case involving a willful

violation of the law. Nor does it involve an attempt to evade 
the

law. To the contrary, Ms. Schmitz and Mr. 
Barden consulted an FEC

publication to try to insure that 
their acts were proper.

The FEC exists to enforce the law. It cannot be unaware,

however, of the irony in its proposed action here. Special

(JWSL1/33333/555S/HCJ/1
2
SS5

2 
.1)

S 171Lt, \\H 14HN,, 98104

Tt 2 06 292 IQ94
YF 206202 lo)

BP. P . ,
vD' CO1

t'e)

t I I %%I D. Strt--
1! . r -r ... ,
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It VICTORIA L. SCHNITZ, do hereby declare as follows:

.. I was a full-time volunteer on the Paul Barden for

Congress campaign in 1992.

2. In August 1992, I agreed to loan Paul Barden $30,000 so

that he in turn could loan that money to the campaign to meet

certain crucial campaign expenses. Before agreeing to make this

loan, I reviewed with Paul a paperback book of FEC regulations or

guidelines. I do not recall the title of this volume. He and I

looked at the section dealing with bank loans in order that we

could structure our transaction the same way as a commercial

transaction with a bank. I understood that, if I received a signed

p ssory note requiring the payment of an interest rate

S consistent with the market and securing that loan with a deed of

'C)0 trust then we would be in compliance with FEC laws and regulations.

Paul could have achieved exactly the same thing by borrowing the

money from the bank. The loan has been fully repaid. I reconveyed

the deed of trust last year.to

3. I believed at the time of the loan that I was acting in

compliance with FEC rules because I was simply acting as a

commercial lender would. This was not a sham transaction

structured to avoid the law, but rather a bona fide loan. I had

known Paul for many years and had no doubt as to his credit-

worthiness. My mistake was in failing to read the FEC paperback

more carefully and in failing to hire a lawyer to review the

pertinent statutes and regulations. Had I known it was

IJDSL/99999/12111/IICJ/125543 .1)



t....00"d i,-UW t h dM-lo a the aey to Mr. U.V.-

b~&sio~b1a-to hid** tievot sought tocoeaaytigndt g4
the *4 bf•  trust as a public recoz1.

th eeby certify ubftr penalty of perjury of the laws of the
''Ofted States that the foreWing is true and correct.

DAM._this .y of September, 1994 at Seattle, Washington.

V ctoria L. Sc]haitz'N-.

! tr

NO

t7

(JBSL/99999/11111/.1y/12S4.3.1)
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4ncborap AK
Los Anpes. CA
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San Francisco. CA
Seaok WAn

r ado England

Federal Election Commission
999 3 Street N.V.
Washinqton, D.C. 20463

Re: M 4043: Paul DarmI, Vickie SeMits,
Paul BUrima for agre@-

Dear Sir or madam:

Enclosed please find the Affidavits of Paul Sem,
Barnes. Tey contain the factual r Ie j tA !
of u 19 1994 to Mr. Barien and . %

of the campaign. Wet understAndM.
being savnitted separately with a #ez L kW
attorney.o

For the, parpse of reachin comi .l
Prow o . ws.

b+d, of the violations by 'Mr. ...... IMa.+S hu tz

There are thiree isse to be adesdb

1. The $30,000 loan frca vicki* 81t* 10" I

2. The six additional excessive cOntl tt, tiANY

3. A recently discovered clerical error in the
October 14, 1992 report sa parw t

Mr. Bardenfs personal loan to the campaign as
unitemized contributions.

Paul Barden for Congress and Mr. Paul arden request

conciliation because the violations resulted from 
honest and

inadvertent misunderstandings of the law. Nost important is

the fact that the campaign brought virtually all of the

violations to the attention of the FEC. In addition, there

are other mitigating circumstances described below 
and in more

detail in the affidavits.

During the twenty-seven years while Mr. Barden was an 
elected

public official, he and his campaigns have complied with



o s fl disclosure law and gl s -e
Vdt State Public Disclosure Cogsion aid mat

etfl3lt. Just as he had comie4 with the law in Ms

~mOLs ca"paigns, Mr. Dawden int"nde to copy ih h
ftderal law in his 1992 campaign. mr. arden uand the campaiqi
aoloise for their unintentional violations of the federal

law.

130 .000 U ri m-. NOT2 TO Ur. WARDEK

This loan Was not a illful and knowing violation.

Mr. Darden's Affidavit describes how in Auust 1992, 1t

before the --eItember 15, 1992 primary# the campaign nee64dd

%0 dey quickly.

In segot er of 1992, No. Srbm it loaned Ur. Drde

tlit. ar.n Dadenin trn, loaned to hisca ig oo h

K . sr.d end Bdnm. Sedits believed that the loan# ahc ms

mal th ied in writing, reqired p me I tOf inerISt At

W15 et rate, nra eue by a reodd ddo t~

adpobtaithd the l.ney r a been in1tmed of ther

hem r t i e t

!b lan as nithr coaeld ot nesine.y ane 1*lull

or. palire and . Shloan the a i n dire p ered th

o*e he awd of net for the l- W
the ~igCouny Dpartentof Reords andXetO~ a

u ptenon a, 1920, thsane day A n Sreptel d the messy
to xr. Barden.

rDren extinguished the loan by refinancing his hose with

The0 ote i toswr lono Marchpt 16, ev93ande the

bank. Mr. Barden repaid $10,000orc9
remining $20,000 On December 12, 1993. He also has repaid

all the interest on the loan. if he had ref inanoed his bOW

and obtained th moe rmabn nSeptember of 1992,

Mr. Barden would not be facing this particular issue now with

the FEC.

Mr. Barden and Ms. schnitz did not knowingly and wilfully

violate the law. once the campaign discovered the

unintentional violation, the campaign reported it to the FEC.

The other six violations were also not attempts 
to evade the

law, There were merely clerical errors.
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SIX A DrTIAL RXErSIVE COIITRXDIOUS

The FEC in its August 1994 letter to Sylvia Barnes, treasurer
of the campaign, notes six excessive contributions.

The campaign reported to the FEC four of these excessive
contributions (the Paup, Sheehan, Sondland, and Zemp
contributions). These contributions were designated for the
general election by individuals who already had contributed
$1,000 in the primary election. Mr. Barden lost the September

15, 1992 election, and the campaign inadvertently failed to
promptly refund these additional contributions.

SM)s. Barnes, the campaign treasurer, states in her affidavit
that she discovered the campaign's failure to refund these
four contributions in September of 1993. She immediately
arranged for the campaign to extinguish the $21,340 in
excessive contributions by making refunds in September of 1993
and promptly notified the FEC in the next report filed.

there were also two excessive contributions which the FE
disovered: $2,000 from nWells and $1,500 from arjone. Thes
cot~~rItions were designated by individuals entirely to b

priM eleotion. In 1991. Mr. Wells and Mr, Warjone :b
contributed $1,000. The campaign treasurer acknwledge t
she inadvertently failed to check reoords for )!
contributions by Wells and Warjone to ensure ftot

C contributions made by them late in the 1992 campaign, did hot
exceed the contribution limits.

_, In short, the failure to detect these six excess contributions
resulted from clerical errors by the campaign.

Two significant circumstances mitigate these clerical errors.
In 1992, Ms. Barnes, the campaign treasurer, suffered from
cancer, the treatment for which continues today. More tragic,
however, was that throughout 1992 she was caring at home for
her terminally-ill husband who died one day after the primary
election. These circumstances contributed to how these
bookkeeping errors arose.

ADDITIONAL CLERICAL ERROR In REPORTING THE AMOUNT OF BARDEN
LOAN TO THE CAMPAIGN.

Upon further review of the records, the campaign has
discovered that Mr. Barden's loan to the campaign was
underreported in the October 14, 1992 report. See Exhibit A



Federal Election Commission
Sptember 27, 1994 *1
Page* 4

to Barnes' Affidavit. In 1992, Mr. Barden loaned to the
campaign $44,000. The campaign inadvertently reported only
$34,000 as a loan. Mr. Barden's actual loan of $44,000 to the
campaign consisted of the $30,000 loan from Ms. Schmitz to him
and $14,000 from Mr. Barden's savings.

$10,000 of Mr. Barden's loan to the campaign was accidentally
reported as unitemized contributions in the October 14, 1992
report. Ms. Barnes, the campaign treasurer, believes that
this clerical error arose because she had totalled up the
other contributions listed in line 11(c) and line 1l(a)(i) of
the report, subtracted the sum from the total receipts and
entered it at line ll(a)(ii), unitemized contributions.

The mistake in reporting the amount of Mr. Barden's loan also
resulted from a clerical error, not a willful and intentional
violation.

RECOINMENDED DISPOSITION
t4

There has not been a willful and knowing violation of the law.
The C4ampaign treasurer exercised her best efforts inperforming her recordkeeping duties. The loan from Ms.
Schmitz complied with the conditions for a bank loan and was
of public record. Most important is the fact that the
campaign brought virtually all of these violations to the
attention of the FEC.
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Vickie Schnitz
Sylvia Barnes
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't~tOF WI0p

PAUL BARDIUK* being first duly sworn on oath, deposes and says:
1. I was a 1candidate for Cmonrmm in the Ninth Congressional

District of Washington State in 1992. I came in second place in
the Septer 15, 1992 Republican primary and thus was not on the
November 1992 ballot. I was a reprSNtive in the Washington
State Legislature from 1967 to 1974, and a umber of the King

Z County Council from 1974 until January of 1994.

2. Throjbhut all my campaigns, indeed throughout my public
lfI tried to keep my etical staNXIzrds above repromah. This

was the first muNigbn wher1e i served only as the candidate and
stayed out of um-raisin n d ca in mt activiis.

lon e~r tWas my, agnfor office, and Iaoetfl
rlity for my actions and the actions of those sh

C On the campaign.

3. In response to the August 19v 1994 FEC comications to
the campaign, Ms. Vickie Schmitz and to me, I began a careful and
thorough review of these matters and provide the following report:

S30.000 g" E M 0 . SMTTZ TO MR. BARD=f
4. In August of 1992, I was informed by my campaign advisers

that the campaign would need additional funds to buy cable t.v.
time and mailings in order to be competitive. I was bluntly told

AFFIDAVIT OF PAUL BARDEN - 1



M n ifr - ,d id win.

awVotft", to lon,11$3"00 boot t I or4Z~ ht ~ t
: '66apaign. I rtodthati ba lon a -- M MLdbe 141. i ifit

4as rOduc d to writing in the form of a ,A note, eas

se*cured, and required the payment of an intret rate consistent
with the current market. I retained attorney Peter Francis to

prearethe ProMissory note and thmddofattrus. t achMoed to
this Affidavit as Rxhbit A is a copy of the promissory noft I
receli"d from M. Fraunis. I gave the signed pr-maory note to
Ms. SImitI c dte, .Sclmitz s beon unable to fin. t2
original proissry note which Ia

t. Framis also a deed of trust whch my wife a I
sign" edsecure thea . Att Cedto this Affidaitasid t

is acowyo her ~deof trst.Wheteedof rst
filed'in the KngCont Dpatmm of MReovags mmd U 4a tim

ptee r 4, 1 2992.
6. The loan was mmorialized by the promissory note payable

at an interest rate of 8 percent and was secured with the deed of
trust to comply with what I thought were the FUC requirements. my
recollection is that I believed loans were in compliance with FC
laws and regulations if they were reduced to writing, fully

collateralized, and at an interest rate consistent with the current
market. I was not aware, but certainly know now, that this loan
should have been transacted with a bank. I have since refinanced

AFFIDAVIT OF PAUL BARDEN - 2



4A ia * -CotW rf elating to the reft inti. paid e

0 000b '16 , 1993, and the uaiin S20,000 0

e x 12, 1993o I hae paid a. St"tZ all interest W

accrued on the loan.

7. In the course of our review 
of the FEC records and my

bank records, we discovered a discrepancY. Between September 4.

1992, and September 14, 1992, 
i loaned to the campaign $44,000. 

Of

that onsey, $30r000 was the loan described 
above. (The remaining

$14,000 was from my account. 
I had sufficient savings funds 

to

make that loan.) However, we noted in our October 
14, 1992 filing

vith the FEC that my loan to the campaign was understatAd by

N r $10,000. was not aware of this and understand from our

U*r) eT , Sylvia Barnes, that she ade an error and that an

"W
t e been pcepared. no. DameS was a volunteer on m "Y

ca Wig and I am deply grateul for all that she has done for .

Ian con1fident tha't an eros ae by her were inadVertent and

iC m~ost likely the product of the serious terminal illness her bheda

was experiencing during the last month of his life and the

campaign.

AFFIDAVIT OF PAUL BARDEN - 3
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NOTARY PUBLIC for the State of

at
My .. inet expires

C

AFFIDAVIT OF PAUL BARDEN - 4



FOR VALUE RWCX V , I promise to pay VICKIE SfItT of 9107

Fauntleroy Way S.3., Seattle, fA 96136-2616, or order the sum of

$30,000.00 with interest thereon at the rate of SO per annum from

date hereof, payable in full on or before August 1, 1993.

This note is secured by Deed of Trust of even date.

This note shall bear interest at the rate of 9% per &nau"

after maturity. If this note shall be placed in the hade of .n

attorney for collection, or if suit be bogtto'collect" "Y Of

the principal or interest of this note I prow to& "y a

r+zenable attetny' s fee.

a l maker of this note eeu tes the sam eas : :3i tot

DOM this ..... day of , 1992.
IE,

EXHIBIT A

__ + __ • _ __ A

7)7 i+



1"04.40h1W

OS~LBWA W*

'-Pr

o Is oammomlwtRep (1992) [] m s @We l , i0 m oGroaoW O Ian

C jumwv 31 YOW End AMpon

o tA3 ?M."er Repor tsmYo @9S YIr Ory) -3 TVOW U I

T" Vo Whml UOIt

7. 1-4 O : 3 . .. . . . .

(a) Toe O er g ir u e re( o ub s . . . . .

(b) ToW4 o 1i Cooprn g ftihMi (fom Line 14) ....

(C) NS Optee Id (aisutm 'U e b 7") m7 . .

. Cah on Hnd t Cm of RMpoV Peod (rno . .ne. )

9. ems and ObkgedmOwed TO Vs CoMOe
(Iemli al on Scwut C .,dfr Sdwmkft ) . ......... .

10. DeMs and otiom Owed BY Ve COMO"i
(I"mize a1 on Schdue C mSmW Sdmb D..) ...........-

F. swO

W*o e 0040Tdl FM- I4244n30
eoc M 202376-4120

SYLVIA BARNES Data

NOTE: S~n-sio- of false erroneou.f or vmpk koxn-lio mwnm rms~ v e fto. --pcars M2UJ. 43g

:!!i'!,r

tfu

0tr

j I

L "::



, r a O f "a f o " m I"""'

()T oa bo,,W m on ... . .

(C) O pC Son S(3wI PACe).•

(d) The C-", 
..

"

(*) TOTAL CONTIN Me (VWo ))

FO T AUTHoPMocommn'nm
1 2 . 4 4 , 4 .O O .

MOMi~d or oumafe by OW CaMdM 
44..000

lOFFSETO OPEMTIGXPNt?

,OO ,,rCE I -TS .. . . ... . . -Ismtm

16S TOTAL 11MMIFTS (add 11(). 12.13(C) 14LO1).

( iOte : b. 

-l~ISS 

w% DS
( TOO)() oew ThW Pomt C00WmAN ....

( ) Oft o t C o n tm ( Mch s PAC O . . . . .

22. TOTAL DISBURSEMENTS (add 17. j8. l9(©);20(d) 
an2l).

$

23. CASH ON HAND AT BEGINNING OF REPORTING PERIOD$2

24. TOTAL RECEIPTS THIS PERIOD (fmrt Line 16).

25. SUBTOTAL (add Line 23 and Line 24) • . ..

26. TOTAL DISBURSEMENTS THIS PERIOD (from Line 22) .

27. CASH ON HAND AT CLOSE OF THE REPORTING PERIOD (sutWW LUe 26 fron 25) $4

to

to



.... 7 ~ I___ __

i As sbftraft or 046 OftA
.

o w ,s W

I .- I I , -.

t~~~~~IW a" bougu~Oj~mgm Oka k.

I. F''UN al. am "N o ZI ft o smft

a Swwi

Q amim

SU TOTALS T t o Thki bp goall . ............................ ..
TOTALS Thk.fod om p n* __ N" -. ml

~V~ugmj~mbd~~d~eLWE 3.wmiuh .9wlUmi bs.Un 0 ny9wi 0pe~f

0
iq.

If,



i 
'  ~ . .. . , ..

.:QWi. /4 Ai~ % ~I ,7'....

Ded of Trust
(For Uhem in Soa o qWsknAwi Ousfr

W8=D3D OIPThUlr.mde" .... iiL . betem

PAUL. 1. MM MWd JILK. I. GRTO

uime addihgaf 1iW07 - 4t% Av - I; _.ttl. .... ..2 sum

ad MIUSI AMERICAN ITI INSURANC COMPANY. a CaNuls =wpsdrm
2101 - 4th Ave e, te. 600 Vl sCig -

iSD wseddress is 0-- u M9
_____...__, 18Sa~mmARY,

un iakbns _ ~9107 --MtLs.w l v S. .. --- tt-. A& Vin1
.m..he..iu e..

A du- Ad eel is lb

I"t I$ hock 10, auim WI 1U MO. 3, acesdlg8
to the VU]': mftesgs Sm In 22 .5 i$sa, pegs of, s
dUrna om . -tveW VS.

Cinmly heas : 15515 - "7thdmm S.D., Sitle, mk seim-

b l opezt is not ueed prhipe* hr epiSu Or t m pul f e i ogs WMwithW dA" - m ib ahr1

aeo m" d pmrto t enm

the em at T,-, T---A- L unWInn _ p -Dean 
- -. - -J '  j

with ieet. in ecordie with the tems O a pimso mte of even date herwith. nS m o I

orde.=i mde byG Mr. "d all rnws modif~ato ai extensos there[ and alo suh & iais

ma be advanced or loaned by Beneficiazy to Greate, or amy of their successors or u68gnS. vA& kder

thereom at such rate es shall be agreed upon.

T o prm m t t& ge m y a t "aa D eed .1 in l. wmaor m i d s i to b e

momt tberee i uese pm mpily m o I diu s us s erh pes u t afsee bwi a e dema od aftawd ad w .mw y WSth d a " od "

-mL -t_" w e ..... momdim mr i mebhe, im u dstial peeIerty.
2. To Imeb Imm mUM. 3ISW~eed

a m emeeemmiupe di 
I eopt

" toh
I ephe prpet fee md dwe

r~ otdWI5'

Impa th f thisDee
d o 

of d Do d f
h

Tweet.

3. Toheep ml hbhsoifhelwsmtf ercted tepropertydescrib~bed icntiavmsu agahs eby II,.rothebs5ado .Iuuot~w fl-t

"Iv e e mp y h b f ra 5 t e B e m key a i nt e G o m n n m p oahe e wt emsi S amps i d ogtth G e sS Sr 0 tb

any p omhp - f freclose this Deed df Trus. I th w % of loredowme s9t u60"t Ofth eaoI.lwecpoieshehifehepseote
4. To de*afe ec-ta.Sa oc rn ffect the ancty heroa w t e rights or powers of BenekAy or Trmstee. d to pay ea ros sad e"

powes. imncdft cat of tte sarch aumoevs fee. ma resosmebe mwmL m any much ction or poceedlnl. end in any mlt eImQA by Rlstlfimy tO

op s eed f d
e e

*
i  De d 

rr
n

w 
ip d iu

s ex s e o i 0 Ot " 
tD fs

s. To pay ea bee sad expeasee m amfoesctao wit thed" frit nulsh xeesf h~iteicre ont ~
hereby end hutees e nd ~WOns fees acUly MOWe& ee t5IeW W
LP3-2 (Uss. RI) o m ff 6u

I

If,

U2,,



AA

..~ ~ .M h. .n S .h .uo
roS Iiiigduwe o MON.

-~ -a 7

flATS ~ f~ if ASINT

rap 
-dud u~pI - -

U)~d~l ___________________

I- - -e ____________

swmmw - - o 150 -. mft mmd

RMQES I FOR ULLNTYVYA

at~~ .h e.at .-~ ~ ~ a .. ---- .

Ad



SYLVIA SMWUS being first duly sworn on oath, ere ~

1. I was the treasurer of Paul Earden s campaign and'40"e

as a volunteer.

TO M CA PAIM

0) 2. In September 1992, Paul Barden loaned to the C1I

$44,000. In the October 14, 1992 FZC report which Was stit'oe

at w Ker. Darie lost in the primary, I in rtently ony

$34,000 of that loan and shwed the $10,000 balance of tAMlOa a

mitsmied €nttibution5 (line l1(a)(ii)). ibs " an

mtutioflal error on my pert and was not Uant to 0

co0er up in any Way thO level of Ur Darien's"* ai

C campaigqn. he it mas receintly brought to myatit0

that he actually loaned $44, 000 to the campaign ra te t

$34,000, i carefully reviewed the October 
14, 1992 FEC report. I

noted that I had accidentally reported his loan as only $34,000.

My only explanation of how this happened is that, after I

underreported his loan for $34,000, I simply totalled the other

contributions listed at line 11(c) and 
line 11(a)(i) subtracted the

sum from total receipts and entered it at line 11(a)(ii),

unitenized contributions. My normal practice is not to

AFFIDAVIT OF SYLVIA BARNES - 1



ly abxltethe u"I~itme titosbt
*, .~:L: ten b " dittferaw after I have ttall..the other Ig..Z-

~ *~w~ th tmttmi~e contibutons or theperiod f)at
IntheOcobr 14, 1992 report and have d that the-,
should hlve been $12,743.51. An amended report has been Mad
and is attached to this Affidavit as Exhibit A.

THE L&M F KS.SCID TQ- M R. HARDENl
3. When the $30,000 loan from s. Schnitz to Mr. Barden was

o t to my attention, I immediately notified the FEC which has
given rise to this investigation and amended the report.

SIX .M.. wIZVm
4. The FEc letter of August 19, 194 to the rden Amign

:. " ference to six additional excessive contributions. .With

Vr.a. d to the Paup, Sahh oa, Sondland, and SWV ontr, I
lto*nved the error in S of I9. trned thate. se
fo:r :idilviduals contributed a total of $2,340 in excss of the
6a1l*4le amount. I arne httheecontriumtors be rfum
their money on September 23, 1993. This I did as soon as positoe
after the discovery of the error and reported the same to the FEC.

5. With regard to the Wells and Warjone contributions, both
individuals contributed $1,000 each in 1991 and I inadvertently
failed to recognize those contributions when they subsequently
contributed additional funds during the last filing period before
the primary election in the report dated October 14, 1992.

AFFIDAVIT OF SYLVIA- DARES - 2



1L992 and, died On CM:~be Ma 99.~dyafeth

election. M kept im at how- and I esAlly too .care ofi,

I wald get around to peI'm hs finlancial 1oCmaml after a

10" day of caring for my handnormally around .0:30 . each

eveninvg.n

8. ialso Suffered fvOa a*li 92aduaudron

ctatwp :tretsit to t it ooftastoy

a de~i~iO~l to resign e I*a~tW too"*, tgtu

A9m at legS ~ *V
- hwtort 9l t. " n y,..

subscribed and Sworn tobefore me 8 ! 2 r I

AFFIDAVIT OF SYLVIA BARNES - 3
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ATtogkM AT LAW

OCtCber , 1994

Mr. Kamau philbert
pederal Election Comission
999 a Street N.W.
Washington, D.C. 20463

Re: M1R4043: Paul Bardfl, Victoria Scbmitz,

Dear Mr. Philbert:

As a result of your telephone call on October 3, Ps. Vtoria

L. Sclmitz has compiled the additional inforfitiA you t .

L0 The questions which you asked, and the a"we are as

follows:
t 1. When was the promissory note dated?

Ms. Skumit assu that it W" datedlthbe ~ es

the Deed of Trust, which Was signed by b, 4e# q1 '

She lost the original promissory note, which is *Mo :n ofethe

parties to this matter was able to, prvide it to yta.

2. When was the Deed of Trust recorded?

on the attached copy of the Deed Of Trust, *You will find

on the left hand side of the front page a date/tim stamp which

reads h9209040240. All documents filed with the King county

Department of Records and Elections bear such a stamp. It mes

that the document was filed in 1992 (92), in September (09) . on the

fourth day (04), and was the 240th document filed that day (0240).

3. What documents show the receipt 
of repayment monies from

Mr. Barden?

I have enclosed Ms. Schmitz' statements in March and

December of 1993 from her cash management account (CMA) at Merrill

Lynch. The March statement shows her deposit of $10,000 that

month, which represented Mr. 
Barden's first payment. The December

statement shows the deposit of $20,000 in December. The dates

(JBSLI/SO133/00217/J/1
2
S904 .1)

999 Tmiaw AmvuI;, Sumrn 1900 Bnx-k P. BAas'r' AswF DFVo-* L.wUA

Srs. , WA SHNT.N 98104 Ai & .I.I. .D N. Lw D

BRAD L Bva~Am MKU~MI. Mc()*MAWK

TEL 206 292 1994 JEMa D. C"n WWAM D. S m-

FAX 206 292 1995 Hor C. JAmSO BM= P. TOaaw



Mr. Ka mu Philbert
October 4, 1994
Page 2

shown on Ms. Schmitz' statement are the dates she deposited the

funds.

4. Why was the request for reconveyance signed on

November 10, 1993 if the final installment of principal was not

paid until December?

Ms. Schmitz does not recall the full reason for this.

She believes, however, that Mr. Barden was 
refinancing his home

and, perhaps, the rental home which was provided 
as security via

the Deed of Trust. She thinks that he needed evidence of the

reconveYance before he could 
close the financing that was 

going to

produce the funds used to repay 
her. She does not recall, however,

whether in fact that proved to be the case. In any event, she

n signed the Request for Full Reconveyance in November of 1993,

though she does not believe 
that it was delivered prior to final

payment in December of 1993.

5. What was the amount of interest 
paid?

.Ms Schmitz was paid $2,470.11 in interest. 
The interest

IU1) payment was made in September 
of 1994.

No I believe that the above information answers the questions

which you asked of me. If you need any additional information,

please feel free to contact me.

Very truly yours,

JAMESON BABBITT STITES & LOMBARDCA

By: Hen 4 C. Jameson

HCJ: Vc
Encl.
cc: Ms. Victoria L. Schmitz

(JBSLI/SO133/00217/HCJ/1
2
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< ~~~RAL EECTION tOAMISSION

Oetez~7v 1994

2Ise . mqur
e * l tov l . s L...rshy

,+ n A717 A

tilia 4190 !
ettlet, WA 91101-2338

RE: NUR 4043
Barden For Congress and

Sylvia Barnes, Treasurer
Paul Sarden

Tbi totter cof Irm our telephone conversati;o. * r
4, to the COumi+8eioo'#64 6,

- WiIti dated August 19, 1994 -
1<;. +t0*4 ymr suisLion *nd apprecit:

V& g + Z* thils atter. In ord , -to
bt**howevrthere a re a e

*i.;+ . t I have en th it.
~~~~ 19 ls i utioene t

AV! I+ it +'* ii+l in the ComisoIons8W

1. Information on which Mr._martian ea4+. Lbelief that the loan would beptoper aj t
along with copies of any supporting statuts,
rules, regulations, or other materials.

2. A chronology of the loan transaction
and the circumstances surrounding is. Schnits's
involvement in the transaction.

3. Copies of documents showing payments
Hr. Barden or the Committee made to s. Schmitz.

4. The original promissory note, if available,
or other information regarding the execution of
the note.

S. information or documentation regarding any
loan application the Committee or Mr. Barden made
to banks or other institutions soliciting loans.
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LANE
'PWELL

vi ' AM11 !OcAN b i . , IW-

L w

14M Fith Ave.

Smake. WA
96102338

Ahr 32.881
C114 Fedok

OW22X71O7

*qlAMWSb

Anchorage. AK
Los Ange es. CA

Mount Vernon. VA

Ohlmpia, WA

Portland, OF

Seattle, %A

London. England

Tbkyo, Japan

Mr. Kamau Philbert
Federal Election Coumission
999 3 Street Northwet

Washington, D.C. 20463

Re: MUR 4043
Barden for Congre"s, Sylvin INVU?8,
Paul Barden

Dear Kr. philbert:

This letter ad-ae--eS thei o~hI
October 7, 1994. We"b :W "

day to facilitate, tIe c7a o

written materials from thee sool,
'we 46d btiU: a o

congressional CandidateS:.M.:,- .. end :- t,: |id"h :he Pl

Barden loan satisfied the four criteria for 
bank loeas *i

are listed at page 13 of the 1988 Guide.

2. A chronolog of the loan ti and

circintanc s ron . sdinit'5 inwilrmit in the

transaction.
M. l a vo ntee and cr a tem

purchases and the ma ng . i. ssha keenl awa in

aus and seemes t o 1992 ta theca. aignn

addwitonal fnds o l pay for media ad maiig. uhen it

became apparent that the ampaign wasnotreceiving suf i

4 ~~i , :- i:! ,/ ! !? ! i .-



9C MAber3,14

contributions to fund these activities, she offered to loan
the funds to Mr, Burden. Ms. Schltz agreed to sake a loan to
Mr. Barden. The loan was secured by real pro t, charged
market rate interest, and required payment on a date certain.

3. Copies of ocments showing payments Mr. Barden or the
mitt fe- made to Ms. ScMttz.

The March 17, 1993 check from Mr. Barden was directly
payable to No. Schnitz. See enclosure. The December 17, 1993
check was from Mr. Barden's refinancing of his home. The
check was payable to the campaign which in turn issued a check
to Ms. Schmitz. The bank is retrieving a copy of the check

! , iand that copy will be forthcoming.

On S 22, 1994, Mr. Barden paid $2,470.11 for
ineet See enclosure. The interest payment was delaed,
0eca0s by December of 1993,, neither Me. Schmitz oMr

1 a*ESe "- could e -mber what the interest rate wa, s.o that the
Ai6;ret ayet amount could not be calculatejd. Am. r

Sgsswated the original, signed Pt'meor oer n to.
bsmste01p*1din 10, and signed by Ms. Schmitz.

It was not util this FC inquiry began that IWO , WR
aow ioated iith the attorney who prepared the m
note and eed of trust Mr. Peter D. Francis. Mr. Fran*,
informed Mr. Barden that Mr. Francis retained copies of Lth
documents he pepared in 1992. Until this conversation, Mr.
Barden did not know that a copy of the promissory note might
be in Mr. Francis* office.

Despite the fact that Ms. Schnitz has not found the
original note, the interest was recently paid to conclude the
transaction.

4. The original promissory note, if available, or other
information regarding the execution of the note.

Although Ms. Schmitz cannot locate the original
promissory note, we did send you a copy of the note from the
files of Mr. Barden's attorney. The note and deed of trust
were prepared by Mr. Barden's attorney, at Mr. Barden's
request to meet what Mr. Barden thought to be the FEC
requirements. A copy of the letter from Mr. Francis, the
attorney for Mr. Barden, to you, is enclosed. We understand
that the original letter is being sent directly to you.



The signing of the deed of trust was vitnessed by a
notarypublic, and the deed was recorded.

S. Infoeintion or - -i i regrionding any loss
epplistiomthe *tteeOr Mr. Bear*e made to bunks or other

ia WmtUi8ms Molicitin loans.

Neither the ComMittee nor Mr. Barden made an application
for a loan with a financial institution. The campaign needed
fUnds mi iaely for Media buys, and there was not enoMh
time to await the result of a formal loan approval proces
with an institution.

6. Da" te of DsMweyaMo.

Ms S,. itz did not deliver to Mr. Barden the
reconveyance until the final payment of the principal amount
*Pas md in ecnmbr of 1993.

ow that Mr. Barden has paid the interest, the reuest
for full reonyance is being pr cessed so that this deed of
tt.*st viii be taken off the property.

In addition to the six items set forth in your letter -ad
thsedocemdin ourtepoe conversation, there is asta

ite whchWe would :Like to Clarify.

The campaign did affirmatively and voluntarily report to
Sthe EC certain unrefunded excess contributions. ma.Barne
called the PFE sometime in about September of 1993 to find out
how to close out the campaign and requested information abot
how to handle excess contributions. The person at the FpC
responded by telling ns. Barnes that the FC would provide her
with information regarding this. The effect of Ms. Barnes,
telephone call was that the FC wnotified Ms. Barnes in
writing about the four excess contributions which she
originally discussed with FEC personnel by telephone. In
short, the campaign disclosed four of the excess contributions
in a telephone call to the FEC.

We hope this satisfactorily responds to your request for
additional information. Should you have any questions or



very truly You=#,

W~ai ibm..UM
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October 17.1994

Mr. KumuPhert
999 E Street North t
Federal Electiom
Wsh-igt. D.C24

Re MUR 4043
Bardasfor (is ~~UmRVS~~

,p. .

oDear Mr. Phlbert

r'arly

tw dnr7 -j7

7U iscOpe Of My W400 for 40g m l IieM Vewlsg eb. MMWsbg

PeAr Frauds

PDF\ad

Encs (Copy of Note and Deed of Trust)

cc Paul Barden



701 VAW 3 ZCR 3I, . proLase to Pay VICKliB SIUZ of 9i.07

autle.Zozy Way S.3., Seattle, WA 9S136-2616, or oder -the SuM -of

$30s000.00 with interest thereon atteraeo.. e nnmfo

date bhteOf, payable in full on or beforo August 1, 1993.

Trhis note is secured by Deed of ?rust Of even date.

frt" note shall bear inteoeSt at the rate of 8%, per annu

After maturitY. I this note shall be placed in the hands of an

a torneY for collectiol, or ~If suit be brought to olect a.ny. ° f

the principal or interest of this note I pr o C o a a

Jm reasos"mle attorney"s fee.

Wh ~rOf ths ot 'Cute5 the same as pc~sIa 'Low"

ssurety.

D3this day of______19.

C,

tnAU 3.- BAR=3
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ellI omS
Kamm pbtm, Esq.
Amom-y
FedunW Ebw"s~
999 E Sone N.W.

Washqo, D.C. 203

Re: wM-E- rv14A9~ ~ieP
i'mi-on

A MMl1 p

D rc Mr. IN60

most

tn

MWd D. Mckay

MDM:tj
Encomes
cc: Mr. Paul Bfad (w/o nc.)

Ms. Sylvia Br ms (w/o CDc-)
LjmWA IijimjMWI IMLU&

.Anchorage AK

LLV Angeles, CA

juount Vernon, WA
Ohw2pa, WA

ptIld. OR

San Francisco, CA

Seauila. WA
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• V€ '' St, Oa*9O a ) " -fl

Th*1* 3tter asS referred to the Office of the General

G~Ounsel by the Reports Analysts Division 
('MUD). IXt pdu lY

- rinweave +an *ecessive conr!tt~~t4f tesultilng  Ec 0
t a' )00 loan

++ .b7 Victlt L. Scbats (a.k-a. Vickifr kb iks ) to Wm ' *" 4i UF ......

+ t+ ft th t-s -5. 3@ R. o* °  t- t* fE + jI fr s

at')in early September of 1992 
and was repaid fully on D+i,*e 17,

1993.1 In addition to the loan transaction 
described above,

the Committee was charged with accepting 
six additional

excessive contributions totaling 
$3,840.

On August 16, 1994, the Commissionl decided to open a 
MUR.

The Commission found reason to believe 
("RTB ) that Vickie

Schaitz violated 2 Ui.S.C.SS 441a(a)(1)(A) 
and 441a(a)(3); and

1. Specifically, $10,000 was repaid on 
March 17, 1993 and the

remaining $20,000 was repaid on 
December 17, 1993.



#.po* et an thi doff tota svrlteehn

4icsi~l n offorts to ci6uciliate this matter.*

;%

II. DISCUSSION

At the time of the RTB finding, 
it was uncertain whether



Us.chmitt, hneV that the $30,000"y b usd'for M.

c amplgna. 1I our negotiations with reapgdents this 
Office

E.16*l6cid that Pointe as well as othet -details Of the yiolti*

Respondents explained that Ms* Schmitz# 
an employee of the:

licensing office of King County government, 
was a full-time

volunteer in Mr. gardents campaign. she coordinated the media

purchases and the mailing campaign. Respondents also advised

that Mr. Barden was a representative 
in the Washington State

Legislature from 1967 to 1974, and a member 
of the King County

Council from 1974 to January of 1994. 
Respondents further

explained that in August of 1992, 
just before the September 15

primary, the campaign had a critical 
need for additional funds

Lt to pay for television advertisement 
and mailings. ar. Barden

was advised by his campaign advisers 
that if he did not come up

with the money for television advertisements he would lose the

election. Ms. 8chait loaned Kr. arden the $30,000 so he oI401 "411

loan it to his campaign. Respondents revealed that upon

receiving the $30,000, Mr. garden 
placed the money in his bank

account and then made loans to the 
Committee using four separate

checks: $12,000 on 9/4/92; $6,000 on 9/8/92; $20,000 on 9/10/92;

$6,000 on 9/14/92. See Attachment No. 2.

Respondents revealed that Mr. Barden actually 
loaned his

campaign $44,000, not $34,000 as 
reported. They claimed that

$10,000 was accidentally reported 
as unitemized contributions in

the October 14, 1992 report. Respondents submitted an amended

report. Mr. Barden advised that the $10,000 
came from his

personal funds. See Attachment No. 1, at pgs. 9, 
21.



the 0oltion was u,1 jatffti@ifl Ad Was ntd.gl to e0

the p c ey clii ott at the tt bell*"" ot

the loan complied with ComlmsSion 
regulati@35e since it aW

structured as a "bank loan' - it was in writing, required

payment of interest at market rate, 
was secured by a recorded

deed of trust, and required payment 
on a date certain.

gespondents provided an undated and unsigned 
copy of a

promissory note which allegedly 
memorialised the transaction.

C%4 The note specified 
that the $30,000 would 

bear interest *at the

rate of 8% per annum 
from date hereof, payable 

in full on or

Nr 'before August I, 1993.' 
See Attachment No. 1, at 

p9s. 12-13,

LI> 16. Mr. Datden paid $2,470.11 in interest 
on september 22,

to 1994, after the ITS notice was sent. 
See Attachment Mo. . at

pg. 38. aespondets Claimed that the iterst p 
nt was

delayed because no. Schaits lost the 
orilnal signed "p t

note and by December of 1993 
neither she not Mr. Barde

remembered the agreed interest 
rate.

Respondents also explained that 
neither the Committee nor

Mr. Barden applied to a financial 
institution for a loan because

"the campaign needed funds immediately 
for media buys, and there

was not enough time to await 
the result of a formal loan

approval process with an 
institution.

"  See Attachment No. 1,

at pg. 32.

The information respondents 
provided in mitigation does 

not

support their assertions. 
If anything, respondents'

explanations appear to exacerbate 
the violations. First, the



londidt: qtaa fy for the ~bkloan-' exemeptiOn set ft*at

2.1 U.S,.C. 4 3 ( )Vii)u since it was not obtail* IM m

bank. The information indicates that 
respondents made the )'n

anyway# presumably because 
they needed the money immediatelY 

to

buy television advertisements in order 
to secure a victory in

the primary election. Second, and lastly, respondents did not

follow the formalities of 
the loan agreement they 

are

advocating. The loan was not fully repaid 
until December 17,

1993, after BAD raised questions 
about it. Furthermore,

interest was not paid until 
September 22, 1994, after 

receipt of

the RTS notice. Additionally, although it 
is not clear when Ms.

Schnitz recowVeyed the deed 
of trust, documents show 

that the

request for full Veconveyanceo 
was executed on November 

10,,

1;93, prior to full repayment 
of the loan.

"tespo~dolts also claimed that 
the loan was made 9bliC"

since the deed of trust was 
filed with the King County

Department of Records. 
Filing the deed did not 

dtsclose the

$30,000 contribution. On the contrary, by initially

misreporting the $30,000 
as a loan from the candidate, 

1s.

Schmitz's contribution was 
in fact concealed from the 

public.

In all likelihood the deed 
of trust was recorded primarily 

to

perfect a security interest 
in the collateral. Similarly, it

appears that the loan was 
formalized primarily to 

assure

eventual repayment of the $30,000, 
not out of concern for

election laws.
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2. ---- t 4t t1*4b. conciiationi agremn cons ... a "t*...

t ito ign n

* aft () days of receiving it.

2. Approve the apOpttiate letters.

Lawrence N. Noble
General Counsel

BY: _ _ _ _ _ _ _ _

Associate General Counsel

AttachMfnts:
I -.s," p@Sdnt'5 octOber 31, 1994 submission

.2. R 4acens loan checks to the Comittee

3 iliation A.t*W0ft

I.

w~

Wn
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CONKISSION 89CIXTAIRZ
JAWU Y 24, 1995

ERR 4043 - 5L0 68
~ JUS RI 199 195

WIWe SboYe-CSpt1ond do0 s0 ot vs cieu~eted !to tb@
os tt~. J~SW ao. zgi~ . at" tt

Imoe ben me fm tb

Coumfts o___ottr

COMInSSiOl@K ?@ttet_____

ComIssioner Thomas

This hatter vill be placed on the meeting 
agenda

fat

please notify us who vill represent 
your Division betorO

the Comission on this matter.

IN.

C'
An

777r 77 /: i i! - :



s~Vam~ Y3 PIDEsAL ULUCZOp ~WS1Wsz@s

-1 u the Nl~at,tesr of'

3a en lor Coross and
~* lylv afte s, an treasurerlPire2 Iardon and
Vickie Schnit

NUft 4043

CRTZFICATION

I, marJorie W. naons, recording secretary for the
Federal Election Commission executive session on January 31,
199S, do hereby certify that the Commission decided byea
vote of S- to take the following actions in RHI 4043:

1. Approve the conciliation agreement
cnsisting of a final offer to
respondente in pre-probable euse
thick e;Pie if' r "it" til toagm 0. return the egeet WIthin
ta i* eso r hu it, as

gory 19, 1995 report.

2. Approve appropriate letters as
recoended in the General Counsel sJanuary 19, 1995 report.

Comissioners Elliott, McDonald# McGarry, Potter, and
Thomas voted affirmatively for the report; Commissioner

Aikens dissented.
Attest:

Date

Secretary of the Commission



FEDERAL ELECT""N
WASHIWt4COiDC a)

"t hF13D NaZl/R3?uBN 33Czo

Michael D. Mckay, 3Rquire
Lane Powell Spears Lubersky
1420 Fifth Avenue
Suite 4100
Seattle, WA 98101-2336

wenry C. Jameson, squire
Jameson Babbitt Stites a Lombard
999 Third Avenue
Suite 1900
Seattle, WA 98104

RE: Uir 4043

Dear Messrs. clay and Jameson:

the CO mssion
agreed that the loan was made primarily-becse the money was
needed immediately to buy media advertiswweat in order to secure
a victory in the election. Additionally, cont-ary to your
assertions, the loan was not publicly disclosedby filing the
deed. Rather, by initially nisreporting the $30,000 as a loan
from Mr. Barden, Ms. Schmitz's contribution was in fact
concealed from the public. Furthermore, although your clients
claim that the loan was equivalent to a "bank loan, they did
not follow the formalities of the loan agreement: the loan was
not fully repaid on August 1, 1993, and interest was not paid
until September of 1994, after the Commission's reason to
believe notice was issued.



9
vrnc~1 b. e Bquitetety -C.Jaf. 0,qui to

?be Coinission is still hopeful that this mattersettled through a conciliation agreesent. tbo

Znsofar as the 30 day period for pre-probabl.causeConciliation has elapsed, your Clients have ten (10) days ofyour receipt of this notification to sign and return theagreement.

If a response is not received -thin the period citd, thi
attcer will proceed to the next Stage ofthe enforcegt h
process. _If you have any further questions, pleasecontact mat (202) 219-3690.

Sincerely,

Kamau Phie
Attorney

Enclosure
Conciliation Agreement
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Mr. Km PWbeft
Feftid E~co
999 ESL, NW

Wa~omDC 20463

Re: MMR 4043 -h1im 111 CMS
S,* D IOM
Pau - ~a

-AIL- -f

Dow M. Phibt

PikMAw 27M M r t-

we on aw do, 9,,

-if.

DCS:bk
cc: Pul Barden

Sylvia Barnes

I" JI:DMW4dUDK.LI

Anchorage. AK
Los Angeles, CA

Mount Vernon. IVA

Olympia. WA

Portland. OR

San Francisco, CA

Seattle, WA

London, England

LUOkw

,Np* Am.

S~uk WAW0m4M



o,,,. Fe,,.ary 15, 1995

Law Offa VIA FACSIM IE A US MA.

$2M 23Oo 999 E S, NW.

~ W mDC :2046

'?... .... .....

..g.7. Re: MM- 403 9Wsjhr(

M yvi • bcop, I 7 i i Mr cL
DW M PM8,t:

d9- M" - --

27rm, 13, 99 a o is

yu m n a y ol mm m -- ie 7.k"1I ,Iv© kM

McKay'a ca y of yM o F u 7 , 17- 1 Mr Mceay
on Monday. Fdwuuwy 13, 1991, inS ~ 1990 Mr Mckay as2
was in coaton iA, Fdww 1, on Y

ad Thrsday, Fd y 8 Sid,19

on Sunday, Felmuary 12, 1995 Mr. McKay 0*9I = 1u 300d husIO a copy Of Your

letter and askd me Io repest 01 ym ea tho dssuf for a reqione from ~ary

27, 1995 to March 6, 1995, so Mr. McKay duM =A A wil Wis dhisf and codfer about

your letter and review any domSic okut be sud. I have Sol Mr.

McKay's clients a copy of ymu Fdxvny 7, 1995 13r

Anchorage, AK
Los Angeles. CA
Mount Vernon. WA
Olympia. WA
Po /and. OR
Seattle. WA

Lmdo. England
Taqpm. Taiwan
T ok Mpan
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David C. Speilman, 3squIre
Lane Powell Spears Lubersky
1420 Fifth Avenue
Suite 4100
Seattle, WA 98101-2338

Henry C. Jameson, Isquire
Jameson Babbitt Stites & Lombard
999 Third Avenue

4 Suite 1900
Seattle, WA 96104

De resrts.bSpellausenc JemB4 o s "0"t

On February S 14404 -Mr.
of time to respond to'the CV ie"iuas-j0.
pre-probable cause conciliation. Mr.V SpellueIfto~ that
Michael McKay, the attotney of record, is -on Vmwtlon from
February 13 to February 27, 1995.

This matter is overdue for pre-probable cause conciliation;
the 30 day period period for such conciliation has long elapsed.
Furthermore, it is the opinion of this Office that the law firm
is fully capable of handling this matter during Mr. McKay's
absence. Nevertheless, as a matter of professional courtesy
this Office has granted the requested extension to March 6, 1995
for all respondents.
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Rach 6o 19,5. t b" " . -e

offer COn.il~tf he*~o i~t ~~ptt
show that they, are wab to-py th, *.!0 r ti

on appopriate vro5spft is not C*C*d
att a il, .pro.-c_ d to the next stage of tbhe entotCeSnent

ptoes. •

Since rely,

tI)



Miade D. Mka
C206) 233-2W4 mty3 w s 006)p 233-28W0

OW)233-280

Mr. Kamau n'ibuh

Ofi of the al Cmamel
999 E StrMe, N.W.
W - D.C. 20463

-m
-~ fWt

-~' 0

~
Re: MUR 4043

D arm ra C ad. -- Sytvm Tnhu

VickcSdhm

Dear M . PbObt:

Pk=am t dwI hem - -m ~heabit uM aw *m

WW e w 010W 1*-1 I ..- *fA&~ ~ k~ Unlmd

Vu Iuly yws.

MNKAY. CHADWUM & MAEBWS. PLLC

MhJl D. McKay

cc: Paul Barden
Sylvia Barnes
Henry Jameson
David Spellman

tf)

AWL
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Ato: OCC, Docket

rum* ftsa3.Sioa
AR 

looswio
3lSU kt A ost, ernatg tw1d ,$we

W emu,

fte. 3.

oceDocket sx

. n Ieferenue to the aboveeb ein t........N03 E Ithe e m"unt o f
whic t fte &count into

Budgettsd below:t
SBudgetClearing Account (OGC), 9SF3875.16

- Civil Penalties Account, 95-1099.160

Other:

Date
4SI gancaat ur e



UTOEMt#~T~Ot4
WA1HUW~t~ Ot~ -

C.1

2I" wr 0 111

108 MC, Docket

IONt Rosa B. 8vatu

AccLoount -_-- - -cu -1U ft _,.

e metly r i

a-tiC

OW, Docket ~ro 1~

in reference to the ebove la h-au of
$0 0.004 the J I. *r d I; the @m of

hc PO I t- belos

L Budget Clearing Accout (CCC) , 9573875.16

Civil Penalties A~count, 95-1099.160

Other:

Signature

MIN

01-

Date
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MW 13, 1995

Mr. Kmau mFibert
OffW9 of d9 GeCO2 Cumel

999 EStree N.W.
W %"Mae D.C. 20463

Re: MUR 404391,1Md for - ad Syli Duu, Tmmue
Pod Buden
Vicke Scbmitz , -o 0

'- iloi;

Dew Mr Phbe-i

I u eaed -signedby i6 mspeapms b7 tbI mI*mdkmm Iw•

awVceSc. (i ft Ona A dim
receiving a cow of dhW

Also aclomd i a mo a, -d i6W0. Yaw tw a iy m id tial
paymtof y1,000. esabs i "o Ipsuo tl s.

Shoul you have any pmdaim or axnceum, plows do : bisase-o to cormme.

very tru yours,

McKAY, CHADWELL & MAVrHEWS

MICHAEL D. McKAY

Enclosure

cc: Paul Barden
Sylvia Barnes
Henry Jameson
David Spellman
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In the etter of

Saktden For C 40*4ae and ) W 043
Sylvia Sarei, as treatuer; )

?ail Barden; and
Vickie Schuitz

1. &AKG3O0D

This matter primarily involves an excessive contribution

from a $30,000 loan by Victorta L. Scheita (aka. Vickie

aSchits) to Pal Barden, a candidate for the U.S. Nouse of

1epresentatlive from"the 9th Congressionol District of

Washington in the 1992 election cycle. In addition to the Iroan,

sarden for Conpvso accepted six aditional exceiv*

contributione$ tot*l $3,40. 0814
On Au9gst. 16, 29-4, the c# mision found reato to eliev

that Vickie Schait* violated 3 U.SC. SI 4412(a)(l}(&) ond

441a(a)(3)1 and that Paul batden, and barden for Congres dnd

Sylvia Barnes, as treasurer, each violated 2 U.S.C. S 441a(f).
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1. Accept the attached conciliation agc#iut with Sarden
for Congress and Sylvla sarnes, as ur*C;ur., p a

sarden; and Vcickie Sch*ltx.

2. Close the file.L

3. Approve the &vopriet@ letts.

Date I kead 16ral Counsel

tn
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I i~ - ' •

~ ~iru~ P AL SBfO a S *

nC he Ratter of

OWN*s O asere" ) tXW 4043~~rs' a..l l s ttoasurort

Vickie schmlts.~)

Cs!ZFCATZON

I* Marjorie W. Ummons, Secretary of the Federal election
Commission, do hereby certify that on June 6, 1995, the
Commission decided by a vote of 6-0 to take the following

actions in M 4043:

1. Accept the conciliation agreement vith Sacden
tot Congress and Sylvia barnesas treasurer,
Paul M rden, and Vickie Schits, as
6e16mm104 d in the General Counsell's epOrtn dadaed May 31, 1995.

* 2. Close the file.

3. Approve the appropriate letters, asreommended in the General Counsel's Report
dated may 31, 1995.

' A1Commissioners Aikens, Mlliott, McDonald, RcOarry, POtter,

and Thomas voted affirmatively for the decision.

Attest:

arjor e Emns
Sec, tary of the Commission

Received in the Secretariat: Thurs., June 01, 1995 10:13 a.m.Circulated to the Commission: Thurs., June 01, 1995 4:00 p.m.Deadline for vote: Tues., June 06, 1995 4:00 p.m.

bjr



FEDERL E~CTIONc~MMSSON

WAt O , DC, Com4_..

Iichael D. CKay, 24q"t
mclay, Chadvell n .atthVS, ?LLC

7201 Columbia Center
701 rifth Avenue
geattle, WA 98104

Bg: HUR 4043
Barden rot Congtess 8nd

Sylvia Barnes. treaeuer
Paul Darden
Vickie db*ts

DeC Kr. McKay:

On June 4. 195, tbe iedeal lection Coi l 

if,  the signed c i n .gr€eneflt a i1

behalf oett,*1 fe s d....

81thou~h the omplet Ilk, rettb li don tl +  r
1*arden.t ard 3),ki Oilt1~U @

o:~ . ,o' I ,"I
02 V.SIC *54I41 11 4M.9 3 n44i$)

the Federal ol ga A ut . " 9?l. a
jAccotdinglYo the U* beneIdiR h~i~

Thn confide i P811 ow . at a C 4,17

longer appli ann nMhte is f b b e

-although the coplet* 
ts must be placed o the pd

nh n3 s heoccur 
at any tieo

ton o tis•iO vote. if YOU

a nfacation leal d terials to appear on the 
publicaeor

pane sod a o as possible. While the Ifile m .be placed

on the public record before rec 
ing yo aditi enl , hower .

any peonissible submissions 
will be added to the public 

record

upnormaeitio derived in connection with any conciliation

attempt win beoepbic without the written consent of

the respondent and the Commis~in Seetio 2 g~at ho.SvC.

S 437g(a)(4 )(S)- The enclosed concitlto 
gemn.hwvr

will become a Part Of the public 
record.



4ttitf~he ~1 cot~a~t at 202) 219-3 90.

siflc@Clyt

ANttotfl@Y

coo I diaistiOll Agreo*mut

cc: :46"06Af.. tsq, (w/o enclosulre)

ln
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CONCILIATION AGREEMENT

Sis te monal coum f im a l s'a

"bti. . - .Q W 
'-

ifo Wa findin Of PIObabl CO

I. TeComniD~JO bras j d over RcsPombU md te sjct MOW Ofthis

proeedg and this ageement has the effect of an agreemet eted Purun to 2 U.S.C. §

437g(RX4XAXi).

!I. Respondnts have had a reasonable opportuity to demonstrat that no action should

be tkm in this maner.

Inl. Respondents enter voluntarily into this agreement with the Commission-



to

1'

1Vlcsorl 1..A YIA.- ~ ~ i~)I #ua ithi the n~ 2 VO4OC 4

431(11) and 441a(aX)(A), mdmnt iVd l wnitthe meaning of 2 U.S.C. §441*X3).

2. Paul Bden is a cwdte wihind he meaing of 2 U.S.C. § 431(2) w&4414(4 He

m for the U.S. House of Reesenatives for the 9th Congressional District of doW in t

1992 electim cycle.

3. Brden fOr Congres is. apolitical c nwMn'IttD within the nmning of 2 US.C. if

43 1(4) and 44laQ)4 It als is the principa Wup cnntee within the meaning of 2 U.S.C.

§ 43 1(5) for Paul BaWd's 1992 CwMl

4. SyIvi Bms is the ttmwr for Bwd for Cngr

5. TM Pedv Election Cu 6d Act of 1971, amended gt

co aige WiO wptt nyeet W fo ilal oftc vbicb inWCt ip$OO

2 U.S.C. § 441a (a) (1) (A). Mhe Act also 'des tht nodividuashal u-

, ore tham $25,OO in ny cakedw yew. 2 U.S.C. § 44la)3). Int rM

"contribution" includes any loan made by any person for the purpose of influencing any election

for federal office. 2 U.S.C. § 431(8XAXi). The Commission's regulations at 11 C.F.IR §

100.7(aX)(liXA) provide that a loan which exceeds the contribution limitations of 2 U.S.C. §

441 a shall be unlawful whether or not it is repaid.



a cw ity n in violaton of sein441a of the Act 2 U.S.C. 441a(f).

7. In sc~ er, 199, Ms. Scmll lWS30,00 to Pa Ba Mr.

nloae the moewy to Brden for Conps.

S. The lom was repaid in two installments: $10,000 on Mach 16,1993 mad the

reain $20,000 on December 17, 1993.

9. Barden for Congress accepted a S30,000 loan from Vickie Schmitz, a c 1nttio

exceedig the limia set forth in both sections 441a(aXXA) and 441a(aX3) of the Act.

10. The a mision regulations at 11C.F.R. § 102 .9 (e)permit oit uimf6
'  gmral eectio prior to the primy election, however, when a candida is so a cmdidm n le

guam electm uco s made for the a e must be 'kd

& 1.Ddni f or xm a d adm ei co sum 3

C geneal eectim by individuals who ahndy contribteAJ $1,000 to the m cOtlTU

four contributions we refunded on 23, 1993; however, the r two

excessve contributions ($1l,500) were notrefunded.

V. Vickie Schmitz made an excessive contribution of $29,000 to Barden for Congress in

the 1992 election cycle in violation of 2 U.S.C. §§ 441a(aXIXA) and 441a(a)(3).



A*f $32OJOWn thgin V'

ft * vio iocof 2 US.C. 441s(f).

VIII. I. Respondent jointly will pay a civil penalty to the FederalElectio

in the amount Of twenty-five thosnd dollars($25,00), pursuant to 2 U.S.C.§

437g(aXS)(A).

2. Borden for Congress will refund the $1,500 in umiPm exc ive

I *n 'non request of anyone fiing a cupanwder 2 U.S.C.9

43? XI) M OM o at iwe in or on its own mot n, may review

Asi oO P, nai f P the nbelieves d tha hs apoemnt -rliy I, iagt f

0X. This agmunt ~hal become effecive as of the datethat all pmties he owhave
Sexiu same and the C m a has approvedthe mtin Pagreemen

X. Respndt shall have no mom than 30 days from the dae this aPmeM becomes

effective toIcomply with and implement the requ=nts contained in this agement and to so

notify the Commission.

XII. This Conciliation Agreement constitutes the entire



Waen, lhirwivor Of raL, mibdt bpnsOf ete 1I

~biiae inOil w loti pmni s7-bh

FO Th COMMISSION:

Lawrce M. Noble
Oanw~ Counse

BY: LV
Lois0. Lemer(
Aoid Gna Cwmsd

FOR THE RESPONDENTS:

,°

Daft

Date
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NeEAL ELEcTIN COMMISSION

7HISISI8~!R Ar. L
DAR FIU*D.7M.
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FEDERAL ELECTION COMMISSION
WASHINGTON. D C J043

Date: __ _ _ _ _

Microfil3

Public Records

Press

TEE A~CUED NAYERIAL IS BEING ADDED TO CLOSED RUE

,I
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INDIVIDUAL ACKNOWLEDGMENT

STATE'r .WAS IlN(;T(N )

(;iiiiiit~ of

I. -. 'L. _ _ _ __..________'__,, ._ Notarv Public inl and fo~r the State of Wa, hinton. residings t. .. . .", \.< , ,-_ .. ....... . . d hereby certify that on this ... .....9' day. of .... . . ' m, bhe,"._ I 1 q S

t,) mi: known to I), the, indlividalI du.ler:ribed in) and wh~o executed the within instrument and acknowledged that _s;igneli the, sam. as \&' r- fre, arid voiuntary ac:t ancI ded for the uses and purposes herein mentioned.

Notary Public in and for the State of 4J ", .

My appointmnent expires: c--_ . 4__j_ q} ! 'j g'

_ _ 7T T _

IndtIiduaI A. knotIt hj'dkm.,,I" -hir ieir: .I !Il., k. n. I,.aah WVA I"..rn N., 64 2t/qI
\I.,\ I'LH: ',1. ' I VY.( * Hl- PR<FI'R()DI:: IN WVtiOLE O)R IN PART IN ANY FORM WVH,'TS()EVER

t1c~-C 4 I~r'4t~.Or~

',.- -, _' ' (

Rtlc cll,., l + c
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